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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

The board of directors (the “Board”) of China
Electronics Huada Technology Company Limited
(the “Company”) hereby presents the unaudited
condensed consolidated results of the Company

TREFEAMZAERARA (TARQ
ANEEe (B2 DERERAR
AINEMB AR ([AEE]) H=E2022
F6A30H /<8 A 8 A KL T4 R A

and its subsidiaries (the “Group”) for the six f#RAZEBWT :
months ended 30 June 2022 as follows:
CONSOLIDATED STATEMENT OF PROFIT #H&HEHZ®
OR LOSS
Unaudited
RICEX
Six months ended 30 June
B Z6A30A LLAEA
2022 2021
20224 20214
Note HK$’000 HK$’000
Mt 7 FExT FHET
Revenue L'ON 4 1,159,157 836,761
Cost of sales SHER AR (692,072) (581,909)
Gross profit EF 467,085 254,852
Other income Hip g A 5 24,880 13,490
Selling and marketing costs SHE R TS HE E R AR (34,714) (42,798)
Administrative expenses THHAX (212,592) (156,249)
(Impairment losses)/net reversal of & 5 K H th g Yg 718
impairment losses on trade and CREKE),/
other receivables (B & 1R F B Bl (4,937) 7,159
Operating profit EERA 239,722 76,454
Finance income AU A 6 1,469 1,406
Finance costs BhE KA 6 (15,223) (14,281)
Finance costs — net BB A — FRE 6 (13,754) (12,875)
Share of result of an associate il NS E 333 (36)
Profit before taxation R B A% R 7 226,301 63,543
Taxation BiiA 8 (24,248) (4,498)
Profit for the period s R 202,053 59,045
Profit for the period HABNEBR -
attributable to:
Owners of the Company AARERFFEE 203,191 59,256
Non-controlling interests FE 4% A 25 (1,138) (211)
202,053 59,045
HK cents HK cents
Al il
Basic earnings per share BRELXEF 10 10.01 2.92
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China Electronics Huada Technology Company Limited
PEEFEANMEBERAA

CONSOLIDATED STATEMENT OF mEtEkER
COMPREHENSIVE INCOME
Unaudited
RICER
Six months ended 30 June
HZ6H30BIEAEA
2022 2021
20224 20214
HK$’000 HK$’000
FET FET
Profit for the period H 7955 F 202,053 59,045
Other comprehensive income HAMKRBEENEMGEE
for the period, net of taxation: W #
Items that may be subsequently BT e E D B E T
reclassified to profit or loss: HEBERIER -
Exchange differences on ME B BRI
translation of financial [EH Z5
statements (4,571) 17,085
Items that will not be subsequently — Hif& 62 & o 8 2 )i 7
reclassified to profit or loss: HEBERIER -
Exchange differences on BMEARRBRBHRED
translation of financial [EH =5
statements of the Company (45,735) (4,760)
Total comprehensive income HARZzEKREE
for the period 151,747 71,370
Total comprehensive income HRAZEKRZLERER
for the period attributable to:
Owners of the Company ARAEZFEE 154,617 71,531
Non-controlling interests FE 4% AR 25 (2,870) (161)
151,747 71,370
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China Electronics Huada Technology Company Limited

FEETEARRARAA

CONSOLIDATED STATEMENT OF SEEERRE
FINANCIAL POSITION
30 June 31 December
2022 2021
2022F6H30H 2021412H31H
(Unaudited) (Audited)
(RIEER) (& Z)
Note HK$’000 HK$’000
M et FET FAT
ASSETS &E
Non-current assets IRBEE
Property, plant and equipment ME - BE MR 11 47,625 51,004
Right-of-use assets FRAEAE 11 43,760 56,331
Investment properties REWE 51,272 53,491
Intangible assets mREE 38,039 55,947
Investment in associates REERBIRE 16,259 16,669
Trade and other receivables B 5 K H fih fE W3R E 12 209,853 2,839
Deferred tax assets EEBIEEE 66,954 73,561
Time deposits TE BTF 233,866 244,618
707,628 554,460
Current assets REBEE
Inventories 5 596,528 531,651
Trade and other receivables B 5 K H b JE W3R8 12 1,103,895 747,651
Financial assets at fair value BRAREFABTE
through profit or loss CRAE 10,518 10,886
Cash and cash equivalents RekBEEEEY 610,045 517,932
Restricted cash ZRH\E 6,995 1,404
Time deposits EHAFR 420,959 477,006
2,748,940 2,286,530
Total assets EERE 3,456,568 2,840,990

Interim Report 2022 # Hi % &



China Electronics Huada Technology Company Limited

MEETEANKZERA A

CONSOLIDATED STATEMENT OF REMBRRER
FINANCIAL POSITION
30 June 31 December
2022 2021
2022%F6H30H 2021412H31H
(Unaudited) (Audited)
(REERK) (& 2)
Note HK$’000 HK$’000
M et FHET FET
EQUITY AND LIABILITIES EEREE
Equity attributable to owners SFER A2 TR
of the Company BEEER
Share capital and premium A% AR K i B 225,454 225,454
Reserves s (441,346) (392,772)
Retained earnings 1R F 1,579,831 1,415,208
1,363,939 1,247,890
Non-controlling interests FERER 23,237 26,107
Total equity ERAHE 1,387,176 1,273,997
Liabilities afE
Non-current liabilities E i =Rt
Lease liabilities HEAE 14,732 27,441
Trade and other payables Z 5 N H b e 308 13 321,635 7,577
Deferred tax liabilities EERTHEE 16,103 14,915
Contract liabilities ARAaE 31,178 -
383,648 49,933
Current liabilities REBEE
Deferred government grants i JE BRUAT # B 56,101 59,211
Contract liabilities aHBE 58,727 34,968
Trade and other payables B 5 Mk HE M RIE 13 896,950 718,651
Bank and other borrowings WITREMEE 643,132 672,701
Lease liabilities HEEE 25,153 31,429
Income tax payable FEAETIS T RUIB 5,681 100
1,685,744 1,617,060
Total liabilities EEAE 2,069,392 1,566,993
Total equity and liabilities EERkEBEEE 3,456,568 2,840,990
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ERREERSB R

Unaudited

FEFK

Attributable to owners of the Company

SERNLLIREREE
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
2R

iz REER L1 REEH a5 B BREE
HK$000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK§'000
FiEn T FEL FiEn T FHL Fin
At 1 January 2021 R202AF1A18 20,29 805,155 (651,237) 914342 1,088,559 28811 1112370
Total comprehensive income 2AREEE - - 12,015 59,256 71,531 (161) 71,370
Transfer of share premium to contributed surplus - (600,000) 600,000 - - -
Elimination of accumulated losses of the Company - - (389,035 389,035 - - -
At 30 June 2021 #2021%6A308 20,29 205,155 (427997) 1362633 1,160,090 23650 1183740
At1 January 2022 H202F1A1A 20,299 205,155 (392772) 1415208 1,247,890 26,107 1,213,997
Total comprefensive income 2ERELE - - (48,574) 203,191 154,617 (2,870) 151,747
Dividend & o o o (38,568) (38,568) - (38,568)
At 30 June 2022 2022564308 20,299 205,155 (441,346) 1579831 1,363,030 2381 1,387,176
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China Electronics Huada Technology Company Limited
PEEFEANMEBERAA

CONSOLIDATED STATEMENT OF CASH SERERER
FLOWS
Unaudited
RICER
Six months ended 30 June
#HZ6H30H L <EA
2022 2021
20224 20214
HK$’000 HK$’000
FEx FHET
Cash flows from HETBHCHSRE
operating activities
Cash flows generated from/(used in)  “@EAS (FiA) 2
operations Renz 153,020 (101,424)
Interest paid FFE (16,702) (20,424)
Income tax paid TSR (13,095) (16,794)
Net cash flows generated from/ EEERBELS(FTA)Z
(used in) operating activities ReREFHE 123,223 (138,642)
Cash flows from RETH HERE
investing activities
Interest received L ER A 2, 4,192 10,755
Purchase of property, plant and BEDE  BEK
equipment and intangible assets REBNEREE (29,536) (16,146)
Proceeds from disposal of financial HERAREFABR
assets at fair value through profit SHEEMSRE
or loss - 5,170
Decrease in time deposits TE B TF FOR D 36,219 390,880
Proceeds from disposal of property, EEWZE  BE &
plant and equipment BRABFTIS A 125 55
Net cash flows generated from BREEDEEZ
investing activities REMEFHE 11,000 391,714
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China Electronics Huada Technology Company Limited

FHEFEARZAERAA

CONSOLIDATED STATEMENT OF CASH SEEERER
FLOWS
Unaudited
RCEX
Six months ended 30 June
HZ6A308 LLXEA
2022 2021
20224 20214
HK$’000 HK$’000
FET FEIT
Cash flows from RMETHZRERE
financing activities
Repayment of bank and EBEPBITREMEE
other borrowings - (51,306)
Decrease in restricted cash Z PR 638 &8 - 61,228
Principal portion of lease payments AEMRASIBMH (18,656) (7,574)
Net cash flows (used in)/generated BEEH (A EEZ
from financing activities BEeREFE (18,656) 2,348
Net increase in cash and RERASZEY
cash equivalents B nFEE 115,567 255,420
Effect of exchange rate changes ERFE e (23,454) 8,465
Cash and cash equivalents at HVIZHRS RESZSEY
beginning of the period 517,932 465,411
Cash and cash equivalents HAZESRASEEY
at end of the period 610,045 729,296
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1

Basis of preparation

Compliance with HKFRSs, HKASSs, Interpretations
and Listing Rules

The condensed consolidated interim financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial statements
should be read in conjunction with the consolidated
financial statements of the Group for the year ended
31 December 2021, which have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention
as modified by the revaluation of investment properties
and certain financial assets at fair value through profit or
loss which are carried at fair value.

TEETFEANKRAERAA

EAGRE F M BRI

mREE

NEBBMBREER  FEGHER
RERLTHRE

BIREEF RN BRETDIREEBB A
SERARES EmRR ([ EmRRD
fisxemM i c MM BBEREREE G
B AGEMH 2 BB G EREI4 [ 5]
MgmE mRe -

iR A PV B RREERBEEEE
SRR AR B2 TEERANE B ERE
ER([BEMBREER]) EES
ER(TEBEFERND RZEMEREZ
ANEBEE E2021F12A318 L FE 24
AU wER —HBIE -

BRRERE P B M B RRZIRELRAER
ERE WHIEEMERE TEARER
ABHEEREE (RAXENR) WER
fEHERT °
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China Electronics Huada Technology Company Limited
FEEFEARMBTAERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

2 Principal accounting policies

Except for the adoption for the first time of all the new
or amended HKFRSs and HKASs, and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants that are relevant to the Group’s operations
and effective for the accounting period beginning on
1 January 2022, the accounting policies adopted in
the preparation of the condensed consolidated interim
financial statements are consistent with those adopted in
the preparation of the consolidated financial statements
of the Group for the year ended 31 December 2021.

The adoption of these new or amended standards and
interpretations had no material effect on the results
and financial position of the Group and/or disclosures
set out in the condensed consolidated interim financial
statements.

3 Financial risk management
3.1 Financial risk factors

The Group’s operating activities expose it to a
variety of financial risks: market risk (including
foreign exchange risk, fair value interest rate risk
and cash flow interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in a complete set of financial statements which
have been prepared in accordance with HKFRSs,
HKASs and Interpretations, and should be read in
conjunction with the Group’s consolidated financial
statements for the year ended 31 December 2021.

There have been no significant changes in the

financial risk management policies since 31
December 2021.

Interim Report 2022 & i % 5
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China Electronics Huada Technology Company Limited
PEEFEANMEBERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR S H M IR R M

3  Financial risk management (Continued) 3 HMERBEE(
3.2 Liquidity risk 3.2 RBELERE
The maturity profile of the Group’s financial liabilities AEERBRERRNS B AGE H
at the end of the reporting period, based on the BN REAHNRITIREB S RERT
contractual undiscounted cash flows, is as follows: g)mr
30 June 2022
2022567308
More than More than
1 year but less 2 years but less
than 2 years than 5 years
Within 1 year —ENEE —ENE Total
-£h TEB=% ETRBELF ag
HK$'000 HK$'000 HK$'000 HK$'000
TEn TiEn FhER FET
Bank and other borrowings ROREBEE 651,167 - - 651,167
Lease liabilities HEAR 24,994 7,687 7,796 40,477
Trade and other payables BHREMENTE
(excluding salary and (TBEEREE
welfare payables and other MERREMD
taxes payables) ERTIE) 766,597 25,515 344,806 1,136,918
1,442,758 33,202 352,602 1,828,562
31 December 2021
20215128318
More than More than
1year but less 2 years but less
than 2 years than 5 years
Within 1 year —ELEE “ERE Total
—£R TRBZF BAEBAE 2%
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL TAL THL
Bank and other borrowings FAREMEE 694,982 - - 694,982
Lease liabilities BEERE 33,474 16,938 11,867 62,279
Trade and other payables EAREMENTIE
(excluding salary and (TREENES
welfare payables and other MM REL
taxes payables) ERTIE) 639,965 7577 - 647,542
1,368,421 24,515 11,867 1,404,803
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

3 Financial risk management (Continued)
3.3 Fair value estimation

Movements in the financial assets that are measured
at fair value during the period are as follows:

AR S T BRI

3 MBEREER(

3.3 RAEME

BARAREH Bz ERAR LS
B :

Level 1 Level 2 Level 3 Total
Wealth management products HEEEER £-8 -t £=8 ot
HK$’000 HK$°000 HK$°000 HK$’000
TET TER TR FHT
Unaudited RBER
At 1 January 2022 H2022%181A - 10,886 - 10,886
Exchange differences BiEE - (482) = (482)
Changes in fair value AREES - 114 - 114
At 30 June 2022 1202256 A30A - 10,518 - 10,518
Audited RER
At 1 January 2021 H20215181A - 10,368 - 10,368
Exchange differences EHESE - 308 - 308
Addtions i - 210 - 210
At 31 December 2021 #20215128310 - 10,886 - 10,886

The investments at 30 June 2022 represent certain
wealth management products purchased from
commercial banks in the People’s Republic of China
(the “PRC”). These wealth management products
are with non-guaranteed return, denominated
in Renminbi (“RMB” or “Renminbi”) and can be
redeemed either at any time or at certain time within
three months. The fair values of these investments
were determined with reference to either the
statements provided by the commercial banks or
the discounted cash flow method.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

3

Financial risk management (Continued)

China Electronics Huada Technology Company Limited

TEHEEF

ZAMBRBERAA

AR S H M IR R M

3 MBRERERE(

3.3 Fair value estimation (Continued) 3.3 AAEM
Movements in the investment properties that are HANUNRAEANEZREME ZE
measured at fair value during the period are as B
follows:
Level 1 Level 2 Level 3 Total
Investment properties RENE -8 et E=4 #E
HK$°000 HK$°000 HK$'000 HK$°000
TERT TERT TET TERT
Unaudited REER
At 1 January 2022 H2022F1A18 - - 53,491 53,491
Exchange differences EREE - - (2,356) (2,356)
Changes in fair value DAEES - - 137 137
At 30 June 2022 H202256A308 - - 51,272 51,272
Audited LER
At 1 January 2021 H2021F1A1A8 - - 51,494 51,494
Exchange differences EREE - - 1,521 1,521
Changes in fair value DREED - - 476 476
At 31 December 2021 20215128318 - - 53,491 53,491

Information about fair value measurements using
significant unobservable inputs (Level 3) is as

follows:
Fair value at
30 June 2022
H2022%F
Description 6A30H
# ZARE
HK$'000
FTET
Office building and 51,272

carparks - Beijing

BFEREM IR

Valuation
technique(s)

30

Direct
comparison
method

BERERE

Unobservable
inputs
BUBE
ZHE

Market price
THER

ERERNBEUNBRZBEEIAN

EFfE(E=4)

Range of
unobservable
inputs/weighted
average
BUBRZ
HEHE/
mETIE

RMB31,564

per square metre
FFHK
AR#31,5647T

MBRERWDT :

Relationship of
unobservable inputs
to fair value
BUBRzUE
BARE

HBE

The higher the
market price, the
higher the fair
value

msERES
AnEER
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4 Revenue and segment information

(a) Revenue

Sale of integrated HEEKERER
circuit products

AR S T BRI

4

WAR 7 BER
(@) WA
Unaudited
REERZ
Six months ended 30 June
BZ6H30BLLA<EA
2022 2021
20224 20214
HK$°000 HK$'000
FER FET
1,159,157 836,761

All the revenue of the Group is from sale of goods,
which is recognised at a point in time when control
of the goods is transferred to the customers.

(b) Segment information

Management has determined the operating
segments based on the reports reviewed by the
Board (the chief operating decision maker) that
are used to assess performance and allocate
resources. The Board assesses the performance
of an operating segment based on a measure of
its operating profit excluding unallocated corporate
income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

Nearly 100% of the Group’s revenue is attributable
to the market in the PRC and over 90% of the
Group’s non-current assets are located in the PRC.
No geographical information is therefore presented.

16 Interim Report 2022 # Hi 5 %
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NOTES TO THE CONDENSED CONSOLIDATED

China Electronics Huada Technology Company Limited
PEEFEANMEBERAA

INTERIM FINANCIAL STATEMENTS

AR S H M IR R M

5 Other income 5 HtlgA
Unaudited
RISEX
Six months ended 30 June
B Z6H30HILA<EA
2022 2021
2022%F 20214
HK$’000 HK$’000
FBx FAT
Government grants BB 9,867 2,650
Fair value gains on financial assets %A 7 {EiF AB2E
at fair value through profit or loss SRMEEANERE 251 176
Interest income FEHA 10,650 9,349
Rental income AEBA 1,326 1,848
Others Hib 2,786 (533)
24,880 183,490
6 Finance costs - net 6 ®MEMRS-FE
Unaudited
REERZ
Six months ended 30 June
BZ6A30ALA<EA
2022 2021
20224 20214
HK$’000 HK$’000
FEx FET
Finance costs RLE B AR
- Interest expense on borrowings —f{EEZF B X 13,977 12,934
- Interest expense on lease —HEABZMEXH
liabilities 1,246 1,347
15,223 14,281
Finance income BMEWKA
~ Interest income —F2WA (1,469) (1,406)
Finance costs - net BERA—FHE 13,754 12,875
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR S T BRI

7  Profit before taxation 7 BRBADER
The Group’s profit before taxation has been arrived at AEBzBBAEMZ IR, GEA) R
after charging/(crediting) the following: T&IFE :
Unaudited
REERZ
Six months ended 30 June
HZE6A30HLAMEA
2022 2021
2022%F 20214F
HK$’000 HK$°000
FERT FAT
Depreciation of property, W - BERZEBITE
plant and equipment 10,879 4,843
Depreciation of right-of-use assets {3 fl 1 & FE 47 & 12,150 11,076
Amortisation of intangible assets mILEESH 16,009 12,291
Reversal of provision for inventories 17 & & {# # [0l (11,408) (3,931)
Rental expenses for short-term HHHERKEEEE
leases and leases of low-value HEfeMX
assets 96 5,487
Research and development costs recognised as H Z2022%6H308 1kl AR AR
expense and charged to administrative expenses T E AT A X H R RAERER
for the six months ended 30 June 2022 were 158,517,000/ 7T (20214F : 108,036,000
HK$158,517,000 (2021: HK$108,036,000), mainly BL) - EFEBIEE 8K A85,686,000%
comprised of employee costs of HK$85,686,000 (2021: 7T (20214 : 67,305,000 7T) K& M Ak
HK$67,305,000) and material costs of HK$31,151,000 731,151,000/ 7T (20214F : 12,140,000
(2021: HK$12,140,000). No research and development BIT) o NAE E202296 4308 LN fE
costs were capitalised during the six months ended AR WEFRKRAERKRTILE AR
30 June 2022 (2021: nil). For the six months ended (20214 : %) - B E 202246 A30H 1F7
30 June 2022, reversal of provision for inventories @7 » AE11,408,000/8 T17 & & EH R
of HK$11,408,000 (2021: HK$3,931,000) has been (20214 : 3,931,000 L) B K & 8 & Ak
credited to cost of sales. e
8 Taxation 8 ®BiE
Unaudited
RISEX
Six months ended 30 June
B Z6H30HILAEA
2022 2021
20225 20214
HK$’000 HK$’000
FEx FHET
Current taxation AHEIR R IE
- PRC corporate income tax —PEPEMER 12,825 (135)
— Withholding tax on distributed —BEolHFZEN
profits (Note (c)) Fri5® (K73t () 6,036 3,815
18,861 3,680
Deferred taxation JRIERIE
- PRC corporate income tax —hEREMER 3,632 1,991
— Withholding tax on undistributed  — 7k % Bt % #1 2 JE40
profits (Note (c)) FRiSEL (K13t (c)) 1,755 (1,173)
5,387 818
24,248 7,498
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

8 Taxation (Continued)

(@) No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profit in Hong Kong for the six months ended 30
June 2022 (2021: nil).

(b) In accordance with the regulations of the corporate
income tax laws of the PRC, the applicable statutory
tax rate of CEC Huada Electronic Design Co.,
Ltd (“Huada Electronics”) and Shanghai Huahong
Integrated Circuit Co., Ltd (“Huahong”) is 25%.
However, Huada Electronics qualifies as a “High
and New Technology Enterprise” and Huahong
qualifies as an “Integrated Circuit Design Enterprises
in National Planning Layout” and thus have adopted
a preferential tax rate of 15% and 10% respectively
for the six months ended 30 June 2022 (2021: a
preferential tax rate of 15% and 10% respectively).

(c) According to the relevant regulations of the
corporate income tax laws of the PRC, when a
foreign investment enterprise in the PRC distributes
dividends out of the profits earned from 1 January
2008 onwards to its overseas investors, such
dividends are subject to withholding tax at a rate of
10%.

9 Dividend

The Board has resolved not to declare any dividend for
the six months ended 30 June 2022 (2021: nil).

TEETFEANKRAERAA

EAGRE F M BRI

8

BE (&)

(a) HBHRANEBERNE E20229F6H30H 1E
NEARE B EEEE A ERS
EA I EREEFGRE LB
(20214 : #&)

(b) REFBECEMESBENRE - R
FEERETHRAAREEAA ([
REFDREBENEXNERERE
FAR([ETDZEREERE A
25% c R EREFHARIK
MEEIER EAEABRAE
HRNEKRERITCEIER B
5 B &L E 202296 A30H LE /N E
AR A15%F10%.2 & B F £(2021
E:DBIA15%FI10% 2 BEFEK) o

() REBPELEMSHENERRT
R A Z IR E AR EE
H5MEE F 55 BL 8200841 A1 R 2
ELEREN - ZEREABAI10%H
TBMAMEH -

RE

EFZGEREREE202296 4308 1E
8 A R AFHE A& B (20214F « &) -
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10 Earnings per share

The calculation of the basic earnings per share is based
on the following data:

Profit for the period BEBRARAER
attributable to owners of A EZ SRR
the Company (HK$'000) (F#%T)

Weighted average number of ARG HEERER

ordinary shares for the purposes

of basic earnings per share FHEE

Basic earnings per share (HK cents) & EAZEF GBIl

BNz E B N

AR S T BRI

10 BRER

TREARBFTIRE T EEE

Unaudited
RBER
Six months ended 30 June
BZE6A30H LA<EA

2022 2021
20224 20214

203,191 59,256

2,029,872,000 2,029,872,000
10.01 2.92

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

11 Property, plant and equipment and right-of-use
assets

During the six months ended 30 June 2022, the
Group acquired property, plant and equipment for
considerations of HK$9,402,000 (2021: HK$8,215,000),
and disposed of certain of its property, plant and
equipment for considerations of HK$124,000 (2021:
HK$98,000).

During the six months ended 30 June 2022, the Group

recognised right-of-use assets for leasing of office
buildings of HK$1,673,000 (2021: HK$11,565,000).
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China Electronics Huada Technology Company Limited
PEEFEANMEBERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

12

13

Trade and other receivables

The majority of the Group’s sales are with credit terms
of 30 days to 180 days. The remaining sales are due
immediately after the delivery of goods. The ageing

AR S H M IR R M

12 E5REAMERRE

AEENHEEABHNEEHA0OAE
180R - HHRHER B HE & X H 5
B AEEESERFE(NBRRERE

analysis of the Group’s trade receivables (net of loss BEVNEREESITOT -
allowance for impairment) is as follows:

30 June 31 December
2022 2021
202256 H30H 2021412 A31H
(Unaudited) (Audited)
(REEEFRK) (& &%)
HK$°000 HK$'000
FER FET
Current to 30 days 30H A 276,970 149,221
31-60 days 31H £60H 215,719 187,225
61-180 days 61H£180H 173,240 190,526
Over 180 days and within 1 year 180H LA £ R1F R 241 7,398
Over 1 year 1A+ 1,049 1,914
667,219 536,284

Trade and other payables

The ageing analysis of the Group’s trade payables is as
follows:

13 ESREMENTE

AEEEZEMNFRORESFTOT :

30 June 31 December

2022 2021

202256 H30H 2021412A31H

(Unaudited) (Audited)

(REE®R) (& EZ)

HK$’000 HK$’000

FTET FET

Current to 30 days 30H A 371,030 207,890
31-60 days 31H £60H 47,646 110,108
Over 60 days 60H LA £ 8,740 89,513
427,416 407,511
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED S RA4r & h HI B S SRR M =L
INTERIM FINANCIAL STATEMENTS

14 Contingent liabilities 14 REAEHE
The Group did not have any material contingent liability R202266 A30H « AEMI EE(MEK
at 30 June 2022 (31 December 2021: nil). B BE (20214128318 « &) -

15 Related party transactions and balances 15 BEIXZRER
The Group entered into the following material REARARNEEN B XK B2 HEF T
transactions in the ordinary course of business with EITT IS HEEARS

related parties during the period:

(a) Significant transactions with related parties (a) EHEBAZEARRS
Unaudited
REERZ
Six months ended 30 June
HZ6A308 LAEA
2022 2021
2022F 20214
HK$’000 HK$’000
FEx FAT
China Electronics Corporation HEEFEEEX%EEE
Limited (“CEC”) RAR(THEEFE
L))
Interest expenses F B S 1,393 1,411
Guarantee fee BERE 1,479 1,560
Companies under THEETEH
common control of CEC HEZHZATF
Sale of products HEEMD 140,905 67,623
Purchase of goods and services  #%fE & MR 127,119 63,881
Interest income M A 9,705 8,903
Rental income [EEUN 1,326 1,318
Property management fee MEEERSE 3,424 2,664
Additions of right-of-use assets g EREEE 1,673 11,565
Maximum daily balance of A 2 £ 4R 4
financial assistances BMISEBZ
provided to the Group RESB&EH 72,995 68,690
Maximum daily balance of AEETFRZERZ
deposits (together with SaTHEH®
interests accrued thereon) (BIEEAZFIE)
placed by the Group 840,880 979,710
Security deposits received W EIR 75 & 60,365 -
Associate BE AT
Purchase of goods and services & & M IR 7% 5,519 6,022
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China Electronics Huada Technology Company Limited
PEEFEANMEBERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(b) Significant balances with related parties

15 BBA XS K&

AR S H M IR R M

(b) ERRAMETS 2B XA

30 June 31 December
2022 2021
202256 H30H 2021F12H31H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$’000
FET FAT
CEC TEHEFE
Other payables H A JE A FRE 3,508 -
Borrowings B 70,160 73,386
Companies under THEETFEE
common control of CEC HEZHZATF
Trade receivables E 5 W RIE 57,252 22,855
Other receivables H fth & W R IE 21,616 18,142
Cash and deposits B& RIFR 743,621 844,479
Contract liabilities AHEE 14,722 4,825
Trade payables B 5 e RE 55,606 36,357
Other payables H fth B R IB 56,445 7,663
Associate 3N
Trade payables B 5 ENRIE 1,449 3,799

Other than the cash and deposits and the
borrowings which are interest bearing, the above
balances with related parties were unsecured,
interest-free and settled according to the relevant
contract terms. The borrowings from related parties
are unsecured and with an interest rate of 4.35%

per annum.

(c) Key management compensation

BRI\ RFFMEERK SN Lt
R T AR RN - 2 B AREM
WA RGREE - BT EERE
R R AR R F4.35%5 B °

(c) TEEEAEHMS

Unaudited
REERZ
Six months ended 30 June
#HZ6H30B LL<EA
2022 2021
20225 20214
HK$’000 HK$’000
FET FET
Salaries, allowances and 2= 3::953
benefits in kind EYEF 2,964 2,685
Contributions to retirement RIRETE
schemes R 302 396
3,266 3,081
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

a
pwc

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS HUADA

TECHNOLOGY COMPANY LIMITED
(incorporated in Cayman Islands and continued in
Bermuda with limited liability)

Introduction

We have reviewed the interim financial information
set out on pages 4 to 23, which comprises the
consolidated statement of financial position of
China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2022 and
the consolidated statement of profit or loss,
the consolidated statement of comprehensive
income, the condensed consolidated statement of
changes in equity and the consolidated statement
of cash flows for the six-month period then ended,
and notes, comprising significant accounting
policies and other explanatory information. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.
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China Electronics Huada Technology Company Limited

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2022
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months
ended 30 June 2022 amounted to HK$1,159.2
million, representing an increase of 38.5% when
comparing with the corresponding period of last
year. Profit attributable to owners of the Company
amounted to HK$203.2 million, representing an
increase of 242.9% when comparing with the
corresponding period of last year. The basic
earnings per share was HK10.01 cents (2021:
HK2.92 cents).

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of smart cards and security
chips and the development of application system.
Currently, the Group’s products are mainly
used in the sectors of identity authentication,
financial payment, government utilities,
telecommunications, Internet of Things and
intelligent connect vehicles. For the six months
ended 30 June 2022, the Group obtained 13 new
patents, registered 1 new software copyright and
2 new integrated circuits layout designs.
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

In the first half of 2022, the integrated circuits
industry continued to grow steadily. On the one
hand, the Group continued to strengthen its
efforts in securing production capacity, and on
the other hand, it seized the industry opportunities
to actively explore new security chip application
markets, adjusted the product mix of its smart
cards and security chips business and enriched
the product portfolio. During the period, the
sales volume of bank card chips decreased
when comparing with the corresponding period
of last year, while the sales volume of SIM card
chips decreased slightly when comparing with
the corresponding period of last year. On the
other hand, with the increase in market demand
for information security due to the promotion of
5G network applications, the Group achieved
better results in the promotion of the intelligent
connected vehicle and Internet of Things
security chip application markets. eSIM chips,
intelligent connected vehicle secure element
chips and high-end SIM chips saw significant
growth in market demand and the sales volume
increased significantly when comparing with
the corresponding period of last year. The third
generation social security cards have been
issued on a large scale in all provinces and
municipalities across the PRC, resulting in an
increase in demand for replacement cards and
a slight increase in the sales volume of social
security card chips when comparing with the
corresponding period of last year. The timing
of demand for identity authentication products
in 2022 has been changed to the second half
of 2022, which is expected to make up for the
shortfall in demand in the first half of the year. For
the six months ended 30 June 2022, the Group’s
total sales volume increased by 9.7% when
comparing with the corresponding period of last
year.

MEETEANKZERA A

EEENWR DT

EHRORE(E)
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Demand for downstream applications in the
integrated circuits industry was strong in the
first half of 2022. Despite the continued fierce
competition in the industry, the supply of smart
card chip products fell short of demand due to
the continued shortage of integrated circuits
production capacity, and the selling prices of the
Group’s financial EMV card chips for overseas
applications, high-end SIM chips and SIM card
chips for overseas applications increased when
comparing with the corresponding period of last
year, coupled with the successful exploration of
new markets and optimisation of product mix
have led the Group’s revenue to grow significantly
in the first half of 2022. The Group’s revenue
for the six months ended 30 June 2022 was
HK$1,159.2 million, representing an increase of
38.5% when comparing with the corresponding
period of last year.

Benefiting from higher selling prices of the
Group’s major products such as overseas
application products and Internet of Things
secure element chips when comparing with the
corresponding period of last year, an optimised
product mix and effective cost control, the overall
gross profit margin for the six months ended 30
June 2022 increased significantly when comparing
with the corresponding period of last year despite
intense competition.

Selling and marketing costs for the six months
ended 30 June 2022 amounted to HK$34.7
million, representing a decrease of 18.9% when
comparing with the corresponding period of last
year. The percentage of selling and marketing
costs to revenue decreased to 3.0% from
5.1% of the corresponding period of last year.
Impacted by the coronavirus pandemic during the
period, the Group made timely adjustments to
its marketing approach, resulting in a significant
reduction in selling and marketing costs.
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Administrative expenses for the six months
ended 30 June 2022 amounted to HK$212.6
million, representing an increase of 36.1% when
comparing with the corresponding period of last
year. The increase in administrative expenses
was primarily due to an increase in research
and development costs during the period. The
percentage of administrative expenses to revenue
was 18.3% (2021: 18.7%). The Group continued
to implement stringent cost control measures
during the period.

Research and development costs for the six
months ended 30 June 2022 amounted to
HK$158.5 million (2021: HK$108.0 million). The
percentage of research and development costs
to revenue was 13.7% (2021: 12.9%). Research
and development of the Group during the period
mainly focused on the research and development
of security chip product series, the continuous
improvements of the performance of smart card
products, research in the application of security
chips for the Internet of Things sector and the
intelligent connected vehicles sector, as well
as the development of application systems and
solutions.
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Outlook

The production capacity of the domestic
integrated circuits industry will remain tight in
2022, and the supply of smart cards and security
chips in the second half of the year will be unable
to meet the market demand. It is expected
that the shortage of production capacity in the
integrated circuits industry will ease slightly in the
middle of 2023 the earliest. With the continuous
enhancement of domestic-made smart cards and
security chips in terms of technology, products’
performance and competitiveness, the products
gradually enter into the international market. At
the same time, with the continuous deepening of
emerging applications in areas such as 5G, the
intelligent connected vehicles and the Internet
of Things raising the demand for security chips
continuously in the second half of the year, there
will be growth opportunities for the Group’s
business. The Group will strengthen upstream and
downstream cooperation in the industrial chain,
continue to focus its resources on promoting the
rapid development of its security chip business,
strengthen efforts to promote its brand as well
as actively engage potential customers, thereby
enhancing the Group’s core competitiveness in
the security chip industry.

Dividend
The Board has resolved not to declare any
dividend for the six months ended 30 June 2022
(2021: nil).

Financial Review

The Group consistently employs a prudent
treasury policy and generally finances its working
capital and funding requirements through internal
resources, and bank and other borrowings. At
30 June 2022, the Group had cash and cash
equivalents amounted to HK$610.0 million, of
which 99.0% was denominated in Renminbi, 0.7 %
in United States dollars and 0.3% in Hong Kong
dollars (31 December 2021: HK$517.9 million, of
which 98.1% was denominated in Renminbi, 1.6%
in United States dollars and 0.3% in Hong Kong
dollars).
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)

At 30 June 2022, the Group had bank and
other borrowings of HK$643.1 million, all were
due within one year and all were denominated
in Renminbi (31 December 2021: HK$672.7
million, all were due within one year and all
were denominated in Renminbi). Among these
borrowings, (i) all were unsecured (31 December
2021: all were unsecured), and (ii) all were
borrowed at fixed interest rates (31 December
2021: all were borrowed at fixed interest rates).
At 30 June 2022, committed borrowing facilities
available to the Group but not drawn amounted to
HK$749.4 million.

At 30 June 2022, the Group did not pledge
any assets as collateral for its borrowings (31
December 2021: nil).

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.

At 30 June 2022, the Group had net current
assets of HK$1,063.2 million (31 December 2021:
HK$769.5 million). The gearing ratio of the Group
is calculated as net debt divided by total equity
and net debt of the Group. At 30 June 2022 and
31 December 2021, the Group was in net cash
position.

At 30 June 2022, the Group did not have any
material outstanding capital commitment for the
acquisition of fixed assets and intangible assets
(31 December 2021: nil). The Group did not have
any material contingent liability at 30 June 2022
(31 December 2021: nil).
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Employee and Remuneration
Policies

At 30 June 2022, the Group had approximately
390 employees, the majority of whom were based
in the PRC. Employee benefit expenses during the
period were HK$135.4 million.

The Group recognises the importance of high
calibre and competent staff and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies are largely in line
with industry practices, and are formulated on
the basis of performance and experience and will
be reviewed regularly. Bonuses and other merit
payments are linked with the performance of
the Group and of the individuals as incentive to
optimise performance.

The Group’s employee training is divided into
three levels: corporate level, departmental level
and individual level. The corporate level training
focuses mainly on cross-departmental and internal
all-purpose trainings, such as new employee
trainings, and quality and safety requirements
trainings. Departmental level training focuses
mainly on enhancing knowledge and skills in
departmental professional areas. Trainings for
individuals act as a useful supplement to the two
types of training above.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2022, (i) Ms. Liu Jinmei, a non-
executive director of the Company, was interested
in 197,250 ordinary shares of the Company
(long position) (representing 0.01% of the issued
share capital of the Company), and (ii) Mr. Chang
Feng, an executive director of the Company,
was interested in 28,000 ordinary shares of the
Company (long position) (representing 0.01% of
the issued share capital of the Company). Save
as disclosed herein, none of the directors nor the
chief executive of the Company had any interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the
Listing Rules.

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2022 was the Company, its holding companies
or any of its subsidiaries or fellow subsidiaries
a party to any arrangements to enable the
directors of the Company or their respective close
associates (as defined under the Listing Rules) to
acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other
body corporate.
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2022, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest
of 5% or more in the issued share capital of the
Company:

Name of interested party BERRZESE
China Electronics Corporation
(BVI) Holdings Company

Limited (“CEC (BVI)")

Huada Semiconductor Co., Ltd ERYERAERRA
(“Huada Semiconductor”) (FEX+E)
(Note 1) (Br#t1)

CEC (Note 2) FEETEE (M2

Notes:

(1) Huada Semiconductor holds 100% equity interest in
CEC (BVI). Pursuant to the SFO, Huada Semiconductor
is deemed to be interested in the 812,500,000 shares of
the Company held by CEC (BVI).

(2) CEC holds 100% equity interest in Huada
Semiconductor. Pursuant to the SFO, CEC is deemed
to be interested in the shares of the Company held by
Huada Semiconductor. The Board regards CEC, a state-
owned enterprise established under the laws of the PRC,
as being the ultimate holding company of the Company.

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2022,
the Company had not been notified of any
other interest or short position in the shares or
underlying shares of the Company which were
required to be recorded in the register required to
be kept under Section 336 of the SFO.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares and the Company had not redeemed any
of its shares during the six months ended 30 June
2022.

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
its accountability, transparency, independence,
responsibility and fairness. The Company is
dedicated to exercise corporate governance
through regular reviews of its adopted practices
with reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules. The Company has complied with
all the applicable code provisions in the CG Code
throughout the six months ended 30 June 2022.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions.
All directors have confirmed, following specific
enquiry by the Company, that they have fully
complied with the Model Code throughout the six
months ended 30 June 2022.
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China Electronics Huada Technology Company Limited
FEEFEARMBTAERAA

OTHER INFORMATION

Audit Committee

The audit committee of the Board has reviewed
the unaudited condensed consolidated interim
financial statements of the Group for the six
months ended 30 June 2022.

By Order of the Board

Xu Haidong
Chairman

Hong Kong, 30 August 2022
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