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Financial Highlights
5 mE

Financial Summary

MEHEE

Six months ended 30 June
Unaudited Consolidated

BZE6A30HILAEA
REEGEH
2020 2021 2022
(RMB million) (RMB million) ~ (RMB million)
(AREBET) (ARKBERL) (AR¥EHER)
Revenue WA

— Sales of self-manufactured steel products ~ — HEBTEENNEES 11,628 17,247 14,644
— Sales of power equipment — HEENHRB - 181 1,500
— Real estate - BiE 6 27 32

— Trading of steel products, iron ore and — WEER  #BEAR
related raw materials and others HERMEE S 5,387 7,530 8,823
17,021 24,985 24,999

Gross profit E7

— Sales of self-manufactured steel products ~ — $EEBTEENMEED 1,056 1,960 1,354
— Sales of power equipment — SHEBNH - 28 140
— Real estate - BHE 5 8 29

— Trading of steel products, iron ore and - WEER  SEAR
related raw materials and others BERMEE SR 170 98 253
1,231 2,094 1,776
FBITDA! BHITE RBHAEN 1,516 2,641 2,273
Profit before income tax BrPTEH A& 939 2,037 1,490
Profit for the period HREF 786 1,616 1,230

Profit for the period attributable to AR RAIEREEE
owners of the Company FE(ESF 775 1,571 1,199
Basic earnings per share (RMB) BREANZ (ARET) 0.21 0.42 0.32

As at

31 December 31 December 30 June

2020 2021 2022

Audited Audited Unaudited

i

2020 F 2021 2022 %

12 A31H 12 A31H 6H30H

A "= RICER

(RMB milion)  (RMB milion)  (RMB million)

(AREFET) (AREBEL) (AR®EERT)

Net assets BEFE 21,215 23,115 25,819

Total assets MAE 44,524 52,119 55,628
Net asssts value per share (excluding FREEFE (AR IEES

non-controlling interests) (RMB) R (ARET) 5.56 6.06 6.31

T The Company defines EBITDA as profit for the period before
finance costs — net, income tax expense, amortisation,
depreciation and non-cash non-recurring items. During the six
months ended 30 June 2022, there were no adjustments of non-
cash non-recurring items in the calculation (2021 corresponding
period: nil).
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Financial Highlights
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Average Selling Price and Gross Profit per Tonne of Self-

manufactured Steel Products

BITEENREERSHTI9HEER
BEREFH

Six months ended 30 June
Unaudited Consolidated
ﬁi@ﬂ 30 EUJ:/\[.H

Average selling price per tonne BHETHHESEE 3,191 4,454 4,406

Gross profit per tonne BuEER
H-section steel products HEYHH 2 360 485 428
Strips and strip products il R AR Em 220 620 400
Cold rolled sheets and galvanised sheets RELIR R IE AR 110 232 36
Billets Fiiip 201 359 350
Rebar 2L 132 - -
Sheet piling iR 533 377 473

Combined 24 290 506 407

Average Selling Price per Tonne
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Sales Volume of Self-manufactured Steel Products Classified B{T4ZENHSESRESEEES
by Products ZHHES

Six months ended 30 June
Unaudited Consolidated

HZE6HA30R LA EA
AEEZA M

2020 2021 2022
('000 tonnes) (000 tonnes)  (’000 tonnes)
(Fmg) (Fug) (Fm)
H-section steel products HAEHE & 1,452 1,595 1,826
Strips and strip products A R AR E 439 1,450 1,194
Cold rolled sheets and galvanised sheets RER REE TR 113 135 112
Billets 55 620 352 2
Rebar SR 40EH 609 - -
Sheet piling HR A 411 340 189
Total a5t 3,644 3,872 3,323

Sales Volume of Self-manufactured Steel Products
BITEENREBERNHEES

Six months ended 30 June

HZE6HAS0H LA
16.7% 39.9% 9.1% 41.2% 0.1% 54.9%
3.5% ‘ﬁ
17.0%
2020 2021

3.1% ' 37.4%
12.0% 11.3% 8.8%

B H-section steel products HAY & & f Rebar 1245

[ Strips and strip products 58 A5 #H%EEM B Cold rolled sheets and galvanised sheets /=2 #Lik & §E 81k
[ Billets &f#t Sheet piling iR 1%
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Corporate Information
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Company Secretary
Mr. Lam Pak Kan

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Principal Place of Business in Hong Kong
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Auditor

PricewaterhouseCoopers

Company’s Website
www.chinaorientalgroup.com

List of Principal Banks (In Alphabetical Orders)

Agricultural Bank of China

Bank of Cangzhou

Bank of Chengde

Bank of China

Bank of Communications

Bank of Handan

Bank of Hebei

Bank of Tangshan

Bank of Tianjin

China Citic Bank

China Construction Bank

China Everbright Bank

China Minsheng Bank

DBS Bank

Hang Seng Bank

Industrial and Commercial Bank of China
Industrial Bank

ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

Shanghai Pudong Development Bank
Tangshan Rural Commercial Bank
The Export-Import Bank of China
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Management Discussion and Analysis
EIREsymEA i

e e

Looking back at the first half of 2022, the iron and steel industry in
China experienced rather a trying time as it gradually entered a
downward cycle. The international environment remained
complicated and volatile, with geopolitical conflicts breaking out in
the first quarter, triggering continued high inflation and interest
rate hikes in many countries. After a relatively stable first quarter,
the domestic iron and steel industry was, during the second
quarter, affected by China’s slowing-down economy, experiencing
a sharp drop in overall steel prices amidst weakening downstream
demand, as a result of the prolonged weakening of the real estate
development in China, as well as supply chain disruption and rise
in transportation costs due to the COVID-19 outbreak. At the
same time, the iron and steel industry suffered from a price
increase, although partially offset by lower iron ore prices, in the
major raw materials, in particular coking coal and coke, which
have trapped the overall production costs at the top end. As a
result, a general profit plunge, even loss in some cases, was seen
in the country’s iron and steel industry, which, for this very reason,
has taken the initiative to significantly reduce production since
June 2022, in an effort to bring about market balance, and in late
July 2022, profits began to show signs of recovery. On an
aggregate basis, China’s crude steel production
decreased in the first half of 2022. According to the
National Bureau of Statistics of the PRC, the
national production volumes of pig iron, crude steel
and steel products in the first half of 2022 were
439 million tonnes, 527 million tonnes and 667
million tonnes, respectively, representing a
decrease of 4.7%, 6.5% and 4.6%, respectively,
compared to the corresponding period in 2021.

B f82022 F F¥4 - P B EITE P
ATITEE  EFRARIEAE - BIRIRE
BEEMZE RE—ZEBEEE&ER - 5
BRESBIR  ZEPSAMSER - B
TERERATENE —ZFER NEZZF
[E - BEPBREENE  BRAFSHEMEFE
55 N BB 2019 RESHAEE » Btk
ERE R R BRI AR LA - TR SR
55 - S| HMERABETE : EEFE -
HEITENEZRMBER LA - LEEEKA
SR (BEHBAOGERTBRMKHEIG L) -
BYEENEEXNDERSESA - At -
Bl RS T MR LIRS B AR THRERE
BRER - MALLE 2022 F 6 A% @ MET
¥R EHAREERESAFETSNBER
R2022F 7 ATA - FE A 1 3R B A & B
RoEME - PEAMEHNESN2022F £
FFHBRLD  BREPEBRSGEBER
2022F FXF2HAEHE ARV EE D
B FB4.3918 Wi - 52718 WE & 6.6718 WA Lt
2021 FERIEAD BRI A 4.7%  6.5% N 4.6% ©

Interim Report 2022 — 2 — — S rhHAIRE

7




I\/Ianagement Disoussion and Analysis

BEEmE D

On the policy front of the iron and steel industry, the MIIT, together
with the NDRC and the Ministry of Ecology and Environment of
the PRC, issued the “Guiding Opinions on Promoting the High
Quality Development of the Iron and Steel Industry” (B8R
HTEaREERMNEES R)) in February 2022, proposing to
strive for a high quality development setting for the iron and steel
industry by 2025, with reasonable layout structure, stable
resource supply, advanced technology and equipment, supreme
quality and brands, high level of intellectualisation, strong global
competitiveness, and green and low-carbon sustainability
basically in place. In particular, it suggests that, among others, the
proportion of steel produced with electric arc furnace shall be
raised to over 15% of the total crude steel production, the
transformation to ultra-low emission shall be completed in over
80% of the steel production capacity, the combined energy
consumption per tonne of steel shall be reduced by over 2%, the
water consumption intensity shall be lowered by over 10%, and
carbon emissions shall be guaranteed to peak by 2030. In
addition, in July 2022, the MIIT and five other

/.y /T

RS TEMBEER AE - H2022F 28 T
SECEE R B M E R P R AERIRE R T ([
RIEEME T X REERMNIBEEER) &
R ) FE R 20254 - iﬂﬁkl%%%ﬂ%ﬁ

REBAIE  BRHEERE SR ERE -
mEmERE - BERKFER  2EHEFED

o FEERUFENEREEERR  &£9
BEEERESHANEESLAIIRAZ15%
VA_E ~ 80% BA |- 8 82 2= 8k SE AR K B it
WASH 47 A BEREFR IR 2% A £ KERHFERE
FEAK10% A b R IR 20305 BffRE L o thoh -
M202267 A - T{EEE /<P & 3T
ERESURFAITENRTE)) - IR EI20254F - B8
TETERERZAERA - ZEERKRERMA
& MEITEEERESUER BB LK
oo AR LA TR BB INE LA LL 2020 FF
TFE13.5% B EMEITERBURT - B
(AR S S 3R BB R o

departments jointly issued the “Action Plan to
Improve Industrial Energy Efficiency” ({ T % f& 3
12 7t 77 B 5+ &l ), proposing that by 2025, the
energy efficiency of major industrial sectors shall
be comprehensively improved, high contribution
of green and low-carbon energy shall be
achieved, the energy efficiency of key products in
the steel industry shall reach advance international
standards, and the energy consumption per unit
of added value in large industrial enterprises shall
be reduced by 13.5% compared to 2020. This will
play a positive role in promoting energy efficiency,
green and low-carbon transformation and high-
quality development in the iron and steel industry.

Against this backdrop, the Group continued to, through efficiency
improvement, marketing and promotion enhancement and green
investment, strengthen our operational efficiency and
sustainability. As affected by the aforementioned factors, which
include (i) a decrease in the average selling price and sales volume
of self-manufactured steel products of the Group due to weaker
downstream demand because of slowdown of the economy as
well as the outbreak of COVID-19 across China; and (ii) an
increase in prices of major raw materials, in particular coking coal
and coke (notwithstanding that such increase was partially set-off
against the decrease in iron ore prices), which led to the overall
production costs of the Group remaining high. The Group’s net

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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EHEST  AEBEFBE#E
EHEEMTENRRE  KMEAEENE
NAJHHE M o lxtkh&mliia BIE
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Management Discussion and Analysis
EIREsymEA i

profit (excluding non-recurring gains) for the six months ended 30
June 2022 decreased by approximately 56.7% as compared to
its net profit of approximately RMB1,616 million for the
corresponding period in 2021. Meanwhile, benefiting from the
completion of the disposal of the iron and steel production
capacity and the disposal of Fangchenggang Jinxi Section Steel
Technology Co., Ltd.* (B 3% )2 78 AU i £ 3% B IR 2 7)) (please
see below for details), the Group recorded non-recurring gains of
approximately RMB494 million and approximately RMB212
million, respectively, during the period. For the six months ended
30 June 2022, the Group recorded revenue of approximately
RMB25.00 billion, representing an increase of approximately 0.1%
over the same period last year. Compared with the corresponding
period in 2021, the average selling price of self-manufactured
steel products decreased by 1.1% to approximately RMB4,406
per tonne, and the gross profit decreased by approximately
30.9% to approximately RMB1,354 million. The Group’s net profit
for the interim period was approximately RMB1.23 billion,
representing a decrease of approximately 23.9% from the net
profit of approximately RMB1.62 billion in the corresponding
period last year. Our EBITDA decreased to approximately
RMB2.27 billion from approximately RMB2.64 billion in the
corresponding period last year, with basic earnings per share of
RMBO0.32 (2021 corresponding period: RMB0.42).

In July 2022, the Company was ranked 249th on the Top 2022
Fortune 500 China companies. In January 2022, Hebei Jinxi
International Trade Co., Ltd.* (AL ZFEKE E 5 BR A F), a
subsidiary of the Company, was awarded the “2021 National
Exemplary Unit of Business Integrity” on the “2022 Integrity
Development Forum of Chinese Enterprises and the 13th Integrity
and Trust Award” organised by the China Enterprise Reform and
Development Society and the China Cooperative Trade
Enterprises Association. Furthermore, in January 2022, Jinxi
Limited, another subsidiary of the Company, was certified by the
Department of Ecological
Environment of Hebei Province as
an enterprise with A grade
environmental performance.

Do AR XENER D EMEELRDER
BEEAAMBMEERABNRZ S (FI5H
) AEBRBASBISEHARK 404
B R ARB 212 THIEEE IR - K
SEEREZE20229F6 A30H /5@ A #5F K
A ARBE2500B L REFRB LAY
0.1% ° 822021 F R EAARLL - B 174 2= /9 i 8%
ERNTFHHEEEETHRIA%EEEHNAR
# 4,406 70 - MEFE L 430.9% = AR
13541870 - AEBERNFHFEFNAHARE
1231870 REFRBHARE16.2ETTAF
SEFR A #723.9% - BEIITE KBS RE R 1L
EERPOARECABTIRIDEZHARE
278 BREARKZ A AREEOIR2T
(2021 F[AHR : AR¥E0.427T) ©

B2022F 7 A - AR RIEIEEF2022F(HE )
AR 50058 BETTIEFR 8524007  FA20224F1 A -
KRR ZHB AR AR E SHERA A
EREMENERERITE  THAEES
PEBE TR (2022 EADEERERERE
BET-EHE AR BE[2021FEE
Bl S L REEE L] - WA - 2022618 -
ARElZ S —WEBAREABE IS b E £ 48
REBEEATARREVIRAEARHDE -
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Management Discussion and Analysis
EIREsymEA i

_____ Z « CHINA ORIENTAL GROUP COMPANY LIMITED
Al

Given the results for the first half of 2022 and taken into account
the needs for future development and share the remarkable
results of the Group achieved with the Shareholders, the Board
declared the distribution of 2022 interim dividend of HK$0.07 per
ordinary share.

With respect to the iron and steel business, the Group continued
to invest substantially to enhance the competitiveness and
economic efficiency of its products as well as environmental
protection. During the first half of 2022, in view of the severe
shocks in the domestic steel market, the Group stepped up
efforts to optimise the cost of ore blending and sintering to reduce
costs and promoted the marketing modes of direct sales of
products and direct supply to key projects to strive for a rough
balance between production and sales. Meanwhile, the Group
developed new products and steel-related businesses to expand
revenue sources, including solar photovoltaic brackets, sheet
piling with new specifications, precast steel components and
precast concrete components for assembled construction, etc..
Furthermore, the Group also started building branch-line railways
for transportation of materials and inventories for the business of
the Group in 2019. The Branch-line Railway Project will be used
to connect the Group’s facilities with the railway transportation
hub system and ports nearby. As at June 2022, the Group
completed the computer, communication, signal and power
engineering at the loading and unloading station of the Branch-
line Railway Project. The railway will be put into operation when
the local government completes the capacity expansion and
reconstruction work of its responsible railroad. In addition, with
continuous investment in, transformation and upgrading of green
operation, the Group has been certified as an enterprise with A
grade environmental performance by the Department of

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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Management Discussion and Analysis
EIREsymEA i

Ecological Environment of Hebei Province in January 2022,
making us one of the few steel enterprises engaged in long
process steel production in Hebei Province as an enterprise with
A grade environmental performance, as well as the first batch of
private enterprises obtaining this rating. Our emissions of
particulate matters, sulfur dioxide and nitrogen oxides all dropped
significantly compared with those before reaching A grade. This
will be conducive to the Group’s future steel products production
and operation. In the first half of 2022, the Group sold
approximately 1.83 million tonnes of self-manufactured H-section
steel products and kept securing its leading position in the
H-section steel market of the PRC since 2009.

In September 2021, Jinxi Limited completed the subscription of
50,870,865 newly issued shares of HJT and held in aggregate
approximately 40.5% of the issued share capital of HJT, further
extending its business chain downstream. HJT is principally
engaged in the research and development, manufacturing and
sales of electric power transmission facilities and it currently
operates the manufacturing plants in Shandong Province,
Chongging City and Jiangsu Province of the PRC with annual
production capacities of approximately 450 thousand tonnes in
aggregate. In January 2022, following the completion of the
changes in board structure and composition and the re-election
of the board of directors of HJT, HJT formerly became a non-
wholly owned subsidiary of the Company and started to be
consolidated into the financial statement of the Group. In the first
half of 2022, HJT generated revenue from sales of power
equipment of approximately RMB1.50 billion to the Group.

FRFEAEE B EHRMBESER I BEE
B o AN BBFETHNESERERE X
ENFF o REER2022F1 8B EE AL
LHERERBERE ARRENTRAARHD
¥ BB ASERERRESTRBAR
MEAEMECE  WASHREGEIRE
FEA - BRY)  —E bR R RS E R
BIEFIALBIAE T - EBBEFRNAERR
MBI E MM EEEE o R20224F F4F -
RNEBIHEBTEENHANE R4 18381 -
B2009 F BB EPRHEHAMMIZAEE
ENE -

R2021F 98 REHBEE K RAHEESE
¥1317H9 50,870,865 ik i1 - AT EESR
BT 40.5% @ E—FEHEEE T
HEf - [ESREBHENE £FERBEES
NEEREE MERNRFBEILES  EE
MEIHEEEFERS BN EMHNEE
BRE o R2022F 1 H  lEEESCBTENESR
WENEKREENESBRESEREREHR E
SREAKAARAQNA—MIFEEEHEHER
A WHERASENMBSHRRTAHAR -
R2022FE LHF - ESBEARNEEER
HARE15.0BITE HREHES WA -
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Management Discussion and Analysis
EIREsymEA i

In July 2021, Jinxi Limited
entered into a capacity
transfer agreement with
Tangshan Ganglu Iron &
Steel Co., Ltd.* (FF LU
b= 3 & A R 2~ A7,
“Tangshan Ganglu”) in
relation to the transfer of
475,800 tonnes per
annum of iron production
capacity and 284,200
tonnes per annum of
steel production capacity
from Jinxi Limited to Tangshan Ganglu (the “Capacity Transfer’) 52202147 A - 3 70 i &2 82 & (L B pe i 88 A
for a total consideration of RMB569,872,000 (including value-  FRAE ([ B LR |) stA BEhEmimEmE L
added tax). For details of the capacity transfer agreement, please /& Fi 82 2 5 F 4758008 BV i E e k & F
refer to the announcements of the Company dated 5 August 284,200 &) 8l EE RE 3 5] — 10 EE Ae 8 i ik (3%
2022 and 10 August 2022. The Capacity Transfer was completed  [EfEEE |) - BRER A AR 569,872,000
in April 2022 and the Capacity Transfer contributed gain of JT(E#ER) - BREEZEREEREZNFE
approximately RMB494 million to the Group during the period. E2BARNF HEA202298 A5H K2022
F8HAIOHZAE - ZERBEDN2022F 4
AT - REIAZEREE R RS BT RHA
R# 494 BTz ©
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Management Discussion and Analysis
EIREsymEA D

In September 2019, Jinxi Limited entered into an investment
agreement with the Fangchenggang City Government in relation to
the investment in the Fangchenggang Economic and Technological
Development Zone. The terms of the investment agreement
include the acquisition of land use right through the bidding
process, and the land will be used by the Group for the
establishment of a production base of H-section steel and sheet
piling, which could be extended to the development of
prefabricated steel construction building industry. In light of the
Chinese government’s action plan to reach carbon peak and
direction to achieve carbon neutrality, there is considerable
uncertainty as to whether the local government can obtain the
energy consumption target within a reasonable time for the
Fangchenggang Project. Thus, in November 2021, Jinxi Limited
and Guangxi Chiji Iron and Steel Company Limited* ( /& 7838 # £
A BR 7~ 7, “Guangxi Chiji”) entered into a sale and purchase
agreement, pursuant to which Jinxi Limited, as the vendor, agreed
to sell and Guangxi Chiji, as the purchaser, agreed to purchase the
entire issued share capital in Fangchenggang Jinxi Section Steel
Technology Co., Ltd. (‘Fangchenggang Jinxi”) at the aggregate
consideration of RMB3.5 billion (the “FCG Disposal”). The FCG
Disposal excluded the RMB500 million refundable deposit for land
acquisition to be recovered from the Bureau of Land and
Resources of Fangchenggang City and the Finance Bureau of
Fangchenggang City and the approximately RMB13.8 million forest
vegetation restoration fees to be recovered from the Department of
Forestry of Guangxi Zhuang Autonomous Region by Jinxi Limited.
Fangchenggang Jinxi was a project company of the Group for the
Fangchenggang Project, which had plans to establish a new
production base for the purposes of manufacturing and sales of
steel products in Fangchenggang City in the PRC. The FCG
Disposal was completed in March 2022 and for details of the FCG
Disposal, please refer to the announcements dated 23 November
2021 and 3 March 2022 and the circular dated 21 December 2021
of the Company. As of July 2022, the Group was in the process of
negotiating with the Fangchenggang City Government about the
entering into a repayment agreement in relation to the refundable
deposit for land acquisition and forest vegetation restoration fees.
Due to the uncertainty involved in the recoverability of the
payments, upon consultation with the auditors of the Company, for
prudence, the Company calculated the gains on disposal based on
a net asset value inclusive of the payments, which will be subject
to recognition of gains upon the actual collection of the payments.
Therefore, during the period, the FCG Disposal generated a gain of
approximately RMB212 million for the Group.
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Management Discussion and Analysis
EIREsymEA i

With respect to the real estate business, the Group was dedicated
in promoting green structural construction development apart
from developing traditional real estate projects. In the Group’s
various projects in Tangshan City and Suzhou, the sales and
delivery of most units were completed during previous years. In
the first half of 2022, the 4th phase of the Donghu Bay project in
Tangshan City and the Jinxi Meishu Hall and Jinxi Xijiang Bay
projects in Guangxi were under construction, and the 4th phase
of the Donghu Bay project and the Jinxi Meishu Hall project
continued to make progress in their pre-sale. In the first half of
2022, the Group recorded from its real estate business a revenue
and operating profit of approximately RMB32 million and
RMBO0.12 million, respectively. In addition, for prudence
consideration, in the first half of 2022, the Group updated the
estimated value of Jinxi Meishu Hall and Jinxi Xijiang Bay projects
in Fangchenggang City, Guangxi, in properties under development
based on the current market sales prices and estimated
development costs, and made an impairment provision of
approximately RMB22 million for the Jinxi Meishu Hall project.

In the first half of 2022, the revenue and gross profit arising from
trading of steel products, iron ore and related raw materials of the
Group were approximately RMB7.77 billion (2021 corresponding
period: approximately RMB6.97 billion) and approximately RMB46
million (2021 corresponding period: gross loss of approximately
RMB27 million) respectively.

Finally, with the remarkable results of the Group, the Board would
like to take this opportunity to express its heartfelt gratitude to the
Shareholders for their continuous support, as well as its
appreciation to the staff for their dedication and contribution. The
Company will diligently create greater value for its Shareholders.
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Business and Financial Review

EBNABHEE

BUSINESS REVIEW ¥ #EIEE
Sales Analysis on Self-manufactured Steel Products BITEENRBERZEED A
Sales Volume HEE

For the six months ended 30 June 2022, the Group’s total sales  E 2= 20226 A 30 H 1L/~ 1l 7 - 76 B 48 85
volume was approximately 3.32 million tonnes (2021 & & 4 &332 WA (2021 F [ H : 43878

corresponding period: approximately 3.87 million tonnes), W8) - JHA4914.2% o
representing a decrease of approximately 14.2%.

The sales volume breakdown during the period was as follows: REARIEESRMIN T -

For the six months ended 30 June

BZ6H30HILAMEA
2022 2021 Changes in
Sales volume Sales volume sales volume
HER HE
Increase/
('000 tonnes) (000 tonnes) (Decrease)
(F1) (FR)
H-section steel products HESHE & 1,826 54.9% 1,595 41.2% 14.5%
Strips and strip products RS HEEm 1,194 35.9% 1,450 37.4% (17.7%)
Cold rolled sheets and RELIR R HR
galvanised sheets 112 3.4% 135 3.5% (17.0%)
Billets RN 2 0.1% 352 9.1% (99.4%)
Sheet piling HiRiE 189 5.7% 340 8.8% (44.4%)
Total A&t 3,323 100% 3,872 100% (14.2%)
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Business and Financial Review

EBNAZHEE

BUSINESS REVIEW (continued)
Sales Analysis on Self-manufactured Steel Products (continued)
Revenue

Revenue for the six months ended 30 June 2022 was RMB14,644
million (2021 corresponding period: RMB17,247 million),
representing a decrease of approximately 15.1%. Export to
foreign countries contributed RMB674 million (2021
corresponding period: RMB59 million) to the revenue,
representing approximately 4.6% (2021 corresponding period:
0.3%) of revenue from sales of self-manufactured steel products.

The breakdown of revenue and average selling price by product
(excluding value-added tax) during the period were as follows:

¥ FEEIEE (&)
BITEENRBERZHEED T (&)
oN

HZE2022F6 A0 IEANEANKABAR
¥ 146.4412 L (2021 F R HA - A R #172.47
Bor) WA H151% - HAOZBINER AWK
ABEBIARY6.741870 (2021 FRH : ARK
5900870)  (RETTEEMMEER 2 HEW
A#)4.6% (2021 FRHH : 0.3%) °

RERNERNBARAR FHHREEE (TS
BEB T

For the six months ended 30 June

EZ6R30AL~MEA
2022 2021
Average Average Average
Revenue selling price Revenue selling price Revenue seling price
WA FHUHEER A THHEEE WA TIHEER
(RMB million)  (RMB/tonne) (RMB/tonng) Increase/(Decrease)
(\E¥EEBR) (AR¥R/M) i) il
Unaudited
FEEY
H-section steel products HEER 8,083 4,42 7,043 4417 14.8% 0.2%
Strips and strip products HERBREER 5,022 4,207 6,428 4432 (21.9%) (5.1%)
Cold rolled sheets and RERRIFHR
galvanised sheets 624 5,562 735 5436 (15.1%) 2.3%
Bilets il 10 4,219 1,406 3,99 (99.3%) 7.1%
Shest piling HihE 905 4,786 1,63 4813 (44.6%) (0.6%)
Total/Combined At/ A 14,644 4,406 17,247 4,454 (15.1%) (1.1%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in sales volume of the Group’s
products by 14.2% and the decrease in average selling price of
the Group’s products by 1.1% to RMB4,406 per tonne for the six
months ended 30 June 2022 from RMB4,454 per tonne for the
corresponding period in 2021. The decrease in sales volume and
decrease in average selling price of the Group’s steel products
was mainly due to weaker downstream demand because of
slowdown of economy as well as outbreak of COVID-19 across
China.
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Business and Financial Review

EBNABHEE

BUSINESS REVIEW (continued) ¥ #5ElREE (2)
Sales Analysis on Self-manufactured Steel Products (continued) BITEENRBERZEEDIF (&)
Cost of Sales and Gross Profit HERAREF

The gross profit for the six months ended 30 June 2022 was & Z 202246 A 30 B 1L/~ B A B EFN AL A
approximately RMB1,354 million (2021 corresponding period:  E#13.54 {87t (2021 £RIE : #9 AR 19.60
approximately RMB1,960 million), representing a decrease of  {B7T) * 54 £930.9% ° £ F| & %5 9.2% (2021
approximately 30.9%. Gross profit margin was 9.2% (2021  F[RH : 11.4%) °

corresponding period: 11.4%).

Average unit cost and gross profit per tonne during the period  REIARFIHRARE B R ESWEEFMAT
were as follows:

For the six months ended 30 June

HZ6H30HLAER
2022 2021
Gross Gross Gross Gross
Average profit profit Average profit profit
unit cost per tonne margin unit cost per tonne margin
T A TR A
EE BWEF ER= B(E SRS EHE
(RMB) (RMB) (RMB) (RMB)
(AR%7) (AR%R) (ARET) (AR¥1)
H-section steel products ~ HE SR 3,998 428 9.7% 3,932 485 11.0%
Strips and strip products &8 L B EER 3,807 400 9.5% 3,812 620 14.0%
Cold rolled shests and RER RESER
galvanised sheets 5,526 36 0.7% 5,204 232 4.3%
Billets b 3,929 350 8.2% 3,635 359 9.0%
Sheet piing HiRiE 4,313 473 9.9% 4,436 377 7.8%
Combined ey 3,999 407 9.2% 3,948 506 11.4%

Gross profit per tonne of the Group’s steel products decreased to B £ 20229F 6 A 30 H L/ @ A - AL E R
RMB407 for the six months ended 30 June 2022 from RMB506 &4 KM ) f1 2021 £ R H#I A R #6506 7T
for the corresponding period in 2021, reflecting a decrease of A ZE AR 407 7T » A 19.6% ° H E 2022
19.6%. Gross profit margin decreased to 9.2% for the six months 6 830 B 17X @ A - F FJ & (5 2021 4 [ H§
ended 30 June 2022 from 11.4% for the corresponding period in =~ 11.4% 8V E9.2% - ERRF LT ERRA A
2021. The decrease in gross profit margin was primarily due to % & 202246 A 30 B (-~ il A A E B & &=
the decrease in the average selling price, increase in the average  SHEFITEHE BB N & - PR A E BIE N K
unit cost and the decrease in sales volume of the Group’s steel — $HE R VT -

products during the six months ended 30 June 2022.
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EBNAZHEE

BUSINESS REVIEW (continued) ¥ FEEIEE (&)

Property Development EihER

For the six months ended 30 June 2022, the revenue from real & Z 202246 430 H IEAfE A + KA A&
estate business of the Group amounted to approximately RMB32 EiiE2Ba A BHARE 32008 T 2
million. The GFA and average selling price of properties delivered X)) R EEE & & FHEE S R A% 400
were approximately 400m? and approximately RMB7,000 per m?  SE 5K R EFH KL ARE7,0007T ©
respectively.

As at 30 June 2022, the Group had the following projects under 7202246 530H + AN&EE B FH|EZIER -

construction with a GFA of approximately 382,000 m?: TEERESEEIEA 382,000 F K ¢

Estimated Effective

GFA under time of interest

No. i Property project Phase of project construction completion owned

EEMH st BER

547 Y318 E 5 B B EEEE B IRH ez

(m?)

1 Tangshan Donghu Bay Phase 4 62,000 2022 97.6%
FEIL R 4 B4 2022 FF

2 Fangchenggang  Jinxi Meishu Hall Main structure 72,000 2023 97.6%
By 397 PR EE AR TR 2023 4F

3 Fangchenggang  Jinxi Xijiang Bay Main structure 248,000 2025 to0 2029 97.6%
B 3978 ETTELE FREAETE 2025F &
2029 fF

The above projects are expected to be completed in 2022 to  TEEA L3t 18 B § 7 2022 FF £ 2029 F 5K +
2029 and will contribute stable revenue and profits to our Group. 14 /AZA & B RIBE M A K& F

18 China Oriental Group Company Limited ~FREIE8 /5 &£ B B IRA S
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EBNABHEE

FUTURE PROSPECTS

Looking into the second half of 2022, the internationa
environment will remain complicated and volatile. The persisting
pandemic of COVID-19 and its variant, geopolitical tension, supply
chain disruptions and the high inflation have imposed uncertainty
on the global economy, and the downward pressure on the global
economy has gradually emerged. On the other hand, China’s
domestic economy began to recover due to the weakening
impact of the COVID-19 pandemic in China. Coupled with the
Chinese government’s enhanced infrastructure investment as a
counter-cyclical adjustment tool, with China’s infrastructure
investment cumulative growth rate of 7.1% in the first half of
2022, and the supporting policies on real estate and automobile
consumption implemented across the country, these have led to
signs of a bottoming out of the downstream sectors of the steel
industry. For China’s iron and steel industry, in April 2022, the
NDRC made a statement on the work for cutting crude steel
production capacity on a press conference, stating that in 2022,
the NDRC will join other departments in continuing to carry out
the nationwide crude steel production capacity reduction, guide
steel enterprises to abandon the crude development approach of
winning by quantity, promote the high-quality development of the
steel industry, ensuring a year-on-year reduction in national crude
steel production by 2022. Therefore, the Group expects that steel
production will remain limited in the second half of the year. In
terms of raw material supply, against the backdrop of the steel
industry’s initiative to suspend production for maintenance and
reduce crude steel production, the production of pig iron is
expected to show a downward trend in the second half of the
year and the demand for raw materials will weaken, with the
supply and demand for raw materials gradually turning from tight
to loose. Overall, the Group expects that the business
environment of the iron and steel industry will remain relatively
volatile in the second half of 2022, but is cautiously optimistic
about the prospect as the overall development will improve
gradually.

FERRE
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EBNAZHEE

FUTURE PROSPECTS (continued)

In this context, the Group will continue to actively follow the PRC
government’s policies, enhance its competitiveness and strive for
a leading position in the industry by reducing costs, developing
and increasing high value-added products, expanding sales
channels and continuously enhancing its facilities and
environmental protection efforts. The Group completed the grid
connection of the 135MW blast furnace gas self-generating unit
and the 450 square meter sintering machine thermal test projects
in June 2022, and will continue to invest in projects such as
299,000 cubic meters gas cabinet and automated closed
stockyards, in order to strengthen the Group’s competitive edge
in steel manufacturing and to achieve further emission reduction,
as well as improve cost efficiency. In addition, the Group will
continue to push forward the development of different types of
angle steel products and strengthen the upstream and
downstream linkages and integration with HJT’'s power
transmission equipment business in the second half of the year.
Apart from focusing on the steel manufacturing business, the
Group will continue to actively expand its market-based steel
products and raw materials trading business, downstream steel-
related precast steel components and precast concrete
components for prefabricated construction, as well as developing
new materials for sale using steel slag as cement compound, all
of which have been gradually bringing new business to the Group
in various aspects.

In August 2022, Guangxi Huadian Intelligent Equipment Co., Ltd.*
(BEFREZE e EAMR AR, “Guangxi Huadian”), a subsidiary
of the Company, entered into an assignment contract (the
“Assignment Contract”) with Guangxi Transmission &
Substation Construction Co., Ltd.* (BPH XS EEREREER
&), “Guangxi SBD”) to acquire Guangxi SBD’s asset bundle of
power transmission tower plant with a production capacity of
approximately 100,000 tonnes located in Guangxi (the
“Acquisition of a Power Transmission Tower Plant’), at a
total consideration of RMB297,149,500 (excluding value-added
tax and certain other taxes). Upon completion of the Acquisition
of a Power Transmission Tower Plant, the Company, with its
strategic development footprint rooted in Nanning, Guangxi, the
PRC, will be in a better position to serve its customers in Southern
China, which will achieve synergy with the Group’s existing power
transmission tower plants located in Qingdao, Chongging, and
Taizhou through economies of scale. For details of the Acquisition
of a Power Transmission Tower Plant, please refer to the
announcements dated 21 June 2022, 9 August 2022 and 30
August 2022 of the Company.
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EBNHHZEE

FUTURE PROSPECTS (continued)

To achieve the objectives of carbon peak and carbon neutrality for
the iron and steel industry and adhere to the commitment to
green and sustainable development, the Group is closely following
policy development and exploring the feasibility of different
technical solutions for carbon reduction to conduct studies and
deployment for emission reduction at an earlier stage. Meanwhile,
the Group continues to invest in various projects on equipment
upgrade and environmental protection equipment, including the
above-mentioned 299,000 cubic meters of gas cabinet and
automated closed stockyards, etc., in order to achieve further
emission reduction and improve cost efficiency. Currently, the
Group has deployed a total of over 500 new energy trucks, with a
clean transportation ratio of over 80%.

Currently, the Group retains a relatively large amount of cash and
resources within the Group in order to cope with future
development needs. Aside from its focus on the manufacturing
and sales of steel products, the Group will continue to actively
explore business opportunities in line with its corporate strategy,
including those opportunities of horizontal and vertical (in
particular, downstream) corporate merger and acquisition,
associates and joint ventures, etc., in order to broaden the
Group’s revenue sources and enhance its profitability, realizing
the prospect of sustainable growth and enhancing its corporate
value. In addition, the Group will also, from time to time, evaluate
the possibility to increase dividend distributions under appropriate
circumstances to reward the Shareholders for their support to the
Group.

Since the Company’s listing in 2004, the Group has been
expanding its business scale and broadening its steel product
range and business portfolio. In the past 18 years (since the
Company’s listing), the Group’s overall capability of annual steel
production increased from approximately 3.1 million tonnes at the
time of the listing to more than 10 million tonnes at present, with
steel products ranging from H-sections, steel pilings, strips and
strip related products, billets and cold rolled sheets and
galvanised sheets. The Group continues to develop products in
different series and with various specifications to meet market
needs. In addition, the H-section steel products manufactured by
the Group maintains a leading position in the PRC. The Group will
continue to develop its business along the road towards the
world’s largest section steel production base, exploring upstream
and downstream expansion in the industry to become a sizable
enterprise with distinctive products. The Group will strive to make
effective use of its existing sound financial position and efficient
management model to promote the green and sustainable
development of the Group, create value for shareholders and
maximise business growth opportunities through effective capital
and asset allocation, while remaining robust and resilient in the
ever-changing business environment, so as to maximise
Shareholders’ value.
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EBNAZHEE

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2022, the Group had a workforce of approximately
11,100 permanent staff and approximately 100 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc.. In addition, the Group
implemented a workers’ injury insurance scheme and contributed
2.09% of the workers’ wages to the Social Insurance Bureau.
According to the Group’s remuneration policy, employees’
package is based on productivity and/or sales performance, and
is consistent with the Group’s quality control and cost control
targets.

FINANGCIAL REVIEW
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2022, the Group had unutilised banking facilities of
approximately RMB10.1 billion (31 December 2021:
approximately RMB9.3 billion).

As at 30 June 2022, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.2 times (31
December 2021: 1.2 times) and the gearing ratio, representing
total liabilities divided by total assets, was 53.6% (31 December
2021: 55.6%).

As at 30 June 2022, the cash and cash equivalents of the Group
amounted to approximately RMB5,768 million (31 December
2021: approximately RMB4,627 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.
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EBNHHZEE

FINANCIAL REVIEW (continued)
Capital Structures

As at 30 June 2022, borrowings of approximately RMB15,275
million of the Group bore fixed interest rates ranged from 0.74%
to 7.50% per annum and borrowings of approximately RMB2,084
million of the Group bore floating rates ranged from 1.55% to
5.70% per annum. The Group’s exposure to changes in market
interest rates was considered to be limited. The Group also
entered into certain foreign currency forward contracts to manage
its exposure to foreign currency exchange rates fluctuation. As at
30 June 2022, the notional amounts of these derivative
instruments amounted to USD240 million (equivalent to
approximately RMB1,609 million) (31 December 2021: nil).

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As at
30 June 2022, the debt-to-capital ratio of the Group was 69.3%
(31 December 2021: 56.7%).

The consolidated interest expenses and capitalised interest for the
six months ended 30 June 2022 amounted to approximately
RMB243 million (2021 corresponding period: approximately
RMB203 million). The interest coverage ratio (divide earnings
before finance costs — net and income tax expense by total
interest expenses) was 6.8 times (2021 corresponding period:
10.5 times).

Capital Commitments

As at 30 June 2022, the Group had capital commitments of
approximately RMB2,484 million (31 December 2021:
approximately RMB1,911 million). It is estimated that the capital
commitments will be financed by the Group’s internal resources
and available banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2022, the Group’s contingent liabilities amounted
to approximately RMB24 million (31 December 2021:
approximately RMB36 million), which was the provision of
guarantee for engineering and trading in favour of third parties.
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BrREMERBER HEAGELREH R
e REBEBEETRDENR  FRDEEARE
LEBRAAREZFEENERGARNER
MEE AR - 202266 A30H © KEBNEGE
TH BR & AN B R 569.3% (2021 512 A 31 H -
56.7%) °

HZE2022F6 308 1IEAEA - AHFEX
R E AL FI B L AR 2431870 (2021 F
B HARK2.03187C) - FIBBE R (k%
ISR AN — FEE TS T B F Al s R bR LA 42
MESZH) &6.81% (2021 FERH : 10.56%) »

BRI

R2022F 6 H30H » AEBMERKIERLD
ARBE24841870 (2021 FE12 A31H : HAR
¥19.111870)  BRM BB ASEATE R LA
RARTEEEEERERAE ZBE -

ERENARR

R2022F6 A30H * AEEMSIABEDHA
R#E2 400870 (2021612 A31 H : HHAREE
3,60087T) AE=ZHANIRENESHIEER-

Interim Report 2022 &~ —FhHAIRE

23




/

24

L/

Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Pledge of Assets

As at 30 June 2022, the net book value of the Group’s leasehold
land and land use right amounting to approximately RMB253
million (31 December 2021: approximately RMB136 million),
property, plant and equipment amounting to approximately
RMB406 million (31 December 2021: approximately RMB337
million), properties under development and held for sale
amounting to approximately RMB89 million (31 December 2021:
approximately RMB96 million), notes receivable amounting to
approximately RMB170 million (31 December 2021:
approximately RMB916 million), structured bank deposits
amounting to RMB300 million (31 December 2021: nil), long-term
bank deposits amounting to approximately RMB4,090 million (31
December 2021: approximately RMB2,900 million) and restricted
bank balances amounting to approximately RMB2,421 million (31
December 2021: approximately RMB2,531 million) had been
pledged as securities for the Group’s notes payable issuing, bank
borrowings, letters of credit issuing and letters of guarantee
issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements of
foreign exchange rates. The Group mainly operates in the
Mainland China with most of the transactions denominated and
settled in RMB. The Group’s foreign exchange risk primarily arises
from the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation of
the RMB exchange rate against USD, during the six months
ended 30 June 2022, the Group has entered into certain foreign
currency forward contracts so as to reduce the impact of the
volatility of the RMB exchange rate against USD. The Group also
reviewed and rearranged its monetary assets to mitigate the
impact from the change of RMB to USD exchange rate.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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EBNHHZEE

FINANCIAL REVIEW (continued)

Steel Products, Iron Ore and Related Raw Materials Derivative Financial
Instruments

In view of the significant fluctuation of steel products, iron ore and
related raw materials prices during the six months ended 30 June
2022, the Group entered into certain steel products, iron ore and
related raw materials future and future option contracts so as to
reduce the impact of the volatility of the steel products, iron ore
and related raw materials prices on the Group. The Group uses a
combination of steel products, iron ore and related raw materials
derivatives to achieve the above purpose. The investment losses
from steel products, iron ore and related raw materials derivative
financial instruments amounted to approximately RMB26 million
(2021 corresponding period: investment gains of approximately
RMB101 million) for the six months ended 30 June 2022.

Dividend

The Board proposed an interim dividend of HK$260.6 million
(approximately RMB228.8 million), representing HK$0.07 per
ordinary share in respect of the six months ended 30 June 2022
to the shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
Wednesday, 21 September 2022. The interim dividend will be
payable on or around Monday, 24 October 2022.

The Board proposed a final dividend of HK$223.4 million,
representing HK$0.06 per ordinary share and a special dividend
of HK$111.7 million, representing HK$0.03 per ordinary share in
respect of the year ended 31 December 2021. The total proposed
dividend amounted to HK$335.1 million (approximately RMB284.5
million) was approved by the Shareholders in the annual general
meeting of the Company on 8 June 2022 and paid on 4 July
2022.

Post Balance Sheet Events

On 9 August 2022, Guangxi Huadian Intelligent Equipment Co.,
Ltd.* (EFRETFE LR E B A 7)), a subsidiary of the Company,
entered into an assignment contract with Guangxi SBD to acquire
Guangxi SBD’s asset bundle of power transmission tower plant
with a production capacity of approximately 100,000 tonnes
located in Guangxi, at a total consideration of RMB297,149,500
(excluding value-added tax and certain other taxes).
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss

A FBEIRE (=
BAnEBEFEEHEFHAABERZE
REE

MR2022F6 A30H - AEEFBEAAEE
FrERBHEESABRERCERIEENARE

As at 30 June 2022, the Group held financial assets at fair value
through profit or loss of approximately RMB6,464 million,

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]

accounting for 11.6% of total assets, particulars of which are set  64.6418 7T * {F2EE11.6% + AP B
out below: N
Money Market Funds E¥TEES
Realised Unrealised
Total amount  Total amount investment investment Fair value
of purchase(s) of disposal(s) income/ income/ to the
Number of made during  made during (loss) for (loss) for  total assets
units held Investment Fair value the six months the six months the six months the sixmonths  of the Group
asat cost as at asat ended ended ended ended asat
30June2022 30June2022 30June2022 30June2022 30June2022 30June2022 30June2022 30 June 2022
BENRE  HEWRF
R202E HEARE EEARE 68308 6A30R R202E
65308 120285 #2022 % 6A30R 65308 LEA{ER LtEA 6A30R
KEZ 6A308 6A30A LEAERR tXERR BERNRE AERNRE MEER
Name of the financial assets SREEER B®E ZRERA  2AAEE BAZESHE HEZESE UWA/(BB) WA/(BB) ArREEEE
(000)  (RMB'OO)  (RMB'000)  (RMB'00D)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR¥Tn) (ARMTr) (AR%Tn) (AR¥TRn) (AR¥TR) (ARMTR)
Harvest Fund Management Company Limited ERESEEARLR
Harvest Express Monetary Market Fund FERGEETAES 123,304 123,304 123,304 1336004 (1740622 5,344 2 0.22%
Harvest HuoQiBao Monetary Market Fund® SEEHEENMEES 1,641 1,641 1,641 174,036 (182,242) 184 - <0.01%
Harvest Monetary Market Fund* FEERTAES 11,535 11535 11,635 2010540 (2180073 3,043 - 0.02%
Bosera Asset Management Company Limited BRESERARAT
Bosera Hehui Money Market Fund BRAEERTEES - - - 61,178 (148,068) 1,178 - -
Bosera Cash Pot Money Market Fund BEASEEETSES - - - 347,129 (41489 1229 - -
China Minsheng Banking Corp., Ltd. PERERTROBRAT
HwaBao Cash Pot Monetary Market Fund* ZARCTERMEES - - - 781,028 (806,174) 1,028 - -
Minsheng JiaYin Cash Pot Monetary Market Fund® REMBALEEHMEES - - - 30,075 (30,075) 109 - -
China Souther TianTianLi Monetary Market Fund* BARAFERMEES - - - 107,253 (113279 274 - -
Aegon-Industrial Monetary Market Securties Investment Fund® B2 &% g5 REES - - - 170,301 (170,341) 301 - -
Others 0] - - - 20,024 (20024) 7 - -
Bank of Communications Co,, Ltd. RERTROBRAR
Aegon-Industrial Monetary Market Securities Investment Fund® B2 &% g4 RERES - - - 200,745 (211,527) 45 - -
ZhongRong Fund Management Company Limited FRESERERAA
ZhongRong Cash ZengLi Monetary Market Fund" PRESEFERTEES - - - 413,001 (617,437) 2,001 - -
China Southern Asset Management Company Limited ~ EHESERRHARAR
China Southern TianTianLi Monetary Market Fund" BARANEREMEES 95,386 95,386 95,386 83,205 85,534) 1,114 - 0.17%
China Southern Cash ZhengLi Fund* ERREERIES - - - 2,024 (22,128) 2% - -
Others Efty - - - 4 0,139 Ig] - -
Aegon-Industrial Fund Management Company Limited ~ B 2824 ERERAT
Aegon-Industrial Monetary Market Securities Investment Fund® B2 &% is B4R A5 105,244 105,244 105,308 180,562 (217,220) 1,074 64 0.19%
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EBNABHEE

FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss (continued)

Money Market Funds (continued)

BAFEEIRE (2

BRARBESEBHEHFABRRZE

MEE @)

E¥mSEES(E

Realised Unrealised
Totalamount  Total amount  investment investment Fair value
of purchase(s) of disposal(s) income/ income/ to the
Number of made during  made during (loss) for (loss) for total assets
units held Investment Fair value the six months the six months the six months the sixmonths  of the Group
asat cost as at asat ended ended ended ended asat
30June2022 30June2022 30June2022 30June2022 30June2022 30June2022 30June2022 30 June 2022
BEanE  HEARE
R2022F HEARF BEARE 6A30H 6A30R R202E
65308 #2022 #2025 64308 65308 EAfER LERfER 65308
BEZ 6A308 6A30R LLAERR EAEAR  BERNRE FERNRE  AAEER
Name of the financial assets BR®E ZRENA QAR BAZESE HEZBLE WA/(BB) KA/(BB) E
(000)  (RMB'00O)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'OOD)  (RMB'000)
() (AR®Tn) (AR%TR) (AR®Tn) (AR%Tr) (AR¥TR) (AR%T#R)
HwaBao WP Fund Management Company Limited ERESERERLT
HiwaBao Cash Pot Monetary Market Fund FERCEERTAAL 53,068 53,068 53,068 292,512 (243,395) 353 - 0.10%
Others i - - - - (10424) “ - -
HFT Investment Management Co., Ltd. BEEELERARLR
HFT TianYi Money Market Fund® EERMEEBTEAS - - - 260,854 (333,031) 854 - -
China Merchants Bank Co., Ltd. RERTRAERAR
E Fund Daiy Income Money Market Fund® PHERRENEETEES - - - 185,201 (195,315) 331 - -
E Fund Day Wealth Management Money Market Fund SHERREHEEMSES - - - 185,156 (195,181) 212 - -
E Fund Swift Wealth Management Money Market Fund SHENEREEEMEES - - - 190,397 (200422) 437 - -
Others Hfty - - - 20 (4,084) 30 - -
Minsheng Royal Fund Management Co., Ltd. RENGELERERAT
Minsheng JiaYin Cash Pot Monetary Market Fund” REMPELEERTELAS - - - 236,633 (236,633) 233 - -
HuaAn Fund Management Co., Ltd. ERESERARLR
HuaAn Cash Pot Money Market Fund* ERRSEERNSES - - - 420,403 420408 403 - -
UBS SDIC Fund Management Co., Ltd. AREERELERERAT
UBS SDIC QianDuoBao Money Market Fund ERRRESEENTRES - - - 353,903 (436,557) 903 - -
CCB Principal Asset Management Co., Ltd. BEESERARERLT
CCB Principal Tiantianyi Money Market Fund* BEATEEENSES - - - 641 (112,506) 641 - -
CCB Principal Cash Enhance Money Market Fund® BERSETIEETEES - - - 150,849 (171,100) 849 - -
(CCB Principal Money Market Fund* BEEETEAS - - - 61 (10,186) 61 - -
YinHua Fund Management Co., Ltd. BELLEERAERAA
YinHua Trading Money Market Fund® PEQGUERTEEE 83 8,363 8,366 8,363 (64,485) (1,187) 1,67 0.02%
CSC Financial Co,, Ltd. RERRESROERAT
CSC Financial ZhiDuoXin Monetary Type Assembled PERRBZEEHLE
Asset Management Plan* AEEEEHY 37,603 37,603 37,603 66,661 (29,08) 5 - 007%
ICBC Credit Suisse Asset Management Co., Ltd. IfREELERERAT
I0BC Creait Suisse Selary Money Merket Fund” IShtHeERTRES - - - 510979 (510,979) 979 - -
Others Ht 14,005 14,005 14,006 114,249 (100,244) 285 - 0.03%
Total At 450,239 450,306 8,894,430 (10,242,728) 24,146 1,333 0.81%
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of money market funds

Unless otherwise specified, money market funds are funds
generally investing in money market instruments with security and
high liquidity. As the investment targets are mainly concentrated
in short-term money market instruments, money market funds
possess characteristics of high liquidity, low risk and relatively low
return (but higher than deposits). The terms of investment targets
generally are less than 1 year, and the investment scope mainly
include cash, bank fixed deposits, certificates of deposits, bonds
with a remaining term of within 397 days, central bank notes with
a term of within 1 year, bond repurchases, as well as other money
market instruments with good liquidity approved by the China
Securities Regulatory Commission (“CSRC”) and the People’s
Bank of China.

Financial Investment Products

Number of Investment
units held costas at
as at 30 June 30 June
2022 2022
K202
64308 Ra2E
kB2 6A%A
Name of the financial assets SRHEEER EfigE ZRERA
(1000) (RMB'000)
()  (AR%TR)
China Construction Bank Corporation and CCB Wealth ~ #ERRETRHERATREE
Management Co,, Ltd. BHERRALR
Qian¥uan — RiXinYueYi (Daily) Open-end RMB Financial g7 - A&AE(RA) B
Investment Product” AEEATARE
BHER - 10540
“QlanYuan RiRIXinGao” (Daily) Open-end Assembled Assets (&R AZE (R R) Bz
RMB Financial Investment Product* LEEATARE
BiER - -

(CCB “Qianuan-Private” (Daiy) Open-end Private Banking RMB R B2 547 [#70-B.% /(% R)

Financial Investment Product® RHARARTARS
BHER - 18,100
0CB Wealth Management “HuiZhong” (RiShen'YueShu) BEEN[E3)(R& AR AH
Open-end Net Worth RMB Financial Investment Product* FERARERHER - -
Others £t - -

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]

Fair value

£6A30A
ZAREE
(RMB'000)
(AR®TR)

BA#EEIRE (2)
BRAREBEII=HEEEHTABERZE
REE &)

BT SEESHRERK
SRRBEBIN  EEMHERERSRE-RERER

ZEXNEESRFMENEEMSETANES -
HREEEREPRERNEETBETA &
EmisES BEEREIEL  EEEREKSERE
(BERGERAD) NEY EEMEELHRE
HENBR-—BELMF REGEETER
FERe  ROTHER S KBHFE - FGHER
37T RUAAMIES - HIRTE1 FARNRRTT
=i EERE  UAREHEEFEBRERR
Be([PEBREY])  RTBRARBITRAN
HihEARFRBMNEETIEILAS o

ERMREER

Realised Unrealised
Total amount investment investment Fair value
of disposal(s)  income/(loss)  income/(loss) to the total
of purchase(s)  made during for the for the assets of
made during ~ the six months six months six months the Group
asat the six months ended ended ended asat
30June  ended 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2022 2022
HEARE  BEARF R202F
6A30AL 6A30AL 6A30F
AEAEER  ~ERFER MER
EAEAR BREUA HEREWA A5
HEVASE (E58) (E58) #gE

(RMB'000) (RMB?000) (RMB'000)

(AB®TR) (ARMFR) (ARMTR)

Total amount

HEA0E
R2022 6530R 6A30R

HEanE

EA@RR
BAZALE
(RMB000)
(AE®TR)

10,640 5,000 (1,765) 2 - 0.02%
- - (27,000) 287 - -
18,100 45,000 (26,900 136 - 0.03%
- 101,000 (101,000 241 - -
- 11,000 (12,080 2 - -
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Financial Investment Products (continued)

Name of the financial assets

China Merchants Bank Co., Ltd. and China Merchants
Wealth Asset Management Co,, Ltd.

China Merchants Bank — ZhaoZhaodin (Mutt-Stable) Financial
Investment Plan*

CM Wealth — Mutti-Linked — ZhaoLi No. 54 Single Asset
Management Plan*

CM Wealth — Mutti-Linked — ZhaoLi No. 66 Single Asset
Management Plan*

Bank of Communications Co., Ltd.

“YunTong Fortune ¢ JiuJiuYangLao” RiYing*

BOCOM Wealth Management Guaranteed Cash TianLi Wealth
Management Product*

CSC Financial Co., Ltd.
GSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan*

China International Capital Corporation Limited
ZhonglinXinYi Collective Asset Management Plan*

Industrial and Commercial Bank of China Limited

ICBG “Tianlibao” Net Value Financial Investment Product for
Corporate"

ICBC “Tianfibao” No. 2 Net Vialue Financial Investment Product
for Corporate”

Xiamen International Trust Co., Ltd.
Xiamen Trust — Sujin No. 1 Assembled Funds Trust Plan*
Tebon Securities Co., Ltd.

Tebon Securities Jinrui No. 1 Sole Asset Management Plan”

Tebon Assets Management XingRui Weekly Gain No. 1
Assembled Assets Management Plan®

Tebon Securities XinLianXin HongTong No. 1 Assembled Assets

Management Plan*
Others

Minsheng Securities Co., Ltd.
Minsheng Securties Qinyuan Chunruiii No. 2 Assembled Assets
Management Plan*

Number of Investment
units held costas at

as at 30 June 30 June
2022 2022

R02F
6A30A RANRE
ka2 6A30A

SREELR EfHE  2REAA
(1000) (RMB'000)
() (AE®TR)
RERTRAERAARARYE
BEERARLA
RERT - BB (STERY)E
FiE - 850
RERE - S - RS
E-AEEEY 50,000 50000
REEE - S - A7le6%
E-AEEEY 50,000 50000
RERTRBERLT
[BREE ANEE]BR - 70000

RREE TR ER

PEEREFRAERAT
ERREMEAEE 11T EAS
EERHE 50,001 50,000

HEERERRARRLT
EBRRAREREHE 35,364 40000

TAIBRRAERAR
HETHRTEA [FHE] FEL

EiER - -
PETHRTEA [FHE 285

{EREHER - 100,000

EFERETARLE
BFifest - BR1%RARS
R

i - -

BARSRHERLRT
BARFRRIRE-EE

i 50,000 50000
BAREERARRIFEALE

i 47,587 50,000
BARFLELERIRELAE

i 19,656 20,000
£ 14976 15,000

REFSROARLT
RERSIEERT M EARE
BEiE - -

BAFEEIRE (2

BRARBESEBHEHFABRRZE

MEE @)
EEMREER(E

Realised

Total amount investment

Total amount  of disposal(s)  income/(loss)

of purchase(s)  made during for the

Fairvalue  madeduring the six months six months
asat the six months ended ended
30June  ended 30 June 30 June 30 June
2022 2022 2022 2022
BERE

B202F B202F 6A30AL

R2022 6A30H 68308 #fAAEER

£6A30H LEAfEAR EABAR  BREKA

MEE  BAZASE HEELE (58)

(RMB'00O)  (RMBOOD)  (RMB'00))  (RMB'00O)
(AB#TT)

(AR®TR)  (AR®TR) (AREFR)

850 400 (4,000) 39
50,000 - - -
50,000 50,000 - -
70,000 433,000 (363,000) 184

- 80,000 (80,000 12
50,000 50,000 - -
42,051 - - 2

- 340,000 (340,000 -

100,000 220,000 (120,000 -

- - (50,000 1178
51465 - - 2302
50,190 50,000 - -
19,391 20,000 - -
15,091 - - 376

- - (30,841) 196

Interim Report 2022

Fair value
to the total
assets of
the Group
asat

30 June
2022
R202%F
67308
MEE
358
#gE

<0.01%

0.09%

0.09%

0.13%

0.09%

0.08%

0.18%

0.09%

0.09%

0.03%
0.03%
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Financial Investment Products (continued)

Number of Investment
units held costas at

as at 30 June 30 June
2022 2022

RA2E
68%0A R2022F
b2 6830R

AAF5ElRE (&
BAsEEMAEEHEESFABGRZE
MEE (&

SRREER (&

Realised Unrealised

Total amount investment investment Fair value
Total amount  of disposal(s)  income/(loss)  income/(loss) to the total
of purchase(s)  made during for the for the assets of
Fairvalue ~ made during the six months six months six months the Group
asat the six months ended ended ended asat
30June  ended 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2022 2022
HEANE R202F
6A30AL 67308
AEARER MEE

HREUA

HEANE
6A30 AL

NEREEE

HEERA

BEARE  BEAREF
R2022 64308 6A30A
£64308 EAEAR EABAR

Name of the financial assets SREESR EfigE ZREHA ZDAEE  BAZBSE  HEy4eE (E#) (F#)
(000) (RMB'000) (RMB’000) (RMB'000) (RMB’000) (RMB'000) (RMB’000)
(F)  (AR®TR) (AR®Tn) (ARBTR) (ARMTn) (AREFR) (ART#)
AVIC Trust Company Limited PREERAERAT
AVIC Trust » TianYuan No. 21A218 Property Development FiifE « RE21A18FEHE
Equty Investment Assembled Funds Trust Plan® HRREREEAESEHE 47020 47020 47,020 - (1,660) - - 0.08%
AVIC Trust » TianQ No. [2020}552 Sunac Qingdeo One Sno. 2% « K51 (20205525 &2
Park Eoity Investment Assembled Funds Trust Plan® EESHRREREEAES
fEstardl 37814 37814 37814 - (5,145) - - 007%
Huaan Securities Co., Ltd. EZRSROBRAT
Huaan Securties Monthly Gain Assembled Assets Management 2% &% AREALE
Plan® BEEE] 97,108 100,000 105,152 - - - 3160 0.19%
CITIC Securities Co, Ltd. AERERAERAT
CITIC Securties Co., Lid. Strategy Diandin Series Phase 2500 #EEARNARAFRKEEZ
Income Certicate* Fl2500Eil B3R 50,00 50000 50000 50,000 - 3 - 0.09%
China Fortune Trust ERERETERLT
(China Fortune Trust  XinYiJian No. 1 Assembled Assets ERETEREIRRAESER
Management Plan* Bl 100,000 100,000 100,150 100,000 - - 150 0.18%
Guangdong Finance Trust Co., Ltd. RREHETARAT
Hong\Wei 2022 Phase 7 Micro-Enterprise Loan Circulating B0 EEL M EETR
Financial Rights Trust* EUERRR - 50000 50000 50,000 - - - 0.09%
Capital Securities LLC. EARSRAERAT
Capial Securities Chuang Hui Flexible Choice Assembled BERAERE R EREALET
Assets Management Plan* Bl 97622 100,000 100,870 100,000 - - 870 0.18%
Industrial Bank Co., Ltd. BERTROBRAT
CIB Golden Snowiall Speed Line Net Worth Financial BERTLERTREFELEY
Investment Product* Em - 3,662 3,662 108,000 (104,338) 20 - 001%
Others H 57,250 79250 79250 136,010 (93510) 1,458 - 0.14%
Total At 1,002,236 1,101,59% 1,949410 (1,361,239) 6,585 3,785 1.98%
Note: PitsE
1. Theinvestment is presented by way of fair value instead of units. 1. BREUAABEAAZIIMIEUELZT] -
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Business and Financial Review

EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products

Unless otherwise specified, financial investment products are
generally bank wealth management products issued by certain
PRC reputable banking institutions. The investment strategies are
with security and liquidity in priority, while pursuing appropriate
level of returns. They mainly invest in cash assets, money market
instruments, money market funds, standardised fixed income
assets, non-standardised debt assets and other regulatory-
compliant assets portfolios. On this basis, they may conduct
reasonable allocations of debt assets, equity assets, other assets
or asset combinations that comply with regulatory requirements,
s0 as to further increase the retumn level.

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd.

CCB Wealth Management “HuiZhong” (RiShenYueShu) Open-end
Net Worth RMB Financial Investment Product* ((2{ZIE81 [ |
(B AB)ARA FER AREIENZE M) is a non-principal
protected floating return wealth management product. The funds
raised by this product are invested in cash assets, money market
instruments, money market funds, standardised fixed-income
assets and other assets that meet regulatory requirements, as
follows: 1. cash assets: including but not limited to demand
deposits, time deposits and negotiated deposits, etc.; 2. money
market instruments: including but not limited to pledge-style
repurchase, outright repurchase and exchange agreement
repurchase, etc.; 3. money market funds; 4. standardised fixed-
income assets: including but not limited to national debts, central
bank notes, interbank certificates of deposit, financial bonds,
corporate bonds, debentures, medium-term notes, short-term
financing bonds, ultra short-term financing bonds, private
placement notes (PPNs), asset-backed securities (ABS), asset-
backed notes (ABNSs), etc.; 5. other assets that meet regulatory
requirements. The investment proportion of each type of asset is
80%—-100% for cash assets, money market instruments, money
market funds and standardised fixed income assets, and 0%-—
20% for other assets that meet regulatory requirements. Cash
invested in this product or national debts, central bank notes and
policy financial bonds with maturity of less than one year shall not
be less than 5% of the net asset value of the financial products;
the ratio of total assets to net assets shall not exceed 140%.

BA#EEIRE (2)
BAREBEII=EHEESSTABERZE
MEEE)

SRREERNREEH

BBAKEN  SRREER—MEHRE TR
BT R BB ITRERITHRITIRMES -
BB AR 2R RB M@ S - BEE K
% TERENBLELE  B¥ETISEITA -
ERETIEES  EECETRFEEE - JHE
L EREEEUARE MG EEBRMEE
MBe  EHER FBBAEREFAETER
MEREEE  EXREE HhEENLE
184 E—HIEEWIKT -

TEEZRBITROERIAREFEMERE
A

EEEM [ER] (BRAR) RAREUFERA
REEMERRIFRAFBWREIFIRMER
FEMBESETRENRSBEE BE¥™MS
TE BEEMSEES  FERCETRSEEE
MEMTEEEERNEE  ARWT 1.7
THREE: BRETERNENEN 8
R BEFRE 2EEMBTA : @FEETR
RNEHADEE - BEADE - XBMHE
CEE 3 ERMSEES 4 BE(CEEKE
BEE: BRETRREE  PRETRE
FXFE - ©pfE  OXE - A6E  FHX
B EHREs  BEHARES  EREBE
BATAPPN) BEXFEFABS)  BEXEK
RIEABN)E 5 HMTAEEZRNEE -
BEREENRELIS  ReBEE  8%m
BTA  B8MSESMEELCEEWRREE
ER P/ 80%-100% : H T4 BB 2K
BE0%20% > AEMBEHNREREZIHA
E—FURNBRE  FRIRITEBEMBRES
MESTEREVEREEFESY  REE
EFEEMNLL DI TEBE 140% °
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Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

China Merchants Bank Co., Ltd. and China Merchants Wealth
Asset Management Co., Ltd.

CM Wealth — Multi-Linked — ZhaoLi No. 54 Single Asset
Management Plan* (B8 E — Zchle — BHIs4RE—F
E & # 5t £)) and CM Wealth — Multi-Linked — ZhaoLi No. 66
Single Asset Management Plan* (B 8IE — ZcEE — HH|
6655 %E — & EEETEl) are a commodity and financial derivative
product. The asset manager will, in compliance with laws and
regulations and the relevant provisions of the investment
agreement, carry out investment to seek risked return for asset
principals under the premise of risk control. The plan primarily
invests in over-the-counter derivatives such as option contracts
and income swaps issued by dealers with over-the-counter
derivatives trading licenses; securities dealer income certificates:
bank deposits, monetary funds and other money market
instruments; publicly offered securities investment funds and other
financial products and varieties as permitted by laws and
regulations or regulatory authorities. The asset manager may in
the future, upon agreement with the principal and the custodian,
include in the scope of investment other varieties that are
permitted to be invested by laws and regulations or regulatory
authorities. The proportion of the plan’s position value invested in
commodities and financial derivatives shall not be less than 80%
of the plan’s total assets, and the interest in the derivatives
account shall exceed 20% of the plan’s total assets.

CSC Financial Co., Ltd.

CSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan* (FR{E @ BHIEF EF 11 REEEEETET
£1) invests primarily in commodities and financial derivative-based
financial instruments striving to realise investment returns for the
plan’s assets under the premise of strict risk control. The
assembled plan has an investment scope that covers fixed
income assets as well as commodities and financial derivatives.
Fixed income assets include bank deposits, money market funds,
while commodities and financial derivatives include over-the
counter options, returns swaps and non-principal protected
income certificates with a snowball structure. The investment
proportion includes: (1) investment in fixed income assets shall
represents 0-20% of its total assets; and (2) investment in
commodities and financial derivatives shall represents 80-100%
of its total assets. The assembled plan is subject to the following
restrictions: 1. the total assets of the assembled plan shall not
exceed 200% of its net assets; and 2. assets that are realisable in
7 business days within the assembled plan’s asset portfolio shall
not be, during the open withdrawal period, less than 10% of its
net assets.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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Bl 42 §F80—100% o RESFEINRER
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Business and Financial Review

EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

China International Capital Corporation Limited

ZhongJinXinYi Collective Asset Management Plan* (A & & & 4&
EEEEEI)s objective is stable return. Under the premises of
strictly controlling risk and securing liquidity safety, the plan
pursues continuous and steady appreciation of the entrusted
asset during the entrusted period. The plan is a fixed income
category. The plan invests not less than 80% of the fund assets in
debt assets such as deposits and bonds. The investment scope:
(1) fixed income assets: national debts, regular bonds of local
governments, central bank notes, policy financial bonds,
debentures (including non-public issued debentures), corporate
bonds, medium-term notes, short-term financing bonds, ultra
short-term financing bonds, asset-backed securities (not including
subordinated tranche), and asset-backed notes (not including
subordinated tranche) listed in the exchange and interbank
market; bond repurchases, bond reverse repurchases; and (2)
cash type assets: cash, bank deposits, interbank deposits, money
market funds, etc.. The plan’s investment restrictions include: 1.
investment in a single bond shall not exceed 20% of the assets of
the collective plan; 2. the bond issuer or debt rating shall not be
lower than AA+; the issuer of rating of short-term financing bonds
shall not be lower than AA+; if there is no rating for ultra short-
term financing bonds, the issuer rating shall not be lower than
AA+; regarding bonds with no issuer rating and no debt rating,
unless there was written pre-approval of principal, it is not allowed
to invest; 3. the issuer rating of interbank deposits shall not be
lower than AA+; 4. the total assets of the depositing bank for time
deposits and agreement deposits shall not be less than RMB30
billion; and 5. the collective plan’s total asset value shall not
exceed 200% of the plan’s net asset value.

AAF5ElRE (&)
BAsEEAEEHEHABETRZE
MEEE)

LRREERNREEN (&)

TEERERROARD A

HEBEREAEETEMEURERERE
1% ERREZEGERMERERDEZZHAIE
T BREFEEAZTHRANSE - B2
BEAFIREEREEER  RENE
F o ESFERBEENLATER80% &
BHE: (WEEWRSEREE  RPMRRITHE
MIZEER SHEE - T BRA—RESF - R
F BRUEZRE QRFAEEFIABTA
AlfE)  EE - PHRE SHRES B
MHRES BEXFES (T2 RRNE)
BEXHRE(T2XRBMNE)  ExEE &
FEOE: RQREBEE: B RBITF
FRAERFE  BEMEESSE - NHEMK
BRHEE 1 REE-BEFTHBBREE
BEFEMN20% 2. EFERKERERFRTE
RAA+: FEHIRE 7 T BT AR TERAA+ i
FOEE BEENAR  TRFRTERAA Y
REETE T BRI EERFRNES  BRIFF
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ARBEB00ETT : 6. KAFEEERETS
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Xiamen International Trust Co., Ltd.

The investment scope of Xiamen Trust — Suijin No. 1 Assembled
Funds Trust Plan* (EFIE5E — Be1RESEREETE]) s
exchange-traded and interbank bonds, including but not limited
to national debts, local government bonds, central bank notes,
financial bonds, corporate bonds, public corporate bonds, (ultra)
short-term financing bonds, medium-term notes, subordinated
financial bonds, non-public corporate bonds, private placement
notes, convertible bonds, exchangeable bonds, income
certificates; trust plans; asset securitisation products, including
but not limited to asset-backed securities and asset-backed notes
listed on interbank, the Shenzhen Stock Exchange, the Shanghai
Stock Exchange, inter-institutional private placement products
quotation and service system, China Credit Assets Registry &
Exchange Co., Ltd., Beijing Financial Assets Exchange, etc.,
private asset securitisation products (including but not limited to
asset securitisation products issued under trust plans, asset
management plans and special asset management plans). Idle
funds may be used for bank deposits, interbank certificates of
deposit, bond repurchases, money market funds, bank wealth
management products and other low-risk and highly liquid
financial products.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Tebon Securities Co., Ltd.

Tebon Securities Jinrui No. 1 Sole Asset Management Plan* (12 #
BE 215 E —EEE AT E) strives to preserve and enhance
the value of the entrusted assets and provide stable investment
returns for the asset trustees under the premise of effective
control of investment risks. The plan adopts an active
management investment strategy to determine and dynamically
adjust the allocation ratio of credit assets, non-credit assets and
bank deposits based on the analysis and diagnosis of
macroeconomic conditions and financial market trends; determine
the duration and class allocation of the bond portfolio from the
top down; and select targets from the bottom up on the basis of
rigorous and in-depth credit analysis in an effort to achieve steady
growth of entrusted assets. Investment ratios: (1) the allocation of
debt assets such as the priority of investment in asset-backed
securities, asset-backed notes, bonds and bank deposits in the
total assets of the plan shall not be less than 80%; (2) the amount
of investment in single asset-backed securities, asset-backed
notes or credit bonds shall not exceed 25% of the plan’s net
value of the previous day and shall not exceed 25% of the
issuance scale of that asset-backed securities, asset-backed
notes or credit bonds; and (3) the bond issuers or debts or
guarantors of the debentures, corporate bonds, medium-term
notes and other credit bonds (except short-term financing bonds)
are rated AA or above, and the AA bonds issued by a single
issuer account makes up not more than 10% of the total assets
of the plan; the debt rating of short-term financing bonds is grade
A-1. The above ratings do not adopt the rating results provided
by China Bond Rating Co., Ltd.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Tebon Securities Co., Ltd. (continued)

Tebon Assets Management XingRui Weekly Gain No. 1
Assembled Assets Management Plan* (12 B & & EnE R & 15
EEEEEIEFTE]) is designed to achieve a steady appreciation
of entrusted assets under the premises of strict risk control. The
assembled plan mainly invests in the following areas: 1. asset-
backed securities, asset-backed notes, debentures, subordinated
bonds of financial institutions, corporate bonds, national debts,
local government bonds, financial bonds, central bank notes,
short-term financing bonds, ultra short-term financing bonds,
interbank certificates of deposit, medium-term notes, project
income bonds, PPNs, bond repurchases, publicly issued
convertible bonds, publicly issued exchangeable bonds which are
issued domestically in accordance with laws as well as fixed-
income securities permitted by laws and regulations; 2. other
cash management tools such as bond reverse repurchase, bank
demand deposits and money market funds. The allocation
proportion of the above categories of assets is as follows: 1. the
proportion of fixed-income assets invested by the assembled plan
shall not be less than 80% of the total assets of the assembled
plan; 2. the proportion of PPNs, non-public issued debentures,
subordinated bonds of financial institutions, asset-backed
securities and asset-backed notes invested by the assembled
plan shall not be more than 60% of the total assets of the
assembled plan, of which the total proportion of investment in
asset-backed securities and asset-backed notes shall not exceed
20% of the net assets; 3. the amount invested in a single bond in
the assembled plan shall not exceed 25% of the issue size of the
bond and shall not exceed 25% of the net asset value of the
assembled plan; the funds invested in the same asset by the
assembled plan shall not exceed 25% of the net asset value of
the assembled plan; 4. the total assets of the assembled plan
shall not exceed 200% of the net assets of the assembled plan; 5.
the value of realisable assets in the asset portfolio within 7
business days during the open withdrawal period shall not be less
than 10% of the net asset value of the assembled plan; 6. the
aggregate market value of the liquidity restricted assets actively
invested by the assembled plan during the open withdrawal
period shall not exceed 20% of the net asset value of the
assembled plan; 7. the amount reported in the assembled plan in
the application for the issuance of bonds, convertible corporate
bonds, exchangeable corporate bonds and other securities shall
not exceed the total assets of the assembled plan, and the
amount reported in the assembled plan shall not exceed the total
number of units to be issued by the proposed issuer; 8. the fund
balance of bonds repurchases or bonds reverse repurchases
involved in the assembled plan shall not exceed 100% of the net
assets of the assembled plan as of the previous day.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Tebon Securities Co., Ltd. (continued)

Tebon Securities XinLianXin HongTong No. 1 Assembled Assets
Management Plan* (2 BB HLDE LB E1REEEEEEE)
is designed to achieve stable income in the medium to long term
by constructing a spot investment portfolio consisting of equity
and fixed income securities while managing systematic risk with
hedging instruments such as stock index futures. The investment
scope of the assembled plan includes all kinds of equity assets,
debt assets, commodities and financial derivative assets, hybrid
securities investment funds and money market funds issued
domestically in accordance with laws, as well as other investment
varieties permitted by the CSRC. The assembled plan can engage
in the securities repurchase business. In addition to the
restrictions of investment proportion set forth in the investment
scope, the plan is subject to the following restrictions: 1. the
shares issued by a single listed company held by the manager
under all asset management plans managed shall not exceed
30% of the outstanding shares of the listed company; 2. the funds
invested in the same asset shall not exceed 25% of the net asset
value of the plan; the funds invested in the same asset by the
manager under all the assembled asset management plans shall
not exceed 25% of such asset; except for bank demand deposits,
national debts, central bank notes, policy financial bonds and
local government bonds and other investment varieties permitted
by the CSRC; 3. the amount reported in the plan in the application
for the issuance of stocks, bonds, convertible corporate bonds,
exchangeable corporate bonds and other securities shall not
exceed the total assets of the plan, and the amount reported in
the plan shall not exceed the total number of units to be issued by
the proposed issuer; 4. the aggregate market value of the liquidity
restricted assets actively invested in the plan during the open
withdrawal period shall not exceed 20% of the net asset value of
the assembled plan; 5. the balance of the capital injection of
securities repurchases shall not exceed 100% of the net asset
value of the plan as of the previous day, and the balance of the
funds financed by the reverse repurchases shall not exceed 100%
of the net asset value of the plan as of the previous day, subject
to the provisions otherwise required by laws, regulations and
regulatory bodies; 6. the total assets of the plan shall not exceed
200% of the net assets; 7. the short positions in stock index
futures invested by the assembled plan are only used to hedge
long equity positions held, and the total contract value of stock
index futures sold held by the product shall not exceed 100% of
the total market value of equity securities held in the assembled
asset management plan; 8. where laws and regulations or
regulatory authorities stipulate otherwise on the above proportion
restrictions, such stipulations shall apply.
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Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Minsheng Securities Co., Ltd.

Minsheng Securities Qinyuan Chunruili No. 2 Assembled Assets
Management Plan* (RA B FH DB ERF 2 REE EETIERTE])
strives to enhance the value of the entrusted assets. The financial
instruments allowed to be invested under the plan include: fixed
income instruments which include but not limited to national
debts, financial bonds, local government bonds, central bank
notes, corporate bonds (including project income bonds), ultra
short-term financing bonds, short-term financing bonds, medium-
term notes (including project income notes), private placement
financing debt instruments, subordinated bonds, short-term
bonds of securities companies, hybrid capital bonds, asset-
backed securities (excluding subordinated securities), asset-
backed notes, debentures (including small public and non-public),
convertible bonds, detachable bonds, interbank deposit
certificates, bank deposits, bond repurchases (including
repurchases and reverse repurchases), agreed repurchases
(including repurchases and reverse repurchases), interbank
deposits, monetary funds and publicly offered bond funds
circulated in interbank/exchange markets, etc.. The market value
ratio of the entrusted assets invested in the above fixed income
products shall not be less than 80% of the total assets of the
plan.
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Business and Financial Review

EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

AVIC Trust Company Limited

AVIC Trust e TianYuan No. 21A218 Property Development Equity
Investment Assembled Funds Trust Plan* ((FAi{E5E « X1E21A218
REMERERERE RS E B2 s imited to the
amount of funds raised under the trust plan, and will pay to
Chongaing Loxujia Real Estate Development Co., Limited* (55 %%
B35 E i ZEFI AR 2 7)) (“Chongqing Loxujia”) based on the
actual amount of funds raised under the trust plan, after the transfer
of 70% equity interest in Chongging Loxuijia from Chongaing Linnan
Real Estate Development Co., Limited* (EEHFFEEFREER
A A]) (“Chongging Linnan”). These shareholder contributions will
be fully credited to Chongqging Loxujia’s capital reserve.
Chongqing Loxujia used the shareholder’s funds paid by AVIC
Trust for the replacement of Chongqging Loxujia’s previous
shareholder’s investment, the development and construction of
the project on the land parcel in Yubei District, Chongging (the
“Chongqing Subject Project”), and for other purposes as
agreed by the Trustee, ultimately realising the Trust’s
shareholder’s interest in Chongqging Loxujia and the investment
interest in the Subject Project. The Chongging Subject Project is a
residential project located in the eastern part of Chongging
Central Park, which belongs to the core development area of
Chongging City. The project is developed by Sunac China and
AVIC Trust is responsible for its supervision. It is pledged with the
project company’s equity interest.

AVIC Trust e TianQi No. [2020]552 Sunac Qingdao One Sino Park
Equity Investment Assembled Funds Trust Plan* (F#i{Z 5 ¢ XX
[2020]5525k Bl E B SRR ERE S S E R EEFE]) s
limited to the amount of funds raised under the trust plan, and will
contribute capital to Beijing Sunac Jiamao Information Consulting
Co., Limited* (1t 3 & 8l 5 /X 15 B & @ A R 2 7]) (‘Beijing
Sunac”) on a 70%:30% basis with Sunac (Qingdao) Real Estate
Co., Limited* (Bt &l (& )& # £ R A &) (“Sunac Qingdao’),
after the transfer of 70% equity interest in Beijing Sunac from
Sunac Qingdao. Beijing Sunac shall use the entire contribution to
acquire from Sunac Qingdao a 50% equity interest in Qingdao
Haozhong Real Estate Co., Limited* (5 &% B EHRE A7)
which is held by Qingdao Haiyue Wenhua Industrial Co., Limited*
(T 58 XEE AR AR (“Haiyue Wenhua’) on Sunac
Qingdao’s behalf, who is the effective holder, so that AVIC Trust
can ultimately enjoy the investment income from the real estate
projects to be developed and constructed on the land parcels in
Laoshan District, Qingdao (the “Qingdao Subject Project”),
through its indirect equity interest in Haiyue Wenhua by virtue of
its shareholdings in Beijing Sunac. The Qingdao Subject Project is
a luxury residential project located in Laoshan District, Qingdao,
which lies within 3 km from the service area of the planned
“Jinjialing Financial Zone”. The project is developed by Sunac
China while AVIC Trust is responsible for its supervision. It is
pledged with the project company’s equity interest.
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Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Huaan Securities Co., Ltd.

Huaan Securities Monthly Gain Assembled Assets Management
Pan* (L&A A AR S EETERE) primarily invests in
low-risk financial products such as bonds and other financial
products with fixed income on the basis of strict risk control, so
as to grasp market investment opportunities to achieve stable
revenue for the assembled plan. The assembled plan invests in
national debts, various financial bonds (including subordinated
bonds and hybrid capital bonds), central bank notes, corporate
bonds, debentures (including non-public offered debentures),
convertible bonds, exchangeable bonds, bond funds, premium
class of tiered fund, asset securitisation products, cash, bond
reverse repurchases, bank deposits, interbank certificates of
deposit, ultra-short-term financing bonds, short-term financing
bonds, medium-term notes, non-public debt-financing
instruments and money market funds, in each case, issued
domestically in accordance with laws, as well as other fixed-
income products the assembled plan is allowed to invest by the
CSRC. It may also participate in bond repurchases. In particular,
the issuer (or debt) of the corporate bonds, debentures,
detachable bonds, medium-term notes and other credit bonds
shall have a credit rating not lower than AA, the debt of short-term
financing bonds shall have a credit rating not lower than A-1, and
the average remaining maturity of the portfolio bonds shall not
exceed 397 days.

CITIC Securities Co., Ltd.

CITIC Securities Co., Ltd. Strategy Diandin Series Phase 2509
Income Certificate* (FEF HF B BR AR KBS R 7
2509 i Uk #= /& #) are non-principal protected floating income
certificates. The product’s contracted knock-out and knock-in
prices will be compared with the performance of targets in the
CSI Small Cap 500 Index on the observation date, so as to
determine whether a knock-out or knock-in event is triggered, as
well as the final gains or losses of the product. The closing prices
of the underlining targets are based on the closing price of the
CSI Small Cap 500 Index quoted on the Shanghai Stock
Exchange. The knock-out price and knock-in price are prices
agreed between the investor and the securities brokerage, and
the setting of which would affect directly the probability of the
investor to receive the contracted return. If a knock-in is triggered,
the return is determined by the actual increase or decrease of the
index on the maturity date, if a knock-out is triggered, a fixed
interest up to the knock-out date will be received on an annualized
rate of 16%, and if neither a knock-in nor knock-out is triggered,
an interest for the entire year will be received on an annualised
rate of 16%.
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Business and Financial Review

EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

China Fortune Trust

China Fortune TrusteXinYidian No. 1 Assembled Assets
Management Plan* ((E&Z ({55t e Ema 1 N E & A 25551 E)
may invest in exchange-traded and interbank bonds, including
but not limited to national debts, local government bonds, central
bank notes, financial bonds, corporate bonds, public debentures,
(ultra) short-term financing bonds, medium-term notes,
subordinated financial bonds, non-public corporate bonds, PPN,
convertible bonds, exchangeable bonds; income certificates;
publicly offered funds; asset securitisation products, including but
not limited to asset-backed securities and asset-backed notes
listed on interbank, the Shenzhen Stock Exchange, the Shanghai
Stock Exchange, inter-institutional private placement products
quotation and service system, China Credit Assets Registry &
Exchange Co., Ltd., Beijing Financial Assets Exchange, etc.,
private asset securitisation products; non-standardised assets,
including but not limited to trust schemes, trust beneficiary rights,
etc.; idle funds can be used for bank deposits, interbank
certificates of deposit, bonds repurchase, money market funds,
bank wealth management products and other low-risk, high-
liquidity financial products, and subscribe to the Trust Industry
Protection Fund in accordance with relevant regulations.
Investment ratios: (1) investment in fixed-income products in
deposits, bonds and other debt assets shall not be less than
80%; (2) investment in the same bond shall not exceed 25% of
the total issue size of the target bond; for asset-backed securities,
investment in the same asset-backed security shall not exceed
25% of the ongoing size of the target; (3) investment in a single
credit bond shall not exceed 25% of the net assets of the trust; (4)
the total value of trust property/net property of the trust shall not
exceed 200% when the bond repurchase business is initiated.
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Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Guangdong Finance Trust Co., Ltd.

The underlying assets of HongWei 2022 Phase 7 Micro-Enterprise
Loan Circulating Financial Rights Trust* (&1 2022 € 55+ {4/
PEEFRE ER{S5T) are loans for production and business
granted by Zhejiang E-Commerce Bank Co., Ltd., which are
granted to small enterprises, micro-enterprises, individual
entrepreneurs, small and micro-enterprise owners and other
individuals. The “trust unit holders” are entitled to the “trust
benefits” corresponding to the type and amount of the “trust
units” held by them, and to participate in the relevant distribution
of “trust benefits”. The “trust units” are categorized into
“preferential trust units” and “subordinate trust units”. “Preferential
trust units” include “preferential A trust units” and “preferential B
trust units”. “Preferential A1 trust units” account for 70% of all
“trust units” and “Preferential A2 trust units” account for 20% of all
“trust units”. The credit rating is AAAsf. “Preferential B trust units”
account for 3% of all “trust units” and have a credit rating of
AA+sf. “Subordinate trust units” account for 7% of all “trust units”.

- China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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Business and Financial Review

EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of financial investment products
(continued)

Capital Securities LLC.

Capital Securities ChuangHui Flexible Choice Assembled Assets
Management Plan* (B BIE AR R EEEESEEETETE)
seeks to achieve stable investment returns by investing in
medium, long and short-term financial instruments while effectively
controlling investment risks. Investment scope, ratio and
restrictions include: (1) fixed income and cash assets: 80%-100%
of the plan’s total assets, including national debts, local
government bonds, central bank notes, financial bonds, interbank
certificates of deposit, corporate bonds, debentures, asset-
backed securities, short-term financing bonds, ultra short-term
financing bonds, medium-term notes, and other exchange-traded
and interbank instruments, bond repurchases, bond reverse
repurchases, bond funds, money market funds, bank deposits,
cash, etc.. The credit rating of investment in corporate bonds,
debentures, medium-term notes and other credit bonds is AA or
above, and the rating of short-term bonds is not lower than A-1;
the issuer’s rating of private placement debt financing instruments
is not lower than AA; the rating of asset-backed securities is not
lower than AA (long-term)/A-1 (short-term), and only investment in
senior asset-backed securities is allowed, and shall not invest in
asset-backed securities with its managed products or usufructs
as underlying assets; the number of single subject bonds invested
in the plan shall not exceed 25% of the total size of the bonds
issued; at cost, not more than 25% of the net assets of the plan;
(2) bond repurchase: the funds balance of bond repurchase or
bond reverse repurchase funds shall not exceed 100% of the net
assets of the plan as of the previous day; (3) the total assets of
the plan shall not exceed 200% of the net assets of the plan; (4)
the investment of this assembled assets management plan in
same assets other than bonds shall not exceed 25% of the net
assets of the plan, nor shall it exceed 25% of such assets.
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Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss (continued)

Listed Bond Investments

Name of the financial assets

Beijing LeRui Asset Management Co., Ltd.
LeRuiQiangZhai No. 27 Securities Investment Private Equity

SHEERR

IREGEEERARLE
SRBEVRRRALEES

Number of
units held

as at 30 June
2022

R202E
6830R
b2
EfigE
(1000)
(F)

BA¥5EIRE (=

MEEE
LtHESRKRE

Total Total
amount of
purchase(s)
made during

Realised
amount of investment
disposal(s)  income/(loss)
Investment made during for the
cost as at Fairvalue  the sixmonths  the six months six months
30June  asat30June ended30June ended30June  ended 30 June
2022 2022 2022 2022 2022
HEARE
6A30AL
AERE
RHRE
WA/ (B8)
(RMB000)
(AR®T 1)

HEA0E
6830A
Lr~EAR
BAzHE
(RMB!000)
(AR®T7R)

B202F
6A30R
E~EAR
HEvasE
(RMB'000)
(AE¥TR)

2022F
6A30R
LARRE
(RMB'000)
(AR#TT)

HonE
63308
ZRERE
(RMB'000)
(AEETR)

Unrealised
investment
income/(loss)
for the
six months
ended 30 June
2022
HEAORE
6A30AL
AERK
2RNRE
WA
(RMB'000)
(AR®TT)

BRAREEFEBHEHNFARERZE

Fair value

to the total
assets of

the Group
as at 30 June
2022

R202E
6830A
DMrfaEk

Fund* 1,488 176,995 177,383 176,995 (215,721 415) 388 0.32%

Shanghai Longlife Investment Co., Ltd. LEASREERLT
Longlfe Jinxi Pure Bond No. 1 Private Equity Investment Fund® AR 1 il 5%

REES 141 144,766 136,576 144,766 (130,837) (4639 (8,190 025%
Shanghai JunXi Investment Management Co,, Ltd.* LEEEREERARLT
JunXi XiZhou No. 8 Private Equty Investment Fund ZEEMSRILERARELS 258 267,043 210,792 267,03 (265,579 5070 3749 0.49%
China International Capital Corporation Limited FHERSRRAERAR
ZhongJinDingYi No. 10 Sole Asset Management Plan* RERRI0RE-EEERNE 1645 196,577 197,274 196,577 (294,090 (8,6%3) 697 0.35%
China Futures Co, Ltd. PERRAKARLE
China Futures Jin¥ing No. 1 Sole Asset Management Plan* PERREERRIGE-4E

EBHE 2750 284,078 284,634 284,078 (263,268 4910 556 051%
PingAn Trust Co,, Ltd. FRERERRALT
Pingn Trust JinYing No. 2 Sole Fund Trust* TREXRRORE-HLRER 2298 264,824 266,541 264,824 - 3311 1,717 0.48%
Shanghai Hesheng Asset Management Co, Ltd. LERBEEERRAARAT
MingSheng No. 1 Privte Investment Fund® RR1RIERERS 233 201,501 23,579 201,501 - 1,501 2078 037%
Others H 200 20,001 20,001 65,002 45,060) 80 - 0.04%
Total i 1,955,785 1,556,780 1,600,786 (1,214,261) 1,12 995 2.80%

China Oriental Group Company Limited

FER S EEERARAT
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments

Beijing LeRui Asset Management Co., Ltd.

LeRuiQiangZhai No. 27 Securities Investment Private Equity Fund*
(B43R081E 27 SRIFHIR B ALE A ) adopts a fixed income category
allocation strategy to gain stable return, and through certain
proportion of equity and derivative products asset allocation to
enhance return. It uses fixed income assets such as good quality
debentures as core assets to provide a safety cushion through
stable return from bond interests. On this basis, it starts to
implement “large scale asset allocation strategy”, and further
extend portfolio assets to more risky asset categories of equity,
derivative products, etc.. According to the risk-return profile of the
targeted assets it intended to invest in and the changes in market
conditions, it dynamically adjusts the investment ratio within a
range to strive for realisation of continuous stable profit of
account. The investment strategy considers the macroeconomic
situation, financial market environment, market structure changes
as well as financial instruments available for investment, supported
by quantitative models, and it comprehensively analyses market
interest rate trend, capital market demand and supply, credit risk
situation as well as stock market trend, and estimates each asset
class’s risk-reward characteristics in long, medium and short
term. It carefully chooses large scale assets with a relatively better
risk-reward profile, constructs an allocation strategy which reflects
large scale asset rotation characteristics. Calculated by cost, the
fund invests not less than 80% of the total value of fund’s asset in
fixed income category assets and cash category assets, and not
more than 20% of the total value of fund’s asset in equity category
assets. Using the higher of issuer or debt rating as basis, it cannot
invest in debentures with rating lower than AA or short-term
financing bonds with rating lower than A-1.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments (continued)

Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Equity Investment Fund* (A HA
SEPHANE 1 SRALE B S E E ) uses bonds as major investment
subject. During different economic cycles, from the three
dimensions of interest rate (duration), credit, and fixed income to
carry out asset allocation, it strives to obtain steady return
independent of economic cycle. In the aspect of risk control and
strengthening return, it calculates the basic return from bond
interest income. It sets a strict risk limit according to basic return
level, so as to control drawdown risk. Within the risk limit, it
adopts the approach of adjusting the duration of bonds, searching
for wrongly priced debentures and fixed income assets’ equity
attributes, etc. to obtain excess return over basic return. The
restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.
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EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments (continued)

Shanghai JunXi Investment Management Co., Ltd.*

JunXi XiZhou No. 8 Private Equity Investment Fund* (£ EE 8
ALEFEHFREES) constructs its investment portfolio on the
basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The fund will carry out top-down
approach asset allocation according to macroeconomic analysis
and changes in the overall market valuation level, lowering market
risk and pursuing higher return at the same time. The investment
scope includes stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (limited to shares issued from the
conversion of convertible bonds or exchangeable bonds only),
bonds and asset-backed securities issued and traded in the
Shanghai or Shenzhen stock exchanges or interbank market,
asset-backed notes issued and traded in interbank market, fixed
income securities of securities companies, bond repurchases,
pledge-style quoted repurchase agreement in the Shanghai or
Shenzhen stock exchanges, cash, bank deposits, publicly offered
funds, bank financial investment products, asset management
plans of securities companies, insurance companies and future
companies, asset management plans for specific clients of fund
managers, privately offered funds issued by privately offered
securities investment fund manager who are registered and
published on the official website of the Asset Management
Association of China (“AMAC”). The investment restrictions of the
fund include: 1. it must not invest in funds without custodian or
safekeeping financial institutions (commercial banks, securities
companies); 2. it must not invest in partnership shares without
filings in the AMAGC; 3. it must not invest in subordinated share of
structured financial product, and the priority rating of invested
asset-backed securities and asset-backed notes shall be AAA; 4.
the fund’s total fund asset value shall not exceed 160% of fund
net asset value; 5. it must not participate in the subscription of
non-public issued shares in stock exchange; 6. the debt rating of
invested debentures must be AA or above. If the invested
debentures do not have a debt rating or their debt ratings do not
reach AA or above, their issuer ratings shall be AA or above. Rate
securities such as national debts, policy financial bonds, local
debts, etc., are not restricted by ratings.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments (continued)

China International Capital Corporation Limited

ZhongJinDingYi No. 10 Sole Asset Management Plan* (1 & S &
105R B8 — & & & 12 57 2l )’s objective is stable return. Under the
premises of strictly controlling risk and securing liquidity safety,
the plan pursues continuous and steady appreciation of the
entrusted asset during the entrusted period. The plan is a sole
asset management plan in fixed income category. The investment
scope of entrusted assets covers: (1) fixed income assets:
national debts, regular bonds of local governments, central bank
notes, policy financial bonds, debentures (including non-public
issued debentures), corporate debts, medium-term notes, short-
term financing bonds, ultra short-term financing bonds, asset-
backed securities (not including subordinated tranche), asset-
backed notes (not including subordinated tranche), private
placement financing debt instruments, convertible bonds,
exchangeable bonds listed in the exchange and interbank market;
bond repurchases, bond reverse repurchases; and (2) cash type
assets: cash, bank deposits, interbank deposits, money market
funds, etc.. The plan’s investment restrictions include: 1. the bond
issuer or debt rating shall not be lower than AA+; short-term
financing bonds of issuer rating shall not be lower than AA+; if
there is no rating for ultra short-term financing bonds, the issuer
rating shall not be lower than AA+; regarding bonds with no issuer
rating and no debt rating, unless there was written pre-approval
of principal, it is not allowed to invest; 2. interbank deposits
issuers rating shall not be lower than AA+; 3. no conversion for
investing in convertible bonds and exchangeable bonds; 4. the
investment sum in convertible bonds and exchangeable bonds
shall not exceed 20% of the net asset value of the plan of previous
day; 5. the plan’s total asset value shall not exceed 200% of the
plan’s net asset value; 6. the plan cannot invest directly on credit
assets of commercial banks; 7. other investments restricted by
relevant laws and regulations, national policies and contracted
restrictions in the agreement.
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EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments (continued)

China Futures Co., Ltd.

China Futures JinYing No. 1 Sole Asset Management Plan* (R 1{Z
BIREEER 1R E — A EE BT E]) seeks to achieve long-term
and stable returns under the premise of effective risk control. The
plan invests in: fixed-income products including national debts,
central bank notes, financial bonds, local government bonds,
corporate bonds, debentures, short-term financing bonds, ultra-
short-term financing bonds, medium-term notes, project income
notes, private placement note, subordinated bonds of securities
companies, subordinated bonds of commercial banks, hybrid
capital bonds, other financial institution bonds, insurance
company bonds, convertible bonds (including private placement),
exchangeable bonds (including private placement), interbank
certificates of deposit, publicly listed securitisation products of
corporate/credit asset (excluding subordinated products), asset-
backed notes (excluding subordinated products), each of which
includes sustainable instruments; money market instruments and
depositary instruments including negotiated deposits, interbank
deposits, bond repurchases, bond reverse repurchases, money
market funds and public bond funds; and derivatives including
national debts futures and margin offsetting business of
government bonds on various Futures Exchanges. The plan is
subject to the following investment restrictions: 1. the issuer and
debt (if any) of the bonds invested by the plan shall have a credit
rating not lower than AA; 2. the market value of any single bond,
debt financing instruments of non-financial corporates and asset-
backed securities held under the plan shall not exceed 20% of the
plan’s net asset value, for investment in bonds, debt financing
instruments of non-financial corporates and asset-backed
securities issued by the same institution, the market value of
which shall not contribute more than 20% of the plan’s net asset
value, however, the above ratio is not applicable to national debts,
central bank notes, policy financial bonds and interbank
certificates of deposit with a issuer rating of AA or above; 3. the
market value of convertible bonds and exchangeable bonds
issued by a single institution and held under the plan shall not
exceed 20% of the net asset value of the plan, and the
aggregated market value of all convertible bonds and
exchangeable bonds held under the plan shall not exceed 30% of
the plan’s net asset value; 4. the plan’s investment in a single
public fund shall not contribute more than 50% of the plan’s net
asset value; 5. the plan’s investment in deposits, bonds and other
debt assets shall not, by market value, contribute less than 80%
of the plan’s total assets; and 6. the total assets of the plan shall
not exceed 200% of its net assets.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments (continued)

PingAn Trust Co., Ltd.

PingAn Trust JinYing No. 2 Sole Fund Trust* (F &2 {5702 & 2578
—&4{Z%F) is an assembled funds trust with fixed income, which
selects appropriate fixed income assets in accordance with the
approach to use the entrusted properties as stipulated in the trust
agreement, so as to build an investment portfolio that realises a
long term and stable appreciation for the assets. The trust invests
in those varieties including: 1. fixed income varieties: national debts,
central bank notes, financing bonds, local government bonds,
corporate bonds, debentures, short-term financing bonds, ultra
short-term financing bonds, medium-term notes, project revenue
notes, private placement financing debt instruments, subordinated
bonds of securities companies, subordinated bonds of commercial
banks, hybrid capital bonds, bonds of other financial institutions,
bonds of insurance companies, convertible bonds (including private
placement), exchangeable bonds, interbank certificates of deposits,
publicly listed securitisation products of corporate/trusted assets
(excluding subordinated), asset-backed notes (excluding
subordinated), each of which includes permanent varieties; 2.
money market instruments, publicly offered funds and deposits
instruments: negotiated deposits, interbank deposits, bond
repurchases, money market funds and publicly offered debt funds;
3. derivatives: national bond futures and margin offsetting business
of national debts on various futures exchanges; 4. guaranteed
funds in the trust business: if the subscription of guaranteed funds
is required by relevant laws, regulations, regulatory requirements
and the relevant agreements of guaranteed funds, the trustee shall,
in accordance with the relevant laws, regulations and the relevant
agreement of guaranteed funds, dedicate part of the trust funds
delivered by the principal to subscribe to the guaranteed funds as
part of the investment portfolio of the trust property under the trust.
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed bond investments (continued)

Shanghai Hesheng Asset Management Co., Ltd.

MingSheng No. 1 Private Investment Fund* (BASR 1 S AL ERE £
%) realises long-term, continuous and stable appreciation for the
assets of its clients under the premise of controlled risk. The fund
deploys its assets with a top-down approach based on macro-
economy analysis and changes in overall market valuation, aiming
for higher returns with minimised market risks. The investment
scope covers: 1. bonds and asset-backed securities (including
subordinated tranche) issued and traded in domestic stock
exchanges or interbank market, asset-backed notes (including
subordinated tranche) issued and traded in interbank market,
standardised notes traded in interbank bond market, securities
repurchases, pledge-style quoted repurchase in domestic stock
exchanges; 2. publicly-offered funds; 3. cash, bank deposits
(including time deposits, demand deposits, negotiated deposit,
structured deposits and other bank deposits), financial investment
products from bank and interbank certificates of deposits. The
investment restrictions include: 1. the fund’s total investment shall
not contribute to more than 200% of its net investment amount; 2.
the fund’s investment portfolio is subject to the restrictions on
investment ratios required by relevant laws and regulations or
regulatory institutions.

B4 ¥5EIRE (2)
RAREBETEEEEHFABERZE
MEEE)

THESRENREEN(B)

I EABEESERGERAT
BEARAEREESTERHERNAIIZT -
ERECEERY BE BomlE - A%
S BRI RBUEED T ML R TS EEKTE L
BLE T FETEERES - ERIETSAE
RO AREKE SR - AESHREHES
AL ENBEXSHSBRTRTERIRS
MELSMEEXESS (BREHE) - 8178
THRBETRRGNEESEZE(SRER
) ERAEESETEX S NEELEE -
BEEE BRBEEXSHMERABREDE
2AEHES 3 He  BAFX(BETHE
2OEHER  BEER  SBUEERREMS
PATER) - BITIBE - REGFE - RER S
B 1. AESNELEERBEEESEET
Bt I 12 BB 200% © 2. AR S IRARA
BEARR AR RS BT B R IEE L HIR
H R E o

Interim Report 2022 &~ —FhHAIRE

51




/oy /T

Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

BA#EEIRE (2
BRAREBEII=HEEEHTABERZE
MEEZ

Investment Funds

Number of
units held
asat

30 June
2022

Investment
cost as at
30 June
2022

RA2E
6A30AY
CENHE RERA

(000)  (RMB'000)
() (AR%¥R)

R202&
6ANEEE

Name of the financial assets SREEER

Shanghai QiuSheng Assets Management Co,, Ltd* LS SEEEEERLT
QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity A E AESE1 B S HALE

REES

Total
amount of
purchase(s)
made
during the
six months
ended

30 June
2022

Fair value
asat

30 June
2022

BEN2E
6A30R
LERERR
BAZHLE
(RMB'000)
(AE%T7)

R202E
6ANAY
AREE
(RMB'000)
(AR%T 1)

Total
amount of
disposal(s)

made
during the
six months

ended
30 June
2022

BEA0E
6A30A L
NERRILE
2HLE
(RMB'000)
(A\R¥TT)

Realised
investment
income/(loss)
for the

six months
ended

30 June
2022
BEA2F
6A30AL
AMEAC#R
HREY

N (E#8)
(RMB'000)
(AR%TR)

Unrealised
investment
income/(loss)
for the

six months
ended

30 June
2022
HE2F
6A30A
AR
AERHRE
WA/ (B8)
(RMB'000)
(AE®T )

Fair value

to the total
assets of the
Group as at
30 June
2022
#2022
6A30A

Fund* £% 172,812 176,406 145,316 - - 602 (17,201) 0.26%
Bosera Asset Management Company Limited BRESERERAT
Bosera New Strategy Flexible-configuration Hybrid Fund BB HXREERE BALES

REES 26,600 30,000 41,756 - - - 8 0.08%
HFT Investment Management Co., Ltd. BERLCERARAT
HFT Retirement Income Balanced Fund BEARBYRRANERRE
%3 137,965 220,643 180,346 - - 10,761 (14,028) 0.32%

Beijing Yuhua Fund Management Co., Ltd. TREEELERERAT
Yuhua Key & Core Technology (Tangshan) Equity BERRR (B REREES

Investment Fund (Limited Partnership}* (ER&%) - 20,000 20,000 - - - - 0.04%
Beijing Huilong Capital Management Co., Ltd. LRBREAERERELAR
Hulong Quantitative Exclusive No. 3 Private Securities BEENES-RAEEARE

Investment Fund* £¢ 30453 30,962 32,371 - (9,953 47 33 0.06%
Value Partners Limited HRESEENT
Vialue Partners Intelligent Funds — Chingse Mainland Focus 8% 7854 — EAEEH

Fund %3 108 65,128 50,030 - - - (10,336) 0.09%
Ningbo High-Flyer Quant Investment Management ~ ER{5BILREERABLE

Partnership (Limited Partnership) (5RE®)
High-Flyer 500 Index Enhancement Xinxiang No. 18 Private 2177500 5582 %1% 185 1.5

Equity Securities Investment Fund* BEREES 49,243 57,565 48,874 - (37,015) (7,133 (1,339) 0.09%
Yanfu Investments, LLC. LEfTEREERERAR
Yanfu 300 Index Enhancement No. 1 Private Securities TR0 EE-RUEEFRE

Investment Fund* -5 80214 79,940 83,166 = - - 810 0.15%
Yanfu New Power Enhanced No. 1 Private Securities TERB R -FAERSR

Investment Fund* EE 31,164 29,662 34,337 30,000 (338) (338) 4,675 0.06%
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EBNABHEE

FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss (continued)

Investment Funds (continued)

Name of the financial assets

Shenzhen Faner Investment Management Partnership
(Limited Partnership)*

Faner Yinghuo No. 5 Private Securities Investment Fund”

Faner Quantitative CSI Top 500 Enhanced No. 5 Private
Securities Investment Fund*

Beijing iVolution Capital Co., Ltd.

Ivolution Capital Yijun Phase 12 Private Securities
Investment Fund*

Ivolution High Section Private Securities Investment Fund®

Shanghai Wenbo Investment Management Co., Ltd.
Wenbo 300 Index Enhancement No. 1 Private Securities
Investment Fund®

Qilin Investment Management (Shanghai) Co., Ltd.

Qlin Quantitative Hedge Mult-Strategy No. 6 Private
Securties Investment Fund*

Others

Guotai Junan Securities Asset Management Co., Ltd.

Guotai Junan CSI 500 Index Enhanced Securities
Investment Fund®

Shenzhen Bishuo Asset Management Co., Ltd.*

Bishuo ChangYuan No. 5 Private Securities Investment
Fund*

Bishuo JiaTal Private Securfties Investment Fund”

Others

Wellspring Capital
Wellspring Value Stable Phase 7A Private Securities
Investment Fund®

SHEERR

MIN-REEREBLE(F
Ra%)

N-EADRAERFREES

R BfhE500E %5 RAE
FERAES

LRXREAERERLT
REEE N MEEAREES

RERONSESRAES

LEERRREEERLT
TI#00E 808 | AR
REES

LEEHRRERERAT

HIEENSREORAEE
FREES

£t

LEERERRSREERAR
23

ARAZ TR0 ERERLE
FREES

RYEREEERERLT
BERERISAERAREES

EESENEESRALS
Efp

TRENREAERARLR
ENREEERTHALERS
REES

Number of
units held
asat

30 June
2022

R202E
6A30REE
ZEfHE
(1000)

()

16,429

32,916

30,000
35,055

9,282

63,316

20,912
3,348

105

BAFEEIRE (2

MEE @)

Total
amount of
purchase(s)
made
during the
six months
ended

30 June
2022

Fair value
asat

30 June
2022

Investment
cost as at
30 June
2022

BE2E
6A30R
LtRERR
BAZHLE
(RMB'000)
(AR¥TR)

R202E
6ANAY
AREE
(RMB'000)
(AE¥T7)

R202E
6A3AY
RERA
(RMB'000)
(AR%T7)

23,647 30,142 -
36,044 35,746 -
30,030 31,620 -
36,517 36,702 -

9,196 8,346 -
59,999 61,404 30,000
38,813 54,119 38,813

7,183 3,985 7,183
13,526 13,400 13,526

Total
amount of
disposal(s)

made
during the
six months

ended
30 June
2022

BE0RE
67301
AMIARLE
2HoE
(RMB'000)
(AR%TT)

006)

(4062)

20,737)

(0769
(16,097)

(37,773

(4,000

(22129

Realised
investment
income/(loss)
for the

six months
ended

30 June
2022
BE20F
6A30AL
AMIAERR
HREY

N (E#8)
(RMB'000)
(AE#T )

(206)

©74)

(3240)

586

0216)

(1292)

(1,689)

Interim Report 2022

Unrealised
investment
income/(loss)
for the

six months
ended

30 June
2022
HE02F
6430A
EAER
AERNRE
WA/ (B8)
(RMB’000)
(AT )

BRARBESEBHEHFABRRZE

Fair value
to the total
assets of the
Group as at
30 June
2022
R20225F
6A30A
MR
HAER
BgE

2902 0.05%
1,119 0.06%

1,710 0.06%

2,243 0.07%
(820) 0.02%

948 0.11%

15,306 0.10%
(3,628) 0.01%
(126) 0.02%
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EBNAZHEE

FINANCIAL REVIEW (continued) BAFEmDIEE (=

Financial Assets at Fair Value Through Profit or Loss (continued) BAnEE=EEHEEtARBERZS
BUEE (4

Investment Funds (continued) REES (&

Total Total
amount of amount of Realised Unrealised
purchase(s) disposal(s) investment  investment
made made income/(loss) income/(loss) Fair value
Number of during the during the for the for the to the total
units held Investment Fair value six months six months six months sixmonths  assets of the
asat cost as at asat ended ended ended ended  Groupasat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2022 2022 2022 2022
BEN2F BEA2E #2025
BE02F HEN2E  6A0AL 68308 65308
R20225F W2022% #2022 6A30F 6A%AL AEABER XA MMEE
6A30A%¥%E 6ABZ  6A3Az  LABAR A~EAREE HREN RERNRE
Name of the financial assets SHEEZR ZEHE RERA MEE BAZBLE B8R A/(EB) WA/ (BR)
(1000) (RMB'000) (RMB'000) (RMB’000) (RMB'000) (RMB'000) (RMB'000)
() (AE¥TR) (AR®Tn) (AR®TR) (AR%TR) (AR%TR) (AR®TR)

Harvest Fund Management Company Limited ERECEEARART
Harvest Excellent Choice of Strategy and Flexible FERREERINERANE

Configuration Combined Securities Investment Fund* HREES 43,440 50,000 48,478 - - 1,09 (1,564) 0.09%
China Asset Management Co., Ltd. ZEESERERAT
ChinaAMG PanLi One-year Fixed Term Open-end EEBH-FrHRREALE

Combined Securities Investment Fund® FREES 35,589 50,000 54,800 - - - (9,986) 0.10%
Lombarda China Fund Management Co., Ltd. FRESEEERAT
Lombarda China JinShang Combined Securiies Investment  EU# i RAL B4R EES

Fund® - - - - (101,059 (5351) - -

Ningbo GuanShi Investment Management Company ~ ERXBRREEBERAT

Limited*
Ningbo GuanShi ShunShi No. 2 Private Securities ERBRIES SN EERRE

Investment Fund* -5 48,685 50,000 50,682 50,000 - - 682 0.09%
Ningbo GuanShi ShunShiNo. 15 Private Securiies ERERBR 5RLEEFRE

Investment Fund* -5 136,986 50,000 51,370 50,000 - - 1,370 0.09%
Shanghai Ruitian Investment LLC. LESRREERERAT
Ruitian Standard 300 Index Enhanced No. 1 Private HRREN0HEEER 1 HILE

Securttes Investment Fund” FEREES 29,097 30,000 32,608 30,000 - - 2,608 0.06%
Derivatives China RFTEEEERERAR
Derivatives Index Enhanced No. 1 Private Investment Fund® T3 6884 1 SRR EES 19,881 30,000 34,453 30,000 - - 4,453 0.06%
Shanghai LanXi Asset Management Co., Ltd.* LERREEERERAT
LanXi Arbitrage No. 2 Private Securities Investment Fund® B EF|-#A.42 55554 19,960 20,000 19411 20,000 - - (589) 0.03%

Shanghai Xuanling Asset Management Co., Ltd. LERRAEELERERAT

Xuaniing No. C Private Fund* BROFILEES 20,703 24,752 25,624 25,000 (048) (048) 872 0.05%
Tsingtao Stone Asset Management Co., Ltd. ERFRAEERARAA
Stone YingSheng No. 3 Private Securities Investment Fund®  ER B =$HEE5REES 22,329 25,000 25,045 25,000 - - 4 0.05%

Nanjing Shengquan Hengyuan Investment Co,, Ltd. ~ ERERETREERAT
Shengquan Hengyuan Mul-strategy Quantitative Hedging ~ B B2 B S ¥ 0%
No. 2 Fund* -5 12,301 30,000 30,875 30,000 - - 875 0.06%

54 China Oriental Group Company Limited ~FREIE8 /5 &£ B B IRA S
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment Funds (continued)

Number of
units held
asat

30 June
2022

R202E
6A30REE

Name of the financial assets SHEEER EfigE

(000)
(f)

Beijing Ren Bridge Asset Management Co., Ltd. LE(XR EEERERAR
Ren Bridge JinXuanZeYuan Phase 11 Private Securies 842 2B 11 1. EB5HE

Investment
cost as at
30 June
2022

R202E
6A3AY
RERA
(RMB'000)
(AR%T7)

BAFEEIRE (2

BRARBESEBHEHFABRRZE

MEE @)

Fair value
asat

30 June
2022

R202E
6ANAY
AREE
(RMB'000)
(AE¥T7)

Total Total
amount of amount of Realised
purchase(s) disposal(s) investment
made made  income/(loss)
during the during the for the
six months six months six months
ended ended ended
30 June 30 June 30 June
2022 2022 2022
BE20F
HE02F HBEZN2E  6A0AL
6A30R 6A30AL AEREER
tAERR  ~MEARLE HREY
BAZESE 2#BsE  A/(ER)
(RMB'000) (RMB'000) (RMB'000)
(AR®TR) (AR%TR) (AR¥TR)

Unrealised
investment
income/(loss)
for the

six months
ended

30 June
2022
HE02F
6430A
EAER
AERNRE
WA/ (B8)
(RMB’000)
(AT )

Fair value
to the total
assets of the
Group as at
30 June
2022
R20225F
6A30A
MR
HAER
BgE

Investment Fund* £$ 40,469 40,000 42,764 40,000 - - 2,764 0.08%
Wisdomshire Asset Management Co., Ltd. LREHEEERERAT
Wisdomshire JinSheng Private Securities Investment Fund* - EH2RAEEFLEES 50,000 50,000 51,500 50,000 - - 1,500 0.09%
Shanghai Liangpai Investment Management Co., Ltd. L EERREEEERAT
Liangpai 300 Enhanced No. 2 Private Securties Investment  £JE 300 2% 25 AL HZ5RE
Fund* iS 30,300 30,000 32,363 30,000 - - 2,363 0.06%
Others Hit 37,129 89,143 91,811 48,762 (54,443 871) 1,965 0.17%
Total &t 1,534,066 1,503,444 548,284 (365,422) (26,235) (15,868) 2.70%
Note: B 5T
1. Theinvestment is presented by way of fair value instead of units. 1. ZREURAREBEHFREHMIEAELMLZS -
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds

Shanghai QiuSheng Asset Management Co., Ltd.*

QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity Fund*
(MRBEESZ1RZBEHILEES) constructs its investment
portfolio based on in-depth research, striving to realise continuous
steady appreciation of the fund assets. Regarding the investment
strategies, (i) for futures: through three dimensions of time, room
and volatility, it addresses the issues of strategic term, strategic
room for profit and volatility during the term respectively. First,
according to macroeconomic analysis model, considering
information in currency, investment, financing, interest rate,
inflation, treasury, consumption, industry operation, import and
export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycles, studies and judges
the macroeconomic operation situation. Second, according to
own industry fixed asset investment, production output level as
well as middle and downstream industries’ output, sales, inventory
situation of different commodities, it carries out evaluation to each
of the commodities’ supply and demand status and analyses
strengths and weaknesses. At the same time, it makes an
evaluation on the trade indicators such as future basis, monthly
price difference, contract volume, margin deposit changes, etc.,
at transaction level, and finally it establishes arbitrage and hedging
transaction model; (i) for equities: through analysing factors such
as company’s industry policy direction, industry concentration,
industry competition threshold, company technology level in the
industry, company financial status, company product market
share, company research and development expense, etc., it
seeks equity targets having product price bargaining power,
production cost competitive advantages or having relatively higher
development potential.
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EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Bosera Asset Management Company Limited
Bosera New Strategy Flexible-configuration Hybrid Fund (1885 %7
BEELEREGIFESFIREED) strives to obtain long-term
Contlnuous stable investment return for fund holders, through
organic combination of multiple investment strategies, under the
premises of effective risk controls. The fund’s investment targets
are financial instruments with good liquidity, including equity
financial instruments such as domestic legally issued and listed
stocks (including Small and Medium Enterprise Board, ChiNext
and other stocks approved for listing by the CSRC), warrants,
stock index futures, etc., as well as fixed income financial
instruments such as bonds, etc., and other financial instruments
approved by laws and regulations or the CSRC for fund
investment (must comply with the CSRC’s relevant regulations).
The fund’s investment portfolio ratio is stock assets contributing
0%-95% of fund asset. The small to medium enterprises’ private
debts contributes not higher than 20% of the fund’s net asset
value. The fund’s stock investment uses qualitative and
quantitative analysis as basis, carrying out investment with the
fundamental analysis.

HFT Investment Management Co., Ltd.

HFT Retirement Income Balanced Fund (8 & B ZBEUZEEA R
FHILEE D) insists on flexible asset allocation. Based on strict
control of downside risk, it actively grasps investment
opportunities in the stock market, ensuring asset protection and
appreciation, realising the objective of beating absolute return
benchmarks and providing a steady pension wealth management
instrument for investors. The fund’s investment scope covers
financial instruments with good liquidity, including domestic legally
issued and listed stocks (including Small and Medium Enterprise
Board, ChiNext and other stocks approved for listing by the
CSRC), bonds, bank deposits, monetary market instruments,
warrants, stock index futures as well as other financial instruments
approved by laws and regulations or the CSRC for fund
investment (must comply with the CSRC'’s relevant regulations).
The fund comprehensively utilises flexible and disciplined asset
allocation strategies, segment allocation and individual stock
selection strategies, return management and stop-loss strategies,
etc., dynamically controlling the portfolio risk by utilising derivative
products such as stock index futures, etc. at the same time. The
fund’s investment portfolio ratio is stock investment contributing
0%-95% of the fund assets.

B4 ¥5EIRE (2)
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Beijing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment Fund
(Limited Partnership)* (BEERE R (B 1) BER EE S (BRE )
realises capital appreciation of the fund and creates satisfactory
investment return for investors by carrying out equity or equity
related investments. The fund gives priority to investing in
enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc..

Beijing Huilong Capital Management Co., Ltd.

Huilong Quantitative Exclusive No. 3 Private Securities Investment
Fund* (B EHEZ =RALEFHIREES) strives to achieve
steady growth in its assets under the equity fund under the
premise of risk control. The Fund’s investment scope includes: 1.
stocks issued and listed in the PRC under the law, companies’
shares listed and traded in the National Equities Exchange and
Quotations (“NEEQ”), depositary receipts, securities issued by the
Hong Kong Stock Exchange and various overseas exchanges
that are approved by regulatory authorities for investment by
domestic investors, public securities investment funds, bonds and
different types of fixed income instruments, asset-backed
securities, asset-backed notes, money market instrument,
repurchase and reverse repurchase agreements, margin trading
and short selling, refinancing, futures, exchange-traded options,
warrants, returns swap (including cross-border returns swap),
other standardised trading products traded on trading venues
agreed by the State Council and other standardised trading
products recognised by other regulatory bodies, contracts and
products listed on the Shanghai Gold Exchange; 2. private
financial products: trust schemes, asset management schemes of
securities companies and their subsidiaries on fund management,
asset management schemes of fund managers and their
subsidiaries, asset management schemes of insurance companies
and their subsidiaries, private equity investment funds issued by
private fund management institutions and managed by custodians
(including private securities investment funds issued by fund
managers). The fund focuses on quantitative investment strategies
such as quantitative equity hedging and high-frequency statistical
arbitrage on derivatives as its primary strategy. The risk-return
profile would be evaluated based on various products’ liquidities
and the changes in the volatility rate in different markets. Under
certain risk conditions, it seeks for allocation to maximise its
expected return.
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EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Value Partners Limited

Value Partners Intelligent Funds — Chinese Mainland Focus Fund
is a sub-fund of Value Partners Intelligent Funds. The sub-fund
aims to achieve medium to long-term capital appreciation by
investing primarily in investments which are related to Mainland
China. The sub-fund will focus primarily on Mainland China and at
least 70% of the sub-fund’s latest available net asset value will be
on investments related to Mainland China at all times. The sub-
fund may also invest, on an ancillary basis (up to 30% of the sub-
fund’s latest available net asset value), in other markets where
opportunities can be identified. It is the current intention of the
manager that the sub-fund invests at least 70% of its latest net
asset value in equity securities. Also, the sub-fund may invest less
than 30% of its latest net asset value in debt securities. The
investment targets of the sub-fund may include RMB-
denominated corporate and government bonds, listed or unlisted
shares issued by companies whose assets and/or revenues are
principally denominated in RMB and/or whose costs or liabilities
are principally denominated in US dollars. Investment targets may
also include A Shares whether directly through the QFIl Holder’s
QFIl Quota and the Shanghai-Hong Kong Stock Connect and the
Shenzhen-Hong Kong Stock Connect (collectively the “Stock
Connects”), or indirectly through China A Shares Access
Products (“CAAPs”), B Shares and H Shares. The investment
targets of the sub-fund may also include shares of companies
listed in Hong Kong or on stock exchanges elsewhere whose
shares may not be denominated in RMB but whose business is
closely linked with Mainland China (in that they are considered by
the manager to be companies which have the majority of their
assets situated in, or the majority of their income derived from
operations in, Mainland China).
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Ningbo High-Flyer Quant Investment Management Partnership
(Limited Partnership)

High-Flyer 500 Index Enhancement Xinxiang No. 18 Private Equity
Securities Investment Fund* (4] 77 500 %5 £ 18 54 ik = 18 5% fL 5
F A E E$) aim to pursue long-term, sustainable and stable
appreciation of clients’ assets under the premise of risk control.
Based on a large amount of market data, the funds use artificial
intelligence algorithms to construct and repeatedly compute
strategy models to build a basket of stock portfolios, benchmark
with the underlying indices to adjust style and balance, and
implement organic combination of multiple strategies under a
unified strategy framework to optimise the return-to-risk ratio of
the strategy portfolios and pursue investment returns that
outperform the indices. The funds’ investment scopes include the
varieties listed and traded on the Shanghai or Shenzhen stock
exchanges (i.e. stocks, preferred stocks, warrants, depositary
receipts), bonds (including exchange-traded bonds, convertible
bonds, exchangeable bonds, but excluding small and medium
enterprise private placement bonds and non-public corporate
bonds), national bonds reverse repurchases, deposits, publicly-
offered securities investment funds, futures, and exchange-traded
options. The funds may participate in financing and securities
financing transactions, Stock Connect for Southbound Trading
transactions, and new shares subscriptions, and may also utilise
their holding securities as underlying of short sale lending to
securities finance companies. The funds’ investment ratios and
investment restrictions include: (1) the funds shall not initiate
investment in ST, *ST and other exchange-traded stocks with risk
warning; (2) the funds shall not initiate investment in delisted
restructuring period stocks; (3) the market value of the funds’
investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0%-—
80% of the funds’ total assets.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Yanfu Investments, LLC.

Yanfu 300 Index Enhancement No. 1 Private Securities Investment
Fund* ($74#£300%812 —SRFL S B H IR E H %) strives to achieve
long-term stable investment returns under the premise of stringent
control of investment risks. The fund seeks to reduce market risk
while pursuing higher returns by conducting top-down approach
asset allocation based on macroeconomic analysis and changes
in overall market valuation levels. The fund invests mainly in stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(including new shares subscriptions), stocks within the scope of
Stock Connect for Southbound Trading, depositary receipts
issued and listed on the Shanghai or Shenzhen stock exchanges,
preferred stocks issued and listed on the Shanghai or Shenzhen
stock exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market (including
convertible bonds and exchangeable bonds, but excluding small
and medium enterprise private placement bonds and non-public
debentures) and asset-backed securities (excluding subordinated
securities), asset-backed notes issued and traded in the interbank
market (excluding subordinated notes), fixed income securities of
securities companies, bond repurchases, pledge-style quoted
repurchase agreements in the Shanghai or Shenzhen stock
exchanges, bank deposits (including time deposits, negotiated
deposits, structured deposits and other bank deposits), bank
financial investment products, interbank deposit certificates,
margin trading and short selling, refinancing securities lending,
stock index futures, commodity futures, national bonds futures,
stock options listed on the Shanghai or Shenzhen stock
exchanges and futures exchange, warrants listed on the stock
exchanges, contracts listed on the Shanghai Gold Exchange,
returns swaps and over-the-counter options (subject to the
permission of the regulatory authorities, and the trading
counterparties are limited to securities companies and their
subsidiaries, and futures companies and their subsidiaries) and
publicly offered securities investment funds.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Yanfu Investments, LLC. (continued)

Yanfu New Power Enhanced No. 1 Private Securities Investment
Fund* (T E) i858 — S AL E B H I EE &) aims for stable
investment returns under the premise of controlled risks. The
investment scope covers: stocks issued and listed domestically in
accordance to laws (including those on the Shanghai Stock
Exchange Sci-Tech Innovation Board Market), new share
subscriptions (including those on the Shanghai Stock Exchange
Sci-Tech Innovation Board Market), exchange-traded bonds,
publicly offered securities investment funds, pledge-style
repurchases of stocks, bond repurchases, bond reverse
repurchases, financing options, commodity options, margin
trading and short selling, refinancing securities lending, exchange-
traded options, returns swaps or over-the-counter options with
securities companies or futures companies or futures companies’
subsidiaries specific for risk management as counterparties,
money market funds, cash, bank deposits, interbank certificates
of deposits, asset management plans for cash management,
exchange-traded and asset-backed securities, asset-backed
notes, fixed income securities of securities companies, warrants
and others, The investment restrictions include: 1 the fund’s total
assets shall not contribute to more than 200% of the fund’s net
assets; 2. the fund shall not invest in subordinated/inferior shares
(excluding publicly offered funds) from structured financial
products (including securitisation products); 3. the fund shall not
held over-the-counter derivatives that in aggregate contribute to
more than 50% of the fund’s net assets; 4. the fund shall not
participate in non-public stock exchange offerings; 5. in case of
new shares subscription, the fund shall not apply for an amount
exceeding its total assets, and the number of shares applied shall
not exceed the total shares to be issued by the company of the
proposed shares issuance; 6. the fund shall not held any individual
stock in an amount, based on costs, contribute to more than 20%
of the fund’s net assets; 7. the fund shall not held any individual
listed stock in an amount contribute to more than 4.99% of the
relevant listed company’s total equity; 8. the fund shall not held
national debts option contracts in an aggregate amount contribute
to more than 300% of the fund’s net assets; 9. the fund shall not
held commodity option contracts in an aggregate amount
contribute more than 300% of the funds net assets; 10. the fund
shall not held ST, *ST, S, SST and S*ST shares in a position,
based on the higher of their purchasing costs and market values,
contribute to more than 4.99% of the funds net assets.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shenzhen Faner Investment Management Partnership (Limited
Partnership)*

Faner Yinghuo No. 5 Private Securities Investment Fund* ( JL =%
NEFRAFEFHFREES) strives for creating steady investment
return for fund investors under the premises of strict risk control.
The fund adopts quantitative hedging strategy, with its investment
scope of: 1. equities: domestic stocks legally issued and listed
(including those listed on the Main Board, the Small and Medium
Enterprise Board and ChiNext, and including new share
subscriptions), margin trading and short selling and transactions
under the Stock Connect for Southbound Trading transactions; 2.
debt: exchange-traded bonds, interbank bonds, bond reverse
repurchases, asset-backed securities, asset-backed notes and
bank deposits; 3. commodities and financial derivatives:
depositary receipts issued and listed on the Shanghai or
Shenzhen stock exchanges, fixed income securities issued by
securities companies, commodity futures, stock index futures,
national debt futures, exchange-traded options, refinancing
securities lending; 4. various financial products: publicly-offered
securities investment funds, commercial banks’ financial
investment products, trust schemes, asset management schemes
of securities companies and their subsidiaries, asset management
schemes of futures companies, asset management schemes of
insurance companies, asset management schemes of fund
managers and their subsidiaries, as well as private equity funds
issued by private equity fund managers who are registered with
the AMAC and entrusted by custodian institutions, or those in the
comprehensive custody of securities companies having the
qualification for engagement in the comprehensive custody
business of private equity funds on a pilot basis (no investment in
intermediate or subordinated share of various abovementioned
financial products is allowed); 5. other investment products
permitted by laws and regulations or the CSRC.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shenzhen Faner Investment Management Partnership (Limited
Partnership)* (continued)

Faner Quantitative CSI Top 500 Enhanced No. 5 Private Securities
Investment Fund* (FLZ &L B 500154 55K FLAEFHFIREE D)
constructs an investment portfolio based on in-depth research. It
seeks to achieve long-term and stable investment returns under
the premise of strict control of investment risks. The fund invests
in varieties listed and traded on the Shanghai or Shenzhen stock
exchanges (being stocks, depositary receipts, preferred stocks
and warrants), bonds, securities repurchases, deposits, public-
offered securities investment funds, futures, exchange-traded
options, standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes issued between
exchanges or banks (but excluding subordinated), income
certificates of securities companies, income swaps and over-the-
counter options (subject to regulatory permission, and the
counterparties are limited to securities companies and their
subsidiaries and subsidiaries of futures companies). The fund may
participate in financing notes transactions, Stock Connect for
Southbound Trading transactions and IPO subscriptions, and may
also lend its security holdings to securities finance companies as
underlying securities for financing. The fund may invest in asset
management plans of securities companies, asset management
plans and entrust plan of futures companies, asset management
plans of fund companies, asset management plans of insurance
companies, bank wealth management products, private securities
registered in the AMAC, and contractual private investment funds
issued by investment fund managers and managed by institutions
qualified to custody securities investment fund or provided with
comprehensive private fund services by institutions with relevant
qualifications. The fund may not invest in the inferior shares of the
above-mentioned products. The fund is subject to the following
investment ratio and investment restrictions: 1. the fund’s total
investment in exchange-traded bonds (excluding government
bonds and central bank notes), asset-backed securities and
asset-backed notes shall not, by cost, exceed 20% of the fund’s
total assets; 2. the fund’s investment in depositary receipts listed
on the Shanghai or Shenzhen stock exchanges shall, by market
value, account for 0% to 100% of the fund’s total asset value; and
3. the fund’s investment portfolio shall comply with the regulations
of relevant laws and regulations or regulatory authorities on
investment ratio restrictions.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Beijing iVolution Capital Co., Ltd.

Ivolution Capital Yijun Phase 12 Private Securities Investment
Fund* (RIEEF 12HALEFHIREES) ams to construct an
investment portfolio based on in-depth research and to achieve
long-term stable investment returns under the premise of strict
control of investment risks. The scope of investment is stocks
(including new share subscriptions) listed on the Shanghai or
Shenzhen stock exchanges, bond reverse repurchases, cash,
bank demand deposits, margin trading and short selling, stock
options and stock index options listed on the Shanghai or
Shenzhen stock exchanges and Futures Exchanges, stock index
futures, convertible bonds and public funds. The fund is a hybrid
multi-strategy product with a market-neutral strategy as the
primary focus, supplemented by quantitative strategies for assets
of other classes.

Ivolution High Section Private Securities Investment Fund* (2K J&
SERLEESFREES) constructs its investment portfolio on the
basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The fund will carry out top-down
approach asset allocation according to macroeconomic analysis
and changes in the overall market valuation level, lowering market
risk and pursuing higher return at the same time. The investment
scope of the fund includes stocks issued and listed on the
Shanghai or Shenzhen stock exchanges (including new shares
subscriptions), stocks within the scope of the Stock Connect for
Southbound Trading, depositary receipts issued and listed on the
Shanghai or Shenzhen stock exchanges, preference shares
issued and traded on the Shanghai or Shenzhen stock
exchanges, bond reverse repurchases, cash, bank demand
deposits, margin trading and short selling, refinancing securities
lending, options and futures listed on the Shanghai or Shenzhen
stock exchanges and Futures Exchanges, publicly-offered funds,
convertible bonds, over-the-counter derivatives on the securities
and futures market with securities companies/futures companies/
banks and their subsidiaries as counterparties (including only
return swap and over-the-counter options).
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shanghai Wenbo Investment Management Co., Ltd.

Wenbo 300 Index Enhancement No. 1 Private Securities
Investment Fund* (28300 LR 1HAEEFHFIKEED)
achieves long-term, continuous and steady appreciation of
customers’ assets under the premises of risk control. The
investment scope of the fund includes instruments listed and
traded on the Shanghai or Shenzhen stock exchanges (i.e.
stocks, warrants and preferred shares), instruments listed on the
National Equities Exchange and Quotations (including stocks,
convertible corporate bonds and other securities products),
bonds, securities repurchases, deposits, publicly-offered
securities investment funds (excluding structured fund B), futures,
exchange-traded options, asset-backed securities and asset-
backed notes listed on the exchanges or the interbank market (but
excluding subordinated ones), return swaps and over-the-counter
options (limited to those with securities companies and their
subsidiaries and futures companies and their subsidiaries as
counterparties as permitted by regulatory authorities). The fund
may participate in margin trading and short selling, Southbound
Trading transactions and new shares subscriptions, and securities
held in the fund may also be lent to securities finance companies
as underlying of short sale. The fund may invest in trust schemes,
asset management schemes of securities companies, asset
management schemes of fund managers, asset management
schemes of futures companies, asset management schemes of
insurance companies, bank financial investment products,
contractual private investment funds issued by private securities
investment fund managers who are registered with the AMAC and
entrusted by institutions with qualification in custodian business
for securities investment funds, or those provided with
comprehensive private equity fund services by institutions with
relevant qualifications. The fund, however, may not invest in
inferior share of the abovementioned products.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Qilin Investment Management (Shanghai) Co., Ltd.

Qilin Quantitative Hedge Multi-Strategy No. 6 Private Securities
Investment Fund* (BAME (L L KBE6HRAFTEFIREERED)
constructs its investment portfolio on the basis of in-depth
research. Under the premises of strictly controlling the investment
risks, it strives to obtain long-term stable investment return. The
fund will carry out top-down approach asset allocation according
to macroeconomic analysis and changes in the overall market
valuation level, lowering portfolio risk and pursuing a higher return
at the same time. The investment scope of the fund includes
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges (including new shares subscriptions), stocks within the
scope of Southbound Trading, preference shares issued and
traded on the Shanghai or Shenzhen stock exchanges, bond
reverse repurchases, cash, bank deposits, margin trading and
short selling, options and futures listed on the Shanghai or
Shenzhen stock exchanges and Futures Exchanges, warrants
traded on stock exchanges, over-the-counter derivatives on the
securities and futures market with securities companies/futures
companies and their subsidiaries as counterparties (including but
not limited to return swap and over-the-counter options) and
publicly offered funds.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Guotai Junan Securities Asset Management Co., Ltd.

Guotai Junan CSI 500 Index Enhanced Securities Investment
Fund* (B1 2= & & H 5008 B A F AL E E &) is an
enhanced equity index fund. With a quantitative investment
approach and strict investment discipline, it seeks to control the
absolute daily tracking deviation between the growth rate of the
fund’s net value and the performance benchmark by no more
than 0.5% and the annualised tracking error by no more than
7.75%, while striving to achieve outperformance of the underlying
index and pursues long-term appreciation of the fund’s assets.
The fund invests in financial instruments with high liquidity,
including constituent securities (including depositary receipts) of
the underlying index, alternate constituent securities (including
depositary receipts), other domestical stocks and depositary
receipts issued and listed in accordance with laws (including the
Main Board, ChiNext and other stocks and depositary receipts
the fund is allowed to invest by the CSRC), bonds (including
national debts, central bank notes, financial bonds, corporate
bonds, debentures, convertible bonds (including convertible
bonds with attached warrants), exchangeable bonds,
subordinated bonds, short-term financing bonds, ultra-short-term
financing bonds, government-backed agency bonds,
government-supported bonds, medium-term notes, etc.), bond
repurchases, interbank certificates of deposit, bank deposits,
money market instruments, asset-backed securities, stock index
futures, national debts futures and other financial instruments
permitted for fund investment by laws and regulations or the
CSRC (subject to the relevant regulations of the CSRC). The fund
may participate in financing and refinancing securities borrowing.
The fund’s investment portfolio shall have the following
proportions: the fund invests not less than 80% of its assets in
equities and depositary receipts, and not less than 80% of its
non-cash assets in CSI 500 Index constituent securities and their
alternate constituent securities.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shenzhen Bishuo Asset Management Co., Ltd.*

Bishuo ChangYuan No. 5 Private Securities Investment Fund* (£
B RERELEEFESINEES) strives for creating steady income
and return for fund investors under the premises of strictly
controlling risks. The fund’s investment scope includes: 1.
domestic legally issued and listed stocks, shares listed and traded
in the NEEQ, depositary receipts, securities issued by the Hong
Kong Stock Exchange and various overseas exchanges that are
approved by regulatory authorities for investment by domestic
investors, public securities investment funds, bonds and different
types of fixed income instruments, asset-backed securities, asset-
backed notes, money market instrument, bond pledged
repurchases, repurchase and reverse repurchase agreements,
margin trading and short selling, refinancing, futures, exchange-
traded options, over-the-counter options, warrants, returns swap,
other standardised trading products traded on trading venues
agreed by the State Council and other standardised trading
products recognised by other regulatory bodies; 2. private
financial products: trust schemes, asset management schemes of
securities companies, asset management schemes of fund
managers, asset management schemes of insurance companies,
asset management schemes of futures companies, private equity
investment funds issued by private fund management institutions
and managed by custodians. The fund’s assets investment
portfolio should follow restrictions of: 1. the fund’s investment in
single money market fund shall not, by market value, exceed
100% of its total assets; 2. the fund’s total assets shall not exceed
200% of its net asset; 3. the fund shall not hold basic layer and
innovative layer stocks with the aggregate amount exceeding
20% of the fund’s net assets; 4. cannot invest in those prohibited
or restricted by the laws and regulations or the CSRC.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shenzhen Bishuo Asset Management Co., Ltd.* (continued)
Bishuo JiaTai Private Securities Investment Fund* (25 /4 5= Z= L5
i H & A 2) aims to create stable profits and returns for the
fund’s investors under the premise of strict control of investment
risks. The investment scope covers: 1. stocks issued and listed
domestically in accordance with laws, stocks of companies listed
on and traded in the NEEQ (NEEQ stocks), depository receipts,
securities issued by the Hong Kong Stock Exchange and other
overseas exchanges to which domestic investors are allowed by
regulatory bodies to invest in, publicly offered securities
investment funds, bonds and different types of fixed income
varieties (including but not limited to national debts, central bank
notes, financing bonds, local government bonds, corporate
bonds, debentures, convertible bonds, exchangeable bonds,
detachable convertible bonds, private placement bonds of small
to medium enterprises, subordinated bonds, medium-term bills,
short-term financing bonds, ultra short-term financing bonds,
interbank certificates of deposits, private placement financing
debt instruments and other), asset-backed securities, asset-
backed notes, money market instruments (money market funds,
asset management plans for cash management and others),
repurchases and reverse repurchase, margin trading and short
selling, refinancing, futures, exchange-traded options, over-the-
counter options, warrants, returns swaps, other standardised
trading products traded on trading venues approved by the State
Council and other standardised trading products recognised by
other regulatory bodies; and 2. private financial products: trust
plans, asset management plans of securities companies and their
subsidiaries for asset management, asset management plans of
funds companies and their subsidiaries, asset management plans
of insurance companies and their subsidiaries, asset management
plans of futures companies and their subsidiaries, and private
equity investment funds issued by private fund management
institutions and managed by custodians. The investment portfolio
of the fund’s assets is subject to the following restrictions: 1. the
fund shall not invest in a single money market fund with an
amount, based on market value, contribute to more than 100% of
the fund’s total assets; 2. the fund’s total assets shall not
contribute to more than 200% of its net assets; 3. the fund shall
not hold basic layer and innovative layer stocks with the aggregate
amount exceeding 20% of the fund’s net assets, calculated by
costs; and 4. it shall not invest in items that prohibited or
restricted to invest under the requirements of laws, regulations
and the CSRC.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Wellspring Capital

Wellspring Value Stable Phase 7A Private Securities Investment
Fund* (B MR EBERBRE7HATRLEZHFILEES) constructs an
investment portfolio based on in-depth research, and seeks to
achieve long-term and stable investment returns under the
premise of strict control of investment risks. The fund’s investment
scope includes cash, bank deposits, bank wealth management
products and money market funds. The portfolio of the fund’s
investment assets shall be subject to the following restrictions: 1.
the fund shall not invest in subordinated/inferior shares of
structured financial products (inclusive of asset securitisation
products); 2. the fund’s total assets value shall not exceed 200%
of its net asset value; 3. the fund shall not invest in private equity
funds that are not entrusted by an institution qualified to custody
securities investment fund.

Harvest Fund Management Company Limited

Harvest Excellent Choice of Strategy and Flexible Configuration
Combined Securities Investment Fund* (R B R E R B LR E
B A B &EH IR & E &) strives to achieve long-term stable
appreciation of the fund’s assets under the premise of strict
control of investment risks through proactive allocation. The fund
invests in legally issued and listed financial instruments such as
stocks and bonds as well as other financial instruments approved
by laws and regulations or the CSRC for fund investment, In
particular, they include: stocks, stock index futures, warrants,
bonds, fixed income assets such as asset-backed securities,
bond repurchases, large-denomination certificates of deposit and
bank deposits, as well as cash and other financial instruments
approved by laws and regulations or the CSRC for fund
investment (but must comply with the CSRC’s relevant
regulations). The fund’s investment portfolio shall have the
following proportions: equity assets contributing 0%—-95% of the
fund assets; cash held in the fund or government bonds with a
maturity of less than 1 year shall not be less than 5% of the fund’s
net assets after deducting the trading deposits required to be
paid for stock index futures contracts, and such cash does not
include settlement reserves, deposits with stock and futures
exchanges and subscription monies receivables, etc.. The
investment proportion of stock index futures, warrants and other
financial instruments complies with the requirements of laws and
regulations and regulatory authorities.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

China Asset Management Co., Ltd.

ChinaAMC PanLi One-year Fixed Term Open-end Combined
Securities Investment Fund* (B2 | —F EEIFRBUEA I B S
& & E %) strives to achieve long-term stable appreciation of the
fund’s assets under the premise of strict control of investment
risks. The fund’s investment scope includes financial instruments
with good liquidity, including domestic legally issued and listed
shares, bonds, money market instruments (including interbank
certificates of deposit), asset-backed securities and other financial
instruments approved by laws and regulations or the CSRC for
investment (but must comply with the CSRC’s relevant
regulations). The fund’s investment portfolio shall have the
following proportions: stock assets contributing 50%-95% of the
fund’s assets (not subject to this proportion from 1 month before
the beginning of the open period to 1 month after the end of the
open period).

- China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Lombarda China Fund Management Co., Ltd.

Based on a scientific and rigorous framework for major asset
allocation, Lombarda China JinShang Combined Securities
Investment Fund* (R BREE 4 )R & BU & 5 IR & & &) seeks long-
term stable appreciation of net assets by capturing investment
opportunities in bond and equity markets with the premise of
portfolio risk control. The fund invests in financial instruments with
good liquidity, including domestic legally issued and listed stocks,
eligible securities of the Stock Connect for Southbound Trading,
bonds, asset-backed securities, bond repurchases, bank
deposits, interbank certificates of deposit, cash, derivatives
(including national debt futures, stock index futures, stock
options), credit derivatives (excluding contractual credit
derivatives), and other financial instruments approved by laws and
regulations or the CSRC for fund investment (but must comply
with the CSRC'’s relevant regulations). The fund may participate in
financing business. The fund’s investment portfolio shall have the
following proportions: 0%—-40% of the fund’s assets are invested
in equities in the fund’s investment portfolio; the proportion of
investment in the eligible securities of the Stock Connect for
Southbound Trading shall not exceed 50% of all equity assets; at
the end of each trading day, the investment proportion of cash
(excluding settlement reserves, deposits with stock and futures
exchanges and subscription monies receivables, etc.) or
government bonds with a maturity of less than one year in
aggregate shall not be less than 5% of the fund’s net assets after
deducting the trading deposits required to be paid for stock index
futures, national debt futures and stock options contracts. The
proportion of the fund’s investment in interbank certificates of
deposit shall not exceed 20% of the fund’s assets. The proportion
of the fund’s investment in convertible bonds (including bonds
with detachable warrants) and exchangeable bonds shall not
exceed 20% of the fund’s assets.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Ningbo GuanShi Investment Management Company Limited*
Ningbo GuanShi ShunShi No. 2 Private Securities Investment
Fund* (2% B0 B 2 55 AL S 75 51 8 2 4) and Ningbo GuanShi
ShunShi No. 15 Private Securities Investment Fund* (2835 234 I8
BF155% FL 52 3% % 1% & & ©) aims to create stable profits and
returns for the fund’s investors under the premise of rigid control
of investment risks. The fund invests in: 1. stocks issued and
listed domestically in accordance to laws (including those on,
among others, the Main Board, Small and Medium Enterprise
Board, Growth Enterprise Market, Shanghai Stock Exchange Sci-
Tech Innovation Board Market, but excluding those on NEEQ),
CDR, securities in the Hong Kong Stock Exchange, London Stock
Exchange and other stock exchanges to which domestic investors
are allowed to invest in by the CSRC (including but not limited to
those through Southbound Trading, Bond Connect and
Shanghai-London Stock Connect, subject to the trading name
under which it operates), publicly offered securities investment
funds (including listed open-ended Fund (LOF), exchange traded
fund (ETF), closed-end funds, open-ended funds, structured
funds and others), bonds and other types of fixed income
instruments (including but not limited to national debts, central
bank notes, financial bonds, local government bonds, debentures,
corporate bonds, convertible bonds, exchangeable bonds,
convertible bonds with detachable warrants, private placement
bonds of small to medium enterprises, subordinated bonds,
medium-term notes, short-term financing bonds, ultra-short-term
financing bonds, interbank certificates of deposits, private
placement financing debt instruments and others), asset-backed
securities, asset-backed notes, money market instruments
(money market funds, asset management plans for cash
management and others), repurchases and reverse repurchases,
futures (stock index futures, commodity futures, national debt
futures and others), exchange-traded options (including but not
limited to individual stock options, ETF options, commodity
options and others) and warrants; 2. private financial products:
trust schemes, asset management schemes of securities
companies and their asset management subsidiaries, asset
management schemes of fund managers and their subsidiaries,
asset management schemes of insurance companies and their
subsidiaries, asset management schemes of futures companies
and their subsidiaries, private securities investment funds issued
by private fund management institutions and managed by
custodians (including private securities investment funds issued
by fund managers).
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shanghai Ruitian Investment LLC.

Ruitian Standard 300 Index Enhanced No. 1 Private Securities
Investment Fund* ($5 RIZXES0036UE R 1 HALEEFHFNEED)
aims to build an investment portfolio based on in-depth research,
S0 as to achieve long-term and stable investment returns under
the premise of rigid control of investment risks. The investment
scope covers stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (including subscription of new
shares), stocks within the scope of Stock Connect for
Southbound Trading, preference shares issued and listed on
stock exchanges, bonds issued and traded in the Shanghai or
Shenzhen stock exchanges or interbank market, income
certificates of securities companies, bonds reverse repurchases,
bonds repurchases, cash, bank deposits, interbank certificates of
deposits, margin trading and short selling, refinancing securities
lending, options and futures, listed on stock exchanges and
futures exchanges, publicly offered funds and wealth
management products of banks. The fund’s investment portfolio
is subject to the following restrictions: 1. the fund shall not invest
in the subordinated/inferior shares (excluding publicly offered
funds) of structured financial products; 2. the fund’s total assets
shall not contribute to more than 200% of its net assets; 3. the
fund shall not participate in the subscription of non-public issued
shares in stock exchange; and 4. the balance of capital injection
from bonds repurchases the fund held shall not exceed 100% of
the fund’s net assets.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Derivatives CHINA

Derivatives Index Enhanced No. 1 Private Investment Fund* ($75%
5 B IE R 158 L X 3R & E £) aims to structure its investment
portfolio based on in-depth researches. It seeks for long-term and
stable investment returns under the premise of rigid risk control.
The fund invests by an enhanced index strategy, which employs
quantified model to choose from an index a basket of stocks with
high probability to outperform the index in profits within a period
of time in the future, so as to realise returns higher than that of the
index. The investment scope covers: (1) stocks, options, bonds,
traded in the Shanghai Stock Exchange and Shenzhen Stock
Exchange, bond repurchases, bond reverse repurchases and
other financial products; (2) stocks traded through Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect; (3) futures, option products and other financial products
listed on and traded in the China Financial Futures Exchange,
Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange, Shanghai International Energy
Exchange and other institutions; (4) financial products listed on
and traded in interbank market; (5) central bank notes; (6) financial
products listed on and traded in the Shanghai Gold Exchange; (7)
margin trading and short selling; (8) refinancing securities lending;
(9) wealth management products from banks, bank deposits,
cash, money market funds; (10) fixed income securities issued by
securities companies; and (11) investment funds for publicly
offered securities. The fund’s total assets shall not contribute to
more than 200% of the fund’s net assets during its existence.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shanghai LanXi Asset Management Co., Ltd.*

LanXi Arbitrage No. 2 Private Securities Investment Fund* (REEE
A 8 AL EF H W E ES) structures its investment portfolio
based on in-depth researches. It seeks for long-term and stable
investment returns under the premise of rigid risk control. The
investment scope covers: stocks traded in stock exchanges
(including but not limited to the subscription of new shares,
preference shares, non-publicly offered shares of listed
companies), securities (including but not limited to stocks, bonds,
depositary receipts and others) allowed for investment under the
Connect Arrangement of the Domestic and Overseas Securities
Markets (3% A B13 )75 5 35 B B B 38 ), depositary receipts
traded in stock exchanges, bonds traded in stock exchanges or
interbank market, asset-backed securities traded in stock
exchanges or interbank market, asset-backed notes and
standardised notes traded in interbank market, fixed income
securities of securities companies, bond reverse repurchases,
pledge-style quoted repurchase in stock exchanges, cash, bank
deposits, interbank certificates of deposits, margin trading and
short selling, refinancing securities lending, derivatives traded in
stock exchanges and futures exchanges (including but not limited
to futures, options, warrants and others), contract varieties traded
in the Shanghai Gold Exchange, over-the-counter derivatives
(including but not limited to income swaps and over-the-counter
options) in the securities and futures market with securities
companies/futures companies/banks and their subsidiaries as
counterparties only, public offered funds, wealth management
products from banks, trust schemes, asset management
schemes of securities companies and their subsidiaries, asset
management schemes of insurance companies and their
subsidiaries, asset management schemes of future companies
and their subsidiaries, asset management schemes of fund
managers and their subsidiaries, private investment funds issued
by private securities investment fund managers who are shown as
registered on the website of the AMAC. The fund is subject to the
following restrictions: 1. the fund shall not invest in private funds
entrusted to an institution without the qualification to custody
securities investment funds; 2. the fund shall not invest in
subordinated/inferior shares from structured financial products
(including securitisation products); 3. the fund’s total assets shall
not contribute to more than 200% of the fund’s net assets; 4. the
funds shall not held depositary receipts that in aggregate, based
on the market values, contribute more than 100% of the fund’s
net assets.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shanghai Xuanling Asset Management Co., Ltd.

Xuanling No. C Private Fund* (£8$% CSRALEE %) aims to realise
stable appreciation for the fund’s assets under the premise of
rigid risk control. The investment scope covers stocks listed on
and traded in domestic stock exchanges, bonds, preference
shares, securities repurchases, deposits, public offered securities
investment funds (including structured fund B), futures, exchange-
traded options, warrants, asset-backed securities, fixed income
securities of securities companies, returns swaps and over-the-
counter options. The fund may participate in margin trading and
short selling, Stock Connect for Southbound Trading transactions,
subscription of new shares, subscription of new bonds, and may
also utilise its holding securities as underlying of short sale lending
to securities finance companies. The fund may invest in asset
management plans of securities companies, asset management
plans of futures companies, wealth management products from
banks, contractual private investment funds issued by private
securities investment fund managers who are registered with the
AMAC and entrusted to institutions with qualification to custody
securities investment funds, or those provided with
comprehensive private equity fund services by institutions with
relevant qualifications. It may also invest in the inferior shares of
the above products.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Tsingtao Stone Asset Management Co., Ltd.

Stone YingSheng No. 3 Private Securities Investment Fund* (& A
BA=ZHALEB AL EES) aims to realise stable investment
returns based on in-depth researches, taken full considerations of
the trends in macro-economy and the market, and under the
premise of rigid risk control. The investment scope covers
varieties (i.e., stocks, preference shares and warrants) listed on
and traded in the Shanghai or Shenzhen stock exchanges, bonds,
securities repurchases, deposits, publicly offered securities
investment funds (including structured fund B), futures, exchange-
traded options, asset-backed securities issued on exchanges and
interbank market, fixed income securities of securities companies,
returns swaps and over-the-counter options. The fund may
participate in margin trading and short selling, Stock Connect for
Southbound Trading transactions, subscription of new shares,
and may also utilise its holding securities as underlying of short
sale lending to securities finance companies. The fund may invest
in asset management plans of securities companies, asset
management plans of futures companies, wealth management
products from banks, contractual private investment funds issued
by private securities investment fund managers who are registered
with the AMAC and entrusted to institutions with qualification to
custody securities investment funds, or those provided with
comprehensive private equity fund services by institutions with
relevant qualifications. It may also invest in the inferior shares of
the above products.

Nanjing Shengquan Hengyuan Investment Co., Ltd.

Under the premise rigid risk control, Shengquan Hengyuan Multi-
strategy Quantitative Hedging No. 2 Fund* (5% R1BT % HEE 2L
2 SR E 4 ) employs a market neutral strategy to realise long-
term and stable absolute profits with low risks and high liquidity.
The investment scope covers: (1) cash management varieties:
cash, bank deposits, monetary-based and short-term wealth
management plans of banks, national debts reverse repurchases,
money market funds, cash management products from securities
dealer and others; (2) equity varieties: stocks listed on exchanges
(including subscription of new shares, subscription of additional
shares in public offering and others), securities investment funds
and stocks in the Hong Kong Stock Exchange allowed for
investment through Shanghai Connect and Shenzhen Connect; (3)
fixed income varieties: national debts, financial bonds, corporate
bonds, debentures, subordinated bonds, central bank notes,
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)
Nanjing Shengquan Hengyuan Investment Co., Ltd. (continued)

medium-term notes, convertible bonds (including those with
detachable warrants), exchangeable bonds (including those
privately offered), asset-backed securities, private bonds of small
to medium enterprises, bond repurchases, bond reverse
repurchases, bond-based securities investment bonds and
others; (4) derivatives: stock index futures and national bond
futures listed on the China Financial Futures Exchange, shares
options, stock index options and over-the-counter options listed
on the Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange and other institutions, margin
trading and short selling, warrants, returns swaps issued by
licensed financial institutions, QDII securities investment funds and
others; (5) others: various precious metals on the Shanghai Gold
Exchange, refinancing (including securities lending), asset
management plans of securities companies, asset management
plans of futures companies, wealth management plans from
commercial banks, asset management plans of fund companies
and subsidiaries of fund companies, trust plans, private fund
products issued by entities with the qualification of private fund
manager, and other financial products approved by the CSRC.
The investment restrictions include: (1) the fund shall not invest in
a single bond with an amount exceeding 30% of the overall issued
amount of such bond; (2) the fund shall not invest in a single bond
with an amount, based on costs, exceeding 30% of the fund’s net
assets; (3) the fund shall not invest in a single stock with an
amount exceeding 20% of the total issued amount of such stock;
(4) the fund shall not invest in a single stock with an amount,
based on costs, exceeding 20% of the fund’s net assets; (5) the
margin invested in futures shall not exceed 50% of the fund’s net
assets; (6) the margin invested in options shall not exceed 30% of
the fund’s net assets; (7) the fund shall not held futures contracts
in a position that, not based on netting, have an aggregate value
exceeding 0-600% of the fund’s net assets, and shall not held
futures contracts in a position that, based on netting, have an
aggregate value exceeding -300%-300% of the fund’s net assets;
(8) stocks from the Small and Medium Enterprise Board shall
contribute to the fund’s net assets within the range of 0-30%,
stocks from the Growth Enterprise Market shall contribute to the
fund’s net assets within the range of 0-20%, and stocks from the
Main Board shall contribute to the fund’s net assets within the
range of 0-50%; and (9) other restrictions on investment required
by laws, regulations, CSRC, the fund managers and the fund
custodians.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Beijing Ren Bridge Asset Management Co., Ltd.

Ren Bridge JinXuanZeYuan Phase 11 Private Securities
Investment Fund* (B € B2 RITHLEEFHFEREHE D)
constructs investment portfolios based on in-depth research and
seeks to achieve long-term stable investment returns under the
premise of strict control of investment risks. The investment scope
includes: (1) stocks issued and listed on the Shanghai or
Shenzhen stock exchanges, stock/hybrid publicly offered funds,
and stocks within the scope of Stock Connect for Southbound
Trading; (2) bonds traded on the stock exchange and in the
interbank market (including only national debts, financial bonds,
corporate bonds, debentures, convertible bonds, and
exchangeable bonds), repurchases and reverse repurchases of
bonds traded on the stock exchange and in the interbank market,
and publicly offered bond funds; (3) cash, bank deposits, money
market funds; (4) options and futures listed on stock exchanges
and futures exchanges, margin trading and short selling; (5)
income swaps traded only with China International Capital
Corporation Limited or China CICC Wealth Management
Securities Company Limited as counterparty, over-the-counter
options traded only with China International Capital Corporation
Limited or China CICC Wealth Management Securities Company
Limited as counterparty. Investment portfolio of the fund’s
properties shall be subject to the following restrictions: 1. the fund
shall not invest in subordinated/inferior shares of structured
financial products; 2. the maximum maturity of bond pledged
repurchase and outright repurchase shall not exceed 365 days; 3.
the balance of the fund’s participation in bond repurchase shall
not exceed 100% of the net assets on the previous trading day; 4.
the fund’s holding of a single tranche of shares, at cost and
market value, shall not exceed 30% of the fund’s net asset value;
5. the fund shall not invest in ST, *ST, S, SST, S*ST, or delisted
restructuring period stocks; 6. the fund shall not hold more than
4.99% of the total share capital of a listed company and 10% of
the outstanding share capital of the company; 7. the fund’s the
investment in non-public issued shares in stock exchange, at
investment cost, shall not exceed 20% of the net asset value of
the fund; 8. the fund’s holding of a single tranche of public
securities investment fund, at cost, shall not exceed 20% of the
net asset value of the fund, and shall not exceed 20% of the net
asset value of the publicly offered fund as at the end of trading
day; 9. the aggregate of the principal balance of the financing
borrowing and the market value of the securities sold through
financing bonds shall not exceed 150% of the net asset value of
the fund; the market value of financing bonds sold shall not
exceed 100% of the net asset value of the fund; 10. the fund shall
not invest in asset management products other than publicly
offered funds; the ratio of the total value of the fund’s assets to
the net asset value of the fund shall not exceed 200%.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Wisdomshire Asset Management Co., Ltd.

Wisdomshire JinSheng Private Securities Investment Fund* (& #F
ERLEFESEREE L) aims to build an investment portfolio
based on in-depth research striving for solid investment returns.
The fund invests mainly in Class B shares of “Wisdomshire No. 5
Private Securities Investment Fund* (BEB5 AL BB HILEE D)
issued by Wisdomshire Asset Management Co., Ltd. The
investment scope of “Wisdomshire No. 5 Private Securities
Investment Fund” covers: 1. domestic legally issued and listed
stocks, new shares subscriptions, publicly-offered securities
investment funds; 2. bonds, bond reverse repurchases and other
fixed income financial products; 3. bond repurchases; 4. stock
index futures, national debt futures, over-the-counter options; 5.
cash financial products, including cash, monetary funds directly
offered by Aegon-Industrial Fund and monetary funds distributed
by Industrial Securities, assembled cash wealth management
products of securities firms distributed by Industrial Securities and
exchange-traded monetary funds; 6. margin trading and short
selling, investments in HKEX-listed securities through Stock
Connect for Southbound Trading; 7. securities investment
financial products issued by Industrial Securities and its asset
management subsidiaries, Aegon-Industrial Fund, GTS Fund and
its subsidiaries, Industrial Securities Futures and its subsidiaries,
China Industrial International Trust and its subsidiaries, and the
manager of this private equity fund; 8. brokerage income
certificates and fixed income insurance asset management
products managed by Ping An Asset Management Co., Ltd. The
fund’s total assets shall not exceed 200% of its net assets. The
investment restrictions of “Wisdomshire No. 5 Private Securities
Investment Fund” are as follows: 1. the single tranche of shares
(except for ChiNext stocks) held by the fund shall not exceed 30%
of the total assets of the fund in terms of acquisition cost
(excluding new shares subscriptions); 2. the single tranche of
shares listed in ChiNext held by the fund shall not exceed 20% of
the total assets of the fund in terms of acquisition cost (excluding
new shares subscriptions); 3. investment in ST, *ST, SST and
S*ST stocks shall not exceed 5% of the fund ’s total assets; 4. the
sum of the purchase premium and sale margin of the option shall
not exceed 20% of the fund ’s total assets; 5. the fund shall not
invest in non-standard assets of companies quoted on the NEEQ,
and those traded in the non-interbank market and stock exchange
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)
Wisdomshire Asset Management Co., Ltd. (continued)

market and assets which are prohibited from investment by laws
and regulations; 6. the fund shall not be used for investments that
may involve unlimited liability, or for borrowed funds, loans,
secured financing or external guarantees; 7. the fund’s investment
in over-the-counter monetary funds is limited to the monetary
funds directly offered by Aegon-Industrial Fund and monetary
funds distributed by Industrial Securities, and the fund’s
investment in collective cash wealth management products of
securities firms is limited to the collective cash wealth
management products of securities firms distributed by Industrial
Securities; 8. the securities investment financial products issued
by Industrial Securities and its asset management subsidiaries,
Aegon-Industrial Fund, GTS Fund and its subsidiaries, Industrial
Securities Futures and its subsidiaries, China Industrial
International Trust and its subsidiaries and the manager of this
private equity fund shall have been or stands ready to be
registered and arranged for entrustment with the AMAC and as
required, and shall not exceed 20% of its net assets; 9. the fund’s
total assets shall not exceed 200% of its net assets; 10. the
fund’s investment in debt assets shall not exceed 80% of the
fund’s total assets in terms of investment cost; 11. the fund’s
investment in equity assets (including stocks, preferred stocks,
equity mutual fund, stocks under Shanghai-Hong Kong Stock
Connect, Shenzhen-Hong Kong Stock Connect, new shares
subscriptions and convertible bonds/exchangeable bonds, which
are not subject to this restriction) shall not exceed 80% of the
fund’s total assets in terms of investment cost; 12. the total
capital interest in the futures fund account and options account
opened by the fund for holding commodity futures, financial
futures and options (listed on stock exchanges) shall not exceed
80% of the fund’s total assets.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of investment funds (continued)

Shanghai Liangpai Investment Management Co., Ltd

Liangpai 300 Enhanced No. 2 Private Securities Investment Fund*
(ER3001E H 25 FLH B H & E E ) aims to identify a stock
pool as the best choice to achieve long-term, sustainable and
stable appreciation of clients’ assets. The fund’s investment
scope includes instruments listed and traded on the Shanghai or
Shenzhen stock exchanges (i.e. stocks, depositary receipts,
preferred shares and warrants), bonds, securities repurchases,
deposits, publicly-offered securities investment funds (excluding
structured fund B), futures, exchange-traded options,
standardised notes traded in the interbank bond market, asset-
backed securities and asset-backed notes listed on the
exchanges or the interbank market (but excluding subordinated
ones), income certificates of securities companies, return swaps
and over-the-counter options. The fund may participate in margin
trading and short selling, Stock Connect for Southbound Trading
transactions and new shares subscriptions, and securities held in
the fund may also be lent to securities finance companies as
underlying of short sale. The fund may invest in asset
management schemes of securities companies, asset
management schemes of futures companies, bank wealth
management products, contractual private investment funds
issued by private securities investment fund managers who are
registered with the AMAC and entrusted by institutions with
qualification in custodian business for securities investment funds,
or those provided with comprehensive private equity fund services
by institutions with relevant qualifications. The fund, however, may
not invest in inferior share of the abovementioned products. The
fund is subject to the following investment proportions and
investment restrictions: 1. the market value of the funds’
investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0%-—
90% of the funds’ total assets; 2. the market value of cash
securities assets shall not exceed 40% of the fund’s net assets.
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Listed Equity Interests

BAFEEIRE (2

BRARBESEBHEHFABRRZE

MEE @)
LR

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s) investment investment
made during  made during income/(loss) income/(loss)  Fair value to
Number of the six the six for the six for the six the total
units held as Investment  Fair value as months months months months  assets of the
at30June  costasat30 at 30 June ended 30 ended 30 ended 30 ended30  Groupasat
2022 June 2022 2022 June 2022 June 2022 June 2022 June 2022 30 June 2022
B2a0F  BEARE
R202E BEA2F EBEN2RE  6AAL  6A30EL R202&
64308 R2022% #2022 6A30F 6A%AL AEREER A~ERRER 6A30R
KEZ 6A30A 6A%F  LABAR AEAAHE HREUA/ HREKA
Name of the financial assets LREEZR EifE8 ZRERE  2OAEE BAZHSH 2BsH (E#8) (%)
(000)  (RMB'00O)  (RMB'000)  (RMB'00)  (RMB'000)  (RMB'00D)  (RMB000)
() (AE¥TR) (AR®TR) (AR®TR) (AR%TR) (AR®TR) (ARMTR)
China Risun Group Limited PERGERERAR approximately
97.09 milion
shares
19,700 B 170,560 280,629 6,298 - 6,252 (93,359) 0.50%
Vanho Securities Co., Ltd. EARSRAERAT
Hunan Valin Steel Co., Ltd. HEEEAERABRAR 11,109 32,051 56,544 13,352 (10,175) 3222 976 0.10%
Dagin Railway Co., Lid. REEBROBRAT 1,550 10,332 10,214 10,332 - - (118) 0.02%
Beijing LeRui Asset Management Co,, Ltd. FREREEERERAT
LeRuiQiangZhai No. 27 Securities Investment Private Equity 4528275 250 AL EES
Fund 263 5,381 5753 5381 (39,261) (2,006) 372 0.01%
Beijing Integrated Asset Management Co., Ltd. FERBEEERERAT
JiuNo. 12 Private Securities Investment Fund* ER0FLEEFRELES 532 4,143 4,189 4143 (34,606) (6,164) 46 001%
China Asset Management Co., Ltd. EEESERARAR
ChinaAMC Future Xinhi SiXiang No. 2 Private Securies ~ EEARSBAZ2RAEES
Investment Fund* REES 1,381 40,936 43,646 40,936 (39,654) (6,603) 2,710 0.08%
Shenzhen Bishuo Assets Management Co., Ltd.* Y ERUBRSECEEAR
AR
Bishuo Changuan No. 7 Private Securiies Investment B RE+HAEESREAS
Fund* 3776 47,341 50,168 47,341 - - 2821 0.09%
CSC Financial Co., Ltd. PERRESROERAR
China Vanke Co., Ltd. ENRERABRAA 1,000 17,088 20,500 18,731 (743) - 2512 0.04%
Poly Developments and Holdings Group Co., Ltd. RAUZREREERHERAT 1,000 15,615 17,460 18,535 2,920 - 1,845 0.03%
Others' Hi! 5432 100,660 104,094 97,960 (82,328) (5,585) 3,640 0.19%
Total Ait 445,007 593,197 263,009 (209,687) (10,884) (78,649) 1.07%
Note: B3

1.

The number of shares held by the Group in each of the companies 1.

represents less than 1% of their issued shares.
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IR LI 1% o

Interim Report 2022

T T ErhHpiRE

85




/

86

L/

Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests

China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
During the year ended 31 December 2021 and the six months
period ended 30 June 2022, the Company further acquired 7.50
million shares and 2.01 million shares respectively of Risun Group
from the open market on the exchange, representing
approximately 0.17% and 0.05% of its registered share capital.
As at 30 June 2022, the Company held approximately 2.19% of
the registered capital of Risun Group. Risun Group was
incorporated in 1995. It is a large scale enterprise group with
principal business of manufacturing, and domestic and foreign
trading of coal chemical products. It is a leading enterprise in
China’s coke and coal chemicals, also being one of the major
suppliers of coke of the Group. Risun Group was listed on Main
Board of the Stock Exchange on 15 March 2019 with stock code
1907. During the six months ended 30 June 2022, there was
dividend income of approximately RMB6.3 million received from
Risun Group, which is classified as realised investment income.

Vanho Securities Co., Ltd.

In 2020, the Group made direct short-term equity investments on
the stock exchange, with a cap of RMB100 million, to acquire
shares of individual listed companies with competitive advantages
in the steel or related industries and with relatively attractive stock
prices. The major investment targets included Hunan Valin Steel
Co., Ltd. (“Valin Steel”) (4 53 2= Z il &8 I D B R 2 &) and a
number of other companies listed on the A-share market in the
PRC.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests (continued)

Vanho Securities Co., Ltd. (continued)

During the year ended 31 December 2020 and 31 December
2021 and the six months period ended 30 June 2022, the Group
acquired shares of Valin Steel, a company listed on the Shenzhen
Stock Exchange (stock code: 000932), directly from the open
market on the exchange as equity investment. As at 30 June
2022, the shares of Valin Steel held by the Group represented
approximately 0.16% of its registered share capital. Valin Steel is
principally engaged in the production and sale of steel products
with production bases established in Xiangtan, Loudi and
Hengyang in Hunan Province and Yangjiang in Guangdong
Province. It processes technical equipment for the entire process
of coking, sintering, ironmaking, steelmaking, rolling mill and steel
deep processing, etc.. It is one of the top ten steel enterprises in
the PRC with leading primary equipment and production
technology. According to its published information, Valin Steel
produced 25.57 million tonnes of steel in 2021, an increase of
1.65% year-on-year. During the six months ended 30 June 2022,
there was dividend income of approximately RMB3.2 million
received from Valin Steel, which is classified as realised
investment income.

During the six months period ended 30 June 2022, the Group
acquired the shares of Dagin Railway Co., Ltd. (‘Daqin Railway”)
(R Z 8 B B 1D B BR A A1) directly from the open market on the
exchange as equity investment. Daqgin Railway is listed on the
Shanghai Stock Exchange (stock code: 601006). As at 30 June
2022, the number of shares of Dagin Railway held by the Group
represented less than 1% of its issued shares. Dagin Railway is
principally engaged in the railway passenger and freight transport
business, and also provides services to other railway
transportation enterprises in the PRC. The company mainly
transports thermal coal for export from regions including Shanxi
Province, Inner Mongolia, Shaanxi Province, etc.. Other
transported products include commodities such as coke, steel
and ore, as well as containerized and bulk cargo. During the six
months ended 30 June 2022, there was no dividend income
received from Dagin Railway.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests (continued)

Beijing LeRui Asset Management Co., Ltd.

LeRuiQiangZhai No. 27 Securities Investment Private Equity Fund*
(%t 15 B E275 5 5 R B AL &2 & &) adopts a fixed income
category allocation strategy to gain stable return, and through
certain proportion of equity and derivative products asset
allocation to enhance return. It uses fixed income assets such as
good quality debentures as core assets to provide a safety
cushion through stable return from bond interests. On this basis,
it starts to implement “large scale asset allocation strategy”, and
further extend portfolio assets to more risky asset categories of
equity, derivative products, etc.. According to the risk-return
profile of the targeted assets it intended to invest in and the
changes in market conditions, it dynamically adjusts the
investment ratio within a range to strive for realisation of
continuous stable profit of account. The investment strategy
considers the macroeconomic situation, financial market
environment, market structure changes as well as financial
instruments available for investment, supported by quantitative
models, and it comprehensively analyses market interest rate
trend, capital market demand and supply, credit risk situation as
well as stock market trend, and estimates each asset class’s risk-
reward characteristics in long, medium and short term. It carefully
chooses large scale assets with a relatively better risk-reward
profile, constructs an allocation strategy which reflects large scale
asset rotation characteristics. Calculated by cost, the fund invests
not less than 80% of the total value of fund’s asset in fixed income
category assets and cash category assets, and not more than
20% of the total value of fund’s asset in equity category assets.
Using the higher of issuer or debt rating as basis, it cannot invest
in debentures with rating lower than AA or short-term financing
bonds with rating lower than A-1.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests (continued)

Beijing Integrated Asset Management Co., Ltd.

Jilu No. 12 Private Securities Investment Fund* (1& & 12 5% FL 5 3%
(I EE L) pursues reasonable investment returns and strive to
achieve long-term steady growth in fund assets through the
flexible application of a variety of investment strategies under the
premises of stringent risk control and securing fund asset liquidity.
In keeping with the structural changes and trends in the economy
and society of the PRC, the fund adopts a top-down approach to
invest in domestic legally issued and listed stocks. At the same
time, in order to manage the fund’s asset portfolio, it will analyse
and judge the interest rate trend on the basis of in-depth research
of domestic and foreign macroeconomic trend, monetary policy
changing trend, capital market supply and demand status to
comprehensively consider the profitability, liquidity and risk traits
of different investment products. The fund’s investment scope
includes: (1) stocks; (2) bonds; (3) publicly offered funds (close-
end funds, open-end funds, stock funds, bond funds, money
market funds and hybrid funds); (4) repurchases; (5) futures
(commodity futures, stock index futures and interest rate futures);
(6) options; (7) asset management products (bank wealth
management products, trust plans, asset management products
of securities companies, asset management products of fund
managers, asset management products of futures companies,
asset management products of insurance companies, and private
equity investment funds); (8) others (bank deposits, warrants, PRC
depositary receipts, asset-backed securities, returns swaps, fixed
income securities, margin trading and short selling, and
refinancing).
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests (continued)

China Asset Management Co., Ltd.

ChinaAMC Future XinShi SiXiang No. 2 Private Securities
Investment Fund* ((EE R R BRILZ2RLEFFREE D)
constructs an investment portfolio based on in-depth research. It
seeks to achieve stable and long-term investment returns under
the premise of strict control of investment risks. The fund invests
in stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks of companies listed on the selected tier under
the NEEQ, stocks within the underlying scope of Stock Connect
for Southbound Trading, depositary receipts issued and listed on
the Shanghai or Shenzhen stock exchanges, preference stocks
issued and traded on the Shanghai or Shenzhen stock
exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed securities issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed notes issued and traded in the interbank market, income
certificates of securities companies, bond reverse repurchases,
cash, bank deposits, interbank certificates of deposit, financing
bill transactions, securities lending through transfer facilities (i.e.
the fund lends its holding of securities to securities finance
companies as the underlying securities for financing), futures listed
on the Shanghai or Shenzhen stock exchanges and Futures
Exchange, options listed on the Shanghai or Shenzhen stock
exchanges and Futures Exchange, contractual products listed on
the Shanghai Gold Exchange, over-the-counter derivatives
(including but not limited to income swaps and over-the-counter
options) in the securities and futures market with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, public-offered fund and bank wealth management
products. The fund’s investment portfolio shall be subject to the
following restrictions: 1. the fund shall not invest in subordinated/
inferior shares of structured financial products (inclusive of asset
securitisation products); 2. the fund’s total asset value shall not
contribute for more than 200% of the fund’s net asset value; 3.
the fund’s total holdings of depositary receipts shall not, by
market value, exceed 100% of the fund’s net asset value; 4. the
fund shall not participate in the subscription of non-public shares
of companies listed on the Shanghai or Shenzhen stock
exchanges; 5. The fund shall not invest in shares of ST, *ST, S,
SST, S*ST; 6. the fund’s holdings of a single tranche of shares, at
cost, shall not exceed 20% of the fund’s net asset value; 7. The
fund’s total investment in the shares of companies listed on the
selected tier under the NEEQ shall, by market value, account for
0%-100% of the fund’s total asset value.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]

AAF5ERE (&)
BAsEEMAEEHEESFABGRZE
WEE &)

T RERERNREEN(F)

EEESERARAT

EERRBELZ2RAEESFREESHR
AR ER EBERERS - EERBIEHIR
BRBEAIET - IRESRIIBENIRER
H-RERBEBRBRBRARZAET LETHRK
B HZIRBEBHEARERE  BEUBIEN
BEANKRE - BRARZAET EHOFER
& RBRRXSMBEIRHNEER  BRARS
PARRITRIM S RITRSNES  BAXSHM
HIRTTHETSEITRHNEEIRES © iR1T
BMMZRTRRSGNEESERRRE  EHF QT
Wen/BRE - BErOE R ®/IEFFR R
EFE RERFRD EREEFLERS
(AIRESKEBENFESERRFIENES
HEREFEMAR)  BRARXIARRAER
S ETHOME  BRXSMEHAERFHHM E
MEHE  LEESXSMETNaHmE
BUAFEHRABEAR/BITREFARAR
RHHUFHESFREMSZIMTER (BB
TRV E R RIGINAE) - nEES - R
TEMER AESHVENREAEEEREN
TRE A AESTERENEBLERER
(EEEBHLER)NRE/ SEEMNE
2ARENESEEREBEHESEERENL
I T S#8i8200% 3. AR ERHBNFERE
UmEAF THREBESEEFEN
100% : 4. REE NE2ERBRRAXZ M L
MRABFAHABITRE 5 AEETERE
ST *ST-S-SST S STHKRZE:6.KXE %

FEMBERERE  ARAHE  TSHBES
BEFEN20% : 7. AESRENT=IREE
EHEARIKRE  UTEA  RELHIAE

S EEMLER0%-100% °



Business and Financial Review

EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests (continued)

Shenzhen Bishuo Assets Management Co., Ltd.*

Bishuo ChangYuan No. 7 Private Securities Investment Fund* (£
ERETHRALEEFESIREESD) strives to generate stable income
and returns for fund investors under the premise of strict control
of investment risks. The scope of investment includes: 1. stocks
issued and listed domestically in accordance to the laws, stocks
of companies listed and traded on the NEEQ, depositary receipts,
securities issued by the Hong Kong Stock Exchange and various
overseas exchanges permitted by the regulatory authorities for
investment by domestic investors, public securities investment
funds, bonds and various fixed-income products (including but
not limited to national debts, central bank notes, financial bonds,
local government bonds, debentures, corporate bonds,
convertible bonds, exchangeable bonds, separately traded
convertible bonds, private placement bonds of small and medium-
sized enterprises, subordinated bonds, medium-term notes,
short-term financing notes, ultra-short-term financing notes,
interbank certificates of deposit, private placement debt financing
instruments, etc.), asset-backed securities, asset-backed notes,
money market instruments (money market funds, cash
management asset management plans, etc.), repurchases and
reverse repurchases, bond pledged repurchases, margin trading
and short selling, refinancing, futures, exchange-traded options,
over-the-counter options, warrants, returns swap, other
standardised trading products traded on trading venues agreed
by the State Council and other standardised trading products
recognised by other regulatory bodies; 2. private financial
products: trust plans, asset management plans of securities
companies and their subsidiaries, asset management plans of
fund companies and their subsidiaries, asset management plans
of insurance companies and their subsidiaries, asset management
plans of futures companies and their subsidiaries, private
securities investment funds issued by private equity fund
management institutions and managed by fund custodians
(including private equity investment funds issued by fund
managers). The fund’s assets investment portfolio should follow
restrictions of: 1. the fund’s investment in single money market
fund shall not, by market value, exceed 100% of its total assets; 2.
the fund shall not hold basic layer and innovative layer stocks with
the aggregate amount exceeding 20% of the fund’s net assets; 3.
cannot invest in those prohibited or restricted by the laws and
regulations or the CSRC.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of listed equity interests (continued)

CSC Financial Co., Ltd.

In 2022, the Group made direct short-term equity investments on
the stock exchange to acquire shares of individual listed
companies with competitive advantages in the real estate-related
industry and with relatively attractive stock prices. The major
investment targets included companies listed on the A-share
market in the PRC, such as China Vanke Co., Ltd.* (‘Vanke”) (&
R 2 B 5 B R 2 7)) and Poly Developments and Holdings
Group Co., Ltd. (“Poly Developments”) (1R T £ & 1% % & B A% {7

BIRRA].

During the six months ended 30 June 2022, the Group acquired
shares of Vanke, a company listed on the Shenzhen Stock
Exchange (stock code: 000002), directly from the open market on
the exchange as an equity investment. As at 30 June 2022. the
number of shares held by the Group in Vanke accounted for less
than 1% of its issued shares. Vanke is one of the largest property
developers in the PRC, principally engaging in the business of
residential development and property services, logistics and
warehousing services, rental housing, commercial development
and operation, standard office and industrial parks, hotels and
resorts, education and food, etc..

During the six months ended 30 June 2022, the Group acquired
shares of Poly Developments, a company listed on the Shanghai
Stock Exchange (stock code: 600048), directly from the open
market on the exchange as an equity investment. As at 30 June
2022, the number of shares held by the Group in Poly
Developments accounted for less than 1% of its issued shares.
Poly Developments is a leading enterprise in the real estate
industry, principally engaging in real estate development and
sales. It has also built a real estate ecological platform covering
property services, territorial management, sales agency,
commercial management and real estate finance on this basis.
Poly Developments has been ranking top five in the industry and
first among the central enterprises for many years. In 2021, Poly
Developments ranked 201st in the world by Forbes and among
the top three leading brands in the industry.

During the six months ended 30 June 2022, there was no
dividend income received from Vanke and Poly Developments.
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Bond Market Funds

Name of the financial assets

Prudence Investment Management (Hong Kong)
Limited
Prudence Enhanced Income Fund

China Universal Asset Management Company Limited

China Universal XinRui Bond Securities Investment Fund*

China Universal ShuangLi Bond Securities Investment
Fung®

Shanghai Huaxia Fortune CCI Capital Ltd.
Huaxia Short Term Bond Securities Investment Fund
ChinaAMC Bond Investment Fund*

Da Cheng Fund Management Co., Ltd.

Da Cheng JingAn Short Term Financing Bond Securities
Investment Fund*

Da Cheng JingYou Medium-Short Term Bond Securities
Investment Fund*

Lombarda China Fund Management Co., Ltd.

Lombarda China Short Term Bond Securities Investment
Fung®

Lombarda China FengLi Bond Securities Investment Fund*

E Fund Management (HK) Co., Ltd. and E Fund
Management Co., Ltd.
E Fund (HK) Asia High Yield Bond Fund

E Fund YuFeng Return Bond Securities Investment Fund"

E Fund FengHe Bond Securities Investment Fund®

SHEERR

FEESEE(FR)ARAR
TEEREES

EREELEERAARAR
ERESRERLESRARE
ERERNERLESRAES

LEEEMEREERERAT
EERRRFLESRAES

KRESERERAT

ARERRBEFUERRE
2

AREETEREALERRE
2

FERESERERAT
TRERRFLERRAES

TRENEFLERRAES

AREREEE(ER)ERLA
REFEELERERAR
e (EE) TNERERS
2
ANERENREFYEARE
2
ANEENERLESRAES

Number of
units held
asat

30 June 2022

R20225F
6A30A%E
EfigE
(1000)

()

25

57,669

73,934

75,328

77,250

131,439

91,675
49,999

438

23,116
37,064

Investment
cost as at
30 June 2022

#2022
6A30AZ
RERA
(RMB'000)
(AR®TT)

137,934

60,000

152,078

100,000

100,000

149,998

100,000
50,000

31,962

50,000
50,000

BAFEEIRE (2

BRARBESEBHEHFABRRZE

MEE @)
BEETHES

Fair value
asat
30 June 2022

#2022
6730
ZANER
(RMB'000)
(AR%T7)

147,945

61,729

150,074

98,453

96,949

143,045

93,820
49,954

25112

39,412
50,143

Total
amount of
purchase(s)
made

during the
six months
ended

30 June 2022

BEANNE
6830A
LEREAR
BAzELHE
(RMB000)
(AE¥TR)

150,000

50,000

Total
amount of
disposal(s)
made

during the
six months
ended

30 June 2022

BEANE
6A30A
tRBAR
HEZHEE
(RMB000)
(AE%+x)

(¢5.391)

Realised
investment
income/(loss)
for the

six months
ended

30 June 2022
BEa0E
6A30RL
~EREER
WA/ (EB8)
(RMB’000)
(AE®TT)

7,221

1,494

Interim Report 2022

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2022
#2202F
6A30AL
AMIARER
HiRE

WA/ (B8)
(RMB’000)
(AE®TR)

Fair value

to the total
assets of the
Group as at
30 June 2022

R202E
6A30R
MAEEE
FEEREE

3,782 0.27%
992 0.11%
(2,889 0.27%
(904) 0.18%
1,244 0.17%
(6,958 0.26%
(128) 0.17%
50 0.09%
(6,737 0.05%
(393) 0.07%
143 0.09%
T T ErhHpiRE
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

BA#EEIRE (2)
BRAREBEII=HEEEHTABERZE
REE &)

Bond Market Funds (continued) BEHEHHEES (&)

Total

Total

94

amount of amount of Realised Unrealised
purchase(s) disposal(s) investment  investment
made made income/(loss) income/(loss) Fair value
Number of during the during the for the for the to the total
units held Investment Fair value six months six months six months sixmonths  assets of the
asat cost as at asat ended ended ended ended  Groupasat
30June2022 30June2022 30June2022 30June2022 30June2022 30June2022 30June 2022 30 June 2022
BENREF BEAREF
BEa2F EHZ2022F  6B30AL  6A30AL #2025
R202& R2022F R20228 6A30R 6830 AEABER AEAXER 6A30R
6AERE  6A30AZ 6A308 LAERR LEAEAR E HiRE MMEERE
Name of the financial assets SREELR prA- L - RERA  2RABE BAZHSE HECHSE WA/(BB) WA/(BB) A%EAEE
('000) (RMB’000) (RMB’000) (RMB’000) (RMB'000) (RMB’000) (RMB’000)
() (AR®TR) (ARMTR) (AR®TR) (AR®TR) (ARMTR) (ARMTR)
Harvest Fund Management Company Limited EBESERERAT
Harvest Stable Gain Bond Securites Investment Fund EEBENERFEESRE
-5 - - - - (100,567) (4,808) - -
China Southern Asset Management Company Limited H/E£EERAERAR
China Southern BaoYuan Bond Fund” BHETERLES 38947 100,000 100491 - - 8 (943) 0.18%
Bosera Asset Management Company Limited AHESERERAT
Bosera China Bond 1-3 Years China Development Bank B H & 1-3 BB/ TESER
Bond Index Securties Investment Fund* EHREES 198,432 200,198 200,436 200,198 - 198 238 0.36%
Total 15 1,283,070 1,268,463 400,198 (145,960) 4211 (11,492 2.26%
Investment strategies of bond market funds BEHFTSEESWIRERR
Prudence Investment Management (Hong Kong) Limited FEESER(EB)ERLT

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities
when the security is mis-priced and when the fund manager has a
well-defined edge. The fund manager will make investment
decisions aiming to achieve attractive absolute return within
acceptable risk limits, through a flexible combination of sub-
strategies. The fund manager will implement an effective
investment process including research, trading, risk management
and operations. The fund manager will enforce strict risk
management to protect investors in the fund. Net borrowing is
limited to less than or equal to 50% of assets under management
of the fund.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

China Universal Asset Management Company Limited

China Universal XinRui Bond Securities Investment Fund* ([ &
EinE 5 8 & 5K E A &) strives to generate higher than
performance benchmark returns with the premise of scientific and
strict risk management. The fund invests in financial instruments
with good liquidity, including fixed income products such as
national debts, financial bonds, government supported bonds,
government supported institution bonds, local government bonds,
corporate bonds, debentures, central bank notes, medium-term
notes, short-term financing bonds, ultra short-term financing
bonds, asset-backed securities, subordinated bonds, private
placement bonds for small to medium enterprises, convertible
bonds, exchangeable debentures, bonds with detachable
warrants, bond repurchases, interbank certificates of deposit,
money market instruments and bank deposits, as well as national
debt futures and other financial instruments approved by laws and
regulations or the CSRC for fund investment (but must comply
with the CSRC'’s relevant regulations). The fund does not invest in
stocks or warrants and does not directly purchase convertible
bonds and exchangeable debentures from the secondary market,
but may participate in the subscription of convertible bonds and
exchangeable debentures in the primary market and sell them
within 10 trading days after they are listed and traded. Warrants
from investment in bonds with detachable warrants shall be sold
within 10 trading days after they become available for listing and
trading. The investment proportions of each type of assets in the
fund are as follows: the proportion of the fund’s investment in
bond assets shall not be less than 80% of the fund’s assets; at
the end of each trading day, the cash or government bonds with
a maturity of less than 1 year held in the fund shall not be less
than 5% of the fund’s net assets after deducting the trading
deposits required to be paid for national debt futures contracts.
The cash held in the fund does not include settlement reserves,
deposits with stock and futures exchanges and subscription
monies receivables, etc..
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

China Universal Asset Management Company Limited
(continued)

China Universal ShuangLi Bond Securities Investment Fund* (&
AEEMNBEHFLUESFIREESD) invests mainly in fixed income
bond products, and seeks long-term stable asset appreciation for
the fund unit holders on the basis of strict investment risk
management and maintaining asset liquidity. Based on macro
analysis and credit analysis, the fund seeks to construct a portfolio
comprising primarily high-quality fixed income bond assets
according to the characteristics of different stages of economic
development, and continuously optimises it in order to achieve
long-term stable and higher than performance benchmark returns
through exploration. The fund invests mainly in fixed income
financial instruments such as domestic legally issued and listed
national debts, central bank notes, financial bonds, corporate
bonds, debentures, convertible bonds, bonds with detachable
warrants, bond repurchases, short-term financing bonds, asset-
backed securities and other fixed income financial instruments
approved by laws and regulations or the CSRC for investment.
More than 80% of the fund’s assets are invested in fixed income
financial instruments, where the investment proportion of non-
national credit bonds such as debentures, corporate bonds,
convertible bonds, financial bonds, asset-backed securities and
short-term financing bonds held in the fund shall not be less than
30% of such fixed income assets. The fund may also invest in the
subscription of new shares in the primary market, hold assets
such as shares issued from the conversion of convertible bonds,
invest in stocks in the secondary market, depositary receipts and
other financial instruments such as warrants approved by the
CSRC for fund investment, but the total investment proportion of
the above non-fixed income financial instruments shall not exceed
20% of the fund’s assets. The cash or government bonds with a
maturity of less than 1 year held in the fund shall not be less than
5% of the fund’s net assets. The market value of all warrants held
in the fund shall not exceed 3% of the fund’s net assets. The cash
held in the fund does not include settlement reserves, deposits
with stock and futures exchanges and subscription monies
receivables, etc..
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EBNHHZEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Shanghai Huaxia Fortune CCI Capital Ltd.

Huaxia Short Term Bond Securities Investment Fund* (£ B %8 &
B % A & %18 & & 4) pursues continuous and steady return
under the premises of maintaining good liquidity of assets. The
fund’s investment scope covers financial instruments with good
liquidity, including domestic legally issued and listed bonds
(national debts, central bank notes, financial bonds, public issued
subordinated bonds, local government bonds, corporate bonds,
debentures, medium-term notes, short-term financing bonds,
ultra short-term financing bonds, the pure debt component of
detachable convertible bonds), asset-backed securities, bond
repurchases, bank deposits, interbank deposits, money market
instruments, national debt futures, as well as other financial
instruments allowed for fund investment approved by the related
laws and regulations or the CSRC (but must comply with the
CSRC’s relevant regulations). The fund invests not less than 80%
of the fund assets in bonds, in which the investment in short-term
bonds shall not be less than 80% of non-cash assets.

ChinaAMC Bond Investment Fund* (EEE &5 EEH %) is a high
credit rating bond fund with an investment objective of pursuing
higher current income and total return with the premise of
emphasising the security of the principal amount. The fund invests
mainly in fixed-income financial instruments, including domestic
legally issued and listed bonds such as national debts, central
bank notes, financial bonds, corporate bonds (debentures)
(including convertible bonds), asset-backed securities and other
financial instruments approved by the CSRC for fund investment.
The fund may also participate in the subscription of new shares in
the primary market and hold assets such as shares and share
distributions from the conversion of convertible bonds or warrants
from bonds with detachable warrants, but the total investment
proportion of non-fixed income financial instruments shall not
exceed 20% of the fund’s assets. Assets such as stocks and
warrants held for the above reasons in the fund will be sold within
60 trading days from the date they become tradable. The fund
does not purchase shares or warrants through the secondary
market.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Da Cheng Fund Management Co., Ltd.

Da Cheng JingAn Short Term Financing Bond Securities
Investment Fund* (KA S LR @ ESFREHFREE D) strives to
achieve higher investment return while maintaining the
characteristic of principal safety and high liquidity with great effort
at the same time, through appropriate extending the duration of
the fund’s investment portfolio, higher ratio of investment in short-
term financing bonds as well as debenture bonds of shorter
terms. The fund’s investment scope covers financial instruments
with good liquidity, including fixed income assets of national
debts, central bank notes, local government debts, financial
bonds, corporate bonds, short-term financing bonds, ultra short-
term financing bonds, medium-term notes, debentures, asset-
backed securities, bond reverse repurchases, bank deposits, etc.,
as well as other financial instruments allowed for fund investment
approved by the related laws and regulations or the CSRC, but
must comply with the CSRC'’s relevant regulations. The fund
invests not less than 80% of the fund assets in bond assets, and
the aggregate investment in short-term bonds and ultra short-
term financing bonds as well as medium-term notes, debentures
and corporate bonds with a remaining term of within 1 year shall
not be less than 80% of non-cash fund assets.
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Da Cheng Fund Management Co., Ltd. (continued)

Da Cheng JingYou Medium-Short Term Bond Securities
Investment Fund* (KK S EFREEBEHFEEHFIEEES) strives
to achieve steady appreciation of fund assets in long-term through
proactive investment management on the basis of strictly
controlling investment risks. Under the premises of strictly
controlling risk and maintaining relatively high liquidity, the fund
pursues long-term steady investment return by focus on investing
in medium-short term bonds. It mainly invests in domestic national
debts, policy financial bonds, central bank notes, financial bonds,
bond repurchases, bank deposits (including agreement deposits
and time deposits), interbank certificates of deposit legally issued,
listed and traded, and other financial instruments approved by
laws and regulations or the CSRC for fund investment (subject to
compliance with the CSRC’s relevant regulations). The fund shall
not invest in stocks, exchangeable bonds, convertible bonds,
debentures (except financial bonds) and national debt futures. The
fund’s investment portfolio ratio is as follows: the fund invests not
less than 80% of the fund assets in bond assets, in which the
investment in short to medium-term bonds shall not be less than
80% of non-cash fund assets. Cash of not less than 5% of the net
asset value of the fund or government bonds with maturities of
less than one year shall be maintained for the fund, where cash
excludes clearing settlement funds, refundable deposits and
subscription monies receivables. The short to medium-term
bonds mentioned by the fund refer to bond assets with remaining
maturities of not more than three years, mainly including national
debts, policy financial bonds, central bank notes and financial
bonds.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Lombarda China Fund Management Co., Ltd.

Lombarda China Short Term Bond Securities Investment Fund*
(PEEEESFAESFIREES) utilises multiple strategies to
carry out investment in bond asset portfolio. It determines bond
portfolio duration allocation according to forecasted future market
interest rate level and interest rate curve shape by basic valuation,
economic environment and market risks evaluation. It carries out
adjustment on portfolio terms allocation on the basis of
determination of portfolio duration. Through research and related
financial and non-financial analysis on macroeconomy and
industry, it performs class allocation between different kinds of
bond assets by “top-down approach”, and picks individual
security by “bottom-up approach”. During the change of market
return and individual security return, it utilises riding strategy, carry
trade strategy, spread strategy, etc. flexibly to enhance portfolio
return. The fund invests in financial instruments with good liquidity,
including bonds (including national debts, local government
bonds, government-backed corporate bonds, financial bonds,
corporate bonds, debentures, central bank notes, medium-term
notes, short-term financing bonds (including ultra short-term
financing bonds), subordinated bonds, the pure debt component
of detachable convertible bonds, etc.), asset-backed securities,
bond repurchases, bank deposits, interbank deposits, etc., and
other financial instruments allowed for fund investment approved
by the related laws and regulations or the CSRC (but must comply
with the CSRC'’s relevant regulations). The fund invests not less
than 80% of the fund assets in bonds, and the investment in
short-term bonds shall not be less than 80% of non-cash fund
assets.
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EBNABHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Lombarda China Fund Management Co., Ltd. (continued)
Lombarda China FengLi Bond Securities Investment Fund* (4 &
FEHR BHREED) strives to achieve higher than performance
benchmark investment returns for the fund unit holders with the
premise of strict portfolio risk control. The fund invests in financial
instruments with good liquidity, including domestic legally issued
and listed stocks (including ChiNext, other stocks approved to be
issued and listed by the CSRC and depositary receipts), eligible
securities of the Stock Connect for Southbound Trading, bonds,
asset-backed securities, bond repurchases, bank deposits,
interbank certificates of deposit, cash, national debt futures, credit
derivatives (excluding contractual credit derivatives), and other
financial instruments approved by laws and regulations or the
CSRC for fund investment (but must comply with the CSRC’s
relevant regulations). The proportion of investment of the fund in
bond assets shall not be less than 80% of the fund’s assets; the
proportion of investment in equities shall not be exceed 20% of
the fund’s assets; the proportion of investment in the eligible
securities of the Stock Connect for Southbound Trading shall not
exceed 50% of equity assets; at the end of each trading day,
cash (excluding settlement reserves, deposits with stock and
futures exchanges and subscription monies receivables, etc.) or
government bonds with a maturity of less than 1 year in aggregate
shall not be less than 5% of the fund’s net assets after deducting
the trading deposits required to be paid for national debt futures
contracts.
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EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

E Fund Management (HK) Co., Ltd. and E Fund Management
Co., Ltd.

E Fund (HK) Asia High Yield Bond Fund is the sub-fund of E Fund
Unit Trust Fund. The investment objective of the sub-fund is to
achieve long term capital growth through investing globally in a
portfolio consisting primarily of high yield debt securities issued by
or fully guaranteed by corporations with an Asia focus, which aim
to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or offshore RMB
denominated (“Dim Sum” bonds, i.e. bonds issued outside China
but denominated in RMB), issued by or fully guaranteed by listed
or unlisted corporations which have their main operations (or
majority of assets) in or have their majority of their income derived
from Asia. Up to 100% of the net asset value may be invested in
debt securities which are unrated or rated below investment
grade by Fitch or Moody’s or Standard and Poor’s, including (but
not limited to) listed and unlisted bonds, government bonds,
convertible and non-convertible bonds, fixed and floating rate
bonds or other similar securities. Up to 100% of the sub-fund’s
net asset value may be invested in convertible bonds (issued and/
or guaranteed by issuers such as corporations, financial
institutions and banks). The sub-fund will not invest more than
10% of its net asset value in debt securities issued and/or
guaranteed by a single sovereign issuer (including its government,
public or local authority) which is below investment grade and/or
unrated. The sub-fund may also invest up to 30% of the net asset
value in investment grade debt securities. Onshore China
exposure will be up to 20% of the net asset value, which may
include investments in debt securities issued by or fully
guaranteed by the PRC government and/or government related
entities and urban investment bonds.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

E Fund Management (HK) Co., Ltd. and E Fund Management

Co., Ltd. (continued)

E Fund YuFeng Return Bond Securities Investment Fund* (5 75 %
WL REIREFIFHILEESD) invests mainly in bond assets and
strictly manages the proportion of investments in equity products,
striving to achieve long-term stable appreciation of the fund’s
assets on the basis of controlling fluctuations in the fund’s net
assets. The fund’s investment scope covers financial instruments
with good liquidity, including bond assets such as national debts,
central bank notes, local government bonds, financial bonds,
corporate bonds, short-term financing bonds, medium-term
notes, debentures, convertible bonds (including bonds with
detachable warrants), asset-backed securities, bond repurchases,
bank deposits, stocks, equity products such as warrants and
other financial instruments approved by laws and regulations or
regulatory authorities for fund investment (but must comply with
the CSRC’s relevant regulations). If the fund is allowed to invest in
other products by laws and regulations or regulatory authorities in
the future, they may be included in the fund’s investment scope.
The investment proportions of each type of the assets in the fund
are as follows: the fund invests not less than 80% of the fund’s
assets in bond assets; not more than 20% of the fund’s assets in
equity assets; the cash and government bonds with a maturity of
less than 1 year in aggregate shall not be less than 5% of the
fund’s net assets. The cash does not include settlement reserves,
deposits with stock and futures exchanges and subscription
monies receivables, etc..

E Fund FengHe Bond Securities Investment Fund* (577 & L&
H A B AL EES) is a bond securities investment fund which
invests mainly in bond assets and strictly manages the proportion
of investments in equity products, striving to achieve long-term
stable appreciation of the fund’s assets on the basis of controlling
fluctuations in the fund’s net assets. The fund’s investment scope
includes domestic legally issued and listed national debts, central
bank notes, local government bonds, financial bonds,
subordinated bonds, corporate bonds, short-term financing
bonds, medium-term notes, debentures, convertible bonds
(including bonds with detachable warrants), exchangeable bonds,
short-term corporate bonds of securities companies, private
bonds of small and medium-sized enterprises, asset-backed
securities, bond repurchases, bank deposits, interbank certificates
of deposit, stocks (including stocks traded in the ChiNext, Small
and Medium Enterprise Board and other legally issued and listed
stocks and depositary receipts), warrants, national debt futures
and other financial instruments approved by laws and regulations
or the CSRC for fund investment. The fund’s investment portfolio
shall have the following proportions: the fund invests not less than
80% of the fund’s assets in bond assets; not more than 20% of
the fund’s assets in equity assets.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Harvest Fund Management Company Limited

Harvest Stable Gain Bond Securities Investment Fund* (5 EiE&
WK EH A E SR E E L) strives to achieve a consistent and
stable return which is above the deposit rate while maintaining the
safety of the principal and effective risk control. The fund invests
in legally issued and listed financial instruments such as bonds
and stocks as well as other financial instruments approved by
laws and regulations or the CSRC for fund investment, including
fixed income securities products such as national debts, financial
bonds, corporate bonds (debentures), subordinated bonds,
convertible bonds (including bonds with detachable warrants),
asset-backed securities, central bank notes, short-term financing
bonds, bond repurchases and bank deposits. The fund may also
invest in legally issued or listed stocks, warrants and other
financial instruments approved by laws and regulations or the
CSRC for fund investment. The asset allocation of the fund’s
investment portfolio is as follows: the investment proportion of
bond assets shall not be less than 80% of the fund’s assets, the
investment proportion of equity assets shall not exceed 20% of
the fund’s assets, cash held in the fund or government bonds
with a maturity of less than 1 year shall not be less than 5% of the
fund’s net assets and such cash does not include settlement
reserves, deposits with stock and futures exchanges and
subscription monies receivables, etc..

China Southern Asset Management Company Limited

China Southern BaoYuan Bond Fund* (A A B LB S ESE) is
an open-ended bond fund, which focuses on bond investment
and is supplemented by equity investment to ensure the safety of
the fund and pursue long-term stable asset appreciation with the
premise of maintaining a low-risk investment portfolio and
satisfying liquidity. The fund’s investment scope covers financial
instruments with good liquidity, including domestic legally and
publicly issued bonds, stocks (including depositary receipts (the
same below)) of various types and other financial instruments
approved by the CSRC. As a bond fund, the fund invests mainly
in various types of bonds, including national debts, financial
bonds, corporate bonds and convertible bonds. The minimum
percentage of bond investment in the asset portfolio is 45% and
the maximum percentage is 95%; the percentage of equity
investment (including depositary receipts) in the asset portfolio is
not more than 35%.
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FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment strategies of bond market funds (continued)

Bosera Asset Management Company Limited

Bosera China Bond 1-3 Years China Development Bank Bond
Index Securities Investment Fund* (1B (& 1-3 FEFA1TESTE
HEHEED) is an index fund which adopts a sampling and
dynamic optimisation approach to select bonds with better
liquidity among the underlying index components and alternative
components, and constructs a portfolio of assets with similar risk-
return characteristics to the underlying index to achieve effective
tracking of the underlying index. The fund strives to achieve an
average daily tracking deviation of no more than 0.25% and an
annualised tracking error of 3% or less. The fund invests primarily
in the constituent securities and alternate constituent securities of
the underlying index. To better achieve the fund’s investment
objective, the fund may also invest in other policy financial bonds,
bond repurchases, bank deposits and other financial instruments
that the CSRC allows (subject to the relevant regulations of the
CSRCQ). If the fund is allowed to invest in other instruments by
laws and regulations or regulatory institutions in the future, the
fund manager may include them in the investment scope after
fulfilling appropriate procedures. The proportion of the fund’s
investment portfolio shall be as follows: the investment of the fund
in bond asset shall not be less than 80% of the fund’s assets; the
investment in constituent securities and alternative constituent
securities of underlying index shall not be less than 80% of the
fund’s non-cash fund assets; and the fund shall maintain cash or
government bonds with maturity within one year of not less than
5% of the fund’s net assets at the end of each trading day, of
which cash shall not include settlement reserves, deposits with
stock and futures exchanges and subscription monies
receivables, etc.. The fund’s investment portfolio shall be subject
to the following restrictions: (1) the fund’s access to the national
interbank market for bond repurchases shall not exceed 40% of
the fund’s net asset value; the maximum maturity of the fund’s
bond repurchases in the national interbank market shall be one
year, and the bond repurchases shall not be rolled over after
maturity; (2) the fund’s total assets shall not exceed 140% of the
fund’s net asset value; (3) the aggregate market value of the
fund’s active investment in liquidity-restricted assets shall not
exceed 15% of the fund’s net asset value; if the fund does not
meet the aforementioned limit due to factors other than the fund
manager such as fluctuations in the securities market or changes
in the fund’s size, the fund manager shall not actively invest in
new liquidity-restricted assets; (4) if the fund enters into reverse
repurchase transactions with private equity products and other
entities recognized by the CSRC, the quality requirements of
acceptable pledges shall be consistent with the scope of
investment as stipulated in the fund contract; (5) other investment
ratio restrictions as stipulated by laws and regulations and the
CSRC and as stipulated in the fund contract.
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Business and Financial Review

EBNAZHEE

FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss (continued)

Investment Strategy and Future Prospects

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group or
the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its shareholders as a whole and the
Company. On one hand, the Company is able to generate a
relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments as
and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2022, interests and short positions in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) of the Directors, chief executives and their associates of the
Company which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to
section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

Interest in the Shares and underlying Shares of the Company:

Interests in Shares
IR 3 R
Corporate Personal
interest interest

GiL:E (PN £

Mr. Han Jingyuan (Note 1)
BHURS A (1) 1,352,488,849 -

Mr. Zhu Jun
RELE - 10,200,000

Mr. Shen Xiaoling
B ks - 10,200,000

Mr. Han Li
BNk - 5,400,000

Mr. Sanjay Sharma
Sanjay Sharma %t & - -

Mr. Ondra Otradovec
Ondra Otradovec % 4 - -

Mr. Zhu Hao
iwtas - -

ERNEFEERRE

MH2022F6 A30H  EFRAREEBITK
ANB R HBE ARAR G S E T (B A E
(EERBHFRBEGOEXVE) 2Kk% - A
BARHOMESFTEBREES RBEKNE
*B%?&S“*IZE%D@$ A B P 2 K
%(@?ﬂﬁﬁ%;ﬁ%&ﬁﬂ = &0 B &
{’E&%&%ﬁfmﬁﬁwfé‘ KE)HE AR
’AWE%F %&Hﬁﬁ{lﬂﬁuﬁx”s&szﬂ*ﬁﬁz&pa
it 2w A B SR IE LT 37 A%%&Eﬁ
HR %WH EFRI([BESR D EANE AR
R R R s AR IAT

RAEABRGMAERRGEIE

Interests in Percentage

underlying of the

Shares Company’s
pursuant to issued Long/
share options  share capital Short position

REE EARAF

R FETE N 28T

BEOHNERE RANEIEL

- 36.33% Long (4F)
- 0.27% Long (4F)
- 0.27% Long (4F)
- 0.15% Long (4F)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

Interest in the Shares and underlying Shares of the Company:
(continued)

Interests in Shares
R 3
Corporate Personal
interest interest

(PN £

Mr. Wong Man Chung, Francis (Note 2)
BXCRALE (HF2) 500,000 270,000

Mr. Wang Tianyi
ITRERE - -

Mr. Wang Bing
FikkE - -

Dr. Tse Cho Che, Edward
SRS - -

Notes:

(1) As at 30 June 2022, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the
Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100% of
the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

(2)  As at 30 June 2022, Mr. Wong Man Chung, Francis controlled
approximately 66.67% of the votes in the member meeting of
Francis M.C. Wong Charitable Foundation Limited, which
beneficially owned 500,000 Shares, representing approximately
0.01% of the issued share capital of the Company.

Save as disclosed above and in the section “Equity-settled Share
Option Scheme” below, as at 30 June 2022, none of the
Directors, chief executives and their associates of the Company
had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes, which are
2006 Share Option Scheme, 2010 Share Option Scheme and
2013 Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with the
Company and/or work experience and/or knowledge in the
industry, etc.) to contribute further to the Company. The 2006
Share Option Scheme and 2010 Share Option Scheme were
expired on 16 May 2016 and 19 December 2020 respectively.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option
Schemes. The Board is empowered with the authority to
determine granting of an option on a case by case basis taking
into account of the relevant factors as the Board in its sole
discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period
is limited to 1% of the Shares in issue at any time. Any further
grant of share options in excess of this limit is subject to
Shareholders’ approval in a general meeting of the Company.

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant; (b)
the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.

LRt E VBRI B
AABERME = EERE S - B12006 F
BT 2] 2010 BE AR EET 21 R 2013 B8
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2010 F R T EIE 5 RN 2016 5 A 16 B
K 2020F 12 H19BEIH] -

BT B1MOR B E AR A &8 HIfE
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RRBEENARRAE -

REBREFES TRAERGERZEERTH
R A ETH RO BB EZE B ER
12EAHEALRAERDEITRMDA1% -
ERBHRHAE - TR TBREFTNARF
MR A E £ R AL -

ETEBARRRBERAG LHERESE /IR
BRIET - BRER 818 8 ERA B HEs R
M+ B AR -

RBEHEFREENBET - X TEER
ATREE : @BORETRERIAERR
EBRAHBOEHE : o)ROREZEETRAR
18 2% AR 2 P B RE R HRA T YT
B ROBOHIRETHMEE -

Interim Report 2022 &~ —FhHAIRE

109




/

110

L/

Other Information

Hithse

EQUITY-SETTLED SHARE OPTION SCHEME (continuec)

The consideration payable on acceptance of the options granted
to an grantee under the respective Share Option Schemes is
HK$1.00.

As at 30 June 2022, there was no share option outstanding under
the Share Option Schemes.

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 30 June 2022. Eligible participants of the 2013 Share Option
Scheme includes all Directors (whether Executive or Non-
executive and whether independent or not) and any employees
(whether full-time or part-time) of any company in the Group or
any entity in which any member of the Group holds an equity
interest (whether on an employment or contractual or honorary
basis or otherwise and whether paid or unpaid) and any person
considered by the Directors to have contributions to any company
in the Group or any entity in which any member of the Group
holds an equity interest. During the six months ended 30 June
2022, no option was granted, exercised, cancelled or lapsed
under the 2013 Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2022 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party to
any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in
Note 35 to the condensed consolidated interim financial
information, no controlling shareholder or any of its subsidiaries
have any contract of significance with the Company or its
subsidiaries during the six months ended 30 June 2022.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, as far as is known to the Directors and chief
executive of the Company, the following persons or entities, other
than a Director or chief executive of the Company, had an interest
or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:

ArcelorMittal (Note 1) (#3E 1)

AM Holdings AG

Wellbeing Holdings

Note:

Capacity and
nature of interest

B RERMEE

Beneficial interest and
interest of controlled
corporation

EmtdEa
RIEFLEE R

Beneficial interest

As at 30 June 2022, 509,780,740 Shares (representing
approximately 13.69% of the Company’s issued share capital) was
directly owned by ArcelorMittal. Based on publicly available
information, more than one-third of the voting power at general
meetings of ArcelorMittal was controlled by (a) Mr. Lakshmi Niwas
Mittal, (b) Mrs. Usha Mittal (Mr. Lakshmi Niwas Mittal’s spouse) and
(c) Nuavam Investments S.a r.l. and Lumen Investments S.a r.l.,
which were in turn being held by a trust of which Mr. Lakshmi
Niwas Mittal, Mrs. Usha Mittal and their children are the
beneficiaries. In addition, ArcelorMittal indirectly held the entire
equity interest in AM Holdings AG. Accordingly, under Part XV of
the SFO, each of Mr. Lakshmi Niwas Mittal, Mrs. Usha Mittal and
ArcelorMittal was deemed to be interested in an aggregate of
1,377,491,891 Shares, representing approximately 37.00% of the
Company’s issued share capital.

TERRER

M2022F6 A30H * ARG EEXFEET
BABAH  THALTHBEE(ARARESE
FEZITHABBRIN AR B 2 B 17 5 %
MHEBREESFRBAERMIEXVEFE2 X3

YaNvi

77 A
MG GG 336 IRRERT 2 E LM
B NEMEARRA LB ERIOKE ¢

Number of
Shares held

867,711,151

i
(1)

FERHEE

1,377,491,891

1,265,535,124

e

BEXARARBRE  REEARBIRE

Percentage
of the
Company’s
issued Long/Short
share capital position
RN
ERITRAE
Aot i85}
37.00% Long (%F)
23.31% Long (4F)
34.00% Long (&)

R 202246 A30H 509,780,740 i% B 15 (15
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Mittal K A & B FZ A& A) 226 e ghoh
ArcelorMittal f&1 3 #5 & AM Holdings AG )2 &k
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Save as disclosed above and in Director’s interests and short
positions in securities sections, as at 30 June 2022, none of the
Directors nor the chief executive of the Company was aware of
any other person, other than a Director or the chief executive of
the Company, who had an interest or short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2022.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the CG Code
in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2022, save for the following deviations:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Currently, Mr. HAN Jingyuan
serves as the Chairman of the Board and the Chief Executive
Officer of the Company. The Board believes that there is no
immediate need to segregate the roles of the Chairman of the
Board and the Chief Executive Officer of the Company because
the role of chief executive officer/general manager of the
Company’s major operating subsidiaries are performed by other
persons. The Board will consider the segregation of the roles of
the Chairman of the Board and the Chief Executive Officer of the
Company in light of the future development of the operating
activities or businesses of the Group.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]

B EXREEENEFNER AR 2 EE0FT
WEEIN - R20225F6 A30H @ #EARR A
EEHTETHRAENBRTMAEMAL(ER
RIEEKNEBITHRABRIN RARQFRMD K
ERERRD P A BRIEEH R E KRB XV
HE2MIDBEMARRFEE  EMNG
RAB MR 2 TR

ME - HENRMEFTATF LhEsF

RELE2022F6 AB0R LLNEA A - AAA
SEEAMBARMERE LEXBERAR
AMER ETES -

BFTLEEARTH
RARAAMBEHMEERBHZEZN - ME
TEERFHEAEEERE SR - WK
EEZFEAEAZEZ BESMRE HEZE
20226 A30HIEANEARN ARE—HE
SFETAR R8RS 2 B EEE ST RIATE
ZSTRNMEST - WA T IRBEE RSN

RIFEEEATAZTRAMGXFEC.2116% £
FRIBAENACRAERY X HEH—A
RIEFRIE - B Al BEERAEREARAZE
EZRIFEMEFNTE - EXRBEERILE
DEEARBNEEREFENEFRITERI
AARARREBRERZENNB AN EEN
TE/REEREEREMALTEE -EER
BEROMARBNEZTRIENEENTE
FOBRLTS DA 51 R SR B R SR 0 A8 2 A B L S 75 3%
R o




Other Information

Hths

Under code provision D.2.5 of the CG Code and the related notes
of the CG Code, the Company should have an internal audit
function which generally carries out the analysis and independent
appraisal of the adequacy and effectiveness of the Group’s risk
management and internal control systems. While the PRC internal
audit function of the Company was established since January
2018, other internal audit function is merged with the finance
function during the six months ended 30 June 2022. During the
period, the Group conducted a review on the need for setting up
an independent internal audit department. Taking into account the
size and complexity of the operations of the Group, the Company
considers that the existing organisation structure and the close
supervision of the management could provide sufficient internal
control and risk management for the Group. The Audit Committee
and the Board regularly review the effectiveness of the internal
control systems and the risk management of the Group. The
Board will review the need to set up an independent internal audit
function on an annual basis.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code for dealing in
securities of the Company by the Directors. The Company has
made specific enquiry of all Directors and all Directors have
confirmed that they have complied with the required standard as
set out in the Model Code during the six months ended 30 June
2022.

AUDIT COMMITTEE

During the six months ended 30 June 2022, the Audit Committee
comprised three Independent Non-executive Directors, namely
Mr. WONG Man Chung, Francis as the Chairman of the Audit
Committee and Mr. WANG Tianyi and Mr. WANG Bing as the
members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended 30
June 2022 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed
consolidated financial information of the Group have been
prepared in accordance with the applicable accounting standards,
the Listing Rules and the statutory requirements and that
adequate disclosures have been made in the 2022 interim report
of the Company.
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Other Information

Hithse

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information are as follows:

Mr. Wong Man Chung, Francis has resigned as an independent
non-executive director of GCL Technology Holdings Limited (stock
code: 3800, formerly known as GCL-Poly Energy Holdings
Limited) with effect from 31 May 2022.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 19 September 2022 to Wednesday, 21 September 2022
(both days inclusive), during which period no transfer of shares of
the Company may be registered, for the purposes of ascertaining
Shareholders’ entitlement for the proposed interim dividend. The
record date for the proposed interim dividend shall be
Wednesday, 21 September 2022. In order to qualify for the
proposed interim dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited, at 17/F., Far East Finance Centre, 16
Harcourt Road, Hong Kong, for registration not later than 4:30
p.m. on Friday, 16 September 2022.

APPRECIATION

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its Shareholders for their continuous trust and
support in the Company.

By order of the Board
China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 31 August 2022

* For identification purposes only
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Interim Condensed Consolidated Balance Sheet
FHIEPREHEEBRR

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

As at As at
30 June 31 December
2022 2021
R2022F 722021 F
6 H30H 12 A31 H
Unaudited Audited
REEX EZ
ASSETS BE
Non-current assets kREBEE
Property, plant and equipment Y - R MR 9 14,452,962 13,173,153
Right-of-use assets ERAREE 8 506,184 384,510
Investment properties "EYHE 9 195,468 100,346
Intangible assets EEE 9 1,800,592 263,811
Investment in associates and REE QAR R—HEE
ajoint venture EIEE 10 125,446 1,650,512
Financial assets at fair value through 1R AR BETE B EE ST A
other comprehensive income HEipimalWm s emERE 11 325,000 325,000
Financial assets at fair value through BEARBEFTEEEZEFA
profit or loss BRERs7eRMEE 18 478,149 388,687
Amounts due from related parties FE UK BE S 5 70 I8 35(c) 10,000 10,000
Prepayments, deposits and TERFRIE ~ Re REA
other receivables [ € el 15 492,815 992,349
Long-term bank deposits RESRITER 16 2,390,000 3,100,000
Loan receivables JERE R 17 338,547 612,347
Deferred income tax assets EIEFTIS T & BE 453,211 365,646
Total non-current assets FRBEEAT 21,568,374 21,366,361
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Interim Condensed Consolidated Balance Sheet (Continued)

THIGEREtHEER

& ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

Current assets
Financial assets at fair value through

Note
B aE

RBEE

BonBEFEAEZHTA

As at
30 June
2022

A 2022 &
6 H30H
Unaudited
RICEX

As at

31 December
2021

72021

12 H31 H
Audited
wEZ

other comprehensive income HEMiralam s emEE 11 - 14,643
Properties under development EEARSELEYE
and held for sale 12 723,647 603,613
Inventories =& 13 6,936,397 4,835,588
Trade receivables FEWE 5 RN 14 2,639,460 1,601,204
Contract assets SUEE 14 623,874 91,966
Prepayments, deposits and AR FRIE - He REM
other receivables FEULBR X 15 4,013,684 4,137,715
Financial assets at fair value through B AR BEFTE B E&EETA
profit or loss BREZeRMEE 18 5,985,637 6,058,175
Amounts due from related parties FE UG BB 5 TRE 35(c) 82,509 161,684
Prepaid current income tax A& HFTS R 45,781 59,408
Loan receivables L E R 17 1,242,204 1,061,089
Notes receivable EWRE 19 661,994 1,322,022
Derivative financial instruments THEemIA 18,644 -
Long-term bank deposits due R—FAEEHREARITER
within one year 16 1,700,000 -
Restricted bank balances IR HIRITAE SR 2,506,921 2,604,748
Cash and cash equivalents BeRIREFEEY 5,768,453 4,626,779
Structured bank deposits EEEIRITIE R 20 1,110,000 800,000
34,059,205 27,978,634
Assets classified as held for sale DHEAEIEHEEE - 2,774,183
Total current assets REEESE 34,059,205 30,752,817
Total assets BWEE 55,627,579 52,119,178
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Interirr/l gonden§§g Consolidated Balance Sheet (Continued)
FHAHEHEESER (B)

(Al amounts in RMB thousands unless otherwise stated)

(BREEREIN FIESEEUAARETTAEAM)
As at As at
30 June 31 December
2022 2021
2022 F 7 2021 4
6 H30H 12 A31 H
Note Unaudited Audited
Pd5E RISEX EZ
EQUITY e
Equity attributable to owners of BEREATEREEENER
the Company
Share capital R& 2 21 380,628 380,628
Share premium f& % B 21 3,532,234 3,532,234
Other reserves HAh A 22 1,883,108 1,859,817
Retained earnings BIF ke 17,692,654 16,778,045
23,488,624 22,550,724
Non-controlling interests e H R 2,330,023 564,134
Total equity A 25,818,647 23,114,858
LIABILITIES =K
Non-current liabilities kRBEE
Borrowings B 25 1,670,430 2,291,000
Lease liabilities HEBE 8 84,733 74,507
Other long-term payables H R EFES B 53,976 -
Deferred revenue RIEW A 43,378 49,727
Deferred income tax liabilities EEFTSRAE 249,012 30,812
Total non-current liabilities ERBEEESE 2,101,529 2,446,046
Current liabilities REBEE
Trade payables ERBZENR 23 5,306,388 6,902,573
Accruals and other current liabilities FEIREAMEMRESAE 24 3,587,623 3,130,914
Contract liabilities aHBaE 2,156,779 1,908,615
Deposits received for disposal of i E—FHEBR ARG
a subsidiary PR - 2,450,000
Amounts due to related parties FE S EFESE 5 T IB 35(c) 56,989 79,987
Current income tax liabilities EHREHAE 580,478 356,065
Lease liabilities HEAE 8 17,436 8,414
Derivative financial instruments TEEmIA 5,144 10,536
Borrowings EB= 25 15,688,864 11,689,311
Dividends payable FET AR S, 307,702 21,859
Total current liabilities RBAEEE 27,707,403 26,558,274
Total liabilities BEE 29,808,932 29,004,320
Total equity and liabilities EEkEEsT 55,627,579 52,119,178

The notes on pages 124 to 179 form an integral part of this 25124 & 179 B KM} sT# Ak A< £5 BR & 0 1 BB
condensed consolidated interim financial information. AR R —Z -
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Interim Condensed Consolidated Statement of Comprehensive Income

PRSP S RS

W

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

Unaudited
REICEZ
Six months ended 30 June
BZ6H30HILAMEA
2022 2021

Revenue WA 6 24,998,775 24,984,869
Cost of sales SHE AR (23,222,470)  (22,890,893)
Gross profit ER 1,776,305 2,093,976
Distribution costs PAR Tz DN (53,501) (82,206)
Administrative expenses THREA (439,721) (263,986)
Research and development expenses 2% & /A (156,171) (63,113)
(Provision for)/reversal of impairment & §l& ZE A (B4 ), #ml -

on financial assets, net peit-i| (40,624) 437
Other expenses HiER (20,310) (25,979)
Gains from derivative financial instruments $74 4 & T Bz z5 26 10,594 89,448
Other income H g A 26 105,567 122,571
Other gains — net HEmlilas — 55 26 478,680 251,995
Operating profit BERA 1,660,819 2,123,143
Finance income BRI 27 115,880 90,416
Finance costs B FS AR AR 27 (284,780) (177,240)
Share of results of associates and EliEEE R R—EEeE

ajoint venture EES (1,822) 651
Profit before income tax R T8 B AT R R 1,490,097 2,036,970
Income tax expense Fri5i & A 28 (260,077) (420,704)
Profit for the period HA R sE A 1,230,020 1,616,266
Other comprehensive income: Hi &R W -
Item that may be reclassified HEHEDEZ Bk AIEH

subsequently to profit or loss
Fair value losses on debt investments IR AR EBETE B EEFHTA

at fair value through other Hiira a2 BRI E

comprehensive income Z AR BEEE 22 - (1,024)
Item reclassified to profit or loss BB EmLAEE
Transfer of fair value losses previously REERAABEEAEE

credited to reserve to statement of FEET AREMGE KR

profit or loss upon disposal of debt BRI AR LRET AR

investments at fair value through ZARBEBEESEEERR

other comprehensive income 22 23,291 1,852
Total comprehensive income HRAGEWES:

for the period 1,253,311 1,617,094
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|nterimk@ndenseq/Consolidatgg Statemﬁnt of Comprehensive Income (Continued)
PHARBE S A I m R (&)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

Unaudited
RISER

Six months ended 30 June
BZ6HA30HIEAEA
2022 2021

Profit for the period attributable to: HIRSFIFEBER :

— Owners of the Company — RREERFEE 1,199,141 1,570,956
— Non-controlling interests — JEf A S 30,879 45310
1,230,020 1,616,266
Total comprehensive income BEWFHEEREN
attributable to:
— Owners of the Company — RAREREAES 1,222,432 1,571,784
— Non-controlling interests — JEdE MRS 30,879 45,310
1,253,311 1,617,094
Earnings per share for profit HAEAATEREFESE
attributable to owners of EiER NS R KRS
the Company for the period (ABRARETIIR)
(express in RMB per share)
— Basic — EK 29 0.32 0.42
— Diluted — W 29 0.32 0.42

The notes on pages 124 to 179 form an integral part of this 25 124 % 179 B I} $T# B 75 65 BE & 0 &1 BB
condensed consolidated interim financial information. BRI -

Interim Report 2022 &~ —FhHAIRE

119




/oy /T

Interim Condensed Consolidated Statement of Changes in Equity

EIES

120

PEARSRR S HEm S

(Al amounts in RMB thousands unless otherwise stated)

(RS HEIERIN - TBSEHUAREFTITABN)
Unaudited
FEEY
Attributable to owners of the Company
Non-
Share Share Other Retained controlling
capital premium reserves earnings Total interests
& RAEE Eft it Bl Rt FERMER
Balance at 1 January 2022 R02E1F1BHES 380,628 3,532,234 1,859,817 16,778,045 22,550,724 564,134 23,114,858
Comprehensive income FakE
Profit for the pe"iOd Eq W ;ﬁﬂ - = = 1’199’141 1 11 9911 4 30)879 1’230a020
Other comprehensive income  Eft54 I
Transfer of fair value losses REERDL EETE
previously credited toresenveto  BEBEI AL
statement of profit orlossupon &4 2 B R AR
disposal of debt investments RERE AR
atfair value through other LOREEERER
comprehensive income Ba% 2 - - 23,201 - 23,201 - 23,291
Total comprehensive income A KB A3 - - 23,201 1,199,141 1,202,432 30,879 1,253,311
Transactions with owners HERBEENRS
Capital injection by non-controling  JFiE#I i 51&
interests - - - - - 49,000 49,000
Changes in ownership interests A EEEIENER T
in subsidiaries without change BB I BAFIAME
of control S - - - - - (17,420) (17,420)
Acquisition of a subsiciary WE-RHBAR 34 - - - - - 5537 1,715537
Dividend proviced for or paid BHRACIARE - - - (284,532) (284,532) (12,107) (296,639)
Total transactions with owners BEREAENRZ A3 - - - (284,532) (2845329 1,735,010 1,450,478
Balance at 30 June 2022 14202256 A30 A &8 380,628 3,532,234 1,883,108 17,692,654 23,488,624 2,330,023 25,818,647
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Interimkgondensggl Qp&soﬂdated Statgcment of Changes in Equity (Continued)
PHARGPE S T Em B E) R (&)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

Unaudite
RN
Attributable to owners of the Gompany
B&
Non-
Share Share Other Retained controling Total
capital premium reserves eamings Total interests equity
i | Hftfife ait FEGHEER ERAH
Balance at 1 January 2021 R2021 51 A1 AMER 380,628 3,532,234 1,795,771 14,972,570 20,681,203 534,105 21,215,308
Comprehensive income Faka
Proft for the period BT - - - 157006 1570956 5310 1616266
Other comprehensive income ~ HAt& 41
Fair value losses on debt BAAEEGEAERY
investments at fair value through 5t AB iz A Mk 2 75
ofer comprehensive income A2 AA EEEE 2 - - 1,024) - (1,024 - (1,024
Transfer of fair value losses REERLABEER
previously credited toreserveto  EE B ARMEGA

statement of profit or loss upon iz 7 ISR AR
disposal of debt investments BEAAREZ

at fair value through other ArEEFRER
comprehensive income BRR 22 - - 1,852 - 1,852 - 1,852
Total comprehensive income A KEA: - - 828 1,570,956 1,571,784 45310 1,617,004

Transactions with owners HERBEENRS
Changes in ownership interests in - B2 SIEMER T
a subsiolary without change EFR-AHEAFN

of control gL - - 315 - 315 (15315 (15000
Transfer from equity investments B A% BB EEE

at fair value through other FERIE )

comprehensive income to JREREEE

a subsidiary HBAF) - - - - - 9,025 9,025
Dividend provided for or paid BifRAENRE - - - (157,316) (157,316) (4,083) (161,379)
Total transactions with owners EERBEZENRZAH - - 315 (157,316) (157,001) (10,359 (167,354)

Balance at 30 June 2021 R2021%6 A 30 AL 380,628 3,532,234 1796914 16386210 22,095,986 560,062 22,665,048

The notes on pages 124 to 179 form an integral part of this 25124 & 179 B &9t 5T AL AN 5 8R4 0 1 ER B
condensed consolidated interim financial information. AR EE—3B -
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InterirQ gonden§§d Con§olidated Statement of Cash Flows
FHARBH S HIRE M=

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

Unaudited
REBEX

Six months ended 30 June
BZE6H30HLEAEAR
2022 2021

Cash flows from operating activities REEE ZENIRERE
Cash generated from/(used in) operations R &, (FR) &L 8E 4 753,009 (798,009)

122

Interest received BUF 8 85,680 82,003
Interest paid BRHE (210,064) (176,013
Income tax paid B ATEH (65,358) (176,768)
Net cash generated from/(used in) wE, (AR &S EFNRE
operating activities it 563,267 (1,068,787)
Cash flows from investing activities REREZENRERE
Purchase of property, plant and BEWME - BEMEE
equipment (971,759) (535,472)
Purchase of intangible assets EEELEAE (7,222) (279)
Proceeds from disposal of financial HERAAEBEFERR
assets at fair value through other FEET AHAMER S W
comprehensive income 2 BEEMBRIE 16,180 47,673
Decrease in deposits of procurement BETESR T BIRERm D
of derivative financial instruments 50,669 6,041
Net (outflows)/inflows in financial assets & A BE T8 B & & &)
at fair value through profit or loss FFABRRIGREE
G/ mAFEEE 31(a) (117,872) 750,747
Capital deduction from an associate —EEE R R HIRE A 23,478 -
Dividend received from an associate B — S A R R - 9,599
Loans granted to related parties il | Y= (1,523) (10,136)
Loan receivables granted to third parties T2 =75 2~ fEl & 3k - (465,000)
Repayment of loans granted to BRYE=RERZEE
third parties 81,772 146,000
Interest income from loan receivables FEWE T2 F B WA 20,527 72,491
Net (outflows)/inflows of structured HBERTERNCRE),
bank deposits MAERE 31(a) (303,911) 1,234,823
Proceeds from assets-related H1E E AR R BN A AL
government grants FriS 5008 - 6,750
Disposal of an associate, net cash H & — L A )
received (BYCERS) 35,210 79,554
Investment (losses)/income from PTHEEMRRE (BE) A
derivative (13,442) 90,399
Disposal of a subsidiary, net of HE—HHBR A
cash disposed (BB LEERSE) 1,050,000 -
Increase in long-term bank deposits REBIRTTI7 )AL A0 (990,000) -
Acquisition of subsidiaries, net of Uk B B B A A
cash acquired (IBRERERS) 232,296 -
Proceeds from disposal of RE N EERFTEHRIA
production capacities 300,000 -
Payment of capitalised interest SEREFE (35,333) -
Investment in an associate R—EBER a8 E (10,000) -
Other investing cash flow — net HpRERERE — 558 8,432 8,107
Net cash (used in)/generated from (AR /REZREERERSFEE
investing activities (632,498) 1,441,301
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Interirr/l gonden§gd Consolidated Szgtement of Cash Flows (Continued)
RHABAS IR RER (B)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

Unaudited
RESE X

Six months ended 30 June

BE6A30R1LAEA
2022 2021

Cash flows from financing activites REREZENWRERE

Proceeds from borrowings BRFTISKIA 25 17,888,943 18,102,191
Repayments of borrowings BEER 25 (15,747,995) (14,005,074)
Loans granted from a related party — 2B IR ZER - 16,904
Repayment of borrowings from BT T 2ERCER
related parties (20,991) (85,031)
Capital injection by non-controlling IEIEHIM R T E
interests 49,000 -
Principal elements of lease payments HENRNAEE D (4,625) (4,492)
Proceed from/(settlement of) BEEEEE LR
national debt repurchase B8,/ (#15) 38
financing arrangement 49,221 (131,796)
Dividends paid to non-controlling ST IR SIS 2 R B
interests (12,107) (18,000)
Increase in restricted bank balances VERBIRTTIE IR 8 2 IR
pledged as security for HRITAEERIE N
bank borrowings (1,038,041) (2,781,580)
Acquisition of non-controlling interests ~ — RS Pf 8 23 &) &9 JE 32 1) 1t
of a subsidiary R MU - (15,000)
Net cash generated from REMEEENRS EE
financing activities 1,163,405 1,128,122
Net increase in cash and RERIBeEEYIEINFE
cash equivalents 1,094,174 1,500,636
Effect of foreign exchange rate changes YN [E R EH) RS £ 47,500 (9,262)
Cash and cash equivalents, YR & RIRSZEY
beginning of period 4,626,779 3,485,951
Cash and cash equivalents, ARReRIREEEY
end of period 5,768,453 4,977,325

The notes on pages 124 to 179 form an integral part of this 5 124 = 179 B KM sTfE Ak A f5BR & 0 h BB
condensed consolidated interim financial information. BRI —E0 -

Interim Report 2022 &~ —FhHAIRE

123




/

124

SR =

L/

Notes to the Condensed Consolidated Interim Financial Information

HAR TS BRI 5

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

1

General information

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the
Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacturing and sales of iron and steel
products, trading of steel products, iron ore and related raw
materials, sales of power equipment and real estate
business. The Group has manufacturing plants in Hebei
Province, Guangdong Province, Shandong Province,
Jiangsu Province and Chongqing City of the People’s
Republic of China (the “PRC”) and sells mainly to customers
located in the PRC. The Group also carries out property
development business which is mainly in the PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information
was approved for issue by the Board of Directors on 31
August 2022.

Basis of preparation

This condensed consolidated interim financial information
for the six months ended 30 June 2022 has been prepared
in accordance with Hong Kong Accounting Standards
(“HKAS”) 34 “Interim Financial Reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements of the
Group for the year ended 31 December 2021, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) except for the adoption of
new and amended standards as disclosed in Note 3.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

R E R AR B B kLY EE ()

3  Significant accounting policies

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
of the Group for the year ended 31 December 2021, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
earnings.

(@  New and amended standards adopted by the Group

A number of amended standards became applicable
for the current reporting period. The Group did not
have to change its accounting policies or make
retrospective adjustments as a result of adopting
these standards.

HKAS 16 (Amendments)

Property, Plant and Equipment:

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

3 FETHIE
Br TN SCPTAL AN - BTER A2 IR T £
HZE2021F12 A31 HIEFEAREBH
FEFBRE T mESFTEREM
REEFEYERE

R R AT 1S 1 5% R TR HA A Mk ek P A AR RO A
FEHE -

@ ZFEESHRMBMITIREER]
E 3]
TR ERNARSE BB E
Ao REEYL BB BRRBEFE
Al SR & 5T BOR K HETTIE W

%Eko

Effective for
annual periods

beginning on or after
RT5 BBz %
NEEHBENR

1 January 2022

Proceeds before Intended Use

R EHERIE 165 (EF]) ME - BE IR

PSR

HKAS 37 (Amendments)

Onerous Contracts — Cost of

S ERERERR 202241 A1 H

1 January 2022

Fulfiling a Contract

SR FE 375 (185]) FEiEMA L

HKFRS 3 (Amendments)

BRMBREENF IR (BFT) LS2ERSER

AG 5 (Revised)

— BITA YRR A

Reference to the Conceptual Framework

Merger Accounting for Common

20221 H1H

1 January 2022
20221 H1H

1 January 2022

Control Combinations

SETE5IE55% (BFT)

Annual Improvements to
HKFRS Standards 2018-2020

#2018 5 —2020 & B I 75
AR FE e

HKREHEHZEHE

FHE 202241 A1 H
1 January 2022

20221 H1H
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

3 Significant accounting policies (continued) 3 EEEHBR®
(b)  The following new standards, new interpretations and (b) THIFHZER S FRBUKREE
amendments to standards and interpretations have been AR EBRNE:TE &M i
issued but are not effective for the financial year beginning 20221 B 1 HiCRa BT B
on 1 January 2022 and have not been early adopted by the EEREN > MAEBELER
Group: BOERAR -

Effective for
annual periods

beginning on or after

RT5 BBz %

NEFEEHBER

HKFRS 17 Insurance Contracts 1 January 2023
BB RELERE 175 R &4 20231 A1 R
HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
EB G ERIE 85 (1£7]) ST ER 20231 A1 R
HKAS 12 (Amendments) Deferred Tax related to Assets and 1 January 2023

Liabilities arising from
a Single Transaction

ERGTERE 125 (1B5]) B -RSEFEAERAGBHIRA 20231 A1 R
RIER IR

HKAS 1 (Amendments) Classification of Liabilities as Current 1 January 2023
or Non-current

EEGETERZE 198 (1B5]) BESBERARBIIERY 202831 A1 R

HK Int 5 (2020) Presentation of Financial Statements — 1 January 2023

Classification by the Borrower of
a Term Loan that Contains a
Repayment on Demand Clause
EBBREE 5 (20204F) ImRZ 2% — ERAHAFR 20231 A1H
EREERFINETHER 2O

HKAS 1 and HKFRS Practice Disclosure of Accounting Policies 1 January 2023
Statement 2 (Amendments)
BEGHEANE 1R NEENE &
HRERIEBERE 255 (ER])

TR I 2 20231 A1H

b=[113

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between To be determined
(Amendments) an Investor and its Associate or
Joint Venture
BERVBREERE 107 KR REEHEBEPELEGERE HFE
BBEFERIFE 285 (157]) 2 EWEEHERIEA
The Group is assessing the full impact of the new ANEER EFEFER - kg
standards, new interpretations and amendments to MEHEARZENEIINZAY
standards and interpretations. .
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Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2021.

Financial risk management
5.1  Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial
statements as at 31 December 2021.

There have been no material changes in the risk
management department in any risk management
policies since the year end.

Notes to the Condensed Consolidated Interim Financial Information (Continued)

(Al amounts in RMB thousands unless otherwise stated)
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fi&st

MRAG R HENNEREEZERE
ERERHBRER AERAM K
ARZHNERSFEALENEEED
H - RBR - BRESET G
R E (R -

HRAHPAEHP AV BRERE  BE
BEUASBETETRENERREE
TRRREEEREFTFTEL A E B e
HZE2021F12 831 HILFENA HE
MTFEL AR -

MR ERE
51 MBRAKER
AEENEFDESSBHEAR :

5 A g (”?ﬁfﬁgﬂ /AN
@%'JTH i/}lbiﬂrﬂ P54
BARER) - EEHBA SR
[2\fz o

R A R I B E R N e ER
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Ngtes to the Condensed Consolidated Inteiim Financial Information (Continued)
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(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

5  Financial risk management (continued) 5 MBEAMREE®
5.2 Liquidity risk 52 HEIEREME

TREZEBZENIH AT
HR2BEEMRIHEAEES
BMAEETON - RTEENSE
RAEMRUBRRSRE °

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows.

128

Lessthan Between1 Between 2
Unaudited 1year and2years and 5 years
REERZ 1R 1Z22F 2E5F
At 30 June 2022 202256 A30A
Borrowings EE 15,688,864 1,278,258 360,172 32,000 17,359,294
Interests payable on  fE &M F] 2
borrowings 281,067 27,582 19,279 2,249 330,177
Trade payables [ETE FERR 5,306,388 - - - 5,306,388
Other payables Hib RN 3,020,113 30,843 23,133 - 3,074,089
Amounts due to JEfRBES 5 3B
related parties 56,989 - - - 56,989
Lease liabilities HEGE 17,436 14,527 24,219 68,340 124,522
Derivative financial TESRITA
instruments 5,144 - - - 5,144
24,376,001 1,351,210 426,803 102,589 26,256,603

Audited

BER

At 31 December 2021

Less than
1 year

1R

R2021412 A31H

Between 2
and 5 years
2E5%F

Between 1
and 2 years
122F

Over

5 years

Borrowings I 11,689,311 2,224,000 30,000 37,000 13,980,311
Interests payable on  EFEF 2
borrowings 209,091 39,070 10,752 3,681 262,594
Trade payables ENESEX 6,902,573 - - - 6902573
Other payables HAbERTAR IR 2,525,933 - - - 2525933
Amounts due to JE BAEE A R
related parties 79,987 - - - 79,987
Lease liabilities HEBE 8,414 8,736 22,913 64,517 104,580
Derivative financial fTHEeRmIA
instruments 10,536 - - - 10,536
21425845 2,271,806 63,665 105,198 23,866,514
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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5  Financial risk management (continued)
5.3  Fair value estimation

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is,
unobservable inputs) (Level 3).

(Al amounts in RMB thousands unless otherwise stated)

(BB BRI FTESBEHUAARET TAEAM)
5 MEBERMRERZ

5.3

RREEME
TREBBEESTIRAALBER
ENeHIAE  TRAKNRTEW
T

e MHEEBEELEBENEEMS
WECREFE)(F1R) »

e KBEERFAMNBEIN -
BEEXBENABRER (F]
B sk (BRBERE)
MEABR (F24) -

e WIHBEABEMISERM
BETHEENLABHNB AL
BB AT R e g AE R
(FE34%) »
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Ngtes to the Condensed Consolidated Inteiim Financial Information (Continued)
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(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

5  Financial risk management (continued) 5 MBEAMREE®
5.3 Fair value estimation (continued) 53 AnEEMGE#E)
The following table presents the Group’s financial TREIRNEERGEERIZAAE
assets and liabilities that are measured at fair value as B EMNTRHEEMEE :

at the balance sheet dates:

Unaudited
RIEER
Level 2 Level 3
EPE ERE
At 30 June 2022 20226 A30A
Assets EE
Financial assets at fairvalue AR BEHEAHE
through profit or loss B ABRERZ
(Note 18) SREE (M18)
— Money market funds — EETIEES 450,306 - - 450,306
— Financial investment - SRRBER
products - 225,000 876,596 1,101,596
— Bond market funds - BHTEES 1,258,463 - - 1,258,463
— Investment funds - REHES 460,876 - 1,042,568 1,503,444
— Listed equity interests — FikiEEs 593,197 - - 593,197
— Listed bond investments ~ — 4R E 1,556,780 - - 1,556,780
Financial assets at fair value ~ Z 2 EEFEAH
through other comprehensive &)zt A E 4R A s
income (Note 11) ZemBEE (FE1)
— Equity interests — kiR - - 325,000 325,000
Structured bank deposits HEWRTER
(Note 20) (Ffi3E20) - 1,110,000 - 1,110,000
Notes receivable (Note 19)  [EIZ#E (Fi1:119)
— Bank acceptance notes  — $SRITANEZ - - 633,060 633,060
Derivative financial instruments #74 4 & T &
— Trading derivatives - BEMTATA 3,253 15,391 - 18,644
4,322,875 1,350,391 2,877,224 8,550,490
Liabilities 8%
Derivative financial instruments #7444 & T &
— Trading derivatives - BEEfT4TA 5,144 - - 5,144
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS A B E Y5

5

Financial risk management (continued)
5.3  Fair value estimation (continued)

At 31 December 2021 202112 A31H

(n\ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BHEBI

5

53 QREEME(E)

FrESBEHAARET TAEM)
MERKRER (2

Audited
aEh

Level 2
E2M

Assets BE
Financial assets at fair value ~ Z AR EEFTEALR
through profit or loss B ABERL
(Note 18) SREE (M)
— Money market funds - EEmEEE 1,797,271 - - 1,797,271
— Financial investment - SRREER
products - 50,000 459,640 509,640
— Bond market funds - EEmnEL 1,015,717 - - 1,015,717
— Investment funds - REES 584,408 - 752,042 1,336,450
— Listed equity interests — iR 618,524 - - 618,524
— Listed bond investments ~ — FHEHRE 1,169,260 - - 1,169,260
Financial assets at fairvalue ~ Z AR EEFELR
through other comprehensive &) A\ B4 4
income (Note 11) ZemEE (M)
— Listed debt securities — IMhERES 14,643 - - 14,643
— Equity interests — RiEEs - - 325,000 325,000
Structured bank deposits HEEERTER
(Note 20) (Ff3E20) - 800,000 - 800,000
Notes receivable (Note 19)  FENZ#& (FifiT19)
— Bank acceptance notes  — SRITAHEES - - 1,322,022 1,322,022
5,199,823 850,000 2,858,704 8,908,527
Liabilities =15
Derivative financial instruments #7448 T A
— Trading derivatives - BE/EIA 10,536 - - 10,536
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SR =

A B B R EE (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

5

Financial risk management (continued)
5.3  Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of the
trading funds are determined based on the
quoted market prices at the balance sheet date.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the
balance sheet date.

The Group’s investment funds, classified as level
1 financial assets, mainly invest in equity financial
instruments with high liquidity whereby the
Group is expecting to sell these assets. The fair
values are determined based on the quoted
market prices at the balance sheet date.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited, the
New Over the Counter (“OTC”) Market and
National Equities Exchange and Quotations
(“NEEQ”). The fair values are determined based
on the share prices at the balance sheet date.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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Financial risk management (continued)
5.3  Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s listed bond investments classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the
Shanghai Stock Exchange and the Shenzhen
Stock Exchange. The fair values are determined
based on the quoted market prices at the
balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the
rebar, hot-rolled coil and other industrial raw
materials future contracts entered into by the
Group and certain financial institutions. The fair
value are determined based on the prices on the
Dalian Commodity Exchange, the Shanghai
Futures Exchange and the Singapore Futures
Exchange at the balance sheet date.

5.3.2 Valuation techniques used to derive fair values

(Level 2)

The Group’s structured bank deposits, classified
as level 2 financial assets, represent financial
instruments placed by the Group to bank in
Mainland China for a term within one year. The
Group entrust the bank to make investment
mainly in financial derivatives related to China
Foreign Exchange Trade System (“CFETS”)
7-day repo (R007) rate and Bloomberg FX Fixing
(“BFIX”) EUR/USD. Principals are guaranteed
with floating returns. The products cannot be
traded until the maturity date but could be early
terminated by the issuing bank. The fair values
are determined based on CFETS 7-day repo
(ROO7) rate and BFIX EUR/USD (Note 20).

Notes to the Condensed Consolidated Interim Financial Information (Continued)

(Al amounts in RMB thousands unless otherwise stated)
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5 MERKER®)
53 AREBEMGE#E)
531 KAREFEL
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ABEDREERFBRHE
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AEENTESRTA(DER
REIREBEE) HAEHE
HETEREER LA BRK
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(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

134

foreign currency forward contracts entered into
by the Group and certain financial institutions.
The fair values are determined using forward
exchange rates at the balance sheet date, with
the resulting value discounted back to present
value. The foreign currency forward contracts as
at 30 June 2022 comprised contracts with
notional principal amounts totalling USD239.8
million (equivalent to approximately RMB1,609
million).

The Group’s financial investment products,
classified as level 2 financial assets, represent
snowball products which are linked to CSI
Smallcap 500 Index. Every month an
observation date is set to trace CSI Smallcap
500 Index to determine whether the products
should be continued or terminated. The ceiling
prices are based on the CSI Smallcap 500 Index
at initial observation dates, while the floor prices
are 80% of the ceiling price. The whole scheme
includes three scenarios. Firstly, during the
observation period, if the index climbed above
the ceiling, the whole portfolio will be terminated
immediately, bearing the return of with fixed
interests ranging from 16% to 26.8% per
annum. Another situation is that if the market
ran stably without significant fluctuations, and
the index lied between the floor and ceiling
prices at all observation dates, the investors will
hold them until the maturity dates, bearing the
same return as in the first scenario. Finally,
during the observation period, if the indices
could not reach the ceiling, and dropped below
the floors at any observation date, the whole
scheme will bear a loss without predetermined
return.

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]

5  Financial risk management (continued) 5 MBEAMREE®
5.3  Fair value estimation (continued) 53 QRAEEMEE)
5.3.2 Valuation techniques used to derive fair values 532 ARGTEAABHEZMER
(Level 2) (continued) 5 (524%) (&)
The Group’s derivative financial instruments, AEEMNTEERIAE (DL
classified as level 2 financial assets, are the BEIRERMEE) HAEE

HE TSRS E R 2 N
BHAEN AR BEIER
HEERAZERBINEERE
FORREBWRERME-
#2022 % 6 A 30 HHyHMNEE iR
HENBRREZEASHEAH
2398EETL(HEROAR
¥16.091BTL) A XY ©

AEBHERIEEER (DL
BECHEMEE)  2HEAF
B/ NEY AR 50048 8 Y R
FER REAXREEEH
RIBHER B/ NURR 5005 5
NEETEE GBS R I ZE
Mo FIREBRAEEEBERA
) R B /N B 50046 B A 4R
& MREEALRERD
80% - BEAFRBIE=TEIE
So B EBRBA W
ZIBE B LR EE
MAEBWIERIE WAA
& F16% £ 26.8% & [E & F
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Financial risk management (continued)
5.3  Fair value estimation (continued)

5.3.3 Fair value measurements using significant

unobservable inputs (Level 3)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks and trusts. Buyers of these products
entrust the banks, trusts and securities
companies to make investment. The products
issued by banks mainly invest in money market
and bond market. The ones issued by trusts
mainly invest in bond, unlisted equity interest
and income right market. Principals and returns
of such products are not guaranteed. These
products cannot be traded but could be early
terminated by the issuing parties. The fair values
are determined using discounted cash flow
model, the main inputs are the expected yield
rates which are an unobservable data.

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3)

ugtes to the Condensed Consolidated Inteiim Financial Information (Continued)
B S R EARI T E T ()

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

5 BMEEAKREE
53 ARBEMGEE)

533 FAEART ARG AHIE
ZRAREBENE(EIR)
rEENeRREER (DL
BEIMEMEE) RHIET
RERBT RSERZE
FEFERT EEREBEEA
BETTIRE - RITRITZE
mEEBEREREEMSERE
Hhip e ERBRTZERE
DRENES - ELETRHE
BRSNS - R SE
REAR S B R ERE
REERTAEE BT
FARERIE AREBED
FARBBESRENETE
TEHABEABHRRGE X
(TRIBREE) -

EHAEAXTIBEBARE
ZRAAEBEE(EIR)H
EEBEH

Fair value as at Relationship of unobservable
Description 30June 2022  Valuation technique  Unobservable inputs Range of inputs  inputs to fair value
R2022F
6A30A FUERBAEE
it ZAREE  ERD FURERAHE BAYEEE QNABENBE
Financial investment 876,596  Discounted cashflow  Expected yield rate 2.00%-7.85%  Achange in the yield rate by
products 100 basis points would increase/
decrease the fair value by
approximately RMBS,354,501
SRREER BERER RHlEE BAZEH 100 HEES
BEALBEEN/FD
1 AR18,354,501 T
Notes receivable 633,060  Discounted cashflow  Expected discount 0.74%-340%  Achange in the discount interest
— bank acceptance interest rate rate by 100 basis points would
notes increase/decrease the fair value
by approximately RVBG, 164,167
[ies: RGBSR RERNE ERHEEE00EEES
- BIRAER BEAABEEN/ FD

HIARE6,164,167
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(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

5  Financial risk management (continued) 5
5.3  Fair value estimation (continued)

5.3.3 Fair value measurements using significant
unobservable inputs (Level 3) (continued)

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity investments are
mainly related to debt and equity assets. These
investments do not have any quoted market
price in an active market. The fair value are
determined using valuation technique, including
discounted cash flow model and comparable
market multiples. The main unobservable inputs
are the risk-adjusted discount rate, earnings
growth factor, price-earnings ratio, price-book
ratio, volatility, lack of marketability discount,
etc..

6 Revenue 6

The Group is principally engaged in the manufacturing and
sales of iron and steel products, trading of steel products,
iron ore and related raw materials, sales of power equipment
and real estate business. Sales recognised for the six
months ended 30 June 2022 and 2021 were as follows:

HERSER (&)
53 AREEHE(E)

533 FAEATAERg AHIE
ZARBENE(EIR) (&)

EHEXT I BEWA BB
ZRAEEE(F3R)H
EBEH (B)
rEENEMEREE(BRE
BREESREERE) T 2H
BERMKREREERHM - %
FREWELMEED S
MERE - 2AEBELER
RERT(ER/RERESRER
R AL BT EE) EE -
TENTABERBARER
R ARENRE - BF
BERZX mAX mik
T ORBE - RZTIHRB
MRS

A
AEBFENEREREEMEESD -
MEESD SEARBERMAEZES -
HEBSNREUALBHEER - HE
20224 20216 A30H IE XA A B
HRAHETRNT

Six months ended 30 June
HZE6H30HIEAEA

2022 2021
Unaudited Unaudited
REER RECEZ

Sales: THERE -
— H-section steel products — HAVH E G
— Iron ore — HEL
— Strips and strip products — B R EREESR
— Sheet piling — HRE
— Cold rolled sheets and — RELRRIETER
galvanised sheets
— Billets — SR
— Power equipment — BAHRME
— Steel scrap — [
— Real estate — EihE
— Others — Hfh

8,422,123 7,062,881
6,182,948 6,388,345
5,248,204 6,640,773

1,344,061 1,635,296
720,729 855,000
54,649 1,668,178
1,499,825 181,129
442,093 270,775
32,206 26,943
1,051,937 355,549

24,998,775 24,984,869
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(Al amounts in RMB thousands unless otherwise stated)

(BRAREERI AESEONARETITREML)

Segment information

The chief operating decision-maker has been identified as
the management committee, which comprises all executive
directors and top management. The chief operating
decision-maker reviews the Group’s internal reporting in
order to assess performance and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From a
business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.

(i) Iron and steel — Manufacturing and sales of iron and

7

AEEE
EREERRACRRRARERAH
TEFRSEERMNEREAR - B
T BRE AR AR B M RS A
EHEEERARATER -

REZSHRE  AREEBRRAUBE
ARERED HRXAR BREE
IRFEN G NS E D BRI -

() W — BERHEENEER W

steel products, trading of steel products, iron ore and HEMS  BEANMEERMAES
related raw materials and sales of power equipment; RIHESENHE &
and

(i)  Real estate — Development and sales of properties. iy BHE — BENEEME-

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement
is consistent with that in the consolidated financial
statements for the year ended 31 December 2021.

BELERRARETEBWRA RELH
FFF e HBRI[ - Zt=2EEHE
2021 F 12 A1 B I FEAHIHERR
_g{ °
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

7  Segment information (continued) 7 SEBEE®
The segment information provided to the chief operating REIRRE DS RETERF LB REA
decision-maker for the reportable segments for the period HDEERZFIT -

was as follows:

Unaudited
REEX
Six months ended 30 June 2022
#HZE20225F6 30 LL<EA
Iron and steel Real estate Total
£t 85 B E st
Revenue WA 24,966,569 32,206 24,998,775
Segment results: DEBEELE
Operating profit REER 1,660,696 123 1,660,819
Finance (costs)/income — net  BAI& (A 4%), /U A —
FE (211,509) 42,609 (168,900)
Share of results of associates ~ JE{GEE & A T & —E
and a joint venture HEDEEE (1,822) - (1,822)
Profit before income tax TS B3 A 1,490,097
Income tax expense Fristi& R (260,077)
Profit for the period HA A 1,230,020
Other profit or loss items HigzEH
Depreciation and amortisation — $7E & 4 613,538 743 614,281
Capital expenditure EARXH 1,358,070 47 1,358,117
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEER=

7

FRER B E R EE ()

Segment information (continued)

(Al amounts in RMB thousands unless otherwise stated)

(BREEREIN FIESEEUAARETTAEAM)
7 SEBEEE
Unaudited

REEEZ
Six months ended 30 June 2021

HZ=2021F6 A30H 1L/~ A

I[ron and steel Real estate Total
] 52§ EibE 5T
Revenue WA 24,957,926 26,943 24,984,869
Segment results: DEBEELE ¢
Operating profit/(loss) meEER (EE) 2,130,833 (7,690) 2,123,143
Finance (costs)/income — net  BA& (A A<)W A —
FRE (138,623) 51,799 (86,824)
Share of results of associates JTEETE Hﬁﬁ ERAIRk—HE
and a joint venture EEFE 651 - 651
Profit before income tax fﬁfﬁﬁ SH AR 2,036,970
Income tax expense 5 & A (420,704)
Profit for the period B AR R 1,616,266
Other profit or loss items Hibig=1EH
Depreciation and amortisation 75 [ & £ 516,043 869 516,912
Capital expenditure EXREX 637,952 245 638,197

Segment assets are those operating assets that are
employed by a segment in its operating activities. Segment
assets are determined after deducting related allowance
that is reported as direct offsets in the balance sheet.
Segment assets consist primarily of property, plant and
equipment, right-of-use assets, investment properties,
intangible assets, investment in associates and a joint
venture, properties under development and held for sale,
inventories, trade receivables, contract assets,
prepayments, deposits and other receivables, loan
receivables, amounts due from related parties, notes
receivable, restricted bank balances, cash and cash
equivalents and assets classified as held for sale.

Segment liabilities are those operating liabilities that result
from the operating activities of a segment. Segment liabilities
consist primarily of lease liabilities, other long-term payables,
deferred revenue, amounts due to related parties, trade
payables, contract liabilities, deposits received for disposal
of a subsidiary and accruals and other current liabilities.

DHBEETDDMARELLZEHHLE
BE DU EERTNKEERBRTE
BEHEEROAREBERETE - D A&
ETERREME  BEL&E  ERE
BE REVME BVEE RBZERQ
Ak—HEELEZRE %”‘E&EP &F’f
FHEME T8 EBRE &
WEE - ANFIA - %;zﬁ&ﬁ’rﬂlﬁﬂ&?ﬁ
R U - U Ty FOR - U
FiE XRHRTES RELREF
EMARDBERFHELEERE

DEEBBELDHHKEEZHEHNK

LRE - PHABIEZEEEEEE
Hith R BB FIE - BRI A - B
BHhHIE BRNESERR  a08aE -
HHEE-—HNBRARREGZRE MR
ERNEMTEAE -
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Segment information (continued)
The segment assets and liabilities as at 30 June 2022 were

as follows:

Segment assets

PEEE (2)
MR2022F6 A30HMDHEENREEN

As at 30 June 2022

R202256 A 30 B

/oy /T

Notes to the Condensed Consolidated Interim Financial Information (Continued)

A B B R EE (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

43,121,157

Segment assets for
reportable segments

Unallocated:
Deferred income tax assets
Financial assets at fair value
through other
comprehensive income
Financial assets at fair value
through profit or loss
Derivative financial instruments
Structured bank deposits
Long-term bank deposits
Prepaid current income tax

Total assets per balance sheet

Segment liabilities

EXHEHEE

BB AL MES

Wz eREE
BROAEBESEAEED

STABRRZEREE

EBIRITER

BNEBHEH
EERBRANBEE

43,121,157

453,211

325,000

6,463,786
18,644
1,110,000
4,090,000
45,781

55,627,579

11,307,302

Segment liabilities for
reportable segments

Unallocated:
Current income tax liabilities
Current borrowings
Non-current borrowings
Derivative financial instruments
Dividends payable
Deferred income tax liabilities

Total liabilities per balance sheet

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]
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GlEER=

7

HAHAR 5 E

= HI EE

Segment information (continued)
The segment assets and liabilities as at 31 December 2021

were as follows:

(n\ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BHEBI

7

Audited
aEh
As at 31 December 2021

AESBEHUAARE T TREN)

PEEFE (@)
R2021F12 A31HEN D HEENREE
mr

2021 E12 431 A

Iron and steel Real estate Elimination
k] FEiE H3H
Segment assets ITHEE 40,083,932 1,815,390 (891,703) 41,007,619
Segment assets for BRENBODHEE
reportable segments 41,007,619
Unallocated: KOHE
Deferred income tax assets EEMBHEE 365,646
Financial assets at fair value BOABEMERA
through other AR A
comprehensive income JERMEE 339,643
Financial assets at fair value NIEE b
through profit or loss HANEBRRZEREE 6,446,862
Structured bank deposits HEBUESAER 800,000
Long-term bank deposits REBBRITHER 3,100,000
Prepaid current income tax ENEBAER 59,408
Total assets per balance shest EEBBRANEEE 52,119,178
Segment liabilities AHEE 14,125,986 1,370,454 (891,703 14,604,737
Segment liabilities for WEDHNDHEE
reportable segments 14,604,737
Unallocated: AOE:
Current income tax liabilities EHREHARE 356,065
Current borrowings MENE 11,689,311
Non-current borrowings ERBER 2,291,000
Derivative financial instruments fTESRMIA 10,536
Dividends payable JERTAR B 21,859
Deferred income tax liabilities ELEHERE 30,812
Total liabilties per balance sheet ~ BEBERANEAE 29,004,320
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

8 Leases
(@  Amounts recognised in the balance sheet

The balance sheet shows the following amounts
relating to leases:

HE

(@ MNEEREREZIHZE

BEABRINNIEBERBEN
gt I

As at As at
30June 31 December
2022 2021
R 20224 2021 &
6 H30H 12 H31H
Unaudited Audited
RBEX %

Right-of-use assets EREEE
Leasehold land and land use rights (i) FAE T3 & 30 FAE () 500,004 381,768
Buildings B 6,180 2,742
506,184 384,510

Lease liabilities HESE

Current mED 17,436 8,414
Non-current IERED 84,733 74,507
102,169 82,921

()  The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land use rights are all located
in the PRC and out of which, leasehold land and
land use rights with ownership certificates being
obtained amounted to approximately RMB416
million (31 December 2021: approximately
RMB312 million).

As at 30 June 2022, the net book value of
leasehold land and land use rights pledged as
security for the Group’s borrowings (Note 25)
issuing amounted to approximately RMB253
million (31 December 2021: RMB136 million).
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Ngtes to the Condensed Consolidated Inteiim Financial Information (Continued)
B S R EARI T E T ()

(Al amounts in RMB thousands unless otherwise stated)

(BRAREERI AESEONARETITREML)

8  Leases (continued) 8 #ME#»®
(b)  Amounts recognised in the statement of profit or loss (b) MIEEKRERNEEE
The statement of profit or loss shows the following BuXRITTIEEBESHENS
amounts relating to leases: (o

Six months ended 30 June

HZ6H3081LAEA

2022 2021

Unaudited Unaudited

RESE X RICEZ

Depreciation charge of FRESENITERX

right-of-use assets

Leasehold land and land use rights THE £ b N+ Hb {5 A A 11,260 5,991

Buildings B3 1,777 4,755

13,037 10,746

Interest expenses (Note 27) FMEERMEe7) 2,942 2,049

Expenses relating to short-term leases  B5E EAFR E B AN E M 2,510 2,212
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

144

9  Capital expenditure 9 BEXFRX
Unaudited
RBERZ
Property,
plant and Investment Intangible
equipment properties assets
&L REMZE BREE
Six months ended 30 June 2022 & = 202246 A 30 A
IEAREA
Opening carrying amount M2022F1 A18K
as at 1 January 2022 HYREE 13,173,153 100,346 263,811
Acquisition of subsidiaries WEEHTB A A
(Note 34) (PFiF3E34) 575,333 100,460 1,563,170
Additions NE 1,349,666 1,229 7,222
Disposals BEE (84,124) - -
Depreciation and amortisation PrE R EEH
(Note 26) (Pff5E26) (561,066) (6,567) (33,611)
Closing carrying amount M20225F6 A30H I
as at 30 June 2022 HRIREE 14,452,962 195,468 1,800,592
Six months ended 30 June 2021 #EZ2021%6 H30H
EAREA
Opening carrying amount R2021FE1H1HH
as at 1 January 2021 MOREE 11,552,420 107,440 2,843,640
Additions NE 637,922 - 275
Transfer from equity investments BRANEETERE
at fair value through other SE AHMEA
comprehensive income to Wz 7 g g s
a subsidiary —FEM B AR 170,724 - -
Disposals BRE (9,735) - -
Depreciation and amortisation TEREH
(Note 26) (P95t 26) (504,871) (606) (689)
Closing carrying amount M202156 A30H I
as at 30 June 2021 MREEHE 11,846,460 106,834 2,843,226
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B S R EARI T E T ()

10

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

Investment in associates and a joint venture 10

@

Investment in associates, unlisted

Beginning of the period

Capital injection

Share of results of associates

Disposal of an associate

Capital deduction

E L UNSIE 3

HE i E QA

ERHIR

glﬁﬁ%’&%&—FﬁﬁEﬁ%ZE
@ MREEQBZKRE > IFLEH

Six months ended
30 June 2022
B Z2022F6 A30H

1E751E B
Unaudited
RCEX

160,177
10,000
(158)
(35,077)
(23,478)

End of the period

111,464

The Group’s share of results of unlisted associates
and aggregated assets and liabilities are shown

below:

Assets
Liabilties
Revenues
Share of loss
Percentage held

af

LN
EEBE
RAB

Tianjin Heming
Environmental
Resource Co., Ltd.
(“Tianjin Heming”)

RENREE
ARAR
(TR2N%R))

13,736
25,895

40%

AERBEIGIE LB E AREE R
BRTEERBEIIRMT :

As at 30 June 2022
#2022%6 A30 A
Unaudited
FEEG
Hebei
2-14  Zhongtuojincheng
Beijing Wofu Elise Street Supply Chain
Energy Co., Ltd. Unit Trust Co., Ltd.
(“Wofu”) (“Elise Trust”) (“Zhongtuo”)
2-14
TEREER Elise Street pIBlAzak %1
ARAT UnitTrust  (HEEERAR
(%E))  (TElise Trustl) (T ])
210,307 196,226 55,927
107,058 252 25
238,577 - 3,875
(124) (34) -
20% 49% 49%
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

10 Investment in associates and a joint venture continved) 10 MREZE QAT R—ESE ¥ 218
(- {€ )
(b)  Investment in an associate, listed b)) R—EBEARZIRE > L

Six months ended

30 June 2022

B Z2022%6 A30H

WEREA

Unaudited

REEX

Beginning of the period HR7]) 1,474,689
Transfer to subsidiaries (i) M E DA () (1,474,689)
End of the period AR -
()  The Group has derecognised its investments in () FEEELKIBRENSS
Qingdao Huijintong Power Equipment Co., Ltd. ELBENEREEOEBRER
(“HJT”), which was previously accounted for T ([ELE])IEE(ZAT
using the equity method with a gain of RMB73 BARBEREAETCE
million and consolidated HJT as a subsidiary of RAANRE73008 T8
the Group (Note 34). ) TiEESBIEALAEE

—EM B RE B (HIFE34)

(¢)  Investment in a joint venture, unlisted € M—HEEEt¥8EEL
il

Six months ended
30 June 2022
HZE2022F6 H30H

1ER1E A
Unaudited
RIBEZ

Beginning of the period HA 15,646
Share of result of a joint venture B —EeECEXEE (1,664)

End of the period HOR 13,982
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B S R EARI T E T ()

10 Investment in associates and a joint venture (continued) 10

©

Investment in a joint venture, unlisted (continued)

(Al amounts in RMB thousands unless otherwise stated)

(%2R -
RBEARR—MESEEEZR

={¢ )
R—EAge¥>8E L

The Group’s share of result of the unlisted joint
venture and aggregated assets and liabilities are

shown below:

Assets

Liabilities

Revenue

Share of result of a joint venture
Percentage held

BE

afE

WA

B —RaEhRESA
HRAEBDH

©

(&)

AESBEHUAARE T TREN)

AEERGIFLTARELEEER
BRITEERBEIIRNT :

As at

30 June 2022

I

20226 A30H
Unaudited
RISER

Atlas Hurstville
Property Unit Trust
(“Hurstville Trust”)
Atlas Hurstville
Property Unit Trust
(I Hurstville Trust )

275,140
249,079
(3,328)
50%
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

11 Financial assets at fair value through other 11 BAREEMNEEHESHHIAHR
comprehensive income fhiizalm 2z ERMEE
As at As at
30 June 31 December
2022 2021
A 2022 F 7 2021 4F
6 A30H 12 H31 H
Unaudited Audited
REEX FEE 7
Non-current EFRE
Unlisted equity interests FEEmARERER 325,000 325,000
Current TE
Listed debt securities EEEES - 14,643
Total =X 325,000 339,643
12 Properties under development and held for sale 12 BEPRFEHEMHE
As at As at
30 June 31 December
2022 2021
2022 F 722021 4
6 A30H 12 H31 H
Unaudited Audited
REEZ EEZ
Properties under development comprise: 25E ¥ 815
— Land use rights — TR 380,026 383,089
— Construction costs — BEKAK 385,985 259,490
Less: impairment provision W RERE (72,619) (50,424)
693,392 592,155
Completed properties held for sale E AR IELE Y 30,255 11,458
723,647 603,613

148

As at 30 June 2022, land use rights amounted to
approximately RMB89 million (31 December 2021:
approximately RMB96 million) were pledged as security for
the Group’s borrowings (Note 25).

e —

(KIE25) VLR o
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BRRBEEPI  FTESEIUARE T TAEM)
13 Inventories 13 78
As at As at
30 June 31 December
2022 2021
72022 F 7 2021 £
6 H30H 12 H31H
Unaudited Audited
RIBERZ Lz
Raw materials and materials in-transit AL M R 3,833,768 3,548,616
Work-in-progress TR 5 801,072 505,506
Finished goods UK Gh 2,334,714 809,743
Less: impairment provision BB (33,157) (28,277)
Inventories — net FE — F8 6,936,397 4,835,588
14 Trade receivables and contract assets 14 BEWBRIRSRANEE
As at As at
30 June 31 December
2022 2021
2022 F 2021 F
6 H30H 12 H31 H
Unaudited Audited
RIRERZ Az
Trade receivables JEUE ZER R 2,848,331 1,666,434
Contract assets BHEE 655,688 93,322
Less: impairment provision for W FEURE B ER KA BB B
trade receivables (208,871) (65,230)
impairment provision for ABREERBERE
contract assets (31,814) (1,356)
Trade receivables and contract assets  JEWE SER LA NEE
— net — REE 3,263,334 1,693,170

As at 30 June 2022 and 31 December 2021, the carrying
amount of the Group’s trade receivables and contract
assets approximated their fair values.

H202246 A30H 202112 A31H -
REBMEREZGERRANEEZE
HEAUEAREE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

14 Trade receivables and contract assets (continued)

As at 30 June 2022 and 31 December 2021, the ageing
analysis of the gross amount of trade receivables and
contract assets based on invoice date was as follows:

Within 3 months 3EAN
4-6 months 4Z=6ME A
7-12 months 7E121EA
Over 1 year 1F A E

14 BWESERRRSHEE @)

202296 A30H K&2021412 A31H -
JEWE ZERARAHNEERBIREER
HARVBRIE AT T -

As at As at
30 June 31 December
2022 2021

A 2022 & R 2021 4
6H30H 12 431 H
Unaudited Audited
RISEX KEZ

3,037,309 1,382,167

108,886 108,706
96,964 164,466
260,860 104,417

3,504,019 1,759,756

As at 30 June 2022, trade receivables amounting to
approximately RMB235 million (31 December 2021:
approximately RMB283 million) were guaranteed by third
party customers’ letters of credit.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEER=

HHAR 75

= HI EE

15 Prepayments, deposits and other receivables

(n\ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(B 2EHBI - AL BIAARETTHER)
15 FAfIRIA « BE R tEIARRR

Non-current

Prepayments for purchase of

FNE

BERAEENANIA

As at
30 June
2022

2022 F
6 A30H
Unaudited
REEX

As at

31 December
2021

2021 F

12 H31H
Audited
BEZ

long-term assets 537,141 517,328
Less: impairment provision WO EE (234,235) (234,235)
Prepayments for purchase of HEREEMTEN

long-term assets — net B — FE 302,906 283,093
Deposits for purchase of EEPAEEENRS

right-of-use assets - 500,000
Lease receivables TR S ZE 150,519 164,630
Prepaid expenses BNER 39,390 44,626

492,815 992,349
Current B
Prepayments for purchase of BETEMENRIEA

inventories 2,406,229 2,171,941
Other receivables H b e R BR 7R 698,194 875,936
Less: impairment provision B BB (182,856) (175,731)
Other receivables — net E b BRI — JF5E 515,338 700,205
Prepaid tax BB 579,800 671,546
Deposits b 282,060 500,275
Prepaid expenses BNER 189,416 62,049
Lease receivables KR E R IE 40,841 31,699

1,092,117 1,265,569
4,013,684 4,137,715
4,506,499 5,130,064
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Ngtes to the Condensed Consolidated Inteiim Financial Information (Continued)
B S R AR TS E M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

16 REISRITTERR

16 Long-term bank deposits

As at As at
30June 31 December
2022 2021
2022 F 7 2021 £F
6 H30H 12 431 H
Unaudited Audited
RIRERZ Bz
Non-current FERE
Long-term bank deposits KESRITER 2,390,000 3,100,000
Current E
Long-term bank deposits REERITIF X 1,700,000 -
Total long-term bank deposits RARIRITIF /4258 4,090,000 3,100,000

As at 30 June 2022, long-term bank deposits amounting to
RMB3,975 million were pledged as security for the Group’s
borrowings (Note 25) and RMB115 million were pledged as
security for the issue of notes payable (Note 23). The terms
of the long-term bank deposits were within three years and
the interest rates were 3.66% per annum as at 30 June
2022,

As at 31 December 2021, long-term bank deposits
amounting to RMB2,255 million were pledged as security
for the Group’s borrowings (Note 25), RMB645 million were
pledged as security for the issue of notes payable (Note 23)
and RMB200 million were unrestricted. The terms of the
long-term bank deposits were within three years and the
interest rates were 3.88% per annum as at 31 December
2021.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

R E R AR B B kLY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BREEREIN FIESEEUAARETTAEAM)
17  Loan receivables 17 BIRER
As at As at
30 June 31 December
2022 2021
2022 F 2021 F
6 H30H 12 H31H
Unaudited Audited
RBEZ K%
Non-current IESRE
Long-term loan receivables (a) EREHAER (9 348,480 648,480
Less: impairment provision (c) T B () (9,933) (36,133)
338,547 612,347
Current TE
Short-term and current portion of HH M EREIRE R
long-term loan receivables () mENED (b) 1,366,980 1,152,752
Less: impairment provision (c) B BB () (124,776) (91,663)
1,242,204 1,061,089
Total loan receivables, net of provision — JEWE FAEEE - HFREE 1,580,751 1,673,436
The Group provided loans to third parties. The detalils of the AEBEME=FRHEER - EXFEH

loans are set out below:

(@ As at 30 June 2022, long-term loan receivables of
approximately RMB348 million are secured by pledge
of certain production capacity of the borrower
facilitated by the government department concerned,
interest-free, with repayment terms of 5 years and
wholly repayable in 2025.

ST

(a) 202296 H30H F HHARHE3.48
BITHERRABEZUERANE
TER/EER - BAEEBUT AR
K es BEXBHASERFER

2025 F R REIEIE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SR =

A B B R EE (8)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HHEEN

PRASREIAARB T TREN)

17 Loan receivables (continued)

(b)

Loan receivables of approximately RMB1,367 million
as at 30 June 2022 are comprised of various loans
with residual repayment terms within 1 year and with
individual amount ranging from RMB3 million to
approximately RMB348 million. The loans were
secured by the pledge of listed and unlisted equity
shares of the borrowers or guarantors of the
borrowers and were guaranteed by related parties of
the borrowers, interest bearing at rates ranging from
0.0% to 15.0% per annum.

The borrower of RMB170 million is Huzhou
Fenglinhuoshan Equity Investment Partnership, which
is the second largest shareholder of Jiangsu Shentong
Valve Co., Ltd. (“diangsu Shentong”) and Mr. Han Li
is the chairman of Jiangsu Shentong, holding
approximately 18.2% of its issued share capital.

The borrower of RMB348 million are Mr. Liu Feng and
Ms. Liu Yanhua, the shareholders of HJT. As at 30
June 2022, the loan receivables are secured by the
pledge of listed equity shares of the borrowers of HJT,
interest free and principal repayable in 2023.

As at 30 June 2022, provisions amounting to
approximately RMB45 million (31 December 2021:
approximately RMB45 million) were recognised on the
loan receivables given that the borrowers were in
significant financial difficulty and had defaulted in
scheduled payments and there was significant
uncertainty of recovering the loan receivables by the
enforcement of mortgage rights.

As at 30 June 2022, provisions amounting to
approximately RMB9O0 million (31 December 2021:
approximately RMB83 million) were recognised on the
loan receivables based on expected credit losses.

The fair values of loan receivables approximated their
carrying amounts as at the balance sheet date, as the
impact of discounting is not significant.
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17 BWE=R @)

(b)

R2022F6 A30H " 9 A R ¥
13.67 B ITHERER  BIEF %
EFHAIFAREBRESBENTA
RE3008TEHNARKS.481E T
RMEEER - 258 HAERAL
BERARNERARN LT RIELETR
EVERIR - W0 A fE SR A BB 5 1%
R ILFFENTF00%=E15.0%

§+ /%\ °

AR T0EITHOERABRINER
AR E SRR - HAT
EBBEPIRN AR AR (IS
BRNE_RRE  MBENLER
IHGBENESRIFAEL
18.2% HYE BEATAR AN ©

AR 3ABBTTHERABED B
FIRRBIE A ERBSEL L - K
202246 A30H © JEWE AR
FARES B AREEER -
RENRAER 2023 FEE -

R2022F6 A30H » EREFRA
TG 28 K B R 8 % B3 ROGE R
£l - B 58 HI 1T I HE 4 ) U [0 U
BERGFEEATHBEEEZ e
JEWERERHOARE 45008 T
(20215128310 9 A R #&
4,500 87T ) Ry o

R20229F6 A30H » RIEFEHE
BIEL - BEWEREROARKE
9,000& 7L (202112 A31H : £
AR 8,300 & 7T) ByHHE -

AFREETEKR - REERNE
BEEMAREBEOUERAE -



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

18 Financial assets at fair value through profit or loss

(Al amounts in RMB thousands unless otherwise stated)

(BBEEBSN - FELEIUARET TR
18 BARGEENEAHEBHAR

mRZEMEE

As at As at
30June 31 December
2022 2021
A 2022 5F 72021 F
6 A30H 12 H31 H
Unaudited Audited
RCEX BB

Non-current FERE
Listed equity interests TR 253,149 338,687
Financial investment products SRIEEER 225,000 50,000
478,149 388,687

Current ED

Listed bond investments EHEHFERE 1,556,780 1,169,260
Investment funds "EES 1,503,444 1,336,450
Bond market funds BHEmEES 1,258,463 1,015,717
Financial investment products SRS EER 876,596 459,640
Money market funds EEmEES 450,306 1,797,271
Listed equity interests TR 340,048 279,837
5,985,637 6,058,175
Total &% 6,463,786 6,446,862
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B S R AR TS E M ()

(Al amounts in RMB thousands unless otherwise stated)
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(BEEHERN - AESEUARE T TREM)

19 Notes receivable

19 EBRERE

As at As at

30June 31 December

2022 2021

2022 F 7 2021 £F

6 H30H 12 431 H

Unaudited Audited

RIRERZ Bz

Business acceptance notes BEAHIEE 28,934 -
Notes receivable designated as T AEAREBEFERE
financial assets at fair value through FEh st AE MG S NS 2

other comprehensive income — STRMEENEREE —
bank acceptance notes RITAH IEZ 633,060 1,322,022
Total AFF 661,994 1,322,022

The settlement of the notes receivable was guaranteed by
banks with maturity dates within 1 year. The notes
receivable can be convertible into cash and cash
equivalents by paying discounting interests and the credit
risks in respect of the notes receivable are considered to be
low.

As at 30 June 2022, notes receivable amounting to
approximately RMB170 million (31 December 2021:
approximately RMB916 million) was pledged as security for
issuing notes payable (Note 23).

As at 30 June 2022 and 31 December 2021, the ageing
analysis of notes receivable was as follows:

EREBINMARBIFAN HEEHR
TTHR - BREREE B MRERME A
BRARSLRSFEVRARRER
EOEERRKESE -

202296 A30H * HAREE1.7018 T
(202112 A31H : HHARK9.16187T)
HJE I 4R A2 1T R =48 (M 5E23) 1
I o

K202296 A30H k2021127311 -
FECRIBA BRI D ATAN T -

As at As at

30June 31 December

2022 2021

A 2022 5 R 2021 F

6 H30H 12A31H

Unaudited Audited

RICEX KEZ

Within 3 months 3E AR 573,536 1,277,844
4-6 months 4Z=6fE A 87,758 41,549
7-12 months 7EA12{& A 700 2,629
661,994 1,322,022
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

20 Structured bank deposits

(Al amounts in RMB thousands unless otherwise stated)

(B 2EHBI - AL BIAARETTHER)
20 ASHBtEIRITIERR

As at

31 December
2021

2021 F

12 H31H
Audited
BEZ

As at
30 June
2022

2022 F
6 A30H
Unaudited
REEX

Financial assets at fair value through BARBEFEAEEHTA
profit or loss Bak/SREE 1,110,000 800,000
As at 30 June 2022, the structured bank deposits R2022F6 A30H @ &EIERITIERIE

represented financial instruments placed by the Group in
various banks in the Mainland China for a term within 1 year.
The interest of structured bank deposits of RMB300 million
(81 December 2021: RMB300 million) was linked to CFETS
7-day repo (R0OO7) rate and the interest of structured bank
deposits of RMB810 million (31 December 2021: RMB500
million) was linked to BFIX EUR/USD.

As at 30 June 2022, structured bank deposits amounting to
RMB300 million (31 December 2021: nil) were pledged as
security for the Group’s issue of notes payable (Note 23).

REBAEFBEAESZRBITATFHRA
FHNUAZEMT A - AR3.00E7T
(20214128310 : AR¥3.00187T)
B 4518 1SR 1T 17 SR ) 2 B AR B AN B 22
SR EE ROO7) M REH B AR
81018 L (2021 F12 A31H : ARKE
5.00f870) WA B HERITFERNH B H
BFIX BT, i o

R2022%F6 A30H © A R #¥3.0018 T
(2021 %12 A31H « &) LB MERIT
FRAEMEREBENENZE(M5E23)
{EHE AR -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

21

Share capital and share premium 21

Number of
shares
(thousands)
idvipgE|
(FB%)

R2022F1 A1B &
202246 A30H
BETRER

Issued and fully paid
as at 1 January 2022

and 30 June 2022 3,722,569

R R B {7 i (8

Unaudited
RICEX

Share
premium

Ordinary
shares

HER g

380,628 3,532,234 3,912,862

Number of
shares
(thousands)
grarid=

(Fh)

R2021F1 A1B &
20216 A30H
BEITRAR

Issued and fully paid
as at 1 January 2021

and 30 June 2021 3,722,569

Unaudited
PR

Share
premium

Ordinary

EiEk Ptn s (B

380,628 3,532,234 3,912,862

As at 30 June 2022 and 31 December 2021, the total
number of authorised ordinary shares of the Company is
5,000,000,000 shares with par value of HK$0.1 per share.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEER=

22 Other reserves

HAHAR 5 E

= HI EE

(n\ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

22 Hfith{#fH

Unaudited
REEY
Financial assets
at fair value
through other
Merger Capital Statutory comprehensive
reserve surplus reserve income
BROAEENE
BESEHHA
iR e s
LEREE
As at 1 January 2022 H2022% 1 B1A 248 (599) 30,307 1,689,419 140,690 1,859,817
Transfer of fair value losses previously ~ RERAA EESEER
credited to reserve to statement of BE AL AR
profit or loss upon disposal of debt BRRENEEAARE
investments at fair value through AR BEBREZERE
other comprehensive income - - - 23,291 23,291
As at 30 June 2022 202256 A30R (599) 30,307 1,689,419 163,981 1,883,108
As at 1 January 2021 R20210E1818 (599) 36,936 1,619,473 139,961 1,795,771
Fair value losses on debt investments AR BfE: T E B HESHA
at fair value through other Hipr Al BIRERE
comprehensive income ZBREERE - - - (1,024) (1,024)
Transfer of fair value losses previously — RHERAABEFERE
credited to reserve to statement of FEH \ERalEs
profit or loss upon disposal of debt BRRERELANTARS
investments at fair value through AR BEBREZERE
other comprehensive income - - - 1,852 1,852
Changes in ownership interests in a EAUSIEHIBENBRTEE
subsioliary without change of control N-ENBLARNMEREER - 315 - - 315
As at 30 June 2021 #2021%56A30A 1599) 37,251 1619473 140780 1,796,914
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

23 Trade payables

23 [E(TEBIRM

As at As at

30 June 31 December

2022 2021

#2022 F 2021 F

6 A30H 12 H31H

Unaudited Audited

RCEX BEZ

Account payables JEBR TR 2,661,178 2,597,242
Notes payable B R 2,645,210 4,305,331
5,306,388 6,902,573

As at 30 June 2022, approximately RMB2,550 million (31
December 2021: approximately RMB4,305 million) of notes
payable represented bank acceptance notes and
approximately RMB95 million (31 December 2021: nil) of
notes payable represented business acceptance notes, of
which approximately RMB170 million (31 December 2021:
RMB916 million) were secured by certain notes receivable
(Note 19), approximately RMB1,791 million (31 December
2021: RMB2,629 million) of which were secured by certain
restricted bank balances, approximately RMB115 million (31
December 2021: RMB645 million) were secured by long-
term bank deposits (Note 16), approximately RMB300
million (31 December 2021: nil) were secured by certain
structured bank deposits (Note 20) and approximately
RMB269 million (31 December 2021: RMB115 million) was
guaranteed by credit.
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20226 A30H - H9 AR EE25501%
(2021512 A31 8« £ A R #43.05
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HENZH AmEANEZ  ERHA
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEER=

23

24

HHAR 75

Trade payables (continued)

As at 30 June 2022 and 31 December 2021, the ageing

SR EE (8)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BHEBI

AESBEHUAARE T TREN)

23 EEBRR™® &)

202246 H30H &20214 125311 -

analysis of the trade payables was as follows: fERE S ES BRI
As at As at
30 June 31 December
2022 2021
R 202245 2021
6 H30H 12431 H
Unaudited Audited
RQEX BEZ
Within 3 months 31E A A 3,866,235 2,923,681
4-6 months 4ZE61EA 550,979 2,062,100
7-9 months 72918 A 706,147 1,303,192
10-12 months 10E12M@ A 34,827 444,157
Over 1 year 1A E 148,200 169,443
5,306,388 6,902,573

Accruals and other current liabilities

Payables for purchase of property,

BEWE - BB M&RED

24 FTARREAREMBBAES

As at
31 December
2021

As at

30 June
2022

M 2022 F
6 A30H
Unaudited
REX

M 2021 F
12 A31H
Audited
KTz

plant and equipment FERTRRFR 1,717,368 1,387,714
Accrual for processing fee and ERNIEREDER

importing expenses 521,643 405,834
Value-added tax payable and FE ST T R E A e < R IE

other taxes payables 340,372 421,342
Salary, pension and other ENMHS  BREREM

social welfare payables HEEA 184,855 171,215
Payables in respect of national debt HEEREREL RS

repurchase financing arrangement A FETBR IR 159,427 110,206
Deposits from suppliers HEmZe 157,216 176,395
Accrual of utility expenses TEIRREIRE 125,158 92,593
Accrual of repairing expenses TEIR#EE ﬁ;ﬂ i 51,821 83,242
Accrual of interest expenses AR BB 42,283 12,424
Deposits from customers = Hz% 33,323 12,466
Accrual of operating expenses TR Y 22,260 40,312
Accrual of freight charges TEIREWE A 21,293 41,687
Employee deposits EEZk® 16,440 25,344
Others Hib 194,164 150,140

3,587,623 3,130,914
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GEEEK

HAHAR 5

= EE (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

25 Borrowings

&

As at As at
30 June 31 December
2022 2021
A 2022 F 2021
6 H30H 12 531 H
Unaudited Audited
REEX K=z
Non-current ks
Bank borrowings RITRERK
— Secured (i) — BHEIR() 262,000 19,500
— Unsecured — fmI A 1,408,430 2,271,500
1,670,430 2,291,000
Current TED
Bank borrowings RITERK
— Secured () — AHEH() 7,220,726 4,183,036
— Unsecured — A 8,462,801 7,500,938
15,683,527 11,683,974
Other borrowings, unsecured HibEar - g 5,337 5,337
15,688,864 11,689,311
Total borrowings #mER 17,359,294 13,980,311

The borrowings of the Group as at 30 June 2022 composed
the follows:

U)

162

The secured bank borrowings as at 30 June 2022,
totaling RMB7,483 million were secured by property,
plant and equipment of approximately RMB406
million, right-of-use assets (Note 8) with carrying
amount of approximately RMB253 million, long-term
bank deposits (Note 16) of RMB3,975 million,
restricted bank balances of approximately RMB1,624
million and land use rights in properties under
development and held for sale (Note 12) of
approximately RMB89 million.

The secured bank borrowings as at 31 December
2021, totaling RMB4,203 million were secured by
property, plant and equipment of approximately
RMB337 million, right-of-use assets (Note 8) with
carrying amount of approximately RMB136 million,
long-term bank deposits (Note 16) of approximately
RMB2,255 million, restricted bank balances of
approximately RMB601 million and land use rights in
properties under development and held for sale (Note
12) of approximately RMB96 million.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS A B E Y5

25 Borrowings (continued)

The movements in borrowings of the Group were analysed

as follows:

(n\ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

25 (8FR(#&)
AEBMEXEHDTMT

Unaudited
RSE

Six months ended 30 June 2022

HZE2022F6 H30HIEAEA

As at 1 January 2022 MR2022%F1 A1H 13,980,311

Acquisition of subsidiaries 1 =N 1,162,471

Proceeds from borrowings ERFTE A 17,888,943
Repayments of borrowings ERIEFGRIA (15,747,995)
Foreign exchange losses bE H 518 75,564
As at 30 June 2022 7420226 A30H 17,359,294
Six months ended 30 June 2021 BZ2021F6 A30H1EAEA

As at 1 January 2021 M2021F1A1H 11,280,958
Proceeds from borrowings ERPTIS5RIE 18,102,191

Repayments of borrowings EEERFIE (14,005,074)
Foreign exchange gains B 5 e (1,289
As at 30 June 2021 7A202156 A30H 15,376,786

As at 30 June 2022 and 31 December 2021, the Group’s

borrowings were repayable as follows:

202246 H30H %2021 4128314 -

REEE BB BEIRMT -

Other borrowings

Bank borrowings

BT E™ H At fE ™
As at As at As at As at
30 June 31 December 30 June 31 December
2022 2021 2022 2021
R2022F  R2021F  R2022F  R2021F
6H30H 12 H31H 6H30H 12H31H
Unaudited Audited  Unaudited Audited
RBEX 1=z RICER &
Within 1 year 1FR 15,683,527 11,683,974 5,337 5,337
Between 1 and 2 years 1E24F 1,278,257 2,224,000 - -
Between 2 and 5 years 2E54F 360,173 30,000 - -
Over 5 years 5FLAE 32,000 37,000 - -
17,353,957 13,974,974 5,337 5,337
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Notes to the Condensed Consolidated Inteiim Financial Information (Continued)
RS R HIR B E R EE (18)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

EEmf
PAT IR B BB A S 8 ) 45 0 e 30
m/ (F0R) -

26 Operating profit 26

The operating profit of the Group has been derived after
crediting/(charging) the following items:

Six months ended 30 June
BZ6HA30HI~EAR
2022 2021
Unaudited
RICEZ

Unaudited
RICER

164

Depreciation of property,

WE - BB RRETE ()

plant and equipment (Note 9) (561,066) (504,871)
Depreciation of right-of-use assets (Note 8) FREEENE (HE8) (13,037) (10,746)
Amortisation of intangible assets (Note 9) mp A ERS (M) (33,611) (689)
Depreciation of investment properties (Note 9) BEMENE (H7E9) (6,567) (606)
Provision for impairment of trade receivables BUEZEFRANEE

and contract assets WA B (27,435) (8,184)
(Provision for)/reversal of impairment of BRFHIE - e REAEK

prepayments, deposits and other receivables BRAZRE (BHE) /B E (6,276) 7,747
Provision for impairment of loan receivables EWEFURE 2 B (6,913) -
Provision for impairment of properties BEPMERE S B

under development (22,195) -
Other income HUA

— Interest income from loan receivables — EWEFZFEWA 51,466 80,195

— Government grants — BN TEEL 31,876 31,707

— Dividend income from financial assets —RAREENEERE

at fair value through other STAEMERE MR
comprehensive income SREEZKRBBA 8,432 2,618
— Rental income from investment properties — REWMEIHBSRA 13,396 7,188
— Interest income from financial assets — BRARBENEAEES
at fair value through other SFAHMRAWRE 2
comprehensive income SREEZFSRA 397 863
Other gains — net Hilas — 38

— Gains on disposal of production capacities () — HEEE K@) 493,808 -

— Gains on disposal of subsidiaries (b) — HEWB AR Z W (b) 212,070 -

— Gains on disposal of an associate — HE—HBE ARz WS 73,119 19,964

— Investment income from structured — ERERITERZZRERA

bank deposits 6,089 34,823

— Gains/(losses) on disposal of property, — LEDE  BEREEZ

plant and equipment Wzt (&18) 1 (1,924)
— Investment (losses)/income from financial —BARBENEEEES
assets at fair value through profit or loss STABRRZEMEEY
BE (B8B) M (1,052) 85,120
— Other foreign exchange (losses)/gains — HiaER (&18) W
— net — FE (41,275) 20,881
— Fair value (losses)/gains from financial — BRARBEFEAEES
assets at fair value through profit or loss STABRRZEMEEY
DRBEER) M (99,896) 153,906

— Losses on derecognition of notes receivable — EWEREK LR EE (108,996) (76,569)

— Waiver of interest of loan receivables — EREFF B 28R (56,000) -

— Others — Hip 812 15,794
Gains/(losses) from derivative financial PTHES BT Ales (BE)

instruments

— Investment gains/(losses) from foreign — INEREIEHZIRE

currency forward contracts Wi (E18) 37,027 (11,363)

— Investment (losses)/gains from rebar, — 124080 - ZELIE R E 4 TEFEM

hot-rolled coil and other industrial raw BEEEHZIRE (B18),/

materials future contracts Wz (28,253) 100,811
— Investment gains from rebar, hot-rolled — 24U - BELERE 4 TR

coil and other industrial raw materials BEEBES N2 A s

future option contracts 1,820 -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEER=

FRER B E R EE ()

26 Operating profit continued)

(@

On 13 July 2021, a non-wholly owned subsidiary of
the Group, Hebei Jinxi Iron and Steel Group Company
Limited (“dJinxi Limited”) entered into the capacity
transfer agreement with Tangshan Ganglu Iron & Steel
Co., Ltd. in relation to the transfer of the iron and steel
capacity at a total consideration of approximately
RMB570 million. The transfer of the iron and steel
capacity was completed on 2 April 2022 and the
Group recognised the gains on disposal of
approximately RMB494 million.

On 23 November 2021, Jinxi Limited entered into a
sale and purchase agreement with Guangxi Chiji Iron
and Steel Company Limited (“Guangxi Chiji”) in
relation to disposal of Jinxi Limited’s entire 100%
equity interest in Fangchenggang Jinxi Section Steel
Technology Co., Ltd. to Guangxi Chiji at aggregate
consideration of RMB3.5 billion (the “FCG Disposal”).
The FCG Disposal was completed on 2 March 2022.
Considering recovery uncertainty of the remaining
receivable (primarily including a refundable deposit for
land acquisition and certain cost reimbursement of
RMB500 million and approximately RMB13.8 million,
respectively which are recoverable from the relevant
government authorities in the Fangchenggang City),
the Group recognised the gains on disposal of
approximately RMB212 million.

(Al amounts in RMB thousands unless otherwise stated)

(Br=BHEBI

AESBEHUAARE T TREN)

26 £EHM 2

(a)

MR2021F7 13 A% E — [
Bl Dy =YNCINTIB o= Frick =k S
AR G (DEAEME ) BE L
EREME R A B e R S AR
Rl EREREDE  ARERDOA
R#5. 70187 - MBI EEMNERD
R2022F 4 A2HER R AEEE

BRHOARELI4ETTHEER
o

R 2021511 A23H - 27 s
EMPEREGEEREAFN(EER
HIUEERHE  REREBEAR
KBS B MERPE L EE AN

HERB SR AR MR AR A
R 2 E100% I ([FREBHES
H ) o 3B HE EHEE R 2022
FIA2HFTMK - EEF FIerHFE
Uk BR % (zgﬁﬁiimuﬂzﬁ%TUa
BeRETHRIBEER  DRAAR
#5008 L & A R #1,3808
JC - E A 1A B 4 T AR RE U ER P
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(B REREB - FELEOUARSETTAER)
27 Finance income and costs 27 HMBWBARKE

Six months ended 30 June
HZ6H30HIEAEA

2022 2021
Unaudited Unaudited
RICER REEEZ

Interest expenses on borrowings e GorlIsE -3 (239,923) (200,828)
Interest expenses on lease liabilities HEaENFBEER

(Note 8) (Mf7x8) (2,942) (2,049
Net foreign exchange (losses)/gains on & & ETI S AIE X

borrowings and dividends payable (B18),/ W35 (77,248) 3,350
Total finance costs B TSR AN 4R %E (320,113) (199,527)
Less: amounts capitalised on B AEREEBENMEEEE

qualifying assets 35,333 22,287
Finance costs U ID RN (284,780) (177,240)
Finance income — interest income B A — FE YA 115,880 90,416
Finance costs — net BTSN — JF5R (168,900) (86,824)
For the six months ended 30 June 2022, a capitalisation B Z20229F6 A30HILAEA - RET
rate of 4.42% (2021 corresponding period: 4.74%) was HEEYE  BELREREAENE
used, representing the average borrowing cost of the loans o Y E R AN B BR R B & AR B 3
relating to financing the construction of property, plant and 74.42% (2021 F[RH - 4.74%) ©
equipment.

28  Income tax expense 28 FRfSIER

Six months ended 30 June
BZ6HA30HIEAEA

2022 2021
Unaudited Unaudited
RICER RIS

Current income tax EEIFTS
— PRC enterprise income tax — PR EMSER 303,243 407,652
— Singapore profits tax — FINEF S 7,371 3,329
310,614 410,981

Deferred income tax ELEFTISH
— PRC enterprise income tax — REPEMEH (50,537) 9,723
260,077 420,704
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

R E R AR B B kLY EE ()

28

(Al amounts in RMB thousands unless otherwise stated)

(REBEIEAN  IBELBEHAUARE T TASEM)
Income tax expense (continued) 28 FRiSIER (2
The taxation on the Group’s profit before income tax, differs REERASEHAENORIBEREE
from the theoretical amount that would arise using the 20224 20216 A30RB IEAE A&
weighted average applicable tax rate of 22.78% (2021 HEENE AN INE TS ERARE

corresponding period: 24.16%) to respective profits of the 22.78% (2021 F R Hf : 24.16%) st & H)

consolidated entities for the six months ended 30 June
2022 and 2021 as follows:

Profit before income tax B BT 1S 554 Bl )

ERARNEZES AT

Six months ended 30 June
BZ6HA30HIEAEA

2022 2021
Unaudited Unaudited
RICERZ REEEZ

1,490,097 2,036,970

Taxation calculated at statutory tax rates 1% HH 78 B 5% 3@ FB 004 T Bt B

applicable in corresponding countries HENRIE 339,450 492,203
Tax exemption of subsidiaries established 7 —1E7 1 78 S BUE ) 1 2

in an area with preferential tax policy }ﬂZ_LE’J HEBARZHIBERE (35,951) (40,729)
Temporary differences and tax losses for FREERIEILEEHEER

which no deferred income tax asset TR ERZNHIEBRE

was recognised 14,348 16,448
Utilisation of previously unrecognised tax &) i@ 7F R R 2 T8 518

losses and temporary differences REREER (9,375) (12,862)
Withholding tax of intra-group dividends £ [ R #8A& 2 U A K F| B A

income and interest income ZIEE 16,037 8,635
Additional deduction of research and MEERNEMERZ

development expenses and other EBSNORL

expenses (35,067) -
Effect of non-taxable income BARRBMAZ L& (29,811) (43,493)
Effect of non-deductible expenses TR ER 2 & 446 502

260,077 420,704
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(B BAEIAN - FTASEIUARE T T AER)
29 Earnings per share

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
period.

29

SRl
Bk

SREAMRE TR EA R AR A E
B3 IR DA S P9 2 B 17 R B e 0
FBmEH -

Six months ended 30 June
HZ6HA30H1~AA

2022 2021
Unaudited Unaudited
RISEX RECEZ

Profit attributable to owners of KA AE RS F

the Company

1,199,141 1,670,956

Weighted average number of ordinary 227 @ARE) e E 8 (T i%)

shares in issue (thousands of shares)

3,722,569 3,722,569

Basic earnings per share (RMB per share) Gk E AUz (G ARKT) 0.32 0.42

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2022 and 2021, the Group did not have any
dilutive potential ordinary share. Therefore, diluted earnings
per share is same as basis earnings per share for the
respective period.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

AN >
R R EAR B E R MYEE ()
(Al amounts in RMB thousands unless otherwise stated)
(BREEERAN - FESBEHEUARE T TRAENL)
30 Dividends 30 BRE

Six months ended 30 June

BZ6H30HILAEA

2022 2021

Unaudited Unaudited

RICERZ REEEZ

Final, proposed and approved (a) RE - R BEHE () 284,532 -

Interim, proposed (b) RER (D) 228,758 463,851
(@ At the Board meeting held on 29 March 2022, the @ M2022F3H220BBITHESER
Board proposed a final dividend of HK$223.4 million, ERL EERES Ef%zi2021

representing HK$0.06 per ordinary share and a
special dividend of HK$111.7 million, representing
HK$0.03 per ordinary share in respect of the year
ended 31 December 2021. The proposed dividend of
HK$335.1 million (approximately RMB284.5 million)
was approved by the shareholders of the Company in
the annual general meeting of the Company on 8 June
2022 and paid on 4 July 2022.

At the Board meeting held on 31 August 2022, the
Board proposed an interim dividend of HK$260.6
million (approximately RMB228.8 million), representing
HK$0.07 per ordinary share in respect of the six
months ended 30 June 2022.

At the Board meeting held on 31 August 2021, the
Board proposed an interim dividend of HK$372.3
million, representing HK$0.10 per ordinary share and
a special dividend of HK$186.1 million, representing
HK$0.05 per ordinary share in respect of the six
months ended 30 June 2021. The proposed dividend
of HK$558.4 million (approximately RMB463.9 million)
was paid during the year ended 31 December 2021.

F12A31HIEFEIRERBR S
2.234BE L - BIE AR @ A% 0.06
B A RERIAR B1117E B
JC ¢ BNER% EmA% 0.03 78 7T - Ei
R B335 IEB T(HARE
2.8451870) B 2022F 6 A8HH
RARRRBFRE HERRFIN
@B - BER202297 A48
IRAST o

MR2022F8 AT HAITTHEE R
gHL EETREANEZE2022
6 A30H /58 AREEH RS
2.6061E & L (4 A R # 228818
JT) + B &A% 0.07 BT °

MR2021F8 ABTHETHNESER
gHL EEREZMEZE2021
6 A30H L/ E A REEH RS
3.723E% L - AIEARE®AX0.10
BT R RIS 1.861EE T - A
FERBIZ0.058 T - EEMKE
5.584 188 (M AR 4.639187L)
EREE2021FE12 831 BILEE
IRAST ©
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(B BEEHEI - FrESEHIUARETFTAREM)
31 Notes to the interim condensed consolidated statement 31 HHEIFSBASHHIRE HERMIEE

of cash flows
@  Gross (purchases)/redemptions of investment (@) IREM (BBA) EEEI4EEE
Financial assets at fair value through profit or loss: WAREEASE B HBE T AER

RZEREE

Six months ended 30 June
HZ=Z6H30HLEAEA

2022 2021
Unaudited Unaudited
RICEX REEEZ

Purchase of investments during BABARNKE

the period (13,479,701) (8,056,505)
Redemption of investments during BRI E

the period 13,361,829 8,807,252
Net (outflows)/inflows GRi),/mAFE (117,872) 750,747
Structured bank deposits: EBMIRITER

Six months ended 30 June
BZ6 H30H1EEA

2022 2021
Unaudited Unaudited
RCEX FNAE

Placement of deposits during Ak gEakER=N

the period (1,015,000) (820,000)
Proceeds received upon maturities of B 17 30 21 ER RS Y P 1S 5008

deposits during the period 711,089 1,654,823
Net (outflows)/inflows CGR),/mAFEE (303,911) 1,234,823
Major non-cash transactions b FEERERS
Except for the major non-cash transactions disclosed BRI AR A GHp BREA T B R Ab 56
elsewhere in this condensed consolidated interim MAEBRONEZZHEBERIIHNN RN
financial information, the Group endorsed bank HE2022F6 308 L@ A -
acceptance notes to suppliers for purchase of REBRBEEYME  BERRER
property, plant and equipment amounting to HEFSERITEALEZHARK
approximately RMB432 million for the six months 4321270 (2021 FRH : HARKE
ended 30 June 2022 (2021 corresponding period: 2.29187L) °

approximately RMB229 million).
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Notes to the Condensed Consohdated Interim

RS AR B E R EE ()

32 Financial guarantee contracts

Financial Information (Continued)

(Al amounts in RMB thousands unless otherwise stated)

(BBEEBI - FELBIUARET THER)
32 MEEHESS

As at As at

30 June 31 December

2022 2021

2022 F 2021 F

6 A30H 12431 H

Unaudited Audited

REEX BEZ

Guarantee for engineering and trading A T2 R E SIRMEER 23,980 35,736

As at 30 June 2022, Chongqging Jodear Power Equipment
Co., Ltd. provided guarantee for engineering and trading in
favour of third parties amounted to approximately RMB24
million (31 December 2021: RMB36 million).

The Directors are of the view that such obligation will not
cause an outflow of resources embodying economic
benefits and hence have concluded that the fair value of
these financial guarantee contracts are not significant.

33 Capital commitments

Purchase of property, plant and
equipment

R2022F6 F30H » EETIEE R
ERARABE-ZAIRENIERESIE
RELFHARME2 4008 7T (2021 F 12
A31H : AR¥3600&7T) °
EEMRABZETBT G ERLEERN R
BERAERELHEZETISERE D
R ARBELFEKX -

33 EAEIE

As at
30 June
2022

As at

31 December
2021

2021 £

12 H31H
Audited
EZ

A 2022 &
6 HA30H
Unaudited
RISER

— Contracted but not provided for — ERTAEREE 625,341 1,033,673
— Authorised but not contracted for — BEEREERETH 1,203,797 359,894
1,829,138 1,393,567

Purchase of properties under development i & 3% & ) % 655,003 516,987
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SR =

A B B R EE (8)

(Al amounts in RMB thousands unless otherwise stated)

(BR=HHEEN

34

PRASREIAARB T TREN)

Business combinations not under common control

Since September 2021, the Group holds in aggregate
approximately 40.5% of the issued share capital of HJT.
With the Group’s status as the major shareholder of HJT,
the Group has started negotiating with other shareholders
of HJT to increase its presence in the board of directors
(“HJT BOD”) of HJT. The Group finally completed in
appointing 5 representatives (out of the total 9 HJT BOD
members) as the HJT BOD members pursuant to
resolutions passed at the special general meeting of HJT on
4 January 2022. Considering the Group became able to
exercise de facto controls over HJT, the Group has
derecognised its investments in HJT which was previously
accounted for using the equity method and consolidated
HJT as a subsidiary of the Group since then (the “Deemed
Acquisition”). The purchase consideration is determined by
the market price considering control premium. None of the
goodwill recognised is expected to be deductible for income
tax purposes.

The goodwill of approximately RMB380 million arises from a
number of factors including achieving vertical integration
with related industry and obtaining professional technical
team in designing and manufacturing power transmission
towers.
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ugtes to the Condensed Consolidated Inteiim Financial Information (Continued)
B S R EARI T E T ()

(Al amounts in RMB thousands unless otherwise stated)

(BR=HIERN  AESEOUARETTREM)

34 Business combinations not under common control 34 JEHEIEZEHTHCESG
(continued) (#&)
The following table summarises the consideration paid for TR B ORE - A REWE
the acquisition, and the fair value of the assets acquired and BRERNMKEEERFTREGENAD
liabilities assumed recognised at the acquisition date: EE
4 January
2022
2022
1H4H
Purchase consideration g X 1,547,675
Fair value of identifiable assets acquired RABBNBAEERFAESRS
and liabilities assumed WA REBE
Cash and cash equivalents HehkIREEEY 309,350
Inventory 5 1,109,763
Property, plant and equipment ME - BB R&E 575,333
Right-of-use assets EREEE 129,122
Intangible assets: Customer relationship BILEE  BPEBIE 382,000
Intangible assets: Brand BMVEE @2 800,000
Intangible assets: Others BILEE - Hitb 1,214
Investment properties EMZE 100,460
Deferred income tax assets EEFTISTHEE 18,723
Receivables FEURR IR 1,334,015
Payables FER OB (463,727)
Bank borrowings RITHENK (1,162,471)
Deferred income tax liabilities BELEFTSTHAR (201,132)
Others HAth (49,394)
Total identifiable net assets ABAFEESE 2,883,256
Less: non-controlling interests W IR MR R (1,715,537)
Add: intangible assets: Goodwill m:EREE - BE 379,956
1,547,675
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SR =

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERN - AESEUARE T TREM)

35 Related party transactions

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or

A B B R EE (8)

35 RAMAER

exercise significant influence over the other party in making 2B BBEAE@EE c (HEEY

financial and operating decisions. Parties are also

RES] - R R -

considered to be related if they are subject to common

control.

(@  For the six months ended 30 June 2022 and 2021, (@)
the Directors are of the view that the following
companies and persons are related parties of the

Group:

TRASENRERT -

Relationship with the Group

Foshan Jin Lan Aluminium Company Limited

(“Foshan Jin Lan”)
FLEHBEBRARAR ([#LEHE])

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

BlLeHEELBREMERAT
([zWmEesE])

Oriental Sheet Piling Sdn. Bhd. and its
subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. X
H K}/ 7] ([ Oriental Sheet Piling |)

Arcelor International Steel Trading (Shanghai)
Co., Ltd. (“Arcelor International Trading”)

MERERES (LE)ERATF
([MEERE])

Hurstville Trust
Hurstville Trust

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]

EREENER

Minority shareholder of Foshan Jinxi Jin Lan Cold Rolled
Sheet Company Limited, a subsidiary of the Group
AEE—TAHRB ARG ZASHELERERAR
B DB R

Foshan Jin Lan’s subsidiary

Bl RAK B AR

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

HEAARLDAIEB20% RiEE RN E S
ArcelorMittal Holdings AG B #E R & 48 & A &1l

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

HEAARLDAEB20% RiEE RN E S
ArcelorMittal Holdings AG B8R & 48 & A &1l

A joint venture of the Group
REEHN—HaELE

- AEEAEREIEN S -
BR—TEFENBREERREEE

B ZE 20224 K& 20216 A30H Lt
NER - BEEMRBBATRARTRA



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

35 Related party transactions (continued)

@

For the six months ended 30 June 2022 and 2021,
the Directors are of the view that the following
companies and persons are related parties of the

Group: (continued)

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe China”)

Rhgh Tiz sy (L&) BRAR (R E])

KOHE Industrieanlagen GmbH.
(“Kohe Germany”)

KOHE Industrieanlagen GmbH.
([ BHHEEE )

Elise Trust
Elise Trust

EEm

Suzhou Zhongjin Electronic Commerce
Co., Ltd. (“Suzhou Zhongjin”)
#FMPEEFRBERAR ([EMNAPE]D)

Mr. Zeng Xiangxian
BREEE

Chongaing Linyao Logistics Co., Ltd.
(“Chongqing Linyao”)

EEMNBYRER AR
(TEEME])

(Al amounts in RMB thousands unless otherwise stated)
(BREEERAN - FESBEHEUARE T TRAENL)

35 FERZH 2
(@) HEZ=2022%F k202146 H30H 1k

NER - EEMRBATRRRA
TRASENBEYT - (F)

Relationship with the Group

EAEEHER

Minority shareholder of a subsidiary of the Group

AEE B A RN BRR

Minority shareholder of a subsidiary of the Group

ALE—RHME AR D BBR

An associated company of the Group

ARE B ) — a2 A R

An associated company of the Group up to 4 January 2022
BZE2022F 1 B4 BAEEN—HHE A E

Minority shareholder of a subsidiary of the Group

ALE—HMNE AR DBER

Minority shareholder of a subsidiary of the Group
REE—FHMBEA TR D8RR

Controlled by Mr. Zeng Xiangxian

FH A T ST A
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS HR AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(B R HEIEEIN - MBS EIUARE T TAEN)
35 Related party transactions (continued) 35 PBREEAER &)
(b)  Significant related party transactions b)) EEXEABEXS

FRINARERA A Ot I B E R E A
BB BB R 5
AT ARKERERNE KRR TR
ZHIE

In addition to the related party information and
transactions disclosed elsewhere in this condensed
consolidated interim financial information, the following
is a summary of significant related party transactions
of the Group during the period:

Six months ended 30 June

176

HZ6 H30HIL~EA
2022 2021
Unaudited Unaudited
RISEX REEZ
()  Sales of goods () HEEWD
— Oriental Sheet Piling — Oriental Sheet Piling 23,494 8,234
— Arcelor International Trading — R E 5,643 70,904
— HJT — [E4@ - 39,296
29,137 118,434
(i) Sales of utilities (i) HEIR
— Jin Lan Nonferrous Metals —cHAEETE 6,022 11,114
(i) Loans granted from arelated (i) —REBHAIETIER
party
— Kohe Germany — B EE - 16,904
(v) Loans granted to related parties (v) 1% TRl 2 &X
— Hurstville Trust — Hurstville Trust 1,523 136
— Kohe China — Rk - 10,000
1,523 10,136

China Oriental Group Company Limited ~ FREI SR 5 SE B IR B FRAE]



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

35 Related party transactions (continued)
Balances with related parties

©

(Al amounts in RMB thousands unless otherwise stated)

(Br=BHEBI

35 RAMAER @)

B E 75 A5 ER

AESBEHUAARE T TREN)

As at As at
30 June 31 December
2022 2021
72022 F 2021 £
6 H30H 12 A31 8
Unaudited Audited
RBERZ LBz
Amounts due from related parties FEUREEH 5 5K IE
Current TEE
Trade balance B 5%
— Jin Lan Nonferrous Metals —cHBEETE 9,170 6,250
— HJT — B4l - 83,515
9,170 89,765
Loans to related parties B TR
— Hurstville Trust — Hurstville Trust 64,739 63,319
— Suzhou Zhongjin — ERM AR 8,600 8,600
73,339 71,919
Non-current FERE)
Loans to a related party BRF— AR
— Kohe China (i) — RHRE () 10,000 10,000
92,509 171,684

As at 30 June 2022, the ageing of trade balances due
from related parties were within three months.

R20224%6 A30H - JE U 74 Bt

B 5 REERRIRER A

S=EAR -
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Ngtes to the Condensed Consolidated Inteiim Financial Information (Continued)
B S R AR TS E M ()

(Al amounts in RMB thousands unless otherwise stated)

(B R HEIEEIN - MBS EIUARE T TAEN)
35 Related party transactions (continued) 35 BAKAERES 2
(©)  Balances with related parties (continued) c) PRABtALEER(E)
Br T % ()3 R R BB 5 s apoh - B

e REER - 8 - BETER
HARR IR —F AR E -

Except for the related party balances disclosed in (i)
below, others were unsecured, interest-free, without
fixed terms of repayments and are expected to be
collected within one year.

R T R BB FUE A
BB P B 8 0 AN SR (B P /8
NCIVEBIo= sk f R i
RAERRB 2% AEEE
e BERFMNERE% &R

()  The loan to Kohe China is secured by Kohe (i)
China’s 2% equity share holdings of Hebei Jinxi
Sheet Piling Section Steel Technology Co., Ltd.,
a subsidiary of the Group, the loan interest is 8%
per annum with repayment term of 3 years.

HBABR B34 o
As at As at
30 June 31 December
2022 2021
A 2022 F #2021 £
6 H30H 12 531 H
Unaudited Audited
RIRERZ K=z
Amounts due to related parties FE S ER R 5 R E
Current TEE)
Loans from related parties BT ER
— Foshan Jin Lan — BILEH 23,931 23,931
— Elise Trust — Elise Trust 13,968 34,984
— Kohe Germany — RBlifEER 1,047 1,079
38,946 59,994
Trade balance S E 3
— Foshan Jin Lan — FILEE 1,640 1,366
— Oriental Sheet Piling — Oriental Sheet Piling 610 610
— Chongging Linyao — EEME - 224
2,250 2,200
Others Hih
— Mr. Zeng Xiangxian — BEEEEAE 9,860 10,460
— Kohe China — Bk 5,550 6,950
— Foshan Jin Lan — FILEE 383 383
15,793 17,793
56,989 79,987

All the amounts due to related parties were
unsecured, interest-free and without fixed terms of

repayments.
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36 Post Balance Sheet Events

On 9 August 2022, Guangxi Huadian Intelligent Equipment
Co., Ltd.* (EFREBE e R H AR A7), a subsidiary of the
Company, entered into an assignment contract with
Guangxi Transmission & Substation Construction Co., Ltd.*
(EAXEEREEKZAERE TR F) (“Guangxi SBD’) to
acquire Guangxi SBD’s asset bundle of power transmission
tower plant with a production capacity of approximately
100,000 tonnes located in Guangxi, at a total consideration
of RMB297,149,500 (excluding value-added tax and certain
other taxes).

Ngtes to the Condensed Consolidated Inteiim Financial Information (Continued)
B S R EARI T E T ()

(Al amounts in RMB thousands unless otherwise stated)

(BRAREERI AESEONARETITREML)

36

SHA®RER

R202248A9R  EFMET L LEE
BRAB (RAFHMBAR)HERZX
FEERARETAR([EAREE )
BRI —MEEARNNEBEARXES
iz 7 B 78 B — {8 & B %9 100,000 W ) &)
BHEREEDR BREFTAEARE
297,149,500 7L (T & B EH K& T EAtb
i) -
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In this Interim Report, unless the context otherwise requires, the AR EATRE RN - R X E S HAAEIN © T 55

following expressions shall have the following meanings:

“2006 Share Option Scheme”
[2006 5 f& Ax it 21 |
“2010 Share Option Scheme”
[2010 F BB iRt &l
“2013 Share Option Scheme”
[2013 F R tEsT

“AGM”
[BERBFRE]

“AM Holdings AG”
[ AM Holdings AG

“Audit Committee”
[EZZEEZ

“Board”

=350
“Branch-line Railway Project”
[ZAEHERIA R |

“Bye-laws”
[Ei240A1 ]

FEARUTRE

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
F2006F 5 A 17 BRITHRRBF RS F HRRAEEIRERTE

the share option scheme approved by the Shareholders at the special general
meeting of the Company held on 20 December 2010
72010 12 420 B R{TH AR AR RIS - AR /ER B ES 2

the share option scheme approved by the Shareholders at the special general
meeting of the Company held on 15 May 2013
201345 A 15 BRITH AR RIRE SRR S B RE I &Er BARER 2

annual general meeting of the Company

ARBMBRBFAE

ArcelorMittal Holdings AG, a substantial shareholder of the Company
ArcelorMittal Holdings AG * AR &M E B E

the audit committee of the Company
RRRNEREES

the board of Directors of the Company

ARRNEER

the project of building the branch-line railways for transportation of materials
and inventories for the business of the Group

ERANAEBEEBHOME R EYEXN AR KANIEE

Bye-laws of the Company
RATH AR ERAA
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Definitions (Continued)
= (1|)

“CG Code”
[EERSTRI

“China” or “PRC”

[ Bl

“Company”

AYNCIN

“COVID-19”

[2019BA R ER

“CSRC”
[HEEEE]

“Director(s)”

[E% ()]

“Equipment Upsizing Project”

[EHAREEIAR

“Euro/EUR”
1=

Corporate Governance Code as set out in Appendix 14 to the Listing Rules

LR RIS+ A E 2 (R EERST R

the People’s Republic of China, and for the purpose of this report, excluding
Hong Kong, the Macau Special Administrative Region of the People’s Republic
of China and Taiwan
REARKNE - BRAREENMS - TRERS - PEARLMEIRM
AT A B 2 78

China Oriental Group Company Limited, a company incorporated in Bermuda
with limited liability and its issued shares are listed on the Main Board
China Oriental Group Company Limited (FFEI R H =B AR A F*) » —
MR BREETMR I NERET AR REDETHRO N ER T

coronavirus disease 2019
2019 BB S H

China Securities Regulatory Commission
THESFEEERLZEY

director(s) of the Company

AAFHESE ()

the Group’s project of building certain new production facilities, including two
new blast furnaces with capacity of approximately 2,000 cubic meters each
and two new converter furnaces with capacity of 150 tonnes each as
replacements for blast furnaces with capacity of 1,000 cubic meters or below
and converter furnaces with capacity of 100 tonnes or below in 2019-2020
REBER2019F B 2020 F HZE THEERE - BEMBEEL2,000327
RETE B0 = 18 S W & 150 WA A AE A ¥ 88 JE - LAE 21,000 32 5K SIA T
REM=IE R 100K TAEMEEIER

Euros, the lawful currency of the Eurozone

BT BOTRIAE S
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“Fangchenggang Project”

(B9 BE R

“GFA”
[3ZEEmETE

“Group”
[ZREE ]

YT

(&S]

“HKAS”

[BEGTER

“HKFRS”

(BT RS2 ]

HKS’
(%5t

“Hong Kong”
(&8 ]

/oy /T

Definitions (Continued)

in September 2019, Jinxi Limited entered into an investment agreement with
the Fangchenggang City Government in relation to the investment in the
Fangchenggang Economic and Technological Development Zone. The terms
of the investment agreement include the acquisition of land use right through
the bidding process, and the land will be used by the Group for the
establishment of a production base of H-section steel and sheet piling, which
could be extended to the development of prefabricated steel construction
building industry

201969 A - R FME SRR B R BERMAERNIRE
RIUKRE W  REGRGRBEZBHVRBIZWE L ERE - AIREE
6 AR L b 7 H AL K ARG 0 AR AR B it - LRI REfAR B R A X S A4S 1 2
HEXNER

gross floor area

TS

collectively, the Company and its subsidiaries from time to time
RRE REDE 2B A R GE

Qingdao Huijintong Power Equipment Company Limited* (F SE&BE R
HR% 17 B R A 7)), a company incorporated in the PRC with limited liability and
its issued shares are listed on the Shanghai Stock Exchange
EEESBENRBROARAF - —HARPETMAINERETARIR
HE BTHRON DE8JZHRX S W

Hong Kong Accounting Standards issued by Hong Kong Institute of Certified
Public Accountants

BEGMASRMNETEGTER

Hong Kong Financial Reporting Standards issued by Hong Kong Institute of
Certified Public Accountants

BA GRS RMN T B EREER

Hong Kong dollars, the lawful currency of Hong Kong
BT BREEEY

the Hong Kong Special Administrative Region of the PRC
PEEBRRTHRR
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Definitions (Continued)

= (8

“Jinxi Limited”

I3 7o 4 844 |

“Listing Rules”

[ EmARAL

“Main Board”

[ER]

“MIIT”
[T{E%0]

“Model Code”

My Al

“NDRC”
[ Z ]

“Nomination Committee”

[fRRLEg]

“Remuneration Committee”

[FHEZEE]

“Reporting Period”
[AFEHRER

“RMB”
[TAR®]

Hebei Jinxi Iron and Steel Group Company Limited* (Ja] 4t 32 78 $if &5 & B %
DA BR AR, a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

LRI EBBRMDERAR  —ARABEAMKINERET QRN A
AR ES 97.6% KM B A 7

the Rules Governing the Listing of Securities on the Stock Exchange
B PRE 7 R AR A

the stock market operated by the Stock Exchange excluding GEM and the
option market
B A PP B R IRE T 5 (B4 GEM K BRI 35 )

the Ministry of Industry and Information Technology of the PRC
TR ME AR

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules
iR R P 2 ( EM BT AESETE SR HNFRLET)

the National Development and Reform Commission of the PRC

THERERNNERZES

the nomination committee of the Company

AARNREEESR

the remuneration committee of the Company

ARARNFMEES

the period from 1 January 2022 to 30 June 2022
B A2022F 1 A1 BE202246 A30H

Renminbi, the lawful currency of the PRC
AR pEUEXER
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“SFO”
(787 MG 151 )

“Share(s)”
[t ]

“Share Option Schemes”

[ AT 2

“Shareholder(s)”
[A%ER ()]

“Stock Exchange”
Bk 52 P

“U.s.”
ES=N

“USD”
E

“Wellbeing Holdings”
[ Wellbeing Holdings |

“%U
[%]

/oy /T

Definitions (Continued)

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)
BERFEFLREGRHN (BBEMIELT1E)

share(s) of the Company with a nominal value of HK$0.10 each
RATSREEOCI0BTTHRGL

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013 Share
Option Scheme collectively

2006 B ERT &) - 2010 F ARS8 &2 2013 FRE AT 31 2 418

shareholder(s) of the Company

AR R ()

The Stock Exchange of Hong Kong Limited
FEMERZMARRAT

United States of America
EFBREREH

United States Dollars, the lawful currency of U.S.

X XBDAEE

Wellbeing Holdings Limited, the controlling shareholder of the Company
Wellbeing Holdings Limited * 7S/ &) #)42 f% A% R

per cent

B
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CHINA ORIENTAL GROUP COMPANY LIMITED
FEESEMERARA A"

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

FEHNER
BT
EEE235R
i FgeslvNe} - |
901-2R10%E

Tel BE : (852) 2511 1369
Fax 8K :(852) 2511 1301

* For identification purposes only
EHRR

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

ERMWEE
FEIEETEHGE
R=BRPIKOR
ERAE2012
2901-3%

Tel B : (86) 108591 0207
Fax fE :(86) 10 8591 0205

FSC

wwwisc.org

MIX
Paper from responsible sources
WA RRENRARR LR
FSC™ C127090
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