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Financial Highlights
BATSIRE

Six months ended 30 June

#ZE6H30H1AER
2022 2021 Change
20224 20214 E=E))
Note HK$’000 HK$’000
fdzE F#ET FHET
(Unaudited) (Unaudited)
(RigE) (RISE)
Revenue s 881,564 521,444 69.1%
Gross profit E7 246,044 178,858 37.6%
Profit for the period HANAE 3,545 12,563 (71.8)%
Profit for the period EREEEFEA
attributable to equity FEAEHEARFIE
holders of the Company 14,815 13,712 8.0%
Earnings before interest, IRFIE ~ RIE
taxes, depreciation and eI AT
amortisation byl 1 143,915 95,505 50.7%
Gross profit margin (%) EFIR(%) 27.9% 34.3% (6.4) pplEEDEL
Net profit margin (%) B (%) 0.4% 2.4% (2.0) pplEEDE
Note: BsE
1 This is not a measure of performance under Hong Kong 1 ZIEEWIFEBUHRELR (TEBUBER
Financial Reporting Standards (“HKFRSs”), but is widely used SR FrEaRBENEE > HESEBR
by management for monitoring business performance of CEAEEIEANEEATNEBRE K
a company from an operational perspective. It may not be FRAEEAMA T 25| B LT 2RI
comparable to similar measures presented by other companies. o
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Management Discussion and Analysis
BB mRA

BUSINESS REVIEW

Overview and business development

With the continuing impact of COVID-19, the business
environment for the six months ended 30 June 2022 (the
“2022 Interim Period”) was challenging. However, the Group
maintained the momentum to grow and continues with the
plan to expand our service network in the Guangdong-Hong
Kong-Macau Greater Bay Area (the “GBA”) (B B ER KE &)
and other Mainland China regions. Despite the challenges
we faced, our diverse portfolio of businesses was resilient.
Leveraging on our strong reputation in quality medical
services, our consolidated revenue increased by 69.1%,
reaching HK$881.6 million for the 2022 Interim Period.

Development in Hong Kong

Although the COVID-19 situation remained precarious, we are
committed to maintaining proactive business development.
This was achieved in part due to the Group expanding our
service portfolio by leveraging our expertise in quality
medical management and the recognition of our brand
and our capabilities from our patients. In 2021, we started
our business in dental, optometry, oncology, and medical
aesthetics in Hong Kong. In 2022, we continue to expand our
business scope.

In January 2022, the Group acquired 100% of the equity
interests in Champion Eye Centre Limited (“Champion Eye”)
(ZERRFLAMRAT), which has over 20 years of history
and operates two clinics in Causeway Bay and Jordan. This
increased the Group’s market share, expanded our medical
team and further solidified the leadership position of the
Group in the ophthalmology sector in Hong Kong.
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Management Discussion and Analysis

To expand our services offering in the area of myopia
control, optometry assessments and spectacles and contact
lens prescriptions in Hong Kong, we have acquired 60% of
the equity interest in The Optometry (OPT) Centre Limited
(“OPT”), an optometry group with centres located in Sai
Wan, North Point, Mong Kok and Tseung Kwan O, and
completion of the acquisition took place in January 2022.
This complemented the Group’s existing business, created
patient traffic from these optometry centres to the Group’s
ophthalmology clinic network, and further expanded the
Group’s service network to additional locations in Hong
Kong. It is expected that OPT will further expand into
different locations in Hong Kong to serve the customers of
the Group.

For dental business in Hong Kong, we started to provide our
services in Causeway Bay, Tsim Sha Tsui, Diamond Hill and
Shatin in 2021, and we expanded our service locations to
Central, Kwun Tong, and Wan Chai in 2022.

Further, we started our clinical research business in July
2022 which may bring us opportunities for collaboration
with different biotech companies for, among other things,
research and clinical work. We expanded our general
practice clinic network to Tai Wai and Olympic (Tai Kok Tsui)
in April 2022 and July 2022, respectively.

In addition, the Group has been a distributor of COVID-19
related medical consumables in Hong Kong since February
2022. In view of the severe outbreak of the fifth wave
of COVID-19 in Hong Kong in the first quarter of 2022,
the revenue from the sales of COVID-19 related medical
consumables amounted to HK$220.7 million during the 2022
Interim Period, which neutralized the adverse impact to our
medical business from COVID-19.
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Management Discussion and Analysis
BB mRA

Development in Mainland China

We experienced substantial development in Mainland China
with the setting up of eye clinics, centres and hospitals
during the 2022 Interim Period. Our ninth and tenth eye
hospital/centre are located in Guangzhou (E#H) and Jieyang
(¥ 5) of Guangdong Province (E &R &), which commenced
operations in April 2022 (with an area of about 5,400 square
meters with four operating theatres and twelve consultation
rooms), and in August 2022 (with an area of about 5,500
square meters with three operating theatres and three
consultation rooms), respectively. Furthermore, our eye
clinic in Nanshan, Shenzhen commenced operations in
June 2022. This further strengthened our service network in
Shenzhen and the GBA.

In February 2022, we completed our investment of 61.5%
equity interest of Shenzhen C-MER Aikangjian Dental Group
Co., Ltd. (previously known as Shenzhen Aikangjian Group
Co., Ltd.) (FRUTHFIBEEROBEEFRQF, previously
known as FIIH B EREH ERMBRHBERAR) (“Shenzhen
CKJ”), which became a non-wholly owned subsidiary of
the Company. Shenzhen CKJ has one dental hospital and
twelve dental clinics in Shenzhen. We are in the process of
integrating the business of Shenzhen CKJ with the Group
to leverage our expertise in medical services, our patient
base in Shenzhen, and the knowledge and experience of
Shenzhen CKJ in dental businesses. We believe Shenzhen
CKJ possesses great potential for development in Shenzhen
and other parts of Mainland China, and we strive to unlock
the full potential and value of Shenzhen CKJ’s brand and
platform.
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Management Discussion and Analysis

Revenue Overview

Our revenue had experienced a rapid growth during the
2022 Interim Period, generating a total revenue of HK$881.6
million (six months ended 30 June 2021: HK$521.4 million),
representing a significant increase of 69.1% from the
corresponding period in 2021. The increase was due to (i) the
revenue from sales of medical consumables in Hong Kong
starting from February 2022, which amounted to HK$220.7
million during the 2022 Interim Period; (ii) the increase in
revenue during the 2022 Interim Period from our medical
services in Hong Kong by 42.3% to HK$363.1 million (six
months ended 30 June 2021: HK$255.1 million); and (iii)
the revenue from the our newly acquired dental business
in Shenzhen, Shenzhen CKJ, which amounted to HK$48.6
million after the completion in February 2022 and up to 30
June 2022.

For the 2022 Interim Period, we generated 66.2% (six months
ended 30 June 2021: 48.9%) of our revenue in Hong Kong
and 33.8% (six months ended 30 June 2021: 51.1%) of our
revenue in Mainland China.

With the increasing demand of quality medical services and
the sizeable and expanding network of our clinics in Hong
Kong, our revenue derived from our operation in Hong Kong
increased by 128.9% to HK$583.8 million (six months ended
30 June 2021: HK$255.1 million) due to the new business
segment of the sales of medical consumables, the integration
of our newly acquired businesses of Champion Eye and OPT,
and the organic growth from our core medical services.

Our revenue derived from our operation in the Mainland
China recorded an increase of 11.8% during the 2022 Interim
Period as a result of the integration of our newly acquired
business of Shenzhen CKJ.
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Management Discussion and Analysis
BB mRA

In the midst of COVID-19, the total revenue from the hospitals
in Futian and Baoan, Shenzhen decreased slightly by 7.2%
and amounted to HK$135.0 million (six months ended 30
June 2021: HKS$145.4 million) for the 2022 Interim Period,
despite the health growth demonstrated by our hospital
in Baoan, Shenzhen, which recorded revenue of HK$32.2
million for the 2022 Interim Period (six months ended 30
June 2021: HK$30.6 million), representing an increase of
5.2%.

Our eye hospital in Beijing was adversely affected by the
outbreak of COVID-19 in the region in April 2022, and the
revenue of the eye hospital in Beijing decreased by 38.8%
and amounted to HK$29.4 million (six months ended 30 June
2021: HK$48.0 million).

Our eye hospital in Shanghai had a challenging first half of
2022 due to the stringent COVID-19 restrictions imposed
across the city. From March onwards, there was a serious
deterioration in business as various lockdowns commenced.
The revenue of the eye hospital in Shanghai decreased by
31.7% and amounted to HK$20.9 million (six months ended
30 June 2021: HK$30.6 million).

The other two acquired eye hospitals in Kunming and Zhuhai
contributed HK$30.9 million (six months ended 30 June
2021: HK$30.4 million), and HK$17.5 million (six months
ended 30 June 2021: HK$10.9 million) to the revenue of
the Group, respectively, during the 2022 Interim Period.
Operations have been running smoothly and positively after
the acquisitions.

The eye hospitals in Huizhou and Guangzhou, and eye centre
in Fuzhou commenced full operations in March 2021, April
2022 and December 2021 and contributed HK$7.3 million (six
months ended 30 June 2021: HK$1.2 million), HKS$5.3 million
(six months ended 30 June 2021: Nil) and HK$2.9 million
(six months ended 30 June 2021: Nil) to the revenue of the
Group, respectively, during the 2022 Interim Period.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

We are an ophthalmic, dental and other medical
service provider in Hong Kong and Mainland China. Our
ophthalmologists/physicians are specialised in the fields
of cataract, glaucoma, strabismus and refractive surgeries
and external eye diseases. Our dentists have expertise
and qualifications across a wide range of specialty areas,
covering general dentistry, orthodontics and implantology.
Our revenue is derived from our fees charged to our clients
on consultations, procedures, surgeries and other medical
services as well as the sales of vision aid products, including
glasses and lens, and medical consumables. In particular, we
are a distributor of medical consumables in Hong Kong. The
following table sets forth a breakdown of our revenue for the
periods indicated as a percentage of total revenue:

EREFRRA

MAF5EIRE

s

BB —RUNEBKRPEAMEIERE « 5F
MRAMBRRERNE - RAIMREEE
SBERRANRE - FAR - FRRRERF
MRERRERRE - HFINFRAZREE
s - BRI - FERBENKEE
PHOASENARERE - HANKEREF
BE ~ Fii R HhBRARTE M & A U B
UK EERNEE M (MIREKRER) ©
R > AT SBEREMNER D HE -
TRETIFRAFIR PRI - LUFR
BB DS ¢

Six months ended 30 June

#Z6830H1LAEA
2022 2021 Change
20225 20214 28
HK$’000 HK$'000 HK$ 000
FAT FAEx FAET
Provision of ophthalmic 1R {HERRIARES
services 510,871 58.0 435,922 83.6 74,949 172
Sales of medical SHEBRAEN N/A
consumables 220,725 25.0 - - 220,725 TER
Provision of dentaland  {REFRI R EMEEARH
other medical services 83,872 9.5 26,540 5.1 57,332 216.0
Sales of vision aid products $§ERNEEIESR 66,096 1.5 58,982 113 7,114 121
881,564 100.0 521,444 100.0 360,120 69.1
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Management Discussion and Analysis
EREFRRO

Our revenue was generated from Hong Kong and Mainland
China. In Hong Kong, during the 2022 Interim Period, our
service network mainly included our three day surgery
centres and seven satellite clinics for our ophthalmic
services, six dental clinics, six optometry centres, one
oncology centre and a one-stop centre for medical
aesthetics, dental and ophthalmic services located in a prime
location in Tsim Sha Tsui. In Mainland China, during the
2022 Interim Period, our service network included eight eye
hospitals in Shenzhen (Futian and Baoan), Beijing, Shanghai,
Guangzhou, Zhuhai, Kunming, Huizhou, our two eye centres
in Fuzhou and Nanshan and our three satellite eye clinics in
Shanghai, and one dental hospital and twelve dental clinics
in Shenzhen. The following table sets forth our revenue
according to geographical markets as a percentage of total
revenue:

R EREEBKRPEANM - 5
RANRBZEETECHE=MABMFHHP
o~ AR HIERRFE B ESSFR « 73R
TR~ NERAREHRL « —FHEER
bR — AR R IR R 3t R A — ik B8
BEAD - FRRBERRF SO o 12202245
HEE > RATEPE PRI BR TS B4R BRI
R (FBERER) ~ 6 ~ 5~ BN~ B
8~ R EMNA\RIREIERT - (I5EMN
R llgym R L - Ikt SR =R
8 222 PR AR R — R S R B e
TEFREER o TREFIKFIREMIES
SR D REFMGEREE L

Six months ended 30 June

#E6H30B1L~ER
2022 2021
20226 20214

HK$’000 HK$'000 HK$'000

FAT FiET THET
Hong Kong &% 583,824 66.2 255,088 489 328,736 1289
Mainland China HERH 297,740 33.8 266,356 51.1 31,384 11.8
881,564 100.0 521,444 1000 360,120 69.1
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Management Discussion and Analysis

Our total revenue during the 2022 Interim Period recorded
a significant increase of 69.1% as compared with our total
revenue during the six months ended 30 June 2021. In
addition to the new business segment of the sales of medical
consumables which recorded revenue of HK$220.7 million,
the increase was primarily driven by (i) the increase in the
revenue generated from the provision of ophthalmic services
to HK$510.9 million during the 2022 Interim Period from
HK$435.9 million during the six months ended 30 June 2021,
representing an increase of 17.2%, which was primarily
attributable to the increase in the number of surgeries
performed by us and the number of our ophthalmologists
and physicians in Hong Kong and (ii) the increase in the
revenue generated from the provision of dental and other
medical services to HK$83.9 million during the 2022 Interim
Period from HK$26.5 million during the six months ended
30 June 2021, representing an increase of 216.0%, which
was primarily attributable to the integration of our newly
acquired business of Shenzhen CKJ.

The revenue generated by our business operations in
Hong Kong accounted for 66.2% of our total revenue. As a
percentage of our total revenue, revenue from Hong Kong
increased from 48.9% for the six months ended 30 June 2021
due to the quick growth of our revenue in Hong Kong in 2022
by 128.9%, which grew at a faster pace than that in Mainland
China, which grew by 11.8% for the 2022 Interim Period.
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Management Discussion and Analysis

EEETmBR R
Provision of ophthalmic services REIRTARTS

Our revenue generated from the provision of ophthalmic  FHFIZkR BIRERRIRFEI AT KD A M
services may be broadly divided into two categories, namely 48 > BI(1)32 & R Hth B FARTE B K (2) F1i7
(1) consultation and other medical service fees and (2) & o FREFHIFTREARIIRIER 85 MUK EFR
surgery fees. The following table sets forth our revenue  {GiRHERRIBRFSFRISAEUEE T DL -

by categories for the periods indicated as a percentage of

total revenue generated from the provision of ophthalmic

services:

Six months ended 30 June
#HZ6A30H1LER
2022 2021 Change

2022 2021 &5
HK$'000 %  HK$000 HK$'000
TR TR TiEx

Consultationand other ¥ & REMEBEREE
medical service fees

- Hong Kong -&% 117,661 23.0 87,051 20.0 30,610 35.2
- Mainland China —FE 53,367 10.5 54,533 125 (1,166) (2.1)
171,028 335 141,584 325 29,444 20.8
Surgery fees Filig
- Hong Kong -&% 196,909 385 140,899 323 56,010 39.8
- Mainland China —hER 142,934 28.0 153,439 352 (10,505) (6.8)
339,843 66.5 294338 67.5 45,505 155
510,871 100.0 435922 100.0 74,949 172

The ophthalmic services provided by us included surgeries IR EMNRRIRFE QIFAEEAE X
for the treatment of not only cataract, glaucoma and  EREMKRHFMHURAE - WIEIERAE SR
strabismus, but also eye diseases, including corneal and  FERENER - —RiM= @ RERBEAERE
vitreoretinal diseases. Generally speaking, ophthalmic  ZBMiEF FEITHFIS N H I EERIR ©
services are outpatient or day care procedures, performed It > BE B R - ZFrEERER > FHM
under local anaesthesia. Hence, unlike other hospitals, AZKUA2MRH > IRIEFFTNIERFMNER
clinics or nursing homes, we are not constrained by bed Al ~ BEPREkaS FriR it A B (PR o
capacity and do not focus on providing large inpatient

facilities at our eye centres, hospitals or clinics.
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Management Discussion and Analysis

The following table sets forth the total surgery fees, the total
number of surgeries performed by us and the average fee per
surgery for the 2022 Interim Period:

EREFRRA

TRE|IN20202F TN FATEARE « RKFIE
TNFMRRRSHFMT9EM :

Six months ended 30 June
#HE6H30H1ENER

2022 2021

20225 20214

For Hong Kong g
Total surgery fee FhifELEZ (FH7T)

(in HK$’000) 196,909 140,899 39.8
Number of surgeries BIfEETHFHNEE

performed by us 7,375 5,267 40.0
Average surgery fee (HKS) F¥HFMi&E (o) 26,700 26,751 (0.2)
For Mainland China rhE Rt
Total surgery fee FhifELBE (FH7T)

(in HKS$’000) 142,934 153,439 (6.8)
Number of surgeries BIETHNFMEHE

performed by us 10,172 9,537 6.7
Average surgery fee (HKS) FHFHiE G8T) 14,052 16,089 (12.7)

In Hong Kong, the average surgery fee was stable. However,
the surgery volume increased by 40.0% to 7,375 during the
2022 Interim Period as a result of the increasing number of
our Hong Kong ophthalmologists and the demand of quality
medical services.

In Mainland China, the average surgery fee decreased by
12.7% due to the change of surgery mix. The number of
surgeries increased by 6.7% to 10,172 during the 2022
Interim Period, which was mainly attributable to the new eye
hospitals/centre in Huizhou, Guangzhou and Fuzhou.

TEER > PHFMERREBE - AW 1
2022F R ANBERBBEAMKSE
BEBRRRBHFREM - HFMHHBIEM
40.0%%=7,3751@ °

ERERM - BN FITAESES  TIFM
BT E12.7% © 122022 F R ERETTHFIT
EEMN6.7%E10,172% » TEZERESE
M~ BN R ARINEIRREREL BT, Pl ©
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Management Discussion and Analysis
BB mRA

Sales of medical consumables

The Group has been a distributor of COVID-19 related
medical consumable in Hong Kong since February 2022, and
the revenue from their sales amounted to HK$220.7 million,
representing approximately 25.0% (six months ended 30
June 2021: Nil) of our total revenue for the 2022 Interim
Period, which neutralized the adverse impact to our medical
business from COVID-19.

Provision of dental and other medical services

We started our dental, oncology, medical aesthetics and
laboratory services in 2021 and our revenue generated from
these services during the 2022 Interim Period amounted to
approximately HK$83.9 million, representing approximately
9.5% (six months ended 30 June 2021: 5.1%) of our total
revenue.

Sales of vision aid products

We also generate revenue from the sales of vision aid
products including glasses and lens. The sales were
conducted by us through the assessment of the optometrists
employed by us in Hong Kong and Mainland China. During
the 2022 Interim Period, our revenue generated from the
sales of vision aid products amounted to HK$66.1 million,
representing an increase of 12.1% as compared to that
during the six months ended 30 June 2021.
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Management Discussion and Analysis

Cost of revenue

The following table sets forth an analysis of our cost of
revenue for the periods indicated, presented as a percentage
of total revenue:

EREFRRA

HEMZT
TRE|IIE IR AT RO 8 & A (1548
W B D EEFIR) B

Six months ended 30 June
#Z6A30ALAER
2022 2021 Change
2022 20215 28
%to %to
HK$'000  revenue HKS'000 revenue HK$'000
furas fhlEs
T#T B TER BAt TET
(Unaudited) (Unaudited)
(RIEBEH) (REBE1Z)
Doctors’ consultation fees Bie 150,559 17.1 93,815 18.0 56,744 60.5
Cost of inventories and consumables ~ FERFEMRAA 275,610 313 120,724 232 154,886 1283
Staff salaries and allowance STH&RER 109,834 12,5 63,352 121 46,482 734
Depreciation of right-of-use assets ERREERE 47,671 5.4 30,427 58 17,244 56.7
Depreciation of property, plantand %1%  BER&RE
equipment e 30,404 3.4 19,269 37 11,135 571.8
Others Ht 21,442 24 14,999 29 6,443 430
Total st 635,520 721 342,586 65.7 292,934 85.5

As compared with the six months ended 30 June 2021,
during the 2022 Interim Period, in Mainland China, apart
from Shenzhen CKJ with one dental hospital and twelve
dental clinics in Shenzhen, there were two new service
locations that commenced operations to meet the increased
demand of ophthalmic services, including the eye hospital in
Guangzhou and the eye centre in Fuzhou which commenced
operation in April 2022 and December 2021 respectively,
which made primary contributions to the increase of cost
of revenue. In Hong Kong, as compared with the six months
ended 30 June 2021, during the 2022 Interim Period, there
were two newly acquired clinics of Champion Eye, the four
centres of OPT, four dental clinics, an oncology centre
and a one-stop centre for medical aesthetics, dental and
ophthalmic services located in a prime location in Tsim Sha
Tsui, which made primary contributions to the increase of
cost of revenue.
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Management Discussion and Analysis
EREFRRO

Accordingly, our cost of revenue increased by 85.5% from
HK$342.6 million for the six months ended 30 June 2021
to HK$635.5 million for the 2022 Interim Period, primarily
as a result of (i) an increase in cost of inventories and
consumables of HK$154.9 million, (ii) an increase in doctors’
consultation fees of HK$56.7 million, and (iii) an increase in
staff salaries and allowance of HK$46.5 million.

Gross profit and gross profit margin

The following table sets forth our gross profit and gross profit
margin according to particular type of service or goods, or
services or goods within a particular geographical region for
the periods indicated:

it > IRV E M AR EE20214F6H30
HIEAREAA 3426 B R BTIERE5.5%E
2022F REAM635.5BEETT 0 FERHEN
()VFERFEMAEAIEMIS49BEETT ; (i)
BEDTmMSe.TEBAT ; (i) BTHE
TR IN46.5 B & AT ©

ENREFE
TRENNRARFARARREERENE R
WERE > R EMIEMENRBEHNERER
REFE

Six months ended 30 June
#HZE6A30ALAER
2022 2021 Change
2022 20215 28
Gross Gross Gross
profit profit profit
S| 7l e
HK$'000 GP% HK$'000 GPY% HK$'000
T#T E#l% TiET EH1% THET
(Unaudited) (Unaudited)
(RiEEH) (RIEEH)
HK medical business ERBEER 83,149 229 78,751 309 4,398 56
Sales of medical consumables  $HER RN 96,147 436 - - 96,147  N/ATER
Mainland China ophthalmic ~ PYstERRIERS
business 62,605 25.1 100,107 376 (37,502) (37.5)
Mainland China dental PR
business 4,143 8.5 - - 4143 N/ATER
246,044 21.9 178,858 343 67,186 376
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Management Discussion and Analysis

With the expanded scope of our operations, our gross
profit for the 2022 Interim Period amounted to HK$246.0
million, representing an increase of 37.6% from HK$178.9
million during the six months ended 30 June 2021. Our gross
profit margin was 27.9% during the 2022 Interim Period, as
compared with 34.3% during the six months ended 30 June
2021. The gross profit margin for our business segment of
Mainland China ophthalmic business decreased to 25.1%
from 37.6%, primarily due to the COVID-19 restrictions
imposed in certain Mainland China cities that the Group
operates during the 2022 Interim Period, and the gross
profit margin for our business segment of HK medical
business recorded a decrease to 22.9% from 30.9% due to
the adverse impact of COVID-19. Our new business segments
of sales of medical consumables and Mainland China dental
business recorded a gross profit margin of 43.6% and 8.5%,
respectively.

Selling expenses

Our selling expenses increased by 5.4% from HK$51.7 million
for the six months ended 30 June 2021 to HK$54.5 million
for the 2022 Interim Period, primarily due to an increase in
promotional expenses in Mainland China for the increased
number of the eye hospitals and centres. The amount of
selling expenses, as a percentage of our total revenue,
decreased from 9.9% for the six months ended 30 June 2021
to 6.2% for the 2022 Interim Period. The fees paid to online
platforms represented the major component of our selling
expenses.

Administrative expenses

Our total administrative expenses had an increase of 52.3%
as compared with HK$104.6 million during the six months
ended 30 June 2021. The increase in our administrative
expenses during the period was primarily driven by the
increase in our staff salaries and allowances as a result of
business expansion.
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Management Discussion and Analysis
BB mRA

Other income

Our other income during the 2022 Interim Period consisted
primarily of the management fee income from an associate
and government grants, and increased to HK$12.7 million
from HK$1.8 million during the six months ended 30 June
2021. The increase was primarily contributed by the increase
in management fee income from an associate.

Other losses, net

Our other losses, net during the 2022 Interim Period
amounted to HK$27.9 million and mainly consisted of fair
value loss on a financial asset at fair value through profit or
loss and foreign exchange losses.

Finance costs, net

Our finance costs, net increased from HK$3.5 million for
the six months ended 30 June 2021 to HK$8.3 million for
the 2022 Interim Period, primarily due to the increase in
interest expenses on lease liabilities as a result of business
expansion.

Income tax expense

Our income tax expense during the 2022 Interim Period
amounted to HK$21.6 million, representing an increase by
123.5% from HK$9.7 million during the six months ended 30
June 2021. The increase was primarily due to the increase in
the profit before tax for the operations in Hong Kong.

Profit for the period

As a result of the foregoing, our profit for the 2022 Interim
Period amounted to HK$3.5 million (six months ended 30
June 2021: HK$12.6 million), the decrease was primarily due
to the adverse impact of COVID-19 and the losses incurred by
the operations in Mainland China, which was partially offset
by profits derived from the sales of medical consumables in
Hong Kong.

Contingent liabilities
The Group had no material contingent liability as at 30 June
2022.
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Management Discussion and Analysis

Pledge of assets
Save for the Shenzhen CKJ Share Pledge, the Group had no
pledge of assets as at 30 June 2022.

Further details of the Shenzhen CKJ Share Pledge and the
Shenzhen CKJ investment can be found in the paragraph
headed “Management Discussion and Analysis - Significant
Investments, Acquisitions and Disposals” in this report and
in the announcements of the Company dated 3 September
2021, 24 November 2021 and 17 February 2022, respectively.

Gearing ratio

As at 30 June 2022, the gearing ratio, which is calculated as
net debt divided by total capital, is not applicable due to net
cash position (31 December 2021: same).

Foreign exchange risk

Our subsidiaries mainly operate in Hong Kong and Mainland
China with most of the transactions settled in HK$ and
RMB, respectively. Foreign exchange rate risk arises when
recognised financial assets and liabilities are denominated
in a currency that is not the entity’s functional currency. As
at 30 June 2022, the financial assets and liabilities of our
subsidiaries in Hong Kong and Mainland China were primarily
denominated in HKS and RMB, respectively. Currently,
the Group has not entered into agreements or purchased
instruments to hedge the Group’s foreign exchange rate
risks. Any material fluctuation in the exchange rates of HK$
or RMB may have an impact on the operating results of the
Group. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Employees and remuneration policies

As at 30 June 2022, the Group employed a total of 2,136
employees (31 December 2021: 1,461). The increase in the
number of employees was mainly due to the increase in
the scale of the Group’s business. Staff costs (inclusive
of employee benefit expenses and excluding directors’
emoluments) amounted to HK$195.7 million (2021: HK$118.9
million) for the 2022 Interim Period.
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Management Discussion and Analysis
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The Group ensures that its remuneration packages are
comprehensive and competitive from time to time.
Employees are remunerated with a fixed monthly income
plus annual performance related bonus. Share options
are also granted to selected employees to reward their
contributions under the share option scheme of the
Company, details of which are set forth in this report. The
Group also sponsors selected employees to attend external
training courses that suit the needs of the Group’s business.

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and cash
equivalents, bank deposits, financial assets at fair value
through other comprehensive income, financial assets at fair
value through profit or loss, trade payables, other payables
excluding non-financial liabilities and lease liabilities. Our
management manages such exposure to ensure appropriate
measures are implemented on a timely and effective
manner.

LIQUIDITY AND CAPITAL RESOURCES

Our liquidity requirements are primarily used to satisfy
our working capital needs for our business operations. Our
principal sources of liquidity are cash generated from our
business operations and our bank deposits. As at 30 June
2022, we had cash and cash equivalents of HK$631.7 million
and bank borrowings of HK$15.4 million, most of which were
denominated in either US dollars, Renminbi or Hong Kong
dollars.

As at 30 June 2022, all of the Group’s borrowings of HK$15.4
million (31 December 2021: HK$179.4 million) are repayable
on demand and the effective interest rate of borrowings
was 2.88% per annum (31 December 2021: 2.44%). All of
these borrowings were denominated Hong Kong dollars and
Renminbi and were primarily subject to floating interest
rates. During the six months ended 30 June 2022, the Group
did not use any financial instruments, currency borrowings
or other hedging instruments for hedging purposes.
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Management Discussion and Analysis

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. As at 30 June 2022,
the gearing ratio is not applicable due to net cash position (31
December 2021: same).

The current ratio (calculated as current assets over current
liabilities) was 1.56 times as at 30 June 2022 compared with
1.83 times as at 31 December 2021.

As at 30 June 2022, the Group reported net current assets of
HK$297.2 million, as compared with HK$338.1 million as at
31 December 2021.

Net cash generated from operating activities was HK$99.7
million during the six months ended 30 June 2022 (six
months ended 30 June 2021: HK$90.3 million). The increase
was mainly attributed to a decrease in income tax paid of
HK$9.3 million during the six months ended 30 June 2022.

Net cash used in investing activities amounted to HK$89.7
million during the six months ended 30 June 2022 as
compared to HK$147.1 million during the six months ended
30 June 2021. The Group paid approximately HK$74.1 million
for acquisition of subsidiaries, net of cash acquired, and
approximately HK$36.8 million for the purchase of property,
plant and equipment.

During the six months ended 30 June 2022, net cash
generated from financing activities amounted to HK$240.4
million, as compared to net cash used in financing activities
of HK$57.2 million during the six months ended 30 June
2021. The cash inflow from financing activities for the six
months ended 30 June 2022 was mainly attributable to
proceeds from issuance of shares of HK$490.9 million, which
was partially offset by the repayment to bank borrowings of
HK$180.5 million.

Events after the date of statement of financial
position

There were no material subsequent events occurred to the
Group after 30 June 2022 and up to date of this report.
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Management Discussion and Analysis
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OUTLOOK AND STRATEGIES

The implementation of the favorable policies to the medical
industry in the Mainland China, the development of the GBA
and the increasing urbanisation and living standards of the
middle-class population in the Mainland China are expected
to drive the demand for quality ophthalmic, dental and
other medical services. The Group is prepared to exploit
the business opportunities by implementing the following
strategies:

establish or acquire eye hospitals, eye centres and
clinics in Hong Kong and selected Mainland China
cities including cities in the GBA and Eastern China;

establish or acquire dental clinics and other specialty
medical clinics in Hong Kong;

continue to improve our operational capacity and
service quality; and

identify suitable strategic partners for collaboration.

OTHER INFORMATION

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

On 19 January 2022, the Group completed the acquisition
of 100% of the equity interests in Champion Eye, at a
consideration settled by allotment and issue of 8,790,000
shares of the Company (their value being approximately
equivalent to HK$50,367,000 based on the published share
price on the agreed date, 20 January 2022), under the sale
and purchase agreements dated 4 January 2022. Champion
Eye contributed revenue of approximately HK$64,965,000
and net profit of approximately HK$2,117,000 to the Group
since acquisition date. Further details of the acquisition of
Champion Eye can be found in the announcement of the
Company dated 4 January 2022.
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Management Discussion and Analysis

On 19 January 2022, the Group completed the acquisition of
60% of the equity interests in OPT, at a total consideration
of HK$34,500,000 (comprising of an acquisition price of
HK$13,800,000 and a shareholder’s loan of HK$20,700,000
provided to OPT), under an investment agreement dated 10
November 2021. OPT contributed revenue of approximately
HK$9,216,000 and net profit of approximately HK$1,589,000
to the Group since acquisition date. Further details of the
acquisition of OPT can be found in the announcement of the
Company dated 10 November 2021.

On 17 February 2022, the Group completed its investment
to own an 61.5% equity interest of Shenzhen CKJ at a
total consideration of RMB430,500,000 (comprising of a
consideration of RMB380,500,000 and capital contribution
of RMB50,000,000 in cash) under an equity investment
agreement dated 3 September 2021 (as supplemented
by a supplemental agreement dated 24 November 2021
(collectively, the “Equity Investment Agreement”)) and
an equity transfer agreement dated 24 November 2021.
Under the Equity Investment Agreement, the Group will
give security against its payment obligations under the
Equity Investment Agreement, and interests representing
approximately RMB34.6 million, or 55.0%, of Shenzhen
CKJ’s registered capital had been pledged under this
arrangement (the “Shenzhen CKJ Share Pledge”). Shenzhen
CKJ contributed revenue of approximately HK$48,566,000
and net loss of approximately HK$15,786,000 to the Group
since acquisition date. Further details of the Shenzhen
CKJ investment can be found in the announcements of the
Company dated 3 September 2021, 24 November 2021 and
17 February 2022.

Save as disclosed in this report, the Group did not have any
other significant investments, acquisitions or disposals for
the six months ended 30 June 2022.
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Management Discussion and Analysis
BB mRA

UPDATES ON THE RESULT OF REVENUE
GUARANTEE AFTER ACQUISITION

Reference is made to the Company’s announcement on 28
August 2020 and page 8 of the Company’s 2020 annual report
in relation to acquisition (the “Acquisition”) of a satellite
clinic (the “Acquired Practice”) in Central from a reputable
ophthalmologist.

The Company prepared the management accounts of the
Acquired Practice for the first twelve months after the closing
of the Acquisition (i.e. from September 2020 to August
2021) and the Board is pleased to confirm that the revenue
guarantee of not less than HK$12.0 million for the same
period had been met.
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Condensed Consolidated Interim Statement of Comprehensive Income

ARGREP IR

Six months ended 30 June

#HZE6HA30H.LLAER
2022 2021
20225 20214
HK$’000 HK$’000
FHET FHT
(Unaudited) (Unaudited)
(REBEZ) (REEHEZ)
Revenue Wz 6 881,564 521,444
Cost of revenue SHERMAS 9 (635,520) (342,586)
Gross profit EF) 246,044 178,858
Otherincome EHfthlA 7 12,710 1,756
Selling expenses HEMS 9 (54,450) (51,677)
Administrative expenses 1TERASE 9 (159,227) (104,570)
Other (losses)/gains, net Hith (§518) W P58 8 (27,870) 1,565
Operating profit R 17,207 25,932
Finance income BAFE WS 10 1,352 2,676
Finance costs [EE %S 10 (9,687) (6,148)
Financecosts,net  M®BAA®®E (8,335) (3472)
Share of profits/(losses) of DMEBE QTR (B518)
_.associates ... 16243 | (247)
Profit before income tax PRPR1SIRAIFIE 25,115 22,213
Income tax expense FRiSMFAX 11 (21,570) (9,650)
Profitfortheperiod mmRR TS 12,563
Profit/(loss) for the period UTEFELERA
attributable to: FUiE (§518) :
- Equity holders of the Company ~ —ZAAFEZERFEA 14,815 13,712
- Non-controlling interests —JEER T (11,270) (1,149)
3,545 12,563
Earnings per share for BRBATRREFEA
profit attributable to FEEFIRZ SIRET
equity holders of the Company  (WAERZEWFIT)
during the period (expressed
in HK cents per share)
- basic —EK 12 1.21 1.19
- diluted —#E 12 1.21 1.19
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Condensed Consolidated Interim Statement of Comprehensive Income
fERtE S PEAR EU = R

Six months ended 30 June
#HZE6H30HLEER
2022 2021
20225 20214

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RISEZ)

Profit for the period HARFUE 3,545 12,563

Other comprehensive (loss)/ Hfth2 7 (§518) WA

income
Item that may be subsequently REEENFEEIR

reclassified to profit or loss EH
Currency translation differences  JMEHREZELE (47,195) 6,347
Other comprehensive (loss)/ HiRE M2 E (5E) WA

income for the period (47,195) 6,347
Total comprehensive (loss)/ HRE2E (5518), WA LEE

income for the period (43,650) 18,910
Total comprehensive (loss)/ UTEFEGIAZE

income for the period (B538) WIA4R%E :

attributable to:

- Equity holders of the Company ~ —Z&AFEZERZEA (30,689) 19,490

- Non-controlling interests — IR (12,961) (580)

(43,650) 18,910

The above condensed consolidated interim statement of — EilfBR4R & PHAR E U RIELIABFEM s
comprehensive income should be read in conjunction with — B o
the accompanying notes.
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Condensed Consolidated Interim Statement of Financial Position
R4 & R ERBA AR R

As at
W
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
Note HK$’000 HK$ 000
HdEE FHT FHT
(Unaudited) (Audited)
(CRIBEZ) (R&ERZ)
ASSETS BE
Non-current assets ERBBEE
Property, plant and equipment ME ~ BEREE 14 399,403 301,961
Investment property REME 13,760 -
Right-of-use assets ERAEEE 16 716,721 599,325
Intangible assets EEE 15 824,852 203,961
Interest in associates RS AT R 17 20,406 24,814
Financial assets at fair value AT ESAEM
through other comprehensive 2HEBANERL
income BHE 18 52,575 52,575
Deferred income tax assets IEEFRSIREE 4,615 10,971
Deposits and prepayments e RIEMRIE 19 29,928 15,881
2,062,260 1,209,488
Current assets RENEE
Inventories Ay 20 64,094 33,444
Trade receivables =) dve s 21 33,000 17,980
Deposits, prepayments and other &% « TBIFIER
receivables HthpETIE 19 58,612 240,489
Amounts due from associates FEUREHE ATIRRIE 30 6,814 12,113
Financial asset at fair value though AFEt ABHMN
profit or loss EHEE 22 31,701 55,704
Current income tax recoverable RIUWREIBRERPRISHR 1,064 -
Cash and cash equivalents ReERREEEY 631,699 386,659
826,984 746,389
Total assets WEE 2,889,244 1,955,877
EQUITY i3
Equity attributable to equity FARREETE ARG
holders of the Company i3
Share capital 2N 23 123,650 115,034
Reserves a0 1,720,118 1,216,196
1,843,768 1,331,230
Non-controlling interests E|2 205 143,958 6,013
Total equity iarE 1,987,726 1,337,243
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Condensed Consolidated Interim Statement of Financial Position
fER4T & R HA TN R R

As at
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
HK$’000 HK$’000
TFHT FHT
(Unaudited) (Audited)
(REBEIZ) (B&EZ)
LIABILITIES afE
Non-current liabilities JERBAE
Lease liabilities HESRE 16 290,597 198,616
Other payables HRETRIE 26 2,620 3,657
Loan from a non-controlling FFIERER AR
interest 7,475 7,595
Deferred income tax liabilities IRIEFRSIREE 71,036 518
371,728 210,386
Current liabilities TENRE
Trade payables B RETIE 25 35,580 39,866
Accruals and other payables FEst B A R EMRE I TRIE 26 105,338 79,643
Contract liabilities axnaE 6 38,735 10,728
Borrowings EEN 27 15,425 179,406
Amounts due to non-controlling  FEfTIEIEARIER A
interests 169,927 3,961
Amount due to a related party P — 2 RAR S RRIE 30 2,556 33
Current income tax liabilities BIERFR1SIREE 25,858 8,537
Lease liabilities HEAE 16 136,371 86,074
PP 529,790 . 408,248 _
Total liabilities T %1518 618,634
Total equity and liabilities HEERaE 2,889,244 1,955,877
The above condensed consolidated interim statement of  _Eifif§BR4R & T EAB 5K S R FE L AR FERfY 5%
financial position should be read in conjunction with the i

accompanying notes.
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Condensed Consolidated Interim Statement of Changes In Equity
fERtR SR 2B R

Attributable to equity holders of the Company
KOFRERAAES
Share-
Share Statutory based Non-
capital  Share  surplus  Exchange  payment Retained controlling ~ Total

(Note23) premium  reserve  reserve  reserve earnings  Subtotal interests equity
MR
ek R AERH SR
(Wi3)  RiEE fE NERE (REE  REEN NGt BE EE
HKS000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000
Tér Thn TErn TR TEr  TEr  TEn  TEr  TEn

(Unaudited) (457
Asat 1 January 2021 1202051818 114725 1071699 11,746 20548 22,695 52912 1294325 2906 1,297,231

Comprehensive income/(loss) ~ 2EMA/ (58)
Profit/(loss) for the period B/ (58) - - - - - B B (L49) 12583

Other comprehensive loss Bt RESHE
Items that may be subsequently  ZEHEEHHEEER
reclassified to profit or loss #EE
Currency translation differences  MEHEZR - - - 5718 - - 58 569 6347

Transactions with equity holders SHERBHANRS

Dividends paid BfiRE - - - - - (298 (22968) - (22,968)
Issuance of shares Bkip 14 5911 - - - - 608 - 608
Share-based payment MR BERNR - - - - 2673 - 2673 - 2673
Transfer tostatutory reserve  BREETHA - - 610 - - (610) - - -
Transactions with non-controlling SERIERNZS

interests

- Capital injection -i#E - - - - - - - 800 800

- Acquisition of subsidiaries  ~KENBAR - - - - - - - 319 379
Asat 30 June 2021 1202168300 114839 1,077,670 12,356 26,326 25,368 43046 1,299,605 3505 1,303,110
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Condensed Consolidated Interim Statement of Changes In Equity
fiERtR SR 2 B R

Attributable to equity holders of the Company
FARREAARLE
Share-
Share Statutory based Non-
capital  Share  surplus Exchange payment Retained controlling  Total

(Note23) premium  reserve  reserve  reserve eamnings Subtotal interests equity
bl
iz EERE AER 32
(Wf23)  HfyikfE fiff SMNERE fIRRE  REEN Izt #E  eEE
HKS'000  HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000  HK$'000  HKS$'000
Tér TEn TEr TR TEn TEr  TEm  TEn  TEn

(Unaudited) (457
Asat1 January 2022 #2022£1A18 115034 1,086,722 13076 38973 26950 50475 1331230 6,013 1337,43
Comprehensive income 2EWA
Profit/{loss) for the period HRRiE/ (58 - - - - - 14815 14815 (11,2100 3,545

Other comprehensiveincome ~ Eft2ERA
Items that may be subsequently  E#HEEHHEEER
reclassified'to profit or loss HEH
Currency translation differences  SMEHREZR = S - (45,504) -

(45,504)  (1,691)  (47,195)

Transactions with equity holders SHERBHANRS

Issuance of shares Bkip 8,529 532,780 - - - - 541,309 - 541309
Issuance of shares upon exercise of FERARE ExTHaRRE

pre-IPO share options RAERETRI 87 785 - - - - 872 - 872
Share-based payment MRhAERNR - - - - 1086 - 1046 - 1046
Transfer to statutory reserve EETIRGE - - 560 - - (560) - - -
Transactions with non-controlling  SEERERR 7

interests

- Capitalinjection -8 - - - - - - - 80 80

- Acquisition of subsidiaries -KEHERS

(Note 28) (MizE28) - - - - - - - 152,026 152,026

- Dividends paid -BfiRE - - - - - - - (1,200 (1,200)

As at 30 June 2022 RONEGA0R 13650 1620087 13636 (6531) 27,096 64730 1843768 143,958 1987,726

The above condensed consolidated interim statement of  _Eifif§BR4R & A E T B B) R E LA FERT =E
changes in equity should be read in conjunction with the — B o
accompanying notes.
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Condensed Consolidated Interim Statement of Cash Flows
GG SREfIRE RER

Six months ended 30 June
#EGH30H1EER
2022 2021
20225 20214

HK$’000 HK$’000
F#ER FET
(Unaudited) (Unaudited)
(REEEZ) (RISEZ)

Cash flows from operating activities (& ;EBFRERERE

Cash generated from operations REmMSRE 102,141 102,039
Income tax paid [EbiEsi (2,443) (11,756)
Net cash generated from operating REEBSREFHE

activities 99,698 90,283
Cash flows from investing activities  {REEFBIFRBRERE
Purchase of property, plant and BEWE - BRERRE

equipment (36,807) (57,665)
Purchase of intangible assets BEEMEE (884) (918)
Payments for acquisition of subsidiaries, UBEHIBATIRITRR »

net of cash acquired NBRFr1SRE (74,064) (17,645)
Interest received BUFIE 1,352 2,468
Increase in bank deposits with original  REI#IRBBE=EEHN

maturity over three months SRITIERE - (73,356)
Dividend received from an associate KE—MEEEATRNBERRE 20,651 -
Net cash used in investing activities KEEBFMARE$EE (89,752) (147,116)
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Condensed Consolidated Interim Statement of Cash Flows
fGERtE SRR ERER

Six months ended 30 June
#HEGH30H1EER
2022 2021
20225 20214

HK$’000 HK$’000
F#ERT FET
(Unaudited) (Unaudited)
(REEEZ) (RISEZ)

Cash flows from financing activities & EFBFRERERE

Principal elements of lease payments ~ AERNESZHH (56,181) (35,263)
Interest elements of lease payments FAEMRHF S22 (9,077) (6,092)
Repayment to borrowings BB (180,473) -
Interest paid on loan from a F IR ESEERNF R

non-controlling interest = (56)
Interest paid on bank loan FZHRITERNFE (394) -
Capital contribution from non- REMBATIFERERN

controlling interests of subsidiaries BEEHE - 800
(Proceeds from)/advances to JEFERGHESS (FRISTUIE) Bk

non-controlling interests (4,132) 6,348
Proceeds from exercise of pre-IPO share {TEERARISEFIFERE

options FRiSFRIE 872 -
Proceeds from issuance of shares BITRAPFRISRIE 490,942 -
Dividend paid to a non-controlling FFFEREENENRE

interest (1,200) -
Dividend paid BERE - (22,968)
Net cash generated from/(used in) BhEEBIFRE (FRA) &

financing activities BRE 240,357 (57,231)
Net increase/(decrease) incashand  RERRELEEIEM, GEL)

cash equivalents BER 250,303 (114,064)
Cash and cash equivalents at beginning HA#1IRS KBS EEY

of the period 386,659 553,934
Currency translation differences MR ERE (5,263) 1,133
Cash and cash equivalents atend of the HARIRERIFEEEY

period 631,699 441,003

The above condensed consolidated interim statement  _Liif§BR4R & PHAIRE RS RAELAEREN 5
of cash flows should be read in conjunction with the — —#B3:& -
accompanying notes.
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1 February
2016 as an exempted company with limited liability
under the Companies Law (Cap. 22, Law 3 of 1961 as
consolidated and revised) of the Cayman Islands. The
address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company is an investment holding company
and together with its subsidiaries (the “Group”) are
principally engaged in the provision of ophthalmic,
dental and other medical services, sales of vision aid
products and sales of medical consumables in Hong
Kong and Mainland China. The Company has been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited since 15 January 2018.

This condensed consolidated interim financial
information is presented in Hong Kong Dollar (“HKS”)
and all values are rounded to nearest thousand
(HKS$’000) except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial
information of the Group for the six months ended
30 June 2022 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

This condensed consolidated interim financial
information should be read in conjunction with the
annual consolidated financial statements of the Group
for the year ended 31 December 2021, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information

fEeA

36

AR A TPHAM B E R

ACCOUNTING POLICIES

The accounting policies applied are consistent
with those as described in the annual consolidated
financial statements for the year ended 31 December
2021, except for estimation of income tax, investment
properties and the adoption of new and amended
standards and framework as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

Investment properties

Investment properties, principally comprising
leasehold land and buildings, are held for long-term
rental yields, and that are not occupied by the Group.

Investment properties are initially measured at cost,
including related transaction costs.

Subsequent expenditure is charged to the carrying
amount of the asset only when it is probable that
future economic benefits associated with the asset
will flow to the Group and the cost of the asset can be
measured reliably. All other repairs and maintenance
costs are expensed in the consolidated income
statement during the financial period in which they are
incurred.

Investment properties are stated at historical cost less
accumulated depreciation and impairment loss, if any.
They are depreciated using the straight-line method
over their estimated useful lives or over the unexpired
periods of the leases, whichever is shorter.

Gains and losses on disposals are determined by

comparing the proceeds with the carrying amount and
are recognised in the consolidated income statement.

C-MER EYE CARE HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information
fGER4T & R HARA TR E LM EE

ACCOUNTING POLICIES (Continued) 3 EHEE®
(@) New standards and amendments (a) ZSEEIRABIFRETERRIE
adopted by the Group HE:S

The following amendments to standards have AEEF 2022618 1HBB

been adopted by the Group for the first time for MHEEE REMUTEANE

the financial year beginning on 1 January 2022: BIA

Accounting Revised Accounting Bitiesl Bietggstis
Guideline 5 Guideline 5 Merger 55 (1520 3| 559
(revised) Accounting for Common EEHE

Control Combinations HIEH
itk

Amendments to Property, Plant and EHEGHER W -~ BE K
HKAS 16 Equipment - Proceeds F165E RE—1E

before Intended Use (CHES RERR
BiZFTi8

Amendments to Narrow-scope EEMBRE LS CH)
HKFRS 3, HKAS amendments ZERIZE35E
16 and HKAS 37 EAgHER

FI6HRES
BitER
5H373%
(f&5T4)

Amendments to Onerous Contracts - Cost EHRGER BiRtan—
HKAS 37 Fulfilling a Contract SB3THR A

(f&5T4)

Amendments to Reference to the EAMBRELER  RABSIESR
HKFRS 3 Conceptual Framework EREA(CHEN)

Amendments to Annual Improvements HEEIEE (B514) EEMBRE
Improvements to HKFRSs 2018-2020 #RJ2018-
Projects (amendments) 20205H)

EENGE
(1&514)

The adoption of the amendments listed above RANGI R EXHET A A E

did not have material impact on the Group’s EN S BR R B RRILE

accounting policies and financial statements. BARE -
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Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA IR LB EE

3 ACCOUNTING POLICIES (Continued) 3 EHBE®
(b) New and amended standards not yet (b) HRIRAMEIFRET R A BT E
adopted =l
The following new standards and amendments UTF#EREMBER2023F181
to standards which have been issued, but are HEzBMENTREESE
effective for the financial year beginning on or R0 2~ £ [ 3 AR 4 A £ AR B9 T
after 1 January 2023 and have not been early FTHER R AEAMERT A ¢

adopted by the Group:

Effective for
annual periods

beginning
on or after
TSR
ZiERAEe
FEMER
Amendments to HKAS 1 Classification of Liabilities as Current 1 January 2023
or Non-Current
EBGHERFE L (BT4) BEMEARBRIERS 2023%F181H
HKFRS 17 and Amendments Insurance Contracts 1 January 2023
to HKFRS17
ERMBREEUEITRES  RBREY 2023F181H
B RS EN BT (e
5175)
HK Interpretation 5 (2020) Presentation of Financial 1 January 2023

Statements - Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause
HAERESES (20205F) 27 BRR —ERAH T IRRER 2023%F1H1H
EEEXZBRERZ D
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Notes to the Condensed Consolidated Interim Financial Information
fGER4T & R HARA FE LB EE

3 ACCOUNTING POLICIES (Continued) 3 EHEE®
(b) New and amended standards not yet (b) ERIRANRIIRET R ARIERTH
adopted (Continued) A (&)

Effective for
annual periods

beginning
on or after
TSR
2 &RaE
FEMRREX
Amendments to HKAS 1 Disclosure of Accounting Policies 1 January 2023
and HKFRS Practice
Statement 2
ERGHEFINKEBNT KEGHBE 2023%F181H
REEREHBHE2R (&
EE:)
Amendments to HKAS 8 Definition of Accounting Estimates 1 January 2023
BB GRS (1B:T4) GrHhst 2 EE 2023%F181H
Amendments to HKAS 12 Deferred tax related to Assets and 1 January 2023

Liabilities arising from a Single
Transaction

HARAGTERSE 125 (185T4) HME—SMELEEKSEEMNE 2023%1H1H
HEFRIE
Amendments to HKFRS 10 Sale or Contribution of Assets To be determined
and HKAS 28 between an Investor and its
Associate or Joint Venture
ERVBRESENFEIONKE REZEABEATRSELEMNE FFHETE

BT EER 552858 (85T 4) EHERRA
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4 A,
E =]

FREARA TS B Lo

ACCOUNTING POLICIES (Continued)

(b)

New and amended standards not yet
adopted (Continued)

Management is in the process of assessing the
financial impact of the above new and amended
standards but is not yet in a position to state
whether they will result in substantial changes
to the Group’s significant accounting policies
and the presentation of its financial statements.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

4.1

4.2

C-MER EYE CARE HOLDINGS LIMITED

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements as at 31 December 2021.

There have been no significant changes in the
financial risk management policies since 31
December 2021.

Liquidity risk

Compared to the year ended 31 December 2021,
there was no material change in the contractual
undiscounted cash out flows for financial
liabilities.

B (@)
(b) MIKRIRMBIIRET R ARIEETE
B (@)

EEEREMEU LT RE
EETERNMBRE » HHR
AEREHRTEERAEEN
FTEREHBRMEMBRERN
2 HREMEARELD) o

MERAREEREMIA

4.1 BMERAKBEZR
AEENER INEESEH
HRK : HiZEKR (BIEIMNER
B RETERATENEE
%) ~ EERRR B R o

RGN BERL TS
BEERSMBREMREN
FrIEMBREEREERIRE
B HERAREMN20215
DASIENEEGREMBRE
—HEIE o

H2021F12831 53K » 817
R ERBRERENEARE
o

4.2 EEhtERE
BE 021412831 H L ERE
18t > ERMEENELNRMIR
HEmH L EBEAEES o
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fGER4T & R HARA TR E LM EE

4 FINANCIAL RISK MANAGEMENT AND 4 MEEABEERSHTRE@®
FINANCIAL INSTRUMENTS (Continued)
4.3 Fair value estimation 4.3 AT{EKE

The carrying values of the Group’s current
financial assets, including trade receivables,
deposits and other receivables, bank deposits
with original maturity over three months and
cash and cash equivalents, and the Group’s
current financial liabilities, including trade
payables, accruals and other payables,
borrowings, amounts due to non-controlling
interests and a related party approximate their
fair values due to their short maturities.

The table below analyses the Group’s financial
instruments carried at fair value as at 30
June 2022 by level of the inputs to valuation
techniques used to measure fair value. Such
inputs are categorised into three levels within a
fair value hierarchy as follows:

Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

INTERIM REPORT 2022

FEERBHEHEE (BFES
FEWTRRIE ~ 25 T L AE IR
H - REHRBB=EANIR
TERURRERIREEEY)
hEERRBERaE(BEE
P EATTRIA ~ FESTE A R H A
FEMTTRIE ~ fE7R ~ FE(IIREERR
T UK — S RAEH 75 7R0E) BOHA
MRESE » AILAREEEATE
B3 ©

TRESFEAFEMBGES
EMABENBRHEAERR
202256308 AFEAKR
HER TEETON - ZEH
AEEAFEBREIIABNT
=A% :

HREENaERER
I HERE CREHE)
(B1R) -

BEHRETEEEME
%) Sk (R ERT
1) BENBAEELR
FREIERIRERRIN (52
) °

BEEHBBEIFELA
BEBSHENBAE
(BPFR AT REHAE) (5
3R) ©
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4 FINANCIAL RISK MANAGEMENT AND 4 HERAKBTERSMTRE®
FINANCIAL INSTRUMENTS (Continued)
4.3 Fair value estimation (Continued) 4.3 AFEEGKE @)

(Unaudited)
(REEBEH)
Level1 Level 2 Level 3 Total
14 $21R H3% a%
HK$'000 HK$’000 HK$’000 HK$'000
TERT TAT TET F#ET
As at 30 June 2022 142022568308
Financial assets at fairvalue  ATEABHH
through profit or loss SHEE
- Listed equity investment — FHRERE 31,701 - - 31,701
Financial assets at fair BATESARMEE
value through other KAREREE
comprehensive income
- Unlisted equity —JEEmRARE
investments - - 52,575 52,575
Total financial assets EMEEEE 31,701 - 52,575 84,276
(Audited)
(isB1%)
Level 1 Level 2 Level3
F1R 2R B3R
HK$'000 HK$'000 HK$'000
TEr TAT FAT
As at 31 December 2021 1420215128318
Financial assets at fairvalue  BATE ABEH
through profit or loss SHEE
- Listed equity investment — FHRRRERE 55,704 - - 55,704
Financial assets at fair BATESTAEMRE
value through other KAREREE
comprehensive income
- Unlisted equity —JFEHRAEE
investments - - 52,575 52,575
Total financial assets SMEEEE 55,704 - 52,575 108,279
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FRRER & AR B R BISE

4 FINANCIAL RISK MANAGEMENT AND 4 HERABEERSHTIA@

FINANCIAL INSTRUMENTS (Continued)

4.3 Fair value estimation (Continued) 4.3
There were no transfers between levels during
the period (2021: Nil).

FAIR VALUE MEASUREMENTS USING
SIGNIFICANT UNOBSERVABLE INPUTS
(LEVEL 3)

Specific valuation techniques used to value
level 3 financial instruments include techniques
such as discounted cash flow analysis or recent
transaction prices in arm’s length transactions.

The following table presents the changes in level
3 financial instruments for the six months ended
30 June 2022:

AFEGE @)
HA EEAZELESR
(20214 : 48)

EFEAF AT REEHA B
LDFEE (F34R)

RRHMEBEIRERITANTE
EERMEERE MR
ERMAATRBHEIRZS
&% o

TREFNEHE202266H30H
IENEB R EIRER T A0S
1t :

Unlisted equity

investments
FETHRRIERE
HK$’000
FHT
(Audited) (48#E%)
Balance as at 1 January 2021and /4202151818 %
31 December 2021 2021512 A31HM4EER 52,575
(Unaudited) (RISEIZ)
Balance as at 1 January 2022 and 1420221818k
30 June 2022 202256830 ARIAEER 52,575
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fEBAAR & TP RAM B L M

5 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS
The preparation of condensed consolidated interim

financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2021.

6 REVENUE AND SEGMENT INFORMATION
(a) Revenue

6

EXEEHE R

EEERREPGRE PN B AR
ELBIHIE « G5t RBRGHGTHER
EHNEAUKREE - BERKZIIR
WEHELRE - ERERTERS
INEA R

RREFARETHAMHENE > &
EERATEREHBEMENEX
HEf R st AR ER RN T ERIRA
BE2021F12831 8 L FENGREH
BRAFIEREER -

R R EE
(a) MYz

Six months ended 30 June

EZ6H30R1LAER
2022 2021
20225 20214
HK$’000 HK$’000
TF#T FBT
(Unaudited) (Unaudited)
(REEEZ) (RICHEZ)
Provision of ophthalmic services $2#ERFIBRFS 510,871 435,922
Sales of medical consumables S4B EEM 220,725 -

Provision of dental and other TR IR R B B AR5

medical services 83,872 26,540
Sales of vision aid products THERNEHBER 66,096 58,982
881,564 521,444
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6 REVENUE AND SEGMENT INFORMATION 6 IRaESEE @
(Continued)
(a) Revenue (Continued) (a) Uk (@)

Six months ended 30 June
#HEGH30H1ENER
2022 2021
20225 20214

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(RIBEZ) (RISEZ)

Timing of revenue recognition  URZSFEETAYEFRI

Over time R—EESREA 594,743 462,462
Ata pointin time (AR RS 286,821 58,982
881,564 521,444
(b) Liabilities related to contracts with (b) BEESHHMNEE
customers
The Group has recognised the following FEFERIUTHEEEEH
liabilities related to contracts with customers: ARNAE:

As at
iy
30 June 31 December
2022 2021
20225 20214

6H30H 12H31H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (8;1%)

Contract liabilities - advanced BHEE-BRERN

payments received from clients B {IFIE 38,735 10,728
Revenue recognised during the six months SABYEHNEBERNEBE
ended 30 June 2022 that was included in the 2022568308 LNEAER
contract liabilities balance at the beginning of U E210,728,00058 7T (2021
the period amounted to HK$10,728,000 (2021: £ : 8,603,000#7T) ©
HK$8,603,000).
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REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

C-MER EYE CARE HOLDINGS LIMITED

Segment information

Management has determined the operating
segments based on the reports reviewed by
the chief operating decision-maker that are
used to make strategic decisions. The chief
operating decision-maker is identified as
the executive directors of the Company. The
executive directors consider the business from
a client perspective and assess the performance
of the operating segments based on segment
revenue and segment results for the purposes of
allocating resources and assessing performance.
These reports are prepared on the same basis as
this condensed consolidated interim financial
information.

The reportable segment of the Group is a
component that is engaged either in providing
a particular type of service or goods, or in
providing services or goods within a particular
geographical region.

Since 1 January 2022, in view of more diversified
businesses of the Group currently operates,
the chief operating decision-maker assessed
the performance of the Group by reviewing the
results of four reportable segments, namely HK
medical business, sales of medical consumables,
Mainland China ophthalmic business and
Mainland China dental business as follows:

(i) HK medical business - provision of
ophthalmic, dental, oncology, medical
aesthetics and other services and sales of
vision aid products in Hong Kong

6

Wi B SRR (®)

(c)

SEER
EEERIBEHEIBEERERE
BRI R AR 1 R BR R AR
EEELENE - TBEER
REWDEABETRBNRT
EEX - QITEFENERNAE
REBEY > WIREDEUE
R BT EE D AR
R UnEERKTEERER -
ZERENRAKRHHES
MBS ERERNEERH -

FEMMNA 2| BHRER
HEEHEENRBNER > K
R EMIERIE PR HARE R
[

H2022F 1818 » £
EEBEMEENEREMS T
b TEEERREEBRS
PE R AR ER (BN EBBRE
¥ SHEBEREM - PUtRE
BRI RIS M EET
fhAEBRIESE - BRI ¢

(i) BEBREBH-TZER
RERE T8 ERE
B BEREMBRER
HERNHBIER
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6 REVENUE AND SEGMENT INFORMATION 6

(Continued)

(c) Segmentinformation (Continued)

(ii)

(iii)

(iv)

Sales of medical consumables - sales of
medical consumables in Hong Kong

Mainland China ophthalmic business -
provision of ophthalmic services and sales
of vision aid products in Mainland China

Mainland China dental business -
provision of dental services in Mainland

Such a change is to align with the updated
internal management and reporting structure.
The segment information of the comparative
period has been restated to conform to the
current period categorisation and presentation.

Capital expenditure comprises additions to
property, plant and equipment, right-of-use

assets and intangible assets.

Other income, other (losses)/gains, net, finance
costs, net, and income tax expense are not

included in segment results.
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6 REVENUE AND SEGMENT INFORMATION 6 IR aEEE @
(Continued)

(c) Segmentinformation (Continued) (c) PEEFRE
The segment results for the six months ended 30 BE2022F68308EKER
June 2022 are as follows: D BB T :

(Unaudited)
(FEER)
Six months ended 30 June 2022
#Z202266A30A L7 ER
Mainland Mainland
HK Sales of China China

medical medical  ophthalmic dental
business  consumables business business Total
ERER HERE PoMERR
£5 7] £5 ait
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR FiEn

Segment revenue A 363,099 220,725 249,174 48,566 881,564
Gross profi £ 83,149 96,147 62,605 4,143 246,004
Selling expenses HERS (6,869) (142) (39,389) (8,051) (54,450)
Administrative expenses THES (56,149) (739) (92,402) (10,938) (159,227)
Share of profits of associates  MEBEATIFIE 16,243 - - - 16,243
Segment results IS 36,374 95,267 (68,185) (14,846) 48,610
Otherincome HftgA 12,110
Other losses, net HEIESE (21,870)
Finance costs, net HBREFE (8,335)
Profit before income tax FRERRTRARIE 25,115
Income tax expense FrigEE (21,570)
Profit for the period HFIE 3,545
Other segment information ~ HftiA%rEH
Additions to non-current assets FREFFFHEEE 32,736 - 128,318 76 161,130
Depreciation and amortisation  17E R &8 (36,445) - (64,556) (9,464) (110,465)
Losses on disposal of HEFRBEENS

non-current assets, net BEE - - (68) (956) (1,024)
Losses on disposal of HEFRREEMEES

right-of-use assets (63) - - - (63)
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6 REVENUE AND SEGMENT INFORMATION 6 WiERSIER @
(Continued)

(c) Segmentinformation (Continued) (c) PEEFEE
The segment results for the six months ended 30 BE2021F6830HEKRER
June 2021 are as follows: D EREAERIIINT :

(Unaudited)
(RIBEH)
Six months ended 30 June 2021
HE0215683081E3ER
Mainland
Sales of China Mainland

HK medical medical  ophthalmic  China dental
business  consumables business business Total

BARR HERR PUERR R ER
£% i 7 % it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TAn TEn TAn TEn TEn

Segment revenue Dl 255,088 - 266,356 - 521,444
Gross profit il 78,751 - 100,107 - 178,858
Selling expenses HERS (3,981) - (47,69) - (51,677)
Administrative expenses B (30,541 - (74,029) - (104,570)
Shareof lossof an associate ~ ME—THBEATER (247) - - - (247)
Segment results NiEE 4398 - (21,618) - 22,364
Other income HitA 1,756
Other losses, net EftEETE 1,565
Finance costs, net HBRETE (3412)
Profit before income tax WA 2213
Income tax expense FRSMES (9,650)
Profit for the period HRFIE 12,563
Other segment information ~ HftiA55EH
Additions to non-current assets REIEFEEE 38,732 - 56,840 - 95,572
Depreciation and amortisation &R #H (26,018) - (43,802) - (69,820)
Losses on disposal of HEFRBEENS

non-current assets, net BRFE (607) - 3) - (610)
Gain on early termination AR LSRRG

of lease 452 - - - 452

INTERIM REPORT 2022 _—E__fHiZEHRE 49



Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA IR LB EE

6 REVENUE AND SEGMENT INFORMATION 6 IR aEEE @
(Continued)

(c) Segmentinformation (Continued) (c) PEEFRE
During the six months ended 30 June 2022, B E2022%F 68300 L@
approximately HK$105,112,000 or 11.9% of A > #9 105,112,000 #& T &%
the Group’s revenue was derived from a single 11.9%AEEWRHEREHERS
external customer from the segment of sales RREM DB EBE—IMEEE R (B
of medical consumables (six months ended 30 F2021F68308 1E/AEA :
June 2021: no single customer contributed over THRE—ZEFERBANER
10% of the Group’s revenue). I #£#910%) ©
No analysis of segment assets and liabilities is AR EEHEHNITESRME
presented as they are not regularly provided to ABEERBBEST > B E
the executive directors. 2ZEDM

7 OTHERINCOME 7 HtgA

Six months ended 30 June
#HZE6H30HLEER
2022 2021
20225 20214

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (RiEHEZ)

Management fee income BEREWA 8,071 116
Rent concessions (Note 16) AEER (HsE16) 383 -
Government grants (Note) B FFHEEN (MisE) 3,938 1,532
Others Ht 318 108
12,710 1,756
Note: There are no unfulfilled conditions or other contingencies Mzt © WEBMZEHBMRBITHEGRE
attaching to these grants. The Group did not benefit i AER o LML REEZER
directly from any other forms of government assistance. AR X BATEE) ©
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OTHER (LOSSES)/GAINS, NET 8  Hfth(§548) WaiFEE

Six months ended 30 June
#HZE6H30HLEER
2022 2021
20225 20214

HK$’000 HK$ 000
FAET FHET
(Unaudited) (Unaudited)
(REBHEZ) (REEHEZ)

Losses on disposal of property, plant  HEYE « BRE KRR EHHRS

and equipment, net (Note 14) RS8P RE (MizE14) (1,024) (610)
Losses on disposal of right-of-use HEFEREESESHEE
assets (63) -
Gain on early termination of lease AR I BRI - 452
Fair value loss on a financial asset at & AFEzT AIBHAIER
fair value through profit or loss BENATERSE
(Note 22) (MF5E22) (24,003) -
Exchange (losses)/gains, net ER (§518) /W 348 (2,780) 1,723
(27,870) 1,565
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9 EXPENSES BY NATURE

©

BRERBSHNER

Six months ended 30 June
#HZE6H30HLEER
2022 2021
20225 20214

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (RiEHEZ)

Amortisation of intangible assets E B AR (MEE15)

(Note 15) 692 567
Auditor’s remuneration T BN

- Audit services —BHARTS - -

- Non-audit services —IEE AR 1,154 1,050
Depreciation of property, plantand % « BRERREITE

equipment (Note 14) (PdsE14) 43,659 23,403
Depreciation of investment property IR E¥iTE 122 -
Depreciation of right-of-use assets ~ fEREEEITE

(Note 16) (MizE16) 65,992 45,850
Doctors’ consultation fees BEYE 150,559 93,815
Cost of inventories and consumables F&ERFEMF S 275,610 120,724
Employee benefit expenses EEEAIHX 201,222 124,240
Expenses relating to short-term leases £2EHATAE A RIS

(Note 16) (M3£16) 1,938 1,134
Legal and professional fees FEREXER 2,887 3,166
Share option expenses to doctors and %5584 K EERIAIEERR1E

consultants ELERX 844 909
Office supplies ARG 936 391
Bank service charges $R1TRARTSE A 5,474 4,268
Promotion expenses HER 53,932 51,409
Repair and maintenance fees HIERREER 5,074 4,218
Subcontracting fees HNEHE - 3,455
Others Hith 39,102 20,234
Total cost of revenue, selling and WA ~ SHE RITEE

administrative expenses ez 849,197 498,833
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10 FINANCE COSTS, NET 10 MFERASBEE

Six months ended 30 June
#HZE6H30HLEER
2022 2021
20225 20214

HK$’000 HK$ 000
FAET FHET
(Unaudited) (Unaudited)
(REBHEZ) (REEHEZ)

Finance income ATEUA
Bankinterestincome @®ASMA 182 2,676
Finance costs AFER A
Interest expense on lease liabilities ~ fAE& EH S5 (FisE16)

(Note 16) (9,077) (6,092)
Interest expense on loan from anon-  JEPERREHERMNF SR

controlling interest (216) (56)
Interest expense on bank loan RITERH SR (394) -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (9,687) _______(6,148)
Finance costs, net AT BEE (8,335) (3,472)

11 INCOME TAX EXPENSE 11 FRiSIRRZ

Hong Kong profits tax has been provided at the rate of R > SEFEREREERRA
16.5% (six months ended 30 June 2021: 16.5%) on the TR E16.5% (B Z 202156 830H
estimated assessable profits for the period. LEAMER : 16.5%) sHRHHE ©
The applicable tax rate for the subsidiaries in Mainland R > AEERRKEASRNEAR
China of the Group is 25% (six months ended 30 June FAH25% (B E20215F6 8308 LE7E
2021: 25%) for the period. B 125%) °
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11 INCOME TAX EXPENSE (Continued)
The amount of taxation charged to the condensed
consolidated interim statement of comprehensive
income represents:

11 FhriSREAX @
MREES SR ERERNRIE
SIS

Six months ended 30 June

EZ6HA30R1LAER
2022 2021
20225 20214
HK$’000 HK$’000
TF#T FBT
(Unaudited) (Unaudited)
(REEEZ) (RICHEZ)
Current income tax BUEAFR1SHR
- Hong Kong profits tax —EBFER 13,985 7,040
- China enterprise income tax —FREIREERRRR 620 764
Under-provision in prior years BEEERERR 587 818
Deferred income tax IRIEFR1STR 6,378 1,028
Income tax expense FRISHiRIS 21,570 9,650
12 EARNINGS PER SHARE 12 SREHN
(a) Basic (a) E&
Basic earnings per share is calculated by dividing SREARBANBAATERFT
the profit attributable to equity holders of the BABGFIEBRUBRITESE
Company by the weighted average number of EINBETIIHEE o

54

ordinary shares in issue.

Six months ended 30 June

#ZE6HA308.LLAER
2022 2021
20225 20214
(Unaudited) (Unaudited)
(RIBEZ) (RIEHEZ)
Profit attributable to equity R AT R AR
holders of the Company during &% (F3#7T)
the period (HK$’000) 14,815 13,712
Weighted average number of BETERRINETIIH
ordinary shares in issue 1,226,788,583  1,147,748,604
Basic earnings per share BIREARRR) (Bl)
(HK cents) 1.21 1.19
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12 EARNINGS PER SHARE (Continued) 12 SkEEf®
(b) Diluted (b) &

Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. During the period, the Group has one (six
months ended 30 June 2021: one) category of
dilutive potential ordinary shares.

For the Pre-IPO Share Option and Post-IPO Share
Option Schemes, the number of shares included
as below is the number of shares that are dilutive

SRBEERN T BRREHIRAR
BEABEENNEER > 18
BB EITEIE BRI
HTHEETHE - fin > &
EEF R (BE20215F6830
BIERER @ —R) B#EED
EER -

MERLFAEEBRERER
ARBERBRESBMS
SFANTHRNBEAEE

i R 3% A A AL A BT AR 1D 52
BIITIEINORRAR ©

and would have been outstanding assuming the
completion of the share issue to the grantees.

Six months ended 30 June

EZ6H30R1EAER
2022 2021
20225 20215
(Unaudited) (Unaudited)
(REZEZ) (&)
Profit attributable to equity HRRREEEFEA
holders of the Company during  FE{&FE (F#7T)
the period (HK$’000) 14,815 13,712
Weighted average number of BETERRINETIEH
ordinary shares in issue 1,226,788,583  1,147,748,604
Adjustments for: MUTEIEFLHAE
- impact of the share option —BRE RN
schemes 831,676 1,925,663
Weighted average number of ARstESREERAN
ordinary shares for diluted EERIMNET R
earnings per share 1,227,620,259  1,149,674,267
Diluted earnings per share SREERT GBI
(HK cents) 1.21 1.19
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13 DIVIDENDS
The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: Nil).

13 jgE
EERESMEE2022468308
ANEA RIS REBRR S (B 20214565
30ELEAER : ) o

14 PROPERTY, PLANT AND EQUIPMENT 14 9% - BERRE

56

HK$’000
FHT
(Unaudited) (RISEBZ)
Six months ended 30 June 2022 #E20225£6H30R L EA
Opening net book amount FRYAREEE 301,961
Additions RE 36,551
Additions through acquisition of BEWERBATRE
subsidiaries 119,817
Disposal (Note 8) HE (FIzE8) (1,024)
Depreciation (Note 9) e (P5E9) (43,659)
Currency translation differences SMEREEER (14,243)
Closing net book amount HARAREEE 399,403
(Unaudited) (K&
Six months ended 30 June 2021 #ZE20215F6830R1L7ER
Opening net book amount HRYAREIRE 218,150
Additions RE 53,521
Additions through acquisition of FEWERBARRE
subsidiaries 5,596
Disposal (Note 8) HE (FizE8) (610)
Depreciation (Note 9) IrEE (B5E9) (23,403)
Currency translation differences IS ERE 2,119
Closing net book amount HARBRERE 255,373

C-MER EYE CARE HOLDINGS LIMITED
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15 INTANGIBLE ASSETS 15 W|IEE
Goodwill Brand name Total
555 mhaiE ast
HKS$’ 000 HKS$’ 000 HKS$’ 000 HK$’ 000
FET FET FET FET
(Unaudited) (REEZ)
Six months ended 30 June Z2022F6H830H
2022 L7 {ER
Opening net book amount  EA¥IERE${E 194,970 - 8,991 203,961
Additions RE - - 884 884
Additions through FRKERBARRE
acquisition of (PizE28)
subsidiaries (Note 28) 353,430 289,911 79 643,420
Amortisation (Note 9) 4 (E9) - - (692) (692)
Currency translation SN TR
differences (13,849) (8,512) (360) (22,721)
Closing net book amount ~ HBKEREIEE 534,551 281,399 8,902 824,852
(Unaudited) (RSB
Six months ended 30 June #Z2021F6H830H
2021 ~EB
Opening net book amount  HB#IBREISE 138,520 - 6,414 144,934
Additions RE - - 2,043 2,043
Additions through FRKERBARRE
acquisition of
subsidiaries 20,449 - - 20,449
Amortisation (Note 9) B85 (Ff5E9) - - (567) (567)
Currency translation SN ERR
differences 1,307 - 70 1,377
Closing net book amount ~ HBKREREIEE 160,276 - 7,960 168,236
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16 LEASES

58

This note provides information for leases where the

Group is a lessee.

16 {#HE
LB ST 95 7 R A 2 [ ¢ 25 AR FR AR
ST ENER o

(a) WGBS PRAMTSINRE

(a)

C-MER EYE CARE HOLDINGS LIMITED

Amounts recognised in the condensed
consolidated interim statement of
financial position

The condensed consolidated interim statement
of financial position shows the following
balances relating to the leases:

EREEE

Right-of-use assets

(Unaudited)

FEBRIE R

R E P MBI ARET
MUTARIAEREER

As at
S
30 June
2022
20225

31 December
2021

20214
12A31H
HKS$’000
FET
(Audited)
(&%)

6H30H
HK$’ 000
F#ET

(REEE )

Properties EY/ES 392,487 256,361
Land use right TR 320,800 338,514
Medical equipment BERE 3,434 4,450

716,721 599,325

Lease liabilities HEafR

Current it} 136,371 86,074
Non-current JETRED 290,597 198,616

426,968 284,690

Additions to the right-of-use assets during the
six months ended 30 June 2022 amounted to
approximately HK$123,695,000 (six months
ended 30 June 2021: HK$40,007,000) and
the additions of right-of-use assets through
acquisition of subsidiaries amounted to
approximately HK$82,442,000 (six months ended
30 June 2021: HK$16,833,000), representing the
lease of clinics, hospitals, office premises, staff
quarters and medical equipment.

BZE202568308 15X
BRE  FRAEBEEFEN
123,695,000 7% (£ £20214F
68308 LL7XEA : 40,007,000
Bw) > SRWEHBAER
BF RS E#82,442,0005
7t (B ZE20215F6 8308 1L/ 1A
B 116,833,000 7T) » $51HE
PR Bl MAEME B
IR KREERME -

AERMBRERARAA
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16 LEASES (Continued)
(b) Amounts recognised in the condensed

consolidated interim statement of
comprehensive income

The condensed consolidated interim statement
of comprehensive income shows the following
amounts relating to the leases:

Depreciation charge of right-of- FEREEEIREER

use assets (Note 9) (2]

16

Expenses related to short-term S5EHATAE A RAMIRIS

leases (Note 9) (FF5£9)
Rent concessions (Note 7) HEER (IET)
Interest expense (Note 10) F 2B (H3E10)

FRRER & AR B R BISE

HE @
(b) MWEEAGSHIAZENER
ISR

ARG ETHEZERERET
T ARAENRE :

Six months ended 30 June

#HZE6H30HLEER
2022 2021
20225 20214
HK$’000 HK$’000
FHT FHET
(Unaudited) (Unaudited)
(REBEZ) (RISEZ)
65,992 45,850
1,938 1,134
383 -
9,077 6,092

Depreciation expense charged in the condensed
consolidated interim statement of comprehensive
income is as follows:

sFABRGEPHEERER
BOITEERISZINT ¢

Six months ended 30 June

#HZEGH30HLEAER
2022 2021
20225 20214
HK$’000 HK$’000
FAT FHET
(Unaudited) (Unaudited)
(REBEZ) (RESEB1%)
Cost of revenue SHERMZS 47,671 30,427
Administrative expenses THAZ 18,321 15,423
65,992 45,850

The total cash outflow for leases in the six
months ended 30 June 2022 amounted to
HK$67,196,000 (six months ended 30 June 2021:
HK$42,489,000).

INTERIM REPORT 2022

B E2022F6H830H kX
BEMBEERRESREE
67,196,000 7T (B4 202146
H308LRER : 42,489,000
BIT) ©
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16 LEASES (Continued)

17

60

(c)

INTE

The Group’s leasing activities and how
these are accounted for

The Group leases various properties including
clinics, hospitals, office premises, staff quarters
and medical equipment. The lease terms are
between one and fourteen years, and the
majority of lease agreements are renewable at
the end of the lease period at market rate.

Lease terms are negotiated on an individual
basis and contain a wide range of different terms
and conditions. The lease agreements do not
impose any covenants other than the security
interests in the leased assets that are held by the
lessor.

Extension and termination options are included
in a number of property leases across the
Group. These are used to maximise operational
flexibility in terms of managing the assets
used in the Group’s operations. The majority
of extension and termination options held are
exercisable only by the Group and not by the
respective lessor.

REST IN ASSOCIATES

The amount recognised in the condensed consolidated
interim statement of financial position is as follows:

16 iHE@Wm
(c)

FEENAEEHRZEE
BHanfsIRR
FsEEBESENE (85
Fi~ B -WAEME-BT
BE) RBRRE - AN F—
FE+OF > BASHHEER
ENAEHR IS EET -

BT 1B R AR
aESEARERRMES « 1}
AR A BT B A RO
{RHEE S » 70 14330 30 A
FEmSEE -

FEEZEVERESELER
Ri& LR > BUEEES
EEEEFMANEER » ER
EETEMERA®L - KA
FANERKRQILEZEER
FEETE > MATHEEH
HIAATTE -

17 REREZEAQRNRER
Bk S R B IR RR h R SR
SETOT

HK$’ 000
FET

(Unaudited) (RE&EZ)

Balance as at 1 January 2021 202118 1HMEEER 1,928

Share of losses DEESE (247)
Balance as at 30 June 2021 14202156 H30H &R 1,681

(Unaudited) (RISE1Z)

Balance as at 1 January 2022 2022518 1A/ 24,814

Dividend received BURE (20,651)
Share of profits batyavil 16,243

Balance as at 30 June 2022 74202256 B30 HAEEER 20,406

C-MER EYE CARE HOLDINGS LIMITED

AERMBRERARAA



17

Notes to the Condensed Consolidated Interim Financial Information
fGER4T & R HARA FE LB EE

INTEREST IN ASSOCIATES (Continued)

17

Set out below is the information of the associate of
the Group as at 30 June 2022 and 2021, which, in the
opinion of the directors, is material to the Group. The
associate listed below has share capital consisting
solely of ordinary shares, which are held by the Group.

Nature of investment in associates:

Company name

CE

C-MER RainsOptics Limited
(‘RainsOptics”)

REAEARAE
(TRE2))

Health Hope International
Medical Laboratory Limited
(‘Health Hope”)

HERN @R ARLT
(%)

Particulars
ofissued
share capital/
registered
capital

Place of
incorporation

BafiRE

A AR

Hong Kong 640,000
ordinary shares
HK$7,820,000
& 640,000 REER
7,820,000
HongKong 8,100,000
ordinary shares
HK$35,280,000
8,100 000RZER
35,280,000%7

&

Directly Indirectly

Effective interest held by the Group
30June 2022 30 June 2021
Directly  Indirectly
BERFHERER
2022%6R308 2021568308
B itk BR i

“a%  NA O 144% NJA
048%  TER 1% TER
5% NA NA NJA
s% FER  RER  TER

INTERIM REPORT 2022

REE QR (2)
UTRAEEEEARN202ERK
20216 H30ENER > EEDBZ
SHNHFEEBEA - T
MEARNRAERSBRAMN > B
HEEFE o

REEARRERME :

Carrying amount
30June 30 June
Principal activities 2022 2001
fEEfE
N0& N1E
TERR 6A30R 6A308
HK$'000 HKS'000
(Unaudited)  (Unaudited)
Tin
(FEEH)
Research and 11 1681
development on
medical diagnostic
technologies
B ) 1211 1681
i
Medical laboratory 19,135 N/A
services
BERERS 19,135 TR
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AR A TPHAM B E R

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

As at 30 June 2022, the Group’s financial assets at fair
value through other comprehensive income represent
unlisted equity instruments which are not held for
trading, and the Group has irrevocably elected an
initial recognition in this category. Details are as
follows:

18

BRAFEHARMEAIAN
SRMEE

120225668308 - XEMBATFE
SPARMEEBANEREEEILIF
FEEENELTRETIR > MAE
[ B 50 4R R R BT B st I A A T
8o BT -

HK$’000
FET

(Unaudited) (RISEBZ)
Balance as at 1 January 2021 and 7420211810 %202156A30H
30 June 2021 HOAEER 52,575
(Unaudited) (REeEZ)
Balance as at 1 January 2022 and 12022518180 %202256830H
30 June 2022 HY4EER 52,575

The fair values of the equity instruments were
determined by reference to the specific valuation
techniques of discounted cash flow or recent
transaction prices in arm’s length transactions.

Hm TANATEDLSERERR
REGMERNTHATRZEHRZS
fEIREETE ©

C-MER EYE CARE HOLDINGS LIMITED ZFERREEREZBERAF
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18 FINANCIAL ASSETS AT FAIR VALUE 18 BAFEAHMEUIAL

THROUGH OTHER COMPREHENSIVE EREE @
INCOME (Continued)
Nature of financial instruments: ERTAMNEE :
Place of Effective interest
incorporation/ Particulars of held by the
establishment and issued share capital/ Company  Principal activities/
Company name kind of legal entity registered capital Directly  place of operation
TAFFE
AT AR BETRE/ B
G RitREREY HREAHE Ei  FEER/EENY
Avalon Global Holdings British Virgin Islands 11,802 ordinary shares 4%  Development of next generation
Limited (“Avalon”) of no par value healthcare solutions across

biopharma, diagnostics,
medical devices and other
area of healthcare, HK

Avalon Global Holdings EBRUBE 11,8028 A AR 1 PREEEYRE O - BESE
Limited (FAvalon)) EiEk REMBRFREEIRE TR

BRERERARE &5

BELKIN Laser Ltd. (“Belkin”) Israeli 3,164,685 preference 8%  Development of automated

shares NIS 316,469 one-second glaucoma laser

treatment, HK

BELKIN Laser Ltd.(TBelkin)) Si&3 3,164,685 B 8%  BEEIRNEURMARE

31646951535 A &
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19 DEPOSITS, PREPAYMENTS AND OTHER 19 % - A(dRIEREMEK
RECEIVABLES ]

As at
iy
30 June 31 December
2022 2021
20224 20215
6H30H 12H31H
HK$’000 HK$’000
F#ERT FBT
(Unaudited) (Audited)
(REEEZ) (R&ERZ)
Non-current JEEPHA
Prepayments for property, M ~ BB RERETEN
plant and equipment MIE 369 2,078
Rental and other deposits HERHEMZE 23,484 6,425
Prepayment for employee EERETENRIE
compensation 6,075 7,378
29,928 15,881
Current ENHA
Prepayments for inventories FAFEERIEA 1,065 1,012
Prepayments for rental expenses ANEEER 2,999 6,956
Prepayments for operating FEfTEEER
expenses 15,531 7,808
Prepayment for acquisition of a WhE—FEMI B ATR
subsidiary FEfTRIE - 190,808
Prepayment for employee BEMETENIE
compensation 2,380 2,125
Rental and other deposits e kEMIZE 26,735 27,207
Others Hith 9,902 4,573
P 58,612 . 240,489
Total deposits, prepayments and & ~ EARIEREMER
other receivables FIES 88,540 256,370

64 C-MER EYE CARE HOLDINGS LIMITED #BERRBREZRERAT
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20 INVENTORIES 20 78

As at
W
30 June 31 December

2022 2021

20225 20214

6H30H 12831H

HK$’000 HKS$’000

FHT FET

(Unaudited) (Audited)

(REEEZ) (#=3=1%)

Pharmaceuticals and medical BERRBEAEM

consumables 56,426 28,911

Vision aid products ROWBESR 7,668 4,533

64,094 33,444

21 TRADE RECEIVABLES 21 HEBREWEIE

The trade receivables are due when services are B RIRERREREREEGY
rendered and goods are sold. The ageing analysis of BFEN A BIHARE( o B 5 RUGRIER T

the trade receivables based on due date and invoice HAREAR S E HEARBRES AN T ¢

date was as follows:

As at
W

30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (881%)
0-90 days 0Z90H 25,577 16,590
91 - 180 days 91%180H 4,587 594
Over 180 days HBiE180H 2,836 796
33,000 17,980
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22 FINANCIAL ASSET AT FAIR VALUE

66

4 A,
E =]

FREARA TS B Lo

THROUGH PROFIT ORLOSS

As at 30 June 2022, the Group’s financial asset at fair
value through profit or loss represents listed equity
instruments in Hong Kong which are held for trading,
and the Group has irrevocably elected an initial
recognition in this category. Details are as follows:

BRAFEAAFRHENEMNEE

HE2022F68308 » AEEEAT
B ABENEREERENEERE
BEMNEIHHETE  s£EENIE
R R R — E A P FERT o
FHBEWT

22

HK$ 000
FET

(Unaudited) (RE&EZ)
Balance as at 1 January 2021 and 420211818 %

30 June 2021 202156 A30HMEEER -
(Unaudited) (RISEZ)
Balance as at 1 January 2022 202218 1A MEES 55,704
Fair value loss on equity investments at BRATES ABENERMEES

financial asset at fair value through IR E R A ARSI (MiEE8)

profit or loss (Note 8) (24,003)
Balance as at 30 June 2022 #£20224F6 A 30 HEV4EER 31,701

C-MER EYE CARE HOLDINGS LIMITED

AERMBRERARAA
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23 SHARE CAPITAL 23 &%

Number of Nominal value

ordinary of ordinary
shares shares
BiERYE HiEREE
’000 HK$ 000
TFi& FBT
Authorised: EE
(Unaudited) (RISEZ)
At 1January 2022 and 30 June 2022 202218 1HK
2022468308 8,000,000 800,000
At1January 2021 and 30 June2021  2021F1818K
2021568308 8,000,000 800,000
Issued and paid: EREITRERE :
(Unaudited) (RISEZ)
At 1 January 2022 2022F181H 1,150,341 115,034
Issuance of shares (Notes) EE1TRRAD (Pd5E) 85,290 8,529
Issuance of shares upon exercise of ~ {TEER AP ERTHEARE
pre-IPO share options BETRG 872 87
At 30 June 2022 72022468308 1,236,503 123,650
(Unaudited) (RI&EB1Z)
At 1 January 2021 7202141818 1,147,255 114,725
Issuance of shares BT 1,137 114
At 30 June 2021 2021568308 1,148,392 114,839
Notes: PIEE

(a) On 20 January 2022, 8,790,000 shares were allotted and (a)
issued and their value being approximately equivalent to
HK$50,367,000 as of the date of their issue to individual
third parties to acquire the equity interests in Champion
Eye Centre Limited (“Champion Eye”).

2022418208 » 8,790,0008 214 (742
TR - HEEAMERS50,367,0005%7T)
ERERBTFEAL=S > WKBEERRY
PLEIRAT) (TREREL) HRRHE o

(b) On 20 January 2022, 76,500,000 placing shares have (b)
been placed and their value being approximately
equivalent to HK$490,942,000 as of the date of their issue
to independent placees selected and/or procured by the
placing agent and were subscribed by the seller.

2022418208 > 76,500,000 A% Bic & A% 15
(WRE1TEE > HEEQEEF2490,942,000
A7) MRS N EEERRES MBI A
BEARE > HEHRE -
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24 SHARE-BASED PAYMENTS 24 Bia®EREN{IRR
The Company approved and adopted the Pre-IPO RIS BIH 201756 528 H K2017HE
Share Option Scheme and the Post-IPO Share Option 12B13EBBHRTIRERE » ARF
Scheme pursuant to shareholder’s resolutions ERENFRMNE RAREERIERE
passed on 28 June 2017 and 13 December 2017, EIRERAREERBRESE -
respectively. Share options were granted under both RABREZ MR B2 BB AR L
schemes to incentivise the Company’s directors, BBHEE - SREERE - RAE
senior management, ophthalmologists, physicians, & BE - BEREER o
employees, and consultants.
The following table discloses details of the Company’s TREEHSERSHABRFAENER
share options granted under the Pre-IPO Share Option AHAEENBRESERERARE
Scheme and the Post-IPO Share Option Scheme ERBREABETRENETATMNE
held by eligible participants and movements in such IERESFIE A R A BRFEI Y B RAFFAG 25D

holdings in relation thereto during the period:

Number of share options’000
BREHETH
Exercise At Exercised  Lapsed
price per 1January duringthe during the

Grant date Expiry date share  Note . ZOZé period period At30 June 2022
2022
ot =L BB 'é%iﬁ{ﬂ% Wi 1BIR MABAE HBABXR  H2022F6A30H
HK!

#n

Pre-IPO Share Option Scheme
EESAGEETE i BE]

1April2017 31 March2023 01 ) 519 - (519) -
01754818 2023%3F318
1April2017 31 March2023 100 ) 1 (130) @3) -
2017%481R 2023%3R318
1April2017 31 March 2027 10 (i) 4 (142) - -
2017%481R 2027%3R318
1September 2017 31 May 2024 01 (i) - - - -
2017F981H 2024%5R318

1434 (872) (562) -
Post-1PO Share Option Scheme

BRORBEERRERD
18 July 2019 16 November 2023 518 (i) 3432 - - 34
2019678 18H 2023%11E16H
14 September 2020 13 September 2023 634 (i) 1,140 - - 1,140
2020598146 2023598138
2 November 2021 1 November 2027 W 200 - - 200
2021F11A2A 2027511818
6,226 (672 (56) 479
Number of option exercisable at RERATENRERESE 1,737
period end ('000) (Fh)
Weighted average exercise price (HKS) MEFSHEE (B) 4.44 100 0.7 556 5.94
Weighted average remaining IMETHHRTAHER(E) 134

contractual life (years)

68 C-MER EYE CARE HOLDINGS LIMITED #BERERRBREZRERAT
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24 SHARE-BASED PAYMENTS (Continued) 24 PR SEREERR @

Number of share options 000
BREHETH
Exercise At Exercised  Lapsed
price per 1January duringthe during the

Grant date Expiry date share  Note 2021 period period At30 June 2021
K021
]zl [ERAH SREFE MWE 1A HAEGE BABRN 120214 65308
HKS
#n

Pre-IPO Share Option Scheme
BRARSERRRED

1April2017 15July 2021 0.1 (i) 1n - - 113
W017E4B1H 2021578158
1April2017 31 March 2022 01 ) 1m3 - - 1m
W17F4R1H 2022%3R318
1April2017 31 March 2023 01 ) m - - m
W017F4B1H 2023%3R31A
1April2017 31 March2023 10 (i) 1m - - 113
017E4B1H 2023%3F318
1April2017 31 March2027 10 ) 4 - - 42
2017F4A1R 2027%3R318
1September 2017 31 May 2024 01 (i) 166 - - 166
2017F9A1R 2024558318

1,600 - - 1,600
Post-IPO Share Option Scheme
BRORBERRRED
18 July 2019 16 November 2023 518 (i) 5,400 - - 5,400
2019%7518H 2023115168
14 September 2020 13 September 2023 634 (i) 1,140 - - 1,140
2020595140 203F9A13H

8,140 - - 8,140
Number of option exercisable at RERA R R 2949

period end ('000) (Ff3)

Weighted average exercise price (HKS) METSTEE (Br) 445 - - 445 420
Weighted average remaining IMETEETEH £ (F) 613

contractual life (years)
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70

AR A TPHAM B E R

SHARE-BASED PAYMENTS (Continued)

(i)  On1April 2017, 43,578,000 options were granted (i)
to a total of 131 grantees, which include certain
ophthalmologists, physicians, employees and

executive directors.

The options are vested over periods of one
to five years. The vesting of the pre-IPO share
options granted to the ophthalmologists and
certain employees is subject to performance
targets in terms of revenue generated during
the vesting periods. No performance condition

24 B HERER SRR @)
201784818 > MA131

LERA(BEETLRERE
£ BE - EERPITER) K
t443,578,00017 &AL HE ©

BRERBHAR—EAFE-B
BETRABERETFEEN
BRARBERBREARRE
BRI EERENERBR
IR - HICER R TEER
PITESUEIBHEGRYE
MRS B BINADZRR

(i)

C-MER EYE CARE HOLDINGS LIMITED

exists for the consultants, remaining employees
and executive directors who shall remain in their
engagement, employment or office over the
vesting periods under the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for periods of three to five
years. All unexercised pre-IPO share options will
lapse by the end of the exercise periods or upon
the cessation of employment of the grantees
under the service condition.

On 1 September 2017, 2,821,000 options were
granted to a total of eight grantees, which
include certain consultants, employees and an
ophthalmologist of the Group.

The options are vested over periods of one
to three years. The vesting of the options
granted to the ophthalmologist is subject
to performance target in terms of revenue
generated by the grantee during the vesting
periods. No performance condition exists for the
consultants and employees who shall remain
in their engagement or employment over the
vesting periods under the service condition.

BIRERE - ZEXBE -

SR ERENTEENT0.158
TTELOET - —BEE 5 BB
BAR=ZERERBARITE o
FrARITENERABEER
B R ITERRE N IRE
RES IR ELBARBARK

2] o

(i)

2,821,0001 BBARHE o

BRERBHAR—E=F-8B
BRTRMEENBRERR
BEBEARAREEREN
%ﬁﬁﬁffﬁiﬁf‘ﬁ HRER K E

WERBRERS > MRE
ECEFHEEHW:E%EE@HE?{W#

TRENZE

AERMBRERARAA

R2017TE9R 1R » AAHEN%
ABEAN(COELERETALE
M~ BER—RREIEE) BN
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24 SHARE-BASED PAYMENTS (Continued)

(ii)

(iii)

(Continued)

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for a period of three years.
All unexercised pre-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of employment of the grantees under
the service condition.

On 18 July 2019, 6,540,000 options were granted
under the Post-IPO Share Option Scheme to a
total of 40 grantees, which include certain Hong
Kong ophthalmologists, consultants and an
executive director.

The options are vested over periods of one to
three years. The vesting of these options to
the Hong Kong Ophthalmologists are subject
to performance targets in terms of revenue
generated during the vesting periods. No
performance condition exists for the consultants,
and executive director who shall remain in their
engagement, employment or office over the
vesting periods under the service condition.

The exercise price of each option is HK$5.18.
Once vested, the options remain exercisable
until ten years from the date of grant. All
unexercised post-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of service of the grantee.
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(i)

(iii)

()
SHBRENITEENF0.18
TELOET - —ERE > BR
EAR=ZFHERNTE - FiE
RITENERAAEEFBER
R TT R R I R IR AR
A EARRARR -

K2019%7H18H » m& 40
RARAN (BEETREBRE
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BZERTFEBRRBENE
IR1EAR R BRI EE WA
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24 SHARE-BASED PAYMENTS (Continued)

72

(iv)

C-MER EYE CARE HOLDINGS LIMITED

On 14 September 2020, 1,140,000 options
were granted under the Post-IPO Share Option
Scheme to the executive director of the
Company, Ms. LI Xiaoting.

The options were vested over one year. No
performance condition exists for the executive
director who shall remain in office over the
vesting periods under the service condition.

The exercise price of each option is HK$6.34.
Once vested, the options remain exercisable
until three years from the date of grant. All
unexercised post-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of service of the grantee.

On 2 November 2021, 200,000 options were
granted under the Post-IPO Share Option
Scheme to the independent non-executive
director of the Company, Dr. Rex AUYEUNG Pak-
Kuen GBS JP.

The options are vested over periods of one to
three years. No performance condition exists
for the independent non-executive director who
shall remain in office over the vesting periods
under the service condition.

The exercise price of each option is HK$7.73.
Once vested, the options remain exercisable
until three years from the vested dates. All
unexercised post-IPO share options will lapse by
the end of the exercise periods.

24 PR SEREAERER @

(iv)

12020598148 > REER
THEERBRESBRE
ARPTEEFHER LR
1,140,00017 BB HE ©

BRERBAR—F - HINH
TEFLEREEERG M
R 5 BB B B AT 3R PR AR B 1%
HEE -

SHBRENITERERG634E
7T —ERE - BRERTNE
HEME=FERTE - FIEXR
TENERAREERBERE
RRITEARERARALLE
ARES BRI

R2021F 11828 » IREER
LRBERBRESFOEQ
BBIFNITERRGEERE
T (ZEFEE - XFHL) R
H1200,00013 AR -

BRERBAR —E=F-H
REBUFRTEFUERER
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24 SHARE-BASED PAYMENTS (Continued) 24 VRS BERERIER @)

(vi) During the six months ended 30 June 2022, (vi) #EZE2022F6830H 1L/~ E
share-based payment expenses of approximately B> ERABRENURNAR
HK$1,046,000 (six months ended 30 June 7 B9 15 7% B 32 49 1,046,000 7
2021: HK$2,673,000) were recognised in the o (HE20215FE6H30H 1L/ 1A
condensed consolidated interim statement of B :2,673,000%7T) SRR
comprehensive income in relation to the share SRR ERERER
options.

25 TRADE PAYABLES 25 BRREERRE
Trade payables, based on invoice date, were aged as B EMARIBREZ AL VIRE
follows: mrE:
As at
W

30June 31 December

2022 2021

20225 20214

6H30H 12H31H

HK$’000 HK$’000

FHET FHT

(Unaudited) (Audited)

(CRIBEZ) (R&EZ)

0-30days 0E30H 27,294 32,377

31-60days 31E60H 2,560 4,477

61 -90 days 61%F90H 1,899 233

Over 90 days #BiA90H 3,827 2,779

35,580 39,866
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26 ACCRUALS AND OTHER PAYABLES 26 [EtERREMEGTRIE

74

As at
W
30 June 31 December

2022 2021
20225 20214
6H30H 12A31H
HK$’000 HKS$’ 000
FHET FHT
(Unaudited) (Audited)
(RIBEZ) (R&ERZ)
Non-current JETED
Consideration payable for acquisition UXEE—RIKIB AT
of a subsidiary FEHRE - 1,475
Provision for reinstatement costs EX(Iawieciii 2,620 2,182
2,620 3,657
Current Eh
Accruals for employee benefits EstETEAE 28,284 23,644
Accruals for operating expenses FEsHEER® 38,277 19,505
Accruals for listing expenses FEst LR 3,591 3,591
Payables for doctors’ consultation FEfTBE %S
fees 30,993 21,219
Payables for property, plant and FE1S¥I%E ~ BB K
equipment REIE 1,786 3,751
Consideration payable for acquisition UEEHIB AR
of subsidiaries FEHRE 1,827 6,367
Others Hith 580 1,566
e ..._.___...____105338 79,643
Total accruals and other payables FEStE R R E MRS
FRIEHAEE 107,958 83,300

C-MER EYE CARE HOLDINGS LIMITED ZFERREEREZBERAF
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27 BORROWINGS

28

Current

ED

Borrowings Eis

(Unaudited)

As at
W

31 December
2021
20214
12A431H
HKS$’000
FET
(Audited)
(€229

30 June
2022
20224

6H30H
HK$’ 000
F#ET

(REEE)

15,425 179,406

As at 30 June 2022, all of the Group’s borrowings are
repayable on demand and the effective interest rate of
borrowings was 2.88% (31 December 2021: 2.44%) per
annum.

BUSINESS COMBINATION

(i

(ii)

On 19 January 2022, the Group completed the
acquisition of 100% of the equity interests in
Champion Eye Centre Limited (“Champion Eye”),
a company that operates ophthalmic clinics
in Hong Kong, from independent third parties
and the consideration was paid by allotment
and issue of 8,790,000 shares of the Company
(their value being approximately equivalent to
HK$50,367,000).

On 19 January 2022, the Group completed the
acquisition of 60% of the equity interests in
The Optometry (OPT) Centre Limited (“OPT”),
a company that operates optometry centres in
Hong Kong, from an independent third party,
for a total consideration of HK$34,500,000
(comprising of an acquisition price of
HK$13,800,000 and a shareholder’s loan of
HK$20,700,000 provided to OPT).

INTERIM REPORT 2022
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12022668308 » Z&EEWMRA
ERMBABRERMEE > BERNEXR
FEFFE%2.88% (2021412H31H :
2.44%) o

R

(i

(ii)

#2022F1819H » &M
HEBIE=SWEEERE
ROBRAR (TEERRL) (—
BREBEEREZMNAR)
AR - REEBRER
2 17 42 5 8,790,000 B A& 1%
(EBEAHEER 50,367,000
7o) XA ©

FR2022F 181908 » AEEE
FR BB 3L 55 = 75 UK BE AR YL AT B
IR OARAE (MRIENER R
Fit) (—EREBLERRIR
KA AT) B960% B 1 -
#81X{E234,500,000% ¢ (B1F
iz B 18 13,800,000 38 7T K 12 14t
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20,700,00037T) ©
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SRR E LMo

BUSINESS COMBINATION (Continued)

(ili) On 17 February 2022, the Group completed
the investment of 61.5% equity interests of
Shenzhen C-MER Aikangjian Dental Group Co.,
Ltd. (previously known as Shenzhen Aikangjian
Group Co., Ltd.) (“Shenzhen CKJ”), a company
that operates dental clinics in the PRC, at a total
consideration of RMB430,500,000 (equivalent to
HK$517,590,000) (comprising of a consideration
of RMB380,500,000 and capital contribution of
RMB50,000,000 in cash).

(iv)  During the six months ended 30 June 2022, the
Group completed the acquisition of several
clinics that provide dental and other medical
services in Hong Kong (“Other clinics”),
from different independent third parties, at
a total cash consideration of HK$7,772,000
with individual consideration not more than

HK$6,972,000.

The following table summarises the consideration paid
and the amounts of the assets acquired and liabilities
assumed recognised at the relevant acquisition dates.

28 EHSH@®

(iii)

(iv)

M202282817H » &EER
REFNFBEEFERORER
AIRAE FIBFRITHE e
RNEERMERAR) (DRINE
B (—RIR RS TF RS
FrEAT]) 61.5%M BB H#IZE

#HHEA ARY430,500,0007T
(& #517,590,000387T) (B
E R B A R 380,500,000 7T
KIREFE AK50,000,000

7T) °

REZE2022F6 8308 17K 1E
B AEBETHRBFRREIL
BZHWBETHREERM
IR KREMERRBENLFR
(TEAthEsPR1) » MIRERER
7,772,000 7T » BE—RETRE
86,972,000 7T ©

TR AR U B g2 E N
RERFAREEESEREAERRE

Champion Eye OPT ShenzhenCKJ  Other clinics
EEIRE IR RHIB R HitESFR
HK$'000 HK$’000 HK$’000 HK$'000
TERT TERT FiET FiET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEBER) (REBER) (REBERZ) (REBER)
Consideration rE

- Cash -R& - 34,500 517,590 7,112
- Allotment of shares (Note) —EoBRRn () 50,367 - - -
50,367 34,500 517,590 7,172

Note: BfsE

The fair value of the 8,790,000 shares allotted as the
consideration paid for acquisition of Champion Eye
(HK$50,367,000) was based on the published share price of the
Company of approximately HK$5.73 per share.

C-MER EYE CARE HOLDINGS LIMITED

R EEERM ST K EME %

8,790,0

00 A& B 14 B9 /A F & (50,367,000 7%

7T) > BIREFATEAMRESROST
T o
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28 BUSINESS COMBINATION (Continued) 28 EFEAH®

Date of completion of the acquisition UxFE5ER B A

Recognised amounts of identifiable assets B33! FrUHEE & RPFr&

Champion Eye
RREH
HK$'000

FET
(Unaudited)
(REER)
Asat

19 January
2022
120228
18190

Note
i3

OPT Shenzhen CKJ

RIETERBR AL
HK$'000
FERT
(Unaudited)
(REEER)
Asat

19 January
2022

120226
1A19H

B RE
HK$’000
FET
(Unaudited)
(REER)
Asat

17 February
2022
#2022
2RA17H

Other clinics
HAth2FR
HK$'000

FET
(Unaudited)
(RISEIZ)

acquired and liabilities assumed RafnERIEH
- Property, plant and equipment —%¥ - BEREE 2,485 278 116,450 604
- Right-of-use assets —ERERE 7,609 2,609 70,110 2,114
- Investment property —REME - - 14,298 -
- Intangible assets -EREE - - 79 -
- Brand name —mhaaTE i) - - 289,911 -
- Cash and cash equivalents -RERREEEY 18,969 1,945 27,087 404
- Trade receivables —BSRHE 817 762 875 129
- Deposits, prepayments and other — &  BFER
receivables HitFEIE 2,268 21,395 58,650 399
- Inventories -5& 4,684 1,360 4,831 57
- Trade payables —BREATE (967) (755) (5,092) -
- Accruals and other payables —Fest &R R AR
A (10,477) (1,625) (42,111) (363)
- Borrowings —f&m - - (16,832) -
- Lease liabilities -HEaE (7,839) (2,629) (74,912) (2,166)
- Deferred income tax liabilities —FIEFRIRaR - - (72,478) -
- Current income tax liabilities —BiBFr eI A (2,801) (41) (666) N
Total identifiable net assets AR RERE 14,748 23,299 369,600 1,178
Non-controlling interests El3vy 5 (ii) - (9,320) (142,296) (410)
Goodwill B (i) 35,619 20,521 290,286 7,004
Total consideration BRE 50,367 34,500 517,590 7,112
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28 BUSINESS COMBINATION (Continued)

78

28

EWStH®

Champion Eye OPT ShenzhenCKJ  Other clinics
RERE  REMERIRGL B RE HAth2FR
Note HK$’000 HK$'000 HKS'000 HK$'000
i3 FET FERT FERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (RIEER) (RASEIZ)
Asat Asat Asat
19 January 19 January 17 February
Date of completion of the acquisition  IK(#E5EA HEA 2022 2022 2022
120224 120225 120226
18190 1A19H 2RA17H
Acquisition-related costs R AERA R A (iv) 149 83 60 9
Net cash outflow on acquisition WEERRE PR - - 299,135 6,972
Cash paid (Note) EffRE (1)
Less: Prepayment for A TR TE
acquisition - - (190,808) -
Less: Cash and cash i FRRER
equivalents acquired REEEY (18,969) (1,945) (27,087) (404)
(18,969) (1,945) 81,240 6,568

Note: During the six months ended 30 June 2022, the Company
has settled the consideration payable for prior year
acquisition of approximately HK$7,170,000 and the
net cash paid for acquisition of subsidiaries, net of
cash acquired, during the period is approximately
HKS$74,064,000.

C-MER EYE CARE HOLDINGS LIMITED

D REIE2022F6 8308 1E5EAR 0 &

AR E—EERENRGRE
#97,170,000 7% 7 K 7 HA P9 Uk B B /B
ATEMNREFENRAIERE) K
74,064,000 7T ©
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28 BUSINESS COMBINATION (Continued)

Notes:

U]

(ii)

(iif)

(iv)

(v)

Brand name

The brand name arising from business combination
represents the reputable and established brand that
is widely recognised by public in the dental industry.
None of the brand name recognised is expected to be
deductible forincome tax purposes.

Non-controlling interests

The non-controlling interests were recognised at their
proportionate share of the recognised amounts of
identifiable net assets.

Goodwill

The goodwill arises from a number of factors including
expected synergies through leveraging the expertise
and reputation of the Group, the local knowledge
and experience of the acquirees and the established
workforce including local dentists, ophthalmologists,
optometrists and supporting staff. None of the goodwill
recognised is expected to be deductible for income tax
purposes.

Acquisition-related costs

Acquisition-related costs represent legal and
professional fees incurred to effect the business
combinations. Total acquisition-related costs amounted
to HK$301,000 is charged to the condensed consolidated
interim statement of comprehensive income for the six
months ended 30 June 2022.

Revenue and profit/(loss) contribution

Champion Eye contributed revenue of approximately
HK$64,965,000 and net profit of approximately
HK$2,117,000 to the Group since acquisition date. OPT
contributed revenue of approximately HK$9,216,000
and net profit of approximately HK$1,589,000 to
the Group since acquisition date. Shenzhen CKJ
contributed revenue of approximately HK$48,566,000
and net loss of approximately HK$15,786,000 to the
Group since acquisition date. Other clinics contributed
revenue of approximately HK$2,907,000 and net
loss of approximately HK$31,000 to the Group since
acquisition date. Had the business combinations taken
place at 1 January 2022, the condensed consolidated
interim statement of comprehensive income would
show pro-forma revenue and net loss of approximately
HK$898,911,000 and HK$5,912,000, respectively.

fEeA

AR A TPEAM I R R M

28 EHaH@®

GEE

(i)

(ii)

(iif)

(iv)

(v)
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29 COMMITMENTS 29 KiE
(a) Capital commitments (a) BAHEIE
Significant capital expenditure contracted for at R ERETABRED A
the end of the period/year but not recognised as BENEAEFHRAZNOT

liabilities is as follows:

As at
1S
30 June 31 December
2022 2021
20225 20215
6H30H 12831H
HK$’000 HK$’000
TF#T FHET
(Unaudited) (Audited)
(RIBEZ) (€229
Property, plant and equipment  ¥1% - BRE X% HE 74,706 18,228
Acquisition of subsidiaries B¢y 19,800 294,174
94,506 312,402
(b) Operating lease commitments (b) EEFHEKIE
As at 30 June 2022, the Group had future M®2022E68308 - AEREP
aggregate minimum lease payments under non- TR EHERETRRR
cancellable short-term leases as follows: RIBEEMREBENT :

As at
iy
30 June 31 December
2022 2021
20225 20214

6H30H 12H31H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (B&EZ)

Not later than one year TER—F 706 703
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Notes to the Condensed Consolidated Interim Financial Information

RELATED PARTY TRANSACTIONS
Parties are considered to be related if one party has

the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by C-MER Group Limited
(incorporated in the BVI), the ultimate holding
company, which owns 55.01% (30 June 2021: 60.41%)
of the Company’s shares as at 30 June 2022. The
ultimate controlling parties of the Group are Dr. Dennis
LAM and Ms. LI.

Name of related parties

RS BT

C-MER Group Limited
HIBEEERAT

Maida Medical Software Development
(Shenzhen) Limited
ERBERARE RN ARAR

Project Vision Charitable Foundation Limited

RIEIREZSESERAR

Asia-Pacific Academy Of Ophthalmology
Limited

Asia-Pacific Academy Of Ophthalmology
Limited

FRRER & AR B R BISE

30 RS RS

H—AAENERIMEEFNS -5
HEE—SAEMBEREERRKRAER
BEXREN > AEHRESHER -
HEAZHAZEHHAZHREAY
2 QIS TMRE R B R

1202256830 » AEBERREE
RABFBEEERAE (NHEBRY
B EEEMANIL) ZH » HEARAQE
55.01% (202146 5308 : 60.41%)
BRD o AEEMBIRAIER T B IEH
BERFUL -

Relationship with the Company
BAAFMIRR

Ultimate holding company
RAEERAT]

Common controlling shareholder (Dr. Dennis LAM)

HEIERAR (MIEHEE L)

Common directors (Dr. Dennis LAM and Mr. LI
Chunshan)

HEAEE MIEREEREEFLLE)

Common controlling shareholder and common
director (Dr. Dennis LAM)
HEZERKRRERHEFEES (MIEHEL)

Health Hope International Medical Laboratory Common directors (Dr. Dennis LAM and Ms. LI),

Limited

acquired by the Group on 9 February 2021 and

became an associate company of the Group
since 23 July 2021

RERR (B BRAT

HEEF (MERBERFTL L) > HAEEN2021F

289202147 A 23 HFYA A 2 A S El Bk

EAR
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30 RELATED PARTY TRANSACTIONS (Continued)

(a) In addition to those disclosed elsewhere in

the condensed consolidated interim financial

information, the Group has the following
transactions with related parties:

30

Ophthalmic services provided to a [A—FIRAEGH A TR HIRE

FAE532 53 (@)

(a) FRAERRAR & TREIBITS SR E A
MABWBEES > REEER
BAETIRS

Six months ended 30 June
#HZE6H30HLLAER

2022

20225

2021
20214
HK$’000
FET
(Unaudited)
(RE&EI%)

HK$’000
FHT
(Unaudited)
(REBEZ)

related company BR#5
- Project Vision Charitable —REIREERES
Foundation Limited BIRAT 12 6
Management fee income froma & E—FIRAEATIH
related company BEBERA
- Project Vision Charitable —RIEIREEES
Foundation Limited BIRAF 57 57
Management feeincome froman  RE—MEEEATH
associate BEIEEWA
- Health Hope International —#HEA (ER)
Medical Laboratory Limited BIRAF 7,759 59
Lease payments to a related Z 4 F—RERABA B
company HEE
- Maida Medical Software —BERRRRE
Development (Shenzhen) CRINBRAT
Limited 5,224 4,974

The management fee income is received for the
administrative services provided by the Group
to the related parties. The ophthalmic service
income, management fee income and lease
payments were determined based on the terms
mutually agreed between the Group and the
related parties.

82 C-MER EYE CARE HOLDINGS LIMITED
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30 RELATED PARTY TRANSACTIONS (Continued) 30 PRIEEARS (@)

(b) Key management compensation (b) FEEEASHM
Six months ended 30 June
#HE6H30HILER
2022 2021
20225 20214
HK$’000 HK$’000
FHRT FHT
(Unaudited) (Unaudited)
(REBEZ) (RE&EI%)
Fees, wages, salaries and bonus ~ #s « T& - i RIE4AL 7,268 7,458
Retirement benefits costs BIAREFI R4 — 5B
- defined contribution scheme HrstE 36 39
Allowances and benefitsinkind 2B REYEF 388 395
Share-based payments DU 7= ELBERY TR 276 1,332
7,968 9,224
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30 RELATED PARTY TRANSACTIONS (Continued) 30 FRABtARS @
(c) Balances with related parties (c) ELRAEGTSRVAEER

As at
i
30 June 31 December
2022 2021
20225 20215

68308 12831H
HK$’000 HK$ 000
FAERT FHT
(Unaudited) (Audited)
(REBHEZ) (EE%)

Amountdue to arelated party  FE{I—&RARE S RIE

(Note i): ((ED
- Project Vision Charitable —RIEIRZSES
Foundation Limited ARAE - 33
- Maida Medical Software —EERREU R
Development (Shenzhen) CFRN)BRRAR
Limited 2,556 -
2,556 33
Amounts due from associates FEUSEE A B TRIE
(Note ii): (B -
- Health Hope International —FERA (EFR)
Medical Laboratory Limited BRAE 5,806 11,105
- C-MER RainsOptics Limited —FRECRERAT 1,008 1,008
6,814 12,113
Notes: BfsE :
(i) The balances were unsecured, interest-free and (i) AREHRARIER 25K
repayable on demand and were denominated in BRERMEE > EUARE
RMB. sHE ©
(ii) The balances were unsecured, interest-free and (i) HRGHRARIEN 28K
repayable on demand and were denominated in BIRERMEIE > WAHBTTE
HKD. fEe
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Report on Review of Interim Financial Information

_E
pwec

To the Board of Directors of C-MER Eye Care Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 27 to 84, which comprises the condensed
consolidated interim statement of financial position of
C-MER Eye Care Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2022 and the condensed consolidated interim statement
of comprehensive income, the condensed consolidated
interim statement of changes in equity and the condensed
consolidated interim statement of cash flows for the
six-month period then ended, and notes, comprising
significant accounting policies and other explanatory
information. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

PEAMF BB S

7 o Rk K 18

HARBREBRERERATERE
(RESHEZMALLIBIRAE])

515
RMEERTI SN E2TE4EN PR HE
# o AR B E R SRR ISR BRIER
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Report on Review of Interim Financial Information

REIMB R NERES

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2022
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY OR ANY
ASSOCIATED CORPORATION

As of 30 June 2022, the interests and short positions of our
Directors and chief executive of our Company in the shares,
underlying shares and debentures of our Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to our Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be
kept pursuant to Section 352 of the SFO; or (c) as otherwise
notified to our Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

(A) Long and short position in Shares of our
Company

Other Information

120226 A30H » EERFABRBTH
ABREQBHHEEEEE (ERERESK
FREIRBIEXVER) BRE ~ BRI R fEHE
SBEA A () RIEE S RIS RGSEXVERSE
TR B8R G AA B Kk PR 3t B A
(BEREESRAEFRGEREREE
HRDEENEERKA) » F(b)ITHENR
BESRBEERAIEIS2FAFENET LM
RS MA » H(O)RBLEHBITAES
EITESFZZHRETRI (TREFR ) 8/
BAAB KBRS RREWT

(A) REERGEFERRE

Approximate
percentage of
issued voting

shares in
Number of our Company (%)
ordinary class RAAT
Name of Director Nature of Interest of shares BRITIERHN
RS fEmiE LiEmnRns%E BE49E 73 EE(%)
Dr. LAM Shun Chiu Interest of controlled 680,194,553 55.0%
Dennis JP corporation (long position) (Note 1)
WIEHE L (K F# L) S EEER 680,194,553 B&
(7 &) (MisE1)
Beneficial owner 1,736,000 0.1%
BEEBA (long position)
1,736,0008%
(F&)
Interest of spouse 1,140,000 0.1%
Boi@fEm (long position) (Note 2)
1,140,000 f%&
(F&) (fizE2)

INTERIM REPORT 2022

—E__FHEERSE 87



Other Information

EFERBESITHABREATNER
1HEEBAYBRS « ERARR(D R AR
PR REE @

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(A) Long and short position in shares of our  (A)
Company (Continued)

REAERPHIFERSE (&)

Approximate
percentage of
issued voting

shares in
Number of our Company (%)
ordinary class )2 VNG|
Name of Director Nature of Interest of shares BRITIRERR
EEls REmE EiEENRAHE BE49E 73 EE(%)
Ms. LI Xiaoting Interest of controlled 680,194,553 55.0%
FHEZT corporation (long position) (Note 1)
S EEER 680,194,553 B&
(&) (FisE1)
Interest of spouse 1,736,000 0.1%
BB (long position) (Note 3)
1,736,0008%
(F&) (fisE3)
Beneficial owner 1,140,000 0.1%
EREEA (long position) (Note 2)
1,140,0008%
(&) (MizE2)
Dr. LEE Yau Wing Beneficial owner 13,453,000 1.1%
Vincent BEREEA (long position) (Note 4)
FhERLE 13,453,0008%
(F&) (FisE4)
Mr. CHAN Chi Leong Interest of spouse 3,008,000 0.2%
RETRE [ (long position)
3,008,0008%
(&)

C-MER EYE CARE HOLDINGS LIMITED
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(A) Long and short position in shares of our  (A)
Company (Continued)

EFERBESITHABREATNIER
1HEEEAYBR(S « ERARRID R AR
PRERERSREE @

REQAERBHIFERSE (&)

Approximate
percentage of
issued voting

shares in
Number of our Company (%)
ordinary class RASAT
Name of Director Nature of Interest of shares BRITIERHR
EENA fEmiE EiEERRHEE BEAYE 2 EE(%)
Mr. LI Chunshan Beneficial owner 777,000 0.1%
FELERE BmEAA (long position)
777,0008%
(&)
Interest of spouse 259,000 0.02%
FofBtEn: (long position)
259,0008%
(=)
Dr. Rex AUYEUNG Interest of spouse 300,000 0.02%
Pak-kuen GBS JP i (long position)
[B{CIEL S 300,0008%
(EEHEE (F&)
XF#EL)
Beneficial owner 200,000 0.02%
BREBA (long position) (Note 5)
200,000 A%
(F8) (fIEES5)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Long and short position in shares of our
Company (Continued)

(A)

90

Notes:

1.

680,194,553 Shares are beneficially owned by C-MER
Group Limited (“C-MER Group”). C-MER Group is
owned as to 70% by Dr. Dennis LAM and 30% by Ms.
LI Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, and
both of them have been managing and operating our
business collectively and reaching consensus before
making major decisions in respect of our business.
Both Dr. Dennis LAM and Ms. LI, as directors of C-MER
Group, will continue to act jointly so far as the exercise
of the voting rights attached with our Shares (through
C-MER Group) is concerned.

Ms. LI Xiaoting, the spouse of Dr. LAM Shun Chiu
Dennis, was granted 1,140,000 share options under
the Post-IPO Share Option Scheme. For details, please
refer to the paragraph headed “Directors’ and chief
executives’ interests and short positions in shares,
underlying shares and debentures of our Company
or any associated corporation - (B) Long position in
underlying Shares of our Company - physically settled
unlisted equity derivatives” in this report.

Ms. LI Xiaoting, the spouse of Dr. Lam Shun Chiu
Dennis, is deemed to be interested in the 1,736,000
Shares held by Dr. Dennis Lam.

Among these 13,453,000 shares, 250,000 shares
represent the underlying shares in respect of the share
options granted under the Post-IPO Share Option
Scheme. For details, please refer to the paragraph
headed “Directors’ and chief executives’ interests
and short positions in shares, underlying shares
and debentures of our Company or any associated
corporation - (B) Long position in underlying Shares
of our Company - physically settled unlisted equity
derivatives” in this report.

Dr. Rex AUYEUNG Pak-kuen held 200,000 share
options under the Post-IPO Share Option Scheme.
For details, please refer to the paragraph headed
“Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures
of our Company or any associated corporation - (B)
Long position in underlying Shares of our Company -
physically settled unlisted equity derivatives” in this
report.

By virtue of the SFO, Dr. Dennis LAM and Ms. Li

Xiaoting are deemed to be interested in the Shares

held by C-MER Group.

C-MER EYE CARE HOLDINGS LIMITED
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES' ESREBEETHASRTATH
INTERESTS AND SHORT POSITIONS IN {E{@ia8i:EZEAIRE(R - tHEARR (7
SHARES, UNDERLYING SHARES AND RS ShEETNESREE @
DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(B) Long position in underlying Shares of our (B) RZAEEBARMNEFE-B

Company - physically settled unlisted equity MEBELTREGTEIR
derivatives

Number of

underlying ordinary Approximate

class of shares percentage of

in respect of issued voting

the share options shares in

granted (Note) our Company (%)

BRI LR R HREAFE

Name of Director Nature of Interest THRAEESER BRTIRERG

EENS s BRI EE (FisE) B E 53 EE(%)

Ms. LI Xiaoting Beneficial owner 1,140,000 0.1%
FHEZT BEEBEAA (long position) (Note)
1,140,000 f&
(F&) (ffsE)

Dr. LEE Yau Wing Beneficial owner 250,000 0.02%
Vincent BEREAA (long position) (Note)
TEERLE 250,0008%
(F2&) (Mzh)

Dr. Rex AUYEUNG Beneficial owner 200,000 0.02%
Pak-kuen GBS JP BmEAA (long position) (Note)
ERfA Rt 200,0008%
(BEHTEE - (F&) ()

X F#L)

Note: Details of the above share options granted by our iz : HRALMAAT IR HHNERESE
Company are set out in the section headed “Pre-IPO WRARE B RABEENER
Share Option Scheme and Post-IPO Share Option B RER AR ERERE
Scheme” in this report. B —H& o
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(C) Long position in shares of associated
corporation - C-MER Group

EERBSTHASREAFY
1 71 48 Bk 3% B B9 B2 15+ 48 B B 19
REEENHEAHERREE @

(C) pEBCEERRPETFE - FIBE

Approximate
percentage of

Number of the issued

ordinary class voting shares

of shares (%)

Name of Director Nature of Interest a5 RERFTIRERR

ERa s RIPEE BB 73 EE(%)

Dr. LAM Shun Chiu Beneficial owner 1,400 (long position) 70.0%
Dennis JP BEEEA 1,4008% (47 &)

WIBEEE & (K F# L)

Ms. LI Xiaoting Beneficial owner 600 (long position) 30.0%

FHEL L BE@EAA 60088 (47 &)

Save as disclosed above, as of 30 June 2022, so far
as is known to our Directors or chief executive of our
Company, none of our Directors or chief executive
of our Company had interests or short positions in
the shares, underlying shares and debentures of our
Company or its associated corporations which (a)
were required to be notified to our Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they were taken or deemed to have under
such provisions of the SFO); or (b) were required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required,
pursuant to the Model Code, to be notified to our
Company and the Stock Exchange.

R EXCATIREEE SN > 12202246830
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY
As of 30 June 2022, so far as was known to any Director or
chief executive of our Company, the following persons (other
than our Directors and chief executive of our Company) had
interests and/or short positions in the Shares or underlying
Shares which would fall to be disclosed to our Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by our Company
under section 336 of the SFO.

Name of substantial
Shareholder
TERRRTE

Nature of Interest

R

Beneficial owner
BREBA

C-MER Group Limited
(“C-MER Group”)

HBEEFRAT
(TFEI5EME))

Note: C-MER Group is owned as to 70% by Dr. Dennis LAM and 30%
by Ms. LI Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, and
both of them have been managing and operating our business
collectively and reaching consensus before making major
decisions in respect of our business. Both Dr. Dennis LAM and
Ms. LI will continue to act jointly so far as the exercise of the
voting rights attached with our Shares (through C-MER Group) is
concerned.

By virtue of the SFO, Dr. Dennis LAM and Ms. Li Xiaoting are
deemed to be interested in the shares held by C-MER Group.
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Approximate
percentage of
issued voting
sharesin

our Company (%)
)i YA
BRTIRERG
BE49E 73 EE(%)

Number of
ordinary class
of shares

680,194,553 55.0%

(long position) (Note)

680,194,5530%
(4 2) (FtsE)

izt : HIBEMAMNIERRERFHEL D55
BHT0%K30%HHEE - FREAMHIENER
EHECHE 0 BMA—EHAEEREER
PR EB L FHEHAMBEMAEBNENRK
AIZEM—HER - MIERBERFTLLE
BB AIBEM) (THERN KRR ERELR
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY

(Continued)
Save as disclosed above, as of 30 June 2022, our Directors

were not aware that there is any other persons (not being
a Director or chief executive of our Company) who had an
interest or short positions in the Shares and underlying
Shares of our Company, which would fall to be disclosed to
our Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or recorded in the register required to be
kept by our Company pursuant to section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME AND
POST-IPO SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

Our Company approved and adopted a share option scheme
(the “Pre-IPO Share Option Scheme”) pursuant to the
resolutions of the shareholders passed on 28 June 2017. As
at 30 June 2022, 44,926,999 share options granted under the
Pre-IPO Share Option Scheme has been exercised pursuant
to the terms of grant of the options.

The purpose of the Pre-IPO Share Option Scheme is to
provide incentives and rewards to our Directors, employees,
ophthalmologists/physicians, advisers, consultants and
business partners of our Group for their contribution, and
to align the corporate objectives and interests between us
and our grantees of the Pre-IPO Share Option Scheme (the
“Grantees”). The principal terms of the Pre-IPO Share
Option Scheme were approved and adopted pursuant to the
resolutions passed by our shareholders at the extraordinary
general meeting of our Company held on 28 June 2017. On
13 December 2017, our Company has adopted another share
option scheme (the “Post-IPO Share Option Scheme”).
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PRE-IPO SHARE OPTION SCHEME AND
POST-IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

As at 30 June 2022, there were no outstanding options
granted under the Pre-IPO Share Option Scheme to the
Grantees. The Grantees comprise three Connected Grantees,
seven Doctor Grantees, five Consultant Grantees, two
members of our senior management team, our employees in
Hong Kong and our physicians and employees in the PRC. All
the options were granted on or before the Listing Date and
no further options will be granted under the Pre-IPO Share
Option Scheme after the Listing Date.

The options granted under the Pre-IPO Share Option Scheme
to the Grantees will be vested on different dates.

The terms of the Post-IPO Share Option Scheme are the
same as the terms of the Pre-IPO Share Option Scheme
except that:

(i) the total number of Shares which may be issued
upon the exercise of all options granted under the
Pre-IPO Share Option Scheme is 46,765,000 Shares,
representing 4.68% of the enlarged issued share
capital of our Company immediately following
completion of the Global Offering (without taking
into account any Share which may be issued upon
any exercise of the Over-allotment Option (as defined
in the Prospectus) and the options which have been
or may be granted under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme) and
approximately 3.8% of total shares in issue as of the
date of this report;

(ii) save for the options which have been granted to 140
Grantees, no further options will be granted under the
Pre- IPO Share Option Scheme after the Listing Date;
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PRE-IPO SHARE OPTION SCHEME AND
POST-IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

(iii)

(iv)

96

subject to any restriction contained in the Pre-IPO
Share Option Scheme, an option may be exercised
in accordance with the terms of the Pre-IPO Share
Option Scheme and the terms of grant thereof. All the
Pre-IPO Share Options that are not exercised by them
within the exercise period shall lapse and be deemed
as cancelled and void;

the exercise prices for each Share under the Pre-IPO
Share Options are in the range between HK$0.10 and
HK$1.0;

In terms of rights on death or ceasing employment:

(aa)  If the Grantee (being an individual) dies before
exercising the options granted under the Pre-
IPO Share Option Scheme (the “Pre-IPO Share
Options”) in full, all unvested Pre-IPO Share
Options shall vest on the date of his death,
and the legal personal representative(s) of
such Grantee may exercise all Pre- IPO Share
Options granted to the deceased within twelve
(12) months thereafter;

(bb) If the Grantee is an employee, director,
consultant or adviser of our Group at the time
of the grant of the relevant Pre-IPO Share
Options and his or her employment or service
to our Company is terminated on the ground
of disability resulting from an occupational
accident, all unvested Pre-IPO Share Options
shall vest on the termination date of the
employment or engagement of such Grantee.
The Grantee may exercise all Pre-IPO Share
Options granted to him or her within twelve
(12) months thereafter; or

C-MER EYE CARE HOLDINGS LIMITED
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PRE-IPO SHARE OPTION SCHEME AND
POST-IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

(v) (Continued)

(cc) If the Grantee is on leave without pay
accumulated for more than one hundred and
eighty-three (183) days in any calendar year
after the Listing Date, the vesting periods for
all unvested Pre-IPO Share Options granted to
him or her shall be respectively extended for
twelve (12) months. If any such extension will
result in the vesting period of any unvested
options to cross beyond the date of the 3rd
anniversary of 1 April 2017, 1 September 2017,
1 November 2017, 1 December 2017, 1 January
2018 or 1 June 2018 (as the case maybe),
such extension shall be deemed to be made
up to the business day immediately prior
to the date of the 3rd anniversary of 1 April
2017, 1 September 2017, 1 November 2017, 1
December 2017, 1 January 2018 or 1 June
2018 (as the case maybe).

As disclosed in the Prospectus, a total of 46,765,000 share
options were granted under the Pre-IPO Share Option
Scheme as at the date of the Prospectus. Due to the nature of
the Pre-IPO Share Option Scheme, no further share options
may be granted under the Pre-IPO Share Option Scheme,
and therefore “maximum entitlement” is not applicable. A
remittance of HK$1.00 was payable by the grantee to the
Company upon acceptance of the offer of the options. They
were all accepted and paid for by the grantees prior to the
date of Listing of the Company.

As no further options could be granted by the Company
under the Pre-IPO Share Option Scheme after the Listing, the
remaining life of the Pre-IPO Share Option Scheme would
not be applicable.
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WMBRERAKE  REREEZEH
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)
The following table sets forth a summary of the key terms

HRAMBEMBRIESBRERA
RIS ERmRERE @
BRARBERBIRED (&)
TREI S RAREE R EREN TR

and conditions of the Pre-IPO Share Options:

An executive Director,
seven Doctor Grantees, selected
physicians practisingin the PRC

Bef RO E ¢

An executive Director,

and a member of our senior Our employees in Hong Kong a Connected Grantee and
management team and a member of our senior our physicians and employees
—$H7E%  tABEARA.  management team inthe PRC
Major terms EHEHNERRER RERNESR —2HTES  —2WEEEAR  Five Consultant Grantees
TEIER —~%REEAKRE —~ARREEAARE KHENBERER ERERAEA
Number of 14 Grantees (including Dr. 28 Grantees (including Ms. SIU 93 Grantees (including Mr. LI Five Consultant Grantees.
grantees Vincent LEE and Mr. CHAN Wa Man Yi, amember of our senior Chunshan, an executive Director ~ Further information on the Pre-
EEASE Ping, a member of our senior management team). Further and Ms. CAO Yuerong, a Connected PO Share Options s set forthiin
management team, and seven information onthe Pre-IPO Share  Grantee and the spouse of Mr. LI~ the paragraphs under “D. Share
Doctor Grantees|. Further Options granted tothe memberof  Chunshan and the mother of Ms. ~ Option Schemes - 1 Pre-1PO Share
information on the Pre-IPO our senior managementteamis  LI). Furtherinformation on the Option Scheme” in Appendix IV to
Share Options is set forth in the setforthin the paragraphsunder ~ Pre-IPO Share Options grantedto  the Prospectus.
paragraphs under ‘D. Share “D. Share Option Schemes - 1 our executive Directoris setforth ~ BABHRKEA - AHERAREE
Option Schemes - 1 Pre-IPO Share  Pre-IPO Share Option Scheme”in ~ in the paragraphsunder ‘. Share  BIEBRIENE—SER SN ARER
Option Scheme” in AppendixVto  Appendix V to the Prospectus. Option Schemes - 1 Pre-[PO Share  HiSRID BaMREstEl- 1B RARE
the Prospectus. WEEZAN (BERFES—25H  OptionScheme inAppendixVto  EATEMRIE 815 o
UEFRN (QESHEBERAN  ERERREETRLL) ABR theProspectus.
BP-AERERERAERETE  FAMBRERENAEANERLY  BLARA(RETESTELL
EREEBERRA) BRLHE  HENBRENE-SERENER  EREBLAENEBRELINE
EARRENE-SERNENERE EENSDODBREN-1820  HERRGL(BEAEA) AHE
EREODBRENE-1ER0E  BREARRE 8- FEMATERNERAREER
B EpBREE -5 ERENE-SERENAREEN
S BRI A - IEROREE
Al RIS -
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

BHRAMBEMBRIESERERA
RS ERmRERE @
BRARBEREIRER (@)

Major terms
TBER

Pre-IPO Share

Anexecutive Director,

seven Doctor Grantees, selected

physicians practisingin the PRC

and amember of our senior

management team

—RUTER  tAREARA
EEERER

— AR REEEMANE

An aggregate of 3.13% of the

Our employees in Hong Kong

and amember of our senior
management team
RERNERR
—~ARSEEARRE

An aggregate of 0.45% of the

An executive Director,

a Connected Grantee and

our physicians and employees
inthe PRC

—RHITER  —RREREAR
RPEHBERES

An aggregate of 0.71% of the

Five Consultant Grantees
BREMHRA

An aggregate of 0.24% of the

Options number of our Shares inissue number of our Shares in issue total number of our Sharesin total number of our Sharesin
granted (in immediately following completion  immediately following completion issue immediately following issue immediately following
terms of of the Global Offering, the of the Global Offering, the completion of the Global Offering,  completion of the Global Offering,
number ofour  Capitalisation Issue and the full Capitalisation Issue and the full the Capitalisation Issue and the the Capitalisation Issue and the
Sharesandthe  exercise of the Over-allotment exercise of the Over-allotment full exercise of the Over-allotment ~ full exercise of the Over-allotment
shareholding ~ Option, representing 32,276,000 Option, representing 4,666,000 Option, representing 7,323,000 Option, representing 2,500,000
percentages)  Shares. Shares, Shares, Shares.

CREMERS AHUZBAREEREALET  AHUTEANEEREMET  ARUTEIMBERENGET  ARCTMANMBERERLEA
WEENERE CRUCOBRREERMOEE | RUAHBRREERMOEE  cRUAOERMEEREOEZ  RRUfEERMEERSOEE
(HRMUBR  BECEAROHEMIN D EACEOROUENSN B EFCEORGHENIG B RACEORGAENA% B
RREAME  32,276,0008M10 - 4,666,000 1f7 o 7,323 00081 ° 2,500,000% {5 °

H]
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PRE-IPO SHARE OPTION SCHEME AND POST-

IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

Major terms
EBER

Exercise period
frfesh

100 C-MER EYE CARE HOLDINGS LIMITED

An executive Director,

seven Doctor Grantees, selected

physicians practisingin the PRC

and amember of our senior

management team

—RUTER  tAREAEA
EEERER

36-month period commencing
from the third anniversary of the
[atter of (a) the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 April 2017 or 1
December 2017. All unexercised
Pre-IPO Share Options will lapse.
Bla)EXEAMEERR b 2017E
AB1RE0ITELAIRER &
ER (BB EAE) ER=EER
RRIaR6EAMRE - FAREMEN
BRABEEMRRER RN

org,

36-month period commencing
from the latter of (a) the expiry of
the First Six-Month Period and (b)
the first anniversary of 1 January
2018. All unexercised Pre-IPO
Share Options will lapse.
Ba/E~ERBEERRb) 20188
IRIRER—FERERERE)
BiaR36EAMR - FARETHEN
ERABEEABRERRN

Our employees in Hong Kong

and amember of our senior
management team
RERNERR

e L]

36-month period commencing
from the third anniversary of L
April 2017. All unexercised Pre-IPO
Share Options wil lapse.
BNUEARIRER=FRAER
H36ERHE - ERENENER
NEEEABERER RN

BXAMB SRR RERA

RIS ERmRERE @
BRARBEREBIRER (B

An executive Director,

a Connected Grantee and

our physicians and employees
inthe PRC

—RHITER  —RREREAR
RPEHBERES

36-month period commencing
from the third anniversary of 1
April 2017 or 1 September 2017.
All unexercised Pre- 1PO Share
Options will lapse.
B01TE4F1RHN1TEIAIA
B FERREICERERE o Ff
BRENENERARSEAERE
RRH o

org

36-month period commencing
from the third anniversary of 1
April 2017 for 60.0%.
BNITE4FIRER=FERMA
H36ERHE : 60.0%°

60-month period commencing
from the fifth anniversary of 1 April
2017 for 40.0%.
ENUEARIRERTERRRR
HG0ERHR : 40.0%¢

Allunexercised Pre-IPO Share
Options will lapse.
FERETENERARIEARR
BREH o

Five Consultant Grantees
BRERARA

36-month period commencing
from the third anniversary of the
[atter of (a) the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 November 2017, 1
January 2018 or 1 June 2018.

B/ &~ ERHRERRD) 217F
11A18~ 201851 1R2018% 6
BIREH-EER (EmEA%)
A= 2 ARENI6ERHE o

AERMBRERARAA



PRE-IPO SHARE OPTION SCHEME AND POST-

IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

Major terms
TBER

Exercise
percentages
fifEEAM

Exercise price
(Note)
frfifEes (st

Note: The exercise price in respect of each Pre-IPO Share Option is in
the range between HK$0.1 per Share and HK$1.0 per Share for
different tranches of Grantees, as a nominal consideration.

Anexecutive Director,

seven Doctor Grantees, selected

physicians practisingin the PRC

and amember of our senior

management team

—RUTER  tAREARA
EEERER

— AR REEEMANE

Inthree equal tranches for each of
the 12-month period commencing
from the date of commencement
of the exercise period for a period
of 36-month.

AHERAR HAN6EREHE
REEEEERESRE12EANT
f@o

org

One tranche.
—o

HKS0.1 for each Share to be
allotted and issued.
SRERERETRA0.1ET o

Our employees in Hong Kong
and a member of our senior
management team
RERNERR
—~ARSEEARRE

Onetranche.
_gﬁ o

HKSL.0 for each Share to be
allotted and issued.

SRARIRETRILOAT
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BXAMBERRIREABRERD

RS ERmRERE @
BRARBEREIRER (@)

An executive Director,

a Connected Grantee and

our physicians and employees
inthe PRC

—RHITER  —RREREAR
RPEHBERES

Onetranche.
_gﬂ o

org

Two tranches.
o

HKSL.0 for each Share to be
allotted and issued.
SRERERETRLORT

s

Five Consultant Grantees
BREMHRA

Inthree equal tranches for each of
the 12-month period commencing
from the date of commencement
of the exercise period for a period
of 36 months.

PHEEE - HRRCERHR
REGEEEREDSEEEANT
fo

HKS0.1 for each Share to be
allotted and issued.
SRERERETRIA0.LAT

HRARMRNEARA » SHERAREE
B RRENTEEN FERKRMOIETE

BRRHLOBITZE  FRBEAE-
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Other Information

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

HRAMBEMBRIESBRERA
RIS ERmRERE @
BRARBEREBIRER (B

An executive Director,

seven Doctor Grantees, selected

physicians practisingin the PRC

and amember of our senior

management team

—RUTER  tAREAEA
EEERER

— AR REEAARE

An executive Director,

a Connected Grantee and

our physicians and employees
inthe PRC

—RHITER  —RREREAR
RPEHBERES

Our employees in Hong Kong

and amember of our senior
management team
RERNERR

e L]

Major terms
EBER

Five Consultant Grantees
BRERARA

Performance
target
S 21

102 C-MER EYE CARE HOLDINGS LIMITED

No performance target for the
physicians practising in the PRC
and the member of our senior
management team.

P EHENRER SR E R
BEZERE-

The exercise of the Pre-IPO

Share Options by our Hong Kong
Ophthalmologists s subject to
agreed performance target in
terms of revenue generated in
each of the 12-month period. If
the performance target cannot

be satisfied, the Pre- IPO Share
Options exercisable during the
relevant 12-month period would
be exercisable on a pro-rata basis
with the target amount of revenue.
EERNELIRERAREEDR
REERERE LERHRMELY
NBHMERERRRR - HEEAR
FEN ) RERLER BRI
WERAHEEAERENREAE
b e Bt

No performance target.
BRGER.

The exercise of the Pre-IPO Share
Options by 5 physiciansin the
PRCis subject to the agreed
performance targets in terms of
revenue generated during the
first 36-month and then 24-month
period immediately after 1 April
2017. If the performance target
cannot be satisfied, the Pre-IPO
Share Options exercisable during
the relevant 12-month period
would be exercisable on a pro-rata
basis with reference to the target
amount of revenue,
REENERRETRERAREE
HRREARZRNITR4E LIRS
EREEE el
ETWANOEREERRR %
ZERRED MEB1EREET
FNERAREEARERERS
ZERNGSRRILAIRE

No performance target.
BEERR-

The exercise of the Pre-IPO

Share Options is subject to the
completion of services for a period
of 12 months.
RERAREEARREAR R
2R BERERR o

AERMBRERARAA



PRE-IPO SHARE OPTION SCHEME AND POST-

IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

Anexecutive Director,

seven Doctor Grantees, selected

physicians practisingin the PRC

and amember of our senior

management team

—RUTER  tAREARA
EEERER

— AR REEEMANE

Major terms
TBER

Cessationof ~ Pro-ratain terms of revenue

cooperationor  generated in each of the 12-month

employment  period with the target amount

BIEA{ERER  of revenue for those grantees
subject to performance target.
Pro-rata on the number of
months of employment in each
of the 12-month period for those
grantees not subject to the
performance target.
HRLERRRRNERATE &
FHRERkESENEEREHE
SUALELLA  AFZFEEER
RROERANE > RE12EAMRHE
{RBRELE -

Lock-up period  Not applicable.

followingthe ~ F&R -

exercise of the

Pre-IPO Share

Options

ERORYENR

Ttk

REH

Our employees in Hong Kong

and amember of our senior
management team
RERNERR
—~ARSEEARRE

No prorata adjustment and the
unexercised Pre-IPO Share Options
will lapse upon cessation of
employment for whatever reasons.
HAREARRALERR > HEkt
FlEERAEMENERAREER
BRiERLY

Not applicable.
FER -
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BHRAMBEMBRIESERERA
RS ERmRERE @
BRARBEREIRER (@)

An executive Director,

a Connected Grantee and

our physicians and employees
inthe PRC

—RHITER  —RREREAR
RPEHBERES

Five Consultant Grantees
BREMHRA

No pro rata adjustment and the Pro-rata on the number of

unexercised Pre-IPO Share Options
will lapse upon cessation of

employment for whatever reasons.
SREARRALERE > HEkt

months of service engagement

inthe 36-month contract period
commencing from 1 November

in each year. Cessation of

DREBRAENRNERAREES
RIRERAN -

engagement before November will
continue to be subject to the grant
of the Pre-IPO Share Options in the
forthcoming November.
REF1A1RLERANSAR
HRERHKILA - 1A ZAE
LEfEfE > ATERRIIRERNLLA
S RN IR

Not applicable.
TR

Not applicable.
TR
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

Details of the shares outstanding on which options are
granted under the Pre-IPO Share Option Scheme to Directors
and senior management of our Group as of 30 June 2022
under the scheme and to Consultant Grantees are as follows:

HRAMBEMBRIESBRERA
RIS ERmRERE @
BRARBEREBIRER (B
REE R AR ENBREH A EEERE
EESREEEIE NIRRT R KT
AR 12202246 B30 BB T

Number of options

Lapsed ~ Lapsed
Heldat ~ Granted  (ewpired) (canceled)  Exercsed  Heldat

Lanuary — duing g g during  30June
1020 theperiod theperiod  theperiod  theperiod m

Homg g
BE M M RER RER B3R
it FHCE  RHGE ft  FsE

DodorGntess  BEERAGRE 1800 - (a8

(pcluding EaieREY)

Dr.LEE Yau g

Vincent]

Consuantéranee BB 1 - (i

REgHR

Exercise

01

Grant date

RS

Vesting
period

L

Erercisable  Exercsable
from until

B kR
Wk TR

Lprl 2007 Vestinthveetrncheswitinaperiod  16.Juy2018 31 Mach 203

IHAIR

of3yearsinequal proportonof
shareoptonsgranted; e 33%
oftheshareoptions granted sl
vestonthe stanmiversary o the
grantie.31 December 2018)
3 3hoftheshareoptions rated
shallvestonthe dnd amiersaryof
thegrantie.31 December 019},
andtheremaining 33 3oshal vest
onthe3rdamiversayofthegrant
(12,31 December 2020)
EARD-HEERRALER
B DELER R AN
4RIFER EBENAS
FIER - B MMER RS
IRHERIEEA [0SR
358 BIERELERE
ERENELAIEEE)

01 ISeptember  Vestinonetrancheon 31 May 2021

iy
WIEEIR

FNNESAIIA-HE5R
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PRE-IPO SHARE OPTION SCHEME AND POST- BXAMZEMBRIENIRERS

IPO SHARE OPTION SCHEME (Continued) s ERREN R @
Pre-IPO Share Option Scheme (Continued) BRARBEmBRRETD (®
Number o otions
L
Lapsed ~ Lapsed
Heldat ~ Granted  (ewpired) (cancelled)  Bxercised  Heldat  Evercise
Vaary — dwing  duing  duing  duwing  30Jue ( Vesting Brercisable  Exercsable
122 theperiod theperiod  theperiod  theperiod m Grantdate ~ period from until
i3 Tk
IR MR MR MR MR i BNF R
it R KNG %G fie RiRg RS HEGE TR
Employees B 173000 - - (B (000 - 10 Ll Vestimonetrancheanthe3rd Lhprl 2000 31March 2003
amiversaryofthegrant
(1231 March 2020
WA RELEE=FER IS TNEBIR ABE
IFIR-HEE 3EIR
Employees B TH00 - - R (111 10 TR0 VestionetrancheontheSth 1Aprl 202 31March 2007
amiversaryofthegrart e.
3arch202)
WA RELEREEER IS ANEAIR 10E
IFIE-HERE 3EIR
Total 5t 143301 = - Loy (B0

The weighted average closing price of the shares  REZE2022F6830H1LFE » BRiZHERE
immediately before the date on which the options were T EEART BRI N Y T {E A 4.52
exercised was HK$4.52 during the period ended 30 June ST 0

2022.
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POST-IPO SHARE OPTION SCHEME

The shareholders of our Company approved and adopted
the Post-IPO Share Option Scheme to enable our Company
to grant options to eligible participants as incentives and
rewards for their contribution to our Group. The Post-IPO
Share Option Scheme took effect on the Listing Date.

As at 30 June 2022, 7,880,000 post-IPO share options were
granted under the Post-IPO Share Option Scheme. As at 30
June 2022, 1,882,000 post-IPO share options granted under
the Post-IPO Share Option Scheme have been exercised
pursuant to the terms of grant of the share options.

As at 30 June 2022, options granted to the Grantees to
subscribe for an aggregate of 4,792,000 shares (representing
approximately 0.39% of the issued share capital of our
Company as of 30 June 2022) were outstanding under the
Post-IPO Share Option Scheme.

The following is a summary of the principal terms of the
Post-IPO Share Option Scheme:

(@) Who may participate
Our Board may, at its absolute discretion, offer
options to subscribe for such number of Shares in
accordance with the terms set forth in the Post-IPO
Share Option Scheme to:

(i) any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group (the “Executive”), any full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of our Group (the “Employee”);

(ii) a director or proposed director (including an
independent non-executive director) of any
member of our Group;

106 C-MER EYE CARE HOLDINGS LIMITED

HRAMRERBRERD
QBRI E RIRAE RARI RS RIAR
R USAADREAERSRENSE
T F LH B B R T 1 55 1R B AR M A 52 e
B BRAMBERBREH BN LHE
HA%ER o

#£2022%6H30H - 7,880,000 BXR AR
ERBRECRBERARBERBRES
BIEIRH - 102022668308 » REERR
S ERIBIREST IR HAY1,882,0000 B R
AHBERBRESRIRE N BRIENRR
EiTfE -

720226300 © REBEERAHBEERE
IRIEST BIR T AR AT RAE G5 H4,792,0008%
B3 (AR 202246 H 30 BB #1TM
Z5490.39%) BOBRBARME 1M RATHE ©

LT RERAMBERBRES B EEEM
BOHEER

(a) T2EAL
EEG2HNERBERAMEE
BERESBIFENERE TIAL
REVREEHRYEENRMDIVER
HE

i) AEREEARSIFNERA
BITES - K18 FBEET
B EE - BEERAMUBA
WHEMES (TTHRAS)
EREHAFHES Y
BRAEAERERAKER
BREEBEFEBIENA
T (MEEY ;

(i) #AEEEARSAFNNES
HIREEER (BEBILIERIT
B=5);

AERMBRERARAA



POST-IPO SHARE OPTION SCHEME (Continued)
Who may participate (Continued)

(a)

(iii)

(iv)

(v)

(vi)

(vii)

a direct or indirect shareholder of any member
of our Group;

a supplier of goods or services to any member
of our Group;

a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our Group;

a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of our Group; and

an associate of any of the persons referred to
in paragraphs (i) to (iii) above.

(the persons referred above are the “Eligible
Persons”)

Maximum number of Shares in respect of
which options maybe granted

The maximum number of Shares which may be issued
upon exercise of all options to be granted under
the Post-IPO Share Option Scheme and any options
granted under any other share option scheme must
not in aggregate exceed 100,000,000 Shares (being
10% of the Shares in issue as of the Listing Date)
unless our Company obtains a fresh approval.
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Hth&#l

BRAME S RMiNEE (@
H2EAL @)

(a)

(b)

(iii)

(iv)

(v)

(vi)

(vii)

FEBEAREATNERE
SRHRARER 5

mAEBEERRS QB HE
KRR HtRE ;

FEBREAREAANE
P BB - EBHAED
FERFREER K8
&~ RERR

mAEBERKEE AR RM
et IR RERHMX
EHEMERE - L8 FE
HEMRHHEALERE ;
&

EX() E (i) R Pt E R A
BIBHERA o

(ERAERTEERAL)

FARTAESR BV R R Y B S AR {9

#8

EfTEREBEERAREERBRET
B RAEME MRS B FIRH
PRAFBIRIE R B 1% H AV E AR AR T
AREEITHRESROKE - GHTE
#838100,000,0008%B& 15 (BRAL L5 H
HE#ITRIFIN10%) - EARAFE
SEMHUERIER -
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POST-IPO SHARE OPTION SCHEME (Continued)

(c)

108 C-MER EYE CARE HOLDINGS LIMITED

Maximum entitlement of each Eligible
Person

Unless approved by the shareholders of our Company
in the general meeting in the manner prescribed in
the Listing Rules, the maximum number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to each Eligible Person
under the Post-IPO Share Option Scheme and any
other share option scheme of our Company (including
exercised, cancelled and outstanding options) in any
12-month period shall not at the time of grant exceed
1% of the Shares in issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open
for acceptance by the Eligible Person concerned for
a period of 28 days from the offer date provided that
no such grant of an option may be accepted after the
expiry of the effective period of the Post-IPO Share
Option Scheme. An option shall be deemed to have
been granted and accepted by the Eligible Person and
to have taken effect when the duplicate offer letter
comprising acceptance of the offer of the option duly
signed by the grantee together with a remittance
in favour of our Company of HK$1.0 by way of
consideration for the grant thereof is received by our
Company on or before the date upon which an offer
of an option must be accepted by the relevant Eligible
Person, being a date not later than 30 days after the
offer date. Such remittance shall in no circumstances
be refundable.

HRAFREEMINEAS (@

(c)

(d)

BERERALTERENRS LR

FRIEAABIIRERIZ EHRRIFRER
BRIRRRAG E#E - TRITETE
ER1I2ERBENREERAREE
BIBIRIEE B R AR BMEMEMAEAR
RSt E| (BIEBITR « B R kK
TENBRE)BFREEFREE
BALHEREMETRE FRITH
RIVBHERSFSNREBEBEE
BITRRINEI1% °

RAMRBREEY

BEMALTAEEANBHER 28
PURTEIBAVIR BRI 24 - 1R
AEERAHEERBRESBEN
HREmRIZRRHIERE - AT
HEREERATRIENEREZNN
HEf > BN ELQRE%R308A
Bz AIREI AR AEREENE
R IE R AR B R (FEIA -
BERIUA AR BURARL0E TE
R (FARHBIRIENRE) R > BIR
TRERATEERTREZMER
> BRBIRIEEER - ZERIEM
BERTASERE -

AERMBRERARAA



POST-IPO SHARE OPTION SCHEME (Continued)

(e)

Exercise price

The exercise price of a share in respect of any
particular option shall be such price as our Board
may in its absolute discretion determine at the time
of grant of the relevant option (and shall be stated
in the letter containing the offer of the grant of the
option) but the exercise price shall not be less than
whichever is the highest of: (i) the nominal value of a
share; (ii) the closing price of a share as stated in the
Stock Exchange’s daily quotations sheet on the date
of grant; and (iii) the average closing price of a share
as stated in the Stock Exchange’s daily quotations
sheets for the five (5) business days (as defined in
the Listing Rules) immediately preceding the date of
grant.

Time for exercise of options

An option may be exercised at any time during the
period which is notified by our Board at the offer date
when making an offer to an Eligible Person but such
period not to exceed the period of 10 years from the
offer date of such option. There is no minimum period
for which an option must be held before it can be
exercised.

Duration of Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme shall be valid and
effective for a period of ten years commencing on the
Listing Date, after which period no further options will
be granted but the provisions of the Post-IPO Share
Option Scheme shall remain in full force and effect
to the extent necessary to give effect to the exercise
of any options granted prior thereto which are at
that time or become thereafter capable of exercise
under the rules of the Post-IPO Share Option Scheme,
or otherwise to the extent as may be required in
accordance with the provisions of the Post-IPO Share
Option Scheme.
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Other Information

POST-IPO SHARE OPTION SCHEME (Continued) BRAMEBEEMEIER (2
Details of the shares options outstanding on which options  RIBERAMBEEEREAIARERE
are granted under the Post-IPO Share Option Scheme = - fTBUAEH - TEMEK « BERAREMAL
to Directors, chief executive, substantial shareholders,  #EHEBEIRED RAFTBITE T M RITERR
consultants and others of our Group as of 30 June 2022  #*2022F6 8300 MEFIBWT ¢

under the scheme are as follows:

Number of options
ks
Closing price
immediately
Lapsed ~ Lapsed before
Heldat ~ Granted  Evercsed  (epired) (cancelled)  Heldt  Evercse  thedate
Lanary  dwing  dwing g duing  30Jume price ofgrant Brercisable  Exercsable
2 theperiod  theperiod theperiod theperiod m HKS HKS  Grantdate  Vestingperiod from until
g 18R MR Rng
1A1R § § | MR f BNF iR
i : i T T l fHRg GRS HEGE TR
VolDaotng  ZHBRE L4000 - - - - L [ 620 4September Vestinonetranche onthels — 14September 13September
[beatie  (#EE) W amesyoitegantie. 20 0B
Director] mE WSeember ) WE ABE
AME  RELEE-EERGMNE 9AMB AR
SRR -4EEE
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Other Information

POST-IPO SHARE OPTION SCHEME (Continued) BRARREEBRETR @

Number o options
FkiE
Closing price
immediately
Lapsed ~ Lapsed before
Heldat ~ Granted  Evercsed  (epired) (ancelled)  Heldt  Evercse thedate
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2 theperiod theperiod theperiod  theperiod m HKS  Grantdate  Vestingperiod from until
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Other Information

POST-IPO SHARE OPTION SCHEME (Continued) BRARREEBRETR

Number o options
ks
Closing price
immediately
Lapsed ~ Lapsed before
Heldat ~ Granted  Evercsed  (epired) (cancelled)  Heldat  Evercse thedate
Lanaty — dwing  dwing g duing  30June e ofgrant Brercisable  Exercsable
2 theperiod  theperiod theperiod theperiod m HKS  Grantdate  Vestingperiod from until
ke S T T V1V
B MR § b MR f BNF iR
s il i TR T l i RiAM  BEE HEGE TR
Dr.RexAUYEUNG  EiBfiERL M0 - - - -2 m 145 Wovember  Vestinthrestrancheswithin - 1November  INovember
Peekuen (£7E m aperodof3yearsinequal 2002 m
@SPNee B pEE proportonofshareaptions
Craimanand ~ 2) @3 ganted . 3 Fnofthe
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nonbeatie  fEE) estonthe Isamiersary
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POST-IPO SHARE OPTION SCHEME (Continued)

Other Information

BRAMREEBIREAS (@

Number o options

HiisE

Lapsed
(expired)

Lapsed
(cancelled) ~~ Heldat
during ~~ 30June
the period m

Evercsed
during
the eriod

Heldat ~ Granted
Llanvary — during
222 theperiod

during
theperiod

g MR MR
BE M R MM
e & GW &8

g
6B30R
it

Closing price
immediately

Evercise

price

HK§

before
thedate
of grant

Evercisable  Exercisable
HKS  Grantdate  Vestingperiod from until

EHF
Wi

P
HTeR

RiRe  GEM

Others! 0 320000 300 518 50 1BAly29  Constsofiferentgrants  INovember  16November
pijt:3 vith diferentvesting m m
TRISE  perods? mE A
OEETRERENTARE LR LIELR
g
Total &t 4792000 4792000

Others mean non-employee consultants of the Group.

Among these 3,202,000 share options, (i) 2,967,000 share
options granted by the Company on 18 July 2019 shall vest in
three tranches within a period of 3 years in proportions of 20%,
30% and 50% of the share options granted, i.e. 20% of the share
options granted shall vest on the 1st anniversary of the grant (i.e.
18 July 2020), another 30% shall vest on the 2nd anniversary
of the grant (i.e. 18 July 2021), and the remaining 50% shall
vest on the 3rd anniversary of the grant (i.e. 18 July 2022); (ii)
200,000 share options granted by the Company on 18 July 2019
shall vest in one tranche in a period of 3 years, i.e. 100% of the
share options granted shall vest on the 3rd anniversary of the
grant (i.e. 18 July 2022); (iii) 35,000 share options granted by
the Company on 18 July 2019 shall vest in three tranches within
a period of 3 years in proportions of 7%, 35% and 58% of the
share options granted, i.e. 7% of the share options granted
shall vest on the 1st anniversary of the grant (i.e. 18 July 2020),
another 35% shall vest on the 2nd anniversary of the grant
(i.e. 18 July 2021), and the remaining 58% shall vest on the 3rd
anniversary of the grant (i.e. 18 July 2022).
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POST-IPO SHARE OPTION SCHEME (Continued)
On 18 July 2019, a total of 6,040,000 Share Options were
granted in accordance with the terms of the Post-IPO
Share Option Scheme to 39 non-employee consultants (the
“Consultants”) who are not Directors, as incentives and
rewards for their contribution to the Group and to align their
interests with our corporate objectives. Among them, (a) six
were consultants who entered into consultancy agreements
with the Group and operate in insurance, investment or
other industries who have either provided strategic advice
and assistance in the Group’s development of its eye
hospitals, eye centres and clinics in Hong Kong and the PRC
or assisted in identifying and liaising with suitable partners
for collaboration within their industries, which are two of
the key strategies of the Company, and the grants to these
Consultants were in recognition in their contribution to the
Group’s strategic development, (b) 20 were members of the
International Advisory Council, whereby the International
Advisory Council provides us and our ophthalmologists/
physicians with insights and high-level industry-related
advices on the development of the business of provision
of ophthalmic services and with updates on the latest
development of new medical and surgical techniques in
ophthalmology, and the grant to these Consultants were in
recognition of the contribution of their expertise and advices
to the Group and our ophthalmologists/physicians, and (c)
13 were ophthalmologists in Hong Kong, who were under
cooperative or partnership agreements with the Group with
revenue or fees target, and they provide medical services
under the Group’s service network and who generate
revenue and fees for the Group, and the granting of Share
Options to them was aimed to incentivise them for them to
provide continued service to our Group.
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POST-IPO SHARE OPTION SCHEME (Continued)

In consideration of the above, the Company considered the
Consultants to be valuable resources and their contributions
in their respective roles served the purpose of the Post-IPO
Share Option Scheme, and grants of Share Options to them
were in the interests of the Company and Shareholders as a
whole.

During the six months ended 30 June 2022, no options were
granted under the Post-IPO Share Option Scheme.

The total value of options granted to each class of grantees,
being our Directors, and non-employee consultants of the
Group, were HK$3,785,000 and HK$9,501,000, respectively as
at 30 June 2022.

The total number of shares available for issue under the
Post-IPO Share Option Scheme as of the effective date of the
scheme was 100,000,000, representing 8.09% of the issued
share capital of 1,236,502,870 Shares as at the date of this
report.
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Other Information

POST-IPO SHARE OPTION SCHEME (Continued)
The total number of securities available for issue (less those

exercised, cancelled and lapsed) under the Post-IPO Share
Option Scheme was 96,912,000, representing 7.84% of the
issued share capital of 1,236,502,870 Shares as at the date of
this report.

The fair value of the options granted on 18 July 2019, 14
September 2020 and 2 November 2021 with outstanding
balances as at 30 June 2022 of 3,452,000 options, 1,140,000
and 200,000 options were HK$5,920,000, HK$2,405,000 and
HK$597,000 respectively. These fair values were calculated
using the Black-Scholes valuation model and the significant
inputs into the model were as follows:

price volatility life rate

Exercise

fTfEE

HKS

AT

Granted on 18 July 2019 #2019%7H18H 5.18
(Note) i ()

Granted on 14 September 12202059 14 H 6.34
2020 (Note) R (M35

Granted on 2 November 2021 72021511528 H 7.73

(Note) (sE)

Expected

HRIE

EHRAMZEEMRNER o)
RIFE RARIRE RABAR I BIFT R BHTHY
BHEY(NRBTE  BEHBROKMH
%) %96,912,0008 > 18 E A& B
BE#17A%4<1,236,502,87T0R% AR HI7.84% ©

220195 7H18H ~ 2020F9H 14H %2021
F11H28BHBEM20224£68308 BXIT
£ 2.3,452,0001% ~ 1,140,000 52200,000
HEREZ ATEDF7%5,920,000F 7T
2,405,000 75 % 597,000 7T « ZZEATE
ThiRiEIA 5 — ST MR ERNHE > ZiE
RZEBRBABERNT :
Risk-free Dividend
paid-out
‘EE

Expected

BRER  EmERAE

46% 1.5 years- 1.39%- 0.39%
3.5years 1.63%
L5E-35%
55% 25 0.2% 0.32%
60% 2.5years- 0.54%- 0.36%
4.5years 0.95%
25F-45F
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POST-IPO SHARE OPTION SCHEME (Continued)
The expected volatility is based on historic volatility adjusted

for any expected changes to future volatility based on
publicly available information. Dividend paid-out rate is
based on historical dividend paid-out rate. Changes in these
subjective input assumptions could affect the fair value
estimate. The fair values calculated are inherently subjective
and uncertain due to the assumptions made and the
limitations of the model used. The value of an option varies
with different variables of certain subjective assumptions.
Any change in variables so adopted may materially affect the
estimation of the fair value of an option.

Note: For the purpose of calculation of the value of share options,
the respective dates on which the share options were granted
are taken as the measurement dates.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2022.

CORPORATE GOVERNANCE
The Board is committed to maintaining high corporate
governance standards.

In the opinion of the Board, during the 2022 Interim Period,
the Company has complied with all applicable code
provisions as set forth in the Corporate Governance Code as
set out in Appendix 14 to the Listing Rules, save and except
for a deviation from the code provision C.2.1 (previously
code provision A.2.1), which states that the roles of chairman
(the “Chairman”) and chief executive officer (the “CEQ”)
should be separate and should not be performed by the
same individual. Dr. LAM Shun Chiu Dennis JP (“Dr. Lam”)
is both our Chairman and CEO and is responsible for the
overall management of our Group and directing the strategic
development and business plans of our Group.
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CORPORATE GOVERNANCE (Continued)

The Board believes that vesting the roles of the Chairman
and CEO in the same individual would enable the
Company to achieve higher responsiveness, efficiency
and effectiveness when formulating business strategies
and executing business plans. The Board believes that the
balance of power and authority is sufficiently maintained
by the operation of the senior management and the Board,
which comprises experienced and high-calibre individuals.
The Board currently comprises four executive Directors
(including Dr. Lam) and six independent non-executive
Directors and therefore has a fairly strong independence
element in its composition. The Board will nevertheless
review the structure and composition of the Board from
time to time in light of prevailing circumstances, in order to
maintain a high standard of corporate governance practices
of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set forth in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions
of the Directors. Employees of the Group (the “Relevant
Employees”) who, because of their office or employment,
are likely to possess inside information in relation to the
Company or its securities are also subject to compliance with
the Model Code. Following specific enquiry of all Directors,
each of the Directors has confirmed his or her compliance
with the Model Code throughout the 2022 Interim Period.
No incident of non-compliance of the Model Code by the
Relevant Employees was noted by the Company during the
2022 Interim Period.

118 C-MER EYE CARE HOLDINGS LIMITED

EEELR@

BEEGHE > TERTERAHNACHR—
ABEREARB NI EBRERRITE
BB ERE AR REANE - EF
5 AEREEREZATERNER
EEEREFGNEERUERTEHHEN
HER  EFEFRFANLAITES (81
MERE) RARBIIFRITESMARM - Eit
HEMBRAHRESHNEILY - A > EFF
MR RERIFTHRIEEFNRBRE
B URFRARNEKTEERERER

R B HRETA

KRB EFN EARRM SR FRE BT
ABRETESTZNRETR (TREF
A1) > FRERETESRZIIRTTR -
HHH N EEREMAIEERMR QRSN
HESRNRHENTEBER (TARES))
TRRBTIRETR - HFFAESRFHEER
B SEBWIN202FFH—BHEBTFIR
HESFR o FR2022FFHR - AAFMMERS
REERETRETFRNEMS -

AERMBRERARAA



PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Save for the issued of the Subscription Shares (as defined
below) under the 2022 Subscription (as defined below) as
disclosed in this report, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the 2022 Interim Period.

CHANGES IN INFORMATION OF AND OTHER
INFORMATION ON DIRECTORS AND CHIEF
EXECUTIVES

Dr. Rex AUYEUNG Pak-kuen GBS JP, our independent non-
executive Director and Vice Chairman, was awarded the Gold
Bauhinia Star medal in 2022, and ceased to be an observer
of the Independent Police Complaints Council Observers
Scheme on 1 April 2022.

There is no change in positions of Dr. Rex AUYEUNG Pak-
kuen GBS JP held with the Company and other members of
the Group during the six months ended 30 June 2022.

Save as disclosed in this report, there are no other matters
that are required to be disclosed pursuant to Rule 13.51B of
the Listing Rules or required to be brought to the attention of
the Shareholders.
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The shares of the Company were listed (the “Listing”) on the
Stock Exchange since 15 January 2018 (the “Listing Date”),
and the net proceeds from the global offering (the “Global
Offering”) amounted to HK$609.8 million.

To maximise the flexibility of the Group in capturing potential
acquisition opportunities as and when such opportunities
arise, the Board has resolved and announced on 29 March
2022 to expand the use of the unutilised net proceeds from
the Global Offering towards possible acquisition(s), and/
or establishment of eye clinic(s), eye centre(s) and eye
hospital(s) in Hong Kong and Mainland China. The Directors
expect that the amount remaining will be used by the end of
2023.

During the 2022 Interim Period, net proceeds in the amount
of approximately HK$13.9 million were used, consisting of
(1) HK$8.2 million for establishing the eye clinics in Nanshan
(Shenzhen) and the eye centre in Fuzhou, and (2) HK$5.7
million for establishing the eye hospitals in Jieyang and
Foshan.
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Other Information

USE OF PROCEEDS FROM THE GLOBAL RIKEEFEHIERR @
OFFERING (Continued)
The table below sets out the actual use of unutilised net ~ FTREFIEHZE20202EFENKREBRIKSEE

proceeds from the Global Offering during the 2022 Interim  FRSRUEFEEERAR :
Period:

Net Expected

proceeds Unutilised  timeline for

Planned brought Actual netproceeds utilising the

application  forward as usage up ENE remaining

Use of net proceeds BHRE ofnet atlJanuary  to30June 30 June unutilised
from the Global Offering FR{SFVESERR proceeds 2022 2022 2022 net proceeds

120226 120226 BRNT

181K  &F2022% 6A308K KENBFRR

FRBIESE #EpE  6H30BAN  XBEME  REREN

MRERR SERE {24 WERE  FERER
HK$’000 HK$’000 HK$’000 HK$'000

FTHET TR THET FTER

Possible acquisition(s), ~ BRAREREERTE 151,121 151,121 13,852 137,269 By the end
and/or establishment POsIEE R/ sk of 2023
of eye clinic(s), SIPRFIERR  BREL 2023 ER]
eye centre(s) and il RARR B
eye hospital(s) in
Hong Kong and
Mainland China
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USE OF PROCEEDS FROM THE 2022
SUBSCRIPTION

On 13 January 2022, the Company entered into a placing
and subscription agreement with C-MER Group Limited (the
“Seller”), Dr. Lam and UBS AG Hong Kong Branch, as the
placing agent, in respect of the placing of an aggregate
amount of 90,000,000 existing ordinary shares of the
Company (the “Placing Shares”) at the price of HK$6.48 per
Placing Share to not less than six independent professional,
institutional and/or individual investors (the “2022 Placing”).
The aggregate nominal or par value of the Placing Shares
is HK$9,000,000, and the closing price of the Company as
stated in the daily quotation sheet issued by the Stock
Exchange on 12 January 2022, being the last full trading date
prior to the date of the placing and subscription agreement,
was HKS$7.18 per Placing Share. The Seller then subscribed
(the “2022 Subscription”) for 76,500,000 ordinary class of
Shares (the “Subscription Shares”) that were subsequently
issued by the Company at the subscription price of HK$6.48
per Subscription Share (collectively, “the 2022 Placing and
the 2022 Subscription”). The Directors considered that
the 2022 Placing and the 2022 Subscription represent an
opportunity to strengthen the financial position of the Group
and raise capital to provide working capital for the Group,
on, among others, merger and acquisition and/or expansion
of our hospital and service network while broadening its
Shareholder and capital base. The 2022 Placing and the 2022
Subscription were completed on 17 January 2022 and 20
January 2022, respectively. The aggregate nominal or par
value of the Subscription Shares is HK$7,650,000. The net
subscription price (after deduction of the expenses incurred
by the Seller in relation to the 2022 Placing and the 2022
Subscription) of each Subscription Share was approximately
HK$6.41. The net proceeds from the 2022 Subscription (after
deducting relevant fees and expenses borne or incurred by
the Company) were approximately HK$490.6 million. The
table below sets out the planned applications of the net
proceeds and their actual usage up to 30 June 2022:
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USE OF PROCEEDS FROM THE 2022
SUBSCRIPTION (Continued)

Planned
applications
of net
proceeds

Percentage
of total
net proceeds
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Use of proceeds from the
2022 Subscription
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Other Information
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general working capital
for the Group

During the period ended 30 June 2022, net proceeds from
the 2022 Subscription in the amount of approximately
HK$144.6 million were used, consisting of (1) HK$4.0
million for the working capital to our hospitals in Mainland
China at investment stage, (2) a total of HK$17.9 million
for the payment of the acquisition of a dental clinic and an
oncology centre, and establishing two dental clinics and a
medical clinic in Hong Kong, and (3) HK$122.7 million for the
payment of the investment in Shenzhen CKJ, which operates
a dental business in Shenzhen.

The net proceeds from the 2022 Subscription has been
utilised in accordance with the planned applications as
announced in the announcements of the Company dated 13
January 2022 and 20 January 2022 respectively.
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Other Information
HihEe

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Board comprises three
independent non-executive Directors, namely, Mr. MA
Andrew Chiu Cheung (Chairman of the audit committee), Dr.
LI Kwok Tung Donald SBS 0StJ JP and Ms. BENTLEY Annie
Liang.

The audit committee of the Board has reviewed with the
management the accounting principles as well as practices
adopted by the Group and discussed risk management
and internal control as well as financial reporting
matters including the review of the unaudited condensed
consolidated interim financial information for the 2022
Interim Period and this report with the Directors. The Group’s
condensed consolidated interim financial statements have
not been audited, but the Group’s independent auditor
has carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the HKICPA.
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