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Glory Sun Financial Group Limited (the “Company”) was established
in 2009 and listed on the main board of The Stock Exchange of Hong
Kong Limited on 15 December 2010 (Stock Code: 01282.HK). The
Company and its subsidiaries (the “Group”) are principally engaged
in the business of financial services, property investment and
development, automation, securities investment, trading of
commodities, yacht club and training.

The Group holds licences to provide comprehensive financial services,
including securities and futures trading, corporate finance, asset
management, wealth management, money lending, and precious
metal trading in Hong Kong and the PRC. After years of operations
and experience, the Group has become one of the most trusted
partners in wealth management and financial planning in Hong
Kong.

The Group’s property investment and development segment has
been under rapid development and expansion in recent years. It is
engaged with a number of property projects in Hong Kong and the
PRC, covering projects including residential buildings, commercial
apartments, commercial office buildings, technology parks, shopping
malls and hotels. It will continue to explore quality property projects
in the Greater Bay Area to increase its land reserves for future
development.
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CORPORATE PROFILE
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The Group is one of the leaders in the distribution of automation
equipment in the PRC. It maintains a close relationship and
collaboration with key business partners in the PRC. It is committed
to seizing the opportunities brought by the smart manufacturing
transformation under “Made in China 2025" and the opportunities
for 5G market development.

The Company is a constituent of the MSCI China Small Cap Index
and a number of Hang Seng Family of Indexes, including Hang Seng
Composite Index, Hang Seng Composite SmallCap Index, Hang Seng
Composite MidCap & SmallCap Index, Hang Seng Composite
Industry Index-Financials, Hang Seng Stock Connect Hong Kong
Index, Hang Seng Stock Connect Hong Kong SmallCap Index, Hang
Seng Stock Connect Hong Kong MidCap & SmallCap Index, Hang
Seng SCHK Mainland China Companies Index, Hang Seng SCHK ex-
AH Companies Index. It is also one of the eligible stocks in the
Shenzhen-Hong Hong Stock Connect. The inclusion of the Company
in these indexes reflects the market recognition of its efforts over the
past few years.

Adhering to its philosophy of “sustainable development and giving
back to the community,” the Group is committed to providing all-
rounded quality products and services to maximise return for its
shareholders, and at the same time contributing to the well-being of
the society as a whole. Looking ahead, the Group will rise to the
challenges of the formidable business environment and look for local
and overseas partners to promote the overall development of the
Group.
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CORPORATE INFORMATION
2 A EF

BOARD OF DIRECTORS
Executive Directors
Mr. Yao Jianhui — Chairman and Chief Executive Officer
Mr. Lau Wan Po — Vice Chairman
(resigned on 7 March 2022)
Mr. Li Minbin
Mr. Huang Wei

Non-Executive Directors
Mr. Zhang Chi

Independent Non-Executive Directors
Mr. Wong Chun Bong
Professor Lee Kwok On, Matthew
Mr. Lee Kwan Hung, Eddie
(resigned on 17 July 2022)

AUDIT COMMITTEE
Mr. Wong Chun Bong — Chairman
Mr. Zhang Chi

Professor Lee Kwok On, Matthew

NOMINATION COMMITTEE
Mr. Yao Jianhui — Chairman
Mr. Wong Chun Bong
Mr. Lee Kwan Hung, Eddie
(resigned on 17 July 2022)

REMUNERATION COMMITTEE
Professor Lee Kwok On, Matthew — Chairman
Mr. Yao Jianhui

Mr. Wong Chun Bong

INVESTMENT COMMITTEE
Mr. Yao Jianhui — Chairman
Mr. Lau Wan Po
(resigned on 7 March 2022)
Mr. Li Minbin
Mr. Huang Wei
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STRATEGIC COMMITTEE
Mr. Yao Jianhui — Chairman
Mr. Lau Wan Po
(resigned on 7 March 2022)
Mr. Li Minbin
Professor Lee Kwok On, Matthew

COMPANY SECRETARY
Mr. Ho Ka Yiu, Simon

(resigned on 2 September 2022)
Mr. Ho Lik Kwan, Luke

(appointed on 2 September 2022)

AUTHORISED REPRESENTATIVES
Mr. Yao Jianhui
Mr. Ho Lik Kwan, Luke

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited
Chong Hing Bank Limited
United Overseas Bank Limited

LEGAL ADVISER
Baker & McKenzie

AUDITOR
BDO Limited
Certified Public Accountants

REGISTERED OFFICE

Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1908, 19/F., Tower 2,

Lippo Centre, No. 89 Queensway,

Hong Kong
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CORPORATE INFORMATION
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PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D,

P.O. Box 1586, Gardenia Court, Camana Bay,

Grand Cayman, KY1-1100,

Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Tricor Investor Services Limited
17/F., Far East Finance Centre,
16 Harcourt Road,

Hong Kong

LISTING VENUE/STOCK CODE
Main Board of The Stock Exchange of Hong Kong Limited/01282

BOARD LOT
4,000 shares

COMPANY WEBSITE
http://Amwww.hk1282.com
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FINANCIAL HIGHLIGHTS

FINANCIAL HIGHLIGHTS

MBHE

S 5 4 22

For the six months ended 30 June

BEASA=1THILEAREAR

2022 2021
—E-= B
(Unaudited) (Unaudited)
(RBEX) (REgER)
(Re-present)
(F& &%)
OPERATING RESULTS REEE
Revenue (HK$'million) (Note 1) Was (BEET) (M) 400.5 1,031.9
Gross profit (HK$'million) (Note 1) EF(BEEBT)(HE) 97.9 329.1
EBITDA (HK$'million) (Note 1&2) EBITDA(B&AET) (FisE1 % 2) (345.1) 470.5
EBIT (HK$'million) (Note 1&3) EBIT (&) (M1 &3) (362.7) 4461
(Loss)/profit attributable to owners of RNARHEA AESL (ER),&5F
the Company (HK$'million) (A&%T) (233.6) 170.1
(Loss)/earnings per share (HK cent) B (BB),/BF B
— Basic and diluted — B EARNEE (0.74) 0.54
As at As at
30 June 31 December
2022 2021
R=—==—= RZZT——F
AA=1H |y
(Unaudited) (Audited)
(RBEX) (fe5E%)
FINANCIAL POSITION B R AR R
Total assets (HK$'million) BELE(EEETL) 8,669.5 9,884.2
Net assets (HK$'million) EEFE(EEET) 5,589.5 6,334.0
Cash and cash equivalents (HK$'million) IR&NELEEW(EEET) 538.2 730.1
Current ratio BN = 1.5 1.5

Notes:

(1) The revenue, gross profit, EBITDA, and EBIT represent the operating results from

continuing operations.

2) EBITDA is calculated at profit/(loss) before income tax from continuing operations
subtracted by finance cost — net and adding back depreciation of property, plant
and equipment and amortisation of intangible assets.

(3) EBIT is calculated at profit/(loss) before income tax from continuing operations

subtracted by finance costs — net.

(1) UYezs - £F) - EBITDA REBITIERERE B 2 &%

=3
4o

()  EBITDATHRIEISECEE B 2 B EHATaH, (&
B)REMBRA — F5 - BNEYE - BE R&E
VAR ST B EE M SHAT S -

(3)  EBTYIRESEBEEEB 2 BAEBANER(E8)
MEMERA — FEE -
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

1 W 4 5 4 v AL i

For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

For the six months ended 30 June
BEXA=1tHIEAEA

Continuing operations

Revenue
Cost of sales

Gross profit

Other gains — net

Other income

Fair value (loss)/gain on investment
properties

Impairment losses on financial assets
and contract assets — net

Distribution costs

Administrative expenses

(Loss)/profit from operations

Finance costs — net
Share of results of associates

(Loss)/profit before income tax from
continuing operations

Income tax credit/(expense)

(Loss)/profit for the period from
continuing operations

Discontinued operations

Loss for the period from discontinued
operations

(Loss)/profit for the period

FERERE

Yz
HE R

E7

Hitplas — %5

HAHA

KEMENRFEER),
Yezs

TREERANEENRE
BB — 5

7 $HEAR

TRER

REKEEBN (BR),
=

FATERAS — 38R
PoK(=E NI E S

REFECLEEBNRAE
BiAl (B1E),EF
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2022 2021

—E-= —E—F

Notes HK$'000 HK$'000
M THET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Re-presented)

(re=5))

5 400,490 1,031,874
(302,579) (702,808)

97,911 329,066

6 345 =
6 19,201 14,316
(290,079) 346,276
(73,908) (39,965)
(10,825) (59,480)
(107,514) (152,596)

(364,869) 437,617
9 45,914 (10,707)
2,172 8,509

7 (316,783) 435,419
10 58,592 (111,515)
(258,191) 323,904

8 - (117,250)
7 (258,191) 206,654




CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

5 W &5 5 4 T WL 3%

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

For the six months ended 30 June
BEARA=1tHIEAXEA

2022 2021
—E-= —E—F
Notes HK$'000 HK$'000

P F#& T FAET
(Unaudited) (Unaudited)

(REBEX) (REgER)
(Re-presented)

(F &%)
(Loss)/profit attributable to: FE4L (B51R), &R
Owners of the Company ZAN/NEIEZ 2= DN
— Continuing operations — BEREER (233,598) 248,281
— Discontinued operations — RIS ET - (78,220)
(233,598) 170,061
Non-controlling interests FEIE R
— Continuing operations — BBEREER (24,593) 75,623
— Discontinued operations — R EET - (39,030)
(24,593) 36,593
(Loss)/profit for the period R (BER), SRR (258,191) 206,654
Other comprehensive (expense)/ Hih2mE (BX) Ik :
income:
Items that may be reclassified to profit — BB P IAZEasi)EH -
or loss:
Currency translation differences BEMBREETE (304,339) 141,711
Release of exchange reserve upon i & — IR B R B E AR BR
disposal of a subsidiary PE W& 27 - (2,759)
Share of other comprehensive DEEE AR H A 2
income of associates Uz (20,248) (3,202)
Item that will not be reclassified to profit ¥ 12 & S IE 182569
or loss: IEH :
Net changes in the fair value of B AR AT ET AL
equity instruments designated at FHWEEZTA
fair value through other AT EFESD
comprehensive income (161,745) (2,312)
Other comprehensive (expense)/ HAHEM2E (X)W
income for the period (486,332) 133,438
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

22 N\ RN
51 A 2 2 T W e 3R
For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

For the six months ended 30 June
BZEAA=1+HILAEA
2022 2021
—E-= —E-—F
Notes HK$'000 HK$'000
{hg=a THET T
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)

(f &%)
Total comprehensive (expense)/ HA2mE(BX) WS EE
income for the period (744,523) 340,092
Total comprehensive (expense)/ EESR2E (X)W
income for the period attributable HEE
to:
Owners of the Company ZIN/NEIEZZE N (711,591) 247,844
Non-controlling interests IR R (32,932) 92,248
(744,523) 340,092
(Loss)/earnings per share from REFERKERKILKE
continuing and discontinued EBRNER (HE) 27
operations
— Basic (HK cents) — EARGE) 11 (0.74) 0.54
— Diluted (HK cents) — #5g GBIl 11 (0.74) 0.54
(Loss)/earnings per share from REFESEEBRNER
continuing operations (BB BF
— Basic (HK cents) — EARGE) 11 (0.74) 0.79
— Diluted (HK cents) — #58 GBAL) 11 (0.74) 0.79
Loss per share from discontinued RERLREEBNER
operations B8
— Basic (HK cents) — A B 11 = (0.25)
— Diluted (HK cents) — 855 OB 11 - (0.25)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7 W 5 5 S SR DL 2

As at 30 June 2022
RZZZ=FRA=1+H

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment

Investment properties

Intangible assets

Investments in associates

Financial assets at fair value through
other comprehensive income

Finance lease receivables

Prepayments, deposits and other
receivables

Deferred tax assets

Current assets

Inventories

Properties under development

Completed properties held for sale

Loans and advances

Trade receivables

Contract assets

Finance lease receivables

Prepayments, deposits and other
receivables

Current tax recoverable

Financial assets at fair value through
profit or loss

Client trust bank balances

Pledged bank deposits and restricted
deposits

Cash and cash equivalents

Total assets

EERERE
FRBEE

YE NG
REME

BVEE
REEE R AINIRE
B EAAREMBEE
e e mMEE

FE Y & HE SR
BAHR &é&ﬁ@
& Yk
ﬁﬁﬁﬁﬁé

REBEE

5

BRERPYE

B IHELEME
BRI

FEWE SRR
AHEE
MR E T ERIA
FERRIE - Ze REM
FEW R IE

AT U Bl BN EA R 18

B EAAREN SR

BE
B EFERITAER

BRI TR M R

G
Re RRSSEN

EEAE

As at As at

30 June 31 December

2022 2021

R=-ZT=—= WZEZ—4%
AV-I=R=l - — A =1+—H

Notes HK$'000 HK$'000
BT FET FHIT
(Unaudited) (Audited)
(REBFER) (&%)

13 454,808 454,479
13 3,351,530 3,629,657
13 162,541 165,706
277,419 295,495

14 107,205 277,869
6,446 18,310

18 4,007 9,191
22,140 13,010

4,386,096 4,863,717

51,222 40,203

15 300,501 319,572
15 395,863 478,963
16 2,217,998 2,490,151
17 154,979 159,586
22,688 22,427

25,864 30,282

18 162,402 179,391
3,494 14,266

19 154,244 326,500
227,976 195,404

27,927 33,624

538,234 730,076

4,283,392 5,020,445

8,669,488 9,884,162
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i W & 5 S 55ROl

As at 30 June 2022
RZEZZFX A=1H

As at As at
30 June 31 December
2022 2021
R=-ZT=—= WZEZ—4%
VIR =l - — A =1+—H
Notes HK$'000 HK$'000
{h=a TET FETT
(Unaudited) (Audited)
(REBERZ) (&%)
Current liabilities RBEE
Trade and bills payables JERE PR R EM 2 20 749,298 632,618
Contract liabilities aHaE 41,587 52,657
Accruals and other payables FERT B A R EMER IR 21 356,152 376,382
Borrowings BE 22 1,607,777 2,006,343
Consideration payable ERRE 19,000 =
Lease liabilities HEBE 11,459 11,129
Current tax liabilities BIHARE IR &t 70,090 175,952
2,855,363 3,255,081
Net current assets RBEEFE 1,428,029 1,765,364
Total assets less current liabilities HEEBARBER 5,814,125 6,629,081
Non-current liabilities kRBERS
Other payables H A TR 21 14,155 17,906
Lease liabilities HEBE 36,306 43,009
Deferred tax liabilities FEFRIERE 174,138 234,117
224,599 295,032
Total liabilities REAH 3,079,962 3,550,113
NET ASSETS EEFE 5,589,526 6,334,049
EQUITY e
Share capital [N 23 3,138,751 3,138,751
Reserves (G 2,154,557 2,801,208
Equity attributable to owners of the RAREE AEIEER
Company 5,293,308 5,939,959
Non-controlling interests IEPERR R = 296,218 394,090
TOTAL EQUITY TELSAEEE 5,589,526 6,334,049
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022
HE—ZT-—FXA=THIEA

Attributable to owners of the Company

NN
Financil
asetsat
fairvalue
through other Non-
Share Share Merger Capital Statutory Other  comprehensive Exchange Retained  controlling
cpital - premium resenve reseves reserve fesenves  come resere reserve eamings interests Total
BATE
SRR
2ENEH
ke RAREE  ANRE  AABE  iRBR  EMBE SREERE  EXEE  RERA  FoREs @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fhn Fhn Thn Thn Fhn Thn Thn Thn Thn T Tin
For the six months ended BE-E--£XA=1R

30 June 2021 (Unaudited) EAER (REEH)

At 1 January 2021 R-3--%-H-A 3,138,751 5,070,694 (909,828) 12411 206,269 799849 (2,278734) ni2 1,916,447 2895117 10,862,098
Profit for the period Bt - - - - - - - - 170,061 36,593 206,654
Other comprehensive (expenses) 42 (R, /M :

income:

Net changes in the fairvalue of ~ EEARATER AL

equity instruments designated 2 EMENERTEN

at fair value through other ATEFEY

comprehensive income - - - - - - (2,564) - - 25 2312)
Share of other comprehensie BB EARM AN ZE

income of associates Wi - - - - - (3,200) - - - = (3,202)
Release of exchange reseve upon 1 E—FHBA A% ER

disposal of a subsidiary B (H27)

(Note 27) - - - - - - - (2,759) - - (2,759)
Currenqy translation differences ~ KEHEZE - - - - - - - 86,308 - 55,403 141,711
Total other comprehensive income ~ 4 2z 45 - - - - - (3,202) (2,564) 83,549 = 55,655 133438
Total comprehensive income PENGEE - - - - - (3,202) (2,564) 83,549 170,061 9,48 340,092
Transactions with non-controlling ~ E3FERERETR S

interests (Note 26) (& 26) - = = = = (83,220) = (15,716) = 371,374 22,438
Disposal of a subsidiary (Note 27) ~ HE—FIKBA (i 27) - - - - - - - - - (8,519) (8,519)
Tranfer of resenve toretained ~ HERATFERFALH

earnings upon disposal of equity ~ 2EREARET AR

instruments at far value through ~ EBREZREER

other comprehensive income - - - - - - (5229 - 5205 - -
At 30 June 2021 RZFZ-E/A=1A 3,138,751 5,070,694 (909,828) 1241 206,269 T387  (2,286,523) 78955 2,091,733 3350220 11,466,109

Interim Report FEAER & 2022 13



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
57 A Aok 5 R i 52 B

For the six months ended 30 June 2022
HE-_Z - XA=1+HIXEA

Attributable to owners of the Company

LGN

Financial
assets at
fair value
through other Non-

Share Share Merger Capital  Statutory Other comprehensive  Exchange Retained  controlling

capital premium reserve reserves reserve reserves  income reserve reserve eamings interests
RAYE
AR
2EUEN
RE&  RfRE  AfEE  EABE  EERE  AMBE SREEGE  ENRE  REER  FBRER &3t
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn Thn Thn Thn Thn Tén Tén TEn TEn

For the six months ended BE-B-CERACSTR

30 June 2022 (Unaudited) AR (REEH)
At 1 January 2022 R-E-—%-A-A 3,138,751 3,266,781 (215,150) 1241 138,707 24,867  (2,343,201) 156,620 1,760,173 394,090 6,334,049
Loss for the period HREE - - - - - - = (233598)  (24593)  (258191)
Other comprehensive expenses: 2R -
Net changes in the fairvaue o BEARATEEHAL

equity instruments designated ~~ 2ENEHERTEH

at fair value through other ATEEEY

comprehensive income - - - - - - (161,745) - - - (161,745)
Share of other comprehensie  EEEEARMERZE

income of associates ey - - - - - (20,248) - - - - (20,28)
Currency translation differences ~ E§MAEZE - - - - - - - (296,000 - (8339)  (304339)
Total other comprehensive expenses E {2 AR 4% - - - - - (20248) (161,745 (296,000) - 8339 (486,332
Total comprehensive expenses PARTEE - - - - - (20248)  (161,745) (296,000  (233,598) (32932) (744,523)

Transactions with non-controling ~ E3EERERETRS
interests (Note 26) (Bt 26) - - - - - 64,940 - - - (64,940) -

At30June 2022 RZBZZFRA=TH 3138751 3,266,781 (215,150) 2m 138,707 69,559 (2504,946)  (139,380) 1,526,575 296218 5,589,526
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
A Bl B i R

For the six months ended 30 June 2022
HE-_ZT-_—_FXA=1+AHILAEA

For the six months ended 30 June
BEAA=tHIEAEA

Net cash generated from/(used in)
operating activities

Cash flows from investing activities

Payment for construction costs of
investment properties

Additions of property, plant and equipment

Purchase of financial assets at fair value
through other comprehensive income

Interest received

Proceeds received from disposal of financial
assets at fair value through other
comprehensive income

Decrease/(increase) in pledged bank
deposits and restricted deposits

Dividend received from other investments

Additions of intangible assets

Proceeds received from disposal of property,
plant and equipment

Disposal of a subsidiary, net of cash
disposed of

Proceeds from disposal of investment
properties

Net cash used in investing activities

EETEE () REFHE

REZHNRERE
REMERERAFT A

NEWE - BB MR

BEEATHES ARMEE RS
MEmEE

EYFE
HERAFEF AR BEE RS
M & BB ERTIS 3UR

EHEIFIRITIE R R HI1F5K
w32 0n)
BWEMBIRERE
NEEWEE
HEME - BE RREMBHA

HE—FRINBAR - MKEHRE

R
HEREYE MRS R

REZEITAEEFHE

2022 2021
—E-—fF —E-—F
HK$'000 HK$'000
F#ET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
382,911 (32,557)
(131,417) (324,375)
(24,132) (19,640)
(6,500) -
36,182 8,355
15,419 109,163
5,697 (216,005)

147 48
- (128)

- 102

- 15,787

- 20,747
(104,604) (405,946)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
5 B ok 5 B < R

For the six months ended 30 June 2022
HE_Z-_—_FA=+HLA~EA

For the six months ended 30 June
BZEAA=1+RHLEXEA
2022 2021
—E-—F —E-—F
HK$'000 HK$’'000
FERT T
(Unaudited) (Unaudited)
(RBER) (R EZ)

Cash flows from financing activities METHNHESRE
Repayment of bank and other borrowings (& R1T R HEAEE (988,848) (3,073,361)
Interest paid EAFLE (32,364) (528,074)
Repayment of principal portion on lease BEEEAELRSEHS

liabilities (6,373) (8,113)
Repayment of interest portion on lease BEHEAENEIHS

liabilities (1,736) (5,088)
Drawdown of bank and other borrowings ~ $REVSR/T R EAEE 625,533 3,746,339
Advance from/(repayment to) related parties 2 (5 BaE4 77 2 2450 (7] BE B

) 1,638 (79,743)

Proceeds from issuance of corporate bonds 17 BIES TS FIE = 162,000
Settlement of corporate bonds BEARES - (159,500)
Transactions with non-controlling interests R FF{EIEHE RS 2 5 = 272,438
Net cash (used in)/generated from BETE (FTH) gL F8

financing activities (402,150) 326,898
Net decrease in cash and cash ReRESEEYRD FHE

equivalents (123,843) (111,605)

Cash and cash equivalents at beginning H#IZHERBRESEEY
of the period 730,076 1,724,662

Effect of foreign exchange rate changes /MNEERE B (67,999) 11,045

Cash and cash equivalents at end of the HIRZEERBEELZEEY
period 538,234 1,624,102
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

GENERAL INFORMATION

Glory Sun Financial Group Limited (the “Company”, together
with its subsidiaries, the “Group”) was incorporated in the
Cayman Islands as an exempted company with limited liability
under Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address
of its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
address of its principal place of business was 18/F., Wing On
Centre, 111 Connaught Road Central, Hong Kong and was
changed to Unit 1908, 19/F, Tower Two, Lippo Centre, No. 89
Queensway, Admiralty, Hong Kong with effect from 22 August
2022.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements are
presented in thousands of units of Hong Kong dollars, unless
otherwise stated.

These interim condensed consolidated financial statements
have been reviewed by the audit committee of the Company.

FINANCIAL STATEMENTS
oS0 18 R 5% B R i

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

—REH

ENeREEERAR(ART]  &EH
HfEARRFREE]) EHEHSEE
AEREEMNE2ERRNE(—NA—F
ER= - &ERE RIBET) SR L R
FEMR AR o ok #% F & ik A Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands ° = B2 & ZE MBI BB THE
RIS LR LIS  WAREEE
SHEERIH NEHR L ZFE 19121908 E
BT —FNAZTZHBEXK

RARBEMREEHERXZMBERAF]
(TBERPr ) EMRET -

BRBIEAEIN AP HEALRS SR
RKIATAITTZES »

AP HERREMBEHRREALRRAE
“EZEe®EM -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

o 390 687 BH 2 5 W0 95 e I

For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

2

18

BASIS OF PREPARATION

(a)

(b)

Statement of compliance

These interim condensed consolidated financial
statements for the six months ended 30 June 2022 have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange. These interim
condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2021.

Re-presentation due to discontinued
operations

The presentation of comparative information in respect
of the condensed consolidated statement of
comprehensive income for the six months ended 30 June
2021 has been re-presented as if the operations
discontinued during the current period has been
discontinued at the beginning of the prior period. The
details of discontinued operations were set out in note 8
in this report.

The re-presentation do not affect the condensed

consolidated statement of financial position as at 31
December 2021.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A
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(a)

(b)

BREH

BE - —FA=1+HIXE
AR AR SRR A M HIRE TR
BaESgMAg ((HESHA
2g ) EHENEBSHEL(HE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

e 0 188 B 26 5 S 5 e L

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

2 BASIS OF PREPARATION (Continued) 2 wEEEE)

(c) Effect of the re-presentation of the (00 HEBRHBEREFZINTE

comparative financial information

Effect on the condensed consolidated statement of
comprehensive income for the six months ended 30 June

2021:

HHE=T=—FXA=THIA
EAHEBEAERGEROVE

Unaudited
REER

Six months ended 30 June 2021
BE-ZE--F£xA=tHILANER

As Effect of
previously discontinued As
reported operations re-presented
RiERe
P IES 802 EEY])
HK$'000 HK$'000 HK$'000
TAExT FTEr TAT
Continuing operations BECEEY
Revenue e 3,973,464 (2,941,590) 1,031,874
Cost of sales HEKA (3,619,139) 2,916,331 (702,808)
Gross profit E 354,325 (25,259) 329,066
Other gains — net Hipliss — 358 3,060 (3,060) =
Other income HigA 16,656 (2,340) 14,316
Gain on disposal of a subsidiary HE—RHBARNE 1,806 (1,806) =
Fair value gain on investment properties 12 & W% 7 A FEWE 346,276 = 346,276
Impairment losses on intangible assets & & & (EE B (10,390) 10,390 =
Impairment losses on financial assets SREERENEER
and contract assets — net REEE — 38 (40,841) 876 (39,965)
Distribution cost A A (59,690) 210 (59,480)
Administrative expenses TRER (163,839) 11,243 (152,596)
Profit from operations RELEERNER 447 363 (9,746) 437,617
Finance costs — net IR — F5 (113,756) 103,049 (10,707)
Share of results of associates DL AR EE 8,509 = 8,509
Profit before income tax BRFTE B ATER 342,116 93,303 435,419
Income tax (expense)/credit R (%) Ee (135,462) 23,947 (111,515)
Profit for the period from continuing HARBHFELEEK
operations ZEF 206,654 117,250 323,904
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For The six momhs ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

2 BASIS OF PREPARATION (Continued)

(9]

20

Effect of the re-presentation of the
comparative financial information (Continued)

Effect on the condensed consolidated statement of
comprehensive income for the six months ended 30 June
2021: (Continued)

WBLEE &)
(0 HBBEBEREF2INNTE
(&)

HEE-Z - —FA=ZTHLERN
&l ARG A AR RN E
(%)

Unaudited
REEZ

Six months ended 30 June 2021
BZE-_E--FAA=tRLAEA

As Effect of
previously discontinued As
reported operations re-presented
®RibgE
RAIZR ES 302 EXE]]
HK$'000 HK$'000 HK$'000
TR THT THET
Discontinued operations HIEREEK
Loss for the period from discontinued ~ RE & FHELEHK Y
operations HNEE - (117,250 (117,250)
Profit for the period B 206,654 - 206,654
Profit/(loss) attributable to: EEEF/ (FE)
Owners of the Company AREEBA
— Continuing operations — BEREEE 170,061 78,220 248,281
— Discontinued operations —RIEEE 5T - (78,220) (78,220)
170,061 = 170,061
Non-controlling interest RS
— Continuing operations —REREER 36,593 39,030 75,623
— Discontinued operations — RIHEE R - (39,030) (39,030)
36,593 - 36,593
206,654 - 206,654
Earnings (loss) per share — SREF (FE) —
Basic and diluted (HK cents) BEARRE&EEW)
— Continuing operations — RBECRER 0.54 0.25 0.79
— Discontinued operations — RIS - (0.25) (0.25)
0.54 = 0.54
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

ACCOUNTING POLICIES

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the
"HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on 1
January 2022. HKFRSs comprise Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards, and
Interpretations.

The adoption of the new HKFRSs and amendments to HKFRSs
has no material impact on the Group’s interim condensed
consolidated financial statements.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is yet in a position to state whether these new HKFRSs
would have a material impact to the Group’s results and
financial position.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In preparing the interim condensed consolidated financial
statements, the management requires to make significant
judgements, estimates and assumptions in applying the
accounting policies and key sources of estimation uncertainty.
The significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2021. Actual results may differ from these estimates.

SEGMENT INFORMATION

Management has determined the operating segments based
on the reports reviewed by the Chief Executive Officer of the
Company (the “CEQ") that are used to make strategic
decisions.

FINANCIAL STATEMENTS
oS0 18 R 5% B R i

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
S 7 O 4% 0 % R i

For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

5

22

SEGMENT INFORMATION (Continued)

The reportable segments of the Group are classified as follows:

Continuing operations:

Automation segment represents the trading of
automated production related equipment trading
business in Hong Kong and the People’s Republic of
China (the “"PRC");

Financial Services segment represents regulated business
activities in respective to financial services under the
Hong Kong Securities and Futures Ordinance in Hong
Kong;

Property Investment and Development segment
represents the properties investment activities, property
development projects, hotel and restaurant operations
and provision of construction works in Hong Kong and
the PRC; and

Securities Investment segment represents the investment
activities through direct investments in listed and unlisted
securities.

Discontinued operations:

Trading of Commodities segment represents trading of
commodities in the PRC;

Yacht Club segment represents operation of a yacht club
in the PRC;

Training segment represents provision of training services
in the PRC; and

Others segment represents operation of golf practicing

court, children playroom and fitness room, and trading of
home appliances and building materials in the PRC.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

SEGMENT INFORMATION (Continued)
Discontinued operations: (Continued)

During the year ended 31 December 2021, the Group
identified its yacht club operation and the provision of training
services as discontinued operations upon disposal of
subsidiaries and trading of commodities, operation of golf
practicing court, children playroom and fitness room, karaoke
box and trading of home appliances and building materials as
discontinued operations upon distribution in specie.

The revenue from external parties is measured in a manner
consistent with that in the interim condensed consolidated
financial statements.

Inter-segment pricing is based on similar terms as those
available to other external parties.

The CEO assesses the performance of the operating segments
based on a measure of operating, which is in a manner
consistent with that of the interim condensed consolidated
financial statements. The measurement of segment results
excludes the effect of unallocated corporate income and
expenses, as these type of activities are managed by central
finance and accounting function, which manages the working
capital of the Group. In addition, share of results of associates,
fair value gain on derivative financial assets, gain on disposal of
a subsidiary and gain from derecognition of financial guarantee
contract are not allocated to segments.

FINANCIAL STATEMENTS
oS0 18 R 5% B R i

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 30 8 R 5% U 5 R I

For the six months ended 30 June 2022

HE-_T-_—_FA=1+HILAMEA

5 SEGMENT INFORMATION (Continued)

The following is an analysis of revenue and results by reportable

segments of the Group:

Automation

BBt
HK$000
TER

Six months ended 30 June
2022 (Unaudited)

Revenue

Inter-segment revenue

Revenue from external
customers

Segment results

Share of results of associates
Unallocated impairment losses on
financial assets and contract

assets — net
Unallocated other income
Unallocated administrative
expenses
Unallocated finance costs — net

Loss before income tax

BE-B--FXA=TH

5 9FERE

AT REASENAHRED

m R EEDM

Continuing operations
Property
Investment
Financial and
Services Development
REBRE
HK$'000
THET

Securities
Investment

SRES
HK$'000
TR

HK$'000
TR

Total

st
HK$'000
TER

IEARTEA (REEK)

3 260,709 (12,121) 147,949 4,279 400,816
ABEE - (326) - - (326)
RENMFEF Rl E

260,709 (12,447) 147,949 4,279 400,490
IBEE 15,690 (86,701) (251,206) 5,092 (317,125)
SEBERREE 2172
CREERANEBEN

FORERSE —

P (41,264)
AHEMEMLRA 174
AOEMITBER

(12,965)
ROERB KA —

FE 52,225

BRETER AIEE (316,783)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

e 0§88 W 4k 5 S8 5 e R

For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

SEGMENT INFORMATION (Continued)

5 oHER @

Discontinued operations Continuing operations
RIEREET RRBERE
Property
Investment
Trading of Financil and Securities
Commodities ~ Yacht Club Training Others Sub-total  Automation Services  Development — Investment Sub-total Total
NERE
ARgsH el il Efty It BBl RRE RER  BHRE NGt &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
Fhn Fhn Fhn Fhn Fhn Thn Thn Thn Thn T T
Sixmonthsended 30 June  EE=F=—£7A
2021 (Unaudited) =tALEREA
(Re-presented) (REER)(8E])
Revenue Wi 2,905,302 5474 - 30,814 2,941,590 470304 176,023 454469 (32,052) 1,068,744 4,010,334
Inter-segment revenue AHfkE - - - - - - (36,870) - - (36,870) (36,870)
Revenue from external RESNIEFHRE
customers 2,905,302 5474 - 30,814 2,941,590 470,304 139,153 454,469 (32,052) 1,031,874 3973464
Segment results PHEE 1,848 (@24 (7.831) 12,466 2,269 28404 71338 385,619 (44,576) 446,785 449,054
Share of results of associates  HEEENRIEE 8,509
Fair value gain on derivative ~ f7 S BEE 2 ATE
financial assets 643 3,097
(Gain on disposal of a LE-HHEAR
subsidiary e 1,806
Unallocated otherlosses AP EHEBEE
—net —F8 (37
Unalocated otherincome ~ AAEBEEfAA 2359
Unallocated administrative ~ AARATHER
expenses (11,288)
Unalocated finance costs ~~ RABREBBRLA
—net — 58 (111,384)
Profitbeforeincome tax BFTEHATAR

342,116

Interim Report FEAER & 2022 25



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

H 30 68 BH 2ok B0 285 e

For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

5 SEGMENT INFORMATION (Continued) 5 oEER @
Continuing operations
BESEER
Property
Investment
Financial and Securities
Automation Services Development  Investment
MERE
BHE{ SRRE RBE EHRE @st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TR TR
As at 30 June 2022 RZE-ZEXA=1H
(Unaudited) (RBER)
Segment assets PTBEE 511,533 1,503,630 4,584,502 64,474 6,664,139
Unallocated assets; AOBREE
Property, plant and equipment 0¥ - BEREE 2,356
Investments in associates REE R EIHRE 277,419
Financial assets at FVOC| BATEMAELMZEA
Waz emARE 29,531
Prepayments, deposits and other ~ TAfTZUE « & R E
receivables FEMFRIR 63,306
Loans and advances BERRBR 1,552,586
Cash and cash equivalents RekReEEY 80,151
Total assets LEH4E 8,669,488
Segment liabilities PHEE 158,533 383,472 1,670,844 19,526 2,232,375
Unallocated liabilities: AOEER:
Accruals and other payables [ETE R R E RN FRIE 10,395
Borrowings (£ 821,361
Current tax liabilities RETIEEE 12,021
Deferred tax liabilities EXHEEE 3,810
Total liabilities aEAHE 3,079,962

26 GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A



5

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

SEGMENT INFORMATION (Continued)

Reportable segment assets and liabilities are reconciled to total
assets and total liabilities as follows:

FINANCIAL STATEMENTS

H 30 687 BH 2o B0 385 e

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

5 9FERE

ARENHEERABEEERAENRE
RARRRMHIRIT

Continuing operations

REREER
Property
Investment
Financial and Securities
Automation Services  Development Investment Total
MERE
B#t SRR RER BHARE fEt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL TET THT THL
As at 31 December 2021 R-ZBE--5+=8
(Audited) =+-B(EE%)
Segment assets SHEE 557,513 2,293,438 4,973,528 117,814 7,942,293
Unallocated assets: ROREE :
Property, plant and equipment mE - BiEREE 2,727
Investments in associates REE R RIREE 295,495
Financial assets at FVOCl BROTEFALMLEE
Wz e AR 55,489
Prepayments, deposits and other ~ TEFFUE » 2 & KEM
receivables JENGRIE 74,022
Loans and advances ERRB® 1,486,873
Cash and cash equivalents BeRHASEED 27,263
Total assets EEMAE 9,884,162
Segment liabilities ABERE 181,222 776,013 1,773,228 19,850 2,750,313
Unallocated liabilities: ROREHE:
Accruals and other payables FET B A R A B HUE 108,886
Borrowings BE 675,082
Current tax liabilities METIEA B 12,022
Deferred tax liabilities EEREEE 3,810
Total liabilities EREAH

3,550,113
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
S 7 O 4% 0 % R i

For the six months ended 30 June 2022

Bz

28

—TEZZFRA=ZTHIERER

SEGMENT INFORMATION (Continued)

Disaggregation of the Group’s revenue from major products or

service lines:

DEER (&)

AEEREEEEmMARBR MK
A

For the six months ended 30 June
BZEXA=t+HLEXEA
2022 2021
—=E__ —E-—4F
HK$°000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Re-presented)

Continuing operations:
Revenue from contracts with customers
within the scope of HKFRS 15
— Sale of goods
— Sale of properties
— Installation and maintenance
income
— Commission and brokerage income
— Management fee and performance
fee income
— Others

Revenue from other sources
— Securities investment loss
— Interest income
— Rental income

Revenue from continuing operations

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

BB & ERE 15 5580 E
AZ K EBEF BB KK et
— RRREERA

— e RELBA
— ERENEMEBRA

— EFREEE

REFREEEB AW

(Fe=E5))

252,042 458,451
75,901 378,111
2,206 2,305
35,982 22,716
19,688 34,714
3,750 5,867
389,569 902,164
(108,029) (36,921)
44,191 86,247
74,759 80,384
10,921 129,710
400,490 1,031,874




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

e 0§88 W 4k 5 S8 5 e R

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

SEGMENT INFORMATION (Continued) 5 9FERE

For the six months ended 30 June
BZEAA=1+HIAEA

2022 2021
—E-C—F =%
HK$’'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
(Re-presented)
(F&&=5))
Discontinued operations: BB .
Revenue from contracts with customers — Z &1 5 R & ERIZE 15 5545
within the scope of HKFRS 15 72 3K G EE SR E K as
— Sale of goods — BEMHEE = 19,223
— Trading of commodities —EmES - 2,905,302
— Yacht club services — WEREE FTARTS - 656
— Others — HAth - 11,591
- 2,936,772
Revenue from other sources Hih )R 2 Wz
— Rental income — HE WA - 4,818
Revenue from discontinued BRI REER WS
operations - 2,941,590
Timing of revenue recognition KRR (FESEER
(continuing and discontinued RAREREEL)
operations)
At a point in time AR — 2, 369,881 3,803,566
Transferred over time BERF R 19,688 35,370
389,569 3,838,936
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

6 OTHER GAINS — NET AND OTHER INCOME

6

HAitb W z5

FEE R H MR A

For the six months ended 30 June
BZEANA=1+HILAEA

Continuing operations:
Other gains — net
Others

Other income
Consultancy income
Dividend income
Government subsidies
Handling fee income
Others

Discontinued operations:

Other gains — net

Fair value gain on derivative financial
assets

Others

Other income
Government subsidies
Others

FREEEXEYK
Hipzs — B8
Hity

Hitre A
FEEILON
IR BHA
B i B
FEBRA
Hity

RIERER
Hipzs — B8

ITESREE 2 A HERE

Hitp

Hg A
BB
Hitp

30 GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

2022 2021
—E-CF —E-—F
HK$’'000 HK$'000
F#&xT FHET
(Unaudited) (Unaudited)
(REBER) (REEZ)
(Re-presented)

(F&&=75))

345 -

345 -

432 176

147 48

2,864 2,765
8,519 6,544
7.239 4,783
19,201 14,316

- 3,097
= (37)

- 3,060

- 132

- 2,208

- 2,340

- 5,400




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

LOSS/(PROFIT) FOR THE PERIOD FROM 7 REFEREEK2HAE
CONTINUING OPERATIONS B CaEFl)

Loss/(profit) for the period from continuing operations is arrived KEEEREEBR ZHNER Cif)
at after charging: TOHIBR AN & IB1&ZE B -

For the six months ended 30 June
BEAA=+THLAEA

2022 2021

—E-= —E—F
HK$'000 HK$'000

FET FET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Re-presented)

(F&&E75)

Amortisation of intangible assets BB EE 3,137 3,392
Cost of inventories and inventories of BREAXHNEERMERE

properties recognised as expenses [B%N 302,579 702,808
Depreciation of property, plant and WE BB MREITE

equipment 14,505 21,024
Directors’ and chief executive’s BEEREIETHAEZHE

emoluments 3,714 4,387
Employee benefit expenses BEERBAMRAX 43,333 109,949
Net foreign exchange losses HNE B BFEE 12,604 20,170
Short-term lease expenses SHIHEEA 9,848 4,068
Impairment losses on financial assets and &g & E M A HEERRE

contract assets — net: B8 — 3 -

— loans and advances — BER KRB 73,847 38,031

— trade receivables — BB F RN 61 252

— contract assets —ANEE = 4
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

8

32

(a)

DISCONTINUED OPERATIONS 8 MRIREHEK
On 23 July 2021, a non-wholly owned subsidiary of the @ MZE-_—FLAZ-+=H ' 4£&RQ
Company entered into an agreement with an RIEEENBARE —RBIFE=
independent third party in relation to the disposal of the FEI i RAREBELEERE
entire issued share capital of Yue Jin Asia Limited (“Yue MBRLAR([EBHEMD)HEEE
Jin Asia”). Yue Jin Asia and its subsidiaries were BITIRA - BTN REWB AR
principally engaged in operation of yacht club as well as TEREFERESITALE N RIRHE
provision of training services. The results of the BAIARTS o BERE & AT AN LR 435 3 AR
discontinued operations of yacht club and provision of B IHE S B 2 FEMBERE
training services as well as the gain on disposal are as WmT :
follows:
For the six months
ended 30 June
2021
BE_T_—F
~NA=+H
LEREA
HK$'000
FAET
(Unaudited)
(REgER)
Revenue & 5,474
Cost of sales SHEK A (5,745)
Other gains — net and other income HAb e — S8 REMKA (8)
Impairment losses on intangible assets BV EERERE (10,390)
Impairment losses on financial assets — net TRMEEREBEEE — F58 (588)
Administrative expenses THEHA (796)
Loss from operations REREEBHEE (12,053)
Finance costs — net BTG AS — V55 (19,055)
Loss for the period from discontinued RERILKEEBENHAEER
operations (31,108)
Loss attributable to: FE(LESIE :
Owners of the Company ZA/NEIE 2= DN (17,921)
Non-controlling interests FEFE R (13,187)
(31,108)
Cash flows from discontinued operations: KIFREEBHRESRE :
Operating cash flows REWERE 3,142
Investing cash flows KEBREME (128)
Financing cash flows BERESRE 4,692
Net cash flows REMEFHE 7,706

GLORY SUN FINANCIAL GROUP LIMITED Eff & @EBHER A A
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DISCONTINUED OPERATIONS (Continued)

(b)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
oS0 18 R 5% B R i

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

8 RIKREERK®

On 18 November 2021, the board of directors declared by RZE_—F+—A+N\H E=E
an interim dividend that was satisfied by way of SRADNARESIRTERE @ %
distribution in specie of shares in Glory Sun Land Group REI B A B W R 5k AN £ & Py

Limited (“Glory Sun Land”) held by the Group to
shareholders of the Company. The distribution in specie
was completed on 28 December 2021. Upon completion
of the distribution in specie, the Group ceased to engage

BENENEHNERERAA (S
B 2RO - EYDIRRN
B+ A=+ N\HZEK-
EMDIRTEKE  REBTBIRSE

il

in trading of commodities, operation of golf practicing EmESHSEESRARES 7
court, children playroom and fitness room, karaoke box BEEEENMMEFE - RROKISZFTK
and trading of home appliances and building materials. NHERBEMES o

The results of the discontinued operations of trading of AmE SHKEEMARES 7

commodities, operation of golf practicing court, children
playroom and fitness room, karaoke box and trading of

BERERESE - R OKGATHE
FEEMEFRILKREXB XA

home appliances and building materials are as follows: 1BRAT
For the six months
ended 30 June
2021
HE_T_—F
~NA=1A
LERE A
HK$’000
FAT
(Unaudited)
(REgER)
Revenue Wz 2,936,116
Cost of sales HE KA (2,910,586)
Other gains — net and other income HAthias — 5088 R B AU A 5,408
Impairment losses on financial assets and EREEMANEENRERE
contract assets — net — JFHR (288)
Distribution costs PAN =17 (210)
Administrative expenses T EHA (10,447)
Profit from operations REREEXBHEA 19,993
Finance costs — net BT AS — V5B (83,994)
Loss before income tax FRETEHATE 18 (64,001)
Income tax expense PRSI X (23,947)
Loss after income tax from discontinued ERUIEREEBEABRAEHRE
operations B8 (87,948)
Gain on disposal of a subsidiary HE—FHB AR 1,806
Loss for the period from discontinued RE RIS EBHEAEE
operations (86,142)
Loss attributable to: FE{LEE -
Owners of the Company ViNNEIE Z =N (60,299)
Non-controlling interests FEIE AR M (25,843)
(86,142)
Cash flows from discontinued operations: KR IFREEXBHNEESRE :
Operating cash flows KERSME 38,885
Investing cash flows KERERE 10,478
Financing cash flows MERESTE (30,638)
Net cash flows BeREFH 18,725
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

<)

34

FINANCE COSTS — NET

B AR AR

Continuing operations:
Finance income:
— Interest income on bank deposits
— Interest income on financial assets
at amortised cost

Finance costs:

— Bank loans

— Corporate bonds

— Margin loans

— Obligation under repurchase
agreements

— Other loans

— Trust receipt loans

— Lease liabilities

Less: Interest capitalised on
— investment properties under
construction

Finance costs — net

FREEEXEYK
FATEURA
— RITERFBUA

— RBHERAFTEN SR

BEZFEKA

BATERRAS

— RITERK

— REMESR

— fFRER

— DBt T AT

— HMER

— EREUURE
—HEAE

o BAEFE
— HERREME

BITERRA — %8R

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

7

For the six months ended 30 June
BZEANA=1+HILAEA

2022 2021
—E-CF =4
HK$'000 HK$'000
F#E T FHET
(Unaudited) (Unaudited)
(RBER) (REgE=Z)
(Re-presented)

(Fe=3%1))

36,182 8,355
31,790 10,590
67,972 18,945
(16,250) (31,849)
(13,315) (4,374)
(606) (11,127)
(2,193) (5,129)
- (2,974)
= (79)
(1,736) (2,032)
(34,100) (57,564)
12,042 27,912
(22,058) (29,652)
45,914 (10,707)
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For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

FINANCE COSTS — NET (Continued) 9 BIMERA — FEEE(E)

For the six months ended 30 June
BZEXAA=t+HLA<MEA

2022 2021

—E=-= =%
HK$'000 HK$'000

FET FHET
(Unaudited) (Unaudited)
(RESEXR) (REEEZ)
(Re-presented)

(F&&=5))
Discontinued operations: BB .
Finance costs: BT R AR
— Bank loans —RITER = (239,052)
— Corporate bonds — RElfEH = (42,933)
— Other loans — HMER - (201,493)
— Imputed interest on consideration — EARENGENE
payable - (16,827)
— Lease liabilities —HEaE - (3,150)
- (503,455)
Less: interest capitalized on o BAREFE
— Investment properties under — R EYE
constructions - 61,105
— Properties under development — BERERPYE - 339,301
- 400,406
- (103,049)
Note: MHEE -
The weighted average capitalisation rate for the six months ended 30 June 2022 HE-T-_—FXA=THILNER - E&ERHM
on fund’s borrowed is at a rate of 5.61% (six months ended 30 June 2021: BIHETMEAREFS61% (BHE_T=—F~A
7.85%) per annum. =+HIAEA :785%) °
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For the six months ended 30 June 2022

HE-_T-_—_FA=1+HILAMEA

10 INCOME TAX (CREDIT)/EXPENSE

36

Continuing operations:
Current tax
— Hong Kong Profits Tax
— PRC enterprise income tax
— PRC land appreciation tax

Over-provision in prior year

Deferred tax

Discontinued operations:
Current tax
— PRC enterprise income tax
— PRC land appreciation tax

Under-provision in prior year

Deferred tax

Total income tax (credit)/expense
from continuing and discontinued

operations

FEEEEYR
ENEATR IR
— &ZEMEH
— PEEEMEHR
— B HIEET

t—FEBERE

EIEFIA

RIEEER
BIEAR IR
— PEREEMER
— B HIEE

E—FERETR

AEIERIR

FECERARILREERN
Frig®t (%), B

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

10 FIEH(ER) FxX

For the six months ended 30 June

BEAA=+THLEAEAR

2022 2021
—E-= —E—F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)

(fE:%))

7,517 19,985
3,365 15,319

- 11,354

10,882 46,658
(7,418) -
3,464 46,658
(62,056) 64,857
(58,592) 111,515

- 6,980

- 8,591

- 15,571

- 5,178

- 20,749

- 3,198

- 23,947

(58,592) 135,462




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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10 INCOME TAX (CREDIT)/EXPENSE (Continued)

1"

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
June 2022 and 2021, except for one subsidiary of the Company
which is a qualifying corporation under the two-tiered Profits
Tax rate regime. For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

The statutory income tax rate applicable to entities operating in
the PRC is 25% for the six months ended 30 June 2022 and
2021.

PRC LAT is levied at progressive rates ranging from 30% to
60% on the appreciation of land value, being the proceeds of
sales of properties less deductible expenditures including lease
charges of land use rights and all property development
expenditures. The Group has estimated the tax provision for
LAT according to the requirements set forth in the relevant PRC
tax laws and regulations.

(LOSS)/EARNINGS PER SHARE

The basic (loss)/earnings per share for the period is calculated
by dividing the (loss)/profit attributable to owners of the
Company by the weighted average number of ordinary shares
in issue (excluding treasury shares held by the Group) of
approximately 31,387,512,000 (2021: 31,387,512,000) during
the period. There were no potential dilutive ordinary share
outstanding for both periods and therefore the dilutive (loss)/
earnings per share is the same as basic (loss)/earnings per
share.

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

10 FIB8H (BR) B

1"

BEAFNBHEEHMEI65%REBEET
TR ZE - —FRA=ZFTHLAE
AR hETERBUR FIFHR M - AR A
—HBANEHMARGIETEEREED
B A RIBRIN o FZ MY B A &) & FE R B FI
ME _—B8B T8 25% M REF
HEpERHFIEIE 16.5% M REF

RAEELENEERNEEZE S -_—FK
—E - —FRA=ZFTHIEANERAERD
EEFTBER25% °

hE L HIEER R EREER
30% E60% M RER KT - BEBS
HEMRMABRARG L HERERE
ERNALMAENERAER X ER KA
X o AEE D RIBFBEABERBEAR KA
P RT B RO R TE (i 5t 3B (B A A TR 1
1

ZR(E8)&F

HRNSREAR(EBER) B REARAR
BB AEE(BR), A BRABHRE
BOTLBEROMEFHHE T BIEREE
BAMNBEFRD)H31,387,512,000 8% (=
T~ —4:31,387,512,000% ) 5+ & - &
RERAR M R IT B E LB -
Lt EREE (B8), BANEGRER (B
B),/ BFIER -
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FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

11 (LOSS)/EARNINGS PER SHARE (Continued) 11
The calculation of the basic (loss)/earnings per share
attributable to owners of the Company is based on the
following data:

B (E58) BR @)
AATEEABEEESREXR(ER), /&
FITIRBIA TR E -

For the six months ended 30 June
BZEANA=1+HLAEA

Weighted average number of ordinary
shares in issue (excluding treasury
shares held by the Group) during the
period for basic (loss)/earnings
per share

FENEFRD)

(@) From continuing and discontinued
operations

The calculation of the basic (loss)/earnings per share
attributable to owners of the Company is based on the
following:

AR EESRER(EBR),/
AFHAERITE AR
EFHE (T EEAEE

2022 2021
—E-= —E—F
‘000 ‘000

TR THx
(Unaudited) (Unaudited)
(REEX) (REEEZ)
31,387,512 31,387,512

(a) REFELERRIEEER
%

ARRBEAEARBEERER(E
18),/ BRTRBIATEMGE -

For the six months ended 30 June
BEZXA=1tHIEAEA

(Loss)/profit attributable to owners of AR T HEAG AFEMG
the Company (E518), /&7

38

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

2022 2021
—E-= —E-—F
HK$'000 HK$'000
F& T TET
(Unaudited) (Unaudited)
(RBEX) (REEER)
(233,598) 170,061




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

11 (LOSS)/EARNINGS PER SHARE (Continued) 11 SR(EE), B @)
(b) From continuing operations (b) REFEREXK
The calculation of the basic (loss)/earnings per share KEBERLEEBNANTIES A
attributable to owners of the Company from continuing FEEESRERN(ER), /B IIIRE
operations is based on the following: UT&ERHE

For the six months ended 30 June

BEAA=t+RHLAEA

2022 2021

—E_—_—F =%

HK$'000 HK$'000

FTHET FAT

(Unaudited) (Unaudited)

(RBER) (R EZ)

(Loss)/profit attributable to owners of ~ ZNQ B #E G A JE(L

the Company (E18), & Al (233,598) 248,281
(c) From discontinued operations () RERILEEEK
The calculation of the basic loss per share attributable to REKIEEEBHARRHEE A
owners of the Company from discontinued operations is I EREREEIBEATER
based on the following: i

For the six months ended 30 June

BEANA=tTHIEAEA

2022 2021

=== —E-—F

HK$'000 HK$'000

F#& T FHIT

(Unaudited) (Unaudited)

(REERZ) (REEZ)

Loss attributable to owners of the KRa)ER AEILER

Company = (78,220)
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For The six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

12

13

40

DIVIDEND

(@ No interim dividend was proposed by the board of
directors for the six months ended 30 June 2022 and
2021.

(b)  No final dividend in respect of the previous financial year
was approved or paid during the six months ended 30
June 2022 and 2021.

PROPERTY, PLANT AND EQUIPMENT,
INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS

Property, plant and equipment

During the six months ended 30 June 2022, the Group incurred
expenditures of approximately HK$24,132,000 (six months
ended 30 June 2021: HK$19,640,000) on property, plant and
equipment.

During the six months ended 30 June 2022, property, plant
and equipment with a net book value of approximately
HK$181,000 (six months ended 30 June 2021: HK$102,000)
were disposed and no property, plant and equipment was
disposed through disposal of a subsidiary (six months ended 30
June 2021: HK$44,000) (Note 27).

Right-of-use assets relating to operating leases and prepaid
land lease payments in the PRC are recognised as right-of-use
assets and are included in the same line item as property, plant
and equipment. No addition of right-of-use assets was
recognised during the six months ended 30 June 2022 (six
months ended 30 June 2021: HK$4,846,000).

As at 30 June 2022, property, plant and equipment with
carrying amounts amounted to approximately HK$181,205,000
(31 December 2021: HK$184,307,000) have been pledged to
secure the Group’s bank borrowings (Note 22).

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

12

13

[ g=)

(a) EFEITEEMBE-_ZT=_—_FK
—E-—FANA=Z+HLEARERE

—_—

IR AR R

by E=gHMEABE-ZT__FK=
T-—FANA=Z+HIEANEARIAE
SR AT FE ] 38 1 B B4R 2 A SR HA IR

B o

Ao

VX BERRE REWE
MEREE

HE-_Z_—_FXXA=+HIAEA &
EEMYE BMEMIBEEENAZH R
B#)24,132,000 8 T(BEZT=—F <
A=+HIE/A : 19,640,000/87T) °

BHE_Z-__FRA=THIEREAR &
HEFEX 181,000 T(BE_T - —4F
ANAZFTBLIESRMEA 102,000 7T) B
ME  BEMRRBEELE  WEDE K
ERZEEBLHE —FNBRARILE
(BEZZE-_—FXA=+tHLREAA:
44,0007 7T) (M5 27) o

HEEHERRANERAREE RN EH
MEMN TR EREEERBERAEE
EXTMADE - BEEZEERNIEE
RNe#HE_ZT-_—_FNA=ZTHIENE
ﬂ WEBAREFEAEEE(HE-ZT

—®XA=+HLENEA : 4,846,000
BT °

EAZT_—E/\H +E| HE@TEZ’]
181,205,000 T(ZFE = —F + = A
=+ —H : 184,307,000 7T ) K ¥ % -

5= R 7% 1 B IR 1R AN S B EEUER 1T E
B (FisE22) »



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
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13 PROPERTY, PLANT AND EQUIPMENT,

INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS (Continued)

Investment properties

During the six months ended 30 June 2022, the Group incurred
expenditures of approximately HK$143,459,000 (six months
ended 30 June 2021: HK$393,473,000) on investment
properties.

During the six months ended 30 June 2022, the Group has
recorded a fair value loss on investment properties of
approximately HK$290,079,000 (six months ended 30 June
2021: fair value gain of HK$346,276,000).

During the six months ended 30 June 2022, the Group did not
dispose of certain investment properties (six months ended 30
June 2021: HK$20,747,000)

As at 30 June 2022, investment properties with carrying
amounts amounted to HK$1,781,337,000 (31 December 2021:
HK$1,885,000,000) have been pledged to secure the Group's
bank and other borrowings (Note 22).

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

13 WX BERRKRE REWE

MEREE &)

REMRE

HE-_ZT-—FXA=Z+HIEREAR &
SEFITE Y EEEME L 143,459,000
BT (BE-_E-_—FA=FTHLXE
A 393,473,000 7T) °

BHE-_ZT-_—_FXA=+AHLEXEAR &
CEERSREDERAFEEFSBEBY
290,079,000 (& = =& = — F
NA=Zt+RHIEANEA: /“iﬁuﬁzﬁé
346,276,000 7T) °

BE-_Z-_—_FXXA=1tHIt,ER K
SEVEEEETREDE(HEZS
Z—FNA=+HI1ER @A : 20,747,000
PETT) °

EQ:?__E/\)EJ “f’E H‘EETQ
1,781,337,000 8 (=& = —F + = A
=-+—H : 1,885,000,000 7 7T) IR &
¥OHBEAEEERNRITREMEES
(MfzE22) °
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

13

42

PROPERTY, PLANT AND EQUIPMENT,
INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS (Continued)

Intangible assets

During the six months ended 30 June 2022, the Group did not
incur expenditures on intangible assets (six months ended 30
June 2021: HK$128,000).

On 23 July 2021, the Group disposed of operating right upon
the disposal its entire equity interest in Yue Jin Asia which was
principally engaged in operation of yacht club as well as
provision of training services. The operating right was used in
the Group's operation of a yacht club and provision of training
service.

For the six months ended 30 June 2021, the outbreak of
COVID-19 pandemic and the subsequent quarantine measures
as well as the travel restrictions imposed have had continuously
negative impacts to the economy, business environment and
directly and indirectly affect the operations of yacht club as well
as training services of the Group. As such, the financial
performance of the segment of yacht club as well as training
were affected. Accordingly, the Group assesses the recoverable
amount of the operating right allocated to its respective cash-
generating units ("CGUs") and as a result the carrying amount
of the operating right was written down to its recoverable
amount of approximately HK$90,782,000. An impairment loss
of approximately HK$10,390,000 was recognised in the
condensed consolidated statement of comprehensive income
of which the amount of approximately HK$4,894,000 arose in
the segment of yacht club and approximately HK$5,496,000
arose in the segment of training respectively. However, no
further impairment was recognised for the six months ended
30 June 2022 after a further assessment.

GLORY SUN FINANCIAL GROUP LIMITED Eff & @EBHER A A

13

¥k BMERRE REVE
MEBELEEE®

BEE

BE-_Z-_—_FA=1+HIt,NER K
SEVEREFEEEARST (BEZT
——FRA=Z+HLNREA : 128,000%
JL) °

R-EBE-—F+A-+=0  KEERH
EHRERDNNEBRERHELE
T ZAREBREEES TS A RIE
EEE RIS - B RANAE LMK
AT R EFIIRTS

HE_ZT-—FXA=1+RHIAEA  #
TR IB R B A R BER PR B IR BE LA K
ERERIRITIR S EH LR - MERRE
ETEEPE  WEEREEZE TR
GATRIEE AR AN EBA IR o
it G FTIARE N D B IEEEST
B2 Qi - AEEFEOREESS
ReELBMN([RESEAEN]) HEE
RERTU B SRR - AT I Y BR TEE R M H0RE
ZH O] [E] £ 58 4990,782,0008 7T ° A
HRRA2ERERPERREBELY
10,390,000/ 7T + H # 494,894,000 7% 7T
KA BEREHTHE 495,496,000 7 7T 2K
BiEENDE - A BEZZT - _F /XA
=Z+HIENEAR  E— P HEEEER
HAbRE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 31 5 A 2ol 5 S 0 R i

For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

14 FINANCIAL ASSETS AT FAIR VALUE 14 AV EFAHEMZEKSE
THROUGH OTHER COMPREHENSIVE ([BAFESTAHMAZE W
INCOME (“FVOCI”) @m)NEmEE

As at
31 December
2021
MZZ_——fF
+=ZA=+—8
HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBEZR) (FeEz)
Equity investments designated at EERRAFEFAHMBR2E
FVOCI WEHRNERRE
Listed shares: EmRH
— Equity securities — Norway — RAESE — WAL 12,633 38,218
— Equity securities — the United — RAFHF — EE
States of America 1,522 1,895
— Equity securities — Hong Kong — RAEFESHE — B 77,674 222,380
91,829 262,493
Unlisted shares JE ikt 15,376 15,376
107,205 277,869
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For The six momhs ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

14

15

44

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (“FVOCI") (Continued)

The above equity investments were irrevocably designated at
FVOCI as the Group considers these investments to be strategic
in nature.

Changes in fair value of the above equity securities are
recognised in other comprehensive income and accumulated
within the financial assets at FVOCI reserve within equity. The
Group transfers amounts from this reserve to retained earnings
when the relevant equity securities are derecognised.

PROPERTIES UNDER DEVELOPMENT AND
COMPLETED PROPERTIES HELD FOR SALE

As at 30 June 2022 and 31 December 2021, no properties
under development and completed properties held for sale
were pledged as security.

According to the state-owned land use rights grant contract
(“Land Use Rights Contract 2014") dated in March 2014, the
parcels of land in the PRC for the property development project
of which certain properties under development of
approximately HK$130,841,000 and completed properties held
for sale of approximately HK$281,750,000 held by a subsidiary
namely Yunfu Baoneng Property Limited (“Yunfu Baoneng”)
was required to be completed by March 2017. During the year
ended 31 December 2021, Yunfu Baoneng was de-
consolidated from the Group upon the completion of
distribution in specie.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

H 30 681 BH 2 5 Y0 255 e I

16 LOANS AND ADVANCES

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

16 ERREBR

Loans and advances (Note (a))
Margin loan receivables (Note (b))

Less:

Loans and advances — net

Notes:

ER N BR (@)

W RER

Provision for impairment

ERNBR — FE

As at 30 June 2022, the loans and advances of approximately
HK$129,359,000 (31 December 2021: HK$174,785,000) are secured by
charges over the properties and listed securities of the borrowers, and/or
backed by guarantee. Credit limits are set for borrowers based on the
quality of collaterals held and the financial background of the borrower.
The carrying amounts of loans and advances are interest bearing at a
range from 8% to 18% (2021: 8% to 18%) per annum.

The credit facility limits granted to margin clients are determined by the
discounted market value of the collateral securities accepted by the
Group.

The loans to margin clients are secured by the underlying pledged
securities and are interest bearing. The Group maintains a list of approved
stocks for margin lending at a specified loan to collateral ratio. Any excess
in the lending ratio will trigger a margin call and the clients have to make
good the shortfall.

As at 30 June 2022, margin loan receivables were secured by securities
pledged by the clients to the Group as collaterals with undiscounted
market value of HK$492,478,000 (31 December 2021:
HK$3,661,111,000).

FEUFT R E 5K (KT FE (b))

As at
31 December
2021

R-E_——
+—-—A=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (fe&E=%)
2,451,610 2,276,992
226,696 588,902
2,678,306 2,865,894
(460,308) (375,743)
2,217,998 2,490,151

BT -

RZE_—FARNAZ+H BEREBIRY
129,359,000 T(ZE=Z—F+=A=+—
H : 174,785,000 ) BE XA EK £
MEHFERIR - R RHERAER o BIEE
BREFREENERAOTBEE R - HE
RARTEEERE - EREBERZEAER
EFIEKB%E18% (ZF=—4F : 8% % 18%)
FTE e

BETHAREFPMNEREE LRBBASER
EWERFLFOMBRTEETE

RTHARBEPHNEFTAABEREFERYL
AR ARERA-—DERARMBE - U
REEEREMRLEETHRER - EF
BENERLREEBFREM TP LA
TARRARER

RZEBE-_—_FX A=Z+8 BRFRERD
FRBFPEFRTAEEIEARRRNESE
R R BLHIA T E B492,478,0008 (=&
Z—F+=ZA=+—H:3,661,111,000%
JT) e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

o 390 687 BH 2 5 W0 95 e I

For the six months ended 30 June 2022

Bz

17

46

—TEZZFRA=ZTHIERER

TRADE RECEIVABLES

17 BREZERR

Trade receivables FEUNE 5 8RR
Less: Provision for impairment A ORERE
Trade receivables — net BB SRR — F5E

For customers of Automation products, a credit period ranging
from 30 days to 60 days (31 December 2021: 30 days to 60
days) after acceptance is generally granted with exception of
some trade customers where the credit period of 12 to 18
months (31 December 2021: 12 to 18 months) are granted. For
customers of Property Investment and Development, the
balances are due upon issuance of invoices or within 2 days (31
December 2021: upon issuance of invoices or within 2 days).
The operations in yacht club, training services and trading of
commodities were discontinued during the year ended 31
December 2021.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

As at As at
30 June 31 December
2022 2021
N-ZE_—— NZE——
ARl — — F=1+—H
HK$'000 HK$'000
FET FHIT
(Unaudited) (Audited)
(REEERZ) (FeFE%)
157,344 162,534
(2,365) (2,948)
154,979 159,586

BELEMNBFRFRNEMNE —MER
NF3I0EEO0R(ZE=-—%+=A
=+—H:30HZ60H )WZEH " I
HBOESEFHERNT12E181 A
T —F+-A=+—8: 125 18(#
ANEES - BmERERBRNEF
ME ' BRETRBETEENIS2BR
(ZE-_—F+-A=+—8: HA%=
Brsk2 BR) B8R - BEME 2 AT - IR
FPEREBESEEREE T - —F+=
BZ+—BIFERIEEE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

e 0§88 W 4k 5 S8 5 e R

For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

17 TRADE RECEIVABLES (Continued) 17 BRWEZERR#E
The ageing analysis of gross trade receivables based on invoice EWE 5 RN AAEENERE RPN RER
date is as follows: DHTEAT -

As at As at

30 June 31 December

2022 2021

R-ZE=-— RZE—_—F

ARAZTH |y d=

HK$’'000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

0 to 30 days 02 30H 72,143 68,076

31 to 60 days 312 60H 24,381 17,940

61 to 90 days 61£90H 9,960 18,135

91 to 120 days 91%120H 6,954 11,276

Over 120 days 120 B 43,906 47,107

157,344 162,534
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

H 30 68 BH 2ok B0 285 e

For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

18 PREPAYMENTS, DEPOSITS AND OTHER 18 FE{IEIE - REREMEK
RECEIVABLES MIE
As at As at
30 June 31 December
2022 2021
R=-=== MNZEZ—F
y:ERd=l -— 5 =+—H
HK$'000 HK$'000
F& T FET
(Unaudited) (Audited)
(REBERZ) (1eEZ)
Consideration receivables EUARE - 401
Prepayments and other deposits (Note) — FEfFRIB R H iz s (M) 68,975 74,670
Interest receivable FEULF B 8,756 3,842
Value-added and other tax recoverable AU Bl (E R & H AL R IE 64 20,327
Other receivables from related parties Hofth e UK A Bt 75 B ROE - 647
Other receivables H b B W GRIE 88,614 88,695
166,409 188,582
Less: Non-current portion B JEBNERES (4,007) (9,191)
Current portion BNERER 162,402 179,391
Notes: BaE -
As at 30 June 2022 and 31 December 2021, the balances of prepayments and RZEZ—FRA=THER=ZE=_—F+=_A=+—
other deposits substantially represented prepayments made to the contractors of B BENREREMZRECOHREEERRREEYSE
property development and investment projects of the Group. BREEEBEOSDEZTEMNZE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

e 0§88 W 4k 5 S8 5 e R

For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

19 FINANCIAL ASSETS AT FAIR VALUE 19 BAFEFABR ((ZELA¥E
THROUGH PROFIT OR LOSS (“FVTPL") FFTABER ) HNEREE
As at As at
30 June 31 December
2022 2021
R=-=s=—— N-_TE——4F
ANA=1H [yl
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (BERZ)
Listed securities: FHES
— Equity securities — Hong Kong — RAEFESHE — B 31,039 65,088
Debt investment at FVTPL BEAVEFABENEBEERE 123,205 261,412
154,244 326,500
The fair values of listed securities are based on their current bid B ENRAFEIREBEENERTIS
prices in an active market. EMRITEABERE
20 TRADE AND BILLS PAYABLES 20 ERESRIRENE
As at As at
30 June 31 December
2022 2021
BT RZEZ—F
BNl +— A=+—H
HK$'000 HK$'000
FE TR
(Unaudited) (Audited)
(REEZ) (FFEZ)
Trade payables JERTE PR 746,345 603,744
Bills payables ENER 2,953 28,874

749,298 632,618
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022

Bz

20

50

—TEZZFRA=ZTHIERER

TRADE AND BILLS PAYABLES (Continued)

The ageing analysis of the trade and bills payables based on
invoice date is as follows:

20

ERESRIARENSEE #)

ENEZEAMENREERERAS
HRRER DMTEAT

0 to 30 days 0230H

31 to 60 days 31Z260H
61 to 90 days 61Z290H
91 to 120 days 91&120H
Over 120 days 120 B A E

The average credit period of trade payables ranged from 30
days to 60 days (31 December 2021: 30 days to 60 days) for
suppliers of Automation products; ranged from 1 day to 2 days
(31 December 2021: 1 day to 2 days) after the trade date
where the transactions are executed in relation to provision of
securities brokerage services; ranged from 7 days to 30 days (31
December 2021: 7 days to 30 days) in relation to property
investment and development. The operations in trading of
commodities and home appliances were discontinued during
the year ended 31 December 2021.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

As at As at

30 June 31 December
2022 2021
R=—Z=—= RZT——F
ARA=1H |y
HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEER) (&%)
534,387 544,859
174,706 27,505
1,673 7,260
13,050 4,747
25,482 48,247
749,298 632,618

HAtERHENENEZERERNTF
HIEEHENFI0BEOB (T = —

+—-A=+—H  :30BE60H) : pigit
BEELRBEME F EEENTETRS
MNZSHR®B1IBE2B(ZE-_—F+=
B=+—HB :18Z28): #tWERER
TRmMs  EEENT7AZ30H(ZF
——#4+-A=+—H:7BZE30H)-
AREREBGEBREBEE_T=_—F
T A=+—BALFERILEE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
oS0 8 O % B % R Y

For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

21 ACCRUALS AND OTHER PAYABLES 21 EBtERARAEMENRIE

As at As at

30 June 31 December

2022 2021

N-—EE_—— RZE——

AV:ERd=l —— 5 =1+—H

HK$'000 HK$'000

FBT FHETT

(Unaudited) (Audited)

(REER) (eEZ)

Accrued operating expenses EEtEEER 48,290 81,825
Other tax payables H At TR IE 335 14,288
Deposits received Bz & 39,804 36,121
Payables for construction costs FEIERK AR FE N 28 158,950 163,315
Interest payables FEFE 14,611 8,385

Other payables to related parties Eoqth A B R 5 MO ROE

(Note 25(b)) (M 5E 25(b)) 2,840 5,492
Provisions and other payables BE R E A S SRIE 105,477 84,862
370,307 394,288
Less: Non-current portion A JERNEAEL & (14,155) (17,906)
Current portion BIEAES 5 356,152 376,382
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

H 30 68 BH 2ok B0 285 e

For the six months ended 30 June 2022
HE—

22

52

T —FNA=Z+HINEA

BORROWINGS 22 B8
As at As at
30 June 31 December
2022 2021
R-T—-Z— RIZTZ—F
AR =l —— A =1+—H
Current Current
BN A BNER
Notes HK$'000 HK$'000
B 5T FHBxT FET
(Unaudited) (Audited)
(REEEZ) (2=Z)
Secured BHEA
Obligations under repurchase B 75k T B IR
agreements (a) - 338,063
Bank loans RITEX (b) 1,027,322 1,137,671
Margin loan HFREX = 31,649
Trust receipts loans FErEIEER 12,909 14,768
Total secured borrowings BiFEERRE (d).(e) 1,040,231 1,522,151
Unsecured fudig
Corporate bonds NEIfEFH (0 348,000 356,000
Bank loans RITERK (b) 5,285 56,263
Other loans HEmER 214,261 71,929
Total unsecured borrowings IR EEARE 567,546 484,192
Total borrowings ESHAE 1,607,777 2,006,343

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A




NOTES TO THE INTERIM CONDENSED CONSOLIDATED

22 BORROWINGS (Continued)

The Group's borrowings at the end of reporting period were
repayable as follows:

FINANCIAL STATEMENTS
oS0 8 O % B % R Y

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

22 BB

REIEHR - AEENERAR TFIHME

B :

77
H

Bank borrowings Other borrowings

RITEE HitfE &

As at As at
31 December 31 December
2021

AV ER =l +— A=+—H

HK$'000 HK$'000 HK$'000 HK$'000
TEx FHET TEx FHET
(Unaudited) (Audited) EEQLETLLED)] (Audited)
(REBER) (EE%) (RBER) (EE%)

Within one year or on demand ~ —F R ZIZE K 1,045,516 1,208,702 562,261 797,641

As at 30 June 2022, the effective interest rates of bank and
other borrowings ranged from 1.4% to 8.0% (31 December
2021: ranged from 1.4% to 8.0%) per annum.

Notes:

For the year ended 31 December 2021, the Group has entered into
repurchase agreements whereby listed securities of the Group’s margin
clients are sold to third parties with a concurrent agreement to repurchase
the securities at a specified date.

As at 30 June 2022, bank loans of HK$784,853,000 (31 December 2021:
HK$1,011,930,000) included in current liabilities are not scheduled to
repay within one year. They are classified as current liabilities as the
related loan agreements contain a clause that provides the lenders with
an unconditional right to demand repayment at any time at its own
discretion.

As at 30 June 2022 and 31 December 2021, the Group has not breached
any of the covenants of the banking facilities.

MRZTE-—FA=+8  BITREME
BENEBRFENENT1.4% £80% (=F
——F+=A :+—EI N F14% FE
8.0%) °

BT -

(a) BE-_ZT-—F+-_A=+—BLEFE &K
SETVEERE Bt AEEFERF
METBHFLETFE=F  SERKHER
TEREERBEEES -

(b) RZZBZZFXA=1+H 784,853,000 #T
WRTER(ZE=_—F+-_A=+—8:
1,011,930,000 & 7T) st ATREBV B 1E - ZFRIT
BRI EANER—FREZ - BREDHHEAR
RBEE BHEERBEREE FREA
AR R PE R RO BORTE 2SI KA 6K ©

—FARNAZ+ER=ZZE=—F+=
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
BE_Z-_—_FA=tHIEA

22 BORROWINGS (Continued)

Notes: (Continued)

()

54

As at 30 June 2022, the Group had corporate bonds denominated in
Hong Kong dollar with an aggregated amount of approximately
HK$348,000,000 (31 December 2021: HK$356,000,000) to several
parties with coupon rates ranged from 7.0% to 8.0% (31 December
2021: 7.0% to 8.0%) per annum and repayable in 1 year (2021: 1 year)
from the respective issue dates.

As at 30 June 2022, the Group's bank borrowings of approximately
HK$1,040,231,000 were secured by:

(i) guarantee provided by the Company, certain of its subsidiaries,
related parties and shareholder of Company;

(ii) the Group's property, plant and equipment (Note 13); and

(iii) the Group'’s investment properties (Note 13).

As at 31 December 2021, the Group’s bank borrowings of approximately
HK$1,152,439,000 were secured by:

(i) guarantee provided by the Company, certain of its subsidiaries
and related parties and shareholder of the Company;

(ii) the Group's property, plant and equipment (Note 13);

(iii) the Group's investment properties (Note 13);

(iv) collateral of the Group’s margin clients amounted to approximately
HK$96,750,000; and

(v) the Group’'s pledged bank deposits of approximately
HK$6,000,000.

As at 30 June 2022, the Group does not have any item pledged for other
borrowings.

As at 31 December 2021, the Group’s other borrowings of approximately
HK$369,712,000 were secured by:

(i) guarantee provided by related parties, subsidiaries and shareholder
of the Company;

(ii) financial assets at FVTPL (Note 19); and

(iii) collateral of the Group’s margin clients amounted to approximately
HK$720,075,000.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

22 B8 &)
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RZZT_—FXA=Z+8 XEEHEENE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
oS0 8 O % B % R Y

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

23 SHARE CAPITAL 23 I’
Number of Share
shares capital
KB E ;&N
(thousands) HK$'000
(F1&) FHIT
Authorised: JEIE
Ordinary share of HK$0.10 each SIRMEEO0. 108 ITH T EAX
At beginning of period and end of RERF) N B R
period 500,000,000 50,000,000
Issued and fully paid: ERTRHBE:
At 1 January 2021 (Audited), R=-ZE=—_—F—H—H
31 December 2021 (Audited), (5&2Ez) —_FE-_—%F
1 January 2022 and +ZA=+—R(&HFE%)
30 June 2022(Unaudited) “E-—F—F—HK
—EZZFXA=1H
(REEER) 31,387,512 3,138,751

24 CAPITAL AND OTHER COMMITMENTS

Capital and other expenditure contracted for at the end of the
period/year but not yet incurred by the Group were as follows:

24 BERREMEAIE

REBRERFRETHERREED
BARREMFAIT

Contracted but not provided for:

— Investment properties and property

development expenditures
— Investment in an associate

As at As at
30 June 31 December
2022 2021
R=-B=-—fF A
AA=1H |y
HK$'000 HK$'000
T T FHIT
(Unaudited) (Audited)
(REER) (F&FE%)
BRI AEREE
— REMERYEFEFETH
1,265,018 1,424,352
—R—HBERARIRE 215,158 215,158
1,480,176 1,639,510
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

o 390 687 BH 2 5 W0 95 e I

For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

25

56

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence.

In addition to those disclosed elsewhere in these interim
condensed consolidated financial statements, the Group had
the following material transactions with related parties during
the period.

(a) Key management compensation

Key management includes only the board of directors,
and their compensation disclosed as follows:

25 BEEBARS

NERNERXEEES S T REM
BREERREH S - T REBEEATE
hE - EHEBRER - WEXHLRES
IHFAEBRATEETBE BB -

BRARHBASRA MR EMEBD T
BEEI  AEERBAB M T ERREE

(a) FEEEEHMN

TEEHEERRESTS  MEF
ZHFBEBEOT

For the six months ended 30 June
BEXA=1tHIEAXEA

Directors’ fees EE=WS
Basic salaries, housing allowances,
other allowances and benefits in kind

Contributions to pension plans RIRSFT B

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

EAX%HE  FERR -
H R0 R B S

2022 2021
= —E-—4F
HK$’'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
2,754 2,810

2,191 3,098

35 35

4,980 5,943




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022

Notes:

(i) A director of the Company, Mr. JH Yao, has significant influence

over the related parties.

(ii) The transactions were entered into at terms mutually agreed with
the related party in the ordinary course of the Group’s business.

HEZZ-_FXA=1THILREA
25 RELATED PARTY TRANSACTIONS (Continued) 25 BHMARS #®)
(b) Related parties balances (b) PBEEEFS 48R
As at As at
30 June 31 December
2022 2021
R==Z=—= MZZ_-—fF
AV:ER=l - — A=+—H
HK$'000 HK$'000
FET FAET
Notes (Unaudited) (Audited)
BiaE (REEEZR) (fe5E%)
Other receivables from related HAth 2R 85 @@ 5 1
parties FEWRIE (i), (i) = 647
Other payables to related parties — Efth J& (< BE Bt 5 F 518
(Note 21) (MHEE21) (i), (i) (2,840) (5,492)
Loans and advances to related RAE 5 BB
parties (), (ii) 1,093,850 995,414
Corporate bonds subscribed by AR FEE, KA
a director of the Company/a —RfBARES
director of a subsidiary of the REHAAMES
Company (ii) - (227,000)

P 3E -

(i)

Interim Report FRER#REE 2022

ARREERBELH B H RS
EAYE -

ZER 5 TR AR 77 KR W E B %
FRAKE A EEBBEPRIL ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

25 RELATED PARTY TRANSACTIONS (Continued)

58

(c) Related parties transactions

25 BEMLERSE)
(0 BEBIXS

For the six months ended 30 June

BEANA=THIEAREA

Rental income He A
Administrative expenses THER
Distribution costs P2k =N

Interest expenses on corporate RREFHFE
bonds =53

Notes:

(i) A director of the Company, Mr. JH Yao, has significant influence

over the related parties.

(ii) The transactions were entered into at terms mutually agreed with

the related party in the ordinary course of the Group's business.

GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

2022 2021

—=E=-= —E-—4F

HK$'000 HK$'000

FET FH&T

(Unaudited) (Unaudited)

(REER) (REgER)

(i), (i) (625) (798)
(i), (i) 263 5,737
(1), (i) - 2,234
(ii) 4,514 4,883

0] ARRERHREEEEEEB AR
EATE-

(i) ZERZTREMB T HEGEN G
FRARERFEBBETAIL -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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26 TRANSACTIONS WITH NON-CONTROLLING
INTERESTS

The following transactions with non-controlling interests were
accounted for as equity transactions as the changes in the
Group's ownership interest do not result in a loss of control
over its subsidiaries.

(i

On 15 January 2021 and 18 January 2021, a non-wholly
owned subsidiary of the Company, Shenzhen Yuejin
Sports Company Limited has disposed its entire equity
interest in Shenzhen Ruiteng Enterprise Management
Company Limited (“Shenzhen Ruiteng”) and Shenzhen
Qianhai Virdom Education Investments Company Limited
("Shenzhen Qianhai”) to a non-wholly owned subsidiary
at a consideration of RMB 1. Upon the completion date,
the Group’s effective equity interest in Shenzhen Ruiteng
and Shenzhen Qianhai decreased from 69.13% to
58.76%.The changes in the ownership interest do not
result in a loss of control over Shenzhen Ruiteng and
Shenzhen Qianhai. Shenzhen Ruiteng and Shenzhen
Qianhai will remain as a subsidiary of the Company and
its financial results and financial positions will continue to
be consolidated in the condensed consolidated financial
statements of the Group. The Group recognised a
decrease in non-controlling interests of approximately
HK$3,502,000 and an increase in equity attributable to
owners of the Company of approximately HK$3,502,000.

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

26 HEFERBERETRS

B EEHREUN B HMNE QR ZES
- BTN IR S T 2 R B THIA
BHER Z 58K

(i)

R-E-_—F—A+HEBA_-Z
Z—F—A+N\B  XREFEE
B ATRYI B EE B R AT A
REARB1ITTHEZRNRYIGE
TEZEERAT(FIHE]) X
FYNBIEERHEREBR AR
(DRYIEDE ) ;2= 2Rt T — I
2EMBAR - REKHEBE - &
E BRI RORYIETE & BB
AR #E R 69.13% L ZE58.76% ° 7%
FrEEEDE ST EHNE LR
I\ B KO I B/ A3 A o R I
I b RORIIEE KA B R R MY
Bra  BEMBEERFBARR
1B EN AN E BN ERRRE R
KAGZE AR - NEBERIEZR
HE %5 8 4 493,502,000 7T K AN A
RIMEE AFE(h RS LS hN4Y 3,502,000
I
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

26 TRANSACTIONS WITH NON-CONTROLLING
INTERESTS (Continued)

60

(ii)

(iii)

(iv)

On 18 March 2021, Glory Sun Land Group Limited (“Glory
Sun Land”), a non-wholly owned subsidiary of the
Company, entered into a placing agreement with Glory
Sun Securities Limited, a non-wholly owned subsidiary of
the Company, pursuant to which Glory Sun Land allotted
and issued 910,020,000 new shares at a placing price of
HK$0.3 per share to the independent third parties. The
placing was completed on 7 April 2021 and gross cash
proceed of HK$273,006,000 have been received by the
Group. Upon the completion of the placing, the Group’s
effective interest in Glory Sun Land decreased from
69.13% to 57.61%. The changes in the equity interest
do not result in a loss of control over Glory Sun Land.
Glory Sun Land will remain as a subsidiary of the
Company and its financial results and financial positions
will continue to be consolidated in the condensed
consolidated financial statements of the Group. The
Group recognised an increase in non-controlling interests
of approximately HK$376,801,000 and a decrease in
equity attributable to owners of the Company of
approximately HK$103,795,000.

On 25 June 2021, 29 June 2021 and 30 June 2021, the
Company acquired additional 0.04% equity interests in
Glory Sun Land with cash consideration of approximately
HK$568,000 from independent third parties. Upon the
completion of the acquisition, the Company'’s interest in
Glory Sun Land increased from 57.61% to 57.65%. The
Group recognised a decrease in non-controlling interests
of approximately HK$1,925,000 and an increase in equity
attributable to owners of the Company of approximately
HK$1,357,000.

On 28 January 2022, Glory Sun Financial Holdings
Limited (“GSFHL"), a wholly-owned subsidiary of the
Company, entered into a share transfer agreement with
an independent third party to acquire 14.73% of all
issued shares in Golden Affluent Limited (“Golden
Affluent”), a non-wholly owned subsidiary of the
Company, at the consideration of HK$110,000,000.
Upon the completion date, Golden Affluent will become
a wholly-owned subsidiary of GSFHL and the Company.
The Group recognised a decrease in non-controlling
interests of approximately HK$64,940,000 and an
increase in equity attributable to owners of the Company
of approximately HK$64,940,000.

GLORY SUN FINANCIAL GROUP LIMITED Eff & @EBHER A A

26 BHEERERETRS (&)

(ii)

(iif)

(iv)

R-ZE-_—F=A+N\B ' KRQF
F2EMNBRARENEMEEEGR
RE([EFHEM]) BARFIEEE
WEBARBEHNESERARG A
EE Bt ENEHRABELE
=R EESHEERM03B
JC B 8 K 8 77 £ % 910,020,000 fi%
il BESHEEN T -_—F
UA-EHBER - A E D WE AT
SFIAIR & 48%4273,006,000/8 7T °
REEEHETKE  AEEREH
BN ERERA69.13% I E
57.61% ° iz EEE T2 EHEK
HENEHMAZESE BENE S
TAEAARNHEBAR - BEHPK
XERVBRAGEEN RSB D
ARG M B MR N E AR o &
SERERFEERBEIEND
376,801,000 T R AR A HEH A
FE(EHEZS R A 47103,795,000/8 7T °

R-ZEBE-_—FXA=-+HH ==
——FARNAZtNhBEERZE=—
ANAZTH ARBAUNBEERED
568,000% JT A58 32 5 = 5 UK BE
EHBEHAEEING.04% IEHE - UL
BEHETRE  ARGREFE
RIHEZR A 57.61%EINZE57.65% °
AEBBRBIETBREZR DD
1,925,000 7 AN A BB AL
eI ANAY 1,357,000 7T o

RZBE-_—_F—A=+N\H BH
SRIERAR AR EH & /T
Bl RARZ2EWBAR)E—F
BN B = RIS R EE R A
WEESHRERAR(EH ] A7)
F2EWBRAR) TBEERITRG
#14.73% + R{& % 110,000,000
T REKBHIZ  SMBKAS
FEMEREARRZEZENB R
A o AEBBERIEERERRL
64,940,000 7 7T R AR B A AJE
THHEZSIE IN4) 64,940,00078 7T °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
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27 DISPOSAL OF A SUBSIDIARY 27
For the six months ended 30 June 2021

Disposal of Shenzhen Xinpeng Fresh Food
Industry Company Limited (“Shenzhen
Xinpeng”)

On 23 June 2021, the Group disposed of its 51% equity
interest in Shenzhen Xinpeng which was principally engaged in
trading of seafood for a cash consideration of RMB15,000,000
(equivalent to approximately HK$18,270,000).

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

HE—REMEB AT
BE-E-—FXA=+tAHLXEA

HERIMBEHERBRAT (R
Y% S 1)

NRZEBE-—FXA=-+=0 " K"EFUR
£ KB AR %15,000,0007T (& R4
18,270,000 7T ) & B 7% Il 57 15
51% R Z AR TEREFHZES -

Net assets at the date of disposal were as follow: MHERBMEEFENAT :
HK$'000
FAT
(Unaudited)
(REEEZ)
Property, plant and equipment M - BE R&E 44
Cash and cash equivalents RERRESEEBY 2,483
Trade and other receivables FE W B 5 BR 5K F EAth FE W SR IE 25,215
Net assets disposed of BEHEEEFE 27,742
Gain on disposal of a subsidiary: & — B A R
Cash consideration received BEHBEERE 18,270
Net assets disposed of BEHEEEFE (27,742)
Release of exchange reserve bR P 5 2,759
Release of non-controlling interests Bl R i = 8,519
Gain on disposal of a subsidiary HENB AR 1,806
Net cash inflow arising on disposal: HEMEEMNESRAFE
Cash consideration received BURESRE 18,270
Cash and cash equivalents disposed of FItEmiRe RREEEY (2,483)
15,787
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

28 FAIR VALUE MEASUREMENT OF FINANCIAL 28 €@ T AW AFEFE
INSTRUMENTS

28.1 Fair value estimation 28.1 AF{EME

Fair value is the price that would be received to sell an ANTHEREMIS2EENR 2 A H

asset or paid to transfer a liability in an orderly transaction EITHERRZHHEEEFTRER

between market participants at the measurement date. FEBAGBAINONER AEE

The following disclosures of fair value measurements use AL TAFESREBREATF

a fair value hierarchy that categorises into three levels the B2 EEARTEAFENG

inputs to valuation techniques used to measure fair value: BRMTNBAERD B=EBER

—  Quoted prices (unadjusted) in active markets for — REBEEBRMSPHEREESRE
identical assets or liabilities (level 1). BRAREHABRE(E—

&) -

— Inputs other than quoted prices included within — BEHAFERAMNREUINY
level 1 that are observable for the asset or liability, BABE  BEAHASUE AR
either directly (that is, as prices) or indirectly (that B (BInER) sk (BN fA
is, derived from prices) (level 2). BRITE)MEESBBEER

BH(E-EBH) -

— Inputs for the asset or liability that are not based on — [FRIWIEERAERMERH
observable market data (that is unobservable MEEXEFER ASIE (A
inputs) (level 3). BRm AR (E=BR) -

62 GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

28 FAIR VALUE MEASUREMENT OF FINANCIAL 28 €T EMAFEEIFE &)
INSTRUMENTS (Continued)

28.1 Fair value estimation (Continued) 28.1 A V{EME (&)
The following table presents the Group's financial assets TREIWR-ZZE-_—_FXA=1H
that are measured at fair value at 30 June 2022 and 31 —E—F+ZA=+—BAX&E
December 2021: B AFEFENESREE

Level 1 Level 2 Level 3 Total
E-BR E-BR E=EBH 45t

HK$'000 HK$'000 HK$'000 HKS$'000
FET FTERT FERT FET

At 30 June 2022 R-E--FXKA
(Unaudited) =+ B8 GREER)
Assets B5E
Financial assets at FVTPL 3R A F{EzF AIBZRH
TREE 143,590 10,654 - 154,244
Financial assets at FVOCI 12 A F{EzT AE A
2HEREZ R
BE 91,829 - 15,376 107,205
235,419 10,654 15,376 261,449
At 31 December 2021 R-EBE-_—F+=A
(Audited) =+—HB(&8EX)
Assets EE
Financial assets at FVTPL 3R A {EEF AIBZEH
TREE 310,955 15,545 - 326,500
Financial assets at FVOCl R AF{EFF AHAD
ZEREZ R
BiE 262,493 - 15,376 277,869
573,448 15,545 15,376 604,369
There were no transfer between level 1, level 2 and level MESRE FERYESE— - K
3 during the period/year. =R H 2 E o
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

28 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

28.2 Valuation techniques used to derive level
2 fair values

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as
little as possible an entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.
Instruments included in level 2 comprise unlisted
securities classified as financial assets at FVTPL.

28.3 Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level 3
financial assets for the six months ended 30 June 2022:

As at 30 June 2022 R-ZEBE-Z—_FxA=+H

28 EWMTENAFEFTE®

28.2

28.3

At 1 January 2022 and 30 June 2022 RZTE_ZF—H—HK
—E-_FXA=TH

64 GLORY SUN FINANCIAL GROUP LIMITED B#f€m&EBEER A A

AUBHE-—BRAFE2ML
BEHI

WHRRBERBNSEEENERT
AENAFELABEERDEE °
ZEHEROHEAREHER T A
EEMABRmBEE  thiA
PR JZ H R R T B B AT E AT AV K
FEIZE - WIRAFEFE—HAITAR
MATEEANBABEBEOABEE
B AZEIASHRIIAE _E
M-FAE_EBRANTIABESE
REAFEFABRRRNEHMEE
HIZE LTRSS ©

ERAEATTBEGAREN
AFEFR(E=ZER)

TREJNBE-_ZT__FXA=1
BERNEAR=ERcREEE
& :

Unaudited
REER
Derivative
Financial asset financial assets
at Fvodi — put option

BRAFETA
Rie2ERE  TESBEE
WERMAE  — A
HK$'000 HK$°000
FB FB

15,376 —
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FINANCIAL STATEMENTS

H 30 681 BH 2 5 Y0 255 e I

For the six months ended 30 June 2022
HE-_T-_—_FXA=1+HIEAEA

28 FAIR VALUE MEASUREMENT OF FINANCIAL 28 €T EMAFEEIFE &)
INSTRUMENTS (Continued)

28.3 Fair value measurements using significant 283 EAEARRAEE@ABEN
unobservable inputs (level 3) (Continued) DN EFE(BZER) (E)
The following table presents the changes in level 3 TREVNEEZE-_ZT-_—F+=A
financial assets for the year ended 31 December 2021: STt HEFEZE=ERERE
E2#E:
Audited
Derivative
Financial asset  financial assets
at FvOClI — put option
BAFERA
R=ZB=—F Em2ElEs ITEemEE
As at 31 December 2021 +=—g=+—H HEREE — R HARE
HK$'000 HK$'000
FET FET
At 1 January 2021 RZE-_—F—H—H 27,244 32,044
Fair value loss of financial assets RAFEFAEMEZERE

at FVOCI recognised in FVOCl reserve K& E AR A FERA
Ht 2 ARG EEE

WA TEERTE (11,868) -
Disposal k= = (33,357)
Fair value gain of derivative financial TEEMEEZANFE
assets — put option recognised in Wz — RiEmP R
profit or loss BERH HARE = 1318
At 31 December 2021 RZE-_—%+=A
=+—H 15,376 -
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FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-_—_FA=1+HILAMEA

28 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

28.3 Fair value measurements using significant
unobservable inputs (level 3) (Continued)

Fair value
176
30 June 31 December
Description 2022 201 Valuation technique(s)
St “EC-F
i pGCES M t-A-t-B R
(HKS$'000) (HK$'000)
(Fi7) (Tén)
(Unaudited) (Audited)
(%E%H) (20
Unlisted equity securities 15,376 15,376 Market comparable approach using ~ Volatility

equity allocation method

LA RRBRALE TR

=
am

28.4 Group's valuation processes

At each of the reporting date, the finance department
reviews all significant unobservable inputs and valuation
adjustments used to measure the fair value of financial
instruments in level 3. Changes in level 2 and 3 fair values
are analysed at each reporting date. As part of that
discussion, the finance department presents a report that
explains the reasons for the fair value movements.

28.5 Fair values of financial assets and liabilities
measured at amortised cost

The fair value of financial asset and liabilities measured at
amortised cost approximate their carrying amounts.
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28 EWMTENAFEFTE®

283 ERAEATABERAREN

Unobservable Inputs

TURERALE

31 December
20
Bk

tZAZt-H

Volatilty

RFEFE(FE=ZER) (B)

Range (weighted average)
EE(nETHE) Relationship of
31 Decernber  unobservable inputs
2021 tofair value
TI-F FURREAME
toRZT-E  RATANEE

5% 55%  The higher the volatilty,
the higher the fair value

WEES ILTELR

284 AEBZHERF

28.5

RE@FERH  MEHFIeEM
FHREFEE="ERASRIAR
FENAEEFABENBIER
HERAR - F_ERARE=EHR
FYEEIXNEBEBEEHMETH
o tERE A — B - BA5ERF
SEX—MBREATEZHREDN
HE -

BEHEAFH BN SRAEN
8 EHATE

REHR A ENEREEMAE
AP EEEREERS



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2022
HE-_T-__FA=1TRHIEAEA

29 EVENTS AFTER THE REPORTING PERIOD 29 WEHREE
No significant event of the Group after the reporting period RIpE R REBEARE HE - NEEE
and up to date of this report. BmEBEAEIE o
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MANAGEMENT DISCUSSION AND ANALYSIS

B B o i B g e

MARKET OVERVIEW

Due to the ongoing COVID-19 pandemic, complex and volatile
macroeconomic situation at home and abroad, and volatile
geopolitical landscape, the economic development of both mainland
China and Hong Kong suffered a significant impact in the first half of
2022. As a fully market-oriented enterprise, the Group was inevitably
affected in its operation and financial condition. The Group expects
that the tough and challenging market condition may persist over a
period of time, but it firmly believes that the current business strategy
is viable and sustainable. In the long run, the Group remains
optimistic about the prospects for its business operations. Looking
forward, the Group will continuously explore business opportunities
for its business segments so as to create higher value for the
shareholders of the Company (the “Shareholders”).

OVERVIEW OF FINANCIAL SERVICES BUSINESS

For the six months ended 30 June 2022, the financial services
segment has netted approximately HK$-12.4 million in revenue (30
June 2021: approximately HK$139.2 million in revenue), accounting
for approximately -3.1% of the Group’s total revenue (30 June 2021:
13.5%). The operating loss amounted to approximately HK$86.7
million (30 June 2021: profit of approximately HK$77.3 million).

Securities Brokerage Services

2022 is a tough year for China concept stocks, technology and real
estate sectors, as listed companies in the sectors have continuously
been impacted by regulatory policies. Coupled with the pandemic
and weak economy, it led to a major correction in Hong Kong's stock
market. The Hang Seng Index even fell to a low of 18,000 points,
and the average daily trading turnover shrunk sharply. On the whole,
Hong Kong's stock market had unsatisfactory performance.

The downturn in the Hong Kong stock market posed major
challenges to the securities brokerage services industry in the city. In
the first half of 2022, many securities firms in Hong Kong closed
down during the fifth wave of the pandemic. It is expected that the
wave of closings will continue in the second half of the year.

68 GLORY SUN FINANCIAL GROUP LIMITED B¢ RiEEA R A 7

B

ENSREFRERE BRIZELETLX
BHZE  WEBORERRBETLZHNERT
“EoCFEHF PEAMRBEENLER
ROZBHNERTE - FR—EKEXEBROMHL
EBIFH DR - AEBONZERYBARRG TR
PR BT E - REBETA IR M 7TH I B
MR DERE —RER  EXAKERE
B ATE KRR 1T RATR AR » e RER
B OARBENHEHEENASHRBAER -
RERR  REEKEERSEDBDEEKRD
o BARRFRER(TRER]) AIEESEE -

& B AR B SR A 0

HE-Z-—FXA=+tHIt~EA 28R
BOERR AN B-RAABEBT(ZTE - —F
NAZTH 1392588 k) - BE
RAEEBWZENN-31%(ZT - —F XA
= 1TH:135%)  KEEELNSTAE BT
CEC-FRNA=TH NGO TIIEEE
JT) °

& 55 AL IR TS

ZE - FHPHR - BHE R E AR SRR A
AIERHHMARE - AERRO ETARRBES
FETHREE  MEEBREERBZEY
ZT BRAERTHREAAE  BEEK
HFE HIE 18,000 HiMEAL - HHRHEBHE
EhE o RBBRMEERBEREAS -

RERMEERTERANEZFELRBITER
mREARB - FARRBERE AR R_-F
—FEH¥F ABBEZMBESFITEE B
EEBETFFHLESE -



MANAGEMENT DISCUSSION AND ANALYSIS

Notwithstanding unsatisfactory market conditions, the securities
brokerage team, with the increase in support from the Group,
managed to make steady progress to provide its clients with more
comprehensive and professional services. The Group provided
investors with up-to-date financial information via live streaming and
a series of social media platforms to cope with the rapid increase in
investors’ demand for timely financial information. In the face of
volatile market conditions, the Company kept improving internal
control measures and strengthening risk management. The Company
also reduced the impact of adverse market factors by streamlining its
structure and reducing operating expenses, making it more flexible in
the market competition.

Corporate Finance Business

For the six months ended 30 June 2022, the corporate finance team
provided sponsoring, underwriting and placement services to clients
for their fund-raising activities in equity and debt capital market.
Financial advisory services and other corporate advisory services were
provided to clients for their corporate finance activities including
restructuring, mergers and acquisitions.

The IPO fundraising activities in Hong Kong slowed down amid
headwinds from the COVID-19 pandemic, geopolitical instability and
interest rate hikes in many countries to curb inflation. Total funds
raised through IPOs were merely HK$17.1 billion in the first half of
2022, a sharp drop of 92% from a year earlier. The Group’s
corporate finance business was also affected. The Group actively
expanded financing channels for clients, and made breakthroughs in
bond underwriting business. During the period, it underwrote several
bond issuance projects.

Asset Management Business

In the first half of 2022, the asset management team was dedicated
to promoting the establishment of a new system and strengthening
the allocation of high-quality assets, investment operations, risk
management, etc. Meanwhile, it provided an array of services
including fund management, discretionary account management and
investment advisory services to high-net-worth individuals,
corporations, and institutional clients in global markets. As at the
date of this report, it acted as the investment manager for three
segregated portfolio company funds who captured business
opportunities in line with strategies at different stages.

o B i B g e

BEMRIERE  EFLLEFEREE N
RXEBENENERT  BHBFAR - REE
FREERZEEXNRY - ARBERER
MRELE - R ZRR T RAREERIR
MEMEM UEHREEMBERSREM
HERERRHOFR - BHBETR - RFF
BT ENBEHIEE - NRERERE - REN
SERBRBERE  HIREEFRARETS
THEENEE  FRAREMSHIFTEAR
A e

EME XK

HEZT-_—_FA=+BHIEEAR ¥R
BEGREPRBAREBEATSNERER
BRERIFEE  BHREERY - K2R
EPFMNEXRELRE (BREEM A6 EE)
AERHEE RS M E MDA AR o

ARZIFERE  WEERBTE - ZEAL
NESIEE ST FREERZE  BEIPOKEFE
B T FEEFREEBEENSE
17187 REFRBARF2%  AEEMD
ERMEEBORLZITE - AEEBEBAT
FIERMERE BHFAHEFNGREE
& - BN HEESE S ARG HEITEE -

EEEERK

R-ZZF-_FWE¥F EEETEEBRBNE
EHBRER RCELEERE KREE
2 RBEREES  RBRZEMZNRFEA
T REAREBEEFPRHESER 2HZE
RPEE MRERARE S — RIIRY - RA
BEAY EEM3EBUREEAEGAAESR
MR EREHE - ICB TRIEERRE - HiREHH
BB -
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MANAGEMENT DISCUSSION AND ANALYSIS

B B o i B g e

Wealth Management Business

As one of the world’s leading wealth management centres, Hong
Kong has been providing comprehensive financial services to onshore
and offshore clients. With its geographical advantages and long-term
experience in serving the PRC market, Hong Kong is expected to
maintain its leading position in the wealth management sector in
Greater China and further develop its wealth management industry.
The wealth management team leveraged the Group’s diversified
financial service capabilities to enhance cooperation with other
business units within the Group to increase sales revenue. The wealth
management team constantly increased products and services,
including providing trust services for clients, in order to meet the
wealth management needs of clients. Regarding the outlook for the
second half of 2022, the Group believes that after customs clearance
between mainland China and Hong Kong, a large number of clients
will make investments and take out insurance in Hong Kong. The
Group is expected to see significant growth in results.

Credit Business

The Group holds a money lender’s licence and is a member of
TransUnion Limited. It provided long-term secured loans, such as
share mortgage and property mortgage, and short-term unsecured
term loans, which is one of the Group’s principal going concerns. For
the six months ended 30 June 2022, the Group continuously
optimised its money lending business structure by adopting a prudent
approach and tightening loan approval procedures. With reference
to the prevailing market condition, the Group adjusted the interest
rate and loan-to-value ratio on a regular basis to strengthen its risk
and capital management.

Precious Metal Trading Business

The Group is an AT member of the Chinese Gold and Silver Exchange
Society that is allowed to trade 99 Gold, HKD Kilo Gold, London
Gold/Silver and Loco Silver. During the period, it continuously
provided clients with quality online trading services of gold and silver
as well as comprehensive precious metal trading business for goods
and physical gold and silver and rendered services of investment
management and investment advisory for them to capture profit
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROPERTY INVESTMENT AND BUSINESS
DEVELOPMENT

For the six months ended 30 June 2022, the revenue of the property
investment and development segment was approximately HK$147.9
million (30 June 2021: approximately HK$454.5 million), accounting
for approximately 36.9% (30 June 2021: approximately 44.0%) of
the Group’s total revenue. The decrease in revenue was mainly due
to the decrease in property sales as those property projects made
handover to customers during the period were relatively smaller than
those in the corresponding period in 2021.

For the six months ended 30 June 2022, the operating loss of the
property investment and development segment was approximately
HK$251.2 million, compared to the operating profit of approximately
HK$385.6 million recorded in the corresponding period in 2021. The
shift from operating profit to operating loss was primarily due to a
fair value loss of approximately HK$290.0 million on investment
properties located in the PRC and Hong Kong.

The Group's property investment and development segment is mainly
rooted in the Guangdong-Hong Kong-Macao Greater Bay Area. At
present, it has implemented three property investment and
development projects in two cities, namely Shenzhen and Ganzhou.
The development projects include commercial complexes, upscale
residences, hotels, commercial apartments and office buildings.
Completed investment properties continuously generate steadily
increasing rents and management fees for the Group.

AUTOMATION BUSINESS

For the six months ended 30 June 2022, the revenue of the
automation segment was approximately HK$260.7 million (30 June
2021: approximately HK$470.3 million), accounting for
approximately 65.1% (30 June 2021: approximately 45.6%) of the
Group's total revenue. The operating profit decreased by 44.7% to
approximately HK$15.7 million (30 June 2021: approximately
HK$28.4 million). The decrease in revenue and operating profit was
primarily due to the sharp decline in the sales volume of smartphones
in the first half of 2022, the slowdown in clients’ equipment
procurement plans, and the delivery delay for some equipment as a
result of chip shortages.
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The Group has been engaging in the automation business since
2012. It is one of the leading distributors and service providers of
surface mount technology (SMT) equipment in the PRC. Despite the
challenging economic situation caused by the COVID-19 pandemic,
China’s manufacturing industry has benefited from a strong recovery
and increased demand for 5G, semiconductors, smart connected
devices and electric vehicles during the period. The deployment of 5G
infrastructure and the advent of 5G smartphones in the PRC
contributed to the increase in demand for SMT equipment. The
Group is committed to allocating more resources to the automation
business with a view to benefiting from the increase in the industry’s
demand for smart manufacturing equipment in 2021.

PROSPECT

The ongoing COVID-19 pandemic and complex political and
economic environment have brought unprecedented risks and
challenges to the global economy. The economy in mainland China
and Hong Kong is expected to remain hit by the pandemic in the
second half of 2022. Nevertheless, the Group expects that the
COVID-19 pandemic will be gradually kept under control with the
popularisation of vaccination and the application of related drugs,
and the economy as a whole will have the opportunity to benefit
from the further relaxation of COVID-19 control policies.

The Group realises that the demand for the application of fintech in
the financial industry has been on an increasing trend. Therefore, the
Group has increased its investment in optimising its e-trading mobile
application to provide better client support services and up-to-date
promotional and marketing strategies to adapt to the new investment
pattern of investors. The Groups will continuously advance the
network security of its electronic trading platform to protect clients’
interests, overcome forthcoming challenges and seize opportunities.
The Group will continue to deepen its service capabilities in financial
business to better meet the wealth management needs of various
clients. In the meantime, it will connect more closely with the real
economy to provide better and comprehensive financial services for
the real economy and technological development.
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MANAGEMENT DISCUSSION AND ANALYSIS

As far as property investment and business development is
concerned, the leased and to-be-completed properties will
continuously generate steadily increasing rents and management fees
for the Group. The Group will prudently seize market opportunities,
constantly optimise its financial structure, increase the efficiency of
capital operation, and adjust its competition strategies in time,
striving to provide strong support for business development.

In recent years, the Group has increased its resources in the advanced
manufacturing services sector, providing advanced manufacturing
equipment and productive services associated with intelligent
manufacturing. The Group’s automation segment has been providing
world-class automated manufacturing devices and services for the
industries of smartphones, Internet of Things, semiconductors,
automotive electronics in the PRC. The intelligent and upgraded
development of China’s manufacturing industry will continue to
bring growth opportunities to the business segment. We will pay
attention to investment opportunities in the semiconductor,
automotive electronics and new energy manufacturing equipment
industries, and identify suitable investment targets to seize the
opportunities for rapid growth in the industries. The Group will
constantly expand its product lines and services, and provide
advanced high-end intelligent manufacturing equipment and services
for China’s electronic manufacturing industry, so as to make
contributions to the development of China’s intelligent
manufacturing industry.

The Group's robust and diversified business portfolios and ability to
capture market trading opportunities enable it to maintain stable
shareholder returns. Looking forward to the second half of 2022, the
Group will adopt a prudent strategy for real estate and financial
businesses, actively grasp investment opportunities in high-end
manufacturing equipment and intelligent manufacturing sectors,
seek business opportunities that can improve shareholder returns and
enhance sustainable development capabilities, and conduct rigorous
and prudent financial management to maintain a sound financial
condition.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Continuing Operations

Revenue

The Group’s revenue for the six months ended 30 June 2022
decreased by 61.2% to approximately HK$400.5 million (30 June

2021: approximately HK$1,031.9 million). The revenue analysis by
segment is presented as follows:
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AEEBE-_T-_—_FAAA=-+tHIEAEAD
Wz 61.2% £41400.5 BB BT (ZT=—
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For the six months ended 30 June

BEAA=TRHILAEA

2022 2021
—E-C —E-—F
Proportion to Proportion to

HK$' million total revenue HK$' million  total revenue % change

BEET (HERZEAH BEBT (hNELA BoLED

Automation =l 260.7 65.1% 4703 45.6% -44.6%

Financial Services SRS (12.4) (3.1% 139.2 13.5% -108.9%
Property Investment and MERERER

Development 147.9 36.9% 4545 44.0% -67.5%

Securities Investment BRRE 43 1.1% (32.1) (B3.1)% -113.4%

400.5 100.0% 1,031.9 100.0% -61.2%

During the Period, automation and property investment and
development segments were the major source of revenue for the
Group, accounting for 65.1% and 36.9% of total revenue,
respectively.

Gross Profit and Margin

The gross profit decreased by 70.3% to approximately HK$97.9
million (30 June 2021: approximately HK$329.1 million), while the
gross profit margin decreased to 24.4% (30 June 2021: 31.9%). The
change was mainly due to the decrease in scale of the property sales
made handover to the customers and the increase in securities
investment loss in the Period as compared with the corresponding
period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Gains — Net

The net other gains for the Period was approximately HK$0.3 million
(30 June 2021: nil).

Other Income

The other income increased by 34.3% to approximately HK$19.2
million (30 June 2021: approximately HK$14.3 million).

Distribution Costs

The distribution costs decreased by 81.8% to approximately HK$10.8
million (30 June 2021: approximately HK$59.5 million), accounting
for 2.7% (30 June 2021: 5.7%) of the total revenue. The decrease in
distribution costs was mainly due to the decrease in advertising,
promotion and exhibition expenses of approximately HK$18.3 million
and decrease in employee benefit expenses and sales commission of
approximately HK$24.1 million.

Administrative Expenses

The administrative expenses decreased by 29.6% to approximately
HK$107.5 million (30 June 2021: approximately HK$152.6 million),
owing to the effective implementation of cost control policy to
reduce the routine administrative expenses and increase in net
foreign exchange gains.

Finance Costs — Net

The net finance income was approximately HK$45.9 million (30 June
2021: net finance costs of approximately HK$10.7 million). The
turnaround was because of the increase in interest income on bank
deposits and financial assets at mortised cost.

Income Tax Credit/(Expense)

The income tax credit was approximately HK$58.6 million (30 June
2021: income tax expense of approximately HK$111.5 million) due
to the substantial increase in deferred tax assets derived from the
revaluation of investment properties.
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Discontinued operations

Due to the disposal of yacht club operation and the provision of
training services in the PRC and the cessation to engage in trading of
commodities, operation of golf practicing court, children playroom
and fitness room and trading of home appliances and building
materials upon completion of distribution in specie in late 2021, the
presentation of comparative information in respect of the condensed
consolidated statement of profit or loss and comprehensive income
for the six months ended 30 June 2021 has been represented under
discontinued operations, with a loss of approximately HK$117.3
million.

(Loss)/profit Attributable to Owners of the
Company

The Company recorded a loss attributable to owners of the Company
of approximately HK$233.6 million (30 June 2021: profit of
approximately HK$170.1 million).

FINANCIAL RESOURCES REVIEW
Liquidity and Financial Resources

By adopting a prudent financial management approach, the Group
continued to maintain a healthy financial position. As at 30 June
2022, the Group's cash and cash equivalents totaled approximately
HK$538.2 million (31 December 2021: approximately HK$730.1
million). The working capital represented by net current assets
amounted to approximately HK$1,428.0 million (31 December 2021:
approximately HK$1,765.4 million). The current ratio was
approximately 1.5 (31 December 2021: approximately 1.5). The
gearing ratio, which is calculated at borrowings divided by net asset
value, was 28.8% (31 December 2021: 31.7%,).

The borrowings of the Group as at 30 June 2022 included corporate
bonds of approximately HK$348.0 million (31 December 2021:
approximately HK$356.0 million), trust receipt loans of approximately
HK$12.9 million (31 December 2021: approximately HK$14.8
million), bank loans of approximately HK$1,032.6 million (31
December 2021: approximately HK$1,193.9 million), and other loans
of approximately HK$214.3 million (31 December 2021:
approximately HK$441.6 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Charge of Assets

The borrowings as at 30 June 2022 were secured by (i) guarantees
provided by the Company, shareholder of the Company, certain of
its subsidiaries and related parties; (ii) property, plant and equipment
of approximately HK$181.2 million; and (iii) investment properties of
approximately HK$1,781.3 million.

The borrowings as at 31 December 2021 were secured by (i)
guarantees provided by the Company, shareholder of the Company,
certain of its subsidiaries and related parties; (ii) property, plant and
equipment of approximately HK$184.3 million; (iii) investment
properties of approximately HK$1,885.0 million; (iv) financial assets
at FVTPL of approximately HK$121.0 million; (v) collateral of the
Group's margin clients of approximately HK$816.8 million; and (vi)
pledged bank deposit of approximately HK$6.0 million.

Capital and Other Commitments

As at 30 June 2022, the Group had contracted but not provided for
capital and other commitments of approximately HK$215.2 million
and HK$1,265.0 million (31 December 2021: approximately
HK$215.2 million and HK$1,424.4 million) related to the investment
in an associate and investment properties and property development
expenditures, respectively.

Currency Exposure and Management

During the Period, the Group’s receipts were mainly denominated in
Hong Kong dollars, Renminbi (“RMB”), and US dollars. The Group's
payments were mainly made in Hong Kong dollars, RMB and US
dollars.

As the business activities of the Group’s automation and property
investment and development segments were mainly conducted in
Mainland China, most of the Group’s property development costs
and labour costs were settled in RMB. As such, fluctuation of the
RMB exchange rate will have an impact on the Group's profitability.
The Group will closely monitor movements of the RMB and, if
necessary, consider entering into foreign exchange forward contracts
with reputable financial institutions to reduce potential exposure to
currency fluctuations. During the Period, the Group did not enter into
any foreign exchange forward contract.
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Future Plans for Capital Investment and Expected
Source of Funding

The Group finances its operating and capital expenditures mainly by
internal resources such as operating cash flow, owners’ equity and
banking facilities. The Group expects to have sufficient resources and
banking facilities to meet its capital expenditure and working capital
requirement.

Fund Raising for Future Business Development

When the Group considers that there are funding needs for the
expansion of its business and development of new business, it will
explore possible fund raising methods, such as debt financing,
placing of new shares or issuance of corporate bonds.

Employees and Remuneration Policies

As at 30 June 2022, the Group had 291 (31 December 2021: 331)
full-time employees in Hong Kong and the PRC. Employees’
remuneration is determined in accordance with individual’s
responsibility, competence and skills, experience and performance as
well as market pay level. Staff benefits include medical insurance,
provident funds and other competitive fringe benefits.

To provide incentives or rewards to the staff, the Company adopted
a share option scheme on 2 June 2020 and share options will be
granted to eligible employees in accordance with the share option
scheme.

Events after the Reporting Period

No significant event of the Group after the reporting period and up
to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

KEY RISKS AND UNCERTAINTIES

The Group's financial conditions, results of operations, businesses
and prospects may be affected by a number of risks and
uncertainties. The key risks and uncertainties identified by the Group
are discussed in this section. There may be other risks and
uncertainties in addition to those illustrated below, which are not
known to the Group or which may not be material now but could
become material in the future. Furthermore, risks can never be
eliminated completely due to inherent limitations in measures taken
to address them. Nevertheless, risks may be accepted for strategic
reasons or if they are deemed not cost-effective to mitigate.

Operational Risk

Operational risk is the risk of financial loss or reputational damage
resulting from inadequate or failed internal processes and systems as
well as the performance of people. Responsibility for the
management of operational risks in the Group rests with every
function at both divisional and departmental levels.

Key functions in the Group are guided by standard operating
procedures, limits of authority and a reporting framework. The Group
identifies and assesses key operational exposure and reports such risk
issues to senior management as early as possible so that appropriate
risk control measures can be taken.

Industry Risk

The financial services business of the Group is subject to extensive
regulatory requirements. Among others, operating subsidiaries such
as Glory Sun Securities Limited and Glory Sun Asset Management
Limited are obliged to operate in compliance with the Securities and
Futures Ordinance (Cap. 571). The Group is required to ensure
consistent compliance with all applicable laws, regulations and
guidelines and satisfy the relevant regulatory authorities that it
remains fit and proper to be licensed. If there is any change or
restriction of relevant laws, regulations and guidelines, the Group
would then face a higher compliance requirement for its business
activities. In addition, if the Group fails to comply with the applicable
rules and regulations on any occasion, it may face fines or restrictions
on its business activities or even suspension or revocation of some or
all of its licenses for operating the financial services business.
Furthermore, the financial services business, like all other businesses
of the Group, is not immune from market changes. Any downturn in
the financial markets may also adversely affect the financial services
business of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

B B o i B g e

The property investment and development business of the Group is
subject to fluctuations in market conditions, economic performance
and government policies. If the real estate market in the PRC and
Hong Kong performs badly, it would have a direct negative impact
upon that business of the Group. The Group will pay close attention
to market conditions and will implement appropriate plans to
respond to shifts in market conditions and government policies.

The automation business of the Group is inevitably affected by the
COVID-19. The Group is prepared to pay close attention to market
conditions and will formulate a contingency plan if the pandemic
persists over a period of time.

The securities investment business of the Group is sensitive to market
conditions and fluctuations in the prices of the securities that it holds.
Any significant downturn in the securities market may affect the
market value of the Group'’s securities investments and may adversely
affect its results.

Financial Risk

In the course of its business activities, the Group is exposed to various
financial risks, including market, liquidity and credit risks. The
changes in the currency environment and interest rates cycles may
significantly affect the Group’s financial condition and results of
operations in the PRC.

The Group's earnings and capital or its ability to meet its business
objectives may be adversely affected by movements in foreign
exchange rates, interest rates and equity prices. The Group closely
monitors the relative foreign exchange positions of its assets and
liabilities and allocates its holdings of different currencies accordingly
in order to minimize foreign currency risk.

The Group may be subject to liquidity risk if it is unable to obtain
adequate funding to finance its operations. In managing liquidity risk,
the Group monitors its cash flows and maintains an adequate level of
cash and credit facilities to enable it to finance its operations and
reduce the effects of fluctuations in cash flows.

The Group is subject to credit risk from its clients. To minimize risk,
new clients will undergo stricter credit evaluation, while the Group
continuously monitors its existing clients to further improve its risk
control measures.
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MANAGEMENT DISCUSSION AND ANALYSIS

Manpower and Retention Risk

The competition for human resources in the countries where the
Group operates may result in not being able to attract and retain key
personnel with the desired skills, experience and levels of
competence. The Group will continue to provide remuneration
packages and incentive plans to attract, retain and motivate suitable
candidates and personnel.

Business Risk

The Group constantly faces the challenge of gauging and responding
promptly to market changes within the sectors that it operates. Any
failure to interpret market trends properly and adapt its strategy to
such changes accordingly may have a materially adverse effect on the
Group’s business, financial position, results of operations and
prospects.

USE OF PROCEEDS FROM SHARE SUBSCRIPTION
IN JULY 2019

On 10 July 2019, the Company entered into a subscription
agreement with Bao Xin Development Limited (the “Subscriber”), a
company wholly owned by Mr. Yao Jianhui, in relation to the
subscription of 4,000,000,000 new shares of the Company (the
“Share(s)") at a subscription price of HK$0.25 per Share (the “Share
Subscription”). Please refer to the announcement of the Company
dated 10 July 2019 and the circular of the Company dated 10
October 2019 (the “Circular”) for more details regarding the Share
Subscription.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 17 December 2019, the Company issued and allotted
2,400,000,000 new Shares to the Subscriber and received a proceeds
of approximately HK$600,000,000. On 8 May 2020, the Company
issued and allotted 1,600,000,000 new Shares to the Subscriber and
received a proceeds of approximately HK$400,000,000. The net
proceeds of the Share Subscription were approximately HK$999.4
million, HK$940.3 million of which had been utilized as follows:

RZE—NFT+ZA+ER  XRARMRBEA
217 K B %% 2,400,000,000 I 1 M1 - Ue B BT
1§ I8 #7600,000,000/8TL - R—E-_ZTF A
ANB RARRARE AZETRAEZH
1,600,000,000 % ¥ i 15 + U HX B 15 B I8 49
400,000,000/ 7T - D REBIEWN TS FIE
SRFEEAA999.4 88T c AP 9403 BEB T
EARNKTAE :

HK$’ million
AEBTT

1. Provision of brokerage service and corporate finance 1. RECLERFLEERE
(i) securities brokerage and margin financing; () BAELLNTERE 130.0
(i) investment; and (i) & & 57.1
(iii) corporate finance division (i) ERME DI 23.2
2. Expansion of asset management business 2. BEBEXBHE 180.0
3. Expansion of money lending business 3. BEEBHE 250.0
4. General working capital 4. —MREBEESD 300.0
940.3

Save for the HK$59.1 million dedicated to the corporate finance
division and expected to be utilised by 31 December 2022, all net
proceeds of the Share Subscription have been used for the intended
uses as set out in the Circular. The unutilized net proceeds was
deposited with the banks in Hong Kong.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the Period (2021 interim dividend: nil).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries, purchased,
redeemed or sold any of the Company’s listed securities during the
Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company or their respective associates in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which were required (i)
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO; or (ii) to be recorded in the
register required to be kept by the Company under section 352 of
the SFO; or (iii) to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules were as follows:

Interests and short positions in shares and
underlying shares of the Company

R E 6 LA E R

EERTETHRABREALQAR
i ﬁ@&ﬁ&ﬁ%i%éﬁ%ﬁ

BE-ZT-__FXA=1+H KXRAREFEEE
ZTRABRREEENBBARARRHE
AR EE (EEREF LGRS ([F%
REEMRGI]) FEXVER) BB - AR HE

BB EART - ()VRBEE S RAEIGRDIE
XV E#BEE 7 N 8 IRZAFN & AN B S B S B ¢ Bk (i)

RIR 5 RIS 501 55 352 IR A e sk B R T
RN FERARR (i) RIE TR B EE+
P8 L BETAESETEFRHHRESTH

(MMEEFA ) AHEAR 7&3@‘2“%2%5
ERBWT

RA QTR AD R A B R 47 2 fE kB2
B

Approximate
percentage of

Capacity in which interests Interests Total interests  shares in issue as
Name of Director in shares are held in shares in shares at 30 June 2022
BE-—Z—-_—f&
AA=+H
ERTRON
EEEH RROPHEEEZN S5 REROPHERZ RROPHEERS BABEDL
(Note 1)
(M7E1)
Yao Jianhui Interest in controlled corporation 6,025,947,600 (L) 6,025,947,600 (L) 19.20
(Note 2)
ki ARG E RS (fF5E2)
Note 1: As at 30 June 2022, the total issued share capital of the Company amounted to fiz¥1: BE_E-—FXA=1TH ' AQFE%BTRAE
31,387,512,211 shares. #4531,387,512,211 1 »
Note 2: As at 30 June 2022, these shares were beneficially owned by (i) Bao Xin Fisx2 - Ejzizg__ﬁ,\ﬁ] JrE| ZERNDORI)HE

Development Limited being interested in 5,972,847,600 shares in the Company
and (ii) Laihua Group Holdings Limited* being interested in 53,100,000 shares
in the Company respectively. As (i) Bao Xin Development Limited is wholly
owned by Bao Xin International Group Limited, which in turn is wholly owned
by Tinmark Development Limited, which in turn is wholly owned by Yao Jianhui
(“Mr. Yao") and (ii) Laihua Group Holdings Limited is wholly owned by
Shenzhen Laihua Assets Holdings Limited, which in turn is owned as to 99.5%
by Mr. Yao, Mr. Yao, as the chairman of the Company, is deemed to be
interested in the shares owned by Bao Xin Development Limited and Laihua
Group Holdings Limited by virtue of the SFO.

Abbreviations: “L" stands for long position

HERBRAAEABEA HRAAAHESR
5,972,847, Gooﬂxﬂxﬁﬁéfﬁ e (ii) R 2R EE F2 A% 5 (3]
BERATEmMEA - B RF 53,100,000 A% A%
DR - BRBEFEEARATBEENEEEE
ERAREEHE MEFEEREEERAFMH
Tinmark Development Limited 2 & # A * Tinmark
Development Limited k238 5c 4 ([ Bk e ) =&
BAE - RFEERRETDERA BB RYIFEES
ERRABZEHESE  MANFKEEEFRATEH
ST 99.5% i as ¢ IRIEE F KR KA - iT)E
SEERARRER  HRARENERERA
&ﬁiﬁ%’?ﬁﬁ%@ﬁl‘ﬁ@i%ﬁﬁ’\)ﬁ%ﬁqjﬁﬁ%ﬁ? o

Ew L RTREFR
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Save as disclosed above, as at 30 June 2022, none of the Directors or
chief executives of the Company or their respective associates had or
was deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO; or (ii)
to be recorded in the register maintained by the Company under
section 352 of the SFO; or (iii) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the Share Option Scheme (as defined in the section
headed “Share Option Scheme” below), at no time during the six
months ended 30 June 2022 was the Company or any of its
subsidiaries, holding companies or fellow subsidiaries a party to any
arrangements to enable the Directors or the chief executives of the
Company to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate. Save
for the disclosed, none of the Directors or chief executives of the
Company or their spouses or children under the age of 18, was
granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate nor had exercised any such
right during the six months ended 30 June 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2022, so far as is known to the Directors, the
following, not being a Director or the chief executives of the
Company, have an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provision of Divisions 2 and 3 of Part XV
of the SFO and are recorded in the register kept by the Company
under section 336 of the SFO:

Interests and short positions in the shares and

R E 6 LA E R

TERRREMATARG RIEE
Rz EHEXE

BE_T-__FXA=1H HRE=MH AU
TRIARAEEFXRTIZTHRAENALRIE
E 5 LB GBIFEXVEE 2 R 3R E A
RARER AR B SRR A o A RO
@ IORB RARIERE 75 K B 1501 5 336 (AL ER
WEFERARRZECMF

RA QT RAD R A B R 17 2 fE 3k B2 K

X

underlying shares of the Company Y-}
Approximate
percentage of
Capacity in which interests Number of shares in issue as
Name of Shareholder in shares are held shares held at 30 June 2022
BE-Z-—fF
AA=THE
BITRAW
REERE RBOPHEEZN D BERGEE BHBEsH
(Note 1)
(MEED)
Tinmark Development Limited Interest in controlled corporation 5,972,847,600 (L) 19.03
St
Bao Xin International Group Limited Interest in controlled corporation 5,972,847,600 (L) 19.03
EMEREEBR AR ZES S
Bao Xin Development Limited Beneficial owner 5,972,847,600 (L) 19.03
EMERERAA EmfEEA
Shenzhen Laihua Assets Holdings Limited  Interest in controlled corporation 53,100,000 (L) 0.17
RYNFEEEBR AR ZEH s
Laihua Group Holdings Limited Beneficial owner 53,100,000 (L) 0.17
REZEREBBRAA EmfEEA

Note 1: As at 30 June 2022, the total issued share capital of the Company amounted to
31,387,512,211 shares.

Abbreviations: “L" stands for long position.

M1 : BEZZ-_—_F X B=18 ARFREEITRAL
%7/%31,387,512,211 % -
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Save as disclosed above, as at 30 June 2022, the Company had not
been notified of any interests or short positions in the shares or
underlying shares of the Company which were required to be
recorded in the register kept by the Company under section 336 of
the SFO.

SHARE OPTION SCHEME OF THE COMPANY

On 2 June 2020, the Company adopted a share option scheme (the
“Share Option Scheme”) and the major terms of the Share Option
Scheme were summarised as follows:

(@) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme was (i) to attract and
retain the best quality personnel for the development of the
Company’s businesses; (ii) to provide additional incentives to
employees and (iii) to promote the long term financial success
of the Company by aligning the interests of option holders to
its shareholders.

(b) Participants of the Share Option Scheme

Pursuant to the Share Option Scheme, the Company may at its
absolute discretion grant options to any employee of the
Company or its subsidiaries (including any director, whether
executive or non-executive and whether independent or not, of
the Company or its subsidiaries) who is in full-time or part-time
employment with the Company or its subsidiaries at the time
when an option is granted to such employee, or any person
who, in the sole discretion of the Board, have contributed or
may contribute to the Group.

(c) Total number of shares available for issue
under the Share Option Scheme

As at the date of this report, the total number of shares of the
Company available for issue under the Share Option Scheme is
3,138,751,221, representing approximately 10% of the entire
issued share capital of the Company as of the date of this
report.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other
schemes of the Company shall not exceed 30% of the total
number of shares in issue from time to time.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(d) Maximum entitlement of each participant

(e)

(f)

The total number of Shares issued and to be issued upon
exercise of the options granted to each participant (including
both exercised and outstanding options) in any 12-month
period must not exceed 1% of the total number of Shares in
issue, unless approved by the Shareholders in the manner as
stipulated in the Share Option Scheme.

Time of exercise of options

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period to be
determined and notified by the Directors to each grantee,
which may commence on the date on which the offer for the
grant of options is made but shall end in any event not later
than 10 years from the date of the grant of the option subject
to the provisions for early termination thereof. No minimum
period for which the option must be held before it can be
exercised is specified in the Share Option Scheme.

The subscription price per Share

The subscription price per share in respect of an option granted
under the Share Option Scheme is such price as determined by
the Board at the time of the grant of the options, but in any
case the subscription price shall not be lower than the higher
of:

o the closing price of the Shares as stated in the daily
guotation sheets issued by the Stock Exchange on the
date on which the options are offered, which must be a
business day;

o the price being the average closing price of the Shares as
stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately
preceding the date on which the options are offered; and

. the nominal value of a Share on the date on which the
options are offered.
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(9)

(h)

Payment on acceptance of option

A non-refundable sum of HK$1 or other amount as determined
by the Board by way of consideration for the grant of an option
is required to be paid by each of the grantee upon acceptance
of the granted option.

Duration of the Share Option Scheme

The Share Option Scheme will remain in force for a period of
10 years from its adoption date (i.e. 2 June 2020). The Share
Option Scheme will terminate or expire (as the case may be) on
the earlier of (i) the approval of the Shareholders in a general
meeting; and (ii) at the close of business on the day
immediately preceding the tenth anniversary of the adoption
date (the “Share Option Scheme Period”).

After the Share Option Scheme Period, the Company cannot
grant new options but for so long as there are options granted
but not yet exercised, outstanding vested or unvested options,
the Share Option Scheme will remain in full force and effect of
such outstanding vested or unvested options or otherwise as
may be required in accordance with the Share Option Scheme.
As at the date of this report, no share option had been granted
by the Company under the Share Option Scheme.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

Each of the Group’s Executive Directors, Non-Executive Director and
Independent Non-Executive Directors has confirmed that none of
them is engaged in, or interested in any business which, directly or
indirectly, competes or may compete with the business of the Group.
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CHANGE IN INFORMATION OF DIRECTORS EEEREE

The change in the information of the Directors of the Company since 1R TR BI& 13.51B() &R E - N"ATIET
the publication of the 2021 annual report of the Company required HEEAAF T - —FFRTBIURNES
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules is set & F & 50T -

out below:

Name of Directors

Esps

Executive Director

HTEE
Mr. Lau Wan Po

BEHEE

Independent Non-executive Director

BYFHTES

Mr. Lee Kwan Hung, Eddie

FHERE

Details of Changes
BEFE

Resigned as an executive Director and ceased to be a member of each of the
investment committee and strategic committee of the Company with effect
from 7 March 2022

HERTESUE S - —_F=-A+tARBTHEEARRRREZEERE
BMEEEEKE

Resigned as an independent non-executive Director and ceased to be a
member of the nomination committee of the Company with effect from 17
July 2022

BEBVIIFNTEEVE T __F+HATHHETBEEARRTREE

BEml8

Save as disclosed above, there is no other information required to be ~ BR EXHTEESN - BIMEMERARE LR
disclosed pursuant to Rule 13.51B(1) of the Listing Rules. The  BIZE13.51B() & TIARKE - KAFEERERK
biographical details of the directors and senior management of the &2 @& EEFBEH N AR T o

Company are set out in the Company’s website.
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CORPORATE GOVERNANCE

The Company maintains a high standard of corporate governance
with a view to enhancing the management of the Company as well
as preserving the interests of the Shareholders as a whole. For the six
months ended 30 June 2022, the Board is of the view that the
Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) in Appendix 14 to the
Listing Rules, except the deviations disclosed herein.

According to the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Yao Jianhui (“Mr. Yao")
currently assumes the roles of both the chairman and the chief
executive officer of the Company. The Company deviates from this
provision as it believes that by holding both roles, Mr. Yao will be
able to provide the Group with strong and consistent leadership. It
allows for more effective and efficient business planning and
decisions as well as execution of long-term business strategies of the
Group. As such, the structure is beneficial to the business prospects
of the Group. Furthermore, the Company’s present management
structure comprises sufficient number of independent non-executive
directors and all major decisions are made after consultation with the
Board, appropriate Board Committees and key personnel. The Board,
therefore, believes that a balance of power and authority have been
and will continue to be maintained.

Pursuant to the terms of reference of the nomination committee of
the Company (the “Nomination Committee”), the Nomination
Committee shall comprises a majority of independent non-executive
directors. Following the resignation of Mr. Lee Kwan Hung, Eddie
(“Mr. Lee"), the composition of the Nomination Committee has
failed to meet the relevant requirements under its terms of reference.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Pursuant to Rule 3.10(1) of the Listing Rules, the board of a listed
issuer must include three independent non-executive directors.
Following the resignation of Mr. Lee, the number of independent
non-executive directors has failed to meet the relevant requirements
under the Listing Rules.

The Board will make its best endeavours to identify an appropriate
person for appointment as an independent non-executive director
and a member of the nomination committee of the Company within
three months from the date of Mr. Lee’s resignation pursuant to the
relevant requirements under the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company adopts the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as the code of conduct of the Group regarding
securities transactions of the Directors. All Directors have confirmed
that throughout the six months ended 30 June 2022, they have
complied with the provisions of the Model Code.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) on 28 November 2009 with written terms of reference
in compliance with the Listing Rules. The principal duties of the Audit
Committee include the review and supervision of the Group’s
financial reporting matters, risk management and internal control
procedures. The Audit Committee comprises one non-executive
director, namely Mr. Zhang Chi and two independent non-executive
directors, namely Mr. Wong Chun Bong and Professor Lee Kwok On,
Matthew. The audit committee has reviewed the accounting
principles and practices adopted by the Group and discussed with the
management of the Company on financial reporting matters
including a review of the unaudited interim financial information of
the Group for the six months ended 30 June 2022.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our appreciation to the management team and staff of the
Group for their contribution during the period and also to give our
sincere gratitude to all our shareholders and business partners for
their continuous support.

By order of the Board

Glory Sun Financial Group Limited
Yao Jianhui

Chairman and Chief Executive Officer

Hong Kong, 31 August 2022
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