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Company Profile
NGB

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of solar energy services. Its products are not only sold to
customers in the upstream and mid-stream industries, but also
directly to end users.

During the period, the Group was mainly engaged in the following
businesses:

(@) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b) the manufacture and trading of photovoltaic modules;
(c) the construction and operating of photovoltaic power plants; and

(d) the manufacture and trading of semiconductor, the trading of
monocrystalline silicon solar cells and others.

The Group now focuses on the manufacturing and sales of upstream
monocrystalline silicon ingots and wafers and downstream
photovoltaic modules in the photovoltaic industry. Among them, the
major customers of monocrystalline silicon ingots and wafers are
large midstream solar cell manufacturers and the major customers of
photovoltaic modules are large domestic state-owned enterprises,
multinational corporations and other photovoltaic end-user
customers. This enables the Group to fully demonstrate its current
advantages in the production of such products. Moreover, the Group
is engaged in the installation of photovoltaic systems and the
development, design, construction, operation and maintenance of
photovoltaic generation plants.

Currently, our integrated business model includes monocrystalline
silicon solar ingot production with annual capacity of 6.2GW, solar
wafer production with annual capacity of 4.5GW and modules
production with annual capacity of 7.2GW, respectively.
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Financial Highlights
MBREE

RMB'000
ARBETT

For the six months ended 30 June
HEANAZTHLEAEA

2018 2019 2020 2021 2022
ZE-N\FE ZE-AFE ZEZTFE CZZZ-F el

(Unaudited) (Unaudited) (Unaudited) (Unaudited)  FIELENEEER))
(REEER) (REERZ) (REEERZ) (REEER) (REBER)

Revenue U 2% 1,813,778 1,847,235 2,599,661 2,820,623 3,146,960
Gross profit E=7 183,084 91,266 279,135 371,516 267,072
Profit/(loss) for the period ~ EARIFIE,/ (& 18) (103,816) (177,11) (42,702) 120,646 133,683
Profit/(loss) attributable to S EBR & A R EE

owners of the parent A/ (EE) (107,280) (184,206) (54,493) 61,339 67,733
Basic earnings/(loss) per FERSARLTARRE

share attributable to HEGEERERRT,/

ordinary equity holders (&)

of the parent (ANEES)

(RMB cents) (3.34) (5.74) (1.71) 1.86 2.04




6 SOLARGIGA ENERGY HOLDINGS LIMITED & 8ERIZERA R A A

Management Discussion and Analysis
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Market Overview

In the first half of 2022, global economic growth and the energy
market were affected by the outbreak of the Russian-Ukrainian war
and the epidemic. The World Bank released an economic forecast
report in June, predicting that global economic growth will slow
down from 5.7 percent in 2021 to 2.9 percent in 2022, significantly
lower than 4.1 percent that was anticipated in January. The war
disrupted energy supplies, causing the prices of all energy products
to rise sharply. The European energy crisis has intensified, promoting
the renewable energy boom. Wood Mackenzie, an international
energy consultancy, expects annual global solar installed capacity
additions to grow by 25% in 2022, with cumulative solar
installations exceeding the 1,000 GW threshold. The World Energy
Investment Report 2022, released by the International Energy Agency
(IEA), also predicts that solar energy will account for 60% of the
global renewable energy capacity growth this year, with new
installed capacity reaching 190 GW, an increase of 25% over last
year. China, the United States, Europe, and India will remain the key
markets for solar energy in 2022, among which China will continue
to be the market with the largest installed photovoltaic capacity in
the world. To ensure energy independence and security, countries
will pay more attention to the production capacity of renewable
energy and the deployment of solar power during the war and the
epidemic.

Entering 2022, China will continue to focus on increasing the scale
of solar power generation as an essential task in the “14th Five-Year
Plan”. In January 2022, the Ministry of Industry and Information
Technology, together with four other departments, including the
National Energy Administration and the Ministry of Housing and
Urban-Rural Development, issued the “Smart Photovoltaic Industry
Innovation and Development Action Plan (2021-2025)" (the “Action
Plan”). During the “14th Five-Year Plan” period, it will guide the
industry’s intelligent upgrade, improve the development of quality
and efficiency of the photovoltaic industry, and ensure China ranks
first in photovoltaic manufacturing and installation. In addition, nine
departments including the National Development and Reform
Commission and the National Energy Administration jointly issued the
“14th Five-Year Plan for Renewable Energy Development” in June
2022, which clearly stated that by 2025, 3.3 trillion KW electricity
per annum will be generated by renewable energy. The amount of
wind and solar power has doubled, which shows the country’s
determination and support for the development prospects of the
solar industry. According to statistics released by the National Energy
Administration, in the first half of 2022, the installed capacity of
solar power generation was approximately 340 million KW, a
year-on-year increase of 25.8%. The China Photovoltaic Industry
Association also pointed out that in the first half of this year, the
new installation capacity reached 30.9 GW, a year-on-year increase
of 137.4%. This data has exceeded the total installed capacity of the
first ten months of last year, confirming the solid domestic demand
for solar energy.
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Market Overview (Continued)

According to data from PVinfolink, a research institute in the solar
energy industry, in the first half of 2022, the supply of silicon
material was in short supply, and the continuous increase in the
price of silicon material caused the whole industry to suffer cost
pressure. In terms of output, according to data from the Ministry of
Industry and Information Technology of China, the development
momentum of the main segments of the national solar energy
industry chain remain strong, with a year-on-year increase of more
than 45%. In the first half of the year, national polysilicon
production totaled approximately 365,000 tons, a year-on-year
increase of 53.4%; silicon wafer production was about 152.8 GW, a
year-on-year increase of 45.5%; the production of monocrystalline
silicon increased by 61.3% year-on-year in the second quarter of the
first half of the year, accelerating from the previous quarter by
37.3percentage points. Due to the continued strong demand in the
overseas solar market, the export volume of modules in the first half
of the year reached 78.6 GW, a year-on-year increase of 74.3%; the
total export value of solar products reached a new high of
approximately US$25.9 billion, a year-on-year increase of 113.1%.
China’s solar energy industry continues to proliferate, demand for
products is strong, and both volume and price are rising. Therefore,
the China Photovoltaic Industry Association is optimistic that China’s
newly installed capacity will reach 85-100 GW in 2022.
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Management Discussion and Analysis
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Market Overview (Continued)

The solar industry in the United States faced multiple challenges in
2022, with growth slowing significantly. According to a report
published by the Solar Energy Industries Association (SEIA) and Wood
Mackenzie, the United States installed 3.9 GW of solar power
capacity in the first quarter of 2022, bringing the total installed
capacity to 126.1 GW, and solar was still the dominant energy type
in the first quarter in the United States, accounting for half of the
new power generation. The utility-scale solar market saw its most
significant decline in the first quarter of 2022, down 41% from the
same period of last year. It was the lowest quarterly installation
since 2019, with new additions falling to the lowest level since
2017. In addition, the SEIA said that the United States Department
of Commerce launched an anti-circumvention investigation in March.
Most solar module manufacturers stopped exporting equipment to
the United States to avoid tariff risks, causing industry-wide module
shortages and delivering a significant blow to the solar industry
Until June, the United States had implemented a series of measures
to stimulate the development of domestic clean energy
manufacturing, announcing that it would suspend import tariffs on
products such as solar modules and cells from Cambodia, Vietnam,
Thailand, and Malaysia for two years, to alleviate the short-term
module supply problem. The U.S. Department of Energy also
announced an investment of US$56 million to stimulate the domestic
manufacturing and recycling of solar modules. After getting rid of
the effect of the import duties of Anti-Dumping and Countervailing
Duties, the demand for solar energy in the United States is expected
to resume and provide a boost to the industry. The U.S. Energy
Information Administration estimates that 20 GW of new solar
capacity will be installed in 2022, implying an additional 31 billion
kWh of power generation. In addition, U.S. President Biden signed
the Inflation Reduction Act in August 2022, which includes US$370
billion in spending on renewable energy and climate measures, a
30% subsidy for rooftop solar panels, and a requirement to reduce
carbon emissions by about 40% nationwide by 2030. The Act will
not only help the United States meet its climate goals, but also
provide a boost to the country’s solar development and
manufacturing technologies.
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Market Overview (Continued)

In response to Russia’s invasion of Ukraine, many European countries
have boycotted oil and natural gas imported from Russia, and the
energy supply has been dramatically affected. As a result, the
European Commission has paid more attention to the issue of
energy supply. It proposed the “REPowerEU” plan in May 2022,
which aims to end Europe’s dependence on Russia’s fossil fuels and
also addressing the climate crisis. The project sets out plans to scale
up renewable energy to accelerate energy independence in Europe,
including a dedicated solar plan for Europe to double installed solar
capacity by 2025 to 600 GW by 2030. At the same time, the
European Union decided to enact laws to make it mandatory for
new public and commercial buildings, as well as residential buildings,
to install solar energy systems. According to the PVinfolink, with the
exception of China, Europe is the region with the highest demand
for solar energy products in 2022, and its solar energy demand will
grow year by year, led by Germany. In addition, the heatwave in
Europe from June to August this year further boosted solar power
generation, with a quarter of the United Kingdom’'s electricity
demand having been produced in just one day in July; and
Bloomberg reported that Germany recorded the production of
38,174 MW of electricity in one day from solar energy. Solar Energy
UK says more and more people are turning to solar power to save
on energy bills, with figures pointing to more residential rooftop
installations in the United Kingdom in the first month of 2022 than
in all of 2021. With the support of Europe’s renewable energy
policy, the solar energy industry will flourish and maintain rapid
growth.
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Management Discussion and Analysis

EEE ujLnFFH& Tﬁ

Market Overview (Continued)

The Indian market still has solid solar demand in 2022, with steady
growth. BRIDGE TO INDIA, a renewable energy market consultancy,
pointed out that the first quarter of 2022 was a bumper quarter for
the Indian solar market, with 4,418 MW of new solar power
capacity added, representing the second highest capacity addition
ever. The total installed capacity also reached 56,812 MW. According
to a report jointly issued by India’s Central Electricity Authority
(CEA), India’s Ministry of New and Renewable Energy (MNRE), and
Mercom India Solar Project Tracker, India’s cumulative installed
renewable energy as of the end of the second quarter of 2022
reached a capacity of 159.8 GW. Solar systems continued to account
for the largest share, with cumulative installed solar systems
accounting for 14.2% of India’s total installed capacity and 35.4%
of total renewable energy capacity. However, the Indian market is
also facing the challenges of soaring module prices and new tariffs
on imported solar modules. As industry data provider GlobalData
pointed out, India may not be able to produce 500 GW by 2030 to
meet its renewable energy capacity targets. As a result, India may
need to use its solar resources to increase production capacity to
meet long-term climate goals.

In summary, countries around the world were affected by various
unstable factors in the first half of 2022, and the economic
performance may fall short of expectations. However, against this
challenging backdrop, countries still maintain strong demand for
solar energy, which shows a consistent global demand for solar
energy. In a bid to address the climate crisis and achieve carbon
neutrality, countries have made long-term and firm commitments to
develop clean energy such as solar energy. Besides, the United
Nations Climate Change Conference (UNFCCC COP 27) will be held
in Egypt in November 2022. Countries will continue to promote
global climate negotiations and help developing countries
decarbonize. As they will submit long-term low-carbon development
strategies for 2050 ahead of the meeting, the global solar energy
industry will maintain a good growth momentum, and the prospects
are promising.
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Operations Review
Operations Summary

Clean and renewable energy has become a new trend of the world.
With a well-developed technology, photovoltaic power is now the
renewable energy with the greatest development potential and the
lowest cost compared with the inflated fossil fuel prices, so the rapid
growth in demand for photovoltaic products in the future will be
inevitable. The Group focuses on the manufacturing and sales of
upstream monocrystalline silicon ingots, wafers and downstream
photovoltaic modules in the photovoltaic industry. Our major
customers of monocrystalline silicon ingots and wafers are large
midstream solar cell manufacturers and our major customers of
photovoltaic modules are large domestic state-owned enterprises in
the People’s Republic of China (the “PRC"), multinational
corporations and other photovoltaic end-user customers. Moreover,
the Group is engaged in the installation of photovoltaic systems and
the development, design, construction, operation and maintenance
of photovoltaic generation plants.

As the first batch of domestic photovoltaic enterprises engaged in
the production of czochralski monocrystalline silicon ingots, with 20
years of experience in manufacturing monocrystalline silicon ingot,
the Group now has accumulated mature experience in terms of
technology, domestic and overseas market development, industrial
chain cooperation, brand effect, premium services, etc. Subsidiaries
of the Group have obtained 287 National patents, more than 30
provincial and municipal science and technology first prizes, second
prizes, achievement awards. The awards are: National high-tech
enterprise, National green factory, Provincial Enterprise Technology
Center, Provincial Engineering Technology Research Center,
Photovoltaic Testing Center with China National Accreditation Service
for Conformity Assessment’s laboratory accredited, Global Top 500
New Energy Companies (No.173), Top 100 New Energy Companies
Global Competitiveness (N0.92), Top 500 PRC Energy Group
Companies (No.267), Top 20 PRC Comprehensive Companies in 2022
(No.19),Top 20 PRC PV Module Companies in 2022 (No.12). The
Group is the vice chairman unit of PRC Photovoltaic Industry
Association, vice chairman unit of Semiconductor Materials Branch of
and standing council unit of China Electronic Materials Industry
Association, Household Photovoltaic Professional Committee unit,
Standardization Technical Committee unit and Photoelectric Building
Professional Committee unit of China Photovoltaic Industry
Association and expert member of Photovoltaic Professional
Committee of China Renewable Energy Society. Solar photovoltaic
modules are rated as national grade’s green design products. The
Group is also the first in the world to be SHARP'S largest ODM
processing services partner for photovoltaic module for nine
consecutive years, the OEM for the State Power Investment Group
(one of the five major power generation groups all year round), the
major supplier of double-sided double glass modules in the 2018
Front Runner Plan and the major module supplier for the power
configuration project of the UHV transmission base in Hainan,
Qinghai Province, a national key project in 2019.
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Operations Review (Continued)
Operations Summary (Continued)

Currently, the Group has set the “one base, two wings” layout
strategy, with Jinzhou in Liaoning as the base, Qujing in Yunnan and
Yancheng in Jiangsu as two side wings. As at the end of June 2022,
the total annual production capacity of our production bases were
6.2 GW of monocrystalline silicon ingot, 4.5 GW of monocrystalline
silicon wafers, and 7.2 GW of modules due to the production scale,
the high-efficiency and high production capacity layout of the Group.
The Group has been starting to demonstrate stronger comprehensive
competitiveness and further increase the market share of high
quality but low-cost products.

Silicon ingot and wafer business

The Group is one of the earliest enterprises in the PRC to invest in
the production of monocrystalline silicon ingots and wafers. At
present, monocrystalline silicon ingot products are mostly used for
the internal production of monocrystalline silicon wafers within the
Group, and less engaged in external sales. Monocrystalline silicon
wafer products of the Group are mostly sold to third-party large
professional solar cell manufacturers. During the period, since
monocrystalline products are advantageous over multicrystalline
products in photovoltaic power generation, the market share of
monocrystalline products has continued to increase rapidly. As such,
demand for monocrystalline silicon wafers of the Group has
continued to increase. With the continuing realisation of advantages
such as the relating high potential for improvement in conversion
efficiency of monocrystalline products and continuing reduction in
unit costs due to improving technology, the monocrystalline
technology, which has been the focus of the Group in the past two
decades, has officially become the only mainstream in the market.

Apart from the traditional monocrystalline P-type products, the
Group has monocrystalline N-type products with higher conversion
efficiencies. Currently, photovoltaic cells are mainly produced by
PERC (Passivated Emitter and Rear Cell) and PERC+technology with
P-type silicon wafer base. TOPCon (Tunnel Oxide Passivated Contact)
cells and heterojunction HJT cells with monocrystalline N-type silicon
wafer base are expected to become the mainstream of
next-generation photovoltaic cells. The Group has many years of
experience in joint research and development with large
multinational corporate customers. The Group has accomplished
technical breakthrough and product marketisation of monocrystalline
N-type silicon ingot at an earlier time. N-type silicon ingots and
wafers have also been supplied to domestic and foreign customers at
an earlier time, and N-type ingots are in a leading position in the
industry in respect of various indicators having obvious advantages.

Major customers of external sales of monocrystalline silicon wafers
included large-scale photovoltaic cell manufacturers and huge
state-owned enterprises in China.
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Operations Review (Continued)
Silicon ingot and wafer business (Continued)

The Group’s production base of monocrystalline silicon ingot and
monocrystalline silicon wafer located in Qujing, Yunnan, the PRC
with annual production capacity of 0.9 GW project has carried out
mass production since 2021. As the investment in Qujing, Yunnan
not only enjoys various preferential investment policies from the local
government, but more importantly, the decrease in local electricity
cost (being the major manufacturing cost component of
ingot-pulling) of more than 50% compared to that at previous major
production base in Jinzhou, Liaoning, which will strengthen the
improvement of the Group’s overall gross profit margin as a result of
the reduction of production cost in the long run. Therefore, the
Group has been expanding the production capacity of
monocrystalline silicon ingot and monocrystalline silicon wafers in
Quijing, Yunnan under the rapid growth of customer demand. As of
the end of June 2022, the annual production capacity of
monocrystalline silicon ingots in Qujing, Yunnan, has increased to 5
GW from 4.3 GW at the end of 2021, and the annual production
capacity of monocrystalline silicon wafers has also increased to 2.8
GW from 2.5 GW at the end of 2021. It is expected that by the end
of 2022, the annual production capacity of monocrystalline silicon
ingot and silicon wafers in Qujing, Yunnan will be increased to 6.0
GW and 3.6 GW respectively, representing 81% of the Group’s total
annual production capacity of monocrystalline silicon ingots of 7.4
GW and 49% of the group’s total annual production capacity of
monocrystalline silicon wafers of 7.4 GW, respectively. With the
substantial release of this low-cost and high-efficiency production
capacity, not only the gross profit margin will boost up in the
future, but also the Group’s self-developed technological advantages
and progress can be fully unleashed.

Module businesses

In order to concentrate resources to develop other more niche
products, the Group has adjusted its operating strategy by no longer
manufacturing solar cells since 2020, but instead manufacturing
upstream monocrystalline silicon wafers (ingot) and downstream
modules as dual major products.

The Group has been engaged in module production since 2009, and
has accumulated rich experience and advanced production
technology and process in monocrystalline module production. The
P-type PERC module of the monocrystalline products that the Group
focuses on has not only become the mainstream in the market, but
it also further expanded and strengthened the development and sales
of monocrystalline silicon high-efficiency module products such as
P-type double-sided double glass modules, half-cell photovoltaic
modules, multi busbar cell module, and other high-end products.
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Operations Review (Continued)
Module businesses (Continued)

The current main base of the Group for monocrystalline module
production is located in Yancheng, lJiangsu. In addition to the
various preferential investment policies from the local government,
the Company can take advantage of significantly lowering the
investment in capital expenditure by renting plant buildings.
Moreover, the area around the Yangtze River Delta is an
agglomeration area for the supply of raw and auxiliary materials
which provides advantage in terms of procurement. In order to meet
the needs of module customers, the Group continues to expand
module production capacity in Yancheng, lJiangsu, to further
strengthen the economic scale advantage of module products. As of
the end of June 2022, the module production capacity of the
production base in Yancheng, Jiangsu was 5.4 GW, while the total
module production capacity of the Group was 7.2 GW. It is expected
that by the end of 2022, the production capacity of Yancheng,
Jiangsu would be increased to 6.4 GW, which would also drive the
Group's overall module production capacity to 8.2 GW.

External sales of modules were mainly made to large state-owned
enterprises and international multinational enterprises, such as State
Power Investment Corporation (/F XENEREEERA)
("SPIC"), SHARP Corporation (“SHARP"), Xinyi Glass Holdings Limited
and Xinyi Solar Group ({8 # 3 38 B {5 & Yt 82 & [E), Sungrow Power
Supply Co., Ltd (B3 EIRAX» B R 2 7)), Shandong Hi-Speed New
Energy Group and Astronergy etc. The Group has been SHARP's
largest processing services partner for photovoltaic module for nine
consecutive years and has been cooperating in continually expanding
module sales for foreign customers.

The Group focuses on the manufacturing of monocrystalline silicon
photovoltaic products. Currently, proportion of sales of the Group’s
monocrystalline silicon photovoltaic modules has reached over 98%.
Further, the Group has also introduced SHARP's global leading
40-year quality assurance system for photovoltaic products. The
quality of the products is stable and reliable, which could bring
long-term and stable income to end-user owners.
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Operations Review (Continued)

Construction and operation of photovoltaic system
business

The Group has been actively expanding the end-user power plants
construction and application business apart from devoting its efforts
in stabilising the development of its manufacturing business, which
not only drives the sales of module products in a bottom-up
manner, but also it will spread the profit of construction and
operation of photovoltaic system businesses so as to improve the
overall profitability of the Group. The Group’s photovoltaic system
business includes traditional distributed power station EPC business,
Building Applied Photovoltaics (BAPV) business and Building
Integrated Photovoltaics (BIPV) business. With the policy background
of the PRC government’s vigorous advocacy of “hit peak emissions”,
“carbon neutrality”, the construction of “green buildings”, “zero
energy buildings” and rooftop distributed photovoltaic trial program
after “Opinions on Promoting Green Development of Urban and
Rural Construction” issued by the State Council of PRC and the
“Notice on the Pilot Scheme of Country-wide (City, District)
Distributed Rooftop Project” published by the National Energy
Administration, given the current huge building volume and a
massive amount of potential distributed photovoltaic generation
capacity for development in the PRC, it is anticipated that BIPV
business would have broad development prospects and become a
new development hotspot in the photovoltaic industry.

Relying on the rich technological experience accumulated in the
photovoltaic industry, the Group is carrying out a series of research
and development projects in cooperation with Shenyang Jianzhu
University, the National Housing and Residential Environment
Engineering Technology Research Center and other institutions, of
which four series of BIPV products have passed China Compulsory
Certificate ("CCC") certification, China Quality Certificate Centre
("CQC") certification, and GB8624-2012 building materials and
products combustion performance test certification. The Group
expects that with the continuous development of BIPV business, the
photovoltaic system construction and application business would have
further growth.
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Operations Review (Continued)
Semi-conductor business

China has become the fastest growing country in the global
semiconductor industry. It is also the world’s largest semiconductor
application market. The Group is engaged mainly in production and
sales of 4-6 inches semiconductor grade monocrystalline silicon ingot
with heavy doping (including arsenic, antimony and phosphorus
products which are at the leading level of the industry) and 4-6
inches semiconductor grade monocrystalline silicon ingot with lightly
doping. The semiconductor business has shown rapid growth since it
was officially put into operation in 2019. The Group expects that in
the context of the continuous growth of the Chinese semiconductor
market, the semiconductor business will continue to maintain strong
growth in the next few years, and will contribute profits to the
Group.

Operation Strategy

With the rapid advancement of photovoltaic production technology
in the past ten vyears, the production cost per watt of power
generation has dropped sharply. Strictly speaking, the current
photovoltaic application has reached the target of grid parity, and
explosive sales growth is foreseeable in the future. In the premises,
production related equipment also needs to be upgraded or added in
order to be in line with technological development. Therefore, since
2018, the Group has been investing in upgrading and transforming
existing production capacity and invest in low-cost, high-efficiency
new production capacity. Mass output by comprehensive upgrade of
production capacity and new high- efficiency production capacity
have also been realised.

By adopting a dual-core products strategy of continuous
development of upstream monocrystalline silicon ingots and wafer
product as well as downstream module products, the Group
effectively utilises its existing resources. Regarding the production of
upstream monocrystalline silicon ingot and wafer products, the
Group continued to pursue excellence in its production efficiency
due to greater economies of scale. Regarding the downstream
photovoltaic modules, since our photovoltaic module customers are
mostly domestic state-owned enterprises or large multinational
corporations, the market position and strength possessed by these
module customers are the strongest in the overall photovoltaic
industry chain. Therefore, the Group has established a direct supply
relationship with large module customers through significant module
production capacity, which maintains a more stable terminal product
estuary.
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Operations Review (Continued)
Operating Performance

During the period, the total external shipment volume of major
products, monocrystalline silicon ingots and wafers, was
2,182.3MW, similar to 2,241.9MW in the same period last year. The
external shipment volume of another major product, photovoltaic
modules increased from 1,085.9MW in the same period last year to
1,318. 1MW during the period, representing a growth rate of 21.4%.
For photovoltaic module products in the first half of this year, the
external shipment volume of modules increased due to the continued
growth in downstream photovoltaic demand.

The Group keeps making profit. It is not only due to the external
environment of supply and demand and the release of low-cost and
high-efficiency production capacity, but also necessary to maintain
leading technology in the ever-advancing photovoltaic industry to
build up a cost advantage in order to continuously make profits. The
Group has gained success in research and development in recent
years, and has overcome various production bottlenecks. The Group
has successfully incorporated the most advanced production
technologies into mass production, such that the production costs of
our various product lines have significantly decreased. For example,
in the production of monocrystalline silicon ingots, from 20 years of
accumulated technology advantages, we have mastered a number of
leading technologies for monocrystalline silicon ingots and silicon
wafer production, such as with the upgrade of the thermal system
required for the production of monocrystalline silicon ingots, the
material feeding volume of monocrystalline furnace has increased by
approximately 33% compared with last year which greatly reduced
the production cost, the increase of growth rate of monocrystalline
silicon ingot by 10% compared with last year through the research
and development to design new type of the water-cooling and
heat-conducting device, the long-life quartz crucible developed in
cooperation with suppliers could be used for up to 500 hours, the
RCZ production process which could draw 9 ingots in one pot, the
weight of each silicon ingot increased by 18% compared with last
year, which greatly enhanced the production capacity, etc. Various
advanced production technologies significantly reduced production
costs and ensured product quality and stability is in a leading
position in the industry. Furthermore, for high quality N-type silicon
wafers required for the next-generation N-type cell, the Group has
also reached the technical position and accomplished marketisation
ahead, and has achieved the development direction of leading
N-type crystalline silicon products which could readily meet the
market demands for shipment in large quantities at any time.
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Operations Review (Continued)
Operating Performance (Continued)

For the monocrystalline modules, apart from the mainstream P-type
PERC monocrystalline modules, the Group devoted to the
development and sales of monocrystalline high-efficiency module
products, such as P-type double-sided double glass modules, half-cell
photovoltaic modules, multi busbar cell module, and related high-
end products. In particular, Black Solar (“BS”) module products of
N-type monocrystalline Interdigitated Back Contact (“IBC") solar cell
uses the internationally leading and the first domestic FPC module
packaging technology, and is in the leading position in the industry.
Having a black surface with beautiful design, the products are
uniquely produced as rectangular, square, triangular and other
special-shaped modules. It could be connected to each other with
perfectly matching roof shape to achieve efficient use of space,
representing highest-end product of roof modules. The Flexible
Printed Circuit (“FPC") packaging technology of BS modules is still
the packaging process with the world’s highest precision. It is the
benchmark for the monocrystalline N-type IBC cell modules products,
leading the monocrystalline N-type cell module industry packaging
technology for 2 to 3 years. During the period, certain new
multi-busbar BS module products were launched which expanded the
product range, provided more choices for overseas customers, and
created more benefits for the modules. Besides, the module
production line of the Group can also produce multi-busbar half-cell
double-sided double glass of 182mm and 210mm large-size modules
which the conversion could reach more than 660 watts. In addition,
the related equipment automated intelligence and packaging
technology are in the leading position in the industry. According to
the analysis of the recent bidding in China’s photovoltaic market,
182mm and above photovoltaic modules accounted for more than
four-fifths of the bidding product specifications. Since the Group’s
monocrystalline silicon ingot, monocrystalline silicon wafer and
photovoltaic module production lines can all produce large-size
scarce products such as 182mm and 210mm products which are
mainstream products in the market, they could further enhance the
Group’s ability to increase the shipment volume and provide
opportunity for an increase in gross profit margin. Moreover, the
Group is also carrying out a number of research projects for TOPCon
modules and BIPV products, aiming to upgrade the mass production
technology of TOPCon modules and BIPV products, so as to expand
the market sales of corresponding products.
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Operations Review (Continued)
Operating Performance (Continued)

Looking ahead, given (a) leading technological cost advantages and
large-size product lines with higher bargaining power, the Group will
be able to continue to gain the market share; (b) the major
production base with a lower electricity costs and more favorable
production environment with policy support, the Group will be able
to significantly reduce the production cost; (c) the Group continues
to expand low-cost, high-efficiency new production capacity through
more refined production process, and the existing production
capacity has also been upgraded and transformed, and achieved
stable operation, which can further demonstrate the advantages of
economies of scale, such as lower procurement, logistics and
production costs; (d) the long-standing diversified and accumulated
technological advantages of various product lines; and (e) the strong
client base in PRC and overseas, with increasing demand from new
and old customers, it is expected that the Group’s external shipment
volume and revenue will continue to grow, and the production costs
will decrease. Total gross profit and gross profit margin performance
will be further improved in the long run.

Financial Review
Revenue

The revenue of the Group increased by 11.6% from approximately
RMB2,820.6 million for the first half of 2021 to approximately
RMB3,147.0 million for the period. The growth in external shipment
volume for the period is 5.2% compared to the same period last
year. The growth in revenue was mainly attributed to the increase in
external shipment volume and average selling price of photovoltaic
modules.

Cost of sales

Cost of sales for the period has increased from approximately
RMB2,449.1 million in the first half of last year to approximately
RMB2,879.9 million for the period. The increase was mainly due to
growth in revenue.

Gross profit and gross profit margin

The Group recorded a gross profit of approximately RMB267.1
million and a gross profit margin of 8.5% in the first half of 2022,
as compared to a gross profit of approximately RMB371.5 million
and a gross profit margin of 13.2% in the corresponding period in
2021, which decreased by 28.1% and 4.7% points respectively. The
drop in gross profit margin was mainly due to the increase in cost of
raw materials — polysilicon and increase in sales of one of the
Group’s major products, photovoltaic modules, with lower gross
profit margin than other products.
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Financial Review (Continued)
Selling and distribution expenses

Selling and distribution expenses mainly comprised terminal handling
charges, packaging expenses and other incidental expenses.
Although there was an increase in external shipment volume, the
selling and distribution expenses decreased from approximately
RMB63.8 million in the first half of 2021 to approximately RMB1.6
million for the period. The decrease was mainly due to reversal of
provision for warranty.

Administrative expenses

Administrative expenses mainly comprised of staff costs, research
and development expenses and daily office expenses. The
administrative expenses for the period amounted to approximately
RMB130.4 million, as compared to approximately RMB135.7 million
from the corresponding period of 2021. The decrease was mainly
due to effective planning and control on other administrative
expenses by the Group.

Finance costs

Finance costs represented mainly bank and other loan interests. The
Group's finance costs increased from approximately RMB60.8 million
in the first half of 2021 to approximately RMB67.2 million for the
period, represented an increase of 10.6% due to increase in
interest-bearing bank and other borrowings for the investments in
acquiring equipment for high-efficient production capacity and
purchasing raw materials for the expanded production capacity. The
Group aims to lower the finance costs gradually in the future and to
obtain more sources of financing.

Income tax

Income tax expense amounted to approximately RMB16.9 million in
the first half of 2022, as compared to approximately RMB44.6
million in the first half of 2021. The income tax expense for the
period was mainly derived from the provision of income tax for the
profitable subsidiaries of the Group. The decrease in income tax
expenses was mainly because the profits before tax in 2022 included
more non-taxable items and adjustment of over-provision in prior
years.

Profit attributable to owners of the parent

The increase in profit attributable to owners of the parent of
approximately RMB67.7 million was shown in 2022, as compared to
the profit attributable to owners of the parent of approximately
RMB61.3 million in 2021 mainly due to increase in revenue and
reversal of provision for warranty.
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Financial Review (Continued)
Inventory turnover days

The Group has been focusing its efforts in raising the inventory
turnover and lowering the inventory turnover days in order to
mitigate the risk of rapid decline inventory prices caused by
continuous technological advancement of photovoltaic products, and
at the same time, reducing the backlog of funds and further
strengthen the Group’s operation working capital. In order to avoid
the impact of price fluctuations of raw and auxiliary materials, the
Group therefore increased the safety stock level of inventories. In
addition, an increase amount of raw materials were purchased to
cope with the utilisation of new high-efficient production capacity.
Therefore, the inventory turnover days of the period increased to 38
days (31 December 2021 : 26 days).

Trade receivables turnover days

The sales of photovoltaic modules accounted for about 72% of the
Group's overall sales for the period. According to the standard terms
of the industry’'s module sales contracts, the recovery of module
receivables depends on the construction progress of the photovoltaic
power plant. For instance, some trade receivables can only be
recovered after the customer’s photovoltaic power plant is connected
to the grid. Therefore, the trade receivables turnover days of module
business are generally longer. Furthermore, the sales amount of
photovoltaic modules accounted for a relatively high proportion of
the total sales amount of that for the six months ended 30 June
2022, and most of those trade receivables were yet to be due; as a
result, higher trade receivables turnover days was noted. Trade
receivables turnover days for the period has increased to 110 days
(31 December 2021 : 98 days), but is still at a reasonable level.

Trade payables turnover days

The trade payables turnover day was 145 days for the period, which
was significantly higher comparing to 123 days as at 31 December
2021. The main reason was that the Group has completed a
comprehensive upgrade on production capacity and addition of
high-efficiency production capacity during the period, and hence an
increased amount in raw materials were purchased for use in the
expanded production capacity. As a result, the ratio of trade
payables to cost of sales at the end of the period increased. In
addition, the Group has formed strategic partnerships with our major
suppliers. Under stable and frequent co-operations, the suppliers
have gradually increased our credit lines and payment terms.
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Financial Review (Continued)
Liquidity and financial resources

The principal sources of working capital of the Group during the
period were cash from bank and other borrowings. As at 30 June
2022, the current ratio (current assets divided by current liabilities) of
the Group was 0.93 (31 December 2021 : 0.84). The Group had net
borrowings of approximately RMB776.7 million as at 30 June 2022
(31 December 2021 : RMB941.8 million), including cash at bank and
on hand of RMB500.9 million (31 December 2021 : RMB431.9
million), pledged deposits of RMB1,090.6 million (31 December
2021 : RMB751.3 million), bank and other loans due within one year
of RMB1,991.1 million (31 December 2021 : RMB1,915.3 million) and
non-current bank and other loans of RMB377.1 million
(31 December 2021 : RMB209.7 million). The net debt to equity ratio
(net debt divided by total equity) was 98.5% (31 December 2021 :
140.1%). The gearing ratio (ratio of total borrowings, less cash and
cash equivalents, to the total of share capital and reserves) was
499.0% (31 December 2021: 449.8%).

Earnings before interest, taxes, depreciation and
amortisation

During the period, the Group’s earnings before interest, taxes,
depreciation and amortisation (“EBITDA") was approximately
RMB373.1 million (11.9% of the revenue) (corresponding period of
2021 : approximately RMB364.0 million, 12.9% of the revenue). The
main reason for the increase in EBITDA was attributed to the
increase in revenue and reversal of provision for warranty during the
period.

Net cash inflow from operating activities

The Group continued to invest and upgrade the existing production
capacity which, together with the economies of scale reflected in
high-efficiency production capacity, resulted in an increase in
operating profit. The net cash inflow from operating activities
increased from approximately RMB306.9 million in the first half of
2021 to approximately RMB311.3 million for the period, representing
a growth rate of 1.4%.
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Financial Review (Continued)

Material acquisitions and disposals of subsidiaries,
associates and joint ventures

In February 2022, Solargiga Energy (Hong Kong) Company Limited
(“Solargiga Hong Kong”) entered into Equity Transfer Agreement
with Qujing Yangguang New Energy Co., Ltd ("Qujing Yangguang”)
(an indirect non-wholly owned subsidiary of the Company), pursuant
to which Solargiga Hong Kong agreed to sell and Qujing Yangguang
agreed to acquire the entire equity interest in Jinzhou Youhua Silicon
Materials Co. Ltd (“Youhua Silicon”) at consideration of
approximately RMB227,369,000. Upon completion, the Group’s
equity interest in Youhua Silicon reduced from 100% to 53.7%. For
the details of the disposal, please refer to the announcements of the
Company dated 25 February 2022 and 1 March 2022.

Save as disclosed above and in this report, the Group did not have
any material acquisitions and disposals of subsidiaries, associates and
joint ventures during the six months ended 30 June 2022.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro. The
Directors do not expect any significant impact from the change in
exchange rates since the Group uses trade receivables in foreign
currencies received from foreign customers to settle foreign loans
and trade payables in foreign currencies which naturally mitigates the
exchange rate risk. In addition, the Group will consider the
difference in interest rates and fluctuations in the exchange rates of
foreign currency denominated and local currency-denominated loan
balance, and seize opportunities to mitigate the risk through low-risk
forward exchange agreements, in order to strike a balance between
the exposure to the variations in interest costs and fluctuations in
foreign exchange rates.

Convertible Bonds

On 14 April 2022, Qujing Yangguang New Energy Co., Ltd. (“Qujing
Yangguang”, an indirect non-wholly owned subsidiary of the
Company), an investor, Mr. Tan Wenhua and Mr. Tan Xin entered
into the subscription agreement, pursuant to which Qujing
Yangguang issued the convertible bonds at a principal amount of
RMB250,000,000 to the investor. For further details on the
subscription agreement and the convertible bonds, please refer to
the announcement of the Company dated 14 April 2022.

INTERIM REPORT 2022 ##isRs 23

Bt 7% B B (@)
EPNUE RG] PN

= b3

RZEZZFZAR BXeR(EBBRLQA
([BABEDBERAR2EEIEZTEMBRF -
HEE X RRNDBER AT (THEE )T
fREEEGE Bt BEGEERAELE REE
MEEErRAERERBMNEEEMHBRAF
((HEEDH2IBRE REOABARE
227,369,0007T ° 5Tk 1% 7N 5 B A 1 2 R Y IR
H100% M £53.7% « HEFHEFRALAHHR
T2 -_A-+HRBE-ZE-_—_F=ZAF—H

RS-

o)

HEDAR

2l

il

BREXRABRESHAPEEN RBEE_FT_—
NAZTBLENANEAR  AEEXEBEMEKR
WERHEHBRAR BERFAREZEDRE-

SINES L B2
AEBEMAZNINER R EZRE ABEEBH
NEEEBARBUINEBETHNEEIZUARR
T ROFREBTER EFTERBETR
BT - AR AR BT A5 B B INE P AT WE R SN
& YRR 3R - PR LATE 18 SN 8 SR AN NS 1 A BR SR UA
REXM AR NEFEAEXEH T
BREATE - I REETEEFEINEER
BRERMNEBERAZREREXRE(  ERELR
BREMNERINESORZRER - £ BKAE
SEMEXB(CRAR PG FE -

CIE: Y g
RZEZ—_FWOA+IA - hiBEEFERRKRD
ERAR([HBE Y] ~AEEEEIEZ2ENBER
A) IR EE BYELEREBESLETIR
B Bl BB EXAZVNREEETAS
% A R #250,000,0007T &) A #2 % (& - 5 B8 R 5 1
FELTHEBRENESFHE B2BAARBHA
TEC_FNUA+TMHAMNAE -




24 SOLARGIGA ENERGY HOLDINGS LIMITED &% &ERER AR A F

Management Discussion and Analysis

S EREE

Human resources

As at 30 June 2022, the Group had 4,191 employees (31 December
2021 : 3,937 employees).

Future prospects and strategies

Photovoltaic power generation is popular in recent years, so it is
expected that the global newly installed capacity of photovoltaic
power generation will continue to grow rapidly in 2022. Coupled
with a series of government promulgated policies to support the
development of the photovoltaic industry with an aim to lead the
energy industry transition from traditional energy sources to
renewable energy sources in an orderly manner, it is expected that
PRC and the global mid and long-term demand for photovoltaic
products will continue to experience robust growth. Following the
grid parity, photovoltaic products will be able to move further
towards full-scale marketised competition in the photovoltaic industry
and away from policy subsidies, and will progress towards self
sustainable development, advance technological progress, reduce cost
of power generation to promote the achievement in comprehensive
grid parity and will draw explosive growth in demand.

In order to grasp these historic opportunities and respond to the
rapid increase in demand, the Group has been expanding production
capacity of monocrystalline silicon ingot, wafer and modules to take
advantage of the external production environment in different areas,
enabling the Group to fully utilise its current technological
advantages in production. It is estimated that the production
capacity of monocrystalline silicon ingot will be expanded from
6.2GW by the end of June 2022 to 7.4GW by the end of 2022. The
production capacity of monocrystalline silicon wafer will be expanded
from 4.5GW by the end of June 2022 to 7.4GW by the end of
2022. The production capacity of modules will be expanded from
7.2GW by the end of June 2022 to 8.2GW by the end of 2022.

As a renewable and clean energy source, in respect of photovoltaic
power generation, the road to grid parity may be a painful change,
but the expected explosive growth in the market after reaching grid
parity will provide an opportunity for the industry. Positing itself as a
leading supplier of monocrystalline silicon ingots/wafers and
photovoltaic modules, the Group is fully prepared by relying on its
existing advantages and will do its utmost, to embrace the long-term
promising prospect for the photovoltaic industry, help achieve the
goal of “carbon neutrality” in 2060 in China and contribute to the
sustainable development of the global environment.

A D EIR
R-ZBE-—FXA=1H AEENEEHE A
419N% (ZE-—E+=-A=+—H :3,9374) °

RARREE R KM
ARBELFAERT BUHEH-_FT-_—F2
BRARBEMERELENMBHERERE - ML
RTSIBREREXEFNEREREATTBE
R SEBFRA - RINXBAREXERN
BRELET BEAPEEERPEHALRERS
KALWEBERERYD BEREFELR $HUE
E—TEBRRITEZEATBERT  LWEBRK
KRR BRERRERE  #ERMES  BRE
BERA NEBHTEMNEEEZEMNFE LS
MBR IHRBEEANTREE -

ATERLEELHBRAREZRALOFR X
SERBEEFTEREERESEF RAEFES .
LA ER#E — 25 78 9 I A 71 8 3 1= AT 8 B R AE Y OB
AERE FHEERCAENLEERMERZE
REDEE BHESREEEREER_T-__F
NAERGEREARE T - _FFEMNT4S
o BREFEEEE S _FNAKMN45E
RERAEZE-_ZE-__FFRAIIMNIASTE  AHFER
BEH - E - —FRNARNI2ERERE T -
FFERAIMS2H R °

ERABEMRFERNICRNEE  FELEH
MEREREYHE BEFELEERMERTRLE
EHEBEMHERKE  BERARITEMLE
MR B RBEENEREE R MANRA
R RKIEREERS  AEE DKM £
B2 BRTERANSERNITER
By 71 BIFE2060F BIR [ M| B 1R B EGR
BHKEBEEREB 227




Management Discussion and Analysis

SR ERE &

Dividend

The Directors do not recommend the payment of an interim dividend
for six months ended 30 June 2022 (for six months ended 30 June
2021: Nil).

Event After Reporting Period

On 29 April 2022, Qujing Yangguang (a subsidiary of the Company)
and Guotai Junan Securities Co., Ltd. (B2 & ZiE 5 K7 B R Q7))
(“Guotai Junan”) entered into a service agreement (the “Service
Agreement”), pursuant to which Guotai Junan has agreed to place,
on a best-effort basis, up to 27,138,643 Qujing Shares to investors
and the amount of proceeds to be raised would be no more than
RMB460,000,000 (the “Capital Injection”). The Service Agreement,
the Capital Injection and the transactions contemplated thereunder
are subject to approval by the shareholders of the Company, which
was obtained at an extraordinary general meeting of the Company
held on 17 August 2022. Completion of the Capital Injection is
subject to the fulfilment of the relevant conditions precedent. For
further details on the Service Agreement and the Capital Injection,
please refer to (i) the announcement and the circular of the
Company dated 29 April 2022 and 29 July 2022, respectively; and (ii)
the poll results announcement of the Company dated 17 August
2022.
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations

As at 30 June 2022, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO™)), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code:

BEERARTABRSTHRAERERL
AIRHMBZENKRG - HERG
FESHEZRERE

M-T--—&XA=+A" ﬁ%%%%'§$&

ARABRRITBRABRBREZBEALIRAR
REMRBEE (ERLBHFRRERD ([E %&Hﬁ
BRG] EXVED) AR - BB REHT - &
ﬁE LN IRE ma‘l}&ﬁﬁfﬂﬂﬁﬂ%3521‘m%ﬂmf%

BRMARBEFRETUERTAEARE RE
ﬁ&FﬁE’JV*ZZDT-

Number of
ordinary shares
held (Note 1)

Approximate
percentage of
shareholding (%)

Name of Director Nature of interest FEZEREE BOBER
Expg EaitE (BFE1) B2 (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 556,924,443 (L) 16.76%
BNELE EmEm (fiE2)
Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.67%
SEEEER (M E2)
Mr. TAN Xin Beneficial interest 41,762,000 (L) 1.26%
EEiE EnEn
Mr. HSU You Yuan Beneficial interest 15,591,016 (L) 0.47%

B obi EanfEn
Mr. WANG Junze Beneficial interest
T#EEAE EafEn

Notes:

1. The letter “L" denotes the person’s long position in such securities.

2. As at 30 June 2022, Mr. Tan Wenhua is interested in an aggregate of
712,244,751 share of the Company, of which (i) 556,924,443 share of
the Company are directly held by Mr. Tan Wenhua; and (ii) 155,320,308
share of the Company are held by You Hua Investment Corporation,
which is wholly-owned by Mr. Tan Wenhua.

Less than 0.01%
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions’ in Shares and
Underlying Shares

As at 30 June 2022, so far as the Directors are aware, save as
disclosed above, the substantial shareholders and other persons or
corporations (not being a Director or chief executive of the
Company) who had interest or short positions in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO or had otherwise
notified to the Company were as follows:

Name Capacity
B/ 1A S

Beneficial owner

EEHAA

Hiramatsu International Corp.

Beneficial interest
Enfgn

Hanako Hiramatsu (Note 2)
Hanako Hiramatsu (Ff3¥2)

Madam Sze Tan Hung Beneficial interest

e FHAL 2 £ EnkEn
Mr. Tung Ching Sai (Note 3) Interest of spouse
BE A A (HE3) EER

Notes:

1. The letter “L" denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hanako Hiramatsu as at the date of this report. By virtue of
the SFO, Hanako Hiramatsu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

3. Mr. Tung Ching Sai is the spouse of Madam Sze Tan Hung and is therefore
deemed to be interested in all the shares which Madam Sze Tan Hung is
interested in for the purpose of the SFO.

Save as disclosed above, as at 30 June 2022, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall
to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO.
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Number of
ordinary shares
held (Note 1)

Approximate
Percentage of
shareholding (%)

FmEEBERHA BOFR
(B &E) B2 (%)
304,261,692 (L) 9.15%
304,261,692 (L) 9.15%
237,295,000 (L) 7.14%
237,295,000 (L) 7.14%

UG
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2. BEEREH—UAEEHRENEN 2B LE
12 AR BH » Hiramatsu International Corp.
Hanako Hiramatsu2 &# A - IRIEEH LBAEKA -
Hanako Hiramatsut 1% & P Hiramatsu International
Corp A MR R A RER ©
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Corporate Governance and Other Information

TtERERAREMES

Corporate Governance

The Company has complied with the requirements set out in the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2022.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Specific enquiries
have been made by the Company to confirm that all Directors have
complied with the Model Code for the six months ended 30 June
2022.

Purchase, Sale and Redemption of the
Company’s Listed Securities

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2022 and up to the reporting date.

Audit Committee

The Audit Committee of the Company, comprising three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the
Company, including the review of the unaudited interim results and
the unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2022.

By Order of the Board

Solargiga Energy Holdings Limited
Tan Wenhua
Chairman

Hong Kong, 26 August 2022
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Independent Review Report
BYERHRE

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

Independent review report
To the board of directors of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
31 to 72, which comprises the condensed consolidated statement of
financial position of Solargiga Energy Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2022
and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Independent Review Report
B =S

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

26 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss
hHIS S SREE X

For the six months ended 30 June 2022 #HZ—=-Z =

(Expressed in Renminbi) (JA A R 5IE)

“HERA=TRILEREAR

Six months ended 30 June
BZEA~A=1+HLAEA

2022 2021
—E__F —E-—F
Notes RMB’000 RMB’'000
it 5 AR TR AR T T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue & 4 3,146,960 2,820,623
Cost of sales 85 & B AR (2,879,888) (2,449,107)
Gross profit EF 267,072 371,516
Other income and gains, net Hi A Rz F8E 5 84,494 63,239
Selling and distribution expenses HE KD HAX (1,605) (63,761)
Administrative expenses TE X (130,378) (135,697)
Impairment losses on financial and MBREHNEERBREL
contract assets, net F FE (860) (9,314)
Other expenses Hbz W (1,000) —
Finance costs A& B AR 6 (67,182) (60,763)
Profit before tax R B AT B 7 150,541 165,220
Income tax expense Fr 45 8¢ 7 2 8 (16,858) (44,574)
Profit for the period HA B A 133,683 120,646
Attributable to: BT AL FE4:
Owners of the parent B RARIKE 67,733 61,339
Non-controlling interests JE 178 ) 1 A 2 65,950 59,307
Profit for the period HA B A 133,683 120,646
Basic and diluted earnings per FERBAREERREN
share attributable to ordinary EhHtESREAREBERF
equity holders of the parent (AR %)
(RMB cents) 9 2.04 1.86
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Interim Condensed Consolidated Statement of Comprehensive Income
THI S 2 EI AR

For the six months ended 30 June 2022 HZE=ZZT==F XA =+HI~EA
(Expressed in Renminbi) (JA A R 5II{E)

Six months ended 30 June
BZEX~NA=1+THLEAEA

2022 2021
—E__F —E - —F
RMB’000 RMB’'000
AR TR ARBTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit for the period HA 8 F 133,683 120,646
Other comprehensive (loss)/income for the HIEHMZ2ME (FE) WA
period, after tax: (MIBRBIER) :
Items that may be reclassified subsequently to  AIREHEEHD FEEEBEN
profit or loss: B R :
— Exchange differences on translation of — BMEGINEBEED
foreign operations PE X =& (12,335) 28,491
Total comprehensive income HEEEBARE
for the period, after tax (MBRHMER) 121,348 149,137
Attributable to: BT ALTEA:
Owners of the parent SN EE 55,398 89,830
Non-controlling interests FE 28 ) 1% 2 65,950 59,307
Total comprehensive income HEZ2EB AR

for the period 121,348 149,137
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Interim Condensed Consolidated Statement of Financial Position
i HA 5 BR 4R & B A5 AR R 3R

Asat30June2022 R-ZT-_—FA=+H
(Expressed in Renminbi) (JA A R 5IE)

AN At 31 December
2022 2021
R==2=Z= R-BE_——%
AA=1TH [Ei=al=
Notes RMB’'000 RMB’000
B =% AR¥ T AREETF T
(Unaudited) (Audited)
(REBEXK) (EE==z)
Non-current assets EREBEE
Property, plant and equipment Y- BEREZEB 10 1,959,189 1,901,125
Long term prepayments and other £ BT84 3R IE K A i FE IR
receivables RIE 30,539 17,211
Right-of-use assets TRERE 240,537 238,563
Investments in associates REE QAR WKE 200 200
Equity investments designated at RAnBEFEEHEZS
fair value through other A E fih 4R & Was B 4
comprehensive income wm R E 190 190
Deferred tax assets EERIBEE 6,675 9,065
2,237,330 2,166,354
Current assets mEEE
Inventories T8 11 761,541 459,439
Trade and bills receivables BWRE ZERRER 12 1,675,462 1,794,155
Contract assets AREE 13 231,597 159,049
Prepayments, other receivables and TARTFRIE - HAth E K RIE
other assets B H Ath & B 14 531,240 521,292
Current tax recoverable BN EA AT 4 (20 6 1E 4,954 7,744
Financial assets at fair value through ARBEEZHIAER 2
profit or loss TREE 697 —
Pledged deposits BT R 15 1,090,571 751,278
Cash and cash equivalents e kBEE2EED 16 500,882 431,861
4,796,944 4,124,818
Current liabilities REBEE
Derivative financial instruments TESMIT A 17 10,623 —
Interest-bearing bank and other RITREMEEEE
borrowings 18 1,991,109 1,915,279
Trade and bills payables ERNESERRER 19 2,404,650 2,242,716
Other payables and accruals HMEANRIERETHAE 20 458,443 543,866
Contract liabilities aRNEE 246,514 141,083
Current tax payable BV HA p& 1~ B 18 32,770 25,629
Provision B 22 1,336 4,700
Current portion of lease liabilities —FREBENEEARE 27,816 20,270
5,173,261 4,893,543
Net current liabilities REBEEFE (376,317) (768,725)
Total assets less current liabilities EELERRBES 1,861,013 1,397,629

AR

— {é—'_“‘r"r
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Interim Condensed Consolidated Statement of Financial Position
R HARSRRAR & BT S AR R R

Asat30June2022 MZ-TE-ZZ=FA=+H
(Expressed in Renminbi) (LA A R#751|{&)

DN TG At 31 December

2022 2021
N-sE=-= R-T - —4&F
AR =l - — A =1+—H
Notes RMB’000 RMB'000
B 5 AR® T AR F T
(Unaudited) (Audited)
(REEZ) (EE%)
Non-current liabilities ERBEE
Convertible bonds Al AR B 5 17 245,133 —
Interest-bearing bank and other RITREMTEEE
borrowings 18 377,084 209,670
Deferred tax liabilities EXERIBAE 2,760 2,418
Deferred income IR E WA 21 241,664 258,065
Lease liabilities HEARE 70,834 73,592
Provision B 22 135,120 181,605
1,072,595 725,350
NET ASSETS EEFE 788,418 672,279
EQUITY =@
Equity attributable to owners FEASARRRNES
of the parent
Share capital & < 23 285,924 285,924
Reserves & & 88,290 90,490
374,214 376,414
Non-controlling interests FFEHMER 414,204 295,865

TOTAL EQUITY DB 788,418 672,279
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Interim Condensed Consolidated Statement of Changes in Equity

FEIS RS R

A4 z%—%
i

B x

For the six months ended 30 June 2022 HZE=ZZT==F XA =+HI~EA

(Expressed in Renminbi) (JA A R 5IE)
Equity attributable to owners of the parent
SERBAARRNES
Non-
Share Share General Capital  Exchange Other  Accumulated controlling Total
capital  premium reserve fund reserve reserve reserve losses Total interests equity
Kx  ROEBE -REGEE EXGE EXRE HERE 2t ER @i FEGMER  REAER
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETRT ARETR ARETR AR%TR ARBTn ARETR AR%TR ARETR
As at 1 January 2022 R=-B=--%-f-H 285,924 1,752,401 238,451 34,703 825 (74,794) (1,861,096) 376,414 295,865 672,279
Profit for the period HEHE = = = = = = 67,733 67,733 65,950 133,683
Other comprehensive income for the HEEMEEKA
period:
Exchange differences on translation BREBNEBEEMES
of foreign operations R - - - - (12,335) - - (12,335) - (12,335)
Total comprehensive income EHUARE - - - - (12,335) - 67,733 55,398 65,950 121,348
Transfer of equity under common F— I T ok ES R
control (*) - - - (57,598) - - - (57,598) 57,598 -
Appropriation to reserves HEHESNEH = — 1,348 — — — (1,348) - - -
Capital contribution from non- S BIR R TE
controlling interests = = = = = = = = 250 250
Dividends paid to non-controlling X REERRR MRS
shareholders = = = = = = = = (5,459) (5,459)
As at 30 June 2022 (unaudited) R-B--FXA=+A
(REER) 285,924 1,752,401 239,799 (22,895) (11,510) (74,794) (1,794,711) 374,214 414,204 788,418
As at 1 January 2021 R=B=-%-8-A 270,867 1,726,034 235,969 42,768 (18,525) (64,722) (2,051,836) 140,555 199,441 339,996
Profit for the period HEE - - - - - - 61,339 61,339 59,307 120,646
Other comprehensive income for the HEEMEERA
period:
Exchange differences on translation BEBNEBELNES
of foreign operations 28 = = = = 28,491 = = 28,491 = 28,491
Total comprehensive income EERARE - - = = 28,491 = 61,339 89,830 59,307 149,137
Issue of shares (**) BITRA(+) 15,057 26,367 = = = = = 41,424 = 41,424
Acquisition of non-controlling U S R M A 2 (%)
interests (***) — — - (14,218) — — — (14,218) (27,515) (41,733)
Capital contribution from non- FEHUERLE
controlling interests - - - - - - - - 510 510
As at 30 June 2021 (unaudited) R-B--FXA=+AH
(REEHR) 285,924 1,752,401 235,969 28,550 9,966 (64,722) (1,990,497) 257,591 231,743 489,334

* In March 2022, Solargiga Energy (Hong Kong) Company Limited

(“Solargiga Hong Kong”, a wholly-owned subsidiary of the Company)
disposed of its 100% share of Jinzhou Youhua Silicon Materials Co., Ltd.
(“Youhua Silicon”), the total equity of which was RMB124,402,000, to
Qujing Yangguang New Energy Co., Ltd. (“Qujing Yangguang”, a
partly-owned subsidiary of the Company), which was defined as business
disposal under common control. The Company held 53.70% share of
Qujing Yangguang, therefore, after this transaction, the share of equity
interest in Youhua Silicon held by the Company was diluted from 100%
to 53.70%. This transaction was considered to be an equity transaction.

RZZEZZF=A BXERGEBH ERAA (A
THEBMEAEE] ARAREZENBAR)HEHR
BENBMOEEEMSAERAR (A THBEMEE
) (# AR B A R #124,402,0007T) 100% A% #
IR A MBS IR AE R QR (A T EE B
1 ARRMEL2EBEMBRAR)  WEEAR —&
FITHRELE - NQRFHFE B 53.70% 8 3%
B ARRSHRERE  ARABENGEERER
100% % B E53.70% - AXRXBHEHEABRER S -
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Interim Condensed Consolidated Statement of Changes in Equity

SOLARGIGA ENERGY HOLDINGS LIMITED & 8ERIZERA R A A

b H AR AT BB R

For the six months ended 30 June 2022 HZE—-T - —FXA=+HBI~EA

(Expressed in Renminbi)

* %

(AARYEFIE)

On 21 January 2021, the Company entered into an agreement with a
subscriber, pursuant to which the Company agreed to allot and issue
180,000,000 subscription shares at the subscription price of HK$0.29 per
subscription share. The total consideration payable by the subscriber
under the subscription agreement amounted to HK$52,200,000
(equivalent to RMB41,424,000).

In April 2021, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou
Yangguang”), a subsidiary of the Company, acquired certain non-
controlling shares from non-controlling shareholders of Jiangsu Yueyang
Photovoltaic Technology Co., Ltd. (“Jiangsu Yueyang”). Subsequently,
Jinzhou Yangguang agreed to inject capital into Jiangsu Yueyang in
November 2020 and the injection was made in June and July 2021
respectively. As a result, there was an impact on capital reserves of the
Company.

* %

* kK

RZTBE-_—F—A-+—0 ARAEH-FZREA
IR UL AR RIR B A5 R R K (50.297%
T Y 7R B8 {8 A2 3% % 3 17180,000,000/% R BE A% 1 ° R
B AR % 52 8 195 2% I 1 2 48 (X (B /852,200,000 7©
(FE M AR #41,424,0007T)

RZZE-Z—FWA  ARBZHMBERR - SMEB
BERAR AR ([8#MEER]) {OTHE B AR E
PR (D& 1) B SR A R IR W RE B8 0 Ik
ZRRAE - BER  BMNGAR T _ZTF+— AR
BRIHGEEIE AR _F_—F XA
FETEE - At HRRANERNFEERZE -




Interim Condensed Consolidated
FHfEBEESHEShaR

For the six months ended 30 June 2022 HZE=ZZT==F XA =+HI~EA
(Expressed in Renminbi) (LA A R#51/1E)
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Statement of Cash Flows

Six months ended 30 June
BEANA=THLAEA

2022 2021
—E=—= —E-—fF
RMB’000 RMB'000
AR¥ TR ARETTT
((CLEDT )] (Unaudited)
(REE%) (REEEZ)
Cash flows from operating activities RETHEERE
Profit before tax B Bi A1 Al 150,541 165,220
Adjustments for: .
Gain on disposal of property, plant and EEME  BERZED
equipment W &= (131) (8,131)
Depreciation and amortisation e KB 155,373 138,059
Reversal of write-down of inventories 7 & MU, = 5 (2,404) (10,631)
Impairment losses on trade receivables and BREZSERRENEE
contract assets VERIER=ES 860 9,314
Finance costs Bl & B AN 67,182 60,763
Interest income FEHA (18,781) (2,573)
Impairment of an investment in an R & R R E B R E
associate 1,000 —
(Reversal of provision)/provision for RAKAK (BHERE ),/
warranty B (49,265) 5,382
Gain on disposal of a subsidiary* o B A A By s+ (1,713) —
Gain on acquisition of a subsidiary U B B B8 R B B R & (1,512) —
Fair value losses on financial instruments SRMITAEARBEEMNEX 2,717 —
Increase in inventories FEEM (332,563) (425,504)
Decrease in trade receivables, prepayments, EWESER - BRK
other receivables and other assets H i B R IE R
H th & R 4 132,110 25,847
Increase in contract assets B R EEIL N (74,267) (81,817)
Increase in trade and other payables FERTE 5 BR 3R K H th FE 1
FRIELE AN 305,703 390,649
(Decrease)/increase in deferred income EEWA CRLD) /10 (16,401) 47,374
Foreign exchange gain [ER Rl g (2,295) (440)
Cash generated from operations REFTHMERSE 316,154 313,512
Withholding tax paid SAEIH (505) —
The PRC enterprise income tax paid X HRBEPEMER (4,314) (6,650)
Net cash flows generated RETEMBRERETE
from operating activities 311,335 306,862

*  On 30 June 2022, the Group disposed of its 40% share of Liaoning * RZ-ZZE_—_FXA=Z1+H AEEUTREHEEH
Sunshine Energy Power Co., Ltd. (“Liaoning Sunshine”, a subsidiary of BENEEGXERENERAR (A THE EE
the Group) with zero consideration, and the Group's share of equity Brl REBEBKERF)A0%KRE  HEEBRE
interest in Liaoning Sunshine decreased to 30% after the disposal. From ERHEMEERRERDE30% c HRAE@YE
which, a gain of RMB1,713,000 was recorded by the Group in the ZEE RS U A R%1,713,0000T °
current period.
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Interim Condensed Consolidated Statement of Cash Flows
FHIMRAGR A IR RER

For the six months ended 30 June 2022 HZE—-T - —FXA=+HBI~EA
(Expressed in Renminbi) (A A R# 51/{E)

Six months ended 30 June
BEXNA=THLAEA

2022 2021
—E-= —EF - —F
Note RMB’000 RMB’000

B 5% AR¥T T AR T
(Unaudited) (Unaudited)
(RE&E®) (REEEZ)

Cash flows from investing activities RETHEESRE
Payment for the acquisition of property, plant FHEEWE HE &

and equipment BBEZHHRIE (337,508) (115,337)
Payment for the acquisition of right-of-use MEBECAREESN®

assets KIE (1,011) (1,785)
Proceeds from disposal of items of property, H&¥E  WE N R

plant and equipment Ffr 45 5} 18 724 12,811
Acquisition of a subsidiary Uy 8% BT B A &) (661) —
Purchases of financial asset at fair value BEARBETERLAZE

through profit or loss ANEmRNEREE (697) —
Disposal of a subsidiary o & Y B A A (313) —
Interest received RPN 18,781 2,573
Net cash flows used in REZTHMABEESRETE

investing activities (320,685) (101,738)
Cash flows from financing activities METHEERE
Subscription of new shares R A — 41,424
Proceeds from issue of convertible bonds BT A AR B 5 BNIS SR IB 249,829 —
Repayment of bank loans and other loans BEBRTERREMERK (998,284) (1,684,478)
Proceeds from bank loans and other loans RITERREMERAE

AIE 1,234,032 1,548,146

Placement of pledged bank deposits EFEEBRITER (339,293) (85,492)
Principal portion of lease payments HENRZAEEH (11,123) (11,772)
Capital contribution from non-controlling FEFE I S A

interests 250 510
Payments for acquisition of non-controlling W BE MY 8 A |) 2 JE R il 1%

interests in a subsidiary T 75 B 508 — (41,733)
Interest paid [RENEAPS) (54,973) (58,860)

Net cash flows generated from/(used in) BEFEFE (FFH)
financing activities RERERE 80,438 (292,255)

Net increase/(decrease) in cash and cash BE&RBEEZSEYHE M~

equivalents (D) #8 71,088 (87,131)
Effect of exchange rate changes EXgamTEFE (2,067) 1,469
Cash and cash equivalents at 1 January R—B—BHNEBESRELSE

B 431,861 456,265
Cash and cash equivalents at 30 June RAB=Z+HNBEEREESE

BY 16 500,882 370,603
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I:I:I Hﬁﬁ Hﬂ =

B Wm R M

30June2022 W=T==HFXA=+H

(Expressed in Renminbi unless otherwise indicated)

(BEAEEBEIN UARKIIE)

1 Corporate Information

Solargiga Energy Holdings Limited (the “Company”,

together

with its subsidiaries, the “Group”; Hong Kong stock code: 757)
is a leading supplier of upstream and downstream vertically
integrated solar energy services. During the period, the Group
was mainly engaged in the following businesses:

(a)

(@

(d)

the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers and
related products;

the manufacture and trading of photovoltaic modules;

the construction and operation of photovoltaic power plants;
and

the manufacture and trading of semiconductor, the trading
of monocrystalline silicon solar cells and others.

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1 Basis of preparation

The interim condensed consolidated financial information
for the six months ended 30 June 2022 are prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements and should be read in conjunction with the
annual financial statements for the year ended
31 December 2021, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

As at 30 June 2022, the Group's current liabilities exceeded
its current assets by RMB376,317,000. The liquidity of the
Group is primarily dependent on its ability to maintain
adequate cash flows from operations, to renew its
short-term bank loans and to obtain adequate external
financing to support its working capital and meet its
obligations and commitments when they become due.

1
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1 ERR BR AR & B IS R M 5

30June2022 RZ-T-_—FA=+H
(Expressed in Renminbi unless otherwise indicated)

(BEBEEREIN  UARBIIE)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures

(Continued)

2.1 Basis of preparation (Continued)

The Group has carried out a review of its cash flow
forecast for the twelve months ending 30 June 2023. Based
on such forecast, the directors believe that adequate
sources of liquidity exist to fund the Group’s working
capital and capital expenditure requirements, and to meet
its short-term debt obligations and other liabilities and
commitments as they become due in the twelve months
ending 30 June 2023. In preparing the cash flow forecast,
management has considered historical cash requirements of
the Group, as well as other key factors, including unutilised
banking facilities as at 30 June 2022 from the Group's
major banks with an amount of RMB2,248,744,000, which
will expire on 31 December 2023.

Based on the above factors, the directors are confident that
the Group will have sufficient funding to enable the Group
to operate as a going concern and meet its financial
obligations as and when they fall due for at least twelve
months from the reporting date. Accordingly, the interim
consolidated financial statements have been prepared on a
going concern basis.
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ﬂ
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T EIfS FRAR & T IS R MR

30June2022 R-ZT-—FA=+AH

(Expressed in Renminbi unless otherwise indicated)

(BEBEBEN UARBIIE)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures

(Continued)

2.2 Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2021, except for the adoption of
the following revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time for the current

period’s financial information.

Amendments to HKFRS 3

Amendment to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

Reference to the
Conceptual Framework

Covid-19-Related Rent
Concessions beyond
30 June 2021

Property, Plant and
Equipment: Proceeds
before Intended Use

Onerous Contracts — Cost
of Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, Illustrative
Examples accompanying
HKFRS 16, and HKAS 41

INTERIM REPORT 2022 s#isRs 41
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 HA A

iR e IR R T

30June2022 RZ-T-_—FA=+H

(Expressed in Renminbi unless otherwise indicated)

2 Basis

(BEBEEREIN  UARBIIE)

of Preparation and Changes in

Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

The nature and impact of the revised HKFRSs are described
below:

(a)

Amendments to HKFRS 3 replace a reference to the
previous Framework for the Preparation and
Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its
requirements. The amendments also add to HKFRS 3
an exception to its recognition principle for an entity to
refer to the Conceptual Framework to determine what
constitutes an asset or a liability. The exception
specifies that, for liabilities and contingent liabilities
that would be within the scope of HKAS 37 or
HK(IFRIC)-Int 21 if they were incurred separately rather
than assumed in a business combination, an entity
applying HKFRS 3 should refer to HKAS 37 or
HK(IFRIC)-Int 21 respectively instead of the Conceptual
Framework. Furthermore, the amendments clarify that
contingent assets do not qualify for recognition at the
acquisition date. The Group has applied the
amendments prospectively to business combinations
that occurred on or after 1 January 2022. As there
were no contingent assets, liabilities and contingent
liabilities within the scope of the amendments arising
in the business combination that occurred during the
period, the amendments did not have any impact on
the financial position and performance of the Group.
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 HAfE A

30June 2022 H-ET=
(Expressed in Renminbi unless otherwise indicated)

2 Basis

iR A IR RaR MY

—EXA=TH

(BEBEBEN UARBIIE)

of Preparation and Changes in

Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

(b)

Amendments to HKAS 16 prohibit an entity from
deducting from the cost of an item of property, plant
and equipment any proceeds from selling items
produced while bringing that asset to the location and
condition necessary for it to be capable of operating in
the manner intended by management. Instead, an
entity recognises the proceeds from selling any such
items, and the cost of those items, in profit or loss.
The Group has applied the amendments retrospectively
to items of property, plant and equipment made
available for use on or after 1 January 2021. Since
there was no sale of items produced while making
property, plant and equipment available for use on or
after 1 January 2021, the amendments did not have
any impact on the financial position or performance of
the Group.

Amendments to HKAS 37 clarify that for the purpose
of assessing whether a contract is onerous under
HKAS 37, the cost of fulfilling the contract comprises
the costs that relate directly to the contract. Costs that
relate directly to a contract include both the
incremental costs of fulfilling that contract (e.g., direct
labour and materials) and an allocation of other costs
that relate directly to fulfilling that contract (e.g., an
allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the
contract as well as contract management and
supervision costs). General and administrative costs do
not relate directly to a contract and are excluded
unless they are explicitly chargeable to the
counterparty under the contract. The Group has
applied the amendments prospectively to contracts for
which it has not yet fulfilled all its obligations at
1 January 2022 and no onerous contracts were
identified. Therefore, the amendments did not have any
impact on the financial position or performance of the
Group.

’é«z

)

il

(b)

INTERIM REPORT 2022 ##isks 43

Jfﬁﬁ
zp

REtBREEHEARKE

9

SETBREHERRKE (5)

EREHEUFIHENEBIILLE
BEME  BELER ﬁﬁﬁmﬁ$¢
Wﬁﬁéﬁ NEEEREZE

#%%mhﬁﬁh#ﬂ&¢§$m
IEE HEZEMMERE - BR - &

EARBaTERHEETMEMEAE
EZ%@&E&& EREB ZA o K

EERHE_T-_—F—F—B%
ZEAIMEEROYE - BB RRER
BEWEAZIER -ARE_T_—
F-A-BHZRBUE  BE LR
IR B & 2 AR A R0 B R R
EMELWIER  ZEFTHAKEDN
MBEMRRNIKRRLBEMEE -

BB EAEITHRAEE]IRE @ 5
BIEBEB ST EUNEITRTEHE L
ERBEREMS  BITAKKKAE
BREESHNEZHBABNKAE - HBEH
EERBNREAREBRITZALON
BEXAN(FINEELITEM) R
HETANEERBNEMKED

(B EBITAELETAYE - &
ERESHEEENMEERUREN
BEEREERA) o —MRITEKAE
HAEHNWEEERE  BIEREELD
BAERYEFHKRD TATEEE
NeAEERBHBEE-_T-_—_F—A
—HHEABITEMEBEEENEHNE
TRIEMREAmEY REBEMAES
BESH - Al ZEBIHAEE
WA RRRIT BEE ML




44 SOLARGIGA ENERGY HOLDINGS LIMITED &t aERIZER AR A A

Notes to Interim Condensed Consolidated Financial Statements
th ERRSRRAR A B RS R R I 5T

30June2022 W=T=Z=FA=+H
(Expressed in Renminbi unless otherwise indicated) (B 5B 7ERAE SN - LA REEDIE)

2 Basis of Preparation and Changes in 2 GREERETHXREHEFEE

Accounting Policies and Disclosures (&)

(Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

(d) Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are applicable to the Group are as
follows:

(ii)

HKFRS 9 Financial Instruments: clarifies the fees
that an entity includes when assessing whether the
terms of a new or modified financial liability are
substantially different from the terms of the
original financial liability. These fees include only
those paid or received between the borrower and
the lender, including fees paid or received by
either the borrower or lender on the other's
behalf. The Group has applied the amendment
prospectively to financial liabilities that are
modified or exchanged on or after 1 January
2022. As there was no modification of the
Group's financial liabilities during the period, the
amendment did not have any impact on the
financial position or performance of the Group.

HKFRS 16 Leases: removes the illustration of
payments from the lessor relating to leasehold
improvements in Illustrative Example 13
accompanying HKFRS 16. This removes potential
confusion regarding the treatment of lease
incentives when applying HKFRS 16.
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rh EARSRRAR A B RS R R M 5 E

30June2022 M-FE-—FXA=+H
(Expressed in Renminbi unless otherwise indicated) (B 5B #EBAE SN - LA REEDIE)

3 Segment Reporting 3 ZEbEmE
In a manner consistent with the way in which information is HERSPERRATEMES  AEEIZRHE
reported internally to the Group’s most senior executive REBEGSRATHREEAEBERNBERE R —
management for the purposes of resource allocation and BHA A RO ER RS D

performance assessment, the Group has identified four
reportable segments and their comparative figures:

(i) the manufacture of, trading of, and provision of processing () AiBaeEdEe h REREDH R

services for monocrystalline silicon solar ingots/wafers and ECBERIEEMIRE (DAL
related products (“Segment A");

(i) the manufacture and trading of photovoltaic modules (i) BHERBEEXREHTHEB])
("Segment B");

(iii) the construction and operation of photovoltaic power plants (i) EEREENRKREBWH([HIC]) s &
("Segment C"”); and

(iv) the manufacture and trading of semiconductor, the trading (iv) MENEELERULREEAGEE S
of monocrystalline silicon solar cells and others (“Segment EEMREM(THED]) -
D").
The reportable segments had been adjusted under resources AHREDHERFAREEIR D B EF T
allocation reassessment during the period. Accordingly, certain EHAZE - Bt - REXFRANERESER
prior year comparative amounts have been reclassified and ENHBEMES  UFERFEDBRED
restated to conform with the current year's presentation of 5 %R o

reportable segments.

The reportable segments the Group identified in the same REBREFRBEEMNAIRES AT
period prior year were as follows:

(i) the manufacture of, trading of, and provision of processing () APFcEBESEEtEqHr +EERHAER
services for monocrystalline silicon solar ingots/wafers, EmrEiE EEREHRNIRE (5
semiconductor and related products (“Segment A"); Al

(i) the manufacture and trading of photovoltaic modules (iy BERBEERKRAHETHIB])

("Segment B");

(i) the manufacture and trading of monocrystalline silicon solar (i) WEREBEAGEERESH(H
cells (“Segment C”); and ch i &
(iv) the construction and operation of photovoltaic power plants (iv) EERELYREWL([HI;D]) -

("Segment D").
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BRI BA AR & B RS R I R

30June2022 WZ-E-—FRA=TH

(Expressed in Renminbi unless otherwise indicated) (B B A FERAE 4N - LA REEFIE)
3 Segment Reporting (Continued) 3 ZEHE@
(a) Segment results, assets and liabilities (@) P ¥XE BEENAE
For the purpose of assessing segment performance and RAEDBEREARRS R HBEEIR -
allocating resources between segments, the Group’s most AEEGERTHREEAESERSTA
senior executive management monitors the results, assets MENPHEENESE BEERBEBEURR

$%@Eﬂ%#&i’%z§lm‘\]§%§) o B\ A
SEEERITHREBABRHENEEAE
SEARESHNERFINT

and liabilities attributable to each reportable segment on
the basis as they are presented in the Group’s financial
statements. Information regarding the Group’s reportable
segments as provided to the Group’s most senior executive
management for the period is set out below:

Six months ended 30 June
HEXAZTHLAER

Segment A Segment B Segment C Segment D Total
AHA Pt pix: (o 28D @it
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
ZECCF Pebdebkal —F-CF Eebdebuall CE-CF Eabdebrdl CFT--F Eebdebkal —SC--F Eabdebd
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT BNEWA AR%TT BNSE AR%Tr NSl ARYETT PSSl ARETT PNE -SSP
(Unaudited) (Restated) [OLENGHCH)] (Restated) [OLENGHCH)] (Restated) [OLENGHCH)] (Restated) [OLENGHCH)] (Restated)
(REE%) EEGETIN (fEF%) EEGETIN (xS%%) EEGETIN (xS%%) EEGETDN (KEF#%) EEGER)
Sales to external customers RENFEPHNRE 784018 1,134807 2,253,135 1,634,502 86,557 32,674 23,250 18640 3,146,960 2,820,623
Intersegment revenue HHEkE 53,155 269,645 2,541,350 1,653,162 91,256 2,304 114,367 288,944 2,800,128 2,214,055
Reportable segment revenue THED Pl 837,173 1,404,452 4,794,485 3,287,664 177,813 34,978 137,617 307,584 5,947,088 5,034,678
Reportable segment profit/(loss) AREHHHE/
(B#) 112,495 200,787 55,866 (53,967) (7.177) 6,579 (27,501) (32,753) 133,683 120,646
Segment A Segment B Segment C Segment D Total
AHA 288 2HC 28D @t
At At At At At At At At At At
ELNT831 December ELNT31 December ELN[TI31 December ELN[T831 December ELN[T831 December
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
“E--F “E--F “E--F “E--F “E--F
- St - T2 [ttt T2 [ttt T2 [ttt T2 [ttt +=R
Rl =1-F RUEREE 1P RGERE =t-F BN =t-F RERdE =t-A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
INLETM \RETT PNLETH \RETT PNRETA \RETT PNSETA \RETT PNLATE ARETT
(Unaudited) (Restated) JULENCHES] (Restated) JULENCHES] (Restated) JULENCHES]) (Restated) JULENCHES]) (Restated)
(RBER) (BE5l) NESE Al (BE5l) NESE Al (BE5l) NESE Al (BE5l) NESE Al (BE5)
Reportable segment assets TREDPEE 1,192,223 1,267,535 4,103,815 3,895,912 244,815 211,816 1,493,421 915,909 7,034,274 6,291,172
Reportable segment liabilities BEEREN -V 855,739 1,073,342 3,848,763 3,606,280 149,446 12,11 1,391,908 826,500 6,245,856 5,618,893
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R BRI R AR & B RS R R

30June2022 W=ZT=Z=HFA=+H
(Expressed in Renminbi unless otherwise indicated) (B A FERAZE 4N - LA REEHIE)

3 Segment Reporting (Continued) 3 ZEHE@
(a) Segment results, assets and liabilities (Continued) (@) PEEE BEERAG @
Other segment information: Six months ended 30 June
HitAHHs BEAB=THLEAER
Segment A Segment B Segment C Segment D Total
2HBA Pk bk {d 23D @t

2022 2021 2022 2021 2022 2021 2021
CECCF ekdebll CECCF Pekdebtl —E-CF Bebdablcll —T- 8 Eabdubkill —F - " F Bekdebakcd
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
ING SN ARBTT PNLEFR ARETT PNLESAH AR% T PNEN ARETT PN EPAR AR%TT
((LEDGHE)N  (Restated) (OLENRHGHLIN  (Restated) ((WMEUCHGI)N  (Restated) [(VAEUGHE)M (Restated) [(VLEUGLHELM  (Restated)
(REEHR) PEGERIE (527 EEGERNE (RS54 EEGELI (fE2%) EEGEERIE (827 EEGEER)

Interest income from bank deposits 1T KA F S MA 761 539 15,372 1,193 5 19 2,643 822 18,781 2,573
Finance costs REMRAE (22196)  (11,433)  (22,118) (22,961 (3.279) (3278)  (19,589)  (23,091)  (67,182)  (60,763)
Depreciation and amortisation T8 R (79,915) (73,822) (70,827) (43,389) (691) (18) (3,940) (20,830)  (155,373)  (138,059)
Reversal of impairment losses/ EUBSERRANEE

(impairment losses) on trade BERR/ (RERX)

receivables and contract assets (367) 999 (5,648) (6,602) 1,748 2,086 3,407 (5,797) (860) (9,314)
Reversal of write-down/(write-down) of 77 & R @/ (#5)

inventories 177 = 3,262 10,631 (1,035) = = = 2,404 10,631
Capital expenditure BARY 162,514 289675 25,204 12,894 12,179 - 3,203 97 203,190 302,666

(b) For the six months ended 30 June 2022, revenue from the (b) 2T - XA=+HIt,~EAR

major customers, each of which amounted to 10% or more ZEMARFI0NHIIALENEEREMN
of the Group's total revenue, is set out below: T

Six months ended 30 June
BEXNA=1+THLAEA

2022 2021
—E=-= TE 4
RMB’000 RMB’'000
AR¥ TR AREETF T
(Unaudited) (Unaudited)
(REEE %) (REEZ)
Customer A BEA
— From segment B — KB %EB 601,060 319,208
Customer B =B
— From segment A — KB % EBA — 30,466

— From segment B — kB 5 =B 166,146 561,699
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30June2022 R-ZET-—=—F,~A=+H
(Expressed in Renminbi unless otherwise indicated) (B B A FERAE 4N - LA REEFIE)

3 Segment Reporting (Continued) 3
(c) Geographic information
The following table sets out information about the Group's
revenue from external customers by geographical location.

The geographical location of a customer is based on the
locations of the customers.

7 EBE|E @
(0 HEER

TR EREAKERBINAZTFL K
BAEBNEN BEFHBUENEP

i FE H0 B R R 3 -

Six months ended 30 June

BEASNA=1THIERER

2022 2021

—_s=-= —ET=—
RMB’000 RMB’000
AR® Tt ARET T
(Unaudited) (Unaudited)
(REER) (REEZR)
Mainland China (place of domicile) AR E K B (REf A 2h) 2,298,342 2,410,015

Export sales B OEE

— Japan — AR 659,148 358,639
— West Asia — PR i@ 111,325 —
— Europe — BUM 49,171 14,128
— South Asia — FEEE 28,805 37,811
— Others — HAfth 169 30
Sub-total NEF 848,618 410,608
Total BEt 3,146,960 2,820,623
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Revenue

The principal activities of the Group are the manufacture of,
trading of and provision of processing services for
monocrystalline silicon solar ingots/wafers, semiconductor and
related products, the manufacture and trading of photovoltaic
modules, and the construction and operation of photovoltaic
power plants.

Revenue represents the sales value of goods and electricity
supplied to customers less value-added tax or other sales taxes
and income from the provision of processing services. The

4 Wz
AEBIBEBANG

MR

FERLAFERNEBERERERIE®NT
R HEREEARAHREEZRLEN

KBk -

WHEHRETEFPEMRE N HEE O E
E D3 H A 85 & ) A RAR I TR AT 15 1R
A HAERNERERRAERNNSFEN

amount of revenue recognised for each significant category T 3
during the period is as follows:
Six months ended 30 June
BEAA=tHLAMEA
2022 2021
—E=-= —E-—F
RMB’000 RMB’000
AR TR ARBTT
(Unaudited) (Unaudited)
(RBE®) (REEER)
Revenue &
Sales of monocrystalline silicon solar HEABREEREE
ingots/wafers, semiconductor and HEHFERBRKEEEM
related products 537,476 1,133,856
Sales of monocrystalline silicon solar cells 5% K5 REE & iE B 9 1,146
Sales of photovoltaic modules $H & KA 1 2,252,522 1,621,610
Construction and operation of e b N
photovoltaic power plants 86,557 32,674
Rendering of services 12 4 R 7% 270,396 31,337
3,146,960 2,820,623

— {é—'_“‘r"r
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AR HARG AR AR & B RS E R R MY 5T

30June2022 R-ZET-—=—F,~A=+H
(Expressed in Renminbi unless otherwise indicated) (B B A FERAE 4N - LA REEFIE)

4 Revenue (Continued) 4 IRz (@)
Revenue from contracts with customers XKEEFE&RZWA
(i) Disaggregated revenue information (i) PBRAEGE
For the six months ended 30 June 2022 BE-ZE-—_FXA=1+HLAXEA

Construction and Semiconductor/
Monocrystalline operation of monocrystalline
silicon solar Photovoltaic photovoltaic silicon solar cells/

ingots/wafers modules power plants related products Total

AEHER BER YHE/ABRES

EE/ER ERAH BERXREE ETL/HBES @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR®T T ARETR ARBT R ARBT R

Types of goods and services BRAREHER

Sales of industrial products HETEER 514,235 2,252,522 330 23,250 2,790,337
Processing services RIR% 269,783 613 = - 270,396
Construction services HERK = - 86,227 - 86,227
Total b 784,018 2,253,135 86,557 23,250 3,146,960
Geographic markets BB TS

Mainland China H 766,726 1,421,818 86,557 23241 2,298,342
Japan BA = 659,139 = 9 659,148
West Asia AoitE = 111,325 - - 111,325
South Asia ADiE — 28,805 - — 28,805
Europe B 17,292 31,879 - - 49,171
Others it — 169 — — 169
Total @it 784,018 2,253,135 86,557 23,250 3,146,960

Timing of revenue recognition BARZKE

Goods transferred at a point ENEEEREREEY
of time 514,235 2,252,522 330 23,250 2,790,337
Service transferred over time RispEEHES 269,783 613 86,227 - 356,623

Total @it 784,018 2,253,135 86,557 23,250 3,146,960
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30June2022 W=ZT=Z=HFA=+H
(Expressed in Renminbi unless otherwise indicated) (B 5B #EBAE SN - LA REEDIE)

4 Revenue (Continued) 4 Wi
Revenue from contracts with customers (Continued) RKEEFERZWA@E
() Disaggregated revenue information (Continued) (i) DBERAEE(E)
For the six months ended 30 June 2021 (Restated) BE-ZE-—FXA=1tHLEXREA(E
E73l)
Construction and Semiconductor/
Monocrystalline operation of monocrystalline
silicon solar Photovoltaic photovoltaic silicon solar cells/
ingots/wafers modules power plants related products Total
NUEAT BER THE/ABHER
/B KR mEAREY EELREMER @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB000
N ARBEFIT AREFTL AREFT ARETL

Types of goods and services BRARENEY

Sales of industrial products HETEER 1,116,362 1,621,610 277 18,640 2,756,889
Processing services RIR®E 18,445 12,892 = — 31,337
Construction services HERY = = 32,397 = 32,397
Total @t 1,134,807 1,634,502 32,674 18,640 2,820,623
Geographic markets BB TIE

Mainland China # 1,134,567 1,224,150 32,674 18,624 2,410,015
Japan AR - 358,625 - 14 358,639
South Asia AnBE = 37,811 = = 37,811
Europe Bl 26 13,900 = 2 14,128
Others 2 14 16 — — 30
Total @t 1,134,807 1,634,502 32,674 18,640 2,820,623

Timing of revenue recognition WABREE

Goods transferred at a point ENERERBLEES
of time 1,116,362 1,621,610 277 18,640 2,756,889
Service transferred over time RBREERES 18,445 12,89 32,397 = 63,734

Total Ehy 1,134,807 1,634,502 32,674 18,640 2,820,623
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5 Other Income and Gains, Net

Notes to Interim Condensed Consolidated Financial Statements
AR HARG AR AR & B RS E R R MY 5T

30June2022 R-ZET-—=—F,~A=+H
(Expressed in Renminbi unless otherwise indicated)

(BB BEEPHEN  UARMKFIE)

5 Httl AR W= FHE

Six months ended 30 June
BEANA=THLAEAR

2022 2021
—E-_F —E-—F
RMB’000 RMB’000
AR¥ TR ARETT
(Unaudited) (Unaudited)
(R %) (REEZ)
Other income H g A
Government grants K T 48 Bb 37,026 37,353
Interest income from bank deposits AT A F B U A 18,781 2,573
55,807 39,926
Other gains, net Hibz - F8
Net foreign exchange (loss)/gain SNEE (B518) /W % 58 994 (398)
Net gains on disposal of property, HEWE BEREEDH
plant and equipment W& 5 58 131 8,131
Gain from sales of other materials 5 & H i a2 17,862 8,597
Gain on disposal of a subsidiary i BB A B W e 1,713 —
Gain on acquisition of a subsidiary U B B B8 A B A R & 1,512 —
Fair value losses on financial instruments CRMIAEARBEMNEX
(Note 17) (M4 5£17) (2,717) —
Others Hh 9,192 6,983
28,687 23,313
Other income and gains, net HaA Rz F8E 84,494 63,239

6 Finance Costs

6 EERX
Six months ended 30 June
BEAA=THLAEA

2022 2021

—E-—F —E-—F

RMB’000 RMB'000

AR T AR F T

(Unaudited) (Unaudited)

(REEZX) (REEEZ)

Interest on bank and other borrowings BITREMEERN S 64,100 60,146
Interest on lease liabilities HEABEHNE 3,082 617
67,182 60,763
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7 Profit Before Tax 7 BR® A1 F @
The Group’s profit before tax is arrived at after charging/ AEBBRFHAFBEE N, (EE)
(crediting):

Six months ended 30 June
BEZA~A=1+HIAXMHEA

2022 2021

—E=-= —E-—F

RMB’000 RMB'000

AR T ARET T

(Unaudited) (Unaudited)

(REERX) (CREEER)

Salaries, wages and other benefits e IERKHMER 149,172 117,824

Depreciation of right-of-use assets EREEENTE 10,854 6,417
Depreciation of property, plant and ME - BERZEOITE

equipment 144,519 131,642

Reversal of write-down of inventories 17 & MO = (2,404) (10,631)

Impairment of investment in an associate KB % A &% & 8K (E 1,000 —

Research and development costs ff 75 K 7 3 AR 16,430 34,855
(Reversal of provision)/provision for RARANE (BERH)

warranty (Note 22) B E (M sE22) (49,265) 5,382
Impairment losses on trade receivables EREIFIERRENEE

and contract assets NEREREES 860 9,314
Gain on disposal of property, plant and HEWE BERZEED

equipment W 2= (131) (8,131)

Gain on disposal of a subsidiary i & BT B A A A e (1,713) -

Gain on acquisition of a subsidiary U i BT B8 A B B0 Uk &R (1,512) -
Fair value losses on financial instruments CHMIARARBEMNEL

(Note 17) (M4 5£17) 2,717 =

Cost of inventories sold* BEEEmMKA* 2,593,219 2,402,550

Cost of services rendered* B2 1 it AR 7% B AR 286,669 46,557
* Included in cost of inventories sold and cost of services rendered, *

amounts of RMB144,597,000 and RMB210,866,000 in aggregate
for the six months ended 30 June 2022 and 2021, respectively,
relating to staff costs and depreciation which are also included in
the respective total amounts disclosed separately above for each of
these types of expenses.

EREEERRARBIRBERBEAAN  RE
TR CFRZE—FARA=1+HIEARAE
& HE 5 5A A R#144,597,0007T B A R #

210,866,000t AE TN ARITENEHE ' ke
BT AR EXEBREENZSSERNRIN

BHRBLEA-

T— 7
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R HARS RAAR & B RS TR R M 5T

30June2022 W=T=Z=FA=+H
(Expressed in Renminbi unless otherwise indicated) (kBB R &N - UAR ¥ F{E)

8 FIEHAX

8 Income Tax Expense

Six months ended 30 June
BEANA=THLAEAR

2022 2021
—E-_F —ETE-—F
RMB’000 RMB'000
AR¥ T AR T
(Unaudited) (Unaudited)
(REEZ) (REHEZR)

Current tax — the PRC BIEARLIE —
Provision for the period AR B 1 29,243 50,268

Provision adjustment in respect of MAEFEHE

prior years (15,117) (3,997)
14,126 46,271
Deferred tax EEH A 2,732 (1,697)
Income tax expense for the period HEMEHAX 16,858 44,574

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2022 and 2021.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or had accumulated tax losses brought
forward from previous years to offset the estimated profits for
the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended
30 June 2022 and 2021. No provision for income tax in
Germany has been made as the subsidiary did not have any
taxable profits for the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Japan was 15% (for taxable profits below JPY8
million) or 23.4% (for taxable profits above JPY8 million) for the
six months ended 30 June 2022 and 2021. No provision for
income tax in Japan has been made as the subsidiary did not
have any taxable profits for the period.

BE-ZT-Z—_GFR-FT=—FA=+AHL
AEA - BBERNERERRAREBFMAK
S BT B A B A fk BT B SR B DM #916.5% 5T
Ho-ARMBARLEEMEMRNEEFG
HHERRA ES BT FE&AR R RIERE
BRI HEEBAGETFE WY EEL ST B R
SRR -

ARRRENRRBREXES MHSE ST
PRI E A R BARERE AR RERE
TSR -

BE-ZT--_FR-ZF=—FA=+AHL
AEA AR B REEFEMMA AN E R A
BAMEEREABIS% - HRZWE QG
EEMBERTAE QT ERNBRELEE
Fris i 4 o

BE-_ZT-_—_FRK-_ET-_—FXA=+HI1t
ANER ARRRBAFMA AN B AR A
HAREER R B15% CERRERHEABEA
TE8E B JT A ) 8023.4% (i A X B :R B A1
BB AITTSE B IT) c AR &M B A &) I & £ 1]
FERBAME MY EREBAREL BARMEH
B




INTERIM REPORT 2022 #5iik% 55

Notes to Interim Condensed Consolidated Financial Statements
rh EARSRRAR A B RS R R M 5 E

30June2022 M-FE-—FXA=+H
(Expressed in Renminbi unless otherwise indicated) (B 5B #EBAE SN - LA REEDIE)

Income Tax Expense (Continued)

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Jinzhou Yangguang has been accredited as “High and New
Technology Enterprise” by the relevant government authority
and has registered with the local tax authority to be eligible for
a reduced income tax rate of 15% in 2012 for a term of three
years and has been renewed every three years until 2020. In
2021, lJinzhou Yangguang has renewed the “High and New
Technology Enterprise” certificate effective for the three years
from 2021 to 2023. Accordingly, Jinzhou Yangguang was
entitled to the 15% income tax rate for the six months ended
30 June 2022 and 2021.

Jiangsu Yueyang has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2021 for a term of three years, and has registered with the
local tax authority to be eligible for a reduced income tax rate
of 15%. Accordingly, Jiangsu Yueyang was entitled to the 15%
income tax rate for the six months ended 30 June 2022 and
2021.

Qujing Yangguang has registered with the local tax authority to
be eligible for a reduced income tax rate of 15% in accordance
with the “Catalogue of Industries Encouraged to Develop in the
Western Region”. Accordingly, Qujing Yangguang was entitled
to the 15% income tax rate for the six months ended 30 June
2022 and 2021.

Liaoning Boxinke Semiconductor Material Co., Ltd. (“Liaoning
Semiconductor”) has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2021 for a term of three years, and has registered with the
local tax authority to be eligible for a reduced income tax rate
of 15%. Accordingly, Liaoning Semiconductor was entitled to
the 15% income tax rate for the six months ended 30 June
2022 and 2021.

Jinzhou Youhua Silicon Materials Co., Ltd. (“Youhua Silicon”)
has been accredited as “High and New Technology Enterprise”
by the relevant government authority in 2021 for a term of
three years, and has registered with the local tax authority to be
eligible for a reduced income tax rate of 15%. Accordingly,
Youhua Silicon was entitled to the 15% income tax rate for the
six months ended 30 June 2022 and 2021.

FrE®BEXZw
AR FBEWNBRARNEHM XA
25% - T BT B A J)BR A

BNBEAR=E— —FEEEBRFEREKET
Fﬁ%ﬂ&¢¥wﬂiemMmﬁ%%%ﬂ
i AEBERBIRISHHREBNBR - B
% F WHEZT_TFRILER=FE
e ZT=—F  BINBEXEFSHEHE]F
E BB AE=F" E_%:*iii_;
Z=FE-ARBMNEEAREE=ZS ==
&—7— F£XHA= +E]JJ:/\1I)EJTT§15%
BREHH -

IEHNER_ZE-_—FEEEBRNERE T
[ BRI - RE=F  WEMEH
Tt 165 1% B 2 & ﬁéﬁ%ﬁ?ﬁﬁ%ﬁ’ﬁ%%%ﬁl
MED B ISHEREE T -
EZZT=Z—F7A= +E]JJ:/\1.H—ITR15%
FR1S T A%

HES X EAREI A E S B R E B 8
MEMBEHEEBERL  Fa ﬁ%/ﬁHAﬂS%E’]
MERENPAER - Bk - BEEEAREBE
ZZERZEZ—FRA= TLEHJ:/\“HT
B15% PTG R B -

FEEBSHYEBMBERAA(EEYE
BODR-_ZE-_—FEAEBRNERKTI&H
ﬂ&i%ﬁﬂrﬁ% F W E RE %
%E@%ﬁpa ﬁ“ & OB IR15% 8 B R A PR
SR -FAlt BEEYERNEBE_T__FR
—_=F—— E/\H + B 1L/~ E A AT R 15% A
GRS O

WMEEEMHBERABD(MAERDR_Z
T FEEHEBRNERR TR MR A ]
Wi - RA=F WEREHHBERESRT -
NAEERBIZI5% O EHMNAFR - Bt -
BEENRBE_T__FR_F_—FXH
=+ BIIERERATIRIS% ISR -
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R HARS RAAR & B RS TR R M 5T

30June2022 RZ-T-_—FA=+H
(Expressed in Renminbi unless otherwise indicated)

(BEBEEREIN  UARBIIE)

9 Basic and Diluted Earnings per Share 9
Attributable to Ordinary Equity Holders
of the Parent

(@) Basic earnings per share

The calculation of basic earnings per share is based on the
earnings attributable to ordinary equity holders of the
parent of RMB67,733,000 (six months ended 30 June
2021: RMB61,339,000) and the weighted average of
3,323,771,133 ordinary shares of the Company in issue
during the period (six months ended 30 June 2021:
3,295,925,829).

(b) Diluted earnings per share

The Company had no dilutive potential ordinary shares in
issue for the periods ended 30 June 2022 and 2021.

10 Property, plant and equipment

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment at a total cost of
RMB203,190,000 (six months ended 30 June 2021:
RMB302,666,000).

Assets with a net book value of RMB593,000 were disposed of
by the Group during the six months ended 30 June 2022 (six
months ended 30 June 2021: RMB4,680,000), resulting in a net
gain on disposal of items of property, plant and equipment of
RMB131,000 (six months ended 30 June 2021: net gain of
RMB8,131,000).

AEERRRNER

R A
54 28 A

3l >

B &
NS
R ERRF
EREABFDNIREFBERE AR LR
Fi% B% B2 E9 B8 A R #567,733,0007T (B &
TR —FEXA=+THIEAEAA: AR
#61,339,0007T) R BRI AR A /) B 17
8 % b0 #E 7 15 A% 8k3,323,771,1338 (i &
—E-_—fXA=+B1N@EA:
3,295,925,829/%) 5t &

bint 55

—
~
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(b) EREFERF
REE_ZFE-_—FR-_FT-_—F A=+
BIEHRE AR ATEEE#HENE %
TEBER-

109% -BERRE

REBEE=_Z=_—F~A=+tHLEAMEA &
&= E LA B AR A R #203,190,000T (BE=F
——FARNAZF+TBLEANEA ARE
302,666,0007T) RE WE - WE M&ME -

AEBREBEE-_SE-_—FA=+HIEAHE
A EH R B R EFE A A R593,0007T (&
E-E_—EXNA=Z1+HL~EA: AR
4,680,000) WEE AMELELEME - K
B R #&EE B K% 8 ARB131,0007T (B
EE-_—FEXA=ZFTHLEANEAR: KFF
% AR #8,131,0007T) °




INTERIM REPORT 2022 ##iig% 57

Notes to Interim Condensed Consolidated Financial Statements
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30June2022 R-ZET-_=—F,~A=+H
(Expressed in Renminbi unless otherwise indicated) (B A FERAZE 4N - LA REEHIE)

11 Inventories 11 EFE

As at As at

30 June 31 December
2022 2021
R-B=-—F R-ZT=——4F
ACEEREI - — A =1+—H

RMB’000 RMB’000

AR T AR T

(Unaudited) (Audited)

(REEZX) (EE=Z)

Raw materials R A4 #4 364,139 258,677

Work in progress R m 28,726 21,607

Finished goods BUAK 369,812 182,695
Less: Write-down of inventories to B EEMBRETERFE

net realisable value (1,136) (3,540)

761,541 459,439

12 Trade and Bills Receivables NERESZRIREE

As at As at

30 June 31 December
2022 2021
R=ZB=Z=fF RZEZ—%F
ARAZTH [eii=hal=|

RMB’000 RMB’000

AR T AREETFIT

(Unaudited) (Audited)

(REEE) (EE==z)

Trade receivables FEUWE SRR 1,087,480 1,205,268
Bills receivable JE W R & 698,740 700,504
Less: Impairment B ORE (110,758) (111,617)

1,675,462 1,794,155
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BRI BA AR & B RS R I R

30June2022 W=T=Z=FA=+H
(Expressed in Renminbi unless otherwise indicated) (B A AR E N - LA R FIE)

12 Trade and Bills Receivables (continued)

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of the reporting period
based on the invoice date is as follows:

NEWEZERIREE @

RBREHREEER MERRREERNER
BOERFMNEBENRRIZEZAHIMMOT

As at As at

30 June 31 December

2022 2021

R=-ZmE=-— N-_EZ—4F

AVCIER = - — 5 =+ —H

RMB’'000 RMB’000

AR¥ TR AR T T

(Unaudited) (Audited)

(REF ) (&=

Within 1 year —FR 1,629,814 1,733,506
1 to 2 years —FE =% 25,440 31,686
2 to 3 years =E =4 2,635 24,338
3 to 4 years == EF 16,684 3,582
4 to 5 years mMERF 889 966
Over 5 years B A F = 77
1,675,462 1,794,155

The Group normally allows a credit period of 30 to 90 days for
its customers. However, regarding domestic photovoltaic module
sales, some trade receivables are granted longer credit periods
of up to 180 days depending on the construction period of
photovoltaic power plants.

As at 30 June 2022, bills receivable amounting to
RMB346,145,000 (31 December 2021: RMB345,882,000),
together with pledged deposits amounting to RMB938,753,000
(31 December 2021: RMB567,529,000) had been pledged as
security to banks for issuing bills payable to suppliers amounting
to RMB1,401,934,000 (31 December 2021: RMB1,315,712,000).

REB—RIBFTFTEEF30E0BNEEH -
BHHEEAZAGHES  BRIEZOEKE
BMARBHEENIRBAR F2EREE
HIE R - 180K °

RZTZZFNA=1+H BREBARE
346,145,000 (ZE=Z—F+=-A=+—8 :
AR #345,882,00070) A R EEBERARKE
938,753,000 (ZE=—F+=-A=+—8:
AR #567,529,0007T) B3R 1E B IR1TFH AR
BEEMHERHREARK1,401,934,0007T
(ZEZ—F+—_AZ=Z+—H:ARH
1,315,712,0007%) °




INTERIM REPORT 2022 ##isk% 59

Notes to Interim Condensed Consolidated Financial Statements
R HARG AR AR & B RS ER R MY 5T

30June2022 R-ZET-_=—F,~A=+H
(Expressed in Renminbi unless otherwise indicated) (B A FERAZE 4N - LA REEHIE)

13 Contract Assets 13E8HNEE

As at As at

30 June 31 December
2022 2021
R-B=-—F R-ZT=——4F
ACEEREI - — A =1+—H

RMB’000 RMB’000

AR®T T ARET T

(Unaudited) (Audited)

(REEEZ) (FE | H%)

Contract assets EHEE 234,944 160,677

Less: Impairment B ORE (3,347) (1,628)
231,597 159,049
14 Prepayments, Other Receivables and Other 14 i‘é%%ﬁlﬁ - H e W TR R H i

Assets i

As at As at

30 June 31 December
2022 2021
R-BE-—F RZE=Z—F
AA=1TH [EEal=!

RMB’000 RMB’000

AR T ARETF T

((CLEDT )] (Audited)

(REEE) (EE==z)

Prepayments for raw materials RM B8 TE KB 352,076 314,445
Deductible value-added tax A 3R E B 63,414 100,291
Other receivables H fth fE U 3B 115,750 106,556
Less: Impairment B RE — —

531,240 521,292
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30June2022 R-ZET-—=—F,~A=+H
(Expressed in Renminbi unless otherwise indicated)

(BB BEEPHEN  UARMKFIE)

15 Pledged Deposits

Certain of the Group’s bank deposits were pledged to secure
bank loans and other banking facilities granted to the Group as

15 EEHFRK
AEEETRAITRERAEBER R
BERREMBITBMAEHIER  HIIMT

follows:

As at As at
30 June 31 December
2022 2021
R-E-—F RZTZ—%F
AR F— A =1+—H
RMB’000 RMB’000
AR® Tt AR T T
(Unaudited) (Audited)
(REER) (&%)
Pledged as security for bills payable ERIERENRENER R 938,753 567,529
Others HAh 151,818 183,749
1,090,571 751,278

16 Cash and Cash Equivalents 16 HERREEEY
As at As at
30 June 31 December
2022 2021
R=—T=-Z= R-ZT=——%F
AR = - — A =+—H
RMB’000 RMB’000
AR® T AR T
(Unaudited) (Audited)
(REEZ) (L®| %)
Cash and cash equivalents BehBEEEEY 500,882 431,861
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30June2022 R-_ZE-_—F,A=+H
(Expressed in Renminbi unless otherwise indicated) (f& 3B EBE&E I+ LA RESIE)

17 Convertible Bonds and Derivative Financial 17 2R EFETE €M T A

Instruments

On 27 April 2022, Qujing Yangguang issued convertible bonds
with a nominal value of RMB250,000,000 (the “Convertible
Bonds”) and a maturity of three years from the date of
issuance. There was no movement in the number of these
Convertible Bonds during the period. The bonds carried interest
at a rate of 5.8% per annum, which was payable half-yearly in
arrears on 30 June and 31 December. The convertible bonds
were secured by certain of the Group’s property, plant and
equipment with a net book value of RMB250,897,000 and
guaranteed by certain directors of the Group.

The principal terms of the Convertible Bonds are as below:

(a) conversion option

The bonds are convertible at the option of the bondholders
into ordinary shares on 27 April 2022 with the initial
conversion price determined based on the unaudited pro
forma consolidated net profit of the Qujing Yangguang
with its subsidiaries (collectively “Qujing Group”), for the
financial year immediately preceding the date of conversion
of the Convertible Bonds and a price-to-earnings multiple
of 15, subject to the minimum conversion price of
RMB26.3 per Qujing Yangguang’'s share (subject to
adjustment events set out in and in accordance with the
terms and conditions of the subscription agreement).

(b) redemption option
— Redemption at maturity

Qujing Yangguang will redeem the Convertible Bonds
at outstanding principal amount in one lump sum,
together with payment of the interest, on the maturity
date.

— Early redemption on events of default

Upon the occurrence of an event of default, and the
bondholders giving notice to Qujing Yangguang and/or
any other obligors declaring, all or part of the
Convertible Bonds shall be immediately redeemed.

RZEBE-_—FWMA=-++tH BB
AN 4 %8 A R #250,000,0007T & 7] # B% & %
([T EZ]) R ABETZHAB=F -
HAN - S RRESFHECEES - ZEF
HFEFEAB5.8%  BEFHHABEIMAN R
A=+HBM+-_A=+—8AXft- a2k fE
FUREBE T  BERXEEERER K
% B A A R #250,897,0007T © KA AEH
ETEFRBER-

MR ESFOEZERET

(a) BRI

BFEFEAUTEER _ZT__F1A
Zt+HtE#KEFEBR AT ER VKRS
BRERBEHBEEXRETAR (KB
[ERB S E ) R AR AR EFH A B B aT—
M FERNREETNEZSLREFMNE
EMARISENTE  REBRBREEEER
i35 15 Y B 1D A R #526.37T (38 T R 8
FAMKETEERFAREEME) ©

(b) f& [ IR
— ZHEE

mEG L BERHE —RMEERK
EEASH T MBRESRIMAFE -

— BEBHNBRTHIEAED
—BRLERBOEMH BEFHAEA
/2B A E Al 3 5 A B A 5
B¢ - RISZ BN [ 2 BBk &F 0 AT R AR
B
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17 Convertible Bonds and Derivative Financial 17 i#aREHF EITE €T @)
Instruments (Continued)

(b) redemption option (Continued) (b) BEEIZEIF ()

— Early redemption on certain events

Upon the occurrence of certain event, and the
bondholders giving written notice to Qujing
Yangguang, Qujing Yangguang shall redeem all or part
of the outstanding Convertible Bonds on or before the
date as required by the bondholders at the
outstanding principal amount with interest. Otherwise,
all outstanding Convertible Bonds shall be redeemed
on such date earlier than the maturity date as agreed
between Qujing Yangguang and the bondholders.

— Early redemption at the option of Qujing Yangguang

Qujing Yangguang may, at its option, redeem all
outstanding Convertible Bonds at principal amount
with interest as set out in and in accordance with the
terms and conditions of the subscription agreement.

The Convertible Bonds are comprised of two components:

The liability component is initially measured at fair value
amounting approximately RMB242,094,000, which is
subsequently measured at amortised cost by applying
effective interest rate method, after considering the effect
of transaction costs.

The derivative component is valued at fair value by the
directors with reference to valuation carried out by an
independent valuation firm, Masterpiece Valuation Advisory
Ltd. The fair value of the derivative component is derived
from removing the fair value of liability component from
the fair value of Convertible Bonds as a whole. The
derivative financial instrument representing the conversion
and redemption option was subsequently measured at fair
value.

— RBEFEETHRAED

FRESHRELR BEFRFAEARBE
Bors L EMAA - iGN E
FRFAANERN B HARZHIRARE
BATMANEEDZ KL AR
B EmES - BRI IERER
B A] R B 75 B AE i 0RO SRR 55
FREABANZEE ZAER -

/

TE

/

3 i

— HMBEBEERRAED
HIEG AR ERABIHE AR
GREGHARSSERMNSED
FrBREEATBRES

AR BB 75 B P B 0 ALK

BEBOUNARBEETVRTE  ©
A A AR B242,094,0007T 0 A EE
FIREEBR SN E1% AR
REITFE ©

METAB P HESSEBHLFHAF
BRHARAAR AR ETHBER M
MTETAEMIMAAEBEERAENKAE
REFNERBIABENKAGRE DK
NREER - R REI] N E R HE R
MTEERTAERRAAEBEFE -
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17 Convertible Bonds and Derivative Financial 17 T8 B E4 RTE €@ I A @)
Instruments (Continued)

(b) redemption option (Continued) (b) BEEIEIE (&)
The Convertible Bonds issued during the period have been REZETHABRKRES D BBEDLHD
split into the liability and derivative components as follows: MTEHPWT

2022
==

RMB’000
AR®T R

Nominal value of convertible bonds issued AEBETHARRESFAE S HE

during the period 250,000
Liability component at the issuance date RETENEEHH 242,094
Interest expense FESZH 5,214
Interest payable JE £ FI] 2 (2,175)
Liability component on 30 June RANA=Z+BHEEISH 245,133
Fair value of derivative components at RETATEDBOH AR EE

the issuance date 7,906
Fair value losses on financial instruments TRMIEAABENESX 2,717
Fair value of derivative components on RANA=ZTBETERDOAAEE

30 June 10,623
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18 Interest-bearing Bank and Other

(BR=BEHEN

AARESE)

18 RITREMETEREE

Borrowings
30 June 2022 31 December 2021
—B-__%5XA=tH “Z--F+ZA=t-H
Effective Effective
interest interest
Group S| Notes rate (%) Maturity RMB000 rate (%) Maturity RMB'000
LS = B I % (%) 38 AR¥Tr EGEERD) I8 ARETR
(Unaudited) (Audited)
(REER) (&%)
Current: E:
Bank loans — secured ROER —FEA @  3.950-7.500 2023 541,644  3.480-7.500 2022 507,782
Bank loans — guaranteed BOEF—E#K () 2.625-9.000 2023 1,038,011 2.585-9.000 2022 981,879
Other loans — secured EmER —F8EAF (©  0.000-7.500 2023 352,595 0.000-7.500 2022 410,966
Other loans — guaranteed EwERX —BER (b 5.000-5.475 2023 13,736  5.000-5.475 2022 12,299
Current portion of REBENRE
long-term borrowings: B
Other loans — guaranteed ~ EMEX — E2#R ()  1.600-6.000 2023 45,123 1.600-6.000 2022 2,353
Total At 1,991,109 1,915,279
Non-current: E
Other loans — quaranteed ~ HMEH — EHER (b))  1.600-10.000  2024-2025 377,084 1.600-7.000  2023-2024 209,670
Convertible bonds (Note 17) AT & % (Hi#E17) 15.315 2025 245,133 -
Total At 622,217 209,670
(a) The bank borrowings were secured by certain of the Group’s (@) BITEEUNAEBREMFEAARE
property, plant and equipment and right-of-use assets with 555,980,000 (- —F+-A=+—
a net book value of RMB555,980,000 (31 December 2021: B : AR#600,545,0007T) B9%5 T ¥ %
RMB600,545,000). R R FZEAREREESEFEER -
(b) Certain subsidiaries’ borrowings are guaranteed by other b) ETHBLARMNEBE T AANEEH M
subsidiaries of the Group. BRI IER -
(c) Other loans of the Group are secured by the Group’s bills 00 EMEBEUNAEEETE A AREK

receivable amounting to RMB352,595,000 (31

December

2021: RMB354,622,000) and the Group’s trade receivables
amounting to Nil (31 December 2021: RMB56,344,000).

352,595,000 (ZE-_—F+-_A=+—
H : AR#354,622,0007T) & & U 22 15 LA
PO (ZE-—F+-_A=+—H8: AR
#56,344,0007T) K FE IR B 5 BR FRAEHK IR -
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19 Trade and Bills Payables 19 BEREZRRRRERE

As at As at

30 June 31 December
2022 2021
R-E-—F R-ZETE - —F
ARAZTH i ]

RMB’000 RMB’000
AR¥ T ARETT
(Unaudited) (Audited)
(REEF %) (e &%)
Trade payables B SRR 1,002,716 927,004
Bills payable R & 1,401,934 1,315,712
2,404,650 2,242,716
(@) The ageing analysis of trade and bills payables at the end (@ RBEEHEEER ENESEAEE
of the reporting period based on the invoice date is as BORKRREZABMASTAT
follows:
As at As at
30 June 31 December
2022 2021
R=-=2=-Z RZTZ—%F
AV-ICR = ~— A =1—H
RMB‘000 RMB’'000
AR¥ TR AR T T
(Unaudited) (Audited)
(R EF %) (&%)
Within 1 month —fEAR 698,002 785,573
1 to 3 months —E==@A 932,639 712,362
4 to 6 months EEA S 444,479 645,239
7 to 12 months t=+=@A 254,099 65,245
Over 1 year HiE—F 75,431 34,297

2,404,650 2,242,716
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19 Trade and Bills Payables (continued)

(b) As at 30 June 2022, the Group's bills payable of
RMB1,401,934,000 (31 December 2021: RMB1,315,712,000)
were secured by the Group’s bills receivable of
RMB346,145,000 (31 December 2021: RMB345,882,000)
(Note 12) and by the Group’s pledged deposits of
RMB938,753,000 (31 December 2021: RMB567,529,000).

20 Other Payables and Accruals

VERESZRIEREE®

by RZZE_=—FXA=1+H XEEBAR
#1,401,934,000 (= T = —F + = A
=+—H8: AK#1,315,712,0007) H f&
EIFAARE B A R#346,145,0007C (=
T-—H+_-_fF=+—H: AEH®
345,882,0007T) A9 f& 4 2 B& (FfF 5£12) BA
& AR #938,753,000c (— - —&F+—
A=+—H8: AR#%s567,529,0007T) K &2
HARTF AR -

20 EtbENREREF X

As at As at

30 June 31 December

2022 2021

N-&E=-= R-_TE-—4F

AA=1TH [Eal=

RMB’000 RMB’'000

AR T AR T

(Unaudited) (Audited)

(REEX) (FEER)

Other payables and accrued expenses HAb R RIE R EE X 406,601 512,511
Other tax payables H A 18 46,238 31,217
Dividends payable FE AR B 5,604 138

458,443 543,866
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21 Deferred Income 21 EE YW A

Various government grants have been received by the Group for
generating export sales, participating in the high-tech industry
and constructing various manufacturing and photovoltaic power
plants in Liaoning Province, Jiangsu Province, Yunnan Province
and Qinghai Province, the PRC.

Those government grants related to assets are recognised in the
statement of financial position initially as deferred income and
are amortised to profit or loss as other income over the useful
lives of the assets.

22 Provision

The Group’s photovoltaic modules are typically sold with a
2-year or 5-year warranty for defects in materials and
workmanship, and a 10-year or 25-year minimum power output
warranty against declines of initial power generation capacity of
more than 10% and 20%, respectively from the date of receipt.
The Group has the obligation to repair or replace solar modules,
under the terms of the warranty policy. The Group maintains
warranty reserves to cover potential liabilities that could arise
under these warranties.

The Group began to sell photovoltaic modules from the year of
2010. Up to now, the Group has continuously engaged in sales
business of photovoltaic module for over 10 years. According to
the mathematical statistics of quality compensation starting from
selling photovoltaic modules, the Group has not made any
quality compensation due to declines of initial power generation
capacity of more than 10% and 20% from the date of receipt
or defects in materials and workmanship.

In order to present a fairer and more appropriate view of the
financial position and operating results of the Group, the Group
revised its accounting estimates on the provision for warranties
from 1% to 0.625% in accordance with HKAS, based on the
technical assessment report prepared by the Company’s
management, as well as further referenced to the accounting
estimation adopted by other companies in the industry. The
Company obtained the approval on 26 August 2022 from the
Company’s board of directors and adopted this change from
1 January 2022.

If there are no changes in accounting estimates, the provision
for warranties would amount to approximately RMB34,387,000
in the current period; after the change in accounting estimates,
a reversal of the provision for warranties of RMB47,927,000 was
recorded, which increased the total profit of the Group for the
period ended 30 June 2022 by approximately RMB82,314,000.

AERERELAHOHEE HESHRTER
ERREES IHE EHENTERER
% (A E R B & ot (K E uh 1 2 15 1 [ & BT
AL

% % B8 B A B RO BT 468 B AR DR B IS AROR
RPERSELEWA - WIRE E A £ A F 5
REBEEAEFESEBEA -

22 B 1E

AEEMERAFLER—RIEARKAE
HARE2F S FMRHEE R ATIRA * LAKI10E
K2SFHREENHERE - DRURFE N&@E
THBREETASSZRY T B EERIONR
20% - RIBREBEBRRGER  AEBEETY
KIGEEETETHERER AEERER
ARELNEEZSERAETHNERAR -

REER2010FFAREE R KA &5

EECEERE N RBAMFEEEBI0BRE -

BEREES LREBGRIENEE/HERTH
B AEBARVSEHEELE BRI AL
TEE10% A £~ 20% LA EskBpktigsE - A TR
AERARTEESMHE -

ABEQR BRE MR AEERTEARR
MEERR  AEEERENFNTTHHRS
MERE M2ERTEEMAREANE
FTEET HBEB S EA SR A K AN H B
HER G AT BR1%1E5]80.625% ° A ARIR
- —FNA-+ NBESARFEEE
HE IR —_FT-_—F— A —BHREMLE
B o

MERFELESHEAEE  ABARAKAED
%ﬁmAE%%%umﬁ:gﬁﬁﬁ@E
B RARANBEHERE TS EARE
47,927,000 FAEBEH =T -—F <A
S+ HILEHENFEBREENNARE
82,314,0007T °
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EXR -FEERKRE
(@) BB
EETESMBE_E_—_F A=+
HIEANEARSKE(BEZZT=_—F
B=+HIEAER : #&) -

23 Capital, Reserves and Dividends
(a) Dividends

The directors did not recommend the payment of a
dividend in respect of the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

(b) LR
RAR W EEKEINDT

(b) Share capital

The information about the Company’s ordinary shares is set
out below:

Amount
&5
No. of shares RMB'000
i 15 £k B AREFT T
As at 31 December 2021 (Audited) MN-ZEBE-_—F+_8

= +t—H((EER 3,323,771,133 285,924

As at 30 June 2022 (Unaudited) R-ZE-_—_F€XA=1H
(REEEZ) 3,323,771,133 285,924
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(BRRBEEBEN AARKIIE)

24 Business Combination

In March 2022, the Group acquired a 100% interest in Jinzhou
Changhua Carbon Products Co., Ltd. (“Changhua Carbon”)
from outside the Group. The purchase consideration for the
acquisition was in the form of cash, with RMB5,192,000 paid at
the acquisition date in March 2022.

24 S ¥EE B
RZZT-_—F=f AEBEREBINKELS
MEEMEZLRBRAASFERE]100% K
e ARARWBEBNEEREARSER R
——F= AW B S AR¥S5,192,0007T ©

EERENRUBEAIHAEEREENAA
EBEDT :

The fair values of the identifiable assets and liabilities of
Changhua Carbon as at the date of acquisition were as follows:

Fair value

recognized on

acquisition

W R W

AREE

RMB’'000

AR TR

(Unaudited)

(REEX)

Property, plant and equipment M BERFZHE 4,729

Cash and bank balances WRE RRITHEH 4,531

Trade receivables FEWE 5 BRK 28,951

Inventories 78 4,019

Prepayments and other receivables T8 A 538 R H th 8 Uy 518 413

Trade payables ERE SRR (13,038)

Other payables and accruals Hib e RIERESHAE (22,901)

Total identifiable net assets at fair value LARBEFENAIHRFIEEREE 6,704

Gains on acquisition U B 9 U 2 (1,512)

Satisfied by cash LRe#EE 5,192

RMB’'000

AR TR

Cash consideration RERE (5,192)

Cash and bank balances acquired BEEMAESRRTESRSRE 4,531
Net outflow of cash and cash equivalents PEEREEDReRENR LIRS

included in cash flows from investing activities ZEMFRL (661)
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25 Capital Commitments 25 EARAIE
As at As at
30 June 31 December
2022 2021
R=ZZB==F MRZEZ—%F
AR F— A =1+—H
RMB’000 RMB’000
AR® Tt AR T
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided for BRI 4B RTIREE 300,563 465,020

26 Material Related Party Transactions and
Balances

(a) Significant related party transactions

26 EXBEEFTRFIRER
@) EABEEIXS

Six months ended 30 June
BEAA=1THLAEA

2022 2021

—E-__F —E-—F

Note RMB’'000 RMB’'000
Bt 5 AR¥ T ARBTFT
(Unaudited) (Unaudited)

(REF ) (REEEZ)

ATSTEEER:
ARFREEREENLO
TR S R B 5

Purchases of goods from:

The entities controlled by the
directors of the Company or close
family members of the directors

96
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26 Material Related Party Transactions and 26 EXBEEIXRZIREH W@
Balances (Continued)

(b) Outstanding balances with related parties (b) ERREE T 2 A MR (EEE S

As at As at

30 June 31 December
2022 2021
R-F=-—F R-ZT——4F
ACEEREE - — A=+ —H

Notes RMB’000 RMB'000
Bt 5 AR¥ T ARBTFT
(Unaudited) (Audited)
(REE ) (EEZ)
Trade and bills receivables: EWRESERRER : (iif)
Associates of the Group NE BB E QA 39,554 103
39,554 103
Prepayments and other T8 15 J E i fE U R IE
receivables:
Entities controlled by the RKAREZHNEEH (iii)
directors of the Company MBS E i
or close family members of
the directors 1,727 =
1,727 —
Trade payables: ERE SRR :
Entities controlled by the ARNAREEHRESEW (iii)
directors of the Company TP G B E 4
or close family members of
the directors 268 274
268 274
Short-term loan: 5ERE R
A director of a subsidiary —EB AR Z —% (ii)
5% 10,380 8,214

10,380 8,214
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26 Material Related Party Transactions and 26 EXBEEFXRZIREH W@

Balances (Continued)

(b) Outstanding balances with related parties
(Continued)

Notes:

(i) In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial
terms, and the pricing terms were at the prevailing market
prices.

(i)  The Group had an outstanding balance due to a director of a
subsidiary amounting to HK$11,818,000 (equivalent to
RMB10,380,000) as at the end of the reporting period. This
loan was received from a director of a subsidiary, and the
loan is unsecured, with a 5% annual interest rate.

(i) Except for the short-term loan from a director of a subsidiary,
the other balances were unsecured, non-interest-bearing and
repayable on demand. Trade receivables from and trade
payables to related parties were repayable or to be settled on
the respective credit terms.

27 Events after the Reporting Period

On 29 April 2022, Qujing Yangguang and Guotai Junan
Securities Co., Ltd. (“Guotai Junan”) entered into a service
agreement (the “Service Agreement”), pursuant to which Guotai
Junan has agreed to place, on a best-effort basis, up to
27,138,643 shares of Qujing Yangguang to investors and the
amount of proceeds to be raised would be no more than
RMB460,000,000 (the “Capital Injection”). The Service
Agreement, the Capital Injection and the transactions
contemplated thereunder are subject to approval by the
shareholders of the Company, which was obtained at an
extraordinary general meeting of the Company held on
17 August 2022. Completion of the Capital Injection is subject
to the fulfilment of the relevant conditions precedent.

28 Approval of the Interim Condensed

Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the directors
on 26 August 2022.

(b) BERRE T 2 B K E R & 8 (8)

i}

By

() EFRR AREEBESTZANXSE
E—RERABEBBEDIZERBERK
RET EEEKDIZBER N T IHIE
e

(i) RPEHR AEEE—FHHBARZ—
BEEH AR EE A5 A11,818,0007% 7T
(38E MW AR ¥10,380,0007T) ° 2 EF 2
H—EHREBARN—RESTRER  %E
RAEER - FREA5%

@iy RTR-—HMNBRAAZ - 2EFTRES
MEHERN  EMREI/ERR &
BRBHERER - RAEBH T NEKE
ZEANENEZERERESBHE
PG EENREE -

27 HEHBREE

RZZEZ_—_FMA=+hA HhiEHXEE
ZERAFBROBERAR(RFTERL] TN
%t ((REHE]D Bt BRBLRE
127 U8 3 F B & 72 227,138,643 Hh B i 1
BEE KEE((BEDBEENMBRE
& % H AR #460,000,0007T ° AR 7% 2
BEREBETRETHRSBEBREARQARRE
g YER-_S-_—_ENA++-tEBBHD
BREFR ARG LESARARRENE - EE
AR RIRFERE  FETK -

28 HLEFHIBAGS M B ®RE

EEECON_E__FNAZtHNBERET
AP HERSE M E®RE -
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