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China Mengniu Dairy Company Limited (the “Company”; stock code: 2319) and its subsidiaries
(collectively “the Group” or “Mengniu”) mainly manufacture and distribute quality dairy products in
China. It is one of the leading dairy product manufacturers in China, with MENGNIU as its core
brand. Mengniu offers diversified products including liquid milk products, ice cream, milk formula
and cheese. Mengniu ranked at the 7th in “Global Dairy Top 10” in 2022, and placed 26th on
BrandZ™’s list of most valuable Chinese brands. Mengniu’s brand value grew by 15% year-on-
year, ranking first in China’s dairy industry and was the only Chinese FMCG brand with double-
digit growth. Mengniu also made it again among Brand Finance’s list of the top 500 most
valuable brands of the world. As at the end of June 2022, the Group’s annual dairy production
capacity reached 12.74 milion tons. In March 2014, Mengniu became a Hang Seng Index
constituent, making it the first blue chip Chinese dairy product manufacturer. In March 2022,
Mengniu was included as a constituent of HSI ESG Enhanced Index and HSI ESG Enhanced
Select Index.
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CORPORATE INFORMATION
oLFEH

Board of Directors

Executive Directors

Mr. LU Minfang (Chief Executive Officer)
Ms. WANG Yan

Mr. ZHANG Ping

Non-executive Directors
Mr. CHEN Lang (Chairman)
Mr. WANG Xi

Mr. Simon Dominic STEVENS

Independent Non-executive Directors
Mr. YIH Dieter (alias Yih Lai Tak, Dieter)
Mr. LI Michael Hankin

Mr. GE Jun

Senior Management

Mr. GAO Fei

Mr. WEN Yongping

Mr. ZHAO Jiejun

Mr. LUO Yan

Ms. LIU Lijun

Ms. DAl Lu

Mr. YANG Zhigang

Mr. LI Pengcheng

Mr. CHEN Yiyi

Mr. KWOK Wai Cheong, Chris (Qualified Accountant & Company
Secretary)

Stock Code
Hong Kong Stock Exchange 2319

Investor Relations Contact
Ms. Willow WU

32nd Floor, COFCO Tower

262 Gloucester Road, Causeway Bay
Hong Kong

Email: ir@mengniu.cn

Website: www.mengniuir.com
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Place of Business in Hong Kong
32nd Floor, COFCO Tower

262 Gloucester Road, Causeway Bay

Hong Kong

Registered Office

Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman KY1-1104
Cayman Islands

Principal Share Registrar
Suntera (Cayman) Limited

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1-1100

Cayman Islands

Hong Kong Branch Share Registrar
Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Center
183 Queen’s Road East, Wanchai

Hong Kong

Legal Advisors
As to Hong Kong Law
Sullivan & Cromwell (Hong Kong) LLP

As to Cayman Islands Law
Maples and Calder Asia

Principal Bankers
Agricultural Bank of China

BNP Paribas

DBS Bank

Industrial Commercial Bank of China
Rabobank

Standard Chartered Bank

Auditors
KPMG
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For the six months ended
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HIGHLIGHTS

{iE

BEANA=tHLAEA

30 June (Unaudited) (REBEZR)
Revenue WA
Gross profit £

Profit Attributable to Owners of the 7K 2 T4 2 i% 58 & (5 ) 5
Company

Net cash flows from operating activities #&&¥BELMNFIRERE

Earnings per share (RMB) BRAEMN(AR®T)
— Basic —HK
— Diluted —#E

2022 2021
—E-= —E - —4F
RMB’000 RMB’000
AR¥T ARET T
47,722,296 45,905,209 4.0%
17,458,805 17,552,633 -0.5%
3,751,401 2,946,537 27.3%
1,754,140 2,704,097 -35.1%
0.949 0.748 26.9%
0.945 0.744 27.0%

In the first half of 2022, the recurring COVID-19 pandemic
in China and the global rise in inflation and raw material
costs posed short-term challenges for the dairy industry.
The Group actively responded to the challenges of the
general environment, seized the opportunities of
consumption upgrade, strengthened its business
fundamentals, focused on product innovation, marketing
innovation, service upgrade and channel expansion, and
continued to enhance its products, branding, services and
channels. After the impact of the pandemic was controlled,
the Group achieved rapid business recovery. Revenue
amounted to RMB47,722.3 million for the six months ended
30 June 2022 (2021: RMB45,905.2 million), representing a
year-on-year increase of 4.0%. Profit attributable to owners
of the Company increased by 27.3% year-on-year to
RMB3,751.4 million (2021: RMB2,946.5 million).

With industry-leading performance during the period,
Mengniu’s global dairy ranking improved to the 7th, and is
the youngest among the top 10 enterprises. Also,
Mengniu’s brand value grew by 15% year-on-year, ranking
first in China’s dairy industry.

During the period, as Milk Deluxe and Mengniu pure milk as
well as Shiny Meadow fresh milk maintained strong growth,
and the chilled product business maintained leading position
and gained market share, the Group’s revenue from the
liquid milk business increased to RMB39,665.3 million
(2021: RMB39,448.1 million). The four major ice cream
brands, namely Suibian, Mood for Green, Ice+ and Deluxe,
focused on product innovation and upgrades and
strengthening channel control, leading to rapid growth in
sales of ice cream that outperformed the industry. During
the period, revenue from the ice cream business increased
by 29.9% vyear-on-year to RMB3,903.5 million (2021:
RMB3,003.9 million).
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° In the first half of 2022, Mengniu has established a double- e
carbon strategic goal and is committed to the goal of
“reaching peak carbon in 2030 and carbon neutrality in
2050”, which puts forward specific and industry-leading
stage-by-stage goals for the carbon emission intensity per
ton of dairy products. 15 specific carbon reduction
measures will be adopted in six major aspects, including
production, raw milk, packaging, transportation, products,
and carbon offset to steadily step towards carbon neutrality
in the entire industry chain.

Revenue by Product Mix BEEmMED 2WA

For the six months ended 30 June BEASA=1THILAEA
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MANAGEMENT DISCUSSION AND ANALYSIS

CEICRE ok

BUSINESS REVIEW

In the first half of 2022, total retail sales of consumer goods
decreased slightly year-on-year due to the recurring COVID-19
pandemic outbreaks in multiple locations in China, declining
logistics efficiency, and reduced consumer traffic in stores. At the
same time, the global rise in inflation and raw material costs
posed short-term challenges for the dairy industry. With the
strong advocacy of the Chinese central government and various
government departments, Chinese residents’ awareness of milk
consumption continues to increase, and a general consensus has
been formed that the intake of high quality dairy protein is
beneficial to improving nutrition and enhancing immunity. This has
contributed to the strong recovery and upgrading of dairy
consumption in China and the transformation of the dairy
industry. In addition, national policies such as The Initiative to
Improve Competitiveness of The Dairy Industry and The Plan to
Promote The Modernization of Agriculture in “The 14th Five-Year
Plan” have been released with the aim to strengthen the
construction of dairy bases, optimize the product structure of
dairy products, guide the dairy industrial chain, and support the
improvement of dairy products processing, among other aspects
of policy support and guidance.

During the period, the Group actively responded to the challenges
of the general environment, seized the opportunities of
consumption upgrade, strengthened its business fundamentals,
focused on product innovation, marketing innovation, service
upgrade and channel expansion, and continued to enhance its
products, branding, services and channels. After the impact of the
pandemic was controlled in May, the Group achieved rapid
business recovery and strong growth in branded products such
as Shiny Meadow, Milk Deluxe and Mengniu pure milk.
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Milk has become a daily necessity for Chinese residents, and
Mengniu, with its comprehensive supply chain and extensive sales
channels, has made every effort to ensure adequate supply and
price stability of dairy products in the areas affected by the
pandemic. During the pandemic prevention and control period in
Shanghai, Mengniu, as a main supplier, took the lead in opening
the new business mode of community group purchase,
maximizing the timeliness and efficiency of urban delivery,
satisfying the milk demand of Shanghai families and significantly
enhancing Mengniu’s brand popularity and social reputation in the
East China regional market. At the same time, Mengniu also
accelerated the development of its 020 delivery business to meet
consumers’ needs for convenient shopping and multi-channel
access.

Mengniu insists on pursuing a long-term brand strategy,
continuing to inherit Mengniu’s brand IP assets and the “born to
excel” spirit and promoting Mengniu’s brand awareness,
reputation and global influence across the board through focusing
on the aerospace development of China and important sports
events such as the Women’s Asian Cup and the Winter
Olympics; innovating brand communication and marketing
activities. In the 2022 Kantar BrandZ ranking of the most valuable
global brands, Mengniu’s brand value grew by 15% year-on-year,
ranking first in China’s dairy industry and was the only Chinese
FMCG brand with double-digit growth.

Business Division Performance

Liquid Milk Business

Room Temperature Product Business

In the first half of 2022, despite the impact of the pandemic
recurrence on social consumption and commodity supply, as well
as the high comparative base for the first half of last year, room
temperature liquid milk maintained positive sales growth, driven by
the strong performance of UHT pure milk.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWE DM

In 2022, Milk Deluxe continued to strengthen the brand’s “better”
proposition and enhanced the brand value through continuous
efforts in brands, products and communication. Just Yoghurt
focused on breakthroughs in differentiation. The new generation of
healthy yogurt products is characterized by low sugar and low
calories, offering low calory pressure and delicious taste. In 2022,
Fruit Milk Drink focused on the launch of red grapefruit Sijichun
with smiley packaging. The slogan “milk becomes more delicious
with tea aroma and fruit pulp” was promoted to support the
continuous growth of new products. Moreover, in line with the
post-pandemic market trend, to meet the needs of consumers in
lower-tier markets, the basic series will be upgraded thoroughly
by improving the health attributes of product packaging and
increasing the fruit pulp content, providing consumers with
products of higher value and better value.

Due to the impact of the pandemic on the expansion of offline
channels, the overall growth rate of online channels and new retail
channels exceeded that of offline channels. In the first half of the
year, Mengniu’s home delivery business grew by over 35%, with
an e-commerce market share of 27.7%, ranking first in terms of
room temperature liquid milk e-commerce market share. The total
number of online members increased from over 30 million at the
end of 2021 to 42.7 million in June 2022.
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Regarding market expansion, Mengniu continued to promote the
expansion of services in traditional urban outlets. Through the
construction of “store warehouses” in large and medium cities as
well as the implementation of four key measures, namely
“hierarchical channel management, reconstruction of value chain,
integration of people, vehicles and goods, and digital
management”, the difficulties in coverage, services and delivery
faced by “grocery stores” in large cities were addressed, and the
efficiency of in-depth distribution and the urban market coverage
were improved. With respect to market penetration in towns and
villages, adhering to the idea of “supporting customer sales and
empowering customer management”, the sales management
center of the room temperature business unit continued to
promote investment in vehicles and manpower in disadvantaged
markets, empowered distributor partners, strengthened the
management of township business teams as well as outlet
expansion, and further improved market coverage and market
share in towns. Moreover, the Company comprehensively
promoted cooperation with distributors leveraging the “Penetration
into Towns and Villages” platform to develop village-level markets.
In the first half of the year, the room temperature business unit
reached over 100,000 administrative villages through the
“Penetration into Towns and Villages” platform with 250,000
active outlets.

Chilled Product Business

During the period, despite the overall sluggish performance of the
chilled product industry, a number of leading brands and product
lines under the Group maintained their leading positions and
gained market share. Our chilled products ranked first in the
industry in terms of market share for the 18th consecutive year.

During the period, Yoyi C maintained its leading position in the
market for medium and large bottles of lactic acid bacteria
beverages, while 100ml Youyi C LC37 continued to gain market
share. Champion’s Every day’s Fresh Yogurt developed
successfully and seized market share in the mid- to high-end
spoon eating yogurt market. The zero sucrose yogurt series
refined its product lines in line with the industry trend, achieving
three-digit growth vyear-on-year and occupying an important
position in the zero-sugar market.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWE DM

In order to continuously support the “Three Reductions & Three
Kinds of Health (=& =f#)” campaigns launched by the Chinese
government and meet the growing consumer demand for lower
sugar intake, the product lines of the zero sucrose and sugar-
reduced product series were further enriched in 2022. During the
period, Mengniu family-sized zero sucrose yogurt was launched to
meet families’ household needs. The Group also introduced the
industry’s first active probiotic sparkling water, a new 300ml Yoyi
C probiotic sparkling beverage containing over 100 million active
star probiotics proprietary to Mengniu, and launched the first
healthcare yogurt in China, the Champion Jianzihao series, and
various probiotic powder products.

In the first half of the year, Yoyi C focused on marketing in key
cities. Through placing advertisements in outdoor media, the
Group promoted Yoyi C products to more than 5 million
households and over 2 billion person times, further improving its
brand recognition and popularity. In addition, focusing on its core
customers, the brand positioned itself as “probiotics tailor-made
for Chinese people” and launched the annual brand promotion
theme of “China is red”, including the Chinese women’s football-
themed marketing campaign and the launch of the documentary,
“A Journey of Probiotics Discovery”.

Fresh Milk Business

In the first half of 2022, Mengniu’s fresh milk business continued
to lead the market. Its high-end brand, Shiny Meadow, and
Modern Meadow fresh milk products achieved rapid growth far
above the market level.

To cater to female consumers’ demand for low-fat products, a
4.0 low-fat fresh milk under Shiny Meadow was launched in
March and its sales volume increased gradually. A sub-brand
Little Shiny Meadow was also launched targeting youngsters in
June, with a differentiated selling point of yummy light fresh milk.
Moreover, in response to consumers’ need for basic fresh milk
PET products, Mengniu 780mL fresh milk was launched with
satisfactory sales performance. We continued to promote the
Modern Meadow brand with the image of stars, namely Lionel
Messi and Kylian Mbappé. In addition, the brand promotion
during the Winter Olympics took advantages of the parent brand
and leveraged the image of Eileen Gu to expand brand
awareness and promote rapid sales growth.
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The fresh milk business performed well in various channels,
ranking first in China in terms of sales share in the systems of
Sam’s Club, Yonghui Superstores and Sun Art Retail. Sales
growth on leading e-commerce platforms such as JD.com and
Tmall, as well as major fresh product e-commerce platforms, also
significantly outperformed industry peers and maintained a leading
position.

Milk Formula Business

In the first half of 2022, due to the on-going impact of declining
births, the introduction of the New National Standards and other
factors, the trend in China’s milk formula industry continued to
show major enterprises improving quality and efficiency across
various aspects, milk formula companies seeking product
differentiation and accelerating the transformation into full-life-
cycle nutritional product enterprises and domestic brands
increasing their market share.

After decades of development, the overall domestic milk formula
industry has entered a period of maturity and quality improvement
as a result of factors including the evolution of birth trends,
changes in consumption levels and parenting concepts, and the
driving force of the internet industry. Major enterprises in the
industry focus on continuous quality and efficiency improvement,
product innovation, brand marketing, supply chain optimization
and digitalization to effectively compete for market share.

In 2021, the National Health Commission and the State
Administration for Market Supervision of the People’s Republic of
China jointly issued the Food Safety National Standard for Infant
Formula (RMEZEZBEREFEELZZEST RM)) (GB10765-2021),
Food Safety National Standard for Older Infant Formula ({B %
PEREZEGZALREHRM)) (GB10766-2021) and Food Safety
National Standard for Young Children Formula ((B@R%Z2BRIZ
EHREFRM)) (GB10767-2021) (the “New National
Standards”). The New National Standards have regulations and
restrictions on certain nutrients, resulting in more stringent
product standards and enterprises pursuing product differentiation
to compete in the market.
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The on-going COVID-19 pandemic has caused consumers to pay
more attention to improving their own immunity. Consumers’
demand and requirements for professional nutritional products
have been growing, leading to greater potential in this market
segment.

In response to changes in market demand, many domestic milk
formula enterprises are accelerating the transformation from
traditional infant formula production into diversified, whole-family
and full-life-cycle professional nutrition, which is considered the
general trend of the future development of the milk formula
industry.

Milk Formula Business of Yashili

The milk formula business of Yashili International Holdings Ltd
(“Yashili”, stock code: 1230.HK), in which Mengniu holds
approximately 51% equity interest, achieved revenue of
RMB1,886.7 million in the first half of 2022.

In the first half of 2022, Yashili continued to develop its two major
product categories, namely infant milk formula and nutritional
products. Regarding infant milk formula, Reeborne, a core infant
milk formula, completed the registration application under the New
National Standards for several products. From the second half of
2022 to the first half of 2023, a number of upgraded new
products under the New National Standards will be launched,
comprehensively improving the quality of Reeborne brand series
products, and the deepening and upgrading of services. Yashili
continuously upgraded its nutritional products by developing and
upgrading several kinds of children’s milk powder to meet various
nutritional needs in the first half of 2022 through the innovative
application of M8 breast milk-derived probiotics. It also explored
more diversified specifications for children’s milk powder products
to improve product portfolios and competitiveness. In addition,
Yashili developed and upgraded a milk powder product series for
the middle-aged and the elderly in the first half of 2022, and
developed and launched Tihuli, an innovative formula milk powder
that helps to improve immunity.
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Yashili focused on the stable development of mother-and-baby
channels and carried out omni-channel operations through large
mother-and-baby chain stores, supermarkets, e-commerce and
social new retail channels. On this basis, it developed and
launched the can code service for milk powder products with the
first-of-its-kind “three-in-one code” for multi-dimensional protection
of channel rights. Furthermore, it cooperated with renowned
domestic mother-and-baby chain organizations throughout the
country to promote steady improvement in sales and operation.

Bellamy’s Business

Bellamy’s, an Australian organic infant milk formula and baby food
provider, was acquired by the Group at the end of 2019.
Bellamy’s has adhered to the “Pursuing Organic, Naturally
Organic” brand positioning and actively expanded its portfolio of
high-end organic products.

COVID-19’s on-going global spread and recent resurgence in
China, combined with the declining birth rate in China, have
intensified the challenges faced by the infant milk formula
industry. Nonetheless, high-end organic milk formula and infant
complementary foods and snacks still showed structural growth
opportunities.

In the first half of 2022, despite the pressure on its sales,
Bellamy’s steadily promoted strategic measures and formulated
long-term plans. During the period, the offline sales of milk
formula achieved rapid growth through developing flagship stores,
organizing organic festival brand weeks and other projects. The
sales of Bellamy’s complementary foods and snacks during the
618 Shopping Festival achieved the best result in its history,
ranking second among organic rice cereal products on TMall.
With the launch of new Chinese versions of complementary food
products, Bellamy’s will accelerate its development of
complementary food and snack products and its expansion of
market share in the second half of the year in order to further
increase its brand share in the core market.
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In the first half of the year, Bellamy’s also explored cross-border
emerging business channels such as Tik Tok and Kuaishou, and
developed super high-end product lines. Its business contribution
and market share continued to rise. During the 618 Shopping
Festival, Bellamy’s organic milk formula continued to rank first on
cross-border platforms such as Alibaba and JD.com. In the
second half of the year, Bellamy’s will continue to focus on
developing super high-end product lines, providing sales
momentum for the brand’s high-end transformation.

In addition, Bellamy’s launched a number of new organic
products in the first half of the year, including locally developed
organic complementary foods and snacks, such as baby rice,
baby noodles, baby rice crackers and sprouted rice puffs, and
imported infant milk formula tailor-made for local needs.
Moreover, Bellamy’s is actively promoting the tripartite in-depth
cooperation with COFCO Nutrition and Health Research Institute
and Mengniu, which will continuously bring to the local market
more innovations with differentiated added value that meet the
needs of consumers.

Bellamy’s steadily increased the brand’s market share and
consolidated its leading position as the No.1 organic milk formula
in Australia, focusing on early-stage infants acquisition. In
addition, as the first pure organic milk formula brand in Australia,
the cross-border version of Bellamy’s classic blue canned milk
formula has obtained the registration license of the U.S. Food and
Drug Administration (FDA), and will enter the US market in the
second half of the year. In addition, Bellamy’s will also launch a
new high-end milk formula product globally in the second half of
the year, further strengthening the brand’s leading position in the
global organic baby food category.
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Ice Cream Business

In the first half of 2022, the four major ice cream brands, namely
Suibian, Mood for Green, Ice+ and Deluxe, focused on product
innovation and upgrades, leading to rapid growth in sales of ice
cream that outperformed the industry. During the period, based
on its positioning of “competitive chocolate ice cream”, Suibian
promoted sales growth through new products such as milk tea
and cocoa flavored ice cream, and black forest/thick milk
pudding flavored ice cream. Mood for Green introduced the
“Zhiging (TE#%)” basil and apple flavored ice cream with real apple
juice, attracting consumers with its sweet and sour taste,
freshness, and stress relief. As a new generation high-end ice
cream brand, Deluxe has launched new products such as
Guoyuan matcha milk ice cream, traditional Chinese medicine
black garlic milk ice cream and algal blue soda flavored milk ice
cream, in order to promote upgrade and transformation, creating
a “national brand” of high-end ice cream.

In addition, the Group and Moutai Group have joined forces to
create innovative crossover products, delivering a perfect
combination of Moutai with milk. At the end of May, Moutai
officially launched “Moutai Ice Cream” in three flavors, namely
classic original, vanilla and green plum. The ice cream combines
the classic and delicious tastes of baijiu and ice cream through
proprietary technology, creating a new experience for consumers
and opening a new chapter of strategic cooperation and
crossover innovation between the two parties. “Moutai Ice Cream”
was well received by the market and became one of the hottest
ice cream products of the period.

In terms of brand promotion and development, the ice cream
business division created an innovative online and offline
experience for its brands through various methods such as TV
advertisements, online videos, building consumption scenarios,
launching peripheral products, cooperating with famous IPs and
creating their own IPs, in order to attract market attention and
hence improve the brand image and drive sales growth.
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As for new channel sales development, the ice cream business
division achieved its business targets for the year in the first half
of the year, recording rapid sales growth on e-commerce
platforms. Efforts were also made to expand into corporate group
buying, catering, scenic spots and other scenarios. In addition,
the instant home delivery business was further developed to
boost sales and raise market share on 020 platforms. With
respect to refined channel management, the ice cream business
division established a digital central control platform to fully cover
the upstream and downstream supply chains, breaking the sales
barrier and facilitating the digital transformation of traditional
industries.

Cheese Business

With continuous upgrade of dairy consumption and the higher
penetration rate of cheese in China, the cheese market continued
its rapid growth momentum. According to industry data, the retail
cheese market in China achieved a compound annual growth rate
of near 25% over the past five years. Cheese consumption per
capita in China also increased to 0.2kg in 2021. In the future, as
cheese consumption becomes a habit in China, cheese
consumption per capita will further increase.

At the end of 2021, the Group introduced the innovative room-
temperature cheese product, Mengniu room temperature high-
calcium cheese stick. With the breakthrough in room temperature
storage technology, the cheese stick can be stored at room
temperature and is easy to carry around as a portable snack. The
introduction of this product greatly expanded the outdoor
consumption scenarios for cheese sticks, allowing for further
increase in their penetration rate. Leveraging the advantages of
Mengniu in room temperature sales channels, the cheese
business division consolidated its lower-tier extension and channel
expansion efforts to enlarge network coverage in national and
regional supermarkets, traditional stores and nursery stores. With
the rapid increase in the number of its retail stores, the Group
also saw the increase in the market competitiveness of its cheese
sticks.
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The entire casual cheese product series was upgraded in the first
half of 2022 as a sub-brand, Zhishifenzi (£ =% F). Taking
advantage of the popularity of Eileen Gu during the Winter
Olympic Games, Mengniu invited Eileen Gu as its endorser to
further strengthen the trendy and youthful image of the casual
cheese snack series.

Catering to the needs of consumers, the Group further optimized
the product structure and carried out product innovation and
upgrade in domestic table cheese. Aside from the stable increase
in the sales volume of Mengniu’s signature £ FC/24; (Ai Shi Chen
Xi) series of domestically produced butter products, the Group’s
diverse range of imported series, including mozzarella cheese,
cream cheese and table cream, also met the needs of consumers
for home baking in different scenarios.

Continuous product innovation, development and process
enhancement were carried out for the £ L8 (Ai Shi Chen Xi)
cheese foodservice business, enabling optimization of product
matrix and thus the rapid growth of its operating results.
Leveraging its cutting-edge technologies, Mengniu’s large-
package domestically-produced butter products are leading in the
catering industry in terms of foodservice cheese.

On 9 July 2021, Mengniu became a substantial shareholder of
Shanghai Milkground Food Tech Co., Ltd. (600882.SH)
(“Milkground”), a leading cheese company in China with the
premier research and development team and the largest
production capacity in the country. At present, its cheese
products and children’s cheese stick rank first in terms of market
share in China. Through cooperating with Milkground, both the
Group and Milkground will be able to gain advantages through
sharing resources. The Group aims to expand its business into
the domestic and global cheese market with enormous potential
together with Milkground through business cooperation in multiple
aspects and dimensions, including co-establishing sales channels,
sharing marketing resources, and improving production capacity.
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Quality Management

In the first half of 2022, the Group implemented a three-year
strategic plan for quality management under the core concept of
“consumers are at the heart of all our decisions”. The Group
continued to promote the implementation of the Quality
Management System 3.0 through launching core programs of
quality culture, quality design, perfect products, consistent
systems, standard management, quality tool management and
talent training. Our quality design management systems cover all
of the Group’s new products.

The Group continuously upgraded its management system based
on eight advanced international standards and obtained 151
system certifications (including 1ISO9001, HACCP, FASS22000 and
GMP), all of which remain valid. The Group applied for and
successfully obtained two system certifications, namely BRC and
IFS, for four factories in 2022.

In terms of product certifications, the Group continued to push
forward the certification for student milk products and 14 organic
products, with a 100% passing rate. The cheese business
division, in particular, successfully obtained its first Chinese
organic product certification. Six of the Group’s major product
categories, including pasteurized milk and fermented milk, were
the first in China to pass the EU standard product certification for
food.

During the period, the Group’s milk source suppliers and
products passed all random inspections by relevant government
departments.

Milk Source Management

During the period of the “14th Five-Year Plan”, Mengniu has fully
capitalized on its significant leading role in the agricultural
industrialization of China to consolidate the foundation of the dairy
industry in cooperation with its partners. With its continuous
commitment to the “deployment of business layout and sharing of
value chain”, Mengniu facilitated the “precise, efficient and green”
development of China’s dairy industry in terms of “technical
upgrade, digital innovation, feed cost reduction, procurement
integration, financial support and synchronized growth”.
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With the support of the Nine Policies and Measures for Promoting
the Revitalization of the Dairy Industry ({HE#E 95 IR B NS SR 5
M), Mengniu has accelerated the establishment of its milk
source bases according to the development of the dairy industry
park project of China. Striving to achieve the strategic goal of
“Creating a new Mengniu”, the Company has become a new
driving force that contributes to the promising and robust
development of the dairy industry. This year, Mengniu has
continued to promote the “10,000-tonne milk” plan, pursuant to
which 43 new dairy farms will be built in cooperation with
upstream partners by the end of 2024. Owing to the support of
the dairy industry revitalization policy, 34 dairy farms have been
built or are under construction.

Since 2022, the milk source business division has promoted the
development of dairy farms into modernized bases. Continuous
efforts have been made to strengthen raw milk quality
management, SOP, digitalized platforms and other aspects to
achieve sustainable development of raw milk. Mengniu
consistently achieved a 100% passing rate in randomized quality
inspections of the Group’s milk bases conducted by
governmental authorities.

Adhering to the core concept of “consumers are at the heart of
all our decisions”, the milk source business division stepped up
digitalization and informatization upgrade farms, raw milk quality
profiling, efficient synchronized management, operation upgrade in
line with EU standards and other initiatives. In an effort to ensure
continuous upgrade of efficient dairy farming, the milk source
business division provided dairy farm technical support and staff
training for a total of 265 dairy farms. Feed testing and
formulation optimization services were also provided for 168
community farms. The business division also attached great
importance to the launch of the precision nutrition project and
automated informatization upgrade projects, resulting in the
increase of 1.3 kg in the average unit yield of the relevant dairy
farms. In addition, in order to promote advanced dairy farming
concepts, experience and technology, the Group conducted 25
online training programs with over 100,000 participants in total.
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The Group has always been committed to incorporating social
responsibility into its business foundation and integrating
sustainable development into its corporate DNA. As part of its
green sustainable development, a large number of innovative
initiatives have been carried out. Through providing guidance on
front-end planting, it accelerated the implementation of low-
carbon and carbon-reduction measures in dairy farming. Utilization
of manure resources on dairy farms was also encouraged to lay
a solid foundation for achieving “carbon neutrality” of dairy
farming.

In order to effectively handle and utilize dairy farm waste,
Mengniu gave guidance to the cooperative dairy farms regarding
utilization of manure according to the Notice on Further
Specifying the Requirements for the Ultilization of Livestock and
Poultry Manure on Farmland and Strengthening the Supervision of
Dairy Farm Pollution ({FAR#E—PHEEESESERNHAE kA
(LEES BB H@AN)) in the first half of the year in response
to the national environmental protection policy. Efforts were made
to eliminate equipment with high energy consumption, high
emission and high pollution. Through online training and on-site
guidance, the Group assisted dairy farms in utilizing manure in
compliance with regulations and adopting green and low-carbon
farming practices. Guidance was also given for the replacement
of coal-fired boilers in 17 cooperative dairy farms, the
improvement of water-saving measures in 23 dairy farms and the
use of clean energy in 27 dairy farms. It is expected that these
measures will reduce carbon emissions by 110,000 tonnes.

Furthermore, Mengniu fully leveraged the strengths of China
Modern Dairy Holdings Ltd. (1117.HK) (“Modern Dairy”) and China
Shengmu Organic Milk Limited (1432.HK) (“China Shengmu”) to
promote the “low-carbon dairy farming park”. It has completed
audit of dairy farm carbon emissions and formulated carbon
reduction measures. Comprehensive carbon reduction initiatives
will be carried out in dairy farming, animal husbandry and
breeding. These initiatives will allow Mengniu to contribute to the
sustainable development of the entire industry, establish a
sustainable development benchmark for China’s dairy industry and
lead the low-carbon and green development of dairy farming.

AEBERKIEHSEEEAEBRRE £ HE
ERBAGRER BRSEUREER MR
TRERFER - BB ERiniEE - IRHES
HO5 B e AR - R E ARSI - XRESI BRI
HEEERENA RERRBEGIRTMIBER

o

RBEYEENNAREERY RTEREER
RIRFRERR - EFFREBE(ARNE — S RE
BEEHSEAMNAERBIECBRASAEENRIN)
RER - S| EEERSEEERERLENE - B
KSR - BHR - 2RRE - AEEBBER
EEIRIBEEET TN SIBHUBELEA R
M ARBREERE - S BTESERUGE MK
IR - 23EHUZ R ZHKIEE © 27 [ABUS BITA
RBETR - TERTSTHORAK 11 S W o

A S4 R0 EPBRRAKREERERAR
(17 HK)(TERARHE]) - PRI ERERDNEBR
A AEI(1432. HK)([ R B B4 ) B 20 - FE R [ KK
REEEBERER] B ERPUSREBUZE « $IER
WRiE M BRNG BREERFR 2 RKT
B ARETENABEREERNE  AITE
BT REILEBEMAFEEESR  S|ED
FEBEBMGEERE -



Corporate Digital Strategy

2022 marked a crucial year in the Group’s digital transformation.
In line with the high-level structure of digital transformation, each
business unit formulated the “consumer-oriented and data-based”
core strategy. Based on its digitalization strategy, the Group
implemented strategies in four aspects, namely “Consumers
Going Online, Channels Going Online, Supply Chain Going Online
and Management Going Online”, so as to further facilitate the
digitalization of its business.

With respect to “Consumers Going Online”, aiming to maximize
customer lifetime value (“CLV”) for the omnichannels of all its
brands and products, Mengniu strived to establish a customer-
oriented digital operation system, which covers the entire
customer life cycle. The upgrade and iteration of seven sales
frontline applications, were completed according to the personal
needs and overall family needs of customers. The total number of
customer interactions was over 200 million.

Regarding “Channels Going Online”, the extensive application of Al
digital tools enabled the automatic processing of in-store
purchase orders of retailers, which overcame the system barrier
through end-to-end connection. Moreover, the use of Al digital
tools also strengthened terminal sales business management and
execution and supported the refined operation management of
different channels.
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In terms of “Supply Chain Going Online”, Mengniu played to the
strengths of its smart supply chain projects, in which supply chain
system coordination was driven by digital intelligence. Innovative
business procedures were introduced, allowing the upgrade of the
business model from “factory manual production planning +
integration and optimization of the Group” to “global production
planning of all factories through coordination of the Group”. The
upgrade enabled cross-department online coordination and
optimized overall costs in the supply chain, achieving the
objectives of the data-driven optimization strategy. As for smart
production, the planning of the Ningxia Factory, designed
according to the World Economic Forum’s “Lighthouse Factory”
standards, has been completed and it will become a benchmark
factory in the dairy industry after it is completed and commences
operation. In addition, the trial digitalized operation of two
factories has been completed and the digital upgrade of several
factories remains in progress. When completed, it will enable
smart production based on industrial internet technology and
facilitate significant cost reduction and improved production
efficiency.

With respect to “Management Going Online”, human resources
management completed the implementation of the electronic
signing project. Through electronic signing, Mengniu modified the
core personnel procedures of its human resources management,
which greatly enhanced the efficiency of various business
procedures, such as employee onboarding, transfer, re-
assignment, departure, contract renewal and certificate issuance.

FINANCIAL REVIEW

Revenue

During the period, the recurring pandemic in China affected social
retail consumption. However, as the health awareness of
consumers continuously increased, and the Group proactively
explored various online and offline channels, the revenue of the
Group amounted to RMB47,722.3 million for the six months
ended 30 June 2022 (2021: RMB45,905.2 million), representing a
year-on-year increase of 4.0%.
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Gross Profit

The Group’s gross profit for the period slightly decreased to
RMB17,458.8 million (2021: RMB17,552.6 million), due to the
increase in the average price of raw materials during the period
and the increase in depreciation expenses arising from the
addition of factories and production equipment. Gross profit
margin decreased by 1.6 percentage points to 36.6% as
compared with the same period last year (2021: 38.2%).

Operating Expenses

As the Group adopted precise channel and brand promotion
strategies during the period, operating expenses for the period
increased by 1.3% to RMB15,265.6 million (2021: RMB15,074.4
million), representing a decrease to 32.0% when expressed as a
percentage of the Group’s revenue (2021: 32.8%).

During the period, selling and distribution expenses decreased by
1.4% to RMB12,710.2 million (2021: RMB12,888.1 million),
accounting for 26.6% of the Group’s revenue (2021: 28.1%).

Product and brand marketing expenses during the period
decreased by 14.2% to RMB4,515.5 million (2021: RMB5,264.6
million), accounting for 9.5% of the Group’s revenue (2021:
11.5%).

Administrative and other operating expenses, including impairment
losses on trade receivables and loss on derecognition of financial
assets measured at amortised cost, increased by 16.9% to
RMB2,555.4 million (2021: RMB2,186.3 million), accounting for
5.4% (2021: 4.8%) of the Group’s revenue. The increase was
mainly attributable to fair value amortisation of share-based
payment component of the convertible bonds issued under the
specific mandate in November 2021 included in amortisation
expenses of non-cash nature.
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Profit from Operating Activities and Net Profit

During the period, due to the stable profitability of the Group and
increases in the fair value gain on other financial liabilities and the
gain on disposal of a subsidiary within other income, the Group’s
earnings before interest, taxes, depreciation, and amortisation
(“EBITDA”) improved by 26.3% to RMB5,486.3 million (2021:
RMB4,344.2 million) with EBITDA margin at 11.5% (2021: 9.5%).

Profit attributable to owners of the Company increased by 27.3%
year-on-year to RMB3,751.4 million (2021: RMB2,946.5 million).
Basic earnings per share were RMB0.949 (2021: RMB0.748), up
by 26.9% year-on-year.

Income Tax Expenses

For the six months ended 30 June 2022, income tax expenses of
the Group totaled RMB504.6 million (2021: RMB429.7 million),
representing a 17.4% increase year-on-year. The effective income
tax rate was 12.2% (2021: 12.6%), down by 0.4 percentage
point year-on-year, which was mainly due to a slight increase in
the revenue contribution of subsidiaries that enjoy tax exemption
for primary processing of agricultural products.

Capital Expenditure

For the six months ended 30 June 2022, the capital expenditure
of the Group amounted to RMB2,220.5 million (2021:
RMB6,694.9 million), representing a decrease of 66.8% year-on-
year. Of the total, RMB1,865.9 million was spent on building new
production facilities and modifying existing ones as well as related
investments, and RMB354.7 million was invested in equities.
Working Capital, Financial
Structure

For the six months ended 30 June 2022, the Group recorded net
cash inflow from operating activities of RMB1,754.1 million (2021:
RMB2,704.1 million), representing a decrease of 35.1% as
compared with the same period last year, mainly due to the
decrease in other payables and accruals as well as the strategic
increase in reserves of relevant raw materials considering the
increasing costs of raw materials.

Resources, and Capital
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As of 30 June 2022, outstanding interest-bearing bank and other
borrowings of the Group increased to RMB36,011.9 million (31
December 2021: RMB27,033.0 million), of which interest-bearing
bank and other borrowings repayable within one year amounted
to RMB7,636.1 million (31 December 2021: RMB4,265.5 million).
More than 90% of the interest-bearing bank and other borrowings
were bearing interest at fixed rates. The increase in
interest-bearing bank and other borrowings was mainly due to the
strategic financing and the reserves for repayment of foreign
currency debt due in the future, which resulted in an increase in
other financial assets.

Net borrowings (total amount of interest-bearing bank and other
borrowings net of cash and bank balances) of the Group as of 30
June 2022 were RMB26,212.5 million (31 December 2021:
RMB15,816.1 million).

The Group’s total equity as of 30 June 2022 amounted to
RMB43,961.5 million (31 December 2021: RMB41,999.4 million).
Its debt-to-equity ratio (total amount of interest-bearing bank and
other borrowings over total equity) was 81.9% (31 December
2021: 64.4%).

Finance costs of the Group were RMB518.4 million (2021:
RMB305.0 million), or approximately 1.1% when expressed as a
percentage of revenue (2021: 0.7%), representing an increase of
0.4 percentage point year-on-year.

PRODUCTS

Leveraging its rich resources and international-leading
technologies, Mengniu continued to innovate around product
differentiation and premiumization, leading the industry with
superior products and driving sales volume growth. Mengniu put
forward and adopted the DTV (Design to Value) concept, which is
a consumer-centric product development concept that aims to
design products that meet the needs of consumers, while
simplifying product complexity to reveal the true value of its
products, driving Mengniu’s sustainable development. The
principal businesses of the Group are liquid milk, ice cream, milk
formula, and cheese products with their performance during the
period outlined as below:
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Liquid milk

Revenue amounted to RMB39,665.3 million (2021: RMB39,448.1
million), accounting for 83.1% of Mengniu’s total revenue (2021:
85.9%).

UHT milk

The Mik Deluxe 3.0 era began following the launch of its
products in upgraded “DreamCap™” packaging in 2019. In May
and June 2020, the upgraded organic pure milk and pure milk of
“DreamCap™” containing 3.8 g of natural high quality milk protein
and 125 mg of natural calcium per 100 ml were launched.
Satisfying the health needs of consumers, the Milk Deluxe organic
pure milk has been awarded dual certifications for organic
products from China and the European Union. Such
achievements further reinforced the premium position of the Milk
Deluxe brand. In 2021, Milk Deluxe launched the “Better Organic”
desert organic pure milk and the CBP high-calcium pure milk. The
“Better Organic” desert organic pure milk uses limited raw milk
from Ulan Buh Desert oasis and contains 3.8 g of protein per
100 ml. The CBP high-calcium pure milk contains 135 mg of
calcium from high-quality milk source per 100 ml and has rich
Vitamin D that can promote better absorption of calcium.

Mengniu’s comprehensive UHT pure milk line includes Mengniu
pure milk, high-calcium milk, low-fat high-calcium milk and
skimmed milk. In August 2020, Mengniu’s Nutritious and Mellow
Enjoyment pure milk series was introduced. The product contains
3.3 g of protein per 100 ml and has a very rich taste.

Key Products:

—  Milk Deluxe

—  Mengniu pure milk

—  Student’s Milk

—  Future Star
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Room Temperature Yogurt

In 2022, Just Yoghurt focused on breakthroughs in differentiation.
The new generation of healthy yogurt products is characterized
by low sugar and low calories, offering low calory pressure and
delicious taste. Just Yoghurt’s light flavor fruit yogurt launched a
new yellow peach and quinoa flavored product last year, which
contains more protein and less sugar content, providing
consumers with a healthier and tastier yogurt. At the end of last
year, the Group’s popular product Yummy Yoghurt, was
launched. With its new formula, upgraded technology, and brand-
new packing and adhering to the brand concept of “made with
real ingredients”, Yummy Yoghurt achieved a breakthrough by
combining snacks with yogurt and turning room temperature
yogurt into spoon eating yogurt.

Key Products:

—  Just Yoghurt light flavor yogurt

—  Just Yoghurt fruit pulp flavor yogurt

—  Just Yoghurt Yummy Yoghurt

—  Just Yoghurt Just Yoghurt

Room Temperature Milk Beverage

In 2022, Fruit Milk Drink focused on the launch of red grapefruit
Sijichun with smiley packaging. The slogan “milk becomes more
delicious with tea aroma and fruit pulp” was promoted to
strengthen the milk characteristics, supporting the continuous
growth of new products. Moreover, in line with the post-
pandemic market trend, to meet the needs of consumers in
lower-tier markets, the basic series will be upgraded thoroughly
by improving the health attributes of product packaging and
increasing the fruit pulp content, providing consumers with
products of higher value and better value.

Key Products:

—  Fruit Milk Drink

—  Fruit Milk Drink high-end colorful fruit pulp series

—  Suan Suan Ru yogurt-flavored drink
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Chilled Yogurt

To continuously support the “Three Reduction and Three Health
(=B =1%E)” campaigns launched by the Chinese government and
to fulfil the increasing demand for lower sugar intake of
consumers, Mengniu further expanded its line of zero sucrose and
low-sugar yogurt products in 2022. Mengniu’s family-sized xylitol
yogurt with zero sucrose was launched in April 2022, in order to
fulfill the needs of the whole family.

Champion Jianzihao series products are health products with
professional functions certified by the State Food and Drug
Administration for more than 10 years. Such products are
characterized by its functions of “regulating intestinal flora and
enhancing immunity” and are the first health yogurt products
launched in China. In the first half of the year, Champion
launched Jianzihao immunity bottle products. Leveraging on its
top-level design and innovative packaging, the product gained
competitive advantage and achieved outstanding results in helping
people enhance their immunity.

Key Products:
—  Champion
—  Mengniu Zero Sucrose Yogurt

Chilled Milk Beverage

The new zero sucrose series product of Yoyi C has been well
received by consumers after its launch. With its refreshing taste,
the product stands out in the end product category. Yoyi C
launched a new 300ml probiotic sparkling drink product in May
2022 to meet the growing demand for sparkling water among
target consumers.

The small-bottle LC-37 series is the major series of the Yoyi C
brand. Each bottle of the product contains 50 billion active
probiotics with low sugar, zero fat, and high calcium. Even with
the presence of gastric acid and bile and under the body
temperature of 37°C, this product still has a sufficient amount of
probiotics remaining active to effectively regulate the condition of
the digestive system. In addition, Mengniu introduced Yoyi C
Probiotics Powder, which created a benchmark of 100 billion high
compound probiotics in the industry.
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Key Products:
—  Yoyi C
—  Yoyi C LC-37

Fresh Milk

Mengniu’s Shiny Meadow fresh milk was launched as a premium
brand. It is produced using low-temperature membrane
concentration technology and Swedish milk fat separation
technology, enabling it to retain the highest proportion of natural
nutrients in quality fresh milk. In the first half of 2022, capturing
the opportunities from female customers’ pursuit of beauty and
demand for low-fat products, Shiny Meadow launched 4.0 low-fat
fresh milk and established a sub-brand, Xaoxianyu (//\#55) in
June 2022 to target teenage customers with its unique selling
point of delicious light fresh milk.

In addition, leveraging on the brand image of Mengniu, Mengniu
780mL fresh milk was launched in April 2022 to fulfill the demand
of customers for basic fresh milk PET products.

Key Products:
—  Shiny Meadow fresh milk
—  Modern Meadow fresh milk

Ice Cream

Revenue from the ice cream business amounted to RMB3,903.5
million (2021: RMB3,003.9 million), accounting for 8.2% of
Mengniu’s total revenue (2021: 6.5%).

Suibian broke the traditional concept and layered-structure of
chocolate ice cream and introduced trendy milk tea and cocoa
ice cream products of classic shape based on insight into
popular milk tea trends. In addition, Suibian introduced an
innovative structured black forest and pudding-flavored crisp ice
cream and raw chocolate-flavored core ice cream with delicate
taste and rich layers.
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Adhering to its brand proposition of “A Bite of Nature (—O K&
$X)”, Mood for Green introduced the herbal “Zhiging (fE#£)” ice
cream series, offering more healthy product choices to its
consumers. During the period, Mood for Green launched a basil
and apple ice cream made with real apple juice.

As a new generation brand of high-end ice cream, Deluxe
upgraded and transformed its brand during the period by
introducing “Guozihao (B555%)” high-end ice cream products and
launching “Qingxian ® Super high-end (3% * %= i) series
products, including Guoyuan matcha milk ice cream, traditional
Chinese medicine black garlic milk ice cream and algal blue soda
flavored milk ice cream.

Key Products:

—  Suibian

—  Deluxe

—  Mood for Green
—  Mengniu lce+

Milk Formula
Revenue from the milk formula business amounted to
RMB1,894.2 million (2021: RMB2,547.3 million), accounting for
4.0% of Mengniu’s total revenue (2021: 5.6%). The revenue of
milk formula business mainly included the revenue from Yashili
and Bellamy’s.

Yashili

Products of Yashili are classified into two categories, namely
infant milk formula and nutritional products. Its milk powder,
organic milk powder, and goat milk powder comprehensively
cover the super high-end, high-end, and mid-end markets.
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Reeborne Kieember is the signature product of Reeborne and is
manufactured in the factory of Yashili in New Zealand. By
adopting internationally advanced MSD drying technology, the
Reeborne Kieember series can retain the active nutrients of its
ingredients. With double premium proteins (lactoferrin and alpha-
lactalbumin), OPO structured lipid, and highly active CPP and
prebiotics (GOS&FOS and DHA&AA) that are mixed in the golden
ratio, the product provides babies with all kinds of nutrition that
can be easily absorbed with a light flavor. Reeborne organic milk
powder adopts the pure organic milk from the Alps, to provide
milk powder with organic content of up to 98%. It passes the
WIT organic certification and adopts the “One Can, One Code”
tracking system to provide quality assurance. Reeborne TruYn
goat milk powder selects high-quality small molecule goat milk
protein and specifically adds rare ingredients such as lactoferrin,
the body-friendly OPO structured lipid, and probiotics and
prebiotics to provide babies with high-quality nutrients that can be
easily digested and absorbed.

Developed specially for the nutritional needs of children over 3
years old, with the addition of Bifidobacterium lactis Probio-M8,
zinc, and 28 kinds of fruit and vegetable powders, Mengniu M8
children’s growth milk formula is rich in dietary fiber to address
parents’ concerns about children’s digestion and picky eating, to
support the growth of children.

Yashili's products also include various milk formula products for
adults and multiple series of dissolvable products. Based on
physical characteristics and nutritional supplement needs of the
middle-aged and the elderly, Yashili developed Yourui Guyi (&
&H), Yourui Liyi (f&3%1H), Yourui Shunyi (f&I%IEE), Yourui
Yitian (&35 16 7), Yourui Xinpei (f&3#/03:), Yourui selenium rich
and high calcium goat milk powder, Yourui probiotic powder,
Yourui probiotic formula camel milk powder, Yourui whole pure
camel milk powder, and other products.
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Bellamy'’s

In January 2022, Bellamy’s launched the first Chinese-labelled
organic kids milk powder to fully meet the nutritional needs of
pre-school children aged over three years in China. The product
uses 1% rare organic milk source and is designed with a special
formula of “three key ingredients for growth”, namely “active”
lactoferrin, FOS prebiotics and high content of 3 -glucans to help
preschool children stimulate self-protection and promote healthy
growth. Specially designed for children in the critical period of
growth, Bellamy’s organic kids milk powder is added with a
nutritional combination of “high calcium + vitamin D + high quality
protein” to help children strengthen their physique.

Bellamy’s also introduced the first Chinese-labelled organic milk
rusks with a formula containing organic wheat as an innovative
nutrition, enriching Bellamy’s product choices for babies during
the teething process. In July 2022, Bellamy’s launched the first
Chinese-labelled organic sprouted rice puff, with organic wheat
reaching 95% for the first time. Unlike other baby puff products
generally containing oil on the market, Bellamy’s puff formula is
truly oil-free for better health.

Key Products:

—  Reeborne

—  Yourui

—  Bellamy’s organic milk powder

—  Bellamy’s organic baby rice

Other Products

Revenue from other products amounted to RMB2,259.3 million

(2021: RMB905.9 million), accounting for 4.7% of Mengniu’s total
revenue (2021: 2.0%).
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Cheese

The Group mainly focused on the development of children’s
cheese sticks and has introduced additive-free children’s cheese
sticks with no artificial flavors, color additives and preservative,
which further consolidated the leading position of Mengniu in the
nutritious and healthy dairy products industry. Mengniu also
introduced the first organic cheese stick in China, which contains
51% organic cheese, including three kinds of imported organic
cheese and no artificial flavors, color additives and preservative.
With such products, Mengniu expanded its business into the
high-end children’s cheese stick market to meet the needs of
consumers in China for upgrading dairy products.

Mengniu’s cheese R&D team has achieved a breakthrough in
room temperature technology for cheese and introduced Mengniu
brand cheese sticks at the end of 2021, expanding its business
into more consumption scenarios. The main cheese stick product
features six times milk calcium, low sugar and sodium, higher
calcium content and less health burden. The product can be
stored and carried at room temperature, so as to provide children
with the nutrition and deliciousness of cheese anytime and
anywhere.

Key products:

—  Mengniu high calcium cheese stick

—  EREE (Al Shi Chen Xj) children’s cheese stick
—  EREE (Al Shi Chen Xj) shredded mozzarella

—  Zhishifenzi (£ 7 F) casual cheese

PRODUCTION

Mengniu deploys its production capacity according to the
potential of relevant markets and its product strategy. As of 30
June 2022, Mengniu had 41 production bases in China, two
production bases in Indonesia, two production bases in Australia
and one production base in New Zealand, respectively. It had a
total annual production capacity of 12.74 million tons (December
2021: 11.66 million tons).
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SUSTAINABLE DEVELOPMENT

In the first half of 2022, Mengniu unveiled its “GREEN”
sustainable development strategy which aims to set the direction
for Mengniu’s ESG development in the future through
benchmarking against six mainstream ESG rating indicators and
persisting on its five major strategies, including Governance —
Sustainability, Responsibility — Collaborative Prosperity,
Environment — Carbon Net zero, Ecosystem — Collaborative &
Accountable and Nutrition — Supreme & Inclusive to cover 15
major issues and 28 actions related to environment, society and
governance. Mengniu has established an ambitious double-carbon
strategic goal and is committed to the goal of “reaching peak
carbon in 2030 and carbon neutrality in 2050” which puts
forward specific and industry-leading stage-by-stage goals for the
carbon emission intensity per ton of dairy products. 15 specific
carbon reduction measures will be adopted in the six major
aspects, including production, raw milk, packaging,
transportation, products, and carbon offset to steadily step
towards carbon neutrality in the entire industry chain.

In the first half of the year, the Group proactively implemented
sustainable development strategies and received multiple
instances of recognition for the same. The Group responded to
the CDP climate change, forest and water security questionnaire,
developed an ESG management system that covers over 500
indicators used by major ESG ratings, and increased the level of
digitalization in ESG management. Our major raw milk suppliers,
Modern Dairy and China Shengmu, have completed carbon audits
and commenced strategic planning for carbon neutrality. Mengniu
also became an enterprise member of the Sedex responsible
business information platform to carry out responsible supply
chain project, refine the social and environment risk management
process of the Company and its supply chain and support the
implementation of the GREEN strategy.

Leveraging the Mengniu Public Welfare Foundation platform,
Mengniu actively participated in public welfare and charitable
activities and raised donations of over RMB44 million to support
Inner Mongolia, Shanghai, Hong Kong, Xi’an and other regions to
fight against the pandemic and to assist Luozha County, Tibet
and Dengkou County, Bameng, Inner Mongolia in rural
revitalization. Mengniu also launched public welfare projects for
improving infant nutrition in four provinces, namely Jiangsu,
Hubei, Hainan and Shaanxi.
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HUMAN RESOURCES MANAGEMENT

As of 30 June 2022, the Group had a total of approximately
44,277 employees in the Chinese Mainland, Hong Kong, Oceania,
and Southeast Asia, including around 2,557 employees working
for Yashili. During the period, the total cost of employees
(including the salaries of directors and senior management
personnel) amounted to approximately RMB4,061.4 million (2021:
RMB3,525.4 million).

In 2022, the Group continued to achieve the strategic goal of
“Creating a new Mengniu”. To ensure the efficient implementation
of its strategies, the Group continued to develop core
organizational capabilities by upgrading the capabilities of digital
technology, innovation ecology and strategic integration through
organizational adjustment, and by creating incentives for
transformation and innovation. The Group also cultivated and
attracted outstanding talents by broadening the development
channels of employees. Through strengthening the professional
rank structure, the career ceiling was raised and professional
standards were clarified. The Group also upgraded the
qualifications for a number of professional positions, including
digital functions.

In order to promote the new five-year strategic goals and realize
the strategic blueprint of “Creating a new Mengniu”, the Company
developed a comprehensive remuneration system linking business
performance with a people-oriented approach and an emphasis
on the development of the enterprise and employees. It adjusted
its salary strategies, optimized the incentive policy and upgraded
the welfare system, so as to continuously improve employee
satisfaction. In the first half of 2022, 5,538,245 restricted shares
and 31,782,688 share options were granted to employees
participating in the Company’s share award scheme and share
option scheme, respectively, based on the individual performance.

PROSPECTS

With the strong beginning of the five-year strategy of “Creating a
new Mengniu” in 2021, Mengniu will comprehensively implement
the strategy in 2022, striving to become Chinese consumers’ first
choice among dairy brands. We will also become a “FIRST
Mengniu”, one that is beloved by consumers, more international,
socially responsible, culturally strong, and digitally transformed,
writing a new chapter in the Group’s development.
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The increased public health awareness since the pandemic, in
addition to China’s economic recovery and the promotion of
government policies, have accelerated the upgrade and
transformation of the dairy industry. As consumers’ demand for
dairy products rich in nutrition and taste has increased, new
product categories have emerged rapidly. There has also been
fusion of high-end, functional, snack, dairy and non-dairy
products as well as a trend toward craving new flavors.

In response to consumers’ needs, Mengniu will adhere to the
values of “consumers are at the heart of all our decisions” to help
with swift product and technological innovation and meet the
diversified needs of consumers, promoting Mengniu’s value
proposition and enabling the brand to be well received by the
consumer mass market, particularly the younger generation. In
addition, in response to the trend of aging population, the Group
will strengthen the product mix and marketing investment of milk
formula for the middle-aged and the elderly. Moreover, its cheese
products have grown rapidly as a result of consumption upgrade
of dairy products, low cheese consumption penetration and the
rise of diversified consumption scenarios such as home baking.
The Group will accelerate the innovation of foodservice and snack
cheese products to seize the growth opportunities in the cheese
market.

In order to achieve the vision of “Creating a new Mengniu by
2025”, Mengniu will strengthen the development of core
capabilities, including branding enhancement, continuous
development of R&D innovation capabilities, further improvement
in channel expansion and penetration, on-going digital
transformation, strengthening of milk source management and
improvement in post-investment integration management, and will
also enhance its organizational security capabilities.

Looking forward, Mengniu will continue to walk the path of quality
development in steadfast strides, with a focus on the dairy
industry and innovation. Based on its sound businesses, the
Group will further strengthen new engines including fresh milk,
cheese, adult milk powder and global market expansion. Mengniu
will seize the huge growth potential of the sector and lead the
way on upgrade and transformation, contributing to the overall
growth of China’s dairy industry.
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REPORT OF THE DIRECTORS
EFEHE

The board (the “Board”) of directors (the “Directors”) of the
Company has the pleasure in submitting the interim report
together with the unaudited consolidated financial information of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2022 (the “Interim Financial Information”).

Interim Dividend

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: nil) and propose that the profit for the six
months ended 30 June 2022 be retained.

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures

As at 30 June 2022, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) (the “Associated
Corporation”) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) were as follows:
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Long positions in the shares of the Company or any of the
Associated Corporations (including options granted under the
Company’s share option scheme):

RARBRET(IRBEZERN 278 (BRER
BAR A BT IR L e B ¢

Total Number of
Ordinary Shares/

Percentage of
the Company’s

Underlying Issued Share
Shares Held Capital
Name of Director Nature of Interest BEEER BN TR
ESgE ERME 5 B8 AR 17 42 2 BRANE DL
Lu Minfang Personal Interest 21,186,046(L) M@ 0.54% @
EHR &l A 2=
Zhang Ping Personal Interest 3,090,357(L) @@ 0.08% @
o 1 A 23
Notes: B EE -

(1) It comprised () 865,000 shares held by Mr. Lu Minfang; (i) 783,831
shares granted to Mr. Lu Minfang in which 64,360 shares remain
unvested under the restricted share award scheme of the
Company; and (i) 19,537,215 underlying shares in respect of the
share options granted under the Company’s share option scheme.

(2) It represents 115,983 shares granted to Mr. Zhang Ping in which
24,805 shares remain unvested under the restricted share award
scheme of the Company and 2,974,374 underlying shares in
respect of the share options granted under the Company’s share
option scheme.

3) Interest held in the capacity of beneficial owner.

(4) The calculation is based on the number of shares as a percentage
of the total number of issued shares of the Company (i.e.
3,954,693,020 shares) as at 30 June 2022.

L) Indicates a long position.

Details of the Company’s share option scheme and restricted
share award scheme are set out in the sections headed “Share
Option Scheme” and “Share Award Scheme”, respectively below.

Save as disclosed above, as at 30 June 2022, none of the
Directors and the chief executive of the Company had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of the Associated
Corporations as recorded in the register of the Company required
to be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.
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Substantial Shareholders’ Interests

As at 30 June 2022, the interests or short positions of substantial
shareholders, other than the Directors or the chief executive of
the Company whose interests and short positions in the shares of
the Company and of the Associated Corporations are set out
above, in the shares and underlying shares of the Company as
recorded in the register required to be maintained under Section

336 of the SFO were as follows:

Name of Substantial Shareholder

COFCO Corporation

COFCO (Hong Kong) Limited
China Foods (Holdings) Limited
Farwill Limited

Colour Spring Limited

COFCO Dairy Holdings Limited
COFCO Dairy Investments Limited
Prominent Achiever Limited

Arla Foods amba

FIL Limited

Pandanus Partners L.P.
Pandanus Associates Inc.
Brown Brothers Harriman & Co.
BlackRock, Inc.

Schroders Plc

UBS Group AG
Citigroup Inc.

TERREH

HRESEBRAR
HRiEEE (FB)BRAF
FERG(ZER) BRAF
EERARAA

¥ RARAA
RREILEERERA
HEIEREBRA
BEARRAA

Arla Foods amba

FIL Limited

Pandanus Partners L.P.

Pandanus Associates Inc.

Brown Brothers Harriman & Co.

BlackRock, Inc.

Schroders Plc
UBS Group AG
Citigroup Inc.

-
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Percentage of
the Company’s
Issued Share

Number of Capital®
Ordinary Shares o NN -
LEREE i =l AL
915,266,304(L) @ 23.14%
914,203,304(L) @ 23.12%
846,174,304(L) @ 21.40%
914,203,304(L) @© 23.12%
914,203,304(L) @ 23.12%
914,203,304(L) @© 23.12%
914,203,304(L) @7 23.12%
914,203,304(L) @© 23.12%
914,203,304(L) @ 23.12%
314,231,000(L) © 7.95%
2,990,000(S) 0.08%
314,231,000(L) © 7.95%
2,990,000(S) 0.08%
314,231,000(L) © 7.95%
2,990,000(S) 0.08%
288,366,308(L) 7.29%
288,366,808(P) 7.29%
230,034,447(L) 6.04%
46,000(S) 0.00%
237,553,370(L) 6.01%
212,167,647(L) 5.36%
202,377,215(L) 512%
9,462,175(S) 0.24%
192,369,480(P) 4.86%
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Notes: B &

COFCO Corporation is deemed interested in an aggregate of
915,266,304 shares in the Company through its controlled
corporations, being COFCO (Hong Kong) Limited (which is wholly-
owned by COFCO Corporation), China Foods (Holdings) Limited
(which is wholly-owned by COFCO (Hong Kong) Limited), Farwill
Limited (which is wholly-owned by China Foods (Holdings) Limited),
COFCO Dairy Holdings Limited (which is owned by Farwill Limited
as to 70%), COFCO Dairy Investments Limited (which is owned by
COFCO Dairy Holdings Limited as to 82.16%), Prominent Achiever
Limited (which is wholly-owned by COFCO Dairy Investments
Limited) and WDF Investment Co., Ltd. (which is wholly-owned by
COFCO Corporation).

COFCO (Hong Kong) Limited, Farwill Limited, Colour Spring Limited,
COFCO Dairy Holdings Limited, COFCO Dairy Investments Limited,
Prominent Achiever Limited and Arla Foods amba are deemed
interested in an aggregate of 914,203,304 shares in the Company
under section 317 of the SFO.

COFCO (Hong Kong) Limited is a beneficial owner of 68,029,000
shares in the Company and is deemed interested in another
846,174,304 shares in the Company through its controlled
corporations, being China Foods (Holdings) Limited, Farwill Limited,
COFCO Dairy Holdings Limited, COFCO Dairy Investments Limited
and Prominent Achiever Limited.

China Foods (Holdings) Limited is deemed interested in an aggregate
of 846,174,304 shares in the Company through its controlled
corporations, being Farwill Limited, COFCO Dairy Holdings Limited,
COFCO Dairy Investments Limited and Prominent Achiever Limited.

Farwill Limited is deemed interested in an aggregate of 846,174,304
shares in the Company through its controlled corporations, being
COFCO Dairy Holdings Limited, COFCO Dairy Investments Limited
and Prominent Achiever Limited.

COFCO Dairy Holdings Limited is deemed interested in an aggregate
of 846,174,304 shares in the Company through its controlled
corporations, being COFCO Dairy Investments Limited and
Prominent Achiever Limited.

COFCO Dairy Investments Limited is a beneficial owner of
550,146,260 shares in the Company and is deemed interested in
another 296,028,044 shares in the Company through its controlled
corporation, being Prominent Achiever Limited.
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(8) Prominent Achiever Limited is a beneficial owner of 296,028,044
shares in the Company.

9) Based on the disclosure of interest filed by Pandanus Associates
Inc., FIL Limited is a controlled corporation of Pandanus Partners
L.P., which is in turn a controlled corporation of Pandanus
Associates Inc.

(10)  The total issued shares of the Company as at 30 June 2022 was
3,954,693,020.

L Indicates a long position.
S Indicates a short position.

P Indicates a lending pool.

Save as disclosed above, as at 30 June 2022, no other interests
or short positions in the shares or underlying shares of the
Company were recorded in the register maintained under Section
336 of the SFO.

Share Option Scheme

On 3 June 2016, the shareholders of the Company approved the
adoption of a new share option scheme (the “2016 Share Option
Scheme”) in order to enable the Group to continue to offer
valuable incentive to attract and retain quality personnel to work
to increase the value of the shares of the Company. The 2016
Share Option Scheme shall be valid and effective for a period of
10 years commencing from 3 June 2016 and will expire on 2
June 2026.

The total number of securities available for issue under the 2016
Share Option Scheme is 391,926,640 shares (being 10% of the
total number of shares of the Company in issue as at the date of
approval (i.e. 3,919,266,402 shares as at 3 June 2016)), which
represents 9.91% of the total issued shares of the Company as
at the date of this interim report (i.e. 3,955,106,662 shares as of
24 August 2022).
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The movement of the share options granted under the 2016 RHIRARYE — T — N EBARAETE1% £ B A
Share Option Scheme during the period is as follows. BB o

Number of share options

BREZA

As at Exercise period of
1 January Granted Exercised Lapsed Cancelled Date of share options
grant of (both dates inclusive)®”
share options BRETESR
RUBRERN (BEERMR)M

Exercise
price of share
options

BRETEE

Name or category of 2022 during during during during

participant RZZZZF the period® the period®
SEERRREG -B-B HAREE BRTES

the period
AR &R

the period
FaEE

Executive Director

HKS

BT

HiTES
Lu Minfang 865,000 - (865,000) - - - 13.7.2017 13.7.2018 to 12.7.20220 14,812
EHK —FT—+f+A+=AR —Z-\5tA+=R%
ZEZZELRTAY
690,199 - - - - 690,199 752018 7.5.2019 t0 65.2023" 26.05
—Z-\fRAtA “Z-NERRtAZ
ZEZ=FRAAAY
9,312,210 - - - - 9312210 24.12.2018 1.4.2019 to 23.12.2023? 2393
ZZ-N\F+ZA=tmER =Z-N\EMA-BZ
i Sy el el =
- 9534806 - - - 9,534,806 11.5.2022 11.5.2023 o 11.5.2027¢ 4058
—“Z-ZFRAT-H —T-ZFRA+-BZ
—E-+FAART-AY
Zhang Ping 470 - 470) - - - 1372017 13.7.2018 to 12.7.20221) 14,812
KT —T-+5+A+=H “E-\EtAt+=AZE
kSt 2 o =
730 - (730) - - - 752018 7.5.2019 to 6.5.2023" 26.05
—2-NFHAtA “E-N\ERRtAZE
ZZ-=FERRAAY
1,875,430 - - - - 1875430 24.12.2018 1.4.2019 t0 23.12.2023% 2393
“Z-\E+-A-ftMA —ET-NEMA-RZ
ZZ-=f+-f=t=p®
- 1008944 - - - 1,098,944 115.2022 11.5.2023 to 11.5.2027% 4058
—§--fFRA+-A “E-=FRAT-AZ
ZZ-tERRT-AY
Employees in Aggregate 1,022,633 - (602,260) - - 420373 13.7.2017 13.7.2018 to 12.7.20220 14,812
EES —F—+%F+tA+=A “E-\FtAf+=RAZ
ZERCCELRTH
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—§--fRA+-A “E-=FRAT-AZ
ZZ-tERRT-AY
24,712,895 31,782,688  (1,513,840) - - 54,981,743




Notes:

The share options will be vested in two equal batches with 50% of
the share options granted vesting on the first and second
anniversaries of the date of grant. In addition, the share options will
only be vested if and when the pre-set performance targets of both
the Group and the participants are achieved. Unless all of these
targets are met, the share options will lapse. The share options
have a contractual life of five years.

The share options will be vested in four batches with 70% of the
share options granted vesting in three equal batches on 1 April
2019, 2020 and 2021, and the remaining 30% of the share
options granted vesting in their entirety on 1 April 2022. In
addition, the share options will only be vested if and when the pre-
set performance targets of both the Group and the participants are
achieved. Unless all of these targets are met, the share options will
lapse. The share options have a contractual life of five years.

In relation to (i) 627,283 options granted, approximately 70% of such
options (being an aggregate of 439,285 options) will be vested in
their entirety on 1 April 2021, and the remaining approximately
30% of such options (being an aggregate of 187,998 Options) will
be vested in their entirety on 1 April 2022; and (iij the remaining
389,604 options granted, 100% of such options will be vested in
their entirety on 1 April 2021. In addition, the share options will
only be vested if and when the pre-set performance targets of both
the Group and the participants are achieved. Unless all of these
targets are met, the share options will lapse. The validity period of
the share options is five years commencing from the date of grant
of such options.

The share options will be vested in four equal batches on 11 May
2023, 2024, 2025 and 2026. In addition, the share options will
only be vested if and when the pre-set performance targets of both
the Group and the participants are achieved. Unless all of these
targets are met, the share options will lapse. The share options
have a contractual life of five years.

The weighted average closing price of the shares of the Company
immediately before the date on which the options were exercised
was HK$39.32.

The closing price of the shares of the Company immediately before
the date of grant of the share options was HK$39.00 as of 10
May 2022.

Further details of the Share Option Scheme are set out in Note
24 to the Interim Financial Information.
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Share Award Scheme

Restricted Share Award Scheme

The Company operates a restricted share award scheme (the
“Share Award Scheme”) to motivate the employees to maximize
the value of and share the results with the Company in order to
achieve sustainable development of the Group.

During the six months ended 30 June 2022, the number of
shares of the Company granted to selected participants was
5,633,245.

Details of the interests of our directors in the shares granted
under the Share Award Scheme are as follows:

e E
PRI R R B T B

ARRBA—BERGIERRRZR S ([RERE
ED BUHBRERARRAEESEE "

EARNBARERR  EHAEENAIFEER -

BE_Z-_—"FA=tHIENEAHHE  ER
FRERSHEENARRRGDEE 55,533,245 °

BRARRESRREEZRB S TR OB o
s BRI

As at Granted during Vested during  Forfeited during As at

Name of Director 1 January 2022 the period the period the period 30 June 2022
R-EE_-__— R-E=-—
ESpgg —HA—BH HRE HREE HRKM ~B=1+H
Lu Minfang 255,251 — (190,891) — 64,360
BB
Zhang Ping 98,862 — (74,057) - 24,805
T
Save as disclosed above, none of the Directors or the chief M EXHEEEIN HE_T-_—_FXA=FTHIt

executive during the six months ended 30 June 2022, held any
interest in, or were granted any right to subscribe for, the
securities of the Company and its associated corporations within
the meaning of the SFO, or had exercised any such rights.

Further details of the Share Award Scheme are set out in Note
25 to the Interim Financial Information.

Save as disclosed above, at no time during the reporting period
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or the chief executive of the
Company or their respective associates to acquire benefits by
means of acquisition of shares or debentures of the Company or
any other body corporate.

Save as disclosed above, none of the Directors or the chief
executive during the six months ended 30 June 2022, held any
interest in, or were granted any right to subscribe for, the
securities of the Company and its associated corporations within
the meaning of the SFO, or had exercised any such rights.
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Relevant Scheme

On 24 January 2021, the Company announced that, subject to
certain conditions being satisfied, certain financial products will be
made available for subscription by the selected participants in the
Group or the Company’s associates who meet certain criteria (the
“Selected Participants”) under a scheme to be adopted by the
Company (the “Relevant Scheme”), pursuant to which the
Selected Participants are entitled to receive certain returns as
incentives (the “Incentives”). The Relevant Scheme was
established to retain and provide incentives to the Selected
Participants to motivate them to further create value for the
Company. On 24 September 2021, the Company further
announced that the Board intended to adopt the Relevant
Scheme (subject to certain conditions being satisfied). It was
expected that the Selected Participants will indirectly subscribe
for certain structured notes (the “Structured Notes”). The
Structured Notes will be issued by Eaglets International Financial
Products Limited (“Eaglets”) (an Independent Third Party), and
Eaglets will subscribe for the Convertible Bonds. The Incentives to
be received by the Selected Participants from time to time will be
based on returns on the Structured Notes which are in turn
calculated with reference to the performance of the Convertible
Bonds and the Company’s Share price. On 26 November 2021,
the issuance and placing of HK$4,862,600,000.00 3.08%
Convertible Bonds due 2026 (debt stock code: 40946) under
specific mandate in relation to the Relevant Scheme was
completed. The bonds are convertible at the option of the
bondholders into ordinary shares beginning in 2022. No shares
had been issued under the Relevant Scheme. For further details,
please refer to the section headed “Issuance of Convertible
Bonds” in this interim report, the section headed “Connected
Transaction — The Issuance of the Convertible Bonds and the
Loan Guarantee” and note 32 to the financial statements in the
Company’s 2021 annual report, the announcements of the
Company dated 24 January 2021, 12 October 2021, 23
November 2021 and 26 November 2021, and the circular of the
Company dated 24 September 2021.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangement to
enable the Directors or the chief executive of the Company or
their respective associates to acquire benefits by means of
acquisition of shares in or debentures of the Company or any
other body corporate.
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Foreign Currency Risk

As at 30 June 2022, substantially all of the Group’s assets
and liabilities were denominated in RMB except for the cash and
bank balances of approximately RMB321,641,000 (31 December
2021: RMB796,254,000), RMB190,652,000 (31 December 2021:

RMB134,117,000), RMB62,215,000 (31 December 2021:
RMB66,274,000), RMB43,257,000 (31 December 2021:
RMB81,885,000), RMB16,168,000 (31 December 2021:
RMB30,683,000), RMB15,207,000 (31 December 2021:
RMB5,165,000), RMB7,683,000 (31 December 2021:
RMB3,361,000), RMB7,197,000 (31 December 2021:
RMB3,298,000), RMB5,133,000 (31 December 2021:

RMB10,993,000), and RMB5,000 (31 December 2021:
RMB26,000) which were denominated in Hong Kong dollars,
United States dollars, Indonesian rupiah, Australian dollars, New
Zealand dollars, Philippine Peso, Euro, Vietnamese Dong,
Singapore dollars and Malaysian Ringgit, respectively, and the
interest bearing bank and other borrowings of approximately
RMB14,075,303,000 (31 December 2021: RMB12,309,961,000),
RMB10,814,863,000 (31 December 2021: RMB9,031,998,000),
RMB204,355,000 (31 December 2021: RMB465,384,000),
RMB46,859,000 (31 December 2021: RMB484,218,000),
RMB9,573,000 (31 December 2021: Nil) and RMB2,138,000
(81 December 2021: RMB38,817,000) which were denominated in
United States dollars, Hong Kong dollars, Australian dollars,
Indonesian Rupiah, New Zealand dollars and Euro, respectively.
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Issuance of Convertible Bonds

On 26 November 2021, the Company issued convertible bonds
with a nominal value of HK$4,862,600,000 which were placed to
Eaglets International Financial Products Limited (an Independent
Third Party) as part of the Relevant Scheme, which was
established to incentivize the Selected Participants. The bonds are
convertible at the option of the bondholders into ordinary shares
with the initial conversion price of HK$34.73 per share (which was
subsequently adjusted to HK$34.33 per share as from 15 June
2022) beginning in 2022. An aggregate of 141,642,869 ordinary
Shares will be issued at the adjusted conversion price on a full
converted basis, with an aggregate nominal value of
HK$14,164,286.9. As previously disclosed in the section headed
“Issuance of Convertible Bonds” in the Company’s 2021 annual
report, the net proceeds raised were approximately HK$4,861.35
million, which had been fully utilised for the purposes as set out
in the Company’s circular dated 24 September 2021.

The placing of the convertible bonds will strengthen the financial
position of the Group for its business development and enhance
the Group’s flexibility in dealing with economic and epidemic
uncertainties.

Pledge of Assets

As at 30 June 2022, the Group has pledged certain pledged
deposits, other current assets and non-current assets aggregating
to approximately RMB1,273,809,000 (31 December 2021:
RMB2,479,689,000).

Commitments
Details of commitments are set out in Note 27 to the Interim
Financial Information.
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Corporate Governance

The Company is dedicated to ensuring high standards of
corporate governance with an emphasis on a diligent Board,
sound internal control, and increasing transparency and
accountability to shareholders. The Board acknowledges that
good corporate governance practices and procedures are
beneficial to the Group and its shareholders.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules as its own code of corporate
governance practices.

The Board has reviewed the Company’s corporate governance
practices and is satisfied that the Company has been in
compliance with all code provisions of the CG Code during the
six months ended 30 June 2022.

Board of Directors

As at the date of this interim report, the Board currently
comprises three executive Directors, namely, Mr. Lu Minfang (chief
executive officer), Ms. Wang Yan and Mr. Zhang Ping; three non-
executive Directors, namely, Mr. Chen Lang (Chairman), Mr. Wang
Xi and Mr. Simon Dominic Stevens; and three independent non-
executive Directors, namely, Mr. Yih Dieter (alias Yih Lai Tak,
Dieter), Mr. Li Michael Hankin and Mr. Ge Jun.

Securities Transactions of Directors

The Company has adopted, in terms no less exacting than, the
standards required by the Model Code set out in Appendix 10 to
the Listing Rules as the Company’s code of conduct and rules
governing dealings by all Directors in the securities of the
Company. The Directors have confirmed, following specific
enquiries by the Company, that they have complied with the
required standard set out in the Model Code throughout the six
months ended 30 June 2022.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

Except for 5,954,000 shares of the Company purchased by the
trustee on the open market for a total consideration of
approximately RMB192,167,000 pursuant to the share award
scheme of the Company adopted on 26 March 2013, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months
ended 30 June 2022.

Audit Committee

The audit committee of the Company (the “Audit Committee”)
currently comprises three independent non-executive Directors,
namely Mr. Li Michael Hankin (chairman), Mr. Yih Dieter (alias Yih
Lai Tak, Dieter) and Mr. Ge Jun. The Audit Committee has
reviewed with the Company’s management and the external
auditors, the accounting principles and practices adopted by the
Company and discussed on auditing, risk management, internal
control, whistleblowing policy and system and financial reporting
matters, including the review of the Group’s unaudited interim
financial information for the six months ended 30 June 2022. The
Audit Committee has also reviewed this interim report.

Appendix 16 to the Listing Rules

According to paragraph 40 of Appendix 16 to the Listing Rules
headed “Disclosure of Financial Information”, save as disclosed
herein, the Company confirms that the Company’s current
information in relation to those matters set out in paragraph 32 of
Appendix 16 has not been changed significantly from the
information disclosed in the Company’s 2021 Annual Report.
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REPORT OF THE DIRECTORS
E=gws

Investor Relations and Communications REEBRREREBR

The Company adopts a proactive policy in promoting investor A Q A EFREE G RIES IR EEBE MG HEE
relations and communications. Regular meetings are held with 8 ANAFITEEBEREE KT B HITERT
institutional investors and financial analysts to ensure two-way &% @ MWHERMAQTHNRBEBREAEZEEN
communications on the Company’s performance and J&& -

development.

By order of the Board REEGMm
Jeffrey, Minfang Lu == 904

Chief Executive Officer & Executive Director HBAFHNTEE

Hong Kong, 24 August 2022 HE —_E-_FNAZ+HIA
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INDEPENDENT REVIEW REPORT

BABRWE

Review report to the board of directors of
China Mengniu Dairy Company Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 53 to 108, which comprises the consolidated statement of
financial position of China Mengniu Dairy Company Limited as of
30 June 2022 and the related consolidated statement of profit or
loss, statement of comprehensive income and statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34,
Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial information in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial information and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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INDEPENDENT REVIEW REPORT
By EMRE

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information as at
30 June 2022 is not prepared, in all material respects, in
accordance with International Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

24 August 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HFERaR

For the six months ended 30 June 2022

— unaudited
(Expressed in Renminbi (“RMB”))

BEC
- REEX
(AARB (TAREDIIR)

Six months ended

E-__FXA=1+HIEAEA

30 June

BEAA=tTHLLAEA

2022 2021
—E=-= T —4F
RMB’000 RMB’000
AR®T T AREF T
Revenue WA 4 47,722,296 45,905,209
Cost of sales SHEK AR (30,263,491) (28,352,576)
Gross profit E R 17,458,805 17,552,633
Other income and gains HAth U A B2 Uk %5 6 1,475,218 414,935
Selling and distribution expenses HERKIHER (12,710,172) (12,888,117)
Administrative expenses THER (1,980,819) (1,634,341)
Impairment losses on trade B S REBGIAREBESE
receivables, net e E-C| (42,647) (76,625)
Loss on derecognition of financial ABESHR AT 2R 2 Fh
assets measured at amortised BEKRITERMEERN
cost EitE 16 (33,312) (12,655)
Other expenses HiEA 5 (498,583) (462,685)
Interest income FEWA 626,010 476,512
Finance costs Bb & B AN (518,424) (304,958)
Share of profits and losses of: AT& ARG -
A joint venture —REEDLE - (34,905)
Associates G /NE] 371,657 367,253
Profit before tax i AR E 6 4,147,733 3,397,047
Income tax expense FriS &= i 7 (504,634) (429,699)
Profit for the period AHAFI 3,643,099 2,967,348
Attributable to: BN
Owners of the Company RAB TR 3,751,401 2,946,537
Non-controlling interests FEIE PR AR R A 2 (108,302) 20,811
3,643,099 2,967,348
Earnings per share attributable XA EBRESZRR
to ordinary equity holders of EBHEREF (LS8R
the Company (expressed in AR¥TTET)
RMB per share) 9
Basic BN 0.949 0.748
Diluted ] 0.945 0.744
The notes on pages 62 to 108 form part of these financial 562Z= 108 E MM 7+ &8 75 & £ ) — &8

information.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FeRZEBRE

For the six months ended 30 June 2022 BE-ZEZ-—xXA=1+HLA~EA
— unaudited — RIBEE
(Expressed in RMB) (AAR®BTIR)

Six months ended 30 June

BEAA=tTHLAEA

2022 2021
—=E_-— —E -4
RMB’000 RMB’000
AR® T ARMT T
Profit for the period Z<HA R 3,643,099 2,967,348
Other comprehensive income Hih 2 H W=
Other comprehensive income that may be RiE A e E R 0 M E R s
reclassified to profit or loss in subsequent B Rt 2 Bz -
periods:
Exchange differences on translation of foreign /B89N E M HINE I & =58
operations (178,939) (274,910)
Effective portion of changes in fair value of K Q PN ;T/':FI/E:”“"C@
hedging instruments arising during the EHMERE D
period 390,779 (28,225)
Share of other comprehensive income of EiEEE AR HMmE2E
associates J&m - 1,030

Net other comprehensive income that may HIZTEEHIEETER

be reclassified to profit or loss in MHE b2 mE W=
___subsequent periods ~ #® 211,840 | (802,105)
Other comprehensive income that will not be — BiE TN & EFH 4257
reclassified to profit or loss in subsequent B A M2 E l/J?ﬁH
periods:
Exchange differences on translation SN E R (542,141) 41,882
Equity investments designated at fair value EERNUAREEEHE
through other comprehensive income: EE)ot AR 2 e
MR IREN AR EE
Changes in fair value E) 4,360 (27,038)
Net other comprehensive income that will HEFSEFIB/EESR
not be reclassified to profit or loss in B E fh 2 E W &=
__Subsequentperieds A& (837,781) ... 14,844
_Other comprehensive income, net of tax Rt 2EW > MRBE (325941) (287,261)
Total comprehensive income for the AHEEK A
period 3,317,158 2,680,087
Attributable to: FEER
Owners of the Company iN/NEIE - £ 83 3,414,612 2,689,738
Non-controlling interests FEIEARAR SR AE = (97,454) (9,651)

3,317,158 2,680,087

The notes on pages 62 to 108 form part of these financial 2= 108E KT AN EE R —ZH
information.



ol

FERSAEARAT T —asmms 065

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
fr & MK &

At 30 June 2022 — unaudited RZB-ZZEXA=1+AH — REFK
(Expressed in RMB) (AAR®SIR)

At 30 June At 31 December

2022 2021
—s-= —E-—F
ANB=+H +=ZA=+—H
RMB’000 RMB’000
ARET T AR¥F T
NON-CURRENT ASSETS FERBEE
Property, plant and equipment ME - BE KX 10 17,333,656 17,335,240
Construction in progress ERTRE 11 2,573,603 2,619,402
Investment properties A 61,890 62,508
Right-of-use assets FAEEE 2,108,851 2,142,140
Goodwill EES 12 4,882,569 4,857,687
Other intangible assets HivmP B E 8,030,809 7,999,443
Investments in associates REE QN ERIRE 13 16,685,424 15,793,874
Deferred tax assets BEEHIREE 1,647,199 1,561,308
Derivative financial instruments TESmMITA 370,361 11,119
Other financial assets HEth&pEE 14 19,077,814 14,235,644
Long term prepayments RHEATE K 412,662 463,038
Total non-current assets BIERBEE 73,184,838 67,081,403
CURRENT ASSETS REEE
Other financial assets HEthEmEE 14 6,797,123 4,666,980
Derivative financial instruments PTEERMITA 749 1,901
Inventories 58 15 6,237,585 6,485,485
Trade and bills receivables FEUR R R EI& 16 5,298,545 4,159,688
Prepayments, other receivables and  FE{ 2k + £ th fE UL 708 &
other assets EM&EE 3,387,148 4,285,875
Pledged deposits REBESHFK 17 468,943 203,151
Cash and bank balances R& RIBITERF 17 9,799,370 11,216,861

Total current assets BRENE E 31,989,463 31,019,941
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At 30 June At 31 December
2022 2021
—E-C —F=— ¢
~NA=+tH +=-A=+—
RMB’000 RMB’ ooo
ARYT T ARET T
CURRENT LIABILITIES REAE
Trade and bills payables JESBR R R B AR 18 8,992,198 8,803,902
Other payables and accruals HEEMFERERER 19 11,492,428 14,576,417
Interest-bearing bank and other FTERITREMBEE
borrowings 20 7,636,072 4,265,484
Derivative financial instruments THEEMITA 26,188 1,239
Income tax payable JEIS TSR 192,290 221,206
Other financial liabilities EmemaE 22 1,204,000 1,203,800
_Total current liabilties anBeE 29,543,176 29,072,048
_NET CURRENT ASSETS ArpEE 2,446,287 1,947,893
TOTAL ASSETS LESS CURRENT #EERABHAR
_LABILTIES 75,631,125 | 69,029,296
NON-CURRENT LIABILITIES kRBEE
Interest-bearing bank and other FFERRITREMEER
borrowings 20 24,217,360 18,786,328
Convertible bonds AR ES 20/21 4,158,447 3,981,115
Deferred income i E U A 619,696 477,833
Deferred tax liabilities RERHIEEE 2,497,975 2,456,217
Derivative financial instruments THEEMTA 1,181 36,305
Other financial liabilities EemaE 22 175,003 1,292,066
_Total non-current liabiities ~; wIEnBEE 31,669,662 27,029,864
NET ASSETS HEE 43,961,463 41,999,432
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REPBRRE

At 30 June At 31 December

2022 2021
—E-_— T — i
ARA=tHB TZHA=1—
RMB’000 RMB’ OOO
AR®T T ARBFTT
EQUITY R
Equity attributable to owners of the 7N/ B4 %5 B% SR B (H #E 2
Company
Share capital [ 23 359,903 359,774
Treasury shares held under share REZEEE TREN
award scheme ETF A% 1D (113,922) (29,244)
Other reserves H fth # s 10,436,146 12,057,667
Retained earnings R FE 28,193,200 24,437,587
38,875,327 36,825,784
Non-controlling interests IRV RS 5,086,136 5,173,648
TOTAL EQUITY R 43,961,463 41,999,432
Chen Lang Jeffrey, Minfang Lu
R BA E &K
Director Director
BEE EZ=a

The notes on pages 62 to 108 form part of these financial 562ZFE108E KW AP BER R —ZLD -
information.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HAGSHReERER

For the six months ended 30 June 2022

— unaudited
(Expressed in RMB)

BE-Z--HXA=+BHLA~EA
- REER
(AAREHR)

Six months ended 30 June
HZEZAA=1tHLILAEA

2022 2021
—E-= T —F
Notes RMB’000 RMB’000
B &E AR®T T ARET T
Cash generated from operations MEEBEENRS 2,664,136 3,513,117
Interest paid S AFFIE (331,837) (284,699)
Income tax paid XA H (578,159) (524,321)
Net cash generated from REEBEENRS
operating activities FE 1,754,140 2,704,097
Cash flows from investing RETHEENBEESRE
activities
Payments for the purchase of BEWE BERERE-
property, plant and equipment and TERIERGTAFRRE
construction in progress and land BEMIHEAERE
use rights included in right-of-use fth 8 2 & BE Y1 3R
assets and other intangible assets (1,865,798) (2,569,431)
Net (purchase)/proceeds from other Hib&FEE (EE),
financial assets — investment FTiSskIB R — 188
deposits T (1,769,300) 1,243,882
Increase in time deposits with REHE A=A U LH
original maturity of more than TE R 1T 3R 38 10
three months (6,893,306) (3,904,160)
Prepayment of purchase of an BERERENBENR
equity investment = (3,000,000)
Acquisition of an associate W b — FR1 B 8 R ) (348,724) (944,141)
Disposal of subsidiaries HEFAR] 26 144,113 65,000
Dividends received from associates Y EREE & R FIR% & 35,510 35,704
Other cash flows generated from/ HuEEREME (T
(used in) other investing activities B)HEMBERE 464,052 (122,930)
Net cash used in investing REZEFMAESTE
activities (10,233,453) (9,196,076)
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HES4AXERAT T FRERE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ARG RERER

Six months ended 30 June
BEXNA=tHLEAREA

2022 2021
—E-= T —4F

RMB’000 RMB’000
ARBT T ARBET T

Cash flows from financing
activities
Net (repayment)/proceeds from

METHELENRESRE

(B8) BT RAES

corporate bonds FTiS kI8 558 (500,000) 2,500,000
Net proceeds from interest-bearing 5+ 2 IR1TE KATS A

bank loans FRE 8,356,105 2,091,054
Shares issued under equity-settled 1B 1R LA RR 19 32 1<) A9 B AR

share option arrangements LZHEEITIR D 19,619 5,846
Shares purchase for share award RREEZEE B ER

scheme (192,167) -
Dividends paid to owners of the SRR B RS IR R A

Company % 8. (1,506,613) (1,071,603)
Other cash flows used in other HEbph & EB AT

financing activities HEMBenE (408,414) (472,596)
Net cash generated from BMEETHEENESFE

financing activities 5,768,530 3,052,701
Net decrease in cash and cash RekBEeEEMRL

equivalents R (2,710,783) (3,439,278)
Cash and cash equivalents at R—B—HBHEEE

1 January Re%EY 8,091,745 9,225,493
Effect of foreign exchange rate EXEBNTE  FE

changes, net 27,370 (22,511)
Cash and cash equivalents at RAB=Z=+HHNEBEEE

30 June ReZEY 5,408,332 5,763,704

The notes on pages 62 to 108 form part of these financial

information.

F2E108EHMERMBERN—&D
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NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL INFORMATION
AEERKGFESMBERHME

(Expressed in RMB unless otherwise indicated)

1

Basis of Preparation

The consolidated financial information of China Mengniu
Dairy Company Limited (the “Company”) and its subsidiaries
(together referred to as the “Group”) for the six months
ended 30 June 2022 has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with
International Accounting Standard (“IAS”) 34, Interim
financial reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on
24 August 2022.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in
the 2021 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2022 annual financial statements. Details of any
changes in accounting policies are set out in Note 2.

The preparation of an interim financial information in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

This interim financial information contains consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2021 annual financial statements. The consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with International Financial
Reporting Standards (“IFRSs”).

(BRIEREERA BARARKEIIR)

mBLE A
PEFLIUEERARN(ART]) REF
ARl (B AEENBE-S=-_=F<A
“t+HLERNEANGEVBEERIRES
AR SHMARARES LHRAIZE
AHEEE (BEETEE S EREES
(B e EEBEEE]) B 2BE ST
R (RS ER]) FE3458 7 B 5 #
E)MEe  TEERENR-_Z=_=_F\A
— BT

BRTEHERRE_T - _FEHPBKBRE
ZEERREIN  FHPHERTIRE
BT - —FEYHKHRERARAZARE
AAHEMARE - ARAEASFREES
EREE N

RE—MNEBEREERE34R 2P
MBEERNEZREEBIFHERERRER
UAERFEREeSEERRE WARMASZ
ERSBHE - B RER - BRAERA
R ER[E AR -

AHHMBERBREE M B WA RER
EZREMZE WEHAEFHERRSZ
e WERAEER T -FEMK
BRARZHBRRERBEEHEEAE
B -HGATHMBHRRREMEIYTIERE
AR IR B B 75 3R 5 22 A ([ BIBR B 5 o i 2
Al mUEEEVBHRERABOMEESN -
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

Basis of Preparation (continued)

The interim financial information is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). KPMG’s independent review
report to the Board of Directors is included on pages 51 to
52.

The financial information relating to the financial year ended
31 December 2021 that is included in the interim financial
information as comparative information does not constitute
the Group’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for the
year ended 31 December 2021 are available from the
Company’s registered office. The predecessor auditor of the
Company has expressed an unqualified opinion on those
financial statements in their report dated 30 March 2022.

Changes in Accounting Policies and
Disclosures

The Group has applied the following amendments to IFRSs
issued by the IASB to this interim financial information for
the current accounting period:

— Amendments to IFRS 16, Property, plant and
equipment: Proceeds before intended use

— Amendments to IFRS 37, Provisions, contingent
liabilities and contingent assets, Onerous contracts —
cost of fulfilling a contract

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

None of these developments has had a material effect on
how to the Group’s results and financial position for the
current period have been prepared or presented in this
interim financial information.

RSB E PBEERMEE
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION
RSB E PMEERMEE

Operating Segment Information

For management purposes, the Group is organised into
business units based on their products and services and
has four reportable operating segments as follows:

e Liquid milk products — manufacture and distribution of ultra-high
segment temperature milk (“UHT milk”), milk
beverage, yogurt and fresh milk

® |ce cream products  — manufacture and distribution of ice cream
segment

e Mik powder products — manufacture and distribution of milk
segment powder

e Others segment — principally the Group’s cheese business,
manufacture of raw material of dairy
products and trading business

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before
tax except that interest income, non-lease-related finance
costs, share of profits/losses of associates and a joint
venture, income tax expense, as well as head office and
corporate income/expenses are excluded from such
measurement.

Segment assets exclude investments in associates and
other unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude other unallocated head office and
corporate liabilities as these liabilities are managed on a
group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION
RSB E PBEERMEE

3 Operating Segment Information (continuesy 3 K& IER @

The following tables present the revenue, profit and certain TREFAEBRLZEE S FBHUA - FIE K&
asset and liability information for the Group’s operating HoBEERABEMNER
segments:

Six months ended 30 June 2022 Liquid milk Ice cream  Milk powder
BE-ZE--HXA=tHLEAEA products products products Others Total
BEMER  KHKER MRER Hity @it

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETR AREMTR ARBTR AR®T=

Segment revenue (Note 4): WA (HEE4)
Sales to external customers HETIHIBRF 39,665,338 3,903,507 1,894,184 2,259,267 47,722,296
Intersegment sales SHEEE 624,754 23,497 152,419 615,262 1,415,932
40,290,092 3,927,004 2,046,603 2,874,529 49,138,228

Reconciliation: HE
Elimination of intersegment sales EHEHBEHEE (1,415,932)
Revenue LON 47,722,296
Segment results P 2,272,054 511,059 (360,297) (41,865 2,371,051
Reconciliation: HE
Interest income FIEWA 626,010
Finance costs (other than interest on ~ BEER A (KRHAEEEF

lease liabilities) BN (505,863)
Share of profits of associates FUE B AR FE 371,657
Corporate and other unallocated AR RE M E A as

income 1,283,978
Profit before tax 75 A 7178 4,147,733
Income tax expense g (504,634)
Profit for the period REFE 3,643,099
At 30 June 2022 R-ZB-Z£xA=t+H
Segment assets PBEE 64,818,867 5,356,952 16,615,964 2,419,807 89,211,590
Reconciliation: HE
Elimination of intersegment 8 2 B A

receivables (30,064,772)
Corporate and other unallocated RRAREMAHBEE

assets 29,342,059
Investments in associates REBERRNEE 16,685,424
Total assets BEE 105,174,301
Segment liabilities FBEE 29,728,377 3,353,218 6,161,989 1,935,661 41,179,245
Reconciliation: HE
Elimination of intersegment payables ﬁﬁﬁ 5 E T 5IE (30,064,772)
Corporate and other unallocated ARAIREM I HHEE

liabilities 50,098,365

Total liabilities BaE 61,212,838
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

REERGENBERMEE

3 Operating Segment Information (continued)

3

renEE R @

Six months ended 30 June 2021 Liquid milk Ice cream Milk powder
H —FXA=TAHLER products products products Others
PER  KERER IBNER Hit
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFT AR®ETT ARETR
Segment revenue (Note 4): SEBBA (K E4)
Sales to external customers HEFIHINBEP 39,448,116 3,003,898 2,547,324 905,871 45,905,209
Intersegment sales SHEHE 298,221 21,231 6,976 494,324 820,752
39,746,337 3,025,129 2,554,300 1,400,195 46,725,961
Reconciliation: HE
Elimination of intersegment sales HHEDHBEBEE (820,752)
Revenue LON 45,905,209
Segment results PREE 2,415,206 528,089 (130,057) (72,351) 2,740,887
Reconciliation: Fol
Interest income FIE WA 476,512
Finance costs (other than interest on ~ BAEM A (BTAE & BT
lease liabilities) BN (293,046)
Share of loss of a joint venture HEebEBHE (34,905)
Share of profits of associates K?fﬁ = NSbIb 367,253
Corporate and other unallocated AR RE M E A W as
income 140,346
Profit before tax AT 3,397,047
Income tax expense BRI (429,699)
Profit for the period AEFE 2,967,348
At 31 December 2021 R-E--%
+=A=t-1
Segment assets AHEE 59,412,030 4,848,683 17,249,238 2,837,561 84,347,512
Reconciliation: HE
Elimination of intersegment 3 PRI R IE
receivables (27,915,033)
Corporate and other unallocated REREMIAHEE
assets 25,874,991
Investments in associates RE A RRRE 15,793,874
Total assets BEE 98,101,344
Segment liabilities THEE 29,102,521 3,563,863 6,170,274 2,338,336 41,174,994
Reconciliation: HE
Elimination of intersegment payables %ﬁ DR RN F R (27,915,033)
Corporate and other unallocated ARREBTA B AR
liabilities 42,841,951
Total liabilities Baf 56,101,912
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

Revenue 4

An analysis of the revenue is as follows:

RSB E PBEERMEE

A
WA DT

Six months ended 30 June
HZEZAA=1tHILAEA

2022 2021

—E=-= T —4F

RMB’000 RMB’000

ARET T ARBFIT

Revenue from contracts with REREPEHAHBA

customers:

Sale of goods HEBY 47,722,296 45,905,209

Disaggregated revenue information for revenue REEFFEHNRANIBRAGR

from contracts with customers
For the six months ended 30 June 2022

BE-—E-—SXA=t+HLAEA

Segments

Liquid milk Ice cream  Milk powder
Total
@it
RMB’000

ARETR

Others
Hit
RMB’000
AR¥T R

products
RENER
RMB’000
AR¥T R

products
TKEME f
RMB’000
AR TR

products
MRER
RMB’000
AR TR

Type of goods: BmES:
Sale of products HEED 39,665,338 3,903,507 1,894,184 2,259,267 47,722,296
Total revenue from contracts with REEFALHMBKA

customers 39,665,338 3,903,507 1,894,184 2,259,267 47,722,296
Geographical markets: HETHE
The Chinese Mainland B K BE 39,645,375 3,108,827 1,733,877 1,533,277 46,021,356
Overseas BINDE 19,963 794,680 160,307 725,990 1,700,940
Total revenue from contracts with REAEFAKMBIKA

customers 39,665,338 3,903,507 1,894,184 2,259,267 47,722,296
Timing of revenue recognition: BB ARER
Goods transferred at a point in time ~ RE-—HEHEZNEL 39,665,338 3,903,507 1,894,184 2,250,267 47,722,296
Total revenue from contracts with REEPELAMBKA

customers 39,665,338 3,903,507 1,894,184 2,259,267 47,722,296
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION
REERGENBERMEE

4 Revenue (continued) 4 LBZ A (#)
Disaggregated revenue information for revenue REEFEHNBRANDBRAREE @)
from contracts with customers (continued)
For the six months ended 30 June 2021 BE-E-—-FXA=1+RHILXEAR
Liquid milk Ice cream Milk powder
products products products Others Total
E 3 i IBNESR Hity @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Segments VaR- ARETT AREFTRT ARETT ARBTE ARET:
Type of goods: HmER:
Sale of products HEEN 39,448,116 3,003,898 2,547,324 905,871 45,905,209
Total revenue from contracts with REEPEHMBKA
customers 39,448,116 3,003,898 2,547,324 905,871 45,905,209
Geographical markets: HETS
The Chinese Mainland K B 39,444,139 2,624,274 1,954,505 905,871 44,928,789
Overseas BN E 3977 379,624 592,819 = 976,420

Total revenue from contracts with REEFAHMBKA
customers 39,448,116 3,003,898 2,547,324 905,871 45,905,209

Timing of revenue recognition: BRRANERE :
Goods transferred at a point in time R E-—HHEHEZINEL 39,448,116 3,003,898 2,547,324 905,871 45,905,209

Total revenue from contracts with KEZEFAHRNBIRA
customers 39,448,116 3,003,898 2,547,324 905,871 45,905,209
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION
REERGEMBERMEE

Other Expenses

Write-down of inventories to net

5 HMHEHR

7 EMOR = ] 23 FE

Six months ended 30 June
BEXA=1tHIEAREA
2022

—=E=-=

RMB’000
ARET T

2021
—E-—4F
RMB’000
ARBET T

realisable value 107,883 84,178
Donations B 43,875 14,904
Educational surcharges, city HEWME - WmHEEE

construction tax, and other taxes R R B AR IR 247,535 250,787
Net fair value loss on forward currency &= HISNE A XA L (EEE

contracts pEiE=E = 10,635
Loss on partial disposal of equity oM EREARREZ

interests in associates 18 - 10,584
Net fair value loss on convertible AIREREEERZ ARE

promissory notes EEFE = 1,326
Foreign exchange losses, net [ H B 1R 5 20,147 =
Loss on re-measurement of an equity WEXEREFTE4E

interest in a joint venture upon a TERENEIR

business acquisition = 38,092
Net fair value loss on unlisted equity B 75 3R 0h BB Y38 A EH AR

investment in Jilin Province Guangze EREERIMBEBRA

Dairy Technology Co., Ltd. A (TE=ZE]) W3k LMK

(“Guangze”) with put options BREZ AR (BEEE

FRE 9,083 —
Others EAh 70,060 52,179
498,583 462,685
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION
RSB E PMEERMEE

6

Profit Before Tax

The Group’s profit before tax is arrived at after charging:

Cost of inventories sold
Impairment of trade
receivables, net

Depreciation of property, plant

and equipment

Depreciation of right-of-use

assets

Depreciation of investment

properties
Amortisation of other
intangible assets
Qutsourcing expenses
Other rental expenses
Display space fees
Employee benefit expense
(including directors’ and
senior executive’s
emoluments)

HEFERA
B 5 RARIRREF R

ME - BERRBINE
FEREEENE
REMENE

Hofth 45 2 B B B 5
SMEER
HHEE M
BRIz fE & A

BRERNER (BEEEK
SRITBABHH)

Bt A A
7 55 B ¢ BB RSB T AR S0 T 5 B IR Ak
B

Six months ended 30 June

BEANA=THILEAEA

2022 2021

—E-= —E - —4F

RMB’000 RMB’000

AR¥T T ARET T

30,263,491 28,352,576

42,647 76,625

10 1,228,746 915,524
156,300 165,253

2,258 1,903

58,862 36,034

(@) 106,951 155,764
150,416 145,015

1,641,375 1,573,968

4,061,412 3,525,431

Notes:

(@) For the purpose of promoting operation efficiency, the Group
outsourced the production of certain products. The amounts
represent the total amounts paid by the Group for

purchasing outsourcing services.

(b) Other income and gains mainly include net fair value gain on
other financial liabilities of RMB773,945,000 (six months
ended 30 June 2021: Nil) (Note 22) and gain on disposal of
a subsidiary of RMB241,460,000 (six months ended 30 June

2021: Nil) (Note 26).

O

@) RTRELERE KEEINBETEM
MAEE - ReREAREREEZSINE
BR# S AT RO4B AR

) EHEMBARKSFEEEEMSHEER
RERZFEARE773,945,0007T (B=
T —FRAZTHIEARER E)
F22)REE—RFRAllkm AR
241,460,000 (BE=Z=_—F A=+
BiEAEA © &) (KizE26) -
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

Income Tax Expense

RSB E PBEERMEE

FrE®i<

Six months ended 30 June
BEXA=1tHIEAREA
2022

—=E=-=

2021
—E-—4F
RMB’000
ARBET T

RMB’000
ARBT T

Current income tax B HAFT 8 Bt
Current income tax charge BIERFT S5 X i 537,668 871,562
Deferred income tax BTSSR
Relating to origination and reversal of tax & BT IBE 18 K& EH 1 =
losses and temporary differences EMELREE (33,034) (441,863)
504,634 429,699

(it

(i)

The provision for Hong Kong Profits Tax is calculated
by applying at 16.5% (2021: 16.5%) of the estimated
assessable profits for the six months ended 30 June
2022.

The provision for the PRC corporate income tax (“CIT”)
is based on the statutory rate of 25% (2021: 25%) on
the estimated taxable profits determined in
accordance with the Law of the People’s Republic of
China on Corporate Income Tax (“PRC CIT Law”),
except for certain subsidiaries of the Group which
enjoy a preferential tax rate according to related tax
policies.

During the six months ended 30 June 2022, certain
PRC subsidiaries were subject to tax concessions in
accordance with (a) the PRC CIT Law; (b) “The notice
of tax policies relating to the implementation of
western China development strategy”; and (c) “The
notice of preferential tax policy for preliminary
processing of agricultural products”.

(i

(i)

HE-_Z-_—_F#XA=+tHI~AE
A - BENGREER ST F
FIIA16.5% (ZZE = —F : 16.5%) Fit
PSR ([EMER]) BiE
BERPEAREMBEEMSHE
([FEPEMETE]) - REETER
FRFEIA25% (Z T = —4F : 25%) )%
EMEFE - RS BEIRIBEBEHS
BREHEEEMEZ2ETFRARRK
GN o

BHE—_ZT-_—_FA=+H1L A
A RBEQPBECEMBHZE ()
CRER R A E B 78 36 K B 35 B RS 5 B8
U R B BB A + k()RR %
HEXCEMSRERBERNERE R
MIMI&EE(FHT) @A) 5T
BEFRARZAMBGER -
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

RSB E PMEERMEE

7 Income Tax Expense (continued)

(iv)

The provision for Australia, New Zealand and Indonesia
Profit Tax is calculated by applying at 30%, 28% and
25%, respectively (2021: 30%, 28% and 25%), of the
estimated assessable profits for the six months ended
30 June 2022.

8 Dividends

(@)

(b)

Dividends payable to equity shareholders of
the Group attributable to the interim period
The directors do not recommend the payment of an
interim dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: Nil).

Dividends payable to equity shareholders of
the Group attributable to the previous
financial year, approved during the interim
period

Final dividend in respect of the

7

MR E @

(iv)

BHE T - —FXXA=Z+HItNAE
A RN - e R ENE RIS B E
A E A A FE 9 BIA30% ~ 28%
}25% (—F =~ —4F : 30% * 28% I
25%) B EREH -

g\

(@)

(b)

HEMBRFERREES

previous financial year of A& BAR AR #0.3817T
RMBO0.381 per ordinary share (ZZE-—FRE: 5K
(the corresponding period in AR ¥0.2687T)

2021: RMBO0.268 per share)

FERTHNENAEERERZR
RIRE
EFUTERREHRE_T__F
A=TBLERNEANFTHEE (BE
—EZ—FRA=ZTHIEAREAAR:
&) -

~
7

7 B N £ 8 B B B R A
ENENAEERZRRERE

Six months ended 30 June
BEXA=1+HIEARHEA
2022

2021
—E -4
RMB’000
ARBT T

RMB’000
ARBT T

1,506,669 1,071,002
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

9 Earnings per Share Attributable to
Ordinary Equity Holders of the Company

(@)

(b)

Basic earnings per share

The basic earnings per share amounts for the period
is calculated by dividing the profit for the period
attributable to ordinary equity holders of the Company
by the weighted average number of ordinary shares
outstanding during the six months ended 30 June
2022.

A reconciliation of the weighted average number of

shares used in calculating the basic earnings per
share amount is as follows:

Issued ordinary shares at

9 X
B
(@

R—A—HEZTEAK

RSB E PBEERMEE

RAEERESERREENE

B

—

BRERZF

R GRERZFDREBEHARAD
AT BRERRREGTERAEE
—E-_FXNAZTHIENEABEE
TERRAINETESEETE -

5t 3809 IR AR I T PR A F 2 R
BHEAGMT :

Six months ended 30 June
BEXNA=1tHIEAREA

2022
—E—-=

2021
T
Number of
shares
ke B

(in thousand)

(FB0

Number of

shares

KRG A
(in thousand)
(FB&)

1 January 3,953,179 3,948,108
Effect of share options exercised BITFERENTE 427 116
Effect of shares purchased under 1R iE A% = 42 Eh =t 2 [0 85 A%

share award scheme HHFE 2,112) (8,163)
Weighted average number of FEERERRFAAN

ordinary shares for the purpose 57 A% DN A S 39 X

of the basic earnings per share

calculation 3,951,494 3,940,061

Diluted earnings per share (b) SR#EERR

The diluted earnings per share amounts is calculated
by dividing the profit for the period attributable to
ordinary equity holders of the Company by the
weighted average number of ordinary shares
outstanding after adjustment for the effects of all
dilutive potential ordinary shares.

BRESENIRIEHARRE LB
Pt e PR A5 MBI BR A BL P EL
BENNEBRAERRNCEITER
PNt P9 BETE
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9 Earnings per Share Attributable to 9
Ordinary Equity Holders of the Company

(continued)

(b)

share amount is as follows:

Weighted average number of

Diluted earnings per share (continued)
A reconciliation of the weighted average number of
shares used in calculating the diluted earnings per

nEE
27

s
(&

ZN
R

(b) BREERF @

BB AT

BRESRREGHE
)

A E T REE B R AR e R

Six months ended 30 June
BEXA=1+HIEAREA
2022

Number of
shares
IR B

(in thousand)
(FR)

T ESRERR T AR

—_F-
Number of
shares
ke B

(in thousand)

(FB0

2021

—F

ordinary shares for the purpose L3 AR hnE I &L

of the basic earnings per share

calculation 3,951,494 3,940,061
Effect of dilution — Weighted BErE — LTERINE

average number of ordinary T8

shares:

Share options e 10,966 14,160

Share awards [i% 2 42 ) 5,925 6,049
Weighted average number of AEEREERFAAN

ordinary shares for the purpose L3/ A% h A S 39 £

of the diluted earnings per share

calculation 3,968,385 3,960,270
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION
REERGEMBERMEE

10 Property, Plant and Equipment 10 ¥ - BERZE
Movements of property, plant and equipment during the six ME BEREERBEE_ZT__FH
months ended 30 June 2022 are as follows: =T BIERERANEEHAT

Six months ended 30 June

BEANA=THILEAEAR

2022 2021

—s-= —E-—F

RMB’000 RMB’000

ARET T ARBF T

Carrying amount at 1 January R—A—BMERMAE 17,335,240 12,546,604

Additions 0 132,240 51,171
Transfers from construction in progress — #E# M\ fEE T2 (FzE11)

(Note 11) 1,216,694 903,848
Transfers from investment properties EREAKREDE 2,644 —
Transfers to investment properties EREEYE (4,285) (1,085)
Decrease B (85,795) (47,395)
Acquisition of subsidiaries TR A - 547,631
Disposal of a subsidiary BRE—MFAa (1,692) —
Depreciation charge for the period NEFTEER (M5E6)

(Note 6) (1,228,746) (915,524)
Exchange realignment P A& (32,644) (8,008)

Carrying amount at 30 June RANAZTHMEREE 17,333,656 13,077,242
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RSB E PMEERMEE

11 Construction in Progress

Movements of construction in progress are as follows:

11 EE8IRE
ERIRSHNT

Six months ended 30 June
HZEZAA=1tHILAEA

2022 2021

—E=-= —E-—4F

RMB’000 RMB’000

AR®T T ARETIT

Carrying amount at 1 January R—A—H®EmE 2,619,402 2,729,469

Additions o 1,171,127 1,822,129
Transfers to property, plant and EEBEEYE - BE MK

equipment (Note 10) (FFzE10) (1,216,694) (903,848)

Transfers to other intangible assets EREHMEREE - (7,021)

Acquisition of subsidiaries W F A A - 6,390

Exchange realignment bE 5 P (232) (259)

Carrying amount at 30 June RANAZ+HMEmE 2,573,603 3,646,860

12 Goodwill

12 EHE

Six months ended 30 June

BEAA=tHLAEA

2022 2021

—=E=-— —E-—4F

RMB’000 RMB’000

ARET T ARBFTT

Carrying amount at 1 January R—A—HRE@EE 4,857,687 4,883,291
Acquisition of subsidiaries W F 1 7 - 470,227
Disposal of a subsidiary BE—MTFAFA (222) —
Exchange realignment bE i 25,104 (95,135)
Carrying amount at 30 June RANA=THEMEREEAE 4,882,569 5,258,383
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

Investments in Associates

Among the Group’s investments in associates, China
Modern Dairy Holdings Ltd. (“China Modern Dairy”) is a
strategic business partner of the Group mainly engaged in
the production and sale of raw milk products. As at
30 June 2022, the Group held approximately 56.36%
(81 December 2021: 56.36%) shares in issue of China
Modern Dairy.

On 24 June 2020, the Company issued US$100,000,000
exchangeable bonds (the “2020 Exchangeable Bonds”),
which will be due in June 2023, at the interest rate of
1.50% per annum and payable semi-annually. The 2020
Exchangeable Bonds are exchangeable into 613,877,227
shares of China Modern Dairy at the notional exchange
price of HK$1.2625 per share, representing approximately
9.58% of the issued share capital of China Modern Dairy. In
connection with the issuance of the 2020 Exchangeable
Bonds, the Company lent to BOCI Financial Products
Limited (the “Borrower”) corresponding number of shares of
China Modern Dairy, to which is exchangeable by the
outstanding 2020 Exchangeable Bonds, in accordance with
a securities lending agreement (the “Securities Lending
Agreement”). Pursuant to the Securities Lending Agreement,
voting rights of relevant shares shall be passed to the
Borrower. Certain bond holders have exchanged the bonds
into shares of China Modern Dairy in 2021. At 30 June
2022 and 31 December 2021, the remaining 2020
Exchangeable Bonds are exchangeable into approximately
6.85% shares of China Modern Dairy.

At 30 June 2022, the directors of the Company considered
all facts and circumstances, including but not limited to the
voting rights controlled by the Group over China Modern
Dairy, board composition of China Modern Dairy; and
biliteral business relationship with China Modern Dairy. The
directors of the Company are of the opinion that the Group
has no control over China Modern Dairy and continues to
account for it as an associate.

RSB E PBEERMEE

13 RBEQFANRE

EAEBERENBLEAGF  PEIRAK
EEBRABRAR ([FEBERKE] AL
BXrEZNERNEREERBENRBE
BN R_T__FXA=Z+H £4£H
AR EIBARBMELNS6.36%(ZF=—

+-A=+—H8 : 56.36%) T BEITHID °

RZZE-ZEFXA-+THH  KQRES
FELMERRB0%BTER T -=4F
AHU%mmmmmw%mT %ﬁ%
U_w_ FORBESR])  ZFTFF
R|EFIEAEIBRETR1.26258 7T
Lﬁﬁ¢!ﬁﬁ%%%m&wmw&k
5 (R BIIR AR B BT AN 479.58% ©
EBBR TS _TFARBESF A7
BIBEFEHFE L HE ((FEHELHE]) AF
BEEEMERERAA(EAERF)E
HABBABRITH_ZS_TFARBES
EROPERRERERGEHE - REZS
B HE - BEROHRRAERELHRE
T BABFBEBAERZZEZ—FH
BEHFERATFRBERBMENRD R =_F
T FRNA=ZtHARZZE-_—F+=A
=+—8 FHABN_ZE_ZTFARBEF
B AT B AR H16.85% M AR (D o

BE_T-__HXA=1TH XRAIE=F
EEEMESTEREBR  BFEETRRA
SEMREHNTERABEREE  FE
BREENESSBK  ERERAKIE
MEESXKHE ARAEFARAEE
HHRBERRRRYEEGE YEESHE
ERBENRZHE -

or7
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14 Other Financial Assets

At fair value through other

14 HbEmMEE

UAREFEEHSEG

At 30 June
2022
N=-EBE_—

~A=+H
RMB’000
AREFT T

At 31 December
2021
RZZEZ—4F
+=—A=+—8H
RMB’000
AREF T

comprehensive income: AHMbEEmKE :
Hong Kong listed equity investment BB I TRERE
— YuanShengTai — [RAERE 38,305 33,945
Unlisted equity investment JEETMRERE 71,181 65,181
eeeeeeeeeeeeemeeeeeemeeeeeemeeeeeeeeeeeeemeeseeeeseeeeemseeseeeemseeeeeemseeeeeemseeeeeeesseeeeeeseeeeeen | 109486 99,126
At fair value through profit or loss: LA AEHEEESHH
AE#
Unlisted equity investment in Guangze "AEZERIE LTI 457,643 466,726
Other unlisted equity investments HEMIE FmREERE 3,926 3,926
Short-term investment deposits HMERERFR 5,056,185 3,259,537
. 5,517,754 . 3,780,189
At amortised cost: BB :
Short-term entrusted loans HHETER 275,907 239,962
Long-term entrusted loans EHEAER 2,165,646 3,075,637
Long-term entrusted loans due within R—FRE BN RIAET
one year B 1,007,388 300,755
Short-term other loans Hib g E = - 400,000
Long-term other loans (Note 28(d)) E & EAE R (M 7E28(d)) 121,300 100,000
Long-term receivables KB UR 08 100,000 6,883
Long-term time deposits (Note 17) RHATFEBRER(HE17) 16,577,456 10,950,072
e 20,247,697 15,073,309
Total other financial assets HemEERRE 25,874,937 18,902,624
Current mE 6,797,123 4,666,980
Non-current FEM B 19,077,814 14,235,644
25,874,937 18,902,624
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REERGEMBERMEE

15 Inventories 15 FE&

At 30 June At 31 December
2022 2021
R=-Z=-—fF RZTZ—4%F

AA=+HB +ZA=+—H

RMB’000 RMB’000
AR¥ T AR¥F T
Raw materials JR# ¥ 3,044,674 2,612,171
Finished goods S o 3,192,911 3,873,314
Total inventories at the lower of cost &P AN B2 P] 3R E R B
and net realisable value REFENTFERRE 6,237,585 6,485,485
16 Trade and Bills Receivables 16 BEWERAKRERE
The Group normally allows a credit limit to its customers AEEBERTEFPEEEESRE 1A
which is adjustable in certain circumstances. The Group FETHBETETAE ANEERYEE
closely monitors overdue balances. In view of the BMEREEES - BN LT R AEE
aforementioned and the fact that the Group’s trade MEWRBERRERETRENNELER -
receivables relate to a large number of diversified WA B REEERRER o BURRIL &
customers, there is no significant concentration of credit B 75 FIB o

risk. The trade receivables are non-interest-bearing.

An ageing analysis of the trade and bills receivables as at RS HAR - & NRR BB R A B R 3K
the end of the reporting period, based on the invoice date NEBZEZHHNERRITOT

and net of loss allowance, is as follows:

At 30 June At 31 December

2022 2021
RNR=—ZEE_—_— 2

ANA=t1H =+—H

RMB’000 RMB’000

AR®T T ARET T

Within 3 months 31 A AR 4,302,460 3,280,671

4 to 6 months 426MEA 633,833 633,820

7 to 12 months 7E=1218 A 264,196 194,231

Over 1 year 1A £ 98,056 50,966

5,298,545 4,159,688
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16 Trade and Bills Receivables (continued) 16

17

The Group sold non-recourse trade receivables to a third
party for cash proceeds for the six months ended 30 June
2022. These trade receivables have been derecognised
from the consolidated statement of financial position,
because the Group transfers substantially all of the risks
and rewards, primarily credit risk.

Cash and Bank Balances and Other 17
Deposits

EREREREEE @

BT -_—_FXA=tTBHItXEA K
EERAFE=ZFHEEBRERKRRAR
BIREFBRHIE - ZSRIWERERES
AR KRKIER REEAEEEE
BRERIsREB&ER  TEAFEERR -

BeRBRITEEREMBER

At 30 June At 31 December
2022 2021
R=—=Z=-Z RZTEZ—%F

XA=tA +=A=+-H
RMB’000 RMB’000
ARSF T ARST

Cash and cash equivalents as stated in  JIAERAZAESRER

the condensed consolidated MIReRIREEEY
statement of cash flows 5,408,332 8,091,745
Pledged deposits RESTFR 468,943 203,151
Time deposits TE BATF 3 20,968,494 14,075,188
26,845,769 22,370,084
Less: Pledged deposits B REBESEXK (468,943) (203,151)
Less: Long term time deposits B REIE B
(Note 14) (M$5E14) (16,577,456) (10,950,072
Cash and bank balances as stated in R ERE B RN R AIR
the consolidated statement of financial & RIRITERF
position 9,799,370 11,216,861
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REERGEMBERMEE

17 Cash and Bank Balances and Other 17 RERBITEFREMER @
Deposits (continued)
Note: Bt &E -
The Group’s pledged deposits were as follows: REBMREBFSERDOT ¢

At 30 June At 31 December

2022 2021
R=-®=-Z= RZZEZ—4F
ANA=+8 +=—A=+—H
RMB’000 RMB’000
AR¥T T ARET T
Pledged to secure bills payable BHRAESENZR 468,943 112,797
Pledged to secure letters of credit BHRAESERE = 20,354
Pledged to secure bank facilities BEHRAEFSRITEERE = 50,000
Pledged to secure bank loans R AEBRITER = 20,000
468,943 203,151
18 Trade and Bills Payables 18 BENERERRERE
An ageing analysis of the trade and bills payables as at the ERERRERIZEZEAPNRERRN
end of the reporting period, based on the invoice date, is as BRER DTN T
follows:

At 30 June At 31 December

2022
RNR=-ZE_—

ANB=t+H

RMB’000

AR®T T
Within 3 months 31EAMUR 8,074,819 7,734,901
4 to 6 months 4z 616 A 800,476 701,704
7 to 12 months 7E212{8 A 59,351 91,239
Over 1 year 1A 57,552 276,058

8,992,198 8,803,902
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19 Other Payables and Accruals 19 HMENREREAREH

At 30 June At 31 December
2022 2021
R=-Z=-—fF RZT=—%F

AA=+HB +ZA=+—H

RMB’000 RMB’000

AR®T T ARET T

Contract liabilities AHEE 904,529 4,047,217
Refund liabilities BHREE 33,165 34,266
Salary and welfare payables EREHS EENE 940,868 1,499,582
Other payables H b B 5KI8 9,613,866 8,995,352

11,492,428 14,676,417
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REERGEMBERMEE

Interest-bearing Bank and Other 20 FFERTREME
Borrowings
At 30 June
2022
R=B=Z=%F
A~NA=T1H = =
RMB’000 RMB’000
AR¥ T AR¥FIT
Current: BOHR :
Short-term bank loans, secured MEIRITER - BEA 669,009 176,495
Short-term bank loans, unsecured REERIRITE IR - IR 4,918,324 2,788,556
Current portion of long-term bank loans KHISR1TEZEIHR 3L
— secured — BHEA 46,859 69,330
Current portion of long-term bank loans  FHIR1TE K EIEIEE 5
— unsecured — mIEA 110,000 40,631
Medium-term notes REIZE R 1,022,937 1,000,000
2020 Exchangeable Bonds (Note 13) ZETFARBES
(HF5E13) 655,935 —
Lease liabilities HEAE 213,008 190,472
7,636,072 4,265,484
Non-current: JERNER :
Long-term bank loans, secured REIRITEN - 5H&A 92,138 —
Long-term bank loans, unsecured RERITER - EIKH 11,769,791 5,749,072
2021 convertible bonds (Note 21) —E—FABMRES
(M5E21) 4,158,447 3,981,115
2020 Exchangeable Bonds (Note 13) ZETFARBES
(HF5E13) - 672,273
US dollar bonds EnES 12,058,533 11,497,177
Renminbi corporate bonds ARBGHEES - 508,008
Lease liabilities HEAE 296,898 359,798
28,375,807 02,767,443
36,011,879 27,032,927

083
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21

Convertible Bond

In order to motivate the Group’s employees and help the
Group maintain a stable team of talent, on 26 November
2021, the Company issued convertible bonds with a
nominal value of HK$4,862,600,000 to Eaglets International
Financial Products Limited (“Eaglets”), an exempted
company incorporated with limited liability pursuant to the
laws of the Cayman Islands. Selected participants, including
directors and employee of the Group, are entitled to,
subscribe for (by themselves or through certain special
purpose vehicles) certain financial products from Eaglets.
The incentives to be received by the selected participants
from time to time will be based on returns on the financial
products derived from the performance of the convertible
bonds. The bonds are convertible at the option of the
bondholders into ordinary shares with the initial conversion
price of HK$34.73 per share (which was subsequently
adjusted to HK34.33 per share as from 15 June 2022)
beginning in 2022. In the case of the conversion rights
having been exercised in full, a maximum of 141,642,869
new shares will be allotted and issued by the Company.
Any convertible bonds not converted will be redeemed at its
principal amount on 26 November 2026. The bonds carry
interest at a rate of 3.08% per annum, which is payable
half-yearly in arrears on 26 May and 26 November of each
year.

These convertible bonds were fair valued at
RMB4,000,000,000 at the issuance date, which had been
split into a liability component of RMB4,000,000,000 in
accordance with IFRS2.

21

AR ES
BEBAEERET B ANEEBEFIET
MATHR  —E-—F+—A=+,x8"
ARrm—ERERASHES EEFMKL
NERCERAFFERESRERBR
NE([8EE ) 27T HE {E4,862,600,0007%8 7T
2R ES - EELHEE (BIEAEEE
EREE)ATBTHKBEBEETHERENAT
REFENETEMER - BEIHET
FESHIEBENTRBRESFRAITE
MNEMEMBR BFFHEANEEF
T FRREVRERESRR34.735 T
(ZE-ZE"A+HEOHBABRLEER
34338 ) BEHF B E R - WERRK
BEHOTE AR BEEERETRS
141,642,869 F AL 1D ° (EfA] R LI EH S
RoE-RET+—A-+/NABRALED -
BHERFHNE308%:HE BEFRAA=-+<
F+—A-+ NBH¥FERE—K-

HZEABRBEFRETEHNAAEBERA
E#4,000,000,0007T -+ 1R & BB 94 75 ¥ &
RAF2H P RABEBHLDARE
4,000,000,0007T °
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21 Convertible Bond (continued) 21 AERESF @
There was no movement in the number of these convertible BE_Z-_—_F#XA=ZtTHLENERAZE
bonds during the six months ended 30 June 2022. AMRESFBHE L EEE) -

Six months

ended

30 June 2022
BE=-ZTE—=——

ANA=+H
1E75{E A
RMB’000

ARET

Liability component at 1 January R—A—H®MEaERS 3,981,115
Interest expense FEHE 60,942
Interest payable JE A FI) B, (69,367)
Exchange realignment ME H 185,757
Liability component at 30 June A=+BmMa&EEHS (ik20)

(Note 20) 4,158,447

The benefits of the convertible bonds shall only be entitled
with the selected participants in five batches with 10%,
15%, 20%, 25% and 30% of the convertible bonds on
6 November 2022, 2023, 2024, 2025 and 2026,
respectively, if and when the pre-set performance targets of
the participants are achieved. The Group recognised a
share-based payment expense of RMB288,477,000 during
the six months ended 30 June 2022 (six months ended
30 June 2021: Nil).

ARBRESFEINEERR2HEESZTE - M5
RESLBEENTBERRBIZHERE 7
PDRR=—FB-——F . —_FE-=F . —FT Y
FCZECRFRZZEZRF+—ARH
DPHAMZEATHLKRESFHI0%  15% -
20% ~ 25% M30% c AEBHE T - —
FRA=TBIENERBRARN A
HX ARM288477,000C (BE-_T=—
FRA=ZFTHLEANER:F) -
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22 Other Financial Liabilities

Present value of redemption

amount for potential
acquisition of puttable
non-controlling interests

AJ BE U B R & SRR BAX
Rz EOeRBEE

22

Hitb&MEE

At 30 June
2022

At 31 December

~B=+AH
RMB’000
ARET T

RMB’000
ARBTTT

— Low temperature — K& (a) 1,204,000 1,203,800
— Australia Nature — Australia Nature
Investment Pty., Ltd. Investment Pty.,
(“ANI") Ltd. ([ANIJ) (b) 63,580 406,698
Fair value of a financial liability #EEZ £ RBEH
arising from the NRhE
Compensation Right (c) 111,423 885,368
Total BEa 1,379,003 2,495,866
Current B &R 1,204,000 1,203,800
Non-current JEBNHA 175,003 1,292,066
1,379,003 2,495,866

Under the equity joint venture contract entered into
between Inner Mongolia Mengniu Dairy (Group)
Company Limited (“Inner Mongolia Mengniu”) and
Danone Asia Pte Ltd. (“Danone Asia Pte”) dated
9 August 2013, an option was granted to Danone
Asia Pte to terminate the equity joint venture contract
and sell the entire stake of Danone Asia Pte to Inner
Mongolia Mengniu at the exercise price within a
15-day period at the beginning of each biennial
(2-year) period from the seventh (7th) anniversary of
the relevant closing date under the amended and
restated framework agreement, subject to compliance
with the then applicable laws and regulations by the
Company, including the then relevant Listing Rules in
connection with connected transactions. As at
30 June 2022, the Group recognised a present value
of the amount payable upon exercise of the option of
RMB1,204,000,000 (31 December 2021: RMB1,203,300,000)
as a financial liability and accounted for the change in
the carrying amount of the financial liability.

BEASTHRFIAZE () RHER
AEl([ARFHF]) Bizped M ERA
Al ([EgEDMN ) R=_TE—=F\Ah
BT HEELEER - EREDME
RIS EE - PSR RESK
ERGZEBIE AR BAFRE
M) FHEZMARE T RRARKIE
REREAR  WAFERDMERES
HIRTEEE TRERRF  BEARH
WAJEE ST R R A ROE R AR
T BIEEREE TR RIRE R R E
RGMBE - NZE__F A=+
B ANEBIR{TEEERERSEMNRIE
HIE{E A R % 1,204,000,0007T (=&
T+ -A=+—HB: ARE¥
1,203,800,0007T) R AT #E &
THEMBBENRAEESETSA
BRIE o
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22 Other Financial Liabilities (continued)

(b)

During the year of 2021, the Company and Augite
Capital Limited (“CAGIF”), Fortune Fund L.P.
(“Fortune”) and Itochu Corporation (“ltochu”) entered
into separate agreements, according to which, put
options were granted to CAGIF, Fortune and ltochu to
sell their equity interests in ANI to the Company.
During the six months ended 30 June 2022, CAGIF
and Fortune have exercised the put option to sell their
equity interests in ANl to the Company at the
considerations of RMB206,505,000 and USD
23,376,000 (equivalent to RMB155,698,000),
respectively. As at 30 June 2022, the Group
recognised a present value of the amount payable
upon exercise of the option of RMB63,580,000 as a
financial liability and accounted for the change in the
carrying amount of the financial liability.

During the year of 2021, Inner Mongolia Mengniu,
entered into a cooperation agreement with Ms. Chai
Xiu, a substantial shareholder of Shanghai Milkground
Food Tech Co., Ltd. (“Milkground”), which is an
associate of the Inner Mongolia Mengniu. According
to the agreement, Ms. Chai Xiu agreed to fully or
partially abstain from voting in the shareholders’
meeting of Milkground at certain circumstances for the
following six years. In return, Ms. Chai Xiu has the
right to request Inner Mongolia Mengniu to
compensate with a cash consideration based on the
increased share price of 40,000,000 shares from the
fourth to the sixth year (“the Compensation Right”).
The Group initially recognised the financial liability
arising from the Compensation Right at fair value and
subsequently measured the financial liability at fair
value with changes through profit or loss. As at
30 June 2022, the Group revalued the carrying
amount of the financial liability to RMB111,423,000,
resulting a net fair value gain of RMB773,945,000
charged to other income and gains for the six months
ended 30 June 2022.

22
(b)

RSB E PBEERMEE

HutmEEw

ZEZ—F - KA7A]HEAugite Capital
Limited ([ CAGIF]) * Fortune Fund
L.P. ([Fortune]) % Itochu Corporation
(TtochuD BTS2 BB iHE B E T
(M@Fme@mmmm$ﬁﬂm
EMPBANIREN R HE - HE
E-_FXXA=+H ﬂ:/\“ﬂ
CAGIF K Fortune B 1T{E 520H BARE -
A A AR ¥206,505,0007T &
23,376,000 T (HE R AR
155,698,0007T) IR EMARRIHE
Fr#ANIfR#E - R T —F X A
=+H AEERRIRITEIERNE
ﬁm%ﬂﬁ%ﬁ@AE%%5%om
T WHERmBENKREREY
BETEE °

- AREFHARERSH
BENR ESYAESZRBRERG
ERQB([YHEZ ) HEBRELE
B tHETEEwE - BiEwE - &
Bt RIEBRKNFES TIER T
B2 AP RYAIEZRRAS L
WIEZHE - tERRHR B RLEE
KIW++++¢$EB€%IE£'E:I:§E/\£EE>}E
40,000,0000% % = HE{E B8 AR & ¥
FW&%1U%%%D AEB YA
NARERRAEBEEEENSHRE
& HEASRBEUNRABETERH
B ATHER R -__FK
A=+tH AEBEEGHsREEERT
S FEE AR ¥111,423,0007T © EH
ai—?——fﬁ/\ﬁj +E|_|J:/\{IH
N B FEE AR 773,945,000
TLRF AE A Rz o
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23 Share Capital 23
Issued share capital:

For t

N
BRITRA

he six months ended 30 June
BERXA=THILEAEA

2022 2021
—E-C —E-—F
Number of Number of
ordinary ordinary
shares Amount shares Amount
EERYE &8 LRREE i
’000 RMB’000 '000 RMB’000
T AR¥T FH% AR®ETT
Issued and fully paid: BETRAR
At 1 January ®—A—H 3,953,179 359,774 3,948,108 359,359
Shares issued under RAE AR 17 32
equity-settled share HRE AR AT 2
option scheme BIRNM 1,514 129 308 25
At 30 June RANA=+AH 3,954,693 359,903 3,948,416 359,384

During the six months ended 30 June 2022, 1,513,840 (six
months ended 30 June 2021: 307,565) share options have
been exercised, resulting in the issue of 1,513,840 (six
months ended 30 June 2021: 307,565) ordinary shares
(equivalent to share capital of RMB129,000 (six months
ended 30 June 2021: RMB25,000)) of the Company and
share premium of RMB19,490,000 (six months ended
30 June 2021: RMB5,753,000). The weighted average share
price at the date of exercise for these options was
HK$39.33 per share (six months ended 30 June 2021:
HK$46.53).

REBEE_ZT-_—_FA=+HI @A "
1,513,840 (BE2_E-_—%<xA=+H
IE7N18 A : 307,56517) BE AR EETTfF - &
BB 171,513,840 (B2 =T = —F X A
=+ 81t EA : 307,5650%) Ei@AX (HE
RARBA ARE129,000t (HE-T
Z—FRNA=+tHILEREAR  AR25,000
70) ) RR% D % B AR #19,490,0007T (B =
—E-—FXRAZTHIEARNEA: AR
5,753,0007T) ° & ZHEARMERNTTEE B 2 Nk
FHRIE B ER39.33B T (HE T ——
FXNA=1THIENER : 46538 L) °
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24 Share Option Scheme 24 fERAESTE
Movements of outstanding share options M ARITERRES

Number of share options

BREHA
Lapsed/
At Granted Exercised forfeited At  Exercisable
1 January during the during the during the 30 June at 30 June
2022 period period period 2022 2022
R
[
Date of grant -B-H xR¥/ B
13 July 2017 —E—+F
tA+=A 1,888,103 = (1,467,730) = 420,373 420,373
7 May 2018 —T-N\FRAtA 2,331,621 = (46,110) = 2,285,511 2,285,511
24 December 2018 —E-N\%F
+-A=-tmA 19,872,960 = = = 19,872,960 19,872,960
1 April 2020 —Z-TFNA-A 620,211 = = = 620,211 620,211
11 May 2022 —Eo—F
AA+—A = 31,782,688 = = 31,782,688 =
Total st 24,712,895 31,782,688 (1,513,840) = 54,981,743 23,199,055

Number of share options
FEiRiERE
Lapsed/
At Granted Exercised forfeited At Exercisable
1 January during the during the during the 30 June at 30 June
2021 period period period 2021 2021

Date of grant BAKE 2,/ 31 AT
13 July 2017 —T—tF

+A+=H 2,223,903 = (94,300) - 2,129,603 2,129,603
7 May 2018 —Z-\5HA+tH 3,029,141 = (209,918) = 2,819,223 2,819,223
24 December 2018 —E-)\f

+ZA=+mA 23,636,303 — (3,347) (109,331) 23,523,625 14,896,685
1 April 2020 —Z-T5WA-H 1,016,887 - - (13,345) 1,003,542 815,544

Total st 29,906,234 - (307,565) (122,676) 29,475,993 20,661,055
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24 Share Option Scheme (continued) 24 BREITE@w

On 11 May 2022, the Company granted 31,782,688 share
options under share option scheme to the participants. The
share options will be vested in four equal batches with 25%
of the share options granted vesting on the first, second,
third and fourth anniversaries of the date of grant. In
addition, the share options will only be vested if and when
the pre-set performance targets of both the Group and the
participants are achieved. Unless all of these targets are
met, the share options will lapse. Among the share options
granted, 10,633,750 share options were granted to two
directors.

The average fair value of equity settled share options
granted during the six months ended 30 June 2022 was
estimated as at the date of grant using a binomial model,
taking into account the terms and conditions upon which
the options were granted. The following table lists the
significant inputs to the model used:

—E__FRAA+—H ARAIALHE
B BE A% #E 5T 2078 T31,782,68817 B8 A%
o BREBSALNEMNEE  26%EEY
BREAHREBHES— =  ZROE
RERE - LI WEEIAEBR2HE
MBEREEE  ABERRESTESRS -
fWARBEER M 2PEIZE - A HHERE
BAM HEERENERES &
10,633,750 IR R TR ARES -

RBE_Z-__FXA=TRHLXEAAR
HARMD X NOBREZ FHRAEBETIR
B AMER —EFHEEETER X
EERARBREZELHEREGN T
REJIMAREZ EAHABE

11 May 2022
==

EFA+—H

Dividend vyield (%) % B 2 (%) 0.73
Expected volatility (%) T8 R B) K (%) 28.46
Historical volatility (%) JE 52K B 2 (%) 28.46
Risk-free interest rate (%) 17 B B F1 (%) 2.69
Option life (years) BREFH(F) 5
Spot price (HK$ per share) REEGET/ K 38.85
Exercise price (HK$ per share) TEE ST/ 8%) 40.58

The fair value of the share options granted during the six
months ended 30 June 2022 was estimated to be
RMB179,601,000 (RMB5.65 each) at the grant date.

For the six months ended 30 June 2022, the Group
recognised an expense of RMB16,567,000 relating to the
fair value amortisation of share options during the six
months ended 30 June 2022 (six months ended 30 June
2021: RMB11,891,000).

REE-_ZT-_—_FAAA=+HILAEA -
RYERENALBEETFTHBETAA
R#179,601,0007T (B AR¥S5.657T) °

REBEE-_ZT-_—FA=+HILA@EA -
REBREARRE BERERN R EEH
B ARK16,567,000T (BEE T ——
FRA=ZTHIEARER : ARM11,891,000
JT) °
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25 Share Award Scheme 25 RERKBFE
Particulars and movements of number of share award =Rt SIS e E &g -
scheme:

Number of share award

RERBHE
Lapsed/
As at Granted Vested forfeited
Fair value 1 January during the during the during the
per share 2022 period period period
R-B=Z% HA
SRARE —A—-H BARE BRERE  AkXRRK
(HKS)
Date of grant (B 7x)
22 May 2020 —Z-%F
AA=Z1+=H 27.30 3,367,754 = (3,276,800) (90,954) =
15 April 2021 —T--F
mA+EA 44,35 4,125,571 = (1,874,565) (374,886) 1,876,120
11 May 2022 —EoCF
EA+—H 38.85 = 5,533,245 = = 5,533,245

7,493,325 5,533,245 (5,151,365) (465,840) 7,409,365

Number of share award
R A
Lapsed/
As at Granted Vested forfeited As at
Fair value 1 January during the during the during the 30 June
per share 2021 period period period 2021

AR H HNEE

Date of grant

5 June 2019 —Z-NF

~NARH 28.80 3,045,528 = (3,004,789) (40,739) =
22 May 2020 —E-TE

ARA=t=H 27.30 7,552,397 = (3,648,751) (308,211) 3,595,435
15 April 2021 —E-—f

mA+HA 44.35 = 4,503,205 = (138,377) 4,364,828

10,597,925 4,503,205 (6,653,540) (487,327) 7,960,263
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25 Share Award Scheme (continued) 25 RERBE @

On 11 May 2022, the Company granted 5,533,245 shares
under share award scheme to the participants, representing
approximately 0.16% of the issued share capital of the
Company as at the adoption date. These granted shares
would vest in two equal batches on the first and second
anniversaries of the date of grant in accordance with certain
vesting conditions. None of these shares was granted to
directors or key management personnel of the Group.

During the six months ended 30 June 2022, 465,840 (six
months ended 30 June 2021: 487,327) shares lapsed due
to the unfulfillment of vesting condition under the share
award scheme.

The fair value of the shares granted was calculated based
on the market prices of the Company’s shares at the
respective grant dates. During the six months ended
30 June 2022, there was an expense of RMB63,139,000
(six months ended 30 June 2021: RMB100,654,000)
relating to the share award scheme, and a reversal of
expense of RMB6,283,000 (six months ended 30 June
2021: RMB4,387,000) due to the unfulfillment of vesting
conditions under the share award scheme. In aggregate,
the Group recognised a net expense of RMB56,856,000 (six
months ended 30 June 2021: RMB96,267,000) relating to
the share award scheme in the consolidated statement of
profit or loss during the six months ended 30 June 2022.

During the six months ended 30 June 2022, the Company
acquired 5,954,000 of the Company’s shares (six months
ended 30 June 2021: Nil) through purchases on the market
under the share award scheme. The total amount paid to
acquire the shares during the six months ended 30 June
2022 was HK$224,029,000, equivalent to RMB192,167,000
(six months ended 30 June 2021: Nil).

RZEZZFHEA+—H ARABRER
E S E T 8] A 2 B & % 15,583,245 % A%
B AERRRREHE BN BITRALY
0.16% ° WEBEREMBRMD D B-ENH
B REETERBKEAREAHRE—
R_ABTRE ZERMBEERTASE
BEEHEFTEEEAS -

REBEE-_ZE-_—_FA=+HILAHEA -
465,840 M (HE_ZE=_—F A=+
BIE/SE A - 487,327R%) EIAS Z 4B =t &I
HTWEB G REZER AR -

BEERODZAARBIHIERERFRGH
EREBHsMEFE REE-Z==
FRNA=ZTAHILEANMEAR  BRERE T2
A ARBG63,139,000C (BiE—T ——
FRAA=ZFTHLERNREAR : AR
100,654,0007T) & A g 42 B 51 8118 T &9
FEGKEREERMERDRD X HARE
6,283,000 (B ZE =T =—F/~A=1+H
1EREA : AR#4,387,0007T) - REZE—
T _HFXNA=ZFTHIENEAR  AEEE
R ERRPERARZEEHASEES
HRFEAS HARKS6,856,0007T (BRE-Z
T EXRXAZTHIEREA: AR
96,267,0007T) °

REE-_ZT - —_FA=+HILAEA
AAREMS FBERZERBFAIET
5,954,000l N A AR H (BE_FT=—%F
NAZFTHIEAER ) - RBE=-Z
T —FRNAZTHIEANBERABERERY
R 484 58 5 224,029,00058 7T » HER A
R#192,167,000L (BE=ZZ = —F <A
=tHLEAREA:Z)-
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26 Disposal of a Subsidiary

On 15 March 2022, Inner Mongolia Mengniu, a subsidiary
of the Group, entered into an equity transfer agreement with
China Modern Dairy, an associate of the Group. Pursuant to
the equity transfer agreement, Inner Mongolia Mengniu
partially disposed 48.66% equity interests of Inner Mongolia
Aiyangniu Technology Co., Ltd. (“Aiyangniu”), a non-wholly
owned subsidiary at a consideration of RMB186,711,100.
The transaction was completed in June 2022 and upon
completion, Inner Mongolia Mengniu holds 25.00% equity
interest in Aiyangniu, which was subsequently accounted as
an associate.

The assets and liabilities of the subsidiary from the
perspective of the Group’s consolidated financial statements
as at the disposal date are as follows:

26

RSB E PBEERMEE

HEF QT
R-E-__F=ZA+HB  A&EBTRQA
RS EAEE 2N T R EIEARKRE

RV IREEERE c RERBEEEG®
ARSKFEURBARE186,711,100THE
FEEFTREINEHEBFREEARAR
([BEH])48.66%M B EIHE - ZIBER S
ER_TE - _FRNATK RHTHE
NESRFHBEETHF25.00%KE B854
HgERBERARIALR -

RHEERMFARBAERENGER MR
EKMEBEERBEWT :

RMB’000
ARET

Non-current assets EMENEE 17,193
Current assets MEEE 158,200
Current liabilities mBaE (94,008)
Non-current liabilities EMEBBE (25,463)
Non-controlling interests JEVE IR IR R A = (14,671)
Gain on disposal of a subsidiary HEFRARBUKE 241,460
Total consideration BRE 282,711
Including: BIE
Cash consideration (Note) WENRE () 186,711
Fair value of the 25.00% equity interest in REEF25.00% B EH A 7 E

Aiyangniu 96,000

Note: As at 30 June 2022, the outstanding portion of the disposal
consideration amounted to RMB18,671,000 was included in
“prepayments, other receivables and other assets” in the
consolidated statement of financial position.

Mz RZZ_—FA=1+8 HERBXRE
I ARBE18,671,0007C 2 5t ALRA B
AR R [FEA R - Efb U kI8 R E A

BE] -
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26 Disposal of a Subsidiary (continued) 26 HEFAA @
An analysis of the net inflow of cash and cash equivalents REEFTRANRERRSEEWHNER
in respect of the disposal of a subsidiary is as follows: ADHAT
RMB’000
ARET T
Cash consideration received BB ESRE 168,040
Cash and bank balances disposed of BERS MRITER (23,927)
Net inflow of cash and cash equivalents in RHETRANKEERAEEED
respect of the disposal of a subsidiary B A FER 144,113
27 Commitments 27 EiE
The Group had the following outstanding capital RIMERAR - AEEEHBEE REZEYE -
commitments in respect of the purchase and construction BERBEBOREZEERAERNT

of property, plant and equipment as at the end of the
reporting period:

At 30 June At 31 December
2022 2021
R=-Z=-—fF RZTZ—%

AAZtA ft-A=t+-E
RMB’000 RMB’000
ARMTF ARBFIT

Contracted, but not provided for BEET4B REBHE 1,712,369 1,352,384
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28 Related Party Transactions 28 BABALRB
(@) The Group had the following significant (@) AEEHEHEEE QAR HEMEE
transactions with its associates and other ALTETTINERRS

related parties.

Six months ended 30 June
BZEZAA=1tHILAEA

2022 2021
—_=E_-_ — T - —4F

— =

RMB’000 RMB’000
AR®T R ARETT

()  Sale of liquid milk products, [AIEE%E A A $EERAE

other products and MER - HMER

services to associates K AR 7% () 68,583 50,043
() Sale of ice cream products  [AIH & A B E7kGE

to associates WE @ () 21,569 23,528
()  Sale of other dairy products [AIEE % A A §EE H A

to associates L& m () 14 791
(V) Sale of products to MANF]—BREER

subsidiaries and REF AR R

associates of a major NRIHEE R

shareholder of the

Company (i) 3,605 975
(V) Purchase of raw materials A F /A 7] & Bt & A ]

from subsidiaries and ARA RG] —HE

associates and associates ~ E IR AL E N A
of a major shareholder of BEEME

the Company (i) 295,373 256,013
(V) Lease of right-of-use assets [AIARR—ZEBH

from subsidiaries and R F AR R

associates of a major NARIHEF A

shareholder of the BE

Company (i) 4,312 -
(VIl)  Purchase of advertising MARR—BEER

services from subsidiaries HE)T AR R
and associates of a major A RIEEEE RS
shareholder of the

Company (i) 4,149 =
(VIl) Purchase of raw materials  [AIH#& A RIEEE B
and products from B K ZE fh

associates (i) 5,933,437 4,809,040
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28 Related Party Transactions (continued)

(a)

(b)

The

transactions with

Group had the following significant
its associates and other

related parties. (continued)

Note:

U

The considerations were determined with reference to
the prevailing market prices/rates and the prices
charged to third parties.

Compensation of key management personnel
of the Group

Directors’ fees
Salaries and allowances
Retirement benefit contributions

E50%
e MORAA
R ARAR A SR

28 BEBALTRE @m
(@) AEEFHEHEFBE QTR E e
ATETTINEKRRS (&)

GEE

) RELZZERTHER/BEXR
WBE=FHERETE -

(

(b) AEBEMNEZEEEAS AR

Six months ended 30 June
BEXA=1+HIEAREA

2022 2021
—E=-= T
RMB’000 RMB’000
ARET T AR®BFT
451 443

24,226 36,535

910 1,058

Notes:

U

(i)

The key management compensation represented
remuneration paid or payable to the directors and
senior executives of the Company.

In addition to the key management compensation
shown in the above table, certain directors and senior
executives were granted share options, share awards
and/or entitled to subscribe for certain financial
products from Eaglets. During the six months ended
30 June 2022, the share-based payment expenses
granted to these directors and senior executives were
approximately RMB134,483,000 (six months ended
30 June 2021: RMB30,676,000).

MsE

() EEEBEASNERMEDMREN
ARAREERRRITBRAENHE -

(i) BERFIAHEZZEEABHRMNM
SN BETEFRERITHABER
LERE - RERER /KB ER
BEENETERER REBEE=
T__FXRA=Z+THLEARER B
FTHEEFRERITHAB AR
MAERNINIHNAARE
134,483,000 (B E =T = —F <
A=+BLEAMEA: AR
30,676,0007T) °
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As at 30 June 2022 and 31 December 2021, (c)

the balances arising from
transactions are as follows:

Trade and bills receivables from:

related party

FEY T 511 75 B9 AR 3R e

REERGEMBERMEE

BEHALTRS @
E\_i— —EAH + E&_g
iﬁ%%iﬂ%ﬁﬁ%ﬁﬂ? :

At 30 June At 31 December

RMB’000
ARET T

25
— Associates — B RA 14,467 23,104
— Subsidiaries and associates of — AEBE—HZEBREH
a major shareholder of the FRA R ERT]
Group 2,350 2,392
16,817 25,496
Prepayments, other receivables KBTI FTHENEK
and other assets from: Hh FE MR IR R E A
BEE
— Associates — BE QA 76,294 4,600
— Subsidiaries and associates of — ANEEBE—HEBREL
a major shareholder of the FRAREE QT
Group 426 27
76,720 4,627
Long term prepayments from: KB T5E TR
?FE:1—J.TA
— Associates — BENA 63,389 —
Trade and bills payables to: FERT T A& 75 R BR 3R &
5
— Associates — Bt N A 978,287 981,657
— Subsidiaries and associates of ~— AEE—Z T EREH
a major shareholder of the FAaE R E AR
Group 74,776 60,117
1,053,063 1,041,774
Other payables and accruals to: RTINS FEM
ERRERBRER :
— Associates — BE QA 10,914 932

097
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28 Related Party Transactions (continued)

(c)

(d)

As at 30 June 2022 and 31 December 2021,
the balances arising from related party
transactions are as follows: (continued)

The above balances are unsecured,
non-interest-bearing and repayable on credit terms
similar to those offered to or by independent third
parties.

Other outstanding balances with related
parties

As at 30 June 2022 the Group had entrusted loans of
RMB3,820,000 (31 December 2021: Nil) due to an
associate included in “Interest-bearing bank and other
borrowings”. The Group obtained those loans from an
associate via banks. The balances are unsecured and
interest-free.

As at 30 June 2022, entrusted loans of
RMB700,000,000 (831 December 2021: RMB700,000,000)
was lent out through COFCO Trust Company Limited,
a subsidiary of a major shareholder of the Group.
Annual interest rate of the entrusted loans is 6.05%
(81 December 2021: 6.05%).

As at 30 June 2022, RMB121,300,000 were lent out
to Tianjin Wanhong Enterprise Management Consulting
Co., Ltd, a company controlled by key management
personnel of the Group, which was unsecured with a
fixed interest rate of 4.65% per annum (31 December
2021: RMB100,000,000).

As at 30 June 2022, the Group provide guarantee to
Eaglets International Financial Products Limited
regarding a loan of RMB3,000,000,000 from China
Merchants Bank (31 December 2021:
RMB3,000,000,000).

28 BEBAIXRZ @

(c)

(d)

R=ZB-__FR A=ZtHER=F
—-F+ZA=+—-8 BEHBA
IRFEENEHOT @ (@)
LS RRIER T ERANE
REEE  ERERIEGTIEES
MEB=TWIRFAEE ©

ERRIHE A T HAb &R

R —FA=1+H KEFE
EEMN—RHBERREATERARE
3,820,000 (ZEE=-—F+_- A
=+t—H:#) Bt AlsEETR
HEE|  AEEFEBRBITH—H
BENRMBZEER - £ AEK
BB -

RZBE-_ZFXNA=Z+H  HMABA
REE-—ZEXEREHTRARPTIERE
AERETARBEETERARE
700,000,000t (ZZE=—F+_=A
=+—H8: AR#¥700,000,0007T) °
ZEFTERNENE E6.05%(ZF
——F+-A=+—H:6.05%) °

RZEBE-_—FXA=+H" AXEE
SAEEEBBAARAR (RNEEE

ZEBABZFMNAR)EBEEARE
121,300,0007C * #Z E S EE A
FEME RIS (ZE-—F+=
A=+—8: AR#¥100,000,0007T) °

R-ZBE-_—FRA=1H KEBIE
HERTHER R SBEREGRA A
Nt BEEEBETESARE
3,000,000,000tE R (ZF = —F
+ - A=+ —H A R ¥
3,000,000,0007T) °
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29 Fair Value Measurement of Financial

Instruments

(@) Financial assets and liabilities measured at fair
value
(i)  Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value
hierarchy as defined in IFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance of
the inputs used in the valuation technique as
follows:

o Level 1 valuations:  Fair value measured using only
Level 1 inputs i.e. unadjusted
quoted prices in active
markets for identical assets or
liabilities at the measurement
date

o Level 2 valuations:  Fair value measured using Level
2 inputs i.e. observable inputs
which fail to meet Level 1,
and not using significant
unobservable inputs.
Unobservable inputs are
inputs for which market data
are not available

o Level 3 valuations: Fair value measured using

significant unobservable inputs

RSB E PBEERMEE

29 ERMITEAENAAREBEE
(@ UAARBEHENSBREERER

() AAEER
TREF A B LT MR
BRRAAEESRTAN
BE  WRRERMEREE
AF13|/AAEFENEED
BR=E% AAEFEN
BROBH2ETIEEDR
RABENITEREEREER
P E

o F-HE: EERFEF-RBEAR
EIAREER
RERNGERE
& R T 35 B R4S
HERE)FEN

RAfE

o FORMEE: ERE-SBARE
(BIARBEFEFE—
REENAERER
MBAZRE B
ARBEARA
LES Nt
ENRARE-T
LR 23PN ¢
REMSERN
BAE

o FERMEE: EREXTIEES
ABEBHEND
#fE
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29 Fair Value Measurement of Financial 29 ERMIENAAREBETNTE@

Instruments (continued)

(@) Financial assets and liabilities measured at fair (@ UAREFENEMEERAE
value (continued) (%)
(i)  Fair value hierarchy (continued) () AR EERGE)

Fair value measurements as at
30 June 2022 categorised into
BE-E-__EXA=THLNARBEFEDE

Fair value at
30 June
2022 Level 1 Level 2 Level 3
RZ-ZE-Z
~A
=t+HM
ARE E-% ] F=8
RMB’000 RMB’000 RMB’000 RMB’000
AR%TR AR% TR ARETR ARETR
Recurring fair value REMDABTE
measurement
Financial assets: SREE:
Listed equity investments ErRERE 38,305 38,305 - -
Unlisted equity investments FEMBRERE 75,107 - - 75,107
Unlisted equity investment in AR RN EE
Guangze with put options FEETIRERE 457,643 - - 457,643
Short-term investment deposits RERERR 5,056,185 - - 5,056,185
Derivative financial instruments fTEEBIA 371,110 - 371,110 -
Bills receivable K& 69,086 - 69,086 -
Total st 6,067,436 38,305 440,196 5,588,935
Financial liabiliies: SHAR:
Derivative financial instruments TEERTA 27,369 - 27,369 -
2020 Exchangeable Bonds “EoTEARBES 655,935 = 655,935 -
Redemption amount for potential Al AEUREE AIVA & JEFERR
acquisition of puttable RE R ER
non-controlling interests 2F - BR
— Low temperature 1,204,000 = = 1,204,000
Redemption amount for potential A &5 AT H & EHERR
acquisition of puttable BRRERZER
non-controlling interests 2% — ANI
— ANI 63,580 = = 63,580
Financial liability arising from the ~ H#EEELHSR
Compensation Right af& 111,423 - - 111,423
Total @it 2,062,307 - 683,304 1,379,003




29 Fair Value Measurement of Financial

Instruments (continued)
Financial assets and liabilities measured at fair (a)
value (continued)

(@)

(i)

Fair value hierarchy (continued)

29 ERMTEMAAREBES

Fair value at
31 December

f

EEEAEERAT

-

TP RS

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

REERGEMBERMEE

URREFENERE
(&)

() RAEERE)

%
SER

I=RE

Fair value measurements as at
31 December 2021 categorised into

Level 1 Level 2

E+ZA=t-HLEHNAA

LETESE

Level 3

MARE 5 -k F=H
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT AREFT AREFT
Recurring fair value REEDAETE
measurement
Financial assets: SREE
Listed equity investments ERERE 33,945 33,945 = =
Unlisted equity investments FEMBRERE 69,107 = = 69,107
Unlisted equity investment in AR RN R 2
Guangze with put options FEEMRERE 466,726 = = 466,726
Short-term investment deposits BERERR 3,259,537 = 3,259,537
Derivative financial instruments fESBIA 13,020 = 13,020 =
Bills receivable EREE 97,398 = 97,398 =
Total FoHD 3,939,733 33,945 110,418 3,795,370
Financial liabilities: tRAR:
Derivative financial instruments @TE%@ZIE 37,544 = 37,544 =
2020 Exchangeable Bonds “Z_TEARBES 672,273 = 672,273 =
Redemption amount for potential BB AR B FE IR
acquisition of puttable Hﬁifii fayd -{E
non-controlling interests 28 — KR
— Low temperature 1,208,800 - - 1,203,800
Redemption amount for potential AT BEUREE ATVA S JER AR
acquisition of puttable R 2B
non-controlling interests 2% — ANI
— ANI 406,698 = - 406,698
Financial liability arising from the ~ F#EEELHN SR
Compensation Right B 885,368 - - 885,368
Total @it 3,205,683 - 709,817 2,495,866
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29 Fair Value Measurement of Financial
Instruments (continued)
(@) Financial assets and liabilities measured at fair
value (continued)

(i)

(i)

Fair value hierarchy (continued)

During the six months ended 30 June 2022,
there were no transfers between Level 1 and
Level 2, or transfers into or out of Level 3 (six
months ended 30 June 2021: Nil). The Group’s
policy is to recognise transfers between levels of
fair value hierarchy as at the end of the
reporting period in which they occur.

Information about Level 2 fair value
measurements

The Group enters into derivative financial
instruments with various counterparties,
principally established commodity trading
exchanges or financial institutions with good
credit ratings. Derivative financial instruments,
including commodity futures contracts, interest
rate swaps, forward currency contracts and
interest rate forward contracts, are measured
using quoted prices from financial institutions
with which the interest rate swaps, forward
currency contracts and interest rate forward
contracts are entered into. The carrying amounts
of commodity futures contracts, interest rate
swaps, forward currency contracts and interest
rate forward contracts are the same as their fair
values.

The fair value of exchangeable bonds is
measured using binomial lattice model and by
reference to quoted prices.

The fair value of bills receivable approximates to
their carrying amounts due to the short-term
maturities.

(@)

AR 7t
(%)

(i)

(i)

29 ERMIENAAREBETNTE@

VEFFENEREERER

RAEER (&)

Bz—_Z2-_—_FA=+HI1
NEAAREFERELSE
—REFE R HER . JE

EAE=QFIBEE=RED (B
2T —FXA=Z+THIER
A : &) AEENBEKAR

BEMRBERANBESERZ
MEHER -
BEFE=—RLETEHEH
REERSEZHFRITLITE
THEITHE - Igﬁﬁ%ﬂ%ﬂ
EEFERINBEREIRS
ke @ - %%%fé
W MEEB|EL  EHHNE
BHRNEZRENETES
MIA NEREETYAH
MEREHEH BZHINESH
EAMEEHEONE REED
HEFE-BRHPESH A
REBAH BHINESDOR
MEEHEONEEMEREQA
EMER -

ARBMEFHNARBEIRA=S
BEAREFERAL 2 ERE
A8

HREREEREHAZE -
BUEAAREREEERS
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL INFORMATION

29 Fair Value Measurement of Financial
Instruments (continued)
(@) Financial assets and liabilities measured at fair
value (continued)

(iii)

Information about Level 3 fair value
measurements

The valuation model of the fair value of unlisted
equity securities is based on market multiples
derived from quoted prices of companies
comparable to the investee, adjusted for the
effect of the non-marketability of the equity
securities and price to book value of the
investee.

The following table shows the valuation
techniques used in the determination of fair
values of short-term investment deposits,
unlisted equity investment in Guangze with put
options and other financial liabilities which fall
within level 3 of the fair value hierarchy, as well
as the significant unobservable inputs used in
the valuation.

RSB E PBEERMEE

29 ERMITENAREBENE®@®

(@

UARERENEREERER

(&)

(i) BEE=RLLESBHEH

FLETREREAAENGE
EADRBITEEERKETS
AL RARRENTHEH(E5
WIRE T BRERFRZ M5
mBERTEREENZEF
HAAE)JH -

TREIETEPREFK
MiE R RN ERE DR
BEENEMBERABEIAE
FrRRMEERT (BRARER
REE =) RIEEMBNER
AR ER g A BUR -
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29

Instruments (continued)

(@) Financial assets and liabilities measured at fair

value (continued)

(iii)

Information about Level 3 fair value
measurements (continued)

Unlisted equity investments in Guangze with put
options

MERERENRARRNE LRERE

Short-term investment deposits

BHREER

Redemption amount for potential acquisition of
puttable non-controlling interests — Low

temperature
AN EITREFRRR R EG B EE
iy

Redemption amount for potential acquisition of
puttable non-controlling interests — ANI

AR REDE SRR R EE 2 O£ B
- ANI

Financial liability arising from the Compensation
Right

REEEELNEREAR

Fair Value Measurement of Financial

Valuation
techniques

fhiE R

Discounted cash
flow method

FRASREE

Discounted cash
flow method

FREEREE

Discounted cash
flow method

RRREEREE

Discounted cash
flow method

FREEREE

Binomial lattice
model

“EAEERA

29 SRMIEMNAAREESEm@®

(@)

Significant
unobservable
inputs
EXTABE
HARE

Discount rate

Expected yield

bl

Discount rate

Discount rate

IEES

Discount rate

FR%

Expected

volatility

BRI

(&
(iii)

5.97%

5.97%

1.54% to
5.21%

1.54%%
5.21%

1.54% to
5.21%

1.54%%

5.21%

10.00%

10.00%

10.00%

10.00%

6.58%

6.58%

UARERENEREERER
&)

BEFEF=RIETEHEL
(#)

Sensitivity of fair value
to the input

BAHBHAANENTE

10% increase/decrease in discount rate would
result in decrease/increase in fair value by
RMB317,000 and RMB318,000, respectively

FREEN/ FAO10%BER DA EAARD/
EMARKS317,000 R
AR%318,0007T

10% increase/decrease in expected yield would
result in increase/decrease in fair value by
RMB2,969,000

BEREEEN,/HO10%HER R BN/
B AR¥2,969,0007

10% increase/decrease in discount rate would
result in decrease/increase in fair value by
RMB2,008,000 and RMB2,010,000,
respectively

FREEN/ FAO10%BER LA EAARD/
# i AR %2,008,0007 % A K # 2,010,000
T

10% increase/decrease in discount rate would
result in decrease/increase in fair value by
RMB174,200,000 and RMB232,600,000,
respectively

TREEN/ B0 EERAAEAARD/
S 11 AR B174,200,0007 R A R
232,600,0007C

10% increase/decrease in discount rate would
result in decrease/increase in fair value by
RMB10,978,000 and RMB14,157,000,

respectively

FREEN/ 0% EER DL ERFEL/
#AR10,978,0007 R ARE
14,157,0007%

10% increase/decrease in expected volatility
would result in increase/decrease in fair
value by RMB7,787,000 and
RMB7,790,000, respectively

BEREEN/ BO0%EERALEHFIE
/b ARET,787, 000 R A RS
7,790,0007C
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ERMIENAREBETFE@

(@ HUAREFENEMEEREE
(%)
(i) BEFE=RIAALETEHEF

(#)

29 Fair Value Measurement of Financial 29
Instruments (continued)
(@) Financial assets and liabilities measured at fair
value (continued)
(iij) Information about Level 3 fair value

measurements (continued)

The movement during the six months ended RZEZZFAAA=+AHLRN
30 June 2022 in the balance of Level 3 fair BAANE=ZRRAABTELS
ZEHmT

value measurements is as follows:

At 30 June At 30 June
2022
R=-==-—
~NB=T1H
RMB’000 RMB’000
AR®T T ARET T
Unlisted equity investments: FLEmRERE :
At 1 January N—HA—H 69,107 230,384
Business combination ES e - (225,132)
Investment ®"E 6,000 —
Changes in fair value AR EERERD
recognised in profit or loss DREEE
during the period - (1,326)
At 30 June MRANA=+A 75,107 3,926
Unlisted equity investments in [ #7205 BAfE Y B )2
Guangze with put options: IELTRERE -
At 1 January Hn—A—H 466,726 470,076
Changes in fair value HARERRER
recognised in profit or loss N BEE
during the period (9,083) 2,356
At 30 June RANA=1A 457,643 472,432
Investment deposits: TEFN
At 1 January n—HA—H 3,259,537 6,858,012
Purchases BE 9,989,300 10,518,500
Changes in fair value HRRBERER
recognised in profit or loss NIRER =)
during the period 27,348 —
Disposal e (8,220,000) (11,762,381)
At 30 June RNA=+H 5,056,185 5,614,131
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29 Fair Value Measurement of Financial
Instruments (continued)

(@)

value (continued)

(iii)

Information about Level 3 fair value

measurements (continued)

The movement during the six months ended
30 June 2022 in the balance of Level 3 fair

Financial assets and liabilities measured at fair

value measurements is as follows: (continued)

29

(&)

(#)

HEEmT

EMIENAREBEFE®@®
(@ UAREFENERMEENRES
(i) BEE=ZRIALETEHEHR

RZE-_—FXA=Z+HLN
AAmE=

i&@ﬁﬁﬁ+§,\\n
(#&)

At 30 June At 30 June
2022 2021
R=ZBZZfF R_T_—%F
ANB=1+H ~NA=1+H
RMB’000 RMB’000
AR®T T ARETT
Convertible promissory note: AR A H R4
At 1 January Rn—H—H - 226,414
Business combination ES e - (229,043)
Changes in fair value AR B R ERE
recognised in profit or loss DREEE
during the period = 2,629
At 30 June RANA=+H - =
Redemption amount for A] Be Wi ATl B FEIE AR
potential acquisition of R iEm 2 ER S
puttable non-controlling — KA :
interests — Low
temperature:
At 1 January n—HA—H 1,203,800 1,600,200
Changes in fair value HR R A EL h % R FE SR Y
recognised in other reserves AREZE)
during the period 200 1,000
At 30 June RANA=+H 1,204,000 1,601,200
Redemption amount for A B W ATl & FE R AR
potential acquisition of R ER SR
puttable non-controlling — ANI :
interests — ANI:
At 1 January n—HA—H 406,698 —
Redemption of other financial ERHMSREE
liabilities (362,202) —
Changes in fair value AR H A s T R A
recognised in other reserves RREEE
during the period 19,084 -
At 30 June RAXA=+H 63,580 =
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29 Fair Value Measurement of Financial 29 TRMIANAIAEBETE®
Instruments (continued)
(a) Financial assets and liabilities measured at fair (@ UL2AREIFENEREERAEE
value (continued) (%)
(i) Information about Level 3 fair value (i) BEHE=RAIALETEHEH
measurements (continued) (#&)
The movement during the six months ended RZEZZFAAA=+AHLRN
30 June 2022 in the balance of Level 3 fair BANE=ZRAREFELE
value measurements is as follows: (continued) B (8)

At 30 June At 30 June
2022 2021
R-B=-—F RZTZ—4%F

AA=1H NA=1H
RMB’000 RMB’000
AR® TR ARBETT

Financial liability arising from EEREEERN

the Compensation Right: CEIAE
At 1 January n—A—H 885,368 =
Changes in fair value AR B R ER
recognised in profit or loss DREEE
during the period (773,945) -
At 30 June MRANA=+A 111,423 =
Total gains for the period RIREBREGTABZH
included in profit or loss for Ffrﬁﬁ%&ﬁfﬁgﬂm
assets and liabilities held at W58
the end of the reporting
period 792,210 3,659
(b) Fair values of financial assets and liabilities (b) BRAARBEBUMNNERIERNE R
carried at other than fair value EEREBBENAR
The carrying amounts of the group’s financial AN 62 B DAPK 7R sl 3 AR A AR B BR O 2
instruments carried at cost or amortised cost were not TARmE BER=_Z=—F+=
materially different from their fair values as at A=+—HERZZE-_—FA=+H

31 December 2021 and 30 June 2022. HARBITEERER -
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30 Events after the Reporting Period

31

On May 6, 2022, the Group entered into a series of
agreements with certain subsidiaries of Danone S.A.
(together referred to as “Danone”). Pursuant to which,
Danone will dispose 20% interest in all chilled business
companies jointly held by Danone and the Group to the
Group (the “Chilled Business JVs Acquisition”), the Group
will dispose 100% equity interest in Dumex Baby Food Co.,
Ltd. (“Dumex China”) to Danone (the “Dumex China
Disposal”), and Danone will dispose 25% equity interest of
Yashili International Holdings Ltd. (“Yashili”) to the Company
(the “25% Yashili Acquisition”, together with the Chilled
Business JVs Acquisition and the Dumex China Disposal,
the “Transactions”). The Transactions, which constitute
special deals under the Code of Takeovers and Mergers of
Hong Kong, have been approved in the extraordinary
general meeting of Yashili held on 16 August 2022.

Approval of the Interim Financial
Information

The unaudited consolidated financial information was
approved and authorised for issue by the board of directors
on 24 August 2022.

30

31

REHEEE
—E-_FHANA AEEHDanone
SAETFAA (FHE[Danonel) 5] — %
Ht % - #51t - Danonefs H B K £ F 4 [
BENATAERES QR R20%E HE
FTAREBE([EAEBEERRIKER]) -
REBEEADanone P E L X Z LN TR M@
BRAR ([ZE2FE])100% 8% ([Z
EnPEEESR]) - A KDanoneA AR A &
HERTFBEBIZERARAR ([HLEF])
25% K IR ([25% R ZR ] - ERIK
BEBEERFBBRERERZEZFTBRHEE
EHBIRF]) c LHBEEB(R B
KEMTREDBRERRS ERZT==
FNATABRITHBELIBRREFIAE
ESHLME -

BEPHMBEER

EBregR-_E-_—_F )N \A-t+HmUAE
MEET B REEREETBER -
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