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Financial Highlights

War in Ukraine, global supply chain disruption and world-wide record high inflation
made the first half of 2022 difficult for businesses with international presence.
Domestically as China faced several new waves of Covid-19 outbreak, business
activities of various industries were interrupted. However, we managed to rise to
these challenges and demonstrated great resilience and flexibility in the course of
operations. With unique “Go-To-Patient” (“GTP"”) model, we were able to connect
with more physicians and patients directly through our digital portal and deliver
our products efficiently to patients through more channels. We have also made
steady progress to accelerate product pipeline and enhance product development
capabilities. “Go-To-Patients”, “Go Digital” and “Go Innovation” are cornerstones of

our strategy to embrace the fast-changing world for achieving sustainable growth.

We achieved revenue of RMB1,475.1 million for the six months ended June 30, 2022,
10.8% up from the same period last year. Our gross profit grew to RMB1,134.1
million for the first half of 2022, 8.4% ahead of the first half of 2021. Affected by
global valuation plunge and cash crunch in biotech companies and appreciation of
USD, our net profit was lowered to RMB532.2 million after considering change in fair
value loss of an investment of RMB80.5 million and full impairment loss of RMB40.3
million against the related intangible assets considering the uncertainty arising
from the financial difficulties of the licensor to fund for their further developments.
Excluding the impact of the change in fair value loss and impairment loss mentioned
above, core net profit from normal business operation increased by 4.9% to
RMB653.0 million as compared with the net profit for the six months ended June 30,
2021. Operating cash flow reached RMB523.9 million, RMB215.6 million, or 69.9%,
higher than that of six months ended June 30, 2021.

We also built our sustainable growth on a strong balance sheet. As at June 30, 2022,
the total cash and cash equivalents and cash deposits (from 3 to 12 months or in
floating rates) amounted to approximately RMB2.6 billion, which were approximately
our net assets. In addition, the ratio of total borrowings to total assets remained
healthy at 27.8%. Global financial difficulties of biotech companies on the other hand
provided us a rare opportunity of merger and acquisition to support the Company'’s
development goal. We are actively searching for potential targets and will continue to
invest for growth, while remaining cautious in the face of recessionary pressure.
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Business Review

We are a biopharmaceutical company with the development goal of becoming a
leading specialty pharma in oncology and severe infection, two of the largest and
fast-growing therapeutic areas with significant unmet medical needs in China.
To achieve our goal, we implement “two-wheel drive” strategy — harnessing
commercialization expertise and cultivating product development capabilities. In
commercialization, our marketed products have strong cash generation ability while in
product development, an innovative pipeline with first-in-class/best-in-class potential
has been established.

Commercialization

As at June 30, 2022, our sales and marketing team comprised approximately 770
employees (as at December 31, 2021: 720) systematically deployed to cover hospitals
and other medical institutions in China and to capture the latest market dynamics,
including approximately 510 employees assigned to the immunology business unit
("1BU"), approximately 220 employees to the oncology business (“OBU") unit
and approximately 40 employees responsible for market access and commercial
operations. Our sales and marketing team engages in offline and online marketing
and academic promotional activities to generate market demand and build brand
recognition for our proprietary, in-licensed (except for Angiomax), and promotion
products.

We are skilled and experienced in commercialization, which can be reflected in our
innovative GTP model and effective life-cycle management of products. These unique
capabilities have been validated by our sales of Zadaxin and are being applied to
promote other products as well.

1) GTP model:

In order to diversify our sales channels and promote Zadaxin's sales to patients
through pharmacies, we piloted our GTP platform back in 2015 which had
since enhanced Zadaxin’s accessibility to patients by extending the sales of
Zadaxin beyond hospitals into pharmacies. We started to generate sales volume
through GTP platform in 2018. In 2018, 2019, 2020 and 2021, sales volume
through our GTP model contributed to more than 20%, 30%, 50% and 60%
of our total sales volume of Zadaxin, respectively, signifying the increasing
accessibility of Zadaxin to patients through retail channels. For the six months
ended June 30, 2022, sales through GTP model contributed to more than 72%
of total sales volume of Zadaxin as compared with approximately 60% for the
same period last year.
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As at June 30, 2022, GTP model (IBU and OBU together) had more than
153,000 registered patients, more than 109,000 registered doctors and 800
DTP pharmacies.

Under GTP model, patients can upload prescriptions to the online platform
and drugs will be delivered to them directly. In the cities with pilot internet
hospitals, patients can get consultations and e-prescriptions directly online. GTP
is also a platform for the Company to provide value added services to patients
such as comprehensive academic and patient education. The model provides
great convenience and all-around support to our patients.

Throughout the years, we have been investing in our GTP platform and other
digital technologies to enhance our cross-functional collaboration. With our
active development and investment in technologies and online platforms,
we aim to achieve better operational efficiency and compliance by reaching
more stakeholders, customers and patients with lower costs. The current co-
operations under GTP model:

v DTP chains: Link Pharmacies, Gaoji Health, Medbanks, Yuanxin, Sinopharm
Care Plus and “Yiyao Pharmacies” of SPH Cloud Health;

v Commercial insurance providers: LinkDoc, Zhong An Insurance and Medi
Trust;

v Supply Chains and other digital patient services: Shanghai SF
Pharmaceuticals Supply Chain Holdings Co., Ltd.,, and LinkDoc

Technology;

Vv Other retail sales channels: Ali Health and JD Health.
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For the six months ended June 30, 2022, our major updates of GTP model:

v Integrated pilot internet hospitals in Guangdong and Tianjin into GTP
model, which further improve digital access to patients;

v Enhanced patient communication and education functions of Immunology
("BeetERR") ("ZREBHA") and

consolidated drug purchase, delivery, commercial insurance and other

Online and Healthy Bone Alliance

services such as infusion appointments into Hi-Doctor platform;

v Completed the establishment of outpatient infusion centres for Zometa in
key cities to provide closed-loop services from e-prescription to infusion.

Lifecycle management:

The sustainable growth of our marketed products is driven by our ongoing
clinical studies and academic promotions to expand their clinical adoptions.

We have been sponsoring investigators to conduct randomized controlled trials
("RCT") and real-world studies (“RWS") to discover our marketed products’
potential clinical adoptions in oncology, severe infection, vaccine and other
therapeutic areas. As of the date of this interim report, we have more than 10
on-going clinical studies in China and overseas (the U.S. and Italy). The major
results of our lifecycle management of products for the first half of 2022 are as
follows:

i) Research publications:

v A research study “Thymosin a-1 (Tal, generic name of Zadaxin)
reverses M2 polarization of tumor-associated macrophages during
efferocytosis” was published in Cancer Research in April 2022.
The research concluded that Ta-1 improved the curative effect
of chemotherapy by reversing M2 polarization of efferocytosis-
activated macrophages, suggesting that Ta-1 injection immediately
after chemotherapy may contribute to highly synergistic anti-
tumor effects in breast cancer patients;

TWEBEEZRRABMR AT SciClone Pharmaceuticals (Holdings) Limited 2022 # i ¥ £ INTERIM REPORT 7
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A clinical study in 120 patients with hepatitis B virus (“HBV")
related acute-on-chronic liver failure (“ACLF”) published in
Hepatology International in May 2022 proved thymosin a1l is safe
for patients with HBV-related ACLF and significantly improves the
90-day liver transplantation-free survival rate (75% v.s. 53.4%,
P=0.03) and 180-day liver transplantation-free survival rate
(66.1% v.s. 48.3%, P=0.063);

A Phase Il clinical study published in International Journal of
Radiation Oncology, Biology, Physics in July 2022 demonstrated
that administration of Tal during and after concurrent
chemoradiotherapy (“CCRT”) was associated with significant
reductions in Grade >2 radiation pneumonitis and Grade 3-4
lymphopenia in patients with locally advanced non-small cell lung
cancer ("LANSCLC") compared to historic controls. Tal may exert
its protective effects against radiation pneumonitis by modulating
inflammatory reactions and enhancing immune response against
pathogens. Tal is a promising drug that could be explored further
in combination with CCRT and consolidative immunotherapy in
LANSCLC.

Other study progresses:

v

Statistics analyses report of RCT for sepsis in 1,106 patients and
RCT for pancreatitis in 504 patients has been completed and is in
preparation for publication;

Completed 75% patient enrolment of RCT of Tal combined with
PD-1 antibody and apatinib in advanced gastric cancer;

A pilot trial of thymalfasin (Ta-1) to prevent Covid-19 infection in
elderly renal dialysis patients in the U.S. completed 90% patient
enrolment;

Initiated three RWS of Zometa on bone health in patients with
early breast cancer.
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Based on our efforts in life cycle management of Zadaxin, in addition to official
indications (for treatment of chronic hepatitis B and vaccine enhancement in
patients with impaired immunity), thymosin a1 has been included in treatment
guidelines and consensuses issued by several professional associations
including the Chinese Medical Association (“CMA"), the Chinese Society of
Clinical Oncology, Chinese Medical Doctor Association and China Anti-Cancer
Association (“CACA").

For the six months ended June 30, 2022, thymosin a1 was included in three
more treatment guidelines and consensuses: 1) Guidelines for Clinical Diagnosis
and Treatment of Gastric Cancer (CMA) ((HFEEZSEEREIKZHEER
(2021)*)); 2) Treatment Consensuses of End-stage Liver Disease Complicated
with Infections (CAREBFFRE OHRAZIA B R £L#(2021)%)); 3) Guidelines
for Integrated Diagnosis and Treatment of Cancer in China — Gastric Cancer
(CACA) ((hElfEEEADAIER — 55E)).

In summary, thymosin a1 has been included in below treatment guidelines and

consensuses:
v sepsis (2014 and 2020);
v pancreatic cancer (2019 and 2021%);

Vv liver cancer (2017, 2018, 2019 and 2020);

v Covid-19 (2020);
v HCC recurrence after hepatectomy (2021%*);

v lymph cancer (2017, 2019 and 2021);

v TACE (2018 and 2021);
v CRF (2021);

v end-stage liver disease complicated with infections (2018 and 2022*);

v gastric cancer (2022*) and others.

* Year of publication
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While Zoledronic Acid (the compound of Zometa), based on the clinical
studies of Zometa, has been recommended in: 1) Guidelines and Standards
for Breast Cancer Diagnosis and Treatment ( (R ERH/E 1% & IR JE 2 A 5 i
#1#3(2021)) ); 2) Chinese Expert Consensus on Bone Health Management in
Patients with Early Breast Cancer by Chinese Anti-Cancer Association ( (% Hj
IREEESREETETEERHEH(2022))); 3) Expert Consensus on Safety
Management of Bone Modifying Drugs ((BRREY L2 HERBERLH))
for its anti-tumor effect.

Product Development

In recent years, we started the development of a number of pipeline drug candidates
through in-licensing model. We acquire licenses and get involved in the product
development process from various stages, ranging from IND filing for some of our
early-stage pipeline products, to pivotal clinical trials for some of our late-stage
pipeline products.

Our product development process is carried out through the joint efforts of our
Business Development, Research & Development, and Regulatory Affair teams.
These teams actively seek to develop products focusing on targeted therapies,
immunotherapy and enhanced chemotherapy options with first/best-in-class potential.
In the first half of 2022, our product development teams consisted of 100 members.

In order to enhance product development capabilities, in June 2022, the Company
appointed Dr. Mao Li as the Vice President, General Manager of R&D and Chief
Medical Officer. Dr. Mao is a worldwide prominent physician-scientist in upper
aerodigestive tract malignancies, with more than 35 years of extensive experience in
clinical practice, clinical and basic research, and leadership in the field of oncology
both in the U.S. and China. He will be in charge of establishing the Scientific Advisory
Board to support product development and will also chair for the Group’s Drug
Development Committee.

Our efforts in product development have yielded a pipeline of potential drug
candidates in different stages of development spanning our key therapeutic areas and
also high-value/high-growth sectors: oncology and severe infection. As of the date of
this interim report, we have built a portfolio of 9 pipeline drug candidates, 5 of which
are in phase Il or later stages overseas with a fast-to-market strategy in China, and 4
are in earlier stages from pre-clinical to phase Il clinical trials overseas or in China.
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The following table summarizes the mechanism of action, indication(s)/clinical
adoptions, and development status of our pipeline assets as of the date of this interim

report.
EmER fERBH BEETRKER BB BEBHNEMIRR R E IR
Indication(s)/ Partner's

Product Name Mechanism of Action  Clinical Adoptions Partner Overseas Status Status in China
%
Late stage:
Vibativ SRR RARENE  HABPVABPEMIERE  Cumberland B ERRRARHELEN2021F9A 5

BREEN TR A R Pharmaceuticals ZNDA

(%)

Dual antibacterial HABP/VABP Cumberland Marketed Obtained clinical trial waiver and

activity on cell wall complicated skin Pharmaceuticals submitted NDA in September 2021

and cell membrane and skin structure (US.)

infections

Vaborem® TERG+ B- WERE  cUTI dAl > HABP EMEREHE BLE SR BT MR M RZIND
(MEM/VAB) FaHpIE VABP X & IMfE (BAH)

Carbapenem + cUTI, clAl, HABP, VABP  Menarini Group Marketed In preparation of IND submission for

(8 -lactamase inhibitor ~ and Bacteremia (Italy) registration study in China
DANYELZA® £mGD2 BEGESERE Y-mAbs 820204114 EBERRZETHABEL -

(BBAZEM) Therapeutics, Inc. B FDAT/SBLA 202147 ARBIREE BIRRZBLAK
(&) 202159 AREPIRZBLA

DANYELZA® Targeting GD2 High risk Y-mAbs Obtained BLA from FDA'in  Held pilot launch in Bo'Ao and Tianjin;
(naxitamab) neuroblastoma Therapeutics, Inc. November 2020 Submitted BLA to the NMPA in July

A EERKGM-CSF
e PSR RE R
AR B EE R
BEE (203%H%)
Naxitamab and GM-
CSF in combination
with IT in patients
with high-risk
neuroblastoma (Study
203)

ER_RBNE
Relapsed second-line
osteosarcoma

(Us)

ERETEEISARR

US Phase Il trial on-going

EEETREIERRSR
US Phase Il trial on-going

2021 and submitted BLA in Macau in
September 2021

1202296 AEGEIRELBIHINDHL A&

Obtained IND approval from the NMPA
in June 2022

1202247 A% Pre-INDH 5
Submitted Pre-IND application in July
2022

BEBEZRABRAT SciClone Pharmaceuticals (Holdings) Limited 2022 ik &5 INTERIM REPORT 11
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EmER 1ERBH BT/ TRKEA BEBH BEBHREMIARR RPN
Indication(s)/ Partner’s
Product Name Mechanism of Action  Clinical Adoptions Partner Overseas Status Status in China
Omburtamab $LREBT-HIK EM NS/ HB#E EHRRER)  Y-mAbs #2021%47 —
iiRER Therapeutics, Inc. [MEMAEZMAA :
(%E) 7202263
[FIFDARR ZBLA :
Targeting B7-H3 — CNS/leptomeningeal Y-mAbs Submitted MAA to EMAIn  —
expressing cells metastasis from Therapeutics, Inc. April 2021;
neuroblastoma (US.) Submitted BLA to the FDA
in March 2022
RRx-001 MycHD 1B & CD47- N EpicentRx, Inc. IFEET R0 FTAEGERFEERE =K K
SIRP o BB A (%E) ZE IR JAESCLC INERTFEADIND HLfE
EEANEREE
Myc inhibitor and Small cell lung cancer EpicentRx, Inc. US Phase Ill trial on-going Obtained IND approval for Phase lll
antagonist of CD47- (US) study of 3rd and beyond SCLC from the
SIRPa pathway NMPA in July 2021;
In preparation of patient enrolment
HEERE BRI -
(+FER)
Colorectal cancer US Phase Il (+irinotecan) —
completed
£
Early stage:
PEN-866 HSP90-SN38 A BER Tarveda IEFE#EAT 202296 ARG HE—/ ~ BimELN
B Therapeutics ZRHIHEFHR IND#t
(H)
Mini-conjugate of Solid tumors Tarveda US Phase Il basket trial Obtained IND approval for Phase I/l in
HSP90-SN38 Therapeutics (U.S.) On-going lung cancer in June 2022
HSP90-PI3K SMDC  HSP90-PI3K A EER Tarveda FRR AT BORTREERNEL
B Therapeutics
(%8)
Mini-conjugate of Solid tumors Tarveda Pre-clinical Spared efforts in lead conjugate

HSP90-PI3K

Therapeutics (U.S.)

optimization

12
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EmER 1ERBH BT/ TRKEA BEBH REBENEMIRR RPN
Indication(s)/ Partner’s
Product Name Mechanism of Action  Clinical Adoptions Partner Overseas Status Status in China
PT-112 2HLED gl Phosplatin FEETEREIESRR BRI R B e
Therapeutics
(%)
Platinum-containing Late stage prostate Phosplatin US Phase Il trial on-going Completed Phase | and initiated Phase Il

compounds cancer Therapeutics (U.S.) trial

EEE B ERIEHR

(+57AfE)
Cholangiocarcinoma US Phase | trial
(+gemicitabine) completed
ABTL-0812 Ak/mTORH 1 TERE/ I/ #R%E  Ability Pharma RIS AR EEBIND
(FET)

Akt/mTOR inhibitor Endometrial/lung/ Ability Pharma EU Phase Il on-going Obtained IND

pancreatic cancer

(Spain)

1) FEGEHERERE® .

1) Key pipeline milestones:

Vaborem® (% 41 i & B 15 f 12
# £ 1) ([Vaborem®/) (MEM/
VAB) : W& H%E - AR AIHEA,
Menarini Asia-Pacific Holdings Pte.
Lid. (EWERER(TEMER])
WIE T RB)EI AR kA ER
FOREAEERBLAIENE
JE EIMelinta  Therapeutics#) & AJ
ERTPEBERAZEREEL
Vaborem® (MEM/VAB) °

Vaborem® (MEM/VAB) & ik & # /%
LA ASE R CRB 44 R B Bl 5 - NER IR
ity &) ¥ 2L AR 5 - X i A Bl 400 16
BRETHEHESE  BEREHR
M EESHEMNEGER A
WA (TCRE]) (BER EHKM
KEEGRSHEE(TKPC)) E4E
AR - HARE RMCREAR 2
i> °

CREEX AZHAXFTERE -
WERKERGELAZN ATTMN
REYEEN=TEBARERREY
— o AR JRCHINET » CR-KPE: & &9
BRENBEIOFAEFRRR L
F+ o FACRES| BB AR R EE
MERETER—ERE ' BEHCRE
BEREEENMEENHERD -
BEERERBEZENEERHNE
MERB NE28EE -

Vaborem® (Meropenem+Vaborbactam) (“Vaborem® (MEM/VAB)”):
Subsequent to the Reporting Period, the Company and A. Menarini Asia-
Pacific Holdings Pte. Ltd., part of The Menarini Group (“Menarini”),
entered into a license and collaboration agreement granting the Group
the exclusive right to develop and commercialize Vaborem® (MEM/VAB)
in China under Menarini’s license agreement with Melinta Therapeutics.

Vaborem® (MEM/VAB) is a fixed dose combination of a carbapenem and
a novel boronic acid (8 -lactamase inhibitor of class A and class C serine
8 -lactamases, which was specifically developed to inhibit carbapenem-
resistant enterobacterales (“CRE”), including Klebsiella pneumoniae
carbapenemase (“KPC")-producing bacteria, one of the most common
types of CRE.

CRE has become a public health threat worldwide, which the World
Health Organization has listed as one of the three critical pathogens in
need of new antimicrobial options. The incidence of CR-KP infections is
rising fast in China over the last 10 years according to CHINET. Rates of
mortality in patients with invasive infections caused by CRE have been
reported high but antimicrobial agents with activity against CRE are
few in number and often associated with significant toxicities and/or
suboptimal pharmacokinetic parameters.

TWEBEEZRRABMR AT SciClone Pharmaceuticals (Holdings) Limited 2022 # i ¥ £ INTERIM REPORT 13
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Vaborem® (MEM/VAB)E 7 (H
BIE)EE - BB REAME R
ELETRAREELR BB MWK
ERA(WUTI (BEZEERE
KIBBA o EP D@ - E IR
WERRGEBEEMRERERER
B 2 ([clAl)) &HABP/VABP  fi
Vaborem® (MEM/VAB)A /1 B0 J& it
HE-EBRZEAMKREHE

&R (FAE) EFE#E
ARAREEHBAESEER
Vaborem® (MEM/VAB)#] 5T i ff 35
#IIND ©

DANYELZA® ( & # B #):
DANYELZA® (7B 78 & & 41) B &
— FRIE [A) 4 AS &P E FRGD2 B A
FALE R E S - GD22 —1& 19
KEMEBEBARKRENERR
R-BRTEBRINHRKEZR
DANYELZA® (7B 78 & & #1) & B
BhEBEEENBERRESN
B -eHEKRBIFHEIAS
30260908 FEFMZRHEER
BRI B BEESX
DANYELZA® (BF 78 # & #1) )& &
AT HEEZEETERENRAR
BE b AFEHEL2(BMKN
R2)BEEMAEFER -

BROBEER BAERRHK
BHABENEERRENA L.
AN B HEB S E
#Y-mAbs Therapeutics, Inc.
(I'Y-mAbs ) IE7£ 4% KX 30 78 & B 171
BB EIE - BB _REARE(E
EETIERER) -

Vaborem® (MEM/VAB) has been granted marketing authorisations in
the U.S. and the European Union, among other countries, for adults
with complicated urinary tract infections (“cUTI”) including acute
pyelonephritis. In select territories, it has also been approved for the
treatment of complicated intra-abdominal infections (“clAl”) and
HABP/VABP. Once approved in China, Vaborem® (MEM/VAB) will meet
significant unmet medical needs in the country.

Post-Reporting Period (Expected) Milestones
The Company is in preparation of Vaborem® (MEM/VAB) IND submission
of registration study in China.

DANYELZA® (naxitamab): DANYELZA® (naxitamab) is the first
humanized, monoclonal antibody targeting GD2, a tumor antigen on
the cell surface of neuroblastoma. In addition to demonstrated clinical
benefits, DANYELZA® (naxitamab) has the advantages of convenient
administration and high patient compliance. It has short infusion
time (30-60 minutes), which makes it possible to be administered
in outpatient setting. There is no requirement of pre-treatment with
autologous stem cell transplant or combination with IL-2 (Interleukin-2)
therapy when patients receive DANYELZA® (naxitamab).

Except for the treatment of patients (one year of age and older, and
adults) with relapsed/refractory high-risk neuroblastoma, our partner
Y-mAbs Therapeutics, Inc. (“Y-mAbs”) is expanding naxitamab's
indications such as relapsed second-line osteosarcoma (Phase Il trial on-
going).
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B2022F48 ke A BR
ERo R EERIERRD T
DANYELZA® (B 78 2 % 1) RGM-
CSFEt &R BEREBEEREAR
BREAMBIERERNS B
B 40 R 2B 2 MYINDER &5 (1203
SRR 203 AR E —TEEA
K BE -S40 mIE KRS
BoEBehEREPLERR
3 3 45 £ 40 D 7R R 5 00 A A B R
ZHRLEARMALEZEEEAE -

LR % (FERY) £ 212

v O HFIR2022F7 ABiEE =
BEREREREERRER
DANYELZA® (B 78 2 & 1)
HJPre-INDE 5

v 378 HIDANYELZA® (3P 78
ZE) WA Y & A
# ([BLAL) i 7 2022 F
EEREE R

v RIFEER2022F T F
£ & 75 12 ADANYELZA® (B
A B4 ) HIBLA

Omburtamab : Omburtamab 5
9542020F 12 A BY-mAbsIE S %
HEIARMS —EEEEEY
R ABECNS /1 & & MIBEN
ISR E R o Y-mAbsIE FE# 1T R
PR B 00 H At e 2 <E 8 B 4E 4 AR
BARNEMEKEsEBRERE(ERE
HEITIHHER) MR A MAEMEE
/)N B 40 AR BB B (IE 3 FTIER &
B o

Omburtamab3t ] A 88 & 82 72 (£
ERE EHLEEER ABK
fS ) WEYB7-H3 — REMM - I
HiB7-H3 %5 F L WIFGIR (K BB &
(—EAHEEYMENEEEEEN
[2 1% ) 4 & ° Omburtamab%& 2 ik
BB — AT HECONS 8 & 48
BRI IEE S B L REE o

B 15 48 2 N X 15 [0 A
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Milestones during the Reporting Period

In April and June, 2022, the NMPA accepted and approved the
Company's IND application of DANYELZA® (naxitamab) and GM-CSF
in combination with IT in patients with high-risk neuroblastoma with
primary refractory disease or in first relapse (“STUDY 203"), respectively.
STUDY 203 is an international single-arm, multi-center, Phase Il clinical
trial. It will be the first time that Chinese research centers join and
play an important role in international multi-center clinical study of
immunotherapy on neuroblastoma.

Post-Reporting Period (Expected) Milestones
v We submitted Pre-IND application of DANYELZA® (naxitamab) for
relapsed second-line osteosarcoma to the NMPA in July 2022;

v We expect Biologics License Application (“BLA") of DANYELZA®
(naxitamab) to be approved by the NMPA within 2022;

v We aim to submit BLA of DANYELZA® (naxitamab) in Hong Kong
in the second half of 2022.

Omburtamab: Omburtamab is another pipeline drug candidate we in-
licensed from Y-mAbs in December 2020, which is used to treat CNS/
leptomeningeal metastasis from neuroblastoma. Other therapeutic areas
under clinical trials by Y-mAbs include diffuse intrinsic pontine glioma
(Phase | trial on-going) and desmoplastic small round cell tumor (Phase I
trial on-going).

Omburtamab targets B7-H3-expressing cells in human solid tumors,
including embryonal tumors, carcinomas, sarcomas, and brain tumors,
and binds to an FG loop dependent conformation on the B7-H3
molecule, a domain critical for its biologic function. Omburtamab may
potentially become the first targeted therapy for pediatric patients with
CNS/leptomeningeal metastasis from neuroblastoma.

TWEBEEZRRABMR AT SciClone Pharmaceuticals (Holdings) Limited 2022 # i ¥ £ INTERIM REPORT 15
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HREHANEREEE M

Y-mAbspA 2022 F2 A BB B B
Zy & T2 5 ([FDA]) 52 KBLART &
%  WH20229F3 AKFCNS /48
4 B 48 IR B O BB PR 82 7% MFDA
& # 2 Zomburtamab&IBLA ° R
202245 A X * omburtamab®JBLA
HEEFDAX 1B R B EFTE o

LR % (TERT) £ 12
BEE 7 SFERENEE  FDA
BEHIERBER20224F 11 A30
B o % 9 78 Hlomburtamab#JBLA
1§ 722022 5 K ESFDARL I ©

RRx-001 : 7A20204F6 A » &8
EpicentRx, Inc. ([EpicentRx]) 7
18 #% # 3| ARRx-001 ° RRx-001 &%
TEMAITHEIERER - A
EpicentRxB % & ¥ &9 R 8 & & &
75 ©RRx-001 2 — & it = 1 B 4f
W —RNDTFREEZE R
BRE -HABNBEMNERS
b BENERBMER - W8
BEREZOEKRER AEE —&
EHEE REEE WMER
REBEAEEA - R202147
B ARREEEREERES
RRx-001 R A Bl 1T = 48 & A £
SCLCHIMRCT IIIEARF FE AYINDHE E o

WA EREF
ARFEARERSETERT
f -

HEHE(FER) B2
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RRAREEREELBEARDABRE
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REAREERBEELDAROEEFE
FEHITE -

Milestones during the Reporting Period

Y-mAbs completed Pre-BLA meeting with the Food and Drug
Administration (the “FDA") in the U.S. in February 2022 and re-
submitted BLA of omburtamab on CNS/leptomeningeal metastasis from
neuroblastoma to the FDA at the end of March 2022. At the end of May
2022, BLA of omburtamab was accepted and granted priority review by
the FDA.

Post-Reporting Period (Expected) Milestones

The FDA set an action date of November 30, 2022, under the
Prescription Drug User Fee Act. We expect the BLA of omburtamab to be
approved by the FDA by the end of 2022.

o RRx-001: In June 2020, we in-licensed RRx-001 from EpicentRx, Inc.
("EpicentRx"). RRx-001, which was initially identified and sourced from
the aerospace industry and has been developed by EpicentRx as a novel
first-in-class therapy. RRx-001 is a well-tolerated next generation small
molecule immunotherapeutic treating solid tumors. It has the potential
to convert platinum-resistant tumors into platinum sensitive tumors and
may have wide clinical adoptions as monotherapy or in combination with
chemotherapy, immunotherapy, radiation and targeted agents. In July
2021, the Company has obtained the IND approval of RRx-001 MRCT
Phase Il study in the 3rd line and beyond SCLC in China from the NMPA.

Milestones during the Reporting Period
The Company has been laying the groundwork for patient recruitment.

Post-Reporting Period (Expected) Milestones

The first patient is expected to be dosed for this MRCT Phase Il study in
the 3rd line and beyond SCLC in the third quarter of 2022. As of date
of this interim report, RRx-001 is globally the only small molecule CD47
targeted drug that has entered phase Il clinical trials in the field of solid

tumor treatment.

The Company cannot guarantee that it will be able to develop, or
ultimately market, any of the products in its pipeline successfully.
Shareholders and potential investors of the Company are advised to
exercise due care when dealing in the shares of the Company.
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Establishment of strategic cooperation with research
organizations

Except for the close collaborations with our partners, we also established
cooperation with external research organizations to enhance our research and
development capabilities. In January 2022, we entered into the cooperation
with China Pharmaceutical University to set up a joint laboratory, which will be
a long-term platform for research and development and talent training for both
parties.

Impacts of Significant Policies with Respect to Pharmaceutical
Industry
During the Reporting Period and as of the date of this interim report, a number

of reform policies were issued in China pharmaceutical industry, and volume-

based procurement (“VBP") remained the most influential one for the operation of

pharmaceutical companies.

v

Zometa

On January 21, 2022, National Joint Procurement Office released drug list for
the seventh batch of VBP. Zoledronic Acid, the compound for our product
Zometa, was on the list. In July 2022, we participated in the seventh batch
of VBP for Zoledronic Acid injection with Zometa but Zometa did not win the
bid. The bid was won by six generic Zoledronic Acid injections, produced by
China Resources Double Crane Pharmaceutical Company Limited, Sichuan
Hairong Pharmaceutical Co., Ltd. of Yangtze River Pharmaceutical Group,
Ren He Yi Kang Group, Sichuan Kelun Pharmaceutical Co., Ltd., CSPC NBP
Pharmaceutical Co., Ltd. and Qilu Pharmaceutical, respectively. As a result,
such six bid-winning generic Zoledronic Acid injection will be procured by
public hospitals and other public medical institutions with priority, enabling
them to increase their market share. However, Zometa can still be prescribed
by doctors at public hospitals and other public medical institutions for patients
in compliance with relevant prescription regulations, or be purchased at
pharmacies.

We believe that our overall business, results of operations and financial
conditions will not be materially affected by the exclusion of Zometa in the
seventh batch of VBP:

1) Currently Zometa's market share is not high in China’s bone metastasis
market. Zometa did not win the bid but can still be prescribed by doctors
at public hospitals and other public medical institutions for patients in
compliance with relevant prescription regulations and we consider the
market is sufficient for Zometa to continue to grow;
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We have identified new areas of development for Zometa such as
bone health management in patients with early breast cancer, which
is supported by clinical studies of Zometa and paid by patients’ own
pockets or covered by private medical insurance;

We have been developing our project of Outpatient Infusion Centers
since Q1 2021 and completed the establishment in key cities as of June
2022. We have also been incorporating Zometa into our GTP model
such as promoting digital portal Healthy Bone Alliance (“Z= &8 ") for
Zometa and consolidating drug purchase, delivery, commercial insurance
and other services such as infusion appointments into Hi-Doctor platform
to enhance patient access of Zometa outside hospitals and provide value-
added services to patients. We will apply our commercialization expertise
through GTP model and life-cycle management to drive continuous
growth of Zometa.
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Management Discussion and Analysis

BZE6H30HLEAEA
Six months ended June 30,
2022%F 20214F
2022 2021
ARBHEETR AREBEET

RMB million % RMB million %

WA Revenue 1,475.1 100.0 1,331.3 100.0

AR AR Cost of revenue (341.0) (23.1) (285.4) (21.4)

EF Gross profit 1,134.1 76.9 1,045.9 78.6

SHE R HR X Selling and marketing expenses (279.5) (18.9) (251.3) (18.9)

THAX Administrative expenses (95.3) (6.5) (88.2) (6.6)

e R&D expenses (50.0) (3.4) (39.5) (3.0

H KA Other income 7.3 0.5 38.2 2.9

HAuhAs Other expenses — — (16.5) (1.2)

H#h (f538) /W55 Other (losses)/gains , net (129.4) (8.8) 9.9 0.7

REFH Operating profit 587.2 39.8 698.5 52.5

REE WA Finance income 8.0 0.5 3.1 0.2

RE A Finance costs (16.7) (1.1) (22.3) (1.7)

BB AR EE Finance costs, net (8.7) (0.6) (19.2) (1.4)

PS5 Al 7 E Profit before income tax 578.5 39.2 679.3 51.0

TSR Income tax expenses (46.3) (3.1) (56.6) (4.3)
ANREE AEML Profit for the period attributable to

B R owners of the Company 532.2 36.1 622.7 46.8
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ON Revenue
BZ6A30HLLX<EA
Six months ended June 30,
20225 20214
2022 2021
ARBEET ARBEEHET
RMB million % RMB million %
BEEmM Proprietary product 1,179.4 80.0 1,102.3 82.8
BRES|AEM In-licensed products 123.9 8.4 54.2 4.1
BERAER Promotion products for
HEHREER business partners 171.8 11.6 174.8 13.1
&t Total 1,475.1 100.0 1,331.3 100.0

HZE2022F6 8308 IENEA - BFBEETH
MHICovid-19ZFIEBRNEES EEINERKD
WL BMMEREEIINZE A - &K
PRBANGREENOARE1,457 188 T
202148 P FEEL10.8% AU A K EG)
BEEMBEWL: HEESIAESR - KGR
PRAXBAERHEEHEER -

B % Edd

HEWUWMNHEEKRABEFRAMNARE
1,23 EBLEMARKIZIBEE THT.0%
BoOONFLEXEFHAREIN7948E T -

BELERBEMEREANGRER BERE
EH RS EORAIEM - A SBBGTPRR
RESEBREFERBOHBY - B HEW
MREER -

20

For the six months ended June 30, 2022, our sales of products were affected by
reduction of patients’ hospital visits due to resurgence of Covid-19 infections in
certain cities of China. However, our revenue still grew to approximately RMB1,475.1
million, up by approximately 10.8% over the first half of 2021. The total revenue was
generated by (i) our proprietary product, Zadaxin; (ii) our in-licensed products; and (iii)

promotion products for our business partners in China.

Proprietary product

Revenue from sales of Zadaxin increased by RMB77.1 million, or 7.0% from
RMB1,102.3 million for the same period last year to RMB1,179.4 million in the first
half of 2022.

The expansion of clinical adoptions through life cycle management, the increased
recognition of clinical benefits from physicians and patients, and the trend of online
healthcare service through GTP model, fueled the stable growth of Zadaxin.
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Management Discussion and Analysis

Zadaxin is our proprietary product. We developed Zadaxin in 1990s and obtained the
approval for its sales in China in 1996. As the first branded thymalfasin drug in China,
Zadaxin possesses the advantage of its strong brand recognition and product loyalty
from the doctors and target patients, the majority of whom are self-paying or covered
by private medical insurance. We generate revenue of Zadaxin primarily through the
sales to our exclusive importer and distributor in China. In compliance with the “two-
invoice system”, after our sales of Zadaxin to the exclusive importer, it clears the
products through customs of China as an imported drug and distributes further to
hospitals and pharmacies. In November 2021, the Company entered into an import
and distribution agreement to engage Shanghai Pharmaceutical Lin-gang Special
Area Co., Ltd., one of our non-substantial shareholders, as our exclusive importer and
distributor of Zadaxin in China. For Zadaxin's overseas sales, such as in South Korea,
Thailand, Argentina, Italy and Cambodia, we primarily rely on overseas partners to
handle marketing, promotion, sales and distribution.

In-licensed products

As for sales of our in-licensed products in China, we import and distribute them
through our wholly-owned subsidiary SciClone Pharmaceuticals (Jiangsu) Co., Ltd.
("SciClone Jiangsu”). We recognize revenue of the sales of in-licensed products to
our distributors through the distribution network we manage.

For the six months ended June 30, 2022, our revenue of in-licensed products grew to
RMB123.9 million from RMB54.2 million for the same period last year. The increase
was primarily contributed by Zometa and DANYELZA® (naxitamab):

1) Zometa
Although the use of Zometa in hospitals was affected by the measures to
contain Covid-19 outbreaks in many cities in the first half of 2022, sales of
Zometa reached RMB95.1 million for the Reporting Period.

Zometa is our in-licensed product from Novartis indicated for the treatment
of patients with multiple myeloma and patients with documented bone
metastases from solid tumors, and hypercalcemia of malignancy. After
completing IDL transfer in January 2021, we became MAH of Zometa. During
the transfer of registered distributor from Novartis to SciClone Jiangsu in 2021,
Zometa was partially sold through the distribution network of Novartis and we
recognized those sales by Novartis through profit transferred from Novartis in
other income. We completed the conversion of distributor from Novartis to
SciClone Jiangsu in the second half of 2021 and recognized product revenue
since then.
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2) DANYELZA® (naxitamab)
DANYELZA® (naxitamab) contributed approximately RMB24.2 million revenue
for the six months ended June 30, 2022.

In December 2020, we in-licensed DANYELZA® (naxitamab) from Y-mAbs. In
order to accelerate provision of this innovative therapy to pediatric patients in
China prior to the BLA approval by the NMPA, the Company had pilot launch
of DANYELZA® (naxitamab) in Hainan Bo'Ao Lecheng International Medical
Tourism Pilot Zone and China (Tianjin) Pilot Free Trade Zone in June and
December 2021, respectively.

In October 2021, DANYELZA® (naxitamab) was included in the list of overseas
special drugs of Jing Hui Bao (REfR), a supplement coverage to basic
medical insurance for serious diseases in Beijing, which further improved the
accessibility of this innovative drug to patients in China.

Except for selling to Hainan and Tianjin, in January 2022, DANYELZA®
(naxitamab) started to generate revenue from Taiwan based on local special
import policy.

Promotion products for business partners

Revenue from sales of promotion products for business partners slightly decreased
by RMB3.0 million, or 1.7% from RMB174.8 million for the same period last year to
RMB171.8 million in the first half of 2022. These promotion products are prescribed
and used in hospitals. During the Reporting Period, the sales volume declined as
a result of fewer hospital visits and operations by patients in the new waves of
Covid-19 outbreak in certain cities.

Our promotion products for business partners include Farlutal, Methotrexate, and
Estracyt, which we promote and sell for Pfizer, and Holoxan, Mesna and Endoxan,
which we promote and sell for Baxter. In February 2022, we successfully renewed the
Five-Year Cooperation Agreement with Baxter and both parties agreed to strengthen
the mutual support in the development of pipeline products in the field of oncology
and innovative business models.
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Cost of revenue
Our cost of revenue increased by 19.5% to RMB341.0 million in the first half of 2022
from RMB285.4 million for the same period last year.

The increase of cost of revenue was mainly attributable to: i) the rise of product costs
followed the growth of sales of Zadaxin and Zometa; ii) the increase of freight costs
mainly due to the shipping disruption by war in Ukraine as well as the hike of fuel
prices; iii) the surge of amortization of intangible assets which was resulted from
Zometa's IDL transfer in January 2021. We recognized Zometa's partial amortization
of intangible assets in the cost of revenue corresponding to our product revenue of
Zometa before the completion of the distributor transfer in 2021 while we recorded
the full amortization in the cost of revenue in the first half of 2022.

We manufacture our proprietary product, Zadaxin, through Patheon Italia, an
industry-leading and highly reputable CMO. We outsourced the production of in-
licensed products to our partners, including Novartis for Zometa, Vectan Pharm for
Oravig and Y-mAbs for DANYELZA® (naxitamab) under the Supply Agreement with
them. Our production quality management standards remain complied with Good
Manufacturing Practice (“GMP") in various markets where we have operations.

For the six months ended June 30, 2022, despite the international supply chain
disruption and global inflation pressure, we managed well with our overseas CMO,
partners and logistics companies to make sure stable and healthy supply for demands

in China and other countries while minimizing the impact from rising freight cost.
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The following table sets forth our cost of revenue by amount, as a percentage of total
cost of revenue and as a percentage of total revenues for the periods indicated:
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Our gross profit increased by RMB88.2 million, or 8.4%, to RMB1,134.1 million for
the first half of 2022 from RMB1,045.9 million for the same period last year, and
our gross margin slightly decreased by 1.7ppt to 76.9% in the first half of 2022
from 78.6% for the same period last year. Except for the supply chain disruption
and high inflation eroding gross profit, a change of our product mix also resulted in
lower gross margin. During the Reporting Period, we generated top-line revenue from
Zometa while Zometa had lower gross margin compared with Zadaxin, as it incurred
amortization cost of intangible assets.

Selling and Marketing Expenses

Our selling and marketing expenses increased by RMB28.2 million, or 11.2%, to
RMB279.5 million in the first half of 2022 from RMB251.3 million for the same period
last year, which was mainly due to the net effects of: 1) the rise of employee salaries
and sales incentive bonus in total amounting to RMB37.9 million, or 25.5%, along
with the expansion of our sales and marketing team and sales growth; 2) the decline
of marketing and promotion expenses and travel and meeting expenses by RMB6.6
million and RMB3.7 million, respectively in the first half of 2022 when business
promotion activities were interrupted by the new waves of Covid-19 outbreak in

certain cities.

The ratio of selling and marketing expenses to total revenue remained flat at
approximately 18.9% for the six months ended June 30, 2022 and 2021 respectively.
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General and Administrative Expenses

Our general and administrative expenses increased by 8.0% to RMB95.3 million in
the first half of 2022 from RMB88.2 million for the same period last year, which
was primarily attributable to full impairment of RMB40.3 million against the related
intangible assets considering the uncertainty arising from the financial difficulties of
the licensor to fund their further developments, offset by i) reduction of employee
benefits by RMB23.3 million as a result of the declining share-based compensation
expenses of Pre-IPO Share Option based on the cost recognition; ii) no listing expense
incurred after the completion of our Listing on the Main Board of the Stock Exchange
in March 2021.

Research and Development Expenses

Our research and development expenses increased by 26.6% to RMB50.0 million in
the first half of 2022 from RMB39.5 million for the same period last year, which was
due to the expansion of product development team and progress of several product
development projects.

Other Income and Other Expenses

After we completed the conversion of distributor in all provinces from Novartis to
the Company in the second half of 2021, we recognized all product revenue and its

amortization in the cost of revenue.

Other (Losses)/Gains, Net

Other (Losses)/Gains mainly included the following items:

) The change in fair value loss of an investment: we invested in a biotech
company of RMB80.5 million. The investee went into insolvency procedures
due to the refinancing difficulties in the globally industry market sell-off,
valuation plunge and deals suspension. After the cautious assessment, we
recorded fair value loss of RMB80.5 million of this investment;

ii) Foreign exchange loss: we had net foreign exchange loss of RMB57.5 million
in the first half of 2022, compared to net exchange gain of RMB7.2 million
for the same period last year. The exchange loss was primarily resulted from
the translation of RMB monetary assets into USD functional currency by a
subsidiary.

Operating Profit

As a result of the foregoing, our operating profit was RMB587.2 million in the first
half of 2022, compared to RMB698.5 million for the same period last year.
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Finance Costs, Net

We had net finance costs of RMB8.7 million in the first half of 2022, compared to a
net finance costs of RMB19.2 million for the same period last year, primarily due to a
decrease in interest expenses on borrowings as we repaid certain principals in 2021

according to the repayment schedule.

Income Tax Expenses

Our income tax expense decreased to RMB46.3 million in the first half of 2022 from
RMB56.6 million for the same period last year, which was in line with the decrease in
our profit before income tax during the period.

Profit for the Period

As a result of the foregoing, our profit for the period was RMB532.2 million in the
first half of 2022, compared to the profit of RMB622.7 million for the same period
last year.

Excluding the effects of change in fair value loss of an investment of RMB80.5 million
and full impairment loss of RMB40.3 million against the related intangible assets
considering the uncertainty arising from the financial difficulties of the licensor to
fund their further developments, core profit from normal business operation for the
period ended June 30, 2022 increased by 4.9% to RMB653.0 million.

Other Financial Information

Capital Structure

The Company continued to maintain a healthy and sound financial position. Our total
assets grew to RMB4,330.1 million as of June 30, 2022 from RMB4,062.7 million
as of December 31, 2021, and our total liabilities slightly increased to RMB1,745.5
million as of June 30, 2022 from RMB1,745.3 million as of December 31, 2021.
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Liquidity, Financial Resources, and Gearing

We have historically funded our cash requirements principally from cash generated
from operations, and to a lesser extent, equity and debt financing. We adopt
prudent treasury policies in cash and financial management. To achieve better risk
control and minimize cost of funds, our treasury activities are centralized. Cash is
generally placed in short-term deposits mostly denominated in HKD. Our liquidity and
financing requirements are reviewed regularly. We will consider new financing while
maintaining an appropriate level of gearing in anticipation of new investments or
maturity of bank loans.

As of June 30, 2022, we had cash and cash equivalents and cash deposits (from
3 to 12 months or in floating rates) together of RMB2,586.6 million, which were
predominantly denominated in HKD. Going forward, we believe that our liquidity
requirements will be satisfied by using a combination of cash generated from
operating activities, other funds raised from the capital markets from time to time
and the net proceeds received from the global offering of the Company. For the
six months ended June 30, 2022, our operating cash flow reached approximately
RMB523.9 million, approximately RMB215.6 million higher than that of six months
ended June 30, 2021.

As of June 30, 2022, we had no unutilized banking facilities. Our total borrowings
were approximately RMB1,205.0 million as of June 30, 2022, all of which was
denominated in USD. The following table sets forth further details of our banking
borrowings as of June 30, 2022:

ARBEETT F=

RMB million Interest rate

BHEM Secured 1,205.0 RBERITTRAERE
+i%2.3%

LIBOR plus 2.3%

&t Total 1,205.0 FEHA
NA

HZE2022F6A308  HPMEEABLR
(BB BEBRIUNBEE) B403% (B E2021412
F31H &43.0%) °

XEEE

HZE202296A308 @ BT EEMNEKRKE
BE -

As of June 30, 2022, we had a gearing ratio (total liabilities over total assets) of
40.3% (43.0% as of December 31, 2021).

Contingent Liabilities

As of June 30, 2022, we did not have any material contingent liabilities.
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Capital Expenditure

Our capital expenditures principally comprise expenditures for purchases of
property and equipment relating to office use and purchase of intangible assets.
Our capital expenditures changed to RMBO0.8 million in the first half of 2022 from
RMB172.3 million for the same period last year. We plan to fund our planned capital
expenditures using cash generated from operations and the net proceeds from the
global offering of the Company.

Material Acquisitions and Future Plans for Major Investments

As of June 30, 2022, the Group did not have any plans for major investments and
capital assets. The Group did not conduct any material acquisition, disposal or

investment during the period ended June 30, 2022.

Significant Investments Held

The Group continues to give regard to prudent capital management and liquidity risk
management in its investment strategy, and follow stringent procedures to evaluate
and approve investment projects. To decide whether to invest in certain acquisition
and investment projects, the Company will mainly consider the assessment of the
strategic impact and net present value of the project. As of June 30, 2022, the
Group held 531,438 shares in Zentalis Pharmaceuticals, Inc. (NASDAQ: ZNTL, the
“Zentalis”) (the “Investment”), representing approximately 1.3% of the issued
and outstanding shares of Zentalis according to the public information. Zentalis is a
clinical-stage biopharmaceutical company focusing on discovering and developing
small molecule therapeutics targeting fundamental biological pathways of cancers.
The Group made the investment in December 2014 with the investment cost as the
nominal value of these shares and Zentalis became listed on NASDAQ in April 2020.
As of June 30, 2022, the fair value of the Investment was approximately RMB100.2
million, representing approximately 2.3% of the total asset of the Group (December
31, 2021: 7.0%). The Group did not receive any dividend from Zentalis during the
first half of 2022. Save as disclosed above, the Group did not hold any significant
investments for the six months ended June 30, 2022.
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Foreign Exchange Risk Management

Our subsidiaries operate in Cayman Islands, Mainland China and Hong Kong, and
they are exposed to foreign exchange risk arising from currency exposure, primarily
with respect to RMB. Foreign exchange risk primarily arises from recognized assets
and liabilities in our subsidiaries in Cayman Islands when receiving or to receive
foreign currencies from, or paying or to pay foreign currencies to business partners.
We manage foreign exchange risk by performing regular reviews of our foreign
exchange exposures and try to minimize these exposures through natural hedges,
wherever possible, and may enter into forward foreign exchange contracts, when
necessary. We did not enter into any forward contract or other financial instruments

to hedge our exposure to foreign currency risk in the first half of 2022.

Employees and Remuneration Policy

As of June 30, 2022, we had over 950 full-time employees, most of whom were
based in Mainland China, with the remainder in Hong Kong, the U.S., Italy, and the
Cayman Islands.

Committed to establishing a competitive, fair remuneration and benefits system, we
continually refine our remuneration and incentive policies in order to ensure that our
employees receive competitive remuneration packages. As required under the PRC
regulations, we participate in housing fund and various employee social security plan
that are organized by relevant local municipal and provincial governments. We also
purchase commercial health and accidental insurance for our employees. We also
provide regular and specialized trainings tailored to the needs of our employees in
different departments, so that our employees may stay up to date with the latest
industrial developments and technological advancements. In order to incentivize our
employees, we have granted and planned to continue to grant share-based incentive
awards to our employees in the future to incentivize their contributions to our growth
and development.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, there are no important events that have occurred after the
end of the Reporting Period and up to the date of this interim report.

OUTLOOK

The Board considers that there has been no material change to the future
developments in the business of the Group since the publication of the latest annual
report.
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BoMAAREMHCESARNGA
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HZE2022F6 A30H I NEA - AARIEBEST
PEERTAMMERERTANMEX - W
THRHBRZHEREER -

ESETRESXZNEETH

RARBHEMNEETFTAEAREZERTHETESLER
SMTATR - EREEEHABENRE 2
BEEER  HE202266A30R1ENEA -
BECBTIEETRMEAGEEZTE -

EEEREEZES

ARREFE EHRZES REELZEEN
FMEEeNEREIRI AR ER]— -

BEREESg

EZLZE R =-RKEMAK BB LIERT
% FWendy Hayesz + + Gu Alex Yushaost 4
MIEMITE R TR 2L - Wendy HayesZ - B
AEEERZESXR ERZECERE
BRERZEMDERASEBE2022F6H30
HiIEAEANRECEZLERAS O 3E -

EHESRESTRASHE
K2
B EmHBIYE13.51B()E - & E 202246

A30HIERNMEAREEATHRERHNE
EZEEREHHEIMT

EENE
Name of Director

Compliance with Corporate Governance Code

The Company is dedicated to maintaining and ensuring high standards of corporate
governance practices and the corporate governance principles of the Company are
adopted in the interest of the Company and its Shareholders.

During the six months ended June 30, 2022, the Company has complied with all the
applicable code provisions of the CG Code and adopted most of the best practices set
out therein.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as its code of conduct for directors’
securities transactions. Having made specific enquiry with the Directors, all of the
Directors confirmed that they have complied with the required standard as set out in
the Model Code during the six months ended June 30, 2022.

The Board and Its Committees

The compositions of the Board, the Audit Committee, the Nomination Committee
and the Remuneration Committee of the Company are as set out in the “Corporate
Information” section.

Audit Committee

The Audit Committee consists of three members, namely Ms. Wendy Hayes, Mr.
Gu Alex Yushao, independent non-executive Directors, and Ms. Li Quan, non-
executive Director. Ms. Wendy Hayes currently serves as the chairwoman of the Audit
Committee. The Audit Committee, together with management and the Auditor,
have reviewed the unaudited condensed consolidated results of the Group for the six
months ended June 30, 2022.

Changes to Information Regarding Directors and
Chief Executives

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information of Directors
during the six months ended June 30, 2022 and up to the date of this interim report
are set out below:

SBHFE
Details of Change

Lin Shirley Yi-HsienZz £

Ms. Lin Shirley Yi-Hsien

30

202265820 EBEZERRBEREBRBRNHER A A (—HAR
BERLLETHAR(RMAR 4123))WBLES
Appointed as an independent director of Center Laboratories, Inc. (a company
listed on the Taipei Exchange, stock code: 4123) with effect from May 20, 2022

BB HEE
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Interim Dividend

The Board has resolved not to pay any interim dividend for the six months ended June
30, 2022 (for the six months ended June 30, 2021: nil).

Purchase, Sale or Redemption of Listed Securities

During the six months ended June 30, 2022, the Company has repurchased a total
of 2,826,500 Shares on the Stock Exchange and the details are set out below:

BERGOEHE R GOER BRE
Number Price Per Share

of Shares 53] =& Aggregate

Repurchased Highest Lowest Consideration

# £202256H30H1  Month of Repurchase in the BT BT AT
ANMEAWEEE A 4 Six Months Ended June 30, 2022 HK$ HK$ HK$
3H March 623,500 8.36 7.99 5,150,393.35
4H April 828,500 8.50 7.67 6,649,868.25
5H May 658,000 8.72 8.14 5,527,762.20
6H June 716,500 8.76 8.00 6,002,500.80
A5t Total 2,826,500 23,330,524.60

74202246 A30H - 1,967,500 % f& @ X 5 ©
MESEE - 859,000 = B8 A% fn 1 R st 84 o

B b 3Pt & S - B E20229F 6 A30H 1FH
- ARARREMNBARGERE  HEX
BORADBEA LTRSS -

ERBEMERERAR

ARARBROR ETBREBRIAERLED
BHUREeHAEEAARABRAXE  ARF
B 2B E WM AMISHIBFELD /R2,083.6
BEABTT

As at June 30, 2022, 1,967,500 repurchased Shares were cancelled and 859,000
repurchased Shares were yet to be cancelled.

Save for the above, neither the Company nor any of its subsidiaries purchased, sold
or redeemed interest in any of the Company’s listed Shares for the period ended
June 30, 2022.

Use of Proceeds from Global Offering

The Shares of the Company were listed on the Main Board of the Stock Exchange on
the Listing Date with net proceeds received by the Company from the global offering
in the amount of approximately HK$2,083.6 million after deducting underwriting

commissions and all related expenses.
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ISR FHEEREERERMEAREA -
HZ=2022F6A30H © 91,4278 8% i)
REFHH - TRBIMBHBEFRENTEA
B REE2022F6 A0 ER AR

The net proceeds have been utilized in accordance with the purposes set out in the

Prospectus and approximately HK$1,422.7 million remained unutilized up to June
30, 2022. The table below sets out the planned applications of the net proceeds and
actual usage as of June 30, 2022:

Bz BZ

202266 H30H 20226 H30H

Fr8 IR WESHA W P8 RIE
FEDE FRSFE R REEEAEE
Amount of Balance of

net proceeds

net proceeds

Allocation of utilized as of as of
net proceeds June 30, 2022 June 30, 2022
BEER BEAT
FIBFUEREHEAE  Intended use of net proceeds HK$ in million HKS$ in million
VBB T IRR B Investment in potential acquisition of
"E new drug candidates 30% 15.6 609.5
BERBEY Repayment of existing debts 28% 583.4 —
BRARBEFEEEMA  Funds to the development and
BE M LIREE S commerdialization of our clinical-stage
product candidates 26% 15.2 526.5
REREFEENRE  Investment in recruitment and employee expansion 10% 35.7 172.7
REMLETERES Funds to ongoing clinical studies for
HATREINER PR FE R ) additional clinical adoptions of
FERIRITIREES  our marketed product portfolio 6% 11.0 114.0
100% 660.9 1,422.7

BEXFEBREIN BETABHE  AEH
WAREBABREFENTAELMILS - 4
RERENBENMEREFERTARY
P AQRBBEBERRERZMAETEA
BRESEHAMBRBFENGRE  WEHY
202412 A3V BRI BB AT R IBF5 -
TEHIRE R DERAQRIE R RTRARER
EEELNREMRST  BDAREEIRR
RRERAREREBFT RKmEE -
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Save as disclosed above, since the Listing Date, the Group has not utilized any
other portion of the net proceeds. There was no change in the intended use of net
proceeds as previously disclosed in the Prospectus, and the Company will gradually
utilize the residual amount of the net proceeds in accordance with such intended
purposes as stated in the Prospectus and expect to fully utilize the net proceeds by
December 31, 2024. The expected timeline is based on the best estimation of future
market conditions and business operations made by the Company, and remains
subject to change based on current and future development of market conditions and
actual business needs.
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Directors’ Interests in Transactions, Arrangements or
Contracts of Significance

No Director had a material interest, either directly or indirectly, in any transaction,
arrangement or contract of significance to the business of the Company to which the
Company or any of its subsidiaries or fellow subsidiaries was a party during the for
the six months ended June 30, 2022.

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company or its Associated Corporations

As at June 30, 2022, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO), which (a) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (b) were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, were as follows:

(i) Interest in Shares and underlying Shares

EARRAF

R4 AR BITRAH

EE BRTBABESR EEME ROGBE HBOBEIL (%) O

Approximate

Number of percentage of

Shares or the issued share

Name of Director/ underlying capital of the

Chief Executive Nature of Interest Shares Company (%)™

Li Zhenfu R EEER? 195,104,060 28.54%
Interest in controlled corporation @

izl A E EEY 11,979,690 1.75%
Zhao Hong Interest in controlled corporation @

BamEAAY 16,056,210 2.35%

Beneficial owner @
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GEE

RIEHZE20226F6 A30HMB #1THR
19 42 $1683,518,763F it & -

GL Trade Investment LP# A&
104,968 370kt - HEBA R A
AGL Capital Management GP Il B.C.I
Ltd. (— KR MEREFEMBZE R A -
FGL Capital Management Ltd% & ¥
A) o GL Capital Management Ltdfi
GL Partners Capital Management Ltd }2
Lion River | N.V.% 5355 51% &% 49%H)
%5 © Lion River | N.V.fAssicurazioni
Generali SPA(—HKREAFEHFR
SHETHRAR)ZEHEE - BR
GL Partners Capital Management Ltd
ML Zhenfuft &4 % H1 70% 8 # = -
Li  Zhenfu’t 4 # 18 7 FAGL  Trade
Investment L.P.FT#§#9104,968,370/% fix
MHREAER -

GL Glee Investment Limited#s &
90,135,690 f% f% {3 - H #AGL China
Opportunities Fund LP.2&EHEA -
GL China Opportunities Fund L.P.fY) &
WA ARGL Capital
GP L.P. » MGL Capital Management
GP LPHEBAE AR AGL Capital
Management GP Limited * GL Capital
Management GP LimitedfGL Partners
Capital Management Ltd}Lion River |
N.V.5 Bl #5 B 51% K& 49%7# #5 ° Lion
River | N.V.FAssicurazioni Generali
SPA(—RREARFBHFZHM LT
AR EEHA c BAGL  Partners
Capital Management LtdfLi Zhenfust
HPEEI70%M RS 0 Li Zhenfusk 4w
18 A GL Glee Investment Limited# &
#990,135,690 (& i 17 h B 5= -

Management

Convergence International Holdings Ltd.
([ Convergence]) ¥ A 11,979,690 %
fi& 19 ° Convergencer 1t & 7 &% 1
ERAZRAARCEERER)2E
BE UIRGEREREEAMNAGRE
rEERAGBIAEEAEAGRA
ENEERREERAB AN LIRS
BREREABELEERAB)(H
i B 7 ) 9 Bl % % 0.000003957 % K&
99.999996043% K 1 7 © M X #E & 5%
EREBEENEEFEAULR)ERA
A132.44% 1) % 1 I AF 11 BR 5 40.96%
ez BREERBERR
Convergencef A #911,979,690 i i% 15
hHEE G -

Notes:

@

®3)

The calculation is based on the total number of 683,518,763 Shares in issue as of
June 30, 2022.

GL Trade Investment L.P. held 104,968,370 Shares, whose general partner was GL
Capital Management GP Il B.C.I Ltd., a company incorporated in Canada which
was wholly owned by GL Capital Management Ltd. GL Capital Management Ltd
was held by GL Partners Capital Management Ltd as to 51% and Lion River | N.V.
as to 49%. Lion River | N.V. was wholly owned by Assicurazioni Generali S.p.A,
a company listed on ltalian Stock Exchange. As GL Partners Capital Management
Ltd was controlled by Mr. Li Zhenfu as to 70%, Mr. Li Zhenfu is deemed to be
interested in 104,968,370 Shares held by GL Trade Investment L.P.

GL Glee Investment Limited held 90,135,690 Shares. It was wholly owned by GL
China Opportunities Fund L.P., whose general partner was GL Capital Management
GP L.P., whose general partner was GL Capital Management GP Limited, which
was held by GL Partners Capital Management Ltd as to 51% and Lion River | N.V.
as to 49%. Lion River | N.V. was wholly owned by Assicurazioni Generali S.p.A,
a company listed on ltalian Stock Exchange. As GL Partners Capital Management
Ltd was controlled by Mr. Li Zhenfu as to 70%, Mr. Li Zhenfu is deemed to be
interested in 90,135,690 Shares held by GL Glee Investment Limited.

Convergence International Holdings Ltd. (“Convergence”) held 11,979,690
Shares. Convergence is wholly owned by Beijing Convergence Management
Consulting Partnership Enterprise (Limited Partnership) (It 7 7 B2 8 FE & 12 7%
HAEBLE(ERAE)) which was in turn owned by its general partner, Juli
Information, as to 0.000003957%, and its limited partner, Zhoushan Kangnuo
Equity Investment Partnership Enterprise (Limited Partnership) (#F LUl 2 &6 A% i % &
AEN¥(BRE%), “Zhoushan Kangnuo”), as to 99.999996043%. As Mr.
Zhao Hong is interested in 32.44% equity interests in Juli Information Consulting
(Beijing)Co., Ltd. (ENEEHAUER)BRAF) and 40.96%
interests in Zhoushan Kangnuo, Mr. Zhao Hong is deemed to be interested in
11,979,690 Shares held by Convergence.

partnership
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(4) Being options for 11,256,210 Shares, options for 4,000,000 Shares, and 600,000
RSUs granted to Mr. Zhao Hong under the Option Incentive Plan, the Post-IPO
Option Plan and the Post-IPO RSU Plan, respectively. In addition, there are 200,000
Shares personally owned by Mr. Zhao Hong.

Save as disclosed above, as at June 30, 2022, none of the Directors and chief

executives of the Company had any interests or short positions in the Shares,

underlying Shares and debentures of the Company or its associated corporations,

recorded in the register required to be kept under section 352 of the SFO or required

to be notified to the Company and the Stock Exchange pursuant to the Model Code.

Substantial Shareholders’ Interests and Short Positions
in Shares or Underlying Shares of the Company

As at June 30, 2022, so far as the Directors or the chief executives of the Company

were aware, the substantial Shareholders who had interests or short positions in the

Shares or underlying Shares as recorded in the register required to be kept by the

Company under section 336 of the SFO, were as follows:

EARRAF

A3 S AH R ERITRAN

Rt EENE ROBE #BOBESL (%) O

Approximate

Number of percentage of

Shares or the issued share

underlying capital of the

Name of Shareholder Nature of Interest Shares Company (%)™

Li Zhenfust & R EE R 195,104,060 28.54%
Mr. Li Zhenfu Interest in controlled corporation®

GL Partners Capital Management Ltd SEUAERERY 195,104,060 28.54%
Interest in controlled corporation®

Assicurazioni Generali S.p.A R EEERY 195,104,060 28.54%
Interest in controlled corporation®

GL Trade Investment L.P. BEmiEm? 104,968,370 15.36%

Beneficial interest®

GL Capital Management GP 11 B.C. I Ltd FREERQ 104,968,370 15.36%
Interest in controlled corporation®

GL Capital Management Ltd R EBERY 104,968,370 15.36%
Interest in controlled corporation®

Lion River I N.V. R LB R 195,104,060 28.54%

Interest in controlled corporation®
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EARAF
RHHEE ERITRAN
BRRES LB EmtE ROBE HBOBESE (%) O
Approximate
Number of percentage of
Shares or the issued share
underlying capital of the
Name of Shareholder Nature of Interest Shares Company (%)™
GL Glee Investment Limited BEoiEm® 90,135,690 13.19%
Beneficial interest®
GL China Opportunities Fund L.P. R EE RS 90,135,690 13.19%
Interest in controlled corporation®
GL Capital Management GP L.P. ZiEEE RS 90,135,690 13.19%
Interest in controlled corporation®
GL Capital Management GP Limited SEUAERERY 90,135,690 13.19%
Interest in controlled corporation®
ZHARNE Batgm® 84,523,130 12.37%
Ocean Falcon Limited Beneficial interest®
PIREERERR AT S LE R 84,523,130 12.37%
Bank of China Group Investment Limited Interest in controlled corporation®
HEERITA AR A A SEEEEERY 84,523,130 12.37%
Bank of China Limited Interest in controlled corporation®
hRESKERRETAF EEEEERY 84,523,130 12.37%
Central Huijin Investment Ltd Interest in controlled corporation®
HERERREERT] REEE RS 84,523,130 12.37%
China Investment Corporation Interest in controlled corporation®
Avengers Limited EaiEm© 106,536,790 15.59%
Beneficial interest®
CDH Fund V, L.P. RIEEE RO 106,536,790 15.59%
Interest in controlled corporation®
CDH V Holdings Company Limited R EEE R 106,536,790 15.59%
Interest in controlled corporation®
China Diamond Holdings V Limited RIEEE R 106,536,790 15.59%
Interest in controlled corporation®
China Diamond Holdings Company Limited S AERERO 106,536,790 15.59%
Interest in controlled corporation®
Ascendent Silver (Cayman) Limited EuEm? 103,497,710 15.14%
Beneficial interest?”
Ascendent Capital Partners Il, L.P. R EE R 103,497,710 15.14%
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EEME RHEEHE
Number of
Shares or
underlying

Nature of Interest Shares

a K A A E R

and Other Information

EARAF
ERITRAN
BRESE (%) O
Approximate
percentage of

the issued share
capital of the
Company (%)™

Ascendent Capital Partners Il GP, L.P. R EE R 103,497,710 15.14%
Interest in controlled corporation?”

Ascendent Capital Partners Il GP, Limited R EEE R 103,497,710 15.14%
Interest in controlled corporation?”

T REEE R 103,497,710 15.14%

Meng Liang Interest in controlled corporation?”

Boying Investments Limited BiiEm® 53,373,820 7.81%
Beneficial interest®

REM EELE R 53,373,820 7.81%

Zhu Weihang Interest in controlled corporation®

M &E Notes:

BIEHE2022F6 308D 21T H A
683,518,763t &

(M

GL Trade Investment L.P.J2 —ZRMA2015%3
A2SERMERFMAINEREERE
% - HE®E ¥ A AGL Capital Management
GP Il B.C. | Ltd. (— KRR & RFEME LA
A7 * AGL Capital Management LtdZ2#&
#A) > MGL Capital Management LtddGL
Partners Capital Management LtdLion River
IN.V.5 B B 51% K 49% K # % © Lion River
I NVE-FXREBEEMALOQE - H
Assicurazioni Generali S.p.A(— XK B K F| &
ARG EMEATF)E2EMA © GL Partners
Capital Management LtdE —KXAHESHE
MO BEREEAR  BARRIERIT
FEL Zhenfult £EHI70%E #Em o Bt -
GL Capital Management GP Il B.C. | Ltd. »
GL Capital Management Ltd ~ GL Partners
Capital Management Ltd - Lion River | N.V.}2
Assicurazioni Generali S.p.A& B #18 A RGL
Trade Investment LP. T AR GIRG P HES
B e

BEBEZRABRAT SciClone Pharmaceuticals (Holdings) Limited 2022 ik &5 INTERIM REPORT

The calculation is based on the total number of 683,518,763 Shares in issue as of June 30,
2022.

GL Trade Investment L.P. was an exempted limited partnership registered in Canada on
March 25, 2015. Its general partner was GL Capital Management GP Il B.C. | Ltd., a
company incorporated in Canada which was wholly owned by GL Capital Management
Ltd, which was held by GL Partners Capital Management Ltd as to 51% and Lion River
I'N.V. as to 49%. Lion River | N.V. was a company incorporated in Netherlands and was
wholly owned by Assicurazioni Generali S.p.A, a company listed on Italian Stock Exchange.
GL Partners Capital Management Ltd was a limited liability company incorporated in the
Cayman Islands and was controlled by Mr. Li Zhenfu, a non-executive director of our
Company as to 70%. As such, each of GL Capital Management GP Il B.C. | Ltd., GL Capital
Management Ltd, GL Partners Capital Management Ltd, Lion River | N.V. and Assicurazioni
Generali S.p.A is deemed to be interested in our Shares held by GL Trade Investment L.P.
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GL Glee Investment Limited;2 —Z % 20114
SHIOBEREHSFMRINBEREER
& * BGL China Opportunities Fund L.P.(—
FRHAESHEIMRINERER) 2 EH
& ° GL China Opportunities Fund L.P.#) ¥ i@
A % A AGL Capital Management GP L.P.(—
FRRAEHEEMALOBRE®) - GL
Capital Management GP LP.IEBEE AR
GL Capital Management GP Limited * FAGL
Partners Capital Management Ltd&Lion River
IN.V.2 B4 551% K2 49%H 4 25 © Lion River
I NVA—RAEWMEMALHOREF - A
Assicurazioni Generali S.p.A (— K% B K F 5
FRGMETMWAR)2EHE © GL Partners
Capital Management Ltd2 —R A 28 S
MRz BREFE AR - AL Zhenfust £1% 5
70%H 42 o B IL * GL China Opportunities
Fund L.P. » GL Capital Management GP L.P. -
GL Capital Management GP Limited - Lion
River I N.V. ~ Assicurazioni Generali S.p.ANGL
Partners Capital Management Ltd& 818 &
HAGL Glee Investment Limitedffr 5 24 A & B& {5
PHEARER
Assicurazioni  Generali S.p.A ~ Lion River |
N.V. » GL Partners Capital Management Ltd
Kli - Zhenfust £ & B # 18 & WGL  Trade
Investment L.P. &2GL Glee Investment Limitedff
BARAROPEAER -

THAERARZ —KN2017F3A15BEE
BEMKIMARART  BTREBKER
BRAREZEHE FHREBBEFRARAR
—REBBEMALNAERAA - BFRER
TRNBRARZERSE - PERITRNE
BRARR-—REFEKINBROBERARF -
HARESIREEREMTRAIFEE64.02%0
i P RESREARETRAAR—RE
FEKZHERSETAR  ATPHEERR
BEARARZERA PEREAREMRA]
R-RATEAREKNBEBKRZ2EHEEGD
BEREMFQA Bt - FIREMIBEFRA
A FBERTROBERAR - PRESKE
BAREFERR FREEBEREFATRF
EANRAMBAEBREARRAENTHER
REFTEHEARARRDPIES = -

GL Glee Investment Limited was a limited liability company incorporated in the Cayman
Islands on March 10, 2011 and was wholly owned by GL China Opportunities Fund L.P.,
a limited partnership registered in Cayman Islands whose general partner was GL Capital
Management GP L.P., a limited partnership registered in Cayman Islands, whose general
partner was GL Capital Management GP Limited, which was held by GL Partners Capital
Management Ltd as to 51% and Lion River | N.V. as to 49%. Lion River | N.V. was a
company incorporated in Netherlands and was wholly owned by Assicurazioni Generali
S.p.A, a company listed on Italian Stock Exchange. GL Partners Capital Management Ltd
was a limited liability company incorporated in the Cayman Islands and was controlled by
Mr. Li Zhenfu as to 70%. As such, each of GL China Opportunities Fund L.P., GL Capital
Management GP L.P., GL Capital Management GP Limited, Lion River | N.V., Assicurazioni
Generali S.p.A and GL Partners Capital Management Ltd is deemed to be interested in our
Shares held by GL Glee Investment Limited.

Each of Assicurazioni Generali S.p.A, Lion River | N.V., GL Partners Capital Management
Ltd and Mr. Li Zhenfu is deemed to be interested in our Shares held by GL Trade
Investment L.P. and GL Glee Investment Limited.

Ocean Falcon Limited was a limited company incorporated in Hong Kong on March 15,
2017 and was wholly owned by Bank of China Group Investment Limited, a limited
company incorporated in Hong Kong which in turn was wholly owned by Bank of China
Limited, a joint stock company established in the PRC with limited liability which in turn
was held by Central Huijin Investment Ltd. as to 64.02%, a limited liability company
established in the PRC which in turn was wholly owned by China Investment Corporation,
a limited liability company which was wholly owned by the State Council of the People’s
Republic of China. As such, each of Bank of China Group Investment Limited, Bank of
China Limited, Central Huijin Investment Ltd., China Investment Corporation, and State
Council of the People’s Republic of China is deemed to be interested in our Shares held by
Ocean Falcon Limited.
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(®)

Avengers Limited was a limited liability company incorporated in the Cayman Islands and
was wholly owned by CDH Fund V, L.P., a limited partnership registered in the Cayman
Islands. Its general partner was CDH V Holdings Company Limited, a limited liability
company incorporated in the Cayman Islands which was held by China Diamond Holdings
V Limited as to 80%, a limited liability company incorporated in the British Virgin Islands
whic in turns was wholly owned by China Diamond Holdings Company Limited, a limited
liability company incorporated in the British Virgin Islands. As such, each of CDH Fund V,
L.P., CDH V Holdings Company Limited, China Diamond Holdings V Limited and China
Diamond Holdings Company Limited is deemed to be interested in our Shares held by
Avengers Limited.

Ascendent Silver (Cayman) Limited was a limited liability company incorporated in the
Cayman Islands and was wholly owned by Ascendent Capital Partners Il, L.P., an exempted
limited partnership registered under the laws of the Cayman Islands whose general partner
was Ascendent Capital Partners Il GP, L.P., an exempted limited partnership registered
under the laws of the Cayman Islands whose general partner was Ascendent Capital
Partners Il GP Limited, a limited liability company incorporated in the Cayman Islands and
was wholly owned by Mr. Meng Liang. As such, each of Ascendent Capital Partners II, L.P.,
Ascendent Capital Partners Il GP, L.P., Ascendent Capital Partners Il GP Limited and Mr.
Meng Liang is deemed to be interested in our Shares held by Ascendent Silver (Cayman)
Limited.

Boying Investments Limited was a limited liability company incorporated in the British
Virgin Islands and was wholly owned by Mr. Zhu Weihang, an Independent Third Party.

Save as disclosed herein, as at June 30, 2022, the Directors were not aware of any

persons who had interests or short positions in Shares or underlying Shares which

would fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV of the

SFO or, would be, directly or indirectly, interested in 5% or more of the issued voting

shares of our Company.
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Share Plans

1.

Option Incentive Plan

The following is a summary of the principal terms of the Option Incentive
Plan as adopted by our Company on June 24, 2018 and as amended on
November 13, 2019. The terms of the Option Incentive Plan are not subject to
the provisions of Chapter 17 of the Listing Rules. The purpose of the Option
Incentive Plan is to provide performance-driven, equitable and ongoing option
incentives for eligible management and key employees with the view to
retaining key talents of our Company, aligning the interests of our Company
and its employees and Shareholders, making its employees to attend to long-
term development of our Company and to share increased value of our
Company. The participants of the Option Incentive Plan shall an employee who

has completed his or her probation period.

(a) Grant and adjustment of options

Any grant to chief executive officer of our Company shall be proposed
by the chairman of the Board and subject to approval of the Board.
Any grant to any participants (excluding chief executive officer) shall be
considered by the corporate executive committee of our Company and
subject to approval of chief executive officer of our Company.

Supplementary grants to the employees who are newly engaged,
promoted, or have made special contributions to our Company and
eligible under the Option Incentive Plan may be made subject to approval
of the Board. In the event that any participant becomes ineligible
under the Option Incentive Plan, or is transferred to any other position
or terminates his or her employment with our Company, or dies, our
Company may make adjustments to such participant pursuant to the
Option Incentive Plan. Any adjustments in respect of chief executive
officer of our Company shall be proposed by the chairman of the Board
and subject to approval of the Board, whilst any adjustments in respect
of any participants other than chief executive officer shall be considered
by the corporate executive committee of our Company and subject to
approval of the chief executive officer of our Company.
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(b) Maximum number of shares subject to the Option

(c)

(d)

(e)

Incentive Plan

The underlying shares of the options under the Option Incentive Plan
shall be the Shares to be issued by our Company.

The maximum number of shares underlying the options under the Option
Incentive Plan shall be no more than 54,778,710 Shares, representing
8.08% of the total number of Shares in issue on the Listing Date.

Exercise price and payment

The exercise price of options under the Option Incentive Plan shall be
HKD2.0462 (subject to adjustment). Upon confirmation by the Board
or its authorized representatives on the application of exercising the
options, the options shall be exercised upon the actual payment based
on the exercise price by the grantees.

Exercise and lapse of options

The term of options under the Option Incentive Plan shall be eight years
since grant date. Subject to satisfaction of the exercising conditions,
participants shall have the right to exercise the options vested to such
participant under the Option Incentive Plan or to waive such right during
the term. Any options not exercised during the term due to any reason
of participants shall be automatically cancelled by the Board upon
expiration of the term.

Vesting schedule

For initial grants, 25% of options granted under the Option Incentive
Plan shall be vested upon each anniversary of grant date during a four-

year term.

For supplementary grants during the year of 2019, 33%, 33% and 34%
of options granted under the Option Incentive Plan shall be vested upon
each anniversary of grant date during a three-year term.

For supplementary grants during the year of 2020, 50% and 50% of
options granted under the Option Incentive Plan shall be vested upon
each anniversary of grant date during a two-year term.
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(f)

Participants who are key non-sales employees and winner of annual
Top Staff awards of our Company may vest 100% of options granted
to them at the first anniversary of grant date, subject to satisfaction of
certain vesting conditions.

The number of options to be vested over participants under the Option
Incentive Plan shall be determined based on annual performance
evaluation results, and there is no vesting of options if none of annual
performance targets is met.

Outstanding grants

As of Listing Date, options to subscribe for an aggregate of 54,778,710
Shares have been granted to a total of 130 eligible participants by
our Company at nil consideration under the Option Incentive Plan,
representing 8.08% of the total number of Shares in issue on the Listing
Date. All the options under the Share Option Incentive Plan were granted
between December 15, 2018 and March 3, 2021 (the Listing Date)
and the Company did not and will not grant further options under the
Option Incentive Plan after the Listing.
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Incentive Plan, for the six months ended June 30, 2022 is as follows:

BEZ2022F6A30A L ABANBRESE

Number of options from the six months ended June 30, 2022

BZ20226 M8
BF202E 6A30A (B
1A1A WARTHE SHBERE)
ARA REAH BRESE i RATHE E&i BT B (F=E1) (Ma£2)  HEREXR
Outstanding Outstanding Exercise
as of as of June  Price (HKD/
January 1, 30,2022  per option) Vesting
Grantee Date of grant Option period 2022 Granted Exercised Cancelled (Note 1) (Note 2) Schedule
EF
Director
WREE B2018F12A158  BELAHE 11,256,210 - - — 11,256,210 20462 EFMAHE
R LT A ERAT FT8E H-EmEF
Mr. ZHAO Hong  Since December 15, 8 years since One year to
2018 and before the date of four years
the Listing Date grant from the date
of grant
FEEMAMES 520185128158 BRLASE 40,022,500 —  (4,112,000) (1,256,268) 34,654,232 20462 BRHAHE
KB £ B ERl FT8E H-EmEF
Other employees  Since December 15, 8 years since One year to
of the Group 2018 and before the date of four years
the Listing Date grant from the date
of grant
&% 51,278,710 —  (4,112,000) (1,256,268) 45,910,442
Total

(9)
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MiaE2 - E AR o AL A8 2

BIEREYB B R E
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ARAEZBEEZEA
UEBEALEREREBREND
BB TRERITOHRND  RERT
% ARABAXFEAZRTRS

54,778,710 f& 17 °

Note 1: excluding options forfeited or cancelled
Note 2: adjusted due to dividend distribution

Plan

(g) Establishment of trustee for the Option Incentive

Our Company is in the process of engaging a professional trustee to hold

and manage our Shares to be issued under the Option Incentive Plan.

Upon establishment, our Company will issue up to 54,778,710 Share to

the trustee.
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2.

Post-IPO Option Plan

The purpose of the Post-IPO Option Plan is to provide selected participants
with the opportunity to acquire proprietary interests in our Company and to
encourage selected participants to work towards enhancing the value of our
Company and its Shares for the benefit of our Company and Shareholders as
a whole. The Post-IPO Option Plan will provide our Company with a flexible
means of retaining, incentivising, rewarding, remunerating, compensating
and/or providing benefits to selected participants. Any individual, being
an employee, director, officer, consultant, adviser, distributor, contractor,
customer, supplier, agent, business partner, joint venture business partner or
service provider of any member of our Group or any affiliate who the Board
or its delegate(s) considers, in their sole discretion, to have contributed or
will contribute to our Group is entitled to be offered and granted options.
However, no individual who is resident in a place where the grant, acceptance
or exercise of options pursuant to the Post-IPO Option Plan is not permitted
under the laws and regulations of such place or where, in the view of the
Board or its delegate(s), compliance with applicable laws and regulations in
such place makes it necessary or expedient to exclude such individual, is eligible
to be offered or granted options.

(a) Maximum number of Shares

The total number of Shares which may be issued upon exercise of all
options to be granted under the Post-IPO Option Plan and any other
schemes shall be decided by the Shareholders upon adoption of the
Post-IPO Option Plan and in no event shall such total number of Shares
exceed 67,787,426 Shares, representing 9.94% of the issued Shares
as at the date of this report (the “Option Scheme Mandate Limit")
(excluding any Shares which may be issued pursuant to the exercise of
the options granted under the Pre-IPO Share Incentive Plan). Options
which have lapsed in accordance with the terms of the rules of the Post-
IPO Option Plan (or any other share option schemes of our Company)
shall not be counted for the purpose of calculating the Option Scheme
Mandate Limit.
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The overall limit on the number of Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the Post-IPO Option Plan and any other share option schemes of our
Company at any time (and to which the provisions of Chapter 17 of the
Listing Rules are applicable) must not exceed 30% of our Shares in issue
from time to time (the “Option Scheme Limit”). No options may be
granted under any schemes of our Company (or its subsidiaries) if this
will result in the Option Scheme Limit being exceeded.

The Option Scheme Mandate Limit may be refreshed at any time by
obtaining prior approval of our Shareholders in general meeting and/
or such other requirements prescribed under the Listing Rules from
time to time. However, the refreshed Option Scheme Mandate Limit
cannot exceed 10% of our Shares in issue as at the date of such
approval. Options previously granted under the Post-IPO Option Plan
and any other share option schemes of our Company (and to which
provisions of Chapter 17 of the Listing Rules are applicable) (including
those outstanding, cancelled or lapsed in accordance with its terms
or exercised), shall not be counted for the purpose of calculating the
refreshed Option Scheme Mandate Limit.

Our Company may also grant options in excess of the Option Scheme
Mandate Limit, provided such grant is to specifically identified selected
participant and is first approved by Shareholders in general meeting.
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(b) Maximum entitlement of a grantee

(c)

Unless approved by our Shareholders, the total number of Shares issued
and to be issued upon exercise of the options granted and to be granted
under the Post-IPO Option Plan and any other share option scheme(s) of
our Company to each selected participant (including both exercised and
outstanding options) in any 12-month period shall not exceed 1% of the
total number of Shares in issue (the “Individual Limit”). Any further
grant of options to a selected participant which would result in the
aggregate number of Shares issued and to be issued upon exercise of all
options granted and to be granted to such selected participant (including
exercised, cancelled and outstanding options) in the 12 month period up
to and including the date of such further grant exceeding the Individual
Limit shall be subject to separate approval of our Shareholders (with
such selected participant and his associates abstaining from voting). The
number and terms (including the exercise price) of options to be granted
to such participant must be fixed before Shareholders’ approval and the
date of Board meeting for proposing such further grant should be taken
as the date for the purpose of calculating the exercise price pursuant to
LR17.03(9).

Time of exercise of an option

An option may, subject to the terms and conditions upon which such
option is granted, be exercised in whole or in part by the grantee giving
notice in writing to our Company in such form as the Board may from
time to time determine stating that the option is thereby exercised and
the number of Shares in respect of which it is exercised.
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(d) Amount payable on application or acceptance of the

(e)

()

option

An offer shall be deemed to have been accepted and the option to
which the offer relates shall be deemed to have been granted and to
have taken effect when the duplicate of the offer letter comprising
acceptance of the offer duly signed by the grantee with the number of
Shares in respect of which the offer is accepted clearly stated therein,
together with a remittance in favour of our Company of HKD1.00 by
way of consideration for the grant thereof, which must be received by
our Company within 20 business days from the date on which the offer

letter is delivered to the grantee.

Subscription price

The amount payable for each Share to be subscribed for under an option
("Subscription Price”) in the event of the option being exercised shall
be determined by the Board but shall be not less than the greater of:

(i) the closing price of a Share as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant;

(i) the average closing price of our Shares as stated in the daily
guotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(i) the nominal value of a Share on the date of grant.

Duration

The Post-IPO Option Plan shall be valid and effective for the period of ten
years commencing on the Listing Date (after which, no further options
shall be offered or granted under the Post-IPO Option Plan), but in all
other respects the provisions of the Post-IPO Option Plan shall remain in
full force and effect to the extent necessary to give effect to the exercise
of any options granted prior thereto or otherwise as may be required in
accordance with the provisions of the rules of the Post-IPO Option Plan.
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Number of options for the six months ended June 30, 2022

Movement of the options, which were granted under the POST-IPO
Option Plan, for the six months ended June 30, 2022 is as follows:

FERHAN Hz:2022%
Bzan% WmE 6A30A 5@
1818 (Bn/ &% i RATE (Br/ 5B
ARA REAH BREAE i RATHE BIRE) ERil CETE  2AX (1) SRBRE) BE%
Closing price
Outstanding immediately Outstanding
as of prior to as of June Exercise
Option January 1, grant (HKD/ 30, 2022  Price (HKD/ Vesting
Grantee Date of grant  period 2022 per option) Granted Exercised Lapsed (Note 1)  per option) Schedule
EZ
Director
WREE 2022547198 BREALE — 7.86 4,000,000 — — 4,000,000 7892 EREASE
105 SHRE
Mr. ZHAO Hong  April 19,2022 10 years since Two years
the date of from the date
grant of grant
FEEAMES 202151198 ERLAME 3,657,500 10.00 — —  (244,400) 3,413,100 1018 BERHBHE
10 #2208 A
Other employees  November 9, 10 years since 22 months
of the Group 2021 the date of from the date
grant of grant
2021%12A18 R AERE 77,600 9.07 — — (12,400 65,200 929 ERILAHE
105 SHRE
December 1, 10 years since Two years
2021 the date of from the date
grant of grant
2022410318 BRLHBHE - 825 143,600 —  (40,000) 103,600 840 BRILAHIE
105 SHRE
January 31, 10 years since Two years
2022 the date of from the date
grant of grant
2022547198 BEEHASEH — 7.86 14,046,200 — (590,000) 13,456,200 7892 BREIAHE
106 AHRF
April 19, 2022 10 years since Two years
the date of from the date
grant of grant
A 3,745,100 18,189,800 — (896,800) 21,038,100
Total
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During the six months ended June 30, 2022, the fair value of options granted
under the Post-IPO Option Plan were estimated on the date of each grant using
the binomial option pricing model with the assumptions including the exercise
price ranging from HKD7.89 to HK8.40, option life of 10 years, risk-free
interest rate ranging from 1.94%-3.02%, and expected price volatility of the
underlying shares ranging from 47.93% to 48.71%. The fair value per option
at grant date of the options granted to Directors and other employees of the
Group during the Reporting Period are HKD3.60 and ranges from HKD3.43 to
HKD3.82, respectively.

In addition, the Group estimates the expected percentage of grantees that will
remain in employment with the Group or, where applicable, if the performance
conditions for vesting will be met at the end of the vesting period. The Group
only recognizes an expense for those share options expected to vest over the
vesting period during which the grantees become unconditionally entitled to
these share-based awards.

Changes in these estimates and assumptions could have a material effect
on the determination of the fair value of the share options and the amount
of such share-based awards expected to become vested, which may in turn
significantly impact the determination of the share-based compensation
expenses.

Post-IPO RSU Plan

The Post-IPO RSU Plan was approved and adopted by the Shareholders on
January 22, 2021. The terms of the Post-IPO RSU Plan are not subject to the
provisions of Chapter 17 of the Listing Rules as the Post-IPO RSU Plan will not
involve the grant of options. The total number of Shares underlying the awards
to be granted under the Post-IPO RSU Plan shall be 6,689,963 Shares. Without
prejudice to the foregoing, the total number of Shares underlying the awards
to be granted under the Post-IPO RSU Plan in any financial year will not exceed
three per cent (3%) of the issued Shares as at the beginning of that financial
year.

On February 10, 2021, the Company issued and allotted an aggregate of
6,689,963 Shares to Maples Trustee Services (Cayman) Limited as trustee of
a trust with the intent that such number of Shares would ultimately be held
by SCLN ESOP Management Limited. On February 11, 2021, such number
of Shares were directed to SCLN ESOP Management Limited for the purpose
of holding Shares under the Post-IPO RSU Plan on trust for and on behalf of
grantees to be determined after the Listing. Application has been made to the
Stock Exchange for the listing of and permission to deal in such number of
Shares held by SCLN ESOP Management Limited.
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porate Govemance and Other Information

The purpose of the Post-IPO RSU Plan is to enable the directors, officers, and
other key contributors and employees of our Group to share the success of
our Company, in order to ensure a closer identification of the interests of such
persons with those of our Group and stimulate the efforts of such persons on
the Group's behalf.

During the six months ended 30 June 2022, the fair value of options granted

under the Post-IPO Option Plan were estimated on the date of each grant using

the binomial option pricing model with the assumptions (or ranges thereof) in

the following table:

(a)

(b)

Restricted Share Unit

An Award represents a grant of restricted share unit (“Restricted
Share Unit”, each a “"RSU" or collectively “RSUs") to the grantees (the
“Grantees”). Each RSU shall represent the right to receive one Share
(subject to any adjustment in accordance with the terms of the Post-IPO
RSU Plan due to changes of share capital of our Company) upon vesting.
The number of Shares that are subject to outstanding awards of RSUs
granted under the Post-IPO RSU Plan (the “Awards” and each of them,
an Award) at any time shall not exceed the aggregate number of RSUs
that then remain available for distribution under the Post-IPO RSU Plan.
The grant of an Award to a Grantee shall be documented by and subject
to an award agreement (the “Award Agreement”), in which the terms
and conditions of the Award determined by the Board shall be set out.

Grant of Award

At the time of grant, the Board shall specify the date or dates and/or any
vesting or any other terms and conditions (which may include continuing
employment or other service relationship, achievement of pre-established
performance goals and objectives and/or such other conditions that the
Board deems appropriate in its sole and absolute discretion) on which
RSUs under an Award shall become vested.
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Corporate Governance and Other Information

(c)

To receive Shares underlying their RSUs, Grantees must: (i) have been
an employee of any member of our Group on a continuous and
uninterrupted basis throughout the vesting periods of their Grant, and
(ii) comply with any other additional obligations determined by the Board
(the "Continued Employment Condition”). If the Grantee ceases
to meet the Continued Employment Condition at any time during any
of the vesting periods of their Grant, he or she will automatically and

without prior notice or consideration forfeit his or her RSUs.

If any RSU is forfeited prior to vesting in accordance with the terms and
conditions of the Award Agreement, then such RSU shall be forfeited
with immediate effect and of no further force or effect, and no payment
shall be made to the Grantee in respect thereof.

Vesting

Subject to the terms of the Post-IPO RSU Plan and the specific terms
and conditions applicable to each Award, the RSUs granted shall be
subject to vesting schedule and to the satisfaction of performance
and/or other conditions to be determined by the Board (if any) in its
absolute discretion. If such conditions are not satisfied, the RSU shall
automatically lapse on the date on which such conditions are not
satisfied, as determined by the Board in its absolute discretion.

As of June 30, 2022, the Company had granted to Directors and
employees of the Group outstanding RSUs representing 2,340,500
Shares, accounting for approximately 0.34% of the total issued Shares of
the Company as of June 30, 2022.
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Movement of the RSUs, which were granted under the Post-IPO RSU
Plan, for the six months ended June 30, 2022 is as follows:

BZ2022568308 LA EAZRERAEMNEE
Number of RSUs from the six months ended June 30, 2022

HZE20227F
HZE20227 6A30H
1A1A i RATHE
ARA REAH i RATHE 2R BETR g (F=E1) BERE
Outstanding Outstanding
as of January 1, as of June 30, Vesting
Grantee Date of grant 2022 Granted Exercised Cancelled 2022 (Note 1) Schedule
EZ
Director
WREE 2022547198 — 600,000 - - 600,000 BRLHAHE
SHRE
Mr. ZHAO Hong  April 19, 2022 Two years from
the date of grant
FEEAMES 2022547198 — 1,808,500 — (68,000) 1,740,500 BE T AR
SHRE
Other employees  April 19, 2022 Two years from
of the Group the date of grant
ait - 2,408,500 — (68,000) 2,340,500
Total

BEROIEEIE 2L

BRATRHFKESBEHERBREEIN AR B REAT
R B B8 2 R A&, £20224F 6 430 B LEHARE T {a]
BRMET I EMLH  FESFUUABER
AR AEMEMEABEBORDIEREED
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HISHIA T T EF T AR ARE AR A
AR EMEABBHR AL EREEFLAT
fE{E R FEBA AR A -

IR 7 4 800 1
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Arrangements to Purchase Shares or Debentures

Save as otherwise disclosed in this interim report, at no time during the period ended
June 30, 2022 was the Company or any of its subsidiaries a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate, and none of the
Directors or any of their spouses or children under the age of 18 were granted any
right to subscribe for the equity or debt securities of the Company or any other body
corporate or had exercised any such right.

Equity-linked Agreements

Other than the RSU Plan, during the period ended June 30, 2022, the Company has
not entered into any equity-linked agreement.
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Pre-emptive Rights

There is no provision for pre-emptive rights under the Articles of Association or the
laws of the Cayman Islands that would oblige the Company to offer new shares on a
pro rata basis to existing Shareholders.

Issuance of Debentures

During the period ended June 30, 2022, no issuance of debentures was made by the
Company.

Donations

During the period ended June 30, 2022, the Company made charitable and other
donations in a total amount of RMB1.9 million.

Significant Legal Proceedings

During the period ended June 30, 2022, the Company was not engaged in any
litigation or arbitration of material importance and no litigation or claim of material
importance is known to the directors to be pending or threatening against the
Company.

Compliance with Laws and Regulations

Our Group has adopted internal control and risk management policies to monitor
the on-going compliance with relevant laws and regulations. As far as the Board
is concerned, our Group has complied with the relevant laws and regulations that
have a significant impact on the business and operation of the Company and its
subsidiaries in all aspects.

Sufficiency of Public Float

According to information that is publicly available to the Company and within the
knowledge of the Board, as at the date of this interim report, the Company has
maintained a sufficient public float as required under the Listing Rules.

Auditor

The condensed consolidated financial statements of the Group for the period ended
June 30, 2022 have been reviewed by PricewaterhouseCoopers.

For and on behalf of the Board

SciClone Pharmaceuticals (Holdings) Limited

ZHAO Hong

Executive Director, Chief Executive Officer and President
Hong Kong, August 19, 2022
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Report on Review of Interim Financial Information

To the Board of Directors of SciClone Pharmaceuticals (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 56 to 112,
which comprises the interim condensed consolidated balance sheet of SciClone
Pharmaceuticals (Holdings) Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2022 and the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of cash flows for the six-
month period then ended, and notes, comprising significant accounting policies and
other explanatory information. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting”. The directors
of the Company are responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information of the Group is not prepared, in all material
respects, in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 19 August 2022
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For the Six Months Ended 30 June 2022

BZE6H30R1L~ER
Six months ended 30 June

2022%F 20214

2022 2021

b AR¥T ARETTT

Note RMB’000 RMB’000

(REER) (REeEZ)

(Unaudited) (Unaudited)

N Revenue 6,7 1,475,072 1,331,316

WA PR AR Cost of revenue 11 (340,941) (285,377)

EX Gross profit 1,134,131 1,045,939

$HE R R Sales and marketing expenses 11 (279,538) (251,281)

THHAX Administrative expenses 11 (95,266) (88,187)

i 8 = Research and development (“R&D") expenses 11 (50,034) (39,507)

EH AU A Other income 8 7,322 38,136

HamHx Other expenses 8, 11 — (16,478)

Hi(EE) s — F8 Other (losses)/gains — net 9 (129,432) 9,852

K& R B Operating profit 587,183 698,474

B & Y A Finance income 10 7,985 3,136

Bl & B A Finance costs 10 (16,714) (22,310)

Bh & KA F R Finance costs, net (8,729) (19,174)

P15 % 50 X E Profit before income tax 578,454 679,300

Fr8Fi XX Income tax expense 12 (46,256) (56,599)
AATHEE AL RFE Profit for the period attributable to

owners of the Company 532,198 622,701
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For the Six Months Ended 30 June 2022

BZE6H30R1L~ER
Six months ended 30 June
2022F 20214
2022 2021
b AR¥T ARETTT
Note RMB’000 RMB’000
(REER) (REeEZ)
(Unaudited) (Unaudited)
Hih 2 mE K= Other comprehensive income
TE8EFH S HEE R EA Items that will not be reclassified
to profit or loss
IAREEFEBEEZE A Changes in the fair value of equity
HE2EK=RAKRER investments at fair value through
NI FTE%E@J other comprehensive income (“FVOCI") 24 (193,477) 4,331
AARERKBE = Currency translation differences of the Company 451,655 (37,856)
1B A BEEF DI E 1B A Items that may be subsequently reclassified
5 A to profit or loss
AARMBARE®MEZT  Currency translation differences of
the Company’s subsidiaries (329,910) 39,711
HAZEWEERE Total comprehensive income for the period 460,466 628,887
LTALTEEZEWE#E ©  Total comprehensive income
attributable to:
KARER A Owners of the Company 460,466 628,887
EAREEAEBEBRET Earnings per share attributable to
(AR® ) owners of the Company (RMB) 13
BRERAF Basic earnings per share 0.79 0.99
TREERT Diluted earnings per share 0.75 0.92

FEAZFVN2EMME AR HE B E R

AR E

information.
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Condensed Consolidated Balance Sheets

R20224%6 H30H
As at 30 June 2022

M6H30H M12A318
20224 20214
As at As at
30 June 31 December
2022 2021
B 5E AR®EF T ARETT
Note RMB’000 RMB’000
(REER)
(Unaudited)
EE Assets
ERBEE Non-current assets
FREEE Right-of-use assets 15 26,194 21,983
ME - BENERE Property, plant and equipment 16 8,109 7,895
BV EE Intangible assets 17 548,700 606,095
URABEFEREE ST A Financial assets at fair value through profit or
EHEENERMEE loss (“FVPL") 23,24 19,429 91,524
LAREBEFEBEEZE A Finandal assets at FVOCI
Hh2HKENEMEE 23,24 147,204 329,449
EERIBEE Deferred tax assets 3,055 1,520
Hfh & = Other assets 18, 23 5,264 5,156
757,955 1,063,622
REEE Current assets
7E Inventories 19 149,876 174,660
Z 5 e IE Trade receivables 20, 23 806,006 546,512
Hihms & E Other current assets 21 1,183,909 90,212
LARBEFEBEZSH A Finandal assets at FVPL
EHERNeREE 23, 24 119,626 60,188
ReEkREEEYD Cash and cash equivalents 22,23 1,312,720 2,127,488
3,572,137 2,999,060
EEAE Total assets 4,330,092 4,062,682
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R2022F6 A30H
As at 30 June 2022

M6H30H M12A318

20224 20214

As at As at

30 June 31 December

2022 2021

s AR®BTT ARETTT

Note RMB’000 RMB’'000
(REERZ)

(Unaudited)

EnkEaE Equity and liabilities
=R Liabilities
EREBEE Non-current liabilities
EE Borrowings 27 802,289 762,160
BIEFRIEAE Deferred tax liabilities 17,312 14,981
HEARE Lease liabilities 23, 26 12,846 11,175
HEMIERBBE Other non-current liabilities 197 188
832,644 788,504
RBAE Current liabilities
B 5 K H b e kI8 Trade and other payables 25 471,702 537,802
HEAFE Lease liabilities 23, 26 14,092 11,391
& 3 Borrowings 27 402,684 382,542
BNEAR 18 B & Current tax liabilities 24,375 25,035
912,853 956,770
BEER Total liabilities 1,745,497 1,745,274
EERE Net assets 2,584,595 2,317,408
AAREEAEGES Equity attributable to owners of
the Company
& A Share capital 28 232 232
I 19 ) (B Share premium 28 1,716,909 1,727,026
Hih gz Other equity 29 (3) 3)
H i f# % Other reserves 30 249,410 299,759
1R 88 & 7 Retained earnings 618,047 290,394
EDER Total equity 2,584,595 2,317,408
FOAZFINENNTARP Y FEERK The notes on page 64 to page 112 form an integral part of this interim financial
HAE D - information.
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& 22022F6 H30H 1F N 1A

For the Six Months Ended 30 June 2022

L UNGIE 2PN
Attributable to owners of the Company
RA RADEE HitviEz Rt RERA CE)
Share Share Other Other Retained
capital Premium equity reserves earnings Total
fixr ARTT ARETR ARETr AR%®Tr ARETT AR%ETR
Note RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000
(REER) (Unaudited)
R2022F1 1A W& 84 Balance at 1 January 2022 232 1,727,026 (3) 299,759 290,394 2,317,408
2EKE Comprehensive income
RN Profit for the period — - — — 532,198 532,198
NARBEFEEEEDFA Changes in the fair value of
Hin 2RO REREN equity investments at FVOC|
ARBEZD 24 — — —  (193477) —  (193477)
SNEETE R, Foreign currency translation 30 - - — 121,745 — 121,745
2HEKEAE Total comprehensive income — — = (71,732) 532,198 460,466
HASEREREANRS Transactions with equity
holders of the Group
R& 17 B 2 B 2 Share based compensation
expenses - - - 21,383 - 21,383
MEERMNTAETETLRER  Issuance of ordinary shares to
employee share scheme trusts 28, 29 1 — (1) — — —
BEAFHETBR Repurchase and cancellation of
ordinary shares 28,29 (1) (19,503) — — — (19,504)
IR Exercise of share options 28,29 — 9,386 1 — - 9,387
g Dividends 14 — — — —  (204,545)  (204,545)
HAREREBEAN Total transactions with equity
REBE holders of the Group — (10,117) — 21,383 (204,545)  (193,279)
M20225F6A30H M & & Balance at 30 June 2022 232 1,716,909 (3) 249,410 618,047 2,584,595
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Condensed Consolidated Statements of Changes in Equity

A E2022F6 H30H 1F 18 A
For the Six Months Ended 30 June 2022

RNEHEE AEG
Attributable to owners of the Company
A& AR B 17 % B H i REBF A&t
Share Share Other Retained
capital Premium reserves earnings Total
fiE  ARBTT ARETR ARETT AR®TT ARET:R
Note RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
(REER) (Unaudited)
R2021F1 1B &8 Balance at 1 January 2021 192 = 162,673 148,997 311,862
2H K& Comprehensive income
Hﬁ R Profit for the period — — — 622,701 622,701
ARRBEGFEREZEH A Changes in the fair value of
Eﬁﬁ%@ﬂ%ﬁﬁ’qﬁﬂghﬁﬂ’q equity investments at FVOCI
AhBEEE 24 — — 4,331 — 4,331
HNEEEE 5, Foreign currency translation 30 — — 1,855 — 1,855
2HBELE Total comprehensive income — — 6,186 622,701 628,887
HAEEREFEEANKS  Transactions with equity
holders of the Group
BITEBR Issuance of ordinary shares 28 37 1,727,026 — — 1,727,063
BB € 5 Share based compensation
expenses — — 37,716 — 37,716
(ids Dividends 14 — — (4,822) (771,698) (776,520)
HEASEREREAD Total transactions with equity
RHHBE holders of the Group 37 1,727,026 32,894 (771,698) 988,259
202156 A30 A M & &8 Balance at 30 June 2021 229 1,727,026 201,753 — 1,929,008

BEBEZRAFR A A SciClone Pharmaceuticals (Holdings) Limited 2022 & i3k &5 INTERIM REPORT
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Condensed Consolidated Statements of Cash Flows

B Z2022F6 H30H iF 1A

For the Six Months Ended 30 June 2022

HZE6H30HLL<EA
Six months ended 30 June
2022%F 20214
2022 2021
B 5E AR®ET T ARETTT
Note RMB’000 RMB’000
(REER) (REEEZ)

(Unaudited) (Unaudited)

RETHFERERE

Cash flows from operating activities

KEMBIRE Cash generated from operations 581,325 380,902
SR EES Interest received 5,403 3,136
EEREESS Interest paid (16,714) (29,980)
B ED Income tax paid (46,120) (45,716)
RETHFEBRE TR Net cash generated from operating activities 523,894 308,342
REZBMEBHRLFHE Cash flows from investing activities
HYE - BEEREEBEIAFH Payments for property, plant and equipment

IR (740) (1,228)
WL H) FRIE Payments for software (104) (2,455)
B M) FE Payments for licenses — (168,608)
WEAARBEFEAEH Acquisition of financial assets at FVPL

BEAEHERDN

EREE (362,588) (455,000)
1 B F BB TF 3K Acquisition of time deposits (1,690,943) —
PEUNRAREBEFEZEAEE Proceeds from disposal of financial assets at FVPL

SEAAEHERYN

TR E E PTIS IR 303,374 354,000
i TE AT BT 15 KB Proceeds from disposal of time deposits 613,103 —
B 1R & B B pr 15 ;08 Proceeds from maturity of debt investment 6,359 —
= PR I 3R & R 4 Decrease in restricted cash — 162,148

REZDFARSFHE

Net cash used in investing activities

(1,131,539) (111,143)
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Condensed Consolidated Statements of Cash Flows

A E2022F6 H30H 1F 18 A
For the Six Months Ended 30 June 2022

BZE6H30R1L~ER
Six months ended 30 June
2022F 20214
2022 2021
B s AR¥T ARETTT
Note RMB’000 RMB’000
(REER) (REeEZ)
(Unaudited) (Unaudited)
RMETHMERERE Cash flows from financing activities
T BB AR Exercising of share options 28 9,343 —
BITEBR Issuance of ordinary shares 28 — 1,734,174
BB Dividends paid 14 (205,622) (827,303)
B B & Ak e kI8 Payments for repurchase of ordinary shares (18,796) —
[N ACIEE DN Share repurchase transaction costs (55) —
HENKHEEED Principal elements of lease payments 15 (5.613) (5,328)
EEBRITER Repayment of bank borrowing — (394,278)
EHEZAR Payment of listing expenses — (3,179)
MEZEHRE (A Net cash generated from/(used in)
ReFE financing activities (220,743) 504,086
ReRBESEEYWCRD)/ Net (decrease)/increase in cash and
B FEE cash equivalents (828,388) 701,285
HOBRekBE2EEBY Cash and cash equivalents at beginning of period 2,127,488 1,118,986
EXEHHIRE R Effects of exchange rate changes on cash and
ReZEBYHTE cash equivalents 13,620 2,782
HABERESEEY Cash and cash equivalents at end of period 1,312,720 1,823,053

AEF 112 AR R AR a4

information.

BEBEZRAFR A A SciClone Pharmaceuticals (Holdings) Limited 2022 & i3k &5 INTERIM REPORT

The notes on page 64 to page 112 form an integral part of this interim financial
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1

General information and basis of presentation

1.1 General information

Sciclone Pharmaceuticals (Holdings) Limited (the “Company”) was
incorporated in the Cayman Islands on 13 May 2020 as an exempted
company with limited liability under the Companies Law, Cap 22 (Law
3 of 1961 as combined and revised) of the Cayman Islands. The address
of the Company'’s registered office is PO Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (the “Group”) is principally engaged in developing and
commercializing a portfolio of marketed products as well as pipeline with
potential in its focused therapeutic areas including oncology and severe
infection.

The Company completed the initial public offering (“IPO”) and had its
shares listed on the Main Board of the Stock Exchange of Hong Kong
Limited (“HKEx") on 3 March 2021.

This condensed consolidated interim financial information is presented in
Renminbi (“RMB"), rounded to the nearest thousand, unless otherwise
stated.

This condensed consolidated interim financial information has not been
audited.
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B 75 BRI R

Notes to the Financial Information

2 Basis of preparation and significant accounting
policies

2.1

2.2

2.3

Basis of preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2022 has been prepared in accordance with
Accounting Standard IAS 34 “Interim Financial Reporting”.

This condensed consolidated interim financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the
interim report for the year ended 31 December 2021 and any public
announcements made by SciClone Pharmaceuticals (Holdings) Limited
during the interim reporting period.

Significant accounting policies

The accounting policies adopted are consistent with those of the year
ended 31 December 2021 and corresponding interim reporting period,
except for the estimation of income tax (see note 12) and the adoption
of new and amended standards as set out below.

New and amended standards adopted by the Group

A number of amended standards became applicable for the current
reporting period. The group did not have to change its accounting
policies or make retrospective adjustments as a result of adopting these
amended standards.

TWAEBEEZRRKABMR AT SciClone Pharmaceuticals (Holdings) Limited 2022 & i 3k £ INTERIM REPORT 65
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Basis of preparation and significant accounting
policies (continued)

2.3 New and amended standards adopted by the Group
(continued)
The Group has applied the following amendments for the first time for
their financial reporting period commencing 1 January 2022:

CERR&EHER) F165% (BATAR) W% - WEKHRE : (ERERSTRAZEHIE] 20221 R1H
Amendment to IAS 16, “Property, Plant and Equipment: Proceeds before intended use” 1 January 2022
(BB s E2ER) 8835% (BRTAR) [5IAHIRIESR] 202291 H1H
Amendments to IFRS 3, “Reference to the Conceptual Framework” 1 January 2022
(BT 2ERI) B375% (BFTA) [EEMEAH — BITEKRAE] 202251 A1H
Amendments to IAS 37, “Onerous Contracts — Cost of Fulfilling a Contract” 1 January 2022
2018 E2020F (BEMBREER) 2 FEHE 20221 A1H
Annual Improvements to IFRS Standards 2018-2020 1 January 2022

LT HBAEEBRN SR
TEREMFZE BBRFATIEYHE
RIS RRMEAELERTE -

The amendments listed above did not have any impact on the amounts
recognized in prior periods and are not expected to significantly affect
the current or future periods.
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2 BHEEERITIESHEE 2 Basis of preparation and significant accounting

(#2) policies (continued)
2.4 EARRMNEFE R EIEE] 2.4 New and amended standards not yet adopted by the
pi-=] Group
EEME R RENE RSB E Standards and amendments that have been issued but not yet effective
REEMNNERREFTAOT : and not been early adopted by the Group are as follows:
RUT BN &R
8| FEHBEXR
Effective for annual
periods beginning on
Standards or after
(EIR SRR B175 [RBRE4] 20231 A1H
IFRS 17, “Insurance Contracts” 1 January 2023
(B ar28) 8158 (BAAR) [BESERRBKRIERS ] 2023F1HA1H
Amendments to IAS 1, “Classification of Liabilities as Current and Non-current” 1 January 2023
(EREER) £15E R (BRMBEREENERREFE2SE) (BFIIAR) [SFBEROHKE] 2023F1R1A
Amendments to IAS 1 and IFRS Practice Statement 2, “Disclosure of Accounting Policies” 1 January 2023
(EIFRgat2E8) E85k (BATA) [EstfhstaEs] 2023F1A1H
Amendments to IAS 8, “Definition of Accounting Estimates” 1 January 2023
(EIBRGET2ERI) 81258 (BFIA) — HE-—XZEANEEN B ERBRTENIA 2023F1H1H
Amendments to IAS 12, “Deferred Tax related to Assets and Liabilities arising from a Single Transaction” 1 January 2023
(BRI TR 22 81) 81057 & KBIBR @ RHRI) $285%% (BFIA) [REFHEEME N fFE
EECECZEANEEREIOEA
Amendments to IFRS 10 and IAS 28, “Sale or Contribution of Assets between An Investor and To be determined

Its Associate or Joint Venture”

& B 45 Ll 5 Y Bl R A8 AT AR A 2 g None of these new standards and amendments is expected to have
TEHAEENEHMBRRE a significant impact on the Group’s consolidated financial statements
EEATE - when they become effective.

BEBEZRAFR A A SciClone Pharmaceuticals (Holdings) Limited 2022 & i3k &5 INTERIM REPORT 67
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3

Financial risk management

3.1

3.2

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and interest rate risk), credit risk and
liquidity risk. The overall risk management program of the Group focuses
on the unpredictability of financial markets and seeks to minimize

potential adverse effects on financial performance of the Group.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the financial statements and should be read in conjunction
with the consolidated financial statements for the year ended 31
December 2021.

There were no significant changes in any material risk management
policies during the six months ended 30 June 2022.

Liquidity risk
The Group aims to maintain sufficient cash and cash equivalents. Due
to the dynamic nature of the underlying business, the Group maintains

flexibility in funding by maintaining adequate cash and cash equivalents.
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Financial risk management (continuea)

3.2 Liquidity risk (continued)
The table below analyzes the Group’s non-derivative financial liabilities
into relevant maturity groupings based on the remaining period at the
balance sheets date to the contractual maturity date.

HRl e
1R 1226 2255 5N E &&t
Less than Between 1 Between 2 More than
1 year and 2 years and 5 years 5 years Total
ARMT T ARMET T AR¥T T ARMT T ARMT T
RMB'000 RMB'000 RMB*000 RMB’000 RMB’000
#2022 6A300 (K& FZ) At 30 June 2022 (Unaudited)
B 5 R HMENFIE Trade and other payables
(TRREENF & RIELA) (excluding salaries and
bonus payables) 401,201 — — — 401,201
B Borrowings 428,168 422,902 412,672 - 1,263,742
HEAE Lease liabilities 14,493 10,482 2,921 — 27,896
843,862 433,384 415,593 — 1,692,839
®2021%12831H At 31 December 2021
B 5 RE MR FRIE Trade and other payables
(TRREENF & RIEL) (excluding salaries and
bonus payables) 444,924 — — — 444,924
f& 5 Borrowings 406,751 401,749 389,106 — 1,197,606
HEBE Lease liabilities 11,422 9,170 3,032 — 23,624
863,097 410,919 392,138 — 1,666,154

7202246 4308 %2021 12 A
3R AREWEISTESRAE ©

TWEHEFEIZRABMR A E SciClone Pharmaceuticals (Holdings) Limited 2022 1 #i % & INTERIM REPORT

As at 30 June 2022 and 31 December 2021, the Group did not have

derivative financial liability.
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Fair value estimation

The table below analyzes the Group’s financial instruments carried at fair value
as of each balance sheet date, by level of the inputs to valuation techniques
used to measure fair value. Such inputs are categorized into three levels within
a fair value hierarchy as follows:

3 Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1);

o Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2); and

o Inputs for the asset or liability that are not based on observable market
data (that is, unobservable inputs) (level 3).
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4 AN fi.\, E ﬁ ‘fE Aﬁ' (&) 4 Fair value estimation (continued)
TFRFTRK20226 A30H &20215F12 The following table presents the Group’s assets that are measured at fair value
ANBRARBEFEZASEEE : as at 30 June 2022 and 31 December 2021:
E—ER EZER B=BH &t
Level 1 Level 2 Level 3 Total
AR®T T AR®ET T AR®ET T ARET T
RMB’000 RMB’000 RMB’000 RMB’000

7202256 A30R (R EEX) As at 30 June 2022 (Unaudited)

IWARBESFEBHEZEHT A Financial assets at FVPL —

EHEENEREE — Current structured deposits
B & BT S (M EE24) (Note 24) — 59,000 — 59,000
LAARBEFEBEZS A Finandal assets at FVPL —
EHERNSREE — Current transferable certificate
T B AT R T KR (B EE24) of deposits (Note 24) — — 60,626 60,626
I AREBEGEZHEEEST A Financial assets at FVOC| —
Hth2EKREMEeREE — Non-Current equity investments
FER B ERE (FiTzE24) (Note 24) 100,224 — 46,980 147,204
LAAnEEFEBEZEE A Financial assets at FVPL —
EHERNEREE — Non-Current equity investments
SERM B ERE (Fif7E24) (Note 24) 1,421 — 3,784 5,205
LAREBEFEBEZE A Financial assets at FVPL —
?é? HiEnNemEE — Non-Current debt investments
EREBBERKIEE (H5E24) (Note 24) — — 14,224 14,224
101,645 59,000 125,614 286,259
#2021F12H318 As at 31 December 2021
L AREBEFEHEEES A Financial assets at FVPL —
EHERNEREE — Current structured deposits
T B 45 1B M T R (BT R 24) (Note 24) — 50,183 — 50,183
AAREEFEBEZEHE A Financial assets at FVPL —
EHRERNEREE — Current transferable certificate of
B P B R T K (B 24) deposits (Note 24) — — 10,005 10,005
NAREEFEABEEE A Financial assets at FVOCI —
H2EK=Ne/mEE — Non-Current equity investments
SER B R R A& (P 7E24) (Note 24) 284,819 — 44,630 329,449
NAREBEFTEHAEZEE A Financial assets at FVPL —
EHERNEREE — Non-Current equity investments
EMEN IR I A (M 5E24) (Note 24) 1,485 — = 1,485
WAAREBESFEBEZEE A Financial assets at FVPL —
EHEENESREE — Non-Current debt investments
ERB BRI E (B 7E24) (Note 24) — — 90,039 90,039
286,304 50,183 144,674 481,161
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4

Fair value estimation (continueq)

(a)

(b)

(c)

Financial instruments in level 1

The fair value of financial instruments traded in active markets is based
on quoted market prices at each of the reporting dates. A market is
regarded as active if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The quoted
market price used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Financial instruments in level 2

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximize the use of
observable market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required to fair value
of an instrument are observable, the instrument is included in level 2.

Financial instruments in level 3
If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments include:

o Quoted market prices or dealer quotes for similar instruments;

. Discounted cash flow model and unobservable inputs mainly
including assumptions of expected future cash flows and discount
rate; and

o A combination of observable and unobservable inputs, including

risk-free rate and expected volatility, etc.
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4 NAREEMEF @ Fair value estimation (continued)
() EE=ZEBARANEMIE (c) Financial instruments in level 3 (continued)
(%)
AEBEERBBENE=ZERT Level 3 instruments of the Group's assets and liabilities include long-term
BEBEUAABEFESEHES debt investments measured at FVPL, transferable certificate of deposits
FFAEHER s RAERRE measured at FVPL and long-term equity investment measured at FVOCI
KAREBEFEBEEZEESHTAE (Note 24).
HERZATEEFTRIEARAR
nREEFEEHZEHT AHM
2EKENRARERE (M
24) °
TR Z5# E£2022F 202146 The following table presents the changes in level 3 instruments of long-
A30RERAEAURAREEFE term debt investments measured at FVPL for the six months ended 30
BEEZYA AEMER L RAE June 2022 and 2021,
BEREANE=ZERITAZY -
BZE6H30R1L~NER
Six months ended 30 June
2022F 20214
2022 2021
AR¥T AREFTT
RMB’000 RMB’000
(REER) (CREeEZ)
(Unaudited) (Unaudited)
iR At beginning of the period 90,039 52,988
NABEES Changes in fair value (74,179) —
BRI E B H Maturity of a debt investment (6,359) —
b 5 =58 Exchange differences 4,723 (525)
AR At the end of the period 14,224 52,463
TWEHEFEIZRABMR A E SciClone Pharmaceuticals (Holdings) Limited 2022 1 #i % & INTERIM REPORT 73
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4 NREEMFE®

4 Fair value estimation (continueq)

() EE=ZEBARANEMIE (c) Financial instruments in level 3 (continued)
(%)
TREZ5HZE2022F &20214F6 The following table presents the changes in level 3 instruments of
A30BIEREAUARBEGS transferable certificate of deposits measured at FVPL for the six months
BEEBHFAZHER 2 TEE ended 30 June 2022 and 2021.

FRENE=ERTARD -

BZ6HA30HL<EA
Six months ended 30 June
20225 20214
2022 2021
ARET T AREFTT
RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
R At beginning of the period 10,005 —
NE Addition 50,000 10,000
ARBEED Changes in fair value 797 —
FI| 5 Maturity (176) —
LN At the end of the period 60,626 10,000
TREJEHE2022F %2021%6 The following table presents the changes in level 3 instruments of equity
A308 1E/<f@ A K EBE= investment measured at FVOCI for the six months ended 30 June 2022
BEEZHA AREMEERE 2K and 2021.
BEERENE=ZERITAZY -
BZ6A30HLL<EA
Six months ended 30 June
20224 20214
2022 2021
AR®ETF T ARETT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
B At beginning of the period 44,630 52,246
E N =% Exchange differences 2,350 (485)
HR At the end of the period 46,980 51,761
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4 NAREEMEF @ Fair value estimation (continued)
() EE=ZEBARANEMIE (c) Financial instruments in level 3 (continued)
(%)
T&RE5HE20224F k202146 The following table presents the changes in level 3 instruments of equity
A30BIEREAUARBEGS investment measured at FVPL for the six months ended 30 June 2022
BEHEHHAZHER 2 RER and 2021.
BEMNE-ERIALZE -
BZ6H30HLEAEA
Six months ended 30 June
20224 20214
2022 2021
ARET ARETTT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
) At beginning of the period = —
NE Addition 3,588 —
ME W Z &R Exchange differences 196 —
AR At the end of the period 3,784 —

AEBERETHHRRRAEE
E-ERITEGENEEK - %E
BE - ERAHERENBET
e LB F—RERMERN
EEAEBEE=—EATAENLDA
BE YEFESREIBMHE
BHRETHE -

H = 20224 %2021 68308 It
NER ARBEERKSENSE
— B F_EBEERF-EBHZ
& o

F-ERIANGBEIZEER
FLETRBANURABENERE
BYPAATHESORMEBRKR
& (KfsE24) - AR EEFER
HEHFAZHBEENTERST
R (M E24) RIA R A BEF 2
BEEEHF AR M2 E RS/ K
BRE(FE24) - BARZE LA
YEREERTSESE EARE
BNERZRERNGEERN (2
RERBRERBEF)ETE °

The Group has a team that manages the valuation of level 3 instruments
for financial reporting purposes. The team manages the valuation
exercise of the investments on a case by case basis. At least once every
year, the team would use valuation techniques to determine the fair
value of the Group’s level 3 instruments. External valuation experts are
involved when necessary.

There were no transfers between level 1, 2 and 3 of fair value hierarchy
classifications during the six months ended 30 June 2022 and 2021.

The valuation of the level 3 instruments mainly included long-term
debt investments measured at FVPL in unlisted companies (Note 24),
transferable certificate of deposits measured at FVPL (Note 24) and
equity investments measured at FVOCI (Note 24). As these instruments
are not traded in an active market, their fair values have been
determined by using various applicable valuation techniques, including
discounted cash flows approach etc.
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4 DAREBEMGST® 4 Fair value estimation (continued)
() EEXE=BRANESHMIA (c) Financial instruments in level 3 (continued)
(%)
TEBMABFELEEE=ZBRA The following table summarizes the quantitative information about
KA EBESEMRBEANE R the significant unobservable inputs used in recurring level 3 fair value
ABEHE(LER - measurements.
FABE TABRBAZY
L DNAREE WAHE WASEEE HEAREENRER
Relationship of
Unobservable unobservable inputs
Description Fair value at inputs Range of inputs to fair value
R6H30H ®12A318 M6H30H M12A318
20225 20214F 20224 20214
30 June 31 December 30 June 31 December
2022 2021 2022 2021
ARBT T ARBEFT
RMB’000 RMB’000
(REER) (REER)
(Unaudited) (Unaudited)
AR EEFEREZFHA 14,224 90,039 TEE R R TER 47.20% ARKESS
EHERNEBRRE DR EEBE
Debt investments measured Expected NA The higher the expected
at FVPL volatility volatility, the lower
the fair value
NARBETEBEEZE A 3,784 — TAERK I8 TEA T TRERR IR RS -
EHBERNRERE DR EEBE
Equity investments measured Expected NA NA  The higher the expected
at FVPL volatility volatility, the lower
the fair value
AR BEFEREZS A 60,626 10,005 BRI & 3.23% 3.36% HRERER
EHBERN T ERTRE DR EEBE
Transferable certificate of deposits Discount The higher the discount
measured at FVPL rate rate, the lower
the fair value
AR BEFEREES A 46,980 44,630 AR IR TER NiEA TR RS
Hih 2 EM R IRIER E RREELES
Equity investments measured Expected NA NA  The higher the expected
at FVOCI volatility volatility, the higher

the fair value
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Notes to the Financial Information

4 Fair value estimation (continueq)

(c)

Financial instruments in level 3 (continued)

If the expected volatility had decreased/increased by 5% with all other
variables held constant, the fair value of debt investments measured at
FVPL would have been increased/decreased by approximately nil and
RMB 146,000 as of 30 June 2022 and 31 December 2021, respectively.

If the expected volatility had decreased/increased by 5% with all other
variables held constant, the fair value of equity investments measured at
FVPL would have been decreased/increased by approximately nil as of 30
June 2022 and 31 December 2021, respectively.

If the expected discount rate had decreased/increased by 5% with all
other variables held constant, the fair value of transferable certificate
of deposit measured at FVPL would have been increased/decreased by
approximately RMB227,000 and RMB472,000 as of 30 June 2022 and
31 December 2021, respectively.

If the expected volatility had decreased/increased by 5% with all other
variables held constant, the fair value of equity investments measured at
FVOCI would have been decreased/increased by approximately nil as of
30 June 2022 and 31 December 2021, respectively.

The carrying amounts of the Group’s financial assets that are not
measured at fair value, including cash and cash equivalents, trade
receivables, other current assets (excluding prepayments), other assets
(excluding prepayments and tax receivables) and the Group’s financial
liabilities that are not measured at fair value, including trade and other
payables and lease liabilities approximate their fair values due to short
maturities or the interest rates are close to the market interest rates.
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5 BAREET A R HE 5 Critical accounting estimates and judgements

HERAESRE/AALBEEMEAE Estimates and judgments are continually evaluated and are based on historical
(BEEEBEBRATHEZAERERN experience and other factors, including expectations of future events that are
TEHAIAR R E(F) MEF BT - believed to be reasonable under the circumstances.
REBHAKEL G REREK - FTEH The Group makes estimates and assumptions concerning the future. The
AN EEERISHBBPER L resulting accounting estimates will, by definition, seldom equal the related
AR e actual results.
ERENZERAHTHTEERE & In preparing the condensed consolidated interim financial information,
EERAAEBSHBREREENER the significant judgements made by management in applying the Group’s
HET G T REE EERRR - E2E accounting policies and the key sources of estimation uncertainty were the
Z2021F12A3BLFEAHU B R same as those that applied to the consolidated financial statements for the year
KFTERRAER - ended 31 December 2021.

6 DEESR 6 Segment information
TELEERARECHEEARNEBRNE The chief operating decision-maker has been identified as the executive
TESE PITESERESASEENE directors of the Group, who reviews the Group's consolidated results as
HERE  URERIEERRBTIGHEL a whole when making decisions about allocating resources and assessing
R - HUL  BBE - AEENLER performance. Therefore, it is determined that the Group’s operations represent
BEKEHH - a single operating segment.

H 220229 K 202166 8308 1E/~ @ For the six months ended 30 June 2022 and 2021, the geographical
A @l ABntEERDT information on the total revenues is as follows:
BZ6H30H1EAEA
Six months ended 30 June
2022%F 20214
2022 2021
AR®T T ARBT T
RMB’000 % RMB’000 %
(REER) (REEEZ)
(Unaudited) (Unaudited)
AR A Mainland China 1,425,415 97 1,303,119 98
HAth Others 49,657 3 28,197 2
1,475,072 1,331,316
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6 THER @ 6 Segment information (continueq)
REEMER»MKR SR T A RELTFR The total of non-current assets other than financial instruments and deferred
EREENINNIERBEERTENT ¢ tax assets, broken down by location of the assets, are shown as follows:
MA6H30H ®12A31H
As at 30 June As at 31 December
20224 20214
2022 2021
AR®T T AREBT T
RMB’000 % RMB’000 %
(REERZ)
(Unaudited)
R A Mainland China 31,156 5 28,089 4
Hh Others 551,847 95 607,884 96
583,003 635,973
H 20224 % 2021456 A308 1F <& The customers which contributed over 10% of the total revenue of the Group
B HWAEEZKASTERBIO%NE for the six months ended 30 June 2022 and 2021 are listed as below:
P :
HZ6H30H1L<EA
Six months ended 30 June
20224 20214
2022 2021
(REER) (CRIEEZ)
(Unaudited) (Unaudited)
EEA Customer A * 81%
= FB Customer B 68% —
* DR10% *  Less than 10%
7 WA 7 Revenue
BZ6H30H1E~EA
Six months ended 30 June
20224 20214
2022 2021
AR®ET T ARBT T
RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
FE — B B R R Recognized at a point in time
— EmHERE — Product sales 1,475,072 1,331,316
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8 HtWARHEAMEAX

8 Other income and other expenses

(i) HMwA (i) Other income
B Z6H30RLLNEA

Six months ended 30 June
2022% 20214
2022 2021
AR®T T AREET T
RMB’000 RMB’000
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
BT B (a) Government grants (a) 6,442 6,600
FEET R Royalty income 880 —
FAREWA (b) Licensing income (b) — 31,536
7.322 38,136

(i) HtFEX (ii) Other expenses
BZ6H30H1EMEA

Six months ended 30 June
20224 20214
2022 2021
ARET T ARBT T
RMB’'000 RMB’000
(REER) (CRIEEZ)
(Unaudited) (Unaudited)
A M ER A EBH (D) Amortization of intangible assets associated with licensing (b) — 16,478
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(ii)
(a)
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8 Other income and other expenses (continued)

(ii) Other expenses (continued)

(a)

Government grants are all income related and there exist no
unfulfilled conditions or other contingencies attaching to these
government grants.

In February 2020, the Group entered into several agreements with
Novartis AG and Novartis Pharma AG (collectively “Novartis”) to
purchase all of the rights, title and interests in, to and under the
assets of (i) marketing authorization, including but not limited to
the import drug license (“IDL") of Zometa product in the PRC and
(ii) trademarks, domain names, commercial information, medical
information, records and marketing authorization data, in each
case relating solely and exclusively to Zometa product in the PRC,
from Novartis. The total purchase consideration of USD60,000,000
(equivalent to RMB424,770,000) was recorded as intangible assets
and amortized over 5 years on a straight-line basis from February
2020.

Prior to the Group obtains the IDL of Zometa product in the PRC,
as a transitional arrangement, it was agreed that Novartis would
continue to sell Zometa product in the PRC and pay the profit
of the sales to the Group during the period from 24 February
2020 until the earlier of (a) the date of obtaining the IDL for
Zometa product in the PRC by the Group and (b) one year from
24 February 2020. The profit to be paid by Novartis to the Group
is recorded as licensing income in

“Other income” and related

amortization expense in “Other Expense”.
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8
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8 Other income and other expenses (continued)

(ii) Other expenses (continued)

(b)

(continued)

In January 2021, the Group completed the transfer of IDL
for Zometa, and became the Marketing Authorization Holder
("MAH") of Zometa in the PRC. Since then the Group have
gradually converted the registered distributor from Novartis to the
Group in various provinces in the PRC and as of 30 June 2021, the
conversion was still in progress in a significant province in the PRC.
For the six months ended 30 June 2021, the Group recognized
the sales of Zometa product in the provinces that the registered
distributor conversion had been completed as “Revenue” with
an amount of RMB54,201,000 with corresponding amortization
expense of the intangible assets of RMB22,282,600 recorded
in “Cost of revenue”. Meanwhile, for the six months ended 30
June 2021, the Group recognized the licensing income with an
amount of RMB31,536,000 with corresponding amortization
expense of the intangible assets of RMB16,478,000 recorded in
“Other expenses” as the transitional arrangement continued to be
effective at provincial level before the completion of the provincial
registered distributor conversion as further agreed with Novartis.

The Group completed the conversion of the registered distributor
from Novartis to the Group in all the provinces in the PRC during
the second half of 2021. Since then, the Group recognized
all product sales of Zometa as “Revenue” and corresponding
amortization expense of the intangible assets in “Cost of

revenue”.
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9 Other (losses)/gains — net

HZE6H30R1L~ER
Six months ended 30 June
2022 20214
2022 2021
ARBT T ARETTT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
LAREBEFZEBEEEH I AEHESH Change in fair value of financial assets at FVPL
TRMEEARBEEE — EBHIRE@Q) — debt investments (a) (74,179) —
NARnEEGZBEESEAEBERN Change in fair value of financial assets at FVPL
SREBEAABEEE — SHEEN — structured deposits 1,057 1,129
NAREBEGEBEESEH;AEHERN Change in fair value of financial assets at FVPL
SRMEEANEEEY — JERERE — transferable certificate of deposits 797 —
HNE (fE518) eas ST 58 Net foreign exchange (losses)/gains (57,466) 7,230
LAREBEFEEEZEH ;I AEHERN Change in fair value of financial assets at FVPL
SREEAAEBEES — RERE — equity investments — (378)
Hit Others 359 1,871
(129,432) 9,852

AERREAR—REMBEAA
WATEEELER  HEAEKT
BEAE WERARBEFTZAEH
BEAEHBENSRMEES
B o ZEIWE FN2022F ¥ F
EABRERFILFILEE  ZER
I ERERRZEBRENA
hEEE2R2F L¥FHIL =
T UHBEAAEBEESIEEA
R #80,537,000 7T * & & 2 4 %
B 75 B R R B R A N
RESENE—STERREHRES -
B mERIZE H T ERE
B AETIR2EREERS (=
17) °

(@ The Group made investments in redeemable preferred shares of a
biotech company which was accounted for as a debt instrument and was
measured at financial assets at FVPL. Such investee went into insolvency
procedures and ceased its operations during the first half of 2022, in
sight of which, management believes that the fair value of such debt
investment decreased to nil and recorded change in fair value loss of
RMB80,537,000 during the first half of 2022. Full impairment was also
provided against the related intangible assets licensed from the investee
considering the uncertainty arising from the financial difficulties of the
investee to fund for their further developments (Note 17).
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10 BEE R A F A

10 Finance costs, net

BEZ6H30H1EMEA

Six months ended 30 June
20224 20214
2022 2021
AR¥T R ARBT T
RMB’'000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RITIFE A 2WA Interest income from bank deposits 7,985 3,136
RLE WA Finance income 7,985 3,136
CECISNEER Interest expenses on borrowings (16,195) (21,993)
HeEaEf A (KiwE15) Interest expenses on lease liabilities (Note 15) (519) (317)
mE R Finance costs (16,714) (22,310)
Bl & R AN R Finance costs, net (8,729) (19,174)
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11 RMEEE 7B 11 Expenses by nature
HZE6H30R1L~ER
Six months ended 30 June
20225 20214
2022 2021
BisE AR%TT AREFTT
Notes RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
B RER T B E) Changes in inventories of finished goods and
work in process 15,102 (10,648)
EERAFX Employee benefit expenses 242,878 218,271
SHIEREM A FE 5 Raw materials and trading merchandise consumed 201,890 229,032
TG EREBHEERS Market development and business
promotion expenses 68,817 71,218
EHFS Transportation expense 50,573 23,496
A B Amortization of intangible assets 17 49,319 44,834
B EERERE Impairment losses of intangible assets 17 40,268 —
BERKE Professional service fees 17,761 12,186
RArEE Royalty fee 17,001 —
HEm R E RERRABRE Testing and clinical trial fees for R&D 14,058 19,611
ERREFEAL Travel and meeting expenses 13,559 26,032
fEFRREE R Amortization of right-of-use assets 15 6,145 6,834
FEMR Write-down of inventories 19 5,372 13,382
NGRS VNG Utilities and office expense 3,918 4,909
ME - BERERETE Depreciation of property, plant and equipment 16 1,348 1,515
il =53 Listing expense — 7,735
Hth Others 17,770 12,423
765,779 680,830
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12 B HEX 12

RS EREEEHERYREE
B TEER N 39 B BRF TS B R A (A 5T
R B E202266A308 Lt FEAE
B2 @t P FEHRERS.0%  MEE
202156 A30R 1L/~ 18 A &8.3% °

Income tax expense

Income tax expense is recognized based on management’s estimate of the
weighted average effective annual income tax rate expected for the full
financial year. The estimated average annual tax rate used for the year to 30
June 2022 is 8.0%, compared to 8.3% for the six months ended 30 June
2021.

BZ6H30H1EMEA
Six months ended 30 June
20224 20214
2022 2021
ARET ARBTTT
RMB’000 RMB’'000
(REER) (REEFEZ)
(Unaudited) (Unaudited)
BNHAFR 1SR Current income tax 45,462 52,854
IEIEFTSRL Deferred income tax 794 3,745
R8BI Income tax expense 46,256 56,599
13 BRER 13 Earnings per share

(@ RIEEHAR SREAENTIE
B AR RDBIEE A RS FHE R A
BEETEL AR INEFHEETE -

(@)  Basic earnings per share is calculated by dividing the profit attributable

to owners of the Company by the weighted average number of ordinary

shares in issue during the respective period.

BZ6H30R1L~ER
Six months ended 30 June
20224 20214
2022 2021
ARET T ARBFIT
RMB’'000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
N/NCIEZ DN bl Profit for the period attributable to owners of the Company 532,198 622,701
BT E AR e I T 8 Weighted average number of ordinary shares in issue
(Fm&) (thousand shares) 672,945 632,096
BREAZF Basic earnings per share
(AEBRARBRTR) (expressed in RMB per share) 0.79 0.99
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13 8RERN @) 13 Earnings per share (continueq)
by BEBREFTENDNEBRZREERAA (b)  Diluted earnings per share is calculated by adjusting the weighted
BEBBEEINETERE &£ average number of ordinary shares outstanding to assumed conversion
BRETENLBROMEFHH of all dilutive potential ordinary shares. For the six months ended 30 June
FTERE - HZE2022F K20214 2022 and 2021, diluted earnings per share was calculated by considering
6A30HIERNEAR - EREERF the ordinary shares issuable upon the exercise of outstanding share
TH & E EATE M A 1T (F 89 BE AR RE options (using the treasury stock method).

BETHETHEBEMAHE (ER
EfFREE) ©

BZ6H30HLLAEA
Six months ended 30 June
20224 20214
2022 2021
ARET T ARETTT
RMB’000 RMB’000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
RARHES AEEERFE Profit for the period attributable to owners of the Company 532,198 622,701
B BT T MR A A I 8K Weighted average number of ordinary shares in issue
(Fm&) (thousand shares) 672,945 632,096
BN e Diluted impact of share option 36,598 45,182
G E B A B AR hn Weighted average number of ordinary shares for
g (FR) diluted earnings per share (thousand shares) 709,543 677,278
TREERT Diluted earnings per share 0.75 0.92
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14 RE 14 Dividends
M2022F58 EREBAFRE L In May 2022, upon approval obtained from the shareholders at the Annual
EESRRLEZE XA ERES General Meeting, the Company declared dividends of RMB204,545,000 (equals
221F12A3IBEFENRBEARKE to HKDO.35 per share) for the year ended 31 December 2021. The Company
204,545,000 7T (31 & & A%0.358 L) ° fully paid such dividends on 22 June 2022.
RNRE B R202246 A22 B & BUR T 52
ERE -
B Z6HA30HLEAEA
Six months ended 30 June
20225 20214
2022 2021
ARET T AREFTT
RMB’000 RMB’'000
(REER) (CREEEZ)
(Unaudited) (Unaudited)
BRI RAR B Dividends payable at beginning of the period — 52,199
HIREIRRE Declaration of dividends during the period 204,545 776,520
HREMRE Dividends paid during the period (205,622) (827,303)
fEH =5 Exchange differences 1,077 (1,416)
EREAR B Dividends payable at end of the period — —
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15 Right-of-use assets

HEWE
Leased properties
ARETT
RMB’000
(REEER) (Unaudited)
72022F1H1H8 At 1 January 2022
D% Cost 49,850
RETEEH Accumulated amortization (27.867)
BRMEFE Net book amount 21,983
B E2022F6H30H AR Six months ended 30 June 2022
AR ARTEF 58 Opening net book amount 21,983
] Exchange differences 371
NE Additions 9,985
BiEE A Amortization charge (6,145)
AR BRI R E Closing net book amount 26,194
74202296 A30H At 30 June 2022
D& Cost 41,430
EET N Accumulated amortization (15,236)
REFE Net book amount 26,194
(REBER) (Unaudited)
20211818 At 1 January 2021
[DE Cost 77,982
RETH#H Accumulated amortization (69,172)
REFE Net book amount 8,810
HZE2021F6 8308 L <8 A Six months ended 30 June 2021
HAIAREDF 58 Opening net book amount 8,810
BN ER Exchange differences 894
NE Additions 19,880
BHBR Amortization charge (6,834)
HREREFRE Closing net book amount 22,750
7A2021F6H30H At 30 June 2021
B AR Cost 29,924
ZEHE Accumulated amortization (7,174)
REFE Net book amount 22,750
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15 FRAREE® 15 Right-of-use assets (continued)
BREAHIZEWSRLEHAHES R The condensed consolidated statements of comprehensive income and the
EXTHABREEN TS : condensed consolidated statements of cash flows contain the following

amounts relating to leases:

BZE6H30HLEAEA

Six months ended 30 June
2022%F 20214
2022 2021
ARET T ARETTT
RMB’000 RMB’000
(REER) (REeEZ)
(Unaudited) (Unaudited)
FREEERE Amortization of right-of-use assets 6,145 6,834
FMEMAX Interest expenses 519 317
FRANAEENHY Expenses relating to short-term leases 209 98
wEEFSHAENIRE R Cash outflow for leases as operating activities (728) (415)
REEHHENRESR Cash outflow for leases as financing activities (5,613) (5,328)
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16 Property, plant and equipment

BARERRE B HEMERE &5t
Office
furniture and Leasehold
equipment Vehicle improvements Total
ARET T AR®ET T AR®ET T AR®T T
RMB’000 RMB’000 RMB’000 RMB’000
(REEER) (Unaudited)
7R2022F1H18 At 1 January 2022
AR Cost 47,897 561 2,751 51,209
REHTE Accumulated depreciation (40,002) (561) (2,751) (43,314)
BRMEFE Net book amount 7,895 — — 7,895
# Z£2022%66H30H Six months ended 30 June 2022
IER@EA
BRI EDFE Opening net book amount 7,895 — — 7,895
bE 5 =58 Exchange differences 121 — — 121
INE Additions 1,443 — — 1,443
HE Disposals 2) — — (2)
WEER Depreciation charge (1,348) — — (1,348)
R AR FE Closing net book amount 8,109 — — 8,109
74202266 H30H At 30 June 2022
A Cost 52,130 561 2,691 55,382
ZEtiE Accumulated depreciation (44,021) (561) (2,691) (47,273)
BREFE Net book amount 8,109 — — 8,109
(REER) (Unaudited)
72021%F1818 At 1 January 2021
XA Cost 44,604 561 2,751 47,916
Z2EE Accumulated depreciation (39,150) (561) (2,751) (42,462)
AREFHE Net book amount 5,454 — — 5,454
H£2021F6H30H Six months ended 30 June 2021
WFR@EA
HRYIRR DR E Opening net book amount 5,454 — — 5,454
X =% Exchange differences (228) — — (228)
INE Additions 1,228 — — 1,228
HE Disposals (1,074) — — (1,074)
nEER Depreciation charge (1,515) — — (1,515)
HR BRI R E Closing net book amount 3,865 — — 3,865
7202156 830R At 30 June 2021
BN Cost 44,252 561 2,751 47,564
ZEE Accumulated depreciation (40,387) (561) (2,751) (43,699)
BREEE Net book amount 3,865 — — 3,865
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17 BEREE

17 Intangible assets

wmiE B &5t
Licenses Software Total
AR®T AR®T AR®T
RMB’000 RMB’000 RMB’'000
(REERZ) (Unaudited)
M2022561818 At 1 January 2022
BRAR Cost 854,569 17,992 872,561
BT Accumulated amortization (176,037) (14,198) (190,235)
S EE 1A Impairment losses (76,231) = (76,231)
BRI R {E Net book amount 602,301 3,794 606,095
BZE2022F6A30HIL<EA Six months ended 30 June 2022
BAYIBR M E 5 Opening net book amount 602,301 3,794 606,095
ME N ZE R Exchange differences 32,088 — 32,088
NE Additions — 104 104
HIHER Amortization charge (48,088) (1,231) (49,319)
TRIEE1E(a) Impairment losses (a) (40,268) — (40,268)
HRBREEE Closing net book amount 546,033 2,667 548,700
742022%6H30H At 30 June 2022
A Cost 895,203 18,146 913,349
R Accumulated amortization (230,923) (15,479) (246,402)
RIEEE Impairment losses (118,247) — (118,247)
BREFE Net book amount 546,033 2,667 548,700
(REEZ) (Unaudited)
72021%F1H18 At 1 January 2021
B Cost 753,239 14,360 767,599
EEE 3 Accumulated amortization (84,171) (11,162) (95,333)
BIBEE Impairment losses (19,575) — (19,575)
REFE Net book amount 649,493 3,198 652,691
EHZE2021F6A30H 1L~ {E A Six months ended 30 June 2021
ERARTE FRE Opening net book amount 649,493 3,198 652,691
BN =% Exchange differences (6,450) (90) (6,540)
NE Additions 6,460 2,455 8,915
BIHER Amortization charge (43,132) (1,702) (44,834)
HARERERE Closing net book amount 606,371 3,861 610,232
202156 H30H At 30 June 2021
B AR Cost 752,106 16,725 768,831
Rt Accumulated amortization (126,355) (12,864) (139,219)
BIEEE Impairment losses (19,380) — (19,380)
REFE Net book amount 606,371 3,861 610,232
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17 Intangible assets (continued)

Note:

B 75 BRI R

Notes to the Financial Information

(a) B E2022F6 A308 IE/AE A BME - (a) During the six months period ended 30 June 2022, the licensor of certain

ETEEEYAT AR KR
ANBHERF - ERBFAANRBE 2
HEZSEREDREESNUHR
HEROTEEY.  ARRIHESET
FEREDBENEFEERBSARE
40,268,000t (6 & & 3% 7T) ) 2 Al
B - BEBENEZ2022F6A30H

LEARBEAMAHEEKRERTERR

THRFEX -

18 HthEE

18 Other assets

drug candidates went into liquidation procedures due to financial difficulties.
Considering the uncertainty arising from financial difficulties of the licensor
to fund further developments of these pipeline drugs, the Company recorded
full impairment of RMB40,268,000 (USD6 million) on the intangible assets
associated with certain drug candidates. The impairment losses were recognized as
administrative expenses in the consolidated statements of comprehensive income
for the six months ended 30 June 2022.

MR6H30H ®12A318
As at As at
30 June 31 December
2022%F 20214
2022 2021
AR®T AR®ET T
RMB’'000 RMB'000
(REEZX)
(Unaudited)
REEK AT ENERMIA Financial instruments at amortized costs:
—HERs — Rental deposits 5,264 5,156
19 & 19 Inventories
MR6H30H M12A318
As at As at
30 June 31 December
20224 20214
2022 2021
AR®T T AREET T
RMB’000 RMB’'000
(REEZ)
(Unaudited)
R Raw materials 32,000 36,310
BURK Finished goods 117,848 138,001
&S Work in progress 28 349
149,876 174,660

ERGEREEBREAERFAEN
CHERGFEMR L AAH#ZE
WamRHOMRARKRA]—#H - # =2022
F 202156308 L FEENFEM
W Bl A A R#5,372,000 kA R
13,382,0007C °

Write-downs of inventories were recognized for the amount by which the
carrying amount of the inventories exceeds its net realizable value and was
recorded in “cost of revenue” in the consolidated statements of comprehensive
income. Write-downs of inventories were RMB5,372,000 and RMB 13,382,000
for the six months ended 30 June 2022 and 2021, respectively.
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20 ES B RIE 20 Trade receivables
A6H30H W12A318
As at As at
30 June 31 December
20224F 20214
2022 2021
AR®T AR®ET T
RMB’000 RMB’'000
(REER)
(Unaudited)
B 5 GRIE Trade receivables 806,006 546,512
B B SRR R ERE Less: allowance for impairment of trade receivables — —
BB REWTRTE — F58 Trade receivables — net 806,006 546,512
2022%F6 A30H &2021%F12 8318 - As at 30 June 2022 and 31 December 2021, fair values of the trade receivables
REBZESEWRFTEBN AL EEEERE of the Group approximated their carrying amounts.
HEMRSE -
(a) ERNBZHHMNESEKKEZ (a) Aging analysis of trade receivables based on the invoice date is as
BREC DT - follows:
M6 H30H M12A31H
As at As at
30 June 31 December
2022%F 20214
2022 2021
AR®ET T ARBTT
RMB’'000 RMB’'000
(REER)
(Unaudited)
6@ AR Up to 6 months 805,998 546,512
6= 1218 A 6 to 12 months 8 —
806,006 546,512
REBNE HEPRIE - REE The Group's trade receivables are generally collectible within 180 days
FEHHEMN180RAMKE - B FFE from the invoice date. No interest is charged on the trade receivables.

WRIB A WF S -
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20 EZEWRE @ 20 Trade receivables (ontinued)
(b) BZEKFENUNTNYEENE : (b) Trade receivables were denominated in following currencies:
MR6H30H ®12A31H
As at As at
30 June 31 December
2022 20214
2022 2021
ARET T ARETT
RMB’000 RMB’'000
(REERZ)
(Unaudited)
AR RMB 783,288 545,665
ET usb 22,104 260
BT HKD 614 587
806,006 546,512
21 HitWREBEE 21 Other current assets
MR6H30H M®12A31H
As at As at
30 June 31 December
20224 20214
2022 2021
AR¥F T AREFT
RMB’000 RMB’000
(REER)
(Unaudited)
REERAGENeRIA Financial instruments at amortized costs:
— EHER — Time deposits 1,154,925 72,759
— HEE R B R RIE — Purchase rebate receivables 16,298 6,940
— FEWAIE — Interest receivables 2,208 527
— HERe — Rental deposits 496 624
HAh Others:
— ENBRARRE — Prepaid clinical trial fee 4,675 4,971
— BRER — Prepaid insurance 2,200 2,454
— AEEBK — Advance to employee 1,231 259
— Hitb — Others 1,876 1,678

1,183,909 90,212

BAEBEZERAEMR DA SciClone Pharmaceuticals (Holdings) Limited 2022 # Hi $R #5 INTERIM REPORT 95



B 75 BRI R

Notes to the Financial Information

22 BeRBEEEEY 22 Cash and cash equivalents

A6A30H M128318
As at As at
30 June 31 December
20224 20214
2022 2021
AR®T AREEFTT
RMB’000 RMB’000

(REER)

(Unaudited)

ReFRRFERS Cash in bank and in hand 1,312,720 2,127,488
A TP BT E - Denominated in:
M6H30H ®12A31H
As at As at
30 June 31 December
20225 20214
2022 2021
AR®T T AREFT
RMB’000 RMB’'000
(RBEZ)

(Unaudited)

e usD 600,114 695,999
AR RMB 375,931 341,131
BT HKD 321,372 1,090,319
BT EUR 15,163 39
I ARD CHF 140 —

1,312,720 2,127,488
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23 Financial instruments by category

M6A30H M12A31R8
As at As at
30 June 31 December
20224 20214
2022 2021
AR¥T ARETFIT
RMB’000 RMB’000
RIGCERK)
(Unaudlted)
REAEHEEREREINEE Assets as per condensed consolidated balance sheet
REFEKTAENEREE Financial assets at amortized costs:
— R RBEED — Cash and cash equivalents 1,312,720 2,127,488
— HinsEE (MBREFEMNKIE)  — Other current assets (excluding prepayments) 1,173,927 80,850
— B RIGIA — Trade receivables 806,006 546,512
— HEE (TREBMNRE — Other assets (excluding prepayments and tax receivables)
FEU AR 5,264 5,156
ARR Fﬁﬁiﬂ,ﬁi@)“ﬂ\ Financial assets at FVOCI:
Hitn2EWREHNERMEE
— AR FfEquiHE FEETA — Long-term investments measured at FVOCI
Hit 2 Easr R BRE 147,204 329,449
AR EEFTEAEZEH A Financial assets at FVPL:
EHEENEREE
— RRAREBEGEREZBA — Short-term investments measured at FVPL
BHRENEEKE 119,626 60,188
— LRREEGEBEZEA — Long-term investments measured at FVPL
EHRENRDKE 19,429 91,524
3,584,176 3,241,167
REHEHEEEEREINEARE Liabilities as per condensed consolidated balance sheet
REER A EN SR B E Financial liabilities at amortized costs:
— B 5 RHEMENFTIE — Trade and other payables (excluding salaries and
(TBREEMNF® REL) bonus payables) 401,201 444,924
— HEATEEAE — Lease liabilities-current 14,092 11,391
— AN EEE — Lease liabilities-non-current 12,846 11,175
428,139 467,490
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2 SREERRKRE 24 Financial assets and investments
(@) UARBEFEEHEEZY (a) Financial assets at FVPL
FTAEHERNEREE
KAnBEFEAHZHFAE The financial assets at FVPL comprise the following investments:
HEZNSREERFENTRE
A -
R6A30H M12A318
As at As at
30 June 31 December
20225 20214
2022 2021
AR®ET T ARETT
RMB’000 RMB’'000
(REER)

(Unaudited)

EREBEE Non-current assets

— ETRRAERE () — Equity investments Listed (i) 1,421 1,485

— JEETARAEIRE — Equity investments Unlisted 3,784 _

— B E() — Debt investments (ii) 14,224 90,039

19,429 91,524
REBEE Current assets
NAREEGZBEZSHTA Short-term investments measured at FVPL (iii)
& HR I8 25 A0 K2 BRI A (i)

— A EETF R — Transferable certificate of deposits 60,626 10,005

— BB — Structured deposits 59,000 50,183
119,626 60,188
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24 TREERKRE® 24 Financial assets and investments (continued)
(b) URARBEFAEEHZH (b) Financial assets at FVOCI
FAHMEERENEH
BE
NAnBEFEAHESH ;AR The financial assets at FVOC| comprise the following investments:
thEERENEREEBREAT
RE
168308 M12A318
As at As at
30 June 31 December
20224 20214
2022 2021
AR®T T ARETTT
RMB’000 RMB’000
(REER)

(Unaudited)

— ETREEIRE ) — Equity investments Listed (i) 100,224 284,819
— JEETRERE — Equity investments Unlisted 46,980 44,630
147,204 329,449
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20 SHMEERRE

100

(b)

A2
&t A
BE
(i)

(ii)

REEFEAEHS
H % [ U A & Al
(%)
RERE — Ll
EWEHFORR BEREE
BB KEEETE - 2R
BT EEALAL BE
SIBR - MAIMBRBRA -

EFRE
72022 % 6 A 30 B %2021
F12A318 - AEEEH
MEERAXTET AR
EERESESINAAR
¥ 14,224,000 0 & A R
90,039,0007T ° fHEA & E
FEENERIBEER o

ZEREBRRE  QERKE
TTERESONEREMSP
REBAEZRFLRET N
RENREEESRED R
SE P 2R H R B A
8 55 B (D)t /% — A A
EEBREERRENESE
I 2 R AR H) U R AR
ROEZEEBRIRE 7 AR
il B #5460 2B o B T SRR S R
RETHWEERDERE
e EHEEMBFRANITE
TAMNBHRENASRE
EERERXMNAESRHE
B REEBRES TUE
BEE - At - ELIREE
REFTAAR - WE/A
AABEFEEEEHFA
EHMEENEREENE -

A

24 Financial assets and investments (continued)

(b) Financial assets at FVOCI (continued)

(i)

(ii)

Equity investments — Listed

The fair value of listed securities is determined based on the
closing prices quoted in active markets. They are accounted for
using their fair values based on quoted market prices without any
deduction for transaction costs.

Debt investments

As at 30 June 2022 and 31 December 2021, the Group made
debt investments with embedded derivatives of RMB14,224,000
and RMB90,039,000, respectively. These investees are principally
engaged in pharmaceutical business.

These investments including: (a) redeemable preferred shares that
the Group has the right to require and demand the investees
to redeem all of the shares held by the Group at guaranteed
predetermined fixed amount upon redemption events which are
out of control of the investee, (b) loan receivables embedded
with a warrant to acquire preferred shares of the investee at an
assigned price and (c) loan receivables that can be converted into
preferred shares of the investee upon conversion events which are
out of control of the investee. Debt investment with embedded
derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and
interest. Hence, these investments are accounted for as debt
instruments and are measured at financial assets at FVPL.



20 SREERRE )

(b)

UAREBEFTEEHRS
FFAHMEZEHKRENEH
BEE)

(i) AXAEETEAR
BEFASHED R
HHRE
AR EBETEZBEESH:T
AEHIBEEME IR E RN
ETRARBENHE
RERBEREBHETR R
2022 %6 A30H & 2021 4
128318 - HEHF B ]
E 5 BN 2.90%%E3.55%
F115%%E3.32% 2 - &
AEEGTREIN  IEZSE
BERBRGERE - H
AHBERETTAEAX
NAES EFSHMEE « Bt
AR EETEZBEES:T
AE iR - REREHR

AREBEESENRWBRRES R
CERAERNERE A &
BRTREREBIETER
MAREBESHNENE=E
BRE_EBRAREBERER
K TRBA R R KRG H -

Il e >

(iv) 1Bz AR AL #E

B 7 & BT 5
Notes to the Financial Information

24 Financial assets and investments (continueq)

(b) Financial assets at FVOCI (continued)

(iiij) Short-term investments measured at FVPL

The short-term investments measured at FVPL are transferable
certificate of deposits and structured deposits denominated in USD
and RMB, with expected rates of return ranging from 2.90% to
3.55% per annum and 1.15% to 3.32% per annum as at 30 June
2022 and 31 December 2021, respectively. The returns on all of
these investments, except for transferable certificate of deposits,
are not guaranteed, hence their contractual cash flows do not
qualify for solely payments of principal and interest. Therefore,
they are measured at FVPL. None of these investments were past
due.

The fair values are based on cash flow discounted using the
expected return based on management judgment and the
fair value of transferable certificate of deposits and structured
deposits are within level 3 and level 2 of the fair value hierarchy,
respectively.

(iv) Amounts recognized in profit or loss

BZ6H30H1E~MEA
For the six months ended 30 June
20225 20214
2022 2021
AR®T T AREFTT
RMB’'000 RMB’000
(REER) (CREEEZ)
(Unaudited) (Unaudited)
RIEREN R BEEE Fair value changes on equity investments — (378)
BEIREN AR BEED Fair value changes on debt investments (74,179) —
NARBESEAEZEHALHERN Fair value changes on short-term investments
RHRENAREEE measured at FVPL
— EBETER — Structured deposits 1,057 1,129
— AEETRE — Transferable certificate of deposits 797 —
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24 TREERKRE® 24 Financial assets and investments (continued)
(b) AP AEBEEFEEEEZH (b) Financial assets at FVOCI (continued)
FAEMEZEKREN SR
BE@#)
(v) REM=ZE Kz FE (v) Amounts recognized in OCI
k]
HZ6H30H1L<EA
For the six months ended 30 June
20224 20214
2022 2021
ARBT T AREBFT
RMB’000 RMB’000
(REER) (CREE#EZ)
(Unaudited) (Unaudited)
KAnBEESAEEEZEHTA Fair value changes on equity investments measured at FVOCI
Hh 2w A BRI A A
R EEE (193,477) 4,331
25 EFREMENSRE 25 Trade and other payables
MR6H30H ®12A31H
As at As at
30 June 31 December
20224 20214
2022 2021
ARBTT ARBFIT
RMB’000 RMB’000
(REER)
(Unaudited)
E 5 ENRRIA) Trade payables (a) 98,540 126,920
i BRI RIE Payables for purchase of a license 100,671 95,636
R EHERIERERAST Payables for marketing and promotion expenses 75,254 87,948
i ARE RSN Salaries and bonus payable 70,501 92,878
FET R ES R MR R A SR B Payables for testing and clinical trial fees for R&D 46,541 48,369
ENEERGE Payables for professional service fee 24,183 29,706
Hit Others 56,012 56,345
471,702 537,802
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25 ESREMESRE S

(a) RRBEEREBEXRAHEREEREAR
HIWE 5 RN KENRE S0

25 Trade and other payables (continued)

(@) Aging analysis of the trade payables based on invoice date at the
respective balances sheet dates are as follows:

™
M6 H30H ®12A31H
As at As at
30 June 31 December
20224 20214
2022 2021
AR®ET T ARBT T
RMB’'000 RMB’000
(REER)
(Unaudited)
DPR—F Less than 1 year 98,540 126,920
26 HEEE 26 Lease liabilities
A6 H30H M12831H
As at As at
30 June 31 December
2022 20214
2022 2021
AR®T AREET T
RMB’000 RMB’000
(REER)
(Unaudited)
FEATS HARI 2| B ) A AR AR E R Minimum lease payments due
— —FR — Within 1 year 14,493 11,422
— —EMF — Between 1 and 2 years 10,482 9,170
— WMERF — Between 2 and 5 years 2,921 3,032
27,896 23,624
AW RRBEEA Less: future finance charges (958) (1,058)
HEaERE Present value of lease liabilities 26,938 22,566
—FRN Within 1 year 14,092 11,391
—EWE Between 1 and 2 years 10,267 8,536
MERF Between 2 and 5 years 2,579 2,639
26,938 22,566
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27 BX 27 Borrowings
R6H30H M12A318
As at As at
30 June 31 December
2022 20214
2022 2021
AR%T T AREEFTT
RMB’000 RMB’'000
(REER)
(Unaudited)
FEREBEE Non-current liabilities
—FRBENREAER Long-term borrowings due after one year 802,289 762,160
RENEE Current liabilities
—F AR ER R B R Long-term borrowings due within one year 402,684 382,542

104

202046 A * SciClone Pharmaceuticals
International Limited ([SPIL]) (4~ 2 &) &Y
—XRXE2EWBRAR)BEPERAERITR
MBERRAEBSITT(TERANES—
THBEA300EBETHIRITAE (M5
B]) SPIL(REMBAR - tn@EA)H
BRI D B E R BRI WE W IEAZ
MENERD -

2020668+ —£ £ FBA300HEXE
7T (HRE N AR%2,123,850,0007T) B F
FHEHFNEER((ER]) BZERE
FIRE c 20% M A& B HERERIAT
BREREE  (WWRAQRAMARRE
XA B E BB 2020511 A48 AT
TERERAREE - B HEREAER2020
FNMALBEL  (WMIREAARBRR
BARAREERBERKE20205F 11
R4BRIZEREXAAREE  BaHER
BE@QARTANE R AFABEEEN—E
A RO)R021F3A31BUAREE A
) ZRIEH °

ARAER2021FE3A3B8 £ B BB R AT
FRERBXAREE - RIFERE
% ' SPILE % Bl 202163 A31H K&
202111 A4BEEEHN0BE &EXT
N E - HME60E B ETT o

In June 2020, SciClone Pharmaceuticals International Limited (“SPIL"), a wholly
owned subsidiary of the Company, obtained a bank facility (the “Facility”)
with a total amount of USD300 million from China Minsheng Banking Corp.,
Ltd. Hong Kong Branch (the “Lender”) with substantially all of SPIL's (and its
subsidiaries’, as applicable) assets and common stocks pledged as security for
the Facility.

In June 2020, a five-year loan of USD300 million (equivalent to
RMB2,123,850,000) (the “Loan”) with floating rate was drawn down from the
Facility. The first installment of 20% principal amount shall be repaid according
to the following schedule: (i) if the Company has not yet submitted its initial
public offering (“IPO"”) application or has completed its IPO by 4 November
2020, the first installment shall be made on 4 November 2020; (i) if the
Company has submitted IPO application but not yet completed its IPO before 4
November 2020, the first installment shall be made until the earlier of (a) one
month after the Company’s IPO and (b) 31 March 2021.

The Company completed its IPO on the Main Board of the HKEx on 3 March
2021. According to the repayments schedule, SPIL repaid the first installment of
USD60 million and the second installment of USD60 million on 31 March 2021
and 4 November 2021, respectively.
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27 Borrowings (continued)

B 75 BRI R
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The remaining repayment installments of the Loan are as follows:

B RENEELEBR
Required Principal
Dates Payments
FER
usD’000
DERNFRE= 2022411 H4R
31 installment 4 November 2022 60,000
5 B RS T 20235411 84H
4™ installment 4 November 2023 60,000
SENRERH 202411 A4H
5t installment 4 November 2024 60,000

BERBITHRARFERX

SPILE #% B & 7 4 795,000 7T (& 7
AR #5,601,00070) MR S A © %K
R EAEBEBHETRA - HEHZERD
BREE - ZESBITRAEERERR
EATEBBNFERNERIEEF SR
§ o

H E2022F %2021 6 A30H It /<&
A BZpEREABEOFNEMX
R A2,493,000 X T(HHE R AR
16,195,0007T ) 53,400,000 7T (A& K
AR #21,993,0007T) °

Debt Issuance Costs and Interest Expense
SPIL incurred transaction costs of USD795,000 (equivalent to RMB5,601,000) in
connection with the Facility, and the costs were recorded as debt issuance costs

offsetting the carrying value of the borrowings. The debt issuance costs are

being amortized to interest expense over the life of the debt using the effective

interest method.

For the six months ended 30 June 2022 and 2021,

interest expenses in

connection with the Facility Agreement was USD2,493,000 (equivalent
to RMB16,195,000) and USD3,400,000 (equivalent to RMB21,993,000),

respectively.
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28 BRAR KM% % E

28 Share capital and share premium

21T
EZBEREE [N i gvilina =] aF
Number of
ordinary
shares Share Share
issued capital premium Total
AR®ET T AR®EF T ARET T
RMB’000 RMB’000 RMB’000
(RBER) (Unaudited)
#A2022F181H At 1 January 2022 681,374,263 232 1,727,026 1,727,258
m{E B RO FHEMEFEETT Issuance of ordinary shares to employee
LiBi(a) share scheme trusts (a) 3,250,000 1 — 1
ITIEBB AR AE Exercise of share options 862,000 — 9,386 9,386
B [0 f% o 45 @ AR (b) Repurchase and cancellation of
ordinary shares (b) (1,967,500) (1) (19,503) (19,504)
7A202266830H At 30 June 2022 683,518,763 232 1,716,909 1,717,141
2817
LTimREE [N gty =X
Number of
ordinary
shares Share Share
issued capital premium Total
AREFTTT ARBTT ARBTT
RMB’000 RMB’000 RMB’000
(REER) (Unaudited)
7A2021F181H At 1 January 2021 555,199,800 192 — 192
BEIXAFBEERIEITERIZC) Issuance of ordinary shares upon IPO (c) 115,984,500 37 1,727,026 1,727,063
e 8 Rn & s 81T Issuance of ordinary shares to employee
AR (d) share scheme trusts (d) 6,689,963 2 — 2
LR IR Il AR D B 5T+ E Shares held for RSU scheme (d)
Fi A #I R (d) (6,689,963) ) — )
7202166 A30H At 30 June 2021 671,184,300 229 1,727,026 1,727,255
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(a)

R2022F38118 ARAIHE
A BE IR #E & 32 A IR A Rl(SciClone
Option Management Limited) ([ &
f& #1578 1) 317 & Bc # 3,250,000
B& @ A% - DAE B T17{£20204F
FEITEENERBERE - &
Z202296H308  EEBAN
R ARIIERR B EFRD -

M2021F11 118 » AR F MAEE
P& 4 1= 5T 8 77 K& B %% 3,500,000 8%
LB - A B T1T{F2020F &t
ETEENEREBRE -8 =
2022F6 A30H - BREETH
A 193,500,000 % % 13 A BE 51| fE X
RAIEFRG °

H = 202296 A30A8 kKA
B A2 L@BEREAR
¥ 19,504,000 7T Ky B 1& B @
2,826,5000% it 38 1 HM 89 I 3@ AR
H 1,967,500 2 8 0 H#%
859,000 0% 7202246 A30H AB&
FIVEAR DRI ERRD °

M2021 %338 AR EE
BXAERLEMEB AER
18.80 & JT ¥ 17 115,984,500 A&
MEBR O BEEMSRELE
#) /& 2,180,509,000 #& JT(H8 &
» A R ¥ 1,814,837,000 jT) °
MBEEROBTEEZEBAD L
MHAXE FBREBEFBEHAE
2,075,049,000 8 T(HHE R AR
#1,727,063,0007T) °

B 7 & BT 5
Notes to the Financial Information

28 Share capital and share premium (continued)

(a)

On 11 March 2022, the Company issued and allotted 3,250,000
ordinary shares to SciClone Option Management Limited (“the Option
Trust”) for the purpose of facilitating employees to exercise their vested
shares options granted under the 2020 Plan. As of 30 June 2022, the
Shares held in the trust are accounted for as treasury shares of the

Company.

On 11 November 2021, the Company issued and allotted 3,500,000
ordinary shares to the Option Trust for the purpose of facilitating
employees to exercise their vested shares options granted under the
2020 Plan. As of 30 June 2022, the 3,500,000 shares held in the Option
Trust were accounted for as treasury shares of the Company.

During the six months ended 30 June 2022, the Company repurchased
2,826,500 outstanding ordinary shares at prices with a total
consideration of RMB19,504,000, among which 1,967,500 shares has
been cancelled and the rest of 859,000 shares are accounted for as
treasury shares of the Company as at 30 June 2022.

On 3 March 2021, the Company, upon its listing on the Main Board of
the HKEx, issued 115,984,500 new ordinary shares at HKD18.80 per
share, and raised gross proceeds of approximately HKD2,180,509,000
(equivalent to RMB1,814,837,000). The net proceeds
approximately HKD2,075,049,000 (equivalent to RMB1,727,063,000)
after deducting listing expenses directly relating to the share issuance.

were
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28 BRAR KM ®E =

108

(d)

R2021F1 8228 - AR AKRRE
B R ER 49 LA BR 19 B BB A 14 3K
AE(BERARBEERZRGR
MEMFE] B ARRAE
6,689,963 /% B 17 1% 2 17 M &% T
AEEBETES SHABUR
HmBERERERES R L
MEAEZETEBIEERR

MH2021F 28108 - AR A E
RAFRBERIRGIRG BALLG
817 R AL % 5 ££6,689,963 % &
WA - R2021F2R8118 » Z &
B )& @ A% & 5 B FSCLN  ESOP
Management Limited ([ 5 R Il i%
BDEMERL])  UWREARAY
RAFRBERIRGIRG BALLG
B EREAARRRERARF
BE@ERK -

MR2021F4 8198 - RE X AH
BEBRIREIRMG B E TR
12,408,500 4% 5 PR %l ik 15 B i -
HRZREIBROEMELTEEN
6,689,963 % & i AR 1 A BR 51 {E A
REEFRG -

28 Share capital and share premium (continued)

(d)

On 22 January 2021, the Company’s shareholders approved and
adopted a share based payment scheme (the “Post-IPO RSU Plan”),
under which a total number of 6,689,963 shares of the Company
will be issued and granted to certain directors, officers, and other key
contributors and employees of the Group subject to certain vesting

conditions after the Listing.

On 10 February 2021, the Company issued and allotted an aggregate
of 6,689,963 ordinary shares for the Post-IPO RSU Plan. On 11 February
2021, such number of ordinary shares were directed to SCLN ESOP
Management Limited (“the RSU Trust”) for the purpose of holding
ordinary shares under the Company’s Post-IPO RSU Plan on trust for and
on behalf of grantees.

On 19 April 2022, 2,408,500 of restricted share unit was granted under
the Post-IPO RSU Plan, which is included in 6,689,963 ordinary shares

held in the RSU Trust accounted for as treasury shares of the Company.
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29 HiifEw= 29 Other equity
1202256 H30H 72021124318
As at 30 June 2022 As at 31 December 2021
BRE AR%¥®Tx ‘e ARETT
Shares RMB’000 Shares RMB’000
EF’H Treasury shares 10,275,663 3 10,189,963 3
3 RHHE AR¥T T
Number of
Details shares RMB’000
7R2022F1H818 At 1 January 2022 10,189,963 3
miE B R EIEFEET Issuance of ordinary shares to employee share scheme trusts
EE (Ksx28(a)) (Note 28(a)) 3,250,000 1
fEEl LR (FI3E28(b)) Repurchase of ordinary shares (Note 28(b)) 2,826,500 —
T mAR (MIRE28(b)) Cancellation of ordinary shares (Note 28(b)) (1,967,500) —
PMEFE T TE R BB AR 42 Share options exercised under the trusts (4,023,300) (1)
74202256 H30H At 30 June 2022 10,275,663 3
inE R ARETTT
Number of

shares RMB’000
R2021F1818 At 1 January 2021 — —
R BR&(HET EE7E387TE A% Issuance of ordinary shares to employee share scheme trusts 10,189,963 3
7A2021F12831H At 31 December 2021 10,189,963 3
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30 HftnfE s 30 Other reserve
UAREBE
TEAEH
L-EI 5N
Hitn 2 H RA#HE BEHER EEB
MEmEE i 8 N BXDE CEH
Financial ~ Share-based Currency Statutory
asset at compensation  translation surplus Capital
Fvod reserve  differences reserve reserve Total
ARBTT AR¥ETR AR®TR AR¥TR ARWTR AR%TE
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB’000
(REEZ) (Unaudited)
R2022F1 R 1AM Balance at 1 January 2022 293,938 226,067 (13,688) 25,841 (232,399) 299,759
SNETE 5, Foreign currency translation — — 121,745 — — 121,745
AR EBEFEREZEHA  Changes in the fair value of equity
Hih 2 EWEMRERER  investments at FVOC
AR BEED (193,477) — — — — (193,477)
Bt B e Share-based compensation expenses — 21,383 — — — 21,383
202256 A30A Mt Balance at 30 June 2022 100,461 247,450 108,057 25,841 (232,399) 249,410
(REEZ) (Unaudited)
R202151 A1 A 4EER Balance at 1 January 2021 190,267 163,054 21,354 15,575 (227,577) 162,673
INEFE K, Foreign currency translation = — 1,855 — — 1,855
AR BEFEBEEHH A Changes in the fair value of equity
Hih 2 EYaRHRERER  investments at FVOC
AR BEEY 4,331 — — — — 4,331
Bt B & F s Share-based compensation expenses — 37,716 — — — 37,716
Ba Dividends - - - - (4,822) (4,822)
202146 B30 H M4 ek Balance at 30 June 2021 194,598 200,770 23,209 15,575 (232,399) 201,753
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ME T RIEEP - AR ERAEE
EH S A HAE S - TNHBEREE
REMMERTZES - ZEARES - K
DEPN-Z 3% o 0 R=-0W) X &
BT -

AT RBREAEBAEH R REK
SHARKZHEET -

(a) BWRERELNER

=

Name
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31 Significant related party transactions

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party or exercise significant influence over
the other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control, common
significant influence or joint control.

The following companies are related parties of the Group that had balances
and/or transactions with the Group.

(@) Names and relationships with related parties

B%

Relationship

Avengers Limited

GL Trade Investment LP
Ascendent Silver (Cayman) Limited
GL GLEE Investment Limited
ZBERAF

Ocean Falcon limited
Convergence International Holdings Ltd.

HARBBERZEHRE

Shareholder with significant influence over the Company
HARBBERZEHRE

Shareholder with significant influence over the Company
HARBBEERZEHRR

Shareholder with significant influence over the Company
HARBEERZEHRR

Shareholder with significant influence over the Company
HEARRBERZENKRR

Shareholder with significant influence over the Company
MR AT AR EE S

Controlled by the Company’s chief executive officer
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31 EXBEBAIXRS @)

(b) TEEEASHH
REERBENKENEEER

31 Significant related party transactions (continueq)

(b) Key management personnel compensations
The compensations paid or payable to key management personnel for

AEWEMIT : employee services are shown below:
HZE6A30HILAEA
Six months ended 30 June
2022F 20214
2022 2021
ARBT T ARBFIT
RMB’000 RMB’000
(REEX) (CREeEZ)
(Unaudited) (Unaudited)
TE& - FreaMiea Wages, salaries, bonuses 16,040 15,738
LARR 19 B B B3R Share-based payments 4,421 11,926
RIKSETEIHER Contributions to pension plans 171 160
FEAES - BRI Housing funds, medical insurance and
Hh it @ AR other social welfare contributions 202 192
20,834 28,016

32 HiIRE1E

H2022F6 A30B EAREBH - B R
RBEMPEEIN  EFVANEBC %
EBTHBENEMEAEHA -
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32 Subsequent Events

As from 30 June 2022 to the date of this report, save as disclosed in this
report, the directors are not aware of any significant events requiring disclosure
that have occurred.



[ERAR] S [ARERMA[ ]

“Articles” or “Articles of Association”

R3]
“Auditor”

[ERZEEE ]

“Audit Committee”

=3

“Board” or “Board of Directors”

[ (sER<FAD |
“CG Code”

[ehEl ] % [RE RS
“China”, “Mainland China” or
“the PRC"

N

“Company” or “our Company

”

[ CHINET |
“CHINET”

rcmo

“CMO”

[CNS ]

uCNS”

[ Go-to-Patient] = [GTPJ

“Go-to-Patient” or “GTP”

[CRF]

“CRF"

=%

“Director(s)”
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RRBIR20215F1 B22 BB R ERNIEA E BB ERSABSIZMAA] - A EHNA
R = 2 Bt 8% Y

the articles of association of our Company, conditionally adopted on January 22, 2021
and effective on the Listing Date, a summary of which is set out in Appendix IV to this
prospectus

RERACERFTEN B

PricewaterhouseCoopers

EFTEHERLES

the audit committee of our Board

£xg
the board of Directors

CEMHRAN) Mg +mpEdEERER T

code on corporate governance practices contained in Appendix 14 to the Listing Rules
“Director(s)” the director(s) of the Company “Group” collectively, the Company and its
subsidiaries

REARKNE  BRABRERMS - TREES  RFISRITHR RAE
the People’s Republic of China excluding, for the purpose of this prospectus, Hong
Kong, Macau Special Administrative Region and Taiwan

BESZTRARAR - —RN20205F5 13 ERASHESIMA U NEREER AR
SciClone Pharmaceuticals (Holdings) Limited, an exempted company incorporated in the
Cayman Islands with limited liability on May 13, 2020

R ERERAE

China Antimicrobial Surveillance Network

REFETENEMARRESNRBEH A QRERE - REEYRERS
contract manufacturing organization serving other companies in the pharmaceutical
industry on a contract basis to provide drug manufacturing service

PIBE RS

central nervous system

—REMmBAMBE ZMIERE  UAREERBESMAMTEREESEYHEN
[EESEN

a business model to enhance communication among doctors and patients, and to

Vil

address patients’ access to drugs through pharmacies and other retail channels

BEAARRIE RS

cancer-related fatigue

RRBE=E

the director(s) of our Company
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[DTPZE |

“DTP pharmacies”

[EMA |
SEMA”

[EEEE]

“GL Capital Group”

[A&EE ] = [#HM)

w o " m

“Group”, “our Group”, “we” or “us”

[HABP/VABP]
“HABP/VABP”

[HCC
“HCC™

[#xl = M#E4l
"HK$"” or “Hong Kong dollar(s)” or
“cent”

(&%)
“Hong Kong” or “HK"

(BB = [B3A
"Hong Kong Stock Exchange” or
“Stock Exchange”

[
“Listing”
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BRBEER BREEEERNAGENEERBNERS - EEEWRIBRNEBER
7 DTPEESRREEMNE AN EEFMERE R B REEEY

direct-to-patient pharmacies, which refer to pharmacies that directly provide valuable
professional services patients. When patients receive doctor prescriptions from the
hospitals, DTP pharmacies deliver the drugs to the patients based on their prescriptions
at the time and location of patients’ choices

BONERERR
the European Medicines Agency

BRI EAE—RE - WIEEAEE - MAMGL Capital Management GP Limited + GL
Capital Management GP L.P. » GL China Opportunities Fund L.P. * GL Glee Investment
Limited » GL Capital Management Ltd * GL Capital Management GP Il B.C. | Ltd ~ GL
Trade Investment LP& GL Partners Capital Management Ltd#8k & —4 A7) » BRIFEE
HRABRER [FERR] —6

our single largest Shareholder, which is not a legal entity, but a group of companies
comprising GL Capital Management GP Limited, GL Capital Management GP L.P., GL
China Opportunities Fund L.P., GL Glee Investment Limited, GL Capital Management
Ltd, GL Capital Management GP Il B.C. | Ltd, GL Trade Investment LP and GL Partners
Capital Management Ltd, details of which are set forth in the section headed
“Substantial Shareholder” in this prospectus

RRFREMBRFAR (RARBTKBERBIERRSZERAR AT SBEHE)
ZEMBARSEAZE AR GRIEAME) KENER

our Company and our subsidiaries and, in respect of the period before the Company
became the holding company of our present subsidiaries, the businesses operated by
such subsidiaries or their predecessors (as the case may be)

BE eI A\ A B M P A % N U AR R A R M PR K
hospital-acquired bacterial pneumonia and ventilator-associated bacterial pneumonia

Eaiiliabes

hepatocellular carcinoma

BREEERET

Hong Kong dollars, the lawful currency of Hong Kong

R EBRRTTH R

the Hong Kong Special Administrative Region of the PRC
BERBERGARATE

The Stock Exchange of Hong Kong Limited

MR TA BB S PT ER L7
the listing of the Shares on the Main Board of the Hong Kong Stock Exchange



[EHm R
“Listing Date”

[ KEWRAD |

“Listing Rules”

[MAA |

“MAA”

[E4R]

“Main Board”

[E4R]

“Main Board”

[ZZ<pAl]
“Model Code”

[ RERS e E

“Option Incentive Plan”

[ERAMBERBRE S

“Post-IPO Option Plan”
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202153 A3E - RN EBBAF EHIWEERE BB ARG EESN B H

March 3, 2021, the date on which our Shares are listed on the Hong Kong Stock
Exchange and from which dealings in our Shares are permitted to commence on the
Hong Kong Stock Exchange

(BEBMERZMARRBES EHMA) (KTEHET )
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time

LM ER

market authorization application

MEBMRILENELRTS (TRFEHEMS) - BUNEBH A PTGEMIL B E ff
1TiEE

the stock market (excluding the option market) operated by the Hong Kong Stock

Exchange which is independent from and operated in parallel with the Growth

Enterprise Market of the Hong Kong Stock Exchange

HEBBIMEENSAMS (TEEHENS) - B RNE BB ZFTGEMIL B H ff
T8k

the stock market (excluding the option market) operated by the Hong Kong Stock
Exchange which is independent from and operated in parallel with the Growth
Enterprise Market of the Hong Kong Stock Exchange

CETRRN) ISR TATE EMETAZETHITIES R ZNFESFE
the model code for securities transactions by directors of listed issuers as set out in
Appendix 10 to the Listing Rules

ARFR201856 H24 Bt/ MR BRSBTS (BNRERT) - UWARFSHE
B ARNEEREERTRA  TRRTBMESNABREREMBEE DEER—K
BR — DRMDEHE — 1 BRESE & —&

the option incentive plan approved and adopted by our Company on June 24, 2018,
as amended from time to time, for the benefit of any director and employee of the
Company or any of our subsidiaries; a summary of the principal terms is set forth in
the section headed “Statutory and General Information — D. Share Plans — 1. Option
Incentive Plan” in Appendix V to this prospectus

R2021F1 A2 A ARRABERMN B R ARRESRBIRIESE - RETL2EER
HEESEEARTNE AR  TEGRTREFINABRERMER DEER—RER
— DM EEl — 2. BR AR EREBRERTE ] —&

the post-IPO share option scheme adopted by Shareholders’ resolution on January
22, 2021, to provide selected participants with the opportunity to acquire proprietary
interests in our Company; a summary of principal terms is set forth in the section
headed “Statutory and General Information — D. Share Plans — 2. Post-IPO Option
Plan” in Appendix V to this prospectus
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[BRNHBREASRERPENTE] 15 20211 A22 B BRI ABRRENN ERAFREEERZREIRMBLEE - 24K%
EEx SRABUREMBARERERESRAD ZAAFRNKY  TEBRTMER
RARBRERKEER DEER—RER — D.RMEE — 3. B AHABEERIRIIKG
BEHE] —#

“Post-IPO RSU Plan” the post-IPO Restricted Share Unit Plan adopted by Shareholders’ resolution on January

[FHZEES

“Remuneration Committee”

22, 2021, to enable the directors, officers, and other key contributors and employees
of our Group to share the success of our Company; a summary of principal terms is set
forth in the section headed “Statutory and General Information — D. Share Plans — 3.
Post-IPO RSU Plan” in Appendix V to this prospectus

EEQFNEESY
the remuneration committee of our Board

[REH 202251 A1BE202246 4308 |75 1@ A HifE
“Reporting Period” six months period from January 1, 2022 to June 30, 2022
[ARH PENEE B ARK
“RMB" Renminbi, the lawful currency of the PRC

[ZREROEMFEER

“RSU Holding Entity”

[t 5t &l ]

“Share Plans”

SCLN ESOP Management Limited » —ZK A 5 &@ 4t R R AL B 71 A 32 B BEMaples Trustee
Services (Cayman) Limited2E#AMNBRAF @ RIEBAAFEERIBREIRGEM
ABIUGEEEARRBEAERARBEERIREBROEMABIRKARA (R LEHE
HE) HERG

SCLN ESOP Management Limited, a limited company incorporated in the British Virgin
Islands and wholly owned by Maples Trustee Services (Cayman) Limited, holding our
Shares pursuant to the Post-IPO RSU Plan on trust for and on behalf of grantees under
the Post-IPO RSU Plan which will be determined after the Listing

BRESEE  BALHEERBREAIRERALHBEERZREINND EfLtE
the Option Incentive Plan, Post-IPO Option Plan and Post-IPO RSU Plan

N3l A B A IR E(E0.00005 3K 7T H) & AR
“Share(s)" ordinary share(s) in the capital of our Company with nominal value of US$0.00005
each
M&RE R FEE A
“Shareholder(s)” holder(s) of our Shares
[sMDC] Ny T EEY) R B
“SMDC" small molecule drug conjugate
[HE A= ] AR (EmRAD i TaRE
“subsidiary(ies)” has the meaning ascribed to it under the Listing Rules
[TACE] iR iz 28
“TACE” transarterial chemoembolization
[%E ] EFEBRE R
"U.S." the United States of America
=S EEEEE
“UsbD” the lawful currency of the United States of America
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