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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS:

Yuen Man Ying (Chairman)
Huen Kwok Chuen

Leung Shing Chiu

Lee Po Fun

Yuen Ho Yee

Cheang Chuen Hon

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Chan Kim Fai
Tang Koon Hung Eric
Wong Lai Ming

AUDIT COMMITTEE

Chan Kim Fai (Chairman)
Tang Koon Hung Eric
Wong Lai Ming

NOMINATION COMMITTEE

Yuen Man Ying (Chairman)
Lee Po Fun

Chan Kim Fai

Tang Koon Hung Eric
Wong Lai Ming

REMUNERATION COMMITTEE

Tang Koon Hung Eric (Chairman)
Yuen Man Ying

Lee Po Fun

Chan Kim Fai

Wong Lai Ming

RISK MANAGEMENT COMMITTEE

Chan Kim Fai (Chairman)
Leung Shing Chiu

Tang Koon Hung Eric
Wong Lai Ming
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Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

LEGAL ADVISER

Deacons
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Group Financial Highlights

#HZE6830H LA ER
Six months ended 30 June
2022 2021 Change in
FET FET Bott
HK$’000 HK$’000 %
g Revenue 29,039 17,626 64.8%
EE Gross loss (6,786) (19,077) -64.4%
KRBVHEB A Loss attributable to
FE1G 18 owners of the Company (56,771) (69,078) -17.8%
SREE Loss per share
BEARREE (B Basic and diluted (HK cents) (11.30) (18.75)
b ES Profit margin
ETIES Gross profit margin -23.4% -108.2%
KR HER Operating profit margin -217.5% -457.4%
RIS Net profit margin -195.5% -391.9%
KRABHEEA Return on equity attributable to
PE{LREZR O] 3R = owners of the Company -159.7% -33.4%
20225 R20215
6H30H 12831H
As at As at
30 June 31 December
2022 2021
BB Gearing ratio
HERGRUREE Total borrowings over total assets 85.2% 76.6%
B EBIRUIRE D Net debts over equity 1,637.4% 493.0%
2022 FHARE  Interim Report 2022 5
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Chairman’s Statement

BIURER -

FANERRRREZRERART (A7) REK
BATE (RS TAEE) DR URREELEEHE
20226 A30H LE/NE A (TAHAf ) Z REE %A
REEER.

201958 K% 5% (TCOVID-19)) BB IREMELE
NEBBKRNIE2022F6 8228 B T A B EERER
AHNRITE BRALEBEMBRBERTE A
o 5220225 45 REB A D IRBEFEDER
MPEEWARNRE £EETHEMBIREAERE-
RAEAR > A& &5 42 W25 4929,000,00078 7T (B E
202168308 LE/NE R : 17,600,000 7T) » BEE
B 87 _E F+64.8% o £ E5496,800,00078 75 (B £202146
HA30H LE7XE A 19,100,000 7T) » A E R AR L
64.4% ° KA T HEA A FELE5184756,800,00078 7T (&
202168308 LL7XE 8 : 69,100,000 7T) > BRA
(¥BRBAZHFUZETXEEENRED T —
B °

FABEFE(EF) g ((EF8) TESEMBE2022
F6A30RLNERIKMFHRS (2021 FFHKRE !

THEIT) ©

Dear Shareholders,

On behalf of EGL Holdings Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”), | hereby
present to you the unaudited condensed consolidated interim
results of the Group for the six months ended 30 June 2022 (the
“Period”).

More than two years after the outbreak of the coronavirus
disease 2019 (“COVID-19”) pandemic, the Group has eventually
organized Hong Kong’s first package tour to Japan on 22 June
2022, bringing a gleam of hope to improve the Group’s financial
performance. However, most of the Group’s travel business
continued to report near-zero revenue for the first half of 2022,
and the Group inevitably recorded significant losses. During
the Period, the Group recorded total revenue of approximately
HK$29.0 million (six months ended 30 June 2021: HK$17.6
million), representing an increase of 64.8% compared with the
corresponding period of last year. The gross loss amounted to
approximately HK$6.8 million (six months ended 30 June 2021:
HK$19.1 million), representing a decrease of 64.4% compared
with the corresponding period of last year. Loss attributable to
owners of the Company was approximately HK$56.8 million (six
months ended 30 June 2021: HK$69.1 million). For the details
of our business performance, please refer to the section headed
“Management Discussion and Analysis” below.

The board (the “Board”) of directors (the “Directors”) of the
Company did not recommend the payment of interim dividend for
the six months ended 30 June 2022 (interim dividend for 2021:
HIK$NIl).

6 REFIERARAT  EGL HOLDINGS COMPANY LIMITED



ERHS

Chairman’s Statement

ES A0

2022F FHFHBEUTRZIMBARMEARESR IR
DA MBI R R AN EANEIREERBR
FEX-aEMNE BEREREAREXNEBHRE
HBEHEL FEEN2022F18R2AIBRFERKE
15 B N BB A FB BT A L {E @ K56
MR EEE) > WA FIIR B IGFTE £ E2022048
B-EmHBRBENBBEHERE AEENRIFEEE
AR R — K > MiStaycationFBEH TR Z AT
%,

LEREBEFFHABNTEGL Market ) B miHE E7K i
BEMBR - T—RAMREEEIR LN EFAEHAH
ERT AECKABEBLEEN &7 SXEEITH
tEMBEMEFA - RAEEARAMENEZEY  AEE
SIARENARFBENBIS A BRI RKE B E
B FR-RBE-BRUERMEBESMZH R EFIE
FE HETREAREANREE R LBREASE
HHERBEEEENERTIZEREXERT
FIFRF A EF)PIE @ UM A BB 2 2R8> LU
EUJDMd(merEGL Market | B985 o P& & B 7R IBURT B

BB R EREE Fﬁﬁﬁ@jb@ﬁ@@ﬁ%’ |
F'aﬁﬁé% TR T HERRERRBEXERFEN L
BEo

BUSINESS REVIEW

In the first half of 2022, as entry policies gradually relaxed around
the world, the global aviation industry has started to revive and
the long-frozen global tourism industry began to see glimmers of
hope. It was rather unfortunate that no matter how actively the
global tourism industry was preparing for a new beginning, the
Hong Kong Government suspended most economic activities and
forced entertainment venues to suspend their operations until the
second half of April 2022 due to the outbreak of the fifth wave
of the pandemic in Hong Kong in January and February 2022
and the increasing number of confirmed cases. Facing severe
pandemic prevention and control policies, the Group had to
suspend all local day tours, and the Staycation accommodation
business as a result was significantly affected.

Fortunately, the sale of merchandises business of “EGL Market”,
which was newly developed by the Group, has continued to grow.
As many citizens were generally working from home or staying
at home, shopping online has become a part of their daily lives,
and thus the amount of turnover has risen. To facilitate shopping
for customers in different areas, the Group introduced a concept
of mobile service vehicles and arranged them to shuttle among
Yuen Long, Tuen Mun, Tin Shui Wai, Tseung Kwan O, Sheung
Shui, Tai Po, Ma On Shan, Fanling and other districts to deliver
goods to customers in the designated time frame. By doing so,
customers could enjoy the free delivery service without making
a specified amount of purchase, and it would also attract the
patronage of neighbors and customers outside the areas of our
When
the government successively relaxed social distance measures,

shops, and enhance public awareness of “EGL Market”.

the arrangement of mobile service vehicles was suspended as
market activities gradually returned to normal and traffic became
congested.

2022 FHARE  Interim Report 2022 7
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KB TE2022F 4B BN K E E &5 LIS BN E &1 FE 4a
BB EUR » A% B A — X & Staycation: 78
EBDHREER RS AMENE THEKHHIR
PRFEE=E2LA%®B AEEEEATHEHANKRTE
20226 B22HEF| HE - ERE T ERAEEEE
HEFEEANRITE TE2ANAMEARRIBFEE
REHEBRTEREAGTEER E225E8EY
BERAK B2 MRAE T =@%E— Wict!
IEEEFAEAR SEEMERE REEHAIE
—BRREEEBH  IREE B RMZE QBRI
HEBARB®KZOE BEEEEMEEBH —
BTtXREBERTENTE SRBREELTEMN
HEMGE SENHAGESESH%E HNAa—F
EEomME=KR%E  BI20226F6825H  F @A+ H
BYHRATE TR IEF] 35 Ko 40 B AR B o BETE Ith 2R 2 B %
MELHE TRRESHEEN SEAERUER B
BHES AEEREHILEIAKIBESHEE A
BERREEEZEEAT —ZROE o HMIRBHF L
MERC MAEEY HEEEFRAERS DES
B RSB NBEBEAEBENINERT

BIEXEFHE > HARBUFIR2022F58 & 5 R #
BEAAE ERFRBE—FEBARBER > FAFFIR
HEEM IR W ERENAERBEEXBEET A
FRE ANMEREB LT

After the government’s distribution of consumption vouchers
and relaxation of anti-epidemic policies to encourage spending
in April 2022, the Group’s local day tours and the Staycation
accommodation business became active. Most gratifyingly, after
Hong Kong prohibited outbound travel for more than two years
and three months, the Group’s first package tour to Japan
successfully departed on 22 June 2022. Not only was it the
Group’s first package tour to Japan, but it was also the first time
for All Nippon Airways Co., Ltd. to take travellers from Hong
Kong to Japan after the pandemic as well as the first package
tour from Hong Kong to Japan. In short, we have achieved the
records of “three firsts”! After arriving in Japan, the package tour
was enthusiastically interviewed by local television stations and
media. A group of representatives of friendly partners, tourism
institutes and airlines were also present at Narita International
Airport in Japan to greet the package tour. Some media even
followed the tour for seven consecutive days to report the tourists’
daily spendings and activities in local areas. Both the Hong Kong
and Japanese media were delighted to report this, and it became
a much-told story at the time. In addition, after three days, on 25
June 2022, the second package tour to Japan also successfully
departed and returned to Hong Kong as scheduled. It was
extraordinary to successfully launch a package tour set off at this
hard time and to make guests feel like home despite various anti-
pandemic measures. All colleagues of the Group rejoiced in the
success, and it is also a shot in the arm to rejuvenate the tourism
industry. We are committed to working harder and doing better,
and expect this good beginning will win popular praise and attract
more patronage to the outbound travel services of the Group.

For our hotel business, the Japanese Government gradually
opened up the entry of tourists in May 2022 and further expanded
the scope of opening in June 2022, while at the same time
encouraging local tourism. Such measures had a positive impact
on the Group’s hotel business, resulting in a continuous rise in
occupancy rate.

8 REFIERARAT  EGL HOLDINGS COMPANY LIMITED
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A EEEEAFEER

2022 Y EBREFTLREE ZEBRT BEM
RERFDETRBB RN ESEI  TRELEMS £
THEBRERTIEFER LURCRAEESERE
ReFRTARERERERAE  MREERER
EANBRE -BEEEREESES KR HABREHE
fthen BRI FBRIBM D LUB RS FEAREN T8
BERUEE AEZREITR

FEBEESIFIRIZEFRE  N2022F38 A AT 2/M
THREBAESEEWRA HIK—/\E 58 ZEE
ERL IR ENEEREBER—/ \FEUEHER
BERBLVEREFZE BEAZHTRBRHES K
AR MR —NE > BREERIRRE—D -8
Z AEEABRRRBEFREZE TN GREEE HETHE
WeEt 8l ZHHRRE Z LM L BIIE E IR REIWA B
HRBAEBRAXS R BLEEREER > I~
RERE—D N -Z—FHE KT ERSENTINE
BRIRFASIN TEEBRIWAS B BRFER
FEEHBEEETHNIRFRESH

SOCIAL RESPONSIBILITY AND SUSTAINABLE
DEVELOPMENT

With the outbreak of the fifth wave of the pandemic in Hong Kong
in early 2022, in addition to deep cleaning and disinfection for
all offices and stores, the Group has also introduced measures
such as flexible working hours and working from home to reduce
the health risks faced by our staff. At the same time, the Group
also provided rapid test kits to colleagues to protect their health
and customers’ health. The management cared for the infected
colleagues, in addition to purchasing vitamins for our staff to
strengthen their immune system to fight against the virus and
speed up their recovery, the management also wrote get-well
cards to cheer up the infected colleagues.

The Group continued to support environmental protection. In
March 2022, the Company participated in the “Earth Hour”
campaign organised by the World Wide Fund for Nature,
encouraging our staff to turn off unnecessary lights and power-
consuming products for one hour to promote power management
and reduce energy consumption. During the campaign,
staff members signed a pledge to support the “Earth Hour”
campaign and contribute to the improvement of the ecological
environment. Moreover, the Group collaborated with the “Green
Community” programme organised by Environmental Protection
Department to implement a recycling programme, arranging for
the destruction of hundreds of boxes of expired documents by
a designated recycling contractor listed on the Environmental
Protection Department’s register, thus freeing up storage space in
warehouses and contributing to environmental protection as well.
On the other hand, in addition to disseminating environmental
protection messages in our internal newsletter, the Group also
strengthened our colleagues’ awareness of environmental
protection and waste reduction in our daily life by recycling
cartons, waste paper and plastic.

2022 FHARE  Interim Report 2022 9
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EBRE

REBERFEERBEEGL Market B mIHEEFR BRTE
YHEBTaN R0 FEER T —HBRTEFE
R v I HARS IR TE P95 > M 12202247 B £ 37 8 /& 75 79
RFI—EERRPIS UL M EFBRF TR EPR
FE N BY SR B AR FRBE K > IRBEXFH A T EBIEE
BRERNERNZBEREZSEMFEHEHUNES
FEENKERETAE BRANEREE ZHE
IREHRB - BHEIREFTHFARZFNSEEE
RBZ -BEFR xEETHESRETREAZEATHN
MBZF ERAERHNEEES-

MATHTRABNERRE AN R ERELER
WREFEXEVR BERREFBH -—EHHMOR
NXF BT ETEHRBNRIBHIRE  AEER
ARAKHNEREBEFERIAEZ FAAEZLARK
R BERAREBBEH BEEEBREEEIRURDL
FE

FERNTEE
RXHE
EH > 2022FE8H26H

BUSINESS PROSPECTS

The Group continued to expand the sale of merchandises
business of “EGL Market”. In addition to establishing the online
shopping platform, the Group also opened one brick-and-
mortar retail shop and two pop-up stores in 2021, and opened
another brick-and-mortar shop in Causeway Bay in July 2022.
In addition, coupled with the recent relaxation of the mandatory
quarantine requirements imposed by the Hong Kong Government,
the tourism business was on an improving trend. The Group will
continue to improve operating cash flows by implementing various
cost control initiatives, including human resource restructuring,
arrangement of unpaid leaves of our staff, salary reductions for
some employees and the directors, and seeking rent concessions
for branches. Meanwhile, the Group will continue to seek financial
support from banks and our related company in order to ensure
adequate working capital.

Despite the challenging business environment, | am confident that
with the Group’s good corporate image, the continued strong
support from our customers and business partners, and the
collective efforts and dedicated services of our staff, the Group’s
performance will continue to improve steadily in the foreseeable
future. | would like to express my sincere gratitude to our
shareholders, customers and business partners, the management
team and all staff.

Yuen Man Ying
Chairman and Executive Director
Hong Kong, 26 August 2022
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Management Discussion and Analysis

SEE

TECOVID- 19 BIREME L% » REE N 2022465
HRAEMTEEEEEEAKRITE N LEFBE
P ER AR FT B M0 s i B PR Bk N E B E 12
BREESREERAREENTBEERTREE
T B E o SATT » 1R 20224 L ¥ 4F > FECOVID-19%& 15 5
BHREET AEBRNABRIEEZEHBMNENREHR
AR o RACEARS » AN EEE R 4929,000,0008 7 (B E
2021E6H308 LE/XEA : 17,600,000 7T) » 11825
64.8% ° E 546,800,000 7t (B Z£2021F6H30H Lk
7NER 119,100,000/ 7T) * BB A64.4% c R AT R
A FE1h E5184956,800,00078 7T (B £20214F6H30H 1E
7~E A 169,100,000 7T) B/ EERNAERAENE
EHRWREMAREERD  URBARAEENEE K
RIBHEEIHE RITEE R

R2022F F¥F » AN HEEAEBEHEENSRE
KEE%A11.3081 (B E2021FE68308 LE/NER
13.75581W) ©

EHRE

FEERTZEBOERRERTE - BYEAKRE (8
BiT) ERERRETE BEERITERRBERE
MITEM)) @M RITERE R KRRE R miE
& LUKRER REREEBEEER-

GROUP OVERVIEW

More than two years after the outbreak of the COVID-19
pandemic, the Group eventually organised Hong Kong’s first
package tour to Japan on 22 June 2022. Coupled with the recent
relaxation of the mandatory quarantine requirements imposed by
the Hong Kong Government, the management of the Group is
cautiously optimistic that the financial performance of the Group
will improve going forward. However, during the first half of 2022,
most of the Group’s main businesses were still halted under the
adverse impact of the COVID-19 pandemic. During the Period,
revenue of the Group amounted to approximately HK$29.0 million
(six months ended 30 June 2021: HK$17.6 million), representing
an increase of 64.8%. Gross loss amounted to approximately
HK$6.8 million (six months ended 30 June 2021: HK$19.1
million), representing a decrease of 64.4%. Loss attributable to
owners of the Company amounted to approximately HK$56.8
million (six months ended 30 June 2021: HK$69.1 million). The
decrease was mainly attributable to an increase in revenue and a
decrease in gross loss from the hotel business of the Group, and
a decrease in selling and administrative expenses as a result of
the Group’s cost saving actions.

Basic loss per share for loss attributable to owners of the
Company for the first half of 2022 was HK11.30 cents (six months
ended 30 June 2021: HK13.75 cents).

BUSINESS OVERVIEW

The principal activities of the Group comprise provision of
package tours, free-independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages referred to
as “FIT Products”), ancillary travel related products and services
and sale of merchandises as well as the ownership, development
and management of hotel business.

2022 FHARE  Interim Report 2022 11
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Management Discussion and Analysis

HESEBEIBENRRKRE (B) /FIEFWMT : Revenue and gross (loss)/profit from various business categories
for the periods are set out as follows:

HE6H3081EEAR
Six months ended 30 June
2022 2021
gz £ () /7 EF=E e £ (&) /7 ETAES
Gross Gross Gross Gross
(loss)/ profit (loss)/ profit
Revenue profit margin Revenue profit margin
FTET TER B TAT TAT B
HK$'000 HK$’'000 % HK$'000 HK$'000 %
AT E Package tours 2,264 (459) -20.3 3,348 318 9.5
BHTERKEDY FIT Products and ancillary travel

MRITHERE R KRR related products and services 2,440 1,277 52.3 1,998 1,561 78.1
BmiHE Sale of merchandises 10,834 3,034 28.0 6,710 1,554 23.2
BIEEE Hotel operation 13,501 (10,638) -78.8 5,570 (22,510) -404.1
st Total 29,039 (6,786) -23.4 17,626 (19,077) -108.2

iiEE] PACKAGE TOURS

ECOVID-19B 15 EEE IR E T » A D IRITE E2020  Under the adverse impact of the COVID-19 pandemic, most
FEIRPAEEEES NAHRE RITEEESTIES package tours have been suspended since mid-March 2020.
B R TE R 2022F6 8 MM EE B AHRITE ©  During the Period, package tours mainly consisted of local tours
W 5 £92,300,00078 75 (B E2021F6830H1E/AMEA @ in Hong Kong and two tours to Japan in June 2022. Revenue
3,300,000 7T) @ BB A32.4% KSR AEBE W EEE  amounted to approximately HK$2.3 million (six months ended
7.8% (B E2021FE6H30HE/NER  19.0%) cFEE 30 June 2021: HK$3.3 million), representing a decrease of
#9500,00078 7T (B E2021FE6830H LE/NER : £F)]  32.4% and contributing 7.8% to the Group’s total revenue (six
300,000/ 7t) > BEIEE &-244.3% © months ended 30 June 2021: 19.0%). Gross loss amounted to
approximately HK$0.5 million (six months ended 30 June 2021:
gross profit HK$0.3 million), representing a change of —244.3%.

12 RREZEBARAT  EGL HOLDINGS COMPANY LIMITED
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B 17 & mu B S B P k1T 48 BA 2 K AR 75

BRTERAEERTEAERMRBBZEES
HERE VESER 2XRBR - TBERAEMARERSE
SRR TT B > DUR R TT fR IR & B IR A & IR
Ao

FRZAHARE > R % B R K & B B Y i 25 PR 1) 5z 48
BN KD EHTEMKEBIMRITHEBEER X
BRFSBIEH & IR HE 2 M E 1= o WKE 492,400,000 7t (B
F202196830H L@ A : 2,000,000 7T) > EIEA
22 1% R EEAEE W 42%88.4% (B E20216F6
S0HLE/NER ©11.8%) ° EF491,300,00058 7T (B =
20216830 LE/~ME 8 : 1,600,000 7T) > BIEZA
18.2%°

i mndE

20205 » ARE B2 FHEHTEGL Market )48 _EREY)F
B REBERKFE REBNEEER 1120214
EREMR —RERTEMEERDIEHEARESE
P — K EBMIRRE FIVE o B A AR » W& 4910,800,000
Bt (B E2021E6H830H E/AEA : 6,700,000%
7T) * B A61.5% M BRI AN E B I m 48 R837.3% (Bl =
2021FE6H30H LE/NE A : 38.1%) © FEF]%£93,000,000
Bt (B E2021E6H830H E/A@EA : 1,600,000%
7T) » 1B I8 795.2% ©

FIT PRODUCTS AND ANCILLARY TRAVEL
RELATED PRODUCTS AND SERVICES

Revenue from FIT Products and ancillary travel related products
and services mainly represents income from sale of air tickets,
hotel accommodation, public transportation tickets, theme park
admission tickets and local tours overseas, and commission
income from travel insurance services.

During the Period, most sales of FIT Products and ancillary travel
related products and services were brought to a stop because
of travel restrictions and border measures imposed by many
countries and territories. Revenue amounted to approximately
HK$2.4 million (six months ended 30 June 2021: HK$2.0 million),
representing an increase of 22.1% and contributing 8.4% to the
Group’s total revenue (six months ended 30 June 2021: 11.3%).
Gross profit amounted to approximately HK$1.3 million (six
months ended 30 June 2021: HK$1.6 million), representing a
decrease of 18.2%.

SALE OF MERCHANDISES

In 2020, the Group launched a brand-new online shopping
platform, “EGL Market”, where souvenir product items around
the world are available for customer self-pickup and delivery
services. In 2021, a brick-and-mortar retail shop in Tsuen Wan
and a pop-up store in Mongkok and another in Kwai Fong
respectively were opened. During the Period, revenue amounted
to approximately HK$10.8 million (six months ended 30 June
2021: HK$6.7 million), representing an increase of 61.5% and
contributing 37.3% to the Group’s total revenue (six months
ended 30 June 2021: 38.1%). Gross profit amounted to
approximately HK$3.0 million (six months ended 30 June 2021:
HK$1.6 million), representing an increase of 95.2%.

2022 FHARE  Interim Report 2022 13
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BE=E

AEBERBEAREOEAE AERELRM
BENAERSE - BIERNE354BEENBA6914
ERIBMERRAKNE HRBNR2022H458 8
MEFEZELTAARBEEEMMAB EEIK20225F
CHE—FTHERG - LLEMBERABEEEHET
BRWEE - A BEREABENERRBNDALS =
ZE|COVID-19B BN T E AHBBEAETER14.1%
(B E2021FE6830H LE/AER 1 0.7%) ©

AEFE_RBEMMEBROLAREBRABSEIERN
2020F 12 MR EE > A2 KB IREEENBEER
B BERNB0IBEEIRMIS0OERR HERE
SNBRRAMER - BREWN EXAMHAEZE S A
ABEREEFRAB BENASHEBNRRBDABSZ
E|COVID-19B 1EN 2 - KHEABIAE A EXA32.5%
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HOTEL OPERATION

Osaka Hinode Hotel, the Group’s first hotel, provides quality
hospitality services for guests from all over the world. The hotel
has a capacity of 354 rooms for 691 guests with a hot spring bath
building adjacent to it. The Japanese Government implemented
the planned gradual reopening to inbound tourists in May 2022,
and had further relaxed restrictions in June 2022. Such reopening
has favourable impact on the hotel business. However, the hotel’s
performance during the Period remained mostly impacted by the
COVID-19 pandemic. The hotel’'s occupancy rate for the Period
was 14.1% (six months ended 30 June 2021: 0.7%).

Okinawa Hinode Resort & Hot Spring Hotel, the Group’s second
hotel, has started its operation in December 2020. It provides
quality hospitality services for guests from all over the world and
has a capacity of 201 rooms for 480 guests with the facilities
ranging from outdoor hot spring to swimming pool. Despite the
gradual reopening to inbound tourists in Japan as mentioned
above, the hotel’s performance for the Period remained mostly
impacted by the COVID-19 pandemic. The hotel room occupancy
rate for the Period was 32.5% (six months ended 30 June 2021:
19.1%).

Revenue from hotel operation mainly represents income
generated from the letting of hotel rooms. During the Period, the
revenue amounted to approximately HK$13.5 million (six months
ended 30 June 2021: HK$5.6 million), representing an increase of
142.4% and contributing 46.5% to the Group’s total revenue (six
months ended 30 June 2021: 31.6%). Gross loss amounted to
approximately HK$10.6 million (six months ended 30 June 2021:
HK$22.5 million), representing a decrease of 52.7%.
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FINANCIAL REVIEW

FEBHLEE KEY FINANCIAL RATIOS
HZE6H30H LE/NER
Six months ended 30 June
2022 2021
ETES Gross profit margin -23.4% -108.2%
KGR EED Operating profit margin -217.5% -457.4%
EESC Net profit margin @ -195.5% -391.9%
MEBEEXO Interest coverage ratio -6.3fZ times —-12.71& times
48 [0 3 %R Return on total assets @ -7.3% -7.4%
EN/NEIEZZ DN Return on equity attributable to
PE{L fE 2R O] 3R K owners of the Company @ -159.7% -33.4%
120224 20214
6H30H 12831H
As at As at
30 June 2022 31 December 2021
TRENEEER Current ratio 1.21Z times 0.61Z time
AR EE= Gearing ratio
HERBRUREE Total borrowings over total assets 85.2% 76.6%
FEBRUKEERD Net debts over equity 1,637.4% 493.0%

O BRI ST E LIS E A R AR R R

e

@ B BRI E EIERL G NG EFE
?/EDO

® EESTEZ B E2022F6H30H 1L 18 F k115
HiRRE (20215 PRI E - EET) °
Wk K EF

FR2RLXTEEBN AT —EHHRE DHARM
REEREREF B

M Profit/loss in calculation refers to the profit/loss before finance costs
and taxation.

@ Profit/loss in calculation refers to the profit/loss attributable to
owners of the Company.

@ The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2022 (interim dividend for 2021:
HK8NI).

REVENUE AND GROSS PROFIT

Please refer to the discussion on the Group’s revenue and gross
profit/loss in the sub-section headed “Management Discussion
and Analysis — Business Overview” above.
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SELLING EXPENSES

Frontline staff costs contributed the majority of selling expenses of
the Group. Selling expenses amounted to approximately HK$13.5
million (six months ended 30 June 2021: HK$16.6 million),
representing a decrease of 18.6%. Such decrease was primarily
contributed by the Group’s cost saving actions, including no-pay
leaves, salary reduction and manpower re-structuring.

ADMINISTRATIVE EXPENSES

Employee costs, directors’ remuneration, rent, rates and
management fee and depreciation on property, plant and
equipment contributed the majority of administrative expenses of
the Group. Administrative expenses amounted to approximately
HK$45.8 million (six months ended 30 June 2021: HK$50.4
million), representing a decrease of 9.2%. Such decreases were
primarily contributed by the Group’s cost saving actions, including
no-pay leaves, salary reductions and manpower re-structuring.

FINANCE COSTS

Finance costs of approximately HK$2.1 million (six months ended
30 June 2021: HK$2.4 million) were incurred for the Period on
the bank borrowings which were used to finance the construction
and decoration of hotel buildings and hot spring bath building,
acquisition of travel buses and daily operations of travel related
business.

Based on discounted cash flows of the loans from the related
company, Great Port Limited (“Great Port”), finance costs of
approximately HK$7.0 million (six months ended 30 June 2021:
HK$2.6 million) were incurred during the Period. Such finance
costs increased as the loans increased.

Following the adoption of HKFRS 16 “Leases”, finance costs of
approximately HK$0.8 million (six months ended 30 June 2021:
HK$1.1 million) were incurred during the Period on the lease
liabilities.
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INCOME TAX CREDIT

The income tax credit of the Group for the Period amounted to
approximately HK$16.1 million (six months ended 30 June 2021:
HK$17.5 million). Its decrease was mainly resulted from the
decrease in deferred tax credit.

INTEREST COVERAGE RATIO

Interest coverage ratio of the Group for the Period was recorded
at -6.3 times (six months ended 30 June 2021: -12.7 times). Its
change was mainly resulted from the increase in finance costs and
the decrease in the loss before finance costs and taxation.

Interest coverage ratio is defined to be dividing profit/loss before
finance costs and taxation by finance costs.

GROSS PROFIT MARGIN, OPERATING PROFIT
MARGIN AND NET PROFIT MARGIN

For the changes in gross profit margin, operating profit margin
and net profit margin, please refer to the factors already
discussed above.

CURRENT RATIO

As at 30 June 2022, the Group’s current ratio was 1.2 times (as
at 31 December 2021: 0.6 time). The increase in current ratio
was mainly attributable to the decrease in current portion of bank
borrowings.
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FREEE GEARING RATIO
20224 120215 13114
68308 128310 ()
As at As at Increase/
30 June 2022 31 December 2021 (Decrease)
TER TER TERT
HK$'000 HK$'000 HK$'000
BRLLE - ERRUREE Gearing ratio - Total borrowings over total assets
RITER Bank borrowings 357,545 420,118 (62,573)
MEABEM Loans from a related company 308,294 272,874 35,420
wmEm (sta) Total borrowings (fote a) 665,839 692,992 (27,153)
nEE Total assets 781,086 905,115 (124,029)
RRE= Gearing ratio 85.2% 76.6% 8.6
EEpg
percentage points
BELER—BEHBUREELZ  Gearing ratio - Net debts over equity
RER (Mia) Total borrowings (note a) 665,839 692,992 (27,153)
HEER Lease liabilities 41,302 47,902 (6,600)
B (Mzo) Total debts (note b) 707,141 740,894 (33,753)
B RTERRERRE Less: Cash at banks and on hand (125,227 (130,133) 4,906
581,914 610,761 (28,847)
IRERER (Batc) Equity (note ¢) 35,539 123,897 (88,358)
BRLEE Gearing ratio 1,637.4% 493.0% 1,144.4
EEpgs

percentage points
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Notes:

(@)  Total borrowings comprise bank borrowings and loans from a
related company.

(b)  Total debts comprise bank borrowings, loans from a related
company and lease liabilities.

(¢ Equity comprises all capital and reserves attributable to owners of
the Company.

The increase in gearing ratio — total borrowings over total assets
was mainly attributable to the decrease in deposits, prepayment
and other receivables of approximately HK$9.3 million, the
decrease in right-of-use assets of approximately HK$8.5
million, and the decrease in property, plant and equipment of
approximately HK$106.7 million because of depreciation and
lower exchange rate for conversion as at the end of the Period.

The increase in gearing ratio — net debts over equity was mainly
attributable to the decrease in equity of approximately HK$88.4
million.

RETURN ON TOTAL ASSETS AND RETURN ON
EQUITY ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Return on total assets and return on equity attributable to owners
of the Company during the Period were —=7.3% (six months ended
30 June 2021: -7.4%) and -159.7% (six months ended 30 June
2021: -38.4%) respectively. The slight increase in return on total
assets was mainly due to the decrease in the loss attributable to
owners of the Company. The decrease in return on equity was
mainly due to the decrease in equity.
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Regarding the construction of Osaka Hinode Hotel completed in
October 2017, the carrying amount of the bank borrowings as at
30 June 2022 amounted to approximately Japanese Yen (“JPY”)
2,837.8 million (equivalent to approximately HK$162.2 million)
(as at 31 December 2021: JPY2,837.2 million (equivalent to
approximately HK$190.5 million)). The repayment term is payable
in 12 years.

For the construction of the hot spring bath building in Osaka
which was completed in March 2019, the carrying amount of the
bank borrowings as at 30 June 2022 amounted to approximately
JPY446.9 million (equivalent to approximately HK$25.5 million)
(as at 31 December 2021: JPY446.8 million (equivalent to
approximately HK$30.0 million)). The repayment term is payable in
12 years.

With respect to the construction of Okinawa Hinode Resort
& Hot Spring Hotel completed in October 2020, the carrying
amount of the bank borrowings as at 30 June 2022 amounted
to approximately JPY2,743.6 million (equivalent to approximately
HK$156.8 million) (as at 31 December 2021: JPY2,800.4 million
(equivalent to approximately HK$188.1 million)). The repayment
term is payable in 26 years.

With regard to the acquisition of five travel buses in 2017,
the carrying amount of the bank borrowings as at 30 June
2022 amounted to approximately JPY52.0 million (equivalent
to approximately HK$3.0 million) (as at 31 December 2021:
JPY51.9 million (equivalent to approximately HK$3.5 million)). The
repayment term is payable in 5 years.

In respect of the bank borrowings withdrawn in Hong Kong to
meet the needs of working capital for travel related business
operation, the carrying amount as at 30 June 2022 amounted to
HK$10.0 million (as at 31 December 2021: HK$8.0 million). The
repayment term is payable within 90 days.
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Regarding the financial support from the related company, Great
Port, the carrying amount of five loans withdrawn during 2020 and
2021 amounted to approximately HK$278.3 million as at 30 June
2022 (as at 31 December 2021: HK$272.9 million). These loans
are unsecured and repayable on 1 January 2026. In addition, one
further loan of HK$30.0 million was withdrawn on 2 June 2022
and outstanding as at 30 June 2022. This sixth loan is unsecured
and repayable on 31 May 2023. It was classified as current
liabilities in the interim financial information.

Other than the above, the Group financed its operation with
its own capital, with the total equity attributable to owners of
the Company as at 30 June 2022 amounted to approximately
HK$35.5 million (as at 31 December 2021: HK$123.9 million).
As at 30 June 2022, the Group’s cash at banks and on hand
amounted to approximately HK$125.2 million (as at 31 December
2021: HK$130.1 million). Cash at banks and on hand were mainly
denominated in Hong Kong Dollar accounting for approximately
78.0% (as at 31 December 2021: 77.8%), Japanese Yen
accounting for approximately 14.2% (as at 31 December 2021:
15.6%), Macau Pataca accounting for approximately 2.1% (as at
31 December 2021: 0.8%) and Euro accounting for approximately
1.0% (as at 31 December 2021: 1.1%).

PLEDGE OF ASSETS

As at 30 June 2022, property, plant and equipment of Okinawa
Hinode Resort & Hot Spring Hotel, Osaka Hinode Hotel together
with the hot spring bath building, travel buses, and certain bank
balances in Japan of approximately HK$422.3 million in total (as
at 31 December 2021: HK$500.3 million) were pledged to secure
the bank borrowings in Japan as mentioned in the sub-section
headed “Management Discussion and Analysis — Financial Review
— Capital Structure, Liquidity and Finance Resources”.
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Also, as at 30 June 2022, the Group had pledged bank deposits
of approximately HK$8.0 million (as at 31 December 2021:
HK$8.3 million). Excluding those pledged bank balances in Japan
mentioned above, majority of the pledged bank deposits were
pledged to certain licensed banks in Hong Kong and Macau
to secure the bank borrowings withdrawn in Hong Kong and
letters of guarantees issued to certain third parties on behalf of
the Group. Together with corporate guarantee provided by the
Company and undertakings provided by the certain executive
Directors to maintain the control over the management and
business of the Group, the Group’s total guarantees amounted
to approximately HK$13.8 million (as at 31 December 2021:
HK$14.0 million), which were mainly issued to the Group’s branch
shop landlords and suppliers, such as air transport association,
airlines and hotels in order to guarantee the Group’s trade
payable balances due to the suppliers.

Save as disclosed above, the Group had no other charge on
assets as at 30 June 2022 (as at 31 December 2021: Nil).

CAPITAL COMMITMENTS AND FUTURE CAPITAL
EXPENDITURES

As at 30 June 2022, the Group had capital commitment of
approximately HK$0.7 million (as at 31 December 2021: HK$0.8
million) to acquire property, plant and equipment in Hong Kong.

For future capital expenditures, the Group currently intends to
finance such expenses by existing internal resources.

CONTINGENT LIABILITIES

The Directors considered that there were no material contingent
liabilities as at 30 June 2022 (as at 31 December 2021: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, there was no material acquisition or disposal of
subsidiaries, associates or joint ventures of the Group.

SIGNIFICANT INVESTMENTS

During the Period, there was no significant investment held by the
Group.
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FOREIGN CURRENCY EXCHANGE RISK AND
TREASURY POLICIES

Foreign currency exchange risk exposure is encountered by the
Group to the extent that receipt from customers and payments
to suppliers may not be reconciled, subject to prevailing foreign
currency fluctuations. As at 30 June 2022, the Group had one
floating to fixed interest rate swap contract with a bank in Japan
to hedge its exposure to interest rate risk and cash flow changes
of its floating-rate bank borrowings. Other than the aforesaid
swap contract, the Group did not rely on hedging arrangements.
The Group had implemented foreign exchange risk management
procedures to closely monitor the risk exposure. The procedures
were established to prevent carrying excessive cash balance in
foreign currencies, of which the purchase amounts were limited
to the corresponding costs of travel elements based on estimated
sales amount for one week, to cover the foreign exchange risk
exposure in connection. The objective of our foreign exchange
risk management procedures is to cover the foreign exchange
risk exposure in connection with those costs of travel elements
denominated in foreign currencies to be incurred for one week.
The procedures do not allow us to exercise any judgement over
the future direction of foreign exchange fluctuation and are strict
procedural steps for our operational staff to follow. The Group will
review the procedures from time to time and make appropriate
changes when necessary. Other than the transactional foreign
currency exchange risk, assets and liabilities of the group entities
are mainly denominated in its respective functional currency. The
Group’s treasury management policy is to place surplus cash
into bank deposits with licensed banks mainly in Hong Kong,
Macau and Japan. Also, working capital is centrally managed to
ensure proper and efficient collection and deployment of funds,
and sufficient funds to settle liabilities when they fall due. Net
exchange loss of approximately HK$4.2 million was recorded
during the Period (six months ended 30 June 2021: HK$2.2
million).
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HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 30 June 2022, the Group had a total workforce of
198 employees (as at 31 December 2021: 254). Employees’
remuneration packages are determined with reference to
the market information and individual performance and will
be reviewed on a regular basis. The remuneration policy will
be reviewed by the Board from time to time. Emoluments of
Directors are determined by the remuneration committee of the
Board after considering the Group’s operating results, individual
performance and comparing with market conditions. In addition to
basic remuneration, the Group also provides medical insurance,
provident funds and other benefits in kind to the employees.

To intensify personnel training and development, the Group
provides a series of employee training programmes, which aims
to accelerate professional growth and identify competences and
talents of diversified teams. High potential staff will be groomed
and developed intensively according to the promotion plan
towards the management level. To attract and retain the suitable
personnel for the development of the Group, the Group has
adopted a share option scheme since November 2014. Pursuant
to the share option scheme, share options may be granted to
eligible employees of the Group as a long-term incentive. No
share options were granted, cancelled, lapsed or exercised during
the Period (six months ended 30 June 2021: Nil). During 2020,
2021 and the Period, due to the adverse impact of the COVID-19
pandemic, no-pay leaves and salary reductions have been
arranged for employees. Manpower has been re-structured. Other
than that, there was no significant change in the remuneration
policies, bonus, share option scheme and training scheme of the
Group.
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SUBSEQUENT EVENTS

Since 30 June 2022, the Hong Kong Government has relaxed
the COVID-19 mandatory quarantine requirements for travellers
returning to Hong Kong from overseas. With effect from 12
August 2022,
mandatory quarantine and 4 nights of medical surveillance

inbound travellers will be subject to 3 nights of

(instead of 7 nights of mandatory quarantine) regardless of
vaccination status. The Group’s management believes that this
marks the beginning of the gradual recovery of the Hong Kong
tourism industry, and is cautiously optimistic that the financial
performance of the Group will improve going forward.

OUTLOOK

The management of the Group will continuously monitor the
travel restrictions and traveller quarantine arrangements. It
will also continue to explore additional sources of income and
implement various cost control measures, including restructuring
the workforce, enhancing staff cost saving measures and seeking
rent concessions from landlords. Moreover, Great Port agreed to
arrange further credit facilities of not less than HK$100.0 million
upon request by the Group until 31 December 2023. The Board
is of the view that the Group will have sufficient working capital to
finance its operations in 2022 and 2023.

Depending on the development of the COVID-19 pandemic and
its continuing negative impact on economic activities, the Group
may experience further negative result and liquidity restraints
and incur additional impairments on its assets in the second half
of 2022. Nevertheless, the management of the Group is unable
to predict the exact financial impact of the COVID-19 pandemic
on the Group in the remainder of the second half of 2022 and
subsequent financial periods.

We are well-positioned in the market to provide quality services
and products. We are confident in Hong Kong’s economic
recovery and will strengthen ourselves to regain our momentum
step by step. Together with the Group’s dedicated professional
team and management, supporting customers, business
partners and stakeholders, the Group is confident in achieving

performance improvement in the years ahead.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed in
achieving a high standard of corporate governance and leading
the Group to attain better results and improve its corporate
image with effective corporate governance procedures. During
the six months ended 30 June 2022, the Board is of opinion
that the Company has applied the principles and complied with
all the applicable code provisions of the Corporate Governance
Code contained in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry of the Directors, all the Directors confirmed
that they have complied with the required standard set out in the
Model Code throughout the six months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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EXfS 5

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

()  LONG POSITIONS IN SHARES OF THE COMPANY

(% NG
2R VNS BEITRE
R E fEm AR BHESLL

Approximate %
of the Issued
Share Capital

Number of Shares
Held in

Name of Director Capacity the Company Total Interests of the Company
RNEE (TREE)) BEREAA 840,000 1,496,000 0.30%
Mr. Yuen Man Ying Beneficial owner
(“Mr. Yuen’) rEmER 656,000
Interest of spouse (Htz£1) (Note 1)
BE2EE BEE) BEREAA 500,000 17,228,000 3.43%
Mr. Huen Kwok Chuen Beneficial owner
(“Mr. Huen”) REEGEZENE 16,728,000
Interest of a controlled (Wtz22) (Note 2)
corporation
Rl (TR%4)) Bam#EAA 7,216,000 7,216,000 1.44%
Mr. Leung Shing Chiu Beneficial owner
(“Mr. Leung”)
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Number of Shares
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Approximate %
of the Issued

Held in Share Capital
Name of Director Capacity the Company Total Interests of the Company
TEFuL ((F+t)) EnBEAA 656,000 1,496,000 0.30%
Ms. Lee Po Fun Beneficial owner
(‘Ms. Lee”) [y sk g 840,000
Interest of spouse (#fz#3) (Note 3)
BEELE EnBEAA 6,000 6,000 0.00%

Mr. Cheang Chuen Hon Beneficial owner

Wit :

(1) REERFRIZEB HRBESKMERK
PISEXVE B A AN FTL LB R Z
656,000k A~ B E @R (TR 71) THEA#E

@ BEEZRARAR (HEE) HSLEERE2E

%EE) 57516,728,00008 i 15 ©

@) FrREIBREEZERMB WREBESFRAER
PIEXVE HR B RN RELEMBEGEAZ
840,000/ B thE A 1 4m
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Notes:

M

Mr. Yuen was deemed to be interested in 656,000 ordinary
shares of the Company (the “Shares”) beneficially owned by
Ms. Lee by virtue of his being the spouse of Ms. Lee for the
purpose of Part XV of the SFO.

The 16,728,000 Shares were held by Kwok Lai Holdings
Limited (“Kwok Lai”), which is wholly-owned by Mr. Huen
directly.

Ms. Lee was deemed to be interested in 840,000 Shares
beneficially owned by Mr. Yuen by virtue of her being the
spouse of Mr. Yuen for the purpose of Part XV of the SFO.
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() LONG POSITIONS IN SHARES OF THE

ASSOCIATED CORPORATION OF THE COMPANY

HAEMEZE EEEOEE S
BENY HEEE SR ) {48 & BABE 2T
Total Number of Approximate %
Name of Shares Held in of Interest in
Associated the Associated the Associated
Name of Director Corporation Capacity Corporation Corporation
R BREEEEEERAT NBEEFLNAKIA 8,850 26.70%
(EEER)) (Btz1) (Note 1)
Mr. Yuen Evergloss Management  Founder of a discretionary trust
Group Company Limited
(“Evergloss”)
|k IBEEE REEFEENER 7,650 23.08%
Mr. Huen Evergloss Interest of a controlled corporation (Htz#2) (Note 2)
Rk IBEEE Bm#EEA 3,300 9.95%
Mr. Leung Evergloss Beneficial owner
Tt IBEEE HEEEzSm ARBmEEA 9,150 27.60%
Ms. Lee Evergloss Beneficiary of a discretionary trust (W15#3) (Note 3)
& beneficial owner
mRAEBEZt EEEE NIEEfEz =@ 8,850 26.70%
Ms. Yuen Ho Yee Evergloss Beneficiary of a discretionary trust (B7524) (Note 4)
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Notes:

1. The 8,850 shares in Evergloss were held by Likang Limited
(“Likang”), which is wholly-owned by Alpadis Trust (HK)
Limited being the trustee of The Yuen Family 2014 Trust,
which is a discretionary trust set up by Mr. Yuen whose
discretionary objects are Ms. Lee and Ms. Yuen Ho Yee, wife
and daughter of Mr. Yuen respectively and both an associate
of Mr. Yuen.

2. The 7,650 shares in Evergloss were held by Kwok Lai, which
is wholly-owned by Mr. Huen directly.

3. Out of the 9,150 shares in Evergloss, 8,850 shares were
held by Likang, a wholly-owned subsidiary of Alpadis Trust
(HK) Limited which is the trustee of The Yuen Family 2014
Trust. Ms. Lee is one of the beneficiaries of the trust. The
remaining 300 shares in Evergloss were held by Ms. Lee as
the beneficial owner.

4. The 8,850 shares in Evergloss were held by Likang, a wholly-
owned subsidiary of Alpadis Trust (HK) Limited which is the
trustee of The Yuen Family 2014 Trust. Ms. Yuen Ho Yee is
one of the beneficiaries of the trust.

Save as disclosed above, as at 30 June 2022, none of the
Directors or the chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company, or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, so far as is known to any Director or chief
executive of the Company, the following shareholders (other
than the Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO, or as otherwise notified to the Company:

LONG POSITIONS IN SHARES OF THE COMPANY

HARRF

HAEERRH BEITRE

AR R 5145 e fn 488 S

Approximate %

Total Number of of the Issued

Shares Held Share Capital

Name of Shareholder Capacity in the Company of the Company

PR B IR EmBERAA 301,642,000 60.03%

Evergloss Beneficial owner

Alpadis Trust (HK) Limited ZEEA 340,018,000 67.67%
Trustee (H15%) (Note)

Alpadis Group Holding AG REZEGFEEN#ER 340,018,000 67.67%
Interest of a controlled corporation (H15%) (Note)

Alain ESSEIVA RREGEENE RS 340,018,000 67.67%
Interest of a controlled corporation (H15%) (Note)

Dominik Philipp HEER REZEGFEEN#ER 340,018,000 67.67%
Interest of a controlled corporation (H15%) (Note)

Krinya HEER Ao B R 340,018,000 67.67%

Interest of spouse

(M1&L) (Note)
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Note: These 340,018,000 Shares consist of 301,642,000 Shares held
by Evergloss, 19,352,000 Shares held by Likang and 19,024,000
Shares held by Yohki Ryokoh Limited (“Yohki”). Evergloss was
owned as to approximately 26.70% by Likang and approximately
26.24% by Yohki. Both Likang and Yohki are wholly-owned by
Alpadis Trust (HK) Limited, which is the trustee of two discretionary
family trusts, namely (i) The Yuen Family 2014 Trust, which is a
discretionary trust set up by Mr. Yuen whose discretionary objects
are Ms. Lee and Ms. Yuen Ho Yee, wife and daughter of Mr. Yuen
respectively and both an associate of Mr. Yuen; (i) The Happyyau
Family Trust, which is a discretionary trust set up by Mr. Yau Shui
Fung whose discretionary objects are Ms. Li Siu King, wife and an
associate of Mr. Yau Shui Fung, and Tung Wah Group of Hospitals.

As at 30 June 2022, Alpadis Trust (HK) Limited was a wholly-owned
subsidiary of Alpadis Group Holding AG which in turn was owned as
to approximately 53.34% by Mr. Alain ESSEIVA and approximately
40.60% by Mr. Dominik Philipp HEER. As such, Alpadis Trust
(HK) Limited, Alpadis Group Holding AG, Mr. Alain ESSEIVA
and Mr. Dominik Philipp HEER were deemed to be interested in
340,018,000 Shares (which comprised 301,642,000 Shares held
by Evergloss, 19,352,000 Shares held by Likang and 19,024,000
Shares held by Yohki) by virtue of Part XV of the SFO. Ms. Krinya
HEER is a spouse of Mr. Dominik Philipp HEER who has a deemed
interest of 340,018,000 Shares.

Save as disclosed above, as at 30 June 2022, there was no other
substantial shareholders or persons (other than the Directors or
chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of the SFO, or as
otherwise notified to the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
in this interim report, none of the Company, any of its holding
company, its subsidiaries and its fellow subsidiaries was a party
to any arrangements which would enable the Directors or any of
their spouses or children under the age of 18 to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate as at 30 June 2022 or at
any time during the six months ended 30 June 2022.
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SHARE OPTION SCHEME

The Company adopted the share option scheme pursuant to an
ordinary resolution passed by the shareholders on 13 November
2014 (the “Share Option Scheme”) which shall be valid and
effective for a period of 10 years from the date of listing of the
shares of the Company (i.e. 28 November 2014), subject to early
termination by the Company in a general meeting or by the Board.
The purpose of the Share Option Scheme is to provide incentives
to Eligible Person (as defined below) and is established to
recognise and acknowledge the contributions the Eligible Person
have had or may have made to the Group. Under the Share
Option Scheme, the Board may offer to grant an option to any
employee, or any secondee, consultant, agent, representative,
adviser, customer, contractor of the Group or any affiliates; or any
business partner/ally/alliance, joint venture partner, supplier of
goods or services to the Group or any affiliates or any employee
thereof (the “Eligible Person”).

The number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares of
the Company in issue from time to time. The maximum number
of shares available for issue under options which may be granted
under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of
the shares in issue immediately following completion of the initial
public offering of the Company (but taking no account of any
shares which may be allotted or issued pursuant to the exercise
of the over-allotment option (as defined in the prospectus of
the Company dated 18 November 2014)), being 50,000,000
shares. The total number of shares issued and which may fall to
be issued upon exercise of the options granted pursuant to the
Share Option Scheme to each Eligible Person in any 12-month
period shall not exceed 1% of the number of shares in issue as
at the date of grant unless approved by the shareholders of the
Company in general meeting.

The subscription price of a share in respect of any particular
option granted under the Share Option Scheme shall be
determined by the Board provided that it shall not be less than the
highest of: (i) the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant, which must
be a business day; (i) the average closing price of the shares as
stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant; and (jii)
the nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to
the Company by way of consideration for the grant. An option
may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option
is deemed to be granted and accepted and prior to the expiry
of 10 years from that date. The period during which an option
may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10
years after it has been granted.
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No share option was granted by the Company under the Share
Option Scheme as at 1 January 2022 and 30 June 2022. No
share option has been granted, exercised, cancelled or lapsed
during the six months ended 30 June 2022 under the Share
Option Scheme.

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme was
50,000,000 shares representing approximately 9.95% of the
issued share capital of the Company.

REVIEW BY AUDIT COMMITTEE AND AUDITOR

The Group’s interim results for the six months ended 30 June
2022 have been reviewed by the audit committee of the Board
which comprises three independent non-executive Directors
namely, Mr. Chan Kim Fai, Mr. Tang Koon Hung Eric and
Ms. Wong Lai Ming. The interim financial information of the Group
for the six months ended 30 June 2022 has been reviewed by
the Company’s independent auditor, BDO Limited, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (interim dividend
for 2021: HK$NIl).
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GENERAL DISCLOSURES PURSUANT TO RULE
13.18 AND 13.21 OF THE LISTING RULES

As at 30 June 2022 and up to the date of this interim report,

the Group entered into the following facility letters containing

covenants relating to specific performance obligations on the

controlling shareholder of the Company which were subject to

announcement disclosure requirements under Rule 13.18 of the

Listing Rules and requirements of disclosure in this interim report

under Rule 13.21 of the Listing Rules, the details of which are set

out below:

(i)

On 11 March 2022, EGL Tours Company Limited (‘EGL
Tours”) (as borrower) accepted the further renewed and
revised offer from a bank in respect of the general banking
facilities previously granted to, and accepted by, EGL Tours
in October 2018. Under the renewed facility letter (the “2022
First Facility Letter”), the general banking facilities (being an
invoice financing loan, bank guarantee and a revolving loan
of up to HK$45,000,000 and corporate credit card of up to
HK$1,500,000) in the aggregate amount of HK$46,500,000
(collectively, the “2022 First Facilities”) were renewed. The
2022 First Facility Letter was countersigned by the Company
as a guarantor or security provider.

Under the 2022 First Facility Letter, EGL Tours has
undertaken to the bank, among others, the following:

(@) any one of Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee
shall remain chairman or directors of EGL Tours and
maintain control over the management and business of
the group;

(b)  Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee shall at
all times collectively maintain, directly or indirectly, not
less than 45% beneficial shareholding of EGL Tours;
and

() Evergloss shall at all times maintain, directly or
indirectly, not less than 51% beneficial shareholding in
the Company.

Pursuant to the 2022 First Facility Letter, the bank has
the overriding right at any time to require EGL Tours to
immediately make payment and/or cash collateralisation of
all or any sums actually or contingently owing to the bank
under the 2022 First Facilities.
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On 10 May 2022, EGL Tours (as borrower), the Company,
Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee, each as
guarantor or security provider, accepted a revised offer from
a bank in respect of the general banking facilities previously
granted to, and accepted by, EGL Tours in May 2018. Under
the revised facility letter (the “2022 Second Facility Letter”),
the general banking facilities including but not limited to a
revolving loan facility (the “2022 Revolving Loan Facility”) and
corporate credit card(s) (the “2022 CCD”) in the aggregate
amount of HK$40,600,000 (collectively, the “2022 Second
Facilities”) were granted to EGL Tours. The 2022 Revolving
Loan Facility has no fixed term and is subject to periodic
review of the bank and the 2022 CCD is subject to the terms
and conditions issued by the bank’s card centre to EGL
Tours.

Under the 2022 Second Facility Letter, each of EGL
Tours, the Company, Mr. Yuen, Mr. Huen, Mr. Leung and
Ms. Lee has undertaken to the bank, among others, the
following:

(@) EGL Tours shall ensure that Mr. Yuen, Mr. Huen,
Mr. Leung or Ms. Lee any one shall remain chairman
or director(s) of EGL Tours and the Company and
maintain control over the management and business
of EGL Tours and the Company;

(o) EGL Tours shall ensure that Mr. Yuen, Mr. Huen,
Mr. Leung or Ms. Lee, shall at all times collectively
maintain, directly or indirectly, not less than 45%
beneficial shareholding in EGL Tours and the
Company; and

(c) the major operating account to be maintained
in the bank with new average bank balance of
the companies which includes EGL Tours, Great
Port Limited (being a company controlled as to
approximately 60.63% by Mr. Yuen, Mr. Huen,
Mr. Leung and Ms. Lee collectively) and the
Company of not less than HK$50,000,000.

The 2022 Second Facilities are subject to the bank’s
overriding right of repayment on demand and the bank’s
unrestricted discretion to cancel or suspend, or determine
whether or not to permit drawings in relation to the 2022
Second Facilities.
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To the Board of Directors of EGL Holdings Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 39 to 76 which comprises the condensed consolidated
statement of financial position of EGL Holdings Company Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) as of 30 June 2022 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six
months then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on the interim financial information based
on our review. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

EMPHASIS OF MATTER - MATERIAL UNCERTAINTY
RELATED TO GOING CONCERN

We draw attention to note 2 to the interim financial information,
which indicates that for the six months ended 30 June 2022, the
Group recorded a gross loss of approximately HK$6,786,000 and
a loss for the period of approximately HK$57,098,000. These
conditions, along with other matters set forth in note 2 to the
interim financial information, indicate the existence of a material
uncertainty that may cast significant doubt about the Group’s
ability to continue as a going concern. Our conclusion is not
modified in respect of this matter.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate number P05057

Hong Kong, 26 August 2022
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Condensed Consohdated Statement of Profit or Loss and Other Comprehensive Income

H FE20225F6H30H IE/5MEH For the six months ended 30 June 2022

HZE6H30H L/~ EA
Six months ended 30 June
2022 2021
(REEEZ) (R&EIZ)
5 (Unaudited) (Unaudited)
=3 FAT TET
Notes HK$’000 HK$’ 000
e zm Revenue 7 29,039 17,626
& A S Cost of sales (35,825) (36,703)
EEB Gross loss (6,786) (19,077)
HMW A R E5483%8  Other income, gains and losses, net 7 3,060 5,874
HERX Selling expenses (18,474) (16,551)
THR Administrative expenses (45,780) (50,443)
L =NSIES Share of results of associates (178) (419)
B A Finance costs 8 (10,062) (6,337)
FRFT1S TR A8 Loss before income tax 8 (73,220) (86,953)
FRIGIRIE %= Income tax credit 9 16,122 17,485
HAfS 518 Loss for the period (57,098) (69,468)
HegosHoEEEzn Other comprehensive income, that
Hh2miias - may be reclassified subsequently
. to profit or loss:
MBI EFENE R X8 Exchange differences on translation of
. foreign operations (30,728) (20,321)
ﬁ%fﬁ?ﬁ%}?l\ﬁﬁ%%@ 1 Share of exchange differences on
RER translation of foreign associates (892) (491)
Iﬁﬁuuiﬂ TR Effect on cash flow hedge,
MNERIRIE net of tax 310 417
HMEMEERE Other comprehensive income
NI IE for the period, net of tax (31,310) (20,395)
2w 48%E Total comprehensive income
MR E for the period, net of tax (88,408) (89,863)
FEISEARI S IR Loss for the period attributable to:
BREIER N Owners of the Company (56,771) (69,078)
IR R Non-controlling interests (327) (390)
(57,098) (69,468)
FE{LEAR 2 M U 48 48 Total comprehensive income
for the period attributable to:
AREER A Owners of the Company (88,358) (89,563)
JEE RS Non-controlling interests (50) (300)
(88,408) (89,863)
TRB A ABGERZ Loss per share for loss attributable
ZREE to owners of the Company
—EARRAETE CBA) - Basic and diluted (HK cents) 11 (11.30) (13.75)
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Condensed Consolidated Statement of Financial Position
12022568 30H As at 30 June 2022

20224 20214
68H30H 12831H
As at As at
30 June 2022 31 December 2021
(RE&FE 1) (2= 1%)
(Unaudited) (Audited)
KizE FET Tz
Notes HK$’000 HK$’'000
BEREE ASSETS AND LIABILITIES
ERBEE Non-current assets
YN BB e ek Property, plant and equipment 12 473,580 580,238
ERAEEE Right-of-use assets 18,364 26,860
REE AT m Interests in associates 8,831 9,900
REIRIBE B Deferred tax assets 100,156 92,700
TTEESMTA Derivative financial instruments 22 891 533
HES Deposits 14 1,562 1,963
603,384 712,194
MBS E Current assets
78 Inventories 2,315 2,582
8B 7 IR Trade receivables 13 3,324 3,210
SRS NN Deposits, prepayments
T EL At & W BR and other receivables 14 33,282 42,158
JFE U Bt i R Bl BR R Amounts due from associates 20(c) 5,364 6,290
B Y [EIFR I8 Tax recoverable 220 222
IRIRIRITER Pledged bank deposits 15 7,970 8,326
RITERKEFRE Cash at banks and on hand 15 125,227 130,133
177,702 192,921
mEaE Current liabilities
B S EMNR Trade payables 16 6,421 5,220
FEEH B R E A FE (T BR Accruals and other payables 17 22,666 23,506
==K Contract liabilities 10,144 12,161
FET B & A Bl AR X Amount due to an associate 20(c) - 12
REABER Loan from a related company 20(b) 30,000 -
HEaE Lease liabilities 35,106 40,071
HIEEE Provision for taxation 200 290
RITRER Bank borrowings 18 42,458 239,677
146,995 320,937
REBEE/ (BE) FE Net current assets/(liabilities) 30,707 (128,016)
WMEEFRSEE Total assets less current liabilities 634,091 584,178
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Condensed Consolidated Statement of Financial Position
722022968308 As at 30 June 2022

R20224 20214
6H30H 12831H
As at As at
30 June 2022 31 December 2021
(REEZ) (=)
(Unaudited) (Audited)
K&t FET FET
Notes HK$’000 HK$’000
ERFEE Non-current liabilities
B Provision 628 738
RITER Bank borrowings 18 315,087 180,441
HESE Lease liabilities 6,196 7,831
BB AR BN Loans from a related company 20(b) 278,294 272,874
600,205 461,884
BEEFE Net assets 33,886 122,294
R EQUITY
KABBEEA Capital and reserves attributable to
FE(E B A K fE owners of the Company
f& 7 Share capital 19 50,245 50,245
Gk Reserves (14,706) 73,652
35,539 123,897
JEEERR R Non-controlling interests (1,653) (1,603)
M 4REE Total equity 33,886 122,294
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Condensed Consolidated Statement of Changes in Equity
B E2022%6H30H LE/~E A For the six months ended 30 June 2022

ARFEA RS
Attributable to owners of the Company
Bx  BAEE AR iREE  ERRA SNERE  HHER  BRER B HEREE  BReR
Foreign Non-
Share Share Merger  Statutory Capital  exchange Hedging Accumulated controlling Total
capital premium* reserve’ reserve*  contribution® reserve* reserve* losses* Total interests equity
TR TER TR THET THET TER TER &R TER TER TER
HKS$'000 HKS$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$000 HK$000 HK$ 000 HK$'000
1202251518 At1 January 2022 50,245 145,335 (58,214) 872 53,884 (13,890) 337 (54,672) 123,807 (1,603) 122,294
BEEE Loss for the period - - - - - - - (56,771) (56,771) (327) (57,098)
Et2alsE Otter comprehensive income
BEENERNERER Exchange differences on translation
of foreign operations - - - - - (31,008) - - (31,005) 217 (30,728)
EEREEINEEATNERZR Share of exchange differences on
translation of foreign associates - - - - - (892) - - (892) - (892
RemERAZYE NHRE Effect on cash flow hedge, net of tax - - - - - - 310 - 310 - 310
HEZANEAE Total comprehensive income
for the period - - - - - (31,897) 310 (56,771) (88,358) (50) (88,408)
1*20225E6F308 (REEH) . At 30 June 2022 (unaudited) 50,245 145,335 (58,214) 872 53,884 (45,787) 647 (111,443 35,539 (1,653) 33,886
ERREANEL
Attributable to owners of the Company
kx  RBiVEE  AfRE  EREE  BRRA MERE  WHER  RERA B ERER  EafR
Foreign Non-
Share Share Merger Statutory Capital  exchange Hedging Retained controling Total
capital premium* reserve’ reserve’  contribution® reserve* reserve* eamings” Total interests equity
TR TR THER THET TER TER TR TER TR TR TR
HK$ 000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000
1202151518 At 1 January 2021 50,245 145,335 (68,214) 872 - 13,798 (416) 100,963 262,583 (950) 251,633
BEER Loss for the period - - - - - - - (69,078) (69,078) (390) (69,468)
Et2aha Otter comprehensive income
BEENERNERER Exchange differences on translation
of foreign operations - - - - - (20,411) - - (20411) 20 (20,321)
EEAERIHELANEREE Share of exchange differences on
translation of foreign associates - - - - - (491) - - (491) - (491)
RemERAZYE NRE Effect on cash flow hedge, net of tax - - - - - - “r - 47 - 47
HEZANEAE Total comprehensive income
for the period - - - - - (20,902) a7 (69,078) (89,563) (300) (89,863)
REHEATERN Deemed capital contribution arising from
REBERA loans from a related company
(Fzk20(0) (note 20(0)) - - - - 43612 - - - 43612 - 43612
1R2021£6R308 (REEH) At 30 June 2021 (unaudited) 50,245 145,335 (68,214) 872 43612 (7,104) 1 31,885 206,632 (1,250 205,382
* RREHR ZEREBLEABBEERSMBERREXF The total of these accounts as at the reporting dates represents

BTt ) o
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position.

“Reserves” in the condensed consolidated statement of financial
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Condensed Consolidated Statement of Cash Flows
EHE 202268308 LE7~ME B For the six months ended 30 June 2022

#HZE6H30H LL/AEA
Six months ended 30 June
2022 2021
(RE&EIZ) (R EZ)
(Unaudited) (Unaudited)
FAT TET
HK$’000 HK$’000
EEEEMARE S Net cash used in operating activities (18,886) (22,982)
BEYE -BEKRRKE Purchase of property, plant and equipment (800) (1,224)
b (FH) IEIFIRITER Release/(Placement) of pledged bank deposits 356 3)
B UWF B Interest received 39 9
HEYZE W%&%ﬁﬁz Proceeds from disposal of property,

FTg s plant and equipment 475 230
REZHELE FrR) 2 Net cash generated from/(used in)

HE/FRE investing activities 70 (988)
RIENEE %:’XZFE%E'%’XI,E Proceeds from loans from a related company 30,000 40,000
IRITERPTER Proceeds from bank borrowings 2,000 =
BERBITER Repayment of bank borrowings (3,835) (4,273)
ENEERE ARSI Principal element of lease rental paid (8,228) (8,108)
ENHEERE S Interest element of lease rental paid (812) (1,101)
EfF B Interest paid (3,686) (2,734)
METHELE 2R FEE Net cash generated from financing activities 15,439 23,784
RERREEBYRLIFEE Net decrease in cash and cash equivalents (3,377) (186)
SNESEREEF L Effect of foreign exchange rate changes (1,529) 230
HYBRERIREEEY Cash and cash equivalents at beginning

of the period 130,133 98,787
HARAERIAEEEY Cash and cash equivalents at end
of the period 125,227 98,831
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Notes to the Interim Financial Information
B E2022%6 8308 LlE75E 8 For the six months ended 30 June 2022
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GENERAL

EGL Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 24 July 2014 as an
exempted company with limited liability. The address of its
registered office is Windward 3, Regatta Office Park, PO
Box 1350, Grand Cayman KY1-1108, Cayman lIslands. Its
principal place of business is located at 15/F, EGL Tower, 83
Hung To Road, Kwun Tong, Kowloon, Hong Kong.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 28 November 2014,

The principal activity of the Company is investment holding
and the principal activities of the subsidiaries are provision of
package tours, free-independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages
referred to as “FIT Products”), ancillary travel related
products and services and sale of merchandises as well
as the ownership, development and management of hotel
business.

BASIS OF PREPARATION AND PRESENTATION

The interim financial information for the six months ended
30 June 2022 comprises the condensed consolidated
statement of financial position as of 30 June 2022 and the
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) for the
period then ended.

The interim financial information has been prepared in
accordance with Hong Kong Accounting Standard 34
(“HKAS 34”), issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
provisions of Main Board Rules Governing the Listing of
Securities on the Stock Exchange. This interim financial
information was authorised for issue by the board of
directors on 26 August 2022.



o HR B 75 & R B BT
Notes to the Interim Financial Information
& FE2022F6H30H LE7~E 8 For the six months ended 30 June 2022
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BASIS OF PREPARATION AND PRESENTATION
(Continued)

The interim financial information has been prepared with
the same accounting policies adopted in the 2021 annual
financial statements, except for those relate to new or
revised standards and interpretations effective for the first
time for periods beginning on or after 1 January 2022.
Details of any changes in accounting policies are set out in
note 4.

The preparation of the interim financial information in
compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas
where significant judgments and estimates have been made
in preparing the financial statements and their effect are
disclosed in note 5.

The interim financial information is presented in Hong
Kong Dollars (“HK$”), unless otherwise stated. The interim
financial information contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2021 annual financial statements. The interim financial
information and notes do not include all of the information
required for a complete set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”) and should be read in conjunction
with the 2021 annual financial statements.
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Notes to the Interim Financial Information
# ZE20229F6H30H LE7~E B For the six months ended 30 June 2022
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BASIS OF PREPARATION AND PRESENTATION
(Continued)

The coronavirus disease 2019 (“COVID-19”) pandemic
began in early 2020 still has a profound negative impact
on the Group’s financial performance and financial position
for the year ended 31 December 2021 and the six months
ended 30 June 2022, in particular for the quarantine
requirement implemented by the Japanese Government
for visitors and the Hong Kong Government for people
entering Hong Kong from overseas regions. The Japanese
Government resumed cross-border travel for tourists in early
June 2022, but only for guided package tours. All tourists
have to test negative before travelling to Japan. In addition,
the Hong Kong Government has recently adjusted the
quarantine arrangements for inbound persons that changed
seven days of hotel quarantine into three days plus four days
of medical surveillance. However, the number of customers
has not rebounded to the level before the pandemic up to
the date of approval of this interim financial information.

The Group incurred a gross loss of approximately
HK$6,786,000 and a loss of approximately HK$57,098,000
for the six months ended 30 June 2022. These conditions
indicate the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to continue as
a going concern and therefore, it may be unable to realise
its assets and discharge its liabilities in the normal course of
business.
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BASIS OF PREPARATION AND PRESENTATION
(Continued)

In the opinion of the board of directors of the Company (the

“Board”), the Group will have sufficient working capital to

finance its operations and to meet its financial obligations

as and when they fall due in the foreseeable future, based

on the cash flow projections of the Group covering a period
up to 31 December 2023 (the “Forecast Period”) after taking
into the following considerations:

(@)

The management of the Group has continued the
austerity measures in order to maintain the Group’s
operating cash outflows at a low level. These measures
included restructuring of workforce, implementing
salary reduction for employees and the directors of
the Company, arrangement of no-pay leaves, seeking
rent concession from landlords on the lease of certain
branches;

As at the date of approval of the interim financial
information, Great Port Limited (“Great Port”), a related
company, agreed to provide additional credit facilities
of not less than HK$100.0 million to the Group during
the Forecast Period;

The management of the Group has been negotiating
with a bank in Japan to waive of compliance
with certain covenant from the bank in Japan for
the outstanding loan amounts of approximately
HK$187,749,000 as at 30 June 2022;

The expected mild revival of the travel business based
on the latest developments of the pandemic and
travel restrictions worldwide, especially in Japan, and
quarantine policies implemented by the Hong Kong
Government. In the view of the risk of possible future
suspension of outbound package tours, the Group has
continued to its business to sales of merchandises
during the current year; and

The management of the Group keeps endeavoring to
seek additional sources of finance.
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BASIS OF PREPARATION AND PRESENTATION
(Continued)

Notwithstanding the above, significant uncertainties exist as
to whether the Board will be able to achieve its plans and
measures as described above, including whether the Group
is able to successfully implement various control measures,
arrange the additional credit facilities from the related
company and source additional sources of finance when
it is needed, generate sufficient cash flows from its travel
business as planned based on the expected continuous
improvement of the pandemic and further refinement of
quarantine and travel restriction policies of the Japanese
and Hong Kong Governments. Assuming the successful
implementations of the above plans and measures, the
Board is satisfied that it is appropriate to prepare the interim
financial information on a going concern basis.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made in
the interim financial information to write down the values
of the assets to their net realisable amounts, to provide for
any further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities respectively. The effect of such
adjustments has not been reflected in the interim financial
information.

The interim financial information is unaudited, but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. BDO Limited’s review
report to the board of directors is included on pages 37 to
38.
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SIGNIFICANT EVENTS

As a result of the outbreak of COVID-19 pandemic in the
beginning of the year 2020, the Group has cancelled and
suspended package tours to, and FIT Products for, different
countries and territories from sale since mid-March 2020.
Japan reopened to tourists in early June 2022, ending a
pandemic closure, but travellers are only allowed in with
a tour group. All travellers have to test negative before
travelling to Japan. Such arrangements have disturbed the
operation of the Group’s travel business and hotel business
and adversely impacted the Group’s revenue and financial
performance for the six months ended 30 June 2022.

The significant events and transactions occurred since 31
December 2021 that relate to the effects of the pandemic on
the Group’s interim financial information for the six months
ended 30 June 2022 are summarised as follows:

(a) Decrease in sales and operating cash inflows
which may trigger impairment of non-financial
assets

As disclosed in note 7, most revenue streams
have experienced significant reductions since the
pandemic’s effects became widespread. The Group
considered the reduced sales and reductions in
budgeted revenue as indicators of impairment, and
therefore determined the recoverable amount for all
of its cash generating units. The recoverable amount
was the higher of fair value less costs of disposal and
value-in-use. The recoverable amounts were higher
than the carrying amounts of the respective cash
generating units. There was no impairment of non-
financial assets recognised during the six months
ended 30 June 2022.
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SIGNIFICANT EVENTS (Continued)

(b) Government grants

The Group applied for various government support
programs introduced in response to the global
pandemic.

Under the “Employment Support Scheme” launched
by the Hong Kong Government, the Group received
the fund of approximately HK$2,576,000 during the six
months ended 30 June 2022 and elected to reduce
the related salary expense rather than present this
government grant separately.

Included in “Other income, gains and losses, net” is
approximately HK$5,240,000 of government grants
obtained relating to supporting the operation of the
Group as disclosed in note 7.

The Group does not have any unfulfilled obligations
relating to these programs.

ADOPTION OF HKFRSs

The Group has applied the following new or amended
HKFRSs issued by the HKICPA for the Group's financial
statements in the Period:

Annual Improvements to HKFRS 2018-2020

Amendments to HKAS 16, Property, Plant and
Equipment: Proceeds before intended use

Amendments to HKAS 37, Onerous Contracts — Cost
of Fulfilling a Contract

Amendments to HKFRS 3, Reference to the
Conceptual Framework

The new or amended HKFRSs that effective from 1 January

2022 did not have any significant impact on the Group’s

accounting policies.
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USE OF JUDGEMENTS AND ESTIMATES

There have been no material revisions to the nature and
amount of estimates of amounts reported in prior periods.

SEGMENT REPORTING

The Group has identified its operating segments based on
the regular internal financial information reported to the chief
operating decision-makers about allocation of resources to
assess the performance of the Group’s business.

The Group has three reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

° Travel and travel related services business (“Travel
Related Business”)

o Sale of merchandises (“Sale of Merchandises
Business”)

o Hotel operation (“Hotel Business”)

Management assesses the performance of the operating
segments based on the measure of segment results
which represents the net of revenue, cost of sales, other
income, gains and losses, selling expenses, administrative
expenses, share of results of associates and finance costs
directly attributable to each operating segment. Central
administrative costs are not allocated to the operating
segments as they are not included in the measure of
the segment results that are used by the chief operating
decision-makers for assessment of segment performance.
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SEGMENT REPORTING (Continued)

Segment assets include all assets with exception of
corporate assets, including cash at banks and on hand, tax
recoverable and certain prepayments and other receivables
which are not directly attributable to the business activities
of operating segments as these assets are managed on a
group basis. Likewise, segment liabilities exclude loans from
a related company and corporate liabilities, such as certain
accrued expenses and other payables, which are not directly

attributable to the business activities of any operating
segments and not allocated to segments.

@ EEDE

(a) Business segments

i & i
el E S HEE BE TS st
Travel Sale of
Related Merchandises Hotel
Business Business Business Total
FTHET FTHET FTHET THER
HK$’000 HK$’'000 HK$’'000 HK$’000
#HZE2022F6H30H For six months ended
IEARER (KRB . 30 June 2022 (unaudited):
Wis Revenue
REINBE R From external customers 4,704 10,834 13,501 29,039
BEX G e Reportable segment revenue 4,704 10,834 13,501 29,039
2R Reportable segment
(&518) /&F (loss)/profit (35,157) 764 (28,387) (62,780)
ME-BERRBITE Depreciation on property,
plant and equipment (1,998) (62) (21,698) (23,758)
EREESERE Depreciation on right-of-use
assets (11,075) - - (11,075)
i A=UNEIES Share of results of associates (178) - - (178)
REE B A Finance costs (939) - (2,145) (3,078)
PriFiRItse Income tax credit 7,066 22 9,048 16,136
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6. DEPERT & 6. SEGMENT REPORTING (Continued)
@ EEDE @ (a) Business segments (Continued)
g 7
HEE HEE BIE £ izt
Travel Sale of
Related Merchandises Hotel
Business Business Business Total
FTET TET FET TET
HK$’000 HK$’000 HK$’000 HK$’000
HE2021F68308 For six months ended
IERER (REER) 30 June 2021 (unaudited):
W Revenue
REINEE R From external customers 5,346 6,710 5,570 17,626
B Gl Reportable segment revenue 5,346 6,710 5,570 17,626
A 2{K DI Reportable segment
(F518) /& F (loss)/profit (43,952) 690 (39,475) (82,737)
ME- -BEMRBITE Depreciation on property,
plant and equipment (3,792 (11) (28,434) (32,237)
BREEENE Depreciation on right-of-use
assets (12,169 - - (12,169
- YNCIES Share of results of associates 419) = = (419)
R E Rl A Finance costs (902) = 2,792) (3,694)
PSR Income tax credit 8,120 = 9,387 17,507
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6. DEPRE @

@
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6. SEGMENT REPORTING (Continued)

EEDES (& (a) Business segments (Continued)
g 78 i
E[HES S HEER BIEER 1t
Travel Sale of
Related Merchandises Hotel
Business Business Business Total
TAT FHET FHET FET

HK$’'000 HK$’000 HK$’000 HK$’000

12022565 30H As at 30 June 2022
(REBEZ) . (unaudited):
ERDHEE Reportable segment assets 199,755 12,715 537,979 750,449
2R ERE Reportable segment liabilities 108,855 4,524 354,167 467,546
REFRBDE Additions to non-current assets 5,970 1,696 522 8,188
L= AR EEFE Share of net assets of associates 8,831 = = 8,831
120215128318 As at 31 December 2021
(REZ) (audited):

AE2RABEE Reportable segment assets 175,633 7,478 649,912 833,023
EES 5 =X Reportable segment liabilities 88,321 2,925 417,273 508,519
REFERDEE Additions to non-current assets 11,567 426 687 12,680
LB E AR EEFE Share of net assets of associates 9,900 = = 9,900
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6. DIEPFwRE = 6. SEGMENT REPORTING (Continued)
b) FAIZ2RPEWN T Bm BERBEZ (b) Reconciliation of reportable segment revenue,
HEE profit or loss, assets and liabilities
HZE6H30H LE/NER
Six months ended 30 June
2022 2021
(RE&E %) (R E1Z)
(Unaudited) (Unaudited)
FAT TFET
HK$’000 HK$’000
Wz Revenue
BEX-Erlrgn Reportable segment revenue 29,039 17,626
FEWa Consolidated revenue 29,039 17,626
#HZE6H30H LL/NER
Six months ended 30 June
2022 2021
(R E %) (R &%)
(Unaudited) (Unaudited)
FAET TFAT
HK$’000 HK$’000
PRETSMATES1E Loss before income tax
A2 D B8 Reportable segment loss (62,780) (82,737)
IOk EMz Unallocated corporate expenses (10,440) (4,216)
FRPTEIR A4 & 518 Consolidated loss before income tax (73,220) (86,953)
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6.

DEERE @

b) FIZHDEWNm Em BEKERZ

6. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenue,

HEE @) profit or loss, assets and liabilities (Continued)
R20224F R20214F
6H30H 12H31H
As at As at
30 June 2022 31 December 2021
(RE&EZ) (2= 1Z)
(Unaudited) (Audited)
FAET FET
HK$’000 HK$’'000
BE Assets
AERNBEE Reportable segment assets 750,449 833,023
RO EEEE Unallocated corporate assets 30,637 72,092
EEREE Consolidated total assets 781,086 905,115
220224 20214
6H30H 12831H
As at As at
30 June 2022 31 December 2021
(REEEZ) (&=, 1Z7)
(Unaudited) (Audited)
FET FAET
HK$’000 HK$’000
af& Liabilities
EES: 8 5=V Reportable segment liabilities 467,546 508,519
AR EXEEE Unallocated corporate liabilities 279,654 274,302
Fo =Ry == Consolidated total liabilities 747,200 782,821
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6.

DEBERE @ 6. SEGMENT REPORTING (Continued)
) HEER (c) Geographic information
TEREFAEERBINEE BB KR The following table provides an analysis of the Group’s
TREERREIEREEE (FENIERS revenue from external customers and non-current
BE)) INIEREEEDIT . assets other than financial assets and deferred tax
assets (“Specified non-current assets”):
REIMEE R K BENERBEE
(& RFMEHES) (RERFEHME7)
Revenue from Specified
external customers non-current assets
(by customer location) (by physical location)
BE2022F  HE2021F
6H30H 6H30H 1120225 120214
IE7<fEA (7R fER 65308 128318
Six months Six months
ended ended As at As at
30 June 30 June 30 June 31 December
2022 2021 2022 2021
(REER) (REBERZ) (REER) (REZ)
(Unaudited) (Unaudited) (Unaudited) (Audited)
TET AT TAET TAT
HK$’000 HK$'000 HK$’000 HK$'000
B BPY Hong Kong and Macau
() {place of domicile) 14,806 11,639 22,028 31,301
HZs Japan 14,233 5,987 469,819 575,844
Hth Others - - 8,928 9,853
29,039 17,626 500,775 616,998
FrEM &2 EREEHR A EHEE R - B The place of domicile is determined by referring to the
BAIOEBELEEROHHELMAETE o place the Group regards as its hometown, has the
majority of operation and centre of management.
d BEFEEZERZER (d) Information about a major customer

RELE202256830H LE/~ME B » A E B
EAME—FREMAERE10%U EiE
(B E2021FE6H30H LE/NER @ ) o

The Group did not have any single customer

contributed more than 10% of the Group’s revenue

during the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

2022 AR S
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6. DEPERE 6. SEGMENT REPORTING (Continued)
e WamDHr (e) Disaggregation of revenue
il BRHEEE BEEE @t
Travel Related Business Sale of Merchandises Business Hotel Business Total
BE6A30H 1L ER #HZ6A30H 17 AR #HZ6H30H LN ER BE6A30H 1L ER
Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June
2022 2021 2022 2021 2022 2021 2022 2021

(REER)  (REER)  REBR)  REBR)  REER) REER)  (REBR)  (REER)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
TEn TET TEn TER Thn TEn ThEn TET
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000

FTEHETS Primary geographical

markets
BEMEN Hong Kong and Macau
(FRfEH) (place of domicile) 3,972 4,929 10,834 6,710 - - 14,806 11,639
B Japan 732 47 - - 13,501 5,570 14,233 5,987
4,704 5,346 10,834 6,710 13,501 5,570 29,039 17,626
KRB E Timing of revenue
recognition
EifEE At a point in time 2,440 1,998 10,834 6,710 - - 13,274 8,708
KEE% Transferred over time 2,264 3,348 - = 13,501 5,570 15,765 8,918
4,704 5,346 10,834 6,710 13,501 5,570 29,039 17,626
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7. WEKREMWA WKk E8 35 7. REVENUE AND OTHER INCOME, GAINS AND
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FE; BHETEMKR
TRFER ; REmiE

LOSSES, NET

Revenue includes the net invoiced value of package tours,
ancillary travel related products, and hotel room rental and
ancillary services; the net proceeds from FIT Products and
ancillary travel related services; and sale of merchandises.

T The amounts of each significant category of revenue
recognised during the period are as follows:
HZE6H30H LE/NER
Six months ended 30 June
2022 2021
(RA&E %) (R 2 1Z%)
(Unaudited) (Unaudited)
FAT TFHET
HK$’000 HK$’000
Wz Revenue
R1TE Package tours 2,264 3,348
BHETER (W) FIT Products (note) 1,074 1,148
A ERITARRIE & Ancillary travel related products
K BRTS (H15E) and services (note) 1,366 850
[EEEEN= Sale of merchandises 10,834 6,710
HREERE R ERTS Hotel room rental and ancillary services 13,501 5,570
29,039 17,626
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7. WmREHMWA - IRmREEFE @ 7.
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REVENUE AND OTHER INCOME, GAINS AND
LOSSES, NET (Continued)

Note:

The Group’s revenue from FIT Products and certain ancillary travel
related services is considered as cash collected on behalf of
principals as an agent, and thus is recorded on a net basis. The
gross proceeds received and receivable are as follows:

HZE6H30HENER

Six months ended 30 June
2022 2021
(R EZ) (RI&EE1Z)
(Unaudited) (Unaudited)
TET FET
HK$’000 HK$’'000
B FE RS T IEAE 5 Gross proceeds received and receivable 11,020 7,560

TR EMEZERIIRKREERGHANGNER

The following table provides information about trade

HER : receivables and contract liabilities from contracts with
customers:

20224 20214

6H30H 12H31H

As at As at

30 June 2022 31 December 2021

(RE&ER) (BB %)

(Unaudited) (Audited)

FHET FET

HK$’000 HK$’000

B EWER (B2£13) Trade receivables (note 13) 3,324 3,210

aHEaE Contract liabilities 10,144 12,161
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7. WEREMIKA - -WEREEFEE %@ 7. REVENUE AND OTHER INCOME, GAINS AND
LOSSES, NET (Continued)

HZE6H30H LN EAR
Six months ended 30 June
2022 2021
(RE&EZ) (R HE1Z)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$’'000
HMUBA -~ Wi K E518 558 Other income, gains and losses, net
bE 2 E5 185 58 Exchange loss, net (4,192) (2,202)
BRIZUWA Handling income 271 61
RITERF B WA Interest income on bank deposits 39 9
HEREE RS Gain on rental concession of lease 1,193 2,173
B el B WA Government sponsor income 5,240 5,325
BREZ A AEW Gain on modification of loan payments 128 164
FEIE WA Sundry income 381 344
3,060 5,874
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BRI AIESE 8. LOSS BEFORE INCOME TAX
FMREFEIR AN, GtA) UMFIEREH ¢ Loss before income tax is arrived at after charging/
(crediting):
B =6H308 LL/NEHA
Six months ended 30 June
2022 2021
(REEIZ) (R E %)
(Unaudited) (Unaudited)
FHET T
HK$’000 HK$’000
R AR EFEERA Cost of inventories recognised as expenses 7,799 5,260
Mz BENRREITE Depreciation on property, plant and
equipment 23,758 32,237
FREEEINE Depreciation on right-of-use assets 11,075 12,169
FEAS RN R H A FE UK BR 22 Bad debts written off in respect of
EHiiE = ER prepayments and other receivables - 10
RIFFE B S Gain on termination of lease - (37)
HEWZEBRE K&E Gain on disposal of property, plant and
W F&E equipment, net (6) (228)
BB Finance costs:
—HESBELN — Interest expense incurred on lease
FERX liabilities 812 1,101
—TEERMTEEED — Interest expense incurred on derivative
MEMZ financial instruments 145 178
—BEAREREEDN — Interest expense incurred on loans from
MEREZ a related company 6,984 2,643
—IRITEREEN — Interest expense incurred on bank
AMERX borrowings 2,121 2,415
10,062 6,337
BE A Employee costs
(BIEEEFH) - (including directors’ emoluments):
— e kHEMBEYET — Salaries and other benefits in kind 23,452 29,408
—BIREHBIMHER — Retirement scheme contributions 1,048 1,292
24,500 30,700
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& FE2022F6H30H LE7~E 8 For the six months ended 30 June 2022

9. FRSMIE% 9. INCOME TAX CREDIT
HZE6H30H LL/AEA
Six months ended 30 June
2022 2021
(RE&EZ) (R FE %)
(Unaudited) (Unaudited)
FAET FET
HK$’000 HK$’000
BVHATRIE — B F1ER Current tax — Hong Kong Profits Tax
— AR IE — Tax for the period = 22
—BFFEET CEEREE — Under-provision in respect of prior year 14 70
14 92
IEIETRIE Deferred tax
— R AHBE@EStA — Credit to profit or loss for the period (16,136) (17,577)
(16,122) (17,485)

REFMENERRBHEBRESHIEAR NHE
BEEREBHEBAREESEMRINERER A
REBERFAENRERRBERREEETES
BUE R 2 B IR

B B HA R > {5 FE ST AR i M1 Y B 2,000,00078
To%8.25% st EE BB > Ml 5t BT IR F
#8382,000,0008 TR & 2 RI1Z16.5%5t H o~ &
J 1S 15 0 4R ) A8 By 5= B B BE 09 A S w8
HAR A 1216 .5% R TR KR

The group entities incorporated in the Cayman Islands and
the British Virgin Islands (the “BVI”") are tax-exempted as
no business is carried out in the Cayman lIslands and the
BVI under the laws of the Cayman Islands and the BVI
respectively.

Hong Kong Profits Tax is calculated at 8.25% on the first
HK$2.0 million of estimated assessable profits and at 16.5%
for the portion of the estimated assessable profits above
HK$2.0 million for both periods. The profit of group entities
not qualifying for the two-tiered profits tax rates regime
continued to be taxed at 16.5% for both periods.
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10.

FriS#iiER @

w18 HA A PR PIFT S R R R D RIS RFIE E
BYM B A B B 5t AR ST AR s 7] 932 12% AU AR XK
StE o RPIRIFT B 2 B 5 W 18 HA R P 48 2 A A A
stRESTAR A

WEMBERPEAREME (THE)) ©EMRE
ML IRIE R P EIE E R B A B R 5t R STR
EHTIZ25 %R K H - M EHRE > A& E
RAEEENKEQRSEEEGHARTIRG
Ao

RERZEENHBABBHME SN EFRRE
MMENGERNEMENERRE R (F
X ITHANER)  ZEREBENRBE20224F
6830H IE/~ BB ZIRITEE 2R REGIER
BB EEMERMEN F4I30.5%E#934.6%
(B Z2021FE6H30H LE/NEA : H30.5%EH
34.6%) R MERAR » AEE R B A EN M B
NE B E (ST IERTRURT o

Hﬁ l%\

1220225 8H26HBRITHNESREEZ L EF T
N ZEIKT B E2022F68308 L/ BB HHA
B (2021 F RS : #]) o
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INCOME TAX CREDIT (Continued)

Macau Complementary Tax is calculated at 12% on the
estimated assessable profits of a subsidiary operating
in Macau for both periods. There were no estimated
assessable profits derived from the subsidiary in Macau for
both periods.

Enterprise Income Tax of the People’s Republic of China
(“PRC”) is calculated at 25% on the estimated assessable
profits of a subsidiary operating in the PRC for both periods.
The Group has no estimated assessable profit arising from
the subsidiary operating in the PRC for both periods.

Subsidiaries operating in Japan are subject to corporate
income tax, prefectural and municipal inhabitant taxes
and business tax (hereinafter collectively referred to as
“Japan Profits Tax”) in Japan, which, in aggregate, resulted
in effective statutory income tax rates ranging from
approximately 30.5% to approximately 34.6% (six months
ended 30 June 2021: approximately 30.5% to approximately
34.6%) for the six months ended 30 June 2022 based
on the existing legislation, interpretations and practices in
respect thereof. The Group has no estimated assessable
profit arising from the subsidiaries operating in Japan for
both periods.

DIVIDENDS

At the Board meeting held on 26 August 2022, the Board
did not recommend the payment of an interim dividend for
the six months ended 30 June 2022 (interim dividend for
2021: Nil).



o HR B 75 & R B BT
Notes to the Interim Financial Information
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11.

12.

SikEE 11. LOSS PER SHARE
HZE6H30H L/~ EA
Six months ended 30 June
2022 2021
(RE&EZ) (R EZ)
(Unaudited) (Unaudited)
F#ET FHET
HK$’000 HK$’000
k518 Loss
NABHEE AEGHEBE Loss attributable to owners of the Company (56,771) (69,078)
B E6H30H L/~ EA
Six months ended 30 June
2022 2021
(RE&EZ) (RE&EZ)
(Unaudited) (Unaudited)
T B T
’000 '000
H & E Number of shares
@R E Number of ordinary shares 502,450 502,450
PR Zs D HRHR RS R AR fE R HRHA RS » A /A B I i 18 58 Diluted loss per share were the same as the basic loss
BERGD SR EBEEENSIKRERNEGER per share as the Company had no dilutive potential shares
@ o during the current and the corresponding interim periods.
L ER Y 12. PROPERTY, PLANT AND EQUIPMENT

B E2022F6H30H LEANER  KEBAREY
¥ BB KRHREEE > K4549800,0008 7T (B E
20216830 LE7AME R 1,224,000 7T) © B
o HA A R R AR FE FR HA R R SR 2 R B R sk A
HEARHE-

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment with a cost
of approximately HK$800,000 (six months ended 30 June
2021: HK$1,224,000). There were no significant disposals
of property, plant and equipment during the current and the
corresponding interim periods.
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B E 2022968308 LE75 @8 For the six months ended 30 June 2022

13. EZEUER

13. TRADE RECEIVABLES

220224 20214

6H30H 12H31H

As at As at

30 June 31 December

2022 2021

(RR&EZ) (BB

(Unaudited) (Audited)

FHET FHET

HK$’000 HK$’000

B 5 AR Trade receivables 3,324 3,210

BREEZEH RRSPR 2EEHEZ B

The ageing analysis of the Group’s trade receivables as at

HERES OAFE0F - the end of the reporting period, based on invoice date, is as
follows:

20224 20214

6830H 12831H

As at As at

30 June 31 December

2022 2021

(RR&EZ) (BB

(Unaudited) (Audited)

FHET TFHET

HK$’000 HK$’000

0 - 90K 0 - 90 days 2,958 2,431

91 — 180k 91 — 180 days 43 91

181 — 365K 181 — 365 days 166 68

HiB365k Over 365 days 157 620

3,324 3,210
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14. 5]7& AR EMEYER 14. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES
20224 20214
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
(RE&EZ) (&&=
(Unaudited) (Audited)
F#ET THET
HK$’000 HK$’000
EREEE Non-current assets
Hsa Deposits 1,562 1,963
TRBNE E Current assets
H fth & U AR Other receivables 10,172 8,082
51 (H1&E) Deposits (note) 4,970 6,546
TAI Prepayments 18,140 27,530
33,282 42,158
KiaE - Note:
ZEHEEEIN T REEARARETHEESTEH The amount included rental deposits paid to a related company,
1,455,000 75 (7220214128318 : 1,455,000 7T) © Great Port, of approximately HK$1,455,000 (as at 31 December
ZieAEIEIR - E RN BEEmRER- 2021: HK$1,455,000). The amount due is unsecured, interest-free

and repayable at the end of the rental periods.
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15. IRIRERITIERRUUBERITER RETFIR  15. PLEDGED BANK DEPOSITS AND CASH AT

e BANKS AND ON HAND
220224 20214
6H30H 12831H
As at As at
30 June 31 December
2022 2021
(RE&E1Z) (B 1Z)
(Unaudited) (Audited)
F#ET FHBT
HK$’000 HK$’000
RITER Cash at banks 130,677 135,574
EFRE Cash on hand 2,520 2,885
133,197 138,459
A IRRERITER Less: Pledged bank deposits (7,970) (8,326)
RFE S MBI RZ Cash at banks and on hand per
RTERKREFRE condensed consolidated statement
of financial position 125,227 130,133

202268308 AEEA THRITERD
7,970,0007 7T (782021412831 H : 8,326,000
B IBIRAERT TEFARCKRAERNE
TE=rFHERLEBRRNIER R EEE
IRITERER -
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As at 30 June 2022, certain bank deposits of the Group
amounted to approximately HK$7,970,000 (as at 31
December 2021: HK$8,326,000) were pledged to banks as
securities mainly for letters of guarantee issued to certain
third party suppliers on behalf of the Group and as securities
for bank borrowings of the Group.
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16. EFE(TER

BRNERNEERREBEETRHEEEEMRN
FEREEMARE > BE /T REI0K - RERT
MERNERS BEREEEZEHR - »NREH

16. TRADE PAYABLES

The credit terms of trade payables vary according to the

terms agreed with different suppliers, which normally range

from 1 day to 30 days. Based on the receipts of services

RO AEBEEZEMNENERSGEDFUT and goods, which normally coincided with the invoice dates,
the ageing analysis of the Group’s trade payables as at the
end of the reporting period is as follows:

20224 20214
6H30H 12H31H

As at As at

30 June 31 December
2022 2021
(RE&EZ) (&&=
(Unaudited) (Audited)
F#ET THET
HK$’000 HK$’000

0 - 90k 0 - 90 days 4,013 3,070

91 - 180k 91 — 180 days 678 30

181 — 365Kk 181 — 365 days 658 83

BiB365K Over 365 days 1,072 2,037

6,421 5,220
17. FEETERIE R HhFE(IER 17. ACCRUALS AND OTHER PAYABLES

20224 20214
6H30H 12831H
As at As at
30 June 31 December
2022 2021
(RE&E %) (RE1Z)
(Unaudited) (Audited)
FET TFHET
HK$’000 HK$’000
FEStRIB Accrued expenses 11,276 11,853
H i fE (T AR Other payables 11,390 11,653
22,666 23,506
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18. IRITE 18. BANK BORROWINGS

1220224 1220214
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
(RE&EIZ) (& Z)
(Unaudited) (Audited)
FAET T
HK$’000 HK$’000
BN Current
RITEIT BIRE Bank borrowings, secured 42,458 239,677
JEEN Non-current
RITER BRI Bank borrowings, secured 315,087 180,441
357,545 420,118

2022868300 » £9357,545,0007 75 (722021
128318 : 420,118,000/ 70) BUSRITfE KT
Bl LUAR BR T {E 49420,353,00038 75 (5320214
12831H :497,975,0007% 7t) K& #94,285,00078 7T
(F20214124318 : 4,630,000 7T) (FizE15)
BTYE BERZENIEIRIRETERERR
tE4h > ZERITERE F492,972,000% 75 (R
20214128310 : 3,486,0005& 70) IR — XK H 7R
M A BN — R RIIE R AR BR 2 M) 2 (R 4R o

BN AEENIRITRE S LR GETRE It
AEBMBREE TEEYBLEERIZHE R
2021F12H31H  AER L KBTI MKIRIT
B9 RI%9220,554,00078 75 58,000,000 7T &
BEENTRE T HEIEHE AR HE G R1T
BREBEEGNERINEEZMEEN  KEE
EERIN2021F 12831 H D EAREEE
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As at 30 June 2022, the bank borrowings of
approximately HK$357,545,000 (as at 31 December
2021: HK$420,118,000) were secured by charges over
certain property, plant and equipment and pledged
bank deposits with aggregate carrying amounts of
approximately HK$420,353,000 (as at 31 December 2021:
HK$497,975,000) and approximately HK$4,285,000 (as at
31 December 2021: HK$4,630,000) (notel15) respectively.
In addition, among these bank borrowings, an amount of
approximately HK$2,972,000 (as at 31 December 2021:
HK$3,486,000) was also secured by a property of a former
non-controlling shareholder of a subsidiary in Japan.

Some of the Group’s banking facilities are subjected to
covenant clauses, whereby the Group is required to meet
certain key financial ratios and covenants. The Group
did not fulfill the financial covenants in respect of two
bank loans of outstanding loan amounts of approximately
HK$220,554,000 and HK$8,000,000 respectively as at 31
December 2021. As a result of the covenant clauses, the
banks were contractually entitled to request for immediate
repayment of these two loans. The outstanding balances
were classified as current liabilities as at 31 December 2021.
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18.

19.

RITER @

R2022F2H21H » NEBERITEA R BT 4
EK - R2021FE12B31AZAEBERSEN
220,554,00078 7T ° A Itk > 722022468301 » %
IRITERIERENEB 2 4I164,772,0007 7t 0 48
BIEREBEE

20218128 31H8,000,0007% 7t E th 4 K (&2
RITERNBEREBRE REEMESRB
R2022F3811BEZ A T REZEHE#A2022
F12H31H o 112022FE6H30H » ILIRTTER D
fHAREAaE.

IRITTERNGBEANEBE IREEENEREE
AL A) st 2 HBHRASEA A BB HMA
2 BEREMNENTF0.79%E2.38% (72202146
12831H : 0.79%F1.67%) °

18. BANK BORROWINGS (Continued)

On 21 February 2022, the Group obtained a waiver of
compliance with the covenant requirement from the
bank for the outstanding loan amount of approximately
HK$220,554,000 as at 31 December 2021. Accordingly,
the non-current portion of this bank loan of approximately
HK$164,772,000 was classified as a non-current liability as
at 30 June 2022.

The terms of the other outstanding bank loan in the
amount of HK$8,000,000 as at 31 December 2021 were
subsequently revised and a renewed facility agreement was
signed on 11 March 2022 which has the next renewal date
as at 31 December 2022. This bank loan was classified as a
current liability as at 30 June 2022.

The bank borrowings are initially measured at fair value,
net of directly attributable costs incurred and subsequently
measured at amortised cost under the effective interest
method, using effective interest rate ranging from 0.79%
to 2.38% (as at 31 December 2021: 0.79% to 1.67%) per
annum.

AN 19. SHARE CAPITAL
#%E £%8
Number Amount
T FET
000 HK$’000
JETE Authorised
F IR EE0. 18702 ZEMK Ordinary shares of HK$0.1 each
12021F12H31H K At 31 December 2021 and
2022F6830H 30 June 2022 1,000,000 100,000
ERTRBREZEER Ordinary shares, issued and fully paid
R2021F12H31H K At 31 December 2021 and
2022F6830H 30 June 2022 502,450 50,245
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B E2022F6H30H L/

20. FAEARS

& For the six months ended 30 June 2022

20. RELATED PARTY TRANSACTIONS

MRARHMBEENREMEDBEREZR S In addition to the transactions and balances disclosed
R dEeRoN  BARIE HETZR WM ¢ elsewhere in this interim financial information, the following

transactions were carried out with related parties:

@ REEIEEABERX S (a) Significant related party transactions during the
period
HZE6H30H L/ ER
Six months ended 30 June
2022 2021
(REEEIZ) (R EZ)
(Unaudited) (Unaudited)
Jiokz3 TET TETT
Notes HK$’000 HK$’000
I FRAE AT 2% Rental paid to a related company
—RE1T — Great Port (i 4,366 4,419
RIEATENELER  Interest expense incurred on loans
MEMZ from a related company
—RET — Great Port (i) 6,984 2,643

Mzt - Notes:

(i) TR FREEATG ZHESEITINIE S (i) Rental expenses paid to a related company were
BBRETREAEEAEBELASEZ conducted in the normal course of business and in
HEHREET accordance with terms of the lease agreements entered

into between the Group and the related company.

(i) A RAsE B E N P HE R 75 & R B 5E20(b) © (i) Details are set out in note 20(b) to the interim financial

information.

KABRITES  RXELEE -BEZE The executive directors of the Company, Mr. Yuen

ERRBEENETES L NAKRET Man Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing

ZEBUFBERETZKE Chiu and Ms. Lee Po Fun, are also directors and have

equity interests in Great Port.
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20. FAEARS &

(b) BHEREER551K2022F6H30H
FERAE1TBINEER  NEEGE

20. RELATED PARTY TRANSACTIONS (Continued)

(b) Loans from a related company represented six
loans due to Great Port as at 30 June 2022.

&9 REfT - The details of the six loans were shown as
below:

B™MIE BRI H 87 K& RBEXN B HJ==

Loan Loan Principal Final Interest

number drawdown date amount repayment date rate

1 2020E3H27H 80,000,0007% 7T 2026FE1H1H B

27 March 2020

HK$80,000,000

1 January 2026

Interest free

2 202088 27H 80,000,00078 7T 2026E1H81H %8
27 August 2020 HK$80,000,000 1 January 2026 Interest free
3 2020FE12H29H 40,000,00078 75 2026F181H FRNXAB—EA
EBRITRIZERS
h01.5%
29 December 2020 HK$40,000,000 1 January 2026 One-month HIBOR plus
1.5% per annum
4 2021F481H 40,000,00078 75 2026F181H FRNXAB—EA
EBRITRIZERS
h01.5%
1 April 2021 HK$40,000,000 1 January 2026 One-month HIBOR plus
1.5% per annum
5 202111 H29H 80,000,000 7T 2026F181H FRNXAB—EA
EBRITRIZERS
101.65%
29 November 2021 HK$80,000,000 1 January 2026 One-month HIBOR plus
1.65% per annum
6 20229 6H2H 30,000,000 75 2023F5831H FRNXRAB—EA
EBRITRIZERS
101.65%
2 June 2022 HK$30,000,000 31 May 2023 One-month HIBOR plus

1.65% per annum

() FEULFE(THE R BIAR N7 IR ~
EBERIZBIEE

(c) The amounts due from/to associates are
unsecured, interest free and repayable on
demand.
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20. FAERRZ &

@ FEEEASZFHN
B EERHEMEEEEAEBNEZ

20. RELATED PARTY TRANSACTIONS (Continued)

(d) Compensation of key management personnel

The remunerations of directors and other members of

FHENEO R - key management during the period were as follows:
HZE6H30H LN EAR
Six months ended 30 June
2022 2021
(REEZ) (K& & Z)
(Unaudited) (Unaudited)
THET FATT
HK$’000 HK$’000
RHEERF Short-term employee benefits 2,640 2,100
BB EN Post-employment benefits 84 65
2,724 2,165
21. BARKE 21. CAPITAL COMMITMENTS

ERAEEREYE BERRBNEAMZZ

Capital commitments in respect of capital expenditure for

BEARAEWT ¢ acquisition of property, plant and equipment for the Group
are as follows:

20224 20214

6H30H 12H31H

As at As at

30 June 31 December

2022 2021

(REEIZ) (& Z)

(Unaudited) (Audited)

TFET TETT

HK$’000 HK$’000

BEETABEREE Contracted but not provided for 698 790
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22. TMTAAREE 22. FAIR VALUE OF FINANCIAL INSTRUMENTS

TRFIRELABESREAABEIIKRZ

The following table provides an analysis of financial

SR T EDH - instruments carried at fair value by level of fair value
hierarchy:
F—4 . MHEEEFEENRIETEZRE Level 1: Quoted prices (unadjusted) in active markets for

(REERE) 5

identical assets or liabilities;

ETMH . BT E—RFFOEZREIN ZEBEE Level 2: Inputs other than quoted prices included within
WEEZIERG ARG JAERE Level 1 that are observable for the asset or
BEnanfE+R) sz EEEBMR) ; & liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

E=4h BENBEZEH ABE I IEKEQ Level 3: Inputs for the asset or liability that are not based
HERBIEHESEY (PR A on observable market data (unobservable inputs).
#) o

R20225 20214
6H30H 12831H

As at As at

30 June 31 December
2022 2021
(REER) (RE%)
(Unaudited) (Audited)
TFET TFET
HK$’000 HK$'000

SERBEE

Non-current assets

EEMTA o

Derivative financial instruments Level 2 891 588

B E2022F6830H LE/NE B » F4k 2 [ e
o

During the six months ended 30 June 2022, there was no
transfers between levels.

MEREFEHNAABEREERF RABRENE
RIEHEHEIN AN ER S ETRE  NREH
RRUIEFERAESNRTWES M 2 G5t

The fair value of interest rate swap is the estimated amount
that the Group would receive or pay to terminate the swaps
at the end of the reporting period, taking into account
observable interest rates and the current creditworthiness of
the swap counterparties.
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23. {EHHAREE 23. EVENTS AFTER THE REPORTING DATE
BRI AETEHECOVID-19Z EH A EE A= The Board is continuing to assess the implications of the
BZEBHNEZ - HTCOVID-19Z BB E COVID-19 pandemic to the business in which the Group
BEREKEZHNITEaENE AEEgE operates. Depending on the duration of the COVID-19
BREEPEENEELRESRIET > WP pandemic and continuing negative impact on economic
2022F N HEK20283FELEE R E AT activities, the Group might experience further negative
COVID-19Z [E¥2022F N ¥ Fer N EER results, and liquidity restraints and incur impairments on its
B ER RS R B R E e A TE A o assets in the second half of 2022 and 2023. However, the

exact impact of the COVID-19 pandemic in the remainder of
the second half of 2022, and subsequent financial periods
cannot be predicted.
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