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Financial Summary

MBERE

Revenue

EBITDA

Adjusted EBITDA

Profit/(loss) for the period

Basic earnings/(loss) per share
(RMB per share)

Diluted earnings/(loss) per share
(RMB per share)

Property, plant and equipment
Cash and cash equivalents

Total assets
Total equity

Bl
EBITDA
4% EBITDA

THE THERE
ERASEEN
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Six months ended June 30
BZEXA=THLLAEAR
2022

———

pumt - mmp—

RMB’000 RMB’000
AR®BT R ARETTT
(Unaudited) (Unaudited)
(REEER) )

710,700 417,643
3,064,393 248,648
460,218 270,031

2,456,898 (304,670)

0.75 (0.09)

0.74 (0.09)

As at
i
June 30, December 31,

2022
—E-C
AA=1H A=t+—H
RMB'000 RMB'000
AR¥TR AREFT
(Unaudited) (Audited)
(REEER) (&%)

1,595,724 1,573,534
107,929 36,495
2,433,309 2,264,695

(1,644,197) (3,972,705)



Operating Summary
LERE

Six months ended
June 30
BEANAB=THLAEA

2022 2021
—E—— —

Properties Held by Subsidiaries &2 8 fiFEE

Sales volume HE
Crude oil (barrels) T (48) 1,157,572 1,128,632
China oilfields PR B 7 [ 1,157,572 1,128,632
Gas (Mscf) R (FTEELFER) 1,075 975
China oilfields i [ 1,075 975
Total (BOE) (Note 1) SEr (g =) (FisE1) 1,157,751 1,128,795
Net production volume BEE
Crude oil (barrels) R (18 1,161,296 1,138,979
China oilfields ) 1,161,296 1,138,979
Gas (Mscf) " 1,075 975
China oilfields 1,075 975
Total (BOE) (8 1,161,475 1,139,142
Average daily net production
volume
Crude oil (barrels) 6,416 6,293
China oilfields diicfn 6,416
Gas (Mscf) AR (TEEILFER) 6
China oilfields 6
Total (BOE) £ = 6,417

Note (1):  Based on the conversion ratio of 1 barrel of il to 6 Mscf. BiEE() : BER6TEETFERRAST = 1 BEMM
BELHIETE -
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Operating Summary
CERE

Six months ended
June 30
BEANAB=THLAEA

2022 2021

- —F 1

Average realized price FHERER
Crude oil (US$ per barrel) Bh (X 1) 94.75
China oilfields Fh B e 94.75
Gas (US$ per Mscf) RRR(Ex,/
FEETFHER) 6.57
China oilfields Fh B e 6.57
Lifting costs (US$ per barrel) PROMER A (E7T,H8) 12.94
China oilfields (Note 2) AR B A (FE2) 12.94
Wells drilled during the period 58 2 (4 )
(Gross) 43
China oilfields 43
Successful 43
Dry / -

Note (2):  Lifting cost refers to direct cost incurred to produce a MRE )« BRORAR AN B I8 4 B — 18 A B AT R A

barrel of oil controllable at the field level. Production Ko HfthAEERANLEE BIRER -
costs such as safety fee, environmental expenses, BMEAEETAREEEERY RN
technical and research expenses and overhead are not TR REARZERANIFEE—HAH
included because they are not directly attributable to the H ERERA ©

production of a barrel of oil.
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Operating Summary
LERE

Six months ended
June 30
BEANAB=THLAEA

2022 2021
—ZF=-= T —F

Properties Held by RERARNEREE
Equity-accounted (REEELDS)
entities (Group share)

Sales volume tHE
Crude oil (barrels) R (F8) 129,521 103,519

Kazakhstan (Emir-Oil) & B 52, HT38 (Emir-Oil) 129,521 103,519
Export sales HOHE 50,960 71,648
Domestic sales REE 78,561 31,871

Gas (Mscf) AAR(TEELFHER) 311,960 212,306

Kazakhstan (Emir-QOil) 5 5 72 2738 (Emir-Oil) 311,960 212,306

Net production volume REE
Crude oil (barrels) s (48) 139,592 110,805

Kazakhstan (Emir-QOil) ¥ 52 72 2738 (Emir-Oil) 139,592 110,805

Gas (Mscf) RAR(FTERELFER) 326,735 217,829

Kazakhstan (Emir-Oil) & B 5, 1738 (Emir-Oil) 326,735 217,829

Average daily net production RB¥HFEE
volume
Crude oil (barrels) s (48) 771

Kazakhstan (Emir-Qil) I B 52 Hr 18 (Emir-Oil) 771

Gas (Mscf) RAR(FTHEEILFER) 1,805

Kazakhstan (Emir-Oil) & 72 47 18 (Emir-Oil) 1,805

Average realized price FEHERER
Crude oil (US$ per barrel) Bh (X 1)

Kazakhstan (Emir-Oil) & B 5, HT38 (Emir-Oil) 52.82
Export sales H & 85.12
Domestic sales SHE 31.86

Gas (US$ per Mscf) RAARR(ET
TIEEYHER) 0.45

Kazakhstan (Emir-Qil) 5 & 52, 2738 (Emir-Oil) 0.45

Lifting costs (US$ per barrel) £l 4 (£t #8) (M5 2)

(Note 2) 7.22
Kazakhstan (Emir-Qil) I k& 77 2738 (Emir-Oil) 7.22

Wells drilled during the period Hi 8 3 2{ (80
(Gross)

Kazakhstan (Emir-Oil) 15 i 7= H7 18 (Emir-0il)

Successful I

Dry s

I NNDN
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Management Discussion and Analysis

BEENWE DM

BUSINESS REVIEW AND PROSPECTS
During the first half of 2022, the conflict between
Russia and Ukraine broke out, Western sanctions
against Russia escalated, OPEC+ production curbs
ended, China tightened COVID-19 related restrictions
among growing outbreaks, the US federal reserve
aggressively raised interest rates and the Iranian
nuclear negotiations became uncertain. Among factors
such as intensified geopolitical risks and repeated
COVID-19 outbreaks, sanctions against Russia have
triggered a backlash, the European Union was facing
an energy crisis and the world oil supply and demand
dynamics had changed. Overall, oil prices continued to
run high and fluctuated widely in the first half of the
year. Seizing the opportunity of rising oil prices, the
Group increased capital expenditures on drilling new
wells, implemented measures in old wells to increase
oil production, and strived to increase oilfield
production capacity. Meanwhile, the Group
successfully completed its debt restructuring on March
30, 2022, which is another positive step for the Group
to further improve its financial position.

During the six months ended June 30, 2022 (“1H2022"),
the Group’s oil and gas production increased by 12.2%
to about 2.57 million barrels oil equivalent (“BOE",
where 1 BOE = 6,000 standard cubic feet natural gas)
as compared to the amount for the six months ended
June 30, 2021 (“1H2021") and net oil and gas
production increased by 1.8% to about 1.16 million
BOE compared with the amount in 1H2021. During
1H2022, net sales of crude oil increased by 2.7% to
approximately 1.16 million barrels from that of 1H2021.
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Management Discussion and Analysis

In 1H2022, the average realized crude oil price of the
Group increased by 65.6% to US$94.75 per barrel as
compared with that of 1H2021. In 1H2022, the revenue
of the Group, which was derived entirely from China,
increased by 70.2% to RMB710.7 million as compared
with 1H2021. In 1H2022, profit for the period increased
to RMB2,456.9 million as compared to a loss of
RMB304.7 million in 1H2021 and the basic earnings per
share was RMBO.75 in 1H2022.

The EBITDA of the Group in 1H2022 increased by
RMB2,815.8 million to RMB3,064.4 million from
RMB248.6 million in 1H2021 and the adjusted EBITDA
increased by RMB190.2 million to RMB460.2 million.

The following table sets out a summary of
expenditures incurred in our exploration, development,
and production activities for the six months ended
June 30, 2022:

(RMB millions)
(AR®BET)

PEEMER (K% EEF)

China Onshore Projects
(Daan, Moliging)

Total

The Group incurred development expenditures of
RMB206 million and production expenditures of
RMB105 million in the PRC during the six months
ended June 30, 2022.

Ml BERIZERBRAR o —T - —Frh#iRE

EEENWR DN

ZEZF E¥F AKSBETHERRME
BRI ZEZ—FLEFFHRSHE
9475ETT, /e — T - —F FEEREH
HMAR T —F FFFHERT02%E
ARK710718T - 2HRENRFE - =F
ZZFPEF AEBASSFNER=
T —FLE¥FARBAZM7ETEME
AR 245691870 - HEAMERGRIE
BARKQT75TT

AREBEMEBTDAR T = —F FHEFEHA
R¥E2.486 BB IMAREE 28,158 BT E A
R#30.644 87T © (CFHEEBITDAE R AR
1902 B TEARMEA6021ETT -

NTRASRBEEEN T __F A=+
HIEANEAZAENERE BAREREESD
HPE B EUE -

Production/
operating
expenditures
£ERAE

Exploration
expenditures
BjR i

Development
expenditures
AR

HERZ_ZZ_ZFA=1+HIEHXEA
A AEBFRBEANEERETHARE
06EETL FESXHAREI06BEETT ©
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Management Discussion and Analysis

BEENWE DM

China Operations (Daan, Moliging)

Qur projects in northeastern China maintained a
relatively stable production in 1H2022. As at June 30,
2022, the Group held a foreign contractor’s interest of
100% and 10% in the Daan production sharing contract
("PSC") and the Moliging PSC respectively. The total
gross operated production for Daan and Moliging for
1H2022 increased by 12.2% from 2.29 million barrels in
1H2021 to 2.57 million barrels. Total net production
allocated to the Group increased by 1.8% from 1.14
million barrels in 1H2021 to 1.16 million barrels. The
gross operated production in 1H2022 increased by
12.5% t0 14,211 barrels per day (“BOPD") as compared
to 1H2021, and net production allocated to the Group
increased by 2.0% to 6,416 BOPD. The average oil price
of Daan and Moliging increased by 65.6% from
US$57.20 per barrel in 1H2021 to US$94.75 per barrel
in 1H2022. At the same time, we increased well
stimulation of old wells of Daan ailfield in a timely
manner. For 1H2022, the lifting costs for Daan
increased by US$0.20/barrel, or 1.6%, from US$12.74/
barrel for 1H2021 to US$12.94/barrel. In response to
the increase in oil prices in 1H2022, the Group
endeavoured to increase production capacity and
drilled 43 new wells in the first half of the year.

In accordance with the supplemental agreement to the
PSC relating to the Daan oilfield (“Supplemental PSC")
signed between the Group and China National
Petroleum Corporation (“CNPC") on June 4, 2020, the
Group shall invest in and drill a minimum of 268 wells
within three years after the effective date of the
Supplemental PSC. By the end of 1H2022, the Group
has drilled 43 new wells for the period, and a total of
226 wells since the effective date of the Supplemental
PSC. The Group will continue to drill and invest in
Daan, so as to generate steady operating cash flow
and to meet the requirements under the Supplemental
PSC.
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Management Discussion and Analysis

Kazakhstan Operations (Emir-Oil)

The Group holds an indirect 40% interest in Emir-Oil in
Kazakhstan. Currently, Emir-Oil holds one exploration
contract and six production contracts covering the
Aksaz, Dolinnoe, Emir, Kariman, North kariman and
Yessen producing oilfields. As at the end of 1H2022,
Emir-Oil had a total of 27 producing wells. The daily
production of crude oil attributable to the Group
increased by 26.0% from 612 BOPD in 1H2021 to 771
BOPD in 1H2022.

On January 20, 2022, the Company entered into a
disposal agreement (the “Disposal Agreement”) with
an independent third party (the “Purchaser”), pursuant
to which (among other things) the Company has
conditionally agreed to sell to the Purchaser, and the
Purchaser has conditionally agreed to acquire 40%
interest in PBV (the "Disposal”). The consideration to
be paid by the Purchaser to the Company (on behalf of
the Company and its subsidiaries) shall be
US$55,000,000, which shall be netted off against the
outstanding amount due by the Group to the
Purchaser under certain loan agreements at
completion on a dollar-for-dollar basis.

On July 8, 2022, stage 1 of the Disposal was completed.
The stage 1 consideration amounting to RMB101.4
million (approximately US$15.1 million) had been
netted off against part of the outstanding amount, on a
dollar for dollar basis, due by the Group to the
Purchaser under the certain loan agreements.

BEEENWR DM

RS E R RTIE 7 (Emir-0il)

7 52 B ¥ 15 5 WA 2 5o AR 3R N Y Emir-Oil
BB A% © %18 B BRI A —EEF
A& RS E B A R R EAksaz
Dolinnoe, Emir, Kariman, North kariman &
YessenmH - HEZ T::ii#iﬂi
Emir-OilZB B £ EH #5270 - BERA
SERRH Eléitt_g:—i_tﬂéiﬂ’ﬂ
FRONIBER260%EFXRT77118 °

RZBE-_—F—A=+8 AQREBL
E=HTEFNETTHEEDRE(EEH
#) o BB ®EGREMBIEN) - AR
AIBKEREMESLE  BHEEN
R EWEPBY 40%iER((RE] - B
FERARR (REARRREWBAR)
iﬁmﬁﬁﬁ%mwm%ﬁvaﬁﬁﬁ

MR BT IRETHETH AR ARE
@*ETF%?%%K%’N FEME A ZAE R
RIBFRE -
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T REF -RBREEBARKI0148E
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RALERNEANDO RSP UE
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Management Discussion and Analysis

BEENWE DM

successful Completion of Debt
Restructuring Plans

On October 28, 2021, the Group entered into a
restructuring support agreement (“RSA”) with certain
holders of the 2022 Senior Notes and creditors of
existing loans to support the Debt Restructuring Plans
of the Group. The Debt Restructuring Plans comprise
restructuring of then existing Notes and loans, inter-
conditional upon the effectiveness of each individual
restructuring. On March 30, 2022, the Group
announced that the Debt Restructuring Plans had been
successfully completed. The 2022 Senior Notes had
been cancelled and the new notes with a contractual
due date of December 31, 2024 had been issued (the
"2024 Senior Notes"). The existing loan agreements
had also been amended and restated in the form of
new loan agreements on March 30, 2022.

As a result of the implementation of the Debt
Restructuring Plans, the financial position of the Group
had significantly improved and the impact had been
reflected in the financial statements for the six months
ended June 30, 2022.

OUTLOOK FOR 2022

At present, the global political and economic situation
remains unclear. The Russian war in Ukraine shows no
sign of ending in the short term, the export of crude oil
pipelines in Caspian Sea of Kazakhstan is restricted
and the sanctions imposed by Western countries on
Russia have escalated, denying global supply of much
needed oil, which may lead to the increase in crude oil
prices in the second half of the year. On the other
hand, the fear of recession due to high inflation and
the substantial interest rate hikes undertaken by
world’s major economies, led by the United States,
may cause oil prices to decline. Therefore, oil prices
are expected to remain highly volatile with more
turbulent price actions in the second half of the year.
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Management Discussion and Analysis

Under the challenging market environment, the Group
will continue to implement the drilling program for the
total of 268 new wells required under the
Supplemental PSC. In addition, the Group will carry out
well stimulation and other measures to enhance
production, optimize and adjust the waterflood
injection in the fields to ensure more stable and higher
yield of the oilfields. The Group will explore and test
with new technologies such as oilfield interwell tracer
monitoring technology and ZPX intelligent dispensing
system. On the cost side, under high inflation and high
oil prices, the Group will continue to pay close
attention to budget control and dedicate efforts to the
refined management of the Daan Oilfield, further
enhancing the asset value of the ailfield, and improving
the Group's overall risk resistance and profitability.

REVIEW OF FINANCIAL RESULTS
Revenue

The Group's revenue is generated from sales of oil and
gas products and provision of services.

The Group's revenue generated from sales of oil and
gas was contributed entirely by our China oil fields,
which increased by RMB293.0 million, or 70.2%, from
RMB417.6 million for the six months ended June 30,
2021 to RMB710.6 million for the six months ended
June 30, 2022. Revenue increase was primarily due to
the higher realized oil price, from US$57.20 per barrel
for the six months ended June 30, 2021 to US$94.75
per barrel for the six months ended June 30, 2022, and
the higher sales volume. Crude oil sales volume
increased by 0.03 million barrels, or 2.7%, from 1.13
million barrels for the six months ended June 30, 2021
to 1.16 million barrels for the six months ended June
30, 2022.

The Group's revenue generated from rendering of
services was RMBO0.13 million for the six months ended
June 30, 2022.
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BEENWE DM

Operating expenses

Depreciation, depletion and amortisation

The Group's depreciation, depletion and amortisation
increased by RMB61.5 million, or 48.6%, from
RMB126.6 million for the six months ended June 30,
2021 to RMB188.1 million for the six months ended
June 30, 2022. The increase in depreciation, depletion
and amortisation was mainly due to the increase of net
book value caused by the investment in the second
half of 2021 and the first half of 2022 as well as the
reversal of impairment loss at year end of 2021.

Taxes other than income taxes

The Group's taxes other than income taxes increased
by RMB68.9 million, or 1,722.5%, from RMB4.0 million
for the six months ended June 30, 2021 to RMB72.9
million for the six months ended June 30, 2022. The
following table summarizes the Group's taxes other
than income taxes for the six months ended June 30,
2022 and 2021, respectively:
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Management Discussion and Analysis

PRC F

Special oil gain levy

Urban construction tax and
education surcharge

Others HAb

Headquarter and others IR HAth

Withholding tax and others

PRC

With effect from January 1, 2015, the threshold price
for the special oil gain levy was revised from US$55 per
barrel to US$65 per barrel. Special oil gain levy of
RMB70.6 million was incurred due to the crude oil
price having exceeded US$65/barrel for the six months
ended June 30, 2022. During the six months ended
June 30, 2021, the realized oil price did not reach
US$65 per barrel at any point in time and special oil
gain levy was not applicable.

Employee benefit expenses

The Group’s employee benefit expenses decreased by
RMB2.7 million, or 5.3%, from RMB51.3 million for the
six months ended June 30, 2021 to RMB48.6 million for
the six months ended June 30, 2022. The decrease in
employee benefit expenses was primarily due to the
share-based compensation to employees of
approximately RMB4.0 million incurred in the first half
year of 2021, and nil incurrence in the first half year of
2022.
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Six months ended June 30,
BEASA=t+HLAEA
2021
——F
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BEENWE DM

Purchases, services and other direct costs

The Group's purchases, services and other direct costs
increased by RMB30.5 million, or 30.3%, from
RMB100.8 million for the six months ended June 30,
2021 to RMB131.3 million for the six months ended
June 30, 2022. The increase was primarily due to: (i)
expenses related to Debt Restructuring Plans having
increased by approximately RMB23.2 million; and (ii)
rise in electricity expenses by approximately RMB4.5
million due to the increase in unit price and number of
operating wells.

Gains from Debt Restructuring Plans

The Group had gains from Debt Restructuring Plans of
RMB2,556.6 million for the six months ended June 30,
2022. The gains from Debt Restructuring Plans were
mainly due to the differences between the outstanding
principals and interests balance of the Cross-Defaulted
Borrowings and the 2022 Senior Notes and the fair
value of the new secured borrowings and the 2024
Senior Notes. The gains contained accrued default
interest and certain ordinary interests waived on the
restructuring effective date.

Other gains, net

The Group had net other gains of RMB49.9 million for
the six months ended June 30, 2022, compared to net
other gains of RMB2.8 million for the six months ended
June 30, 2021. The increase in other gains was mainly
due to the write-off of the withholding tax payables
related to interest charged on intercompany loans.

Finance costs, net

The Group's net finance costs decreased by RMB32.2
million, or 8.4%, from RMB382.0 million for the six
months ended June 30, 2021 to RMB349.8 million for
the six months ended June 30, 2022. The decrease was
mainly due to the lower interest rate of the debts after
the restructuring effective date.
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Management Discussion and Analysis

Profit/(loss) before income tax

The Group's profit before income tax was RMB2,526.5
million for the six months ended June 30, 2022,
compared to the loss before income tax of RMB260.0
million for the six months ended June 30, 2021,
representing an increase of RMB2,786.5 million. The
increase was primarily due to the gains from the Debt
Restructuring Plans of RMB2,556.6 million for the six
months ended June 30, 2022. The gains from Debt
Restructuring Plans were mainly due to the differences
between the outstanding principals and interests
balance of the Cross-Defaulted Borrowings and the
2022 Senior Notes and the fair value of the new
secured borrowings and the 2024 Senior Notes. The
gains contained accrued default interest and certain
ordinary interests waived on the restructuring effective
date.

Income tax expense

The Group recorded income tax expense of RMB69.6
million for the six months ended June 30, 2022,
compared to income tax expense of RMB44.6 million
for the six months ended June 30, 2021, representing
an increase of RMB25.0 million, or 56.1%. The effective
tax rate for the six months ended June 30, 2022 was
2.8%, compared to the effective tax rate for the six
months ended June 30, 2021 of negative 17.2%.

Profit/(loss) for the period

The Group's profit for the six months ended June 30,
2022 was RMB2,456.9 million, compared to the loss of
RMB304.7 million for the six months ended June 30,
2021, representing an increase of RMB2,761.6 million.
This increase was primarily due to the cumulative
effects of the factors mentioned above in this report.
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BEENWE DM

EBITDA AND ADJUSTED EBITDA

We have provided a reconciliation of EBITDA and
adjusted EBITDA to profit/(loss) before income tax,
with our most directly comparable financial
performance calculated and presented in accordance
with IFRS. EBITDA refers to earnings before income
tax, interest and other income, finance costs and
depreciation, depletion and amortisation. Adjusted
EBITDA refers to EBITDA adjusted to exclude non-cash
and non-recurring items such as value of employee
services under share-based payments plan, provision/
(reversal) of impairment losses on financial assets,
impairment charges, withholding tax related to interest
income on the shareholders’ loans to an associate and
any other non-cash or non-recurring income/
expenses.

We have included EBITDA and adjusted EBITDA as we
believe that EBITDA is a financial measure commonly
used in the oil and gas industry. We believe that
EBITDA and adjusted EBITDA are used as supplemental
financial measures by our management and by
investors, research analysts, bankers and others, to
assess our operating performance, cash flow and
return on capital as compared to those of other
companies in our industry, and our ability to take on
financing. However, EBITDA and adjusted EBITDA
should not be considered in isolation or construed as
alternatives to profit from operations or any other
measure of performance or as an indicator of our
operating performance or profitability. EBITDA and
adjusted EBITDA fail to account for tax, interest and
other income, finance costs and other non-operating
cash expenses. EBITDA and adjusted EBITDA do not
consider any functional or legal requirements of the
business that may require us to conserve and allocate
funds for any purposes.
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Management Discussion and Analysis

The following table presents a reconciliation of EBITDA
and adjusted EBITDA to profit/(loss) before income tax
for each period indicated.

EEENWR DN

TRV A E K EEBITDAR & # &
EBITDAA #RFE BAR 2 BR PR S BB A8 (5
8) WL

Six months ended June 30,
BEANAB=THLAEA
2022 2021
—_FE=-= —E_—F
RMB’000 RMB'000
AR¥TRT AR®BTT
(Unaudited) (Unaudited)
(REER)

Profit/(loss) before income tax
Interest and other income

Finance costs
Depreciation, depletion
and amortisation

EBITDA

Share-based payments to employees
Impairment losses on financial assets
Gains from the Debt Restructuring

Plans

Net change in fair value of the
derivative components of the
2024 Senior Notes and

secured borrowings
Others

Adjusted EBITDA

KETERATFIE,(E8) 2,526,505 (260,028)
FLERE MU A (36) (15,682)
Bi5 &R 349,867 397,714
I - i R

188,057 126,644

EBITDA 3,064,393 248,648

BEAR ST 8 T B B RTE AL AR 3,993
CRIEERERX 15,666
BB B =
(2,556,615)
2024 B 1 RILIR{E K
PTHEBINARER
BEH)FE

460,218 270,031
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BEENWE DM

The Group’s EBITDA increased by approximately
RMB2,815.8 million, from approximately RMB248.6
million for the six months ended June 30, 2021 to
approximately RMB3,064.4 million for the six months
ended June 30, 2022. The increase was mainly due to
the gains from Debt Restructuring Plans of RMB2,556.6
million for the six months ended June 30, 2022. The
gains from Debt Restructuring Plans were mainly due
to the differences between the outstanding principals
and interests balance of the Cross-Defaulted
Borrowings and the 2022 Senior Notes and the fair
value of the new secured borrowings and the 2024
Senior Notes. The gains contained accrued default
interest and certain ordinary interests waived on the
restructuring effective date.

The Group's adjusted EBITDA increased by
approximately RMB190.2 million, or 70.4%, from
approximately RMB270.0 million for the six months
ended June 30, 2021 to approximately RMB460.2
million for the six months ended June 30, 2022. The
increase was mainly due to the increase of the realized
oil price.

22  MIE HOLDINGS CORPORATION e Interim Report 2022

7N £ [B H)EBITDAE i1 4 A R # 28.158 &
T HEBEEE - —FNA=ZtTHIERNE
BHEIBHARE 2486 BT NERE—F
—oEXNAZTALEANEABEHOARE
3064418 > IEMEEHAAEEEE
SR CFANA=THIEREAPEONE
BEAFEREAARB25566BTT - &
BEAAERSEETERHANINENEBR
M2022 B BB AR EERSTF B4
BRI R 2024 BEZ BN AR BE
ZHENER - WS B EEAEBEERD
JERTSIEFBHFIE ©

AREENKALEBTDARBE - —4F
ANA=THIEANEABRHOARKE 27001
TTEMGARE 1902 BT 704% EHE
—E-_FRNAZTHIEXNEABMYA
R¥460218TL - TERAZHARELRHE
B 3R o



Management Discussion and Analysis
EEENWR DN

The Group’s EBITDA and adjusted EBITDA by operating #HZE—-—Z - -4 XA=+tHBR_-_T-—%

segment for the six months ended June 30, 2022 and X A=+ B 1b /<8 A BRI - AEBEIRKEE

2021 are set out below: 5 #B & 5 &) EBITDA % £8 7 # EBITDAH 51
U

Six months ended June 30, 2022
BE-ZE-—_FxXHA=1+HIL~EAR
Headquarter
PRC and others Total
FE  ARREAM &ast

RMB’000 RMB’000 RMB’000
AREBTRT AR¥TR AR®TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (CREER)

Profit before income tax % BT 15 5 B Al E 572,711 1,953,794 2,526,505
Interest and other income FE R E AU A (36) - (36)
Finance costs W% E A 138,188 211,679 349,867
Depreciation, depletion e - A R

and amortisation 186,516 1,541 188,057

EBITDA EBITDA 897,379 2,167,014 3,064,393

Gains from the Debt B EA B

Restructuring Plans (400,789) (2,155,826) (2,556,615)
Net change in fair value of 2024 1BHEEB R

the derivative components HRIREROTE 2D

of the 2024 Senior Notes HAREEE

and secured borrowings oD 10,565 1,997 12,562
Others b - (60,122) (60,122)

Adjusted EBITDA #% 5% EBITDA 507,155 (46,937) 460,218
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EEENwmE DN

Six months ended June 30, 2021

Headquarter

and others
| L G
RMB'000 RMB’000
AREFTT 5 AREFTT
(Unaudited) (Unaudlted) (Unaudited)

Profit/(loss) before M ETS BB 18

income tax FE(E18) 68,027 (328,055) (260,028)
Interest and other income  FI| 2 R E b Uz A (16) (15,666) (15,682)
Finance costs Bi5 &R 96,462 301,252 397,714
Depreciation, depletion WE R

and amortisation 124,613 2,031 126,644

EBITDA EBITDA 289,086 ! 248,648

Share-based payments BERR Péﬁiﬂ
to employees

Provision of impairment 4 EREBKRF IR
losses on financial assets

Others

Adjusted EBITDA 4TI EE EBITDA 291,153 , 270,031
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LIQUIDITY AND CAPITAL RESOURCES
overview

Qur primary source of cash during the six months
ended June 30, 2022 was cash generated from
operating activities, and majority of the Group’s cash
and cash equivalent as at June 30, 2022 were
denominated in RMB, United States Dollars and Hong
Kong Dollars.

In 1H2022, the Group had net cash generated from
operating activities of RMB393.5 million, net cash used
in investing activities of RMB213.0 million and net cash
used in financing activities of RMB113.3 million, a
translation gain for foreign currency exchange of
RMB4.3 million, resulting in an increase in cash and
cash equivalents of RMB71.4 million compared to the
cash balance of RMB36.5 million as at December 31,
2021.

Cash generated from operating activities
Net cash generated from operating activities was
RMB393.5 million for the six months ended June 30,
2022. In 1H2022, our net cash generated from
operating activities included a profit before income tax
of RMB2,526.5 million adjusted for, among other
things, depreciation, depletion and amortisation of
RMB188.1 million, net interest expenses of RMB305.8
million, exchange losses, net of RMB44.0 million, gains
from the Debt Restructuring Plans of RMB2,556.6
million, net change in fair value of the derivative
components of the 2024 Senior Notes and secured
borrowings of RMB12.6 million. The cash movements
from changes in working capital in the six months
ended June 30, 2022 included an increase in trade and
other receivables of RMB188.1 million; an increase in
trade and other payables of RMB123.0 million; an
increase in inventories of RMB5.2 million and income
tax paid of RMB56.5 million.
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BEENWE DM

Net cash generated from operating activities was
RMB165.3 million for the six months ended June 30,
2021. In 1H2021, our net cash generated from
operating activities included a loss before income tax
of RMB260.0 million adjusted for, among other things,
depreciation, depletion and amortisation of RMB126.6
million, net interest expenses of RMB374.5 million,
exchange losses, net of RMB7.5 million, net provision
of impairment losses on financial assets of RMB15.7
million, value of employee services under share-based
payments plan of RMB4.0 million. The cash movements
from changes in working capital in the six months
ended June 30, 2021 included an increase in trade and
other receivables of RMB20.7 million; a decrease in
trade and other payables of RMB5.9 million; an
increase in inventories of RMB2.6 million, interest paid
of RMB71.1 million and income tax paid of RMB2.6
million.

Cash used in investing activities

Net cash used in investing activities for the six months
ended June 30, 2022 amounted to RMB213.0 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB210.0 million, (ii) payment for
acquisition of interests under Daan and Moliging PSCs
of RMB3.0 million.

Net cash used in investing activities for the six months
ended June 30, 2021 amounted to RMB129.8 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB125.9 million, (i) payment for
acquisition of interests under Daan and Moliging PSCs
of RMB3.9 million.
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Management Discussion and Analysis

Cash used in financing activities

Net cash used in financing activities for the six months
ended June 30, 2022 amounted to RMB113.3 million
due to:(i) repayments of borrowings of RMB76.5 million
and repayments of the 2024 Senior Notes of RMB4.0
million, (i) payments for other fees relating to the Debt
Restructuring Plans of RMB29.6 million, (iii) payments of
lease liabilities of RMB3.2 million.

Net cash used in financing activities for the six months
ended June 30, 2021 amounted to RMB4.3 million due
to payments of lease liabilities of RMB4.3 million.

Borrowings

As at June 30, 2022, the Group’s borrowings amounting
to approximately RMB2,871.3 million, representing a
decrease of approximately RMB726.2 million as
compared to December 31, 2021. Among the Group's
borrowings, borrowings repayable within one year
amounted to approximately RMB549.9 million,
representing a decrease of RMB3,047.6 million as
compared to that of December 31, 2021. All of the
Group's borrowings are denominated in United States
Dollars and Hong Kong Dollars. The Group’s
borrowings are all at fixed interest rates. No hedging
instruments are used for borrowings.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
is negative 865.0% as at December 31, 2021 and
positive 246.9% as at June 30, 2022, respectively.

Our total borrowings to adjusted EBITDA ratio, which is
defined as total borrowings divided by adjusted EBITDA
decreased from 5.5 as at December 31, 2021 to 3.1 as
at June 30, 2022.

Market risk
Our market risk exposures primarily consist of
fluctuations in oil and gas prices and exchange rates.
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NIEE2024 B BB AREEA0E T - (i)
T EESEAFEEENEMERAR
29608 T ¢ (N ZHNHEEBARKI0E
5T o

HE-Z-—FXA=1+H1@A R
MR E SRR FHEAARKL0E
T RARYHNHEBARKINET -
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T A=+ —BRIHARET7 26218 -
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ARBSAVETL BT =-_—F+=-A
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Management Discussion and Analysis

BEENWE DM

Oil and natural gas price risk

Our realized oil and gas prices are determined with
reference to oil and gas prices in the international
market, as changes in international oil and gas prices
will have a significant impact on us. Unstable and
highly volatile international oil and gas prices may have
a significant impact on our revenue and profit.

Currency risk

The majority of the Group’s China operation sales
revenue is in US dollars, while production and other
expenses in China are incurred in RMB. The RMB is not
a freely convertible currency and is regulated by the
PRC Government. Limitations on foreign exchange
transactions imposed by the PRC Government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS
As at June 30, 2022, all of the Group's interest under
the PSCs in China, certain of the bank accounts and
shares of subsidiaries and associates of the Group
have been pledged to secured borrowings in the
aggregate amount of RMB1,938.7 million.

EMPLOYEES

As at June 30, 2022, the Company had 1,034
employees, all based in China (Mainland PRC and Hong
Kong). There have been no material changes to the
information disclosed in the Company'’s annual report
for the year ended December 31, 2021 (“2021 Annual
Report”) in respect of the remuneration of employees,
remuneration policies and staff development.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2022, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”") contained in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the "Listing Rules”), were detailed as follows:

Name of
Corporation

Name of Director/Chief
Executive

Capacity/

ES FETRASHESR

Mr. Zhang Ruilin
RIS

Our Company
/NS

Nature of interest

ZEEERE 510 HEtE

Interest of controlled
corporatlon (Note 2)
X (B aE 2)
\nterest of controlled

Other Information

EFEREETRARRELAFNE
AR EERG - HmRHRE
EEPHANERSR SKE

R-ZEBE-_—_FXA=1+H ' ARAESE
(TEZ])REZITHRAERARRRER
HAE (T EBFS KBS ([FFH R
EEHI]) EXVER) Bk - AR R E
EEPREREEZFRAEEANEXVIE
TR BEMNERNRARRBEBHEX BT
BRAR([BRAT]) WA R (B1E
R 3 FH I EAE &P B 630 & 1E S AR
BHEENEERAR)  KIBEEFIBE
1B 352 G IR E BB R XIEFTIER
Apaﬂﬁlﬁﬂﬂéﬁn‘k ? PR B ERE S
MAEZSHMERA %J:miﬁ.ﬁ‘J(U:m
%ﬂﬂ'JJ)WJ:m%ﬁ/\é?ﬁﬁm K
TELE?E'J(H“L’E—TH'H)’E%D@$QET&H§%
RETHER AR RN ¢

Number of
ordinary shares

Approximate
total percentage
(including options of interest in the

to be exercised) corporation
RO®E (8% EEERLY
TR AR AE) BHRBEEIL

1,573,995,234 (L) 48.14%

88,521,234 (S)

corporation (Note 3)

eneficial owner (Note 4)
A A (HI5E4)

7,987,000 (L)
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Other Information

Name of Director/Chief  Name of
Executive Corporation

ES FETHRAEBHSR =1

Mr. Zhao Jiangwei Our Company

Mr. Zhang Ruilin Far East Energy
RIHFR ST A Limited (“FEEL")

Mr. Zhao Jiangwei
IS EE

Mr. Mei Jianping Our Company
FoEE

Mr. Guo Yanjun Our Company
A

Mr. Mei Liming Our Company
1BZREASE & AT

Capacity/
Nature of interest

514 Bt

Interest of controlled
corporation (Note 2)
z zm (PfaE 2)
Interest of controlled
corporation (Note 3)
SPEhlEE R
Beneficial owner (Note 4)
EnEAA (KT 1)

Interest of controlled
corporation (Note 2)
2% i)

Interest of controlled
corporation (Note 2)

Beneficial owner
= N
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Number of Approximate
ordinary shares total percentage
(including options of interest in the
to be exercised) corporation
RO®E (85
R 17 {5 8 AR )

1,573,995,234 (L)

88,521,234 (5)

7,887,000 (L)

10.00%

1,267,933 (L)

800,000 (L)

15,909,290 (L)




Note:

The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao lJiangbo (“Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which
is itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao had entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if an unanimous opinion in relation to the
matters that require action in concert is unable to be
reached, Mr. Zhang shall be allowed to vote on his, Mrs.
Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao
have in the 1,573,995,234 shares in the Company include (i)
the beneficial interests which FEEL has (and in the case of
Mr. Zhang and Mr. Zhao, the indirect beneficial interests
which they have (through their shareholdings in FEEL)) in
the 1,469,600,000 shares in the Company held by FEEL
through its subsidiaries, (i) the 7,887,000 share options
granted to Mr. zhang, (iii) the 7,887,000 share options
granted to Mr. Zhao, (iv) the put option granted by FEEL, Mr.
Zhang and Mr. Zhao, pursuant to a put and call option
agreement, over the 88,521,234 shares in the Company
held by Mr. Ho Chi Sing through Celestial Energy Limited
(“Celestial”), as further described in note (3) below, and (v)
the 100,000 shares owned by Mr. Zhang himself.
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A=-+mAB ' FEELK) 72,000 i A& 15 %17 F 3R
* A v FEELD Bl #% & A §399,070,000 f%
399,070,000 A% ~ 475,000,000 f& %% 141,460,000
Ji% F% 15 #% % F Champion International Energy
Limited ([ Champion]) + Orient International
Energy Limited (fOrient]) * New Sun
International Energy Limited ([New SunJ)) K
Power International Energy Limited
([Power ) = Champion * Orient ~ New Sun &
Power 3 4 Sunrise Glory Holdings Limited %
AHE AR+ mSunrise Glory Holdings Limited
AlAFEELM 2 EMB AR - SRAA » REAE
REEBIT L —BITBRE - it RER
BT B FEELIRBURE M) — ¥ B —BUTH) ©
RIE—BUTEIA - MRAEER BT BT
BFEEN-RER  RAEEBERE - REXA
Rt ERIRIDEITIRERR -

FEEL: R % £ R # %&£ £ R A QD 7
1,573,995,234 IR J& 15 ¥ 75 1 4F & B 3% (i) FEEL
NEFE B EKNE QR MEARAQ A
1,469,600,000 % % 15 R 1 5 ) & 25 4 25 (&
WMAREERMESL  AAKSEBEAR
FFFEELEY AR AT 1 A R B s i 25 ) - (i)
iR 4 AR 1 197,887,000 17 s A% 48 - (i) 8 55
A 69 7,887,00017 B AR 4 - (v) FEEL - 3R
e i S AR AR IR SRR I R ERAE I iR IR
5 fa] 7 AX 5E 4 i 1B Celestial Energy Limited
([Celestial ]) BT #% 4N A 51 88,521,234 A& A& 15 &9
RUREE SR TG kW)
3R S HE AR B P A5 9 100,000 A A% 15
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs.
Zhang and Celestial entered into a put and call option
agreement in relation to certain of shares (the "PCA"),
pursuant to which the parties to the PCA have agreed to
grant each other certain rights in relation to their shares,
and Section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is
the sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned PCA, Mr.
Ho Chi Sing and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr. Zhang and Mr.
Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
(collectively, the “Controlling Shareholders”) and Celestial
entered into a letter agreement in relation to the PCA. The
Board was also informed that Great Harmony International
Ltd (“Great Harmony") and Celestial have entered into a sale
and purchase agreement pursuant to which Great Harmony
has agreed to acquire (or procure its affiliate or other
person or company designated by it to acquire) and
Celestial has agreed to sell 211,855,234 ordinary shares in
the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the
PCA. For further details, please refer to the Company's
announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
November 30, 2017.
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On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
April 15, 2018.

On November 26, 2018, the Controlling Shareholders and
Celestial entered into the third supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders and Celestial
entered into the fourth supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
May 30, 2019.

On January 15, 2020, the Controlling Shareholders and
Celestial entered into the fifth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 15, 2020.

On January 4, 2021, the Controlling Shareholders and
Celestial entered into the sixth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 4, 2021.

On February 18, 2022, the Controlling Shareholders and
Celestial entered into the seventh supplemental agreement
to the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated February 18, 2022.

These interests include interests in outstanding stock options
under the Company's share option scheme. For further
details, please refer to the section headed “Share Options”/
Share Awards. Mr. Zhang's interests include the 100,000
shares held by himself.
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Other Information

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2022, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2022.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2022, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to Section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Name of interested

s B8

Ms. Zhao Jiangbo

5/ BiEtE

Interest of controlled
FEEL

Mr. Ho Chi Sing

‘ =+

Celestial Energy Limited (“Celestial)

Billion Capital Shine Inc.
shares (Note 4)
-

China Orient Asset Management
(International) Holding Limite

rporation (Note 4)

Dong Yin Development (Holdings) Limited

RAEHE
Wise Leader Assets Ltd. \nterest of controlled
Flying Investments Limited

Fung Wing Nam Florence

Ml BERIZERBRAR o« —FT—

Party Capacity/Nature of interest

rporations (Note 2)

Person having a security interest in

Interest of controlled cor; porat\om (Note 4)

rporation (Note 4)
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Total number of

shares (including  percentage of interest

options to be exercised) in our company

RABH BADNEERN
(BEUTERRE)

1,673,995,234 (L)
88,621,234 ()

Approximate

1,573,995,234 (1)
88,521,234 ()

1,573,995,234 ()
88,521,234 ()

1,673,995,234 (L)
88,521,234 ()

1,472,300,000 (1)

1,472,300,000 (L)

1,472,300,000 (1) 45.03%

1,472,300,000 (L) 45.03%

1,472,300,000 (L) 45.03%

199,160,000 (L) 6.09%

199,160,000 (1) 609%
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Other Information

Notes:
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr. Zhao as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company were
transferred from FEEL to Orient, 475,000,000 shares in the
Company were transferred from FEEL to New Sun and
141,460,000 shares in the Company were transferred from
FEEL to Power. Each of Champion, Orient, New Sun and
Power is a wholly-owned subsidiary of Sunrise Glory Holdings
Limited, which is itself a wholly-owned subsidiary of FEEL.
Mrs. zhang, Mr. zhang and Mr. Zhao had entered into an
Acting-in-Concert Agreement under which they agreed to
act in concert in relation to all matters that require the
decisions of the shareholders of FEEL. Pursuant to the
Acting-in-Concert Agreement, if an unanimous opinion in
relation to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao
have in the 1,573,995,234 shares in the Company include (i)
the beneficial interests which FEEL has (and in the case of
Mr. Zhang and Mr. Zhao, the indirect beneficial interests
which they have (through their shareholdings in FEEL)) in
the 1,469,600,000 shares in the Company held by FEEL
through its subsidiaries, (i) the 7,887,000 share options
granted to Mr. zhang, (iii) the 7,887,000 share options
granted to Mr. Zhao, (iv) the put option granted by the
Controlling Shareholders, pursuant to the PCA, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial, as further described in note (3) below,
and (v) the 100,000 shares owned by Mr. Zhang himself.

P8 [ RREIATHAER ARG E TR -
P 5] HRA AL NAR ARG H A -

FEELRR R AN  REERBEEDRIHES
80% ~ 9.99% KX 10%#E#m - W=_FT—=FAHF
Z P9 H - FEEL#Y 72,000 f% A% 15 B 17 F 9k K
A FEELD Bl # A& 2 7]399,070,000/%
399,070,000 fix ~ 475,000,000 %}z 141,460,000
& P& 15 8% F Champion  Orient * New Sun &
Power = Champion ~ Orient * New Sun &
Power 15 & Sunrise Glory Holdings Limited &2
& KBS A] - i Sunrise Glory Holdings Limited
BIRFEELMZEMB AR - GRAA ~ RELE
RS EBRT L —BITEHE - Bt - KER
BT AFEELRREDRE M) — ) FIE—BATE) ©
BRI — B TEI AR - WMARAEIER B RS — BT
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R IR D EATIRRROR -
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A1 897,887,000 B AR AE © (iv) 2 AR AR R
RYRRh R R 1 s R R e A
i% if8 Celestial AT 5 X 2 7) 88,521,234 i% A% 15
BBk A - - SRR TXMEQR) - &
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, the Controlling Shareholders and
Celestial entered into the PCA, pursuant to which the
parties to the PCA have agreed to grant each other certain
rights in relation to their shares, and Section 317(1)(a) of the
SFO applies. Mr. Ho Chi Sing is the sole shareholder of the
Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned PCA, Mr.
Ho Chi Sing and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr. Zhang and Mr.
Zhao.

On January 6, 2017, the Controlling Shareholders and
Celestial entered into the letter agreement in relation to the
PCA. The Board was also informed that Great Harmony and
Celestial have entered into a sale and purchase agreement
pursuant to which Great Harmony has agreed to acquire (or
procure its affiliate or other person or company designated
by it to acquire) and Celestial has agreed to sell 211,855,234
ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the
PCA. For further details, please refer to the Company’s
announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
November 30, 2017.

On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
April 15, 2018.
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On November 26, 2018, the Controlling Shareholders and
Celestial entered into the third supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders and Celestial
entered into the fourth supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
May 30, 2019.

On January 15, 2020, the Controlling Shareholders and
Celestial entered into the fifth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 15, 2020.

On January 4, 2021, the Controlling Shareholders and
Celestial entered into the sixth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 4, 2021.

On February 18, 2022, the Controlling Shareholders and
Celestial entered into the seventh supplemental agreement
to the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated February 18, 2022.

Billion Capital Shine Inc. has a security interest in the
1,472,300,000 shares of the Company in which China Orient
Asset Management (International) Holding Limited, Wise
Leader Assets Ltd., Dong Yin Development (Holdings) Limited
and China Orient Asset Management Co., Ltd., were deemed
to be interested in by virtue of SFO because:

— Billion Capital Shine Inc. is 100% owned by China
Orient Asset Management (International) Holding
Limited;

— China Orient Asset Management (International)
Holding Limited is 50% owned by Dong Yin
Development (Holdings) Limited and 50% owned by
Wise Leader Assets Ltd.;
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— Wise Leader Assets Ltd. is 100% owned by Dong Yin
Development (Holdings) Limited; and

— Dong Yin Development (Holdings) Limited is 100%
owned by China Orient Asset Management Co., Ltd.

(5) The interest is held directly by Flying Investments Limited,
which is 100% controlled by Fung Wing Nam Florence.

Save as disclosed above, as at June 30, 2022, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in Shares,
Underlying Shares and Debentures of the Company or
Any Associated Corporation”) had an interest or a
short position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by our Company pursuant to Section 336 of the
SFO.
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SHARE OPTIONS/SHARE AWARDS

m
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2021 Share Option Scheme (“2021
Scheme”)

On June 25, 2021, the Board adopted the 2021
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the 2021 Scheme include any executive
director, non-executive director, full time
employee or advisers and consultants of the
Group as invited by the Board. The 2021 Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
2021 Scheme.

The exercise period of any option granted under
the 2021 Scheme must not be more than ten
years commencing from the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of
RMB1.00 from the grantee. The exercise price
determined by the Board will be at the higher of
(i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on
the date of grant; (ii) the average closing price of
the shares as stated in the Stock Exchange's
daily quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.

The share options granted under the 2021
Scheme typically vest over three years on the
last day of each year starting from the
subsequent year of the grant, subject to the
participant continuing to be an employee on
each vesting date and other performance
evaluation results.
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Under the 2021 Scheme, a total of 142,516,803
share options were granted to directors,
executives and employees. Details of the share
options outstanding as at June 30, 2022 which
have been granted under the 2021 Scheme are
as follows:

Numberof  Numberof  Number of

options options options

Held at granted  exercised lapsed
January 1, during during during
2022 theperiod theperiod the period

REARL? RERAEZ REASKN
BRENE  BBEEE  MRENE

EE
M Mei

i Liming 15,000,000
e
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B IE 202151 &l - & 57142,516,803 15
BRECETES THRABRE
8 o RIE2021:TEEREER =T
CToFENAZTAEKRITENER
BT -

Closing price

Heldat  Exercise asatJune 29,

June 30, price 202
2022 (perShare)  Date of grant (per share) Exercisable period

AZ§-f

HKS0.044 from June
Jun

15,000,000
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Numberof ~ Numberof  Number of
options options options Closing price
Held at granted  exercised lapsed Heldat  Exercise asat June 29,
January 1, during during during price 202
2022 theperiod  theperiod the period (per Share)  Date of grant (per share) Exercisable period

22F REAREZ RERGEZ  RERBAN g ikl G
-f-BEE  HRENE BREHD  BRENE : (R & (SB) TFGREE

June 30, 2021
~A=TE

Total 3t 141,361,009
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(ii) 2015 share Award Scheme (“2015

Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt on
January 6, 2015 and amend on November 20,
2015 the 2015 Share Award Scheme, pursuant to
which the Board may at their absolute discretion
select any grantee, who is an employee or
consultant of the Group or of any affiliate, for
participation in the 2015 Share Award Scheme
and determine the number of awarded shares to
be granted to such grantee. The 2015 Share
Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the
Listing Rules and is a discretionary scheme of
the Company, and was in effect in parallel with
share option schemes of the Company.

Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held on
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.

(i)
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Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
January 6, 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

On November 20, 2015, the Board resolved to
offer to certain directors and employees
14,200,000 shares under the 2015 Share Award
Scheme.

On December 9, 2016, the Board resolved to
offer to certain director 12,000,000 shares under
the 2015 Share Award Scheme.

On January 25, 2018, the Board resolved to offer
to employees and directors 104,000,000 shares
under the 2015 Share Award Scheme.

On February 5, 2021, the Board resolved to offer
to employees and directors 5,675,165 shares
under the 2015 Share Award Scheme.

As the Company does not expect to grant further
Share Awards under the 2015 Share Award
Scheme and in order to reduce administrative
cost, the Company terminated the 2015 Share
Award Scheme effective April 28, 2022. There
was no outstanding award for Shares granted
under the Scheme when the 2015 Share Award
Scheme was terminated.
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DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2022.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results and interim
report of the Company.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code as contained in Appendix 14 to the
Listing Rules. The terms of reference were revised on
August 24, 2016 and have been made available on the
websites of Hong Kong Exchanges and Clearing
Limited and the Company.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
The 2022 Senior Notes had been cancelled and the
2024 Senior Notes were issued by the Company on 30
March 30, 2022. The 2024 Senior Notes had been listed
on the Singapore Exchange Securities Trading Limited
since March 31, 2022.

Save as disclosed above, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities during the six
months ended June 30, 2022.

CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code as contained in Appendix 14 to the
Listing Rules throughout the period from January 1,
2022 to June 30, 2022.
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Ba
BEEERRTRBE S -_—FXA=+
B 1E 718 A BARR 2 R AR B, -

BREAE
ERZERCHRERELAENALE
RAZ &R R - I 5 AP
EHMBHREEE  2EERARRRER
1R AR BIRE -

EREERCEMN A LR E+ T
FRBLAO D AT R BB R0 E - W
EER =T AFN\A-+mBEELT I
ERREBZSREEFERAARER
4@k -

O HERXREF2F LHES

ARABERZZEZ_F=A=+:F852022
BT WEEIT2024 B EHE - 2024
BAEEPN-_E-_—&F#=RA=+—H%E
IR EHZSGERAR LW -

BREMBEREN BIEZT=_F<A
=+H8 ARBRRTARIELE  HE
S E B AR B TR

EERTH

ARNRERADEEASTRIA R & SFA
EX - RRRIERZ=ZZE-__F—F—HB=
ZEZFXNA=+tHHMET ETRE
B &5+ P0 BT /0 1 2B A <F A8 R Al )R <7
AT

Ml EERERERAT « —E-—FhiiRsEs 45



Other Information

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2022. In addition, no incident of non-compliance of the
Model Code by the employees was noted by the
Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at all times, in
compliance with (i) Rule 3.10(1) of the Listing Rules,
which requires a company to maintain at least three
independent non-executive Directors on the Board; (i)
Rule 3.10(2) of the Listing Rules, which requires one of
those independent non-executive Directors to have
appropriate professional qualifications or accounting
or relevant financial management expertise; and (iii)
Rule 3.10A of the Listing Rules, which requires the
company to appoint independent non-executive
Directors representing at least one-third of the Board.
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CHANGES IN DIRECTORS' INFORMATION
Changes in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing
Rules are set out below:

EEFHED
ZAIRE WA RIS 13.51B) IEEH I M
EFEREBFIET

Name of Director
HEEHE

Details of changes
BEFE

Mr. Lam Wai Tong
MIBJESEE

Mr. Mei Jianping
T

Mr. Liu Ying Shun
BB A

Mr. Yeung Yat Chuen
B HEREE

Appointed as executive director of Shunten International (Holdings)
Limited (a company listed on the Stock Exchange, stock code:932) with
effect from May 6, 2022, and appointed as co-chief executive officer
with effect from May 19, 2022.

Q %::’iﬁﬁﬁﬁt - BRERIER ZR) BR AR (RN

9R)MITEE : REZZT=__FFA

Resigned as independent director of Cultural Investment Holdings Co.,
Ltd. (a company listed on the Shanghai Stock Exchange, stock code:
600715.SH) with effect from December 31, 2021.

= —F+ZA=+—HE  BEXRIERROHBER A (—KR
EBEXFZ SR EWHAT - km&f 600715.SH) B E = -

Resigned as independent director of Dishu Fashion Co., Ltd. (@ company
listed on the Shanghai Stock Exchange, stock code: 603587.SH) with
effect from May 5, 2022.
“FRARHR  BHEERRERNERAR(—2
F RGP EMEIRA] - BRHRER - 603587.SH) BIUEF o

Appointed as independent non-executive director of Shunten
International (Holdings) Limited (a company listed on the Stock
Exchange, stock code: 932) with effect from July 1, 2022.

BE=% A ’f' f&) BRAR (—RR

B2

Appointed as independent non-executive director of Shunten
International (Holdings) Limited (a company listed on the Stock
Exchange, stock code: 932) with effect from May 6, 2022.
ZERANBR  EBLZERIER ZRR) AR AR (— KR
FT ETRIATE] - BRIDRSE : 932) BIUFEHITES -
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condensed Interim Consolidated Statement of
Financial Position
ISRt 3y S

As at June 30, As at December 31,

R6A30H R12A31H
2022 2021
Note RMB'000 RMB'000
Bt sE AR%T R ARETTT
(Unaudited) (Audited)
(REER) %)
Assets BE
Non-current assets ERBEE
Property, plant and equipment THE  THREE 7 1,595,724 1,573,534
Intangible assets EVEE 7 48,143 54,121
Right-of-use assets FEREEE 8,285 6,215
Financial assets at fair value through LA/ (BlE:H 8 B EE & A
other comprehensive income HitGralanepis 5 16,314 15,498
Prepayments, deposits and B - REE REMERRK
other receivables 8 1,415 1,847
Restricted cash TREBES 51,078 17,831
1,720,959 1,669,046
Current assets RBEE
Inventories FE 25,796 19,466
Prepayments, deposits and BN - R RE MR
other receivables 8 58,998 40,439
Trade receivables JEURER 3R 9 146,294 85,132
Restricted cash XBHHEE 4,530 63,761
Cash and cash equivalents BeRBEEEEY 107,929 36,495
343,547 245,293
Assets of disposal group classified HEESZENREANEE
as held for sale i 368,803 350,356
712,350 595,649
Total assets EEHE 2,433,309 2,264,695
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condensed Interim Consolidated Statement of
Financial Position (Continued)
RS O AR R 3R ()

As at June 30, As at December 31,
R6A30H R12A31H
2022 2021
Note RMB'000 RMB'000
(23 ARBTR ARETTT
(Unaudited) (Audited)
(REER) (&%)
Equity 553
Equity attributable to owners BERFATMEENER
of the Company
Share capital [ A 12 1,101,249 1,101,249
Other reserves HikRE 13 242,663 371,053
Accumulated losses ZitER (2,988,109) (5,445,007
Total shareholders’ deficit REEBAE (1,644,197 (3,972,705)
Liabilities a8
Non-current liabilities FRBERE
Borrowings 5 16 2,321,454 -
Lease liabilities HEARE 3,249 1,604
Deferred income tax liabilities EEFEHEE 257,663 282,399
Trade and notes payables ENRERRERRE 14 163,295 120,432
Provisions, accruals and other liabilities 24 - iR R E M EE 15 201,451 110,660
2,947,112 515,095

M BERIZERERAT » —E-—Fhims 49



condensed Interim Consolidated Statement of
Financial Position (Continued)
RS O AR R 3R ()

As at June 30, As at December 31,

R6A30H R®12A318
2022 2021
Note RMB'000 RMB'000
Bt sE AR%T R ARETTT
(Unaudited)
(REER)
Current liabilities RBEE
Trade and notes payables ENRRRERRE 14 316,073 374,070
Provisions, accruals and other liabilities £ IR R EMh & (& 15 199,891 1,724,765
Lease liabilities HEAR 5,467 4,822
Current income tax liabilities EHREHERE 57,130 19,320
Borrowings B> 16 549,881 3,597,474
1,128,442 5,720,451
Liabilities of disposal group BEGENEEANAR
classified as held for sale " 1,952 1,854
1,130,394 5,722,305
Total liabilities BfEME 4,077,506 6,237,400
Total shareholders’ deficit RREBREELE
and liabilities 2,433,309 2,264,695

The accompanying notes on page 56 to 116 are an £ M5 56 B &= 116 B 2 [t 5F /& AN 5 BR oh Hf
integral part of this condensed interim consolidated & ¢fEITE &K B EEE S -
financial information.
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condensed Interim Consolidated Statement of
Comprehensive Income
AP HE R ERER

Six months ended June 30,

BHZ6A30HIE6MHA
2022 2021
Note RMB'000 RMB'000
Bt sE AR%T R ARETTT
(Unaudited) (Unaudited)
(REER)
Revenue from contracts EFRRWA
with customers 6 710,700 417,643
Depreciation, depletion WE - FEREH
and amortisation (188,057) (126,644)
Taxes other than income taxes B (BT EMERIN) 17 (72,928) (3,974)
Employee benefit expenses B8 TE M A (48,613) (61,324)
Purchases, services and other R RERAMEZRA
direct costs (131,258) (100,782)
Impairment losses on financial assets 4 L& ERI{E - (15,666)
Gains from the Debt EHER B
Restructuring Plans 18 2,556,615 -
Other gains, net HiF5 - 58 19 49,877 2,751
Interest and other income FEREMBA 20 36 15,682
Finance costs BBER 21 (349,867) (397,714)
Profit/(loss) before income tax ~ BRFTEHATFIE, /(&) 2,526,505 (260,028)
Income tax expense FERER 2 (69,607) (44,642)
Profit/(loss) attributable to owners BERAABFEEHAD
of the Company for the period 8,/ (F8R) 2,456,898 (304,670)
Earnings/(loss) per share for FHANALBRRRENL
profit/(loss) attributable to B/ (BE) NER
ordinary equity holders W&/ (FB) (BRARE)
of the Company for the period
(expressed in RMB per share)
— Basic — &K 24 0.75 (0.09
— Diluted — W 24 0.74 0.09)
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condensed Interim Consolidated Statement of
Comprehensive Income (Continued)
AP HE R aRER (E)

Six months ended June 30,
BHZ6A30HIE6MHA
2022 2021
RMB'000 RMB'000

N S ARETT

(Unaudited) Unaudited)
(REER) %)

Other comprehensive (losses)/  Hita (B18) /3 :
income:

Items that may be reclassified to E# TS ER EZBHER

profit or loss
Foreign currency INETE R
tranglation differences (58,980) 30,949

Items that will not be reclassified R#TEEREZHEHMER

to profit or loss
Change in the fair value of equity PAASEETE AEZHA

instruments at fair value through HEimahagaTAm

other comprehensive income ARERED - 4,707
Foreign currency INETE R

translation differences (69,410) 21,046

Other comprehensive (losses))  HEXHHMERE (FR) /K
income for the period, net of tax (128,390) 56,702

Total comprehensive income/ BEREDAMEENEE
(losses) attributable to the GekE/ (BR)BE
owners of the Company
for the period 2,328,508 (247,968)

The accompanying notes on page 56 to 116 are an & E56 EE 116 B 2 M55 ARG BAH H
integral part of this condensed interim consolidated & ¢fII G &K B EEEESH -
financial information.
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condensed Interim Consolidated Statement of
Changes in Equity
AP EHEREHR

Attributable to owners of the Company
BRRENFHEE

Other
Ordinary Share reserves  Accumulated

shares premium (Note 13) losses  Total equity
Rt
EBR RAE%E
RMB'000 RMB'000
T ARETR

As at January 1, 2022 R202251818 21,752 1,079,497 371083 (5445007)  (3,972,705)

Comprehensive income for the period ~ AB&AUE
Profitfor the period RHFE - - - 2456898 2456898
Foreign currency translation differences EREER - - (128,390) - (128,390)

- - (128,390) 2,456,398 2,328,508

As at June 30, 2022 (Unaudited) 202256 308 (REEH) 21,752 1,079,497 22,663 (2988,109)  (1,644,197)

Asat January 1, 2021 R202151418 0752 1079497 23266 (5,106,616) (3,772,131

Comprehensive losses for the period ~ AH&4E#E

Loss for the period il 3} - - - (304,670) (304,670)
Change in the fair value of equity instruments at. b4 B2t 8 B ES 85 A &4

the fair value through other GAKGHMERTANA L BEEY

comprehensive income - - 4707 - 4,707
Foreign currency ransiation differences WEREER - - 51,9% - 51,995

- - 5,702 (304,670) (247968)

Transactions with owners in their capacity EFEENEFEENERERH

as owners 25
Employees stock option schermes EEERE
— Value of employee services —EERBEE - - 3993 - 3993
- - 3993 - 3993
As at June 30, 2021 (Unaudited) R2021%6 A30R (£EEH) 2752 1,079,497 293961 (541318 (4,016,106)

The accompanying notes on page 56 to 116 are an {25556 EE 116 B ~ Wi s AN fH 87 F HR
integral part of this condensed interim consolidated A& #fEBI & & LI EEEEZE 5 o
financial information.
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condensed Interim Consolidated Statement of
Cash Flows

EREPHeRERER

Six months ended June 30,

EZ6H30HL6MAEA
2022 2021
Note RMB'000 RMB'000
Bt sE AR%T R ARETTT
(Unaudited) Unaudited)
(REER) %)
Cash flows from LETBNRERE
operating activities
Cash generated from operations LEEHEANR S 25 450,076 239,017
Interest paid ERFIE - (71,061)
Income taxes paid BERAEH (56,533) (2,637)
Net cash inflow from REEDELENRLTE
operating activities 393,543 165,319
Cash flows from RETBNEERE
investing activities
Payments for property, plant BENEE TR
and equipment (210,007) (125,918)

Payment for the acquisition of foreign St LARTE B UBE AT A R B
contractor's participating interests in -~ M54 R &2 EERHE

the PRC in the prior years (3,027) (3,861)
Net cash outflow from RETBERNRSTE

investing activities (213,034) (129,779
Cash flows from BETBNRERE

financing activities
Repayments of borrowings EEER (76,510) -
Repayments of the 2024 Senior Notes &8 2024 (B 21 (4,027) -
Payments for other fees relating to the 4 EREB B A 2B

Debt Restructuring Plans Hin & (29,580) -
Payments of lease liabilities XAHES (3,227) (4,285)
Net cash outflow from RETBERANRSTE

financing activities (113,344) (4,285)
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condensed Interim Consolidated Statement of
Cash Flows (Continued)

ERPHESHRERER (F)

Six months ended June 30,

EZ6H30HL6MAEA

2022 2021

Note RMB'000 RMB'000

Bt sE AR%T R ARETTT

(Unaudited) (Unaudited)

(REER) %)
Net increase in cash and ReRBRSSENNEMTE

cash equivalents 67,165 31,255

Cash and cash equivalents at BUReRALEEN

beginning of the period 36,495 20,353
Effects of exchange rateon cashand 4 RIBLZEYHELES

cash equivalents 52 4,269 (181)

Cash and cash equivalents atend HXELRELZEY
of the period 107,929 51,427

The accompanying notes on page 56 to 116 are an & E56 B E 116 B 2 M 5E ARG BAH HA
integral part of this condensed interim consolidated & GfII TG &K B AL E S o
financial information.
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Notes to the Condensed Interim
consolidated Financial Information

AP Gt R AR M

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) is a
limited liability company incorporated in the
Cayman lIslands. The address of its registered
office is Maples Corporate Services Limited, P.O.
Box 309 Ugland House, Grand Cayman KY1-
1104, Cayman Islands. The Company and its
subsidiaries (together, the "Group”) are
principally engaged in the exploration,
development, production and sale of crude oil in
the People’s Republic of China (the “PRC") under
production sharing contracts (the “PSCs").

On January 20, 2022, the Group entered into an
agreement with Hammer Capital Asia Limited,
an independent party, and also one of the
lenders to the Group, for the sale (the "Disposal”)
of the Group's 40% equity interest in Palaeontol
B.V. (the “PBV") which owns the entire equity
interest in Emir-Oil LLP, a company registered in
Kazakhstan and primarily engaged in the
exploration, development, production and sale
of petroleum and other petroleum products in
Kazakhstan, and certain receivables related to
this associate. Further information about the
Disposal is set out in Note 11. On June 24, 2022,
an extraordinary general meeting was held by
the Company and the Disposal set out in the
agreement has been voted and approved by the
shareholders of the Company.

On March 30, 2022, the Group completed the
Debt Restructuring Plans, the details of which
are set out in Note 2.1 and Note 16.

56 MIE HOLDINGS CORPORATION ¢ Interim Report 2022

—REH

MIBERIZERR B BR A 7] (VA T 78 [ R
RADEZ-—RABERHSTMKIL
K B BR A 7 o FE it i 4k & Maples
Corporate Services Limited, P.O. Box
309 Ugland House, Grand Cayman
KY1-1104, Cayman Islands « 72 2 &
REFAR (GBI AEE]) FEX
FEAREMB(ATEREFE]
RREMOKAR  REHR
B HEREERM -

MN2022461H208  REBBEEF
BEARGNERAB(EBIL—F @ IR
NEAEBEMNERAZ )L
o ME(ERE]D AEEMEA 40%
#) Palaeontol B.V. ([PBV) % # LA &
M PBV M &) & T FEWGRIE - PBVE
& A Emir-0il LLP - — B Ak 2 7 MG
PESHTIE - W 0E 1 7 AR E 1T 8
7% AERBEERBMEME
MERMNBRAGE - BREERNE—
SERTIERHE11 - R2022F 6
A248 » AARBRKRERFIIAE -
ARIREBRERAIET RERTE
RIEEEIE -

R202243A30H » AEBRR T
B EETE - BN E2.15
MizE16



Notes to the Condensed Interim
consolidated Financial Information (Continued)

5 B o ) & OF B 75 R B o (AR

GENERAL INFORMATION
(Continued)

As at June 30, 2022, the Group is indirectly
controlled by Far East Energy Limited (“FEEL"),
which owns 44.95% of the Company’s shares
and is also the ultimate holding company of the
Group. FEEL is a limited liability company
incorporated in Hong Kong and its ultimate
beneficial owners are Mr. Zhang Ruilin, Mr. Zhao
Jiangwei and Ms. Zhao Jiangbo (Mr. Zhang
Ruilin’s spouse). The controlling shareholder of
the ultimate holding company is Mr. Zhang
Ruilin.

The Company’s shares have been listed on the
Stock Exchange of Hong Kong Limited since
December 14, 2010.

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. The condensed
interim consolidated financial information has
been approved for issue by the board of
directors of the Company (the “Board of
Directors”) on August 23, 2022.

This condensed interim consolidated financial
information has been reviewed by the Audit
Committee of the Company but has not been
reviewed or audited by the Company’s auditor.

— R EH (&)

HE2022F6A308 1 KREBT
Far East Energy Limited ( )4 T 4 78
[FEEL]) %424 FEELEEA AR T
MR AR HI44.95% @ I B R AE B A&
BIERR AT c FEELB—REE BT
MHERETAR  EREZXFT B
RIFR LA BITRAERBITER
TORWBREEZEB) - HLZR
AR R AR In R A o

ARRATERMD A 201012 8148 &
EAMARSMAEIRAR LT -

B BARIN - ARGRATR S G
BARAARET|®R - NEHEPEEH
HHBARCHAARAEEEN2022
F8 A 23 HittfETIEE -

KO EA GRS B R AL )
EREBBHENKERRE
BHTEHRE -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B R A& OF Bt B B R B = ()

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2022 has been prepared in accordance with
International Accounting Standards (“IAS") 34
“Interim Financial Reporting”.

The condensed interim consolidated financial
information does not include all the notes of the
type normally included in an annual financial
report. Accordingly, this report is to be read in
conjunction with the annual financial report for
the year ended December 31, 2021 and any
public announcements made by the Company
during the interim reporting period.

2.1 Going concern

In recent years, the Group's performance
was significantly affected by the high
borrowing costs associated with general
funding and re-financing activities and the
volatility of the price of crude oil. As at
June 30, 2022, the Group had a
shareholders’ deficit of RMB1,644.2
million. As at the same date, the Group
had total borrowings of RMB2,871.3 million
and cash and cash equivalents of
RMB107.9 million.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

5 B o ) & OF B 75 R B o (AR

2. BASIS OF PREPARATION 2.
(Continued)

BREER)

2.1 Going concern (Continued) 21 BEEEE)

On May 11, 2020, the Group did not pay
the interest accrued on the senior notes
listed on the Singapore Stock Exchange
Securities Trading Limited with a
contractual due date on April 12, 2022 (the
"2022 Senior Notes”), that was due on
April 12, 2020, which resulted in an event
of default by the Group after the expiry of
the 30-day grace period. This event of
default also triggered the cross-default of
all the secured borrowings of the Group
(the “Cross-Defaulted Borrowings”). In
addition, the Cross-Defaulted Borrowings
were also subsequently defaulted on a
stand-alone basis because of non-
repayment at their respective due dates.

The Group had actively negotiated with all
lenders of the Cross-Defaulted Borrowings
(the “Lenders”) and certain key
noteholders of the 2022 Senior Notes (the
“Key Noteholders”) to undertake a debt
restructuring (the “Debt Restructuring
Plans”) of the Cross-Defaulted Borrowings
and the 2022 Senior Notes.

202045 A11H » REBKREE
474202044 512 BEIEEH
ENMEELFZZERARE
- AREEAA2022F4A
12 BMEEEKR([20228%F
BOROREMFE  EHAER
HEIOAERPENEEEEED
B WEHNBHRGEET
REBATEEAERHRZNE
B R XEBELHEFK])  toh -
RN ELMERBER IEAE KB
EZHIMAEEMERSAE
L -

AEBECDEMAEREREN
EFRHERATERAD R
022BERENTEZRERA
ANEBER - SR EHEK
K202 BAERBETEEEMR
(MEBEAFED) -
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Notes to the Condensed Interim

consolidated Financial Information (Continued)

B R A& OF Bt B B R B = ()

2.
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BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

The Debt Restructuring Plans became
effective on March 30, 2022 after
completion of the relevant legal
procedures, including the signing of
relevant agreements revising the terms of
the Cross-Defaulted Borrowings and the
2022 Senior Notes (the “New Finance
Documents”) in accordance with the terms
of a restructuring support agreement. The
restructuring support agreement was
entered into with the Lenders and Key
Noteholders on October 28, 2021 and was
publicly announced.

The 2022 Senior Notes were cancelled and
the new notes with a contractual due date
on December 31, 2024 (the "2024 Senior
Notes”) were issued and listed on the
Singapore Exchange Securities Trading
Limited on March 31, 2022.

Based on the revised terms of the New
Finance Documents, the Group is required
to repay the new secured borrowings with
the principal amount of RMB2,135.8 million
and the 2024 Senior Notes with the
principal amount of US$272.9 million
(equivalent to approximately RMB1,734.5
million) and then the interest due, where
applicable, semi-annually based on
available cash balances as defined in the
New Finance Documents. All the principals
and interests of the new secured
borrowings and the 2024 Senior Notes
outstanding as at December 31, 2024 will
become due immediately unless the Group
is able to successfully extend the
termination date of the Daan product
sharing contract (the “Daan PSC") with
China National Petroleum Corporation
("CNPC") from December 31, 2024 to
February 29, 2028.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

5 B o ) & OF B 75 R B o (AR

2. BASIS OF PREPARATION 2. WRIEEGE)
(Continued)
2.1 Going concern (Continued) 21 BEEEE)

The above conditions indicate the
existence of material uncertainties which
may cast significant doubt regarding the
Group’s ability to continue as a going
concern. In view of such circumstances,
management has given careful
consideration to the future liquidity and
performance of the Group and its available
sources of financing in assessing whether
the Group will have sufficient financial
resources to continue as a going concern,
and has taken the following measures to
mitigate the liquidity pressure and to
improve its cash flows:

(@  The Group will continue drilling new
wells to fulfill the requirements for a
minimum number of new wells to
be drilled in the Daan oilfield as
agreed with CNPC within a period of
three years from June 2020 in order
to successfully extend the expiry
date of the Daan PSC with CNPC
from December 31, 2024 to February
29, 2028. As a result, management
expects the Group will be able to
receive approval from CNPC by the
end of 2022 and to improve its
operation cash flows through
increased production, based on the
projected level of crude oil prices in
the cashflow projection.
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Notes to the Condensed Interim

consolidated Financial Information (Continued)

B R A& OF Bt B B R B = ()

2.
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BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

(b)

On January 20, 2022, the Group
announced that it has entered into a
disposal agreement (the “Disposal
Agreement”) with a third party (the
“Purchaser”), which is one of the
Lenders of the Cross-Defaulted
Borrowings, to dispose of the
Group's 40% equity interest in an
associate, PBV, together with certain
related receivables (the “Disposal
Assets Group”). The Disposal Assets
Group had been pledged as
collateral for the borrowing due to
the Purchaser by the Group. The
consideration of US$55.0 million for
this Disposal will be netted off
against the outstanding principal
amount due by the Group to the
Purchaser in two stages. The stage
1 consideration of the Disposal
Agreement consisted of the other
receivables due from the other
shareholders of PBV, while the stage
2 consideration consisted of the
equity interest in PBV and
shareholder loans due from PBV.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SRR HA S O B 75 B R EE ()

BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

(b)  (Continued)

On July 8, 2022, the stage 1
conditions have been satisfied and
hence stage 1 completion has taken
place on that date. The Group will
continue to work with the Purchaser
towards stage 2 completion.

() The Group will also continue to seek
other alternative financing to finance
the settlement of its existing
financial obligations and future
operating and capital expenditure.

The Directors have reviewed the Group’s
cash flow projections prepared by
management, which cover a period of not
less than twelve months from June 30,
2022. They are of the opinion that, taking
into account the above-mentioned plans
and measures, the Group will have
sufficient working capital to finance its
operations and to meet its financial
obligations when they fall due within the
next twelve months from June 30, 2022.
Accordingly, the Directors are satisfied
that it is appropriate to prepare the
condensed interim consolidated financial
information on a going concern basis.
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Notes to the Condensed Interim

consolidated Financial Information (Continued)

B R A& OF Bt B B R B = ()

2. BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

Notwithstanding the above, material
uncertainties exist as to whether
management of the Company will be able
to achieve its plans and measures as
described above. Whether the Group will
be able to continue as a going concern will
depend upon the following:

()  the actual crude oil prices
throughout the forecast period being
in line with the projected levels
included in the cashflow projections;

(i) successfully receiving the required
approval from the relevant
governmental or regulatory bodies
for the completion of the Disposal
Agreement; and

(i) the Group's ability to generate
operating cashflows and to obtain
additional sources of financing,
other than those mentioned above,
to finance the Group’s oil exploration
and production business, including
capital expenditure needed to drill
new wells, as well as other funding
needs.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

Should the Group fail to achieve the
above-mentioned plans and measures, it
might not be able to continue to operate
as a going concern, and adjustments
would have to be made to write down the
carrying value of the Group's assets to
their recoverable amounts, to provide for
any further liabilities which might arise,
and to reclassify non-current assets and
non-current liabilities as current assets
and current liabilities. The effect of these
adjustments has not been reflected in the
condensed interim consolidated financial
information.

SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied in the preparation of this
unaudited condensed interim consolidated
financial information are consistent with those
used in the preparation of the annual financial
statements for the year ended December 31,
2021.

Amended standards adopted by the
Group

The following amended standards became
applicable for the current reporting period:

o Covid-19-related Rent Concessions —
Amendments to IFRS 16
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Amended standards adopted by the
Group (Continued)

o Reference to the Conceptual Framework
— Amendments to IFRS 3

These amended standards did not have any
significant impact on the Group’s accounting
policies and did not require retrospective
adjustments.

ESTIMATE

The preparation of interim financial information
requires management to make judgments,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In determining the fair value of the new secured
borrowings and the 2024 Senior Notes,
considerable judgment is required to interpret
market data, such as crude oil prices and
discount rates, used in the valuation techniques.
The use of different market assumptions and/or
estimation methodologies may have a material
effect on the estimated fair value amounts.

The other significant judgments made by
management in applying the Group's accounting
policies and the key sources of estimation
uncertainty were the same as those that applied
to the consolidated financial statements for the
year ended December 31, 2021.
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Notes to the Condensed Interim

consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk, fair value interest
rate risk and crude oil prices risk), credit
risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group's annual
financial statements as at December 31,
2021.

There have been no changes in the risk
management department or in any risk
management policies since the year-end.

Liquidity risk factors

Management aims to maintain sufficient
cash to meet funding requirement for
operations and monitors rolling forecasts
of the Group’s cash on the basis of
expected cash flow.

As described in Note 2.1, the Group
completed the Debt Restructuring Plans
during the period. The revised terms of the
new secured borrowings and the 2024
Senior Notes were described in Note 2.1
and Note 16. The Directors closely monitor
the Group's cash flow projections, which
cover a period of not less than twelve
months from June 30, 2022, to enable it to
meet its liabilities and obligations.
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5.
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FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation

(0]

Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different
levels have been defined as follows:

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (level 2).

Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).

The following table presents the
Group's financial assets and
financial liabilities that are measured
at fair value.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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FINANCIAL RISK MANAGEMENT 5. MEERREE(E)
(Continued)
5.3 Fair value estimation (Continued) 5.3 OSREEMEE(E)

(i)  Fair value hierarchy (Continued) (i) 2AAEEEBRGE

Level 1 Level 2 Level 3 Total
£-ER F-ER %ZER Eh

RMBOO0  RMBOO0  RMBO00  RMBO00
ARETL ARETR ARETR ARETR

Financial assets SHEE
Asat June 30, 2022 (Unaudited) 34202256 £ 30 B (kB%#)
Financial assets at fair value through -~ B2/ BES S BEEHEA

othier comprefensive income EiAbENEREE

('FVOCI)

— Equity investments —ERERE - - 16,314 16,314
Financial liabilities SHEE

Asat June 30, 2022 (Unaudited) 3420226 £ 30 B (kB%#)
Financial iabiities at fair valug through -~ B2 % BfES S BEEHHA

rofitor loss (‘FVPL) EHBRNSHER
— Derivative componentof the 2024 — 04 BEZHN TS
Senior Notes - - 4,651 4,651
— Derivative component of —ERERNTESA
secured borrowings - - 29,349 29,349
- - 34,000 34,000
Financial assets SHEE
As at December 31, 2021 (Audited) 20215128318 (£58)
Financial asses at FVOCI RSB ERERHHA
EtiekaNeREE
— Equity investments —EERE - - 15,498 15498
Financial iabilities SHER
As at December 31, 2021 (Audited) 20215128318 (82#)
Financial liabiites at FVPL NAREEHEREEHHA
EHBRNRHAR - - - -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SRRSO E R M EE ()

5. FINANCIAL RISK MANAGEMENT 5. MEERREE(E)
(Continued)
5.3 Fair value estimation (Continued) 5.3 OSREEMEE(E)
(i)  Fair value hierarchy (Continued) (i) 2AAEEEBRGE
There were no transfers between KHEE - — =&
level 1, 2 and 3 during the period. MR -

(@  Financial instruments in level 1

The fair value of financial
instruments traded in active
markets is based on quoted
market prices at the end of
reporting period. A market is
regarded as active if quoted
prices are readily and regularly
available from an exchange,
dealer, broker, industry group,
pricing service, or regulatory
agency, and those prices
represent actual and regularly
occurring market transactions
on an arm’s length basis.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

()

Financial instruments in level 2

The fair value of financial
instruments that are not
traded in an active market (for
example, over-the-counter
derivatives) is determined by
using valuation techniques.
These valuation techniques
maximise the use of
observable market data where
it is available and rely as little
as possible on entity specific
estimates. If all significant
inputs required to fair value an
instrument are observable,
the instrument is included in
level 2. If one or more of the
significant inputs is not based
on observable market data,
the instrument is included in
level 3.

5. MBEREREE(R)
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Notes to the Condensed Interim

consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

©
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Financial instruments in level 3

With respect to the level 3 fair
value measurement for the
Group's financial assets at fair
value that are unlisted equity
investments with no active
market exists, the Group's
finance department
benchmark to the market
price of certain comparable
listed companies within the
same or similar operation/
industry and apply certain
adjustments/discount for non-
marketability.

With respect to the level 3 fair
value measurement for the
Group's financial liabilities at
fair value, the Group's finance
department measured with
discounted cash flow method
by significant unobservable
inputs.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values

Specific valuation techniques used
to value financial instruments
include:

. market approach is used to
determine the fair value of the
equity investment in common
shares of unlisted company
accounted at FVOCI

. discounted cash flow method
is used to determine the fair
value of the financial liabilities
accounted at FVPL

Valuation process

During the six months ended June
30, 2022, there were no significant
changes in main level 3 inputs
relation to the equity investment at
FVOCI.

The valuations as of March 30, 2022
and June 30, 2022, performed by
external independent professional
valuer were adopted by the Group
for financial reporting purposes,
including the financial liabilities at
FVPL accounted for as level 3 fair
values. The external experts report
directly to the CFO.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT 5. MBERRETE(R)
(Continued)
5.3 Fair value estimation (Continued) 5.3 2QREEM(E)

(ii) Vvaluation techniques used to (i) AUFHEAIAREENG
determine fair values Bl (&)
(Continued)

Valuation process (Continued) AR (&)
The main level 3 inputs used by the AEBFRANEEE =
Group are derived and evaluated as [E 4 48 A\ BUR HOR A ET
follows: HINTRATR
Range of inputs  Range of inputs
Significant asatMarch30,  asatJune 30,
Valuation techniques  unobservable inputs* 2022 2022
2022%3830A 2022568307
HERT FTBRENETHASY SYEH SHUEE
Derivative component of the 2024 Discounted cash Crude il prices (USS/bb) 65.7-1005 69.7-107.0
Senior Notes flow method
WAEERENTESS R RHER(ET/8)
Discount rate 12.82% 1491%
%
Derivative component of Discounted cash Crude ol prices (USS/bb) 65.7-1005 69.7-107.0
secured borrowings flow method
ERERNITERA ReRARE REER (1/8)
Discount rates 1M820%-12820%  1391%-1491%
FRE
* There were no significant inter- * FABRBAZHZE
relationships between unobservable b 4 8 K ) BB B AR
inputs that materially affect fair BUHARBEELS
values. K-
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values
(Continued)

Valuation process (Continued)

The fair value of derivative
components of the 2024 Senior
Notes and the secured borrowings
are determined using discounted
cash flow method and the significant
unobservable inputs used in the fair
value measurement are crude oil
prices and discount rates. As at June
30, 2022, it is estimated that with all
other variables held constant, an
increase/decrease in crude oil prices
by 5% would have increased/
decreased the Group’s changes in
fair value of the financial liabilities at
FVPL which was included in other
gains by US$1.4 million/US$1.5
million respectively. As at June 30,
2022, it is estimated that with all
other variables held constant, the
discount rates increased/decreased
1% would have increased/
decreased the Group’s changes in
fair value of the financial liabilities at
FVPL which was included in other
gains by US$0.8 million/US$0.9
million respectively.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT 5. MEERREE(E)
(Continued)
5.3 Fair value estimation (Continued) 5.3 OSREEMEE(E)
(ii) Vvaluation techniques used to (i) ANFEHEIABENME
determine fair values Bl (&)
(Continued)
The movement between March 30, 2022F3 A30 B = 20224

2022 and June 30, 2022 on the
balance of financial liabilities fair
value measurements is as follows:

6ANHEMEMAER
REEHENZEHET

RMB'000

Derivative component of the 2024
Senior Notes

As at January 1, 2022
Initial measurement as at March 30, 2022
Changes in fair value recognised in

profit or loss during the period
Exchange differences

As at June 30, 2022 (Unaudited)

Derivative component of
secured borrowings

As at January 1, 2022
Initial measurement as at March 30, 2022
Changes in fair value recognised in

profit or loss during the period
Exchange differences

As at June 30, 2022 (Unaudited)

2024 EEEHENITER S

R202%F1A18

R 202243 A 30 B4 E
BAREERRNARBEED
EHESE

R202246 30 B (REER)

ERERNTERD

R202F1A18
R20224 3 A 30 BRMAEE
HARBERANALBEED
EREE

20226 A 30 B (CREER)
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values
(Continued)

The change in the fair value resulting
from the measurements of the
derivative components of the 2024
Senior Notes and the secured
borrowings are recognised in other
gains in the condensed interim
consolidated statement of
comprehensive income.

The carrying amounts of the Group’s
financial instruments were not
materially different from their fair
values as at June 30, 2022 except for
the 2024 Senior Notes and secured
borrowings mentioned above.

6. SEGMENT INFORMATION

(a)

Description of segment

The chief operating decision-maker (the
“CODM") has been identified as the
executive directors and chief executive of
the Company who review the Group’s
internal reporting in order to assess
performance and allocate resources. The
CODM has determined the operating
segments based on these reports.
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5.3 aREEMEE)
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consolidated Financial Information (Continued)
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6. SEGMENT INFORMATION 6. HEBERGE)

(Continued)

(a) Description of segment (@) SEPHEE (48)
(Continued)
The CODM considers the business CODM# I A /€ & 8 7 &
performance of the Group from a SEMEERR - AEHES
geographic perspective. There is only one —EREDEH KX EAETD
operating segment which is principally HRELD KA R EERE -
engaged in exploration, development, FE - AEREELS -
production and sale of oil under PSCs in
the PRC.

(b) Revenue from contracts with (b) EFSAKA
customers

Six months ended June 30,
HBZ6H30H16MEA

2022 2021

RMB’000 RMB'000

AR%T T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Entity-wide information LEEEER

Analysis of revenue WA IREARI D
by category
Timing of revenue recognition Y A FER RS
At a pointin time R 2
—Salesof crude oiland gas ~ — &R ERAR 710,570 417,630
— Provision of services — RS R EAM
and others 130 13
710,700 417,643
All of the Group's revenue is derived in the NEEAHEA R ALY KA
PRC during the period. FE

78  MIE HOLDINGS CORPORATION e Interim Report 2022



6.

Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

SEGMENT INFORMATION 6.
(Continued)

(b) Revenue from contracts with
customers (Continued)

For the six months ended June 30, 2022,
total revenue from crude oil and gas sales
in the PRC are derived solely from
PetroChina Company Limited (the
“PetroChina”). Crude oil and gas sales
revenues from PetroChina accounted for
99.98% of the Group's total revenue for
the period (Six months ended June 30,
2021: 99.99%).

As at June 30, 2022, the non-current
assets of the Group are mainly located in
the PRC.

PROPERTY, PLANT AND 7.
EQUIPMENT AND INTANGIBLE
ASSETS

Six months ended June 30, 2022 HZE2022F6A30B1L61HA
(Unaudited) R (REER)

Opening net book amount as at 202251 A1 BEIREFE
January 1, 2022

Additions Zm

Depreciation and amortisation charges  #7& R k& A

Exchange differences ERER

Closing net book amount as at 2022 6 A 30 B RREFE

June 30, 2022

SERER ()

(b) EFRSRABA ()

HZE20229F6 308 1L61@ A
AR - AEEER B HRH
EWAHYBHEELRPREHRK
R|BMBRAF ([ AHBE
B IMBHEA - REEF A
S AR 19 BRAS ) F SRS B U Al
A5 B AU A B 99.98% (B =
202146 A 30 B 1F6 1 A R -
99.99%) °

R2022F 6 A308 © AEEH
SEMEEEEBAAFEH -

FH0E  IRRRMLRER
BE

Property, plant
and equipment Intangible assets

FBE-

IRRZE
RMB'000
ARETTT

B EE
RMB'000
ARETTL

1,573,534 54,121
203,186 1
(181,044) (5.979)
43 -
1,595,724 48,143
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SR HA S OB A B R AT ()

7. PROPERTY, PLANT AND 7. FHE -IBERBLRER
EQUIPMENT AND INTANGIBLE EE(E)
ASSETS (Continued)

Property, plant
and equipment Intangible assets
FHE -

IRERE BIVEE
RMB'000 RMB'000
ARBTT ARETT

As at June 30, 2022 (Unaudited) 2022456 B30 B (REEHK)

Cost AR 8,053,688 153,025
Accumulated depreciation, amortisation EEHHTE - B4 RHE

and impairment (6,457,964) (104,882)
Net book amount REFE 1,595,724 48,143

Six months ended June 30, 2021 BZ2021F6A30B1L61EA

(Unaudited) B (REER)
Opening net book amount as at 202151 A1 BEHAREFE

January 1, 2021 1,079,358 58,582
Additions =0 150,603 -
Disposals RBE (143) -
Depreciation and amortisation charges 47 & RS E (119,660) (4,090)
Exchange differences X ER © -

Closing net book amount as at 202156 A 30 BEIREEFE
June 30, 2021 1,110,152 54,492

As at June 30, 2021 (Unaudited) R20215 6 A 30 B (CREER)

Cost A 7,437,010 153,024
Accumulated depreciation, amortisation  ZEHH7E - 4 RH(E

and impairment (6,326,8598) (98,532)
Net book amount BREFE 1,110,152 54,492
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PREPAYMENTS, DEPOSITS AND 8 W% #EEREMEKR

OTHER RECEIVABLES

As at

June 30,
RN6H30H
2022

RMB'000
AR® T
(Unaudited)
(REEEZ)

Deposits and other fRAE & R H Ath FE UK
receivables

Consideration receivables from  FEUE & BT F A & &5
disposal of partial interestina XS B

As at
December 31,
®12HA31H
2021
RMB’000
ARETT
(Audited)
(fE&E%)

former subsidiary 260,049 247,041
Other receivables H At FE R
— Related parties — Bl 195 185
— Others — Hith 53,200 36,013
Advances to employees BTEA® 2,152 2,387
315,596 285,626
Less: loss allowance B BRERE (260,049) (247,041)
55,547 38,585
Prepayments FENRE
Prepaid expenses HEER 1,415 1,847
Advances to suppliers FETBRIK 5,832 4,235
Less: loss allowance B BRERE (2,381) (2,381)
60,413 42,286
Current TED 58,998 40,439
Non-current ERE 1,415 1,847
60,413 42,286
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8. PREPAYMENTS, DEPOSITS AND 8.

OTHER RECEIVABLES (Continued)

Note:

() The maximum exposure to credit risk at the reporting
date is the carrying value of each class of
prepayments and other receivables mentioned
above. The Group does not hold any collateral as
security.

9. TRADE RECEIVABLES 9.

The aging analysis of trade receivables is as
follows:

R RESRHMERR
(#®)

i
@ REEA - BAOHEARBKO AL
ERREEEREN RE AR

EEE - ARE A EMERRE
BER -

FE U R 7%

FEM R TR AR D AT DR AN T

Up to 30 days AHBiB30H
Over 180 days BB 180 H
Note :
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The Group grants credit terms between 30 days to
180 days.

The maximum exposure to credit risk at the reporting
date is the carrying value of each class of

receivables.

The Group does not hold any collateral as security.

As at As at

June 30, December 31,
"6 H30H ®12A318
2022 2021
RMB’'000 RMB'000
AR%T AREFTT
(Unaudited) (Audited)
(REER) (fE2&%)
144,249 83,767
2,045 1,365
146,294 85,132

@  AEEEREFRNEAABOAE

180H

) REER FANERRRKOASE
SRR A BRI (EE -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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TRADE RECEIVABLES (Continued)

Note : (Continued)

(d) The fair value of trade receivables approximates their
carrying amounts.

(e) Trade receivables under the Daan PSC held by Gobi
Energy Limited (“Gobi”) are pledged as a security for
secured borrowings (Note 16(b)).

SHARE-BASED PAYMENTS

Details of the equity-settled share option
schemes and share award scheme adopted by
the Company are as follows:

The share options and share awards granted
generally vest over a two-year or three-year
period following a specified vesting
commencement date. Typically, the share
options and share awards granted vest at each
anniversary of the grant date within the vesting
period, subject to the participant continuing to
be an employee on each vesting date. The terms
of share options granted will not exceed ten
years from the grant date.

(a) share option scheme under
Chapter 17 of the Listing Rules

The 2021 share option scheme (the “2021
Scheme”) adopted by the Company was
approved by shareholders on June 25,
2021 in accordance with Chapter 17 of the
Listing Rules. The purpose of the 2021
Scheme is to enable the Company to grant
options to selected participants as
incentives or rewards for their
contributions to the Group.

9.

10.

FE U AR X (48)
LN

@  EEEFNQLEERERDSHEE
i o

@ BBXRELRAFR(REDHENK
RE@DKER T8 BEIEIERE
HREFTAIER (FFEE16(0)) -

B {7 32 {1

AN B BR P DA PO 4 ) B A
AR @R E ST

15 L 6 B REORE 0 B ) B R — AR T DA
EHEETRAZENMFER=FH
BT - —AROGE - PTIR L AV RE AR
MENEHESEHANETED
BREBFLCBAIAITE  BEET
EVAESETRARRRES - &
HE B EIR B R A SR
TEBBTF -

(a) ERETHAUSE+EENR
Bt st &

BB LETRUETEEF - 2021
FHERRERTE([20215 8 ) R
20214 6 A 25 B # A B AL AT
By 2021EtEIME MR R T
BASERLNEBNEEES
BT IREERSE -
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10. SHARE-BASED PAYMENTS 10. BRIFSZ{H(4E)

(Continued)

(a) Share option scheme under (@) EREHHRAUE+TEENE
Chapter 17 of the Listing Rules BEigErE(48)
(Continued)

2022 2021
Average Average
exercise price exercise price
per share Options per share Options
FH1THEE TR
Bk g SR
The Scheme b B
As at January 1 R1A81H HK$0.044 141,361,029 HK$0.269 142,516,803
Cancelled B - HK$0269  (142,516,803)
Granted BT - HK$0.044 142,516,803
As at June 30 R6A30A HK$0.044 141,361,029 HK$0.044 142,516,803
As at June 30 R6A30A
Expiry date 38R
June 29, 2031 W31F6A9H HK$0.044 141,361,029 HK$0.044 142,516,803
As at June 30 R6A30A
Exercisable uffE 141,361,029 1425516803
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10. SHARE-BASED PAYMENTS
(Continued)

(b) 2015 Share Award Scheme

Apart from above Scheme, to recognise
the contributions by certain grantees and
to give incentives thereto in order to retain
them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development
of the Group, the Board of Directors
resolved to adopt the 2015 Share Award
Scheme on January 6, 2015.

10. BRPZ T (48)

(b)

2015 Share Award Scheme 2015 & R 3 #2 B st 21

As at January 1 ®1A1A
Granted BT
Exercise 217

As at June 30 MR6H30H

2015 R {7 8& Wh & &Y

B EatErEILASN  EEEER
201541 A 6 B3R # IR 492015
FRrDRENETE - BHERR
HEARAFMMOERTSA T
WE  AAEEMNBEELEM
BREBETARA  WAK
SEE—SEERSEAAL -

2022 2021
Awarded Awarded
Shares Shares
BB RN
1,000,000 6,300,000
- 5,675,165
(1,000,000) -
- 11,975,165
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11. DISPOSAL GROUP CLASSIFIED AS 11. BEFENEER

HELD FOR SALE

On January 20, 2022, the Group entered into the
Disposal Agreement with the Purchaser,
Hammer Capital Asia Limited (an independent
party and also one of the lenders to the Group),
for the sale of the Group's 40% equity interest in
PBV which owns the entire equity interest in
Emir-0il LLP, a company registered in
Kazakhstan and primarily engaged in the
exploration, development, production and sale
of petroleum and other petroleum products in
Kazakhstan, and certain related receivables. The
Disposal Assets Group had been pledged as
collateral for the borrowing due to the Purchaser
by the Group. The consideration of US$55.0
million for the Disposal will be netted off against
portion of the outstanding principal amount.

The completion of this Disposal is subject to the
fulfilment of certain conditions, including but not
limited to, the approval of the relevant
governmental or regulatory bodies.

At the date of initial classification as held for
sale, the carrying amount of the assets and
liabilities relating to the Disposal Assets Group
were lower than the fair value less cost to sell as
at that date. Accordingly, no loss was recognised
due to re-measurement at the initial
classification.

The following assets and liabilities had been
classified as “disposal group classified as held
for sale” as at June 30, 2022:
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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11. DISPOSAL GROUP CLASSIFIED AS 11. HEFENEREHA &)
HELD FOR SALE (Continued)

(a) Assets of disposal group (a) BEFENEREANSEE
classified as held for sale

As at As at
June 30, December 31,
"6 H30H ®12A318

2022 2021
RMB’000 RMB’000
AR®T T AREETFTT
(Unaudited) (Audited)
(REEEX) (f&®:i%)
Investment in associate HE S PENIRE
(Note (i) (HH3E ) - -

Prepayments, deposits and ~ F8I3% « (RES R E A

other receivables (Note (i) U (FHFE (i)
Amounts due from JE Bt 8 1 2 FRIE
an associate 933,810 887,101
Less: loss allowance B BREE (565,007) (536,745)
368,803 350,356
368,803 350,356
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11. DISPOSAL GROUP CLASSIFIED AS 11. HEFENEREHA &)
HELD FOR SALE (Continued)

(a) Assets of disposal group (@) BEFENEEHEMNEE
classified as held for sale (#8)

(Continued)

(i As at June 30, 2022, the investment () BEZE2022F6H30H - &
of 40% equity interest in PBV was HF 18 /& 0#) PBV #) 40%
classified as “assets of disposal RIERESEA BB
group classified as held for sale” ENEREBEENEE] -
with nil carrying value.

(i) AsatJune 30, 2022, the shareholder @iy  EZE2022F6A308 -
loans due from PBV and other HFEAARMEI88H
receivables from the other & LK) EURPBVAR R &
shareholders of PBV were classified FRFIPBV £ fih B% 3R Ath
as assets of disposal group classified B FEESERSE
as held for sale with a carrying value HENRBENEE -

of RMB368.8 million.

(b) Liabilities of disposal group (b) HEFENESHMER
classified as held for sale

As at As at

June 30, December 31,
H6H30H ®12 8318
2022 2021

RMB'000 RMB'000
AR®TR ARETT
(Unaudited) (Audited)
(REER) (&=%)

Provisions, accruals and EE - BREEMEE
other liabilities 1,952 1,854
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12. SHARE CAPITAL

Authorised:
Ordinary shares of US$0.001
each

As at January 1, 2022 and
June 30, 2022

As at January 1, 2021 and
June 30, 2021

Notes to the Condensed Interim
consolidated Financial Information (Continued)
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12. BE=*E

Number of
shares
R
Thousand
A&
(Unaudited)
(REgZE%)

HE
SREE0.001ETH
EEM

MN2022F 1 A1 K

Ordinary
shares
R
USD’000

E v

(Unaudited)
(REEEZ)

202296 A30H 100,000,000 100,000
R2021F1A18 R
2021496 A30H 100,000,000 100,000

Number of Ordinary Share
shares shares premium Total
R R& RAEE @t
Thousand RMB'000 RMB'000 RMB'000
Tk ARBFT A T ARETL
(Unaudited) ~ (Unaudited)  (Unaudited)
) e3) E7)
Issued and fully paid: BEITRAR -
Ordinary shares of USS0.001 each  EREE0001 XL LR
Asat January 1, 2022 and RA2F1A18R
June 30, 2022 02%6F30H 3,269,421 2,752 1,079,497 1,101,249
Asat January 1, 2021 and RANE1A18R
June 30, 2021 202156 A30H 3,269,421 2,752 1,079,497 1,101,249
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13. OTHER RESERVES 13. HthEiE

Foreign

currency Share-hased Financial

translation ~ payments Safetyfund  assetsat

feserve  reseve  resemve Fvocl Others
NAREE
FTRAEAE

iFARfS

Mers  Rftxt  E2EBe Wk
fife fife fife 2REE St
RMBOOO  RVBOOO  RMBODD  RMBO  RMBOO

ARETT  ARET ARETT ARK
As at January 1, 2022 H20251518 169,375 120,816 187,356 (41,557) (64,937) 371,053
Foreign currency NEREER
tranlation differences (128,390) - - - - (128,390)

At June 30, 2022 (Unaudited) 34202256 8308

(REEH) 40985 120816 187,356 (41557)  (64937) 242,663
As at January 1, 2021 H202151518 43500 116,829 187,35 (49.482) (64.937) 233266
Foreign currency HEFEES
translation differences 51995 - - - - 5199
Changeinthe fairvalue of equity  HAR BB ERRES
instruments at FVOCl AL A bEN
ERIANLAEERY - - - 4,707 - 4707
Employees stock option scheme (B B HEE
—Value of employee senvices  — ESHBEA - 3993 - - - 3993

At June 30, 2021 (Unaudited) 34202156 5308
(REER) 95,495 120822 187,35 (44.775) (64.937) 293961

90 MIE HOLDINGS CORPORATION e Interim Report 2022



Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

14. TRADE AND NOTES PAYABLES 14. ENERREMSRE
The aging analysis of the trade and notes FERERREMZ®RER D TR
payables is as follows: U

As at As at
June 30, December 31,
"6 H30H ®12A318

2022 2021
RMB’'000 RMB'000
AR¥T T ARBFIT
(Unaudited) (Audited)
(REBEXK) (fE2&%)
Up to 6 months BB 6 fE A 206,275 367,574
6 months—1 year 6EAEF 219,714 58,493
1-2 years 1E226F 21,506 19,741
2-3 years 2E3F 15,878 24,425
Over 3 years ZN3EF 15,995 24,269
479,368 494,502

The fair values of trade and notes payables ENERERENZENAABER

approximate their carrying amounts. ERRE S FRMEMA -
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15. PROVISIONS, ACCRUALS AND 15. #ffF - FRRHEMER
OTHER LIABILITIES

As at As at
June 30, December 31,
"6H30H K12 A31H

2022 2021
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REEXK) (&%)
Asset retirement BEZEERK
obligations (Note) (M%) 118,335 110,660
Interest payable FERFB - 1,496,380
Salary and welfare payable JERH$i & RAE T 34,326 33,866
Other tax payable HAb ERBIR 54,079 8,316
Other payables HAbFE RE 194,602 186,203
401,342 1,835,425
Less: non-current portion of B FERENE D 2
— Asset retirement obligations — &EZBES (118,335) (110,660)
— Other payables — HERFRIE (83,116) -
(201,451) (110,660)
Current )] 199,891 1,724,765
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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PROVISIONS, ACCRUALS AND 15. #ff - FRR A MK K ()
OTHER LIABILITIES (Continued)
Note: BiEE
Movements of asset retirement obligations are as follows: EEEEZEBEEHIIRMOT
2022 2021
RMB’000 RMB'000
AR®F R AR¥EF T
(Unaudited) (Unaudited)
(RiSER) %)
As at January 1 R1A18 110,660 96,932
Additional provision FEINEE 1,002 663
Accretion expenses (Note 21) BEEA (MFE21) 6,673 5,845
As at June 30 R6H30H 118,335 103,440
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16. BORROWINGS 16. &®
As at As at
June 30, December 31,
R6A30H R12A318
2022 2021
RMB’000 RMB'000
ARETR ARETTT
(Unaudited) (Audited)
(REER) (&%)
Liability component aESS
— Secured borrowings (Note (a), (0)  — HEHFE (A5t @) () 1,867,110 2,013,788
— Senior Notes (Note (a), (c) —EBREE (M@ (©) 927,979 1,583,686
— Interest payable at coupon rates  — R E (IRBREE
F=ZE) 42,246 -
2,837,335 3,597,474
Derivative component fTEBS
— Secured borrowings —EIRER
(Note (b), Note 5.3(ii) (Fff5E (b) + B 3% 5.3(i0) 29,349 -
— Senior Notes —BERE
(Note (c), Note 5.3(ii) (BEE (c) + BRFEE5.3(i0) 4,651 -
34,000 -
Less: current portion W REHS (549,881) (3,597,474)
Non-current portion kRBHL 2,321,454 -
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consolidated Financial Information (Continued)
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16. BORROWINGS (Continued)

(a)

Default, cross-default and the
Debt Restructuring Plans

On May 11, 2020, the Group did not pay
the interest accrued on the 2022 Senior
Notes that was due on April 12, 2020,
which resulted in an event of default by
the Group after the expiry of the 30-day
grace period. This event of default also
triggered the cross-default of the Cross-
Defaulted Borrowings of the Group. As a
result, the entire balance of the principal
and related outstanding interest due on
the 2022 Senior Notes and the Cross-
Defaulted Borrowings were classified as
current liabilities from that date.

As further described in Note 2.1, the Debt
Restructuring Plans became effective on
March 30, 2022. The 2024 Senior Notes
were issued in exchange for the 2022
Senior Notes. The revised terms under the
Debt Restructuring Plans are set out
below:

. Capitalisation of the unpaid accrued
interest on the Cross-Defaulted
Borrowings and the 2022 Senior
Notes as at June 30, 2020 into the
respective principal amounts
outstanding;

16. B (#)

(a)

B ERENARBER
B

20205 A 118 » REBKREE
X 20228 L BE R 20205 4
A12BEHAEMARFIE - EE
REBEZTRERPE %
BHEBNSEMF - WEHNEHFR
BB T ARER BN NE
KB FRR R XEL At 2022
BAZEMRZ XN ENEROR
MR REEN SN2
HEEBRED LI REAERE
BfE -

BNBTEE2.1 Al - RS E AR AT &
7202243 430 B A & - 2024
B ST SR RAYFAT A AR 2022
BARRE - EHEMA BT A
ERIERRLAT -

. 1 B =2020% 6 A30H
B 22 XE %) 18 3R 2022
BEEZENRF;RMGF
BEXR - EHAER
BEEAD
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16. BORROWINGS (Continued) 16. B (48)
(a) Default, cross-default and the (@) EH ZTREHMBBEMA
Debt Restructuring Plans &HEI(#8)
(Continued)

Waiver of all accrued default interest
and the unpaid interest on the
Cross-Defaulted Borrowings and the
2022 Senior Notes from July 1, 2020
to the effective date of the Debt
Restructuring Plans;

Interest rates on the new secured
borrowings have been revised to
either 5% or 11% per annum,
depending on the agreement with
the respective lender, while the
2024 Senior Notes bear no interest
for the remaining term. The interests
on the new secured borrowings will
start to be paid once the respective
principal amounts have been fully
repaid,
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Notes to the Condensed Interim
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16. BORROWINGS (Continued) 16. &K (&)
(a) Default, cross-default and the (a) EH RTNEHNEBEH
Debt Restructuring Plans &HEI(#8)

(Continued)

Repayments of principal amounts
and then interest due, where
applicable, on the new secured
borrowings and the 2024 Senior
Notes are revised to semi-annually.
The minimum amounts settled semi-
annually depend on the available
cash balances as defined in the New
Finance Documents; and

All principal amounts and interest of
the new secured borrowings and
the 2024 Senior Notes outstanding
as at December 31, 2024 will
become due immediately upon that
date (the "Repayment Date”), unless
the Group is able to successfully
extend the termination date of the
Daan PSC with CNPC to February 29,
2028. If the term of the Daan PSC is
extended beyond March 1, 2028, the
Repayment Date will be further
extended to the last day of the
extended term of the Daan PSC
provided no event of default has
occurred and is continuing on
February 29, 2028.

. 4 1R 15 XA 2024 18 5%
ZEMAS B R B
EBEHE(MER) BB
BEEFE—R - BEFE
BORELEEIURR
FREXHPRERENA
AEEHE M

. R2024%12 8318 » #
AR 1S ZN 2024 B =
BEFTHE KA & FF
B#rEzA(ERB]D
SEVEER  BRIEAE R
BE 4 B R 5 R SR BRI
EERRZERDKER
B 4% 1 B H 2202842
A29H - BRLERD
R & A # IR JE & Z= 2028
F3IA1A 2% - BESR
B —FEPERE
Emmn KA R HBHRS &
B—X PIIERALBE
NEUHBHLEBERBES
202842 298 °
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16. BORROWINGS (Continued)

(b) Secured borrowings

With the effectiveness of the Debt
Restructuring Plans on March 30, 2022,
the Group recognised the new secured
borrowings with a principal amount of
RMB2,135.8 million and with a fair value of
RMB1,852.0 million. Details of the Cross-
defaulted Borrowings on May 11, 2020 and
the revised terms pursuant to the Debt
Restructuring Plans effective on March 30,
2022 are set out in Note (a) above.

The new secured borrowings have been
accounted for as a hybrid financial
instrument containing a derivative
component and a host liability component
which was initially recognised at its fair
value of RMB1,836.2 million and are
accounted on amortised cost
subsequently. The derivative component
represents the early prepayment feature
and the extension feature, which were not
closely related to the host liability
component. The derivative component
was initially recognized at its fair value of
RMB15.8 million.

On June 30, 2022, the fair value of the
derivative component of the new secured
borrowings was RMB29.3 million (Note
5.3(ii)).

The fair value of the new secured
borrowings was valued by the Directors
with the reference to a valuation report
issued by an external valuer based on the
discounted cash flow method.
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16. BORROWINGS (Continued)

(b)

Secured borrowings (Continued)

The securities for the secured borrowings
were set out below:

. Pledge over the Group’s interest
under the Daan PSC held by Gobi
and MIE International Resources
Limited (“MIE I"), a subsidiary of the
Group ;

. Pledge over the Group’s account
receivable under the Daan PSC held
by Gobi;

o Pledge over the Group's
shareholder’s loan to an associate;

. Pledge over the Group's other
receivable from a third party;

. Share charge over the entire issued
share capital of Gobi, MIE | and
certain other subsidiaries of the
Group;

. Account charge over three bank
accounts of the Group;

. Share charge over all issued share
capital in an associate held by the
Group; and

. Personal guarantees provided by
Mr. Zhang Ruilin, Ms. Zhao Jiangbo
and Mr. Zhao Jiangwei.

16. & (#8)

(b)

ETER (8])

EIREFETHHER

e AKEEEBXKEMEE
FREIME B ERAR A
(IMIE 1D F BN KRR E
D PRE R R A
RPER

s ARERBXERAN
ARZEBDKARTH
MR R IE R IER

s AREFBAEMBELE
EVBCRAE RAE R HELR -

o AREEFAEAMER
RE =TI FRIERIER

. AEEFEHLKE - ME
| R EMFRFTNE
TR

o AEEH=EERES
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16. BORROWINGS (Continued)

(c) Senior Notes

Couponrate  Due date
REF = ZHA

16. & (#8)

(c)

2022 Senior Notes 13.75% April 12, 2022

02 BEZE 202447128
2024 Senior Notes - December 31, 2024
2020 BRFE 202412 A31H

The 2022 Senior Notes was issued in April
2019 in the principal amount of US$248.4
million bearing annual interest at 13.75%
due on April 12, 2022. As at March 30,
2022, the Group cancelled the 2022 Senior
Notes and issued the 2024 Senior Notes
with a principal amount of US$272.9
million (approximately RMB1,734.5 million).
Details of default of the 2022 Senior Notes
on May 11, 2020 and the revised terms
pursuant to the Debt Restructuring Plans
effective on March 30, 2022 are set out in
Note (a) above.
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consolidated Financial Information (Continued)
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16. BORROWINGS (Continued)

(c)

Senior Notes (Continued)

The 2024 Senior Notes has been listed on
the Singapore Exchange Securities Trading
Limited since March 31, 2022.

The 2024 Senior Notes has been
accounted for as a hybrid financial
instrument containing a derivative
component and a host liability component
which was initially recognised at its fair
value of RMB855.1 million and are
accounted on amortised cost
subsequently. The derivative component
represents the early prepayment feature
and the extension feature, which were not
closely related to the host liability
component. The derivative component
was initially recognized at its fair value of
RMB4.1 million.

As at June 30, 2022, the fair value of the
derivative component of the 2024 Senior
Notes was RMB4.7 million (Note 5.3(ii)).

The fair value of the 2024 Senior Notes
was valued by the Directors with the
reference to a valuation report issued by
an external valuer based on the
discounted cash flow method.

16. B (#)

(c)

BERE (W)

2024 1B 5 EHE B R 2022 3 A
INBEMMEFESLRZHBERA
AT e
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TR BEEHEHKARA
R o ST D BIRIRATE RS
BMMBSY - BEBEDD
BEREY  fTHESD D RYIZ
HEARBEARBINEET
HER o

20225 6 A30 8 202418 %
ZENEFPNAREBEAA
R¥ 478877 (M7E5.3(0) °

2024BR BB 2 AREETIA
EHZRBINBIEMERRS
RITH AT 2 GRS BT
B -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 3 & OF B 35 R B 5 ()

17. TAXES OTHER THAN 17. RIEA(FRFMERI)
INCOME TAXES

Six months ended June 30,
BZ6H30H1L6MEA

2022 2021

RMB’'000 RMB'000

AR%T AREFTT
(Unaudited) (Unaudited)
(REBER) (CREE=E

PRC: HEg
Special oil gain levy (Note (@)  FrlEFRlkzs 2 (M @) 70,588 -
Urban construction tax and R R A &M
education surcharge 2,318 2,203
Others Hftb 22 47
72,928 2,250
Corporate and others: BEREAM
withholding tax and others RN R H A - 1,724
72,928 3,974
Note: B 5
(a) According to the relevant tax rules and regulations, (@) RIRAEABSCER - EHEEBER
the proceeds from sale of crude oil in the mainland 65X T,/ TR - AR EIE T B KR H
China derived by the Group is subject to Special oil & [RUH BT 15 UK 25 16 W R A ek 5 B 2
gain levy when the selling price is above US$65/ 2 (HE20215F6 A30H L6 8 A #M -
barrel (Six months ended June 30, 2021: Nil). ) °
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

18. GAINS FROM THE DEBT 18. BEEEHEIKE

RESTRUCTURING PLANS

Gains from the Debt
Restructuring Plans (Note) D)

Note:

As mentioned in Note 2.1 and Note 16, the Group completed
the Debt Restructuring Plans on March 30, 2022. The
management of the Group considered that the terms of the
New Finance Documents are substantially different from
those of the Cross-Defaulted Borrowings and the 2022 Senior
Notes. Accordingly, such modification of terms is accounted
for as an extinguishment of the Cross-Defaulted Borrowings
and the 2022 Senior Notes and recognition of new financial
liabilities. The new secured borrowings and the 2024 Senior
Notes should be measured at fair value as at the date of
initial recognition. The differences between the outstanding
principals and interests balance of the Cross-Defaulted
Borrowings and the 2022 Senior Notes and the fair value of
the new secured borrowings and the 2024 Senior Notes are
recognised in profit or loss for the period as gains from the
Debt Restructuring Plans.

[EEZEL R 6

Six months ended June 30,
BZ6H30H1L6MEA
2022 2021
RMB’000 RMB'000
ARKETTT
(Unaudited)
(REEEZ)

AR%T
(Unaudited)
(REBER)

2,556,615 -

B & -

QAR EE 2.1 FNB R 16 BTt - RSB R 20224 3
A30BZRMRTEKEME - AEHEEE
BB BTELE SO 15 R B 2 R A0 fE R
00NEEZEFHEEAER - At - K
IS B AR R AT XU 40 8 FOF 202218 5 Sk
BRI AR 3T & B B EHHER o SR ERA
202418 S B FE A IATER B R A (B ERT
B o X NEMNEFRA2022B L RIRH R E IR
AR FF) 2 04 58 B TR 1 5 R 2024 18 £ 32
BOAREBEZEANEZEEE BEZRER
REGEHER B 6 -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SR HA S OB A B R AT ()

19. OTHER GAINS, NET 19. EtFl8 - jBE

Six months ended June 30,
BZ6H30H1L6MEA

2022 2021

RMB’'000 RMB'000

AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Write-off of the withholding tax £t 04t 4588 &9 1% 8

payables 60,122 -
Net change in fair value of the 2024 /B 5 =4 R

derivative components of the BRTEIS DN ARE

2024 Senior Notes and secured {H& BhH) %58

borrowings (Note 5.3(ii)) (Bf$5E 5.3(i)) (12,562) -
Others Eh 2,317 2,751
49,877 2,751
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

INTEREST AND OTHER INCOME 20. FIBRRHEMEA

Six months ended June 30,
BZ6H30H1L6MEA
2022 2021

RMB’'000 RMB'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest income FEWA 36 16
Other income (Note (a)) H A (5 (a) - 15,666
36 15,682
Note: R
(@  Other income represents the interest income in (@  HMWAASTHSOEREERAEH
relation to the shareholder’s loans to an associate. HIF B U o
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 3 & OF B 35 R B 5 ()

21. FINANCE COSTS 21. M¥EH

Six months ended June 30,
BZ6H30H1L6MEA
2022 2021

RMB’'000 RMB'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest expense FE&EA 268,936 383,237
Other financing costs HibmEEA 29,580 -
Asset retirement obligations BEEERK
(Note 15) (MF7E15) 6,673 5,845
Finance charges for lease HEBERBAUBER
liabilities 612 921
Others HAh 58 201
305,859 390,204
Exchange losses, net ERIBL  FH 44,008 7,510
349,867 397,714
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22.

23.

Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

INCOME TAX EXPENSE 22. FRrf3iREH

Six months ended June 30,
BZ6H30H1L6MEA

2022 2021

RMB’000 RMB'000

AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Current income tax EHIFEH 94,343 6,151

Deferred income tax RIEFTISH (24,736) 38,491
69,607 44,642

Note: P 5E

The Company and its subsidiaries incorporated under ﬁﬂﬁlﬁﬁﬁﬁﬁiﬁ*f‘%ﬂﬁiﬁﬁﬁﬁ?ﬁ%ﬁ

respective jurisdiction of the Cayman Islands and the British TR MASZRHT B A R R R E AT o

virgin Islands are exempted from payment of local income

tax.

No provision for Hong Kong profits tax has been provided as EEIK‘\Z}"%ﬁéﬁ%ﬁﬁﬁ?ﬁﬁfﬁﬁﬁéiﬁ/ﬂ%&ﬁ

the Group did not derive any assessable profits in Hong Kong FERBIAE - A WAHREBMEH -

during the period.

According to the PRC Corporate Income Tax Law RE BB R ERRAEEUE - Ak

promulgated by the PRC government, the tax rate applicable B2 B A S B Y A TN -

to the Group’s subsidiary established in the PRC and the PRC E’ﬂ“ﬁﬁﬂﬁﬂ’ﬂi@?ﬁﬁ?@ﬁ%% °

branches of the Group's subsidiaries is 25%. Corporate 1350 5 AR 48 7 R I ST B 2 BN 8 R

income tax in the PRC is calculated based on the estimated sHRERRBLAI B E -

taxable profit of the Company or branches established in the

PRC.

Taxation has been calculated on the estimated assessable RERRAMBIGE BRDAME A - HHHE

profit for the period at the rates of taxation prevailing in the WA EEEE X ERRNRITHE -

countries in which the Group operates.

DIVIDENDS 23. iR

The Board of Directors did not recommend AAREZGTHRMEZE2022F6 A
payment of a dividend for the six months ended 30H L6 fE A BRI B RS (B ZE
June 30, 2022 (Six months ended June 30, 2021: 202146 A30H (L6 18 A HAfA - ) -
Nil).
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 3 & OF B 35 R B 5 ()

24. EARNINGS/(LOSS) PER SHARE 24. SRS (H\)
(a) Basic (a) EX
Basic earnings/(loss) per share is EAXRERWE (BIB) RIRIE
calculated by dividing the profit/(loss) RNRRFTE AR EGEFE (8
attributable to owners of the Company by B) BRUABRBEHEITER
the weighted average number of ordinary ey niEF I E BT E -

shares in issue during the period.

Six months ended June 30,
BZ6H30H1L6MEA
2022 2021

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Profit/(loss) for the period AREEERTK
attribute to owners Wz, (B518) 1
of the Company used to BEBNARRIFESE
determine basic earnings/  #IFE,(E#E)
(Ioss) per share (RMB'000)  (AR¥EFT) 2,456,898 (304,670)

Weighted average number — Hn#EF15 & @K E E

of ordinary shares (Fr&)

(Thousands) 3,269,421 3,269,421
Basic earnings/(loss) BEARGRKE(EE)

per share (RMB) (AR®T) 0.75 (0.09)
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

5 B o ) & OF B 75 R B o (AR

24. EARNINGS/(LOSS) PER SHARE
(Continued)

24. BRME (EBIR) (&)

(b) Diluted (b) #®#=

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average market share
price of the Company’s shares for this
period) based on the monetary value of
the subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.

FimEREDRBEMERE
RESREFElGObIE: Bok Gy
B o DR RTTE 2 B AR
BEAEBEWRERE - ERBER
1 RBRTTE R AR Ay I
FHHAHRERENERE
B EEARERARBEED
AEARRBRBRMDOFHTE)
BANETBRYE - RALE
AR as 77 AT H e B R
B - FH 0L ERER RN
BAHRBTRERETARE
ZHEG A RETERERM
BT EBRHE -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 3 & OF B 35 R B 5 ()

24. EARNINGS/(LOSS) PER SHARE 24. SRS (R (E)
(Continued)
(b) Diluted (Continued) (b) #WHE(E)
Six months
ended
June 30,
BEZ6H30H
E618A
2022
(Unaudited)
(REBER)
Profit for the period attribute to AREEEAGREENSEE
owners of the Company used to AR RIFTAE HHF
determine basic earnings per share (AR¥EFTT)
(RMB’000) 2,456,898

Weighted average number of ordinary fn#gEF#5E @R E R (FA)

shares (Thousands) 3,269,421
Adjustments for: FE
— Share options (Thousands) — BERSAE (TA%) 36,825

Weighted average number of diluted At ERESRKEHHIE
potential ordinary shares for diluted ~ JE&7E Z @A hE 19

earnings per share (Thousands) (FB) 3,306,246
Diluted earnings per share (RMB) wESkRkaE(ARST) 0.74
The Group incurred a loss for the six HE2021F6A30H 1L61E A
months ended June 30, 2021. The effect of B ANEESSEE - RE
share options was anti-dilutive and is SHUERBRE 8 REERE
excluded from the calculation of the BEIESREEEE - SR
diluted loss per share. The diluted loss per SEEEUESREAKREBIEMAR
share is calculated in the same way with BAXEE -

the basic loss per share.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

. CASH GENERATED FROM 25. EEFHEENRS
OPERATIONS

Six months ended June 30,
BZ6H30H1L6MEA

2022 2021

RMB’000 RMB'000

AR%T AREFTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Profit/(loss) before income tax BFrSRBTAE,(BE) 2,526,505 (260,028)
Adjustments for: FIEE
Depreciation, depletion and E - WREREH

amortisation 188,057 126,644
Interest and other income B MEMUA

(Note 20) (P 5 20) (36) (15,682)
Interest expense (Note 21) MEXZ H (FFFE21) 305,859 390,204
Impairment losses on financial & @& ERE

assets - 15,666
Value of employee services under BER%AE=TE] 8 8 RS

share-based payments plan BE - 3,993
Gains from the Debt B EH SN

Restructuring Plans (Note 18) (FF=E18) (2,556,615) -

Net change in fair value of the 202418 5 224 2 3K 3
derivative components of the BRTESDH

2024 Senior Notes and ARBEZEFE

secured borrowings (Note 19) (FFEE19) 12,562 -
Exchange losses, net (Note 21) B384 - %48 (HH5E21) 44,008 7,510
Changes in working capital: LEESES:

Trade and other receivables JRE LS AR 0 B L At JRE M R (188,094) (20,719)

Trade and other payables FEA5F BR 3R R HL A FE - 5K 123,049 (5,933)

Inventories T8 (5,219) (2,638)
Cash generated from RETHELENRSE

operations 450,076 239,017
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 3 & OF B 35 R B 5 ()

26. COMMITMENTS AND 26. ZREFERRBEAR
CONTINGENCIES
(a) Commitments (a) #&&E
(i) Ccapital commitments for the () BEFRHE IBRR
purchase of property, plant and BrEAMERER
equipment

As at As at
June 30, December 31,
M6H30B M12A31H
2022 2021

RMB’000 RMB'000
AR%Tr ARBTT
(Unaudited) (Audited)
(REEZR) (re2&%)

Authorised by the Board FEERHER
of Directors but not RELD
contracted for 254,012 441,995
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & O B 25 3 R B o ()

26. COMMITMENTS AND
CONTINGENCIES (Continued)

(a) Commitments (Continued)
(i) Operating lease commitments

The Group has operating lease
commitments related to its non-
cancellable operating leases for
offices and vehicles. The future
aggregate minimum lease payments
under these operating leases not
recognised in lease liabilities are as
follows:

Less than 1 year LR—F

(b) cContingencies

The Group has contingent liabilities in
respect of claims or other legal procedures
arising in its ordinary course of business
from time to time. As at June 30, 2022, the
Directors did not anticipate that any
material liabilities will arise from the
contingent liabilities other than those
provided for in the financial statements.

26. REFETHERKBEE(E)

(@) &&E ()
(i) REEEEE

AEBREEHERD
=B GEHE T AH
AR EEMARE - &
EHERERTAREEMR
EEENRRREEE
FMFRERSIRAT

As at As at

June 30, December 31,

M6H308 M12A31H

2022 2021

RMB’000 RMB’000

ARBTRT ARBTET

(Unaudited) (Audited)

(REEEZR) (s FE%)

619 1,326

(b) HBARK

REBEBEEBPRMEH
EHERENEMEERETER

HIskA B fE - 202246 830
B Z2=EHBERTERE
FEEIN  THEETASEE
EHERERBENSEE -
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SR HA S OB A B R AT ()

27. RELATED PARTY TRANSACTIONS 27. FABAXS

(a) The following transactions were (a) HREBMAHZHITWMT :
carried out with related parties:

Six months ended June 30,
BZ6H30HIL6EA
2022 2021
RMB’'000 RMB'000

AR¥ETR AREFT
(Unaudited) (Unaudited)
(REER) (REER)

Transactions with associates BB & D2 WIS

— Interest income from — THEREN
shareholder's loan to IR SR E AT

an associate EERFBWA - 15,666
Transactions with BN R RAER
controlling shareholder DRERBRR
of the Company’s RARRKER
ultimate holding DABRBERLG
company and/or a MEAR AL

company/person related HNR5
to the controlling
shareholder of the

Company’s ultimate
holding company
— Purchase for oilfield —BERERK
services (54,183) (66,656)
— Rental of vehicles and — REMRAER
office premises ik (91) (90)
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SRR HA S O B 75 B R EE ()

27. RELATED PARTY TRANSACTIONS 27. RABAREH (&)
(Continued)

(b) Key management compensation: (b) EEEBABMEYITMT :

Six months ended June 30,
HBZ6H30H16MEA

2022 2021

RMB'000 RMB'000

AR%T T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Basic salaries and allowances E &% 4 K284 5,496 5,070
Discretionary bonuses MiERe 4,745 3,184
Value of share-based 1D =& 58
payments
— Value of employee —RERGEE
services - 1,201
Other benefits including HEpEhl (BiERAReE)
pension 2,348 2,723
12,589 12,178
Key management includes directors and FTEEEABRREFNAR
members of senior management. Bonuses EREANE -HeBHEgrEER
fall due wholly within twelve months after [E STRHE FE AR 7% 14 12 18 B R B¢
the end of the reporting period in which e
management rendered the related
services.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B R A& OF Bt B B R B = ()

28. SUBSEQUENT EVENT 28. Hi&=m

Significant events occurred subsequent to June 202F 6 A30R B EM B HRE LA
30, 2022 and up to the date of approval of these ABEAENERFHEUO TR
financial statements are set out below:

On July 8, 2022, the stage 1 of the Disposal was R2022F7A8H  REFE —BED
completed. The consideration of stage 1 for the TR BEEFHEERUBARE
Disposal with amount of RMB101.4 million 10M14BET(H15188ET)ER
(approximately US$15.1 million) had been netted BEETERWHRAERENES
off against part of the outstanding amount, on a HE D RS EPASZE IR -

dollar for dollar basis, due by the Group to the
Purchaser under certain loan agreements.
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