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Management Discussion and Analysis
EEENWR DN

BUSINESS REVIEW

Overview

In the first half of 2022, in the face of the ongoing impact of the
2019 Novel Coronavirus Disease (“COVID-19”) around the world
and the complicated and volatile external environment, Green
Leader Holdings Group Limited (the “Company”), together with
its subsidiaries (collectively known as the “Group”), continued
to maintain a steady development trend that made progress
and improvement in coal mining business. During the first half
of 2022, the increase of the Group’s turnover was primarily
due to the increase in both selling price of coking coals and
coal production volume in the first half of 2022, reflecting the
increase in demand of coals in Shanxi Province as a result of
shortage of coal supply in Shanxi Province in first half of 2022.

Coal Mining Business

The coal mines in full operation during the six months ended
30 June 2022 were Fuchang Mine and Liaoyuan Mine, which
entered the joint trial operation in October 2016 and September
2018 respectively, passed the inspection for completion in
January 2017 and December 2018 respectively and obtained
(CZE2EEFFF) (the Permit for Safe Production®) in April
2017 and March 2019 respectively. Regarding of Fuchang Mine
and Liaoyuen Mine, the expected production capacity are both
600,000 tonnes per year respectively.

As at 30 June 2022, the Group had 5 coking coal mines which
are Fuchang Mine, Jinxin Mine, Liaoyuan Mine, Bolong Mine
and Xinfeng Mine located in Gujiao, Taiyuan City, Shanxi,
People’s Republic of China (“PRC”), of which Fuchang Mine
and Liaoyuan Mine were in full operation, Bolong Mine was
undergoing constructions and expected production schedule of
Xinfeng Mine is after finishing the production of Bolong Mine and
Jinxin Mine was temporally suspended. In addition, Fuchang
Mine was recognised by the Coal Industry Bureau of Shanxi
Province as a “Z &2 £ EZEEHE” (Second Class Safe
Production Standardisation Coal Mine*) with a valid period of
3 years from July 2020.

*For identification purpose only
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Management Discussion and Analysis

BUSINESS REVIEW (CONTINUED)
Coal Mining Business (Continued)

On 10 May 2021, IIAKKEHEBRHRIELSEREZEAR
A A] (Shanxi Coal Transportation and Marketing Group Gujiao
Century Jinxin Mining Company Limited®) (“Jinxin Mine”), a non-
wholly owned subsidiary of the Company established in Shanxi,
was informed that the coal mining operations of Jinxin Mine has
been suspended by the relevant PRC government authority in
Shanxi. Jinxin Mine is principally engaged in coal mining, sales
of coking coal.

Jinxin Mine was identified as a coal mine for reduction of
capacity and restructuring by Shanxi government in 2020.
Upon restructuring, its capacity will be increased from 450,000
tonnes per year to 600,000 tonnes per year. As the procedure
for reconstructing and expansion have not been completed,
the relevant PRC government authority ordered the coal mine
to suspend the production temporarily. According to Jinxin
Mine, the relevant PRC government authority conducted spot
checks of its coal mine on 9 March 2021 and noted that Jinxin
Mine was still conducting coal mining. The coal mining of Jinxin
Mine was ordered to be suspended on 9 March 2021 and
further investigation was conducted on 10 March 2021. Penalty
and fines of approximately RMB20,804,000 (approximately
HK$23,302,000) were ordered by the relevant PRC government
authority against Jinxin Mine in April 2021, and the suspension
was imposed on Jinxin Mine and the Safe Production* was
withheld. The penalty and fines have been settled on 29 April
2021. Details can be referred to the relevant announcement of
the Company dated 10 May 2021.

As at the date of this report, Jinxin Mine is still in the process of
adopting the requirements requested by the relevant PRC
government authority and is applying for reinstating the Permit
for Safe Production* and its coal mining operations are expected
to be resumed in first quarter of 2023 pending the obtaining of
the Permit for Safe Production* with relevant approvals from the
PRC government authority. To the knowledge of the Company,
the rest of the coal mines of the Group have not been affected.

Cambodia Business

The Group is seeking business opportunities related to cassava-
based agricultural and deep processing business in Cambodia.

* For identification purpose only
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Management Discussion and Analysis
EEENWER DN

FINANCIAL REVIEW
Review of Results
Profit for the period

Profit for the six months ended 30 June 2022 was
approximately HK$864,315,000 (six months ended 30 June
2021: approximately HK$164,203,000). The increase in the
profit for the period was mainly attributable to the combined
effects of the factors as stated below:

() Revenue

For the six months ended 30 June 2022, the Group
recorded a revenue of approximately HK$1,163,491,000
(six months ended 30 June 2021: approximately
HK$312,880,000), representing an increase of
approximately HK$850,611,000, which the revenue is
generated from mining operation and mainly came from
Fuchang Mine and Liaoyuan Mine. The increase in revenue
is mainly due to the increase in selling price and production
units of the mining products in this period.

(i) Gross profit

For the six months ended 30 June 2022, the Group
recorded a gross profit of approximately HK$485,490,000
with a gross profit ratio of 41.7% (six months ended 30
June 2021: approximately HK$23,553,000 with a gross
profit ratio of 7.5%). The increase in gross profit and gross
profit ratio is mainly due to the increase in selling price of
the mining products in this period.
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Management Discussion and Analysis

FINANCIAL REVIEW (CONTINUED)

Review of Results (Continued)

Profit for the period (Continued)

(i) Administrative and other operating expenses

(iv)

Administrative and other operating expenses for the
six months ended 30 June 2022 was approximately
HK$211,731,000 (six months ended 30 June 2021:
approximately HK$149,924,000), which was mainly due
to the increase in the administrative expenses and other
operating expenses in mining operation. Out of the total
administrative and other operating expenses, total staff
costs (included director’s emoluments) amounted to
approximately HK$69,632,000 (six months ended 30 June
2021: approximately HK$44,103,000), other tax expenses
amounted to approximately HK$80,297,000 (six months
ended 30 June 2021: approximately HK$22,796,000) and
no penalty and fine against Jinxin Mine incurred in this
period (six months ended 30 June 2021: approximately
HK$23,302,000) .

Reversal of impairment losses in respect of mining rights,
and property, plant and equipment (“PPE”)

For the six months ended 30 June 2022, reversal of
impairment losses in respect of mining rights and PPE
was approximately HK$725,983,000 (six months ended
30 June 2021: approximately HK$381,694,000) and
approximately HK$311,356,000 (six months ended 30
June 2021: approximately HK$133,936,000) respectively.
This was the result of increase in recoverable amounts of
the Group’s five coal mines located in Shanxi, mainly due
to the overall increase in coal prices during the six months
ended 30 June 2022.
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Management Discussion and Analysis
EEENWE DN

FINANCIAL REVIEW (CONTINUED)

Review of Results (Continued)

Profit for the period (Continued)

(v)  Finance costs

Finance costs mainly consists of interest expenses on
borrowings from non-controlling interests, convertible
loan notes, other borrowings and lease liabilities. Interest
expenses on borrowings relating to construction in
progress for coal mines are capitalised to the extent that
they are directly attributable and used to finance the
project. Finance costs were calculated from total borrowing
costs less interest expenses capitalised.

For the six months ended 30 June 2022, finance costs
amounted to approximately HK$227,111,000 (six months
ended 30 June 2021: approximately HK$148,972,000),
increase by approximately HK$78,139,000, mainly
resulting from the increase in effective interest on
convertible loan notes and interest expenses on other
borrowings increased from approximately HK$31,197,000
to approximately HK$149,411,000.

Profit attributable to owners of the Company

For the six months ended 30 June 2022, profit attributable to
owners of the Company was approximately HK$304,284,000

(six months ended 30 June 2021:

approximately

HK$34,048,000), mainly due to the increase of revenue
generated from mining operations and increase of reversal of
impairment losses in respect of mining rights, and property,
plant and equipment of approximately HK$521,709,000 for this
period.
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Management Discussion and Analysis

FINANCIAL REVIEW (CONTINUED)
Review of Results (Continued)
Valuation of coal mines

The increase in fair value of coal mines as at 30 June 2022
was mainly due to the increase in coal prices. Greater China
Appraisal Limited (“Greater China”), an independent qualified
professional valuer, estimated the fair value of the coal mining
business based on income approach using a discount rate of
12.60% (31 December 2021: 12.50%) and expected clean coal
price of RMB1,633 per tonne (31 December 2021: RMB1,357
per tonne) based on information obtained from Shanxi and the
current selling price of coal of the Group.

Greater China has consistently applied the income approach
for the valuation of coal mines as at 31 December 2020,
31 December 2021 and 30 June 2022 (the “Reporting Dates”).
The key assumptions and parameters in the valuation of coal
mines as at the Reporting Dates are set out as below:
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TERR
1. Production Schedule 1. EERER
- Safe Production Date - R2EERS
Bolong Mine HERR First quarter of 2023 Third quarter of 2022 Fourth quarter of 2021
ZBIZEE-F it S T -FENE
Fuchang Mine T Operating Operating Operating
EEh ZET EET
Jinxin Mine SEER First quarter of 2023 Third quarter of 2022 Operating
“BCZEE-3 “ECCFE=F Eh
Liaoyuan Mine payli-{ Operating Operating QOperating
EEh 2ETR BET
Xinfeng Mine BERR Note I Note l Note |l
M= M= M=
2. Clean Coal Price (pertonng) 2. 5 EH(EH) RMB1,633 RMB1,357 RMBB77
AR#1,6337T ARE1,357 ARSI
3. DiscountRate (post-ta) 3. BREE(TfR) 12.60% 12.50% 12.56%
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Management Discussion and Analysis
EEENWE DN

FINANCIAL REVIEW (CONTINUED) Bf %5 (20 B (48)
Review of Results (Continued) ¥iEORE(E
Valuation of coal mines (Continued) BRIEE ()
Reporting Dates
BEA
30 June 2022 31 December 2021 31 December 2020
ZEC-CERB=tTH ZE-F+ZA=+-B ZEZEFtZA=1-A
Methodology Income Approach Income Approach Income Approach
hib:3 WA WAE WAE
Key Assumptions
FTERR
4. Mine Operating Costs, 4, BELEKAEX  Based on technical Based on technical Based on technical
Capital Expenditures TR EERRE report issued by report issued by report issued by
and Production Schedule (¥E8) John T. Boyd JT Boyd in 2017 JT Boyd in 2017
(annual production) (“JT Boyd”) in 2017
RENHT.BE RETHE REJTEER
([JTEE) RZZ—tF ZT-tEHE
R=B-t& SEPAUIE ZEiRE
HE 2B hEE
5. Alowable annual 5 BAEERIER 276 days 276 days 276 days
working days 2768 276H 2768
Note l:  As shown in the above table, the primary change in valuaton /i — - W EXRFAR - HERSKCEE
assumptions would be the adoption of coking coal prices B REHARMNOEEER R
during the periods and delay in mines’ commercial operation BEMEEERBRTE - KE
schedule. The coking coal price is based on the existing TBURERBEBEERRER
and past quoted commodity prices in the mining industry. EE - AERBRIMEMEA
The production schedule is affected by the policies and RERITEZBERERBEMTE
regulations issued applicable to the coal industry. The coal L TEHEEENREFELE
mines under construction inevitably experienced construction BRIUET - KBURPDBAZE
delay or suspension, therefore reducing the effectiveness BRI EREEERKT
of construction period during the period, leading to further B — B - 2 EHmEZHE
extension of the respective construction period. There was FEWEES) - AR EMmME -
no change in valuation methodology in those valuations. For niEFEHEE 215 A TIRIETIS S
discount rate, calculation of weighted average cost of capital MESEBHE  ESBAREFE
is based on market participant’s data which are varied daily # R %8 Hﬂ ‘B mMERBRE
due to new information and changing market expectation ko
every day.

Note ll:  Mine reorganisation and consolidation for Bolong Mine M= : $HEEERMEEERE 2 EREHA

and Xinfeng Mine proposal is approved by the Shanxi REWARR-_Z-_TF_AK
government in February 2020. The expected production IWFBTIE - SRERHOET S
schedule for Safe Production Date of Xinfeng Mine is after SEBHERAEERER IR
finishing the production of Bolong Mine. MR EETKZE -
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
Total equity/(capital deficiencies)

As at 30 June 2022, the Group recorded total assets of
approximately HK$9,218,302,000 (as at 31 December 2021:
approximately HK$8,626,542,000), which were financed
by total liabilities of approximately HK$9,040,958,000 (as
at 31 December 2021: approximately HK$9,291,981,000)
and total equity of approximately HK$177,344,000 (as at
31 December 2021: total capital deficiencies approximately
HK$665,439,000).

Gearing

As at 30 June 2022, the Group’s gearing ratio as computed
as the Group’s total debts which included convertible loan
notes, amounts due to related companies, amounts due to
non-controlling interests, other borrowings and lease liabilities
divided by total equity attributable to owners of the Company.
Gearing ratio is not meaningful as the Group has capital
deficiencies attributable to owners of the Company and total
capital deficiencies as at 30 June 2022 and 31 December 2021
respectively.

Liquidity

The Group had total cash and cash equivalents of approximately
HK$38,064,000 as at 30 June 2022 (as at 31 December 2021:
approximately HK$146,141,000). The Group did not have any
bank borrowings for both reporting periods.

BEEENWE DT

RBEERUBER
B (BEAEA AR

RZZTE-Z—_FA=+8 KEEEE
#5E499,218,302,000E T (M- = —
F+ZA=+—H : 48,626,542,000/%
JT) 0 JhiBiE B {E 485 499,040,958,000
BT Z_E_—F+=A=+—8:
479,291,981,0008 T) Rz 4258 4
177,344,000 T(R=_E=-—F+=A1
=+—H : EREAI4E%E49665,439,000
BILESEME -

EERMBKY

RZE-__FXA=+H KEEZE
EAERXERASE REH(BETR
BEFEE - BANEEQRZIE - ER
IR EENE EMEEREEAE)
BRUARDRIHEE AR EETE -
EEBBEREXEIEESR  REEAEE
KRB —_FXA=Z+BAK_ZE——

T+ A=1+—HORALRREE AR
HE AR BA R BB REAL -

RBES

RZE-_—_FEXA=+H AEER
T RBESEEYWHEFEL38,064,000/8
T(RZEZ—F+ZA=+—80: 4
146,141,000/ 7T) - AEBRMERS
BB AL MERTTIEE -

INTERIM REPORT 2022 A HisR & 11



Management Discussion and Analysis
EEENWER DN

DISCLOSURES PURSUANT TO RULES 13.19
AND 13.21 OF THE LISTING RULES

Reference was made to the announcements of the Company
dated 19 April 2022, 20 May 2022, 20 June 2022, 20 July
2022, 25 July 2022 and 24 August 2022.

As disclosed in the announcement of the Company dated
19 April 2022, the Company was in discussions with a potential
offeror (the “Potential Offeror”) and other potential investors (the
“Other Potential Investors”), Mr. Zhang Sanhuo (“Mr. Zhang”),
an executive director and a substantial shareholder of the
Company, and a holder of the convertible bonds, China Huarong
Macau (HK) Investment Holdings Limited (the “CB Holder” or
“Huarong (HK)”), in the outstanding aggregate principal amount
of US$40,000,000 (the conversion period of which has expired)
(the “Convertible Bonds”) for proposed restructuring of the
Group which involves, among other things, (i) subscription of
shares by the Potential Offeror; (i) subscription of shares by the
Other Potential Investors; (iii) sale of 94,292,961 shares held
by China OEPC Limited (“China OEPC”) which is ultimately and
beneficially owned by Mr. Zhang and the Sale Notes held by
China OEPC and Mr. Zhang’s spouse to the Potential Offeror;
(iv) engaging Mr. Zhang to manage the existing coal business of
the Group; (v) settling the debts owing to the CB Holder under
the Convertible Bonds; (vi) disposal (the “Disposal”) of certain
subsidiaries relating to operations of the Group in Cambodia to
Mr. Zhang; and (vi) waiver of all the outstanding amounts due
from the Company to China OEPC and Mr. Zhang respectively
(after offsetting the amount payable by Mr. Zhang under the
Disposal) (the “Proposed Restructuring”).

As disclosed in the announcement of the Company dated
20 June 2022, the Company received a notice of demand
from the CB Holder on 17 June 2022 demanding redemption
by the Company of all of the Convertible Bonds issued by the
Company to the CB Holder on 10 July 2017 in the outstanding
principal amount of US$40,000,000 by repayment of the whole
of the Outstanding Principal Amount, together with all unpaid
interest accrued thereon (including default interest) and any
other amounts due but unpaid under the Convertible Bonds in
full to the CB Holder.
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Management Discussion and Analysis

DISCLOSURES PURSUANT TO RULES
13.19 AND 13.21 OF THE LISTING RULES
(CONTINUED)

As disclosed in the announcement of the Company dated
25 July 2022, the Company received a statutory demand from
the legal advisers acting on behalf of the CB Holder pursuant
to section 327(4)(a) of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of
Hong Kong) on 22 July 2022, demanding the Company to pay
the amount of US$84,943,738.72 under the Convertible Bonds.

As at the date of this report, (a) discussions and negotiations
in respect of the terms of the Proposed Restructuring are
still in progress; and (b) no legally binding agreements have
been entered into in relation to the Proposed Restructuring.
The Proposed Restructuring is subject to further negotiations
among the Company, the Potential Offeror, Mr. Zhang, and
other relevant parties. The Company is in the course of making
an application for a waiver from strict compliance with the
theoretical dilution effect restriction under Rule 7.27B of the
Listing Rules to the Stock Exchange. Further announcement(s)
will be made by the Company as and when appropriate or
required in accordance with the Listing Rules and/or the
Takeovers Code (as the case may be).

Where the circumstances giving rise to the obligations under
Rule 13.19 of the Listing Rules continue to exist, the Company
will include relevant disclosures in subsequent interim and
annual reports in accordance with Rule 13.21 of the Listing
Rules. The Company will disclose further developments on this
matter by way of further announcement(s) in a timely manner in
accordance with requirements under the Listing Rules.
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Management Discussion and Analysis
EEENWE DN

MANAGEMENT VIEW ON GOING CONCERN

As disclosed in the corporate governance report contained
in 2021 Annual Report, the directors of the Company (the
“Directors”) confirmed that except for the issue as explained
under the basis of the presentation section in note 1, they are
not aware of any other material uncertainties relating to events
or conditions that may cast significant doubt about the Group
ability to continue as a going concern.

The Group has commenced the following action plans to
remove the Disclaimer of Opinion:

(@ the Group is in the negotiation with the non-controlling
interests of the amounts due by the Group for extending
the repayment due dates;

(b) discussions and negotiations between the Group and the
CB Holder in respect of the amount due by the Group are
still in progress and no legally binding agreements have
been entered into in relation to the same; and

(c) the Group is actively seeking external facilities and fund
raising opportunities.

The Non-Controlling Interests

The Company has taken various actions since publication of
the 2021 annual results to address the audit modification.
As at the date of this report, the non-controlling interests has
not demanded for immediate repayment of the outstanding
indebtedness. Whilst there is no formal documentation, the non-
controlling interests had indicated its willingness for extension.
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Management Discussion and Analysis

MANAGEMENT VIEW ON GOING CONCERN
(CONTINUED)

The CB Holder

On 17 June 2022, the Company received a notice of demand
from the CB Holder demanding redemption by the Company of
all of the Convertible Bonds issued by the Company to the CB
Holder on 10 July 2017 in the outstanding principal amount of
US$40,000,000 by repayment of the whole of the Outstanding
Principal Amount, together with all unpaid interest accrued
thereon (including default interest) and any other amounts due
but unpaid under the Convertible Bonds in full to the CB Holder.

On 22 July 2022, the Company received a statutory demand
from the legal advisers acting on behalf of the CB Holder
pursuant to section 327(4)(a) of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws
of Hong Kong), demanding the Company to pay the amount of
US$84,943,738.72 under the Convertible Bonds.

As at the date of this report, (a) discussions and negotiations
in respect of the terms of the Proposed Restructuring are
still in progress; and (b) no legally binding agreements have
been entered into in relation to the Proposed Restructuring.
The Proposed Restructuring is subject to further negotiations
among the Company, the Potential Offeror, Mr. Zhang, and
other relevant parties. The Company is in the course of making
an application for a waiver from strict compliance with the
theoretical dilution effect restriction under Rule 7.27B of the
Listing Rules to the Stock Exchange. Further announcement(s)
will be made by the Company as and when appropriate or
required in accordance with the Listing Rules and/or the
Takeovers Code (as the case may be).

For details, please refer to the relevant announcements of the
Company dated 19 April 2022, 20 May 2022, 20 June 2022,
20 July 2022, 25 July 2022 and 24 August 2022.
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Management Discussion and Analysis
EEENWER DN

MANAGEMENT VIEW ON GOING CONCERN
(CONTINUED)

External Facilities and Fund Raising

In respect of seeking external facilities and fund raising
opportunities, the Group had approached and in the negotiation
with a number of financial institutions and/or other investor(s).
Up to the date of this report, the negotiations are still in progress
but the Group has not concluded or reached any agreements
with those financial institutions and/or other investor(s). The
Company will continue to explore appropriate fund raising
opportunities.

The Group’s ability to continue as a going concern will depend
upon the Group’s ability to generate adequate financial cash
flows. Assuming that the Group can successfully implement the
aforesaid measures, the Group considers it would address the
going concern issues.

For the avoidance of doubt, in accordance with the applicable
Hong Kong Standards on Auditing, the auditor needs to obtain
sufficient appropriate audit evidence and to consider, based on
the audit evidence to be obtained, whether material uncertainty
exists regarding the Group’s ability to continue as going
concern. As such, assuming the successful implementation
of the action plan in time with sufficient and appropriate audit
evidence can be provided, the Directors are of the view that
the Disclaimer of Opinion is expected to be removed in the
consolidated financial statements of the Group for the year
ending 31 December 2022. The Company will continue to
exercise its best endeavours to resolve the audit modification
within the year ending 31 December 2022.
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Management Discussion and Analysis

INTERIM DIVIDEND

The board of Directors (the “Board”) does not recommend
the payment of an interim dividend for the six months ended
30 June 2022 (30 June 2021: Nil).

SHARE CAPITAL AND CAPITAL STRUCTURE

As at 30 June 2022 and 31 December 2021, the Company had
526,260,404 shares of HK$0.001 each in issue.

CHARGE ON GROUP ASSETS

Share charges of entire issued share capital of several
subsidiaries of the Company, charges over the shares and the
convertible loan notes of the Company owned by China OEPC,
charge on accounts receivables to be owed to the Company
and land charges over certain lands in Cambodia acquired or
to be acquired by the Group have been created for securing
the convertible loan notes. For details, please refer to the
announcement of the Company dated 27 June 2017.

Save as disclosed above, there was no charge on the Group’s
assets as at 30 June 2022 and 31 December 2021.

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2022, the Group earned revenue
in RMB and incurred costs in HK$, RMB and USS$. Although the
Group currently does not have any foreign currency hedging
policy, it does not foresee any significant currency exposure in
the near future. However, any permanent or significant change
in RMB against HK$, may have possible impact on the Group’s
results and financial positions.

TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company. Bank
deposits are in HK$, RMB, US$ and Cambodian dollars (“KHR”).
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Management Discussion and Analysis
EEENWE DN

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

The Group did not have any material acquisition or disposal of
subsidiary during the six months ended 30 June 2022.

CONTINGENT LIABILITY AND CAPITAL
COMMITMENTS

The Group had no material contingent liability as at 30 June
2022 and 31 December 2021.

The Group had capital commitments for the acquisition
of property, plant and equipment which were contracted
but not provided for as at 30 June 2022 of approximately
HK$615,497,000 (as at 31 December 2021: approximately
HK$759,442,000).

EMPLOYEE AND REMUNERATION POLICIES

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

As at 30 June 2022, the Group employed approximately
1,271 full time employees in Hong Kong and PRC. The Group
remunerates its employees based on their performance,
working experience and the prevailing market price. In addition
to salaries, the Group provides employee benefits such as
mandatory provident fund, insurance, medical coverage, training
programs and the share option scheme.
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Management Discussion and Analysis

COMPLIANCE WITH REGULATIONS

During the six months ended 30 June 2022, there was no
incidence of non-compliance with the relevant laws and
regulations that significantly impacted the Group as far as the
Board is aware.

PROSPECT

The Group has been closely monitoring the global development
of COVID-19 as well as changes in the PRC coal market.
Looking forward to second half of 2022, we expect that, with
the effective anti-pandemic measures put in place by the PRC
government, the situation in China will steadily ease in the
future.

The Group will continue to enhance its efforts to improve the
production efficiency and production volume of its coal mines in
Shanxi Province. Meanwhile, we will strengthen our marketing
efforts to expand our customer base, with a view to extending
our sales network to more cities, increasing our market share as
well as enhancing our competitiveness in the market.

The Group will stick to its integrated business model, which
comprises the production, transportation and sale of coal. We
will continue to optimize our production and operational plans
and smoothen the transition from production to sale, thus
reducing the cost of transportation within the Group. We will
also make targeted procurement and enhance our inventory
management through our internal monitoring system.
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Other Information
H i &

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company (the “Chief
Executive”) in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”)) which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules, were as follows:

EERFTETBRAERKRS
MERORES z2EZRAR

RIEBE-_—_FXA=Z1+H ARARE=SE
&IETTE&AE(TIETTE&/\E\DF\$
NERETAAEEE(TE R FEHFREB
i'wm B K BRG] ]) EEXVER) 2 I

- HEROEREFTHREAREESK
Eﬁ%ﬂlﬁﬁlJ%XV*B%?&%S%a‘BE%IJm$
Na Rz Em MR R (BIEREE
EHERHEEM 2 Z SR EESR BB
f)ﬁ—r%ﬁ/z%\/ KR D BERANA
NEIRIBEES K EENEIS2HERTE
1%?2%&5% SRS _ET AR BITEER10
ik EMEBITAZEBHEITEFR HNIZ
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() Long/short position in the shares () RBRODZEFE KB
Approximate
percentage of
issued share
No. of capital as at
Name of Directors Nature of interest shares held Note Position 30 June 2022
N-—E—-—
~AE=1H
HEBITREZ
EEpE ERME FERGEE M =} BMABE DL
Mr. Zhang Sanhuo Corporate Interest 94,292,961 1 Long 17.9175%
R=EE4E EE R HE
91,361,894 Short 17.3606%
KB
Mr. Tse Michael Nam  Beneficial owner 7,658 Long 0.0015%
HEFEE EnBEAA 5=}
Notes: Hiat
1 China OEPC is beneficially owned by Best Growth 1 R EERMBABest Growth
Enterprises Limited (“Best Growth”) and is ultimate Enterprlses Limited([Best
beneficially owned by Mr. Zhang. Therefore, by virtue of the Growth) ) E=# A * MKRTLER
SFO, Mr. Zhang is deemed to be interested in all the shares BRBEmBEAA - Bt - BRIES
held by China OEPC. As at 30 June 2022, China OEPC held FRHEED - REEHER AR
94,292,961 shares in which 91,361,894 shares had been PREERFAZABERO P E
pledged. EEZ RZTE-_—_F~A=+

2 The percentage is calculated on the basis of 526,260,404
shares in issue as at 30 June 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

(i) Long/short position in the underlying shares

Other Information
HiaEg s

EERFTETBRAERKS
HEROREZZEBHERXR

(&)

() REBRGZEE KA

Approximate
percentage of
issued share
Number of capital as at
share 30 June
Name of Director Capacity Number of shares held ~ options held Note Position 2022
R-B-ZfF
~A=TH
Fii%s EERTRAZ
BEfE &t FrERfn#E BRESE WE &R BHES
Personal Family Corporate  Personal
Interests Interests interests  interests
I ARE  FhEd EEER  EAEH
Mr. Zhang Sanhuo Beneficial owner - 08,181,818 - - 1 Long 12.9559%
R=ER4 ERBAA e
Interest in controlled - = 727,272,727 - 2 Llong 328.2164%
corporation
RREHEEZ e
i
Notes: Biet -

1

These underlying shares are held by Ms. Hao Ting, spouse
of Mr. Zhang, for the amount of HK$15,000,000 convertible
loan notes (“CN”), which are convertible into 68,181,818
shares. By virtue of the SFO, these underlying shares are
deemed as a family interest to Mr. Zhang.

These underlying shares are held by China OEPC which is
beneficially owned by Best Growth and is ultimate beneficially
owned by Mr. Zhang for the amount of HK$380,000,000
CN, which are convertible into 1,727,272,727 shares. By
virtue of the SFO, these underlying shares are deemed as a
corporate interest to Mr. Zhang.

The percentage is calculated on the basis of 526,260,404
shares in issue as at 30 June 2022.

1
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Wiz 22 - LA £ %8 A&15,000,000%
LA ERER (TR R
# ] Al H iR 568,181,818M%17)
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RS o
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/380,000,000 7T 2 Al #2 A% 22 i
(A M3 AB1,727,272,727 BAZ(D)
B - M7 Al fhBest Growth
BEXBEAELBARLERRES SR
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Other Information
HiEs

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

(ii) Long/short position in the underlying shares

22

(Continued)

In addition to the above, as at 30 June 2022, certain
Directors have non-beneficial personal equity interests in
certain subsidiaries held for the benefit of the Company
solely for the purpose of complying with the minimum
company membership requirements.

Save as disclosed above, as at 30 June 2022, none of
the Directors or the Chief Executive and their respective
associates had any interests or short positions in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which had to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to have
under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders

So far as the Directors and the Chief Executive are aware, as
at 30 June 2022, other than the interests and short positions of
the Directors and the Chief Executive as disclosed, the following
persons had, or were deemed to have, interests or short
positions in the shares or underlying shares of the Company
which would are required to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or who were directly or indirectly interested in 5% or more
of the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any member
of the Group:

(i) Interests in the shares and underlying shares

No. of shares

Other Information
HiaEg s

FTERRREMALRROR
MERD ZESERAXR

BRARBRESRBERS
SEXVERSE2R 3D MIRE 2 R
RKREZATREERR

AREEREBTRAEBRAL  R=-F
ZZHFERNA=TH BRARBCEER
EBITRABZRESERRBI - THIA
ITRARB KM XARRBEAD T - HAK
R BEBREES KRB EOIFEXVE
F2RFIDHREAMAR A R MR Ff
KEZEBIKR A BTHRARF
RIZ R 75 K I E R 0 55 3361643 T B 17
ZERM - HEERIEEEENEER
ARERBRATEAREIAKE QT
2R A& FRAZ EARIRAEES%
oA b2 s

() RROREBERGZER

Approximate
percentage of
issued share

and/or capital as at

Name of substantial underlying 30 June

Shareholders Nature of interest shares held Note Position 2022

R=-E==

~B=1H

RO R, HEBTREZ

FTERRER EEMtE FEBEROGEE HE FR BOBSHT

Ms. Hao Ting Beneficial owner 68,181,818 1 Long 12.9559%
iz 2+ EREAA A

Best Growth Interest of controlled 1,821,565,688 2 Long 346.1339%

Enterprises Limited corporation

R AE R e

91,361,894 2 Short 17.3606%
KA
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders

(Continued)

(i)

24

FERREEMALIRRO K
HERD 2 EHE KX R ()

BEEARBIRFRBERS
EXVERE 2R 30 IR E 2 =
REZATREERRK (&)

Interests in the shares and underlying shares () RERORIEEERGZELZ (B)
(Continued)
Approximate
percentage of
No. of shares issued share
and/or capital as at
Name of substantial underlying 30 June
Shareholders Nature of interest shares held Note Position 2022
N-—E—-—
~NA=1H
RO R, HERTREZ
TERFRER EEME REERGOEE MHE BHE BHABEDE
China OEPC Limited Beneficial owner 1,821,565,688 2 Long 346.1339%
PRI REIR (B8) EnEAA S
ZERBR A A
91,361,894 Short 17.3606%
KRB
China Huarong (Macau) Interest of controlled 208,937,651 3-6 Long 39.7023%
International Company  corporation
Limited
A B 2 ORFT) BURR REEE R e}
BDER LA
China Huarong Asset Interest of controlled 208,937,651 3-6 Long 39.7023%
Management Co., Ltd. corporation
PEEREEEERD XEEERER S
BRARA]
Notes: Btat

1

Ms. Hao Ting, spouse of Mr. Zhang, beneficially owns the
amount of HK$15,000,000 CN which are convertible into
68,181,818 shares. By virtue of the SFO, Ms. Hao is also
deemed to be interested in the 94,292,961 shares and
derivative interest held by China OEPC.

GREENLEADER HOLDINGS GROUP LIMITED #%<8Zf% 5 BB R A 7
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders
(Continued)

(i

Interests in the shares and underlying shares
(Continued)

Notes: (Continued)

2

China OEPC beneficially owns 94,292,961 shares in
which 91,361,894 shares had been pledged and the
amount of HK$380,000,000 CN which are convertible into
1,727,272,727 shares. China OEPC is beneficially owned by
Best Growth and ultimate beneficially owned by Mr. Zhang.
By virtue of the SFO, Mr. Zhang and Best Growth are
deemed to be interested in those shares and derivative
interests held by China OEPC.

Huarong (HK) beneficially owns shares and convertible
loan note. Huarong (HK) is wholly and beneficially owned
by China Huarong (Macau) International Company Limited.
(“Huarong (Macau)”). By virtue of the SFO, Huarong (Macau)
was deemed to be interested in those Shares and derivative
interests held by Huarong (HK). Such convertible bond
have been fallen due on 9 July 2020 and the Group is in the
negotiation with Huarong (HK) to restructure the repayment
timetable of the Company’s financial obligation.

Huarong (Macau) is held 51% of shares by Huarong (HK)
Industrial Financial Investment Limited (“Huarong IFI”). By
virtue of the SFO, Huarong IFl was deemed to be interested
in those shares and derivative which Huarong (Macau) was
interested.

Huarong IFl is wholly and beneficially owned by Huarong
Real Estate Co., Ltd. (“Huarong REC”). By virtue of the SFO,
Huarong REC was deemed to be interested in those shares
and derivative which Huarong IFl was interested.

Other Information
HiaEg s

FTERRREMALRROR
HERD 2 EHE KX R ()

BRARBRESRBERKRS
EXVEBE2R 3D MIRBE 2 HEH
KEZATREERR(H)

(i)

R RAFEER (7 2 iz ()

Hiat : ()

2

FERRERE R #EH94,292,961
FE A% 5 (L /91,361,894 8% i {n
EEE ) & A £0380,000,000
Bz BRER(TRLBRAE
1,727,272, 727 & 1H) ©
f2 R I Best GrowthE B &
HREAERKRERZES - BRI
BHENEE GG - ok % & MBest
Growth## 8 AR EEREE 2
RERMDEOTAETIAERTESR

s -

EEh (BB ERlEE RN KTk
BRER - E=g(F8)BmPEHE
BRCRPY EBEBR M AR AR ([
CRFY)N2EESEE - IREZS
MEAEEG) - FEgaCRPWE AR
ERBEB)BEZZERMN &I
STEHREGRHERER - &k
BEHENR-_Z_ZTF L ANA
FIH - AEBEHEEREBER
BAKRR BN EE TR EREHE
%o

ERORFMBERFEREEREK
BERAR(ERERRE DR
Bo1%kM - RIFESFLIE K
Pl EMERBERELSNER
CRPDBE a2 ZFERD RITE
TAREAER -

SRERRAMERELARE
EAR(EREL) 2 EXxH
A - RIBES KB EED 2R
EXmA AR ERERBARS
W2 HERO RN ETAGE
B -
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Other Information
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders
(Continued)

(i)

26

Interests in the shares and underlying shares
(Continued)

Notes: (Continued)

6 Huarong REC is wholly and beneficially owned by China
Huarong Asset Management Co., Ltd. (“Huarong AM”). By
virtue of the SFO, Huarong AM was deemed to be interested
in those shares and derivative which Huarong REC was
interested.

7 The percentage is calculated on the basis of 526,260,404
shares in issue as at 30 June 2022.

Except as disclosed above and so far as the Directors
were aware, as at 30 June 2022, there was no other party
who had an interest or short position in the shares, the
underlying shares or debentures of the Company which
would be required to be disclosed to the Company under
provisions of Division 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to herein.
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SHARE OPTIONS

Pursuant to an ordinary resolution passed by the Shareholders
on 28 May 2015, the Company adopted a new share option
scheme (the “Share Option Scheme”) to replace the share
option scheme adopted on 30 May 2002. The principal terms
of the Share Option Scheme were disclosed in the Company’s
2021 annual report. The particulars of movements in the share
options of the Company (the “Share Option(s)”) during the six
months ended 30 June 2022 are set out as follow:

Other Information
HiaER

fB I

BERRR-_Z-—HFEA-+/N\HB
B EBEBRER  ARBRMN—IBFE
Pt 8 (TR ) AR =F
TFRA=THRGBZBERESE -
BREASZEIERRERARAZ
T —FERPEE - ARAREE
TECCFRA=ZTHEREAZER
R (EREDZSFEHINET ¢

Number of Share Options

fBRESE
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed as at
Share 1 January during during during during 30 June
Options type 2022 theyear theyear theyear theyear 2022
R-BZZ# R-B-Z#
—H—8 RER RER RER  RER  ASA=ZTH
BREESR 18 R AT Bit 7 B R e RAT 2
Other grantees 2018 1,000,000 - - - - 1,000,000
E AR —E-)N\F
Details of specific categories of the Share Options are as 1S FEERIBRAE 2 FBEWNOT ¢
follows:
Closing price
Share Vesting Vesting Exercisable beforethe  Exercise
Optionstype Date of grant  proportion  period period grant date price
REBMAZ
BRERN REAHS BELE  BEE 768 KHE  TRE
HK$ HK$
BT BT
2018 24 May 2018 50.00% Immediately vested 24 May 2018 to 23 May 2028 5.60 7.00
—EN\E —E-N\F REE “E-\FRAZTHEAZE
EA-1+mA “E-\fFRA=t=H
50.00% 24 May 2018 to 23 May 2019 24 May 2019 to 23 May 2028
ZE-\FHAZTHEE ZE-NFRAZTHEHEE
“E-NFRAZT=A “E-\FRAZ-t=H

As at 30 June 2022, the total number of the Shares Options

available for issue under the refreshed scheme mandate limit

of the Share Option Scheme is 43,866,160, representing
approximately 8.34% of the Company’s issued share capital.

Save as disclosed above, no Share Option was granted,

exercised, cancelled or lapsed under the Share Option Scheme

during the period.

MNZZB-—FXA=108  REERE
Bl B AT B ERE I HEIT
BE I E 4 5 43,866,16010 » HHE RS
NAZEEITIRAL)8.34% ©

IEREAERT I ER L 176 - R
00
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Other Information
HiEs

COMPETING BUSINESS

None of the Directors or any of their respective associates (as
defined in the Listing Rules) had any business or interest that
competes or may compete with the business of the Group or
had any other conflict of interest with the Group during the six
months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has applied the
principles and complied with the code provisions as set out in
the Corporate Governance Code (the “CG Code”) in Appendix
14 of the Listing Rules for the six months ended 30 June 2022
except for the following deviation:

Code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. During the six months ended
30 June 2022, Mr. Tse Michael Nam has taken up the roles of
the chairman (the “Chairman”) and the chief executive officer
(the “CEQ”) of the Company which constituted a deviation from
code provision C.2.1 of the CG Code. Mr. Tse has extensive
management skills, knowledge and experience. The Board
believes that vesting the roles of both the Chairman and the
CEO in the same person can facilitate the execution of the
Group’s business strategies and boost the effectiveness of its
operation. Therefore, the Board considers that the deviation
from the code provision C.2.1 of the CG Code is appropriate
in this circumstance. In addition, under the supervision of the
Board, which is comprised of two (2) executive Directors and
three (3) independent non-executive Directors, the Company is
of the view the Board is appropriately structured with a balance
of power to provide sufficient checks to protect the interests of
the Company and the Shareholders.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code
of conduct for dealing in securities of the Company by the
Directors. All Directors have confirmed, upon specific enquiries
made by the Company, that they have complied with the
required standard set out in the Model Code during the six
months ended 30 June 2022. To ensure Directors’ dealings in
the securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive Directors in writing and obtain a written
acknowledgement from the designated executive Directors prior
to any dealings the Securities.

REVIEW OF INTERIM RESULTS BY
AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises 3 independent non-executive Directors,
Mr. Ho Kin Cheong, Kelvin (the chairman of the Audit
Committee), Mr. Shen Weidong and Mr. Tian Hong. The Audit
Committee has reviewed the unaudited condensed consolidated
interim financial information of the Group for the six months
ended 30 June 2022.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
thank our Shareholders and business partners for their support
to the Group and our management and staff, for their continual
hard work, dedication and loyalty.

By the order of the Board

Tse Michael Nam
Chairman

Hong Kong
26 August 2022
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Condensed Consolidated Statement of Profit or Loss

CLE SR E

For the six months ended 30 June 2022
BHE—_Z-_—FA=+THIL~EA

Six months ended 30 June

BEANA=THLAEA

2022 2021
—ZE_— —E-—4F
Notes HK$’000 HK$’000
Bt aE FERT FAT
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue WA 4 1,163,491 312,880
Cost of sales SHE KA (678,001) (289,327)
Gross profit EH 485,490 23,553
Other operating income HAb L & iz 4 5,872 1,239
Selling and distribution expenses 56 & 7 &5 & (1,352) (1,487)
Administrative and other operating 1T & H ith 4% & &
expenses (211,731) (149,924)
Reversal of impairment losses PEEERER
recognised in respect of BB EE D
mining rights 12 725,983 381,694
Reversal of impairment losses MYE - BE R
recognised in respect of property,  REFER ZIBE
plant and equipment gt e 12 311,356 133,936
Finance costs B A AN 5 (227,111) (148,972)
Profit before taxation B B Bl 6 1,088,507 240,039
Income tax expense SR X 7 (224,192) (75,836)
Profit for the period HA R )2 F 864,315 164,203
Profit for the period BUR AT HAR
attributable to: i | I
Owners of the Company KRB A 304,288 34,048
Non-controlling interests FEEAR 560,027 130,155
864,315 164,203
Earnings per share (HK cents) SRR B 9
Basic BN 57.85 6.47
Diluted i3 14.17 2.83
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income
s EaREME2EHKER

For the six months ended 30 June 2022
HE_ZT-_—FXXA=+HI/EA

Six months ended 30 June

BZEAA=1+HIXEAR

2022 2021
—Eg=-= —E-—F
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period AR =R 864,315 164,203
Other comprehensive (expense)/ HEEMLEEGIX),
income for the period: WA -
Items that may be subsequently HEAEFH 7 EE 8252
reclassified to profit or loss: HE -
Exchange differences on translation of ~ HEFINEFS 2 [E K =58
foreign operations (21,676) (7,742)
Reclassification adjustments for foreign ~ ERREINER I 2 EH
operations deregistration of during DI
the period 144 -
Total comprehensive income for the  HIRI 2R AEEE
period 842,783 156,461
Total comprehensive income forthe U T ATEEHEE2E
period attributable to: WABEE
Owners of the Company ViN/NEIES ZEWN 313,544 27,946
Non-controlling interests e IR = 529,239 128,515
842,783 156,461
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Condensed Consolidated Statement of Financial Position

B BAER S B AR i 3R
As at 30 June 2022
RZEZZFA=+H

30 June 31 December
2022 2021
—E=-= T
ANA=+H +ZH=+—H
Notes HK$°000 HK$’000
ihg=s FET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Non-current assets IREBEE
Property, plant and equipment Y - BE L& 10 2,451,606 2,239,815
Mining rights BRIERE 11 6,103,979 5,808,415
Intangible assets | EE 12,404 14,195
Deposits paid for acquisition of WM - BE R
property, plant and equipment REEMNIERE 4,743 13,683
8,572,732 8,076,108
Current assets REEE
Inventories rE 132,269 152,223
Trade receivables B 5 el ETE 13 339,995 77,017
Prepayment, deposits, bills TERHIE - Be
receivables, discounted bills FEW R - FEUL
receivables and other AR5 K H A
receivables JE U I8 129,347 168,884
Amounts due from related iz NGIE /S
companies 14 5,895 6,169
Cash and cash equivalents BeRREEZEEY 38,064 146,141
645,570 550,434
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Condensed Consolidated Statement of Financial Position
A MR R

As at 30 June 2022
KRB —FA=+H

30 June 31 December
2022 2021
—E=-= T
AA=tH +ZH=+—H
Notes HK$°000 HK$’000
ihg=s FHET FHET
(Unaudited) (Audited)
(REER) (&%)
Current liabilities REBEE
Trade payables B SRS IR 15 1,798 38,821
Other payables HAth fE S IR 15 882,716 754,867
Amount due to a director B —RESZFHIEAE 14,823 14,821
Amounts due to non-controlling FEAS SRR
interests I 16 5,812,390 5,976,141
Other borrowings EMEE 312,921 313,621
Liabilities component of AR EREE
convertible loan notes BED 17 379,280 354,771
Lease liabilities HEAE 3,017 5,856
Income tax liabilities PR A=KE 13,469 66,095
7,420,414 7,524,993
Net current liabilities REBEEFE (6,774,844) (6,974,559)
Total assets less current EEABERRBERS
liabilities 1,797,888 1,101,549
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Condensed Consolidated Statement of Financial Position

BLE NS

As at 30 June 2022

B/\\\—v——fﬁ/\ﬂ +EI

B ISR 2R

30 June 31 December
2022 2021
—E=-= T
AA=tH +ZH=+—H
Notes HK$°000 HK$’000
Mo FHBxT T
(Unaudited) (Audited)
(RBEZR) (&%)
Capital and reserves EARRGHE
Share capital &z 18 526 526
Reserves ] (2,038,043) (2,351,587)
Capital deficiencies attributable A2 F#EE AELHER
to owners of the Company &5 4t (2,037,517) (2,351,061)
Non-controlling interests FEERER 2,214,861 1,685,622
Total equity/(capital deficiencies) ## ~(EAE4t) HE %8 177,344 (665,439)
Non-current liabilities FRBEE
Provision for restoration, I8 - B1ERIRIR
rehabilitation and BXAN R
environmental costs 19 87,470 88,859
Amounts due to related FEfTRAE R RIFIA
companies 14 142,857 144,755
Other payables E b B FRIE 15 108,349 328,487
Lease liabilities HEARE 10,592 21,650
Deferred tax liabilities REREAE 1,271,276 1,183,237
1,620,544 1,766,988
1,797,888 1,101,549
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Condensed Consolidated Statement of Changes in Equity

BRGESERESE X

For the six months ended 30 June 2022
HE-E-_—_FA=1tHIt~NEA

Attributable to owners of the Company

ALNARAARG
Convertible
Exchange Share  Statutory loan notes Non-
Share Share  Contributed ~ translation options surplus Other equity  Accumulated controlling
capital  premium surplus reserve reserve reserve reserve reserve losses  Sub-total interests Total
TERER
Ex BRE  iEERe 2R%
Bs  BHEE SABR  BEER BE  DEBE  RMBE  RAGR 2itER Nt FERES #it
HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000 HKS'000  HKS000  HKS000  HK$'000
Fn TER Tén T TER TER T TER TER TER T TER
Asat 1 January 2022 (audlted) W=%-=§-A-R
(58 52 - 9049712 (126,850) 831 136,274 128,349 49064 (11588957  (2351,061) 10685622 (665,439
Proft for the period HRER - - - - - - - - 304,288 304,288 560,027 864,315
Other comprehensive income/fexpense)  SREAB2ERA/ (BX) :
for the period:
Bxchange differences on ransiaion of ~ 8§50 £ %7 ERER
foreign operations e O 2 9112 0 2 02 0 = 9,112 (30,788) (21,676)
Reclassfication adjustments forforeign A5 £55E 2
operafions deregistration of during EARAR
the period - - - 14 - - - - - 144 - 144
Tot comprehensive income for e~~~ B2 EUABE
period - - - 9,256 - - - - 304,288 313,544 529,239 842,783
Appropriation of maintenance and BEREEESAHR
production fund - - - - - 29,716 - - (29,716) - - -
Utiisaton of meintenance and PREEREEES
production fund - - - - - (12,078) - - 12,078 - - -
As at 30 June 2022 (unaudited) R-B--EXA=1A
(#EEH) 526 - 9,049,712 (117,594) 831 153,912 128,349 49054 (11,302307)  (2,087517) 2,214,861 177,344
Attributable to owners of the Company
KAREAARE
Convertble
Exchange Share Statutory loan notes Non-
Share Share  Contributed ~ translation options surplus QOther equity  Accumulated controling
captal premium surplus reserve reserve reserve reserve reserve losses Sub-total interests Total
TRRER
EX BRE  EERR a3
B ROEE SARER  REREE HE  DEEE  RMERE  RAEE 2itER Nt SFERER &t
HK§'000 HK§'000 HK$000 HK§'000 HK§'000 HK$'000 HK§'000 HK§'000 HK§'000 HK$'000 HKS'000 HK$000
Tin T TiEn FEL FER FiEL FEL FER FER FiEL FEL FER
Asat1 January 2021 (audited) RZEZ-5-f-8
(58 105,252 8,944,986 - (131,021) 831 138,213 128,349 49054 (11856568) (2620904  1,196916 (1423988
Proftfor the period 2R - - - - - - - - 34,048 048 130185 164208
Other comprehensive expense forthe  EfE M2 AR
period:
Exchange diferences on ranslein of ~ AHENEHEREE
foreign operations - - - (6,102) - - - - - (6,102) (1,640) (7742)
Total comprehensive (expense)/ HR2ERR)/ MALE
income for the period - - - (6,102) - - - - 34,048 27,946 128515 156,461
Appropration of maintenance and BEREEESAR
production fund - - - - - 16,674 - it (16,674) 3 = Iy
Utlisation of meintenance and PREERLESS
production fund - - - - - (11,19) - b 11,195 - - f.
Share premium cancellation HHROEE - (3944986 8944986 S = = S 5 = S > 5
Capitl reducion Elicties (104,726) - 1047 - - - - i 0y o 7 5
As at 30 June 2021 (unaudited) R-%--FXA=1A
(FEE5) 526 - 9049712 (187,123 831 143,692 128,349 49054 (11827999 - 2592958 ' 1325431 (1,267,527
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Condensed Consolidated Statement of Cash Flows

BHHGERERER

For the six months ended 30 June 2022
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Six months ended 30 June

BEXA=tBHLAEA

2022 2021
—Eg=-= T
HK$’000 HK$’000
FERT FHEIT
(Unaudited) (Unaudited)
(REEER) (REEER)
Operating activities REEE
Cash generated from operations KESIRSE 26,147 7,861
Tax paid EfNTHIA (75,150) (5,804)
Net cash (used in)/generated from ReEEEH (A FERE
operating activities FEE (49,003) 2,057
Investing activities REEE
Payment for acquisition of property, WY -« BRE &
plant and equipment B INEN (82,358) (34,548)
Deposits paid for acquisition of WEEME - BE &
property, plant and equipment RBENES = (6,419)
Proceeds from disposal of property, LEWE  BEK
plant and equipment JAE 2 TS 5RIE - 312
Net cash inflow arising on other investing H R & EEEL 2
activities REMNFEE 96 43
Net cash used in investing activites  R&EFEFTARSFE (82,262) (40,612)
Financing activities MEEE
Advance from non-controlling interests ~ JFIERRAE RS 2 AR = 11,173
Repayment of lease liabilities HEBEEN (14,067) (17,258)
Net cash outflow arising on HthmE EEEE 2
other financing activities WEm L FE (427) (352)
Net cash used in financing activities  Bl&EEEFTAE & F5E (14,494) (6,432)

36 GREEN'LEADER HOLDINGS GROUP LIMITED # B 1% i 5= & A IR A &)



Condensed Consolidated Statement of Cash Flows
BHASEESRER

For the six months ended 30 June 2022
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Six months ended 30 June

BZEAA=1+HIXEAR

2022 2021
—g=-= —E-—%F
HK$’000 HK$'000
FHERT TET
(Unaudited) (Unaudited)

(REER) (REEZ)

Net decrease in cash and cash ReRkAELEEY

equivalents WA (145,759) (44,987)
Cash and cash equivalents WERVIZ2RE R

at the beginning of the reporting period &% &Y 146,141 48,097
Effect of foreign exchange rate changes ~ SMEE R & &) 7/ & 37,682 14,190
Cash and cash equivalents WEHRZEER

at the end of the reporting period REEEY 38,064 17,300
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Notes to the Condensed Consolidated
Interim Financial Information
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GENERAL

Green Leader Holdings Group Limited (the “Company”),
together with its subsidiaries, (collectively known as the
“Group”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Company are investment
holding and provision of finance and treasury services to
the Group. During the period, the Group was principally
engaged in (i) coal exploration and development, sales of
coking coal and other coal products and provision of coal
related services; (ii) the sales of information technology
products, provision of systems integration services,
technology services, software development and solution
services; and (i) the development of cassava cultivation
and deep processing business for the related ecological
cycle industry cycle.

The condensed consolidated interim financial information
(the “Interim Financial Information”) has been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The Interim Financial Information is presented in Hong

Kong dollar (“HK$”"), rounded to the nearest thousand,
which is also the functional currency of the Company.
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Notes to the Condensed Consolidated
Interim Financial Information
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For the six months ended 30 June 2022
BT —FA=1+BHItEA

1.

GENERAL (CONTINUED)

The preparation of the Interim Financial Information in
conformity with HKAS 34 requires management to make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2021 annual financial statements. The Interim
Financial Information and notes thereon do not include all
of the information required for a full set of consolidated
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”). The
Interim Financial Information should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2021.

The financial information relating to the financial year
ended 31 December 2021 that is included in the Interim
Financial Information as comparative information does
not constitute the Company’s statutory annual financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2021 are available from the
Company’s registered office. The auditor has expressed
a disclaimer of opinion on the consolidated financial
statements for the year ended 31 December 2021 in their
report dated 25 March 2022.

—RER (&)
BEREEERETEBTAGIEAE
3457 A TE &Y B 75 B BB P AE
R BT - RAETARER - @R ERK
HERMIZ B AR AR R RN
REREERBE - WA
28 -  ERERAEEGBTESEA
B o

FEA S A R A R AR A BT S 3R
RRAEE 7 RIEM+E - Z5M
BREBEBEEASEE S -_—F
F[Z IS R T8 LA R 2 B s Ak
MERBAER 2 EEMEBEE
ZEHRRS c FHMBERRE
B sE I N B IEAR R B B B I R s
BB BMIEREENDMBER 2
ERGEMIEBERAEEZ —E
B FHFBEREEAEERS
—E-—F+-A=+—HIEE
ZEEIEMER—HEE -

FHMBERMEEE T = —F
T AZ+—BHUHMBFEENIE
BR AL EERY T EX AR R Z
BRFEENEEFEME®RE - A
BERAREBEMIERE - A%E
HEz—_Z2-_—F+-A=+—HL
FEMEETBHRRAINARAN
M EERE - ZBMEEREH
BT —FEZA-+HHEHAKRER
B EhEEBE_SE_—F+_A
=t HUEFEZHEAEMBEHRERT
BREH -
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GENERAL (CONTINUED)

Basis of preparation of the Interim Financial
Information

In preparing the Interim Financial Information, the Directors
have given consideration to the future liquidity of the
Group.

The Group had net current liabilities of approximately
HK$6,774,844,000 whereas its cash and cash equivalents
amounted to approximately HK$38,064,000 as at 30 June
2022. Besides, included in the net current liabilities of the
Group, there are other borrowings related to convertible
loan notes issued in 2017 (the “2017 Convertible Loan
Notes”) by the Company with carrying amounts of
approximately HK$312,000,000 which were matured on
10 July 2020 and amounts due to non-controlling interests
were either past due as at 30 June 2022 or the amounts
were repayable on demand.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern.

The Directors are of the opinion that the Group will have
sufficient working capital to meet its financial obligations as
and when they fall due for the next twelve months from 30
June 2022 after taking into consideration of the following:

(i)  the Group is in negotiation with the non-controlling
interests of the amounts due by the Group for
extending the repayment due date;

(i) the Group is in negotiation with the holder of the 2017

Convertible Loan Notes to restructure the repayment
timetable of the Company’s financial obligation; and

(i external facilities and fund raising opportunities shall
be available to the Group.

GREEN'LEADER HOLDINGS GROUP LIMITED # B 1% i 5= & A IR A &)
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & th A B 35 B R B

For the six months ended 30 June 2022

GENERAL (CONTINUED)

Basis of preparation of the Interim Financial
Information (Continued)

Accordingly, the Directors are of the opinion that it is
appropriate to prepare the Interim Financial Information on
a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group will be able to continue as going
concern, which will depend upon the Group’s ability
to generate adequate financial cash flows through the
following:

(i)  successfully negotiation with the non-controlling
interests to extend the repayment due dates;

(i) successfully negotiation with the holder of the 2017
Convertible Loan Notes to restructure the repayment
timetable of the Company’s financial obligations; and

(i) successfully obtaining external facilities and fund
raising for fulfilling its other existing financing
obligations.

Should the Group fail to achieve the above mentioned
plans and measures, it might not be able to continue to
operate as a going concern, and adjustments would have
to be made to write down the value of assets to their
recoverable amounts, to provide for further liabilities which
might arise and to reclassify non-current assets and non-
current liabilities as current assets and current liabilities
respectively. The effects of these adjustments have not
been reflected in the Interim Financial Information.

—E__FRXA=THIEAEA

—REH (&)
THMBER 2 mREE(E)

At - EEZRA - BISBEREEE
RETHMBENERIRE -

BEML - NEBEREERHELLED
FHEERTHEEN - BBURRAE
BEe D BBA T T AEL RO
BHEEM

()  PRIVEEIEIERRERRER - DAKE
REFR2IHA

(i) PRME T FABERER
SERFEARER  URHBARQ
RIMBEEZERRREER &

(i) PXINEBINBREREEUM
RETEMREARERL -

5 AN SR B R R AR Ll 51 81 e 48
Mo ERgEEAMERISERLE
BEELE  YAFHRENEEE
BEMRZABEEE - BAIEE
HZE—FPRBERRE  LHE
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BARBEERRBAR - ILFH
BB ERTHPBENAR
B o
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For the six months ended 30 June 2022
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PRINCIPAL ACCOUNTING POLICIES
The Interim Financial Information have been prepared on
the historical cost basis.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

Other than additional accounting policies resulting from
application of amendments to HKFRSs and application
of certain accounting policies which became relevant
to the Group, the accounting policies and methods of
computation used in the Interim Financial Information for
the six months ended 30 June 2022 are the same as those
presented in the Group’s annual financial statements for
the year ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual period beginning on or after 1 January 2022 for the
preparation of the Group’s Interim Financial Information:

Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020

Amendments to HKFRS 3 Reference to the
Conceptual Framework

Covid-19 — Related Rent
Concessions beyond

30 June 2021

Amendment to HKFRS 16

Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds
before Intended Use

Onerous Contracts — Cost

of Fulfilling a Contract

Amendments to HKAS 37
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & th A B 35 B R B

For the six months ended 30 June 2022
HE—_T-_—FA=+H1E-HEA

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial performance and positions for the current and
prior years and/or on the disclosures set out in these
Interim Financial Information.

The Group has not applied any new and amendments to
HKFRSs that have been issued but not yet effective for the
current accounting period.

SEGMENT INFORMATION

The Group’s operating segments, based on information
reported to the executive directors (being the chief
operating decision maker (the “CODM”")) for the purposes
of resources allocation and performance assessment are
as follows:

Mining operation — Geological survey, exploration and
development of coal deposits, and
sales of coking coal

Coal operation —  Coal processing, sales of coal products
and provision of coal related services

System integration services —  Sales of information technology
and software solutions products, provision of systems
integration services, technology
services, software development and
solutions services

Cassava starch operation = Provision of cultivation and processing
of cassava starch for sale

For management purpose, the Group is organised into
business units based on their products and services.
The management of the Group monitors the operating
results of its business units separately for the purpose of
making decisions on resource allocation and performance
assessment. Segment performance is evaluated based on
the operating profit or loss which in certain respects, as
explained in the table below, is measured differently from
the operating profit or loss in the condensed consolidated
statement of profit or loss.
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3. SEGMENT INFORMATION (CONTINUED)
For the purposes of monitoring segment performance and
allocating resources between segments, the CODM also
reviews other segment information.

Segment revenues and results
The following is an analysis of the Group’s revenues and
results by reportable and operating segments.

Systems integration services

/\xﬁﬁ*il'(mﬁ)
E‘JEEQ?%“‘H%EE&E/\\’B\E?BFEJ D ECE
RME » TERERARENEHE
ﬂﬁ’“*ﬁﬁﬂ

D EBARFE
AT EINZ A 28R E D #BAHT
ZAEBERARERE -

and software solutions Mining operation Coal operation Cassava starch operation Total
FEERRBER
REBAER RRER BREH RERBEY @t
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

—E--#f -ZI-—F ZBZZE -T--% ZB-Zf
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
Thx TAT TER TEL TER
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REBR) (KREER)  (REER)

ZE-—§ ZB--f -T--F -B--f —IF--F
HK$'000  HK$000  HKS000  HK$'000  HK$'000

TAL T TAT TiEn TEL

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER)  (REER) (REER)  (REBR)  (REER)

Six months ended HZERA=TH

30 June EXER

REVENUE (0N

Sdestoexternal  FSMNIEF

customers fEit 2 & - - 1,001,146 312,880 72,345 - = - 1,163491 312880
RESULTS #5

Segment (loss)/ AEER)/

profit et (300) (67) 1,309,376 397,715 12,674 S (6,806) (265 1,314944 397,383
Unallocated income KA EMA 4,473 210
Unallocated RABIH

expenses (3,799) (8,582)

Finance costs BEKK

Profit before BB AER
taxation

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies.
Segment profit/(loss) represents the profit/(loss) from
each segment without allocation of central administrative
expenses, including the directors’ and chief executive’s
emoluments, certain other income, other expenses and
finance costs. This is the measure reported to the CODM
for the purposes of resources allocation and performance
assessment.

For the purpose of assessment by the CODM, the finance
costs of amounts due to non-controlling interests, advances
drawn on discounted bills and lease liabilities were not
included in segment results while the corresponding
liabilities have been included in the segment liabilities.
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For the six months ended 30 June 2022
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SEGMENT INFORMATION (CONTINUED) 3. HETERGE
Segment assets and liabilities THEERAE
The following is an analysis of the Group’s assets and INTEEIE2FREED DT 2
liabilities by reportable and operating segments: rEBEERBE
Segment assets DEHEE
30 June 31 December
2022 2021
—TE-CF T
~BA=+H +=-A=+—8
HK$’000 HK$’000
FHBxT FET
(Unaudited) (Audited)
(RBEXR) (EE=Z)
Systems integration services RS RS R E
and software solutions fRR T2 2,461 2,347
Mining operation RIE%ETS 9,190,765 8,556,524
Coal operation R ¥R 20,507 55,286
Cassava starch operation NEBM ETS 1,866 8,664
Total segment assets DESEERT 9,215,599 8,622,821
Unallocated corporate assets AOBETEEE 2,703 3,721
Consolidated total assets e BEMRRE 9,218,302 8,626,542
Segment liabilities SEEE
30 June 31 December
2022 2021
—E-CHF T
NA=tH +=ZA=+—H
HK$’000 HK$’000
FHBxT FET
(Unaudited) (Audited)
(RBEZR) (fEEz)
Systems integration services RS RTE KB
and software solutions fRR T2 4,499 4,551
Mining operation FRIE T 6,834,974 7,278,511
Coal operation IR TS 682 43,827
Cassava starch operation RERDES 3,298 3,323
Total segment liabilities DEbBELREE 6,843,453 7,330,212
Unallocated corporate liabilities &2 BB & 2,197,505 1,961,769
Consolidated total liabilities e BERE 9,040,958 9,291,981
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SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and

allocating resources between segments:

all assets are allocated to reportable segments other
than certain property, plant and equipment, certain
prepayment, deposits and other receivables, amounts
due from related companies, certain cash and cash
equivalents and assets jointly used by reportable
segments.

all liabilities are allocated to reportable segments other
than certain other payables, certain amounts due to
related companies, amount due to a director, other
borrowings, liabilities component of convertible loan
notes, certain lease liabilities, deferred tax liabilities
and liabilities jointly liable by reportable segments.

GREENLEADER HOLDINGS GROUP LIMITED #%<8Zf% 5 BB R A 7
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Interim Financial Information
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For the six months ended 30 June 2022

BT —FA=1+BHItEA
4. REVENUE AND OTHER OPERATING 4. WAREMEE Rz
INCOME
i) Revenue from goods and services i) EmERERBUWA
Disaggregation of revenue YA
Systems integration
services and
software solutions Mining operation Coal operation Cassava starch operation Total
FEERBER
Segments A8 RERALR FRER RRER RERBES @zt
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
Z§--F -F--F Z¥-F -—F--F Z§-f -—T--F - _T--F C-¥--F -T--F
HK’000 HK'000 HK’000 HK'000 HK’000 HK'000 HK’000 HK'000 HK’000 HK'000
T ThT T T FHT FHL THT FhEL TR FhL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REZR) REER) (REER) (REFRK) (REER) REEK FEBR (REER (REEQ)
Six months HEAA=TH
ended ERER
30 June
Types of goods ERE
or services RHER
Sdesofgoods  $HEEM
- Raw coal - R - - 908,886 5475 - - - - 908,886 5475
- Clean coal -BE - - 11,753 300,373 68,143 - - - 79,896 300,373
- Other coal - HiER
products Ef - - 170,507 7,032 4,202 - - - 174,709 7,032
- - 1,091,146 312,880 72,345 - - 1,163,491 312,880
Geographical ~ HEWH
markets
People’s FEARLNE
Republic (e
of China
(the “PRC") - - 1,091,146 312,880 72,345 - - - 1,163,491 312,880
Timing of WABZRE
revenue
recognition
A point in time B - - 1,091,146 312,880 72,345 - - - 1,163,491 312,880
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4. REVENUE AND OTHER OPERATING
INCOME (CONTINUED)

ii)

Other operating income

WA T B A AR o L 25 (48

ii)

Hib & & W

Six months ended 30 June

BEANA=THLAEA

2022 2021
—E-CF T
HK$’000 HK$’000
FExT FHEIT
(Unaudited) (Unaudited)
(REER) CREEEZ)
Bank interest income RITH BUA 99 43
Gain on disposal of a subsidiary H& —fH B R a2 W
(note 22) (Hzt22) 624 -
Gain on deregistration of THEMB AR ZWE
subsidiaries 3,583
Government grants (Note) S 8h (B 7E) 67
Gain on disposal of property,  HEWE  BE&
plant and equipment B Was = 479
Sundry income HEIEA 1,499 711
5,872 1,239
Note: Btat -

Government grants mainly represent subsidies granted
by the PRC local government as a support. There is no
unfulfilled conditions or contingencies relating to such
government subsidies recognised.
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For the six months ended 30 June 2022
HE—_T-_—FA=+H1E-HEA

FINANCE COSTS 5. BMMERAK

Six months ended 30 June
BEANA=1THILXEA

2022 2021
—E=-= T
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Effective interest on convertible AR EREE Y
loan notes ERRFE 24,509 21,421
Interest on other borrowings and EmEE RIZEELR
advances drawn on discounted bills ~ ZiE Z B2 2 7 8 124,902 9,776
Interest on lease liabilities HEBGZFE 774 1,023
Interest on amounts due to FEA SEVEAR iR SR IR 2
non-controlling interests &2 107,725 148,233
Total interest expenses on financial WIE AT BT AERZZ
liabilities not at fair value through TREEZNERX
profit or loss “BEE 257,910 180,453
Less: amounts capitalised in B RNERIERRT
construction in progress BAR &R (33,432) (32,859)
Imputed interest for provision R - BB RIRIBAAR
for restoration, rehabilitation B 2 BB
and environmental costs 2,633 1,378
227,111 148,972
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For the six months ended 30 June 2022
HE_Z_-_—FA=+THL~EA

6. PROFIT BEFORE TAXATION 6. BRBANER
Profit before taxation has been arrived at after charging: BRBE AT 2 kR

Six months ended 30 June
BEANA=1THILXEA

2022 2021
—E-—F T
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) CREER)
Amortisation of mining rights FRUE R 8
(included in cost of sales) GTASHERA) 146,742 100,824
Amortisation of intangible assets m A EHE 1,193 1,133
Depreciation of property, W - BEREE
plant and equipment (BIEFEREEE)INE
(including right-of-use assets) 99,460 95,031
Directors’ and chief executives’ EERFETHABZ
emoluments B < 1,162 1,161
Staff costs (excluding director's and B LA EBREEEZ K
chief executives’ emoluments) FETBABZHE) 68,470 42,942
Penalty and fine O R ETK - 27,359
Written off of prepayment W EH TR FRIE 6,573 =
Written off of property, plant and W - BRE K&
equipment 49 -
7. INCOME TAX EXPENSE 7. FiBBiExX

Six months ended 30 June

BEAA=tBHLAEA

2022 2021
—E-CF —E-—F
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REEER)

Current tax expense: BVERFH IR RS -

PRC Enterprise Income Tax PRI EESHL

(the “EIT") ([EEFEHD 79,384 5,902
Deferred tax expense R IA R 2 144,808 69,934
Income tax expense FriS a2 224,192 75,836
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For the six months ended 30 June 2022

INCOME TAX EXPENSE (CONTINUED)
Pursuant to the rules and regulations of Bermuda,
Independent State of Samoa (“Samoa”) and the British
Virgin Islands (“BVI”), the Group is not subject to any
income tax in Bermuda, Samoa and BVI.

No provisions for Hong Kong Profits Tax and Kingdom of
Cambodia (the “Cambodia”) corporate income tax have
been made for subsidiaries established in Hong Kong
and Cambodia as these subsidiaries did not have any
assessable profits subject to Hong Kong Profits Tax and
Cambodia corporate income tax for both periods.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
PRC subsidiaries is 25% for both periods.

DIVIDENDS
No dividend was paid, declared or proposed for the six
months ended 30 June 2022 and 2021, nor any dividend
been proposed by the Board subsequent to the end of the
reporting period.

B=E

7.

—E__FRXA=THIEAEA
FRri&%iF > ()

RiEBERE EEGRBIE(EE
D) REE R RS ([ 58 XA
EDZRAUEMRH - AEBEEARN
BRE BEDMEIBRELESH
MERATISH ©

MREEERRHEIE(IRE
& )RS 2 i 1B X B R B A P A
B EEAABMNEEFEH RS
ROEREV 2 ERBUERN - B
B EWBRRFHREBMEH
R RIBFREEMGHBE -

BIFEFRRPEMSHE(REMS
kD R ZEEBEBE G -
BB A ) 2 B R R (R HA R 29
5B25% °

BRE
BEZT-_—_FR=-FT=_—F<H
= tHEAEATERS - TIRK
BREMRRE - RREEKRE - &
EF2 N TERRNEMRE ©
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For the six months ended 30 June 2022
HE_Z_-_—FA=+THL~EA

9. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company are based on the

following data:

9. BRER

RABHEEABLBREARES
B TIRE TS 8IRHE -

Six months ended 30 June
BEANA=1THILXEA

2022 2021
—E-—F T
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Earnings R
Profit for the purpose of basic AT EBRERBF Z &
earnings per share 304,427 34,048
Effect of dilutive potential ordinary B E @B 4
shares:
Interest on convertible loan ARREREEZFE
notes (net of income tax) ($0BRFT1E L) 24,509 31,673
Profit for the purpose of diluted M EESREERF 2 EF
earnings per share 328,936 65,721
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For the six months ended 30 June 2022
HE—_T-_—FA=+H1E-HEA

9. EARNINGS PER SHARE (CONTINUED) 9. BRERNE)

Six months ended 30 June
BEANA=1THILXEA

2022 2021
—E=-= T
’000 ‘000
T8 Fh&
(Unaudited) (Unaudited)
(REER) CREEER)
Number of shares B8 E
Weighted average number of M EBREAREFN 2
ordinary shares for the purpose LmAR g a8
of basic earnings per
share 526,260 526,260
Effect of dilutive potential ordinary B E & @B 4
shares:
Convertible loan notes HRREREE 1,795,455 1,795,455
Weighted average number of MEAEEREERF 2
ordinary shares for the purpose LR kg9
of diluted earnings per
share 2,321,715 2,321,715

The calculation of diluted earnings per share for the period
ended 30 June 2022 and 30 June 2021 does not assume
exercise of share options, since these exercise would
result in an anti-dilutive effect on basic earnings per share.

RRITEBREHSRERBNE
EREEXE  BAEBEE-T—
ZERAZTRERZEZ—FA
ZtHIESHEZSRESRENEYL
BERRZEFTE -
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5 E R HEE

For the six months ended 30 June 2022
Ek:l:—?——i/\ﬂ ‘}‘EUJ:/\TIH

10. PROPERTY, PLANT AND EQUIPMENT

54

Right-of-use assets

During the six months ended 30 June 2021, the Group
entered into several new lease agreements with lease
terms ranged from 1 to 2 years. The Group is required to
make fixed monthly payments. On lease commencement,
the Group recognised right-of-use assets of HK$1,868,000
and lease liabilities of HK$1,868,000 during the six months
ended 30 June 2021.

Acquisitions and disposals

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment with cost of
approximately HK$90,929,000 (six months ended 30 June
2021: HK$67,407,000).

In addition, during the six months ended 30 June 2021,
the Group disposed of assets with cost of approximately
HK$6,262,000.

Particulars regarding impairment assessment are disclosed
in Note 12.

GREEN-LEADER HOLDINGS GROUP LIMITED 4% 4812 5 @ A R A &

10.

ME -  BERSE
FERAEEE
BE_ZT-_—FXA=1+HLRMAE
A AEEFYETHHERZ
HENTF1Z2F - AEBEEFAX
MEERIE N EERKRE A%
BRRABRE-_E_-_—F,A=1H
IERE A 2 FA#E & E1,868,000
B RHEEEE1,868,000/ T °

BERHE
Ek;l:—7——£'5/\ﬂ +E|.U:/\1.
A AEEBEYE  BERRE
Z R R#790,929,0008 7T (B = —
T_—FXA=+tHILANHEA:
67,407,000/5 7T) ©
o BE_E-—FXA=1H
IEARER  AEBHEEE KA
#96,262,00078 7T °
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For the six months ended 30 June 2022
E&Zi—v——i/\ﬂ —'—El_l_t/\{.ﬁ

11. MINING RIGHTS 1. iR
HK$’000
FHET
COST: RN :
As at 31 December 2021 (audited) and RZEBZ—F+A=+—HB®WER
as at 1 January 2022 (audited) FRAZZEZ—F—A—HESE®X) 11,886,097
Exchange realignment (RIS (5627,754)
As at 30 June 2022 (unaudited) RZZEZZFRNA=+HCREE®R) 11,358,343
ACCUMULATED AMORTISATION AND Rt ##RiE :
IMPAIRMENT:
As at 31 December 2021 (audited) and RZBZ—F+A=+—HB®WE®R
as at 1 January 2022 (audited) PRZEZ—F—A—HEE®X) 6,077,682
Amortisation for the period HARR 8 146,742
Reversal of impairment losses recognised 2 W2 2 Jil B &5 18 B [al (725,983)
Exchange realignment ME 5, 8 B (244,077)
As at 30 June 2022 (unaudited) RZZEZZFRNA=+THCREER) 5,254,364
CARRYING AMOUNTS BREE
As at 30 June 2022 (unaudited) REZBZZFEXRNA=ZTHCGRESZER) 6,103,979

As at 31 December 2021 (audited)

RZB-—F+_A=1+—RHEER) 5,808,415

The five mining licenses in relation to the coal mines will hn B BETE 2 FRIET A& ﬂﬂ‘i’\
expire from 28 November 2022 to 8 January 2023 and —EZZF+—A=Z+N\HEZ=
subject to renewal. In view of the Directors, the Group will Z=F—ANBHMEE A L/{
be able to renew the mining licenses in relation to the coal BE - BEERA - NEE KRR
mines with the relevant government authority continuously R A EMBRBTHERE A
at insignificant cost. BETE 2 ERIEFT Al B 4B R o

Particulars regarding impairment assessment are disclosed BAER G 2 IR M T 124 88 o

in Note 12.
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For the six months ended 30 June 2022
HE_Z_-_—FA=+THL~EA

12. IMPAIRMENT OF PROPERTY, PLANT AND

56

EQUIPMENT AND MINING RIGHTS IN

RELATION TO MINING OPERATION

As at 30 June 2022, for the purpose of impairment
assessment on mining rights and property, plant and
equipment in relation to mining operation, the assets and
liabilities of the Group’s mining operations were allocated
into five cash-generating units (the “CGUSs”) (30 June 2021:
five) namely IR KEHEB G RMAERKEEBRAF
(Shanxi Coal Transportation and Marketing Group Gujiao
Bolong Coal Industry Company Limited*) (“Bolong”), 1Li7g
RREHEE G XERKEEFRAF (Shanxi Coal
Transportation and Marketing Group Gujiao Liaoyuan Coal
Industry Company Limited*) (“Liaoyuan”), LLI 785 E 5%
B2 s R EEER A A (Shanxi Coal Transportation and
Marketing Group Gujiao Xinfeng Coal Industry Company
Limited*) (“Xinfeng”), L AR B H SR B H X BEKEEGR
A7) (Shanxi Coal Transportation and Marketing Group
Gujiao Fuchang Coal Industry Company Limited*)
(“Fuchang”) and LA K EHEEE L XH LB ERA
7] (Shanxi Coal Transportation and Marketing Group
Guijiao Century Jinxin Company Limited*) (“Jinxin”), which
represented five subsidiaries (30 June 2021: five) in the
mining operation segment to determine their recoverable
amounts.

*for identification purpose only
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12. EEIRBEK R WX -

& = R 3R A ER IR AR (B

RZE-_—_FXA=+H " EE
EZRETEAREEEREES 2
ME BELREENS @ AEER
BEBCEERABESEERER
SEXBN(ReEELEEN)(=ZE
——FXA=+RH:haf@ B
R HER G RMAREERR
AR([$A%ED  WWAEREHEEER
EREREEBRAR(ER]D
IR R B HER SR BB EESR
RAr([&Eg]) - ILAKRKENSE
EaREEREERARA(EED
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B4R & th A B 35 B R B

For the six months ended 30 June 2022
@:ﬁ:—?——i/\ﬂ —'—El_l_t/\{.ﬁ

12. IMPAIRMENT OF PROPERTY, PLANT 12. BRBEKEE2WE -

AND EQUIPMENT AND MINING RIGHTS
IN RELATION TO MINING OPERATION

(CONTINUED)

The recoverable amounts of the five (30 June 2021: five)
CGUs in the mining operations were determined from
value-in-use calculation. Their recoverable amounts
are based on certain similar key assumptions. The
management of the Group prepared cash flow forecast
derived from the most recent available financial budgets
approved by management and discount rate ranging from
14.35% to 29.16% (30 June 2021: 14.26% to 20.64%)
and cash flows beyond 5-year period were extrapolated
using 2% (30 June 2021: 3%) growth rate which does
not exceed the long-term growth rate, assuming the
extension of mining licenses is available and administrative
in nature. In preparing the forecast, management made
reference to the latest verified levels of mineral reserves
presently verified and the production cost projection and
the future production capacity according to the technical
report issued by John T. Boyd (“JT Boyd”) dated as of
28 February 2017.

& 5 B2 R i A ER IR AR (E
(%)

REXKESELAEMT A HE
(Z2E-—%FX<A=+B:A@2
ke EIREREBANELE
E o HEZANKRESEIREST
HUTEREBET - A5EERE
BEEMENGOH SV HKEE

NN F14.35%E29.16% (-~ —
FRA=Z1TH  14.26%%20.64%)
E’Jﬁﬁiﬁﬁfﬁ%fﬁ/ﬁm; E‘EU ’ ﬁ
BREFHEZREREIZ2% (=

E-—FXAZ1+H:3REEER
(TEBBRBEER)ESE - EF
BRERET B BB ERBETT
BiEE - ERAB2ENHT.HE
(UTEED#ELZBAHEA-FT—+
FZAZTN\B 2R ER R R
BIE 2 &R ERYREEKFE

EEMRATBARRRERBIE
Al o

INTERIM REPORT 2022 7 Hik & 57



Notes to the Condensed Consolidated
Interim Financial Information

B AR & th 2 B 35 B R B

For the six months ended 30 June 2022
HE_Z_-_—FA=+THL~EA

12. IMPAIRMENT OF PROPERTY, PLANT
AND EQUIPMENT AND MINING RIGHTS
IN RELATION TO MINING OPERATION

(CONTINUED)
The following table shows the reversal of impairment losses/
(impairment losses) on property, plant and equipment and
mining rights of the relevant mining operations CGUs:

Property, plant and equipment

% BERRH

(impairment losses)

12. EEIRBEK R WX -
= KRB R ERERE

(%)

TRETEERBEERRELS
2% ~ BB KR EA R IRERE
ZREERRR,CREES)

Mining rights
iR

(impairment losses)

Total
st

Reversal of impairment losses/ Reversal of impairment losses/ Reversal of impairment losses/

(impairment losses)

REEERE/ (HEFS) REEERE/ (REES) REFERE/ (HEFS)
2022 2021 2022 2021 2022 2021
—EC-CF —E-—F —E-CE —E--F —ECCE —E--F
HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000
TR TEL THERL Tix TR ThEL
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(R8ER)  (REER)  (REBK)  (REEHR)  (REER)  (REER)

Six months ended HEAA=TH
30 June IEATEA

Bolong e 289,773 69,154 859,904 266,043 1,149,677 335,197
Liaoyuan B (202,911) 23,695 (493,155) 48,758 (696,066) 72,453
Xinfeng B (4,125) (4,166) 116,064 43,962 111,939 39,796
Fuchang &2 111,044 79,129 67,488 67,815 178,532 146,944
Jinxin E 117,575 (33,876) 175,682 (44,884) 293,257 (78,760)
Total &zt 311,356 133,936 725,983 381,694 1,037,339 515,630
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For the six months ended 30 June 2022
@i—?——i/\ﬂ —'—El_l_t/\{lﬁ

TRADE RECEIVABLES, PREPAYMENT,
DEPOSITS, BILLS RECEIVABLES AND
OTHER RECEIVABLES

The Group normally grants to its customers credit periods
ranging from 30 days to 60 days which are subject to
periodic review by management. The ageing analysis of
trade receivables, net of allowance for credit losses, based
on the invoice dates at the end of the reporting period was
as follows:

13.

B 5 RWRE - FARK
rE - Eqﬁlmf&,ﬁ\fﬂl@t&
g

REBE MR TEFIOKRECOKRT
EZET% WHhEEE T HIER
5 e RIREEAR - MK EEEER
BRERBEZAH 2 E HEKFE
BREBE DT

30 June 31 December

2022 2021

—E-CF —E-—F

AA=t+E  +-A=t+—H

HK$’000 HK$'000

FHET FHT

(Unaudited) (Audited)

(RE&ER) (&EZ)

Within 30 days 30K A 339,995 77,017

The Group does not hold any collateral over these
balances.

AMOUNTS DUE FROM/(TO) RELATED
COMPANIES

The amounts due from related companies are unsecured,
interest-free and repayable on demand.

On 30 June 2022, certain related companies of the Group
had confirmed that they will not demand settlement
of the amounts due by the Group of approximately
HK$142,857,000 before 1 July 2023. The respective
amounts are unsecured, interest-free and are classified as
non-current liabilities.

14.

REE Mt xS AR A EE
e

FEW(f3) BE D RIAKIE
FEMRRE A A RIE B AIE R - At

ﬁ&\EETEE°

RIE-_—_FXA=+H K&E
ZETHEEARBER  HEN=
T_=ZF+A—HATEERER
RE @ B 2 FIAH 142,857,000
BT o HERIEAEERR - T E
OB AERDAERE -
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For the six months ended 30 June 2022
HE_Z_-_—FA=+THL~EA

15. TRADE AND OTHER PAYABLES

15. BE5 R HE BN KA

30 June 31 December
2022 2021
—E-= —E-—4F
NA=+H +ZA=+—H
HK$’000 HK$’'000
FEx FHEIT
(Unaudited) (Audited)
(REER) (EE=Z)
Trade payables 5 M RIE 1,798 38,821
Other payables (current portion):  E-fth B ZkIE (RIEAEE ) -
- Contract liabilities -aHBaE 13,499 15,084
- Accrued staff costs - EETEIRA 33,297 38,985
- Other taxes payable - H b ER 1A 86,555 20,208
- Considerations for acquisiton ~ — WEEH B ARz K (E
of subsidiaries 224,662 276,600
— Payables for construction -RBETRENEE#SE Y
works and purchase of FERTRIR
machineries 210,053 69,461
— Accrued expenses and other - BB R H A EL
payables KIE 314,650 328,403
- Bank advances on discounted ~ — JEIERIREE ~ $R1T
bills receivables B = 6,126
882,716 754,867
Other payables H b e3R8
(non-current portion): (FEBNERER ) -
~ Payables for construction -BRETIEMBEME Y
works and purchase of FEfT SRR
machineries 61,820 215,054
- Accrued expenses and other - B EAREAMER
payables IR 46,529 113,433
108,349 308,487

60
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For the six months ended 30 June 2022
E&Zi—v——i/\ﬂ —'—El_l_t/\{.ﬁ

15. TRADE AND OTHER PAYABLES 15. B 5 & H fth fE {4 5 TH ()
(CONTINUED)
The ageing analysis of trade payables based on the RImERR  KBREZAHHEL
invoiced dates at the end of the reporting period was as B ENFIBERROTAT
follows:
30 June 31 December
2022 2021
-2 —ET-—F
AA=+A +=ZA=+—H
HK$°000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEZ) (')
Within 30 days 30K~ - 37,023
31 days to 60 days 31RE60X - -
61 days to 90 days 61 KZE90K - -
91 days to 180 days 91RKE180K - -
181 days to 365 days 181K E365K - -
Over 365 days HBiE365K 1,798 1,798
1,798 38,821
The average credit period on purchases of goods is 90 BEER FHEEIRIOK -
days.

16. AMOUNTS DUE TO NON-CONTROLLING 16. FE(SFFIZIRER IR
INTERESTS

As at 30 June 2022, the amounts due to non-controlling RZBEZ_FNA=+H " BN
interests classified as current liabilities amounting to TREZREBSEATBAGBLY
approximately HK$5,812,390,000 (31 December 2021: 5,812,390,000 T (ZFE = —F +
approximately HK$5,976,141,000) of which approximately ZRA=+—H: %5,976,141,000
HK$4,112,286,000 (31 December 2021: approximately BIT)  HA494,112,286,000/8 7T
HK$4,303,359,000) are unsecured, interest bearing at (ZBE=—F+=-B=+—8: 4
rates ranging from 5.30% to 7.50% (31 December 2021: 4,303,359,000/8 1) AEER © 1%
4.68% to 7.50%) per annum, while the remaining portion NF5.30%E7.50% (- T - —F+
of approximately HK$1,700,104,000 (31 December 2021: ZAZ=Z+—H :4.68%F7.50%)
approximately HK$1,672,782,000) are unsecured, interest- MEFERFE  MBTHD LD
free, and all these amounts were either past due as at 1,700,104,0008 (= E = —F+
30 June 2022 or repayable on demand. ZA=+—H : 41,672,782,000/%

T EBEREEE  TAEZEXR
HERZZE-__FA=1+HEH
SHBIREREE -
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For the six months ended 30 June 2022
HE_T-__F,A=1THLEA

17. CONVERTIBLE LOAN NOTES

62

2020 Convertible Loan Notes A

On 30 July 2018, the Company issued convertible loan
notes to China OEPC Limited (“China OEPC”) which will be
matured on the second anniversary of the issue date with
an aggregate principal amount of HK$380,000,000 (‘2018
Convertible Loan Notes A”) and with coupon rate of 1.5%
per annum, settled quarterly in arrears or such other date
as noteholder and the Company may agree in writing. The
2018 Convertible Loan Notes A can be convertible into
up to an aggregate of 1,151,515,151 ordinary shares at
a conversion price of HK$0.33 per share. The notes were
entitled the holder to convert them into ordinary shares
of the Company on the second anniversary of the issue
date. The Company may at any time before the maturity
date by written notices to the holder, and with consent of
the holder, redeem the 2018 Convertible Loan Note A (in
whole or in part) at 100% of the principal amount of the
part of the 2018 Convertible Loan Notes A to be redeemed
together with accrued and unpaid interest. The effective
interest rate of the liability component is 13.12% per
annum.

On 22 July 2020, the Company entered into a conditional
subscription agreement with China OEPC to issue the
convertible notes (the “2020 Convertible Loan Notes A”)
with principal amount of HK$380,000,000 to settle the
outstanding principal of the 2018 Convertible Loan Notes
A.

The 2020 Convertible Loan Notes A is unsecured, interest-
free and will be matured on the second anniversary of the
issue date. The 2020 Convertible Loan Notes A entitle
the holder to convert them into ordinary shares of the
Company at any time between the date of issue of the
notes and the maturity date at an initial conversion price
of HK$0.22 (subject to adjustment, if necessary). If 2020
Convertible Loan Notes A have not been converted or
redeemed, they will be redeemed on 20 October 2022 at
par. The 2020 Convertible Loan Notes A was issued on 21
October 2020.

GREEN'LEADER HOLDINGS GROUP LIMITED # B 1% i 5= & A IR A &)

17. T EREREE

AE_Z_ZFUBRERERE
R—ZZET—N\FELA=+H X«
AEmFBRER(BBEIERABR
AEl([FEHERBEITASERE
380,000,000 T « EHEXRFTF
1.56%REIBAAEITHRERE
BFE A BREREE(AE-ZT
—N\FUBRBRERER])  FEE
ZEIREEREABEKRQFT
EEMBE EBEMBBER
—R e ABE-_TE— \FUBRBRER
EEAR A IRESRR0.33B T H i
B%%ZAH£1,151,515,151 1% &
f% - ZERBERTHE ABRFNE
THHRFEF -_RFBEEELBRAR
PAEIEBAR - AABAREIEA A
TEEEEZEEmRNFE A - BEH
BARE®R EBEERDZABE-FT
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17. CONVERTIBLE LOAN NOTES (CONTINUED)

2020 Convertible Loan Notes A (Continued)

At initial recognition, the equity component of 2020
Convertible Loan Notes A was separated from the liability
component. The equity element is presented in equity
heading “convertible loan notes equity reserve”. The
early redemption option is considered as closely related
to the host debt. The effective interest rate of the liability
component is 14.4%.

As at 30 June 2022 and 31 December 2021, the
outstanding principal was HK$380,000,000.

2020 Convertible Loan Notes B

On 30 July 2018, the Company issued convertible loan
notes to Ms. Hao Ting (“Ms. Hao”) which will be matured
on the second anniversary of the issue date with an
aggregate principal amount of HK$15,000,000 (the “2018
Convertible Loan Notes B”) and with coupon rate at 1.5%
per annum, settled quarterly in arrears or such other date
as noteholder and the Company may agree in writing. The
2018 Convertible Loan Notes B can be convertible into
up to an aggregate of 45,454,545 ordinary shares at a
conversion price of HK$0.33 per share. The notes were
entitled the holder to convert them into ordinary shares
of the Company on the second anniversary of the issue
date. The Company may at any time before the maturity
date by written notices to the holder, and with consent of
the holder, redeem the 2018 Convertible Loan Note B (in
whole or in part) at 100% of the principal amount of the
part of the 2018 Convertible Loan Notes B to be redeemed
together with accrued and unpaid interest. The effective
interest rate of the liability component is 13.12% per
annum.

On 22 July 2020, the Company entered into a conditional
subscription agreement with Ms. Hao to issue the
convertible notes (“2020 Convertible Loan Notes B”)
with principal amount of HK$15,000,000 to settle the
outstanding principal of the 2018 Convertible Loan Notes
B.
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17. CONVERTIBLE LOAN NOTES (CONTINUED)

64

2020 Convertible Loan Notes B (Continued)

The 2020 Convertible Loan Notes B is unsecured, interest-
free and will be matured on the second anniversary of the
issue date. The 2020 Convertible Loan Notes B entitle
the holder to convert them into ordinary shares of the
Company at any time between the date of issue of the
notes and the maturity date at an initial conversion price
of HK$0.22 (subject to adjustment, if necessary). If 2020
Convertible Loan Notes B have not been converted or
redeemed, they will be redeemed on 20 October 2022 at
par. The 2020 Convertible Loan Notes B was issued on 21
October 2020.

At initial recognition, the equity component of 2020
Convertible Loan Notes B was separated from the liability
component. The equity element is presented in equity
heading “convertible loan notes equity reserve”. The
early redemption option is considered as closely related
to the host debt. The effective interest rate of the liability
component is 14.4%.

As at 30 June 2022 and 31 December 2021, the
outstanding principal was HK$15,000,000.
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17. CONVERTIBLE LOAN NOTES (CONTINUED) 17. ﬁﬁﬁﬂiﬁmg’i?}é(nﬁ)

The movements of the liabilities components of the ARBRERERAERD 2EBHH
convertible loan notes are set out below: FR -
2020 2020
Convertible Convertible
Loan Notes A Loan Notes B Total
A BE
b g 33 b g 33
Ik AR
EXRE ERRE @t
HK$'000 HK$'000 HK$'000
FTET TEx THL
Liabilities components 8RS

As at 31 December 2021 (audited)and  R=ZT=—F+=-A=1+—H

as at 1 January 2022 (audited) (EERR-T-—F

—B—HEER) 341,299 13,472 354,771
Effective interest expenses (Note 5) ERFERZ W55) 23,578 931 24,509
As at 30 June 2022 (unaudited) RZE-Z£XA=1+H

(REBER) 364,877 14,403 379,280
Represented by: BUATHAZS
As at 30 June 2022 (unaudited) R-ZE--£XA=1+H

(REER)
Current liabilities REEE 364,877 14,403 379,280
As at 31 December 2021 (audited) RZEZ-F+=ZA=+-H

(#z21%)
Current liabilities B AE 341,299 13,472 354,771
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18. SHARE CAPITAL 18. IR
Number of shares Amounts
RA%E £
2022 2021 2022 2021
—EoCE —E--F —ECCE It b2
HK$'000 HK$'000
Ti#n TR
Ordinary shares of HK$0.001 EBRER0.001ET
(2021: HKS0.2) each (ZBz-F0.2%7)
Authorised; EE
Asat 1 January (audited) W-F—H (@& 2,000,000000 10,000,000,000 2,000,000 2,000,000
Share sub-dlvision (Note g/ RO 2a) - 1,990,000,000,000 = S
As at 30 June (unaudted)/as at RAAZTA(RERR)/
31 December (audited) Rt=A=1+-H
(=) 2,000,000,000  2,000,000,000,000 2,000,000 2,000,000
Issued and fully paid: BRORAR:
Asat 1 January (audited) R-A-BEER 526,260,404 526,260,404 526 105252
Capital reduction (Note 2/ Tl (i) - - = (104,726)
As at 30 June (unauclted)/as at RAAZTR(RERR)/
31 December (audited) W=B=t-H
(#EH) 526,260,404 526,260,404 526 526
Note: Mt -
(@) At a special general meeting of the Company on 7 April @ R-ZEBE-_—FMNAEHZBITZA

66

2021, a special resolution was passed to approve the
following changes to the capital of the Company (the “Capital
Reorganisation”):

(i) Capital reduction: a reduction of the issued share
capital of the Company through a cancellation of
the paid-up capital of the Company to the extend of
HK$0.199 on each of the issued existing shares so
that the nominal value of each issued shares will be
reduced from HK$0.20 to HK$0.001; and

(i)  Share sub-division: every authorised but unissued

existing share of HK$0.20 each will be sub-divided into
two hundred new shares of HK$0.001 each.

The Capital Reorganisation was completed on 7 April 2021.

GREENLEADER HOLDINGS GROUP LIMITED #%<8Zf% 5 BB R A 7
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19. PROVISION FOR RESTORATION, 19. 18 - BERBRBERAZEE
REHABILITATION AND
ENVIRONMENTAL COSTS

HK$’000
FHT
As at 31 December 2021 (audited) and RZBEZ—F+=ZA=+—H
1 January 2022 (audited) EERR=_E-_—_F—H—H
(&%) 88,859
Imputed interest expense (Note 5) HEFBRZ (HiEs) 2,633
Exchange realignment b H AR (4,022)
As at 30 June 2022 (unaudited) REBZZFEXA=Z1THCGREER) 87,470
The restoration and rehabilitation works will be performed MEREBEZTIERR-_ZT=_=
in the years from 2022 to 2040. The provision is carried E_TNTFHET BEDNRE
at amortised cost at effective interest rate at 6.96% per PR FEB.96% 5T H 2 B $HA A5
annum. BE o
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20. COMMITMENTS 20. &E
At the end of the reporting period, the Group had the REBEER - NEEB AT RE
following commitments:
(a) Capital commitment (a) EAHEIE
As at As at
30 June 31 December
2022 2021
N-—E=-— RZE-—%F
ANA=+H +ZA=+—H
HK$’000 HK$'000
THET FAET
(Unaudited) (Audited)
(REEX) €&

Contracted but not provided DETAMB R B -
for in respect of:

— acquisition of property, -BEEYE - BEX
plant and equipment B 615,497 759,442
(b) Environmental contingencies (b) BRERBEH

As at 30 June 2022 and 31 December 2021, the RZBEZ__FXA=+THBK
Group has not incurred any significant expenditure T —%+=ZA=+—H"
specific for environmental remediation and, apart RE BN BEEFMEANIRER
from the provision for restoration, rehabilitation and BaM%  BRTMWE - BE
environmental costs (Note 19), has not accrued any ERIB A AN (B 5E19) A1 -
amounts for environmental remediation relating to its MEREEZEB@ENIRE
operations. Under existing legislation, the Directors HRFBREMNESE - BIEHRIT
believe that there are no probable liabilities that EB  BEERA - WEA AL
will have a material adverse effect on the financial A A 5 [ B A RO Sl A
position or operating results of the Group. Laws and EEBERERATIRFENER
regulations protecting the environment have generally F o RERBARERRERR
become more stringent in recent years and could MFLRBBBEE  RRTE
become more stringent in the future. Environmental AEeE BEGE - RIREFER
liabilities are subject to considerable uncertainties FRETEERERME - Mz
which affect the Group’s ability to estimate the ERESFEREBEGHETEN
ultimate cost of remediation efforts. TERMRBAMBES °
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20. COMMITMENTS (CONTINUED) 20. A4 (&)
(b) Environmental contingencies (Continued) (b) RIBRBEEH(E)
These uncertainties include: ZETHERZBIE
() the exact nature and extent of the contamination () MELATEASEOERMY
at the mine; EMEE
(i) the extent of required cleanup efforts; iy FIRBEIEMREE :
(i) varying costs of alternative remediation strategies; (i) BHRBREEBEHTEK
N
(iv) changes in environmental remediation requirements; (v) IRBARREOLE K&
and
(v)  the identification of new remediation sites. v) EIRFEEFERIE A
HE o
The amount of such future cost is indeterminable FRPA 1 R T E P] BE B AR5 22
due to such factors like the unknown magnitude of F2FE K B 55 BRER A9 4 FU 38 1 9
possible contamination and the unknown timing and myRHEMEESEEEZ - Bt
extent of the corrective actions that may be required. FEERTERRNBEAKA - &
Accordingly, the outcome of environmental liabilities BRI ZE MM BIRER
under proposed for future environmental legislation RIRIBEGITBEEERIRIIES
cannot be reasonably estimated at present but could & WEBHAEEBERX -
be material.
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21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS
Fair value measurements of financial assets
and financial liabilities carried at other than fair
value
Except for disclosed as below, the Directors consider
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost approximate to their

21. TRT A AFEFE

WHZELAFEHIRZEHEE
ReRmBEz A FEFE

BRTIXAREES  EERA - &
BERAARZEREERSRA
BzREEEEAFERS

fair values:
As at As at
30 June 2022 31 December 2021
R-B-—F RZEZ—F
AHA=1+H +=—A=+—~
Carrying Fair Carrying
amount value amount Fair value
EREE AFE FHEE NSRS
HK$’000 HK$’000 HK$'000 HK$'000
TET THERT FHET FHET
(Unaudited) (Unaudited) (Audited) (Audited)
(RBER) (REER) (&%) C&2)
Liabilities components of RBEEFER L
convertible loan notes BERY 379,280 383,069 354,771 351,067

The fair value of liabilities components of convertible loan
notes is classified as level 3 category in fair value hierarchy
which have been determined in accordance with effective
interest method with the most significant inputs being the
effective interest rate.
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22. DISPOSAL OF A SUBSIDIARY 22 HE—EREAA
On 27 January 2022, the Group completed to dispose RZEBE-_—_F—A=-++H ' A&
the entire equity interest in Hamford Enterprises Limited Bl mM— 2B LE=ZAHEHR
(“Hamford”) to an independent third party and a sale REECEFRAR(EEDZE
loan of approximately HK$1,233,000 at consideration of %BW%E RIHE B3 491,233,000
HK$700,000. The consideration was settled against the 7T {8 A&700,000/ 7T ° KB
convertible loan notes with the amounts of HK$700,000 Z!K’A AIREE ST /700,000 T
outstanding by the Company which included in other ZAMREFRERGIAHEMESR)
borrowings. The net liabilities of Hamford at the date of B - BENEERRsaBEFHE
disposal were as follows: o
Analysis of assets and liabilities over which control was KEZFEIRZ BEREES -
lost:
HK$°000
FET
(Unaudited)
(REER)
Property, plant and equipment W - BREREE 14
Prepayment, deposits and other receivables TENFIE « 2 & N Hth fE U 5518 82
Other payables H Ath FE A 3018 (20)
Amount due to ultimate holding company & F 4 4ERE A 5] 2 5018 (1,233)
Net liabilities disposed of BEHEAEFE (1,157)
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22.

23.

24.

72

DISPOSAL OF A SUBSIDIARY
(CONTINUED)
Gain on disposal of a subsidiary

22.

& — B 2 7 (&)

HE—BHE ARz Ws

HK$°000

FET

(Unaudited)

(REER)

Consideration transferred EERERE 700
Net liabilities disposed of BEHEAEFHE 1,157

Amount due to ultimate holding company — #:& T & 5 7 N SRIER A R 2 7008

assigned to the purchaser (1,233)
Gain on disposal HE 624

There is no cash inflow and outflow arising on disposal of a
subsidiary.

MAJOR NON-CASH TRANSACTIONS

The Group entered into the followings major non-cash
investing and financing activities which are not reflected in
the condensed consolidated statement of cash flows:

On 27 January 2022, the Group completed to dispose the
entire equity interest in Hamford to an independent third
party at consideration of HK$700,000. The consideration
was settled against the convertible loan notes with the
amounts of HK$700,000 outstanding by the Company
which included in other borrowings.

EVENTS AFTER THE REPORTING PERIOD
As disclosed in the announcement of the Company dated
25 July 2022, on 22 July 2022, the Company received a
statutory demand from the legal advisers acting on behalf
of the convertible bonds holder (the “CB Holder”), China
Huarong Investment Holdings Limited, demanding the
Company to pay the amount of US$84,943,738.72 under
the convertible bonds. For details, please refer to the
section headed “Disclosures Pursuant to Rules 13.19 and
18.21 of the Listing Rules” under Management Discussion
and Analysis.
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