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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2022 (the “Period”),
the Group’s principal businesses are divided into the
following three business segments:—
Hotel business 1. Hotel operation and
management services
2. Hotel design and construction
management services

Property business 3. Investment properties leasing

HOTEL BUSINESS

During the Period, the Group’s hotel businesses have
been operated by Wanda Hotel Management (HK) Co.,
Ltd. (“Wanda Hotel Management”), which is a leading
hotel services provider in the People’s Republic of China
(the “PRC") and is principally engaged in the business
of provision of services in the management, franchising
and operation of hotels, hotel design and construction
management services and related consultancy and other
ancillary business, with comprehensive capabilities in hotel
management and operation.

Hotel Operation and Management Services

During the Period, the Group added nine new hotels under
operation and terminated the operation of one hotel. As
of 30 June 2022, the hotel network under the Group’s
management consisted of 97 hotels with 24,609 rooms
in operation covering 78 cities in the PRC and Istanbul
of Turkey. Moreover, as at 30 June 2022, there were 199
hotels contracted to be managed by Group but are still
under development and have not commenced operation
yet.
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Wanda Hotel Management currently manages hotels under BEETRNEFE  BEATENER
the following brands that are designed to target distinct AT @IEREE - —
segments of customers:—

Brand
Hotel Brand Positioning Service Features
B IE AR R E AL REFE
Wanda Reign o Luxury e An ultra-luxury hotel brand for luminaries and the social
BENE o  BERE elites that delivers supremely personalized services and
transcends every expectation.
e RHFERKBEAL - REEE TSN EMCREOIRY -
WATEBRBIEN R EZE AL MAE -
Wanda Vista o Deluxe e Aluxury hotel brand for distinguished guests who relish
BiENE o RERR extraordinary services in Oriental elegance that seamlessly
blends with local culture.
e RENMELFENEEEER  RHUMARTHBREZHEAR
EVIEEIRTS « WREERIRE R NREREME -
Wanda Realm o Upscale e A premium hotel brand built upon quality service from
BiERE Full-Service superb international standards for business and leisure
o EBEVhmAE travelers.
e RABKITEAEERELR  RHUMELR - SWETHENE
BACARTS 37 F AR O AT BEBR A = ot B S (R b
Wanda Jin o Upscale ° A premium and select service hotel brand built upon
BIEIREE Select -Service boutique design and quality service offering a balanced life
. St experience for business and leisure travelers.
ke e REBKRTEABEREELR RHERIHEEREZER
1% - WeEiE TR AR E T E BB S mER S R -
Wanda Yi . Upscale . A premium high-end lifestyle hotel brand offering distinctive
BEREE Living Style design, imaginative and livable space to travelers seeking
o SURAETE lives” exquisiteness and surprises.

7 amg o REEAR REEEZ BRERNKRFRHRFEIKN
Al - ZEFEHEG S - BREENEHEES TULERAE o
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Brand
Hotel Brand Positioning Service Features
SEIE g R TE A RS E
Wanda Moments e Upper e A high-end midscale hotel brand dedicating to quality design
BEXRE Mid-scale and select services for the ultimate comfort of business
o FEImmIE travelers.
o BIRARBALK - BEEXHEE  BRTREBROMKRYE
- REEE IR R P R R E TR E AR o
Wanda Yue o Mid-scale e A midscale hotel brand offering intimate services to business
BiENE o Hihmig travelers who are highly individual and willing to experience
the trendy.
o HARABBAEN - EREBRITNOEIKREN - BEHROR
TR A o
The following table sets forth a breakdown by hotel brands TREJBEZT-__FA=1+H &
and operational model of hotels in operation managed by BE RSB EERE EALE
Wanda Hotel Management as at 30 June 2022:— EENBIERM : —
Leased-and-
Operated Managed Franchised Number of
Hotels Hotels Hotels Hotel Room
HERgE EE IR
i) SEIE SEIE EEHE
Wanda Reign BiEmE — 4 — 934
Wanda Vista BENE — 18 — 5,427
Wanda Realm BERE — 40 2 11,939
Wanda Jin EIEIRE — 2 2,284
Wanda Yi SERE 1 1 — 686
Wanda Moments BiExE 3 12 — 1,982
Wanda Yue BiENE — 4 1 879
Others Eftb — 2 1 478
Grand Total mE 4 87 6 24,609
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Leased and operated hotels

As of 30 June 2022, the Group had four leased-and-
operated hotels, accounting for approximately 4% of
the hotels in operation. Under the leased-and-operated
hotels model, the Group leases hotels from hotel owners
and manages and operates these hotels with all of the
accompanying expenses borne by the Group.

For our leased-and-operated hotels, we are responsible
for recruiting, training and supervising the hotel managers
and employees, paying for leases and costs associated
with construction and renovation of these hotels, and
purchasing all supplies and other required equipment.
The terms of our leases typically range from 15 to 20
years, with an initial 2 to 15-month rent-free period. We
generally pay fixed rent on a quarterly or biannual basis for
the first three to five years of the lease term, after which
we are generally subject to a pre-determined rent increase
annually. Our leases usually allow for term extensions by
mutual agreement. As of 30 June 2022, none of our leases
were expected to expire this year.

Managed hotels

As of 30 June 2022, we had 87 managed hotels,
accounting for approximately 90% of all of the hotels in
operation under our management. Under the managed
hotel model, we license our relevant brand to hotel owners,
manage hotels through the on-site hotel management team
who we appoint and we charge and collect management
fees from hotel owners.

For our managed hotels, we offer hotel owners the right
to use our brand name, logo, operating manuals and
procedures. These hotels will be operated in accordance
with our brand standard, including converting the hotel
property such that it conforms to the standard design
and layout of the corresponding brand offering under
our supervision, becoming integrated into our central
reservation system and hotel management IT system, and
being included in our consumable goods procurement
system. The property owners are responsible for the costs
of developing and operating their hotels, including the
costs of renovating the hotels to meet our standards.

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

Franchised hotels

As of 30 June 2022, we had six franchised hotels,
accounting for approximately 6% of all of the hotels in
operation under our management. Under the franchised
hotel model, we license our relevant brand to hotel owners
similar to the managed hotel model, but we provide
training, reservation and support services to the franchised
hotels and collect fees from franchisees and do not
appoint on-site hotel management personnel. In addition,
these hotels will operate in accordance with our brand
standards, including bringing the hotel properties into
compliance with the appropriate brand standards under
our supervision.

For our franchised hotels, we offer hotel owners the
right to use our brand name, logo, operating manuals
and procedures and convert the franchised hotels in
accordance with our brand standard similar to our
managed hotels. However, as opposed to appointing hotel
managers to manage the hotels on-site, we provide training
to hotel staff and offer reservation and support services
to the franchised hotels. In order to ensure that services
offered by the franchised hotels are of quality consistent to
other hotels managed by us, the Group carries out periodic
assessment and report on various aspects of the operation
of the franchised hotels.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Key performance indicators

Revenue per available room (“RevPAR”) is the non-
financial key performance indicator which the senior
management reviews frequently. It is a key performance
indicator commonly used in the hospitality industry and
is defined as the daily revenue per available room and
is calculated as the product of average occupancy rates
and average daily rates per room achieved. Factors which
may cause changes in the occupancy rates of our hotels
include the locations, the product and service offerings,
the effectiveness of our sales and brand promotion efforts,
our ability to effectively manage hotel reservations, the
performance of managerial staff and other employees of
our hotels, as well as our ability to respond to competitive
pressure. We set the room rates of our relevant hotels
primarily based on the location of the relevant hotel, room
rates charged by our competitors within the same locality
and our relative brand and product strength in the city
or city cluster and will adjust the rates according to the
fluctuation of market situation.

The following table sets forth our RevPAR, average daily
room rate and occupancy rate for our hotels during the
Period:—

TR HAERE WA (TRevPAR]) =&
REIREE BRI IS RRAIE
%o ERBEETEROBRERIER -
EER/THEBHEENERRA - FHES
ABAEXNREENFEEREHEE
BVIRAR o SIBEPUEE N AERESH T
ZRZEIEBENIRME - EnfRS
EVBEGL - SHE AN M R TR B AR
BREREEER LS BEERAE
MEA B THRBARERRMEEHS
EAEEN - BT EREAMBE AL
B SFHTER —EREREEL R
FAPIFE TR ST B AR A AR ST R AN
BNRREEREE SR B KBTS
LB -

TRIHT RMABHBENEEY
RevPAR  FHEHEEMALE : —

For Six Months Ended

30 June
BEAA=+HLAEA
2022 21

bt St 3 T —F
Occupancy rate (%) ANER (%)
All hotels BELBRE 39.0% 48.7%
Upscale and above hotels =i ELA B 38.3% 48.1%
Midscale hotels R s 44.3% 56.2%
Average daily rate (RMB) THEEAREE (ARY)
All hotels BBLQEEE 434 550
Upscale and above hotels = i ER A B 462 573
Midscale hotels mh o B 254 295
RevPAR (RMB) RevPAR (A R¥)
All hotels BELBRE 169 268
Upscale and above hotels =i EALA B 177 276
Midscale hotels A i B S 113 166
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

The following table sets forth our RevPAR, average daily TREZE 7 ASMIREE RS E
room rate and occupancy rate for our hotels during the HJEHIRevPAR » FHEHEEMAE
Period in terms of operational model:— E:—

For Six Months Ended

30 June
BEAA=1THLAEA
2022 2021

—E-—F B
Occupancy rate (%) AEZE (%)
All hotels B EAE 39.0% 48.7%
Leased-and-operated hotels FEHEQERE 57.8% 66.2%
Managed hotels EIAEE 38.3% 48.3%
Franchised hotels LS i 35.4% 37.6%
Average daily rate (RMB) THEAREE (ARY)
All hotels B EAE 434 550
Leased-and-operated hotels FEHEQERE 228 259
Managed hotels EIAEE 451 564
Franchised hotels LS i 366 448
RevPAR (RMB) RevPAR (A R#)
All hotels B EAE 169 268
Leased-and-operated hotels FEHEQERE 132 171
Managed hotels EEHE 173 273
Franchised hotels LS i 130 169

RAHIR » RevPAREE =T — —F R HI4
ARME268 AL © TFE4136.9% ZHA
R¥1697C - RevVPARKI TR EZ R RS
FEHE-FHEFCOVID-19EIE ([EE])
B LREAEFBEE ORI
MEMIRERR G - RS FE_FTALEE
B EYEE AMERTREREGEAKF -

During the Period, the RevPAR decreased by
approximately 36.9% to approximately RMB169, as
compared to approximately RMB268 in the corresponding
period in 2021. The decrease in RevPAR was primarily
due to the resurgence of COVID-19 coronavirus pandemic
(the “Pandemic”) in the second quarter of the year, and
the stringent lockdowns and travel restrictions as imposed
in the PRC, which led the occupancy rate of the hotels
managed by the Group to drop to a low level in the second
quarter of the year.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Hotel Design and Construction Management Services

The Group’s hotel design and construction management
business targets the same client base as the hotel
management and operation business. Our hotel design
business mainly provides interior and mechanical,
electrical and plumbing design services (including interior,
furnishing, lighting, early and later stage design services,
mechanical and electrical parts design, kitchen and back-
of-house areas design services) and charges design fees
with reference to the building area of the hotels on a per
square meter basis, depending on the type of design
service rendered. Our hotel construction management
business offers consultancy and project management
services to hotels managed by the Group to ensure that
the projects are completed according to the agreed
specifications in terms of cost, time and quality. The
service fees charged are calculated as a percentage of the
total relevant project costs.

PROPERTY BUSINESS
Guilin Project, the PRC

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda Commercial Properties (Hong
Kong) Co. Limited (“Wanda HK”) in the form of a joint
venture, in which the Company holds 51% and Wanda HK
holds 49%. The project (“Guilin Project”) is located in the
central area of Guilin High-tech Zone, with planned total
gross floor area of approximately 330,000 sq.m., including
153,000 sg.m. of shopping mall and 177,000 sq.m. of
retail, residential and other properties for sale.

10 Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

All saleable residential and retail properties of the Guilin
Project have been sold. The shopping mall opened in
September 2015. With satisfactory commercial leases and
operating conditions, the shopping mall has become a
supreme landmark business centre in Guilin.

FINANCIAL REVIEW
Revenue

The Group’s revenue for the Period decreased by
approximately 14.4% to approximately HK$355.5 million
from approximately HK$415.1 million in the corresponding
period in 2021 and can be analyzed as follows:—

EEENWRAN ()

SRR WATERHE - EEFHEDEY
EEY BYPOTER-T-HFNA
EE £/ L RNNGE Sheli eS8 9V =8
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AEPL -

5t %5 [l 8
i
AR B AR 2 Wi = B = — R

2 #7415,100,000 8 TTiR 2 49 14.4% :I:Z’]
355,500,000/ 7+ AT :

Unaudited
RESER
Six months ended 30 June
BZRA=TAHILLAEA
2022 2021 Changes
—EB--fF —E-—fF g
HK$'000 HK$'000 HK$'000 %
TEr FHT FHT %
Hotel operation and BIEEEREERE
management services 208,740 262,426 (53,686) (20.5)
Hotel design and construction B R KR
management services EERE 96,621 99,694 (3,073) (3.1)
Investment properties leasing REMERE 50,169 53,010 (2,841) (5.4)
Total ast 355,530 415,130 (59,600) (14.4)
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Hotel operation and management services revenue
dropped to approximately HK$208.7 million for the
Period as compared to approximately HK$262.4 million
for the corresponding period in 2021. Such revenue
decline was primarily due to the overall decrease in
RevPAR by approximately 36.9% to approximately
RMB169 for the Period from approximately RMB268 in
the corresponding period in 2021. The resurgence of the
Pandemic and the ensued stringent travel restrictions
and lockdowns imposed in the PRC led to such decline
in RevPAR. Hotel management fee revenue for the Period
decreased by approximately 25.5% to approximately
HK$152 million from approximately HK$203.9 million
for the corresponding period in 2021 since the RevPAR
for managed hotels fell to RMB173 during the Period,
representing 36.6% year-over-year decrease, and it
adversely affected the management fee chargeable to
our clients since a significant portion of such fee was
calculated based on the hotel revenue. Hotel operation
revenue for the Period fell slightly by approximately 3%
to approximately HK$56.7 million. Such decrease was
primarily due to a decline of RevPAR for leased-and-
operated hotels to RMB132 for the Period, representing
a year-over-year decrease of approximately 22.8%. Such
adverse impact from the RevPAR was partially offset since
some of the leased-and-operated hotels were designated
as quarantine hotels by the authorities.

Hotel design and construction management services
revenue for the Period decreased slightly to approximately
HK$96.6 million as compared to approximately HK$99.7
million for the corresponding period in 2021, mainly
due to slowdown of work progress caused by delays in
construction works as a result of the resurgence of the
Pandemic.

Investment properties leasing revenue decreased to
approximately HK$50.2 million for the Period from
approximately HK$53 million for the corresponding period
in 2021. Such revenue decrease was mainly due to
decrease in the base rent portion of the rental income from
the Guilin Project. This was caused by a slight decline
in the rental rate for the renewed lease resulting from
the weaker-than-expected leasing activities following the
resurgence of the Pandemic.

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

Cost of sales

Cost of sales of the Group rose by 12.3% to approximately
HK$187.3 million for the Period from approximately
HK$166.7 million for the corresponding period in 2021.
Such increase was primarily due to i) the majority of the
cost of sales of hotel business was fixed in nature such
as staff costs and ii) a management fee of approximately
HK$12.7 million paid during the Period in relation to
the entrusted management services provided by Zhuhai
Wanda Commercial Management Group Co., Ltd.
(“Zhuhai Wanda”) to the Guilin Project. For the details of
such management fees, please refer to the Company’s
announcement dated 24 August 2021.

Gross profit and gross profit margin

The gross profit and the gross profit margin fell to
approximately HK$168.3 million and 47.3% respectively
for the Period from approximately HK$248.4 million and
59.8% for the corresponding period in 2021. The decline
in gross profit and its margin was primarily attributed to
approximately HK$12.7 million in management fees in
relation to the entrusted management services provided
by Zhuhai Wanda to the Guilin Project during the Period.
Moreover, the fixed nature of direct staff costs incurred in
the hotel business means such costs could not be reduced
at the same magnitude as the revenue decreased for the
Period.

Net valuation loss on investment properties

Net valuation loss on investment properties of the Group
decreased to approximately HK$25.1 million for the
Period, as compared to approximately HK$34.7 million for
the corresponding period in 2021.

EEENWRAN ()
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Management Discussion and Analysis (Co
EEBHRROMN (&)

Segment results

The following table illustrates the segment results of the
Group for the Period and the corresponding period in 2021
respectively:—

ntinued)

D EBEEAR

TREAAEBS N AAER-T=—
FREN D IPEE - —

Unaudited
RIBEY
Six months ended 30 June
BEAA=tHLAEAR
2022 2021 Changes
—B-CfF T -F 23
HK$'000 HK$'000 HK$'000 %
TEr FTHT FTHT %
(Restated)
(E=7)
Hotel operation and management L LB E R 40,447 79,922 (39,475) (49.4)
services
Hotel design and construction R K2R
management services EER% 25,623 31,339 (5,716)
Investment properties leasing RENERE 3,911 13,616 (9,705)
Total @ct 69,981 124,877 (54,896) (44.0)

The measure used for reporting segment results is
adjusted profit before tax.

Hotel operation and management services segment profit
dropped to approximately HK$40.4 million for the Period
from approximately HK$79.9 million for the corresponding
period in 2021. The decline in segment profit was primarily
due to i) a decrease in segment revenue as elaborated in
the section headed “Revenue” above and ii) segment cost
only decreased by approximately 7.8% on a year-over-year
basis since it consisted mainly of fixed costs such as hotel
staff salaries and wages which could not be reduced with
the reduced revenue.
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Management Discussion and Analysis (Continued)

Hotel design and construction management services
segment profit for the Period decreased to approximately
HK$25.6 million from approximately HK$31.3 million
for the corresponding period in 2021. The decrease
in segment profit was mainly caused by an increase in
the staff cost resulting from the headcount previously
increased to meet new project requirements which could
not be reduced despite the slowdown of work progress as
abovementioned.

Investment properties leasing segment profit decreased
sharply to approximately HK$3.9 million for the Period
from approximately HK$13.6 million for the corresponding
period in 2021. The decline in segment profit was primarily
due to i) a decrease in segment revenue as elaborated in
the section headed “Revenue” above; ii) an increase in
segment cost as a result of a management fee incurred
during the Period of approximately HK$12.7 million in
relation to the entrusted management services provided by
Zhuhai Wanda; but offset by iii) decrease of valuation loss
as abovementioned.

Other income and gains, net

The Group’s net other income and gains decreased slightly
to approximately HK$53.3 million for the Period from
approximately HK$54 million for the corresponding period
in 2021, mainly due to:—

(i) impairment of contract assets provided for the
Period amounting to approximately HK$5.1 million,
as compared to reversal of impairment of contract
assets of approximately HK$1.1 million for the
corresponding period in 2021, after an impairment
analysis performed by the management by
reference to the credit risk characteristics of such
contract assets;

EEENWRAN ()

AERBEE ST REREERB D 2
Flih =Z = — 4 A #1#931,300,000/% 7T
SR Z #925,600,00058 7T © 9 8 F R
LEFERHARNBEEN Lz TREFE N
% MREBEAREHIER T RKimEnN
BT AHZEIRARREERDFTE

BHEWMERENI B2 HF AT =—F
[A #3 %9 13,600,000 7% 7T # J3 &= 2 HA i 49
3,900,000/ 7T - HEEFIR L EERH
R0 3T TS | —&f AR S a5 30Uk
A i) BRI B ERESTERR
T A BRI E A B B3R B 47 12,700,000
PETLEB IS EPACAE N ¢ B E | i) B
mEEEE R Pty o

Htpg AR tas - B8

AEBHEMRARKE  FEA-T=—
& HA 9 54,000,000 7 7T B 5 2= AN B R 49
53,300,000 7T * FEEHER :

() EREK2EZFANEEZRE
ERRFREETRED TR K
FERGHNEEFLDNBRED
5,100,000 7T - MK =T = —
FRPAABDEOEERELD
1,100,000 7T :

HEEERRAR
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

(i)

(iii)

(vi)

impairment of long-term receivables in relation
to the deferred amount from the Chicago project
disposal, which closed in November 2020,
amounting to approximately HK$4.8 million for
the Period. Such impairment was estimated by an
independent qualified valuer, Cushman & Wakefield
Limited, after performing of expected credit loss
(“ECL") analysis on the long-term receivables as
required by HKFRS 9. The ECL analysis considered
the macroeconomy of USA, credit analysis of the
target company, default rate and recovery rate
of the corporate bonds in the market and the
coverage of the collateral assets within the long-
term receivables. For further details of the Chicago
project disposal and the repayment terms of the
long-term receivables, please refer to the Company
announcement dated 30 July 2020, 17 August
2020 and 25 November 2020 and the Company’s
circular dated 29 September 2020;

impairment of trade receivables provided for the
Period amounting to approximately HK$11.1
million (six months ended 30 June 2021: HK$17.4
million) after an impairment analysis performed
by the management by reference to the credit risk
characteristics of trade receivables as at 30 June
2022;

net exchange loss increased to approximately
HK$8.4 million for the Period from approximately
HK$4.8 million for the corresponding period in
2021 as a result of fluctuation in foreign exchanges
during the Period but offset by;

increase in interest income in relation to the
deferred amount from the Chicago project disposal
to approximately HK$58.8 million for the Period
from approximately HK$54.6 million for the
corresponding period in 2021; and

increase in other interest income from financial
assets at fair value through profit or loss to
approximately HK$7.1 million for the Period from
approximately HK$1.3 million for the corresponding
period in 2021.
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Management Discussion and Analysis (Continued)

Selling and administrative expenses

Selling and administrative expenses decreased to
approximately HK$68.7 million for the Period from
approximately HK$89.9 million for the corresponding
period in 2021. The ratio of selling and administrative
expenses over revenue decreased to 19.3% for the
Period from 21.7% for the corresponding period in 2021,
primarily attributable to vigorous cost-monitoring measures
implemented by the Group to cope with the volatile
business environment as a result of the resurgence of the
Pandemic.

Finance costs

Finance costs decreased to approximately HK$20.9
million for the Period from approximately HK$30.3 million
for the corresponding period in 2021, primarily due to
partial repayment of a loan from an intermediate holding
company during the Period.

Income tax expense

The Group reported an income tax expense of
approximately HK$28.4 million for the Period, as compared
to approximately HK$28.3 million for the corresponding
period in 2021.

EEENWRAN ()
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Profit for the period and profit attributable to equity AEERER R A A AEREE AEGS
holders of the Company F

As a result of the foregoing, the following illustrates the B Ll EIE - TREMARS E 2 AE
Group’s profit for the period and profit attributable to wAIARA R BT A AD BN A EARE
equity holders of the Company during the Period and the FHEZZZ_—FA=-THILEAEAZ

six months ended 30 June 2021 respectively:— FEIE &R —
Unaudited
REBH

Six months ended 30 June
BEAA=tHLAEA

2022 2021 Changes
it St -3 —E-—fF )
HK$'000 HK$'000 HK$'000
FEr FET FET

(Restated)

(& =51)

Profit attributable to:— AT S EREERT : —

— Owners of the parent —BARERA 63,745 95,358 (31,613)
— Non-controlling interests — s 14,716 23,908 (9,192)
Profit for the period HREF 78,461 119,266 (40,805)

Net assets and equity attributable to equity holders of EEFERSBATEREEAEMLES

the parent
Net assets and equity attributable to equity holders of the AEEEEFERSARERITEAE
parent of the Group are summarized as below:— IEREEBMAT - —
Unaudited Audited
RISEX KEZ
30 June 31 December
2022 2021
—E-F —E-—F
ARA=+H +ZA=+—H
HK$ million HK$ million
BBEET ABET
(Restated)
(r8&75)
Total assets BEE 5,255.0 7,205.4
Total liabilities BEE 2,102.8 3,357.8
Net assets BERE 3,152.2 3,847.6
Equity attributable to equity BRREREE ARRER
holders of the parent 2,525.5 2,534.4
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Management Discussion and Analysis (Continued)
EEEBHWERAN (&)

Liquidity, borrowing and financial resources

As at 30 June 2022, the Group’s cash amounted to
approximately HK$1,078.3 million as compared with
approximately HK$3,008.5 million as at 31 December
2021. Below set out the analysis of cash by currency

RBES - ERRBBER

R-ZEBE-_—_FRA=1+H TEEFER
% #)/41,078,300,0008 7T » =T = —
F+= A =+—HE~I% %A 3,008,500,000
BT e WIS ERBES B RBES

type:— #r—
Unaudited Audited
RSEX KEZ
30 June 31 December
2022 2021
—E-C—F —E-—4F
AA=+H +=—A=+—8
(% of total cash) (% of total cash)
(ERLBE%) (HIRSBEFES%)
(Restated)
(1g=571)
Renminbi (“RMB”) ARE (TAR¥E]L) 89 96
Australia Dollar SBIT 8
United States Dollar (“USD”") E([%ET]) 2 1
Hong Kong Dollar BT 1 —
100 100

As at 30 June 2022, the current ratio, which is the quotient
arrived at by dividing current assets by current liabilities,
was 1.0 as compared with 1.2 as at 31 December 2021.

MEZZE-——FXA=1H  RE=E (B
REVEERURBAEMEEE) 810
MR- ZE-_—%+_-A=+—HAlAl2-




The maturity profile of total debts of the Group is set out as

Management Discussion and Analysis (Continued)
EEBHRROMN (&)

REBZEHRBE DB RS L0

below:— =
Unaudited Audited
RICEZ LRz
30 June 31 December
2022 2021
—EC-C—F —E-—F
AA=+H +-A=+—H
HK$’000 HK$'000
FHT FAT
Total Debts BERAE
Interest bearing and repayable FFRERER—FREE
within one year:
Loan from an intermediate —HPREERARER
holding company 51,744 873,000
The gearing ratios of the Group is calculated as below:— AEEZERNBELERFTENT - —
Unaudited Audited
KRISER P
30 June 31 December
2022 2021
—E-—F —Eo—F
AA=+H +ZA=+—H
HK$’000 HK$'000
FET FAT
(Restated)
(ggE5)
Total debts R 51,744 873,000
Less: Total cash and bank balances & : 3i& MIRT4ERR4EER 1,078,287 3,008,545
Net cash ReFHE 1,026,543 2,135,545
Total equity B 3,152,200 3,847,621
Total assets MEE 5,255,018 7,205,384
Gearing ratios: BARAMELEK
Net debts over aggregate of net &5/ FRERR LAE 5 FEE L
debts and total equity 1B ERS 2 AN Net cash Net cash
HeRHE R F58
Net debts over total assets B FHERNREE Net cash Net cash
HEeFHE R FE
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Management Discussion and Analysis (Continued)

Foreign currency and interest rate exposure

During the Period, the Group’s business is principally
conducted in RMB. The functional currency of the Group’s
subsidiaries in the PRC is RMB and these subsidiaries
do not have significant monetary assets or liabilities
denominated in currencies other than their respective
functional currencies. The Group is exposed to currency
risk primarily through the long-term receivables and the
amount payable to an intermediate holding company
that are denominated in USD. The Group maintains a
conservative approach to foreign exchange exposure
management. During the Period, the Group did not use
any financial instruments to hedge against foreign currency
exposure and the Group did not have any hedging
instruments outstanding as at 30 June 2022.

As at 30 June 2022, the interest-bearing loan of
approximately HK$51.7 million of the Group was on a fixed
rate basis. Accordingly, the Group’s cost of borrowing was
not subject to interest rate risks. This is the Group’s policy
to monitor the suitability and cost efficiency of hedging
instruments in order to manage interest rate risks, if any.
The Group will prudently consider entering into currency
and interest rate hedging arrangements to minimise such
exposures if and when appropriate.

PLEDGE OF ASSETS

As at 30 June 2022, the Group had no pledge of its assets
(31 December 2021: Nil).

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the Period.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had provided guarantees in
an aggregate amount of approximately HK$1.0 million (31
December 2021: HK$1.7 million) to banks in favour of its
customers in respect of mortgaged loans provided by the
banks to these customers for their purchase of the Group’s
properties. Each of these guarantees would be released
upon the execution of individual purchasers’ collateral
agreements.

SIGNIFICANT INVESTMENT HELD

The Group did not have any significant investments during
the Period.

MATERIAL ACQUISITION AND DISPOSAL
OF SUBSIDIARIES, ASSOCIATED COMPANY
AND JOINT VENTURES

The Group had no material acquisition or disposal of
subsidiaries, associated and joint ventures companies
during the Period.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

There have been no matters that have occurred
subsequent to the reporting date which have significantly
affected, or may significantly affect the Group’s operations,
results or state of affair.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director has the right to acquire shares or debentures
of the Company or its subsidiaries.
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Management Discussion and Analysis (Continued)

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2022, the Group had around 624 full time
employees, who are located in the PRC, Hong Kong and
the USA.

During the Period, the Group remunerated its employees
based on their performance, experience and the prevailing
market salaries. Performance bonuses were granted on
a discretionary basis. Other employee benefits included
insurance and medical cover, subsidized educational and
training programs.

INTERIM DIVIDEND

The Directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2022 (six months ended 30 June 2021: Nil).

OUTLOOK

With the abating of the Pandemic, we expect domestic
lockdowns and travel restrictions will ease gradually
which may result in the recovery of domestic tourism and
hotel business. The Group will seize this opportunity to
optimize our brands, products and technology to capture
domestic travel demand which is expected to improve
the operating performance of the hotels managed by the
Group. Moreover, the Group will continue the expansion of
its hotel business and adhere to its plan to manage 10 to
15 new hotels in 2022.

The Group will continue to prudently seek profitable
investment opportunities, further expand the Group’s
sources of revenue, enhance the Group’s profitability and
maximize return for its shareholders.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV to the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong) (“SFQ”), which have been notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive of
the Company were taken or deemed to have under such
provisions of SFO); or have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

(1) Interests in shares of Dalian Wanda Commercial
Management Group Co., Ltd. (“DWCM”) (Note 1)

EERIRTHRAESREG -
ERORERETHESER KR

RZZE-—FA=1H BERAQT
FETRABRARRRREAREAE (F
ERBEBEOESTIEEF R EEIEH
([BHRBEEN] ) EXVER) MRS -
TR, REEEFHEEARIEESFHRE
1EBIEXVERE 7 MESH AR E/BMEG A
RAIRBBMER BB AR ([HR
frl) MERRAR (RIEEZERARDQF
FEITRABREZEFRBRENNZS
BEXWEEIRAREENERRAR)
FAREE S RS GG 352 (2B AR
RAFGEESCMOERRAE  SRE
B S ETARAN ([ EmARAIL) Mgk
THEN EHRTAZSETESRSHN
TSR] ([Z%SFR))) EMEARE R
B FTR R AR T ¢

(1) RAEBEHXEEEBERLD
A([REBEHXEEDRG
PR (EEL)

Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director  Short position of interest Shares of DWCM of DWCM

MREEE

RREEE AMEEE

WEEE ERITREZ

EEHE HE/ KA 51, EmtE Riphz s BRUEDE

Mr. He Zhiping Long Beneficial owner 25,000,000 0.55%
fAlETFLE HE BRMAA
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(2)

Other Information (Continued)
HtpEH ()

Interests in underlying shares of DWCM (Note 1) (2) RAREBEFEEEMEBERGS
ZfEm (MiEE)

Approximate

percentage

of the issued

Long position/ Capacity/Nature Interest in underlying share capital of

Name of director ~ Short position of interest shares of DWCM DWCM

HREBE

RAREBE MEEE

BEEERE ERTREZ

EENE HRE KA 51, ExnttE B3z BREDL

(Note 2)

(MiEE2)

Mr. Ning Qifeng Long Beneficial owner (Note 3) 6,000,000 0.13%
BEHERE He EnEEA (MFE3)

Mr. Zhang Lin Long Beneficial owner (Note 4) 10,000,000 0.22%
RIRIFE TR EREEA (Miz4)

Mr. Han Xu Long Beneficial owner (Note 5) 1,600,000 0.035%
IR E TR EnEEA (MiF5)

Note: PHEE -

(1)

DWCM, being an indirect holding company of
the Company, is an associated company of the
Company under Part XV of the SFO. The calculation
is based on the total number of 4,527,347,600
shares in issue as at 30 June 2022.

The percentage represents the number of
underlying shares interested divided by the number
of DWCM's issued shares as at 30 June 2022.

Mr. Ning is interested in the underlying shares of
DWCM through his 7.78% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

Mr. Zhang is interested in the underlying shares
of DWCM through his 5.14% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

(1 RIERE 2 R E B DI EXVED

RARIZEEERARDKES
ERETEARADNAZHEN
Ale FENDERR-_T ==
FRAZTHBEITRH A
4,527,347,600 f3ETT ©

) ZEOLEREER 2 EER
NEERUAREBENEETE
RZZZZFXA=+tBHZE
BITRIDEE -

Q) EEREBEBER—MAEREE
X (REREGREEENE
B2 ARRD) ZBRAKA
BERT778% M MAREEE
PR E IR A s o

4)  RELBEBER—MAEREER
o (REREFREEENE
B2 AERD) ZBRAKA
R 5.14% 1 - INAERER
EEBERBBRO T RARER

BEEERRE
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Other Information (Continued)
HtpE$ (&)

(5) Mr. Han is interested in the underlying shares of
DWCM through his 0.82% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

Save as disclosed above, as at 30 June 2022, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the chief executive of the Company
were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or which have been notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)
HtpEH ()

SUBSTANTIAL SHAREHOLDERS' FTEREARGREBRGHH
INTERESTS AND SHORT POSITIONS IN EERKE

SHARES AND UNDERLYING SHARES

As at 30 June 2022, so far as was known to the Company, RZZZZFXA=Z+A8 " BREAAFA
the following persons (other than the Directors and the M UTAL (EEREARAEZETHA
chief executive of the Company) had interests or short BERIN) B KBRS R B RS E
positions in the shares and underlying shares which would F RAFE GBI EXVEFE 336 R ABRIA R
fall to be disclosed to the Company pursuant to section AIMBENERIORE  EELIHEES
336 of Part XV of the SFO, or were, directly or indirectly, B A RERI AT AE AT B TR AN E BT &
interested in 5% or more of the nominal value of any class MK B AR R A S HIREMEMAER]
of share capital carrying rights to vote in all circumstances IRATEME 5% s A 1T -

at general meetings of any member of the Group were as

follows:
Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAERQ T RS EARAE
RAEBARR D ERTREN
LYt HE/ KR 51 HmttE KRR BREDL
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas e EnlEAA
Limited
(“Wanda Overseas”)
BiEmEME SN
BRAF
(T&&E8s])
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited e corporation (Note 1)
BEMERE REIEGEE 2 s
BRAR (MHEE1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
BERB e corporation (Note 2)
REIEGEE 2 s
(MIEE2)
DWCM Group Long Interest in controlled 3,055,043,100 65.0,4%
RNEBERNHEEESE e corporation (Note 3)
SR 2
(MI5E3)

BEAERRERAT
—E-—ERERE
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Other Information (Continued)

HwEs (&)

Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RARQ T RS EARQHE
R AEBR D ERITREH
HE BB "R/ KA B REmME HIRE R BHUEDEE
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
e corporation (Note 4)
RNEBEEHE RREGEE 2 s
(MiEE4)
Dalian Hexing Investment  Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. e corporation (Note 5)
(“Dalian Hexing”) RZEREE 2
REEBRERRAF (MI5E5)
(TREAH])
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
FRMEE e corporation (Note 6)
REIEGEE 2 s
CIE))
Mr. Chen Chang Wei Long Beneficial owner and 278,098,230 5.92%
(“Mr. Chen”) e held by controlled
RERELAE corporation (Note 7)
(IBRSEAED) BanEE AR
B EERE
(MHE7)
Long Interest of spouse 23,600,000 0.50%
e (Notes 7 and 8)
fofEmEss (Fisr7 & 8)
Ms. Chan Sheung Ni Long Beneficial owner 23,600,000 0.50%
BRXX e 22+ TR BEnlAA
Long Interest of spouse 278,098,230 5.92%
55~y (Note 9)
fefB s (MI5E9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(Note 10) e BB A
Ever Good Luck Limited Long Trustee 204,237,800 4.35%
(MIzE10) e SFEA

Wanda Hotel Development Company Limited
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

8)

Wanda Real Estate Investments Limited holds more than
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested. Mr. Ding
Benxi, being a Non-executive Director of the Company, was
a director of Wanda HK until 17 February 2020.

DWCM holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest in
the shares and underlying shares of the Company in which
Wanda HK is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director, was an Executive Director
and the chairman of the Board of directors of DWCM until
10 February 2020. Mr. Ning Qifeng, being an Executive
Director, is a chief vice president of DWCM.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCM and is therefore deemed to have
an interest in the shares and underlying shares of the
Company in which DWCM is deemed to be interested. Mr.
Ding Benxi, being a Non-executive Director, was a director
of Dalian Wanda Group until September 2020. Mr. Zhang
Lin, being a Non-executive Director, is a director of Dalian
Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which Dalian Hexing is deemed to be interested.

As at 30 June 2022, Mr. Chen was deemed to have a
long position of 301,698,230 shares, of which (i) 200
shares were beneficially and legally owned by him, (ii)
204,237,800 shares were held on trust for him by Ever
Good Luck Limited (“Ever Good"), (iii) 73,860,230 shares
were beneficially owned by Ever Good, and (iv) 23,600,000
shares were held by his spouse, Ms. Chan Sheung Ni, as
beneficial owner.

Ms. Chan Sheung Ni is the spouse of Mr. Chen.
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Other Information (Continued)
HtpE$ (&)

9) Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(10)  The entire issued share capital of Ever Good is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (7) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE OPTIONS SCHEME

The Company did not have any effective share option
scheme as at 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the Period.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors.
Following specific enquiry by the Company, all Directors
have confirmed that they have complied with the required
standard as set out in the Model Code during the Period.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Since the date of publication of the latest annual report
of the Company, there is no information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

The Company has complied with the Corporate
Governance Code (the “Code”) as stipulated in Appendix
14 of the Listing Rules during the Period.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with the
requirements of the Code for the purposes of reviewing
and providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises three independent non-executive
directors, namely Mr. He Zhiping, Dr. Teng Bing Sheng
and Dr. Chen Yan.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

The Audit Committee has reviewed the Group’s financial
statements for the Period and has discussed the financial
related matters with the Company’s management and
external auditors.
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Report on Review of Interim Condensed Consolidated

Financial Information
FHEHSGEMKERNBERRE

EY::

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 34 to 84 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development Company
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) as at 30 June
2022 and the related interim condensed consolidated
statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company
are responsible for the preparation and presentation of this
interim condensed consolidated financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim condensed consolidated
financial information based on our review. Our report is
made solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Wanda Hotel Development Company Limited
Interim Report 2022
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Report on Review of Interim Condensed Consolidated
Financial Information (Continued)
FHERARENBERNERRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King's Road
Quarry Bay

Hong Kong

17 August 2022
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Condensed Consolidated Statement of Profit or Loss
EBHGAEERR

For the six months ended 30 June 2022 #HE—T-——F/XA=+HI~EA
(Expressed in Hong Kong Dollars) (LA ITHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=1tHLAKEA

34

2022 2021
—E-CF —E-—F
Notes $’000 $'000
FisE Fr Tt
(Restated)
(5 =51)
Revenue & 5 355,530 415,130
Cost of sales SHE R (187,263) (166,705)
Gross profit EF 168,267 248,425
Other income and gains, net Hp AR e - F8 6 53,295 53,973
Net valuation loss on investment & & ¥ (EHEE1E 558
properties 12 (25,108) (34,655)
Selling expenses SHERX (7,201) (7,368)
Administrative expenses THFAX (61,497) (82,557)
Finance costs RERA 8 (20,852) (30,269)
Profit before tax BB A ER R 7 106,904 147,549
Income tax expense FEHiAX 9 (28,443) (28,283)
Profit for the period HA A=A 78,461 119,266
Attributable to: AT S IEEN -
Owners of the parent [SYNEIEZZSPN 63,745 95,358
Non-controlling interests FEIERR R 14,716 23,908
78,461 119,266
Earnings per share attributable SR TREBERFFA
to ordinary equity holders of BiEERABR (BlL)
the parent (HK cents) 10
Basic and diluted ERREE 1.4 2.0

Wanda Hotel Development Company Limited

Interim Report 2022



Condensed Consolidated Statement of Comprehensive Income

FHRGESEEBAR

For the six months ended 30 June 2022 #HZE=—Z=—=—FxA=+HIt/NEA
(Expressed in Hong Kong Dollars) (JATTFIIR)

Unaudited
RICERZ
Six months ended 30 June
BEAA=1THLAKEA

2022 2021
—ECF T
$’000 $'000
Fr Tt
(Restated)
(5 =51)
Profit for the period HiE&ER 78,461 119,266
Other comprehensive Hit2mE (F8) WA
(loss)/income
Other comprehensive HiZ BRI EmHE
(loss)/income that may FTABRERC
be reclassified to profit Hipz2m (E518) A -
or loss in subsequent periods:
Exchange differences on REGINER 2 B ZERE
translation of foreign
operations (92,348) 47,197
Other comprehensive HEEMEE (FE)
(loss)/income for the WA - HRRBIE
period, net of tax (92,348) 47,197
Total comprehensive HEZE (H8) WALE
(loss)/income for the period (13,887) 166,463
Attributable to: DT &g, -
Owners of the parent ISYNCIEZZEPN (8,931) 124,972
Non-controlling interests e M (4,956) 41,491
(13,887) 166,463

EEAEREARAT
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Condensed Consolidated Statement of Financial Position

E RS M BARR K

At30June 2022 M=ZT==FXA=1+H

(Expressed in Hong Kong Dollars)

(LAETTIIR)

Unaudited Audited
RISER LR
30 June 31 December
2022 2021
—FE=-= —E-—F
NA=+H +ZA=+—H
Notes $’000 $'000
BasE Fr Tt
(Restated)
(& =51)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB KR 11 158,856 169,972
Investment properties LAY 12 1,469,810 1,563,122
Right-of-use assets FREEE 349,610 378,206
Intangible assets EREE 3,416 3,586
Long-term receivables REFEUGRIA 14 1,759,369 1,694,415
Deferred tax assets FEERIBE = 71,645 67,383
Total non-current assets ERBEELE 3,812,706 3,877,184
CURRENT ASSETS REBEE
Inventories e 1,494 1,836
Trade and bills receivables B S RENGRIE
RIEWER 13 231,865 170,295
Contract assets BHEE 52,165 62,769
Prepayments, other receivables — TEITFUIE - E M fEU
and other assets REREMEE 14 78,501 84,524
Income tax recoverable BEEERE — 231
Cash and cash equivalents RERASEEY 15 1,078,287 3,008,545
Total current assets REBEEAE 1,442,312 3,328,200
CURRENT LIABILITIES REBEE
Trade payables, other payables B SER I « Eftb
and accruals ENRIBERESAER 16 1,289,498 1,683,341
Contract liabilities ARBE 50,620 44,181
Receipts in advance TalERIA 10,455 11,762
Loan from an intermediate —HEPREERATER
holding company 17 51,744 873,000
Lease liabilities HEBE 20,952 19,690
Income tax payables FER TSR 45,098 36,298
Total current liabilities REEEAE 1,468,367 2,668,272
NET CURRENT RE (BE) BEFE
(LIABILITIES)/ASSETS (26,055) 659,928
TOTAL ASSETS LESS CURRENT #EERREEE
LIABILITIES 3,786,651 4,537,112

Interim Report 2022

Wanda Hotel Development Company Limited



Condensed Consolidated Statement of Financial Position (Continued)

ERAGEM BRI R (&)

At30June 2022 HR-ZT-—FXA=+H
(Expressed in Hong Kong Dollars) (JATTFIIR)

Unaudited Audited
RISER L
30 June 31 December
2022 2021
—E-C& B4
RXB=tH +=ZA=+—H
Notes $’000 $'000
FisE Fr Tt
(Restated)
(&E5)
NON-CURRENT LIABILITIES FRBEME
Contract liabilities GHBE 68,304 65,765
Lease liabilities HEAE 380,154 404,746
Deferred tax liabilities RIEFIEAE 185,993 218,980
Total non-current liabilities FRBEERE 634,451 689,491
Net assets EEEE 3,152,200 3,847,621
EQUITY e
Equity attributable to owners FARES AEGER
of the parent
Share capital A 18 469,735 469,735
Retained earnings {RER i 575,756 512,011
Other reserves HAb R 1,479,999 1,552,675
2,525,490 2,534,421
Non-controlling interests FERER 626,710 1,313,200
Total equity BRER 3,152,200 3,847,621
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For the six months ended 30 June 2022

Interim Condensed Consolidated Statement of Changes in Equity (Continued)
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Interim Condensed Consolidated Statement of Cash Flows
FHIEHGAERERER

For the six months ended 30 June 2022 #HZEZ=T—

—ERNA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated) (& 3B RSN - LB TTHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=1tHLAKEA

2022 2021
—E-F —E-—F
$’000 $'000
Fr Fit
(Restated)
(5 =51)
Operating activities KRR
Cash (used in)/generated L EE) (BTA) e
from operations ZEE (152,259) 294,521
Taxes paid ERTIE (49,587) (41,449)
Net cash flow (used in)/from weSES () g
operating activities REeREFE (201,846) 253,072
Investing activities RETE
Purchase of items of property, BEVX  BEMEEEE
plant and equipment (4,215) (26,258)
Bank interest received RITHEUA 14,047 15,132
Interest income from financial RARBEFABR
assets at fair value through Rz @mMEEZMEHA
profit or loss 7,114 902
Additions to intangible assets REBWEE (279) —
Withdrawal of time deposits with ~ F2EUREIHA R BB =18 A
maturity of more than three ZEHTER
months — 239,000
Deposit of time deposits with TFAREIHRBMA=(EA
maturity of more than ZEHTER
three months — (597,500)
Increase in financial assets at BAREEGSABRERZ
fair value through profit or loss SRVEEE M — (119,500)
Net cash flow from/(used in) REZEE (FA) 2
investing activities REREFHE 16,667 (488,224)
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHERAGSRERER (&)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (f&B&ERASN - LB TTIIR)

Unaudited
RICERZ
Six months ended 30 June
BEAA=1tHLAKEA

2022 2021
—EB-F T4
$’000 $'000
Fr Fit
(Restated)
(5 =51)
Financing activities A EE
Dividends paid to B — B IERRAR RS
a non-controlling shareholder (194,309) —
Capital withdrawn by — AR E
a non-controlling shareholder (487,225) =
Repayment of loans from an B8 — R EERARER
intermediate holding company (821,256) —
Interest paid BFE (194,669) (4,942)
Principal portion of lease payments A& Z A E 5 (9,944) (8,550)
Net cash flow used in financing RESEENFTAZ
activities HERETFE (1,707,403) (13,492)
Net decrease in cash and ReRREZEYWHD FHE
cash equivalents (1,892,582) (248,644)
Cash and cash equivalents R—A—RAzZ
at 1 January BERREEEY 3,008,545 2,149,366
Effect of foreign exchange fEREB) 2 8
rate changes (37,676) 10,446
Cash and cash equivalents RAA=t+HZ
at 30 June BERESEEY 1,078,287 1,911,168

EEAERRARAT
SECCERHRE



Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHSREGESEESRER (F)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& 3B ERASN - LB TTHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=1tHLAKEA

2022 2021
—E-F —E-—F
$’000 $'000
Fr Tt
(Restated)
(5 =51)
Analysis of balances of cash and RE&RBLEEY 2GR
cash equivalents
Cash and bank balances R RIRTTAER 1,078,287 1,911,168
Time deposits TEHTFER — 600,900
Cash and cash equivalents as FRERRGRRAR A B R
stated in the interim Frit 2z IRe KBS FEY
condensed consolidated
statement of financial position 1,078,287 2,512,068
Less: time deposits with original & - REEARREEIA
maturity of more than Him={EHz
three months when EHFER
acquired — (600,900)
Cash and cash equivalents as PHERSERSRER
stated in the interim Iz ReRBSEEY
condensed consolidated
statement of cash flows 1,078,287 1,911,168
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Notes to Interim Condensed Consolidated Financial Information

A R AR S B IS R Y R

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM10, Bermuda.

The Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) are
principally engaged in hotel operation and
management, hotel design and construction
management services and investment properties
leasing in the People’s Republic of China (the
“PRC") during the six months ended 30 June 2022
(the “Period”).

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited (“Wanda Overseas”), a company
established in the British Virgin Islands and the
ultimate holding company of the Company is Dalian
Hexing Investment Company Limited, a company
established in the PRC.

This unaudited interim condensed consolidated
financial information has been approved for issue
by the board on 17 August 2022.

NEEHR

RAB AR BREFMKIZBER
DAl e RNRA 2z FE M EEL R
Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM10, Bermuda °

HE-_ZT-_—_FXA=1+HIEAE
A ([AREE]) - KRR REWE
AR (ATHRE [AEE]) TER
REARKEME ([FE]) HEEH
EEERER  BERGTRERE
EBRBARZENERSE -

ARREE ([EF])RE AR
Bz PEER AR RBEREE
BONERATR ([BEEM]) —
MR RBRLFBKILZ AT - K
RBEZ BRI AR BARES B
ERERRR - —MERPEKIZ A
7] o

RS EIZ T AR S M ER
BERZZEZZ_FN\AT+LREES
SROETIE -




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

BUSINESS COMBINATION UNDER
COMMON CONTROL AND BASIS OF
PRESENTATION

Pursuant to an agreement entered into between
Wanda Hotel Management Zhuhai Co., Ltd. (“Wanda
Hotel Zhuhai”), a subsidiary of the Company and
Dalian Wanda Commercial Management Group
Co., Ltd.(“Wanda Commercial Management”), an
intermediate holding company of the Company,
on 11 February 2022, Wanda Hotel Zhuhai
has conditionally agreed to acquire the entire
issued share capital of Wanda Hotel Design and
Research Institute Co., Ltd* (“Hotel Design and
Research Institute” or “the Target Company”), an
wholly owned subsidiary of Wanda Commercial
Management, at nil consideration (the “Business
Combination”). The Business Combination was
completed on 20 April 2022.

The acquisition of Hotel Design and Research
Institute was considered to be a business
combination under common control as the Company
and the Target Company are under common control
of Wanda Commercial Management both before
and after the Business Combination. Accordingly,
the assets and liabilities of the Target Company
have been accounted for at historical amounts and
the consolidated financial statements of the Group
prior to the acquisition of the Target Company have
been restated to include the results of operations
and assets and liabilities of the Target Company as
if the business acquired had always been part of
the Group.

* The English translation is for illustrative purpose only
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

2. BUSINESS COMBINATION UNDER 2.

COMMON CONTROL AND BASIS OF
PRESENTATION (Continued)

The operating results previously reported by the
Group for the six months ended 30 June 2021 have
been restated to include the operating results of the
Target Company as set out below:

HEZH T RE SO RE
BEE (#)

AEELEREHE-T-—F X
A=THIEAERZEEREDE
B - UBEATHIEZARZ

IR

The Group
(as previously The Target The Group
reported) Company (as restated)
AEE rEE
(LRI E) BEQHE (RE5)
$'000 $'000 $'000
T T T
Revenue Wz 415,130 — 415,130
Profit/(loss) before tax BRBIATEF] (B51E) 147,636 (87) 147,549
Profit/(loss) for the period ~ EARER (B518) 119,353 (87) 119,266

EEEERRARA
SBooERERE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

2. BUSINESS COMBINATION UNDER 2. HERHTEBRESHEE
COMMON CONTROL AND BASIS OF REXE ()
PRESENTATION (Continued)

The financial positions previously reported by the AEEENBRER =T =_—F+=
Group at 31 December 2021 and 1 January 2021 A=+—Bk=ZF=_—%—H—H
have been restated to include the assets and ZHBHRREEES - ABEAT
liabilities of the Target Company as set out below: HINEERRIZEERAE -
31 December 2021 —E-—%+=-A=+—H
The Group
(as previously The Target The Group
reported) Company (as restated)
AEE AEE
(mERTIRE) BEATF (€<3=27)]
$'000 $'000 $'000
Tt Tt Tt
Non-current assets IFRBEE 3,877,184 = 3,877,184
Current assets MEVEE 3,324,111 4,089 3,328,200
Current liabilities mENBE 2,664,705 3,567 2,668,272
Non-current liabilities FERBEME 689,491 — 689,491
Equity Ham 3,847,099 522 3,847,621
1 January 2021 —E-—%—HA—H
The Group
(as previously The Target The Group
reported) Company (as restated)
rEE REE
(LRI E) BEAT (€ <=27D)
$'000 $'000 $'000
Tt T+t T
Non-current assets FRBEE 3,762,487 — 3,762,487
Current assets MENEE 2,806,267 44,308 2,850,575
Current liabilities mEBE 3,127,135 36,472 3,163,607
Non-current liabilities SEmEIaE 655,026 — 655,026
Equity e 2,786,593 7,836 2,794,429
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZEZ=ZF—

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

3. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES

3.1

Basis of preparation

This interim condensed consolidated
financial information for the six months
ended 30 June 2022 has been prepared in
accordance with the applicable disclosure
requirements of the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Listing Rules”) and
Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the
HKICPA.

This interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended
31 December 2021.

This interim condensed consolidated
financial information is presented in Hong
Kong dollars and all values are rounded
to the nearest thousand (“$'000"), unless
otherwise stated.

3. REEE . EHBERR

B

3.1

P

BE-_ZT_—_FXA=+H
1ERE A 2 A HAfE AR G
HBER IR BREAEAE R
SEFBERARES EMRA
(TEWRA) REEERT
M AgEM B EETER
([BHAEER] ) £345%
A R 2 B
TEARSL o

AR IR & B T
I R R 2 B
EENEBBEEE - LR
AEEBE-—B——fF+=
A=+—BLERE 2 F e
BRE— GO0 -

AR G RR AR A IS A RHA
BILES  BRAAEHIN
FrEBEIRBERZOL
Fr(IF7xl)-




Notes to Interim Condensed Consolidated Financial Information (Continued)
EIJE@F%HH%AM%%E%}W?I (,%E)

For the six months ended 30 June 2022 # %
(Expressed in Hong Kong dollars unless otherwise mdlcated) (BB BEEHI -

3. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

3.1

Basis of preparation (Continued)

As at 30 June 2022, the Company has net
current liabilities amounting to $26,055,000
(31 December 2021 restated: net current
assets of $659,928,000). Notwithstanding
the net current liabilities position of the
Company, the financial statements have
been prepared on a going concern basis as
Wanda Commercial Properties (Hong Kong)
Co. Ltd (“Wanda HK"), an intermediate
holding company of the Company, has
committed to the Company that the
Company and its subsidiaries have full
discretion on the repayment of loans and
payables to Wanda HK of $795,905,000 for
the next twelve months, such confirmation
provided financial assistance to maintain the
Company as a going concern and to enable
the Company to meet its liabilities as they fall
due for the foreseeable future, and therefore
the financial statements of the Group have
been prepared on a going concern basis.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

3. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

3.2

Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2021, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
for the first time for the current period’s
financial information.

Amendments to Reference to

HKFRS 3 the Conceptual
Framework
Amendments to Property, Plant and
HKAS 16 Equipment:
Proceeds before
Intended Use
Amendments to Onerous Contracts
HKAS 37 — Cost of Fulfilling
a Contract
Annual Improvements ~ Amendments to
to HKFRSs HKFRS 1,
2018-2020 HKFRS 9,
Illustrative
Examples

accompanying
HKFRS 16, and
HKAS 41

3. MREE - SHBRRE
- C))

3.2

B BERREZE

fRER HAMRALR A M AR
IRz St R EAER
wREBE_ZT—_—F+_A8
=+—BIEFEZFELE
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Bl BRON o
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BEGHRNEIY HF BERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZEZ=T—

—ERA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

3. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

3.2 Chang

es in accounting policies and

disclosures (Continued)

The n

ature and impact of the revised

HKFRSs are described below:

(a)

Interim Report 2022

Amendments to HKFRS 3 replace a
reference to the previous Framework
for the Preparation and Presentation of
Financial Statements with a reference
to the Conceptual Framework for
Financial Reporting issued in June
2018 without significantly changing its
requirements. The amendments also
add to HKFRS 3 an exception to its
recognition principle for an entity to
refer to the Conceptual Framework to
determine what constitutes an asset
or a liability. The exception specifies
that, for liabilities and contingent
liabilities that would be within the
scope of HKAS 37 or HK(IFRIC)-Int
21 if they were incurred separately
rather than assumed in a business
combination, an entity applying
HKFRS 3 should refer to HKAS 37
or HK(IFRIC)-Int 21 respectively
instead of the Conceptual Framework.
Furthermore, the amendments clarify
that contingent assets do not qualify
for recognition at the acquisition
date. The Group has applied the
amendments prospectively to
business combinations that occurred
on or after 1 January 2022. As
there were no contingent assets,
liabilities and contingent liabilities
within the scope of the amendments
arising in the business combination
that occurred during the period,
the amendments did not have any
impact on the financial position and
performance of the Group.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

3. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

3.2 Changes in accounting policies and
disclosures (Continued)

(b)

Amendments to HKAS 16 prohibit
an entity from deducting from the
cost of an item of property, plant and
equipment any proceeds from selling
items produced while bringing that
asset to the location and condition
necessary for it to be capable of
operating in the manner intended
by management. Instead, an entity
recognises the proceeds from selling
any such items, and the cost of
those items, in profit or loss. The
Group has applied the amendments
retrospectively to items of property,
plant and equipment made available
for use on or after 1 January 2021.
Since there was no sale of items
produced while making property,
plant and equipment available for
use on or after 1 January 2021,
the amendments did not have any
impact on the financial position or
performance of the Group.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
EIJE@F%HH%AM%%E%}W?I (,%E)

For the six months end

ed 30 June 2022 HZE

3. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

3.2 Chang

es in accounting policies and

disclosures (Continued)

(c)

Amendments to HKAS 37 clarify that
for the purpose of assessing whether
a contract is onerous under HKAS
37, the cost of fulfilling the contract
comprises the costs that relate
directly to the contract. Costs that
relate directly to a contract include
both the incremental costs of fulfilling
that contract (e.g., direct labour and
materials) and an allocation of other
costs that relate directly to fulfilling
that contract (e.g., an allocation of
the depreciation charge for an item of
property, plant and equipment used
in fulfilling the contract as well as
contract management and supervision
costs). General and administrative
costs do not relate directly to a
contract and are excluded unless
they are explicitly chargeable to the
counterparty under the contract. The
Group has applied the amendments
prospectively to contracts for which it
has not yet fulfilled all its obligations
at 1 January 2022 and no onerous
contracts were identified. Therefore,
the amendments did not have any
impact on the financial position or
performance of the Group.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

3. BASIS OF PREPARATION, ACCOUNTING 3. REEE . STHBRERE

POLICIES AND DISCLOSURES (Continued) =\
3.2 Changes in accounting policies and 3.2 EBIBREREESE (8)
disclosures (Continued)
(d)  Annual Improvements to HKFRSs (d) BEBEYBEHREER—
2018-2020 sets out amendments E—)\FEZ2-F-F
to HKFRS 1, HKFRS 9, Illustrative FE)FE A E,
Examples accompanying HKFRS T B VS B 75 R 2R
16, and HKAS 41. Details of the F15E - BERMB®
amendments that are applicable to EAERIEI - B
the Group are as follows: MRS KR F 16

SPE BB e R 51 1A
KBRS ERE
AR ER] ° A5
EFmERNERT B

PUNNE
o HKFRS 9 Financial Instruments: . BB RE
clarifies the fees that an entity ERIFEIH 2
includes when assessing BITA: &5
whether the terms of a new or TERHE—IEHT
modified financial liability are AR EERT &
substantially different from the BB ER IR
terms of the original financial REBBETR
liability. These fees include RERBESEE
only those paid or received BNIEREE
between the borrower and the BEATRFAME
lender, including fees paid or M- ZZEH
received by either the borrower EBEERA
or lender on the other’s behalf. HERAZE
The Group has applied the BXfteB U
amendment prospectively to B ER - A
financial liabilities that are FEEERA
modified or exchanged on LERARE
or after 1 January 2022. As B—AXATH
there was no modification WERK) & A o
of the Group’s financial AEBEHRN
liabilities during the period, the —E—F—
amendment did not have any A—BmmeE
impact on the financial position sz Bk

or performance of the Group.




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

3. BASIS OF PREPARATION, ACCOUNTING 3. mBEZE . STEEREE
POLICIES AND DISCLOSURES (Continued) E®
3.2 Changes in accounting policies and 3.2 EFBXREESE (5)
disclosures (Continued)

(d)  (Continued) (d (&)

o HKFRS 16 Leases: removes . AR RE
the illustration of payments 4 Bl 1697
from the lessor relating to HE : BRI
leasehold improvements AN ERE
in Illustrative Example 13 4 Bl 1697
accompanying HKFRS 16. This BE B 2 813
removes potential confusion TE R 5
regarding the treatment of EAHBAAR
lease incentives when applying HEMHEEE
HKFRS 16. 1B RO SR AR

B9 o LEEREBR
TRERBEY

%R & % Al
F 165 B £
REHEES
FHEHEER
& o
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Notes to Interim Condensed Consolidated Financial Information (Continued)

PHIS RS S M ERKE (&)
For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

OPERATING SEGMENT INFORMATION

For management purpose, the Group’s operating
businesses are structured and managed separately
according to the nature of their operations and the
products and services they provide. Each of the
Group’s operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of the other operating segments. The
Group has three reportable operating segments
and particulars of the Group’s reportable operating
segments are summarised as follows:

(a) hotel operation and management services;

(b) hotel design and construction management
services; and

(c) leasing of investment properties held by the
Group for long-term investment.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit,
which is measured by adjusted profit before
tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax
except that non-lease-related finance costs, other
income and gains, net as well as corporate and
other unallocated expense are excluded from such
measurement.

Segment assets exclude deferred tax assets, income
tax recoverable, cash and cash equivalents and
corporate and other unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities,
loan from an intermediate holding company, income
tax payables and corporate and other unallocated
liabilities as these liabilities are managed on a group
basis.

4.
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ERED RS EAEERLEDE
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FEFALTRIEIFEEAE R
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

4. OPERATING SEGMENT INFORMATION 4., REFTER @)
(Continued)

Intersegment sales and transfers are transacted DEEHE RERIZERTERE
with reference to the selling prices used for sales HETFE=ZFRMIEBENTR
made to third parties at the then prevailing market 5 °

prices.

(i)  Segment results, assets and liabilities (i) HEE BERESE
Six months ended 30 June 2022 BE-Z-_—_FxA=1H
(unaudited) IEAREA CGREER)

Hotel Hotel

operation  design and
and  construction  Investment
management  management  properties
services services leasing Total
BERER
EEEER RER  REME
EBEE  EERY HE @t
$'000 $'000 $'000 $'000
Tn T S n

=

Segment revenue (note 5): AEbas (firsEs )
Sales to external customers HETINIER 208,740 96,621 50,169 355,530
Segment profit AEER 40,447 25,623 3911 69,981
Reconcillation: 8%
Other income and gains, net (note 6) EtARME - 58 (HEo6) 53,295
Finance costs (other than interest BARA (REARRSHRI

on lease liabiltes) (note 8) (P 8) (8,584)
Corporate and other unallocated expense ~ ARIREMAA R (7,788)
Profit before tax B ALRR 106,904
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

4. OPERATING SEGMENT INFORMATION 4. KEIWER B

(Continued)
(i)  Segment results, assets and liabilities (i) PHFEE BERAE
(Continued) (%)
As at 30 June 2022 (unaudited) R-—B-—®FXA=+H
(REER)
Hotel Hotel
operation  design and
and  construction  Investment
management  management  properties
services services leasing Total
iR
BEEER RER  REME
EERE  EERE HE @it
$'000 $'000 $'000 $'000
i i i i
Segment assets AHEE 637,100 211,363 1,490,391 2,338,854
Reconciliation: H%:
Corporate and other unallocated assets DA REMANEAE 2,916,164
Total assets waE 5,255,018
Segment liabilities PHEE 893,168 129,705 49,805 1,072,678
Reconciliation: %
Corporate and other unallocated liabilties ~ AFRIREMARARARE 1,030,140

Total liabilities BEE 2,102,818




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

4. OPERATING SEGMENT INFORMATION 4., REFTER @)
(Continued)

(i)  Segment results, assets and liabilities (i) oL BEEREE
(Continued) (&)
Six months ended 30 June 2021 (unaudited BE-_Z-—FXA=tH
and restated) ERER (REBERREE
5)
Hotel Hotel

operation  design and
and construction  Investment
management  management properties
services services leasing Total
BER
BESER k% REDEF
TERE  EERK HE @t
$000 $000 $000 $000
R R R S

Segment revenue (note 5): A8l (FzEs) -
Sales to external customers HETINIRR 262,426 99,694 53,010 415,130
Intersegment sales PHEEE = 1,884 = 1,884
262,426 101,578 53,010 417,014

Reconciliation: 8%
Elimination of intersegment sales HEHPHEE (1,884)
Revenue s 415,130
Segment profit AEER 79922 31,339 13616 124877
Reconciliation: 8%
Other income and gains, net (note 6) HM AR FE (iE6) 53973
Finance costs (other than interest BARA (REARRSHRI

on lease liabilties) (note 8) (Riz£8) (17,221)
Corporate and other unallocated expense ~ ARIREMAAEFT (14,080)
Profit before tax B AER 147 549
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

4. OPERATING SEGMENT INFORMATION 4. KEIWER B

(Continued)
(i)  Segment results, assets and liabilities (i) PHFEE BERAE
(Continued) (%)
As at 31 December 2021 (audited and R=—B=-—-F+=-A=+-—
restated) B (REZREET)
Hotel Hotel
operation  design and
and  construction  Investment
management  management properties
services services leasing Total
fiE e
EELER kER  REME
EREE  EERE HE @it
$000 $000 $000 $000
S S S Fr
Segment assets AHEE 652,680 178247 1596930 2427857
Reconciliation: % -
Corporate and other unallocated assets RAREMRATREAE 4777527
Total assets #EE 7,205,384
Segment liabilities AH8%E 965,994 156,128 574% 1,179,618
Reconciliation: b
Corporate and other unallocated liabilites ~ ARIRE AN EEE 2,178145
Total liabilities fBaE 3,357,763

SEoCEREEE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZEZ=T—
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 278 FE8E5) -

4.

—ERA=THIERER

BB

TEAIR)

OPERATING SEGMENT INFORMATION 4. REFTER @)
(Continued)
(i)  Geographical information (i) HEER
The following table sets out information TREFIEM)AEERE
about the geographical location of (i) the NP 2 Was R (i) A&
Group’s revenue from external customers BZERBEE (TEEE
and (ii) the Group’s non-current assets EMIBEE) ([EEFERE
(excluding deferred tax assets) (“specified BE|) ZHBUEER -
non-current assets”). The geographical REINPEF 2 Wk 2 IR
location of revenue from external customers LB THRIRPTIR RS S PT
is based on the location at which the services HE SR E Y 2 FrfEth m
were provided or the properties were sold TE o IEEIEMENEE 2 IR
or leased. The geographical location of the NEDNKREECERUE
specified non-current assets is based on the (REEEEMS) RES
physical location of the assets, in the case of Bl 2 EIE BT E ©
fixed assets, and the location of the operation
to which they are allocated.
Segment
revenue from Specified
external customers non-current assets
REMPEE 22 Sl EEERBEE
Unaudited Unaudited Audited
RICEY RCEL &Y
Six months ended 30 June 30June 31 December
BERA=TAHLEAER 2022 2001
2022 2021 —E-CF S-S
b et 2 3% RAZTR tZA=1+-H
$'000 $000 $'000 $000
Fr Fr Fr Tr
The PRC (including Hong Kong) Bl (BE %) 355,053 414,936 3,741,061 3,809,301
Overseas 8o 477 194 - =
355,530 415,130 3,741,061 3,809,301
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

5. REVENUE 5. W&
An analysis of revenue is as follows: WE AT -
Unaudited
RISEK

Six months ended 30 June
BZEAA=1tHL<MAEA

2022 2021
—EC-C—F T4
$’000 $'000
Fr T
Revenue from contracts with REEFEH 2 Wi
customers
Hotel management services R EEARTS 152,003 203,910
Hotel design and construction JBJ&a%aT &L E 2 RS
management services 96,621 99,694
Hotel operation income NiE=S AN 56,737 58,516
305,361 362,120
Revenue from other sources ~ EmFIRZ Wz
Gross rental income from REZEMEEEHEZ
investment properties AU ALREE -
operating leases:
Variable rent FEHEE 2,257 2,827
Base rent AAXEE 47,912 50,183
50,169 53,010
355,530 415,130

BEEERRERA
e —EmmHE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

5. REVENUE (Continued) 5. W& @)
Disaggregated revenue information Wz o iFE R
Unaudited
RCEX

Six months ended 30 June
BZEAA=1tHL<MAEA

2022 2021
—EC-C—F —E-—F
$’000 $'000
Fr T
Recognised at a point in time H B 2R
Hotel operation income from ~ REEMIHE - 124t
sales of goods, catering BERARIS R E M2
services and others TR Z B A 27,744 26,196
Recognised over time R—BREAER
Hotel operation income from  REBREZBEEZERA
rooms 28,993 32,320
Hotel management services R E AR 152,003 203,910
Hotel design and construction JBJ& a%aT &L E 2 RS
management services 96,621 99,694
Revenue from contracts with REZF &z
customers 305,361 362,120
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT—

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

OTHER INCOME AND GAINS, NET 6.

An analysis of the Group’s other income and gains,

net is as follows:

Hitp AR Kz B8

REBEREMBARKE - FEIN
LU

Unaudited
RISEX
Six months ended 30 June
BEARA=+HLAKEA

2022 2021
—E-= T —F
$’000 $'000
Fr Fit
(Restated)
(g =51)
Bank interest income RITALEA 14,047 15,144
Interest income on long-term  REAFEUEIE 2 F B
receivables 58,822 54,563
Other interest income from BEAREEGTABRER
financial assets at fair value ZeMEEH ML
through profit or loss WA 7,114 1,288
Exchange losses, net PE 7 B518 - JFEE (8,430) (4,846)
(Impairment)/reversal of PRERENEE
impairment of financial CRiE) /RERE -
and contract assets, net: HEE
— Impairment of trade — B S EWFIERE
receivables (11,141) (17,376)
— Reversal of impairment — Hth R IE R ER D
of other receivables 141 80
— (Impairment)/reversal of — BHEE CRE) RE
impairment of contract £l
assets (5,110) 1,094
— Impairment of long-term — REFEWGRIBRE
receivables (4,829) —
Others Hith 2,681 4,026
53,295 53,973




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

7. PROFIT BEFORE TAX 7.  BREADER
The Group’s profit before tax is arrived at after BRI A DA H0RR 5138 B 183
charging: -
Unaudited
REEX

Six months ended 30 June
BEAA=THLXEA

2022 2021
—EFE=-= B —F
$’000 $'000
Fr Fit
Cost of goods sold BEERmAAR 24,164 23,853
Cost of services provided FRERBEAR TS 2 AR 163,099 142,852
Depreciation of property, plant  #1% * BE & EITE
and equipment 8,031 6,276
Depreciation of right-of-use FREEERE
assets 16,860 17,164
Lease payments not included ~ FtEFHE B ER
in the measurement W A2 HERRK
of lease liabilities 3,645 5,509
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

8. FINANCE COSTS 8. ®ERAK
An analysis of the Group’s finance costs is as REEBMEXASFAT :
follows:
Unaudited
RISEX

Six months ended 30 June
BZEARA=1+AHILAKEA

2022 2021
—=-= —T_—F
$’000 $'000
Fr Fit

Interest on loans from an —ER R A R E R FS
intermediate holding company 8,584 17,221
Interest on lease liabilities HEAGBRE 12,268 13,048
20,852 30,269

BEEERRERAD




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

9. INCOME TAX EXPENSE 9. FEBMAX

Unaudited
RISEX
Six months ended 30 June
BEAA=THLXEA

2022 2021
—E=-= —T-—4F
$’000 $'000
Fr Tt
Current tax — Corporate BUEAREIE — (R EFATISHR
income tax
— Charge for the period — HiffA 61,420 44,962
— Overprovision in prior periods — 81T AR HBRE B (725) (676)
Deferred tax IRIET IR (32,252) (16,003)
Total income tax expense M SR A
for the period 28,443 28,283
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA

O

(Expressed in Hong Kong dollars unless otherwise indicated) (B& 28 FE8E4) -

INCOME TAX EXPENSE (Continued)

Notes:

0}

(i)

(iii)

Pursuant to the rules and regulations of Bermuda
and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in Bermuda and the
BVI.

Except the income tax provided at the applicable
income tax rate of 28.505% (six months ended 30
June 2021: 28.505%) on the assessable profits for
Wanda Chicago Real Estate LLC, a subsidiary of the
Company registered in the USA, no provision for
Hong Kong profits tax or overseas corporate income
tax has been made as the Group did not have
assessable profits in Hong Kong or overseas during
the period.

The PRC Corporate income tax (“CIT")

The provision for the PRC CIT has been provided at
the applicable income tax rate of 25% (six months
ended 30 June 2021: 25%) on the assessable
profits of the Group’s subsidiaries in Mainland
China, except for the subsidiaries of the Company
established in Horgos, Xinjiang Uygur Autonomous
region and Zhuhai, Guangdong province, which
enjoy PRC corporate income tax exemptions or a
preferential tax rate in accordance with the relevant
tax rules. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing
in the countries in which the Group operates.

9.

HLANETTEIR)

FRG®iFA (4)

s -
(i)

(ii)

(iii)

WMEAREREBRIES
(IRBRAHS]) RARE
B ASERNBREREBE
LR B BAGMN PTG

R AR RIS B 2 M
/A A]Wanda Chicago Real Estate
LLCHR % F& &R B & 7 =R @ A
i £28505% (HE=F
——FXA=1+HIAEAR:
28.505% ) ReBAS BN - W
REBFEHRIGINEEFRF
RIELBE REARNEER
B TE B B S8 N M R R TR
A e

RIS ([REMEH])

Bl TS B 2 Bt DR AR
& B R R B A i 2 BT A 7
ZERBEMIREREH X
25% (BE—_Z-_—% A=+
HIEAEA : 25%) 58 - HER
MEBRTHAREERRN KR
BRE KGR 2 AR A E
ARIRIN - AR BB BB AR
AZEPRECEMESREARK
BERR - Hipih[R 2 ERB
i ) T iR AR O B A S T IE
BERZERHERIE -




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

10. EARNINGS PER SHARE 10. BRREBEBRIEEAEMN

ATTRIBUTABLE TO ORDINARY EQUITY BRER

HOLDERS OF THE PARENT

(a) Basic earnings per share (@) BREREBF
The calculation of basic earnings per share is i fig & Zl»‘ B F Ty iz H RS
based on the profit for the period attributable SRR EBRFEA AR
to ordinary equity holders of the parent, and f&l‘ & & HEAE T
the weighted average number of ordinary TRz K FEH
shares of 4,697,347,000 (six months ended 4,697,347,000 (8 = =
30 June 2021: 4,697,347,000) in issue T-—FRNA=+THILER
during the period. 8 A : 4,697,347,0000%) &+

= .
(b) Diluted earnings per share (b) EBREHEER

The Group had no potentially dilutive
ordinary shares in issue during the six
months ended 30 June 2022 and 2021
restated.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

11.

12.

FHIE RS E
For the six months ended 30 June 2022 #HZE—ZT—
(Expressed in Hong Kong dollars unless otherwise indicated) (B& 28 FE8E4) -

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment at a total cost of
$4,215,000 (six months ended 30 June 2021:
$29,017,000).

INVESTMENT PROPERTIES

During the Period, the Group has no addition in
investment properties (six months ended 30 June
2021: Nil).

Investment properties carried at fair value were
revalued as at 30 June 2022 based on valuations
performed by an independent qualified valuer,
Cushman & Wakefield Shenzhen Valuation Co., Ltd.
(“Cushman & Wakefield”). Cushman & Wakefield
is an industry specialist in investment property
valuation, which has the appropriate qualifications
and recent experience in the valuation of similar
properties in the relevant locations. The valuation
for completed investment properties was arrived at
by considering the capitalised income to be derived
from the existing tenancies and the reversionary
potential of the properties, where appropriate, by
reference to market evidence of transaction prices
for the similar properties in the same locations
and conditions. There were no changes to the
valuation techniques during the period. As a result
of the revaluation, loss of $25,108,000 (six months
ended 30 June 2021: $34,655,000) in respect of
investment properties has been recognised in the
statement of profit or loss for the Period.

11.

12.

MHERME (&)
== A=+ALAEA
BB TFIR)

M3 - BERERE

RAHEAR - ARBEWEDE -
BEREBEHR ZBKAR
42150007 (BE=F=—F X
A=+H1ExMEA : 29,017,000
7T

REME

AHRA - ANEENEHIGRED
XBEZ-_—FXRA=THIL
NER &) -

BEAALBEIEZREMER
R-BE-—_FXA=THEE
B & & & (B B Cushman &
Wakefield Shenzhen Valuation Co.,
Ltd. ([Cushman & Wakefield |) i
17 K fly 1B F LA & {d ° Cushman &
Wakefield 2 & ¥ E (HEITER
EX - WHABBEENERMEA
B R B B L T E
MR BERIREYWEZGE
DS EBMERBRNBEED
B WA RFEWAE D (nE
) - B 2E R R Rk
XEUMEN TS X ERS o [HE
ETEG,HJ@WIE&T—J £5) o RN

TEM - AEEERREMENE
éi‘%ﬁﬁwﬁéﬂa 25,108,000 7, (&=
—E-—EXA=ZTHILNEA :
34,655,0007T) °

BEBEERRERD
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKNE (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

13. TRADE AND BILLS RECEIVABLES

13. EZERUWREREVRRE

Unaudited Audited

RAEEH EE

30 June 31 December

2022 2021

—EC-CF —E-—F

~A=tH +=—A=+—H”

$’000 $'000

Fr Wi

(Restated)

(g&&E75)

Trade receivables B 5 IEWRIA 344,994 277,232
Impairment BIE (122,795) (117,048)
222,199 160,184

Bills receivables FEWEE 9,666 10,111
231,865 170,295

Receivables from leasing properties are normally
settled on an advance receipt basis, where the
lessees are required to pay in advance for several
months’ rental payment and pay a security deposit
as well. However, in the case of long-standing
customers with good repayment history, the Group
may offer these customers credit terms.

For the business of the hotel operation, receivables
are normally settled in advance. However, the
Group may offer credit terms to the government and
certain corporate clients.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

13.

For the six months ended 30 June 2022 #HZE—ZT—

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

TRADE AND BILLS RECEIVABLES
(Continued)

For the business of hotel management services,
hotel design and construction management
services, the Group’s trading terms with its
customers are mainly on credit. The Group has
set out policies to ensure follow-up action is taken
to recover overdue debts. The Group also reviews
regularly the recoverable amount of each individual
trade receivable balance to ensure that adequate
provision for impairment losses are made for
irrecoverable amounts. The Group does not hold
any collateral or other credit enhancements over
such trade receivable balances. Trade receivables
are non-interest-bearing.

The ageing analysis of the trade receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

13.

EERBRERERRE
(%)

RIS EIRIRTS - BERET RER
EERBEBNE  AREHAER
FPzBSGEREEUEERAE
17 ° AEREE I BUR ARELRERER
BRAETTEN BB EIETRS - AEE TR
FEEH & IRERE 5 B YGRIRE
#2 ATIE SR - AR B AT IR
CERBIEHTR ZRERBEER -
REEN EHZE L 5 RN
HIEAERERRREHEMER
BBRYE - B 5EUKKIR T F

=1
SN

REREEE - R ARG
B B 5 RIHIE Y B AT
mF :

Unaudited Audited
RISERZ LBz
30 June 31 December
2022 2021
—E-CF T4
RAA=+H +ZA=1+—H
$'000 $'000
Fr Tt
(Restated)
(r8&571)
Within 3 months =EAR 114,322 82,159
Over 3 months but within BE=EAEEAR
6 months 15,019 7,641
Over 6 months but within BiEANEAE+=@EAR
12 months 45,204 26,872
Over 12 months w18 A 47,654 43,512
222,199 160,184
BERERRERA

—E__FHBRE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

14. PREPAYMENTS, OTHER RECEIVABLES 14. FANFIE - HttEWRRIER

AND OTHER ASSETS REMEE
Unaudited Audited
KRICEZ FE 2P
30 June 31 December
2022 2021
—E-CHF —T-—%F
AA=t+H +=-—A=+—~H
Notes $’000 $'000
PR Fr Fit
(Restated)
(5&=51)
Current portion BIHAER 2
Prepayments TET IR 15,745 13,108
Deposits and other receivables &< & H {th FE Y K IE 58,759 58,187
Amounts due from related parties FEUEEEATFHKIE  (a) 5,889 3,811
Amounts due from intermediate FEUCH E1ER
holding companies NAEIFIE (a) 13,409 25,163
93,802 100,269
Impairment allowance BB (b) (15,301) (15,745)
78,501 84,524
Non-current portion FEENEAEE
Long-term receivables REAEUGRIA (c) 1,783,755 1,713,833
Impairment allowance RER (c) (24,386) (19,418)
1,759,369 1,694,415
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

14. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS (Continued)

(a)

The amounts due from related parties and
intermediate holding companies are unsecured,
interest-free and repayable on demand.

The provision for impairment of other receivables
is a provision for individually impaired other
receivables.

Other than the aforementioned impaired other
receivables, the financial assets included in the
above balances relate to the receivables for which
there was no recent history of default and past due
amounts.

The long-term receivables amounting to
approximately $1,759,369,000 (equivalent to
approximately US$224,191,000) represented the
deferred amount arising from the disposal of the
Company’s interest in Parcel C LLC (“Parcel C")
and the relevant interest generated. The deferred
amount is secured by a mortgage on certain
condominium units under development of Parcel C.
An increase of impairment of long-term receivables
of $4,829,000 was recognised during the Period.
Further details of the repayment terms have
been set out in the Company’s circular dated 29
September 2020.

14. FMRE - HBERHREA
REMEE (@)

(a) JFE W 8 N R TR % R M
ERRARRETEER 28

(b)  H b EUCGHRIR Z R E B TR
1851 2 50 (B 2 E Atb & W 5K IR T
FHRZ B -

B bt BB B 2 E fth I8 UK
- stALER SREAE
A% 3T 3 S 4 R R 8% B s B K
2 ERHORAR -

(© % %8 #91,759,369,0007C (18 &
R #9224,191,000% 7T) 2 & H
FEUURIE #5 & AN A B R Parcel
CLLC( [Parcel Cl ) Z#EzkFREE
EZBRESTERMEBTE - %
LIRS Parcel CERIE T
ETREEM ZIRIBIEHEA -
RAEE - B #ERR BB LR
TR (B 5% HN 4,829,000 7T ° {Ei&
BRRZE— T HFBHRARAA]
AT -_ZFALA=-TAh
HZ i o

EETERRARA
B e T



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

15. CASH AND CASH EQUIVALENTS 15. BE&REBELEEY
Unaudited Audited
RBEX KEZ
30 June 31 December
2022 2021
—EC-CF —E-—F
ANA=+H +=ZA=+—H
$’000 $'000
Fr Tt
(Restated)
(g&&E75)
Cash and bank balances e RIRITAR 1,078,287 3,008,545

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi (“RMB”) amounted to $964,327,000 (31
December 2021 restated: $2,890,713,000). The
RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorized
to conduct foreign exchange business.

Cash at banks earns interest at floating rates based
on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent
history of default.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

16. TRADE PAYABLES, OTHER PAYABLES 16. EZENRIE - HitfEH

AND ACCRUALS MEREER
An analysis of trade payables, other payables and RIERKR - BREMNFIE - Hi
accruals as at the end of the reporting period is as ERFRBEREFER T ¢
follows:
Unaudited Audited
KRICER FE
30 June 31 December
2022 2021
—FE=-= B —F
XA=+tA +=ZA=+—H
Notes $'000 $'000
Pt Fr T
(Restated)
(re&E%))
Trade payables B D ENFIE (a) 22,809 23,290
Other payables and accruals ~ EAMFERFKIER
g4 237,475 314,280
Interest payable to an JEAS — 8 R R P AR
intermediate holding NCIRIRSN
company (b) 73,191 256,589
Amounts due to an JEAS — 8 R R P AR
intermediate holding RNAEIFRIA
company (c) 670,970 786,930
Amounts due to related FERTRAE A TFCR
parties (c) 285,053 302,252
1,289,498 1,683,341
BERERRERA

SRSERERE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

16. TRADE PAYABLES, OTHER PAYABLES 16. BESEARIE - HifEN

AND ACCRUALS (Continued) REREFER @)

Notes: BIEE

a. The ageing analysis of trade payables, based on the a. BEBREZAHEHEMRIE
invoice date, is as follows: ZERERAMAT -

Unaudited Audited

RIBEX TR

30 June 31 December

2022 2021

—E-CF —E-—F

~A=+AH +=A=+—8

$’000 $'000

Fr Tt

Within 3 months =@ARA 22,560 14,814
Over 3 months but within 6 months HBiBm=EAEREARN — 19
Over 6 months but within 12 months ~ #2i87/<fEAE+—EAR 21 556
Over 12 months Bl ={EA 228 7,901
22,809 23,290

b. The amount of $73,191,000 (31 December b. JTEH*F%PF??‘I*H“RT?J
2021: $256,589,000) in interest payable to an 73,191,000t (==& **EJr,
intermediate holding company is repayable on A=+ — B : 256,589,000 T)
demand. The interest payable is unsecured and not BIREREER - BRAERE
subject to compound interests. AR RBAZEF -

c. The amounts due to an intermediate holding c. FE —FREER AR R EE
company and related parties are repayable on AT ZRIBHERERKEE -
demand and all these balances are unsecured and MZE/EBDBAHEETRE
interest-free. Bhe
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

17. LOAN FROM AN INTERMEDIATE 17. —EFPEZERARERK

HOLDING COMPANY

Loan from an intermediate holding company were —RFPEER AR ER 2 EF AN

repayable as follows: N

Unaudited Audited
RISERZ EEIZ
30 June 31 December
2022 2021
—E-C—F T4
RAA=+H +ZA=+—H
Note $’000 $'000
Bt Fr Tt
Current: RNER -
Loan from an intermediate — AR AR
holding company ARIER a 51,744 873,000

Notes: PHEE -

a. The carrying amounts of the Group’s loan from an a. A AEE-EPEERA
intermediate holding company during the period Al ZEE R Z BREE Y AE
was denominated in Hong Kong Dollar (“HK$"). 7T ([H7T]) 5HE - ZEZRIRS
The loan bears interest at a fixed rate of 4% per F4% 2 EFEMEETE -
annum.

b. Interest incurred during the period and interests b. HAREEZFESRR-_T=—
payable to an intermediate holding company as FERNA=Z+TAEMN—EREE
at 30 June 2022 are set out in notes 8 and 16 AR ZFED BIF A 8 &

respectively. 16 °




THERESMBERKNE (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

18. SHARE CAPITAL AND DIVIDEND
(i) Share capital

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

(ii)  Dividend
No dividend has been declared in respect of

the Period (six months ended 30 June 2021:
Nil).
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18. BARKRE

()

(ii)

&N

BB AE R UERT B
ERZRE - WHEERALR
AR LRER—RERER
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Notes to Interim Condensed Consolidated Financial Information (Continued)

PHIS RS S M ERKE (&)
For the six months ended 30 June 2022 #HZE—ZT==—FxA=+HItEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

19. CONTINGENT LIABILITIES

19. HAREE

Unaudited Audited
KRISER L
30 June 31 December
2022 2021
—EC-CF —E-—F
~A=tH +=—A=+—H
$'000 $'000
Fr T
Guarantees given to banks for: Bt IS M4 TIRITZ IR -
Mortgage facilities granted to & T A%KE
purchasers of the Group’s MEBR 2 IRIBEE
properties 1,039 1,692

The Group has provided guarantees in respect of
the mortgage facilities granted by certain banks to
the purchasers of the Group’s properties. Pursuant
to the terms of the guarantee arrangements, in
case of default on mortgage payments by the
purchasers, the Group is responsible for repaying
the outstanding mortgage loans together with any
accrued interest and penalty owed by the defaulted
purchasers to the banks. The Group is then entitled
to take over the legal titles of the related properties.
The Group’s guarantee periods commence from the
dates of grant of the relevant mortgage loans and
end after the execution of individual purchasers’
collateral agreements.

AEBEERE TRITRETARED
EERZZBREMBHER - 1R
BERTH 2GR MREERE
RIZIGER - NEBAREEER
RZIBBEFA R A B RER
BERBRRITZER  MAKEE
EEERRAMEZ B EER - K&
B2 EROAREEMIZBERE
B AR = @R B KA R i
HITIRAER -




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZEZ=T—

—ERA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

19.

CONTINGENT LIABILITIES (Continued)

The financial guarantee contracts are measured
at the higher of the expected credit loss (“ECL”)
allowance and the amount initially recognised less
the cumulative amount of income recognised.
The ECL allowance is measured by estimating the
cash shortfalls, which are based on the expected
payments to reimburse the holders for a credit
loss that it incurs less any amounts that the
Group expects to receive from the purchasers.
The amount initially recognised representing the
fair value at initial recognition of the financial
guarantees was not significant. The Group did not
incur any material losses during the financial period
in respect of the guarantees provided for mortgage
facilities granted to purchasers of the Group’s
properties. The directors consider that in case of
default on payments, the net realisable value of
the related properties can cover the repayment of
the outstanding mortgage loans together with any
accrued interest and penalty, and therefore no ECL
allowance has been made in connection with the
guarantees.
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19.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT—
(Expressed in Hong Kong dollars unless otherwise indicated) (B& 28 FE8E4) -

20. SIGNIFICANT RELATED PARTY
TRANSACTIONS

(a)

In addition to the transactions detailed

—FRA=THIEREAR
HLANETTEIR)

20. EXBEALRS

(a)

elsewhere in the interim condensed
consolidated financial information, the Group
had the following significant transactions
with related parties during the period:

Brrh SRS BAAR & B IS RR E
B D R HIN - A
SENER SR EA LT
ATERRS

Unaudited
RECERZ

Six months ended 30 June

BEAA=THILAEA

2022 2021
—E-F T4
Note $’000 $'000
FisE Fr T
Companies controlled by x4 ZEAXAZ R
the ultimate controlling  #%#l2 A7) :
shareholder:
Sale of goods SHEM M 5,286 3,106
Financial shared service 1753t =ZBRTS
expense =53 520 153
Property management ¥ E 1 AR7%
service expense X 2,461 1,406
Hotel service received B EBE/ERDS 463 444
Hotel design service B 5 & T BRTS
income ON 10,864 33,651
Hotel construction EERREE
management service BRFUA
income 1,179 10,788
Hotel management HIE B IR ARTE
service income WA 15,657 32,623
Rental income EE AL ON 3,278 3,670
Rental expense e 6,855 6,685
Advertising expense BERX 260 347
Training expense EIFE 45 _
Entrusted management ZrtE ARG *
services expense* 12,731
Interest on loans BERFE 8 8,584
BERERRERD

—RS=ERBRE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZE=—ZT==F,XA=+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SAFERRIN - HIABTTIIR)

20. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(@) (Continued) (@ &)

20. EXBEALRS 5

*

On 24 August 2021, Guilin Gaoxin Wanda
Plaza Co., Ltd.*(“Guilin Gaoxin”), an
indirect non-wholly owned subsidiary of
the Company, entered into the Entrusted
Management Agreement with Zhuhai
Wanda Commercial Management
Group Co., Ltd.* (“Zhuhai Wanda”) and
Guilin Wanda Shopping Plaza Business
Management Co., Ltd.* (“Guilin Wanda"),
an indirectly wholly-owned subsidiary of
Zhuhai Wanda. Pursuant to the Entrusted
Management Agreement, Guilin Gaoxin
agreed to entrust Zhuhai Wanda and Guilin
Wanda to manage its commercial property
located in Guilin City and the entrusted
management services expense recognised

RZZE=Z—FN\A
—+mA - #EREHE
ERESBERRQA ([H
MEHF AREZH
EHR2EMBAR) B
LEBEBXERS
BERRHBERAR ([
BEE]) REMEE
BELEEEEERA
Al ([HEMEE] K8
BEHEZENB
AR FLEXEERER
HoBRBEZXERW
& EMEHRERR
KEBERBEMNEEE
BHEMNERT Z A

accordingly. W - WHILEREZE
ERBHRY
(b)  Transactions with key management (b) EHEFrEEBAEZRS
personnel

REEZ TEEIREABFHD
(BEENARAESEZRK

The remuneration for key management
personnel of the Group, including amounts

H)
paid to the Company’s directors, is as D
follows:
Unaudited
RIBEZ

Six months ended 30 June
BEAA=tHLAKEA

2022 2021
—Eg=-= T —F
$’000 $'000
Fr Tt
Short-term employee SRR
benefits 8,222 9,255

The English translation is for illustrative purpose only.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEEGSMEERMHEE (8)

For the six months ended 30 June 2022 #HZE—ZT—

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2SN - HAETTIIR)

20. SIGNIFICANT RELATED PARTY 20.

TRANSACTIONS (Continued)

(c) Outstanding balances with related parties

EXBEAEXRS (@)

(c) EREEEALZREEBLERR

Unaudited Audited
KRISER L
30 June 31 December
2022 2021
—EC-CF T4
~A=tH +=—A=+—H
$'000 $'000
Fr T
Trade receivables due from WL T AL 2 & ZFIE
Fellow subsidiaries EESGIE VNG| 120,329 110,257
Prepayments and other WL T AL 2
receivables due from MIER HAth e R IE
The intermediate holding AR A ]
companies 13,409 25,163
Fellow subsidiaries EESGE VNG| 13,259 6,927
Receipt in advance from WEUA T AT Z2FESRIE
Fellow subsidiaries EESE VNG| 198 171
Other payables due to BT AT 2 B AthFRIE
An intermediate holding —ERREER AR
company 744,161 1,043,519
Fellow subsidiaries REKB AR 285,053 302,252
Loan BX
An intermediate holding — R EERAR]
company 51,744 873,000

Except the loan from an intermediate holding
company, the other balances are unsecured,
interest-free and has no fixed terms of

repayment.

Brok B — M EER A
Hib s AEE

BN

Az

# 2 REETERY -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2022 #HZEZ=T—

—ERA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HAE TTHIR)

21.

22.

23.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial
instruments reasonably approximate to their fair
values, and accordingly, no disclosure of the fair
values of these financial instruments is made.

EVENTS AFTER THE REPORTING
PERIOD

As at the date that these interim condensed
consolidated financial information were approved,
there is no event after the reporting period which
should be disclosed.

COMPARATIVE AMOUNTS

As stated in note 2, comparative amounts have
been restated to reflect the effects of the Business
Combination under common control, as if the
Business Combination under common control had
been completed at the beginning of the comparative
period.
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21.

22.

23.
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