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Condensed Consolidated Statement
of Profit or Loss

for the six months ended 30th June, 2022

LR = E s

BEFE - HFXAZ=ZTHIEAMA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the condensed
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2022 with the
comparative figures for the corresponding period in 2021 are as
follows:

BaEEARAF ((AAF ] ZEEEG ([HE
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Six months ended 30th June,
BZEAA=1+HLEAEA

2022 2021
Unaudited Unaudited
—E-oF CE A
RIBERZ RECHKN
Notes HK$ Million HK$ Million
B 5E BHEBT HEHEIT
Revenue A 4 &5
Interest income FIEMA 2,122.0 2,111.2
Other revenue HAdse A 1,296.2 394.0
3,418.2 2,505.2
Other income HAb g A 48.5 82.0
Total income A 3,466.7 2,587.2
Cost of sales and other direct costs BB AR R A A (824.7) (234.7)
Brokerage and commission expenses a0 A 4 (83.5) (42.7)
Selling and marketing expenses B K T 35 4 B 2 (99.5) (47.9)
Administrative expenses ATECE (886.3) (938.1)
Changes in values of properties VB EEE) 6 (199.6) 38.5
Net (loss) gain on financial assets and i 8 £ MR/ P8 (H
liabilities at fair value through Jot B 2 4 R 7
profit or loss A (B 1R) Wi s 15 (598.9) 2,704.0
Net exchange loss [ifE 2 JE5 45 {3+ 4R (156.1) (35.5)
Net impairment A VA 2 B R 1R
losses on financial assets EE 7 (333.2) (313.6)
Other operating expenses HAoh #8442 (106.5) (92.4)
Finance costs Tl AR 8 (430.9) (250.5)
Share of results of associates R NG E S (90.2) 256.4
Share of results of joint ventures JEAL B8N 7l 2E 4 (35.2) (100.9)
(Loss) profit before taxation BRBLAT (1) 2 A1 9 (377.9) 3,529.8
Taxation BLIH 10 (184.2) (280.7)
(Loss) profit for the period ASHM (18 i A (562.1) 3,249.1
Attributable to: JEAG T
Owners of the Company NN S (605.7) 2,198.1
Non-controlling interests e FE IR A 43.6 1,051.
(562.1) 3,249.1
HK$ HKS
BT WIT
(Loss) earnings per share R (EE) &R 11
Basic FeAR 0.17) 0.63
Diluted v 0.17) 0.62

A ALLIED GROUP LIMITED
BEKEAERAA
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2022

Six months ended 30th June,
BZEAA=THLAKEA

2022 2021
Unaudited Unaudited
—EBoCF TR
REE KA
HK$ Million HK$ Million
BEEBT A EH#ETT
(Loss) profit for the period A (548 1A (562.1) 3,249.1
Other comprehensive (expenses) income: oAt A 1w () i s
Items that will not be reclassified to A EE A E
profit or loss: AalRZIHA -
Fair value (loss) gain on investments in 750 HL A 2 T WA i A
equity instruments at fair value through B fE gk THAE 2
other comprehensive income NHEE (s 1R) s (209.4) 205.2
Exchange differences arising on translation A ZEZI B mEEZ
to presentation currency e 50,75 5 (884.2) -
Share of other comprehensive (expenses) R B2 ) HLA 2 T
income of associates (2 ) i as (7.5) 221.9
Share of other comprehensive (expenses) JEAL A8 2 ) HoAth 2 T
income of joint ventures (1) Wi (243.3) 1.5
(1,344.4) 428.6
Items that may be reclassified subsequently HEZEAJREE I E
to profit or loss: HAmlZHH -
Investments in financial assets at fair value 75 348 Al 2 T WAL e 1B
through other comprehensive income S IR 2 4 e AU
— Net fair value changes during the period — AN S ] S fE (5 Bl i A 6.0 (9.0)
— Reclassification adjustment for realisation — PRV e B 528 1 58
upon disposal/redemption DB 4.7 (0.5)
Exchange differences arising on translation of  #75./ EBHRIA T & 4= 2
foreign operations BEE 5, 2= BH (262.4) 89.4
Reclassification adjustment to profit or AT T BB A m IRp B AR AR AR
loss on liquidation of subsidiaries ZEH T R 8.1 -
Others HAth 0.2 -
Share of other comprehensive (expenses) JREA B 2 ) HA 2 T
income of associates (1) Wi (24.9) 4.4
Share of other comprehensive (expenses) JREAG 85 2 W HAt 22 i
income of joint ventures (% ) Wit (33.2) 6.2
(301.5) 90.5
Other comprehensive (expenses) income 745 1 [ A 4 T (2% ) Wi g
for the period, net of tax EL 0B A E (1,645.9) 519.1
Total comprehensive (expenses) income AR AT (2 ) dices
for the period A (2,208.0) 3,768.2
Attributable to: JREAGTT -
Owners of the Company AN FIEHR (1,460.5) 2,597.6
Non-controlling interests FEFEBAE 25 (747.5) 1,170.6
(2,208.0) 3,768.2
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at 30th June, 2022

Mo THENHAZTHE

At At
30th June, 31st December,
2022 2021
Unaudited Audited
RIBZZF PR _FE 4
NA=+HA +—-HA=+—H
RBERZ A
Notes HK$ Million HK$ Million
B &E BEBT HEHEIT
Non-current assets FRBEE
Investment properties 8 <g7/ES 13 25,396.0 26,468.7
Property, plant and equipment IERN & 2,125.0 1,738.6
Right-of-use assets o PR HE 14 678.8 730.1
Net investments in finance lease S B S A 1.2 1.9
Properties for development SR tS/ES 15 5,446.6 5,934.6
Other assets — properties interests FAt 7 — Wy et 56.1 58.9
Goodwill R 135.8 132.9
Intangible assets I 69.5 71.4
Interests in associates AN F 2 RS 4,074.4 4,298.3
Interests in joint ventures NGRS F 2 R A 12,746.8 12,677.2
Financial assets at fair value through B AL R T AR AT EE
other comprehensive income S 2 A il 16 507.4 420.8
Amounts due from associates B F) R 440.2 285.9
Amounts due from joint ventures BN FIR K 3,198.5 2,505.7
Loans and advances to consumer HE S RE P SR
finance customers P& 18 3,899.1 3,805.9
Mortgage loans AR 19 2,133.8 2,163.7
Deferred tax assets TRIERL A E 649.6 687.5
Financial assets at fair value through B IR A TEE R 2
profit or loss S RE E 16 12,318.7 12,707.8
Term loans VERNE S 20 413.4 676.5
Trade receivables, prepayments and FEWE 5 38~ TAA #0E K
other receivables At R Wi 2 TE 21 52.5 491
74,343.4 75,415.5
Current assets REBEE
Other inventories HAth 7 & 5.5 7.3
Inventories of properties EZ N
— under development — 7,821.7 7,394.9
— completed —o®L 2,768.4 3,379.1
Financial assets at fair value through B R 4R R TR
profit or loss S E E 16 6,330.0 7,591.0
Receivable from reverse repurchase S 1w ] B e
agreements JRESCR I 17 - 169.3
Loans and advances to consumer HE 4R P R
finance customers Je G 18 7,839.2 8,243.8
Mortgage loans e Bk 19 1,268.9 1,297.6
Term loans K 20 1,463.0 1,837.9
Trade receivables, prepayments and FEWE ) 35 T8~ TR 50E K&
other receivables Ho A B SR A 21 1,104.1 901.2
Amounts due from brokers BAR K 641.2 499.9
Amounts due from associates /NI 7.2 121.3
Amounts due from joint ventures VNI 1,329.6 2,398.0
Financial assets at fair value through 75 4 HoAth 2 T A g 4 A THEE
other comprehensive income BRI 4R 16 20.9 32.4
Tax recoverable Al Bl i IE 72.6 58.7
Tax reserve certificates it 7 - 7.1
Short-term pledged bank deposits and % ISR 17772 &%
bank balances SRATHS R 22 0.6 50.7
Bank deposits SRATAE R 22 466.8 786.0
Cash and cash equivalents W4 L &5EY 22 11,714.9 10,116.2
42,854.6 44,892 .4
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at 30th June, 2022

REF AN A =T

At At
30th June, 31st December,
2022 2021
Unaudited Audlted
RZBZZF R4
AA=t+H +-H=1+—H
RQERX KRE
Notes HK$ Million HK$ Million
Bt BEBT X Yiiw
Current liabilities REEE
Trade payables, other payables and JEAST B8 5 I~ HABME AT 3K A
accruals KGR 23 2,570.4 3,028.6
Contract liabilities EHIAE 3,326.0 2,966.0
Financial liabilities at fair value BB R 4R R AT E (R
through profit or loss Bl R 16 497.6 433.9
Amounts due to associates R Iy KR 264.6 227.4
Amounts due to joint ventures IRAGE N T IR 841.4 816.0
Amounts due to non-controlling interests X JE #2¢ [ £ 3K 0E 0.2 0.2
Tax payable JEAT LI 2,158.7 2,118.1
Bank and other borrowings due —ERNEI 2 R 1T I
within one year HoA (8 &y 24 12,872.6 12,721.6
Notes/paper payable JEAS SR 25 3,536.1 4,313.3
Lease [i Elhtles A 26 143.7 147.2
Other I|ab|||t|es HAh & 5 27 40.2 32.2
Provisions Al 48.8 43.3
26,300.3 26,847.8
Net current assets REBEEFE 16,554.3 18,044.6
Total assets less current liabilities HEERRBERS 90,897.7 93,460.1
Capital and reserves IR2 R k48
Share capital il 28 2,221.7 2,221.7
Reserves it 42,092.7 43,992.9
Equity attributable to owners ARQ T RREN
of the Company % 44,314.4 46,214.6
Shares held for employee ownership J AR B HEA R
scheme e By (36.2) (46.7)
Employee share-based compensation Uﬁx%“iﬁZﬁE@flj‘z
reserve Bl 10.0 16.5
Share of net assets of subsidiaries i ) NN < ¥ 26,246.2 27,663.5
Non-controlling interests IR 26,220.0 27,633.3
Total equity s 70,534.4 73,847.9
Non-current liabilities EREBERE
Bank and other borrowings due ‘*fﬁﬁ§§ﬂﬁﬂ21§§TTli
after one year HAth (5 & 24 6,023.2 6,445.4
Notes/paper payable e f+f 2 25 7,073.1 5,553.0
Lease aglhtles HEAE 26 291.2 322.3
Other liabilities HoAth £ 65 27 11.0 19.2
Rental deposits from tenants HJE R 23.5 28.3
Financial liabilities at fair value AR s R A TE (R I 2
through profit or loss il £ fi 16 119.2 -
Deferre§ tax liabilities JE AL BLIF £ 17 6,820.6 7,242.0
Provisions i 1.5 2.0
20,363.3 19,612.2
90,897.7 93,460.1
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10 Condensed Consolidated Statement of B S S TimEaETE

Cash Flows
for the six months ended 30th June, 2022 BE X AFERNAZTHIESHEA
Six months ended 30th June,
BEABA=1THIEAXEA
2022 2021
Unaudited Unaudited
—E-CF R
RIBEZ RIREN
HK$ Million HK$ Million
BHEBT HE T
Operating activities REXER
Cash from operations BT 2Bl
— Decrease (increase) in — B E R IR
financial assets at fair value B ER
through profit or loss B D (K ) 1,147.7 (1,541.9)
— Decrease in term loans — A SR> 600.2 419.6
— Decrease (increase) in mortgage — {2 4E S
loans (34m) 74.3 (339.6)
— Increase in loans and advances to —HESME PR
consumer finance customers ek 3 (307.0) (814.5)
— Increase in financial assets sold under — — [ T HE2
repurchase agreements R EE R - 974.8
— Other operating cash flows — HAth A8 75 Bl e i 2,228.2 2,101.4
3,743.4 799.8
Interest paid EATFLE (586.9) (286.6)
Taxation paid ELARLTE (267.6) (84.0)
Net cash from operating activities REXBAEEZREFE 2,888.9 429.2
ALLIED GROUP LIMITED Interim Report 2022
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for the six months ended 30th June, 2022 BE_E__FNA=ZFHIEASEA

Six months ended 30th June,
BZEAA=THLAKEA

2022 2021
Unaudited Unaudited
—ECCfF A
RIEER RECHTN
Note HK$ Million HK$ Million
B &E BHEBBT A EHETT
Investing activities REXH
Proceeds on disposal of long-term AR £ IR A TEA(E
financial assets at fair value ﬁlﬁZ%%iﬁi%?
through profit or loss F (EEe 1,388.6 2,157.1
Amounts repaid by joint ventures /\1tw\ 922.1 3.3
Amounts repaid by associates éﬁ%&.ﬁﬁj?ﬁ%{ 166.0 97.6
Net withdrawal of fixed deposits with PEHURAT & AR K
banks R 145.2 12.5
Dividends received from associates LSS NI s 107.3 146.8
Proceeds from return of capital of A& 7 AR i HRAR A TEE
financial assets at fair value JiE P 4 T E Y
through profit or loss gz’—‘t’@)ﬁﬁfk 27.6 -
Dividends received from joint ventures 2 [ & 23 Al 2 S, 25.2 -
Proceeds on disposal of financial assets  H 5 i i HoAth 2 Ui 25
at fair value through other RNTE R
comprehensive income <5 B TS R OE 14.0 95.3
Proceeds on disposal of intangible assets &Eﬂﬁ/gézﬂﬁ—%%{ 5.4 -
Proceeds on disposal of investment HEREWE BB
properties, net of value added tax RES e 1.9 -
Rental receipt from net investments in 1 il T e 9 2
finance lease TSR A <2 0.7 2.7
Proceeds on disposal of property, Y - Jﬁﬁﬁ& i}
plant and equipment REE e 0.5 -
Purchase of long-term financial assets F%]\}&LT it HRAZ A FEE
at fair value through profit or loss FEIEZEEHQEE%TJ% (1,852.4) (2,466.4)
Amounts advanced to joint ventures BRTHEAT (719.3)
Capital contribution to a joint venture %TZIKT;()\? F’HEJ/\M/AE (534.2) -
Amounts advanced to associates BT (219.6) 9.0
Additions to investment properties i‘ﬁﬂfﬁ%‘f%% (22.7) 5.3)
Purchase of property, plant and HEAWDE ~ WS e
equipment At (18.5) (38.1)
Deposit for leasehold improvement HEMFEERS (15.6)
Acquisition of additional interests in W A TS A E 2
associates ML (10.6) (22.2)
Acquisition of a subsidiary Wi I — 1 BfF B8 2 ) 35 (10.1) -
Purchase of intangible assets e N\ ST (5.7) (2.3)
(Payment) refund of deposits of (S2A)) 1R 32 (0 P
right-of-use assets 4 (5.2) 0.7
Proceeds on disposal of subsidiaries B s 7 2 Fr S sk e - 37.0
Purchase of financial assets at fair value [ A& HoAth 2 i i 25
through other comprehensive income PR E P 2 A - (31.2)
Net cash used in investing activities REXBEFFACRETHE (609.4) (21.5)

Interim Report 2022
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for the six months ended 30th June, 2022

BEEF - HENA=ZTHIEASHEA

Six months ended 30th June,
BZEAA=THLAKEA

2022 2021
Unaudited Unaudited
—E-_F TR AE
RIEER RNIEE
HK$ Million HK$ Million
BEBT A EHETT
Financing activities A&
New bank and other borrowings raised 42 i {57k -1 7 S HA 5 & 9,022.5 15,966.6
Proceeds from issue of notes/paper AT AR 3 IE 797.2 1,000.4
Amounts advanced by joint ventures o H B A AL B 54.2 -
Amounts advanced by associates LN =N T 45.0 -
Contribution from third-party interests in %5 & 20 EREMEE =7
consolidated structured entities ETRES <y 10.5 -
Repayment of bank and other borrowings & #2 #8247 K& HAh 15 & (9,081.1) (15,528.0)
Dividend distribution to non-controlling ~ 7JRACE T
interests I P e 4 (661.3) (430.3)
Dividends paid to equity shareholders O HER TR A (439.2) (413.0)
Repayment of notes/paper B (111.5) (2,104.8)
Lease payments THE AR (77.1) (68.6)
Distribution to third-party interests in HAERMERSE =T
consolidated structured entities [ £l (8.6) -
Acquisition of additional interest in a WS i — ] R o > ) 2 RS
subsidiary i (5.6) (188.0)
Amounts paid for shares repurchased AN v W ) K GRS A 2
and cancelled by the Company AT I (3.9 -
Amounts paid for shares repurchased — [V P i 7 ) I I 2 R
and cancelled by a subsidiary Bty 2 E A A 3.1 (2.3)
Purchase of shares held for the employee — ][ 7 2 & B &t in
ownership scheme of a subsidiary AT T 8 B R ) (1.3) (29.6)
Payment of privatisation of a listed — ] LT E A F AL AL
subsidiary 73K - (216.1)
Payment for shares buyback of non- — [ g 2 )
controlling interests of a subsidiary FE A2 R 2 I 1 B [ A5 3K - (39.8)
Net cash used in financing RMEXRBAZ
activities REFE (463.3) (2,053.5)
Net increase (decrease) in cash and BHEeRBESEEYWIEM
cash equivalents (RD)FEEE 1,816.2 (1,645.8)
Effect of foreign exchange rate changes ERBE) > & (217.5) 34.9
Cash and cash equivalents at the REBHMZRERRAE
beginning of the period £EW 10,116.2 7,890.3
Cash and cash equivalents at the end RERZREREAS
of the period £EY 11,714.9 6,279.4

ALLIED GROUP LIMITED
BEKEAERAA
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for the six months ended 30th June, 2022

BE_E__FNA=ZFHIEASEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial year
ended 31st December, 2021 included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2021 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance.
The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) and with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The ultimate impact of the novel coronavirus (“COVID-19”)
pandemic on the Group is uncertain at the date on which
the condensed consolidated financial statements were
authorised for issue. As described in note 5, management
has assessed impact to the Group and the potential cash
generation of the Group, the liquidity of the Group,
existing funding available to the Group and mitigating
actions which have been and may be taken to reduce
non-necessary spending. The directors of the Company
have, at the time of approving the condensed consolidated
financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing
the condensed consolidated financial statements.

1.

BRBEB DO TMEHIEA6EZEE

HEMNGE A MB MBI RAREE -
A= H BRI
%ﬂ%ﬁ%f%ﬂ7ﬁ7%ﬁ$“1%§
TR IECAT i B 0 AT B 5 B A TS

i Bk A 7% 5 R - ﬁ%%#%m%ﬁ
e 2 i — 4 BB AR R U 1 R B 5
A36MERBEFE T -

AN T B IR S A1 5 662 (3) M6
it L6283 H 2 L AE > M Al 5k R =
B E —E - —F+ A=+ —H 14
2 BB IR o AN\ F A% SR % 45
TR 2 B8 RS o A% B i I 2 AR P
B s Hod ol e A B S LR R
= RARE DT LR O R RS R AT
M$ﬁ,ﬁ%ﬁﬁﬁféﬁﬂjwm%
406(2) ~ 5B4072) B3 )VEAE H A BREL -

mBEXE

AT R s 25 B R T 450 A VS W 5 52 5 P
AR R (T2 e 1) w8 25 b i B0 F B 8k
+ﬁ%ﬁ2ﬁ%ﬁ§ﬁi&é%@%%ﬁ
G (TG A g ) Ml 2 B gk
RUSH 3455 I A B i ot I

AT A5 A AR SR S E T 38 H I > 3
R R B ([ e 75 ) B8 1 S A4 [ Y
I KT B AT AE o SN B RS Ak 5 A5
PG SR AG S AR 42 [ 1) 5 28 o A B [ VB A
EARS - AEEREES - AEEE
AL B A 4 DA B B D A B S T R
B el AT BE PR AO AT B o I e R 455
BHRR > ANFEFCAMEINAER
R ER A T RAS SR A A o [HUL
AU R AR A SR Ry > ISR IR
RS G -
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for the six months ended 30th June, 2022

BEEF - HENA=ZTHIEASHEA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are
measured at fair value.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30th June, 2022 are the same as those presented in the
Group’s consolidated financial statements for the year
ended 31st December, 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for
the annual period beginning on 1st January, 2022 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKFRS 3 Reference to the Conceptual

Framework
COVID-19-Related Rent

Concessions beyond 30th
June, 2021

Property, Plant and Equipment
— Proceeds before Intended
Use

Onerous Contracts — Cost of

Fulfilling a Contract
Annual Improvements to

HKFRSs 2018-2020

Amendment to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or
on the disclosures set out in the condensed consolidated
financial statements.

ALLIED GROUP LIMITED
BEKEAERAA

3.

ETREHBRME

Bt 93 % T FLDLA T R
5 5 AR A DT 9T A
AR -

I53% JEE ) A s B 7 s 15 1B (35 s B Sl s
HELQI B ETARBIS | 8 2 ZHAME 5 THECR A
HE_F - FXNA=1THIEAMA A
FEA BA TS IR AR T (& T IBOR MR iR
HALHEE " F —F+-H=1—H
1A R ARG AR I 2 51 E AR

BERAMBHREEAESTAHNER

JAAS S > ASE I E YO R 81
A E RGN T — —F—A
— I B P9 3 T 5 o) A 280 7 s A 5
o MERIMERTA > DU BA SR F 0 il B
B -

Tl BRI HESHESE 2 $24k
3BT A
FHW B AL T —4XA
EATY A SRS =+ HZ &
AN B 4
T EHER L ERN Y& ]
EANS A IS —HEE &R
3R
FWEFHER 1R E A A
E37HRERT A —BATEHZ A
Fis g el —F— \FE
ICHES TR TBEY
Tl S o e )
) 4 B i

BN ST A - A o S 30 ] I T A
SV S o A U6 T A S A S0 ] 3 1 30
9 A S P BB R L B S A8 I B % 5
g%%%ﬁﬁ%%ﬂ&ﬁmﬁﬁﬁik%
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for the six months ended 30th June, 2022

BEF - HENA=ZTHIEASHEA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Impacts and changes in accounting policies on application
of Amendments to HKFRS 3 Reference to the Conceptual
Framework

Accounting policies

For business combinations in which the acquisition
date is on or after 1st January, 2022, the identifiable
assets acquired and liabilities assumed must meet the
definitions of an asset and a liability in the “Conceptual
Framework for Financial Reporting 2018” issued in June
2018 (“Conceptual Framework”) except for transactions
and events within the scope of HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” or HK(IFRIC)-
Int 21 “Levies”, in which the Group applies HKAS 37 or
HK(FRIC)-Int 21 instead of the Conceptual Framework
to identify the liabilities it has assumed in a business
combination. Contingent assets are not recognised.

Transition and summary of effects

The Group applies the amendments to business
combinations for which the acquisition date is on or after
1st January, 2022. The application of the amendments
in the current period had no impact on the Group’s
condensed consolidated financial statements.

3.

IR BERBEGR

P& R & 78 B 35 3R 5 2 B SE 3 SRS R AN 4R
BeERNTEREHRRED

Bl BE

M H A - - F—H—-HR 2K
WA ARk A BRI A B
T —F— /7S A BT & — )\ 4
AR HSE SAE L | ([HESAELE ) & M
BEZ ER > REEEIENSE3 798 #
5~ BB B LEE G SR (B S R
BHm B aE) e 5 HE )
L A 22 5 A A I AR A
T UE U 55 37 9% ol b (1 R A S
FREEZEE) RS YR IR A2
ST 2 HAE SEHS G 0 RIS I B f o Bk
BEEEEFE PR THERR

BREERTZEZHE

AEESBER A - F - —F—H—H
BB ZER A DHRE BT A o R4
JRE I % S 16 5T AR 4R [ 2 T PR 4 T A iR
Fol MR o
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022

fT B &5 5 P 255 i 3 P o (A1)

BEFE - HFXAZ=ZTHIEAMA

4. REVENUE 4. WA
Disaggregation of revenue WA TR
Six months ended 30th June,
BZEAA=THLEAEA
2022 2021
—E-CF TR AR
HK$ Million HK$ Million
BEABT XYoo
Contracts with customers R ZEH
Sales of completed properties O T & 586.8 -
Hotel operations TG ik 3675 49.4 10.6
Management services IR 161.5 142.1
Advisory and service income, L ) B R s WO~
commission income and others A B HoA 49.3 32.9
Elderly care services 2 s 50.5 54.7
Logistics services Yy kg5 2.8 -
900.3 240.3
Interest income on HEERMES
loans and advances to consumer =0 .Y vl
finance customers FUE WA 1,746.8 1,732.1
Interest income received from A H A IR
term loans and others oAz I 2 AR A 375.2 379.1
Property rental LUE SN 350.9 116.8
Dividend income BB A 43.2 34.4
Distribution from perpetual securities 73R H K R I 1.8 2.5
2,517.9 2,264.9
3,418.2 2,505.2

Revenue from contracts with customers of HK$900.3
million (2021: HK$240.3 million) for the period ended
30th June, 2022 comprises HK$608.9 million (2021:
HK$34.1 million) recognised at a point in time and
HK$291.4 million (2021: HK$206.2 million) recognised

over time.

ALLIED GROUP LIMITED
BEKEAERAA

BEZ - AENA=THHIEBK A%
F2ZA#A9003 H El (%~ —
A 2403 F B HE D) A0 55 I R ) B e R
26089 EHIL(ZEFE -~ 1 3410 E
Wot) M BERF [ AERR 2 201.4 8 BT (—
M 1 206.2H BT o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022

fi1 BH 5% 5 A 5 i R M ke (48

BE_E__FNA=ZFHIEASEA

5.

SEGMENTAL INFORMATION

The Group separates “Property development” and “Property
investment” from “Property development and investment”
and “Property management” and “Elderly care services”
from “Property management and elderly care services”
respectively to provide a more appropriate presentation of
the segment information since second half of year 2021.
Accordingly, the comparative figures were reclassified to
conform to the current period’s presentation.

Analysis of the Group’s revenue and results by reportable
and operating segments is as follows:

5.

T EER

H & AR AR > R AE 0 I
EZE 395 EMRYE S <dkidR7/E S §:953
B R Wy 2658 B N[ 2 R s AT P 3
L B 1Ay > MR SRS E
IrERER 2R o (R tt@%&?ﬁﬁ%ﬁﬁ
KDL BEACH ] 2 51 — 5 o

A S (5] i ] R e KR 4y 2 W A R
EESWT

Six months ended 30th June, 2022

BE-E-CERASTALAER

[nvestment ~ Consumer

Property

and finance finance ~ development

RERSR  HESE

VESE

HK$ Million ~ HK$ Million ~ HK$ Million

Corporate

Elderly  and other

Property  Property cre  operations
investment management  services ¥R Total

NERE  MEER EERE HbER fam
HK$ Million ~ HK$ Million ~ HK$ Million ~ HKS Million ~ HK$ Million

BEATL FEERn EBEBnT  FEEEn  BEEm  BEMn EEEn BEER
Segment revenue A 435.0 1,759.1 586.8 4034 158.2 50.7 80.8 34740
Less: nter-segment revenue B M Z M 85) - - (149) 0.2) 02 (32.0) (55.8)
Segment revenue KEINERZ
from external customers S 4265 1,759.1 586.8 388.5 158.0 50,5 488 34182
Segment result I (#0.) 645.4 (39.0) 1412 (6.1) (28 (100 1784
Finance costs Bl 4309)
Share of results of associates il US| - - 04) 119 - - - 115
Share of resuls of associates S |
(unallocated) (R (101.7)
Share of result of joint ventures [l Ve | 455 - 74 3% 89 - 1195 (3.
Loss hefore taxation BETEE (3779
Taxation B (184.2)
Loss for the period AMER (562.1)

Interim Report 2022
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2022

87 B &5 5 B 85 i 3R Bk (48D

BEFE - HFXAZ=ZTHIEAMA

5.

SEGMENTAL INFORMATION (CONT’D)

5.

7 EER ()

Six months ended 30th June, 2021

- Eolme S 79: o WA

Corporate
and other
Investment ~ Consumer Property Property Property Elderly  operations
and finance finance  development  investment  management  care services HER Total
BEREH  WEEM  MEEE  MERE BRER BERE RH %
HKS Million — HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS$ Million
AElT Ak AEEr Rk Rk mEBx mEEx nEEx
Segment revenue A 4566 17411 - 1213 1083 54.7 759 25579
Less: inter-segment revenue URp VA 0N 0] - - 75) 08) - #8) (2.7)
Segment revenue from KEANERZ
external customers B 456.0 17411 - 113.8 107.5 547 321 25052
Segment results s 2,784 8719 - 16.1 5. 29 (13) 3,629.0
Impairment loss on il -V
interest in an associate 2 iliER (42
Finance coss RAA (2505)
Share of results of associates il UNE | 2564
Share of results of joint ventures EihAERTES 36.5) - - (64.4) - - - (1009)
Profit before taxation it 3,529.8
Taxation B (280.7)
Profitfor the period ABRER 3,049.1

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

G 2 58 5 T AR BT 4045 07 Bl 2
PRFKHTSL »
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Notes to the Condensed Consolidated fifi BH &5 5 BA 55 #e 32 Bk vk (48
Financial Statements (Cont'd)

for the six months ended 30th June, 2022 BE - E - AFENA=ZTHIESTA
5. SEGMENTAL INFORMATION (CONT’D) 5. DEPER(E)
(A) The geographical information of revenue is disclosed (A) WA Z Ml R R AT
as follows:

Six months ended 30th June,
BEARA=THLEAEA

2022 2021
—E-CF TR AR
HK$ Million HK$ Million
BEBT HEHETT
Revenue from external customers by ¢/ 4 i 25 1] 43 ()
location of operations SN B T IA
Hong Kong B 2,014.7 2,042.1
The People’s Republic of China BRE PN EREE e Hi1E
(“PRC") (T4 1) 1,382.6 457.1
United Kingdom (“UK”) Hel ([ 9ERR ]) 19.3 6.0
Australia Ll 1.6 -
3,418.2 2,505.2
(B) Revenue from contracts with customers are included (B) ZRAKFZ&HWAFIATEBIA
in the segment revenue as follows: FIRANT
Sixmonths ended 30th June, 2022
BE-8Z§AR=TRLAER

Corporate

and other

Investment ~ Consumer ~~ Property ~ Property  Property  Elderly  operations
andfinance ~~ finance  development  investment - management  caresenices  BER Total

RERSH MESE UERR  MERE  MEEE BERE EpER g
HK$ Millon ~ HKS Million  HK$ Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million ~ HKS Million
FEET EEET  EERT  BEET  EEET  EEET BEERT  BEEN

Sales of completed propertes EANES - - 58 - - - - 5668
Hoteloperations HEEH - - - 194 - - - 94
Management services EIR - - - 26 13580 - 09 1615
Advisory and service income, B RRAIA
commission income and others WA T 17 96 - - - - 20 13
Elderly care senvices E7ais - - - - - 505 - 505
Logisics services ik - - - - - - 28 28
Revenue from contracts with customers AR ZA4A 17 96 5668 0 1580 505 7 9003
ALLIED GROUP LIMITED Interim Report 2022

BEKEEERART R AR R M SRR R



20

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022

fT B &5 5 P 255 i 3 P o (A1)

BEFE - HFXAZ=ZTHIEAMA

5.

SEGMENTAL INFORMATION (CONT’D)

(B)

Revenue from contracts with customers are included
in the segment revenue as follows: (Cont'd)

5. ZEHER(E)
B) KAKS ZEHMATIASHILA >

BRI = (4)

Six months ended 30th June, 2021
BEZ-EAAZHIIEAER

Corporate
and other
Ivesment ~ Consumer ~~ Property ~ Property  Property Eidedy ~ operations
andfinance  finance  development  investment - management  caresenvices %R Total
BERGM  REGH  WRER  WERN BRER BERE R i
HKS Milion  HKS Milion  HKS Milion ~ HKS Milion  HKS Milion ~ HKS Milion  HKS Milion~ HKS Million
Al ARk ARk ARk nRkc oEEc Rl OEER
Hoteloperations g - - - 106 - - - 106
Management services R - - - 27 1075 - 319 142,
Advisory and senvice income, B BRSO
commission income and others AR 1 88 - - - - - 329
Eldely care senvices ELM - - - - - 547 - 547
Revenue from contracts with customers KB FZ A4 A 88 - 133 1075 547 319 03

The COVID-19 pandemic has impacted certain aspects of
our business, particularly consumer finance segment, the
business of private credit (previously known as specialty
finance) and investment management of Sun Hung Kai
& Co. Limited (“SHK”) included in the investment and
finance segment.

@i

Consumer finance

The consumer finance business segment encountered
decreased profitability in the first half of 2022 as the
net impairment losses increased by 51.0% compared
with the first half of 2021. The outbreak of the
fifth wave of COVID-19 led to adverse impact on
delinquency and charge-off ratio in Hong Kong and
Mainland China. Consumer finance will continue to
operate in an unpredictable environment given the
persistent impact of the pandemic. In determining the
expected credit losses (“ECL") allowance at 30th June,
2022, and in order to adequately capture the risks
inherent in this uncertain environment, management
has prepared three forward-looking economic
scenarios where the weightings of different scenarios
in relation to Hong Kong and PRC economy have
been reflected.

ALLIED GROUP LIMITED
BEKEAERAA

T R B A T B S A T T A T R
B UHIRH BN - FEARE ke
730 BRI AT BR 22 W] ([ e 5t 1) B L
Sl BT (IR SR ) B A BLSERS -

0]

HESR

TH 2 4 Rl B 40 BB 00 B R BE 1 —
T PR R T —
AR ECRAEARLE > T R TR EE A 0
51.0% ° 55 F B8 e 2 75 1 10 3 5%
3B T e v 5 A ) R R B O o
AR RS o BRI R 2
TH 2 4 S A AT 0 D TR A BR B v
IR o A E _F AN H=TH
TEIAME Sl 18 ([ TS B4R ) #E
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for the six months ended 30th June, 2022

BEF - HENA=ZTHIEASHEA

5.

SEGMENTAL INFORMATION (CONT’D)

(ii)

(iii)

Private credit

There is a decrease in loss in private credit of SHK
in the first half of 2022 as a result of a decrease in
finance cost by 63.6% and net impairment losses by
80.6% compared with the first half of 2021, as a result
of decrease in net exposure. In order to better reflect
the possible future changes in economic activity as
a result of COVID-19, management has prepared
three forward-looking economic scenarios in the
determination of ECL and the probability of default
used in assessing ECL by management was adjusted
based on a regression between gross domestic product
growth and historical bad debt ratio. Management
concluded that sufficient and adequate ECL was made
as at 30th June, 2022.

Investment management

For investment management of SHK, there is a net
loss on financial assets and liabilities in the first half of
2022. Net loss on financial assets and liabilities at fair
value through profit or loss was HK$635.1 million,
interest income was HK$37.6 million. The volatility
in global financial markets in the first half of 2022
has impacted all levels of financial assets of SHK.
Specifically, the business invests in Level 3 assets with
a focus on private equity funds, direct investments
and co-investments in the aggregate amount of
HK$9,374.1 million. The reconciliation of financial
assets under Level 3 are disclosed in note 16, some
financial assets have moved from Level 3 to Level 2.

5.

2\ 3z
a1

(ii)

(iii)

P& ()
LEmE

TR TR AR e R Y A S
RG> T b R R A D
R TR T A PR R
AT 63.6% B 8 e 18 1 A8 D
80.6% o /b 5 BE S Wk K38 el i B 2 5K
RARKE TG B AL > & B E
TG S 1R I O A = (R AT I A8
WS > TR BB A SR T I A S
BP0l P )38 4 R E AR A b A= A
{E 3= BEL R o7 SR SR ) 4l Bt R o A
ML R FE AN H=TH
EEH 70 KT R THIE Bk o

REEE
P ENE RS - R %

TR BRRAE . S RVEE AR
B F A - BRIE G RN T
HEM Y &g E kA EERTHE
5456351 1 E kIt > FEUA %37.6
HEHIG e “E A PR FERRSE
Tl T 25 0 B LB 2 e 2 K AR 4 Al
HE o HMME > ANHEKERE
A = A E A o EE B A RS O
& HERERRER > 8855
9,374.1H B It - 0 =S REE
FIETIRTE T G116k 7% > 25 T &R e
HEE =8 50 — ) -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022

87 BH & 6 B 255 i 2 B 5 (3

BEFE - HFXAZ=ZTHIEAMA

6.

CHANGES IN VALUES OF PROPERTIES 6. YXEEEZH

Six months ended 30th June,
BZEAA=1+HLAHEA
2022 2021
—E-F N S
HK$ Million HK$ Million

BHEET A EHETT
Changes in values of properties Yy EfEE
comprise: SRS
Net (decrease) increase in fair value — #&&W ¥
of investment properties AR (D) S8 54 (115.0) 38.3
Impairment loss reversed for hotel BRI e
property WE R 4.7 0.2
Impairment loss recognised for TR AH o 3t
leasehold land and buildings T 2 R (2.9) -
Fair value loss on transfer of CR LY G s
inventories of completed BEYEL
properties to investment properties AR R 3.0) -
Impairment loss on properties for FrEEEYISE 2
development 1R (83.4) -
(199.6) 38.5
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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7.  NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS 7.

TREEREREFE

Six months ended 30th June,
BEASA=THLEAREAR

2022 2021
—E-CF TR AE
HK$ Million HK$ Million
BEBT HEHEIT
Loans and advances to consumer HEESMES
finance customers BB
Net impairment losses DRIEN EISREK 425.1 326.5
Recoveries of amounts previously A ITE 6
written off ) 3K IH (112.5) (119.7)
312.6 206.8
Mortgage loans AR EK
Net (reversal) recognition of WAERETE (38 0] ) TR
impairment losses el (15.7) 12.5
Term loans VERNE Se
Net impairment losses M AIEN R RE L 25.2 56.1
Amounts due from associates Wi 8 T R K
Net (reversal) recognition of T E TR (13 0] FERR
impairment losses VR (5.2) 10.8
Trade and other receivables B 5y Fe HoAth BES K IE
Net impairment losses 98 (EL e 18 7 4.1 3.7
Financial assets at fair value through i3 HoAth 2 i ik 35
other comprehensive income Fe S AB(E R T 7 4 il A
Net impairment losses o e 4 3 12.2 23.7
333.2 313.6

8. FINANCE COSTS

8. BEMA

Six months ended 30th June,
BEAA=1+HIEAEA

2022 2021
—E-CF TR
HK$ Million HK$ Million
BHEBTT H I

Total finance costs included in: FEARFIIE B A 2 RlE A 40T
Cost of sales and other direct costs B RS B FoA B AR 118.7 102.0
Finance costs Pl AR 430.9 250.5
549.6 352.5
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for the six months ended 30th June, 2022

BEFE - HFXAZ=ZTHIEAMA

9.

(LOSS) PROFIT BEFORE TAXATION

9. BR¥LAT(ER)EF

Six months ended 30th June,
BEARA=THLAEA

2022 2021
—E-CF TR A
HK$ Million HK$ Million
BHEBT A E T
(Loss) profit before taxation has been  BRBiAT (E51E) i Fl
arrived at after charging: CLFBE -
Amortisation of intangible assets EIRIAS S
— computer software — 1.6 1.6
Amortisation of properties for Fras )3
development 5 10.3 -
Cost of inventories recognised as B2 WA
expenses (= djip#21 434.9 -
Depreciation of other assets HoAd &= s
— properties interests — W) A 0.3 -
Depreciation of property, L EN U
plant and equipment BEiiEiN- 48.8 44.2
Less: amount capitalised in B BRI R
properties under development W2 & (0.9) -
47.9 44.2
Depreciation of right-of-use assets ARG EIT e 88.8 72.1
Impairment loss on interest in an A — [l ] 2
associate (included in other HE A 2 9 (B 4E
operating expenses) (kA A A8 2 ) - 4.2
Interest expenses of lease liabilities L £ i 2 FE 2 6.8 5.5
Loss on deemed disposal of an A A — ]
associate (included in other e~ w2 R
operating expenses) (FH A=A £ 2 ) - 1.3
Net loss on disposal of intangible HE L EE 2
assets s R 1.4 -
Net loss on disposal/write-off of WY - R
property, plant and equipment Nt 2 e 1R A 0.2 0.2
Realised loss on disposal/redemption i /1 [m] 175 3% HiAth
of financial assets at fair value AT U i PP
through other comprehensive B REE
income (included in other BB E
operating expenses) (A HA 285 2 1) 11.7 -
and after crediting: e FA
Dividend income from A S
listed equity securities i B 34.3 243
Dividend income from I b A RS S5
unlisted equity securities JBe S A 8.9 10.1
Gain on disposal of investments RS it
(included in other income) (FEAHAb U A) 1.0 61.4
Government grants on IrS el
Employment Support Scheme B B
(included in other income) (FEAHAb U A) 11.5 -
Change in net assets attributable GO E
to other holders of consolidated oA A SRR
structured entities (included in B P EEE)
other income) (it A AU A ) 2.9 3.2
Realised gain on disposal/redemption  Hi 8 /i [u] 37 48 FoAh 2 1fj i £
of financial assets at fair value N TEER I EMEREZ
through other comprehensive C & Bl 4
income (included in other income) (FEAF AU A) - 0.9
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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10. TAXATION 10. H1E
Six months ended 30th June,
BEAA=THLEREAR
2022 2021
—E-CF EE S
HK$ Million HK$ Million
BEEBT A EHETT
The income tax charged (credited) REE S
comprises: (R 5) L4 -
Current tax A HARLIH
Hong Kong T 135.5 159.7
PRC g 82.7 2.2
Other jurisdictions HoAth w25 M 0.1 -
Land Appreciation Tax + Hb G (BB 111.3 -
329.6 161.9
Under (over) provision in prior years - 4E BB A 2 GEBAETE M) 4.2 (9.0)
333.8 152.9
Deferred tax PEALALTH (149.6) 127.8
184.2 280.7

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of
the qualifying group entity will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax
rates regime is insignificant to the condensed consolidated
financial statements. Hong Kong Profits Tax is calculated at
16.5% of the estimated assessable profit for both periods.

The PRC Enterprise Income Tax is calculated at the rate
applicable to respective subsidiaries. Taxation arising in
other jurisdictions is calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in
the countries in the relevant jurisdictions.

Deferred tax recognised in other comprehensive income
was immaterial in both periods presented.

FRP5 A s A A B0 W A RIS B B > & EH
A 5 ) B A e 2 T R T LB 6 Rt
1%8.25% B > 12 A B ot A B Y E R
Bl AL 16.5%BBL o AAF & W AR5
B Bd 2R il 5 (1) 42 180 8 119 Yok 1) 519 4 A
16.5%M 45— BL REBL o

AN EEF RSy > B W AR A5 B B r
W R ) 4 AT IR 4 B BB $ R T & IS
TR o v R AR H W A 3 [A] 0 £ w1
Biis FIH916.5%FHE -

I S P A0 1R ] g 2 ) 8 T )
A o HAt A A B A BIIE > RIlZ B
Sl SRR A > A B W34 [ A
B2 BATRLAF -

AT B0 > 7 H A 4 T W 2 v e 2
HESER I A E K -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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11. (LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per
share attributable to owners of the Company is based on

11. BR(BEB)EF

A T ISR A B BB A B i (58 22
FITIARYE LA T BTG

the following information:

Six months ended 30th June,
BEAA=THLAEA

2022 2021
—E-CF TR A
HK$ Million HK$ Million
BHEBT [EF-
(Loss) earnings (ke 18) &)
(Loss) earnings for the purpose of RS BEA (5 18)
basic (loss) earnings per share A Z (E18) #A
((loss) profit attributable to owners (A2 w] J R
of the Company) JEEAK (518 16 A1) (605.7) 2,198.1
Adjustments to profit in respect of IR E 2~ Rl 2
adjustments under the employee 1 B IR e w8 2
ownership scheme of a subsidiary o B VA P4 L R
(Note) (GEME) - (1.6)
(Loss) earnings for the purpose of Et A K
diluted (loss) earnings per share i (f18) B A 2 (B8 2L A (605.7) 2,196.5

Number of shares

Weighted average number of shares
in issue for the purpose of basic and
diluted (loss) earnings per share

et ¥ H

WA A
M Ok 18) B M 2 © 83T
R34 %

Million shares

I

Million shares

BEER

3,514.5 3,515.1

Note: During the six months ended 30th June, 2022, the loss for the

i -

purpose of calculating diluted loss per share has not adjusted for the
effect under the employee ownership scheme of a subsidiary as it is

anti-dilutive.

BWETEZT AN = HIAEA R B
1] 6F i 2 ) 2 A8 5 B A7 B 381 2 ) 4 L S 4
WA > W B A A i 1R M 1R A
2 S B A

Interim Report 2022
TR AR A



Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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12. DIVIDENDS 12. RE
Six months ended 30th June,
BZEAA=1+HLAEA
2022 2021
—E-—F —E-—fF
HK$ Million HK$ Million
BEART BEAT
Ordinary shares: gl de
Interim dividend declared after the R AR F IR
end of the reporting period of o A RS 0. 7 5 U A1
HKO0.75 cents per share (2021: (TFE - —4
HKO0.75 cents per share) 10,7591l 26.4 26.4
Dividends recognised as distribution ] A1 ffE 52
during the period: HIRZ IS
2021 second interim dividend (in CE S R
lieu of a final dividend) of HK12.5 (FREARBIE) B 12 5941l
cents per share (2021: 2020 second (CF A BB
interim dividend (in lieu of a final BRI A
dividend) of HK11.75 cents per (FERIARE)
share) BERE11. 7586 439.2 413.0

Subsequent to the end of the reporting period, an interim
dividend of HKO0.75 cents (2021: HKO0.75 cents) per share
in respect of the period ended 30th June, 2022 has been

declared by the Board.

PR > ERGEMIREHRE —F
TOENHAZ T H IR Z R R
0.75% Al (—F = —4 + 0.75%Alll)
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022

181 BH %55 5 B 255 e 3 it ke (48D

BE_E__FNA=ZFTHIEASEA

13. INVESTMENT PROPERTIES

13. REWHE

United States
of America
(“USA”)
Hong Kong PRC EFIEARE UK Total
il il ([ 5B ) g st
HKS Million  HKS$ Million ~ HK$ Million  HK$ Million  HK$ Million
HEET FHHIET T HHET kT
Fair value "%F{E
At Tst January, 2021 R_F_—F—-H]—H 9,258.0 455 272.5 213.1 9,789.1
Exchange adjustments I $i 7 2 - 155.3 1.6 (6.4) 150.5
Additions Ehn 7.9 - - 43 12.2
Deemed acquisition of a subsidiary 457 {E 4 — it B 2 7] 1,267.1 14,541.4 - 651.9 16,460.4
Transferred to property, LS ERTE S
plant and equipment Wi Rk (71.8) - - - (71.8)
Transferred to properties under %
development BRI - (0.1) - - (0.1)
Transferred from inventories of ~ #ifi f
completed properties CRIMERE - 46.2 - - 46.2
Fair value gain on transfer of ERTYE
inventories of completed FRERZHRE
properties to investment WELNTF
properties & (B di - 6.4 - - 6.4
- 52.6 - - 52.6
Increase (decrease) in fair value  PMEZHERY
recognised in profit or loss AFEES M E) 59.2 (2.9 13 182 75.8
At 31st December, AR
2021 +-A=+—H 10,520.4 14,791.8 275.4 881.1 26,468.7
Exchange adjustments HE i - (525.1) 1.7 (85.5) (608.9)
Additions e 7.7 1.6 - 13.4 22.7
Disposals e - (1.7) - - (1.7)
Transferred to property, HERYE
plant and equipment PR Rt (436.7) - - - (436.7)
Transferred from inventories of [8rige!
completed properties CRTHERE - 69.9 - - 69.9
Fair value loss on transfer of ERTYE
inventories of completed FREHERE
properties to investment WL N
properties EfhER - (3.0 - - (3.0)
- 06.9 - - 06.9
(Decrease) increase in fair value  FMEZETER Y
recognised in profit or loss NEABE CBY) (45.9) (84.9) 4.0 1.8 (115.0)
At 30th June, 2022 AR ZEARZTH 10,045.5 14,248.6 281.1 820.8 25,396.0

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried out
at these dates by Norton Appraisals Holdings Limited and
Whitney & Associates, firms of independent and qualified
professional valuers not connected with the Group.

SR T B ) ST R ~ WO F U R &

HHZAPEECHRIENorton Appraisals

Holdings Limited Whitney & Associates

JARZAF HIHEST 2 A (AR E > %5 AR

géﬂﬁ%@l’fﬁﬁﬁﬁ L) B8 ST B TEA
i o
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for the six months ended 30th June, 2022

BEF - HENA=ZTHIEASHEA

13.

14.

INVESTMENT PROPERTIES (CONT’D)

For properties located in Hong Kong, PRC and the UK,
the fair value was determined based on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current passing rents and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived
from analysing the sales transactions of similar properties
in Hong Kong, PRC and UK, and adjusted to take into
account the market expectation from property investors
to reflect factors specific to the Group’s investment
properties.

For property located in the USA, the fair value was
determined based on the sales comparison approach —
land analysis, where the market sales of the observable
transactions in neighbourhood areas are assessed and
adjusted to take into account the location, size, condition
and physical characteristic of this investment property.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

RIGHT-OF-USE ASSETS

The Group leases several assets including leasehold land,
land and buildings and equipment. The average lease term
of right-of-use assets are as follows:

13.

14.

REMZE(R)

WO ~ PR RPN S - &~
PE(E IR BOE L OE - BRI W
Sl n] AR B P T (EL A T AR A - 3
S T B 36 2 T (R R SN B -
FEAR T EAH R > C 75 R 2 BUA S R
AR BT TT - WL H A2 B 2 Y€
F oo A IR S A BT (A 2 T
(E > #[F] SRAR A > sbR A B LA AR
oo BEBIRTIZE R T RS BT
WIS 2 B2 5 2 i 2 # R E - W
TERE > DIt AW E 2 51
FASE B BB A 2 2R

LA KB 2 M ETT & - PE(E IR
S5 B — E A E - SR > AR
ol T35 b i 2 AT S 5 S VR R ARSI
FEZICEY RN ALE - BB RO )
PAFPEAE % -

AR ST T 5% ) A Al (BT IR Al o Al
A SE N TE R > Y300 R BB E )

EREEE
AEFMEZHEE - WfFHE T +

i BT DAL sl o O T REE A 2 AR
wr

Leasehold land FH S 3,
Land and buildings b R A
Equipment B

At At

30th June, 31st December,
2022 2021
RZBZZH  RoF 4
ANA=t+H +oA=+—H
49.5 years £  49.7 years
4.0 years & 4.0 years 4
4.5 years F 4.5 years 4F
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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14. RIGHT-OF-USE ASSETS (CONT’D)

The analysis of the carrying amount of right-of-use assets
by class of underlying asset is as follows:

14. EREEE(E)

o WA S 2 A T (L (A ] 7 Tl
) AT

At At
30th June, 31st December,
2022 2021

R-ZBZZ=F pRoF——
AA=t+H +ZH=E1H—H
HK$ Million HK$ Million
BEET HHEETT

Net carrying amount R T 93 {EL

Leasehold land THE T 245.6 259.6
Land and buildings T+ R AT 431.9 468.9
Equipment B 1.3 1.6
678.8 730.1

The analysis of expense items in relation to leases
recognised in profit or loss is as follows:

B R 4 i 2 PV A I 2 BA SO H A
wr

Six months ended 30th June,
BZEARA=THLAEA

2022 2021
B F ZE AR
HK$ Million HK$ Million
BHEBT A EWETT
Amount recognised in profit or loss A R R 2 A
Depreciation of right-of-use assets MG ETE 88.8 72.1
Interest expenses of lease liabilities L & i 2 P S 2 6.8 5.5
Expenses relating to short-term leases A BRI K
and leases of low-value assets REEEEMEEH 5.3 2.3

Additions to right-of-use assets amount to HK$49.1 million
in the interim reporting period (2021: HK$129.1 million).

The total cash outflow for leases amount to HK$89.2
million in the interim reporting period (2021: HK$76.4
million).

15. PROPERTIES FOR DEVELOPMENT

As at 30th June, 2022 and 31st December, 2021, right-of-
use assets for leasehold lands amounting to HK$5,338.6
million and HK$5,608.6 million respectively are included
in properties for development. During the six months
ended 30th June, 2022, the Group has recognised
impairment loss on property for development, which is
located in Australia, of HK$83.4 million (2021: nil).

ALLIED GROUP LIMITED
BEKEAERAA

A HR R 5 U TR (50 P R A e i 5491
BT (T 4 0 1291 & T) -

A R P > S B A B
892H B IL (ZE Z—4  76.4 0 HE i
JT) °

15. SEEYE

WoEFEARNAZTHE E S —

+oA=Z+—H > HEL 2 H AR
E 4 FH Al 555,338.6 F M T X 5,608.6
HEBITESERERYES - BRE-F
TOEANAZTHIEAEARN  AERE
S AN VRV A 1 2 R ) 3 e R U (L A 1R
83. 4 BT (ZEFZ—4 « ) o
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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16. FINANCIAL ASSETS AND LIABILITIES

The following tables provide an analysis of financial assets

16. TRMEERERE

N RDATAE B DL A-HE E R S RE

and liabilities of the Group that are measured at fair value. B -
At 30th June, 2022
RZB-ZEXA=1H
Fair value
AYEE
Level 1 Level 2 Level 3 Total
E -4 =8 &t
HKS$ Million HKS$ Million HKS Million HKS$ Million
BEET AEER AEER BEET
Financial assets at fair value through FRHM2AURRAVEE
other comprehensive income REEHEE
Unlisted equity instruments K LA LA - - 32.2 32.2
Listed equity securities in Hong Kong Bk LA 2133 - - 2133
Listed equity securities outside Hong Kong FUMIMIR s 2534 - - 2534
Unlisted overseas equity securities K LA - - 85 85
Debt securities i
Listed in Hong Kong Bl Ll - 178 - 178
Listed outside Hong Kong FELUMUE L - 31 - 31
466.7 209 40.7 528.3
Analysed for reporting purposes as: RERAWHIEL M :
Non-current assets FRBEE 507.4
Current assets REEE 209
528.3
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(H)

At 30th June, 2022
R-B-ZFRA=1H
Fair value
AYEE
Level 1 Level 2 Level 3 Total
! E =R st
HKS$ Million HKS Million HKS$ Million HKS Million
AEER BEER AEER BEET
Financial assets at fair value through profit or loss FRRERRAVTEERE CREE
Investments in property projects YRR L - - 426.6 426.6
Listed equity securities in Hong Kong Bl LA 12876 - - 1,287.6
Unlisted equity securities in Hong Kong Bk Lty - 04 - 04
Unlisted equity securities outside Hong Kong FELOMUEF LA - 487.2 - 487.2
Listed equity securities outside Hong Kong FHDUIMYE L it 1,0129 - 10129
Over the counter derivatives oM TR - 69 - 2269
Quoted options and futures CHREMELNE 8.6 - - 8.6
Listed warrants IR 29 - - 29
Unlisted call option for club memberships KLz @i e - - 3.8 38
Bonds and notes R iR - 51 2048 2569
Loan receivables FEl B - 198.0 198.0
Unlisted equity securities Lk - - 1535 2535
Unlisted preferred and ordinary shares isued by unlisted ~  Li/v#l8¢f7.2 % Lt ft
companies el - 351.1 144.0 495.1
Unlisted shares issued by an unlisted company —E AR T LT - - 533 53.3
Unlisted convertible bonds issued by an unlisted —[H T ARETZH ik
company i - - 192 19.2
Unlisted overseas equity securities with a put right TGEZ I EMRRE - 4001 - 4001
Unlisted overseas investment funds FrmmoMTERS - 4,359.5 8,882.0 13,415
Listed perpetual securities L ik - 496 - 496
Unlisted trustfund FLmifErtEe 488 1023 1511
Listed debt securities Lt 735 - 735
2,385.5 6,173.7 10,089.5 18,648.7
Analysed for reporting purposes as: REREMIEZ M :
Non-current assets FiEEE 12,3187
Current assets iEEE 6,330.0
18,648.7
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022

187 B &5 5 B 85 i 3R Bk (488D

BEF - HFXNAZ=ZTHIEAMA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(H)

At 30th June, 2022
R=B-ZFAAZ1A
Fair value
AYEE
Level 1 Level 2 Level 3 Total
! E #=4 st
HKS$ Million HKS Million HKS$ Million HKS Million
BE#T AEER AEER BEET
Financial liabilities at fair value through profitorloss ~ BRABRREATERRE SHER
Held for trading LR
Quoted futures and options CIREME RaE 47.3 - - 413
Over the counter derivatives M TR - 267.8 - 267.8
Short position in listed equity securities LiARARRE 1038 - - 103.8
Listed equity securities in Hong Kong Filk LA 22 - - 22
Listed equity securities outside Hong Kong under total Ui B T A LIAMAIR
return swap LA 78 - - 78
Unlisted equity securities outside Hong Kong under total 84 L8 F & LLAMBIR
return swap ¥ Erifkis - 453 - 453
Designated at fair value through profit or loss b BR AR AT E RN
Unlisted preferred and ordinary shares issued by unlisted  A84ca B8 2 o LAl
companies under total return swap AN oGl - 98.0 234 1214
Unlisted overseas investment funds under total BIETRET 2 Es
feturn swap RS - - 21.2 21.2
161.1 41141 44.6 616.8
Analysed for reporting purposes as: BERAMREZ M
Non-current liabilities Fnak 1192
Current liabilties RBAR 497.6
616.8
At 31st December, 2021
= A e
Fair value
MFEE
Level 1 Level 2 Level 3 Total
-4 5 5= a5t
HKS Million HKS Million HKS Million HKS Million
(i) Y &Y. Yo i1 Yo (&L Y
Financial assets at fair value through ERHMZANERLTER
other comprehensive income REZEHEE
Unlisted equity instruments FEmRATR - - 307 327
Listed equity securities in Hong Kong BELmbARSE 193.6 - - 193.6
Listed equity securities outside Hong Kong FELIMUE L it s 168.3 - - 168.3
Unlisted overseas equity securities ¥ s - - 8.5 85
Debt securities i
Listed in Hong Kong Bl Ll - 269 - 269
Listed outside Hong Kong FHDIMIR L - 32 - 232
361.9 50.1 412 453.2
Analysed for reporting purposes as: RERABFEZ M
Non-current assets AL I) 4208
Current assets L) 324
4532
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022 BE_E__FNA=ZFTHIEASEA
16. *REEREE(HE)

At 315t December, 2021

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

I S o
Fair value
MPEE
Level 1 Level 2 Level 3 Total
i 54 EEE it
HKS Million HKS Million HKS Million HKS Million
AT i 1o il 1o [ 10
Financial assets at fair value through profit o loss BRERERNTEERE CREE
Investments in property projects IELER - - 460.0 460.0
Equity linked notes R théris - 33 - B3
Listed equity securities in Hong Kong Filk Lt 13288 - - 13288
Unlisted equity securities in Hong Kong B Ll - 04 - 04
Unlisted equity securities outside Hong Kong FDUIMOE | iR - 2794 - 2794
Listed equity and debt securities outside Hong Kong FIBDIMOE b ik R 11275 - - 11275
Over the counter derivatives SisMittE LA - 76.9 - 76.9
Quoted options and futures CHRIEMERNE 35.8 - - 35.8
Listed warrants L 9.6 - - 9.6
Unlisted call option for club memberships KLz efra e - - 35 35
Bonds and notes s - 869.0 - 869.0
Loan receivables JEl 3K - 418.8 - 4188
Listed debt securities Lt 763 89 - 8.2
Unlisted equity securities K L) - - 288.2 2882
Unlisted preferred and ordinary shares FEmRARTZ
issued by unlisted companes K LS R bk - 3524 1314 483.8
Unlisted shares issued by an unlisted company —[k TR ETH kb - - 407 407
Unlisted convertible honds issued by an ~FE AR TZ
unlisted company KL - - 263 263
Unlisted overseas equity securities with a put right FREL K EEM AR - 397.6 - 3976
Unlisted overseas investment funds FEmiMEERS - 46492 94746 141238
Listed perpetual securiies M€ v - 614 - 614
Unlisted trustfund kEmfsitis - 543 1045 158.8
2,578.0 7191.6 10,5292 20,298.8
Analysed for reporting purposes as: BERAMFEZ M
Non-current assets ERIE I 12,7078
Current assets RBEE 75910
20,298.8
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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BEF - HENA=ZTHIEASHEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(H)

At 315t December, 2021
e Sty i Sy S

Fair value
MFEE
Level 1 Level 2 Level 3 Total
Fi i =4 a5t
HKS Million HKS Million HKS$ Million HKS Million
AT i 1o (il 3o [ 10
Financial liabilities at fair value through profitorloss ~ FBERREATEERE SREE
Held for trading FHERS Mg
Quoted futures and options CHRIENE RHE 5.6 - - 5.6
Over the counter derivatives SAMIE TR - 1.1 192.2 2033
Short position in bonds fmns - 160.1 - 160.1
Short position in listed equity securities Iifies vy 149 - - 149
Analysed for reporting purposes as current liabilities RERAMMARD AR 70,5 1712 192.2 4339

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from Level 1 to Level 3 based on
the degree to which the fair values are observable.

Level 1 fair value measurements are those based on quoted
prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within Level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

LA BAR TG I MR E ~ R SR B AT
AR Tt 7 LA BRAT AR BT 2 5 R

B
NPE AT B BB — 2
=R e

S — BT (E AR AR (] ) S R
P I i T 3 1 A (AR ) AR o

BB EERN R YRR — BEE A Z )
fEAN - A R AT B (RIME RS ) sl
He (R A BRI A) B A BUR S -

=R B R YR AL IR AR YR T8
SR 2 R AR AN E T 5
o
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for the six months ended 30th June, 2022

BEFE - HFXAZ=ZTHIEAMA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Certain unlisted equity securities are measured at fair value
at the end of the reporting period. Based on the relevant
agreements, the Group can require the relevant investment
manager to redeem the units at net asset value by giving
a written redemption notice. The fair value of the unlisted
equity securities are provided by the relevant investment
managers.

Included in financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit and loss (“FVTPL”), there are debt securities
and perpetual securities under Level 2, of which are
recognised at fair value at date of initial recognition and
subsequent measurement with fair value change at each
reporting date recognised in other comprehensive income
and profit or loss, respectively until the instrument is sold.
As at 30th June, 2022 and 31st December, 2021, the fair
value of the debt securities and listed perpetual securities
were calculated based on mid-market quote plus accrued
but unpaid interest and the present value of contractually
determined stream of future cash flows discounted at the
required yield, which was determined with reference to
instruments of similar terms. Their fair values have been
determined by a firm of independent professional valuer,
Greater China Appraisal Limited.

The fair values of bonds under Level 2 at the reporting date
were derived from quoted prices from pricing services.
Where Level 1 and Level 2 inputs are not available, the
Group engages external valuers to perform the valuation
for certain complex or material financial assets and
liabilities.

The fair value of Level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under Level 3, the
Group engages external valuers or establishes appropriate
valuation techniques internally to perform the valuations
which are reviewed by the relevant management of the
group companies.

ALLIED GROUP LIMITED
BEKEAERAA

16. TMEEREE(H)

Tk B A R IR Ao R 2 -
(ERHE o MRARARRE 2 fh ek > AR M nT 3%
{1 5 T ) I R SR B 45 A LA
P E B P AL o JE BT RAE SR 2 A
SR (EL P A B o B A H R AR o

TR LA 4 TE R R 4 A T (R P
G T R N i A AR A5 B e N T8 (R B
[ iR s RGN T E R | 2 SRl
WSS U ARE TS R IR BOK RS 0 N EIR
TR H N TS (BT R M Bl A% He B &5 B
H 2 A PAE [ B 5184 Bl Homh 2 i
th MERIRPER > e LREER - B
SR CENAEZETA A R
AZ+—H > E5EHEM LN KEERZ
OB AE 2 T s A HE D L R TE R
A5h 2 FILE S e T Bk 2 Wi 28 R B 2 R Ak
BHERERBEAAEE 2 BENGE > &
Rz RIS MR THEEE -
OB E T i B S B2 (A T e ST
PR B 5E o

AR JBE R 2 N THEETS
U 2 RS T i 2 (B A% o i T AR
HRE R E KA ERAE R
R AN BIRI o AR SR R SN A (E
HEFTAGME -

=8 A E AR AP
A — RIS A BB ERI A7 % o R Al
R = A R B B R A FHE(E
IRf o ASE RSN AG (B AT 1 47 S
T ZAGEL T 5 DOEATAG (B > Iy 4R B )
AR B B
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

BT BH & 5 B 255 i 2 B 5k (38

for the six months ended 30th June, 2022 BE_E - HFNA=1THIEANMA
16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. tRIEERAGB(HE)
The following tables provide further information regarding TRIBMCHBE R EREMEENE
the valuation of material financial assets under Level 3. H—LER o
At30th June, 2022
RZEZZERAZTA
Significant
Valuation technique unobservable inputs Input values  Fair value  Sensitivity analysis
EXTTEE
HhERE EDN 6 BABER LVEE  BEEMN
HK$ Million
BER

Financial assets at fair value through
other comprehensive income

BRAMRANERAVEERE
LERHEE

Unlisted equity instruments

FEMBA T

Financial assets at fair value
through profit or loss

BRERREATEEREYL
LHEE

Investments in property projects

VEL LTS

Asset hased approach Term yield 2.75-3.25% 322 Anincrease in the term yield would result
B ikl gnk in a decrease in fair value,
Reversionary yield 3.253.75% A AR FRE TR -
i An increase in the reversionary yield would
Market unit rent HKS$25 result in a decrease in fair value,
it (4 sq.t/month to A CEARI ¢ EUNEE R
HK$170 Anincrease in the market unit rent would
sq.ft/month result in an increase in fair value.
BYIM TGRS M@ A TEEND -
BASELE An increase in the discount for lack of
B control and lack of marketability would
BA17086T resultin a decrease in fair value.
Discount for lack of 25.1% HZEHRm R IR LA e
control and lack of HATEETRE -
marketability
Bz A
iR 2 ik
Discounted cash flow Discount rates 7-20% 426.6  Anincrease in the discounted rate would
BB EINE g% resultin a decrease in fair value.
Cash flows used to RS b AT (B T o
calculatethe  AU$109.2 million An increase in the cash flows would result
netpresent values 1002 F AT in an increase in fair value.
AR EF R 4 monthsto He e E A TEE LA -
5 years and An increase in the remaining duration of
Remaining durations of 6 months the project would resultin a decrease in
the projects HERE fair value.
FHAEG RN 54E6MA TEH R TR E S A T
T«
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2022

87 BH & 6 B 255 i 2 B 5 (3

BEFE - HFXAZ=ZTHIEAMA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(H)

At 30th June, 2022
W-B-ZF7xA=1A
Significant
Valuation technique unobservable inputs Input values ~ Fairvalue ~ Sensitivity analysis
EXFTER
fhER% NEARE BAHBE AYEE REDN
HKS$ Million
AT
Financial assets at fair value
through profit o loss (Cont'd)
BRERREATEEREYL
tHEE(H
Unlisted equity securities Quoted market price, ~ Existing portfolio value US$23-17,640 495 Anincrease in existing portolio value
L pricing multple and REARERE million would resultn an increase in the fair
Black-Scholes mode! 13- value.
[ vl 8 17,640F B B R B IR TRE LT
[ERAER 8.3-84.1% An increase in volatiity would resultin a
W - AP decrease in the far value.
142 WRREE R TR
An increase in return correlation would
Volatility 3% resultin a decrease in the fair value.
i HRRBEFEEA TR R -
Return correlation An increase in discount rate would result in
HERY a decrease in the fai value.
Discount rate i ESwiy U NEE
ks
Net asset value Note 1 Note 1 2040  Note
R I i iz i
Bonds and notes Net asset value Note 1 Note 1 2048  Note
R HE i 4l iz 4l 1
Unlisted preferred shares issued Equity allocation method Expected volatility 49.18% 308 Anincrease in expected volatility would

by an unlisted company

— Mk AR T2 R

Hed L

Bt

result in a decrease in the fair value.

B PR
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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BEF - HFXNAZ=ZTHIEAMA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(H)

At 30th June, 2022
i N B
Significant
Valuation technique unobservable inputs Inputvalues ~ Fairvalue  Sensitivity analysis
EXTUER
fhEm% CALPN ¢ BANBE  AVEE HEEON
HKS Million
AEER
Financial assets at fair value
through profit or loss (Cont'd)
FRERRRATEEREYL
THEE(H)
Unlisted ordinary shares issued Net asset value Note 1 Note 1 585 Note
by an unlisted company BESHE 2 2 il
L ARG YA
Unlisted preferred shares issued Net asset value Note T Note 1 524 Notel
by an unlisted company Fi M i 44 i) i
— Mk AR T2k R
Unlisted convertible bonds issued Binomial Model Expected volatility 40.84% 19.2 Anincrease in expected volatility would
by an unlisted company ZIERBER SR result in an increase in the fair value.
i EAN NG v AN Discount rate 33.5% TRt RS A TR L -
T i1k An increase in discount rate would result
in a decrease in the fair value.
WBLR LA FRETH
Unlisted overseas investment funds Net asset value Note 1 Note 1 83877  Note 1
kLM KT h1 1 izl
Unlisted overseas investment funds Net asset value Discount for lack 32.72% 4943 Anincrease in discount for lack of
kLTS M of marketability marketability would resultin a
PSRBT decrease in the fai value.
RZ WG TR LA ES A
BETE -
Unlisted shares issued by Dividend discount model Discount rate 0.08% 533 Anincrease in discount rate would result
an unlisted company TR ERBAEA ks in a decrease in the fair value.

— ok AR T2

WBE TR TR TR -
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 P v (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2022 BE_E__FNA=ZFTHIEASEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TREERBE(E)

At 315t December, 2021
REZZ-F+ZA=4-H

Significant
Valuation technique unobservable inputs Input values Fair value ~ Sensitivity analysis
BRATER
fET % Hi A B BARGE FRE  BEED
HKS Million
i1 Yo
Financial assets at fair value
through other comprehensive
incomne
FRAMRAURRATEEREL
THEE
Unlisted equity instruments Asset based approach Term yield 2.75-3.25% 327 Anincrease in the term yield would
FEBATR HE R ikl grEs resultin a decrease in fai value.
Reversionary yield 3.253.75% MR AR PR TR -
i lexs An increase in the reversionary yield
Market unit rent HK$30 would result in a decrease in fair value.
TRl sq.ft/month fsla® LA RN TRETR
to HKS170 An increase in the market unit rent would
s.ft/month resultin an increase in fair value.
AL GRS M e EEA R LT -
BAs0kE An increase in the discount for lack of
R control and lack of marketability would
BR170MT result in a decrease in fair value.
Discount for lack of 264% PZEMRWERF A NEE NG
control and lack of B TEETH
marketability
RZEHMASRT L
i
ALLIED GROUP LIMITED Interim Report 2022
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 P v (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2022 BE_E__FNA=ZFHIEASEA
16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TREEREE(E)
At 315t December, 2021
[y A A
Significant
Valuation technique unobservable inputs Input values Fairvalue ~ Sensitivity analysis
L]
i LN 3 BB MFREE  SEEMT
HKS Million
Bk
Financial assets at fair value
through profit o loss
FRERERATEERE,
SREE
Investments in property projects Discounted Discount rates 7-20% 460.0  Anincrease in the discounted rate would
WEERRE cash flow i resultin a decrease in fair value.,
s RE Cash flows used o AU$109.2 R BN T T W «
calculate the million Anincrease in the cash flows would
net present values 109.2f & resultin an increase in fair value.
R g misEHie REREEMIEHAFREELT -
Remaining durations 1 year and An increase in the remaining duration of
of the projects 8 months the project would result in a decrease
BAMRTRY 0 5 years and in fair value.
4 months FEHGTRAEMAEIATHE
18R £ T
54N
Unlisted equity securities Quoted market Existing portfolio US$21-22,143 494 Anincrease in existing portfolio value
F LA price, pricing value million would result in an increase in the fair
multiple and REHAENE 2- value.
Black-Scholes model IBHEFETL RAEAAEE L THESATEE LT -
TRl Volatility 0-96.6% An increase in volatility would result in a
G it decrease in the fair value.
g Retur correlation 0781 YEUR b RSN B R -
il EY An increase in return correlation would
Discount rate 1% result in a decrease in the fair value.
e HRAS IR ATRETR -
Anincrease in discount rate would result
ina decrease in the fair value.
RABLE | PR E TR R -
Net asset value Note 1 Note 1 2388 Note 1
EEGH 1 1 ithi
ALLIED GROUP LIMITED Interim Report 2022
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022

87 BH & 6 B 255 i 2 B 5 (3

BEFE - HFXAZ=ZTHIEAMA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(H)

At 315t December, 2021

=
Significant
Valuation technique unobservable inputs Input values Fair value  Sensitivity analysis
BRATER
(e LN 4 BAMBE  AVEE WAL
HKS$ Million
(LI

Financial assets at fair value
through profit or loss (Cont'd)

FBERERATEEREL
SHEE(H)
Unlisted preferred shares issued by~ Equity allocation method Expected volatility 47.8% 307 Anincrease in expected volatility would
an unlisted company R Rt result in a decrease in the fai value.
—k EARE T LR Bt Bt LT R T
Unlisted ordinary shares issued by Net asset value Note 1 Note 1 463 Notel
an unlisted company iR b4l 74l 741
—Tk LA RS2 kR
Unlisted preferred shares issued by Net asset value Note 1 Note 1 501 Note!
an unlisted companies ERRE P o 4] i 4]
o E ARG Gra AR v
Unlisted convertible bonds issued by Binomial Model Expected volatility 36.6% 263 Anincrease in expected volatility would
an unlisted company ZHRBA R result in an increase in the fair value.
o EANIAGE Gy AN Discount rate 25.9% Tt RN TEE LT -
RS i3 Anincrease in discount rate would result
in a decrease in the fair value.
MBI B TR -
Unlisted overseas investment funds Net asset value Note 1 Note 1 88352 Notel
kLM AR KRR 44 7.4l izl
Unlisted overseas investment funds Net asset value Discount for lack 30.83% 6394 Anincrease in discount for lack of
kM EES B of marketability marketability would resultin a
A LR decrease in the fair value.
Sz RS LR AT
(BT
Unlisted shares issued by an unlisted  Dividend discount model Discount rate 5.97% 40.7  Anincrease in discount rate would result
company R BB R i3Itk in a decrease in the fair value.
P AR NG P AN BB LA AR B TR -
Note 1: The significant unobservable inputs of the investments of the FEART - AR B RUE Y R ] LA AR R
Group are the net asset value of the underlying investments made 0y EME E RIAT B4 4 1 K V(L o AEBR AR
by the funds/companies. The higher the net asset value of the G EETEAE » S E S A S
underlyin%: investments, the higher the fair value of the financial L e A E A T (R A o AR
assets at FVTPL will be. The Group has determined that the ] DLANER 3 5 T B SR A B
reported net asset values Prowded by the external counterparties BB
represent the fair values of the investments.
There is no indication that any changes in the unobservable DI ENEIN k=3 YN e OEER E
inputs to reflect reasonably possible alternative assumptions B DL A5 1 B T RE AR B A
for the investments would result in significantly higher or N FHE B RIS e R o

lower fair value measurements.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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BEF - HFXNAZ=ZTHIEAMA

16.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

16. SREEREHE(H)
AT BT 2 SR R R

Level 3 fair value measurements is as follows: HHREW T ¢
At30th une, 2022
W-B-ZERA=1R
Unrealised
gai or loss
for the
six months
ended
Recognised gains or losses 30th |21:)nzez,
Balance at BER M Disposal/ Balance at iz
Tt January, Other Exercise/ 30thjune, =F=ZF
w0 comprehensive Derecognition M AAZTH
WoE-cE income HE/  Dchange  Retmol WZEZZE EAfER
-B-B  Transfer* Profitorloss B Purchase g/ diference apldl  AE=TR ZRER
k8 BB B8 2EME B\ RLER  EXEE  BARE BB LhEEE
HKS Million HKS Million ~ HKS Millon ~ HKS Million ~ HKS Millon ~ HKS Milion ~ HKS Million ~HKS Million ~ HKS Million ~ HKS Milion
BEEn GEERT EEMn  REMn  EEET EEER  REMR  BERT REER  REMR
Financil assets at far value through ~~ EBE M2 EUHERATEERE
other comprehensive income LEREE
Unlisted equity nsiruments FLHRATA 7 - - 05) - - - - 31 -
Unlised overseas equitysecuries s 85 - - - - - - - 85 -
Financial aset at far value FERRERNTEERE
through prfit o loss LEHEE
Investments in property projects VELER 400 - (22 - 13 S my e 6 -
Unlised cll ption for clb membersips 7 £ 12 & 7 & -0 35 - 03 - - - - - 38 03
Bonds and notes EARER - M8 - - - - - - 148 -
Unlisted equity securie FLikdEs 1862 - (323) - - 24 - - 1535 -
Unlisted preferred and ordinary AEARETZ L
shares isued by unlised companies BEb Rt 1314 - (88) - 134 (20) - - 140 (94)
Unlisted shares issued by an ik LiARET
unlised company KRG 47 - 126 - - - - X 126
Unlisted convertible bonds ssued L FAR NG (v
by an unlisted company L 23 - (1) - - - - - 19 (1)
Unlisted overseas investment funds FrMEES 94746 - (333.0) - 4 (760.0) - A (1974)
Unlite st fund FLitEe 1043 SL - - - 03 -3 29
Financial iabiltes at far value FERERRATEERRY
through proft o loss SRR
Overthe counter devatves St TR 0y 185 B - - - - - - W
Unlisted preferred and ordinary BUEEETH LA
shares issued by unlisted companies Bz LHRERR
under ofalretum swap Lk - - - - (234 - - - (234 -
Unlisted overseas investment funds BRGEEHTE LT
under ofal retum swap figke - - - - (22 - - - (212) -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022

i BH A5 6 B 755 e 2= B Ak (#4

BE_E__FNA=ZFTHIEASEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

*

The investments were transferred between Level 2 to Level 3

categories and the transfers are primarily attributable to changes
in observability of valuation inputs (e.g. availability of recent
transaction price) in valuing these investments. Transfers between
levels of the fair value hierarchy are deemed to occur at the end of
each reporting period.

16. TMEEREE(H)

P8 58 ARS8 = AR - AR R
3 5 A RO AT A (B I i A B (e i
W1z y AERE ) (9 AT LGS AR S R AR A B o T
(B L2 TR IR IR WA A S R S AR B A o

At 315t December, 2021
S o
Recopnised gans Igsses Balance at
Balance at ERIETER Disposall 316t December, ~ Unrealised
Istfanuary,  Deemed Other Bercise/ 001 gainorloss
201 aoquisiton of conpreiensie Derecognion e forthe
REFZ-E asbsidiay Profitor ~ income &/ Dchange t=R year
“B=f HEIE T loss o Pucee  fil/ dfeence SR EREER
ik -HRELT B B 2 BA BT BREE 4R WdEER
HKS Million ~ HKSMillion ~ HKS Million — HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million
AEbr Ak wEbn RElbr BEEn AEdm fRl e AEE AEER
Finncal assefs atfrvalue tough - EBEMAENERATRERE
ather comprehensive income LEREE
Unlisted equity nsrument FERATA - 307 - - 20 - - - 327 -
Unlisted overseas equit securies Eauies 7 85 - - - - - - - 85 -
Debt securieslsed in Hong Kong B L 286 - 09 17 1y - (193) - - 17
Deb securteslited ouside Hong Kong ~ #bi b L itk 403 - - 2 04 - (120 - - 2
Financial assfs at i value trough—— ERBHEERATEERE,
profit o loss SHEE
Investments in property projects LT Tﬁ? - B - 69 - 54 1) (186 4600 -
Fauity linked notes Tk 59 - - 13 - - 2 - - -
Unlisted call ption for club memberships % 112 @& a2l HiiE 141 - - (10 - - - - 35 -
Unlisted convertble preferred and ordinary  — ¥ £ AR T2
shares ssed by an unlisted company & T EAERR R F R 1343 - - 800 - -y - - -
Unlisted equity securies KLk 944 - - (63) - 03 - - 23
Unlistd preferred shres issued by QbR
an unlsted company F LB 11740 - - 629 - - (1369 - - -
Unlisted prefered and orciney sheres 3Ftﬂ5ﬁ§§ﬁ 2
isued by unlisted companies ALHERREEE 79 - - (170) - 8.4 03) - 1314 (190
Unlisted shares sl by Rt AL G Z
an unlsted company MW 1171 - (755 123 - 05 (137) - 407 41
Unlisted convertible bonds ssued by a‘] fiLa#fZ
anunlised company ﬁﬁmﬂﬁff# M4 - - 19 - - - - 23 19
Unlisted overseas equity securties with 72 4 Lk
aputright % 035.7 - (397.6) (238.1) - - - - - (238.0)
Unlisted overseas debtsecuries it~ — 3 EiARETZ
tedeemable refered shares and orcinary 3 L MBS A
shares isued by an wnlised company BRI ERRTL R 216, - - - - b4y - - B.1)
Unlited overeas investment funds AR A 96304 -y 2674 - M 689 - A6 By
Unlised tust fund F RS - 4 295 24 - 60! £00) S 3] 17
Listed perpelual securites LiigEs 110 - (122) 12 - - - - - 12
Financial liabltes at fair value through ~ FEERFRAFERREL
profitor los L
Over the counterderivatves S LS (624) - L - - - - 10y 1y
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022

i1 BH 2% 5 A 5 i R B ke (78

BE_E__FNA=ZFHIEASEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. *REEREE(E)
**  The investments were transferred between Level 2 and Level 3 o PN AR S = A I > s g
category and the transfers are primarily attributable to changes T S AT A (RIS Bl A B (U 5 2
in observability of valuation inputs (e.g. availability of recent W22 5y (EA% ) WP BIARFR B AR 52 ) o R
transaction price) in valuing these investments. Transfers between VA 5 S T O B A A o A 2% R U A
levels of the fair value hierarchy are deemed to occur at the end of oo
each reporting period.
¢ The investments were transferred between Level 3 to Level 2 ‘ P 55 = A BLGE TAR o THE  E RE
categories and the transfers are primarily attributable to changes in i S S5 AR AT A IR A (i A S ( ﬁﬂﬁ
observability of valuation inputs (e.g. availability of underlying lists I3 A0 A, Sk < B 5 0 3 v 8 T D) 5
of investments in the audited financial statements of the funds) in TR R ) o TH"*%{E%%}Z F'j
valuing these investments. Transfers between levels of the fair value PR A AR R IR A R AR R A o
hierarchy are deemed to occur at the end of each reporting period.
" The investments were transferred between the classification of " PR T 4 A R S 2 R o R %
financial assets and the transfers are primarily attributable to SERCE VR ITE o ARSI B Bl 7 2 TR Y
the nature of the investment. Transfers between classification of BT SN S O R B A o
financial assets are deemed to occur at the end of each reporting
period.
17. RECEIVABLE FROM REVERSE REPURCHASE 17. X [5)[E 8 {7 & FE U =X 1E
AGREEMENTS
At At
30th June, 31st December,
2022 2021
R=BZZHF R-FHF
ANA=+H +-A=+—H
HK$ Million HK$ Million
BEEBT A EHETT
Analysed by collateral type: FRARAT B AT
Debt instruments fEB TR - 160.1
As at 30th June, 2022, the outstanding amount paid for the ATE L AENAZTH s A R

reverse repurchase agreements which was recognised as
receivable from reverse repurchase agreements has been
settled in full (at 31st December, 2021: HK$169.3 million).
The above table specifies the fair value of financial assets
received as collateral for the outstanding receivable at
period end.

e SCAH PR R A5 T K (REE R 25y 52 1) [ B 1

RIEWEE) ERMEE (N E
+H=+—H :1693A®E#ET) - L&
B AR B OB 25 R &5 T E R

1 i 1 5 ) A
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Notes to the Condensed Consolidated & B &5 5 I s W 3R Mt s (48
Financial Statements (Cont’d)

for the six months ended 30th June, 2022 BE_E__FNA=ZFTHIEASEA

18. LOANS AND ADVANCES TO CONSUMER 18. HEBLREESZ R
FINANCE CUSTOMERS

At At
30th June, 31st December,
2022 2021

RIEZZHF PR E 4
~A=+H +—H=1+—H
HK$ Million HK$ Million

BEBT [ER- Y5
Loans and advances to consumer HEGRE P AR
finance customers PIET
Hong Kong s 8,703.6 8,767.3
PRC [ 3,617.3 3,913.2
12,320.9 12,680.5
Less: impairment allowance W WA (582.6) (630.8)
11,738.3 12,049.7
Analysed for reporting purposes as: F 2 H BT EZ b
Non-current assets FE B & 3,899.1 3,805.9
Current assets T A 7,839.2 8,243.8
11,738.3 12,049.7
The loans and advances to consumer finance customers (ﬁ %iﬁmgﬁ%\ e ¢ RYIESE
bear interest rate are as follows: S
At At
30th June, 31st December,
2022 2021
i S /A S S
A~A=+H +ZHA=+—H
Per annum Per annum
BF g4
Fixed rate loan receivables TE DR 6.0% — 48.0% 6.0% — 48.0%
Variable rate loan receivables T2 5 RS 5K P+4.0% - P+15.0% P-1.0% — P+15.0%
“P” refers to Hong Kong dollars prime rate offered by The [P e F s I I L SR AT A PR 2N 7) AR )
Hongkong and Shanghai Banking Corporation Limited H s At H’Jp‘&fg%{ﬁﬁﬂ}: -
from time to time to its prime customers, which is 5% at EoHENA=ZTHAS% N - E
30th June, 2022 (at 31st December, 2021: 5%). +—H=+—H :5%) -
ALLIED GROUP LIMITED Interim Report 2022
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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18. LOANS AND ADVANCES TO CONSUMER

FINANCE CUSTOMERS (CONT’D)

The aging analysis for the loans and advances to consumer

18. HESBMEFERKBR(H)

AT BIAASH H s 2 IH B el = A

finance customers that are past due at the reporting date: LG 7 BRI T
At At
30th June, 31st December,
2022 2021
R-BE-—F REFE—HF
AA=+AH +=H=+—H
HK$ Million HK$ Million
BEBT EX: Yoo
Less than 31 days past due B3 H 828.9 828.4
31 to 60 days 31260H 155.7 102.6
61 to 90 days 61%390H 27.3 28.5
91 to 180 days 91%180H 75.8 1.6
Over 180 days 180H DA I 68.4 70.6
1,156.1 1,031.7
19. MORTGAGE LOANS 19. BIBEX
At At
30th June, 31st December,
2022 2021
R-ZEBEZZF RAE—F
~A=+H +—H=1+—H
HK$ Million HK$ Million
BEART X Yiiw
Mortgage loans Tt B
Hong Kong Eie 3,440.1 3,514.4
Less: impairment allowance W TR (37.4) (53.1)
3,402.7 3,461.3
Analysed for reporting purposes as: S 2 E B2 T
Non-current assets B & 2,133.8 2,163.7
Current assets i) 1,268.9 1,297.6
3,402.7 3,461.3
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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19. MORTGAGE LOANS (CONT’D)

The mortgage loans bear interest rate are as follows:

19. RIBER(E)

FeE Bk LN Rl

At

30th June,
2022
R-EBE-—F
AA=+H
Per annum
B8F

At

31st December,
2021
A
+ZH=1+—H
Per annum

A

Fixed rate loan receivables

Variable rate loan receivables

SE BB K
eIV LGS e

7.5% —20.4%
P+0.8% - P+7.0%

5.8% —20.4%

P-2.3% — P+6.8%

The aging analysis for the mortgage loans that are past due

DA J L9 ) 2 454 SR R A

is as follows:
At At
30th June, 31st December,
2022 2021
R-BZZHE  RF 4
ANA=Z+H +-A=+—H
HK$ Million HK$ Million
BHEBT A E#ETT
Less than 31 days past due w31 H 83.0 238.0
31 to 60 days 31%260H 139.3 21.3
61 to 90 days 61%290H 7.2 4.8
91 to 180 days 91£180H 184.8 2.9
Over 180 days 180H LA | 217.4 321.5
631.7 588.5

As of 30th June, 2022, HK$1,186.2 million (at 31st
December, 2021: HK$977.0 million) of mortgage loan
receivables were pledged for a securitisation financing
transaction. Details of the transaction are disclosed in note

25.

MoEZTAENHA=TH>1,18620 1%
Bt —_F - —F+_H=+—H:
977.0H ¥ IT) I EUHE 8 B3 2L AR K
P—IHB LGS - 38 RE 5 sE

2545 -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

BEF - HENA=ZTHIEASHEA
20. EHIER

for the six months ended 30th June, 2022

20. TERM LOANS

At At
30th June, 31st December,
2022 2021

RIBEZZHE PR _FE 4
AA=+H +-A=+—H
HK$ Million HK$ Million

BEBT HEHEIT
Secured term loans A HEHA IR 2,250.9 2,883.4
Unsecured term loans SEHEA A B A K 388.5 455.3
2,639.4 3,338.7
Less: impairment allowance W R TR A (763.0) (824.3)
1,876.4 2,514.4

Analysed for reporting purposes as: F 2 H BT Z b
Non-current assets Iy & 413.4 676.5
Current assets T 1,463.0 1,837.9
1,876.4 2,514.4

The term loans bear interest rate are as follows:

A ETAE AR AT B

At At

30th June, 31st December,

2022 2021

R=-==—— e S—

~NA=t+H +—-HA=+—H

Per annum Per annum

gF A

Fixed rate loan receivables B S B R K 5.75% — 36.0% 5.75% — 36.0%
Variable rate loan receivables 7 BB P to 6-month
Hong Kong

Inter-bank Offered P+1.0%

Rate (“HIBOR”) to 6-month

+8.0% HIBOR

PZ6{EH +8.0%

EBRITRAEFRE  P+1.0%=26MMH

(TEBRITRAE FBMRITFZERE

HE+8.0% +8.0%

No aging analysis is disclosed for term loans financing, as,
in the opinion of the management, the aging analysis does
not give additional value in the view of the nature of the

term loans financing business.

FH A 5 1 21 A S0 A i S IR
UL 5 % A U1 B il ) R i T R e B
PRRHOMBEE > SO ER HARE AT -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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21. TRADE RECEIVABLES, PREPAYMENTS AND OTHER

RECEIVABLES

21. BREZRE ANREREMER

M
At At
30th June, 31st December,
2022 2021

NoTB——F - E 4
NA=+A FoA=TH

HK$ Million HK$ Million
BEBT ER:Y
Trade receivables — accounts receivable JEWE G HE—RKBEF 2
from customers JRE WA 131.9 97.3
Less: impairment allowance W TR (2.6) (1.7)
129.3 95.6
Notes ok 41.9 41.1
Less: impairment allowance o IRE TR A (17.0) (16.3)
249 24.8
Other receivables HoAth E S A
Deposits 74 153.1 140.0
Others HAth 787.4 538.9
Less: impairment allowance W E TR (5.0) (1.9)
935.5 677.0
Trade and other receivables at F A AT IR 2 B 5 K
amortised cost oA E Wi K T 1,089.7 797.4
Prepayments TR 66.9 152.9
1,156.6 950.3
Analysed for reporting purposes as: Fy 2 H W ETEZ 40T
Non-current assets IR & e 52.5 491
Current assets TG 1,104.1 901.2
1,156.6 950.3

Interim Report 2022
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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21. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 21. FEWWE 5 518 - A RER HMEW

RECEIVABLES (CONT’D)

The following is an aging analysis of the trade and other
receivables based on the date of invoice/contract note at

E ()
PATR ZS TR &5 H 2 8 5 B FLA E GR I AR

the reporting date:

PREER A AR H I B 2 IRE AT

At At
30th June, 31st December,
2022 2021
R-ZB-ZZF RoF-—4F
AA=+AH +t=ZHA=+—H
HK$ Million HK$ Million
BEBT EX: Yoo
Less than 31 days D31 H 506.9 321.0
31 to 60 days 31260H 15.2 17.5
61 to 90 days 61%290H 31.0 12.5
91 to 180 days 91£180H 8.8 4.6
Over 180 days 180H LA 1 98.0 87.7
659.9 443.3
Trade and other receivables WIRHRES 2 B 7 Ik
without aging HoAt ORI 454.4 374.0
Less: impairment allowances W R (24.6) (19.9)
Trade and other receivables at RS AT IR & 5 M
amortised cost HoAth FEE A 3K IE 1,089.7 797 .4
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022
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22. BANK DEPOSITS, CASH AND CASH EQUIVALENTS

22. RITEHN  RERREEEY

At At
30th June, 31st December,
2022 2021
RZBZZH RoF 5
ANA=t+H +-A=+—H
HK$ Million HK$ Million
BEET A E TS
Bank balances and cash SRATHE R M Bl 6,310.1 7,165.9
Fixed deposits with banks with JFEEAR A=A Rz
an original maturity within 3 months SRAT B B 5,404.8 2,950.3
Cash and cash equivalents W4 KRB &5 1EY) 11,714.9 10,116.2
Short-term pledged bank deposits and LA ERA T A7 K S
bank balances WATHER 0.6 50.7
Fixed deposits with banks with an original JRZI|# H &M E + @ H N2
maturity between 4 to 12 months AT E WK 81.9 184.6
Restricted bank deposits (Note) ZHRUE Z SRATIEEK (GEfR) 384.9 601.4
12,182.3 10,952.9

Note: The restricted bank deposits can only be applied in the designated
property development projects.

23. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

The following is an aging analysis of the trade payables,
other payables and accruals based on the date of invoice/
contract note at the reporting date:

SR STRUE 2 AT RE IR 15 R I S I
JHH -

23. ERNESZRE  AtbBEAREARER

YO

PN B IR &5 5 H 2 B 5 5K0H ~ HoAbE
A B ST SR AR SR B 5 A B
AR 2 Bt o A

At At
30th June, 31st December,
2022 2021

R=B==F % —
AA=+A A= 0

HK$ Million HK$ Million
BEEBT A EHETT
Less than 31 days/repayable on demand 2831 H /R IpE 12 765.8 1,157.1
31 to 60 days 31%260H 16.3 48.1
61 to 90 days 61%290H 8.6 7.4
91 to 180 days 912 180H 151.8 173.0
Over 180 days 180H VA - 396.0 425.3
1,338.5 1,810.9

Accrued staff costs, other accrued G HERRES 2 BERE B LA

expenses and other payables HoAh MEFH 2 A S At

without aging JREASH 3 1,231.9 1,217.7
2,570.4 3,028.6

ALLIED GROUP LIMITED
BEKEAERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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24. BANK AND OTHER BORROWINGS

24, BITREMEE

At At
30th June, 31st December,
2022 2021
RZBZZH ROF 4
ANA=+H +-A=+—H
HK$ Million HK$ Million
BEET A EHETT
Bank loans SRATHEK 18,319.9 18,459.6
Other borrowings HAbfE £ 575.9 707.4
18,895.8 19,167.0
Analysed as: 5 5
Secured AL 8,489.0 9,611.1
Unsecured el 10,406.8 9,555.9
18,895.8 19,167.0
Bank loans are repayable as follows: SRATEAEEBIR T ¢
On demand or within one year BOR IR 1 al—4F A 7,671.6 7,218.5
More than one year but not exceeding ~ —4FLL_F{EH AR
two years A 1,822.4 1,877.7
More than two years but not exceeding ~ Fi4ELL_F{H AR
five years T4 2,905.1 3,120.2
More than five years R LA 1,233.6 1,385.4
Bank loans with a repayment on demand EAT % Z R {12 150 >
clause are repayable as follows: SATE MR R AT
Within one year —FR 4,183.6 4,251.0
More than one year but not exceeding ~ —4F-LL_B{H R
two years W4E 503.6 171.8
More than two years but not exceeding  Fi4FELA_F{H AR
five years A - 435.0
18,319.9 18,459.6
Other borrowings are repayable HoA 1 B 1B B RR
as follows: mr
On demand or within one year FORKRHEE I —FN 513.8 645.3
Over five years TR 62.1 62.1
575.9 707 .4
18,895.8 19,167.0
Less: Amount repayable within one year i : ZEi—4F R &%
shown under current liabilities B i B B 2 BOH (12,872.6) (12,721.6)
Amount due after one year — AR B 2 FH 6,023.2 6,445.4

Interim Report 2022
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022
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25. NOTES/PAPER PAYABLE

25. EREE

At At
30th June, 31st December,
2022 2021

RZBZZH R F 4
ANA=+R +t-A=1+—H

HK$ Million HK$ Million
BEET H#HEIT
US dollar denominated notes ELERE
(“US$ Notes”) (T3&TuHR )
4.65% US$ Notes maturing W FE __HENARRZ
in September 2022 4.65%FK TCHE
(“4.65% Notes”) ([4.65%54# 1) 3,451.9 3,510.6
5.75% US$ Notes maturing A FPE— AR
in November 2024 5.75%% T K
(“5.75% Notes”) (15.75%54% 1) 2,681.7 2,664.2
5.00% US$ Notes maturing R TNEILA B
in September 2026 5.00%F L= H
(“5.00% Notes”) ([5.00%%4 1) 3,574.4 2,960.6
HK dollar denominated notes/paper BITEE
Asset backed notes maturing A F PRI H B2
in April 2024 B SRR 901.2 -
Asset backed notes maturing RE AR AR
in April 2022 B SRR - 730.9
10,609.2 9,866.3
Analysed for reporting purposes as: F 2 E WP Z b
Current liabilities BB 3,536.1 4,313.3
Non-current liabilities FEE & fE 7,073.1 5,553.0
10,609.2 9,866.3

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$3 billion
guaranteed medium term note programme.

The 4.65% Notes are listed on the Stock Exchange. The
nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$433.8 million or equivalent
to HK$3,403.4 million (at 31st December, 2021:
US$444.1 million or equivalent to HK$3,462.6 million)
at the reporting date. The fair value of the 4.65% Notes,
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$3,412.6 million (at 31st December, 2021: HK$3,547.7
million) which was categorised as Level 2.

ALLIED GROUP LIMITED
BEKEAERAA

WAL 2 B8 A FlSun Hung Kai & Co.
(BVI) Limited #R #3018 35 ST Hh ) 224
BATRIEEAT T EL R -

4.65%ZEE AT L - A EEEHE
ST A [ IR 2 SRR AE 0 4.65% 51
Z T E5433.8 1 8 95 U s A ik 3,403 .4
HEBITN - E - —F+_HA=+—
H : 4441?%%‘%7&&& *3,462.6 @
WIL) o REEBEH > KINBREE MG 2
R *Eﬂ%mf‘;ﬂﬁiz%@?i&ﬁf% 4.65%
T N EEA3,412.6 F BT O
F 4+ H=+—H 35477 %
W) o AR o
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BEF - HENA=ZTHIEASHEA

25. NOTES/PAPER PAYABLE (CONT’D)

The 5.75% Notes are listed on the Stock Exchange. The
nominal value of the 5.75% Notes after eliminating the
intra-group holdings was US$340.0 million or equivalent
to HK$2,667.6 million (at 31st December, 2021:
US$340.0 million or equivalent to HK$2,651.0 million)
at the reporting date. The fair value of the 5.75% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$2,645.9 million (at 31st December, 2021: HK$2,770.3
million) which was categorised as Level 2.

The 5.00% Notes are listed on the Stock Exchange. In
March 2022, SHK completed issuance of additional
US$75.0 million or equivalent to HK$584.8 million of
5.00% Notes. The nominal value of the 5.00% Notes was
US$450.0 million or equivalent to HK$3,530.7 million (at
31st December, 2021: US$375.0 million or equivalent to
HK$2,923.9 million) at the reporting date. The fair value of
the 5.00% Notes based on the price quoted from pricing
service at the reporting date was HK$3,336.1 million (at
31st December, 2021: HK$3,000.3 million) which was
categorised as Level 2.

In 2021, SHK entered into a HK$1,066.7 million
securitisation financing transaction (“Transaction”).
Pursuant to the Transaction, SHK transferred mortgage
loan receivables to a special purpose vehicle (“SPV”)
established and operated in Hong Kong. The Transaction
consists of two classes — Class A and Class B. In 2022, the
Group renewed the Transaction into a HK$1,611.4 million
securitisation financing transaction. Class B notes of
HK$411.4 million was subscribed by a subsidiary of SHK.

25. BERNRE(E)

5.75% EEE R T BT o REEEH
BANBRE A 2 215 1& > 5.75%5%
Z T E F5340.0 A 8 3 0B A H 1k 2,667.6
HEBT(RN _Z_—F T _H=1—
H :340.0F & uali M ik2,651.0A &
HEIT) o REEAH > KINBREEMFEGZ
RS o M RS TR AE S > 5.75%
TN NTEE 52,6459 BT (R
FEo—4E+"H=+—H:2,7703H%
W) > A -

5.00%ZEHEERBsc T bl o - F
EZH s IS EESE A /5.0 H B 3E T
BB A 584.8 T # HE TT 2 5.00% 2§ -
W& H > 5.00% 2295 2 0 {H £4450.0 H
B SEJCER AR N 3,530.7 F BT (it &
T4+ H=+—H :375.08 B EIT
BAHE A 2,923.9H #oT) o RESEH -
R4 (B IRES Ir 8 4% » 5.00% 22 A
FE(HE3,336.1 H B (it & ——14F
+=H=+—H :3,0003E®EH#ET) - &
L -

AT T AR e LT 1,066.7 A B
WIS L& s S ([7%35 %)) - RYE
B4AC Gy > PRI R 4R R
v S N A 4R ER B S F) (T4 5K B
WIS FLL) o 5%38 5 B 4G ABH I BJE T 1 52
P o A F AR ARG EEAC S
F1,611.4 0 B cHERLMEs s -
41148 B T BB th s S5 —
BB 2 )RR o
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25.

NOTES/PAPER PAYABLE (CONT’D)

SHK holds undivided interest in the mortgage loan
receivables transferred. In accordance with HKFRS 10
“Consolidated Financial Statements”, the SPV is controlled
by SHK and the results thereof are consolidated by SHK in
its condensed consolidated financial statements. According
to HKFRS 9 “Financial Instruments”, assets transferred
under the Transaction have not been derecognised and
remained in SHK’s condensed consolidated financial
statements. The debt issued is backed by the mortgage
loan receivables transferred and is recognised in the
Group’s condensed consolidated financial statements with
the carrying amount denominated in HK dollar.

25. BRNRE(E)

T A A T R 4 IR S 4 B R AN ]
Oy EIRESE o ARPRT R RS WO ME R 210
R AR S BB RR ] > FRIR B9 A TS
FLPE] > HSERR BB R L A A
Bk h AR S AR o ARIE A I I B o e
RSOSSN S/ TH | > #2505 BTk n) &
FE W R L ARERD, - 3R B AR BT I S AY i W
BRE MBS IR - PriftT s LU iR
R WA o A A SIS Sl A A A P fl
Eﬁ%ﬁﬁ?ﬁ&%’%tﬁﬁﬁﬁ > MR AT B LA s T Rt

Asset
backed notes
BEEXRRE
HK$ Million
A E#ETT
As at 30th June, 2022 R=-B-—_FXA=1H
Carrying amount of transferred assets G A A IR (E 1,186.2
Carrying amount of associated liabilities I A 4 M T 901.2
Net position THE 285.0
As at 31st December, 2021 WoE -+ HA=+—H
Carrying amount of transferred assets 8 7 4 IR v (L 977.0
Carrying amount of associated liabilities AR R AR A IR T (H 730.9
Net position TFE 246.1
26. LEASE LIABILITIES 26. HERE
At At
30th June, 31st December,
2022 2021
RZBZZHF ROF %
AA=+H +-A=t—H
HK$ Million HK$ Million
BHEBT A EHE T
Current liabilities B A 143.7 147.2
Non-current liabilities ELRVE I NEE 291.2 322.3
434.9 469.5
Maturity analysis: FIHAH 4T
Not later than one year —ER 143.7 147.2
Later than one year and —AE1B M
not later than two years [N 86.7 97.0
Later than two years and WAEAB M
not later than five years TAER 144.8 186.5
Later than five years AR 59.7 38.8
434.9 469.5

ALLIED GROUP LIMITED
BEKEAERAA
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27.

28.

OTHER LIABILITIES 27. Hitt& &
At At
30th June, 31st December,
2022 2021
RIEZZHF PR _FE 4
~A=+H +—H=1+—H
HK$ Million HK$ Million
BEBT HEBIC
Third-party interests in consolidated ATEREE RN
structured entities = RERR
Current liabilities T AR 40.2 32.2
Non-current liabilities FEE) & 11.0 19.2
51.2 51.4

Third-party interests in consolidated structured entities
consist of third-party unit holders’ interests in these
consolidated structured entities which are reflected as
liabilities since there is a contractual obligation for the
Group to repurchase or redeem the unit for cash.

The realisation of third-party interests in consolidated
funds cannot be predicted with accuracy since these
interests represent the interests of third-party unit holders
in consolidated funds held to back investment contract
liabilities and are subject to market risk and the actions of
third-party investors.

RO RTINS = REAR AR SR = B
QLR NAERZ S AR o M I O aE >
TSR BAT 5 #0255 L B 46 (o] g i S ] B2
i > HUSIER AR -

F A 57 = 05 TR A 1 2k b B HE i 915 27 SR 4%
E R AR ARG 288 =T 8
A NIRERE > 325 T35 b X5 =T 4
EHEATEH R > WO B e R T
I

SHARE CAPITAL 28. B
Number of
shares Amount
BHAEE ot}
HK$ Million
HEWIT
Issued and fully paid: C AT MBIUE -
At 1st January, 2021, WoE T4 —H—H -
31st December, 2021 and x4+ H=+—H
1st January, 2022 M oF - —H—H 3,515,082,360 2,221.7
Shares repurchased and cancelled [ [ &% 3148 (1,398,000) -
At 30th June, 2022 i S oA = Rt i =| 3,513,684,360 2,221.7

During the period, the Company repurchased 1,398,000
shares of the Company through purchases on the Stock
Exchange at an aggregate consideration of approximately
HK$3.9 million. All the shares were cancelled after the
repurchases.

Further details of the repurchase of shares are disclosed in
the section “Purchase, Sale or Redemption of Shares” of
this interim report.

ALLIED GROUP LIMITED
BEKEBAERAA

AR > AR 325 4 A8 Bk A0 T 1 L 1 =G
[m A28 711,398,000 B L1 > AR 493.9
HEHETT o RFBO A IS EI A L FEEY o

S ) B A7 ) B 2 R A6 I A PR A B O
B~ b S [ e | — B e R
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for the six months ended 30th June, 2022

BEFE - HFXAZ=ZTHIEAMA

29. CONTINGENT LIABILITIES AND FINANCIAL

29. FHEEBERYBERER

GUARANTEES CONTRACTS
(a) At the end of the reporting period, the Group had (@ REEBIR > AL S Z B IER
financial guarantees as follows: LUNE
At At
30th June, 31st December,
2022 2021
R-BZZHFE REF %
AA=+H +ZA=+—H
HK$ Million  HKS Million
BEEBT A E TS
Guarantees given to banks ] $RAT 1 Y
in respect of: HER
— mortgage loans granted to property  —¥J¥EE F R
purchasers Fieta B 1,142.8 1,472.5
- banking facilities granted to joint — BN EER
ventures AT &
— utilised — A 1,109.0 1,412.0
— not yet utilised — AR 348.7 730.8
— banking facilities granted to — A E R i AR
an investee company classified T B (E R 2 4l
as a financial assets HE WA E T A
at FVTPL ez AT R
— utilised —EfEH 115.7 15.4
—not yet utilised — 1 AT 152.0 280.7
Guarantees given to lenders in respect #4788 Fl MR 2 HiAth
of other loans granted to joint - CNEEETON
ventures VR Z 1R
— utilised —CfEA - 512.2
— not yet utilised — 1M At ) - 212.5
Guarantees granted in respect of FIR7E 19yl
government authorities for T ) BT A )
the property development works P fitZ yELR 0.5 0.6

Two pieces (at 31st December, 2021: two pieces)
of properties for development that are held by
joint ventures of the Group with carrying value of
approximately HK$393.0 million (at 31st December,
2021: HK$423.7 million) are under idle land
investigation by the local authorities. These pieces of
lands owned by the joint ventures were held under
several land use right certificates. The development
of more than half of the pieces of lands were either
completed or under development, except for the
portions which are retained for the remaining
development of the whole project. After the approval
of construction planning for the remaining lands last
year, all of the lands will be developed within two
years.

ALLIED GROUP LIMITED
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(b)

A 42 8 2 A8 N | R T R T E
ZE393.0H B (i & . —4F
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for the six months ended 30th June, 2022

BEF - HENA=ZTHIEASHEA

29. CONTINGENT LIABILITIES AND FINANCIAL
GUARANTEES CONTRACTS (CONT’D)

(b)

(Cont'd)

Property for development that is held by another
joint venture of the Group with carrying value of
approximately HK$282.9 million (at 31st December,
2021: HK$300.8 million) had been identified as idle
land by the local authority. The construction works
for Phase 1 and Phase 2 Part 1 of the development
have been completed. The construction works for
Phase 2 Part 2 and Phase 3 Part 1 of the development
have started and will be completed within one year.

Further, the development progress of property for
development that is held by another joint venture
of the Group with carrying value of approximately
HK$79.9 million (at 31st December, 2021: nil) which
cannot fully fulfil building covenants under the land
grant contracts. The whole pieces of land of the
joint venture were held under several land use right
certificates. They are under phased construction stage
and certain portions of them are under development,
except for the portions which are retained for the
remaining development of the whole project.

The Group is currently working diligently to prevent
the possible classification as idle land for those under
idle land investigation and taking remedy action to
prevent from prosecution for those had been identified
as idle land, including negotiating the feasibility of
development plans with local authorities. Based on
legal advices, the Group has assessed the issue and
in the opinion of the management of the Group, the
economic outflows caused by above cases are not
probable.

A bank has initiated legal proceedings against a
joint venture of the Group as one of the guarantors
claiming for outstanding loan and interest of totalling
approximately HK$252.9 million (at 31st December,
2021: HK$262.1 million). The bank reported that the
loan was granted to a former shareholder of the joint
venture before the acquisition of interest in that joint
venture by the Group. The court judgement was held
in favour of the bank and the joint venture appealed.
The case has remanded for retrial and is still pending
by the court. The claim is being contested and
management with reference to legal advices judges
that even if determined against the joint venture,
it will not have material effect on the condensed
consolidated financial statements.

29. IRABRMBERERE ()

(b) (#)

HASEE [ 2 5 — &8 Rl R A R
H4282.9H # o (i —F . —14F
+=H=+—H :300.8E®EEITT) Z
P8 ) S T W0H B B 0 J B T
i o —HA K ) HbEE R R T
FEE SER - T W T R = g
R TRC RN - W —FR

BT o

AN > AR 2 57— &8N F R
Him R HE(EA79.9H 8% T (i —
Tt A=+ —H ) 2R
T e b
BWHA
BN FIRA 2 T 25 TR T
FFE o By bR ERANEE 2
BT BN » 5%%55F 1 1E A 2 Wit
TREBE > HApF Oy IEA SR o

JEY)SE R0 B A R fiESE &
R [ H R B SR -

AR B BLAE AR AR B 1% 55 IR AEAT ]
M A - MR Ji AT R A
B SRR R it DA BT 1l
SEWOT I TR E L AR R o A B
W R R 7w SR T R AT o AR
PR R AR OB B AR
H ATl SRR S R R A B
FT DA B 8 5 5 | G AR R 1Y AT
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RN B A E HE 4925291
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2022

Ty B &0 5 B 255 S 3 B e (48D

BEFE - HFXAZ=ZTHIEAMA

30. COMMITMENTS

(@

(b)

Other Commitments

30. &IE

(@

Hth &g
At At
30th June, 31st December,
2022 2021

WoS==F  RoE
A~A=+8H +—-A=1+—H
HK$ Million HK$ Million

BEBT HEHETT
Capital commitments for funds H G A KYE 1,983.7 2,223.3
Capital expenditure in respect of O P
contracted commitments for il ARES 4
acquisition of land use rights R EAR
in the PRC BA 52 - 108.6
Capital contribution to an investee — EAA T—[H /- 445
company classified as financial Rt AR A TE (ELE L2
assets at FVTPL B R 2 B E T A ] - 13.6
Capital contribution to EARBAT—H
a joint venture HE N 282.4 292.7
Other capital commitments HoAth B AR 50.3 66.2
2,316.4 2,704.4
Lease Arrangements (b) HEHNZTH
As lessee TER RN

At 30th June, 2022, the Group is committed to
HK$2.4 million (at 31st December, 2021: HK$5.0

million) for short-term leases.

The maturity profile of the lease liabilities are

disclosed in note 26.

W oFE T TENAZTH > REE
B E RIS A T E T (A 2%
;~$+:ﬂ£+*ﬁﬂﬂ§%%

JG)

ML B i 2 23 B 20 Hr 45 58 7% B 5E
26 °
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2022

fii BH &5 5 BA s e =R B ol (48)

BE_E__FNA=ZFHIEASEA

30. COMMITMENTS (CONT’D)
(b) Lease Arrangements (Cont'd)
As lessor

At 30th June, 2022, all of the properties held for rental
purpose have committed operating leases for the
next one year to twenty-five years (at 31st December,
2021: one year to twenty-six years) respectively.
Undiscounted lease payments receivables on leases

30. AIE(E)
(b) FEHZH(E)
1EAHN

ATE T TAENHA =

+H > A E

VERLE 8 1 1) 36 2 AL R A 20 |
AR —FEE A HAFE R - F . —

FrH=+—H:

—AEZRE TN

) o A B LA R SOR i B B A R

are as follows: W -
At At
30th June, 31st December,
2022 2021
R=ZBZZHF RoF 4
ARA=+H +ZH=+—H
HK$ Million HK$ Million
BEER HEHEIT
Within one year 4N 597.1 659.9
In the second year A 363.3 462.7
In the third year 5 AR 211.2 289.8
In the fourth year Eelgss 170.8 225.4
In the fifth year LA 160.9 211.7
After fifth years SRR 2,116.1 2,291.1
3,619.4 4,140.6

(¢) Loan Commitments (c) BEFUEIE

At At
30th June, 31st December,
2022 2021
R=ZBZZHF RF 4
/\H—'i'E' +=H=+—H
HK$ Million HK$ Million
BEER A EHIT
Within one year AN 2,345.7 2,111.1
In the second year AR 12.4 7.7
After the fifth year AR 20.9 25.8
2,379.0 2,144.6
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for the six months ended 30th June, 2022

BEFE - HFXAZ=ZTHIEAMA

31. PLEDGE OF ASSETS

At 30th June, 2022, the following assets were
pledged:

(a)

Certain of the Group's property, plant and equipment,
properties for development, inventories of completed
properties and investment properties with an
aggregate carrying value of HK$30,514.2 million
(at 31st December, 2021: HK$30,238.4 million),
bank deposits and bank balances of nil (at 31st
December, 2021: HK$50.0 million) together with
certain securities in respect of a listed subsidiary
with investment cost of HK$266.4 million (at 31st
December, 2021: HK$266.4 million) were pledged
to secure loans and general banking facilities to the
extent of HK$10,508.3 million (at 31st December,
2021: HK$10,839.6 million) granted to the Group.
Facilities amounting to HK$8,489.0 million (at 31st
December, 2021: HK$9,611.1 million) were utilised
at the end of the reporting period.

HK$1,186.2 million (at 31st December, 2021:
HK$977.0 million) of mortgage loan receivables were
pledged for a securitisation financing transaction.

Bank deposits of HK$0.6 million (at 31st December,
2021: HK$0.7 million) were pledged for mortgage
loans granted to property purchasers and guarantees
in respect of government authorities for the
development works.

ALLIED GROUP LIMITED
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31. EEEA

MNoEZZHEANA=ZTHE DTEE
EHEH -

(a)

7 45 [ IR T 48 (B 30,514.2 & & T
(h—F—4+ - H=+—H:
30,238.4F #sT) 2 A5 T - i
5 R - R RYIE - DR T
T REBEYE > SRITIERNSRITE
BAEER - F_—F+_HA=+—
H : 500 &) » #F—M L
B S B AR 266.4 F 1 T (i
Ez - —F+HA=1+—H : 2664
HEWIT) 2 TSR B kS
#10,508.3 F s T (A & ——4F
+—-H=+—H :10,839.6 ° & i
JC) T AL 2 B e — RS
B o REREIR > DRAGE
FHF58,489.0 1 M T (i —F ——4F
+-H=4+—H 19611 1HEEEIT) -

1,186.2 A &@LU —F ——4 =
H=+—H :977.00 & IT) B MEN
PR AR E A R — R R LA
L5 o

0O6HEEB I _F_—4F1+_H
=+ —H : 0.7H &) ZRITIE
C AR 21 3 B R BUS He e B3k X 7
%R TH B 0 BN B B AR AR LR 2
$$o
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Notes to the Condensed Consolidated & B &5 S I s i R M s (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2022 BE_E - HFNA=1THIEANMA

32. RELATED PARTY TRANSACTIONS 32.

During the period, the Group entered into the following
significant transactions with related parties.

(@) Summary of transactions

BB SR 5
WA AL A BRI SN ER

Lo o
@ XIBPE

Six months ended 30th June,
BEAA=THLAEA

2022 2021
—EC-CF S S
HK$ Million HK$ Million
BEEBT A E#ETT
Associates NG|
Interest income FLEMA 2.3) (2.9)
Manager’s fee income RN A (1.5)
Management and service fees income ¥ & RS # A (0.8) 31.9
Interest expense FE & 6.0
Rent and property management fee  fEHIFHE 2 4 &
for short term leases WEE R E R - 1.2
Joint ventures =X NS
Interest income FLEHA (42.8) -
Administration, management, ATH -~ B~ R
consultancy and agency LACHE
fee income A (15.3) (2.8)
Rent and property management fee %I & 2 fil 4 &
for short term leases SES k- difl 8.0 6
Interest expenses of lease liabilities* L& & fif > 1| &% Fi * 0.8 1.1
Entities controlled by a director AARESEFZ
of the Company B
Rental income FHEUA - (1.9)

* As at 30th June, 2022, the Group has lease liabilities of
HK$57.8 million (at 31st December, 2021: HK$64.9 million)
to a joint venture. During the six months ended 30th June,
2022, the Group recognised additions to right-of-use assets
of HK$15.7 million (2021: HK$28.3 million) and additions to
lease liabilities of HK$12.6 million (2021: HK$39.8 million)
for properties with a joint venture.

* MROETTHENAZTH  REEA A
T-MAEBEARZHEARKS7.86H &k
TR ZEZ—F+_HA=1+—H :64.9
HEET  #®E_ZT - _HEXNA=T
HibSEARN > ALHECH—-HEEL
AR R AR E N 5.7 F
W IT (R —4F 1 283 A &) &
S ARSI A12.6 4 8T (ZE " —
A 39.8H B L) ©

Interim Report 2022
e it e



64

for the six months ended 30th June, 2022

BEFE - HFXAZ=ZTHIEAMA

32.

33.

RELATED PARTY TRANSACTIONS (CONT’D) 32. AR S (E)
(b) Key management personnel compensation by TEEEEAEMS
Six months ended 30th June,
BZEAA=THLEAEA
2022 2021
—E-CF TR AR
HK$ Million HK$ Million
BEAT X Yiow
Short-term benefits i HA A 101.1 102.1
Post-employment benefits IRARAEF 0.5 0.5
101.6 102.6
(c) During the period, loans of HK$219.6 million (2021: (© WA CrlEAnR219.6 0
HK$9.0 million) were advanced to associates and WIL(ZE T —4 1 9.0 EEIL) 2
HK$166.0 million (2021: HK$97.6 million) were B ST s FIE R 166.0 11 B
repaid by associates. JO(F A 1 97.6F B T) 2B
K o
FINANCIAL RISK MANAGEMENT 33. eREKRER

Risk is inherent in the financial service business and
investing activities and sound risk management is a
cornerstone of prudent and successful financial practice.
The Group acknowledges that a balance must be achieved
between risks control and business growth. The principal
financial risks inherent in the Group’s business are market
risk (includes equity risk, interest rate risk and foreign
exchange risk), credit risk and liquidity risk. The Group’s
risk management objective is to enhance shareholders’
value while retaining exposure within acceptable
thresholds. Risk management is managed and controlled
through relevant group companies.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted a
sound risk management and organisational structure and
procedures which are reviewed regularly and enhanced
when necessary in response to changes in markets, the
Group’s operating environment and business strategies.
The Group’s relevant independent control functions
play an important role in the provision of assurance to
the relevant board of directors and senior management
that a sound internal risk management mechanism is
implemented, maintained and adhered to.

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2022

BEF - HENA=ZTHIEASHEA

33. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk

()

(i)

Price Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investment is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review.

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate risk
exposure arises predominantly from private
credit, mortgage loans in the investment and
finance segment as well as loans and advances
to consumer finance customers in consumer
finance segment and bank and other borrowings.
Interest spreads are managed with the objective
of maximising spreads to ensure consistency with
liquidity and funding obligations.

33. SRIABERE(H&)

(@

[

(i)

(if)

11 I

35 KA A D AT BEBEE Y B
Al > AR B P T 2 3RS
Z— PR A R BUE K
SRR o AL RS A P AR
T E B i TR g R e A
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for the six months ended 30th June, 2022
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33. FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk (Cont’d)

(iii) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, private equity
investments, loans and advances and bank
and other borrowings denominated in foreign
currencies, mainly in Australian dollars, British
pounds, Euro, Japanese yen, Malaysian ringgit,
New Taiwan dollars, Renminbi and Thai baht.
Foreign exchange risk is managed and monitored
by senior management of the relevant group
companies. The risk arises from open currency
positions are subject to ratios that are monitored
and reported weekly.

(b) Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, set out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

The Group takes into consideration forward-looking
information that is available without undue cost
or effort in its assessment of significant increase in
credit risk as well as in its measurement of ECL.
The Group employs experts who use external
and internal information to generate a ‘base case’
scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2022

BEF - HENA=ZTHIEASHEA

33. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

(0

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is
the single most-likely outcome and consists of
information used by the Group for strategic planning
and budgeting. The Group has identified and
documented key drivers of credit risk and credit losses
for each portfolio of financial instruments and, using
a statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed the estimation techniques or significant
assumptions during the reporting period.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

33. TREAREE (&)
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34. CRITICAL ACCOUNTING JUDGMENTS AND KEY

SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company is required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.

In preparing the condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that applied to the audited consolidated financial
statements for the year ended 31st December, 2021.

The management of the Group consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.
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for the six months ended 30th June, 2022
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35. ACQUISITION OF A SUBSIDIARY

During the period, an indirect wholly-owned subsidiary of
the Company entered into an agreement dated 12th May,
2022 with certain independent third parties to acquire 80%
interest in Welfit (HK) Limited (“Acquisition”). Welfit (HK)
Limited and its subsidiaries (“Welfit Group”) are engaged
in the business of bonded warehouse storage, general
warehouse storage, devanning and freight forwarder
services. Upon the completion of the Acquisition on 31st
May, 2022, Welfit Group became an indirect non wholly-
owned subsidiaries of the Company and the Acquisition
has been accounted for as acquisition of business using the
acquisition method.

35. IWE— KB A A

AR > AR 2N ) 22— ] ) e 4 I A )
S TSR =TS B G — % =
TA+ T HZ W DOES & (R A
RS Hl 2 80% MESa ([ S IH |) o & &
(Fr i) A7 FR2Y m) S EL R B 22w (1 & L 56
) BE S ORB T Ak A7 ~ — SO gk A
PRAA S B AR RS S5 o T WA S TR
TECCHELA=THEIE > AaE
B A A R 2 R JE A i A\ o i
WS B T L B P WS AR 20 SE T WAL

Consideration transferred BR2NRE
HK$ Million
JE % 5TH
Cash Bl 16.5
Contingent consideration payable JEAT B A AUH 0.8
17.3
Contingent consideration payable EARERE

Based on the relevant agreement, the Group is required to
pay an additional amount of HK$0.8 million, representing
a maximum undiscounted amount of HK$1.1 million, if
certain financial goals are met by Welfit Group.

The fair value of the contingent consideration arrangement
of HK$0.8 million is based on valuation performed by
an independent qualified professional valuer and was
estimated based on calculating the present value of the
future expected cash flows. The estimates are based on
a discount rate of 15.6% and assumed the probability of
fulfilment of financial goals is 100%.

The fair value of such contingent consideration
arrangement amounted to HK$0.8 million as at the end of
interim period and has been included in the condensed
consolidated statement of financial position.

FRIEAH B Th ok > A 20 5 [ i T A 7S
HAZ o A4 M 28 S AP A8 A 4 %60.8 H 8
Wt > Bl R AT 1 H 8 -

A E L2 AP EERSH &
6 > JARE— [ 5L A A SO (EL A B
HEAT 2 A B TR R R AR B B e Ui
Z BUEASFHS o a2 5 il a9 2R R A B
#15.6% > R SCE BB B AR5
100%

TR » sl AUE L Pk 2 B
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for the six months ended 30th June, 2022 BE X AFERNAZTHIESHEA

35. I — R B AR (&)

35. ACQUISITION OF A SUBSIDIARY (CONT’D)

Acquisition-related costs

Acquisition-related costs amounting to HK$0.2 million
have been excluded from the consideration transferred
and have been recognised directly as an expense in the
period within the “Administrative expenses” line item in

W B ERE B A

SRA0.2 1 B T 2 WA B 22 1 A
PR AE SRR > 3 R ARG H iR
RZIATECHE T E A B mRE s s 0 A B
%o

the condensed consolidation statement of profit or loss.

Assets and liabilities recognised at the date of acquisition RUKBHERIAZEERERE
Fair value
AR
HK$ Million
T EHETT
Property, plant and equipment Vi3 ~ B Rt 1.1
Right-of-use assets il PR 5.1
Trade receivables, prepayments and JEWCBE 5y S~ FEATEE K
other receivables HoAth E SRR I 9.1
Amount due from non-controlling interests E R STV 4.3
Tax recoverable A i | L IE 0.5
Cash and cash equivalents Bl K Bl S5 EY) 6.4
Trade payables, other payables JEAT B2 5 iV~ HAB B A k0 K
and accruals JEF KA (2.8)
Provisions i (0.4)
Lease liabilities HEA (5.1)
Deferred tax liabilities AR SIE A JE £ (0.1)
Net identifiable assets acquired JI i i 2 AT ] S EHE 18.1

Acquired receivables

The fair value of trade receivables and other receivables
is HK$8.9 million. The gross contractual amount for trade
receivables and other receivables due is HK$8.9 million
and nil is expected to be uncollectible.

Non-controlling interest

The non-controlling interest of 20% in Welfit Group
recognised at the acquisition date was measured by
reference to the proportionate share of recognised amounts
of net assets of Welfit Group and amounted to HK$3.6
million.

ALLIED GROUP LIMITED
BEKEAERAA

Fir W B B9 FE W RROR
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for the six months ended 30th June, 2022

BE_E__FNA=ZFHIEASEA

35.

36.

37.

ACQUISITION OF A SUBSIDIARY (CONT’D) 35. WiE—REMB AT (&)
Goodwill arising on acquisition AbEEE2HE
HK$ Million
JER- % 5TH
Consideration transferred e AU 17.3
Plus: non-controlling interests s e SR A
(20% in Welfit Group) (& Z A 120%) 3.6
Less: recognised amounts of net assets acquired - BT ) C R (18.1)
Goodwill arising on acquisition RIS i 7 A 2 T 2.8

The goodwill is attributable to the expected growth and
profitability prospects in logistics services business of
Welfit Group and the Acquisition provided the Group the
opportunity to involve in the logistics services business.
None of the goodwill arising on the Acquisition is
expected to be deductible for tax purposes.

Revenue and profit contribution

The acquired business contributed revenues of HK$2.8
million and net profit of HK$0.5 million to the Group
for the period from 31st May, 2022 to 30th June, 2022.
If the Acquisition had occurred on 1st January, 2022,
consolidated revenue and consolidated loss after taxation
for the six months ended 30th June, 2022 would have been
HK$3,433.5 million and HK$559.0 million respectively.

TR B T R 8. T ) i RS S5 < TR
B Te A AR S) o T WSO o Ty A A T
22 B U 5 25 < B o W SR TEL T
FE A 2 T TESAMEAS W] 4T

L ONSY:- 2

MWoE - FAA=ZT—HE T AR
NAZTHAM > TS A AEEE
TR A 2.8 Bk T S i IR REO.5 1 H e
JC o MU IR —F - — B
B AIEE ZF - _FNH=1THIENM
A Z 455 B b5 & BRI 1R15 2 Bl
3,433.5 A @ L X 559.0 1 BT -

Net cash outflows arising on acquisition of Welfit Group WEEEREEEE 2RESRHFHE
HK$ Million
A EHETT
Consideration paid in cash DABR 4 S A0 16.5
Less: cash and cash equivalents acquired B PITISCE  E B B A E ) (6.4)
10.1

IMPORTANT EVENTS AFTER THE END OF THE
FINANCIAL PERIOD

There are no important events affecting the Group which
have occurred after the end of the financial period ended
30th June, 2022 and up to the date of this interim report.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current period’s presentation.

36.

37.

MBBARRZEREH

AR T T AN A = H I BUR R
R BAREA RIS H - MR L
AREH 2 FREM -

BB T
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Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 4 to 71, which comprise the condensed consolidated
statement of financial position as of 30th June, 2022 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong

24th August, 2022
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Interim Dividend

The Board has declared an interim dividend of HKO0.75 cents
per share for the six months ended 30th June, 2022 (2021:
HKO0.75 cents per share) payable on or around Monday,
26th September, 2022 to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Tuesday, 13th September,
2022. The Board is cognizant of the benefit to Shareholders
of a dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

Closure of Register of Members
For determining the entitlement to the interim dividend

—  Latest time to lodge transfer
documents for registration
with the Company’s
share registrar

At 4:30 p.m.
on Wednesday,
7th September, 2022

—  Closure of the register of Thursday,
members of the Company 8th September, 2022
to Tuesday,

13th September, 2022
(both days inclusive)

During the above closure period, no transfer of shares of the
Company will be registered. In order for a Shareholder to
qualify for the interim dividend, all transfer forms accompanied
by the relevant share certificates must be lodged with the
Company’s share registrar, Computershare Hong Kong Investor
Services Limited of Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than the aforementioned latest time.
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74 Financial Highlights

VA 255 i 22

Six months ended 30th June,
BEAA=THLEAEAR

2022 2021
—E-CF et
HK$ Million HK$ Million
BHEET A E#ETT
Revenue e A 3,418.2 2,505.2
(Loss) profit for the period attributable to AN ) A A [
owners of the Company (5 48) i Al (605.7) 2,198.1
Equity attributable to owners of the Company A # 5 BAZR A< A B R
at the end of the reporting period JRE A 1 A 44,314.4 41,037.4
Return on equity attributable to owners AR ) B SRR A HEE i
of the Company ] R 1.4)% 5.4%
(Loss) earnings per share g% (s 18) 2271
— Basic e 2N HK$(0.17)87T  HK$0.63¥:5C
— Diluted — il HK$(0.17)87T  HKS$0.62%#7T
At At
30th June, 31st December,
2022 2021
R=-ZB--F REFHF
ANA=Z+H +-HA=+—H
Net asset value per share attributable AR ) R R
to owners of the Company B ERE HK$12.61/8 7T HKS$13.158T
Gearing ratio EARAMILR 39.1% 39.1%

Interim Report 2022
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Financial Results

The revenue of the Group for the period was HK$3,418.2
million (2021: HK$2,505.2 million). The increase is mainly due
to inclusion of revenue of Tian An China Investments Company
Limited (“TACI”) since it became an indirect non wholly-owned
subsidiary of the Company in October 2021.

The loss attributable to owners of the Company for the period
was HK$605.7 million, as compared to a profit of HK$2,198.1
million for the same period in 2021.

The loss for the period was primarily due to:
—  the loss attributable to Sun Hung Kai & Co. Limited (“SHK");

—  the share of loss from the listed associate, APAC Resources
Limited (“APAC");

—  the loss contributed by Allied Kajima Limited (“AKL”), the
Group'’s 50% joint venture; and

— a net decrease in value of the property portfolio of the
Group.

(Loss) earnings per share

Basic loss per share amounted to HK$0.17 for the period, as
compared to the basic earnings per share of HK$0.63 for the
same period in 2021.

Capital Management and Treasury Policy

The Group manages its capital to ensure that entities in the
Group will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The capital structure of the
Group consists of debts (which include bank and other
borrowings and notes/paper payable) and equity attributable
to owners of the Company comprising issued share capital and
reserves. The Group’s management reviews the capital structure
on an ongoing basis using gearing ratio, which is the net debt
comprising the Group’s bank and other borrowings and notes/
paper payable less bank deposits and cash and cash equivalents
divided by equity attributable to owners of the Company.

In addition, the Group’s treasury policy is to ensure that
funding requirements for capital commitments, investments
and operations of the Group can be fulfilled and liquidity can
be managed to ensure that fund inflows are matched against
all maturing repayment obligations to achieve maximum
harmony on cash flow management. The credit facilities of the
Group are reviewed from time to time and new credit facilities
will be obtained or renewed. The Group manages its liquidity
position to ensure a prudent and adequate liquidity ratio. This is
achieved by a transparent and collective monitoring approach
across the Group involving the management of the relevant
group companies.

A ALLIED GROUP LIMITED
BEKEBAERAA
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Financial Resources, Liquidity and Capital Structure

The 4.65% US dollar denominated notes (“4.65% Notes”) are
listed on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”). The nominal value of the 4.65% Notes after
eliminating the intra-group holdings was US$433.8 million or
equivalent to HK$3,403.4 million (at 31st December, 2021:
US$444.1 million or equivalent to HK$3,462.6 million) at the
reporting date.

The 5.75% US dollar denominated notes (“5.75% Notes”) are
listed on the Stock Exchange. The nominal value of the 5.75%
Notes after eliminating the intra-group holdings was US$340.0
million or equivalent to HK$2,667.6 million (at 31st December,
2021: US$340.0 million or equivalent to HK$2,651.0 million)
at the reporting date.

The 5.00% US dollar denominated notes (“5.00% Notes”) are
listed on The Stock Exchange. In March 2022, SHK completed
issuance of additional US$75.0 million or equivalent to
HK$584.8 million of 5.00% Notes. The nominal value of
the 5.00% Notes was US$450.0 million or equivalent to
HK$3,530.7 million (at 31st December, 2021: US$375.0
million or equivalent to HK$2,923.9 million) at the reporting
date.

At 30th June, 2022, the equity attributable to owners of the
Company amounted to HK$44,314.4 million, representing a
decrease of HK$1,900.2 million from that of 31st December,
2021. The Group’s bank deposits, bank balances and cash
amounted to HK$12,182.3 million (at 31st December, 2021:
HK$10,952.9 million). The Group’s bank and other borrowings
and notes/paper payable totalling HK$29,505.0 million (at 31st
December, 2021: HK$29,033.3 million) of which the portion
due on demand or within one year was HK$16,408.7 million
(at 31st December, 2021: HK$17,034.9 million) and the
remaining long-term portion was HK$13,096.3 million (at 31st
December, 2021: HK$11,998.4 million). The liquidity of the
Group as evidenced by the current ratio (current assets/current
liabilities) was 1.63 times (at 31st December, 2021: 1.67 times).
The Group’s gearing ratio (net bank and other borrowings
and notes/paper payable/equity attributable to owners of the
Company) was 39.1% (at 31st December, 2021: 39.1%).
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Financial Resources, Liquidity and Capital Structure (Cont'd)

BBER - RBESRRAEE ()

At At
30th June, 31st December,
2022 2021
S S
—ECCfF TR
AA=+tH +-A=t+—H
HK$ Million HK$ Million
BEBT A EHETT
Bank loans are repayable as follows: AT EMEE IR AT
On demand or within one year FURRHMERE I —FN 7,671.6 7,218.5
More than one year but not exceeding —HERL FEAN B
two years P AE 1,822.4 1,877.7
More than two years but not exceeding AR DL EAH A
five years A 2,905.1 3,120.2
More than five years R A A 1,233.6 1,385.4
Bank loans with a repayment on demand HA 2R R
clause are repayable as follows: AT R ER IR AT
Within one year —4EN 4,183.6 4,251.0
More than one year but not exceeding —4ERL FHN
two years WAE 503.6 171.8
More than two years but not exceeding MAFELL_EAH A I
five years LA - 435.0
18,319.9 18,459.6
Other borrowings are repayable as follows: — HAfEEAEREBIRWT -
On demand or within one year FURRHE R — 4N 513.8 645.3
Over five years TLAEAR 62.1 62.1
575.9 707.4
US dollar denominated notes are repayable 3570 ZL R IR IR
as follows: wmr
Within one year —4FN 3,534.9 3,582.4
More than one year but not exceeding —HERL FEAN B
five years FiKas 6,173.1 5,553.0
HK dollar denominated notes/paper are TR R IR
repayable as follows: I
Within one year —4EN 1.2 730.9
More than one year but not exceeding —4ED FERN
five years AR 900.0 -
10,609.2 9,866.3
29,505.0 29,033.3

Other than the US dollar denominated notes and HK dollar
denominated notes/paper, most of the bank and other
borrowings of the Group are charged at floating interest rates.

There are no known seasonal factors in the Group’s borrowing

profile.

BRI TCEA R L R oS R A A 2 R Ay
SRAT B HA A BRI B ARG o AREM
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Financial Resources, Liquidity and Capital Structure (Cont'd)

At the end of the reporting period, the Group had HK$18,895.8
million (at 31st December, 2021: HK$19,167.0 million) in bank
and other borrowings, which were denominated in HK dollars,
British pounds, Renminbi and US dollars. The Group had
HK$12,182.3 million (at 31st December, 2021: HK$10,952.9
million) in bank deposits, bank balances and cash, which were
mainly denominated in HK dollars, Australian dollars, British
pounds, Euro, Renminbi and US dollars.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Company repurchased 1,398,000 own
shares at an aggregate consideration (before expenses) of
approximately HK$3.9 million, details of which are outlined in
the section “Purchase, Sale or Redemption of Shares” below.

Material Acquisitions and Disposals

There were no material acquisitions or disposals of subsidiaries,
associates or joint ventures during the period for the six months
ended 30th June, 2022 and up to the date of this report.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 5 to the condensed consolidated
financial statements on pages 17 to 21.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

The Group’s foreign exchange risk primarily arises from
currency exposures originating from proprietary trading
positions, private equity investments, loans and advances and
bank and other borrowings denominated in foreign currencies,
mainly in Australian dollars, British pounds, Euro, Japanese
yen, Malaysian ringgit, New Taiwan dollars, Renminbi and
Thai baht. Foreign exchange risk is managed and monitored by
senior management of the relevant group companies. The risk
arises from open currency positions is subject to ratios that are
monitored and reported weekly. Should the Group consider
that its exposure to foreign currency risk justifies hedging, the
Group may use forward or hedging contracts to reduce the
risks.

ALLIED GROUP LIMITED
BEKEAERAA

BBER - RBESRRAEE(E)

PR > AEBZRIT R HAMEES
18,8958 A B o (it —~F ~— 4+ A
=+—H :19,167.0A & IC) > JILAHEIT ~
Pogs ~ AR K FEICFHE - REEZ PITHF
O SRATHE R M 4 512,182.3 @ B T (R
ZFE - —F+H=1—H :10,952.9F # i
Jo) > EELIM T ~ Moo~ 8 - Bot 0 AR
W K FEITHEME e

AL ] AN Ry A LR AT 5 BRI & i A BT iR AT
fr B ol AR R > DA AR SR B AE AR
&~ BOE STy E TR e

HAIN > A ] LAAEACAE CRFFABASZAT) £93.9
AW T 1,398,000 HAR & 2 By > 5F
TR ST ] ~ o8 i ] By | — S Akt o

BEAYBREESE

A T T AN = A H RS B R
BEA A H I AT 2 7~ B A w
CIRey FAGIPA- DN i

2 HE R

B A B 55 2 RE A T B RSN A B 1 7 H
21 EH B HEE G MBS R M 555 o

SN B SR B LB

AR 5 ZOMAS W VR TG By DL SR A ST
PGB MR A SNESS R o IR R AL F &
R —E R B REAR B o SR > ASSE R 4%
B U P PR I8 2 Ja B

ASE [ 2 SRR R 24 B H B H B B
i B DAANIE Byt BB 2 AL SEIRRERLE - BK
BB LD B SRAT e AU B > ER T ~ &
8~ WOt - HE -~ BARTTEARER - Bra
NRWE R ARk o HNHEJTBR 0 A T 42 B 2 ) e
B B © ANIEOROT A A R R ZH
A2 B A B M 2 LU RS FR ] o A SR 1 R 2
i 2SN E S g AT 3 o F AR ] i i
) 3 e A R AR

Interim Report 2022
SR AR



Contingent Liabilities

Details regarding contingent liabilities are set out in note 29 to
the condensed consolidated financial statements on pages 58 to
59.

Pledge of Assets

Details regarding the pledge of assets are set out in note 31 to
the condensed consolidated financial statements on page 62.
Important events after the end of the financial period

There are no important events affecting the Group which have
occurred after the end of the financial period ended 30th June,
2022 and up to the date of this interim report.

Significant Investments

The Group did not have any significant investment which

accounted for more than 5% of the Group’s total assets as at
30th June, 2022.
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Financial Services
Investment and Finance

e The loss attributable to owners of SHK for the period was
HK$401.2 million, as compared to a profit of HK$2,693.0
million for the same period in 2021.

e SHK’s investment management division reported a
pre-tax loss of HK$957.6 million (2021: pre-tax profit
of HK$2,312.2 million). The pre-tax loss was mainly
attributable to the loss from mark-to-market changes. In
addition, there was a drop in realised gains on financial
assets and interest income.

e SHK’s private credit business, which provides tailored
funding solutions to corporates, investment funds and high
net worth individuals, reported a pre-tax loss of HK$5.0
million (2021: HK$11.4 million).

e Sun Hung Kai Credit Limited contributed a pre-tax profit of
HK$78.0 million (2021: HK$58.9 million). Its gross loan
balance was HK$3.4 billion at the end of June 2022.

Consumer Finance

e  Profit attributable to owners of United Asia Finance
Limited (“UAF") for the period amounted to HK$526.4
million (2021: HK$675.8 million).

e UAF’s business in Mainland China was affected by the
economic slowdown, citywide lockdowns and travel
curbs. Impairment charges and loan origination were
adversely impacted. During the period, UAF continued to
reduce operating costs and focused on growing its secured
loan business.

e The outbreak of the fifth wave of COVID-19 had a negative
impact on UAF’s business in Hong Kong. However,
after the HKSAR government relaxed social distancing
measures in the second quarter of 2022, UAF has seen an
improvement in performance with lower delinquencies
and higher loan origination volume for its Hong Kong
business.

e As at 30th June, 2022, the consolidated consumer finance
gross loan balance amounted to HK$12.3 billion. There
were 18 branches in Mainland China and 48 branches in
Hong Kong.
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Properties

Hong Kong

Rental income from the Group’s Hong Kong property
portfolio was maintained at a steady level when compared
to 2021.

There was a net decrease in the value of the property
portfolio of the Group for the period while there was a net
increase in value for the same period in 2021.

Ibis Hong Kong North Point has joined the Community
Isolation Facility Hotel Scheme and was profitable during
the period.

AKL, holding various properties including Allied Kajima
Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza hotel and AKI Hong Kong MGallery,
reported a loss for the period, the amount of which is
approximate to the loss reported for the same period in
2021. The loss for the period was mainly attributable to
fair value provision for its property portfolio. Novotel
Century Hong Kong hotel has joined the Community
Isolation Facility Hotel Scheme and was profitable during
the period.

Mainland China

The profit attributable to owners of TACI reported by TACI
itself was HK$420.2 million (2021: HK$366.1 million).
However, the financial results of TACI for the period,
from the Company’s perspective, was a loss of HK$38.3
million. As TACI became an indirect non wholly-owned
subsidiary of the Company in October 2021, the Company
had performed a fair value assessment in accordance with
relevant accounting standards which increased the value
of the net assets of TACI in the books of the Company
(please see 2021 annual report of the Company for details).
This led to different cost base for TACI and the Company.

TACI's total rental income increased by 6% as compared
with same period of 202