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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

The board (the "Board”) of directors (the
“Directors”) of China Beidahuang Industry Group
Holdings Limited (the “"Company”) announces
the unaudited consolidated results of the
Company and its subsidiaries (collectively, the
"Group") for the six months ended 30 June 2022
(the "Period") together with comparative figures.
The results for the Period are unaudited, but have
been reviewed by the audit committee of the
Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

REVENUE A

Cost of sales tHE A

Gross profit EA

Other income, gains or HAg A~ Izm 3%
(losses) (E518)

Selling and distribution HE KD IHFAS
expenses

Administrative expenses THMEX

Finance costs BE A

Share of (loss)/profit of DMEHERE
associates (&548) & A

LOSS BEFORE TAX PRI ARS8

Income tax (expense)/credit

PRSIt () /%

PRI E RS EERAIRAS]

PEIEATEXFERZERERAT
(Txr\) EF (&) & (TE

) EMARBARAERBAR (4%
BIAER)BE_E__FA
=+BEXRERS (MR HERES
RirE LG ERILREFT -HARE
BAKEZ WELKERARNEREZER
gERM-

PHIRBAGR S HEBER

Six months ended 30 June
BEARBA=1HLKEA

2022 2021

—E-—F B
(Unaudited) (Unaudited)
(REERXR) (R & 12)

Notes HK$'000 HK$'000
kst FE5T FET
4 418,706 403,141
(365,594) (328,469)

53,112 74,672

4 2,065 31,746
(10,609) (9,615)
(48,610) (52,574)
5 (44,018) (51,129)
(114) 843
6 (48,174) (6,057)
7 (60) 1,610




LOSS FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

(LOSS)/EARNINGS PER
SHARE ATTRIBUTABLE
TO ORDINARY EQUITY
HOLDERS OF THE
PARENT
Basic and diluted

(in HK cents)

Notes

Mt
HiA SR

TR -
SAREE A
F R

BATEHERE
FEAELSK
(#518) &F

BAKR#HE
(B
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Six months ended 30 June

BEAA=THILARMER

2022 2021
B T —fF
(Unaudited) (Unaudited)
CREEZ) CR&EER)
HK$'000 HK$'000
FET FAET
(48,234) (4,447)
(40,203) 570
(8,031) (5,017)
(48,234) (4,447)
(0.65) 0.01



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEIEA T EEEEERARAT

INTERIM CONDENSED R S Hith 2 E U A IR
CONSOLIDATED STATEMENT =

OF OTHER COMPREHENSIVE

INCOME

Six months ended 30 June
BEARB=1HLKEA

2022 2021
g C"ZT”_—F
(Unaudited) (Unaudited)
(CREEER) (CRE&EEZ)
HKS$000 HK8'000
FET FHET
LOSS FOR THE PERIOD HiRESIE (48,234) (4,447)
Other comprehensive Hithz2m (BAsz) WA
(expense)/income
ltems that may be reclassified E&AIfEEMDLEE
subsequently to profit or loss:  #EmZIBEE :
Exchange differences arising B /EIEB K
on translation of MERAELEZ
foreign operations and EREER
associates (95.382) 13,049
TOTAL COMPREHENSIVE HAZE FX) KA
(EXPENSE)/INCOME R
FOR THE PERIOD (143,616) 8,602
Attributable to: TR :
Owners of the parent BREEEA (133,564) 10,009
Non-controlling interests JEIERE (10,052) (1,407)
8,602

(143,616)



INTERIM CONDENSED

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

Notes
ig=3
NON-CURRENT ASSETS JERENEE
Property, plant and equipment #J2 - i 5 K 5% & 10
Investment properties BEYE
Right-of-use assets ERAREE
Rental deposits paid [BENE kot
Goodwill [k
Other intangible assets HihmpEEE 11
Interests in associates REE AT Z#m 12
CURRENT ASSETS RENEE
Inventories =78
Properties for sale HEME
Trade receivables FEU B2 5 8RR 13
Loan receivables FEWER
Prepayments, deposits and ~ FETRIE &K
other receivables H R IE 14
Cash and cash equivalents ReEkRTEEYD
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PHIGRAGRSMBIRRR

30 June 31 December
2022 2021
—E== BT
NAB=+H t-A=+—H
(Unaudited) (Audited)
CREISER) (&%)
HKS$000 HKE'000
FET FET
51,187 57,697
431,125 454,913
549,246 667,407
4,217 4,298
3,821 4,032
284,819 284,605
1,324,415 1,472,952
107,316 97,000
458,994 411,934
80,863 136,689
245,728 290,171
393,815 443 872
26,109 27433
1,312,825 1,407,099




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

CURRENT LIABILITIES
Trade and bills payables

Other payables and accruals

Contract liabilities
Bank and other borrowings
Amounts due to
related parties
Tax payable
Lease liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

Notes

st

REAaE
FE(S B B IR

FESE 4% 15
HAth &S R IE K

i =4 16
araE ;
RITREMEES 17
FE < A Bgt 75 k0B

FEIRIE
HEER

MENEEFE

BERERRHAR

NON-CURRENT LIABILITIES JE;REh & (&

Deferred tax liabilities
Lease liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to

owners of the Company

Share capital
Reserves

Non-controlling interests

Total equity

EIEFR IR AR
HEER

IR ERMBER
EEFE

i3
FTAFEEA
FE1G 1 &=

fig 7
#E

32408

PRI E RS EERAIRAS]

30 June 31 December
2022 2021
—EZCF = —
~NAB=+H tZA=+—H
(Unaudited) (Audited)
CRE8ER) (RER)
HK$000 HK$'000
FHET FAET
177,955 140,738
154,938 147,986
187,448 209,222
489,705 520,999
27,969 14,940
8,653 8,825
142,179 144,853
1,188,847 1,187,563
123,978 219,536
1,448,393 1,692,488
27,945 29,380
459,837 558,712
487,782 588,092
960,611 1,104,396
622,513 622,513
372,603 506,167
995,116 1,128,680
(34,505) (24,284)

960,611

1,104,396
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF

CASH FLOWS

Net cash flows generated from
operating activities

Net cash flows (used in)/
generated from investing
activities

Net cash flows use in financing
activities

NET INCREASE/(DECREASE)
IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH
EQUIVALENTS AT END OF
PERIOD

KETEHF
REME P

SEEE FTR) /Fis
REME P

RRE BT A
REME P

RERREEEY
1@, GRb) P8

HYNRERRE
ZEY

SNEBREEHNTE
FER

HANRERRE
FEY
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PHISRRSHE

ER

Six months ended 30 June
BEEAB=1+HLAKMEA

2022 2021
—EZCHFE BT
(Unaudited) (Unaudited)
CREISER) (REEEZ)
HK$'000 HK$'000
FET FET
106,031 122,271
(326) 13,019
(102,267) (140,848)
3,438 (5,558)
27,433 26,115
(4,762) 3,938
26,109 24,495
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PR AR EREEIERARAT

NOTES TO INTERIM CONDENSED HHIf§ERE S ISR RMIsE
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2022 have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated
financial statements, and should be read in
conjunction with the Group's annual consolidated
financial statements for the year ended 31
December 2021.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

RREE
BE_T-__FA=+HLXREAR
WARKEZPBEBLREMBRRD
RIESBEANAEG (EEGHAR
) EHBZERGER (EEFs
2R B3R THRMBREIERS
BHMEXAMBERARES LHRA
ZERABBEREM&ER

THERGREMBRRLANQESE
REVBREMBN—IENKKRE
EH O BERAEERE_S_—F
TR+ -HLEFENFEREHR
BWER—BIE

MBEMDREBEEMAER/R L
AT (TBx)) 25 MES AR
B FMAERESNEIAERER
BT



BASIS OF PREPARATION (continued)

Going concern basis

As at 30 June 2022, the Group had defaulted
in repayments of its debts, including: i) default
in repayment of principal amount of secured
bonds of HK$109,000,000 and interests
thereon of approximately HK$38,150,000 (the
"Defaulted Secured Bonds"); ii) default in
repayment of principal amount of unsecured
bonds of HK$127,600,000 and interests
thereon of approximately HK$21,898,000 (the
"Default Unsecured Bonds"), of which a holder
claims the aggregate amount of approximately
HK$5,252,000 including interest thereon, has
filed a petition against the Company; and iii)
default in settlement of construction payables
which, including additional penalties thereon,
amounted to approximately HK$95,997,000 (the
"Defaulted Construction Payables”), in respect
of which the Group had received a notice
from the contractor of the event of default and
demand for payment. In addition, the Group
had outstanding bank and other borrowings
other than the Defaulted Secured Bonds and
Defaulted Unsecured Bonds of approximately
HK$193,791,000 as at 30 June 2022 which
were due for repayment or renewal in the next
twelve months after 30 June 2022 and incurred
a loss for the period ended 30 June 2022 of
approximately HK$48,234,000.

Interim Report 2022 | FRHERERES

RNEE (18)

FFAERERE
RZBE__&EXA=+H F£8
HWRERED 8 DEXEEE
IR E 5 A £%109,000,0008 7T
R H B8438,150,0008 T (MY
WRES) SiNDEXEBEERTE
%A $%8127,600,0008 T RAE
#321,898,0008 T (MEQRWIEIHE
%1  HP—ELFBEABRLARQTRE
—MMEF REEH45252,000%
7T (BEMER) ; RiNEREETRER
(BIEFINEI®) £995,997,0008 7T
(MEx TR AEBEF I UE
—AEREEEHENEHRERNM
MEEH AN R & XA
E+H AEBEHAEEZRITEE
MEE BHERFES RENEIR
FREH PRI 2%9193,791,0008 7T
HRZZZZFXA=+TH®BXRE
+ZEAFSBEENER UREE
TR CENA=ZTRILEHEBELES
$8#4948,234,000% 7T °
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

Going concern basis (continued)

However, the Group's cash and cash equivalents
amounted to approximately HK$26,109,000 as
at 30 June 2022 and the financial resources
available to the Group as at 30 June 2022
may not be sufficient to repay the Defaulted
Secured Bonds, the Defaulted Unsecured Bonds
and the Defaulted Construction Payables and
other liabilities of the Group. In the preparation
of the consolidated financial statements, the
Directors have given careful consideration to the
future liquidity of the Group. The Directors have
adopted the going concern basis of accounting
in the preparation of the consolidated financial
statements and are of the view that the Group
is able to continue as a going concern, after
taking into account the plans and measures being
implemented in order to improve the working
capital and liquidity and cash flow position of the
Group, as follows:

1) Existing business
Management is endeavoring to improve the
Group's operating results and cash flows
through various cost control measures and
will focus on the existing business.

REIEASTEE S EIERARA

RREE (18)

B EBE (15)

AM ZEBR_ZT__F XA
=i Eziﬁ%&iﬁ%%ﬁwﬁ@ﬁ%
26,109,000 MAELEER =
CCEXBE=THZUAMBERY
RERBRNEERYVBIRFRES EYN
EIRFESRIERN TRAUREER
Had RARNGEMBERRE
EECHEETBAEBRZARRARBE
T EBURRUGREVBTRREK
M ECE Gt EE MEERUT
ANEAEECEEES - RPES
KRR REBRNTE M 5t B RIEHE
B RAEAEETHERELSE !

1) BEEEX
BEEBR NN EAS B ARE
FIEHERARERNKEESE
ERERE URKFEINRA



I. BASIS OF PREPARATION (continued)

Going concern basis (continued)

2)

3)

4

Negotiating with creditors’” new terms of
other borrowings

The Group is negotiating with its secured
and unsecured bondholders to extend the
repayment dates for the principal and the
interests amounts of the Defaulted Secured
Bond and the Defaulted Unsecured Bonds.
In the opinion of the Directors, the majority
of the holders of the Default Secured Bond
and the Default Unsecured Bond will not
proceed with legal actions against the
Group and instead will agree upon new
repayment terms to be agreed between the
Group and the secured bondholder and the
unsecured bondholders.

Disposal of non-financial assets or
properties for sale

The Group may consider to dispose non-
financial assets and properties if required.

Financial support

A shareholder of the Company has agreed
to continuously provide financial support
for the continuing operations of the Group
so as to enable it to meet its liabilities
when they fall due and carry on its
business without a significant curtailment
of operations in the twelve months from
the date of approval of the 2022 Interim
Report.

Interim Report 2022 | FRHERERES

EREE (R)
FFRREERE ()

2)

3)

4

HERAGBHAMERZNH
R
FEREHEEBIRIFREIKT
BEEREADBRERECE
BRESRENEBERESSE
RS ECEN BTSN &
ERR AZHENCDIRERE
SRENERBESFAAG
FTEHAEBRBUERITE
meRmsEEE2BRRES
REARBERESFAEAD
TEZ BB IRRGER — -

HEFETHEELTTENF

FEEAEGTERHEFTR
HERME WERE-

HEXE

FABD—LRREFAEFES
FEBZRHEEERHMBEX
RotM<HTEEAIGE
BERRAREED MEZAH
EZBRFPRHREZAE
st+ BRI KIEMERES -
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

Going concern basis (continued)

5)  New funding
The Company is negotiating with investors
for obtaining further financing when
necessary including but not limited to
equity financing, bank borrowing and
issuance of new convertible bonds to
improve the liquidity of the Group.

In the opinion of the Directors, in light of
the various measures or arrangements being
implemented during and after the end of the
reporting period together with the expected
results of the other measures,the Group will
have sufficient working capital for its current
requirements and it is reasonable to expect the

Group to remain a commercially viable concern.

Accordingly, the Directors are satisfied that it is
appropriate to prepare the consolidated financial
statements on a going concern basis. However,
the validity of the preparation of the consolidated
financial statements on going concern basis
depends on the successful eventual outcome of
the above mentioned plans and measures, which
are inherently uncertain and as at the date of
approval of the consolidated financial statements
cannot be ascertained with reasonable certainty
and are still subject to multiple uncertainties.
Should the Group be unable to continue to
operate as a going concern, adjustments would
have to be made to write down the value of
assets to their recoverable amounts, to provide
for any future liabilities which might arise and
to reclassify non-current assets and liabilities as
current assets and liabilities respectively. The
effects of these adjustments have not been
reflected in the consolidated financial statements.
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

Application of amendments to HKFRSs

In the current interim period, the Group has
applied for the following amendments to
HKFRSs issued by the HKICPA for the first time
which are mandatory effective for the annual
period beginning on or after 1 January 2022
for the preparation of the Group's condensed
consolidated financial statements:

Amendment to Reference to the Conceptual

HKFRS 3 Framework
Amendment to Covid-19-Related Rent Concessions
HKFRS 16 beyond 30 June 2022

Amendment to
HKAS 16

Property, Plant and Equipment
- Proceeds before Intended Use
Amendment to Onerous Contracts
HKAS 37
Amendment to HKFRSs  Annuam Improvement to
HKFRSs 2018-2020

- Cost of Fulfilling a Contract

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group's financial performance and
positions for the current and prior periods and/
or on the disclosures set out in these condensed

consolidated financial statements.
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has six reportable
operating segments as follows:

(a) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;

(b) the trading of food products segment
is engaged in wholesaling and retailing
of staple food, cooking oil, alcohol and
beverage, frozen and fresh food, commodity
hog;

(c) the construction and development segment
is engaged in construction and land
development;

(d) the financial leasing segment is engaged in

the provision of financial leasing services;

(e) the mineral products segment is engaged in
the flotation selection of non-ferrous metals
mines and sales of mineral products; and

(f)  the rental segment is engaged in the
leasing of logistic facilities in Hong Kong
and office facilities in PRC.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's profit before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.
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OPERATING SEGMENT
INFORMATION (continued)

No intersegment sale and transfer was transacted
for the six months ended 30 June 2022 and
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3. WESEEH @

RBE_E__FR-_F-_—FXA
ZtHEEARERYEBHEMERE

2021. o
Trading ~ Construction
Wine of food and Mineral Financial
and liquor products  development products Rental leasing Total
R BERR  ERRRE BE HE HERE At
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

GEEW  (EER)
HKS 000 HKS 000

GEEW)  KEEH)  GEEW  EEH)  (GuEEW)
HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000

FET FET FET FET &7 &7 &7
Six months ended HE-FCZ
30 June 2022 ABZtHLEAER
Segment revenue: HEWA:
Sales to external customers — #HEFHRER - 181,431 - 105,345 119,124 12,806 418,706
Timing of revenue recognition Y AFESRBSE
At point in time HEHE - 181,431 - 105,345 - - 286,776
Revenue from other sources  EHIREMA - - - - 119,124 12,806 131,930
Other income, gain or (losses)  E A~ Wia (858) - 34 - - 1,334 4 1,652
- 181,745 - 105,345 120,458 12,810 420,358
Segment results HEEE - 932 (2.816) 2,554 8,402 4,904 13976
Reconciliation: B
Interest income GIELN 14
Unallocated other operating ~ RAEEMEEMA
income 399
Finance costs EERES (44,018)
Corporate and other LEREMFARER
unallocated expenses (18,605)
Loss before tax BRAEE (48,234)




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEIEA T EEEEERARAT

3. OPERATING SEGMENT 3. REFEEFR @
INFORMATION (continued)

Trading ~ Construction

Wine of food and Mineral Financial
and liquor products  development products Rental leasing Total
BE BHERE  ERREE HE HE HEhE i)

(Unaudited) (Unaudited) (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(*EEH) (k%R (REER) (REER) (REER) (REER) (KEER)
HKS 000 HKS000 HK$000 HK$ 000 HKS 000 HK$ 000 HK$ 000

FEr FET FET T T T Fr
Six months ended HECZ--£
30 June 2021 ARZ+ALRER
Segment revenue: HERA:
Sales to extemal customers ~ HEFHRZE - 136952 - 116,295 132,197 17697 403,141
Timing of revenue recognition W AREEE
At a point in time REES 2 136,952 5 116,295 - - 253,47
Revenue from other sources ~ EfHARERA - - - - 132,197 17697 149,894
Other income, gain or (losses) A gl (655 - - = = = (5174) (5174)
= 136,952 = 116,295 132,197 12,523 397,967
Segment results NERE - (1,640) - 9281 2089% 9674 38211
Reconciliation: HiE:
Interest income HEKA 4
Unallocated other FAREREERA
operating income 36,876
Finance costs EERES (51,129)
Corporate and other PEREMFIER
unallocated expenses (30,059)
Loss before tax BRAEE (6057)
4. REVENUE AND OTHER INCOME, 4. WARHEMMUIA - YzzsE (§518)
GAINS OR (LOSSES)
Revenue, which is also the Group's turnover, B WA AEBEEE£EE 15
represents the net invoiced value of goods sold HESRRREHBRBNEREES
and services rendered, after allowances for returns B RBREREZTN ; kK8
and trade discounts; the gross rental income from MREmZEERKRARSEERA
logistic warehouse and subleasing fee income, net (BINBREER) URKRBRRER
of business tax and income from loan receivable BIUA ©

during the Period.



REVENUE AND OTHER INCOME, 4.

Interim Report 2022

GAINS OR (LOSSES) (continued) (4&)

An analysis of revenue and other income, gains or

(losses) is as follows:

Revenue from contracts

with Customers
Trading of food products
Mineral products

Total revenue recognised at
point in time

Revenue from other
sources

Rental

Financial leasing

Other income, gains or
(losses)

Bank interest income

Net allowance for expected
credit losses recognised
on loan receivables

Net allowance for expected
credit losses reversal
on other receivables

Interest income

Government grants (Note)

Others

Note:

M -

FRRRER S

WARE M A ~ el (E548)

WA R E AU A~ Wz 5 (B548) B9

Six months ended 30 June

BEAA=T+HILARER

2022 2021
—E-C - —
(Unaudited) (Unaudited)
(RIEER (R&ER)
HK$'000 HK$'000
FET FET
EFEHBA
EERMm 181,431 136,952
BE 105,345 116,295
B2 B 8] B i 58 2 4B LA
286,776 253,247
H{th2KiFUWA
HE 119,124 132,197
MERE 12,806 17,697
418,706 403,141
Hh A - W zEsk (§518)
RITHFI B A 14 44
TEEW E kR 2 Ta
EEFERETE
- (5,174)
E AU R IE Bl 2
TR EEHEEE TR
- 34,182
FEWA 1,132 1,690
BT B (B7a2) 285 63
Hith 634 941
2,065 31,746

Hiat -

Government grants were mainly granted to the
Group as subsidies to support the operation
of the PRC subsidiaries. There are no special
conditions or contingencies that are needed to be
fulfilled and they were non-recurring in nature.

RYAEENHFRPHEIERIFH
(B I /8 /A B) R AV A Al o M B AE R4S
MEHRAREERERT BBR
FEEEE-
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

5. FINANCE COSTS 5. BB

PRI E RS EERAIRAS]

Six months ended 30 June
BEEAA=+HLAREAR

2022 2021
g BT —F
(Unaudited) (Unaudited)
(RIBER) (R&ER)
HKS$000 HK$'000
FHET FET
Interest on bank and other REFEAZTHERRITR
borrowings wholly repayable  Efthf§ &~ # 2
within five years 22,119 19,064
Interest on lease liabilities HEaEME 21,899 24,012
Imputed financial cost on AR ES 2 EERENA
convertible bonds - 8,053
44,018 51,129
6. LOSS BEFORE TAX 6. MREAEIEIER

The Group's loss before tax is arrived at after

charging: HBEHEW !

AEEBRRATBETENBFETIE

Six months ended 30 June
B#EAA=+HILEAEB

2022
===
(Unaudited)
(CREBEZ)
HK$'000
FHET
Cost of inventories recognised M2A R~ 2 FE M4
as an expenses 251,821
Depreciation of property, ME - -BERREITE
plant and equipment 6,090
Depreciation of right-of-use ~ FRABEEITE
assets 92,423
Amortisation of other Hth s & & 5
intangible assets =
Share-based payments MR = 7RE =

2021
—E—F
(Unaudited)
(CRE&ER)
HK$'000
FET

182,308

6,022

79,162

5,522
17,500
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INCOME TAX (EXPENSE)/CREDIT 7. FRSTR (BAsR) iE%R

During the Period, no Hong Kong profits tax R BRI EESEESBNEER
has been provided as there was no assessable wA R ERE B BRIRE
profit arising from Hong Kong. Taxes on profits o Hthith 5 R ERIEFIRIAT 17
assessable elsewhere have been calculated at AEBEBEEMETPREMNRBTRES
the rate of tax prevailing in the PRC in which the 8o

Group operates.

Six months ended 30 June
BEARA=+HLEAREAR

2022 2021
ot - ook - 3 =
(Unaudited) (Unaudited)
CRESEZ) (REER)
HK$'000 HK8'000
FET FHET
Current BNHR (51) )
Deferred IR SE (9) 1,612
Total tax (expense)/credit HRRE ) (iER4EiE
for the period (60) 1,610
DIVIDENDS 8. RE
The Directors do not recommend the payment of BEETERMBE_SE__F,AB
any dividend for the six months ended 30 June =E+tHLERBERIRKMNEMRE (T
2022 (2021: Nil). Z—F o

23



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

9. (LOSS)/EARNINGS PER SHARE 9.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

Basic and diluted (loss)/earnings per share is
calculated by dividing the (loss)/profit attributable
to equity holders of the Company by the weighted
average number of ordinary shares in issue during
the Period:

(Loss)/profit attributable to AR B IFHE AL
the equity holders of

the Company (HK$'000)

Weighted average number of B2 1T & i@ RN #E F 5%
ordinary shares in issue (F5)
('000)

Basic and diluted BREARK
(loss)/earnings per share 8 (518) /&A
(HK cents) CEL)

The basic and diluted (loss)/earnings per share
are the same for the periods ended 30 June
2022 and 2021 as the effect of the Group’s share

options were anti-dilutive.

24

(E548) &7 (F&7T)

PRI E RS EERAIRAS]

BAREEREEREARES
& (B548) &7

BREAKREE (BB BIEARQ
B#mEA ARM (B8 B8RRI
HARBRTEERNETHEEESE

Six months ended 30 June
B#EANA=+HLEAREB

2022 2021
—E-C B —F
(Unaudited) (Unaudited)
CRiRER) (RICER)
(40,203) 570
6,225,126 6,225,126
(0.65) 0.01

BE_Z__FRZB”-_—F5A
ES+HLEBAE SREAREE (B
18) /BFAER WL BARAEEER
EE KB TENE -



PROPERTY, PLANT AND EQUIPMENT

Cost

As at 1 January 2021
Additions

Exchange realignment

As at 31 December 2021 and
1 January 2022

Additions

Exchange realignment

As at 30 June 2022

Accumulated depreciation and
impairment

As at 1 January 2021

Depreciation for the year

Exchange realignment

As at 31 December 2021 and
1 January 2022

Depreciation for the year

Exchange realignment

As at 30 June 2022

Carrying amount
As at 30 June 2022

As at 31 December 2021

Interim Report 2022

D%
RZB-_—-F—A—H
wNE

FERRE

RIEZ—H+"RB=1+—HkK
T ”"F—HF—H

RE

bR

AT _FRB=+H

RetinE R E

KR-®B-_—%—F—H
FENITE
R

RIB-—H+-A=+—HkK
—2-"%—-R—H
FRIFTE

R AR

RZE__F,xA=+H

IREE
RIZZZHEXA=+H

RZBZ—-H+ZRA=+—H

10. ME-BERRRE

FRRRER S

(Unaudited)
(REEER)
HK$'000
FHET

182,640
5,390
7,538

195,568
304
(10,236)

185,636

119,246
11,764
6,591

137,601
6,090
(9.242)

134,449

51,187

57,697
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

I1l. OTHER INTANGIBLE ASSETS

Cost
As at 1 January 2021
Exchange realignment

As at 31 December 2021 and

1 January 2022

Exchange realignment

As at 30 June 2022

Accumulated amortisation and

impairment
As at 1 January 2021
Amortisation for the year
Exchange realignment

As at 31 December 2021 and

1 January 2022

Exchange realignment

As at 30 June 2022

Carrying amount
As at 30 June 2022

As at 31 December 2021
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PRI E RS EERAIRAS]

HitwmoE&E

(Unaudited)
(k& ER)
HK8'000
FET

58,852
2,461

F+-HB=+—B&
—E-—f—F—H

61,313
(3.206)

58,107

49,537
9,484
2,292

E_—F+ZBA=+—HBK
—EH#—HF—H

61,313
(3,206)

58,107

—fF+=B=+—8 -



OTHER INTANGIBLE ASSETS 1.

(continued)

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date. During the Period,
no further impairment provision on non-financial

assets has been made.

INTERESTS IN ASSOCIATES 12.
Share of net assets SMEBEFEE
Advances to associates, BE AR B

net of allowance for NERTEREEBEERE

expected credit losses

TRADE RECEIVABLES 13.

Other than the cash sales, the Group allows
a credit period which is generally one month,
extending up to three months for major
customers. Each customer has a maximum credit
limit.
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HitvmA & & (8)

AERRERSBHTEAAERS
RMEEESAPRBTHIRAEH
RoBENFEREEFLE-—DR
BEE-

REEAT Z#m
30 June 31 December
2022 2021
- B —F
~NB=+H +ZHA=+—H
(Unaudited) (Audited)
(RBER) (BEZ)
HK$'000 HK$'000
FHET FAET
152,668 161,208
132,151 1123839y
284,819 284,605

FEUR & 5 ERTR

RREHEN *EBZEEH-—K
Bm—EA MEAEFAGERE=
BR -SUEFAREREEER
2o
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

TRADE RECEIVABLES (continued)

None of the trade receivables is impaired.
Receivables over 3 months were mainly related
to a number of independent customers from the
sales of mineral products. The Directors are of
the opinion that no provision for impairment is
necessary as the credit quality of these customers
are strong and the balances are still considered
fully recoverable. An aged analysis of the trade
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

Within 1 month —EBAR

1 to 2 months —EWEA
2 to 3 months ME=EA
Over 3 months BB=1Ea

Less: Allowance for expected 8 : TEEAE B8 E

credit losses

13.

PRI E RS EERAIRAS]

FE U5 & 5 ARk (48)
BMERKEZERERAERE -BB=
BRAZEWMRETERAREBREHRE
ZETHEURRAM-EERRH
NEFEFERZEEEARBEBGHTD
WA B PIBBURE - B AEHRE
BE-NREHR BWEZRRR
BEROMSERNREDTNT :

30 June 31 December

2022 2021
—E=Z —_B_—F
AB=+HB +-A=+—H
(Unaudited) (Audited)
(CREEEZ) (REZ)
HK$'000 HK$'000
FET FAET
37,905 32,739
29,718 30,131
17,959 40,682
13,462 52,321
99,044 155,873
(18,181) (19,184)
80,863 136,689




14.

PREPAYMENTS, DEPOSITS AND 14.
OTHER RECEIVABLES

Prepayments TERIE

Deposits and other receivables %5 & H fth fE U 708

Less: Allowance for expected

credit losses

As at 30 June 2022, approximately
HK$296,434,000 (31 December 2021:
HK$320,701,000) was paid as trade deposits
and prepayments on trading of food and minerals

products.

Rental deposits for the warehouse amounting
to HK$43,742,000 (31 December 2021:
HK$42,980,000) were paid for the warehouse

logistic business.

Approximately HK$23,322,000 (31 December
2021: HK$24,609,000) were the progress
payment for the investment targets.

As at 31
HK$1,482,000 were prepaid construction and

December 2021, approximately

development for the properties for sale.

B RREEERER
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A RIE S R E R TRIE

30 June 31 December
2022 2021
—E=-= —B_—F
~ABA=+H +-A=+—H
(Unaudited) (Audited)
CRESEZ) (REZ)
HK$'000 HK$'000
FET FET
158,573 249,918
285,249 246,720
443,822 496,638
(50,007) (52,766)
393,815 443,872

RIBZ-HFRA=Z+H BEXHH
296,434,0008 5w (ZEZ—F+Z
B=+—8 : 320,701,000 %) {2
EERORABEZEZRERBAR

o

b

BRYAEB2AERESRES A
43,742,000 (ZE-_—5+"8
=+—H : 42,980,000 7T) BEX (e

#923,322,0008 7w (ZEZ—F+=
B=+—H:24,609,000% T) A%
BHEIRERZ DT

i e = S e S S s (B 52
EVMEHENREREERERDN
1,482,000 7T °
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

As at 31 December 2021, there were allowance
for expected credit losses reversal on other
receivables amounted to HK$41,631,000
recognised.

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as
at the end of the reporting period, based on the
invoice date, is as follows:

14.

PRI E RS EERAIRAS]

FE(TERIE - ¥ & B H th FE U 7R I8
(&

RZIBZ—F+"A=+—H BF
MEMEWRIBEREEL EREERS
1855 1541,631,0008 7T °

&1 & 3 AR R e FE 19 TR 4%

RIWERRNENEZIRARENRE
BRERHHANREDAUOT :

Within 1 month — @A A
1 to 2 months —EmEA
2 to 3 months mE=1EA
Over 3 months BE=1EA
Bills payable FEAT 2R IR

The trade payables are non-interest-bearing and
are normally settled on 30-day terms.

Included in trade payables are HK$70,432,000
(31 December 2021: HK$73,500,000)
construction payables in which approximately
HK$66,105,000 are defaulted.

As at 30 June 2022, bills payables of
approximately HK$33,368,000 (31 December
2021: HK$30,267,000) were secured by
the investment property with fair value of
approximately HK$311,720,000 (31 December
2021: HK$328,919,000) and personal guarantee
by shareholder of the Company and related
parties.

30 June 31 December
2022 2021
—E=Z —_B_—F
AB=+H +-A=+—H
(Unaudited) (Audited)
(RIBER) (REIZ)
HKS$000 HK$'000
FAET FAET
26,624 9,342
28,724 19,772
8,365 8,834
80,874 72,523
144,587 110,471
33,368 30,267
177,955 140,738

BN ERERRA RS R—RZI08H
REH

ENEZREROEREMSIRER
70,432,000 (Z2Z—%+_"A4
=+—8 : 73,500,000# %) » EHRL
66,105,000 T EE4] °

NI ZEXA=1tH BETEE
#933,368,0008 T (ZEZ—F+=
B=+—H 30,267,000 7T) AA
E#IZ11,720,0008 T (ZE - —F
+=-B=+—H :328,919,000#T)
ZHREMEFRBRHASATRER
RAE: A EHEAER-



TRADE AND BILLS PAYABLES

(continued)

All the trade payables are denominated in

Renminbi.

OTHER PAYABLES AND ACCRUALS

HAth (I ™RIE
EstEA

Other payables
Accruals

Other payables are non-interest-bearing and have
an average term of three months.

As included in other payables, there are
HK$46,646,000 (31 December 2021:
HK$48,411,000) rental deposits received from
the tenants of logistic warehouse and office in
PRC, and HK$160,000 (31 December 2021:
HK$194,000) related to leasehold improvement
payable as at 30 June 2022.

Included in the accruals, there are default interest
of approximately HK$60,048,000 (31 December
2021: HK$47,682,000) and the penalties from
default construction payables of approximately
HK$29,892,000 (31 December 2021:
HK$30,826,000).

(5]
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P& B 5 ARk e FE {9 R4 (48)

FIERNESRFEIUARESE

HittE(IrRIEREAER
30 June 31 December
2022 2021
—EZZ BT —fF
~B=+H +=-BA=+—H
(Unaudited) (Audited)
(CREBEZ) (IR &%)
HKS$’000 HK$'000
FET FAET
54,218 54,096
100,720 93,890
154,938 147,986

HMENRIBAF B R TFHARS
=@EAR-

NI ZFXA=1+H > RHEME
fTFRIES > 46,646,000 7T (Z T - —
F£+ZH=+—H :48,411,000% 7T)
ARAFPEYTEREBAZERL I
WMz e®E %160,00087T (ZF
Z—H+ZHA=+—H:194,000%
7T) BTE S E R EREATRIBAR

FE s+ & B a5 R L5 £4960,048,000
A (S === e
47,682,000 7T) KX EAT TRM
2 §144929,892,0008 T (Z T = —
F£+ZA=+—H :30,826,000%

7o) °

31



32
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17. BANK AND OTHER BORROWINGS

Secured bank loans
Unsecured other loans
Secured bonds
Unsecured bonds

Carrying amounts repayable
within one year based
on scheduled payment dates
set out in the agreement

Carrying amounts not
repayable within one year
from the end of reporting
period but contain a
repayment on demand
clause (shown under
current liabilities)

Less: amounts due within
one year shown under
current liabilities

Amounts shown under
non-current liabilities

BIEIRIRITE
BIRMHEME
BIERES
BIRRES

o
=
o

=

R BEFT R BERE N
BAR—FREENREZE

BARBREMRE—FRN
HEEEZRERHEE
PRMRE BRE = 80
GIRBRBER)

AR AR A ER
—FRIBNEE

FImmIE R B ENEE

PRI E RS EERAIRAS]

MITRHEHMES
30 June 31 December
2022 2021
—E=-= T
~AA=+H +-A=+—H
(Unaudited) (Audited)
(CREBEZ) (fRHE1%)
HK$'000 HK$'000
FET FET
66,150 80,919
63,641 79,530
109,000 109,000
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MANAGEMENT DISCUSSION
AND ANALYSIS

OVERVIEW

For the Period, the Group's revenue amounted
to approximately HK$418.71 million (2021:
HK$403.14 million), representing an increase
of 3.86% over the corresponding period in
2021 (the "Corresponding Period"). Gross profit
of the Group was approximately HK$53.11
million (2021: HK$74.67 million). The loss
(net of tax) was approximately HK$48,234,000
(2021: HK$4,447,000). The increase in loss
for the Period was mainly due to the combined
effect of (i) the decrease in gross profit from
HK$74,672,000 for the Corresponding Period to
HK$53,112,000 for the Period due to the keen
market competition which led to the decrease
in gross profit margin, (ii) there was no net
allowance for expected credit losses reversal on
other receivables for the Period as it did have
HK$34,182,000 for the Corresponding Period,
(iii) there was no share-based payment for the
Period as it did have HK$17,500,000 for the
Corresponding Period, and (iv) the decrease in
finance costs as there was no imputed financial
cost on convertible bonds for the Period as it
did have HK$8,053,000 for the Corresponding
Period.

Loss attributable to owners of the parent was
approximately HK$40,203,000 (2021: Profit
of HK$570,000). Loss per share for the Period
was HK0.65 cents (2021: Earnings per share of
HKO0.01 cents).
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The Group will continue to control the costs and
focus on existing resources to further strengthen
and grow the Group's business both organically
and through acquisitions when appropriate
opportunities arise. The Group considered the
business mix has been diversified during the past
few years. The Group will focus on the existing
business and will expand by self-development
and investing in similar business. Investments
would be carefully selected among all the
choices we explored and would be operated with
experienced business partners.

SEGMENTAL INFORMATION
Wine and Liquor Business

The Group's wine and liquor business was
principally engaged in the sale and distribution of
wine and liquor in the People's Republic of China
("PRC").

During the Period, there was no revenue
generated from the wine and liquor business
(2021:
services were interrupted and even temporarily

HK$Nil) as our sale points and delivery

suspended during the coronavirus outbreak.
Since the duration of the coronavirus outbreak
remains uncertain, the Group will continue
to review the development of this business

segment.

Trading of Food Products Business

Trading of food products business recorded a
revenue of approximately HK$181.43 million
(2021: HK$136.95 million), accounted for
43.33% (2021: 33.97%) of the total revenue.
Gross profit of this business segment for the
Period was approximately HK$3.47 million
(2021: HK$3.91 million). The increase in
revenue was due to the increase in trading of
staple food and cooking oil.
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Construction and Development Business

Following the successful bid for the land use
rights of a land parcel in Lianyungang, Jiangsu
in PRC on 5 December 2017, the Group already
obtained the Land Planning Permit and the
Construction Planning Permit for the “Seafood
Food City" during the year 2018. The commercial
housing presale permit of phase one of the
Seafood Food City was also obtained and started
selling in the second half of 2019. However, the
outbreak of coronavirus affected the sales plan
and construction plan. It is expected that the
whole construction of the Seafood Food City on
the land parcel will be delayed to late 2022.

Rental Business

The logistic facilities and office facilities renting
business recorded a revenue of approximately
HK$119.12 million (2021: HK$132.20 million),
accounted for 28.45% (2021: 32.79%) of
the total revenue. Gross profit of this business
segment for the Period was approximately
HK$32.79 million (2021: HK$36.64 million).
After a few years of development, this segment
has become one of the core businesses of
the Group. The Group has rental business in
Beijing, Shanghai and Hong Kong and will keep
on exploring and investing in potential renting
facilities.

Financial Leasing Business

The financial leasing business recorded a revenue
of HK$12.81 million (2021: HK$17.70 million),
accounted for 3.06% (2021: 4.39%) of the total
revenue. Gross profit of this business segment
for the Period was approximately HK$3.48 million
(2021: HK$11.50 million).
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Mineral Products Business

The mineral products business includes the
flotation selection of non-ferrous metals mines
and sales of mineral products. This business
segment recorded a revenue of approximately
HK$105.35 million (2021: HK$116.30 million)
and accounted for 25.16% (2021: 28.85%)
of the total revenue. The Group acquired this
business in 2017 and expects the market of
this business will remain fine and the revenue
contributed by this segment will represent a
larger portion of the Group’s revenue. Gross
profit of this business segment for the Period
was approximately HK$13.37 million (2021:
HK$22.62 million).

BUSINESS PROSPECTS

The Group will continue to expand its existing
businesses by developing its core business
segments. The Group will also look for other
potential businesses and related profitable
business.

FINANCIAL REVIEW
Revenue

During the Period, the Group achieved a
revenue of approximately HK$418.71 million
(2021: HK$403.14 million), representing an
increase of 3.86% when compared with the
Corresponding Period. Gross profit of the
Group was approximately HK$53.11 million
(2021: HK$74.67 million). The loss (net of
tax) was approximately HK$48,234,000 (2021:
HK$4,447,000).

Selling and Distribution Expenses

Selling and distribution expenses were
approximately HK$10.61 million (2021: HK$9.62
million), representing an increase of 10.34%
when compared with the Corresponding Period
and 2.53% (2021: 2.39%) of the Group's
revenue. The increase in selling and distribution
expenses was mainly due to the expenses
incurred for the pre-sale of properties in
Lianyungang.
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Administrative Expenses

Administrative expenses were approximately
HK$48.61 million (2021: HK$52.57 million),
representing a decrease of 7.54% when
compared with the Corresponding Period.
The decrease was mainly because there was
no share-based payments for the Period
whereas there was HK$17.50 million for the
Corresponding Period. The Group continued
to control the cost through simplifying and
combining the structure of the subsidiaries of
similar business.

Finance Costs

Finance costs were approximately HK$44.02
million (2021: HK$51.13 million). The decrease
was mainly because there was no imputed
financial cost on convertible bonds for the Period.

Prepayments, Deposits and Other

Receivables

Included in prepayments, deposits and other
receivables, there were trade deposits of
HK$296.43 million (31 December 2021:
HK$320.70 million) paid for food products and
mineral products. The amounts of approximately
HK$23.32 million (31 December 2021:
HK$24.61 million) were the progress payments
for the investment targets. HK$43.74 million (31
December 2021: HK$42.98 million) was paid as
rental deposits for the rental business.

Capital Structure, Liquidity and Financial

Resources

As at 30 June 2022, the total number of issued
shares of the Company was 6,225,125,683
shares. There was no change in the number of
issued shares of the Company during the six
months ended 30 June 2022.
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As at 30 June 2022, the Group had net assets
to owners of the parent of approximately
HK$995.12 million (31 December 2021:
HK$1,128.68 million). Net current assets of
the Group as at 30 June 2022 amounted to
approximately HK$123.98 million (31 December
2021: HK$219.54 million). The current ratio
(calculated as current assets to current liabilities)
for the Period was 1.10 (31 December 2021:
1.18).

The Group's cash and cash equivalents as at 30
June 2022 amounted to approximately HK$26.11
million (31 December 2021: HK$27.43 million),
which were denominated in Hong Kong dollars
and Renminbi.

As at 30 June 2022, the Group's total bank and
other borrowings amounted to approximately
HK$489.71 million (31 December 2021:
HK$521.00 million). The bank and other
borrowings are charged at fixed interest rates.
All of the Group’s bank and other borrowings
were denominated in Renminbi and Hong Kong
dollars.

The gearing ratio of the Group as at 30 June
2022 (calculated as net debt divided by equity
attributable to owners of the parent plus net
debt) was 45.31% (31 December 2021:
41.39%). The ratio was at reasonably adequate
level as at 30 June 2022. Having considered
the Group's current cash and cash equivalents,
bank and other borrowings, and banking facilities,
the management believes that the Group’s
financial resources are sufficient for its day-to-
day operations. The Group did not use financial
instruments for financial hedging purposes during
the Period.

REIEASTEE S EIERARA

RZIZEZZFEXRB=1H &x&H
ZHBARBBABLEERENS
995,120,000t (ZZZ—F+=
B=+—H:1,128,680,000# ) °
KEBR _E__FXA=Z+HZ
MEEEFMEANA123,980,0008
T (ZEZ—F+ZA=+—H:
219,540,000/ 7T) c AN Z RN L=
(BRBIBEERUTBAESE) &
.10 (ZTEZ—&F+ZR=+—H:
1.18)

RZEZZFXB=+H Fx&EZ
RERBEFEWH 326,110,000

Br(CTEZT—&F+ZA=+—H":
27,430,00087w) » HUEBTKRAR
M SHE o

RNR_E__F~B=Z+RH &x&
BEHROTEREMMEERENS
489,710,000 T (ZEZ—F+=
B =+—H :521,000,000%7T) ° ik
TRAMEBEEUEEMNE]B - &KE
EFARTREMEEUARER
BITEtE

KEBR _ZE__F#FXA=Z+H2Z
BEEBBLEX (REBEFHEBRUSZ
NREEAANEBGEERNER FE
H)A4531% (ZE-_—%F+=-A4
=+—H:41.39%) c AT -

ANAZTR ZILEEXEREREEBREK
FoREERAEMZ B RERAS
LEY BRITAEMEENRIBITH
R CEEEMEAERAERHEY
BKERENEEEEME -HR K
EErTEFEHAEMIAEFEESRE P
-



The Group's business transactions, assets and
liabilities are principally denominated in Renminbi
and Hong Kong dollars. Fluctuations in Renminbi
may impact the Group's results and net assets
value as the Group’s consolidated financial
statements are presented in Hong Kong dollars.
The Group's treasury policy is to manage its
foreign currency exposure only when its potential
financial impact is material to the Group. The
Group will continue to monitor its foreign
exchange position and, if necessary, utilise
hedging tools, if available, to manage its foreign
currency exposure.

Charge on Assets and Contingent Liabilities

The shares of two subsidiaries of the
Company with net assets of HK$31.83 million
(31 December 2021: HK$30.61 million) were
pledged for a secured bond since August
2017. As the secured bond was maturated,
the bondholder has the right to take over the
control of the two subsidiaries. The Company is
in negotiation with the bondholder for extension
of repayment of the bond and as at the date of
this report, the two subsidiaries are still under the
control of the Company.

Investment properties with fair value of
approximately HK$311.72 million (31 December
2021: HK$328.92 million) was pledged to the
bank for the Group's borrowings.
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EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2022, the Group had
approximately 167 (30 June 2021: 155)
employees in Hong Kong and the PRC with
total staff costs amounting to approximately
HK$5.66 million (30 June 2021: HK$6.56
million). Remuneration of employees is offered
at competitive standards, generally structured
with reference to market terms and individual
qualifications. The Company has adopted the
share option scheme aiming to provide incentives
to participants for their contributions to the
Group, and to enable the Group to recruit and
retain quality employees to serve the Group on a
long-term basis.

LITIGATIONS
(i) HCA 1867 of 2015

On 18 August 2015, the Company received
a writ of summons issued from the High
Court of Hong Kong (the "Writ") relating
to a claim by Mr. Qu Shuncai (“Mr. Qu"),
a former Director. Pursuant to the Writ, Mr.
Qu claims against the Company for the sum
of HK$6,069,000 being damages for the
Company’s wrongful refusal of the issue
of 2,500,000 shares of the Company to
him upon his exercise of the share options,
which the Company denies. The trial will
be heard in the High Court on 8 December
2022 with 5 days reserved.
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(i)

@iii)

HCMP 1348 of 2019

On 28 August 2019, the legal
representatives of the Company filed a
Notice of Originating Summons to the
Court (under HCMP 1348 of 2019) to
apply to the Court to dispute a Statutory
Demand dated 24 July 2019 issued on
behalf of Madam A Z&®&E for the sum of
HK$20,094,520.55. The case has been
adjourned sine die.

HCA 1948 of 2019 & CACYV 65 of 2021

On 24 October 2019, the Company
received a writ of summons (under HCA
1948 of 2019) issued on behalf of Gemini
Funds Limited for an order to direct the
Company to deliver up the share certificate
of 5,000,000 (Bonus) Shares issued in
January 2016 and damages to be assessed.
The said Gemini Funds Limited has also
taken out an application for summary
judgment against the Company returnable
before a Master of the High Court on 9
April 2020. The legal representatives of
the Company filed an Acknowledgment
of Service on 6 November 2019, and the
Company then filed a notice to the Court
to oppose the application (by the said
Plaintiff to enter judgment against the
Company). The hearing was heard before
a Judge on 21 January 2021 and pursuant
to the judgment, the Company delivered
up the said share certificate to the Plaintiff
on 24 March 2021. At the same time, the
Company filed a Notice of Appeal on 18
February 2021 (under CACV 65 of 2021).
The date of the hearing on the appeal has
not been fixed.

(i)
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(iv) HCMP 1296 of 2021

On 7 September 2021, the legal
representatives of the Company filed a
Notice of Originating Summons to the Court
(under HCMP 1296 of 2021) to apply to
the Court to dispute a Statutory Demand
dated 12 August 2021 issued on behalf
of Madam LIN TONG (#¥)for the sum
of HK$4,747,254.03. The case has been
adjourned sine die.

On the same subject matter, Madam
LIN TONG (# %) through her legal
representatives in Cayman Islands issued
a Statutory Demand on 28 October 2021
to the Company's registered address in the
Cayman Islands. Then on 13 December
2021, a winding up petition was issued out
of the Grand Court of the Cayman Islands
and returnable on 3 March 2022, under
which the said LIN TONG petitioned to
wind up the Company unless the amount
HK$4,942,814.80 was paid. The Company
then settled the matter with the Petitioner,
and the winding up petition had been
withdrawn by the consent of the parties on
or about 2 March 2022.

REIEASTEE S EIERARA

(iv) —EZ—fFHCMP 1296

RIZZBEZ—FABLtH &&
BAEREBABZERIERRF
BEBN (BRA S -_—F
HCMP 1296) » LA AP BB 35 5t
REMPE L TEHZBHAZ

Z—EN\NB+ZHZEEA
4,747,254.03 B T A EBEKRE
BEETMR ZXGCERR
HAER -

MERENEE MEZLE
BERHEEEBZAEREA
MARTRFESEHE M
IhEH—mMBEHRA-ZS - —F
+EZ+N\NBZAEAEEREERE
E-BENR_-_ZE-_—F+=A4
+=H ' —1mEBEFHRAS
BHEREIRZFHIER-Z
T TE=ZHB=ABM B
MY EFEREAREE BRIE
4,942,814.80B T EZ ([T o AR
SEBEMZEEEAZEAEMN
R BEREFLESARE
RIZBEZZHF=ZBZH™HA%
e -



(v) HCCW [15 of 2022

On 25 April 2022, the Company received a
petition (“Petition”) filed by Ms. Yan Huijuan
(“Petitioner”) for an order that the Company
may be wound up by the High Court of
the Hong Kong Special Administrative
Region (the “High Court") pursuant to the
Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32, Laws of
Hong Kong). The Petition was filed against
the Company for being unable to repay
a debt of amount HK$5,251,773.03. The
Petition was heard before the High Court on
6 July 2022 and 3 August 2022, and was
adjourned to 9:30 a.m. on 7 September
2022. Details of the Petition were disclosed
in the announcements of the Company
dated 25 April 2022, 29 April 2022, 6 July
2022 and 3 August 2022.

)
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(vi) (202]) Su 0707 Caibao No. 139, (202])

Su 0707 Minchu No. 7708 and (202])
Su 07 Minzhong No. 1478

On 31 August 2020, the Company's
subsidiary, Lianyungang Huajin Huahong
Industrial Co., Ltd. EEBESEREE
ABRAF) ("Huajin Huahong") received a
civil ruling (R # E &) issued on behalf of
Jiangsu Pinpai Real Estate Co., Ltd. CI &k &
KB EARAT) (“Pinpai”) under (2021)
Su 0707 Caibao No. 139 ((2021)%0707
B4R 1395%). According to the civil ruling
(RE=E#HEE), Pinpai being the plaintiff,
requested to freeze the bank accounts of
Huajin Huahong. In addition, according to
the civil judgment (RF#I7RE) under
(2021) Su 0707 Minchu No. 7708 ((2021)
#0707 #]77085%), the court ordered
Huajin Huahong to pay RMB1,556,545.50
as service provider of advertising and
promotion, and e-commerce; and
commission together with the interest
thereon to Pinpai. Huajin Huahong
appealed to the Lianyungang Intermediate
Court for retrial under (2021) Su 07
Minzhong No. 1478 ((2021)&R07F#%£1478
%) . According to the civil mediation (R 5
AR ZE), the parties reached a full and final
settlement by paying RMB1,300,000 by
Huajin Huahong to Pinpai.

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

(vi)
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(vii) (2021) Yue 0304 Minchu No. 13651,

(2021) Yue 03 Minzhong No. 23004 and
(2022) Yue Minshen No. 4179

On 26 May 2021, the Company's
subsidiary, Shenzhen Beidahuang Green
Food Distribution Ltd. (“Green Food")
(RIEARTHRERREEXEBERAR)
received a civil judgment (RE¥|RE)
issued on behalf of Shenzhen Zhongdun
United Investment Technology Co., Ltd. (&
IR BEHEREBRLSE) ("Zhongdun”)
under (2021) Yue 0304 Minchu No. 13651
((2021)20304R#)136515%). According
to the civil judgment (REHRE),
Zhongdun being the plaintiff, requested to
(i) cancellation of contract no. 20200403—
002 "Rice Sales Contract”; (ii) return the
contract deposit of RMB3,400,000 to
Zhongdun; (iii) pay the interest of the
above deposit of RMB3,400,000; and (iv)
bear all litigation costs. The case has been
appealed to the Shenzhen Intermediate
People's Court of Guangdong Province and
on 25 October 2021, Green Food received
a civil judgment under (2021) Yue 03
Minzhong No. 23004 ((2021)E03R#&
23004%5%) . According to the civil judgment,
(a) the issue in (i) above being upheld; (b)
the issue in (iii) above being cancelled; (c)
referring to the issue in (ii) above, Green
Food has to return RMB760,000 together
with interest to Zhongdun; and (d) reject
the issue in (iv) above. Both Green Food
and Zhongdun have applied to the Higher
People's Court of Guangdong Province for
retrial under (2022) Yue Minshen No. 4179
((2022)E R F4179%%) but the appeal
was dismissed by the Higher People’s Court
of Guangdong Province on 12 July 2022.
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ACTION PLAN TO ADDRESS THE
DISCLAIMER IN 2021 ANNUAL REPORT

Details of the action plan of the Group

to address the Disclaimer in 202] Annual

Report

In order to address the uncertainties which

may cast doubt regarding the Group's ability to

continue as a going concern, and with a view to

removing the Disclaimer in 2021 Annual Report,

the Company had taken and intends to continue

to implement the measures to mitigate the

liquidity pressure and to improve its cash flows,

including:

0)

)

(iii)

(v)

Continuing our ongoing efforts in convincing
the holders of the Defaulted Secured Bonds
not to take any actions against the Group
for immediate payment of the principals
and interest;

Continuing our ongoing efforts in convincing
the holders of the Defaulted Unsecured
Bonds not to take any actions against
the Group for immediate payment of the
principals and interest;

Continuing our ongoing efforts in convincing
the holders of the Defaulted Construction
Payables not to take any actions against
the Group for immediate repayment of the
debts and penalties;

Continuing our ongoing efforts in extension
the bank and other borrowings upon
maturity;

PR AR EREEIERARAT

EE-S=—SFERAZHERTE
REgTTEE
FEAEE=F = —EERN 2 A
ETRERNTHH BN

HOEREERAERFELEE
NEERBNARERE  UKFG
TEC-—FERNZEERTER
FRBERBLAESHEBTHIE
WERERBESZR NI RNEERS
mE 8

BETHSIRRENBIRR
BESRFBEATEHAE R K
EETHUERTNEEES
RFE ;

0)

BETHESIRRMEQEIRR
BESRFBEATEHAE R K
EETHUNERTNEEELES
RAE ;

(i)

BETEHZIRRIER TREWR
FAEATEHAEBRREM
THNERIMNERERE R
£ ;

(iii)

BES NIRRT RAEMEES
HABS R ELSE AR

(iv)



(vi)

(vii)

(viii)

The
that

Management is endeavoring to improve the
Group's operating results and cash flows
through various cost control measures and
will focus on the existing business;

The Group may consider to dispose non-
financial assets and properties if required;

A shareholder of the Company has agreed
to continuously provide financial support
for the continuing operations of the Group
so as to enable it to meet its liabilities
when they fall due and carry on its
business without a significant curtailment
of operations in the twelve months from
the date of approval of the 2022 Interim
Report; and

The Company is negotiating with investors
for obtaining further financing when
necessary including but not limited to
equity financing, bank borrowing and
issuance of new convertible bonds to
improve the liquidity of the Group.

management and the Directors believe
the current action plans are the most

commercially practicable plans and measures
in addressing the Group's liquidity matters
and going concern. The management and the
Directors will focus on the current action plans
and the implementation thereof, while keeping
viable options open as they continue their efforts
in addressing the going concern issue and
Disclaimer in 2021 Annual Report.
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In addition to the information disclosed above,
the Company has implemented/will implement
the following to mitigate the liquidity pressure
and to improve cash flows with the view to
removing the Disclaimer on the Group's ability to
continue as a going concern:

(@

In May 2022, the Company engaged
an independent professional adviser to
assist the Company in negotiating with
the creditors of the Company, assessing
the financial position of the Group and
formulating a holistic proposal (the
“Proposal”) with the creditors, containing
proposals targeted to improve the Group's
liquidity and financial position such as
revised repayment schedule, finance cost
saving measures and/or re-financing by
new or renewed loans and/or equity.
The Company will take into account the
interest of the relevant stakeholders
and ensure compliance with the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and all applicable laws
as regards the implementation of such
Proposal. It is currently expected that the
Proposal negotiation with the Company's
creditors in September to October 2022
and subject to the initial feedback of the
creditors, be submitted to the Court having
jurisdiction (where applicable), shareholders
and creditors’ approval in the second half
of 2022 or early 2023. In particular, the
Company has been in ongoing negotiation
with representatives of the bondholders
in default and is cautiously optimistic
with the outcome of such negotiations
and proposals. If the Company succeeds
in such negotiations and proposals, it is
hoped that the Company's creditors should
be prepared to withhold or postpone the
demand of immediate payment and/
or the taking of legal actions against the
Group. The engagement of the independent
professional adviser has been terminated in
August 2022 and the Company will engage
another independent professional adviser
very soon.
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(b)

©

(d)

O

The Company had plans to implement
other cost-cutting measures on operating
level in the second half of 2022, when
the COVID-19 pandemic situation and
economic sentiment in the PRC are
expected to improve or stabilize.

The Company's management had plans to
launch more proactive marketing strategies
to accelerate the disposals of its properties
for sale, such as the offer of discounts to
buyers and commissions to agencies. Apart
from the properties for sale, the Company
may also consider re-assessing its holding
strategy and intention of its investment
properties. These measures are planned
to be implemented in the second half
of 2022, when the COVID-19 pandemic
situation and economic sentiment in the
PRC are expected to improve or stabilize.

While the Company has received indication
of financial support from its shareholder,
it intends to adopt other measures, such
as the Proposal mentioned above and
the Equity Fund-raising and the Loan
Application as mentioned below, to reduce
the Company's reliance on shareholders’
financial support in the longer run.

The Company has been in negotiation
with an investor and a financial institution
who indicated preliminary interest in
conducting best-effort share placing and/or
underwriting a rights issue of the Company
(collectively, the “Equity Fund-raising”) with
an indicative fund-raising size of HK$120
million or above. The Company is hopeful
for the materialization of its equity fund-
raising efforts in the fourth quarter of 2022
or the first quarter of 2023.

(®)

©

(d)

©
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(f) In addition, the Company currently has
plans to apply for loan facility(ies) from
bank(s) in the amount of RMB100 million

or above (the “Loan Application”).

If the measures are successfully implemented,
the cash flow and financial position of the Group
are expected to improve significantly before the
issue of audit report for the Company's financial
statements for the year ending 31 December
2022 ("2022 FS"). The Board and the Audit
Committee are therefore of the view that the
successful implementation of the measures will
help to improve the Group's going concern and
address the reasons leading to the Disclaimer
to a material extent, barring unforeseen
circumstances.

The Company's auditors are aware of the
Company's plans to improve its going concern,
and have not expressed any objection to the
views of the Board and the Audit Committee.
If the measures can result in the reduction of
liabilities, an extended repayment timetable and
the strengthening of the Company's asset base, it
is possible that the Disclaimer on going concern
may be removed for the 2022 FS, barring
unforeseen circumstances.

The Company emphasizes that the Proposal, the
Equity Fund-raising and the Loan Application are
merely in negotiation, and no binding agreement
has been reached with any creditor, investor and/
or financier up to now. Further announcements
will be made on any material development in
relation to the Proposal and/or the Equity Fund-
raising if any disclosure obligations are triggered
under the Listing Rules or otherwise.

PRI E RS EERAIRAS]
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2022, the interests and short
positions of the Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in
Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules"), were as follows:
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Long position in ordinary shares of the HRERGTEBRZIFE .
Company:
Approximate
percentage of
Number of the Company’s
Name of Directors Capacity and nature of interest shares held  issued shares
EE AT
BE&TRHZ
EZpn S RiEHtE HERREE BHESL
Mr. Jiang Jianjun Beneficial owner 456,173,182 7.328%
IEERE BmEAA
Mr. Ke Xionghan Beneficial owner 6,060,000 0.097%
1ol 1 8 ST & BmEBA
Mr. Li Dawei Beneficial owner 40,000 0.001%
TRERE BmEBA
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Long position in share options of the HRERFEREZIFE
Company:

Number of
share options
directly
beneficially
owned
ERBLGRE
Name of Directors EENe ZEREHR
Mr. Ke Xionghan R AL 4,060,000
Ms. Ho Wing Yan ML L 900,000
Mr. Chong Cha Hwa RRERE 900,000
Mr. Yang Yunguang BERRE 900,000
Mr. Chen Zhifeng REREE 900,000
7,660,000
Save as disclosed above, as at 30 June 2022, RBEXFIREEIIN R _ZT - _FX

none of the Directors had registered an interest B=+H SEZHMERLEQBRHE
or short position in the shares, underlying shares  {E A fR B % B 2 B& 19 ~ AR AR5 R (&
and debentures of the Company or any of its MR HAEREBEZHZRPEKRAE
associated corporations that was required to be 352§ B F iR i% > IR HEIZETE B
recorded pursuant to Section 352 of the SFO, or FBITH & &~ A B K B X Fr 2 # 2 3¢
as otherwise notified to the Company and the & -°

Stock Exchange pursuant to the Model Code.



SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS IN

SHARES

As at 30 June 2022, the following interests in
the shares of 5% or more of the issued shares
of the Company were recorded in the register
of interests required to be kept by the Company
pursuant to Section 336 of the SFO: A

Long position:

e aiE

W7E:

Capacity and
nature of interest

B kigEtE

A — g — —
S—— —

TRABEBETRMWHULERKGZ
@ ELHN AR RESES K
ERAFEI36HRATEEZEL LM

Interim Report 2022

Number of
shares held

FERNEE

FXRA=

FRRRER S

FERRREMATRERGRZERE

+H TR

Approximate
percentage of
the Company’s
issued shares
EEARERTT
R ZBHE R

Beidahuang Business Group (HK)
International Trade Co., Limited
(formerly known as Beidahuang
(HK) International Trade Co.,
Limited) (“Beidahuang HK")

LTARHEER (538 HRES
BRAT (RIBIEAT (BH)
EREZERAF) (AR
&#)

Heilongjiang Nongken Beidahuang
Business Trade Liability Group
Co,, Ltd* ("Beidahuang Business
Group”)

ERIRBLATHEEEER
BERAE (MIATRHEER))

Beidahuang Agribusiness Group
Co., Ltd* (formerly known
as Heilongjiang Beidahuang

Agribusiness Group Corporation*)

("Beidahuang Group")
TATREBEEBRAT (7

BRIEATREBERENA)

(MERRER))

Li Zhuoxun

REH

*  For identification purposes only

Beneficial owner

Interest of controlled corporation

RiEfIEERS

Interest of controlled corporation

REEfIEERS

Interest of spouse

EEkn

660,000,000

660,000,000©

660,000,000©)

456,173,182®

* EHEE

10.602%

10.602%

10.602%

7.328%
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Notes:
(@) These 660,000,000 shares were held by
Beidahuang HK, which was wholly owned by
Beidahuang Business Group which in turn was
wholly owned by Beidahuang Group. Accordingly,
each of Beidahuang Business Group and
Beidahuang Group was deemed to be interested
in the 660,000,000 shares held by Beidahuang
HK by virtue of the SFO.

(b)  Ms. Li Zhuoxun is the spouse of Mr. Jiang Jianjun
and is therefore deemed to be interested in all
the shares held by him by virtue of the SFO.

Save as disclosed above, as at 30 June 2022, no
person, other than the Directors whose interests
are set out in the section headed “Directors’
Interests in Shares and Underlying Shares” above,
had registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to Section
336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme
(the "2017 Scheme”) pursuant to a resolution
passed on 9 June 2017 (the “Adoption Date").
The purpose of the 2017 Scheme is to provide
incentives and rewards to eligible participants
for their contribution to, and continuing efforts
to promote the interests of, the Group. The
2017 Scheme, unless otherwise cancelled or
amended, will remain in force for 10 years from
the Adoption Date. Details of the 2017 Scheme
are set out in the published annual report of
the Company for the year ended 31 December
2Pl

REIEASTEE S EIERARA

st -

% %660,000,0000 M HAIEKRTE
BRA EAREEHILEATEESE
BErEHA MItATEEEEHRI
ARER2ERES - Fib - RIEES

REE®RG tATEEERRIEX
RERSERBAARIEATEEBMEF
5 22660,000,0008% f& 15 R A et o

(@

REGHULTRITIBEREZERMB R
I RBEZBSFRPEFRG > RIRRIF
WIREREFRBAZIAERGD T
Bfgno

)

bR EXFRIRBEE I R ZF 5
B=+tHE #EdUAL (HERmH
REXTEERROKREBROAFZ
B —HZEERIINRERB 2R
PEAERRN P EARES SR

E1& B 553361% 78 F 50 & 2 # a5 %
%O

FERgREETE
wBE—EBER_ZE2—t&FE/,AANH

(TR B BBRAZRAER FA
BEM—EERESE (T2 —+
FHB)) c —BE—LFHBESEAN
AREBEHERRFTEHRSAER
Moz BER2EALTRHEEBRE
O3R - BRIESITEOENEL BT &
-t EHE RN EEME
R 10ER—BEER -A_Z—+t
FEZHEBEREARABEZ
= e S R ENI e 2
TS EHA o



At the annual general meeting of the Company
held on 27 June 2022, the scheme mandate
limit for the 2017 Scheme was refreshed and
approved by the then shareholders to allow the
Company to issue a maximum of 622,512,568
shares options under the 2017 Scheme,
representing 10% of the total number of issued
shares of the Company (i.e. 6,225,125,683
shares) as at 30 June 2022.

At the abovementioned annual general meeting,
the then shareholders also approved the
imposition of vesting condition to 397,000,000
share options granted to 54 consultants (the
“Consultants”) on 11 June 2021. The vesting
condition has to be satisfied before the
Consultants can exercise their share options.
The Board is of the view that the imposition
of the vesting condition can serve the purpose
of the 2017 Scheme. Up to the date of this
report, the vesting condition has yet been
satisfied. For further details, please refer to the
announcements of the Company dated 27 May
2021, 11 June 2021 and 25 February 2022 and
the circular of the Company dated 26 May 2022.

During the Period, no share options were
granted, exercised or cancelled and 2,700,000
share options were lapsed under the 2017
Scheme.
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The following table discloses movements in the THREFBHAELAFARE-Z=—+t
Company's share options granted under the FstBRHZBERENES !
2017 Scheme during the Period:

Number of share options
RRERE
Exercise
At Granted  Exercised  Cancelled Lapsed At price of
Name or category of 1 January during during during during 30June  Date of grant Exercise period share
participants 2022  thePeriod  thePeriod  the Period the Period 2022 of share options of share options options”’
Sk Stk 3 Sk Juad: R
SREMATEN -B-B  BAEE  BAGE  BAEE  BAXR RAZHE BRERLAS BREAES R
HS
per share
ERET
Directors
iz
M. Ke Xionghan 4,060,000 2 S = - 4060000 11-06-21 11-06-21-10-06-24 0.1
il b
Ms. Ho Wing Yan 900,000 = = S @ 900,000 11-06-21 11-06-21-10-06-24 0.1
CElived
Mr. Chong Cha Hwa 900,000 = = o = 900,000 11-06-21 11-06-21-10-06-24 0.1
FRERE
Mr. Yang Yunguang 900,000 = = S @ 900,000 11-06-21 11-06-21-10-06-24 0.1
Mr. Chen Zhifeng 900,000 = = = = 900,000 11-06-21 11-06-21-10-06-24 0.1
BE#LE
7,660,000 = = = = 7,660,000
Ex-directors”
§EEY
r. Li Jiehong 900,000 = = 3 (900,000) = 11-06-21 11-06-21-10-06-24 0.1
RBRE
Mr. Zeng Jixiang 900,000 = = = (900,000) = 11-06-21 11-06-21-10-06-24 01
BEMEE
M. Yu Zicong 900,000 = = & (900,000) g, 11-06-21 11-06-21-10-06-24 0.1
FFRAE
2,700,000 = & - (2700000) S
Other Employees
RftER
In aggregate 102,280,400 = S o - 102,280,400 110621 11-06-21-10-06-24 01
@5t
Consultants
BA
In aggregate 397,000,000 = = = - 397,000,000 11-0621 11-06-21-10-06-24 01
@t

509,640,400 = = - (2700,000) 506,340,400



Notes:
(a) The exercise price of the share options is subject
to adjustment in case of rights or bonus issues,
or other similar changes in the Company's share
capital.

(b) Mr. Li Jiehong, Mr. Zeng lJixiang and Mr. Yu
Zicong resigned as executive Directors with effect
from 28 January 2022. According to the 2017
Scheme, the share options granted to them may
be exercised within three months from their

respective date of resignation.

Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the Directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other
body corporate.

INTERIM DIVIDEND

The Board has resolved not to declare an interim
dividend for the Period (six months ended 30
June 2021: Nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the Period.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period
have been reviewed by the audit committee
of the Company, which comprises three
independent non-executive Directors, namely
Mr. Chong Cha Hwa, Mr. Yang Yunguang and Mr.
Chen Zhifeng.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no less
exacting than the required standard set out in
the Model Code. Specified employees who are
likely to be in possession of unpublished inside
information of the Company are also subject
to the compliance with the Code. Having made
specific enquiry of all Directors, the Company
confirms that the Directors have complied with
the required standard set out in the Code and
the Model Code throughout the Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Part 2 of Appendix
14 to the Listing Rules throughout the Period,
except for the deviations disclosed as follows:
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In respect of code provision C.2.1 of
the CG Code, the roles of chairman and
chief executive should be separate and
should not be performed by the same
individual. The Company did not officially
have a position of chief executive officer
since 24 June 2016. The Chairman of the
Board provides leadership to the Board
to ensure that the Board works effectively
and all important issues are discussed and
dealt with in a timely manner. During the
period from 1 January 2022 to 27 January
2022, Mr. Li Jiehong was the Chairman of
the Board. Mr. Jiang Jianjun and Mr. Zhao
Wanjiang were appointed as the Chairman
and the Vice-chairman of the Board
respectively with effect from 28 January
2022. The Board will continue to review
the effectiveness of the Group's structure
as business continues to grow and develop
in order to assess whether any changes,
including the appointment of a chief
executive officer, are necessary.

In respect of code provision F.2.2 of the CG
Code, the chairman of the board should
attend the annual general meeting. Mr.
Jiang Jianjun, the Chairman of the Board,
was unable to attend the annual general
meeting of the Company held on 27
June 2022 in person due to government
measures on travel restrictions caused by
COVID-19 outbreak.
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EVENTS AFTER THE REPORTING PERIOD

Other than as disclosed in the Management
Discussion and Analysis of this report, there is no
material event after the reporting period and up
to the date of this report.

By Order of the Board
Jiang Jianjun

Chairman

Hong Kong, 31 August 2022
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