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OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“IC”) products and
the provisions of IC application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

After years of continuous efforts, the Group has
become a well-established fabless semiconductor
application solutions provider specializing in
the provision, design and development of IC
application solutions and sale of ICs for consumer
and industrial products. The aim of the Group is
to strengthen our market position within the IC
application solutions industry by increasing our
market share and enhancing the quality of our
services. We believe that this will bring sustainable
growth to our business and create long-term value
in the Group for our Shareholders.

BUSINESS REVIEW

The Group focuses on the consumer and industrial
product sectors, we source and sell IC products.
We also provide IC application solutions and
value-added services to suit the needs of our
customers. While our application solutions can
be utilised in a wide range of electronic products,
we specialise in the following five major product
categories: (i) mobile devices and smart charging;
(i) motor control; (iii) RF power; (iv) LED lighting;
and (v) sensors and automation.
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B B 5T B 53 4T

m&ﬁ

AEBIEREHEBLHEEEKS
BICHE®R » WiIREICEBRF
RENMEERBAREEP TR - &M
MNEBZITRRBIERAFTETS -
LTHISRHERERLMENERA

-
S

RBZFNTBEN  AEBEXD
— KB A Y & (B R B R R R
RTREER  EERFREM R
NAEICEREBATRARBEERR
5%’;%’3;*@&1%%%6’%0 c REEMAE
TEEBIEATIS DR K 0ok A
HEWE’JEEI’“I?&THEICJEFHM&
NRAIFEONTIGHA - KPR RES
REMNEFHREELER T R/A
SERRAGERBERE-

EH Ok

AEEMNERNEBEMIXERE
Al BFREREEICER ° IR
REICERBERAFRNIEERS A
MERPHER - AR IEBE R
FRAIBEZERNEFERT  BF
MELTNAXERER : ()BEK
HRERE () BHE (i) 558
BIR : (iv) LEDERRR : K (v)ER e B
sl o



MANAGEMENT DISCUSSION AND ANALYSIS

BB ESt o
Breakdown of our revenue generated by product B E2022F6A30HIE A REE
category for the six months ended 30 June 2022 20216 4308 L /N8 AR E m A A
and the six months ended 30 June 2021 is set forth o ABRAEIWT:
below:
For the six months ended
BET5BEHILE-EAR
30 June 2022 30 June 2021
2022%F6H30H8 202196 H30H
UsD’000 %  USD’000 %
FEIT % TFET %
Mobile devices and BEERELEETE
smart charging 42,415 58.3 96,853 80.0
Motor control B A 22,075 30.4 12,653 10.5
Sensors and automation E Rz & 8 BT 6,062 8.3 8,095 6.7
LED lighting LEDR& R 1,448 2.0 2,208 1.8
RF power 57 48 E R 752 1.0 1,195 1.0
Total & &t 72,752 100.0 121,004 100.0
FINANCIAL REVIEW 3. M¥MEEA
Revenue [N
Revenue for the Period is approximately US$72.8 REFRE U A 4 A72,800,0003 7T 1M
million as compared to approximately US$121.0 AT — HA R 49 &121,000,0003 7T © &
million for the Preceding Period, which represents 1B439.9% TERHRBHRER
a decrease of approximately 39.9%. This is mainly BERABEEBLRD -
attributed to the drop of business of the mobile
devices and smart charging category.
Cost of sales SHER X
Cost of sales for the Period is approximately 7 B f 85 & AKX 7K %) /367,000,000
US$67.0 million as compared to approximately 7T - i Al — B3 8 ) £A115,400,0003%
US$115.4 million for the Preceding Period, which TL o RIEH42.0% c HEK AT ER
represents a decrease of approximately 42.0%. FBOMERCA (i) B TRA : K (i) &
Cost of sales mainly comprised of (i) material costs; B R mBR o IR BB AR IC
(ii) staff costs; and (iii) transportation and logistics HERBERA  ERMAEEXN TR
costs. Our material costs which represented our HRKE D - ZBEEKARD —5

procurement costs of ICs, which formed the largest
component of our cost of sales. The decrease is in
line with the decrease in revenue.

FEEREERAR 20226 RHKE O



MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE Lk

Gross profit and gross profit margin

For the Period, the Group recorded gross profit
of approximately US$5.7 million, as compared
to US$5.6 million for the Preceding Period. The
Group recorded an overall gross profit margin of
approximately 7.9% and 4.6% for the Period and the
Preceding Period, respectively.

Selling and distribution expenses

For the Period, the Group recorded selling
and distribution expenses of US$1.4 million as
compared to US$1.0 million, for the Preceding
Period, an increase of approximately US$0.4 is
mainly due to higher of staff cost of approximately
US$923,000 (Preceding Period: US$665,000).

General and administration expenses

For the Period, the Group recorded general and
administration expenses of US$2.0 million as
compared to US$1.8 million, for the Preceding
Period, an increase of approximately US$200,000
is primary attributable to the fact that higher of staff
cost of approximately US$1,132,000 (Preceding
Period: US$978,000). General and administration
expenses accounted for 2.8% and 1.5% of
revenue for the Period and the Preceding Period,
respectively.

Finance costs

For the Period, the Group recorded finance costs
of approximately US$773,000 as compared to
US$1,069,000, for the Preceding Period, a decrease
of approximately US$296,000 is mainly due to no
interest on promissory note incurred. (Preceding
Period: US$286,000). For the Period, finance costs
accounted for approximately 1.1% of the total
revenue (Preceding Period: 0.9%). The Group’s
finance costs primarily represented our interest
expenses incurred for short-term bank loans and
the use of our trade financing facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit before income tax

The Group recorded profit before income tax of
approximately US$1,601,000 and US$1,881,000 for
the Period and the Preceding Period respectively.

Income tax expenses

During the Period, the Group’s income tax expenses
comprised provision for Hong Kong Profits Tax and
China Enterprise Income Tax.

Profit for the period

The Group recorded profit for the period attributable
to shareholders of the Company of approximately
US$1,404,000 and US$1,678,000 for the Period and
the Preceding Period respectively.

Indebtedness
Bank borrowings

As at 30 June 2022, our bank loans of
approximately US$2.9 million (31 December 2021:
US$14.4 million), were secured by (i) assignments
of over our life insurance policies; and (ii) pledged
bank deposits.

Lease liabilities

As at 30 June 2022, the Group had current and
non-current lease liabilities of approximately
US$536,000 (31 December 2021: US$411,000)
which represented the outstanding lease liabilities in
respect of the leases of our office and warehouses.

Foreign currency exposure

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily Renminbi
(“RMB”). The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange
rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE Lk

Human resources and remuneration policy

At 30 June 2022, the total number of employees of
the Group (excluding Directors) was approximately
112 (31 December 2021: approximately 112). Most
of them were located in the PRC. Remuneration
offered by the Group was determined in accordance
with the relevant policies in Hong Kong and the
PRC and with reference to market trends, as well
as individual competence and performance of the
staff. Other related benefits included contributions
to Mandatory Provident Fund Schemes, social
insurance, medical insurance funds and other
applicable contributions in accordance with the
relevant laws and regulations.

Pledge of assets

At 30 June 2022 and 31 December 2021, life
insurance policy deposits were pledged to a bank
to secure bills payables and bank borrowings
granted to the Group, further details are disclosed
in notes 11, 15 and 16 to the interim condensed
consolidated financial statements in this report.

Commitments

At 30 June 2022 and 31 December 2021, the Group
had no material capital commitment.

Contingent liabilities

As at 31 December 2021 and 30 June 2022, the
Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

Subsequent Events After the Reporting
Period

As of the approval date of these interim condensed
consolidated financial statements, there is no
significant event after the reporting period that
needs to be disclosed.
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CORPORATE GOVERNANCE CODE

The Group is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders.
The Board strives for adhering to the principles of
corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders
to ensure the transparency and accountability of all
operations of the Company. The Company believes
that effective corporate governance is an essential
factor to create more value for its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to
ensure that the Group is led by an effective Board in
order to optimise return for the Shareholders.

The Company was listed on 16 July 2019. Since the
Listing Date to the date of this announcement, save as
disclosed below, the Company has complied with the
Corporate Governance Code:
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OTHER INFORMATION

A.21Roles of chairman and chief executive A21EXEFERITHEATZNES

officer

Code Provision A.2.1 of the Corporate Governance
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. Mr. Lam Keung is
both our Chief Executive Officer and Chairman. Our
Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. Our Group considers that the balance of
power and authority of the present arrangement will
not be impaired as the Board comprises five other
experienced and high-caliber individuals including
two other executive Directors and three independent
non-executive Directors who would be able to offer
advice from various perspectives. In addition, for
major decisions of our Group, the Board will make
consultations with appropriate Board committees
and senior management. Therefore, our Directors
consider that the present arrangement is beneficial
to and in the interest of our Company and our
Shareholders as a whole and the deviation from
Code A.21 of the Corporate Governance Code is
appropriate in such circumstance.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model Code set
out in Appendix 10 of the Listing Rules as its code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry with all Directors of
the Company, all Directors confirmed that they have
complied with the required standard set out in the Model
Code regarding directors’ securities transactions since
the Listing Date and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this announcement.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30
June 2022 have been reviewed by the audit committee,
comprising solely the independent non-executive
Directors of the Company, and agree to the accounting
policy and practices adopted by the Group.
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OTHER INFORMATION

DIRECTOR’S AND CHIEF EXECUTIVE’S EERFEITBAENRAEAAT
INTERESTS AND SHORT POSITIONS IN s {E BB BB ¢ - HHE
THE SHARES, UNDERLYING SHARES FHhREESNEZRERE

AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2022, the interests and short positions of R 20224F6HA30H ' ARREEREE1T
the Directors and the chief executive of the Company B AEBRAQARSETMMBEE LE(FHE
in the Shares, underlying Shares and debentures of RB{(EHKLHEEIEHYEXVES) A S ~ 16
the Company or any of its associated corporations BERMHMEEZS  BERBE(GESENS
(within the meaning of Part XV of the SFO) which have f"iﬂﬂﬁ'D)%XV*B%?&%S”* AAMEAR
been notified to the Company and the Stock Exchange &l MEEX M #E 25 KA B (BIER B GE
pursuant to Divisions 7 and 8 of Part XV of the SFO %&Hﬂf‘ﬂlﬂﬁlwﬁfaﬂ Y?&?E?{FEWE%E%
(including interests and short positions in which they BANEZRERAR)  KELRBIE(ES
were taken or deemed to have taken under such KREFEKHI)EIG2HEEFTE N Z LM
provisions of the SFO), or which were recorded in the #@m Rk AXE B HREFZETAESITA
register required to be kept pursuant to section 352 of EBARAIRBMZATHERZ AR
the SFO or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code were as

follows:
Long positions in the Shares of the Company: REATERGBHFE:
Approximate
Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
F iz # 49
%2 By HHME B B EH® Bk
Mr. Lam Keung"® Interest in a controlled corporation/ 558,390,000 (L) 69.80%
Person aoting in concert
R T O FREEER —BITHAL
Interest in a controlled corporation/ 25,000,000 (S) 3.13%
Person acting in concert
REEERER/—BITHAL
Mr. Qing Haodong®) Interest in a controlled corporation/ 558,390,000 (L) 69.80%
Person acting in concert
I 5 R SE A O© XErEREs/ —BITPAL
Interest in a controlled corporation/ 25,000,000 (S) 3.13%

Person acting in concert

REEEED /- BTHAL
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO. 25,000,000 Shares held by P.
Grand (BVI) Ltd. were pledged.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4) The letter “L” denotes the person’s long position in the Shares.
The letter “S” denotes the person’s short position in the Shares.

Save as disclosed above, as at 30 June 2022, none of
the Directors or the chief executive of the Company had
or was deemed to have any interest or short position
in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of the directors’ knowledge, as at the
30 June 2022, so far as the Directors are aware, the
following persons (other than being a Director or chief
executive of the Company) had interests or short
positions in the Shares or underlying Shares which fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO:

Name Capacity/Nature of interest

e &5 Sin HESME

FERREREMATRIRG R
HEARGHER R XA

EEA > RN202266H308 © LATA
T (WIIBEXARREZITHRAL) R
HRBEROEEEBREB(ESRBEL
BIYEXVEFE2 R 350 B A& X A AR F)
ENERZIAR  NBBLZRARTIRE
(BERHBEIEN)EICIEMTFERNERL
ME RS AR

Approximate

Number of percentage of
Shares®  shareholding
FERB Y

I3 BB ® Bt

P. Grand (BVI) Ltd.® Beneficial owner
ExnEEA
Beneficial owner
EnEAA

498,390,000 (L) 62.30%

25,000,000 (S) 3.13%

Ms. Feng Tao"M@®) Interest in a controlled corporation/ 558,390,000 (L) 69.80%

Person acting in concert

R 0@e RELEEER—BHOBAL
Interest in a controlled corporation/ 25,000,000 (S) 3.13%

Person acting in concert

REEEESE - BOTHAL

Kingtech (BVI) Ltd. Beneficial owner
EaEAA
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO. 25,000,000 Shares held by P.
Grand (BVI) Ltd. were pledged.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4) The letter “L” denotes the person’s long position in the Shares.
The letter “S” denotes the person’s short position in the Shares.

Save as disclosed above, as at 30 June 2022, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had
an interest or short position in the Shares or underlying
Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders
passed on 21 June 2019 (the “Adoption Date”), the
Company has adopted the share option scheme (the
“Share Option Scheme”), for the purpose of giving
the eligible participants as incentives or rewards to
recognize and acknowledge their contributions or
potential contributions to the Company and/or any of
the subsidiaries. The Share Option Scheme will provide
eligible participants an opportunity to have a personal
stake in the Company with the view to motivate the
eligible participants to optimize their performance
efficiency for the benefits of the Company and/or of the
subsidiaries; and attract and retain or otherwise maintain
an on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial
to the long-term growth of the Company and/or of the
subsidiaries.

OTHER INFORMATION
H & %

g

(1) BREERARE MHEREE HERELERES
BT (PEREENBME) HAR LR (K
REE)  REMER I —BITH - Bt R
BC(ESRBEGED)  MBELE - BERE
ERBBLLIHE/SNEEEMN —AEAR
m RO ER ER -

(2) P. Grand (BVI) Ltd.fAMsa k=2 EHHE - B
BCESRBEBRA)  MREEWRBRP.
Grand (BVI) Ltd 3 BE®H 2 BRMHPEEER -
P. Grand (BVI) Ltd.# & #725,000,000% & 13
BEH -

(3) Kingtech (BVI) Ltd. /B X T2 EHE 1B
BCEHRPBEKHN BELXITHBAER
Kingtech (BVI) Ltd. FFH &) 2 B0 ¥ B 1

Ny
ZS o
m

(4) [LEZBATREEBRMNDOEERE -[SIEZS
ATRBEROOXE -

Br ESCPRTHE 58 &SN - R2022F 6 H30AH -
MEEMA METAAL (L IFESEK
KRR EETHAB)RARAE MK 5K
HERGOT  EREB(EHFRBAEKL)
EXVERFE 2R FE30 2B A K T A &= oK
B ABRB(BEHFR B EIEG)FEI36IKE
N ZIEFTIEEEMARNERIAR -

R Bz #E 5T 2l

1518 A% R 201956 821H (R4 B A )
BENEMARZER  ARRDRMNERE
e ((ERHESTE)) EaEmaER2H
EFRHEEBHIOR  URHTFLEEREY
ARER/SEAM B AR ELNE B
EBEER - BREEBEAEERZESE
RIEEAARTEARENEE - DUSE
ARERSHEERDBEERBARE - AKX
Ral k. / ZWB AR ERFZE - LW K&
BREBLER2EERUNEMH A EZES
BER2EERBEEELBEE  ZFE7
R2EEZNEEBEIBEY AR R,
MBARKNERBEREAF -
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OTHER INFORMATION

Further details of the Share Option Scheme are set in
the paragraph headed “Share Option Scheme” under the
section headed “Statutory and General Information” of
the Prospectus.

Since the Adoption Date and up to the date of this
interim report, no options under the Share Option
Scheme have been granted, exercised, lapsed or
cancelled.

CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51(2) and 13.51(B) of the
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public
float as required under the Listing Rules throughout the
Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to Appendix 16 to the Listing Rules,
the results of the Company will be published
on the website of the Stock Exchange
(www.hkexnews.hk) and the website of the Company
(www.conteltechnology.com) in due course.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
G SRmR

For the six months ended 30 June 2022 & 202246 /430 H i 7~ 18 A

Six months ended

BETIEHILESEAR
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
Notes Us$’000 USs$'000
i i FETT FET

(Unaudited) (Unaudited)
(REBEZ) CKREEZR)

Revenue /N 5 72,752 121,004
Cost of sales 3 & B 2N (67,005) (115,428)
Gross profit EF 5,747 5,576
Other income H A e A 5 70 187
Selling and distribution expenses $HE K D #HMA X (1,404) (991)
General and administrative — B RITE R X

expenses (2,039) (1,822)
Finance costs Bl & B A 6 (773) (1,069)
Profit before income tax &t B 1% % 5 # B 7 1,601 1,881
Income tax expense Fir 15 % 5 2 8 (197) (203)

Profit for the period attributable XA T HHAEEH R
to owners of the Company F ;4 1,404 1,678

HK cents HK cents

E JE
Earnings per share attributable A2 T #HH A B
to owners of the Company BiREH 10
Basic and diluted EARAN#E 1.36 1.63

BREBEMEERAR 20226hm®s 17



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHSGEEEKmR

For the six months ended 30 June 2022 & 202246 A30H i 7~ & A

Six months ended

BETIEHILESEAR
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
Us$’000 US$'000
FETT FZET

(Unaudited) (Unaudited)
(REBEZ) CKREEZR)

Profit for the period B P F) iE 1,404 1,678

Other comprehensive (loss)/income HibtZ2mE(EE) W

Item that will not be reclassified to profit 15T & E #7 73 #8 = 18 25 /9
or loss: HE

Fair value loss on investment in equity AR BEGFAHME®E
instruments at fair value through other Wz 2 EZT A Z R EH

comprehensive income NAEBEEE (57) —
Item that may be reclassified 1 A& B ] o] 2 37 9 28 2

subsequently to profit or loss: Bmh)EE -
Exchange differences arising on BMEBINEBREED

translating foreign operations fE N E% (283) 30

Other comprehensive (loss)/income HAAXATHEBAEEH

for the period attributable to the 2HE(EBE) Wi

owners of the Company (340) 30
Total comprehensive income Hr2mis@eE

for the period 1,064 1,708
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B EMBERAR

As at 30 June 2022 R202246 H30 H

30 June 31 December

2022 2021
20224 20214
6H30H 12 H31H
Notes Uss’ooo US$'000
K it FETT FET
(Unaudited) (Audited)
(K EEZ) (& T/ %)
ASSETS AND LIABILITIES SEREBRE
Non-current assets ERHEE
Property, plant and equipment Y- BEREE 1,209 918
Intangible assets BEEE 18 20
Goodwill HEES 286 286
Life insurance policy deposits ASRERZS 11 2,719 1,465
Financial assets at fair value EAABEFAHMEE
through other comprehensive WEHemEE
income 12 6,225 6,281
Deferred tax assets EEFIBEE 89 89
10,546 9,059
Current assets RBEE
Inventories s 15,557 14,359
Trade and bills receivables B REWFIE R EKREE 13 21,865 37,635
Prepayments, deposits and other B 1B - £ 4 & H#hfE
receivables W =k 18 5,233 6,470
Amounts due from related parties J& Ug 24 Bt 75 X 18 18 26 26
Pledged bank deposits EHEBRITER 14 654 1,245
Cash and cash equivalents HEeRREEEY 14 4,052 7,670
Tax recoverable A Y [ % 1B — 736
47,387 68,141
Current liabilities RBERE
Trade and bills payables HEo5RNRERENEE 15 14,173 23,288
Accruals, contract liabilities and ~ fEFTIEE - KRB R E
other payables fth & < ;I8 1,902 1,654
Lease liabilities HEBE 338 251
Bank and other borrowings RITREMER 16 5,578 17,147
Tax Payable JE 43 7 5K 348 368
22,339 42,708
Net current assets MENEEFHE 25,048 25,433
Total assets less current EEHERADAEE
liabilities 35,594 34,492

FEEENEERAR 202Fh@mEs 19



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EHEEMBRRR

As at 30 June 2022 202246 H30H

30 June 31 December

2022 2021
R 20224 M20214F
6H30H 12 A31H
Notes Us$’000 US$’000
/okza FEIT FET
(Unaudited) (Audited)
(R EEZX) (£& #& 1%)

Non-current liabilities ERBHERE
Lease liabilities HEBRE 198 160
NET ASSETS BEEFHE 35,396 34,332

EQUITY iz

Share capital fi% 2% 17 1,032 1,032
Reserves & 34,364 33,300
TOTAL EQUITY B4R 35,396 34,332
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MAGSEREHR
For the six months ended 30 June 2022 & 202246430 H 1~ 1 A

Equity attributable to owners of the Company

FATRFARLERS
Fair value
through other Statutory
Share Share  comprehensive Other Merger surplus  Translation Retained
capital Premium  income reserve reserve reserve reserve reserve profits Total
BAR
A
Ah2E EERB

Bx  Rb‘R BEgE  KHEE  SHER LRe  AKEEE  REWR ait
ussooo - USSo00 ussooo - UsSpoo  Ussooo  Usster  USSOoo  USSUo0  USSUO0
FE1 FEI ] FEI FEIL FEI FEI £ FEI

At 1 January 2022 120221818

(Audited) (E&H) 1,03 12,793 121 10,076 (7021) 24 17 16,436 34,332
Profitfor the period BhiE - - - - - - - 1,404 1,404
Falr value loss on BARBHAERZ

investment in equity HERNERT

instrument at fair EREDALEE

value through other Wi

comprehensive income - - (57) - - - - - (57)

Foreign curtency translation {0 £H &£ 4]
differences for foreign NEREEE
operations - - - - - - (283) - (283)

Total comprehensive BniENELE

income for the period - - (57) - - - (283) 1,404 1,064
At30 June 2022 142022468308

(Unaudited) (FEEH) 1,032 12,793 64 10,076 (7021) 724 (112) 17840 35,39
At1 January 2021 2021%1A18

(Audited) (£%H) 1,032 12,793 = 10076 (7.021) 69 8 14293 31,952
Profitfor the period BnfE = = = = - - - 1678 1678

Foreign curency translation & 9 & £ K150
differences for foreign REZE
operations — — — — — — 30 — 3

Total comprehensive BnrENELE

income for the period = = = = = = 30 1,678 1,708
At 30 June 2021 142021568308
(Unaudited) (REEH) 1032 12,793 - 10,076 (7021) 696 13 15,971 33,660
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHAGZERERER

For the six months ended 30 June 2022 & 202246 A30H i 7~ & A

Six months ended

BETHAHLEAEAR
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
Notes uss’ooo US$'000
B & F ¥ T FET
(Unaudited) (Unaudited)
(REBE) CREER)
Cash flows from operating EETHMBRERE
activities
Profit before income tax AN & B 45 25 B A 1,601 1,881
Adjustments for: AT BIEIEL T E
Amortisation of intangible B EESHE
assets 2 17
Bank interest income RITH B U A (7) (1)
Depreciation of property, plant Y- BEK
and equipment REITE 291 332
Finance costs B & K AR 773 1,069
Net reversal of provision FERBEBERSE
for impairment loss on IR L]
inventories — 8
Operating cash flows before LEESEEHAH
working capital changes REREME 2,660 3,306
(Increase)/decrease in inventories 17 & (1€ hn)/ 5/ 2 (1,198) 3,451
Decrease/(increase) in trade and = 5 fE Ut 7% 18 & & L
bills receivables SR A3 ) 15,770 (8,768)
Decrease/(increase) in BNRIE- - EZe Rk
prepayments, deposits and H th & Y2 5K I8 (R )/
other receivables b2l 1,231 (2,270)
(Decrease)/increase in trade and E ZERRE K
bills payables JE <P 2B 18 ORL4)/ 35 N (9,115) 7,695
Increase in accruals, receipts in  FEETIER - AR KIE K E
advance and other payables i FE 1< X IE 38 N 248 2,575
Net cash generated from KEFBMBEH e FE
operations 9,596 5,989
Income tax refunded/(paid) REI(EMATER 518 (177)
Net cash generated from EEEDMBRREEH
operating activities 10,114 5,812
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGZEHSRER

For the six months ended 30 June 2022 & 202246 /430 H i 7~ 18 A

Six months ended

BETIEHLEAEA
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
Us$’000 US$'000
FETT FET

(Unaudited) (Unaudited)
(REERZ) (KEER)

Cash flows from investing
activities

Purchases of property, plant and
equipment

Payment of life insurance policy
deposits

Decrease in pledged bank
deposits

Interest received

Net cash (used in)/generated
from investing activities

Cash flow from financing
activities

Proceeds from borrowings

Repayment of borrowings

Repayments of lease liabilities —
principal

Repayments of lease liabilities —
interest

Repayments of promissory note

Interest paid

RETHFRBRESRE
BEWE BEERE
ABREREMNK
EHEMRITER

R
2 W F B

REFH(MA)FARER

¥
METHREREAE
& 3K P15 5K IR

18 & & 5K
BEEHERE — A%

BEEHERE —FE

BEALZER
B F &

Net cash used in from financing I &E EFE AR & EE

activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreignh exchange rate
changes

Cash and cash equivalents at
end of the period

HeRREEEYD
BLFEE

HIESRESZEYD

ExasHie

HERASRASEEDYD

(262) (8)
(1,248) 24
591 —

7 1
(912) 17
20,940 23,061
(32,509) (22,357)
(204) (226)
(11) (10)
— (6,160)
(762) (1,059)
(12,546) (6,751)
(3,344) (922)
7,670 6,042
(274) (112)
4,052 5,008
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Corporate Information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong.

The Company is an investment holding company
while its principal subsidiaries are mainly engaged
in the provision of customised reference designs
which are bundled together with the sale of
integrated circuits (“ICs”) and other electronic
components as a package to customers in both
Hong Kong and the People’s Republic of China (the
“PRC").

These unaudited condensed consolidated interim
financial statements (the “interim financial
statements”) are presented in United States dollars
(“US$"), unless otherwise stated. These interim
financial statements were approved for issuance by
the Board of Directors on 31 August 2022.

Basis of Preparation

The unaudited condensed consolidated interim
financial statements for the six months ended 30
June 2022 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Basis of Preparation (continued)

These unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the same accounting policies
adopted in the annual financial statements for
the year ended 31 December 2021, except for
the adoption of the revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (which
includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations).

These unaudited condensed consolidated interim
financial statements have not been audited, but has
been reviewed by the Company’s audit committee.

Changes in Accounting Policies

The HKICPA has issued several amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standard or
amendment that is not yet effective for the current
accounting period.

5 BA &R & o H B4 75 4R 3R P &E

REEE

AREEBZEREEPHRMBHREER
BHE2021F12A31BILFEZFE
M RRTFEMZBR 2 BR R
B RN IEET BB Y I H S %R
((BFEEVBREEND(REmMEE
RENEEMERESEL - FEG
EA((FEEAEFENDERE B
A o

ZEREERBAGATRNGH
2REBY BEAARTNERER
SEH -

BB R R

BEEGMARE R ZEET BN
BEERNER  RAEEEMNES
HIE B R AR - % F &5 I & S an{a
MEINAPHMBEREZ2INAKHE
A kB E B A0 R A & BT RS IROR
EREATE -

AEERABRBRENETHBERR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B &R & oh A 1 75 4R 3R P 5

FEEFRMBEETER

2. Basis of Preparation (continued) 2. WEEE
2.1 Amended standard adopted by the 2.1
Group

A number of amended standards became
applicable for the current reporting period and
the Group had applied for the first time the
following amendments to the HKFRSs:

ZIR e R A RIE AR A 3 & 5
B AEECEXERATES
MR ELEERT A

Effective for annual
periods beginning
on or after
RUTHESZER
b Y 5 B B R A 3%

Amendment to HKFRS 16 Covid-19-Related Rent Concessions 1 April 2021

beyond 30 June 2021

(B BT FREER)FE165 MR2021E6 A308 2 % Covid-19 2021F4A1H

EIRN HAHE S ER
Amendment to AG 5 Accounting Guideline 5 Merger 1 January 2022

Accounting for Common Control

Combinations (Revised)

(BRI ESHREFT A (Gt ESRAREHE O 2022F1H1H
BT RIE(EERT)
Amendments to HKAS 16 Property, Plant and Equipment — 1 January 2022
Proceeds before Intended Use
(BB EIEADE165 M- BELRE —BEMEA 202261818
EIRN Z P 1S 3IA
Amendments to HKAS 37 Onerous Contracts — Cost of 1 January 2022
Fulfilling a Contract
(BREEEIDRITRET R BEESH —BITAHKAK 2022F1 A1R
Amendments to HKFRS 3 Reference to the Conceptual 1 January 2022
(Revised) Framework
(BB B | E LR )RR IR AR 20221A18
(REFTEFTAR
Amendments to HKFRSs Annual Improvements to HKFRSs 1 January 2022
2018-2020
(B B BHRESLEAEIT R (BB BHmELER)2018F = 2022F1A1RH

2020F B HEA v FE i

None of which has significant financial impact
to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Estimates

The preparation of unaudited condensed
consolidated interim financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited condensed
consolidated interim financial statements, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2021.

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
Period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which
is determined as sale of ICs including bundled
services, for the purpose of allocating resources
and assessing performance.

5 BA &R & o H B4 75 4R 3R P &E

{5t
mEREEZEREA T H R
REFEEEBFLFESHHER
FERAREENAE WARRXZE
BEBOHE  EAARBRER - BERE
RAEZER/FAFEEZR -

REZERCEZERILEAPHYE
MR EEERAASESFBUR
BEHNEAHEBREFTTREAE
MFEBRFEE Z2021F12 8318 1k
FEMGREVMERERAEAERR -

SHBEH

R & oy BB Jh AN & [ e = AT R AR A
Ko BE HE ST T 5 O ) A — fE 4B K
WMo ANREHTFARABATESE
TEBRERNOABEEZRENR
EREMmBR - Ao B D BB IR KA
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o Bl RITEFEEASEES
—EE-—KEN A (BEERICHE (B
BMABRXRS)) - A0 B E RN E
x| o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

4. Segment Information (Continued) 4. FER&EFE @)

The Company is an investment holding company RAABB—REREZERAR  AEE
and the principal place of the Group’s operation WEELEWERBARTE - 3R
is in Hong Kong and the PRC. For the purpose BA(EEM B REER)FST K EMH
of geographical segment information disclosures BHgERms  ~NEERREER
under HKFRS 8, the Group regarded Hong Kong HEHM AEEMBREIINKRER
as its place of domicile. All the Group’s revenue MR AB AL ENB AR ME B E
from external customers is presented based on EZ2  MAKEBFERDEECTE
the location of the operating subsidiaries and the RASRERS  RANEBEFAR
Group’s non-current assets (excluding life insurance therEKREN TR EE MKELEREA
policy deposits, financial assets at fair value through BE) AINEEMEM27/MT:

other comprehensive income (‘FVTOCI”) and
deferred tax assets) is presented based on the
location of assets as follows:

Six months ended

BETHHEHHIEAEA
30 June 2022 30 June 2021
20224 20214
6H30H 6H30H
uss’ooo USs$'000
FETT FET
(Unaudited) (Unaudited)

(REE) (RE=ER)

Revenue recognised at a EE-RZEIHEA

point in time

Hong Kong BB 49,752 112,188
The PRC F 23,000 8,816
72,752 121,004

30 June 31 December

2022 2021
202245 20214
6A30H 12A31H
Us$’000 US$’000
FETT FET
(Unaudited) (Audited)
(R EETEE) (LT %)
Non-current assets kRHEE
Hong Kong BB 853 673
The PRC F 660 551
1,513 1,224
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5. Revenue and Other Income

Revenue from the Group’s principal activities, which
is also the Group’s turnover, represents the income
from sale of ICs including the bundled services
delivered to the customers and recognised at a
point in time. Revenue and other income recognised
during the Period are as follows:

5 BA &R & o H B4 75 4R 3R P &E

W 2 B HE i W A

AEEEZEBEHORB(RAR
SENEXB)EHEEIC(BRERXNT
B PR — B ] B RE R A R AT R
AR %%5) BT 15 M A o IO 7K B ] A0 R
Yoeh o B e AT

Six months ended

BEETHEHMIEAER
30 June 2022 30 June 2021
2022 20214
6H30H 6H30H
Us$’000 US$'000
FETT FZET
(Unaudited) (Unaudited)
(R ETEZ) (REE 2 1%)
Revenue from contract with (BB % # & 2EA)
customers within the scope of FE15%% &6 B A & F & 47
HKFRS 15, types of goods or Wzt * Ep st ARFEHE 5
services
Sales of ICs HEIC 72,752 121,004
Other income H o A
Bank interest income |ITH EUA 7 1
Exchange gain, net P W &= 58 — 151
Government grant 5 4 B 44 19
Rent concession (note (a)) HMEeBENF (@) 6 —
Others HAb 13 16
70 187

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
including the bundled services such that the above
information does not include information about
revenue that the Group will be entitled to when it
satisfies the remaining performance obligations that
had an original expected duration of one year or
less.

Note:

(@) The amount represented rent concessions from the
landlord in relation to the Covid-19 pandemic during
the period ended 30 June 2022. The concession did
not constitute to the lease modification by applying the
practical expedient that met the conditions in paragraph
46B of HKFRS 16.

AEEEKCE BT RELER)F5
BEIIRFNAITRE 2 EAR
HICHE (BRMAARS) - Fit
MEETNEEANEEREKRIG AN
SHA—FHUTHRBRENE TS
ERESHKRANEHEES -

Byt

(@) AL FIEH E2022F6H30R ILFE H
Covid- 19 BB KRB X ETNHESE
B -HEeBEFA(EBYBHREED)
FE165E EABEE R MIEHNERIET A
NEA  WTAEKEEEE -

BEEEMEERAT 2022F F #HR &
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BB & & B B 1 B R R B 5E

6. Finance Costs

Al & B &
Six months ended
BETHHEHBHIEAEAR

30 June 2022 30 June 2021
20224 20214
6H30H 6A30H
Uss$’000 USs$'000
FE T FET
(Unaudited) (Unaudited)

(RESE ) (REER)

Interest on lease liabilities
Interest on bills payables

Interest on discounted bills
Interest on bank borrowings
Interest on other borrowings
Imputed interest on promissory

notes

7. Profit Before Income Tax

HERERNE
ENRER
BIREEAE

EAZEBRNEENE

Amortisation of intangible EREEEH

assets

Cost of inventories recognised MR AR 27 &K A&

as expenses

Depreciation of property, plant #% - MENREITE

and equipment

Employee benefit expenses EBERBANAX
(BEEEFHM)

(including directors’
remuneration)
Salaries and allowances e KERL
Pension scheme contributions R k& =t 2| &
— Defined contribution plan
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— REHKEE

11 10
264 529
8 22
221 222
269 —
— 286
773 1,069
* &1 B 1% Bi 50 1 8
Six months ended
BET3HEHBIE-EAR

30 June 2022 30 June 2021
20224 20214
6H30H 6H30H
Us$’000 USs$'000
FETT FET
(Unaudited) (Unaudited)
(R EE %) (R E %)
2 17
66,713 115,428
291 332
2,572 2,258
335 249



8.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Income Tax Expense

5 BA &R & o H B4 75 4R 3R P &E

8. ¥R

Six months ended

BETyE8IE-<EA
30 June 2022 30 June 2021
20224 20214
6A30H 6H30H
Uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(K 45 =+ ) (R &%)
Current tax expenses BV HA 75 18 F 2
— Hong Kong Profits Tax — BB 187 200
— PRC Corporate Income Tax — FE P ZEFEH 10 3
197 203

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is
not subject to any income tax in the Cayman lIslands
and the British Virgin Islands.

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%.

The provision for PRC Corporate Income Tax is
calculated at the standard rate of 25% on the
estimated assessable income as determined in
accordance with the relevant income tax rules and
regulations of the PRC.

Dividends

No interim dividend was declared for the period
(2021: Nil).

RERSHEMNEBEBARAESHR
AIMOER  AEBEHARHSHEE R
AEEBARABEBMNTAMEN -

MR2018F3A218 AN EZ LR B
TL2017F R 75 (BT ) (B 75%) & I &
ENKEBERY)) UFHER)SIA
TRHRMNERERSE - EFHER)
R2018F3H28H % B & Al - I
RIXBFEFR - BEBERAFEHRE
MEHE GEREBEERE2BEE S
7T K B 15 $28.25% B Tt R - R
BoH & T KA B 1£16.5% B 11
T o

FECEMSHRETEMBEMG
A Rl 20K #8 DA 5t B SR B M A 1R
25% MR BT R H B

Iz B

B £ B R (X r] P HA AR B (20214F -
T)o

BREBEMKERAR 20260 HKRE 31



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

10. Earnings Per Share Attributable to

11.

Owners of the Company

The calculation of the basic earnings per share
amounts is based on the following data:

10. XA RREE T IRER T

BREARBMNERTIEEE

Six months ended

BETHAEMILESER

30 June 2022 30 June 2021

20225 20214

6H30H 6 H30H

(Unaudited) (Unaudited)

(R EEZ) (R 8 25 12)
Profit attributable to owners of  ZARQ & # & A FE 14 7| H

the Company (US$'000) 1,404 1,678
Weighted average number Hre#ETERRMNE

of ordinary shares in issue T8
during the period ('000) 800,000 800,000

The calculation of the basic earnings per share is
based on the profit attributable to owners of the
Company for the six months ended 30 June 2022
of approximately US$1,404,000 (six months ended
30 June 2021: US$1,678,000) and the weighted
average of 800,000,000 ordinary shares (six months
ended 30 June 2021: 800,000,000 ordinary shares).

There were no dilutive potential shares outstanding
during the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

Life Insurance Policy Deposits

The Group entered into life insurance policies
(the “Policy”) to insure two of the directors of
the Company, Mr. Lam Keung and Ms. Cheng Yu
Pik. Under the Policy, the beneficiary and policy
holder is the Group and the total insured sum was
US$10,537,000 as at 30 June 2022 (31 December
2021: US$6,737,000). The Group can terminate the
Policy at any time and can receive cash back based
on the net nominal account value of the Policy at
the date of withdrawal. Interest is earned at interest
rates of at least those guaranteed by the insurer.
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11.

EREXZNEREH £2022F6
HA30HIEAAEAXRRRI A A B
# 1,404,000 JT (& 2202146 A
308 It 7~ 1@ A :1,678,000% ) &
I @ Iz 0w Y19 B 800,000,000
f&% (B £22021F6 8308 1k /N~ @ A :
800,000,000 /% & @ A% ) -

RARRE E2022FE6A30H 1E 7~ @
AiEABEBH ERNENRML ZET
FEINE E2021F6 A30H IE~E A -
/) o

AERERS
AEEFTZASRERE (RE]) A
BARREMABEEMBIEEREFE
ZERERE - BRERE  XZEAK
REFBAABAKREER  HR20227F6
A30H & 1R k2 42 € ¥4 /510,537,000%
7t (2021512 A318 : 6,737,000% 7T) °
AEBARER AR IEREWRIBERER
RENZEFEERDRRS - KR
SN AR &R F R YR B o



11.

12.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

Life Insurance Policy Deposits "N A\EREREwW
(Continued)
The carrying amount of upfront payments will be ENREEERLREBEREBRHFRN
adjusted through consolidated profit or loss through FREBEETRAE  URMEBHERA
the expected life of the Policy to reflect the interest & F 0PI YA B B AR B & [ ) H At
earned and life insurance coverage and other & o R2021F12 4318 Kk 2022F6
charges during each year of the expected life. As H30R r REEHEBTFTRITUELRE
at 31 December 2021 and 30 June 2022, the Policy B R A AR (M 52 15) R ER1TE R
was pledged to a bank to secure bills payables (Fff 3£ 16) ©
(note 15) and bank borrowings (note 16) granted to
the Group.
Financial Assets at Fair Value Through 12. 2R EBEiIAE 2Tk
Other Comprehensive Income BHEREE
30 June 31 December
2022 2021
7220224 R 20214F
6H30H 12H31H
Us$’000 US$'000
FETT FET
(Unaudited) (Audited)
(R EE ) (&%)
Financial assets at FVTOCI AABEFAEMEZAE
W EmEE
—Unlisted equity securities in  —REBHB R EH
BVI, Cosmic Paramount FELETMRAES
Limited (“Cosmic”) Cosmic Paramount
Limited ([Cosmic) 6,225 6,281

During the year ended 31 December 2020, the
Group entered into (i) the conditional Sale and
Purchase Agreement together with the supplemental
agreement with the independent vendor in relation
to the acquisition of 781 shares of Cosmic (the
“‘Acquisition”) and (ii) conditional Subscription
Agreement together with the supplemental
agreement to subscribe 148 shares of Cosmic
(the “Subscription”). After the completion of the
Acquisition and the Subscription on 31 December
2020, the Group held in aggregate 9.07% equity
interest in Cosmic.

No dividends were received on this investment
during the period (2021: Nil).

REE2020F12A31HILFE » A&
B (i) B & 7 B 7 5t W BB Cosmic Ay 781
R ((WEBEIE DTV EKEES
19 =% M 78 190 sk M (i) BT L B 1R 14 3R
B 197 3% N 18 70 177 % LA R BB Cosmic Ky
148 e H ([ERRBEE]) - WIEE1E
% R B EIE R2020%F12 8318 = KX
1% ANEBEASHFHECosmich9.07%
AR HE o

B 8 5E 5% TH 1% & WER IR B (2021
F o) o

BEEEMEERAT 2022F F #HR &
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BB & & B B 1 B R R B 5E

13. Trade and Bills Receivables

13.

B REWRIEREWRR

30 June 31 December
2022 2021
20224 20214
6H30H 12 H31H
Us$’000 US$°’000
FETT FET
(Unaudited) (Audited)
(K ETEZ) (& T/ 1%)
Trade receivables 5 WA 21,405 37,465
Less: allowance for expected & : B 5 & W 7 I8 78 HA
credit loss on trade EEEBEREFS
receivables, net (478) (483)
Trade receivables, net B 5K F 5 20,927 36,982
Bills receivables JE W 2 1% 938 653
21,865 37,635

The Group’s trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The credit
period granted is based on the historical trading
and payment records of each customer, generally
not more than four months. Extended credit
terms may be granted for some major long-term
customers. The Group seeks to maintain strict
control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and
the fact that the Group’s trade receivables relate
to a large number of diversified customers, there
is no significant concentration of credit risk. The
Group does not hold any collateral or other credit
enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.
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BEEHBANERETENEZ £
PR VA b B st 3 DA Je R 6% [ 8 55 g WK
HEAEZTIEEPEH BIEEX
EREERR AEBEIEREES
FEUWGR IR Rt B X AR mal E A
MRERERE - EZRUKALE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o A B 5 4R 3R Mt o

13. ESERRIERERRR

(&)

REZZEHAERSREARLE
R B AR 52 B B 5 R K TR /Y B e

13. Trade and Bills Receivables (continued)

Ageing analysis of the Group’s trade receivables,
based on the invoice dates, that are not impaired as

at each reporting date is as follows: MaT:
30 June 31 December
2022 2021
20224 20214
6A30H 12H31H
Us$’000 US$'000
FEIT FETT
(Unaudited) (Audited)
(R EE %) (EZ)
1-30 days 1-30K 6,479 16,525
31-90 days 31-90k 9,362 17,359
91-120 days 91-120K 2,230 1,691
Over 120 days B 1B120K 2,856 1,407
20,927 36,982

Ageing analysis of the Group’s bills receivables,
based on the bills receipt dates as at each reporting

date is as follows:

REZBEEEHMEREREEH
v2)

HY R SR B R I R IR e BR iR

Mo :

30 June 31 December

2022 2021

20224 20214

6A30H 12H31H

uss’ooo US$'000

FETT FET

(Unaudited) (Audited)

(R EER) (&%)

1-30 days 1-30K 566 363
31-90 days 31-90K 265 163
91-120 days 91-120K — —
Over 120 days B 38120k 107 127
938 653

FREENBARAR 202FhHBEE 3D



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

14. Pledged Bank Deposits and Cash and 14. BRI ITHERHER & K IR

Cash Equivalents

At 30 June 2022, the cash and bank balances
of the Group denominated in RMB amounted to
approximately US$1,593,000 (31 December 2021:
US$1,245,000). The RMB is not freely convertible
into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign
exchange business.

Cash at banks earned interest at floating rates
based on daily bank deposit rates. The bank
balances were deposited with creditworthy banks
with no recent history of default.

At 30 June 2022, the Group’s pledged bank
deposits of approximately US$654,000 (31
December 2021: US$1,245,000) pledged to secure
the bills payables (note 15).
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EEEY

R2022F6A30H  AEBE U ARK
FHE R IR £ &R 17 4 87 49 41,593,000
FE 77 (2021512 318 : 1,245000F7T) ©
ARETERLBRKAEMER - B
BB A CHNE B KB -~ (&
B ESERMNESERTE) ANEBRA
AEES R ERIEINEZBNEITE
AREZ B AEMER -

PHERLEBERESBRTERA
BT AL BFIRT S - BITEBT
MR 2 PR I BRI R 5 88
B4R 7T o

MR2022F6A30H * AE B/ E K #
iR 1717 :X K #4) &654,0003€ Jt (2021
12 A31H 1,245,000 JT)* © K
HIERENEBENERMFEL) -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o A B 5 4R 3R Mt o

15. BESEMRIEREMNER

30 June 31 December

15. Trade and Bills Payables

2022 2021

20224 20214

6H30H 12H31H

Uss$’'o000 US$'000

FETT FETT

(Unaudited) (Audited)

(REER) (&%)

Trade payables B EMNFRIE 1,928 9,019
Bills payables BN E&E 12,245 14,269
14,173 23,288

Ageing analysis of trade payables, based on invoice REmERR BEFENKRIBEREER

dates, as at the end of reporting period is shown as HAFTERR B D AT ZA T -
follow:

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
Uss$’ooo USs$’'000
FETT FETT
(Unaudited) (Audited)
(KREERZ) (&%)
1-30 days 1230K 1,928 6,777
31-90 days 31290k — 2,227
91-120 days 91£120K — —
Over 120 days fB #B120K — 15
1,928 9,019

At 31 December 2021 and 30 June 2022, all bills
payables were secured by an assignment over the
Policy (note 11) and pledged bank deposits (note

14),

R20215F 12 A31 8 Kk2022F6 A30H -
FIBERMNEESREZERE (MsE11)
REETRITER (FIsE14) /EE

FREENBARAR 202Fh8WEE 37



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

16. Bank and other borrowings 16. R 1T B H i & 5K
30 June 31 December
2022 2021
720224 20214
6A30H 123318
Uss$’000 US$'000
FETT FETT
(Unaudited) (Audited)
(R E BT (&%)
Current Bl R
Bank borrowings — secured RITER— BHEA
(note (a and b)) (Htit@kb)) 2,863 14,430
Other borrowings — unsecured £ it f& 3 — 4 K ##
(note (c)) (K17 (c)) 2,360 2,360
Discounted bills with recourse & 8 & # 84 #H Z 15
(note (d)) (B 5% (d)) 355 357
5,578 17,147
Notes: B &t
(@) At 30 June 2022, bank borrowings with carrying amount (@) 20229 6H30H + Bk M 1A %170,000
of approximately US$170,000 (31 December 2021: %= (2021412 A31H : 244,000% )
US$244,000) were secured by an assignment over the MIRITERAAEZREMFIDEE
Policy (note 11) and pledged bank deposits (note 14). EIRRITFREER (M 5E14) - LiltfE
Interest was charged in the range from 1.38% to 2.73% X HR2021F12 A318 It F E &2022F
per annum during the year/period ended 31 December 6A308 L #iR FE 5 Al 1£1.38% &
2021 and 30 June 2022, respectively. 2.73% B F R EEB o
(b)  The Group entered into receivable purchase arrangements (b) AEEHERMRRITFTIEKRIEEE
with two banks to discount part of the trade receivables of ZHE - A% BRE (E A #92,693,000%% 7T
the particular trade debtor with full recourse to the banks (20214 : 14,186,000 L)W EBF EE 5
with carrying amount of borrowings of approximately BEBEANE S E5EBGRIERLIR - ¥
US$2,693,000 (2021: US$14,186,000), which were RITEEMERE  ZXNBHEZERE
secured by an assignment over the Policy (note 11) and (P 5E11) J B 8 19 R 77 77 30 (PfT 5214) 4B
pledged bank deposits (note 14). A o
There was US$ financing with interest charged at 2% per = TR B IR (i) fm PR 17 (R 2 17 18 K (i) 3R
annum over the higher of (i) LIBOR and (ii) the cost of fund TZEERA(MEBEZESE) NFFE
of a bank. 2%ET B o
Another bank facility was entered into during the year REZE2021F12A31BLLFE S —H
ended 31 December 2021 with interest charged at 2% FIRTERRE E2021F12A318 1EF
per annum over 3-month LIBOR for US$ financing while EaIM - UETHEMIKIEAR AR
interest was charged at 2% per annum over 3-month Hong TRZEFRBENENFERER2% » Mik3

—

Kong Interbank Offered Rate (“HIBOR”) for Hong Kong B AR A B RITRZEFEFE((HFHR

dollar financing. TEEREHNE)OFFELR2%H R
BITEE

(c) As at 30 June 2022 and 31 December 2021, other (c) M2022%46HA30H K&k2021F12A31H -
borrowings were unsecured with monthly interest charged EMERAEER  SAMNEIR0S%E
at 0.5% to 2.0% and repayable on demand. 2.0%WEL - BIREKER -

(d) At 30 June 2022, all borrowings from discounting of bills (d) H2022F6H30H - FTEMK B REMEL
with recourse were secured by certain bills receivables REREE RS E R EE 4355000
of the Group with carrying amount of approximately F 7t (2021412 5318 : 357,000 70) &
US$355,000 (31 December 2021: US$357,000), =T RKEEERR I E13) - LatfE
respectively. Interest is charged in the range from 2.5% to KA B H B 1%2.5% £ 2.8% Ky F F| &
2.8% per annum during the periods. 8 e
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17. Share Capital

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

&S P I I B8R R

17. IR &

Number of shares Share capital
kit #E %3

30 June 31 December 30 June 31 December

2022 2021 2022 2021

20224 720215 20224 720215

6A308 12A31R 68308 12A31H

‘000 000 Us$000 Us$'000

Fi& TE FET FET

(Unaudited) (Audited)  (Unaudited) (Audited)

(RESE%) (BERZ)  (REER) (BEZ)

Issued and fully paid EETREHR 800,000 800,000 1,032 1,032

18. Related Party Disclosures 18. FA B 5 1 58

The Group had the following transactions with AEERNEBEANEBE T AT

related parties during the Period: R5:
(a) Balances with related parties (a) FABER e
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
Notes Us$’000 US$000
Ht it FETT FET
(Unaudited) (Audited)
(REER) (&%)
Balances at the end of Hi “SEX &8
the period/year
Advances to related M) BE Bt A B E B
companies 3 (i), (ii) 26 26
Notes: K &F -

(i)

(i)

P. Grand (BVI) Ltd. and Kingtech (BVI) Ltd. are the
related companies controlled by Mr. Lam Keung and
Feng Tao, the spouse of Mr. Qing, respectively.

Amounts due were unsecured, non-interest bearing
and repayable on demand.

P. Grand (BVI) Ltd. & Kingtech
(BVI) Ltd. 5 5l & 38 %k & R F
2 (B 5 A B B 48 ) 128 Il /O B Bk
= o

(i)

ENRIEEEERR TR RE
ARBERERE -

(i)

FEEENBERAR 202Fh@Es 39



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRGSPHAMBRTRME
18. Related Party Disclosures (Continued) 18. FA Bk 5 1 88 (o)
(b) Compensation of key management (b) EEEE NSRRI
personnel
Six months ended
BETHEHILEAEAR
30 June 2022 30 June 2021
2022 20214
6A30H 6H30H
Us$’ooo USs$'000
F % T FET
(Unaudited) (Unaudited)
(K EE) (K 48 3 %)
Short-term employee HEEERT
benefits 468 7B
Pension scheme RREE 8 H
contributions 33 23
Total compensation paid to X FEZEE A BHY
key management N 42 =R
personnel 501 398
19. Approval of the Interim Condensed 19. W EPHEHGEMBER

Consolidated Financial Statements

The unaudited interim condensed consolidated
financial statements were approved and authorised
for issue by the board of directors on 31 August
2022.
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