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CHINESE NAME
BREE (b)) BERMEBRHERARF

ENGLISH NAME

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.*

LEGAL REPRESENTATIVE

Dr. Shen Yuelei

CHAIRMAN OF THE BOARD

Dr. Shen Yuelei

HEAD OFFICES AND PRINCIPLE PLACE OF BUSINESS IN
CHINA

12 Baoshen South Street

Daxing Bio-Medicine Industry Park
Daxing District, Beijing

PRC

REGISTERED OFFICE

12 Baoshen South Street

Daxing Bio-Medicine Industry Park
Daxing District, Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

40th Floor, Dah Sing Financial Center
No. 248 Queen’s Road East

Wanchai

Hong Kong

COMPANY WEBSITE

https://www.biocytogen.com.cn

CONTACT INFORMATION FOR INVESTORS

Tel.: 010-56967601
Fax: 010-56967666-8067
Email: ir@bbctg.com.cn

* For identification purpose only.
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BOARD OF DIRECTORS

Executive Directors

Dr. Shen Yuelei (Chairman, Chief Executive Officer and General Manager)
Dr. Ni Jian

Dr. Zhang Haichao (Senior Operation Director of Animal Center)

Non-executive Directors
Mr. Wei Yiliang

Dr. Zhou Kexiang

Mr. Huang Xiaolu

Independent Non-executive Directors
Mr. Hua Fengmao
Dr. Yu Changyuan
Ms. Liang Xiaoyan

SUPERVISORS

Ms. Li Yan
Ms. Sun Chunli
Ms. Huang Rui

AUDIT COMMITTEE

Ms. Liang Xiaoyan (Chairman)
Mr. Hua Fengmao

Dr. Yu Changyuan

Mr. Wei Yiliang

REMUNERATION AND EVALUATION COMMITTEE

Mr. Hua Fengmao (Chairman)
Ms. Liang Xiaoyan

Dr. Yu Changyuan

Dr. Ni Jian
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NOMINATION COMMITTEE

Dr. Yu Changyuan (Chairman)
Mr. Hua Fengmao

Ms. Liang Xiaoyan

Dr. Shen Yuelei

STRATEGY DEVELOPMENT COMMITTEE

Dr. Shen Yuelei (Chairman)
Dr. Zhou Kexiang

Mr. Wei Yiliang

Mr. Huang Xiaolu

JOINT COMPANY SECRETARIES

Mr. Wang Yongliang

Ms. Au Wai Ching (associate member of The Hong Kong Chartered Governance
Institute and The Chartered Governance Institute in the United Kingdom)

AUTHORIZED REPRESENTATIVES

Dr. Shen Yuelei
Ms. Au Wai Ching

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with the Financial
Reporting Council Ordinance

8th Floor

Prince’s Building

10 Chater Road, Central

Hong Kong

PRINCIPAL BANKS

China Construction Bank Beijing Economic and Technological Development Zone

Sub-branch
No. 2, Jingyuan North Street
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Beijing, PRC

China Merchants Bank, Beijing Yizhuang Sub-branch
1/F, Building 8, Libao Plaza

No. 8 Ronghua Middle Road

Daxing District

Beijing, PRC

4 BREEGLR)B R EAD B R A A Biocytogen Pharmaceuticals (Beijing) Co., Ltd.



B R

BERELMEGRAA
BB
EFREFI815%
i T ES

K BE27712

HRRIDBFERE

HEBHFELERAT
&%

ERIE 165
BRRSBPOLIT7E

BEEERBEMNNERER

E R REDER AT
& BT B3A
BEEEMAE18E

B 40 1K 5%

02315

~al &
CORPORATE INFORMATION

COMPLIANCE ADVISOR

Guotai Junan Capital Limited
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Grand Millennium Plaza

181 Queen’s Road Central
Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited

17/F, Far East Finance Centre
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Hong Kong

LEGAL ADVISERS TO HONG KONG LAW

Davis Polk & Wardwell
18th Floor, The Hong Kong Club Building
3A Chater Road, Hong Kong
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FINANCIAL SUMMARY

%2022 HZE2021F
6A308 L5 {EA 6A30H IE7XME A (Al Lt &
Six months Six months
ended ended Period-to-
June 30, 2022 June 30, 2021 period change
AR®T T AREFT %
RMB’000 RMB’000
(REBER) (REBER)
(Unaudited) (Unaudited)
Uy = Revenue 229,131 131,055 74.8
E7 Gross profit 166,970 89,074 87.5
EH= Gross profit margin 72.9% 68.0% 7.2
& EE Loss from operations (244,101) (229,080) 6.6
B 75 AT 5 48 Loss before taxation (272,593) (249,276) 9.4
B 5 18 Loss for the period (272,593) (249,276) 9.4
HAZEKALRE Total comprehensive income
for the period (272,236) (248,925) 9.4
FkEE Loss per share
EXR#EEARE) Basic and diluted (RMB) (0.73) (0.69) 5.8

6 BREELR)BER M AR A F Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Overview

Founded in 2009, we are a biopharmaceutical and revenue-generating pre-
clinical research services company. In contrast to more traditional chemical
drugs, where drug manufacturers synthesize the drug via precise formulas,
biologics are manufactured in living organisms and are larger, more complex
molecules. In addition, the pre-clinical research service industry is mainly
composed of the CRO services prior to the IND, which include drug discovery
and pre-clinical services. Drug discovery is a systematical process that requires
interdisciplinary efforts to design effective and commercially feasible drugs, and
early drug discovery is the fundamental of drug discovery.

Our business model, correspondingly, consists of drug development business
and pre-clinical research services, which are two distinctive business segments.
Our drug development business includes (i) research and development
of oncology and autoimmune disease therapeutics and (ii) our antibody
development business that we utilize our own antibody discovery platforms to
identify antibodies which have the potential to become our drug candidates
and out-license or collaborate with partners for potential therapeutic antibody
molecules. Our pre-clinical research services include gene editing, pre-
clinical pharmacology and efficacy evaluation, and animal models selling.
Our capabilities are validated through our years of services to multinational
companies and domestic biotechnology companies and evidenced by our in-
house clinical-stage drug candidates.

 HA 3R 5 INTERIM REPORT 2022 7
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MANAGEMENT DISCUSSION AND ANALYSIS

EnRERER
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Products and Pipeline

As of the Latest Practicable Date, we had strategically designed and built
a selective antibody drug pipeline of 12 drug candidates, including five
clinical stage candidates and seven pre-clinical stage candidates. Three out
of our drug candidates are with out-licensing arrangements with different
collaborators. All of our drug candidates were discovered through our
antibody discovery platforms. We also had seven ongoing clinical trials and
four clinical trials planned for initiation. Our pipeline includes drug candidates
targeting novel targets or drug candidates with differentiated efficacy or
safety profiles demonstrated in clinical studies. Our Core Products include
(i) YHO03, a humanized IgG2 agonistic monoclonal antibody targeting the
CD40, a costimulatory protein found on antigen-presenting cells and (ii)
YHO001, a humanized anti-CTLA-4, IgG1 monoclonal antibody. In addition to
internal development, we intend to proactively explore and build strategic and
synergistic partnerships with leading biopharmaceutical companies. We believe
that the complementary expertise and resources of our partners and us will
increase the success probability of our drug candidates and maximize their
clinical and commercial value on a global scale.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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The following chart summarizes our pipeline and the development status of
each drug candidate as of the Latest Practicable Date:

Target Combination Pre-clinical Phase [ Phase 11 Phase 111 Rights
RO CH) EETEY
PD-1 oMol [ X MRCT Global MRCT
[ k?‘é‘_ﬁn
PD-1 ANl 151 MRCT Global MRCT
Adenocarcinoma (1L&2L) ES:S
3. o~ Global
FAERL TR -
YH003 CD40 Monotherapy Solid tumors H!B China
PD-1+ T ~
YHOO! I SLW % X MRCT Global MRCT
ﬁﬁﬂ%ﬁéiﬁ
(—#) e i
2 EDZ1 Mucosal melanoma H! B China China
3 (L)
E 3F/J\.€ﬂlﬂ’?ﬁfﬁg]
g (NSCLC) (- =] /
S PD-1 b (Wl [ X MRCT Global MRCT
i cancer (NSCLC) (IL)
2" (Hc»é?ﬂ@zib 3
£ PD-1 e Mwiodill b MRCT Global MRCT Gloml
E YHO01 CTLA-4 carcinoma (HCC) (2L)
£ P T d Ching
; Monotherapy Solid tumors H![ China
® - 1
= PD-LI OGN i MRCT Global MRCT TRaCON
E
B R 3 :
E Monotherapy Solid tumors @k*uﬁ Australia
&
RO ey ol o
YH X Monotherapy Solid tumors LIJ@ China Global
YHO01 SOEE‘%’EO“ th MK F S China/Australia
AR E 3) - 7 rali
PD-1 Relpsed o reractory AT AL o
YHOO4 4-1BB non-hodgkin lymphoma Global
PD-1 PRIV LKA Australia
2 in18.2- TR 3 : —— 2
e et Il AU Australia “‘: giné%;en
YHO008 P[)(-é/%m TR CMC 21
PD-1/CD40 Solid tumors Global
(bispecific antibody)
E e D o o
= L i
5 YHOO e auioxd0 Solid tumors RS Global
E (bispecific antibody)
<
‘éh /RS VAR P
Prevention/ Y &
Eowwewsv orir Bl CMC
‘3 RSV infection
=l .
= TP 3
g YHOLO  PD-LULI2 TG %1155 Discovery Global
)
R PD-L1/ FER 3
| YHOIL A T LT B33 Discovery (, &8 E B
E) PD-L1/cytokine Solid tumors P b elain
% TROPYHER2
EHADC T y 23R
§ YHOI2 RopyHER? bispeific Solid tumors  IACAMAS Global
antibody ADC
Mégt/EGFR T Bk
ADC Y E3
YHO3  \iE1/RGER bispecific Solid tumors  IRCAMAY Global
antibody ADC
i PO T afemadey D CinRdy) mmmm e en - o R
Notes: Core Product Co-devel Out-li i Oncology Non-oncology
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Core Products
YH003 — a humanized IgG2 agonistic monoclonal
antibody targeting CD40

YHOO03 is one of our Core Products. YHOO3 is a recombinant, humanized
agonistic anti- CD40 IgG2 monoclonal antibody (mAb).

We initiated the research and development of YH003 in 2017. We are
conducting a Phase | clinical trial in Australia to evaluate the safety, tolerability,
efficacy and pharmacokinetics of YH003 in combination with toripalimab in
patients with advanced solid tumors, with the RP2D identified in April 2021.
Data from the Phase | clinical trial demonstrated a favorable safety and efficacy
profile of YHO03. We also obtained the IND approval from the NMPA for a
Phase | clinical trial of YHOO3 in advanced solid tumor patients in China. We
received the IND approval for the Phase Il MRCT from the U.S. FDA in June
2021, from the TGA in August 2021, from the MedSafe in September 2021,
from the NMPA in October 2021 and from the Taiwan FDA in November
2021. We are conducting a Phase Il MRCT in patients with the PD-1 refractory
unresectable/metastatic melanoma as well as pancreatic ductal adenocarcinoma
to explore safety and the efficacy of YHOO3 in combination with toripalimab
in mainland China and Australia and have completed the dosing of the first
patient in Australia in December 2021. We are also initiating a Phase Il MRCT
of YHOO3 in combination with toripalimab in subjects with the PD-1 refractory
unresectable/metastatic melanoma as well as pancreatic ductal adenocarcinoma
in the U.S..

Data from the Phase | clinical trial combined with PD-1 in Australia is set out
below. As of the data cut-off date of May 31, 2021, among 26 subjects dosed,
YHO003 was well tolerated up to 3.0 mg/kg dose levels when combined with
toripalimab (a PD-1 mAb). 22 Grade 2 treatment related AEs and two Grade
3 treatment related AEs were reported. 11 subjects failed anti-PD-1/PD-L1
treatment and three subjects failed Ipilimumab (anti-CTLA-4) treatment. One
subject failed anti-PD-1 and anti-CTLA-4 bispecific antibody treatments. One
subject failed anti-PD-1 and TGF-BRII bispecific antibody treatment. One patient
with pancreatic ductal adenocarcinoma who failed first line chemotherapy
treatments achieved complete response (CR) after study drug treatment for 16
weeks that had lasted for more than 9 weeks. Two subjects achieved PR after
receiving the study treatment. As of June 30, 2022, melanoma-related matters
are well underway.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH003
SUCCESSFULLY.

YH001 — a humanized anti-CTLA-4 IgG1 monoclonal
antibody

YHO0O01 is one of our Core Products. YHOO1 is a recombinant humanized anti-
CTLA-4 1gG1 monoclonal antibody.

We initiated the research and development process of YHOO1 in 2017. We are
conducting a Phase | clinical trial in Australia to evaluate the safety, tolerability
and pharmacokinetics of YHOO1 when combined with toripalimab in patients
with advanced solid tumors, with the RP2D identified in April 2021. Preliminary
data from the Phase | clinical trial showed a favorable safety and efficacy
profile of YHOO1. We submitted the IND application to the U.S. FDA in May
2021 and to the NMPA in August 2021. We received the U.S. FDA approval in
June 2021, the Taiwan FDA approval in October 2021 and the NMPA approval
in November 2021 for the Phase Il clinical trial. We will cooperate with our
collaborators to explore the clinical research of YHO0O1 and PD-1 in multiple
indications, such as NSCLC and HCC. We have reached an agreement with
Tracon in the United States to explore indications such as sarcoma.

Data from the Phase | of YHOO1 combined with PD-1 in Australia is set out
below. As of the data cut-off date of May 31, 2022, YHO01 was well tolerated
up to 4.0 mg/kg dose levels when combined with toripalimab. Among 25
evaluable patients, five patients achieved PR and nine patients achieved SD.
We are conducting a Phase | clinical trial of YHOO1 as a single agent in patients
with advanced solid tumors in China. YHOO1 was well tolerated up to 6.0 mg/
kg dose levels.

In addition, we intend to explore research in more types of indications through
more co-development. Moreover, we plan to initiate a Phase | dose escalation
trial in Australia to evaluate the safety, tolerability, preliminary efficacy and
pharmacokinetics of YHO01 and YHO0O3 in combination with PD-1 Antibody in
patients with advanced solid tumors. We will also further explore the expansion
of YHOO1 for the treatment of other solid tumor indication.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH001
SUCCESSFULLY.

 HA 3R 5 INTERIM REPORT 2022 11



BB B D T
MANAGEMENT DISCUSSION AND ANALYSIS

12

HMERRREEMR
YH002 — —BEELEZE
YHO00149 $1OX40 2 #1

YH002 2 — & M A $80X40 ¥ 2
([TNFRSF4)) A% 2 E 40 AJR{EIgG1
B - R EERAFEHETEHRNALR
AEBFIH) - 270 AREZHERIPEE
EIRIFE - AREEYHOO2M 22 & 1 ~ i
MR EERE) S BRI EYH0027E
MUETEETEERIAETNEAME
ElE, RP2D - I B &0 W A BUR B
YHOR A B RTHZ & -

KMEESBRREEE R KEBIFDARIND
o - £ B R EB#EITYHO2{E R E
BERIEAER R A5 o R EIERE KR
N7 o5 ¥ B R E B2 2B A TTYHOO02 B
AYHOOT R R IR 7 58 AR IRIBAER IR 5%
BR -EMIGEFEH  EB - RKF
2 R (F] B8 B2 48 ) L 4 B =R ok i [ 3 171
HAMRCTLA AT {5 YHOO02 5 A YH00 104 /& 81
EHARE - MERMEREMEERE

EMBRARLERDHEBRER
YH002 -

YH004 — A 1L #14-1BB % 2 2
YH004 & A JR {t #1 4-1BB 1gG1 1t B8 -
ERBHEMERKY  BRRE iR
4-1BBHLEE -

AP B2 R K F 35 B EHYHO004 15A B R
A YR 2021 FN2ATKENEE
BB - HIMER2021F10 A B ER
FDAKJIND#L /& © 55 2 YHOO4{E & & — %
) K YHOO4 5 & 45 3 & F) 58 470 )8 & B AP
BEENERE FAMIIETSME
BXHENH - 290 - ABZE R
B B RIEHE -

Our Other Products and Products Candidates

YH002 — an anti-OX40 mAb, with potential to combine
with YH001

YH002 is a recombinant humanized IgG1 antibody that targets the human
OX40 receptor (the “TNFRSF4"). We are currently conducting a first-in-human
(FIH), multicenter, open-label and Phase | dose-escalation study in Australia to
evaluate the safety, tolerability and pharmacokinetics and determine the MTD/
RP2D of YH0O02 in subjects with advanced solid malignancies. Preliminary data
from the Phase | trial have demonstrated a favorable safety profile of YH002.

We have received the IND approvals from the NMPA and the U.S. FDA for
Phase I clinical trials of YH002 as a single agent in China and the U.S.. We plan
to conduct a clinical trial of YH002 in combination with YHOO1 in patients with
advanced solid tumors in China and Australia. Depending on the results of the
Phase | clinical trial, we may conduct a Phase Il MRCT to evaluate YHO0O02 in
combination with YHOO1 for the treatment of soft tissue sarcomas, small-cell
lung cancer and other solid tumor indications in China, the U.S., Australia and
potentially, other countries or regions.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH002
SUCCESSFULLY.

YH004 — a humanized anti-4-1BB Agonists

YH004 is a humanized anti-4-1BB IgG1 antibody, with a unique mechanism of
action that differentiates itself from other anti-4-1BB antibodies.

We have initiated a Phase | clinical trial of YH004 in Australia and have
completed the dosing of the first patient in December 2021. We have also
received IND approval from the U.S. FDA in October 2021. The Phase | clinical
trial is a FIH, multi-center, open-label and Phase | dose escalation study of
YHO004 as a single agent and YHO0O4 in combination with toripalimab in
subjects with advanced solid tumors or relapsed/refractory non-Hodgkin
lymphoma.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

We are also applying for a Phase | clinical trial of YH004 in combination with
toripalimab in China. We have received the approval for the IND applications by
the NMPA on January 7, 2022. Depending on the results of the Phase | clinical
trial, we may conduct a Phase Il MRCT to evaluate YH0O4 in combination
with anti-PD-1 antibodies for the treatment of solid tumors in China, the U.S.,
Australia and potentially, other countries or region.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH004
SUCCESSFULLY.

YH008 — an anti-PD-1/CD40 bi-specific antibody

YHO008 is an anti-PD-1/CD40 bi-specific antibody for the treatment of solid
tumors. YHOO08 activates CD40 while simultaneously inhibiting PD-1. The
results of in vitro and in vivo experiments show that the activation of the CD40
pathway by YH008 depends on the cross-linking effect of PD-1, avoiding non-
specific activation outside the tumor microenvironment. It is currently at CMC
stage. We expect to submit IND applications in the next 12 months.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH008
SUCCESSFULLY.

YH009 — an innovative monoclonal antibody

YHOQ9 is an innovative monoclonal antibody that we are developing for the
prevention and treatment of RSV infection. YHO09 demonstrates a strong
neutralization effect on the RSV and a good binding affinity with the F protein
of different RSV subtype strains. YH0O09 is currently at CMC stage.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH009
SUCCESSFULLY.

* H3 3R & INTERIM REPORT 2022 13
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YH006 — a CTLA-4/0X40 bi-specific antibody

YHO006 is a CTLA-4/0X40 bi-specific antibody for the treatment of solid
tumors. YHO06 simultaneously binds both CTLA-4 and OX40 to enhance the
antineoplastic activity while at the same time decreasing the adverse effects of
immunotherapy. It is currently at the CMC stage. We expect to submit the IND
applications in the next 12 to 18 months.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH006
SUCCESSFULLY.

YHO010 — a fully human PD-L1/IL-12 bi-specific antibody

YHO010 is a fully human PD-L1/IL-12 bi-specific antibody for the treatment
of solid tumors. YHO10 simultaneously activates the IL-12 signaling pathway
while inhibiting PD-L1 binding to PD-1. YHO10 also has the potential to further
enhance the specific killing activity of T cells by tethering IL-12R positive T
cells with PD-L1 positive tumor cells. YHO10 is currently at discovery stage. We
expect to submit the IND applications in the next 18 to 24 months.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH010
SUCCESSFULLY.

YHO012 and YH013 — two bi-specific ADCs

YHO012 and YHO13 are two bi-specific ADCs developed using our RenLite
platform, which are intended for the treatment of solid tumor. YHO12
and YHO13 are currently at discovery stage. We expect to submit the IND
applications in the next 12 to 18 months.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YH012
AND YHO013 SUCCESSFULLY.

YH001 — Collaboration with Tracon

On October 8, 2021, we entered into an exclusive license agreement (the
“"Tracon Agreement”) with TRACON Pharmaceuticals (“Tracon”) concerning
the development and commercialization of YHOO1, in the regions of the
United States, Canada and Mexico (the “Tracon Territories”) and in the
field of sarcoma, microsatellite stable colorectal cancer (mssCRC), renal cell
carcinoma (RCC), K-ras positive non-small cell lung cancer (K-ras NSCLC) (the
“Tracon Field”) only. The Company’s collaboration with Tracon does not
and will not conflict with its development of YH0O01, as the collaboration

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.



BB &Y om B 0 AT

MANAGEMENT DISCUSSION AND ANALYSIS

B - AR A BTracont & ER B R
Traconit [& K Tracon48 1, » W E A &
EIYHOO1 BV A 3 B 7 /& ° = FANSCLCHY
HER % - AR FEMYHO01 5 A EIE
REBHURTIIRBED®PIER
MNSCLCE R & M\ ALETEMRSNE
TR » MTraconf 2 & AK-rasse &
NSCLCE & ifi &% 5t - 202288 AR
E B HTracond 1EFH & # H % - YHOO1
ER B 5K ) 28 Hi(envafolimab) K Bl ) = Bt
BFEANBRKRABESIDANILE - 1t
TEEG R 172 Bl B 8 AT A YHOO 1 B & BUR
MEREZE RO LRABABNEE
AEEETNLT2EME R ST
YHOO1 « BRI 5 A b B = 5 & 08 /&
BEAMNTEBVABMESLERABN
Z2MEMB R -

YH005 — B 5 £ Y& 1E
YHOO5:2 — & A F IV Claudin 18.2fk
B /NEE A B9 FiClaudin 18241828 -
92 #Claudin 18.2471 88 YHO05 H) &F A %
FEEEY - AR EEYH005 ADC (778
ARC118) 201749860 » FH e &
BEMBRCTISHFEE R L2118
FEMmEEBE((REEYHE])
P P9 8 FEYH005 /) 2 Bk #E FI| - RC1187
202158 A SR AP RIEIRR R AL TE
WHR2021F9 A B S NIEERKLE -
B ATER IR IER TR « B 220225
6A30BIEAEA  RMEXELYE
BAR®IOBETT °

£ P 1F5 Ak 30 B3 #Claudin 1827 B /N &
% REE YR YERKYH005H) H [ F
B oBMERXELEMITIVAIE 2H
FClaudin 1828 fE 8 R B S IF £ 1 &
HEWADCEMIGEE ) - BEEEMA
#Hoa A E HRBADCEY - KRMABER
MEEELEYHEIERETARAY
YHOOSKI(BE & AL BFT AR ©

EMERRABERDMABRIEE
YHO0O05 °

is limited to the Tracon Territories and within the Tracon Field. For NSCLC
related developments, the Company’s YHOO1 targets to treat non-mutational
recurrent or unresectable locally advanced or metastatic NSCLC subjects
without any systemic anti-cancer therapy; while Tracon’s design is for NSCLC
patients with K-ras mutations. In August 2022, the clinical trial of YHOO01 in
combination with envafolimab and adriamycin, a project jointly developed by
Biocytogen and Tracon, has obtained approval from the FDA. This Phase 1/2
clinical trial will evaluate the safety and efficacy of YHOO1 in combination with
envafolimab for the treatment of patients with rare alveolar soft part sarcoma
and chondrosarcoma; and will evaluate the safety and efficacy of YHOO1 in
combination with envafolimab and adriamycin for the treatment of common

leiomyosarcoma and dedifferentiated liposarcoma.

YHO005 — Collaboration with RemeGen

YHO0O05 is an anti-Claudin 18.2 antibody generated using our Claudin 18.2
knock-out mice. We have out-licensed Claudin 18.2 antibody YHO0O05 to
RemeGen to develop a YHO05 ADC, which is also known as RC118. On
September 6, 2017, we entered into an exclusive Technology Transfer
Agreement (the “RemeGen Agreement”) with RemeGen concerning the
development and commercialization of the RC118 which we have transferred
the global rights of YH005. The RC118 has obtained approval for Phase |
clinical trials in Australia in August 2021, and has obtained approval for Phase
I clinical trials in China in September 2021. The clinical studies are currently in
smooth progress. For the six months ended June 30, 2022, we have received
RMB40 million from RemeGen.

RemeGen initially reached out for co-development of YHO0O5 after our
successful development of Claudin 18.2 knock-out mice. We entered into
collaboration with RemeGen as the tumoral and tissue-specific expression
of Claudin 18.2 has great potential for ADC drugs and RemeGen has strong
capabilities in the development of ADC drugs. We believe our collaboration
with RemeGen is win-win for both parties and contributes to the value
maximization of YH0O05.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET AND
YHO005 SUCCESSFULLY.

* H3 3R & INTERIM REPORT 2022 15
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YHO011 — Collaboration with GeneQuantum

YHO11 is a bifunctional molecule. On November 20, 2020, we entered into an
exclusive agreement which out-licensed our PD-L1 antibody to GeneQuantum
(the “GeneQuantum Agreement”) to co-develop PD-L1/cytokine bifunctional

molecules globally, which is currently at discovery stage and is progressing well.

GeneQuantum initially learned about YHO11 from our business development
efforts and reached out for potential collaboration opportunities. We entered
into collaboration with GeneQuantum after rounds of technical dialogues and
agreed that the PD-L1/cytokine bifunctional molecules have great potential for
new anti-tumor drugs and is innovative in nature. We believe our collaboration
with GeneQuantum is win-win for both parties and contributes to the value
maximization of YHO11.

We may enter into additional out-licensing arrangements for our drug
candidates. However, as of the Latest Practicable Date, we do not have any
plan to out-license other product candidates in the foreseeable future.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET YHO011
SUCCESSFULLY.

Project Integrum (TEE#)

Project Integrum (FER&41) is our proprietary large scale antibody screening
program that discovers promising antibody molecules for internal drug
development or external monetization. Project Integrum is our key R&D
project. On the one hand, it helps to enhance the Company’s product
pipelines and complement our developments of our Core Products, such
as exploring combination therapy possibilities; on the other hand, it may
provide co-development, out-licensing and other collaboration opportunities
with generated antibodies. As of June 30, 2022, we have reached 28 co-
development deals with pharmaceutical and biotechnology companies in

China, Germany and Japan under Project Integrum.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

RenMice platforms for generation of a diverse repertoire
of fully human antibodies

We have developed RenMice platforms to generate a diverse repertoire of
fully human monoclonal antibodies and bi-specific antibodies. Our RenMice
platforms are consisted of two fully human transgenic mice lines, namely
RenMab and RenlLite.

Our RenMice platforms are competitive and validated through external
licenses. As of June 30, 2022, we reached license and trial collaboration
agreements with 16 well-known multinational pharmaceutical companies and
leading pharmaceutical companies such as Innovent ({2 i 4 ¥ 2L 5 (% M) B
R 72 &]) and Xencor, Inc., all of which are independent third parties of us. As
of June 30, 2022, the licensees have initiated 33 projects in total.

RenMab

Our RenMab platform uses RenMab mice for the discovery and generation of
fully human monoclonal antibodies. Our in-house developed RenMab mice are
transgenic mice with full human heavy chain variable region and kappa light
chain variable region replacement in situ. RenMab mice carry the full human
immunoglobulin variable region repertoire, which have an intact immune

system and are healthy even after gene editing.

This proprietary, megabase-scale gene editing technology enables the efficient
replacement of the entire murine immunoglobulin heavy chain and kappa
light chain variable domains (including distal Vk) with the corresponding
human immunoglobulin variable domains in situ, which leads to the following

advantages:

3 With the full human heavy and light chain variable region, RenMab mice
are able to produce a diverse repertoire of antibodies. This then allows us
to optimize and select antibodies with the best specificity and affinity at

subnanomolar ranges in the lead antibody screening process.

3 Our SUPCE gene editing technology enables entire megabase-scale
genes and chromosomes editing with high efficiency and fidelity,
while maintaining the integrity of the inserted gene, the host genome
environment and other aspects of host immune system. Thus, our

RenMab mice exhibit immune response comparable to wild-type mice.

 HA 3R 5 INTERIM REPORT 2022 17
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. Our RenMab mice are as healthy as regular wild-type mice, and well
suited to knock out drug target genes. These knock-out mice can
establish immune response and generate antibodies that bind to diverse
epitopes of target protein including epitopes conserved between mouse
and human. The knockout mice are an essential building block of our
Project Integrum.

RenlLite

Our Renlite platform uses Renlite mice to produce diverse bi-specific
antibodies with high affinity and to generate bi-specific ADCs. In our RenlLite
mice, the mouse heavy chain antibody gene variable region is replaced with
full human heavy chain variable region in situ, which results in diversified
heavy chain repertoire similar to that of humans. This gene editing ensures the
diversity and affinity of immune responses to generate antibodies with desired
drug-like properties. In contrast, the kappa chain variable domain has been
replaced by a single fixed human common kappa light chain. Presence of the
single human common kappa chain ensures light chain complementarity for the

future discovery of bi-specific antibodies.

RenLite mice are able to seamlessly resolve the light chain and heavy chain
mismatch issues often seen in bi-specific antibody platforms, thereby greatly
reducing the difficulty of CMC process development. Our RenLite mice were
utilized to generate our YH006 drug candidate, an anti-CTLA-4 and OX40 bi-
specific antibody currently at CMC stage.

In addition to bi-specific antibodies, our RenLite mice are able to generate
antibodies for bi-specific ADCs. Our bi-specific ADCs can be used to effectively
target two tumor-associated antigens and deliver the payload specifically to
tumor cells, overcoming the non-tumor cytotoxicity of traditional ADC drugs.
YH012 and YHO013 are bispecific antibody ADC molecules generated by Rentile
platform.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

Manufacturing

Drug Candidate Manufacturing

We currently outsource the production of drug candidates to a limited
number of CDMOs. Our collaborations with other CDMOs in the future
will be appropriately expanded according to the progress of research and
development. For example, MabPlex International ({24 B & I BB A ¥ 8
&2 7)) is the main CDMO we have engaged to provide YHO01, YH002, YH003
and YHO004 manufacturing services. Service contract and quality agreement
have been signed with MabPlex International. A series of procedures have been
adopted in the quality agreement to ensure that the production qualifications,
facilities and processes of our CDMOs comply with the relevant regulatory
requirements and our internal standard operating procedures. We select
our CDMOs by reviewing a number of factors, including their qualifications,
relevant expertise, production capacity, geographic proximity, reputation,
track record, product quality, reliability in meeting delivery schedules and the
financial terms offered by them. We commission these CDMOs to develop
and manufacture drug substances and drug products to support our clinical
development. To monitor and evaluate the services performed by our CDMOs,
we set a series of predefined specifications on in-process control and release
tests, and review manufacturing related documents, including batch records
and quality control test results, to ensure specifications are met. In addition,
we conduct annual audits and when there is major deviation from process

protocol, special ad hoc audits might be initiated on our CDMOs.

We have completed Haimen Phase Il Project and are leasing Haimen Phase |
Project of our manufacture base located in Haimen, China. The construction
of Haimen Phase Ill will be initiated in due course in the future based on the
business development. Haimen Phase | Project and Haimen Phase Il Project
will be used for our pre-clinical research services, mainly for the delivery and
breeding of mice, while Haimen Phase IIl Project will mainly focus on CMC.

Animal Model Production

We have established animal model production centers, including three animal
facilities encompassing a total of approximately 55,500 sg.m. animal facilities,
with an annual supply capacity of 800,000. Our large facilities allow us to have
a broad set of genetically engineered mice, disease mouse models and aged

small animal with a significant cost advantage.

* H3 3R & INTERIM REPORT 2022 19



B E S wm E o AT
MANAGEMENT DISCUSSION AND ANALYSIS

20

5
MEREEETEINM  BEREAZ
MHEEEER  ERRMAFENR
SEY M IR S - A2 KBIS09001
GMPFIGLPEE RiEY 7 H & W & 242
BE - AMONESXHBRIETER
BMERMREERORS A &)

EolRREHNE T c RPINE
BEEEGLHG TEERRMERAN
INBHBEERE -

ﬁ

WW

@Wﬁ,ﬂ]},\

N‘EA

HZE2022F6H308 RN EEEIE
BP9 #6058 8 THRK » HR425%%
B2 RENBSIEMNBE LS -
BMNEEEEEBRKEEALEENE
EEERKNAEBRDANMBIREE [
ERREE MM -

EHNREBHE
HFPBBEHEMEBREEENE AR
BEPEBESER - RANEHMEY
MEEBRBORNRESHMANRENE
B - BAREMIWZIRE P AL 058 A
HBEEEPHBAERANEREZHHK -

HAIE D IR E MR 2 R R S
AT AT % - B EmEBBER 3%
EEFBE—EHMH  ROGRENIE
f& B 5 21 E—Wﬁﬁmﬁﬁﬁftﬁﬂii :
EHRHEEFERRFE=STEF &
BAmE - & F‘iﬁ%ﬂﬁﬂﬂﬁm&ﬁ%w
BNRBEXENBNTEMRESHE &
BEEHERMe R LT LEREFN
BRIREER AR - BIBWIS S T R E R
?E}*#,J%tﬂ’f?/u o b E A E L E
EEEREERERZNDHE R
Zﬂ%ﬂ*ﬁ S8 HER LMY EE
RHIEEEEMBEO KA N EL
B - JHEERBTEEREN TS
MBRE S RO B EE AR
BHETHRARERBELEE  LF
REHERBETEH -

BREB UL R) B

Quality Management

We have a quality management department that devotes resources to the
quality management of our products. Based on our novel idea to develop
antibody drugs, we have established our own quality control system with
reference to the ISO9001, GMP and GLP systems. Our quality control system
devotes significant attention to quality control for the designing, research
and development, manufacturing, testing and transportation of our products
and product candidates. Our management team is actively involved in setting
quality policies and managing our internal and external quality performance.

As of June 30, 2022, our quality management department consists of
approximately 60 employees, among which approximately 25% have obtained
their master degrees in medicine, agriculture and science majors. Our quality
management team members have rich experience in quality management and
successful drug filings to the U.S. FDA and the NMPA.

Marketing and Business Development

We procure business through the efforts of our marketing and business
development teams and customer referrals. Our marketing and business
development team is dedicated to increasing our brand awareness, expanding
our global customer base and strengthening our relationships with existing
customers to drive more business opportunities.

We adopted a global R&D strategy for our Core Products candidates to
penetrate into the market. It will take some time for our Core Products to be
commercialized. Based on the progress of R&D and market changes, we will
finalize our commercialization strategy, whether to build our own sales team or
cooperate with a third party. For the domestic market, we plan to partner with
Pls with high industry influence and expertise, publish our clinical trial results
in academic conferences and journals for physician education, recruit market
analysts and product promotion specialists to tailor commercializing strategies
for each of our Core Products, engage distributors that have broad hospital
coverage, and assemble a full-fledged in-house commercialization team with
expertise in medical, sales and marketing permit, regulatory and supply chain
areas. In particular, considering the fierce competition in the China oncology
drugs market, we plan to work with competent local partners for clinical
development and commercialization, and leverage their sales channels for

marketing.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the overseas market, we plan to partner with local pharmaceutical
companies to utilize their local sales networks and other resources to achieve
win-win results and maximize the commercial value of our Core Products.
We plan to formulate a commercialization and marketing plan in anticipation
of future product launch. We plan to enroll market and product analysts to
analyze the potential markets of our Core Products for different indications and
to keep track of the pricing and reimbursement policies for the determination
of our Core Products’ price. We also plan to start pre-launch preparation 18
to 24 months prior to the respective expected commercialization of our Core
Products.

For the six months ended June 30, 2022 and up to the Latest Practicable
Date, we had not commercialized any of our Core Products on the market.
We have not formulated any definitive pricing policy for our Core Products
yet. When our Core Products progress to commercialization in the future, we
will determine their prices based on various factors such as our Core Products
advantages, costs, the prices of competing products, and if they are to be
included into the NRDL, the NRDL's price reference. We plan to conduct
extensive market research with KOLs, hospitals, physicians and patients as well
as regulatory bodies before pricing our Core Products, and intent to take into
account various factors such as feedback collected from these parties, our
production costs, the differences in safety and efficacy profiles between, the
estimated demand for our Core Products, and the clinical value we bring to the
patients to price our Core Products.

Research and Development

We are committed to providing innovative services to support our customers’
groundbreaking and complex new drug R&D projects in China and around
the world. Towards this goal, we have constantly invested in improving
our technologies and advancing our service capabilities, as well as actively
participated in major government-sponsored research projects. Such
investments have allowed us to remain at the forefront of the latest technology
trend in our industry, develop novel solutions for our customers and maintain
our competitive position. We strive to further enhance our technical capability
through internal research and development, cooperation with universities and
research institutions, collaboration with our partners and customers as well as
through acquisition of technologies that create synergies with ours.
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We are dedicated to enhancing our pipeline by leveraging our leading in-house
research and development capabilities, which spans from early drug discovery
to clinical development. As of June 30, 2022, our R&D team has discovered
and/or developed our current pipeline of 12 drug candidates.

To cultivate a high-quality talent pool and ensure delivery of professional
services, we have developed on-site training programs that provide training
courses on a variety of cutting-edge scientific and technical topics, as well as
also tracking, evaluating and reporting each employee’s training progress.

As of August 13, 2022, we had approximately 904 R&D personnel in three
service centers for pre-clinical research services. A large number of them cover
both drug development and pre-clinical research services. For details, among
our R&D personnel, 116 were responsible for gene editing and based in Beijing
service centers, 314 were responsible for pre-clinical pharmacology and efficacy
evaluation and based in Beijing, Jiangsu and U.S. service centers, 84 were
responsible for animal models selling and based in Beijing and Jiangsu service
centers and 319 were responsible for antibody development and based in
Beijing, Jiangsu and U.S. service centers.

For the six months ended June 30, 2021 and 2022, our R&D expenses were
RMB210.9 million and RMB327.8 million, respectively. The R&D expenses on
the Core Products was RMB42.4 million for the six months ended June 30,
2022, accounting for approximately 12.9% of the R&D expenses during the
same period.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

External Business Development

In line with industry practice, we collaborate with CROs and CDMOs to
conduct and support our research and development and clinical trials of
our pipeline products, in particular our Core Products. Our CRO partners
are usually reputable or multinational companies that primarily engage
in biopharmaceutical development, biologic assay development, clinical
development, clinical trials management, pharmacovigilance and outcomes
research. The pre-clinical CROs mainly provide us with services related to pre-
clinical toxicity and safety evaluations, such as animal studies, of our Core
Products in accordance with our study design and under our supervision.
We engage CROs for the clinical trials of our clinical-stage products, in
particular our Core Products. CROs generally provide a comprehensive suite
of services to assist us in the implementation and management of clinical
trials, including trial preparation, source data verification, clinical safety
management, data management and report preparation. Our CDMO partners
are usually multinational companies that primarily engage in the development
and manufacture of drugs. We collaborate with our CDMO partners for the
manufacturing of a portion of our drug candidates, in particular our Core
Products, to supply for use in pre-clinical studies and clinical trials.

For the six months ended June 30, 2022, the expenses for CROs and CDMOs
attributable to the research and development of our Core Products were
RMB29.1 million. We select CROs and CDMOs based on various factors, such
as academic qualifications, industry reputation and compliance with relevant
regulatory agencies and cost competitiveness. In addition, we consider their
ability to facilitate site selection, timely recruit patients and conduct complex
clinical trials efficiently with high quality. We typically enter into a general
service agreement with a CRO or CDMO for clinical trial management services
under which we execute separate work orders for each clinical development
project. We closely supervise these CROs and CDMOs to ensure their
performance in a manner that complies with our protocols and applicable laws,
which in turn protects the integrity and authenticity of the data from our trials
and studies.
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Intellectual Property

Intellectual property rights are important to our business. We develop and
use a number of proprietary methodologies, analytics, systems, technologies,
trade secrets, know-how and other intellectual property during the conduct
of our business. As of August 13, 2022, we had 258 registered trademarks,
93 registered patents and four software copyrights, and filed 286 patent
applications in 17 countries or regions. We also have two issued patents and
30 filed patent applications in relation to our Core Products.

Impact of the COVID-19 Pandemic
Impact on Our Clinical Development

Due to the prevalence of the Omicron variant of COVID-19 in China since
March 2022, as of June 30, 2022, we had experienced a temporary delay
in the patient enrollment for our clinical development , especially for the
clinical research progress of YH0O01 for the treatment of NSCLC and HCC.
For example, since March 2022, many hospitals in China have allocated their
resources to the prevention and treatment of COVID-19, thus our clinical trials
of Core Products in some of the hospital sites were temporarily delayed. We
have been closely monitoring the progress of our clinical trials throughout
China by maintaining frequent communication with the medical institutions
that cooperate with us, and as of June 30, 2022, we had not experienced
and did not anticipate that there will be any material adverse effects on our
collaboration with third party service providers for our clinical development.
Clinical progress has inevitably been affected by the epidemic, which led
to changes in the market competition situation faced by pipeline products.
Therefore, the Company needs to adjust its research and development
strategies according to the market competition situation that each pipeline

product faces.

Saved as disclosed above, as of the Latest Practicable Date, COVID-19
pandemic had not led to a material and adverse impact on our business,

financial conditions and results of operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future and Prospects

We will continue to increase our investment in novel drug development.
Leveraging our RenMice platform with proprietary intellectual property rights
and full-chain drug development platform, we plan to continue to explore
monoclonal antibodies, bi-specific antibodies and ADC therapies, with a
focus on oncology and autoimmune disease therapeutics, to complete the
vital transformation from a R&D-focused biotechnology company to a fully-
integrated biopharmaceutical company. We aim to achieve our goal and
mission through the following strategies:

J Leveraging our strong clinical development team and abundant
clinical resources, we plan to promote our product pipeline globally to
accelerate the commercialization of our drugs. We endeavor to reach
cooperation arrangements with more partners to improve the speed of

drug discovery and development.

3 We believe there are huge market potential for the remaining targets
to be explored. We plan to take advantage of our RenMab fully-human
antibody mouse platform to discover novel and differentiated druggable
monoclonal antibodies at scale, continuously expand our product

portfolio.

o The development of bi-specific antibodies and bi-specific-antibody drug
conjugates (ADC drugs) would be one of the important segments of our
business in the future, which we believe present significant efficacy and
safety advantages. We plan to achieve their development by leveraging
our RenlLite fully humanized antibody mouse platform.

* H3 3R & INTERIM REPORT 2022 25



B E S wm E o AT
MANAGEMENT DISCUSSION AND ANALYSIS

26

e BB N P B2 R
BEMNBBERR BRI SR
BBt BBETREBNET
MEBREEYBERERAIER
B BT UERABIMHARRK
ABRIDZEEEN - BEZE R
ZMamMERE - RPN
18 3R 1P &Y e PR A FL 88 0 T I B A
h UERERERERNEE
(ERERY

BMEANBRMELSNER
REFE HEFIORKBDEE
BOHEXEER BHREK
AL mERR  RFRBEM
MERGRR  RETFREAE
BMERRE  UWREEFPHNF
sk o

BB REM T HAMF 6 8BRS
A SERE) — IR IRETEIER AT
I BRM AT - HAIET 3 E
ERRTCRAE - & R E#HIT
KE -HREMOERAREGAR
NREDBER - RAAIIREE S
HEANRABARGHARIBIE
BymEE  YHRBARGHARE
AZETEaZEtRREHmA
ERZRBEDRE  TAKE
LM sy RERF -

We will continue to make efforts to establish partnerships with leading
pharmaceutical companies in China and globally. We plan to conduct
target-exclusive co-development of antibody drug candidates via Project
Integrum where each party can invest resources in areas that they have
comparative advantages and share commercial rights. With shared
benefits and risks, we are able to maximize our pre-clinical development
capabilities of antibody molecules and realize the commercial value of
our clinical pipeline.

Leveraging our leading gene editing platform, we plan to develop new
disease mouse models with various tumors, autoimmune diseases,
cardiovascular and cerebrovascular diseases, metabolic diseases, and
neurological diseases to provide differentiated in vivo pharmacological
and pharmacodynamics services to meet the needs of our customers.

We believe technology is key to our platform and services, and plan
to advance our overall technology levels. We plan to apply them to
TCR based therapy, research on the mechanism of immune response
and more. For our NK cells humanized mouse models, we also plan to
make them applied to NK cells receptor antibody drug screening, and
to achieve facilitated multiple antibodies drug development due to the
inclusion of multiple immune checkpoints in the NK cells gene cluster,
which can greatly simplify the process of antibody drug development.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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WE Overview
AT el am I ERAR BIIRE AT A8 The following discussion is based on, and should be read in conjunction with,
AR M - WEREZSER —66 the financial information and the notes included elsewhere in this interim
&8 e report.
HZ6H30HIL<EA
For the six months ended June 30,
2022%F 20214
2022 2021
ARBT T ARETTT
RMB’000 RMB’000
(REBER) (REEER)
(unaudited) (unaudited)
& REVENUE 229,131 131,055
&R A Cost of sales (62,161) (41,981)
EF Gross profit 166,970 89,074
Hfth U 25 &2 518 )F &R Other gains and losses, net 38,381 16,367
EMEERAREBEEESFHE Net change in fair value of
biological assets 10,233 (13,835)
HERZEHMAX Selling and marketing expenses (24,241) (18,600)
—MERITEAX General and administrative expenses (107,625) (91,171)
e Research and development expenses (327,819) (210,915)
B 75 B B 18 Loss before taxation (272,593) (249,276)
HREE LOSS FOR THE PERIOD (272,593) (249,276)
HMAEM2EBA (BE) OTHER COMPREHENSIVE INCOME
FOR THE PERIOD (AFTER TAX) 357 351
HRZERALE TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD (272,236) (248,925)
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Revenue

For the six months ended June 30, 2022, all our revenue was generated
from services related to our pre-clinical research services (which include gene
editing, pre-clinical pharmacology and efficacy evaluation and animal models
selling) and antibody development business. The following table sets forth a
breakdown of our revenue for the periods indicated:

B £2022F6H30HL<MEA #ZE20216F6H30H1EXEA
Six months ended
June 30, 2022

Six months ended
June 30, 2021

(REEZX) (REEEZ)
(Unaudited) (Unaudited)
AR®T T AR®T T
RMB’000 % RMB’'000 %
EHREE Gene editing 29,252 12.8 23,421 17.9
B8 IR BT %538 B AT E Pre-clinical pharmacology and

efficacy evaluation 65,416 28.5 43,839 33.5
HEXEWMEE Animal models selling 72,858 31.8 44,502 34.0
gk Antibody development 61,345 26.8 17,038 13.0
Hit Others 260 0.1 2,255 1.6
gk Total revenue 229,131 100.0 131,055 100.0

W EE2021F6 8308 L NEA®
ARBEIBINEELEMN748%EH=E
20226 A30H IEAEAMARME229.1
BET XERHRBEMOTERE -
e PR B B2 38 BT RAE X B W B & IR
51 N AT R -

HE A

SHER AN B E20219F6 5308 1E/<E
ARARMA4208 808 = & £2022
F6A30BLEANEANARKE2EE
JL M FRBARESEEMER R -

Revenue increased by 74.8% from RMB131.1 million for the six months ended
June 30, 2021 to RMB229.1 million for the six months ended June 30, 2022.
The increase was mainly driven by the increase in revenue from our antibody
development, pre-clinical pharmacology and efficacy evaluation and animal
models selling.

Cost of Sales

Cost of sales increased from RMB42.0 million for the six months ended June
30, 2021 to RMB62.2 million for the six months ended June 30, 2022, which
was generally in line with the increase in our revenue in the corresponding

period last year.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The gross profit, representing revenue less cost of sales, increased from
RMB89.1 million for the six months ended June 30, 2021 to RMB167.0 million
for the six months ended June 30, 2022. The increase in the gross profit was
mainly attributable to the increase in revenue of pre-clinical pharmacology
and efficacy evaluation, animal models selling and antibody development.
Gross profit margin is calculated as gross profit divided by revenue. The gross
profit margin increased from 68.0% for the six months ended June 30, 2021
to 72.9% for the six months ended June 30, 2022. The slight increase was
primarily attributable to the growth of our antibody development business

which is of a comparatively high gross profit margin.

Other Gains and Losses, Net

For the six months ended June 30, 2022, the total other gains and losses, net
were approximately RMB38.4 million, representing an increase of 134.5% as
compared with approximately RMB16.4 million in the corresponding period last
year.

Other gains and losses, net, consist of net loss on disposal of property, plant
and equipment, change in fair value of financial assets at FVTPL, interest in
an associate, interest in a subsidiary, interest income, government grants
(including amortization of deferred income), gain on disposal of financial assets
at FVTPL, net realised losses on derivative financial instruments, net foreign
exchange gain and others. The increase in total other gains and losses, net was
mainly due to our gain from disposal of interest in an associate.

Net Change in Fair Value of Biological Assets

Our biological assets mainly represent mice for breading and selling. For mice
that remained as the Company’s biological assets at the end of the Reporting
Period, the Company recognized the change in the fair value of these biological
assets, less costs of disposal at the period-end. The net change in fair value
of biological assets is recognized as profit or loss. Net change in fair value of
biological assets represents the difference in fair value from the beginning to
the end of the period and does not generate actual cash inflow or outflow.
The fair values of biological assets are determined using the market approach
and cost approach. Recent unit trading price and adjustment factors, which
are based on the characteristics of the biological assets, were used in the
calculations of fair values. A significant increase or decrease in the quantity in
stock as well as the estimated unit market price would result in a significant
increase or decrease in the fair value of the biological assets.

* H3 3R & INTERIM REPORT 2022 29
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Our net change in fair value of biological assets increased from a loss of
RMB13.8 million for the six months ended June 30, 2021 to a gain of RMB10.2
million for the six months ended June 30, 2022, primarily due to the increase
in the number of mice in stock during the six months ended June 30, 2022,
which was in line with the expansion of our animal models selling business.
The unit price of different product lines did not fluctuate materially during the
corresponding period hence it did not have material impact on the net change
in fair value of biological assets.

Selling and Marketing Expenses

For the six months ended June 30, 2022, our selling and marketing expenses
were approximately RMB24.2 million, representing an increase of 30.3% as
compared with RMB18.6 million for the six months ended June 30, 2021. The
increase was mainly due to increased salaries and our increased promotion
costs due to our expanded promotion activities.

General and Administrative Expenses

Our general and administrative expenses increased from RMB91.2 million for
the six months ended June 30, 2021 to RMB107.6 million for the six months
ended June 30, 2022, primarily due to our increased staff costs as a result of

increased salaries.

Research and Development Expenses

Our research and development expenses increased from RMB210.9 million
for the six months ended June 30, 2021 to RMB327.8 million for the six
months ended June 30, 2022, because of (i) our increased staff costs as a
result of our increasing number of research and development employees and
increased salaries; (ii) our increased direct material costs; and (iii) our increased
depreciation and amortization expenses.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Capital Resources

Our Group monitored and maintained a level of cash and cash equivalents
deemed adequate to finance our operations and mitigate the effects of
fluctuations in cash flows. During the Reporting Period, we relied on equity
financing as the major sources of liquidity. We also generated cash from
our revenue from our service offerings, including gene editing, pre-clinical
pharmacology and efficacy evaluation services, animal models selling and
antibody development.

As at June 30, 2022, our cash at bank and on hand totaling RMB347.0 million,
as compared to RMB466.4 million as at December 31, 2021. The decrease was
mainly as a result of our net loss from business operation.

The following table sets forth a condensed summary of the Group's interim
condensed consolidated statement of cash flows for the periods indicated and
analysis of balances of cash and cash equivalents for the periods indicated:

(unaudited)

BZ6A30HLL<EA
For the six months ended June 30,
20225 20214
2022 2021
AR®ET T AR®BTTT
RMB’000 RMB’'000
(REER) (REERZ)

(unaudited)

BEESEHATN Operating cash flows before changes
LERPRE in working capital (192,030) (157,019)
EEEAS#EE Changes in working capital 80,871 497
[RENERE Tax paid — —
4% ST B FT IR 4 SF 5E Net cash used in operating activities (111,159) (156,522)
WEEES AR S Net cash used in investing activities (42,969) (316,309)
MEEHMSRESFE Net cash generated from financing activities 11,960 245,304
RekReEEYMRLFE Net decrease in cash and cash equivalents (142,168) (227,527)
[EREFH L Effects of foreign exchange rate changes 7,551 2,852
MMTATENRERBESEEYD Cash and cash equivalents at January 1 466,445 697,294
REBXRNEESRELEEY Cash and cash equivalents
at the end of the period 331,828 472,619
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Finance Costs

For the six months ended June 30, 2022, finance costs were RMB19.0 million,
representing a slightly decrease from RMB20.0 million for the six months ended
June 30, 2021, primarily due to the decreased in interest on long-term payables

from our construction projects.

Listing Expenses
For the six months ended June 30, 2022, we incurred listing expenses of
RMB1.8 million, as compared to nil for the six months ended June 30, 2021.

Bank Loans and Gearing Ratio

As at June 30, 2022, the Group’s outstanding loans were approximately
RMB57.3 million (December 31, 2021: nil). Details of the Group’s outstanding
loans are as follows: (i) the loan principal belonging to China Minsheng Bank
Co., Ltd. is RMB30.0 million with an annual interest rate of 3.85%, which will
be repaid before October 22, 2022; (ii) the loan principal belonging to Bank of
Shanghai Co., Ltd. is RMB10.0 million, with an annual interest rate of 3.85%,
which will be repaid before June 7, 2023; and (iii) the loan principal belonging
to Bank of Nanjing Co., Ltd. is RMB17.2 million, with an annual interest rate of
3.70%, which will be repaid before June 1, 2023.

The Group monitored its capital sufficiency using gearing ratio. As at June 30,
2022 and December 31, 2021, the Group’s gearing ratio (total debt (including
bank and other loans and lease liabilities) as a percentage of total equity as of
the end of the Reporting Period) was 1.18 and 0.84, respectively.

Foreign Exchange Risk

Foreign currency risk is the risk of loss resulting from changes in foreign
currency exchange rates. Fluctuations in exchange rates between USD and
other currencies in which the Group conducts business may affect the Group's
financial condition and results of operations.

In response to the foreign exchange risk, the Company seeks to limit its
exposure to foreign currency risk by minimizing its net foreign currency position
to reduce the impact of the foreign exchange risk on the Company. During the
Reporting Period, the Group had not engaged in any foreign exchange hedging
related activity.

2RIk 15 B R A 7] Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Expenditure
For the six months ended June 30, 2022, our total capital expenditure
amounted to approximately RMB131.6 million, which was used in the

investment in facility and purchase of scientific equipment.

Contingent Liabilities
As of June 30, 2022, the Group did not have any significant contingent
liabilities.

Charge on Assets
As of June 30, 2022, the Group did not pledge any group assets.

Significant Investments, Material Acquisitions and Disposals
Significant Investments

As of June 30, 2022, we did not hold any significant investments.

Material Acquisitions and Disposals

Doma Biopharmaceutical (Suzhou) Co., Ltd (“Doma”) was incorporated as
a wholly owned subsidiary in September 2021 with an initial paid-up capital
of RMB10 million. On May 27, 2022, third party investors agreed to invest in
an aggregate amount of RMB940 million in Doma, and on May 31, 2022 our
equity interests in Doma was decreased to 22.1% and Doma ceased to be our
subsidiary. For details, please refer to “History, Reorganization and Corporate
Structure — Our Minority Investment” of the Prospectus.

Save as disclosed in the Prospectus and above, for the six months ended June

30, 2022, we did not conduct any other material acquisitions or disposals.
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Events after Reporting Period
Subsequent to June 30, 2022, the following significant events took place:

H Share Full Circulation: The Company applied for a “full circulation”
and has received the reply from the CSRC dated July 11, 2022, in
relation to a total of 86,313,420 Unlisted Shares (with a nominal
value of RMB1.00 each) held by certain Shareholders of the Company
being approved by the CSRC to be converted into H Shares, and the
relevant Shares may be listed on the Hong Kong Stock Exchange upon
completion of the conversion. This reply shall remain effective within 12
months from the date of approval.

Listing: On September 1, 2022, the Company successfully completed its
listing on the Main Board of the Stock Exchange. Each of the Chinese
and English abbreviation of the Company’s H Shares is “HREE-B"
and "BIOCYTOGEN-B” with the stock code “2315”. The Company
issued in total 21,758,500 H Shares globally (assuming the Over-
allotment Option is not exercised) at HK$25.22 per H Share, raising in
net proceeds HK$471.1 million (equivalent to RMB416.1 million).

Stabilizing actions and Over-allotment Option: The stabilization
period in connection with the Global Offering commenced on the Listing
Date and will end on September 23, 2022, which is after the Latest
Practicable Date. In the event the Over-allotment Option is exercised,
an announcement will be made on the Company’s website and on the
Stock Exchange’s website.

Save as disclosed above, the Company is not aware of any material subsequent
events from June 30, 2022 to the Latest Practicable Date.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policies

As of August 13, 2022, we had 1,714 employees in total, including 1,116
employees in Beijing, 515 employees in Jiangsu, and 83 employees in other
regions of China and overseas.

In compliance with the relevant PRC labor laws, we enter into standard
confidentiality and employment agreements with our employees covering
matters such as terms, wages, bonuses, employee benefits, workplace safety,
confidentiality obligations and grounds for termination.

To remain competitive in the labor market, we provide various incentives which
are not subject to the provisions of Chapter 17 of the Listing Rules as the
schemes do not involve the grant of options by our Company after the Listing,
and benefits to our employees. We invest in continuing education and training
programs, including internal and external training, for our management staff
and other employees to upgrade their skills and knowledge. We also provide
competitive salaries and stock incentive plans to our employees especially key
employees. We believe our benefits, working environment and development
opportunities for our employees have contributed to good employee relations
and employee retention.

Future Plans for Material Investments and Capital Asset
Save as disclosed in this interim report, we had not authorized any plan for the
material investments or acquisition of capital asset as of the Latest Practicable
Date.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As the Listing was not completed as of June 30, 2022, Divisions 7 and 8 of Part
XV of the Securities and Futures Ordinance (the “SFO") and Section 352 of the
SFO were not applicable to the Directors, Supervisors and chief executives of
the Company as of June 30, 2022.

As of the Latest Practicable Date, the interests and short positions of the
Directors, Supervisors and chief executives of the Company in the Shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO), as recorded in the
register required to be kept by the Company pursuant to Section 352 of the

HREE L R) B ER D B R A 7 Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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SFO, or as otherwise notified to the Company and the Hong Kong Stock

Exchange pursuant to the Model Code were as follows:

BEZFT)MT

B B
RETBRABKE

RAA TR

HiEEER IR WER
R NER BB DL
BABEDE Approximate

Approximate
Percentage of

Percentage of
Shareholding

Name of Director/ #%5HE Shareholding in in Total Share
Supervisor/ 13285l 513 Number of  Relevant Class Capital of
Chief Executive Class of Shares Capacity Securities of Shares the Company

A BEToe E Al EmBEA 26,394,840 9.1% 6.7%

([etELE]) Unlisted Shares Beneficial owner
Dr. Shen Yuelei"® FE ETARD fo B s 29,004,840 10.0% 7.3%
(“Dr. Shen") Unlisted Shares Interest of spouse
kTR SRR ELAE S 37,840,860 13.1% 9.5%
Unlisted Shares Interest in controlled
corporations
HA% RIEGEE R S 16,854,300 15.6% 4.2%
H Shares Interest in controlled
corporations
fRf2iE+@ Ik ETARD EmEB A 29,004,840 10.0% 7.3%
([REx] ) Unlisted Shares Beneficial owner
Dr. Ni Jian® IE_E AR fic B 64,235,700 22.3% 16.2%
(“Dr. Ni") Unlisted Shares Interest of spouse
HAx fic (B 16,854,300 15.6% 4.2%
H Shares Interest of spouse
B EE - Note:

B EMi& B %174 $£288,616,500
% 3E £ B 19 52108,071,920 ¢ HA% (£
FhmIELMBRHERTRL S H
86,313,420 IR & 19 ()R & & Bk & &
#2717 #921,758,500 1% B% 1) 5t B (]
B AT B EE B AR ) -

HMETRAERES BERER B
EERENERMUAREERRKRESR)
W —EBEBARKE—FTEEEY
A B BT RE RERZNE
BEREMEA DR A R37,840,860
f& 35 £ B 15 & 16,854,300 AEHA
2R BN EAEREBARSE
26,394,840/% 3F E ) ©

T EAEE L ARG Bt
TMETHRAEAERELAIZA
29,004,8408 3F E TR D 2 % - i
RETHRABEAELELIMERZ
64,235,700 3F_E AR 19 % 16,854,300
fRHAR 2 #E % o

The calculation is based on the total number of 288,616,500 Unlisted Shares in
issue and 108,071,920 H Shares in issue upon Listing comprising (i) an aggregate
of 86,313,420 Shares converted from the Unlisted Shares and (ii) 21,758,500
Shares to be issued pursuant to the Global Offering, assuming that the Over-
allotment Option is not exercised.

Dr. Shen is the sole general partner and the sole managing partner of Baiao
Evergreen, Baiao Changsheng, Eucure Evergreen and Eucure Changsheng,
which are employee shareholding platforms. Dr. Shen, therefore, is deemed to
be interested in the 37,840,860 Unlisted Shares and 16,854,300 H Shares held
by these four limited partnerships. He also holds 26,394,840 Unlisted Shares as
beneficial owner.

Dr. Shen and Dr. Ni are spouses, Dr. Shen, therefore, is deemed to be interested
in 29,004,840 Unlisted Shares which Dr. Ni holds, and Dr. Ni is deemed to be
interested in 64,235,700 Unlisted Shares and 16,854,300 H Shares which Dr. Shen
holds.
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Save as disclosed above, as at the Latest Practicable Date, none of the
Directors, Supervisors or chief executives of the Company had registered an
interest or short position in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’, Supervisors’ and Chief
Executives’ Interests and Short Positions in the Shares, Underlying Shares
and Debentures of the Company and Its Associated Corporations” above,
at no time during the six months ended June 30, 2022 and up to the Latest
Practicable Date was the Company or any of its subsidiaries, a party to any
arrangement that would enable the Directors to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or any of their spouses or children
under the age of 18 was granted any right to subscribe for the equity or debt
securities of the Company or any other body corporate or had exercised any
such right.

EMPLOYEE INCENTIVE SCHEMES

As of August 13, 2022, the Company had adopted four Employee Incentive
Schemes, which are not subject to the provisions of Chapter 17 of the Listing
Rules as the Schemes do not involve the grant of options by our Company
after the Listing, namely the Baiao Evergreen Scheme that was adopted on
December 26, 2017, the Baiao Changsheng Scheme that was adopted on July
29, 2019, the Eucure Evergreen Scheme that was adopted on September 10,
2020, and the Eucure Changsheng Scheme that was adopted on September
23, 2020, in relation to the four respective Employee Incentive Platforms,
namely Baiao Evergreen, Baiao Changsheng, Eucure Evergreen, and Eucure
Changsheng. The four Employee Incentive Platforms, in aggregate, held
54,695,160 Shares (comprising 16,854,300 H Shares and 37,840,860 Domestic
Shares), representing approximately 14.59% of the issued share capital of the
Company as at the Latest Practicable Date. The Company currently has no plan
to make further grant of share awards or otherwise effect any dealings in share
awards pursuant to the Employee Incentive Schemes that will be subject to the
requirements under Chapter 14A of the Listing Rules. Where applicable, the
Company will comply with the relevant Listing Rules in relation to subsequent
dealings of share awards under any Employee Incentive Scheme.
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The following table sets out the aggregate effective interests in each of
the Employee Incentive Platforms and the equivalent aggregate number of
underlying Shares held by our Directors, senior management (other than the
executive Directors) and other employees who are Independent Third Parties,

Wiy 48

respectively as at August 13, 2022:

RESHBTER
BEER (%)

BRIEE RS EE
B E AR RS
EEAH
Number of
relevant other

Effective interests employees
in the Employee  relative to the HEEROEE
EERBEA Incentive specified interest Number of
Employee Incentive Platform Platform (%) range underlying Shares
BRES EE 11865 EE : 3,485,987k
Baiao Evergreen Directors: 18.65 Directors: 3,485,987
Hih SHEEE : 30.00 HihmRERE ¢ 5,606,601
Other senior management: Other senior management:
30.00 5,606,601
B5% : 8.67 BE= 0 1,619,683/%
Supervisors: 8.67 Supervisors: 1,619,683
Hib/EE : 42.68 Hib/EE : 7,976,409
Other employees: 42.68 Other employees: 7,976,409
0.08-0.35 51 15,570/%—64,9100%
15,570-64,910
0.42-2.67 30 77,870M%-498,370/%
77,870-498,370
4.67-5.33 2 872,130%-996,7308%

872,130-996,730
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REEHETEH
BRES (%)

BHiEERREE
AHBA Y H 2 AHEE
EEA™
Number of
relevant other

Effective interests employees
in the Employee  relative to the HERERGOEE
EERBES Incentive specified interest Number of
Employee Incentive Platform Platform (%) range underlying Shares
BRYE ¥ 5947 EF 1 11,090,2275%
Baiao Changsheng Directors: 59.47 Directors: 11,090,227
HEtmREEE  8.13 Hib=REEE : 1,516,546/%
Other senior management: Other senior management:
8.13 1,516,546
Hitnfg 8 : 32.40 Hih/EE : 6,040,867
Other employees: 32.40 Other employees: 6,040,867
0.01-0.15 61 2,1600%-28,800%
2,160-28,800
0.16-0.25 81 30,240/%-46,8000%
30,240-46,800
0.27-0.38 14 49,680%-72,360%
49,680-72,360
0.40-0.43 6 78,480/%-75,960%
78,480-75,960
0.45-3.70 5 83,160/%-689,4108%
83,160-689,410
HMES B%:875 E$ 416,518/
Eucure Evergreen Directors: 8.75 Directors: 416,518
HEMERERE  76.32 Hib=MREEE : 3,632,034
Other senior management: Other senior management:
76.32 3,632,034
Hitfg& : 14.93 Hithfg 8 : 710,288f%
Other employees: 14.93 Other employees: 710,288
0.61-0.75 3 28,800/%-35,640f%
28,800-35,640
1.04-1.57 4 49,680%-74,8800%
49,680-74,880
3.39-3.91 2 161,280/%-186,120/%

161,280-186,120
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REERBTAN Number of

BRER (%) relevant other

Effective interests employees
in the Employee  relative to the HEREROEE
EERBES Incentive specified interest Number of
Employee Incentive Platform Platform (%) range underlying Shares
AT % :99.20 £% 112,499,698
Eucure Changsheng Directors: 99.20 Directors: 12,499,698
HimAEEE : 0.75 HihmREERE : 94,0040
Other senior management: Other senior management:
0.75 94,004
5% : 0.05 B 0 6,298k

Supervisors: 0.05 Supervisors: 6,298
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Pursuant to the scheme documents (the “Scheme Documents”) and the
award agreements (the “Award Agreements”), participants of the Schemes
include our Company’s core employees and senior management members. The
Award Agreements further provided that the following individuals may not
be selected as participants to the Schemes (as applicable): (i) individuals who
have not entered into an employment contract with our Company or any of
our subsidiaries, or there is no actual labor relations between such individuals
and our Company or any of our subsidiaries; (ii) individuals who are forbidden
to hold the position of director, supervisor or senior management pursuant to
the PRC Company Law; (iii) employees who have been convicted of crime or
in violation of administrative law in the last three years prior to the adoption
of the Schemes; and (iv) individuals who are not suitable to hold Shares or the
continuing holding of Shares of such individuals may affect the completion of
the Global Offering pursuant to the specifications of the relevant regulators.

The sole general partner of each Employee Incentive Platform is Dr. Shen. Thus,
in effect, all management powers and voting rights of the Employee Incentive
Platforms reside with Dr. Shen. All selected participants do not have any voting
rights in our Company. The selected participants will be granted awards in
the form of economic interest in the Employee Incentive Platforms as a limited
partner of the relevant Employee Incentive Platform. Upon becoming the
limited partner of the Employee Incentive Platforms, the selected participants
indirectly receive economic interest in the corresponding number of underlying
Shares held by the Employee Incentive Platforms.
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Economic interests will be paid by the Company by way of cash dividends to
the relevant selected participants through the relevant Employee Incentive
Platform proportionate to such selected participant’s subscription of amount of
equity interests in that specific Employee Incentive Platform with reference to
such Employee Incentive Platform’s relative holding of Shares in the Company.

Pursuant to the terms of the Employee Incentive Schemes, the selected
participants may not dispose of, transfer, pledge or otherwise encumber his or
her interest in the limited partnership for the repayment of debt without the
written consent of the Board.

The Company may require selected participants to transfer their partnership
interests held by any of the Employee Incentive Scheme to the sole general
partner upon occurrence of the certain events in respect of such selected
participant, primarily including (i) death or declaration of his/her death or
disappearance by a people’s court; (ii) the termination of labor contract or
employment due to retirement, resignation with Company’s consent, and
incapacity resulting from work injury, redundancy, dissatisfactory performance;
(iii) unable to perform original duties after a certain period of medical
treatment of illness or not-job-related injury and no alternative arrangement
can be offered by the Company; (iv) completion and non-renewal of the
labor contract; (v) the Company has decided that it is not advisable for the
selected participant to hold such partnership interests in the Employee Incentive
Platforms; (vi) other exit events which are considered having no adverse effects
on the Company; (vii) violation of rules and regulation of the Company causing
a loss of not less than RMB200,000; (viii) conviction of criminal offense; (ix)
neglection of duties, misconduct and corruption of the selected participant
causing significant damages to the Company; (x) the acceptance or solicitation
of bribes, misappropriation and steal of properties, disclosure of business and
technical secrets by the selected participants causing significant damages to
the Company or its reputation; (xi) unapproved resignation; (xii) the selected
participant participated in unauthorized competitive businesses; (xiii) the
dismissal of the selected participant due to his/her misconduct; and (xiv) other
exit events which are considered having adverse effects on the Company ((i) to
(vi) together, the “Positive Exit Events”; (vii) to (xiv) together, the “Negative
Exit Events”).
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Subject to any lock up requirements under applicable laws and regulations,
the selected participants involved in either Positive Exit Events or Negative Exit
Events may (as the case may be) (i) retain his/her entitlement; or (ii) dispose of
his/her relevant entitlement to economic interests pursuant to the rules of the
relevant Employment Incentive Platform. An exception to such entitlement is
that in the event of death or declared death or disappearance by a people’s
court during any applicable lock-up period after Listing or in the case of
incapability for the civil conduct, the relevant selected participant’s partnership
interest held in the respective Employee Incentive Platforms shall be purchased
by the general partner or a third party designated by the general partner at
a price that is equivalent to 80% of the average price of the Shares in five
trading days prior to the purchase, and the proceeds thereof be allocated to
the successor of the participant within 30 days after the exit is known. If such
purchase is impracticable, the corresponding number of Shares held by the
relevant Employee Incentive Platform that correspond to the interest of such
selected participants shall be disposed of by the relevant Employee Incentive
Platform within three months after the expiry of the lock-up period and the
proceeds of the disposal shall be paid to the successors of the participant
and the relevant selected participant shall be removed from the partnership.
However in the event of Negative Exit Events, the Company may demand that
the relevant selected participant pay compensation for damages (if any) of the
Company caused by the Negative Exit Event.

As of the August 13, 2022, the aggregate number of Shares underlying the
awards granted to the Directors, Supervisors and senior management members
was 38,731,320 Shares representing 10.33% of our Company's total issued
share capital.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As the Listing was not completed as of June 30, 2022, the Company is not
required to maintain any register under Part XV of the SFO as of June 30,
2022.

As of Latest Practicable Date, so far as is known to the Company and the
Directors having made reasonable enquiries, the following persons (not being
Directors, Supervisors or chief executive(s) of the Company as disclosed above)
had an interest or short position in the Shares or underlying Shares in the
register required to be disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO and have been recorded in the register required to be kept
by the Company under Section 336 of the SFO.
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Approximate
Percentage of

RAEQTRA
BEHNER
BHES L
Approximate
Percentage of
Shareholding

FTERRER #%HHEB Shareholding in in Total Share
Name of B3 E 5 4 Number of  Relevant Class Capital of
Substantial Holders Class of Shares Capacity Securities of Shares the Company
iETne SE TR BEnEAA 26,394,840 9.1% 6.7%
Dr. Shen®@ Unlisted Shares Beneficial owner
E Al ) B 29,004,840 10.0% 7.3%
Unlisted Shares Interest of spouse
I E AR RiEtEEE R 37,840,860 13.1% 9.5%
Unlisted Shares Interest in controlled
corporations
Bl RESEE RS 16,854,300 15.6% 42%
H Shares Interest in controlled
corporations
RELe E sl <) EmBEEA 29,004,840 10.0% 7.3%
Dr. Ni@ Unlisted Shares Beneficial owner
IE EW AR BoiBE s 64,235,700 22.3% 16.2%
Unlisted Shares Interest of spouse
HA% B 16,854,300 15.6% 42%
H Shares Interest of spouse
Bl -8 SE LR EnEAA 42,133,320 14.6% 10.6%
SDIC Shanghai Unlisted Shares Beneficial owner
H& (L8) BI%IRE JELmmRG R tEEE R 42,133,320 14.6% 10.6%
ERFRAR
China Investment Unlisted Shares Interest in controlled
(Shanghai) Venture corporations
Capital Management
Co., Ltd.®
BRI I E AR BEmBEEA 18,996,120 6.6% 4.8%
SDIC Shenzhen Unlisted Shares Beneficial owner
BlIR A8 B IR FE LRk RESEE RS 72,937,440 25.3% 18.4%

BRAFY

China Venture Capital
Management
Co., Ltd.@

Unlisted Shares

Interest in controlled

corporations
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FTERRER #%HA Shareholding in in Total Share
Name of B3 E5 4 Number of  Relevant Class Capital of
Substantial Holders Class of Shares Capacity Securities of Shares the Company
TEERSHMEFRRE LMk RESEE RS 72,937,440 25.3% 18.4%
BARARE®
China Venture Capital  Unlisted Shares Interest in controlled
High-Tech Industry corporations
Investment
Co., Ltd.®
B35 © JE LR SEEHDEE RS 72,937,440 25.3% 18.4%
SDIC® Unlisted Shares Interest in controlled
corporations
HRIER S B 1 E sl <) EESEERE 30,804,120 10.7% 7.8%
BRAF
Weike Holdings Group Unlisted Shares Interest in controlled
Co., Ltd.?? corporations
HA% R tEEE R 4,528,500 4.2% 1.1%
H Shares Interest in controlled
corporations
fA] A JE LR EEHEE RS 30,804,120 10.7% 7.8%
Mr. He Chengming”  Unlisted Shares Interest in controlled
corporations
HAZ SEEHEEEE 4,528,500 42% 1.1%
H Shares Interest in controlled
corporations
IR R E5R E Al ) EanlEA A 22,602,960 7.8% 5.7%
Zhaoyin Chengzhang  Unlisted Shares Beneficial owner
Qihao
FRIRRARE® JE LR EnEAA 6,433,560 2.2% 1.6%
Zhaoyin Langyao® Unlisted Shares Beneficial owner
FE LR R EE R 22,602,960 7.8% 5.7%

Unlisted Shares

Interest in controlled

corporations
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FTERRER #%HE Shareholding in in Total Share
Name of B35 4 Number of  Relevant Class Capital of
Substantial Holders Class of Shares Capacity Securities of Shares the Company
RYITHHRRESRRE  FELTRG RESEE RS 29,036,520 10.1% 7.3%
REARDE
(ERERE) ©
Shenzhen Zhaoyin Unlisted Shares Interest in controlled
No.4 Equity corporations
Investment
Partnership (Limited
Partnership)®
2EHEREES FE E AR R tEEE R 29,036,520 10.1% 7.3%
BEge
National Social Unlisted Shares Interest in controlled
Security Fund Board corporations
of Trustees®
HRIRAL RIS FE E AR BEEEEA 19,060,920 6.6% 4.8%
Zhaoyin Chengzhang  Unlisted Shares Beneficial owner
Shijiuhao
IR BB & R R FE LRk RESEE RS 19,060,920 6.6% 4.8%
ORI BRATO
China Merchants Unlisted Shares Interest in controlled
International corporations
Financial Holdings
(Shenzhen)
Co., Ltd.@
FRER B PR E A0 FE E AR BEEEEA 3,074,400 1.1% 0.8%
CMB International Unlisted Shares Beneficial owner
Capital®
SE R RESEE RS 48,097,440 16.7% 12.1%

Unlisted Shares

Interest in controlled
corporations
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FTERRER #%HAB Shareholding in in Total Share
Name of B3 E5 4 Number of  Relevant Class Capital of
Substantial Holders Class of Shares Capacity Securities of Shares the Company
B HA% Emia A 26,088,480 24.1% 6.6%
Astral H Shares Beneficial owner
CMBI Private Equity HA% TEHEEE R 26,088,480 24.1% 6.6%
Series SPC — H Shares Interest in controlled
Biotechnology corporations
Fund | SPY
CMBI Private Equity HA% REFEERE R 26,088,480 24.1% 6.6%
Series SPC — H Shares Interest in controlled
Biotechnology corporations
Fund Vv SPv
EES 3:3 HA% EmAEA 20,291,400 18.8% 5.1%
BioVeda H Shares Beneficial owner
InnoVeda Medtech, HA% RiEH AR E R 20,291,400 18.8% 5.1%
Ltd.(1? H Shares Interest in controlled
corporations
A SRR IE E AR SR AE 23,519,160 8.1% 5.9%
BRARD
China Life Insurance Unlisted Shares Interest in controlled
Co., Ltd.(® corporations
REASRKRE (£E) 3EETRG SRR GLAEE S 23,519,160 8.1% 5.9%

AR
China Life Insurance

(Group) Company!#

Unlisted Shares

Interest in controlled

corporations

MisE

Note:

The calculation is based on the total number of 288,616,500 Unlisted Shares in
issue and 108,071,920 H Shares in issue upon Listing comprising (i) an aggregate
of 86,313,420 Shares converted from the Unlisted Shares and (i) 21,758,500
Shares to be issued pursuant to the Global Offering, assuming that the Over-
allotment Option is not exercised.

* BiE E& B %474 288,616,500 *
% 3F b T B 10 £2.108,071,920 % HAL (&
FEOBFELEMBRHERT RN E K
86,313,420 R iR 19 (iR & & Bk & &

# 2 17 #921,758,500 % B% 1) T & (R
B EATE B RE AL AR M) ©
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Dr. Shen is the sole general partner and the sole managing partner of Baiao
Evergreen, Baiao Changsheng, Eucure Evergreen and Eucure Changsheng,
which are employee shareholding platforms. Dr. Shen, therefore, is deemed to
be interested in the 37,840,860 Unlisted Shares and 16,854,300 H Shares held
by these four limited partnerships. He also holds 26,394,840 Unlisted Shares as
beneficial owner.

Dr. Shen and Dr. Ni are spouses, Dr. Shen, therefore, is deemed to be interested
in 29,004,840 Unlisted Shares which Dr. Ni holds, and Dr. Ni is deemed to be
interested in 64,235,700 Unlisted Shares and 16,854,300 H Shares which Dr. Shen
holds.

China Investment (Shanghai) Venture Capital Management Co., Ltd. is the
general partner of SDIC Shanghai. China Investment (Shanghai) Venture Capital
Management Co., Ltd., therefore, is deemed to be interested in 42,133,320
Unlisted Shares which SDIC Shanghai holds.

China Venture Capital Management Co., Ltd. is the general partner of each of
SDIC Ningbo and SDIC Shenzhen. China Venture Capital Management Co., Ltd.,
therefore, is deemed to be interested in 11,808,000 Unlisted Shares which SDIC
Ningbo holds and 18,996,120 Unlisted Shares which SDIC Shenzhen holds. In
addition, China Investment (Shanghai) Venture Capital Management Co., Ltd. is
a wholly-owned subsidiary of China Venture Capital Management Co., Ltd., and
therefore, China Venture Capital Management Co., Ltd. is deemed to be interested
in 42,133,320 Unlisted Shares held by China Investment (Shanghai) Venture Capital
Management Co., Ltd..

China Venture Capital High-Tech Industry Investment Co., Ltd. is a limited partner
holding 49.4% limited partnership interests in SDIC Shenzhen. China Venture
Capital High-Tech Industry Investment Co., Ltd., therefore, is deemed to be
interested in 18,996,120 Unlisted Shares, which SDIC Shenzhen holds. In addition,
China Venture Capital High-Tech Industry Investment Co., Ltd. holds 40% issued
capitals of China Venture Capital Management Co., Ltd.. China Venture Capital
High-Tech Industry Investment Co., Ltd., therefore, is deemed to be interested in
72,937,440 Unlisted Shares which China Venture Capital Management Co., Ltd.
holds.

SDIC holds 72.36% issued capitals of China Venture Capital High-Tech Industry
Investment Co., Ltd.. SDIC, therefore, is deemed to be interested in 72,937,440
Unlisted Shares which China Venture Capital High-Tech Industry Investment Co.,
Ltd. holds.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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Weike Holdings Group Co., Ltd. is a limited partner holding 38.4% limited
partnership interests in SDIC Shenzhen and a limited partner holding 50.8% limited
partnership interests in SDIC Ningbo. Weike Holdings Group Co., Ltd., therefore,
is deemed to be interested in 30,804,120 Unlisted Shares which SDIC Ningbo
is interested in 11,808,000 Unlisted Shares and SDIC Shenzhen is interested in
18,996,120 Unlisted Shares. Moreover, one of our Cornerstone Investors, namely,
VEKEN (HONGKONG) ECONOMIC AND TRADE CO., LIMITED (4%l (&%) K&
BBRAF]), which holds 4,528,500 H Shares, is wholly owned by Weike Holdings
Group Co., Ltd.. Weike Holdings Group Co., Ltd. is in turn owned as to 43.8% by
Mr. He Chengming ({a] #@5).

Zhaoyin Langyao is a limited partner holding 99.8% limited partnership in Zhaoyin
Chengzhang Qihao. Zhaoyin Langyao, therefore, is deemed to be interested in
22,602,960 Unlisted Shares, which Zhaoyin Chengzhang Qihao is interested
in. Shenzhen Zhaoyin No.4 Equity Investment Partnership (Limited Partnership)
and National Social Security Fund Board of Trustees are limited partners holding
limited partnership interests of 41.9% and 40% in Zhaoyin Langyao, respectively.
Shenzhen Zhaoyin No.4 Equity Investment Partnership (Limited Partnership) and
National Social Security Fund Board of Trustees, therefore, are deemed to be
interested in 29,036,520 Unlisted Shares which Zhaoyin Langyao is interested in.

China Merchants International Financial Holdings (Shenzhen) Co., Ltd. is a limited
partner holding limited partnership interests of 99.9% in Zhaoyin Chengzhang
Shijiuhao. China Merchants International Financial Holdings (Shenzhen) Co., Ltd.,
therefore, is deemed to be interested in 19,060,920 Unlisted Shares, which Zhaoyin
Chengzhang Shijiuhao is interested in.

CMB International Capital is a general partner of Zhaoyin Chengzhang Qihao,
Zhaoyin Chengzhang Shijiuhao and Zhaoyin Langyao. CMB International Capital,
therefore, is deemed to be interested in 48,097,440 Unlisted Shares, which Zhaoyin
Chengzhang Qihao, Zhaoyin Chengzhang Shijiuhao and Zhaoyin Langyao are
interested in.
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(13)

(14)

Each of CMBI Private Equity Series SPC-Biotechnology Fund | SP and CMBI Private
Equity Series SPC-Biotechnology Fund V SP holds 18.3% and 81.7%, respectively,
of the issued capital of Astral. CMBI Private Equity Series SPC-Biotechnology Fund
| SP and CMBI Private Equity Series SPC-Biotechnology Fund V SP, therefore, are
deemed to be interested in 26,088,480 H Shares, which Astral is interested in.

InnoVeda Medtech, Ltd. holds all issued capital of BioVeda. InnoVeda Medtech,
Ltd., therefore, is deemed to be interested in 20,291,400 H Shares, which BioVeda
is interested in.

China Life Insurance Co., Ltd. is (i) a limited partner holding 74.9% limited
partnership interests in China Life Chengda (Shanghai) Healthcare Equity
Investment Center (Limited Partnership), which in turn holds 14,296,320 Unlisted
Shares, and (i) a limited partner holding 60.0% limited partnership interests in
Jiangsu China Life Jiequan Equity Investment Center (Limited Partnership), which in
turn holds 9,222,840 Unlisted Shares. China Life Insurance Co., Ltd., therefore, is
deemed to be interested in 23,519,160 Unlisted Shares in total, which China Life
Chengda (Shanghai) Healthcare Equity Investment Center (Limited Partnership),
Jiangsu China Life Jiequan Equity Investment Center (Limited Partnership) holds.

China Life Insurance (Group) Company holds 68.37% interests in China Life
Insurance Co., Ltd., and therefore it is deemed to be interested in 23,519,160
Unlisted Shares which China Life Insurance Co., Ltd. holds.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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USE OF PROCEEDS

The net proceeds received by the Company from the Global Offering (assuming
the Over-allotment option is not exercised) amounted to approximately
HK$471.1 million (equivalent to RMB416.1 million) after the deduction of
underwriting fees, and related expenses in connection with the exercise of the
Global Offering.

Our Shares were listed on the Stock Exchange on the Listing Date. As of
the Latest Practicable Date, the net proceeds have not yet been applied
to any purpose. As disclosed in the section headed “Future Plans and Use
of Proceeds” in the Prospectus that the Company intended to use the net

proceeds for the following purposes:

BERE
B RE ATRHEEHA
BEAEHY BERFENE FENERE
BOk BT ERR Utilized net KENA
Approximately Planned use proceeds up to FRBTE
% of total net of actual net the Latest Proceeds
proceeds proceeds  Practicable Date unused
(%) HEET HEERT EX- Y
HKD million HKD million HKD million
(A) BEPRLERNE-SERTREHES 70 3208 — 3208
(A) Fund further clinical research and development of
our Core Products
() AYHOOMFHEIREE S 35 164.9 — 164.9
(i) Fund the research and development of YH003
(i) AYHOONERRIRIF SR E S 35 164.9 — 164.9
(i) Fund the clinical research and development of
YHO0O01
(B) RERMNTEBHARE 15 70.7 — 70.7
BYRBRARRMES
(B) Fund antibody drug discovery and development
in connection with Project Integrum
(i) BATEBN FHOREERMNEENERM 5 23.6 - 23.6
AR R
(i) Investment in the facilities construction and
purchase of equipment used for antibody drug
discovery under Project Integrum
(i) XNTEERMETKA 5 236 — 236
(i) Cover staff costs in Project Integrum
(i) ARTEBRNMEERERE ERAZ R 5 23.6 — 23.6

HARKA

(iif)

Trial consumables and other costs in antibody
discovery and development for Project Integrum
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HER#E
TS ROR ATRHEEHA
BEAEEN BRRBRE FrSRERE
BOk FETEAR Utilized net REIF
Approximately Planned use proceeds up to IR R
% of total net of actual net the Latest Proceeds
proceeds proceeds  Practicable Date unused
(%) EX- 38 HEET BEER
HKD million HKD million HKD million
(Q) HMEAMERERORRAR 8RR 3 10 47.1 — 47.1
(C) Pre-clinical and clinical development of other
pipeline products
() AEMEGETHYHO2ERRARIZHES 3 14.1 — 14.1
(i) Fund upcoming clinical trials of YH002
(i) AEMEYHOOAGR BRI I E & 2 9.4 — 9.4
(i) Fund clinical trials of YH004
(i) ARMMEVRBREZY (BEYH008 » YHO09 5 236 — 23.6
YHO006 * YHO10 * YHO12 R YHO013) ERIRATHIER
RtES
(iii) Fund pre-clinical trials of several drug
candidates, including YH008, YH009, YH006,
YHO010, YHO12 and YH013
(D) AfFgEESRHEM—RATAR 5 236 — 23.6
(D) Working capital and other general corporate
purposes
st 100 471.1 — 471.1
Total

%N

RER BB RBRERMIIFRET R

KL O B FTS5R0E - FAHISR T AR B A

Fft

BRIEFEHN2026F12 8318/

BEEBMA - AT S REN TR
] DA SR (8] 44 2 A S R SR R B R
ERATRSZE RS RBRIERE -

The Company intends to use proceeds in the same manners and proportions

as stated in the Prospectus. It is expected that all remaining unutilised net

proceeds will be fully utilised by 31 December 2026. The expected timing of

the utilisation of the remaining proceeds is based on the Group’s view that

such timing will vary depending on current and future developments in market

conditions.

BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.
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VL.

VII.

VIIl.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the period from the Listing Date to the Latest Practicable Date, neither
the Company nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s listed securities.

MATERIAL LITIGATION AND ARBITRATION
MATTERS

During the six months ended June 30, 2022, no member of our Group was
involved in any material litigation or arbitration. The Directors are also not
aware of any other material litigations or claims that are pending or threatened
against the Group during the six months ended June 30, 2022.

CHANGE IN DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT DURING THE REPORTING
PERIOD

Change in Directors and Composition of Board Committees
After the date of the Prospectus and up to the Latest Practicable Date, there
were no changes in Directors and composition of Board Committees.

Change in Supervisors
After the date of the Prospectus and up to the Latest Practicable Date, there

were no changes in Supervisors.

Change in Biographies of Directors and Supervisors
After the date of the Prospectus and up to the Latest Practicable Date, there
were no changes in Biographies of Directors and Supervisors.

Change in Senior Management
After the date of the Prospectus and up to the Latest Practicable Date, there
were no changes in Senior Management.

Save as disclosed above, there is no other information on Directors, Supervisors
and chief executives of the Company required to disclose in accordance with
Rule 13.51B(1) of the Listing Rules.

During the Reporting Period, there was no change in the employees and
remuneration policies of the Company. A review of the employees and
remuneration policies of the Group during the Reporting Period is set out in
“Management Discussion and Analysis — II. Financial Review — Employees and

Remuneration Policies” in this interim report.
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IX.

XI.

CONTINUING DISCLOSURE OBLIGATION
PURSUANT TO THE LISTING RULES

As of the Latest Practicable Date, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS AND SUPERVISORS

The Company has adopted a code of conduct regarding Directors’ and
Supervisors’ securities transactions on terms no less exacting than the required
standard set out in the Model Code in Appendix 10 to the Listing Rules.

As the Company’s Shares were listing on the Stock Exchange on September 1,
2022, the Model Code and Company’s code of conduct were not applicable to
the Company during the Reporting Period.

Specific enquiries have been made to all Directors and Supervisors, and they
have confirmed that they have complied with our Company's code of conduct
regarding Directors’ and Supervisors’ securities transactions from the Listing
Date to the Latest Practicable Date.

COMPLIANCE WITH THE CG CODE

The Company has committed to achieving high standards of corporate
governance with a view to safeguarding the interests of the Shareholders.

The Company has adopted the principles and code provisions as set out in
the CG Code to the Listing Rules. The CG Code has been applicable to the
Company with effect from the Listing Date and was not applicable to the
Company during the Reporting Period.

The Board is of the view that the Company has complied with all applicable
code provisions of the CG Code since the Listing Date up to the date of this
this interim report, except for a deviation from the code provision C.2.1 of the
CG Code, the roles of the chairman of the Board and the chief executive officer
of the Company are not separate and are both performed by Dr. Shen. In view
of Dr. Shen's experience, personal profile and his roles in our Company, Dr.
Shen is the Director best suited to identify strategic opportunities and focus
of the Board due to his extensive understanding of the Company’s business
as the chief executive officer. The Board believes that vesting the roles of
both the chairman and the chief executive officer in the same person has the
benefit of ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The balance of
power and authority for the present arrangement will not be impaired and this
structure will enable the Company to make and implement decisions promptly

2RIk 15 B R A 7] Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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and effectively. The Board will continue to review and consider splitting the
roles of chairman of the Board and the chief executive officer of the Company
at a time when it is appropriate by taking into account the circumstances of the
Group as a whole.

Audit Committee

The Audit Committee has four members comprising one non-executive Director
and three independent non-executive Directors, being Ms. Liang Xiaoyan
(chairman), Mr. Hua Fengmao, Dr. Yu Changyuan and Mr. Wei Yiliang, with
terms of reference in compliance with Rule 3.21 of the Listing Rules.

The Audit Committee has considered and reviewed the accounting principles
and practices adopted by the Group and has discussed matters in relation
to internal controls, risk management and financial reporting with the
management, including the review of the unaudited condensed consolidated
interim financial results of the Group for the six months ended June 30, 2022.
The Audit Committee considers that the interim financial results for the six
months ended June 30, 2022 are in compliance with the relevant accounting
standards, rules and regulations, and appropriate disclosures have been duly
made.

The Company’s independent auditor, KPMG, has reviewed the interim
financial information in accordance with the Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

By order of the Board

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
Shen Yuelei

Chairman of the Board

Beijing, the PRC, September 19, 2022
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

H 2202266 A30R L ANAA — REFEZ(KARKIIT)
For the six months ended June 30, 2022 — unaudited (Expressed in RMB)

B Z6A30RLAMEA
Six months ended 30 June
20224 20214
2022 2021
ks AR®T R ARBFT
Note RMB’000 RMB’000
Uk = Revenue 2 229,131 131,055
FHERMA Cost of sales (62,161) (41,981)
EF Gross profit 166,970 89,074
e & B8 F 5 Other gains and losses, net 3 38,381 16,367
EWEEAREEZESFRE Net change in fair value of biological assets 10,233 (13,835)
HE R EHRAY Selling and marketing expenses (24,241) (18,600)
—RERITE A General and administrative expenses (107,625) (91,171)
R Research and development expenses (327,819) (210,915)
REER Loss from operations (244,101) (229,080)
B TSR AR Finance costs 5(a) (19,008) (19,972)
DIEE R EEE Share of loss of an associate (9,484) (224)
MR ATE R Loss before taxation (272,593) (249,276)
FR1SHL Income tax 6 — _
HREE Loss for the period (272,593) (249,276)
HAEMEEBA (BRB%E)  Other comprehensive income for the period
(after tax)
— BEIEINEFRB SRR — Exchange differences on translation of
Ve =58 financial statements of foreign operations 357 351
HAZEmKRAEEE Total comprehensive income for the period (272,236) (248,925)
NTEEHREE Loss for the period attributable to:
RARERBE Equity shareholders of the Company (272,385) (249,274)
FEIE R R Non-controlling interests (208) ()
HRE#E Loss for the period (272,593) (249,276)
UTEEHANZEBAZE . Total comprehensive income for the period
attributable to:
PIN/NETE i 82 Equity shareholders of the Company (272,028) (248,923)
FEIE R R Non-controlling interests (208) (2)
HRE2EKRAEE Total comprehensive income for the period (272,236) (248,925)
BRER Loss per share
HEANEE (ARH) Basic and diluted (RMB) 7 (0.73) (0.69)
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

#HZE2022F6A30H — REFEZ(AAREFITR)
At June 30, 2022 — unaudited (Expressed in RMB)

2022 6H30H 2021412H31H
At 30 June At 31 December
2022 2021
B5E AR®T AREETF T
Note RMB’000 RMB’'000
kREBEE Non-current assets
ME - BENEE Property, plant and equipment 8 1,443,774 1,390,945
EmEE Intangible assets 5,738 6,055
REEE N TS Interests in associates 686 9,685
Hi3EmeE&EE Other non-current assets 33,639 21,860
1,483,837 1,428,545
REBEE Current assets
FE Inventories 27,179 15,140
BRI Contract costs 45,600 41,812
EYEE Biological assets 9 78,400 68,131
B 5 REWGRIE Trade receivables 10 99,044 103,089
FEAS FRIE K H A FE KR Prepayments and other receivables 11 93,461 79,621
HihemEE Other financial assets — 100,000
WITREFRS Cash at bank and on hand 12 346,995 466,445
690,679 874,238
REBaE Current liabilities
B RN RIERENEE Trade and bills payables 13 121,318 102,441
BHBE Contract liabilities 104,739 61,581
Hh IR Other payables 14 232,861 255,640
BITER Bank loans 57,279 —
HEaE Lease liabilities 29,748 26,897
545,945 446,559
RENEEFRE Net current assets 144,734 427,679
HEERRBEE Total assets less current liabilities 1,628,571 1,856,224
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

#HZE2022F6A30H — REFEZ(AAREFITR)
At June 30, 2022 — unaudited (Expressed in RMB)

2022F6H30H 2021F12H31H
At 30 June At 31 December
2022 2021
B aE ARET T AREFT
Note RMB’000 RMB’000
FkREBEE Non-current liabilities
EEWA Deferred income 91,366 92,797
HEaE Lease liabilities 57,270 62,902
REE B Long-term payables 482,073 448,554
630,709 604,253
EEFE NET ASSETS 997,862 1,251,971
BEXRR#E CAPITAL AND RESERVES
&7 Share capital 374,930 374,930
it Reserves 618,377 872,278
ADTEFZRREGEREE  Total equity attributable to equity
shareholders of the Company 993,307 1,247,208
IR ER Non-controlling interests 4,555 4,763
MR TOTAL EQUITY 997,862 1,251,971
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

HZE2022F6A30B L RNAA — REEZ(UAREIIR)
For the six months ended June 30, 2022 — unaudited (Expressed in RMB)

RARRERRER.
Attributable to equity shareholders of the Company
BE  ROEE  HfREE ZitER  ENRE axt  FERER A
Non-
Share Share Other Accumulated  Exchange controlling Total
capital Premium reserve losses reserve Total interests equity
ARBTR ARMTR ARMTR AR%TR AR¥Tn ARETR AREBTRT ARET:
RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
W202251 1B MG Balance at 1 January 2022 374930 1,515,574 158,194 (802,323) 833 1,247,208 4763 1,251,971
EZ202256A30H Changes in equity for six months
LEREAEREE ended 30 June 2022:
HNEERZERALE  Loss and total comprehensive income
for the period - - - (272,385) 357 (272,028) (208)  (272,236)
WA= Recognition of share-based payment - - 18,127 - - 18,127 - 18,127
1202256 A30R f&H Balance at 30 June 2022 374,930 1,515,574 176,321 (1,074,708) 1,190 993,307 4,555 997,862
ARFRERRERS
Attributable to equity shareholders of the Company
BE BB EfbER 2iEE  EXEE &t FEREs aiEn
Non-
Share Share Other  Accumulated Exchange controlling Total
capital Premium reserve losses reserve Total interests equity
ARETT  ARBTRT ARETR ARETT ARETT ARETR ARETT  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
202151818048 Balance at 1 January 2021 360,000 1,219,464 130,442 (256,747) 252 145341 4830 1458241
EZ202156A30A Changes in equity for six months
LEABAREEE ended 30 June 2021:
HAEEREANALE  Loss and total comprehensive income
for the period — - - (249,274) 351 (248,923) ) (248,925)
AAREITE Capital injection in the Company 13,997 277,603 — — - 291,600 — 291,600
AWML Recognition of share-based payment — - 12,647 — - 12,647 — 12,647
#2021%6A30RM%2  Balance at 30 June 2021 373997 1,497,067 143,089 (506,021) 603 1,508,735 4828 1,513,563
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CONDENSED CONSOLIDATED CASH FLOWS STATEMENTS

#HZE2022F6 A30H EAXEA — REFEZ(AAREFIR)
For the six months ended June 30, 2022 — unaudited (Expressed in RMB)

HZ6A30R1LANMEA
Six months ended 30 June
20225 20214
2022 2021
AR® TR ARBFT
RMB’000 RMB'000
REES Operating activities
KEFRBRE Cash generated from operations (111,159) (156,522)
[SRRE 2] Tax paid — _
REEBMARSEE Net cash used in operation activities (111,159) (156,522)
REEE Investing activities
BEYE BB NRE Payment for purchase of property, plant and
EmEEESN equipment, intangible assets (136,197) (123,088)
EEHMEmEESN Payment for purchase of other financial assets — (360,000)
HEEMEMEEMGHE Proceeds from disposal of other financial assets 100,000 165,555
HEWE - BRE RBEMERE Proceeds from disposal of property,
plant and equipment 85 1,224
RIEHE— KB AR Deemed disposal of a subsidiary (6,857) —
REFEHFTARSFHE Net cash used in investing activities (42,969) (316,309)
RESEE Financing activities
&ﬁ Capital injection — 291,600
KE1SRIE Proceeds from bank loans 57,215 —
iﬁj:m X Payments for listing expenses (9,602) —
TFAZRBEHFR Placement of restricted deposits (15,167) —
EBERAAENUE Repayments of long-term payables (5,009) (37,149)
B ERITERFE Interest paid for bank loans (304) —
BENHEERENAESIHD Capital element of lease rentals paid (11,831) (5,369)
BENHEERSNF IS Interest element of lease rentals paid (3,342) (3,778)
BEEEBRESTFHE Net cash generated from financing activities 11,960 245,304
ReERESEEYRDF Net decrease in cash and cash equivalents (142,168) (227,527)
EXSEHHTE Effects of foreign exchange rate changes 7,551 2,852
MA1TBNBEESRREESEEY Cash and cash equivalents at 1 January 466,445 697,294
R6A BB RESZEY Cash and cash equivalents at 30 June 331,828 472,619
60 BREE (L R) B 2B R ) A R 2 A Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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(AAR®FITR)
(Expressed in RMB)

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including compliance with
International Accounting Standard (“IAS") 34, Interim financial reporting,
issued by the International Accounting Standards Board (“IASB”). It was
authorised for issue on 19 August 2022.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the historical financial information included in
the accountants’ report set out in appendix | to the prospectus in relation to
the initial listing of H shares of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited dated 19 August 2022.

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results may differ from
these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the year ended 31
December 2021. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for a full set
of financial statements prepared in accordance with International Financial
Reporting Standards (“IFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public Accountants.
KPMG's independent review report to the Board of Directors is included on

pages 81 to 82.
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(AAREYIR)
(Expressed in RMB)

2 WakoHBE 2 Revenue and segment reporting
(a) Wz (a) Revenue
AEBTENEREERARER The Group is principally engaged in providing gene editing services,
T - BR PR A 553 B AT A R TS pre-clinical pharmacology and efficacy evaluation services, antibody
e EXEBWEE LA development, selling animal models and innovative drugs development.
BEE  AEERRWEEBE Currently the Group have no products approved for commercial sale
HEETRHEMEE NAkEHEE and have not generated any revenue from sales of drug candidates.
REZRESTMAMEA - -KRER Disaggregation of revenue from contracts with customers by major
FEHOMKEHEERBEE E service lines is as follows:
DT ¢
B Z6A30HL<EA
Six months ended 30 June
2022%F 20214
2022 2021
AR®ET T AREEFTT
RMB’000 RMB’000
AR R Gene editing 29,252 23,421
& IR Al %5 32 B2 AT 1 Pre-clinical pharmacology and efficacy evaluation 65,416 43,839
R B HE Animal models selling 72,858 44,502
P8 A B Antibody development 61,345 17,038
E A Others 260 2,255
229,131 131,055
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(b)

B ZE20229F6A308 L NEA -
—HZRFHEAEENRSHEMEAN
EEWEMNI0%A L 2EAA
R # 40,000,000 7T (& £202146
A30BIERMEA : T) -

7 R E
AEBREBRELHLEY - &
HAMASEESRTERE
FEREHARER KRB
BT —FNST X AREE
ZHATHAEA & D AF - WL
EENEE R ATH
BB A B o

&5

(b)

For the six months ended 30 June 2022, one customer had transactions
with the Group which exceeded 10% of the Group’s revenue,
amounting to RMB40,000,000 (For the six months ended 30 June 2021:
nil).

Segment reporting

The Group manages its businesses by business lines. In a manner
consistent with the way in which information is reported internally to the
Group’s most senior executive management for the purposes of resource
allocation and performance assessment, the Group has presented the
following five reportable segments. No operating segments have been
aggregated to form the following reportable segments.

BREELR) B ER KD B R A A Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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(AAR®FITR)
(Expressed in RMB)

Revenue and segment reporting (continued)

(b) Segment reporting (continued)

Gene editing services

This segment provides the customized gene editing services based
on animals as well as cells to meet the needs of basic science
research and drug development of the customers.

Pre-clinical pharmacology and efficacy evaluation
This segment provides the pre-clinical pharmacology service for
drug efficacy and toxicity evaluation.

Animal models selling

This segment breeds and sells the animal models for the external
and internal use, including set of genetically engineered mice,
disease mouse models and aged small animals.

Antibody development
This segment provides a one-stop solution from antibody
preparation to IND filing for the customers.

Innovative drugs development

This segment is engaged in research and developing of innovative
drugs with a focus on oncology and autoimmune disease
therapeutics.

Segments results

For the purposes of assessing segment performance and allocating
resources between segments, the Group’s most senior executive
management monitors the results attributable to each reportable
segment on the following bases:

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments. The measure used for
reporting segment result is gross profit.

The Group’s other operating income and expenses, such as other
gains and losses, net and selling and administrative expenses, and
assets and liabilities are not measured under individual segments.
Accordingly, neither information on segment assets and liabilities
nor information concerning capital expenditure, interest income
and interest expenses is presented.
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(AAREYIR)
(Expressed in RMB)

2 u&ﬁﬁ&/'\nﬁiﬁﬂ:(@/ 2
(b)y DEHE®)

Revenue and segment reporting (continued)

(b) Segment reporting (continued)

() DEBFEEHE) (i) Segments results (continued)
BRI EERREE D8 Disaggregation of revenue from contracts with customers by the
RKERFALMIZEREA - timing of revenue recognition, as well as information regarding
UREBREFAEERS the Group's reportable segments as provided to the Group's
HITEEEBRREENE & most senior executive management for the purposes of resource
P EPR IR F A B A & E ] TR allocation and assessment of segment performance for the period
EDEHEREMT - is set out below.
BZ202156A30H L/ fEA
Six months ended 30 June 2021
KA EEE
ERGE By EADYHE b Lok EIERE Hit @
Pre-clinical
pharmacology Animal Innovative
Gene  and efficacy models Antibody drugs
editing evaluation selling  development development Others Total
ARBT T ARBTT ARBTR AR®TR ARETR AR¥ETR AR¥TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
BREBEAN Disaggregated by timing
E3SER of revenue recognition
B e 2 Point in time 23,421 43,839 44,502 17,038 — 2,255 131,055
RENMFEFMHKE  Revenue from external
customers 23,421 43,839 44,502 17,038 — 2,255 131,055
P EE & Inter-segment revenue — — 9,773 — — — 9,773
THRED Pl E Reportable segment
revenue 23,421 43,839 54,275 17,038 — 2,255 140,828
THRESHER Reportable segment
gross profit 11,707 27,216 35,730 13,649 — 1,534 89,836
HHESBEERN Elimination of inter-segment
gross profit (1) (1,627) 2,400 — — — 762
PHEEHEENER  Gross profit after inter-
segment elimination 11,718 28,843 33,330 13,649 — 1,534 89,074
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(AAR®S|R)
(Expressed in RMB)

2 WERTBESE =) 2 Revenue and segment reporting (continued)
(b) DEHE#) (b) Segment reporting (continued)
(i) DEFEE) (i) Segments results (continued)
HE202256A308 L8R
Six months ended 30 June 2022
[ NEIE 35
ERRE YR EXBYHE EEp R TR Hit o
Pre-clinical
pharmacology Animal Innovative
Gene  and efficacy models Antibody drugs
editing evaluation selling development development Others Total
AR¥TRE AR¥TR AR%®Tn AR¥Tn AR%TR AR¥ETR AR%T=
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
RREEZN Disaggregated by timing
3Lk ) of revenue recognition
I ) 6 Point in time 29,252 65,416 72,858 61,345 — 260 229,131
RENBEFHKE Revenue from external
customers 29,252 65,416 72,858 61,345 - 260 229,131
A E RN Inter-segment revenue — — 19,599 - - - 19,599
AkE S BKE Reportable segment
revenue 29,252 65,416 92,457 61,345 — 260 248,730
AkEDHBEF Reportable segment
gross profit 12,799 43,552 59,943 54,415 — 78 170,787
KiHH HBEEF Elimination of inter-segment
gross profit 27 (1,358) 5,148 — — — 3,817
PHEIEHEANER Gross profit after inter-
segment elimination 12,772 44,910 54,795 54,415 — 78 166,970
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(AAREYIR)
(Expressed in RMB)

2 WakosHBBE@ 2 Revenue and segment reporting (continued)
(c) HEER (c) Geographic information
TREBVNAEBKRBINEELH The following tables set out information about the geographical location
WEE B E AR - BINE R of the Group's revenue from external customers. The geographical
PEAEMEER &2 5D ek information on the revenue by external customers’ respective country/
w@EEROT region of domicile is as follows:
BZE6H30R1L~ER
Six months ended 30 June
2022F 20214
2022 2021
AR¥TR ARETTT
RMB’000 RMB’000
s The PRC 141,002 77,868
EFNELETE([ER]) The United States of America (“USA") 62,736 41,767
£ Korea 9,216 4,531
Hitp Others 16,177 6,889
229,131 131,055
BEIERDEEMNMEBMSER The geographical location of the specified non-current assets is based
ZEENERE (RWE  BE on the physical location of the asset, in the case of property, plant
LEENS) REESRENKE and equipment, and the location of the operation to which they are
WE(EEEEMS) ° allocated, in the case of intangible assets.

20229F6H30H 2021412H31H

As at As at

30 June 31 December

2022 2021

AR®T T AREET T

RMB’000 RMB'000

s The PRC 1,440,421 1,387,873
EHE USA 9,091 9,127
1,449,512 1,397,000
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(AAR®S|R)
(Expressed in RMB)

3 HttW=mREBRFE 3 Other gains and losses, net
BZ6H30H1L<EA
Six months ended 30 June
20225 20214
2022 2021
AR¥TR AREEFIT
RMB’000 RMB’'000
TEME BMERZHENEEFE  Netloss on disposal of property, plant and equipment (151) (504)
RARBEFTEAEEZHITA Change in fair value of financial assets at fair value

EfER([RAAEETE through profit or loss (“FVTPL")

BEHSBHHAEHER])

ZEMEENAABEED — 968
F B U A Interest income 821 7,636
BT 4 Bh Government grants 3,230 4,951
HERARBEFEEEEZS Gain on disposal of financial assets at FVTPL

FFAEHBERZeREENKE — 133
HEBE QA RN E Gain on disposal of interest in an associate 24,124 —
BRAELEWE QA== Gain on deemed disposal of interest in a subsidiary 1,702 —
PTEeMIAEEREBEFHE Net realised losses on derivative financial instruments (2,414) —
FE 5 W o 5 78 Net foreign exchange gain 10,488 2,549
E A Others 581 634

38,381 16,367
4 4SYEEIAEESZEFE 4 Netchange in fair value of biological assets

EMEEA N EEEEFEE BT
MARMAREBEET - #£202296A°
30RIERNEA  AnEEZSHFER
BFOBEER AL BEBEHAAREK
56,018,0007T (B Z=2021F6 A308 1E7~
8 A : AR®46,206,0007T)  K(i)K &
RARBEIEZEAARKE6,251,000
TT(EE2021F6 A30B LA + A
R #32,371,0007T) °

Net change in fair value of biological assets represents the difference in
fair value from the beginning to the end of the period. During the six
months ended 30 June 2022, net fair value change consists of (i) negative
realised fair value changes of RMB56,018,000 (six months ended 30 June
2021: RMB46,206,000) and (i) positive unrealised fair value changes of
RMB66,251,000 (six months ended 30 June 2021: RMB32,371,000).
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(AAREYIR)
(Expressed in RMB)

ol

5 BRBAER 5 Loss before taxation
BREBATEE EMBRGEA) TH & Loss before taxation is arrived at after charging/(crediting):
Ig -
(a) BRI (a) Finance costs
BEZ6H30H1EMEA
Six months ended 30 June
2022 20214
2022 2021
AR®T T AREET T
RMB’000 RMB’000
RHEBENAZIBERNF E Interest on long-term payables 15,299 16,194
HEAEGEMNE Interest on lease liabilities 3,342 3,778
RITERF B Interest on bank loans 367 —
19,008 19,972
(b) ET R (b) Staff costs
BZ6H30H1E<MEA
Six months ended 30 June
20225 20214
2022 2021
ARBTR AREETTT
RMB’000 RMB’000
e ILERHEAMER Salaries, wages and other benefits 170,220 123,589
FE M FGR IR ET B3R Contributions to defined contribution retirement schemes 15,717 10,135
NESEENRD ZMAX Equity-settled share-based payment expenses 18,127 12,647
204,064 146,371
(0 HbmA (c) Other items
BZ6A30AL<EA
Six months ended 30 June
20225 20214
2022 2021
ARET T ARETTT
RMB’'000 RMB’000
M BEREETEER Depreciation charge on property, plant and equipment 76,477 44,884
M A E#BKAR Amortisation cost of intangible assets 925 570
B 5 e W FIE N A FE IR IE Y (Reversal)/recognition of impairment losses on
WEEE (B E) TR trade receivables and other receivables (865) 2,603
FERAEOKARE Impairment of inventories and contract costs 1,389 670
FERA Cost of inventories 93,005 74,795
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(AAR®S|R)
(Expressed in RMB)

6 SEBEENRHEHMEEWA 6 Income tax in the consolidated statements of
RPEHBH profit or loss and other comprehensive income
BZE6H30HLLAEA
Six months ended 30 June
20225 20214
2022 2021
AR¥TRT ARBFT
RMB’000 RMB’000
B HA Bt 18 Current tax — —
B Provision for the period — —
7 BREE 7 Loss per share
(a) BREXEE (a) Basic loss per share
HE2022F6A30HIEATEAE The calculation of basic earnings per share is based on the loss
BRERBFMERARN AL BIRR attributable to ordinary equity shareholders of the Company of
HEL BB AR #5272,385,0007T RMB272,385,000 (six months ended 30 June 2021: RMB249,274,000)
(B E2021F6A30H 1IEXEA : and the weighted average of 374,930,000 ordinary shares in issue
AN R #249,274,0007T) & 2 317 during the six months ended 30 June 2022 (six months ended 30 June
374,930,000 A% (B = 2021 F 6 A 2021: 360,396,000 shares).
308 IE/< 1 A : 360,396,000 %)
TRk mMETEBEHE -
(b) BREESBE (b) Diluted loss per share

B £2022%F 202146 A30H It
NEA G BEEESHTEER
B Lt B3 A 5 B 5 5 48 B % A
MEREREBEEAR -

There were no potential dilutive ordinary shares for the six months ended
30 June 2022 and 2021, therefore diluted loss per share for the period
were the same as basic loss per share for the respective period.
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(AAREYIR)
(Expressed in RMB)

8

70

M- BERRE

(a)

(b)

FRAREE

B ZE2022F6 308 L NEA -
AEEREABEL W REF -
WE HWERZBILZERE
e AmREMEREEE
AR #9,050,0007T (B E202146
A30BIEREA - F) -

Hthyzx BERZE

B Z2022%F6 A308 E/NEA -
NEBHERIRELEREAARE
58,057,000 7T (& 2202146 A30
HiEXEA - AR¥105,229,000
JT) LA AR A R 657,080,000
Jo(# 2202146 A30 A 1/~ &
A+ AR ¥ 72,827,000 7t) &
BEREREE UKNEAARE
7,433,000 7t (# £ 20214 6 A 30
Hi7xE@A : AR%10,249,000
TL)EEER RARHM - AR
BREERBRFEES -

8

Property, plant and equipment

(a)

(b)

Right use of assets

During the six months ended 30 June 2022, the Group entered into a
number of lease agreements for use of leasehold land and buildings,
plants, machineries and equipment, and therefore recognised the
additions to right of-use assets of RMB9,050,000 (six months ended 30
June 2021: nil).

Other property, plant and equipment

During the six months ended 30 June 2022, the Group incurred costs
for construction in progress of RMB58,057,000 (six months ended
30 June 2021: RMB105,229,000) and acquired machineries and
equipment at a cost of RMB57,080,000 (six months ended 30 June
2021: RMB72,827,000), vehicles, furniture, and others at a cost of
RMB7,433,000 (six months ended 30 June 2021: RMB10,249,000) for
the expansion of production facilities and research capacity.

BREELR) B ER KD B R A A Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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(AAR®FITR)
(Expressed in RMB)

9 HE£YEBEE

AREENEMEEFTERRE=ZEERX
&)#¥) : B-NDG (NOD-Prkdcscid IL2rgtm1/
Begen)NE ~ ARIE/NE RE M B E /N

9 Biological assets

The biological assets of the Group mainly include three animal models: B-NDG
(NOD-Prkdcscid IL2rgtm1/Bcgen) mice, humanized mice and conventional strain
mice which have been developed for different types of medical testing. All

B REFARTRBELNEZIES - mice can be further separated into mice used to breed other mice (“mice for

ENEAE-TDBERAREEAEM

PMEMNB(TEERMD EAREE
R Y mm/ NR(THERDED -

breeding”) and mice to be sold for revenue (“mice for selling”).

2022%6H30H 20219F12A31H

As at As at

30 June 31 December

2022 2021

AR®T Tt ARBTT

RMB’'000 RMB’'000

— B-NDG — B-NDG 6,054 3,983
— NRIE/NE — Humanized mice 71,687 63,628
— BHmENDE — Conventional strain mice 659 520
78,400 68,131

(a) %bﬁﬁﬁd\ﬁ&ﬁ‘é%ﬁﬁd\ﬁ

(a) Analysis of mice for breeding and mice for selling

pali)
ZIER/DE HEADME et
mice for mice for
breeding selling Total
AR TR AR TR AR¥ T
RMB’000 RMB’000 RMB’000
R2022%F1A1H At 1 January 2022 28,648 39,483 68,131
EIE K A Breeding cost* — 41,991 41,991
HE RILT mED Decrease due to sales and mortality (6,068) (35,887) (41,955)
EYMEERNABEZE Fair value changes of biological assets 2,836 7,397 10,233
B Transfer 6,684 (6,684) —
R2022%6 A30H At 30 June 2022 32,100 46,300 78,400
R2021%F1A1H At 1 January 2021 27,789 26,056 53,845
BB AR Breeding cost* — 27,518 27,518
$HE R T i A Decrease due to sales and mortality (3,858) (22,466) (26,324)
EYMEEAREBEE Fair value changes of biological assets (8,483) (5,352) (13,835)
B Transfer 3,926 (3,926) —
7202196 A30H At 30 June 2021 19,374 21,830 41,204
Hiat - Note:

* NEEENBERAIERE
MERK BIREK HER
M EKER -

*

depreciation and amortisation expenses and utilities costs.

7 HA SR 4 INTERIM REPORT 2022
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(AAREYIR)
(Expressed in RMB)

9 4£YMEEm® 9 Biological assets (continueq)
() EERAMERBEERNE (a) Analysis of mice for breeding and mice for selling
D) (continued)
TRIFAANS/ NERS ST - The quantities of different types of mice are summarized as follows:
202246H308 2021412H318
As at As at
30 June 31 December
2022 2021
(%) (%)
(Heads) (Heads)
EYE For breeding
— B-NDG — B-NDG 15,778 11,713
— AR{ENE — Humanized mice 26,734 23,294
42,512 35,007
HE A For selling
— B-NDG — B-NDG 17,677 14,127
— ANR{E/NE — Humanized mice 46,552 42,285
— BR@ERNE — Conventional strain mice 20,940 14,812
85,169 71,224
(b) *MEENAAREBEHETE (b) Fair value measurement of biological assets

72

R BEEER
fEER AT ABABRBR T AR

—REE: AAEEERAS
—RBABUESE  BIEERT
SRR EERABRIEAS

FE_REE: ARBEERAEZ
A AR (AN AE— Ry
BREAHE) ETeRAERT
ARG ABRBITE - TABE
WABEAEERSTIHBURN
A BIE -

FZAEE: ARBEERAEK
THEREABETE -

EMEEMNLDARBEFEBNA
REEERNE=R-

BREER)

Fair value hierarchy

The inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.

unadjusted quoted prices in active markets for identical assets or

liabilities at the measurement date.

Level 2 valuations:
observable inputs which fail to meet Level 1,

unobservable inputs. Unobservable inputs are inputs for which market

data are not available.

Level 3 valuations: Fair value measured using significant unobservable

inputs.

The fair value measurements of biological assets fall into level 3 of the

fair value hierarchy.

2RIk 15 B R A 7] Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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EMEE @
(b) EMEENIAEBEFTE

(#)

DABEEERE)
AEBEMHEERNERZEERN
B R2022F6 A30H EH(H1E -
(B BB L (E 2 AT R
BRARGET - RBREHK
REERNMBEERERVEE
EEGEMREEREREE
BR -

EMEENRABEERTSA
RRAEZERE - T EARBER
ERAOMRRERENEYE
ERH(BEFR 145 - 5EE
AEem  BHRCES)NHFER

(AAR®FITR)
(Expressed in RMB)

9 Biological assets (continued)

(b)

Fair value measurement of biological assets (continued)

Fair value hierarchy (continued)

The Group’s mice for selling and mice for breeding were revalued as at
30 June 2022. The valuations were carried out by Asia-Pacific Consulting
and Appraisal Limited, an independent valuer. The Group’s finance
manager and chief financial officer have discussed with the valuers on
the valuation assumptions and valuation results as at the end of each
reporting period.

The fair values of biological assets are determined using market
approach and cost approach. Recent trading price and adjustment
factors based on the characteristics of the biological assets (including
age, gender, breeding useful life, expected rate of mortality etc.) were
used in the calculations of fair values.

Information about Level 3 fair value measurements:

BEATEE AR

Significant unobservable inputs

202296 H30H
30 June 2022

ZHEANER
Mice for breeding

HER/NE
Mice for selling

Recent trading price

IR E Az

Remaining useful life

MTEARK A B R TE ERSE T K
Recent trading price and expected rate

of mortality

BEAT BRI

Significant unobservable inputs

BEARBE249TE ARY4,4727T
RMB249 to RMB4,472 per head

0= 164

0-16 weeks
BEARBIOTEAREL4727T
RMB40 to RMB4,472 per head
17%-54%

17%-54%

2021 12H31H
31 December 2021

ZIEANE

Mice for breeding

HER/NE

Mice for selling

Recent trading price

RprE ATz

Remaining useful life

HIR I PSS EE A

Recent trading price and expected rate
of mortality

BEARB249TE ARM4,6437T
RMB249 to RMB4,643 per head
0ZF 163

0-16 weeks
HBEARBAOTEARL,6437T
RMB40 to RMB4,643 per head
8%—-64%

8%—-64%
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(AAREYIR)
(Expressed in RMB)

9 4£YEE#®

(b) EMEEN LA AEBEGTZ
(4#)
RAEEER &)
HEATEAELA T 4
EMBEN DR BEKNEE M
W o

ZHEAPERBEERNENG
AARBEFEEMELEH
TER G AN A o 2022 F
6A308 F ARAKRE LA T
10%  EMEENET AN EE
%38 R A A R ¥ 7,840,000
(2021128318 + ARM
6,810,0007T) ©

EMEENDABEEDNGES
BERPEIRIEMEELIAE

BEEFHFHE] -

9

Biological assets (continued)

(b) Fair value measurement of biological assets (continued)

Fair value hierarchy (continued)

A significant increase/decrease in the estimated market price would
result in a significant increase/decrease in the fair value of the biological

assets.

The estimated fair value of mice for breeding and mice for selling
increased/decreased primarily due to an increase/decrease in the market
price. At 30 June 2022, if transaction price increases/decreases by 10%,
the estimated fair value of biological assets would have increased/
decreased by RMB7,840,000 (At 31 December 2021: RMB6,810,000).

The changes in fair value of biological assets are presented in “Net
change in fair value of biological assets” in the consolidated statements

of profit or loss.

10 EZBWKIE

10 Trade receivables

202266 H30H
As at

30 June

2022
AR®EF T
RMB’000

FEWATATHE S EWKIA
—%=h
A R

Trade receivables due from
103,880
(4,836)

— third parties
Less: loss allowance

99,044

74 BREEULR)E
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10 EZEWRFEE®

(AAR®S|R)
(Expressed in RMB)

10 Trade receivables (continued)

(a) ERE 2T (a) Ageing analysis
AEBE-—RRAAZESEFPREHE The Group generally provides a credit period of 0-90 days to its trade
OAMEEH -ZEHEKFER customers. The ageing analysis of trade receivables, based on the earlier
REZEHIREERDHHR of invoice date or revenue recognition date and net of allowance for
BETHBRREREORR DT doubtful debts, is as follows:
s
20226 6H30H 2021F12H31H
As at As at
30 June 31 December
2022 2021
AR¥TRT ARBTTT
RMB’000 RMB’000
196 A Within 1 year 91,484 95,412
1225 1 to 2 years 6,661 6,482
2E3%F 2 to 3 years 899 1,195
99,044 103,089

11 AREREMEKRIRIE

11 Prepayments and other receivables

2022F6H30H 2021F12H31H
As at As at 31
30 June December
2022 2021
AR¥TRT ARBTTT
RMB’000 RMB’'000
FERE LR ERE(TCROJ) Advances to contract research organisation (“CRO")
R 76 1L FE 7 0B service suppliers 24,813 21,929
BLAR A RIHAR B 1T FTEE AE K AR Y Prepayments for costs incurred in connection with
TE A RIE (M EE3)) the issuance of the Company’s H shares (Note (i) 42,797 29,240
T8 - M 4 B v SRIE Advances to materials suppliers 7,602 6,512
A] Y [ 18 1B VAT recoverable 8,058 13,831
me Deposits 7,812 6,978
B W B, Interest receivables — 304
H it Others 2,789 1,296
93,871 80,090
o BERE Less: loss allowance (410) (469)
93,461 79,621
i - Note:
(i) BRABBIEN AR RAIHIRA BB A (i) The balance will be transferred to the share premium account within equity upon

EHREARRANRGDEER -

P8 TR SRR B H A M ROR TR 0 —
FAUE kR -

the listing of the Company’s H shares on Hong Kong Stock Exchange.

All the prepayments and other receivables are expected to be recovered or
recognised as expense within one year.
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(AAREYIR)
(Expressed in RMB)

12 RTREFRS

12 Cash at bank and on hand

202296H30H 2021412H31H
As at As at 31
30 June December
2022 2021
ARET T ARETTT
RMB’000 RMB’'000
EFRE Cash on hand 1 1
RITR & Cash at bank 331,827 466,444
SR HBITER Restricted bank deposits 15,167 —
346,995 466,445
Y PR HIER 1T TE R Less: restricted bank deposits (15,167) —
meRensrktHRe Rk Cash and cash equivalents in the consolidated statements
BeEED of cash flows 331,828 466,445
13 ESENRERENEHE 13 Trade and bills payables
2022 6H30H 2021412H31H
As at As at
30 June 31 December
2022 2021
AR¥TR AREEFTT
RMB’'000 RMB'000
EBEUATATHNE S EMNKEA Trade payables due to
— AT — related parties — 1,609
—H=F — third parties 99,106 52,283
EREE Bills payable 22,212 48,549
121,318 102,441
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AEEZF YRS M E
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(AAR®S|R)
(Expressed in RMB)

pm]]

13 BESRARERENREE

(4)
R o A

RBERER  EHRAFBERER

Ageing analysis

13 Trade and bills payables (continueq)

As of the end of the reporting period, the ageing analysis of trade payables,

HHMESBSTOT : based on the invoice date, is as follows:
2022464308 20214128318
As at As at 31
30 June December
2022 2021
ARET T AREFTT
RMB’000 RMB’'000
1F R Within 1 year 120,263 101,785
1F®BE2ER After 1 year but within 2 years 1,055 478
2FBE3FR After 2 years but within 3 years — 87
3F & After 3 years — 91
121,318 102,441
14 Hi BN RE 14 Other payables
2022F6H30H 2021F12H31H
As at As at
30 June 31 December
2022 2021
ARET T ARBTT
RMB’000 RMB’'000
8 T 8 8 Bk A fE 1~ 8 Payables for staff related costs 24,997 53,661
A% A AN B 5 3R (BT REG)) Payables relating to construction cost (note (i) 128,113 143,225
H th %518 B 3R IE Payables for other taxes 4,368 5,015
BEERBREMNZKE Payables relating to purchases of equipment 64,488 45,511
FLA R BIHAR B AT BT EE AE AR Payables for costs incurred in connection with
B & - 3R I8 the issuance of the Company’s H shares 9,815 4,050
Hib Others 1,080 4,178
232,861 255,640
Bt et - Note:
(i) MR2022F6 A30H @ BEEB L — (i) The amounts include the current portion of long-term payables which are to be

F R R HARE S FOE &) B H E6
A R # 81,841,000 7T (7 2021 F 12 A

2021: RMB70,827,000).

318 : AR%70,827,0007T) °

FrEEMENRBERAR —FREFR

ARERERE -

repayable on demand.

7 HA SR 4 INTERIM REPORT 2022

paid within one year of RMB81,841,000 as at 30 June 2022 (as at 31 December

All the other payables are expected to be settled within one year or are
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(AAREYIR)
(Expressed in RMB)

15 BE

HE2022F6 A308 IENEA » AR A

15 Dividends

No dividends have been declared or paid by the Company during the six

WHES kSR E(H=2021F6A months ended 30 June 2022 (during the six months ended 30 June 2021: nil).
30BIEREAR : &) -

16 APAEBEE 16 Fair values measurement
() BRAARBEITENESMEE (i) Financial assets measured at fair value

BRI B S WA R A
Df EEBE RO EAR AR
MIRH A R BRFRAR
RBESAZEARA AR

EBRBLATRR :

The hierarchy Groups financial assets and liabilities into three levels
based on the relative reliability of significant inputs used in measuring
the fair value of these financial assets and liabilities. The fair value
BB hierarchy has the following levels:

— % HREENRGRE
RIEETIZHHE CREH

)

B BREFAS W
WEIN  BERBEAER
(BME) sk fE % (B BB DT
EEENGARE &

F=H:BEERABLFE
ERABEMSRENEA

° Level 1: quoted prices (unadjusted) in active markets for identical
assets and liabilities;

° Level 2: inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

° Level 3: inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

g (TABREABR) -

2022%6H30H 20214128311
As at As at 31
30 June December
2022 2021
PEREZRN /\*Eﬁ%_ﬁ&m
DNAEEE AREEE
Fair value Fair value
measurements measurements
categorised into  categorised into
Level 3 Level 2
AR¥TR ARBFT
RMB’000 RMB’000
RARBEFEEHEZEHTA Financial assets at fair value through
E2ERAZEREE other comprehensive income (“FVOCI")
—FE — certificate of deposit — 100,000
BAnBEFEEEEHTA Financial assets at FVTPL
EHER I eRMERE
— RFLAR AW AR IR E — equity investment in a private company 33,639 —
33,639 100,000
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pm]]

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

16 DAEBEE®

(i)

(if)

BARBEFENEHEE
(#)

HE2022F6 A30R EXEA -
E-REF-QzELESL
DEBBARTEHE=H - K%
B B RS D A BB AR 2 R
MBBERELBBNREHER
R -

af
W
[

RAREEFENER

o

0
o

>

BEENFENFLA

o

# 3
ﬂlt

o
i

t
"
Il

RAREBEEFENER

AEERAAEBEEABAEES
AARHESC EREEAR
B —RAUARBH AR E 4
EREEATEHNEN — WA
PTARBRETE  RERE -

s

=
=2

A o

<

F

2
=

j==3

WHEARBETENE
MEERBENONER
7 g (B R A 2D ) 4R B AN B
A EMEBIANREERL
202246 A30 B M AR BEZ
Py mEAER -

(AAR®FITR)
(Expressed in RMB)

16 Fair values measurement (continued)

()

(i)

Financial assets measured at fair value (continued)

During the six months ended 30 June 2022, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3. The
Group's policy is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which they occur.

Information about Level 2 fair value measurements

The fair value of certificate of deposit is calculated based the annualized
interest rate of certificate of deposit.

Information about Level 3 fair value measurements

The fair value of Group’s financial assets at FVTPL — equity investment
in a private company is determined with reference to the price used
in the latest round of financing undertaken by the investee without
adjustment.

Fair values of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s and the Company’s financial
instruments carried at cost or amortized cost are not materially different
from their fair values as at 30 June 2022.
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AEBZF T HRE M T
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(AAREYIR)
(Expressed in RMB)

17 #IE 17 Commitments
HRERR IS RS R R E BB A P 2022 4F Capital commitments outstanding at 30 June 2022 not provided for in
6A30B RBITHEREENAT - the interim financial report were as follows:
2022 6H30H 2021F12H31H
As at As at
30 June 31 December
2022 2021
AR¥TRT AR¥ETTT
RMB’000 RMB’000
ERBEEMNEARAAX Capital expenditure of construction projects 15,990 52,575
18 EXBE IS 18 Material related party transactions
MEHMEEBR TSI Transactions with related parties for the reporting period were as
follows:
BZ6A30HLA<EA
Six months ended 30 June
20224 20214
2022 2021
AR¥TR ARETTT
RMB’000 RMB’000
12 R 7% Provision of services 40,000 —
EEEM Purchase of goods 3,718 2,396
HERX Lease expense — 52

80 BREEGLR)B R EAD B R A A Biocytogen Pharmaceuticals (Beijing) Co., Ltd.



HEREE (LR BENEROERAAE
EECENRYE
(R FEABHFE K789 F R A A])

5=

KD EMIERE6E80H 1 Hi B 1§
HE  RIEAREE (R BEREREY

RAR(EAR D REWNBAR (SHEIEE
E])R202296 A30H MR A B #5AR = K&
EZALEANEAHREOEBRREERREM
TEHBRAR HREEREHRLEHEGEER
SREER  ULMEHE BSBEBEXH
BERABFHEMBEBERER ETHHEAF
WA ETNBEBR e ENEFS RO
Re R FEAR A Y HHE L RE P AN
BHE -ESHAEAEREER S LR FE34
SRARB RV RA R EHGERE -

BMWEEERERMOENY T HY TR
SEHAER  WRREIIET R inENRE
R ERE2REFERS AU BELM
R - BFARTIRABREOANT  HEAE
ATBESXREEIREE -

EHEE

BFEREESCHMASHEHGNETEEMN
LZHEERE 200 A BB 7 Z 2 AT 7T
PR FEERNFEHETER - PP BHRE
NEMIREZZARAEENBRETFE
MABEH WEASMMEMEERET -
AR ENNEEERDRIBIESE BB ER#
THRTEE BTERIRMEIEIE
ETRAIRERBENMBEANEIE - Bt - B M
TERAMBEFER -

S
REVIEW REPORT

Review report to the board of directors of Biocytogen Pharmaceuticals
(Beijing) Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 56 to 80
which comprises the consolidated statement of financial position of Biocytogen
Pharmaceuticals (Beijing) Co., Ltd. (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) as of 30 June 2022 and the related consolidated
statement of profit or loss and other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with the relevant provisions thereof
and International Accounting Standard 34, Interim financial reporting, issued by
the International Accounting Standards Board. The directors are responsible for
the preparation and presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly we do not

express an audit opinion.
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ESRFIMEE - 7202296 A30H #) B8 %
HEEMABERTEAARBRIEEE @ ERFH
345 BT 5 R & R B o

EERGHMSHKAFR
HEBTE
EBHIR
T E 1098
ANFKE8

2022%8H19H

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report as at 30 June 2022 is not prepared, in all material
respects, in accordance with International Accounting Standard 34, Interim financial
reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

August 19, 2022
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[ADC |

(&8 ]

“animal model”

[ 275 ]

“Astral”

[BtREE]

“Audit Committee”

[BANAE

“B-cell” or “B cell”

[BRTEE]

“Baiao Changsheng”

[BEREE

“Baiao Evergreen”

[EEgE]
“BioVeda”

-5
“Board” or “Board of
Directors”

[CD40]

DEFINITIONS

MBEYBEY - BRSO FREBENS AL ERBERELENTESNENE - A
BARAETIBEHEEZ D F
antibody-drug-conjugates, a new class of highly potent biological drugs built by attaching a
small molecule anticancer drug or another therapeutic agent to an antibody, with either a
permanent or a labile linker

BEMRAAFEARYE - BHARRBRNSESEARGEBRRREREE - 2EMEN
a non-human species used in medical research to mimic aspects of a disease found in humans,
so as to obtain information about a disease and its prevention, diagnosis, and treatment

Astral Eminent Limited

EFEHMEEE

the audit committee of the Board

AATEHRAREBARIEMELMENHREARTRNB AR - BEEERE
a type of white blood cell that differs from other types of lymphocytes by expressing B cell
receptors on its surface, and responsible for producing antibodies

IRERERBEERPL (ARER) - R2019F6 A24BEFRBEKIHERER ML
REE—EBREBA  E—BUTBHALTHKE

Beijing Baiao Changsheng Technology Development Center (Limited Partnership)* (1t X B &%
BEHERS L (BRAH)), a limited partnership established in the PRC on June 24, 2019, of
which Dr. Shen is the sole general partner, and a member of a Concert Party

IREREEREEREPS (BRERE)  R2016F4A12AEFEKINERER - MLiFET
REE—ZBEEA  BE-BUTBHALHKE

Beijing Baiao Evergreen Technology Development Center (Limited Partnership)* Jt RBEREH
BE#EES L (BRE%)), a limited partnership established in the PRC on April 12, 2016, of
which Dr. Shen is the sole general partner, and a member of a Concert Party

BioVeda China Fund Il RMB, Limited

RAARERS

the board of directors of the Company

MR SMEEE40 - EMREZ2MB L ERORRNPED - ENERBERRERER BT D
Cluster of Differentiation 40, a costimulatory protein found on antigen-presenting cells,
essential in mediating immune and inflammatory responses
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DEFINITIONS

[CDMO ]

“"CDMO(s

[hEE

)

astall

“CG Code”

[

“China” or “the PRC”

[BIREFRE A ]

“CMB International Capital”

[cmC

[AR27]]

“Company”,

“our Company” or
“the Company”

[—BiT8IAL]

“Concerted Parties”

[T

i |

“Core Products”

[CRO/

"CRO(s)"

[ R

“CSRC”

84 BREB UL R) B

ERMBLEELE  RENEERBETEEMARREENREZENEESHEERBOA
A

contract development manufacturing organization(s), a company that serves other companies
in the pharmaceutical industry on a contract basis to provide comprehensive services from drug
development through drug manufacturing

ErRAIM S AR E R T A

the Corporate Governance Code set out in Appendix 14 to the Listing Rules

hEARAME  BERAPHRERMEHR2EMNE - BRXBSEMEN  TEEE R
PR BITTIR 2 éﬁé

the People’ s Republic of China, but for the purpose of this interim report and for geographical
reference only and except where the context requires, excluding Hong Kong, Macau Special
Administrative Region and Taiwan

RIBBEBFEARER (FY) BRAA
CMB International Capital Management (Shenzhen) Co., Ltd.

12 - A Rzl

Chemistry, Manufacturing, and Controls

HREE (R) BERBRMHARAR - R2009411 138 R EFEMKIHBRAR - KB
2020512 A29 AHI AR EEMR MO ERAF - sl Rt RARBEEEREYERME
{ENG]

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.* (AR&EEB (dtF) BERFERHER QA
limited liability company incorporated in the PRC on November 13, 2009 and converted into
a joint stock limited liability company incorporated in the PRC on December 29, 2020 whose
predecessor was Beijing Biocytogen Gene Biotechnology Co., Ltd.* (3t R & B & B & E A ¥l
BRAT])

EEIHREETNANE —HARREEKE - BEHIF REEBZETS &A% [ 87T
AL

refers to members of the single largest group of Shareholders immediately prior to the
completion of the Global Offering, namely, the Controlling Parties and the Employee Incentive
Platforms, each a “Concert Party”

YHOO1 % YH003 © FMRRIE18AZEFREMNEE [HZOER]
YHO001 and YHO0O03, the designated “core products” as defined under Chapter 18A of the
Listing Rules

BHTHTHEE - RS ORI ERBAOT A MBEE - EYRMMBERMT R R
UG

contract research organization(s), a company which provides support to the pharmaceutical,
biotechnology, and medical device industries in the form of research and development services
outsourced on a contract basis

PEEFEEEREES
the China Securities Regulatory Commission (FBIFEAFEE BEIEELE

/

il
%
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[CTLA-4]

[E=%]

“Director(s)"”

[RERR]

“Domestic Share(s)”

[EEMEFA ]
“Employee Incentive
Platforms”

[ & & BUEhaT & ]
“Employee Incentive
Schemes”

PR |

"Eucure Changsheng”

[#HAEE

“Eucure Evergreen”

[FDA]

[FIH]

[ZAREEFERER

FTAEHER]

FVTPL

[GCP]

[RAiEEs %]
“GeneQuantum”

DEFINITIONS

ETHAR FERERENEHERE  (FRRHRERRERTERER - U TAREEE
a protein receptor expressed constitutively on T cells that functions as an immune checkpoint

and downregulates immune responses

RARES
the director(s) of the Company

AAEIETHERAEARE1.0C BEAARERIESKY] AEE /T E
ordinary share(s) issued by our Company, with a nominal value of RMB1.0 each, which are
subscribed for or credited as paid in Renminbi

BRES AEEE HUBERENER
Baiao Evergreen, Baiao Changsheng, Eucure Evergreen and Eucure Changsheng

EESERMOARRRE MBS

the employee incentive schemes of our Company approved and adopted by the Board

EFEMERREERPL (BREH) - K2020F9A1BEFRREKIHNBERER  LELA
HE—EBREEA  2—BIT8HAL

Beijing Eucure Changsheng Technology Development Center (Limited Partnership)* (1t 5 %50
EEARERES D (BRAE)), a limited partnership established in the PRC on September 1,
2020, of which Dr. Shen is the sole general partner, and a Concert Party

EFHAEERRBEREFRL (BRE%) - R20206F5 A9BEHRBERINARER - LHLR
HE—ERBEBA  E—BITHAL

Beijing Eucure Evergreen Technology Development Center (Limited Partnership)* (At Z#AF0E
SRIEBREFA D (BRAE)), a limited partnership established in the PRC on May 9, 2020, of
which Dr. Shen is the sole general partner, and a Concert Party

BEm#EmEBEERER

Food and Drug Administration

BRARHR

first-in-human
RAnBEFEAEZHHAZTHIER
fair value through profit or loss

ayiERAREEEERE
Good Clinical Practice

BB R (BRM) BRAR - BUIRMEHE 2w AW EN B A SR %

GeneQuantum Healthcare (Suzhou) Co., Ltd. (RUfEEEZRIF (BRM)ARA 7)), an innovative

high-tech enterprise dedicated to the development of new high-end biological drugs in China
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DEFINITIONS

[2IREE ]
“Global Offering”

[GMP]

[AR&EE ] =k 3]

“Group,” “our Group,”
“we"” or "us”

[HA% ]

“H Share(s)”
[HCC]
[Tl

"HK$" or “HKD"

(&%
“Hong Kong” or “HK”

lgGJ

[1gG1]

MgG2 ]

[IND

[EIE=7]
“independent third
party(ies)”

ARARHRNEE TR BE
the global offering of the Company’s H Shares on the Stock Exchange

BEOLEESEERE
Good Manufacture Practices

KRB REKBAE

our Company and our subsidiary

RRFRAREREEARE1.0TTHIRI EHINER - BAETTRE LB B L SN E B
sy}

overseas listed foreign share(s) in the share capital of our Company with a nominal value of
RMB1.0 each, which is/are to be subscribed for and traded in HK dollars and to be listed on the
Hong Kong Stock Exchange

Eigciiliap:s

hepatocellular carcinoma

BEENEEEEET

Hong Kong dollars, the lawful currency of Hong Kong

HEFEESTHR
the Hong Kong Special Administrative Region of the PRC

REHEAG - MRAERPHERMOTEBHEL - B MREBMAMEEMEN
Immunoglobulin G, the most common type of antibody found in blood circulation, created and
released by plasma B cells

REHEAG - AMBPHEEMNICERE - RN EHHRSRRENNEREZHAEE
Immunoglobulin G1, the most abundant IgG subclass in human sera and is important for
mediating antibody responses against viral pathogens

REREAG2  T2E BHEMREFEZREOMBORKIL S WIgGIRIE
Immunoglobulin G2, predominantly responsible for anticarbohydrate IgG responses against
bacterial capsular polysaccharides

WRIRATZC A 3T Bk B PR AT T R B2 ER 55 - R BN bR R A B R 55
investigational new drug or investigational new drug application, also known as clinical trial

application in China

WHARRBEALT (EBEREELTHRA) OEMERESIAL
any entity(ies) or person(s) who is not a connected person of our Company within the meaning
of the Hong Kong Listing Rules
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[ Rz ]

"in situ”

[ &85 ]

“in vitro"

[e8m )]

“in vivo"

[FBAsE 58]
“KOL(s)"

[ & 077 HE ]
“Latest Practicable Date”

[ E77]
“Listing”

[ ETHEE]
“Listing Date”

[ Em#RAN] sk
[EE LmRA
“Listing Rules” or
“Hong Kong Listing Rules”

[BH] sk [BEREHE
“mAb"or

“monoclonal antibody”

[EHR]

“Main Board”

DEFINITIONS

BRIEFMUE (JRiz) BREEATARSGHE A 88 3B
in the normal location (site of origin) and has not invaded neighboring tissue or gone elsewhere
in the body

FIBAEY - ARED D FHEREESEMRFINETH — BTG
a category of study conditions which are performed with microorganisms, cells, or biological
molecules outside their normal biological context

HEEZNEYRIAR CREZSY (BEAR) KEY) AESEREYRNOTZEN —EH
TG - BRINHAEBRREU L E E B E TR ST IR R R

a category of study conditions in which the effects of various biological entities are tested on
whole, living organisms or cells, usually animals, including humans, and plants, as opposed to a
tissue extract or dead organism

R E R <A
Key Opinion Leader(s)

20224%9H18H
September 18, 2022

HAR 7 2 78 B 32 P E AR 7
listing of the H Shares on the Main Board of the Hong Kong Stock Exchange

HAR & BB AP EN & /£ E =6 B HIR20224F9H 1H
September 1, 2022, being the date on which our H Shares are listed and from which dealings
therein are permitted to take place on the Hong Kong Stock Exchange

BB ES EMARA - ETRHER] ~ HFRRIAEAM T B

the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange, as amended,
supplemented or otherwise modified from time to time

R EE - ARRENER 2 EARE SR
antibodies that are made by identical immune cells which are all clones belonging to a unique
parent cell

EEBMRMECHRER S TS (TREHETS) - HBYREEMPIGEMT IS HE T
1TEME

the stock exchange (excluding the option market) operated by the Hong Kong Stock Exchange
which is independent from and operated in parallel with GEM of the Hong Kong Stock
Exchange
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DEFINITIONS

[Z%<FA]
“Model Code”

[MRCT |

[NK |

[BEREEZR ]
“NMPA”"

[BRE RS B &%)
“NRDL"

[NSCLC]

[ B ERAC AR |

“Qver-allotment Option”

[OX40]

[PD-1]

[PD-L1]

TR RIS OFFEE) E BT AESHTE SRR ZHNRLETA
the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules

% [ S FR R B

multi-regional clinical trial(s)

BARGHR  AEAFARSHREZEFARMORBENMRAABE —EHEF
natural killer cell, the human body’s first line of defense due to their innate ability to rapidly
seek and destroy abnormal cells

BREREEEER
National Medical Products Administration

B B8 (R % m B 8%
National Reimbursement Drug List

JE/NME bR

non-small-cell lung carcinoma

RRABMEHEER TER B IHR N BRRECIRE
the over-allotment option granted by the Company to the international underwriters in
connection with the Global Offering

EEEOTANR FRENTE - AHRAERRBEREETAR D 2 R FE
a receptor expressed on activated T cells which gives costimulatory signals to promote T cell

division and survival

BRMHARECEAISEFMTEE - —EETHAR  BARMERMARE ERENLLERE
B EE o PD- 1OV IER DR ERATARN SN2 RRE - [HIFHEREERRWE RN EMRRA
iR - BTARKREAPD-1HIESAPSEMARRANELESGHESR - TARM S RE LR
il

programmed cell death protein 1 or programmed death receptor 1, an immune checkpoint
receptor expressed on T cells, B cells and macrophages. The normal function of PD-1 is to turn
off the T cell mediated immune response as part of the process that stops a healthy immune
system from attacking other pathogenic cells in the body. When PD-1 on the surface of a T cell
attaches to certain proteins on the surface of a normal cell or a cancer cell, the T cell turns off
its ability to kill the cell

PD-1ACH#8 1 —BUNEFAMSEARNREANED - BTARKRERPD- 145 S BETAMEA
B E AR L AR B RO e

PD-1 ligand 1, which is a protein on the surface of a normal cell or a cancer cell that attaches
to PD-1 on the surface of the T cell that causes the T cell to turn off its ability to kill the cancer
cell
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[ERER R L8R tc

“Phase | clinical trial”

[IERRR R | tc

“Phase Il clinical trial”

[EEHFEE] Ec
“Pls”
[TESH] i

"Project Integrum”

[HRIRER] &
“Prospectus”

[RC118] #

[ 2% | &
“R&D"

[&REEY] &
“RemeGen”

[RenlLite it

[RenMab | i

DEFINITIONS

MRAEEHRE—NHARAR -—EEREEYIFOENNR - HRASTEAENL 2 -
BERSHEEHE - WhETERIER

a study in which the researchers test an experimental drug or treatment in a small group of
people for the first time. The researchers evaluate the treatment’s safety, determine a safe
dosage range, and identify side effects

HEEZ AR EREEMSBEEATHRART AR E— ST AL 2 NIRRT
a study in which the experimental drug or treatment is given to a larger group of people to see
if it is effective and to further evaluate its safety

TE2HRE

principal investigators

TFESTMN2020F3 AT - ARRREATMBERTE
Project Integrum (FE&E#1) launched in March 2020, a large-scale in vivo antibody discovery
program

RARREHEER2022F8 H19H HBEHBIRETR
the prospectus published by the Company on August 19, 2022 in relation to the Global
Offering

YHO005 ADC

Bt 55 B f 2%
research and development

KEEYMHE (BE) BROBRAF - —KROBERM (BHARI : 9995) R HEEFZFHR
(BAP LS - 688331) ETMIAR » B—REKLEABRICERNEYRENT  BORE
I RENMEXCAFE  ARENEDE  BRARTENESRSERBREZT KRB REH
BERE - ERRFRRRR
RemeGen Co., Ltd. (SR E £ RE(J&E &)RHBR AR, a listed company in the Stock Exchange
(stock code: 9995) and the Shanghai Stock Exchange (stock code: 688331), a commercial-stage
biopharmaceutical company committed to the discovery, development and commercialization
of innovative and differentiated biologics for the treatment of autoimmune, oncology and

ophthalmic diseases with unmet medical needs in China and globally

KRBT A - EARenlite NEEX SR N S0 EF R R ERFEMTADC
a platform of the Company, using RenLite mice to produce diverse bi-specific antibodies with
high affinity and to generate bi-specific ADCs

RRABNTFE  FRAFER2ARTZENEEERenMab/NE - A ERANE AT AREER
g WRZEEFSRN - BERERERRFREEN 2 NRTE

a platform of the Company, using transgenic RenMab mice with full human variable
region, which allows for the natural in vivo pairing of human heavy and light chains for the
development of fully human antibodies with high affinity, low immunogenicity, and favorable
developability
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DEFINITIONS

[ HAfE
“Reporting Period”

[AR®]
“RMB”

[RP2D |
[RSV]

[BI# ]
“sbic”

[ER =R |
“SDIC Ningbo”

[Bl#% H& ]
“SDIC Shanghai”

[BI45 R
“SDIC Shenzhen”

[ A&
“Share(s)"”

[ AR |
“Shareholder(s)”

[EE2 P ) 3k [ B BRI
“Stock Exchange” or
“Hong Kong Stock
Exchange

[SUPCE]

(8%

“Supervisor(s)"”

20221 A1B£E20224%6 A30H 718 A HAfE
the six months period from January 1, 2022 to June 30, 2022

PEHEEERARE

Renminbi Yuan, the lawful currency of China

IEAE B 2
recommended Phase Il dose

FEIRE A R
respiratory syncytial virus

BRI EEEAR AR

State Development & Investment Group Co., Ltd.

E#% (BR) BEARBAZEREESEBEE (ARER)
State Development & Investment Corporation (SDIC) VC Fund (Ningbo) of Technology Transfer
and Commercialization (Limited Partnership)

Bl% (H8) BRREAIERERS N E (BRER)
State Development & Investment Corporation (SDIC) VC Fund (Shanghai) of Technology
Transfer and Commercialization (Limited Partnership)

Bigm¥ ORY) BIXEERES (BREE)
State Development & Investment Corporation (SDIC) Gaoxin (Shenzhen) VC Fund (Limited
Partnership)

RARRAFHGREEARE.0THTEAE - BEIF ETRD RHK
ordinary share(s) in the capital of our Company with a nominal value of RMB1.0 each,
comprising our Unlisted Shares and H Shares

[EEHEETZ=PN
holder(s) of the Share(s)

EEMARIRERAT
The Stock Exchange of Hong Kong Limited

TRANMEERER TR - —EERRAR
Size-unlimited and Precise Chromosome Engineering System, a genetic manipulation technique

RAREEEKE

member(s) of the supervisory committee of the Company

90 BREE (L R) B R R 7D AR 2 A Bocytogen Pharmaceuticals (Beijing) Co., Ltd.



[T#aME ]

“T-cell” or “T cell”

[TCRJ

[TGA]

[FE B R ]

“Unlisted Share(s)"”

=S

“usb”

[YHO0O1 |

['YH002 ]

[YHO003 |

['YH004 ]

['YHO006 |

['YHO08 ]

DEFINITIONS

—IEME AR EEE@H%FE&)JDIIH? GLEGRENIE  ERARNEREPREZOER - T
AR P LB B AR R E AR TAI M X s B E MRS AR (ZNBARRRAINKARRR) 129 Rk

a lymphocyte of a type produced or processed by the thymus gland and actively participating
in the immune response, which plays a central role in cell-mediated immunity. T-cells can be
distinguished from other lymphocytes, such as B cells and NK cells, by the presence of a T-cell
receptor on the cell surface

TARZE  URTARKEN —BEE0EEEY  BEZFRFEALETEEEEY TESE
BB A R

T-cell receptor, a protein complex found on the surface of T cells that is responsible for
recognizing fragments of antigen as peptides bound to major histocompatibility complex
molecules

BANEEYEIRR - RANDBUTHEEY SRR EIEKE
The Therapeutic Goods Administration, the medicine and therapeutic regulatory agency of the

Australian Government

RRBETHEREABEARE1.OTHEER OINEREEFEAAREUINEERELIBE
REAVENEABARR S ET) RANER

ordinary share(s) issued by our Company, with a nominal value of RMB1.0 each, which is/are
subscribed for or credited as paid in a currency other than Renminbi, held by foreign investors
and not listed on any stock exchange, and Domestic Shares

XEMEEERET

United States dollars, the lawful currency of the United States of America

YH001 AE A ARIEINCTLA-4 1I9G1 B[R 162
YHO0O01 is a recombinant humanized anti-CTLA-4 IgG1 monoclonal antibody

YH002/2 —1E LA AFROX40 88 BB E A AJR(EIgG 1R
YHO0O02 is a recombinant humanized IgG1 antibody that targets the human OX40 receptor

YHOO3 = —TEEAANRILEEN AR DL 7540 19G2 B R R B
YHO003 is a recombinant, humanized agonlstlc anti-Cluster of Differentiation 40 IgG2
monoclonal antibody

YH0042 —7& AJR1EIgG 14714-1BBA BN Bl
YHO004 is a humanized IgG1 anti-4-1BB Agonists

YHOO6 2 A& & B2 B CTLA-4/OX40 K 214 148
YHO0O06 is a CTLA-4/0X40 bi-specific antibody for the treatment of solid tumors

YHOO8Z A & B2 /B H)PD-1/CDA0E 4T 148
YHO008 is an anti-PD-1/CD 40 bi-specific antibody for the treatment of solid tumors
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DEFINITIONS

['YH009 ]

[YHO10]

[YHO12]) K [YHO013]
“YH012" and “YH013"

[ R ERAK R 2255 |
“Zhaoyin Chengzhang Qihao”

[FRIEKFIRA
"Zhaoyin Chengzhang
Shijiuhao”

[ AR AR |
“Zhaoyin Langyao”

[4-1BB]

* Btz

YHOO9= AR RIIEFERA B H) — AR B sm 24188 - A AR TEL MR BRRSVRAA
YHO09 is an innovative monoclonal antibody that the Company is developing for the
prevention and treatment of RSV infection

YHO10: 2R E BB M 2 AJRPD-L1/IL- 128 R 2 1 458
YHO010 is a fully human PD-L1/IL-12 bi-specific antibody for the treatment of solid tumors

YHO12 X2 YHO 132 FIHIRenLite F & H MBLIFZMADC @ sHEIRRAEERE
YH012 and YHO013 are two bi-specific ADCs developed using our Renlite platform, which are
intended for the treatment of solid tumor

BIBRREFIRE ORI a%eE (BRAKE)
Zhaoyin Chengzhang Qihao Investment (Shenzhen) Partnership (Limited Partnership)

YRR ERRFREREESAREE (ARAR)
Shenzhen Zhaoyin Chengzhang Shijiuhao Equity Investment Fund Partnership (Limited
Partnership)

RYITRRARKRREREESERLE (AREE)
Shenzhen Zhaoyin Langyao Growth Equity Investment Fund Partnership (L.P.)

FERETARM RNKARRE R Z 88 - Al 3 HRUBUESRIBETAR D R R FE - BUSARS R
[ & BB A IR TAR AR

a receptor expressed on activated T cells and NK cells which gives costimulatory signals to
promote T cell division and survival, activate cytotoxic effects and help form memory T cells

* For identification purpose only
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