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Interim Results hHR 45

7 ~

The board of directors (the “Board”) of Sino Oil and Gas Holdings REARIZERERA AR ([ARA ) EEg ([EE2])
Limited (the “Company”) announces the unaudited interim results B ARRIRENBAR (KB AER]) #H=2022
of the Company and its subsidiaries (collectively the “Group”) for FOH30B IEAEAA 2 REBIZFPHESEWT ¢

the six months ended 30 June 2022 as follows:

Condensed Consolidated Statement R4S 2 mEmUREs
of Comprehensive Income
For the six months ended 30 June 2022 HZE2022F6 A30H IE/NE A
2022 2021

(Unaudited) (Unaudited)
(REER) (REEHEZ)

Notes HK$’000 HK$'000

B 5 TERT AT
Revenue B 5 258,285 128,140
Direct costs BEENAR (195,409) (87,753)
Gross profit EX 62,876 40,387
Other income H A A 6 429 30,414
Other losses, net H b 5185 88 7 (1,750) (142,347)
Selling and distribution expenses HEMDHER (7,072) (6,874)
Administrative expenses THEHR (16,133) (20,270)
Profit/(loss) from operations BEHRAN(BE) 38,350 (98,690)
Finance costs Bl & AR AN 8(a) (132,907) (121,329)
Share of profit of an associate JEAE — KB & 2 Bl s A 19 10
Loss before income tax expense BRATEBHRZHATER 8 (94,538) (220,009)
Income tax (expense)/credit FRg® (ZH), & 9 (832) 824
Loss for the period REEIE (95,370) (219,185)

Interim Report 2022 1 B ¥ & 3



Condensed Consolidated Statement R4 & 2 m W &
of Comprehensive Income

For the six months ended 30 June 2022 H 220226 A30H (F/~A A

2022 2021
(Unaudited) (Unaudited)
(REER) (RE&HER)

Notes HK$’000 HK$'000
B 5 FET FAT
Other comprehensive income, after tax Hih2HEWKE  BRBE
Item that may be reclassified to profit or loss: TEEHF I EEEFZ2ER
Exchange differences on translating BMEFINEB 2 ELEZR
foreign operations (111,236) 25,495
Item that will not be reclassified to TEEHPEZEER2ER
profit or loss:
Change in fair value of financial assets at fair TR AP EBEBH M2 K=
value through other comprehensive income FIBRMIERRE 2 A FEEF (113) -
Other comprehensive income for the period, AEHE MmN - BRiiiE
after tax (111,349) 25,495
Total comprehensive income for the period A2 HEKSZEE (206,719) (193,690)
Loss attributable to: MTATEGES:
Owners of the Company KATEA A (93,846) (219,406)
Non-controlling interests IR AR RE 2 (1,524) 221
(95,370) (219,185)
Total comprehensive income attributable to: LTATEGEZEKE :
Owners of the Company VIN/NETE? =N (204,817) (194,005)
Non-controlling interests FEIT I == (1,902) 315
(206,719) (193,690)
HKS$ cents HK$ cents
7 7t (4l) 77T ()
Loss per share BRESR
- Basic and diluted —EARREE 11 (2.81) (6.56)

4 Sino Oil and Gas Holdings Limited Bl JHi & E R G R 2 7



Condensed Consolidated Statement

i AH

AR

/\\/ \
of Financial Position
At 30 June 2022 KR20226F6 A30H
30.6.2022 31.12.2021
(Unaudited) (Audited)
(REER) (B=7)
Notes HK$’000 HK$'000 HK$'000 HK$'000
M 5 ThER TER FET FERT
Non-current assets FRBEE
Property, plant and equipment nE - BERLE 12 2,542,541 2,653,350
0il and gas exploration and evaluation assets BEHERTREE - -
Right-of-use assets FREEE 5,302 9,072
Intangible assets BVEE 13 2,150,797 2,267,638
Goodwill EES 11,883 12,446
Interest in a joint venture R—REELE R - -
Interest in an associate e ¥ NI 2 21,132 22,294
Financial assets at fair value through profit or loss XA T ERBERNGENHEEE - 13,208
Equity investments designated at fair value through EERATEEALME2E
other comprehensive income WRHE EERE 233 346
Deposits and prepayments R RBAFE 14 19,761 20,698
Loans receivable ERER 15,618 20,817
Total non-current assets ERBEELHE 4,767,267 5,019,869
Current assets RBEE
Inventories BE 30,770 13,323
Financial assets at fair value through profit or loss AT EEBERIIENNBEE 12,610 16,110
Trade, notes and other receivables, deposits and BN BREERE M 14
prepayments BUER ke RBHHE 109,781 98,557
Loans receivable EWER 8,578 9,189
Amount due from a joint venture Eh—RAE0EFTA - -
Restricted cash at banks XRHFTRE 717 912
Cash and cash equivalents BeRBEEEY 47,616 13,800
Total current assets rysEe® 210072 151,891
Total assets HEE 4,971,339 5,171,760

Interim Report 2022 & H] ¥ &
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Condensed Consolidated Statement

of Financial Position

1 BA

Rz a BB AR R

At 30 June 2022 202246 530H
30.6.2022 31.12.2021
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$'000 HK$'000 HK$’000
gz THET Tz FEL TER
Current liabilities REBEE
Trade and other payables and accruals ERER  EtEAUERERER 15 (731,849) (760,468)
Borrowings EE 16 (356,020) (296,909)
Convertible note RREE 17 (1,352,900) (1,352,900)
Financial liabilities at fair value through profit or loss %A FEFBEFIENTKEE (9 9)
Deferred income ELEWA (3,828) (3,044)
Lease liabilities MEBE (3,272) (5,423)
Taxation HIE (6,861) (9,613)
Total current liabilities Ve R=RE L (2,454,739) (2,428,366)
Net current liabilities RBRETE (2,244,667) (2,276,475)
Total assets less current liabilities BEERRBAR 2,522,600 2,743,394
Non-current liabilities ErRBEE
Provisions B (20,543) (21,518)
Borrowings & 16 (478,313) (501,050)
Deferred income EEMA (299,256) (288,083)
Lease liabilities MERE (490) (809)
Deferred tax liabilities EXHEEE (6,510) (7,727)
Total non-current liabilities ERBEEATE (805,112) (819,187)
NET ASSETS EEFE 1,717,488 1,924,207
Capital and reserves attributable to owners KAABEABEERREE
of the Company
Share capital B 334,544 334,544
Reserves EHE 1,371,316 1,576,133
Equity attributable to owners of the Company ANEHEE NEGES 1,705,860 1,910,677
Non-controlling interests FiERER 11,628 13,530
TOTAL EQUITY aER 1,717,488 1,924,207

Sino Oil and Gas Holdings Limited B h % KR AR 2 7



Condensed Consolidated Statement — B§ER4R A 5 BB &
of Changes in Equity

For the six months ended 30 June 2022 — unaudited HZE2022F6 A30H IF /N A A—KR & FZ

Equity attributable to owners of the Company

ADAERAEGER
Fair value
Share reserve Non-
Share Share  Contributed option (non-  Exchange Accumulated controlling Total
capital premium surplus reserve  recycling) reserve losses Total interests equity
AVERE

B RfEE  48R% BREGE (FRBE) EXBR  ZHER gt FeRER A8
HK$000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000

TEL TEL TERL TEL TEL TETL TERL TEL TEL TEL

=g

At 1 January 2022 1202051 1B 334,544 4,486,438 81,043 - (7,251)  (172,500) (2,811,597) 1,910,677 13530 1,924,207
Loss for the period rEEE - - - - - - (93,846)  (93846)  (1,52)  (95370)
Other comprehensive income o 2 & - - - - (143)  (110,858) - (110971) (378)  (111,349)
Total comprehensive income  AE2ANEAE - - - - (113)  (110,858)  (93,846)  (204,817) (1,902)  (206,719)
At 30 June 2022 120226308 334544 4486438 81,043 - (7,364)  (283,358) (2,905443) 1,705860 11,628 1,717,488
At 1 January 2021 120211517 334544 4486438 81,043 35128 (12200 (197,37) (2,058,058) 2,674,738 10,688 2,685,426
(Loss)/profit for the period TH(ER) /&7 - - - - - - (219,406)  (219,406) 21 (219,18Y)
Other comprehensive income ~ E2ENE - - - - - 25,401 - 25,401 94 25,495
Total comprehensive income TH2ENGLES

for the period - - - - - 25401 (219,406)  (194,005) 315 (193,690)
At 30 June 2021 12021564308 334544 4486438 81,043 35128 (1200 (174,736) (2.277464) 2,480,733 11,003 2,491,736

Interim Report 2022 F #i¥R & 7
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Condensed Consolidated Statement

of Cash Flows

For the six months ended 30 June 2022

#H 2202296 A30H (-~ @ A

BRARAE T RER

2022 2021

(Unaudited) (Unaudited)

(REER) (REEEZ)

HK$’000 HK$'000

THExT T T

Net cash generated from operating activities BREERFTEEZRSFEHE 54,336 58,349

Net cash used in investing activities RETHFAZRESFE (85,436) (4,273)

Net cash (used)/generated before financing activities BEESR (A EEZRESFHE (31,100) 54,076

Net cash generated from/(used in) financing activities BEEFBEL,(FiA) 2HLFHE 33,032 (38,069)

Net increase in cash and cash equivalents BekReEEYWIENFRE 1,932 16,007

Cash and cash equivalents at 1 January R1IA1BZRe MRS EEY 13,800 60,898

Effect of foreign exchange rate changes Ex@H o w8 31,884 (8,030)
Cash and cash equivalents at 30 June, MREA30BZHERIREFEY

representing cash and bank balances — B3R & MIRTT 48R 47,616 68,875

Sino Oil and Gas Holdings Limited B h % KR AR 2 7
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Notes to the Condensed
Consolidated Financial Statements

GENERAL 1. —/RER

The Company was incorporated as an exempted company with AARREBEBRRE-NLN—FRE (BEDR
limited liability in Bermuda on 2 November 1999 under the 1999F 11 A2A A EREFMK LA REBR
Companies Act 1981 of Bermuda (as amended) and its shares Nal ) R2000F2 89BN EABH AR S
were listed on the Main Board of The Stock Exchange of Hong FIBERARERLEM - ARG ZFMPEERE
Kong Limited on 9 February 2000. The registered office and Z &2 2 RIS PR Clarendon House, 2 Church
principal place of business of the Company are located at Street, Hamilton HM141, Bermudax & & T &
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda Fa1885E BB = 0,371 3710%E ©

and Room 3710, 37/F, Hong Kong Plaza, 188 Connaught

Road West, Hong Kong, respectively.

BASIS OF PREPARATION AND GOING CONCERN 2. RBIEERDEEBEKERE

ASSUMPTION

(a) Basis of preparation
The interim financial report of the Group has been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and the Hong Kong Accounting
Standard (“HKAS”) 34,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).
interim report in conformity with HKAS 34 requires

“Interim Financial Reporting”,
The preparation of an
management to make judgments, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income
and expenses on a year-to-date basis. Actual results
may differ from these estimates. This interim financial
report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2021 annual financial statements. The interim financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.

(a) RBEE
$’§EZ@JHHQM%*&iE?EEHE%H%éx
FrERARIES EmMRA ([ EmRA) #E
Zﬁﬁéf'mK%ﬁ%‘q&éﬁ}% ufﬁﬂi“/\ﬁﬁﬁﬁ2<§
BEEER)E34 —[FEHTBRE | 28
F o BEETREMEEEGFELFE345
BEZH M BRERAEZ HE - 5 Rk
B EXESHBERZERRZARBR
Z%%#EJFEZ%%EWQFEEE% WA R
HZeR  BRE BB RN ZEMET -
NG %ﬁﬂﬁ%?&%@%%Eﬂﬁé\ﬁﬁ‘%#&ﬁ&ﬁﬂ
DU - R T B2021F FE MK
FIBEAR - R AEE 2 M BARAEE &
FETEBRBEEZCEHRZS o FHH
B M2 A RIEER(E BB MEE
ADHAERRYTENBERERATZ 22HER -

oh BABA T R R A
ZZBe®EH -

BEHARAA

BB

\

Interim Report 2022 1 B ¥ &5 9



10

Notes to the Condensed
Consolidated Financial Statements

2. BASIS OF PREPARATION AND GOING CONCERN
ASSUMPTION (Continued)

(a)

(b)

Basis of preparation (Continued)

The financial information relating to the financial year
ended 31 December 2021 that is included in this interim
financial report as being previously reported information
does not constitute the Group’s statutory financial
statements for that financial year but is derived from
those financial statements. The auditor has expressed
disclaimer of opinion on those financial statements
in his report dated 27 April 2022. Statutory financial
statements for the year ended 31 December 2021 are
available from the Company’s head office or at the
Company’s website (www.sino-oilgas.hk).

Going concern assumption

As at 30 June 2022, the Group had net current liabilities
of HK$2,244,667,000. It indicates the existence of
uncertainty which may cast significant doubt about the
Group’s ability to continue as a going concern.

In respect of the issue of the Group’s net current
liabilities position as at 30 June 2022, the convertible
note with a principal amount of HK$1,014 million
already expired in late September 2020, posing great
financial pressure to the Group. As disclosed in the
Company’s announcement dated 9 February 2022 and
the subsequent monthly updates, the Company is still in
discussion and negotiations with the potential investor
(the “Potential Investor”) and certain creditors regarding
the terms and conditions of the of the debt restructuring
exercise and the future plan of the Company following the
possible transactions. Though the progress of negotiation
has been disrupted by the COVID-19 pandemic, the
Company is still cautiously optimistic about the debt
restructuring exercise. In addition to the steady growth
of the Group’s CBM business, the Company will as
well consider other feasible financing options and debt
restructuring plans. It is expected that the liquidity of the
Group will be improved gradually.

Sino Oil and Gas Holdings Limited B h % KR AR 2 7

2. RUBERFELERR(Z

(a)

(b)

BB (F)

IR E B S S FT A £2021F 12 A31H
TtV BFEZHBERNABEERZER
B AEKAEBZMBFEE 2 ETEMB
Wz BEMRREBBEPBRE - NAF
ZH A E2022F4B27TB 2 s £
PHZEMBRRIAERER - 822021
F12A31B L FE 2 AT W B HERARAK
RAIZBPREERN  REBERQFBU

(www.sino-oilgas.hk) °

BERLERR

M2022F6A30H - AEEKRB B EFE
#2,244,667,000/5 7T ° i& & AFEE T
THEZ AU rEERELERNES
BAREEM -

PEZ20229F6 A30H R AB A FEFED
M &P UR2020F9 A RE B A&
#31,014,000,0007% 7T 2 A] #2 i% 15 1 5k /Y
BITSEE IEK o AN A ER202292 A9H
REEBEGRAZENAGHIEE - AR ADE
BEmEAETREERE TEBEAREEEA
ZERMGEHREZEAEZHERRTZ
RRETEETA R AR - U EERRT
BEE AR BT  BRRNALER
BHAFERFEELB BRTEBEERE
BRELR  ARFNGREZEEHE AT
MEBEREEEASIE  BHEEZEY
BARR SR/ AR T RE -



2. BASIS OF PREPARATION AND GOING CONCERN

ASSUMPTION (Continued)

(b) Going concern assumption (Continued)
In addition, the Potential Investor and a shareholder (also
a director) of the Company have confirmed that they will
provide continuing and sufficient financial support to the
Group when the Group faces financial difficulties. The
Group would have sufficient working capital to finance
its operations and to meet its financial obligations as
and when they fall due. Accordingly, the directors are of
the opinion that it is appropriate to prepare the financial
statement for the period ended 30 June 2022 on a going
concern basis.

SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2021 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, except for the new standards,
amendments and interpretations of HKFRSs issued by HKICPA
which have become effective in this period.

Details of the changes in accounting policies due to the
adoption of new and revised HKFRSs are set out in note 4.

ADOPTION OF NEW AND REVISED HKFRSs

In the current period, the Group has applied, for the first time,
the following new standards and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for the
annual period beginning on or after 1 January 2022 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 16 Covid-19-related rent
concessions beyond 30 June
2021

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Costs of
Fulfilling a Contract

Annual Improvements to HKFRSs

2018 - 2020

Annual Improvements to
HKFRSs

5 BA

2.

3.

kA B B SRR A

]ﬁ”z

RAUEERFEKLERR (&

(b) HFELERBRR (&)
o ZEEREEREF - ARARR
(R AESE) DR - A EmRKHE &
FisARNERREFER T ROMBE ZHF -
REBMBEBERALEELACHRHEEERESR
oAt BEERE RBEELEEERY
202266 308 I B M B i R B iE &

FTESFHEE

Arh BB B R R IR 2021 F F E M B MR FTERA
ZEABREAEER 2 BB T REEARER
BRELGHMAERMZAMEER ZBERESE
MHEHELR  FESAMASHEMRAEE
BRI MBERT < BBV B RELEA LR ERK
S o

EH?‘EA%T%ZW%ﬁﬂ&%&ﬂ%‘ﬂ%%ﬂﬂ%i&%i‘%ﬂﬂﬂﬁié;ﬁz

RAFTREBITEBMBREER

RARRE  AEBEEEXNRAATEHE S G

NEEBRITTREGT BBV BHIRELR - &

RN AREBERSEMBREMS - 720229

1A 1B s E &5 1A & 6 /5 HARE 58 Il AE 2

BRI B IwE %R 2021467308 2 &%

F16% 2 1E5] 78 i 7% A8 B 2 T & R
%

&S R RS 2R B AE 2R 5] At

vl -

ER et ELF165 YE BELRE F

ZAEET BERBAZFER
e

SRS EREITHE  BEASH-BITEHOZ

ZAEET B 7R

BREMBREEN 2 BHEMBRELEL2018

FEk#E FE2020F AHEAH F
IER¢:3
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Notes to the Condensed
Consolidated Financial Statements

ADOPTION OF NEW AND REVISED HKFRSs
(Continued)

The application of the new and amendments to HKFRSs in
the current period had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that

are used to make strategic decisions.

During the period, the Group has four (2021: four) reportable
segments. The segments are managed separately as each
business offers different products and services and requires
different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

i) Coalbed methane: Exploration, development
and production of coalbed
methane

ii) Raw and cleaned coal: Raw coal washing and sale
of raw and cleaned coal

iii)  Oil and gas exploitation: Exploitation and sale of

crude oil and natural gas
iv)  Financial services: Provision of financial

services

There are no sales or trading transactions between the
business segments. Corporate revenue and expenses are not
allocated to the operating segments as they are not included
in the measurement of the segments’ results used by the
chief operating decision-maker in the assessment of segment

performance.

Sino Oil and Gas Holdings Limited B h % KR AR 2 7
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5. REVENUE AND SEGMENT REPORTING (Continued) 5. BEELOIPME (£Z)
For the six months ended 30 June 2022, the segment ERZEEE 2oL EREN DT :
information about these businesses is set out as follows: HZE2022F6 A30H /<18 A
Coalbed Raw and  0Oil and gas Financial
methane cleaned coal exploitation services  Unallocated Total
RER byl
BER BE XAKBEE BB RE AAE @t
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$’'000
TERT TER TERT TER TERT TERT
Results E4
Revenue from external EEE-RENMR
customers BERZWA
— Within the scope of - BRI BREEA
HKFRS 150 155 5[F R 133,593 118,003 - - - 251,596
- Interest income from - BREF 2MA
financial services - - - 6,689 - 6,689
133,593 118,003 - 6,689 - 258,285
Segment results' D EE0 52,332 (4,583) - 309 (7,948) 40,110
Change in fair value of BATEERBERTR
financial assets at fair ZHBEEZLTE
value through profit or loss % - (1,760) - - - (1,760)
Loss on disposal of loan HERKERZER
receivable - - - - - -
Impairment loss on other HiER R 2 REESE
receivables - - - - - -
Finance costs BMERA (743) (712) - (17) (131,435) (132,907)
Share of profit of JEMh— B2 N B 7l
an associate 19 - - - - 19
Profit/(loss) before income % FT75 %t % Al
tax expense WA/ (BE8) 51,608 (7,055) - 292 (139,383) (94,538)
Income tax expense Frig = & - (802) - (30) - (832)
Profit/(loss) for the period K& 7|/ (F1E) 51,608 (7,857) - 262 (139,383) (95,370)
Assets and liabilities EEREE
At 30 June 2022 RH2022F6 4308
Reportable segment assets'™ ] &5 5 5f & & 4,816,570 70,942 - 34,405 55,422 4,977,339
Reportable segment ARE S A ED
liabilities™ 921,054 38,704 16 12,041 2,288,036 3,259,851

Interim Report 2022 # 813k & 13



Notes to the Condensed
Consolidated Financial Statements

5. REVENUE AND SEGMENT REPORTING (Continued) 5.
For the six months ended 30 June 2021, the segment

EXERIBEE (B
BERSEBZHBARRIIMT -

information about these businesses is set out as follows: HZE2021F6 A30H IE/<1E A

Coalbed Raw and 0Oil and gas Financial
methane  cleaned coal exploitation services Unallocated Total
FHE R gl
EER BE RAERKR IR ADE @t
HK$’'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
THER FTET THER TR THET TR
Results E4
Revenue from external EEE-REMR
customers BERZWA
— Within the scope of - BRI BREEA
HKFRS 150 £ 155 & E RO 79,043 44,987 - - - 124,030
- Interest income from - B BRBEF A
financial services - - - 4,110 - 4,110
79,043 44,987 - 4,110 - 128,140
Segment results' DEPFELED 38,257 235 10,276 (1,190) (4,268) 43,310
Change in fair value of BRATEBERERTIR
financial assets at fair CHBEEZ ATE
value through profit or loss % - (24,316) - - - (24,316)
Loss on disposal of loan HERKER ZEE
receivable - - - (7,932) - (7,932)
Impairment loss on other HiEK R 2 REESE
receivables - - - - (109,752) (109,752)
Finance costs BERAE (19,807) (199) - (24) (101,299) (121,329)
Share of profit of FEIE— R B2 A A Al
an associate 10 - - - - 10
Profit/(loss) before income B ET 5% S Al
tax expense #H () 18,460 (24,280) 10,276 (9,146) (215,319) (220,009)
Income tax (expense)/credit  Fi/gH (L iH),/#H % - 846 - (22) - 824
Profit/(loss) for the period AT/ (E18) 18,460 (23,434) 10,276 (9,168) (215,319) (219,185)
Assets and liabilities EERERE
At 31 December 2021 #2021F12A31H
Reportable segment assetsi 7] ¥ & ) &0 & i 4,997,364 86,346 - 32,740 55,310 5,171,760
Reportable segment AHEDBEFEO
liabilities™ 1,028,867 40,119 16 21,123 2,157,428 3,247,553

14 sino Oil and Gas Holdings Limited 1 B ji 5@ % & B R 2 8




B AR & B IS SRR B

]|E+2||/

REVENUE AND SEGMENT REPORTING (Continued) 5. BEELOIPME (£Z)

Notes: B 5E

(i)  Unallocated results mainly include salaries, expenses relating () FAPEREETIEFEINA  BRHHEHEBEZE
to short-term leases and professional fees for Hong Kong head BREXBREEBENRBEMRS: -
office.

(i) The timing of revenue recognition is a point in time within the (i) BWRWAZEHEREEMBERELERFELI55EHE

scope of HKFRS 15.

2 S B 2

(iii) Unallocated assets mainly include cash and cash equivalents, (iiiy KRPMEEFTZREBRSMNESEEY LA E
financial assets at fair value through profit or loss and BRERINRZVKEERBRATEEZBEMS
equity investments designated at fair value through other TR EFZRE - MADPEEBBETEBFEL
comprehensive income. Unallocated liabilities mainly include AREEE - ZAFEBBERVEZUEARE
loans from a shareholder, financial liabilities at fair value through PEBSFNATHBREZGE -

profit or loss, corporate bonds and convertible note.

OTHER INCOME 6. Hfblr A
Six months ended 30 June
B Z6A30H L <fEA
2022 2021
HK$’000 HK$’000
FET FAET
Interest income ISR N
- bank deposits —RITER 156 139
— short-term investment —RHEE - 4,150
- others —HAh - 10,577
Total interest income on financial TR SER AV BR 2 I IEEE 2
assets measured at amortised cost A B A B EE 156 14,866
Government subsidies and grants KK 475 Bk K% 48 B - 15,148
Others H1h 273 400
429 30,414

OTHER LOSSES, NET

7. HtbBIRFE

Six months ended 30 June

Change in fair value of financial assets

at fair value through profit or loss
Loss on disposal of loan receivable
Impairment loss on other receivables
Exchange gain/(loss), net

HZ6H30AIL<EAR
2022 2021
HK$’000 HK$’000
FET FAT

?ﬁ/&%ﬁ‘ﬁiﬁ%ﬁéﬂﬁﬁz

VBEEQATEE (1,760) (24,316)
ﬁﬁﬁuﬁzf‘fmzréﬁs\ - (7,932)
H b B UK 2 BB 1B - (109,752)
b Mm% (E18) F58 10 (347)
(1,750) (142,347)

Interim Report 2022 #F #1 3 & 15
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Notes to the Condensed
Consolidated Financial Statements

8. LOSS BEFORE INCOME TAX EXPENSE

8. RRATBHIHAERE

Loss before income tax expense is arrived at after charging: BRATEH S BRI EE D 0k

Six months ended 30 June

BZ6H30HLLAEA
2022 2021
HK$’000 HK$'000
FET FHET
a) Finance costs a) ®ERAK
Interest expense for financial liabilities IR A FEFBIERVEN
not at fair value through profit loss: FagEzf e
Interest on corporate bonds TEEHZHE 15,677 15,889
Interest on borrowings EEFNE 16,884 20,391
Interest charge on convertible note AR EE 2 R B 111,342 95,145
Interest on lease liabilities HEBENE 258 167
Others H i - 191
144,161 131,783
Less: interest capitalised in qualifying assets B EASREEZEAERNE (15,395) (16,125)
128,766 115,658
Other finance costs: H A EE R
Amortisation of corporate bonds TEBER FHKA 2
transaction cost 4,141 5,671
132,907 121,329
b) Employee costs b) BEIRAK
(including directors’ remuneration) (BEEEMS)
Salaries, wages and other benefits e IEREMET 11,575 11,931
Contributions to defined contribution TE R FUR KRG &8 2 HR
retirement plan 335 364
11,910 12,295
c) Other items c) HMER
Cost of inventories sold recognised as ERRAABEANEEFEXAE
expenses 117,234 40,783
Depreciation on property, plant and equipment ME BEMREZITE 27,956 13,888
Depreciation on right-of-use assets TREEECITE 3,468 1,510
Amortisation on intangible assets W EE 2 HH 14,657 8,949
Amortisation on deferred income EIEYA 2 5H (1,976) (2,110)

Sino Oil and Gas Holdings Limited B h % KR AR 2 7




10.

INCOME TAX (EXPENSE)/CREDIT

No provision for Hong Kong profits tax has been made as the
group companies which have estimated assessable profits
subject to Hong Kong profits tax had estimated tax losses
available to offset against the estimated assessable profits
for the six months ended 30 June 2022 and 2021. During the
six months ended 30 June 2022 and 2021, the subsidiaries
in the People’s Republic of China (“PRC”) were subject to
statutory tax rate of 25%.

5 BA

AR RE

9. FIBH (XH) HE%

H £2022F6 A30H }202146 A30H It /N @
A BREERAR (BAEBRNESFER 2 M5
JE R F) B hEH R I8 B 18 T K 8 R AL 2022
F 202156 A30R A 2 (A 5T ERBURE )
A IR BB RIS T EE - BLE202296 30
H&%2021F6 A30H AR LRPEARE

MBI (TR EE ) Z BB A BlR A TE B R 25% 5 40 71
1 o

The amount of income tax (expense)/credit, charged to the RNEAGEE ARSI RNBEHMERH (XH) 3K
condensed consolidated statement of comprehensive income % BIE
represents:
Six months ended 30 June
B Z6A30HLA<EA
2022 2021
HK$’000 HK$'000
FE T A&
Current income tax BNHART 1S
- PRC enterprises income tax —HEPEMEH (1,728) (64)
Deferred tax for the period BN 2 IR R IE 896 888
Income tax (expense)/credit FIg’i (2 ) % (832) 824
DIVIDEND 10. R 2

The directors have neither declared nor proposed any
dividends in respect of the six months ended 30 June 2022
(six months ended 30 June 2021: nil).

FE=WET IR EIKE 22022986 A30H 1E /@
A7 BB (HZE2021F6 8308 1E/~@A : #) -
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Notes to the Condensed
Consolidated Financial Statements

11. LOSS PER SHARE

a)

b)

Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$93,846,000 (six months ended 30 June 2021: loss
of HK$219,406,000) and the weighted average number
of 3,345,439,000 (six months ended 30 June 2021:
3,345,439,000) ordinary shares in issue during the

period.

Diluted loss per share

Diluted loss per share for the six months ended 30 June
2022 and 30 June 2021 is the same as the basic loss
per share as the Company’s outstanding share options
and convertible note, where applicable, had an anti-
dilutive effect on the basic loss per share for the six
months ended 30 June 2022 and 30 June 2021.

12. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2022, the Group

13.

incurred the expenditure on property, plant and equipment with
a cost of HK$13,152,000 (six months ended 30 June 2021:
HK$32,346,000) and interest capitalised is HK$15,395,000
(six months ended 30 June 2021: HK$16,055,000).

INTANGIBLE ASSETS

The intangible assets represent mainly an operation rights

in respect of coalbed methane project in the PRC and a

favourable supplier agreement in respect of raw and cleaned

coal project in the PRC. Full impairment has been made on the

value of the favourable supplier agreement.

Sino Oil and Gas Holdings Limited B h % KR AR 2 7

11. SRE 8B

a)

b)

BREXEE
EREABEDRBEARBAABEAZE
i 5 #893,846,000/& 7T (202156 A30
B1E/NfEA : &518219,406,000/% L)
NEBRNBEBETETARRKR 2 METHEH
3,345,439,0008% (20216 A30H |F 7~ i
A : 3,345,439,0000% ) L@t E -

BREEEFE

B E202246 A30H &202146 A30H [EX
AR Sh#EEERGREKNEEER
EZARRD R 8 ARITEE 2 AR AE R TR iR = 4% (40
HA)  HH £202296 53008 202156
AS0AIEREAN - AEREEZE -

12.9%¥ - BERRE
B E2022F6 A30B L XA A - AEBEBERY
¥ BERSHBZEAFRZKAA13,152,000%
7L (B 2202146 A301E 7~ A : 32,346,000/7%
TL) K E A AL F BB AR £15,395,0000% 7T (B &=
202156 H30H IE/SE A ¢ 16,055,000 7T) ©

13. BILEE
EREETEAMATALERER 2 LBHER
BEMBEEEE 2B HEEIRE - B RED
BED 2 EOREEBRE -



14. TRADE, NOTES AND OTHER RECEIVABLES
DEPOSITS AND PREPAYMENTS

llfigll/

B AR & B IS SRR B

14. BYHRRR - BRRE R A BBARR -

Non-current assets
Deposits and prepayments (note (ii))

Current assets
Trade receivables (note (i))

Less: impairment loss

Notes receivable
Less: impairment loss

Other receivables (note (iii))
Less: impairment loss

Other deposits (note (iv))
Less: impairment loss

Utility deposits

Prepayments

BEEREMNRIE
30.6.2022  31.12.2021
HK$’000 HK$'000
FET FAET
ERMEBEE
& R IEA FRIE (M 3(ii) 19,761 20,698
mEEE
JiE W BR 3 (P RGi)) 58,019 64,534
B R EEE (325) (340)
________ 57,694 64,194
e =& 7,447 7,357
B R EE R (4,483) (7,357)
_________ 2,%4 T
H b e U BR 3 (B 7 (i) ) 50,496 34,909
B R E B (1,737) (1,800)
________ 48,759 33,109
H Az (M aE(iv)) 367,760 372,237
B R EEE (367,740) (371,622)
KEEZES 112 172
TET B 232 467
109,781 98,557
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Notes to the Condensed
Consolidated Financial Statements

14. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Note:

(i)

(if)

(iii)

(iv)

The ageing analysis of trade receivables, net of loss allowance,
based on invoice date at the end of reporting period is as

follows:

14. BYHRRR - BRRE R A BBARR -

BERBENREGE)
f i -

(i)

MNEEMRIZERA 2R AR (FOB B IR B
) ZRREBE DT ¢

30.6.2022 31.12.2021

HK$’000 HK$’000

Fix FATT

Less than one month L@ A 56,775 52,136
1 to 2 months 1ZE2{8 A 919 11,718
More than 3 months ZR31E A - 340
57,694 64,194

As at 30 June 2022, the balance included prepayments and
deposits paid for exploration costs of HK19,761,000 (31
December 2021: HK$20,698,000) on the Group’s construction

in progress.

As at 30 June 2022, the balance mainly included the receivable
of Shortfall of the Guaranteed Profit in relation to the acquisition
of subsidiaries of HK$20,725,000 (31 December 2021:
HK$8,681,000).

As at 30 June 2022, the balance mainly included deposits
of HK$243,868,000 (31 December 2021: HK$246,444,000)
paid for possible acquisitions of Canada oil fields and
interest receivables of HK$123,872,000 (31 December 2021:
HK$125,178,000) in relation to these deposits (collectively “the

Refundable deposits and related interest receivables”).

Full impairment provision for the Expected Credit Loss was
provided for the Refunded deposits and the interest receivables
for the year ended 31 December 2021. During the period, the
Group has taken legal actions against the Vendor for the refund
of the deposits and the settlement of the related interest

receivables.

There was no movement in the impairment loss account for
the Expected Credit Loss in respect of trade receivable, other
receivable and other deposits for the six months ended 30 June
2022 (for the six months ended 30 June 2021: nil).

Sino Oil and Gas Holdings Limited B h % KR AR 2 7

(iii)

(iv)

MR20226F6A308 %R BIEHASEEEEZILR
2 B BN ERAK 419,761,000/ T (2021412 31
A : 20,698,000/ L) °

M2022F6 A308  HFABFBWREHI BRG] ZIRE
Y A2 58 2 #4258 #920,725,0008 7T (2021412 A
31H : 8,681,000/ 7T) ©

7202246 301 * # M B 1E & £243,868,000
7T (20214128318 : 246,444,000 0) & £
1% & HHREE 2 B W R 123,872,000 7T (20214
12H31H : 125,178,000/ 7T) (58 [ AR AR E
KA A B L) o thiRE BN A &) T A8 U N
ERXHAZERS -

HZE2021F12A31H IEFE - AR EIE © KA
BAEKFAEE2ERERFEEREERE - B8R -
REBEBHEEFBREATRBIZ S RENHEA
FEUW R BERBUERITE -

HZE2022F6 A30H IENAAR - FEUERTK - HAbJE
WERARHEMIZS 2 EHEERERBELEE
(202168308 L <@ A : &) -



15. TRADE AND OTHER PAYABLES AND ACCRUALS

BERR AR A B IS SRS

15. BNRMR - HttEANRERBREHA

30.6.2022 31.12.2021

HK$’000 HK$’000
FET FAET

Current liabilities mEEaE
Trade payables JEATBR 3R 2,850 9,677
Other payables and accruals (note (i)) HEm B RERER (HEI) 690,746 734,532
Receipt in advance T8 W FRIE 35,610 13,651
Amount due to a shareholder (note (ii)) JE A~ — & IR 3R I8 (B 5 (i) 2,643 2,608
731,849 760,468

Notes:

(if)

It mainly includes exploration costs and related interest
payable of approximately HK$235,038,000 (31 December
2021: HK$374,965,000) in respect of oil and gas properties,
coupon interest of HK$59,370,000 (31 December 2021:
HK$43,792,000) and default interest of HK$365,033,000 (31
December 2021: HK$253,691,000).

The balance was unsecured, interest free and repayable on

demand.

MisE

() HabEMFIERIEEEEREEZERBERKAR
NABEE T B ,%’9235,038,000;% 7L (2021%12A31
H : 374,965,000/ 1) « & | | £59,370,000
B0 (2021F12A31H ¢ 43,792,000 7T) &
2 #) ¥ £.365,033,000/% 7T (2021F12A31H :
253,691,000/ 7T) °

(i) HEHSEER RS NRALRERER -

Interim Report 2022 & H] ¥ &
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Notes to the Condensed

Consolidated Financial Statements

16. BORROWINGS 16. £ &

30.6.2022 31.12.2021
HK$’000 HK$’'000
FERT FABT
Bank borrowings — secured (note (i)) IRITHEBEE (M3EG) 10,963 15,607
Other borrowings - secured (note (ii)) A EFEE (M) 344,588 302,695
Other borrowings — unsecured HihfmEmEes 9,068 13,579
Corporate bonds — unsecured EEMLCEES 469,714 466,078
834,333 797,959
On demand or within one year HEke—FRNEE 356,020 296,909
More than one year, but not exceeding two years BB —F BETBBEmME 177,073 318,440
More than two years, but not exceeding five years #Bi@BM4E - BT BB A4 301,240 179,597
More than five years HmidmAF - 3,013
834,333 797,959

Amount due within one year included FARBEBE-—FHNIHLEE
in current liabilities (356,020) (296,909)
Non-current portion JEREN B 478,313 501,050

Notes:

(i) Secured bank borrowings were secured by the principal

repayment generated from the Financial Service segment

business, a corporate guarantee given by a private company and

guarantee given by a director of a wholly-owned subsidiary of the

Company.

(ii)  The secured other borrowings were secured by certain oil and gas

properties held under Sanjiao CBM Project, income generated from

the Sanjiao CBM Project, pledged by a bank deposit and a corporate

guarantee given by a wholly-owned subsidiary of the Company.

(iii)  The range of effective interest rates on the Group’s borrowings

for the six months ended 30 June 2022 are as follows:

GEE

(if)

(iii)

BEMRITEEAEET B REEZBAELN K
EFERR —HREGEBERRARRZEM
BRAIZ —EERREHRZER-

HMBEEREEU=2KERHEAHETHHEEZ
ETHREE  —XRBREBMELZHEA A
WITERELR  RARZEMBRARMEREMR 2D
KHER-

HZE2022F6A308 L AEAAR  AEBMEENE
BREAETHEHE :

30.6.2022 31.12.2021
Bank borrowings — secured BITHEBEGE 7.13% 7.13%
Other borrowings — secured HmEEMAEE 9% - 11.00% 11.00%
Other borrowings — unsecured Hip L REE 0% - 24% 12% — 24%
Corporate bonds — unsecured WmIEHNEES 5% — 8% 5% — 8%

Sino Oil and Gas Holdings Limited B h % KR AR 2 7




17.

18.

19.

CONVERTIBLE NOTE

The convertible note was secured by the issued shares of
the holding company of certain subsidiaries of the Company
which are the holding companies of the Financial Services
businesses and the Coalbed methane operation, by way
of first fixed legal charge to the noteholder as continuing

BERR AR A B IS SRS

17. TR EE
AR Ty AR A T35 FH B A 2 2R A F
(AR EREEBREBRES ZERAR) ZE
BATRGIEER B BE—BETETREZH
RAEE B AR EER -

security.
COMMITMENTS 18. &
Capital commitments EAREISE
30.6.2022 31.12.2021
HK$’000 HK$'000
FET FET
Commitments in respect of the Sanjiao M=REMDNE R 2 A E
CBM Project 160,994 168,629
CONTINGENT LIABILITIES 19. 68 E

The Group also engages in the exploration, development
and production of coalbed methane resources. The
consequence of coalbed mining includes dismantlement and
demolition of infrastructure in the mining sites. The Group
may have obligations to make payments for restoration
and rehabilitation of the land after the sites have been
extracted. At 30 June 2022, a provision of HK$20,543,000
(31 December 2021: HK$21,518,000) was made in the
condensed consolidated statement of financial position.

REBTEERERERZE RAEMAE -
METHEERARZEZRDERERFRES ZE
KM - AEBENBEAEER S TRARE X
NER T EREERZER - K202266 430
H - SRGZa BRI RAIEL 720,543,000
7 (2021412 431 H : 21,518,000 7T ) 2 #fH -
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Notes to the Condensed

Consolidated Financial Statements

20. MATERIAL RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration

Details of compensation paid to key management
personnel including the directors of the Company are as

follows:

20 ERBEALRS
(a) TEEHEAEMS
ENFETEAE (BEARAES)MEEF
Em

Six months ended 30 June

B Z6A30A L <EA
2022 2021
HK$’000 HK$'000
FET FAET
Short-term employee benefits EEEEREA 4,645 4,621

(b) During the six months ended 30 June 2022, the Group
paid rental and related utilities expenses of nil (six months
ended 30 June 2021: HK$842,000) to a related company,
which has the same substantial shareholder of the Group.
Amount due to the related company as at 30 June 2022
is approximately HK$2,723,000 (31 December 2021:
HK$2,723,000) which is included in “other payables
and accruals” as disclosed in note 15. The balance is

unsecured, interest-free and repayable on demand.

The above transactions did not fall under the definition of
connected transaction or continuing connected transaction or

were exempted from connected transaction requirements in

Chapter 14A of the Listing Rules.

21. EVENTS AFTER THE REPORTING PERIOD

On 17 August 2022, a winding-up petition was filed by a
creditor with the Court of First Instance of the High Court of
the Hong Kong Special Administrative Region for the winding-
up of the Company under the provisions of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32 of the Laws of Hong Kong) under Companies Winding-up
Proceedings No. 281 of 2022, in relation to, pursuant to the
corporate bond issued by the Company, an alleged unpaid
amount in the sum of approximately HK$10,216,000. Details
are disclosed in the Company’s announcement dated 22

August 2022.

24 Sino Oil and Gas Holdings Limited # ElJH R IE R AR 2 7

(b) H E2022F6H30H LA AR A&EEH
TRHEERAEBEKEER LT H T (2021
F6H30R LN A A : 842,000/ 7T) 4
—HEBAR HXERRETALREEDY
FERE - 2022946 A308 ' EM B A
A/ #2,723,0007% 7T (2021612 A31H :
2,723,000 7T) + WA H Ath FE R BR R R FE 1R
BERAANAR (H15) - ZREAEKR - &
BRBRERFEER -

A EZSTEK ETRAE14AZFTER M ER
FUFERERHRERRET ETRAFE14A
EMHERIHET -

HEHERSE

202268 A17H « — I {EHE ARIK2022F AR
5%#%ﬁ**zsl%rtiﬁ%iﬁﬁﬁuﬁﬂzﬁ%%iﬂ%E
AAVEREIRAE R CARBEEEOEI2ER
Gl <>§§%&%ﬁlﬁiﬂ*¥)wﬁ\JZMY;MAETaEma
CANABEBBREARIBEEZAEES  ERE
254 410,216,000 7T - EEFIE - F
RER2022F8 A22H HI A ffi ©
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Management Discussion and Analysis

BUSINESS REVIEW

During the period ended 30 June 2022, Sino Oil and Gas Holdings
Limited (the “Company”) and its subsidiaries (collectively
the “Group”) recorded a total revenue of approximately
HK$258,285,000 (2021 interim: HK$128,140,000), which
increased by approximately 102% compared with the same period
of last year. The turnover included the sales of coalbed methane
(“CBM”) in Sanjiao CBM Project of approximately HK$133,593,000
(2021 interim: HK$79,043,000), the sales derived from raw coal
washing project located in Qinshui Basin, Shanxi Province of
approximately HK$118,003,000 (2021 interim: HK$44,987,000),
and the revenue from the financial services business in Shaanxi
Province of approximately HK$6,689,000 (2021 interim:
HK$4,110,000).

Following the gradual easing of the coronavirus disease 2019
(“COVID-19”) pandemic, Sanjiao CBM Project continues to have
steady growth and outstanding performance, however, due to the
Group’s heavy financing costs of approximately HK$132,907,000,
the Group recorded a net loss of approximately HK$95,370,000
(2021 interim: Net loss of HK$219,185,000).

During the period, Sanjiao CBM Project recorded earnings before
interest, taxes, depreciation and amortization (“EBITDA”) of
approximately HK$93,265,000 (2021 interim: HK$60,938,000)
which increased by approximately 53% as compared with the same
period of last year. The project recorded a gas sale-to-production
rate of approximately 97% for the period (2021 interim: 96%),
which was stable compared with the same period of last year.
The operation of Sanjiao CBM Project is becoming more mature
and stable, and it will bring long-term and substantial profit to the
Group.

Natural Gas and Oil Exploitation
Coalbed Methane Exploitation — Sanjiao Block In The Ordos Basin
Project Overview

Through its wholly-owned subsidiary Orion Energy International Inc.
(“Orion”), the Group entered into a production sharing contract
(“PSC”) with China National Petroleum Corporation (“PetroChina”),
its partner in the PRC, for exploration, utilization and production of
the CBM field in the Sanjiao block, located in the Ordos Basin in
Shanxi and Shaanxi provinces. The Group has a 70% interest in the
PSC.

BIEE R wm LT
%1551

#HZE2022F6 A30A L AEAR - FEUARIZERBRA
A(IARRAR) REMBAR (SEIANEEH]) 5%
%5 #1258,285,000/% 7T (20214 # H : 128,140,000
BT BAEFREE EFH102% c EEBEDRIK AR
=R RS 49133,593,0005% 7T (20214 A ¢
79,043,000 7T) ~ WL FEIO K& M 2 R R E F B
A #7118,003,000/% 7T (20214 7 5 : 44,987,000/%
T0) v VA R BRFE € Bl AR 7 2 7% W A 496,689,000 T
(20214 F Hi : 4,110,000/ 7C) °

AR E 2019 MASH ([FEMA ) ZBEBERIME
BACHA=ZREEREEEELAFERENR €&
REAELE  AMEENXINE 2B EKZA132,907,000
BT 2 - 8115 3 B8 495,370,000/ 7T (20214
fHf : $E548219,185,000/87T) ©

HRN ZXEBERBESSHOTEREHNA
B ([ EBITDA |) #993,265,000/8 7T (20214 # i :
60,938,000/ 70) * RAGFRIA LA #HI53% - B H EH
L RIEL9T% (2021 F F H 1 96%) - MEFREFES -
=REBREBZEEABKN EBEAKSEEAS
ERHEREMBENRBF TR -

RARR K FHBA &R
BRERALR—SES A2 =5ER
HAMAE

AEBEFEBET2EMNBRAA R ZRRERARA
A([RER])  @hEEHIELERAREERA
(TR EmD AT EEDKRAK (TPSC]) » EREILIFA
LR ESBAE A =XRBETEERBER -
FREREE UZFBEPTOREL °

Interim Report 2022 # #1 3k & 25



26

Management Discussion and Analysis

Following the approval of its overall development plan by the
National Development and Reform Commission (“NDRC”) in 2015,
Sanjiao CBM Project was granted a mining permit by the Ministry
of Land and Resources of the PRC in July 2017, which is valid
for 25 years. Accordingly, all necessary administrative approvals
under the current PRC laws and regulations have been granted for
exploration, development, exploitation and production of Sanjiao
CBM Project.

Infrastructure

As at 30 June 2022, Sanjiao CBM Project has completed a total
of 170 wells, comprising 118 multilateral horizontal wells and 52
vertical wells. Out of the total 170 wells, 143 wells were in the
normal dewatering and gas producing stage whilst those wells had
accessed to a gas collection pipeline network. A ground pipeline
network of approximately 18 kilometers, inter-well pipelines of
approximately 104.37 kilometers, and outbound pipelines of
approximately 17 kilometers were completed. Approximately total
101.14 kilometers of 10KV power grid and branch power line were
also completed. The operation of the CBM processing station is
stable and the total CBM daily processing capacity has exceeded
640,000 cubic meters.

Sales

In the first half of 2022, the Group has put substantial efforts
in developing Sanjiao CBM Project, and both its sales and
production have increased. During the period, Sanjiao CBM
Project recorded EBITDA of approximately HK$93,265,000 (2021
interim: HK$60,938,000), which increased by approximately 53%
compared with the same period of last year. CBM sales amounted
to HK$133,593,000 (2021 interim: HK$79,043,000), which
increased by approximately 69% as compared with the same
period of last year. During the period, the volume of production
and sales of CBM were approximately 77.66 million cubic meters
(2021 interim: 61.90 million cubic meters) and 75.37 million cubic
meters (2021 interim: 59.65 million cubic meters) respectively,
resulting in a gas sale-to-production rate of approximately 97%
(2021 interim: 96%). During the period, industrial and residential
piped CBM sales accounted for approximately 95.4% (2021
interim: 97.1%) and 4.6% (2021 interim: 2.9%) of the total sales
respectively.

Sino Oil and Gas Holdings Limited B h % KR AR 2 7

EREEREBE0ISFRABRE T RERRERMN
HEZBE ([BREXZR]) HER - N2017F7A 0
EERE+ERBETRBEFAIZ)  ARERHAR
25F - Bt —XKERIAE HEIRMEBREARME
R AERER  KEBETBERITERERAFENTT
PRI HEEME -

HERER

HE202266HA30H I =R EERIBE ST HE
FH1700 - AR118AREHZKFEH - #hTH520
BEMH L E170RHF - EEEHRAREAERE
WM EL430 - —XMERKIRIE  BEKE
NERBRAISNE  ERATHRN104.37TRE - I
BHROITAE  WRRAREL101.142 B H10KVE)
BHRERBNLE - BHERGER K TRET B
SHNIE Rk S RE R RIBE N HRIBe4BE T K o

HE

2022 E¥F EEMN2IRAE=KEERESL
WAREEHBEA -BAN - ZXEEREB S5
EBITDA%J93,265,000/% 7t (20214 # & : 60,938,000
BIL) BREFRBALALN3% HERBEESELY
133,593,000/ 7T (2021 F 5 : 79,043,000/87T) °
BEAFRE EAL69% - HINEE S RIAEREEKE
FH7,7668 3 5K (2021F HHf : 6,1908 7 HK) &
7,537& 7 77K (20215 H 8 : 5,9658 7 oK) - £
EESHEL R IZE497% (2021F R HY : 96%) » HiN » T %
RAMRBEEREREED B BHEE495.4% (2021
FHER: 97.1%) FM4.6% (2021 F F Hf : 2.9%) °



Raw Coal Washing Project Located in Shanxi Province
The Group owns a 75% equity interest of a raw coal washing project
located in Qinshui Basin, Shanxi Province. During the period, with
the gradual easing of the COVID-19 pandemic, the revenue from the
raw coal washing business has increased, which was approximately
HK$118,003,000 (2021 interim: HK$44,987,000).

During the period ended 30 June 2022, the Group has received
the remaining balance of the shortfall of the guaranteed profit
of approximately RMB2,600,000 for the year 2020. The Group
anticipates that the remaining balance of the shortfall of the
guaranteed profit for the year 2020 and the balance of the shortfall
of the guaranteed profit for the year 2021 will be received before
the end of 2022.

Others

The Group holds a wholly-owned subsidiary, Shaanxi Zhao Yin
Finance Leasing Company Limited (“Zhao Yin Finance Leasing”)
in Shaanxi Province. The major function of this finance leasing
company is to seek for appropriate financing channels and sources
for the Group’s upcoming possible development. Further it also
provides short-term investment opportunities for the Group’s
capital. During the period, the business recorded revenue of
approximately HK$6,689,000 (2021 interim: HK$4,110,000).

Capital Expenditure

For the period ended 30 June 2022, the expenditure capitalized for
the Sanjiao CBM Project was approximately HK$28,242,000, which
mainly comprises the construction works in progress in respect of
drilling and ground facility of HK$12,847,000 and finance expenses
capitalized of HK$15,395,000.
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Management Discussion and Analysis

Financial Review
Liquidity and Financial Resources

As at 30 June 2022, the net assets of the Group were
approximately HK$1,717,000,000 (31 December 2021:
HK$1,924,000,000) while its total assets were approximately
HK$4,977,000,000 (31 December 2021: HK$5,172,000,000).
As at 30 June 2022, the Group had external borrowings including
the liability component of convertible note of approximately
HK$2,187,000,000 (31 December 2021: HK$2,151,000,000), and
the gearing ratio based on total assets was approximately 43.9%
(31 December 2021: 41.6%). Details of the Group’s pledge of
assets and the maturity profile of the Group’s borrowings are set
out in notes 16 and 17 to the financial statements as disclosed in
this interim report.

As of 30 June 2022, a net current liability of approximately
HK$2,245 million was recorded, in which the convertible note with
a principal amount of US$130 million (approximately HK$1,014
million) already expired in late September 2020, posing great
financial pressure to the Group. As disclosed in the Company’s
announcement dated 9 February 2022 and the subsequent monthly
updates, the Company is still in discussion and negotiations with
the potential investor and certain creditors regarding the terms and
conditions of the of the debt restructuring exercise and the future
plan of the Company following the possible transactions. Though
the progress of negotiation has been disrupted by the COVID-19
pandemic, the Company is still cautiously optimistic about the
debt restructuring exercise. In addition to the steady growth of
the Group’s CBM business, the Company will as well consider
other feasible financing options and debt restructuring plans. It is

expected that the liquidity of the Group will be improved gradually.

Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales and
purchase transactions and recognized liabilities and assets that
are denominated in a currency other than the functional currency
of the operations to which they relate. As at 30 June 2022, no
related hedges were made by the Group. In respect to trade and
other receivables and payables held in currencies other than the
functional currency of the operations to which they relate, the
Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.
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Employees and Remuneration Policies

As at 30 June 2022, the Group employed approximately 300
employees. The remuneration policy of the Group is based on the
prevailing remuneration level in the market and the performance of
respective companies and individual employees.

PROSPECTS

During the period, both the production and sales volume of Sanjiao
CBM Project had a remarkable increase over the same period of
last year, and its performance was satisfactory. According to data
from the National Bureau of Statistics, in the first half of 2022, the
consumption of natural gas was approximately 182.4 billion cubic
metres, representing a year-on-year decrease of approximately
1.93%. However, the consumption by industrial sector had a year-
on-year increase of 1.59%. Following the easing of the COVID-19
pandemic, the economy of China is on the road to recovery, and we
expect the demand of natural gas in the second half of 2022 will
be stronger than that in the first six months.

It is expected, in medium to long-term, the Group will focus on
the development of Sanjiao CBM Project, and further enhance its
profitability. At the same time, Orion has entered into its very first
joint development agreement with a local coal enterprise during the
period. Accordingly, on one hand the CBM field within the area can
be further developed. On the other hand, extraction of CBM, which
reduces natural gas trapped within coal seams, can improve the
safety of coal mining. Thus, a win-win operating model is created by
this cooperation between both sectors.

The heavy borrowings have placed great financial pressure to
the Group for the past few years. The management has explored
various options during the period in order to mitigate the financial
burden of the Group, including but not limited to, additional
financing, negotiating with existing creditors and seeking for
different potential investors, whichever will help optimizing the
shareholding and financial structure of the Group. The Group
will maintain a prudent financial strategy and conduct debt
management in a proactive manner. At the same time, we will
continue our focus on the development of Sanjiao CBM Project, so
as to consolidate the Group’s core business and financial position.
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Other Information

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, the interests and short positions of the
directors (the “Directors”) or chief executive of the Company in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

EERROREBERG PEDR

M2022F6H308 - RRAFBEF([EF]) ITHEBH
RAR R EF AR ER (ARG EHFRAEEN ([F
H REAEGG1]) EXVERTE T 2 8% ) 2 BRp kAR
MHPBERNARRFIREFS KBS KO E3521617F
BB nMAE SR EERES ETRA([ LW
B PSR +Aak EBITAESETELRR FOIZE
SRN(MBRESTA) MBANEARARESHER SN
BRAB([BERAT]) 2w ROR BT

Number of
shares/
Interests underlying
Long/short in shares/ Nature of shares of the Percentage of
Name of Director position underlying shares interest Company held issued shares
RRH R FiEARDARE/ LR
EsSpg #E/ KR HERG RS BiEME HEROHE ROBDL
Dai Xiaobing Long position Shares Beneficial owner/Interest of 158,504,000 4.74%
controlled corporation
Bl e §0) ERlEA/RENDAER
Short position Shares Beneficial owner/Interest of 137,524,500 4.11%
controlled corporation
wE &3 ERBEAN/REHDAER
Long position Underlying shares  Interest of controlled corporation 6,012,500,000 179.72%
(Note 1)
#E el RS AR ()
Wan Tze Fan Terence Long position Shares Beneficial owner 3,366,000 0.10%
BFE HE g ERERA

Note:

(1) Sino Oil and Gas Resources Investments Limited (“SOGRI”) owns
85,119,500 shares and has short position of 70,800,000 shares.
SOGRI is wholly owned by Dr. Dai Xiaobing. Pursuant to the SFO, Dr.
Dai is taken to have interests and short position in such shares. In
addition, Dr. Dai beneficially owns 73,384,500 shares and has short
position of 66,724,500 shares.
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Unless the context requires otherwise, capitalized terms used
in this paragraph shall have the same meanings as defined in
the announcement issued by the Company on 31 May 2016.
On 31 May 2016, the Company entered into the Subscription
Agreement with Crescent Spring Investment Holdings Limited
(the “Bondholder”) pursuant to which the Company issued to the
Bondholder the Convertible Bonds in the aggregate principal amount
of US$130,000,000 on 29 September 2016, and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, entered into a Put and Call Option Deed with the Bondholder
pursuant to which the Bondholder grants to SOGR an irrevocable and
unconditional right (but without obligation) to purchase some or all
of the Convertible Bonds at the Call Option Purchase Price during the
Call Option Period, and SOGR grants to the Bondholder an irrevocable
and unconditional right (but without obligation) to require SOGR to
purchase some or all of the Convertible Bonds at the Put Option
Purchase Price during the Put Option Period. Based on the conversion
price of HK$0.168 per share, a maximum of 6,012,500,000 shares
may be allotted and issued upon exercise of the conversion rights
attaching to the Convertible Bonds in full. Further details are set
out in the announcements and circular issued by the Company on
31 May 2016, 30 September 2016 and 12 July 2016 respectively.
Pursuant to the SFO, the Convertible Bonds give rise to an interest in
6,012,500,000 underlying shares of the Bondholder and the Put and
Call Option Deed gives rise to an interest in 6,012,500,000 underlying
shares of the Company of SOGR and Dr. Dai Xiaobing and short
position of 6,012,500,000 underlying shares of the Bondholder.

Save as disclosed above, as at 30 June 2022, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 June 2022, the following persons, not being a Director or
chief executive of the Company, had an interest or short position
in the shares or underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO, the

FERREHEMALT ZES

R2022F6 A30R ' RIEFHFLEEKRAIFII6IKETFE
ZEGRMAEEE U TAL (WIHFEARRESHITHE
H)RARBlzBh RBEBROTIHEEERZ AR W
™

details of which are set out below:

Number of
Interests shares/
Long/short in shares/ Nature of underlying Percentage of
Name position underlying shares interest shares held issued shares
RBRHR Fismt,/ HERT
a1 BE/KE HEROES BERHE HERGHE BB
Substantial Shareholders
TERRE
Bright Achieve Investments Long position Shares Beneficial owner 719,763,500 21.51%
Limited (Note 1)
SERERRAF (ML) e Bt ERBEEA
Short position Shares Beneficial owner 702,000,000 20.98%
KE Bin ExEAA
Lai Chun Lam Long position Shares Beneficial owner 398,000,000 11.90%
BER e Bin ExmAA
Zhang Victor Ri Chun Long position Shares Beneficial owner 398,000,000 11.90%
wAE e Bin ExmAA
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Number of
Interests shares/
Long/short in shares/ Nature of underlying Percentage of
Name position underlying shares interest shares held issued shares
RBH R FigReG,/ EERT
£ HE/ %R HERGER BEHE HEROHE REBGLE
Other persons
HitAL
Crescent Spring Investment Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
Holdings Limited
(Note 2) (Ffi72)
e el Sn) BRBERA
Long position Shares Security interest 137,932,000 4.12%
e R fn REER
Short position Underlying shares Beneficial owner 6,012,500,000 179.72%
e R ERERA
Sino Oil and Gas Resources Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
Limited (Note 2)
RERRERER AT e izl g ERBEEA
(Fzt2)
Cathay Rong IV Limited Long position Shares Security interest 702,000,000 20.98%
(Note 3) (Hi7t3)
e R fn RERH
Notes: B s

1. Bright Achieve Investments Limited is wholly and beneficially owned by

Mr. Chen Jiajun.

2. Crescent Spring Investment Holdings Limited (“Crescent”) owns
convertible bonds in the principal amount of US$130,000,000 carrying
the right to convert into shares of the Company at a conversion price
of HK$0.168 per share. Based on the conversion price of HK$0.168
per share, a maximum of 6,012,500,000 shares may be allotted
and issued upon exercise of the conversion rights attaching to the
convertible bonds in full. The convertible bonds give rise to an interest
in 6,012,500,000 underlying shares of Crescent.

Crescent Spring Investment Holdings Limited
(I Crescent |) # & AN X 8] AN & #2 58 /130,000,0003
T2 A RRES - B EARRE S R0.1684 T i i
RARARD - RIBFWRETAR0.168F T - NEH
TETRRESR 2 AREES TRERETES
6,012,500,000% & 17 © 1R # Al AR & % * Crescentd ¥
B2 7]6,012,500,0000% A B3 A% (5 #E 2% o
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Other Information

Unless the context requires otherwise, capitalized terms used in this
paragraph shall have the same meanings as defined in the Company’s
announcement dated 31 May 2016. Pursuant to the Put and Call
Option Deed entered into between Crescent and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, Crescent grants to SOGR an irrevocable and unconditional
right (but without obligation) to purchase some or all of the Convertible
Bonds at the Call Option Purchase Price during the Call Option Period,
and SOGR grants to Crescent an irrevocable and unconditional right
(without obligation) to require SOGR to purchase some or all of the
Convertible Bonds at the Put Option Purchase Price during the Put
Option Period. The Put and Call Option Deed gives rise to an interest
in 6,012,500,000 underlying shares of each of SOGR and Dr. Dai
Xiaobing, and short position of 6,012,500,000 underlying shares of

Crescent.

Crescent also holds security interest in 137,932,000 shares of the

Company.

Crescent is a wholly-owned subsidiary of Pure Virtue Enterprises
Limited which in turn is wholly-owned by China Huarong Overseas
Investment Holdings Co., Ltd., being a wholly-owned subsidiary of
Huarong Overseas Chinese Asset Management Co., Ltd. (“HR Overseas
Chinese”). HR Overseas Chinese is owned as to 91% by Huarong
Zhiyuan Investment Management Co., Ltd. which in turn is wholly-
owned by China Huarong Asset Management Co., Ltd. Pursuant to
the SFO, Pure Virtue Enterprises Limited, China Huarong Overseas
Investment Holdings Co., Ltd., HR Overseas Chinese, Huarong
Zhiyuan Investment Management Co., Ltd. and China Huarong Asset
Management Co., Ltd. are deemed to have the aforesaid interests and

short position held by Crescent.

3. Cathay Rong IV Limited is a wholly-owned subsidiary of China Huarong
Macau (HK) Investment Holdings Limited which in turn is wholly-
owned by [ FERLCEPY)EIFE (5 H PR /A E], of which 51% is owned by
China Huarong International Holdings Limited, being a wholly owned
subsidiary of China Huarong Asset Management Co., Ltd. Pursuant to
the SFO, China Huarong Macau (HK) Investment Holdings Limited,
[ R R P EFEBE (3 A TR /A 5], China Huarong International Holdings
Limited and China Huarong Asset Management Co., Ltd are deemed to
have the interest being held by Cathay Rong IV Limited.

Saved as disclosed above in this section, as at 30 June 2022, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises Professor Wong Lung Tak
Patrick, Dr. Wang Yanbin and Dr. Dang Weihua, has reviewed with
the management the accounting principles and practices adopted
by the Group and discussed auditing, internal controls and financial
reporting matters including the review of the unaudited interim
report of the Company for the six months ended 30 June 2022.

CORPORATE GOVERNANCE

The Company complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2022 except for
code provisions C.2.1 and F.2.2 with details set out below:

Code Provision C.2.1 stipulates that the roles of the chairman
and chief executive officer should be separated and performed
by different individuals. Dr. Dai Xiaobing, Executive Director and
Chairman of the Board, was appointed to act as Chief Executive
Officer of the Company concurrently with effect from 14 September
2020. The Board believes that having the same individual in both
roles as Chairman of the Board and Chief Executive Officer helps
to ensure consistent leadership so that the overall strategy of the
Group can be implemented more efficiently and effectively. The
Board also believes that the balance of power and authority will not
be impaired and is adequately ensured by the current Board which
comprises experienced and high caliber individuals with one third of
them being independent non-executive directors.

Code provision F.2.2 stipulates that the chairman of the board
should attend the annual general meeting. Dr. Dai Xiaobing,
Chairman of the Board, was unable to attend the annual general
meeting of the Company held on 16 June 2022 due to other
business engagement. The annual general meeting was chaired and
conducted by Mr. Wan Tze Fan Terence, an executive director of the

Company.
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Other Information

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company. All directors have complied with the required standard
regarding directors’ securities dealings set out in the Model Code
during the six months ended 30 June 2022.

By Order of the Board
Dai Xiaobing

Chairman

Hong Kong, 26 August 2022
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