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Management Discussion and Analysis

EHEF WK S

BUSINESS REVIEW

Changyou Alliance Group Limited (the “Company” or
“Changyou”) and its subsidiaries (collectively, the “Group”)
have capitalised on their years of experience in the e-commerce
business, which has enabled the Group to grasp market
opportunities and enter the digital points business segment
and industry. In the second half of 2017, the Group formed
the Changyou digital point business ecosystem alliance (the
“Changyou Alliance”) with CCB International (Holdings) Limited,
China UnionPay Merchant Services Company Limited, Bank of
China Group Investment Limited, China Mobile (Hong Kong) Group
Limited and China Eastern Airlines Corporation Limited.

With an aim to integrate the digital membership points, resources
and strategic advantages of the business partners in the Changyou
Alliance, the Group has developed an electronic platform,
“Changyou” (the “Changyou Platform”). The Group strives to
develop the Changyou Platform as an integrative and secured
platform, so as to preserve and maximise the value of digital points
as virtual assets for the platform users. With the development of
blockchain technology, digital assets have received increasing
attention from the industry. By leveraging advanced technologies
such as blockchain and big data, the Changyou Alliance aims to
develop a global financial platform for the issuance, circulation,
storage and payment settlement of blockchain tokenisation of
assets.

Changyou Alliance Group Limited Interim Report 2022
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The Changyou Platform has undergone rapid development, with
further increases of members and users, more diversified products
and services, and optimised business models and consumption
scenarios. As at 30 June 2022, the Changyou Platform’s total
number of registered users was approximately 122.0 million,
representing an increase of approximately 25.3 million newly
registered users compared to the total number of registered users
as at 31 December 2021.

In the first half of 2022, relying on the merchant ecosystem
developed in 2021, the Changyou Platform optimized its products
and strengthened its penetration into quality scenarios of software
as a Service (“Saa$”) digital points service, crowd targeted service
and corporate services, prompting steady growth of the user size
and continuous improvement in business revenue and operating
profits on a year-on-year basis. After withstanding the difficulties
arising from multiple outbreaks of the pandemic in the first half of
the year, the foundation of completing the tasks of the whole year
was laid.

For the six months ended 30 June 2022 (the “Reporting Period”),
the Changyou Alliance business’s total transaction volume and
revenue amounted to approximately RMB118.7 million and
approximately RMB105.4 million, respectively.

Saas digital points service

During the Reporting Period, the Group updated the processes
and page functions of the standard SaaS digital points services,
which can be modularized for different merchants, adapted to
different industries for online and offline merchant access and
connected to three main payment tools in the PRC without direct
contact with merchants. It is suitable for having quick access to
small and micro merchants and franchisees by decreasing the
workload for reconciliation and settlement requirements.

The Group connected with traffic portals like games,
entertainments and movie platforms online to expand the usage
of user points, and get closer to offline users to expand more
brands of retail chains and provide services to the community
and general public, by using its existing cooperation with China
Mobile. The Group also continuously made efforts on expanding
its car ownership and travel service scanarios, increasing parking,
car washing and connection with travel services such as bus
and metro, which lays the foundation for the subsequent crowd
targeted services.

By shortening the chain between reach scenario and merchants,
the Group reduced the number of benefit sharing entities and
enhanced the profitability of the Changyou Platform. During the
Reporting Period, the Group optimized the equity categories of the
SaaS digital point service, improved the consolidated profitability
and improved the product flow to enhance the conversion rate of
each segment and improve the profitability of the business close
loop.
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Management Discussion and Analysis

BEEN WKk

Crowd Targeted Services

During the Reporting Period, the Group re-optimized the public
accounts like Changyou Life public account, Joy with Changyou
and Changyou Equity, forming a private domain and public
account matrix. The Changyou Platform sorted out its supply
chain and introduced various branded products, combining high-
frequency used equity and high profit margin products to increase
the overall repurchase and profitability of the platform.

The Group started to build the Changyou community and gradually
invited target customers to join, and provided them with targeted
services such as refueling offer and car washing for car owners to
promote their retention and activity. In addition to products and
equity sales, the Group relies on the Changyou private domain,
explored advertising business, UnionPay and attract new users of
bank credit cards, to increase profit growth points.

Corporate Services

The Group provides marketing services for banks, insurance
companies and UnionPay through the ecology connected by the
Changyou Platform to achieve user attraction and activation. As for
valet operation, the Group utilizes the SaaS digital point services
from the Changyou Platform to support the online business of
small and micro merchants and accomplish O20 on-site services.
The Group also empowers merchants through the SaaS points
services from the Changyou Platform, which helps merchants
to convert traffic users, initiate transactions and increase their
revenue and profits. The Group already commenced collaboration
with a number of vertical mainstream platforms.
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FINANCIAL REVIEW
Revenue

The Group recorded a consolidated revenue of approximately
RMB105.4 million (six months ended 30 June 2021: approximately
RMB38.9 million), representing an increase of approximately
171.0% as compared with the corresponding period in 2021.
During the six months ended 30 June 2022, the Group rapidly
increased the operating income of existing businesses and
accelerated the expansion of new businesses that are closely
linked to existing platform resources, users and supply chain
resource.

Gross profit

Gross profit for the six months ended 30 June 2022 amounted
to approximately RMB15.4 million (six months ended 30 June
2021: approximately RMB4.9 million). Since 2021, the Company
changed its business strategy to provide its products to customers
with higher profit margins, the gross profit margin was increased
to approximately 14.6% (six months ended 30 June 2021:
approximately 12.5%).

Other income

Other income of the Group for the six months ended 30 June 2022
amounted to approximately RMBO0.4 million (six months ended 30
June 2021: approximately RMBO0.4 million). A detailed breakdown
is disclosed in note 5 to the interim financial report as disclosed in
this report.
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Management Discussion and Analysis

BEEN WKk

Selling and distribution expenses

Selling and distribution expenses of the Group for the six months
ended 30 June 2022 decreased to approximately RMB3.0 million
(six months ended 30 June 2021: approximately RMB10.5 million),
which was mainly attributable to the reduced sales and promotion
activities for the Changyou Platform during the six months ended
30 June 2022.

Administrative expenses

The Group’s administrative expenses for the six months ended
30 June 2022 decreased to approximately RMB14.7 million, as
compared to approximately RMB26.8 million for the corresponding
period in 2021. The decrease was mainly attributable to the
implementation of certain cost saving measures by the Group,
including staff layoff, since the fourth quarter of 2021.

Research and development costs

Research and development costs of the Group for the six months
ended 30 June 2022 decreased to approximately RMB6.2 million
(six months ended 30 June 2021: approximately RMB17.8 million),
which was mainly attributable to the decrease in staff costs for
research and development activities during the six months ended
30 June 2022.

Impairment gain/(loss) of trade and other receivables

Impairment gain of the Group for the six months ended 30 June
2022 was approximately RMBO0.3 million, which mainly represents
the recoveries of trade receivables during the six months ended 30
June 2022 (six months ended 30 June 2021: impairment loss of
trade and other receivables of approximately RMB42,000).

Finance costs

The Group incurred finance costs of approximately RMB14.9
million for the six months ended 30 June 2022 (six months ended
30 June 2021: approximately RMB9.8 million). The finance costs
mainly consist of the net effect of interest expense on convertible
bonds and loans from an equity shareholder of the Company,
interest expenses on lease liabilities and net foreign exchange
loss, the details of which are disclosed in note 6(a) to the interim
financial report as disclosed in this report.
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Taxation

No income tax is provided for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, cash and cash equivalents of the Group
amounted to approximately RMB43.3 million (as at 31 December
2021: approximately RMB50.4 million).

As compared with the position as at 31 December 2021, cash
and cash equivalents decreased by approximately RMB7.1 million,
resulting from the net cash outflow from operating activities
of approximately RMB1.1 million for the six months ended 30
June 2022 (year ended 31 December 2021: approximately
RMB103.4 million), the net cash outflow from investing activities
of approximately RMBO.1 million for the six months ended 30
June 2022 (year ended 31 December 2021: approximately
RMBO0.5 million) and the net cash outflow from financing activities
of approximately RMB5.9 million for the six months ended 30
June 2022 (year ended 31 December 2021: net cash inflow of
approximately RMB3.8 million).

As at 30 June 2022, the net current assets of the Group amounted
to approximately RMB36.2 million (as at 31 December 2021:
approximately RMB46.0 million). As at 30 June 2022, the current
ratio (being total current assets divided by total current liabilities)
of the Group was approximately 1.28 (as at 31 December 2021:
approximately 1.33).

As at 30 June 2022, the total assets of the Group amounted
to approximately RMB168.8 million (as at 31 December 2021:
approximately RMB191.0 million) and the total liabilities amounted
to approximately RMB256.2 million (as at 31 December 2021:
approximately RMB253.2 million). The debt ratio (being total
liabilities divided by total assets) as at 30 June 2022 was
approximately 1.52 as compared to approximately 1.33 as at 31
December 2021.

As at 30 June 2022, the Group had total borrowings (which
consisted of convertible bonds) of approximately RMB126.8 million
(as at 31 December 2021: approximately RMB112.3 million). The
gearing ratio as at 30 June 2022 (being total borrowings divided
by total equity) was -1.45 (as at 31 December 2021: approximately
-1.81).
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Management Discussion and Analysis

BEEN WKk

Convertible bonds

In view of the increasing popularity of consumer spending with
digital points, the successful experience of the Group in developing
the Changyou Platform and the robust performance and growth of
the Changyou Platform, the Company intended to issue HK$126.0
million 3.5% convertible bonds (the “2020 Convertible Bonds”)
to Century Investment (Holding) Limited (“CIH”), the substantial
shareholder of the Company. The net proceeds from the issuance
of the 2020 Convertible Bonds was intended to be utilised to
expand the Digital Points Business into the Hong Kong and
overseas markets by developing an additional new digital point
electronic platform with Hong Kong and overseas as the target
markets (the “New International Changyou Platform”).

On 29 July 2020, the Company entered into a subscription
agreement with CIH for the issuance of the 2020 Convertible
Bonds to CIH. The 2020 Convertible Bonds bear an interest rate of
at 3.5% per annum and will mature on the date falling three years
after the first issue date of the 2020 Convertible Bonds. For further
details of the transaction, please refer to the announcement of the
Company dated 29 July 2020 and the circular of the Company
dated 17 September 2020.

The issuance of the 2020 Convertible Bonds was completed on 19
October 2020.
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Management Discussion and Analysis
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Management Discussion and Analysis

BEEN WKk

Issue of Warrants

On 26 March 2018, the Company and CIH entered into a warrant
subscription agreement, pursuant to which the Company shall
issue 298,000,000 warrants (“Warrants”) to CIH at a subscription
price of HK$0.01 per Warrant. The Company received the
subscription price of HK$2,980,000. For further details of the
transaction, please refer to the announcements of the Company
dated 26 March 2018 and 27 June 2018, respectively, and
the circular of the Company dated 5 July 2018. The Warrants
were issued on 18 September 2018. The net proceeds from
the issue of the Warrants (after deduction of relevant expenses)
of approximately HK$1,480,000 were fully utilised for the
development of the Changyou Platform during the year ended 31
December 2018.

Upon the fulfilment of certain conditions, the Warrants are
exercisable in full or in part at any time between the period
commencing on the date that is six months after the date of the
issue of the Warrants and ending on the earliest of (i) the date on
which all Warrants have been exercised in full; and (i) the date that
is the fifth anniversary date of the issue date of such Warrants.
None of the Warrants were exercised during the six months ended
30 June 2022. However, the Company is of the view that CIH has
demonstrated continuous support and motivation to improve the
Company’s financial performance. CIH will continue to introduce
strategic partners to the Group so as to further enhance the
performance.

Share options

On 7 August 2018, the Company granted 72,000,000 share
options to Cheng Jerome, the chairman and an executive director
of the Company. For further details of the transaction, please refer
to the announcement of the Company dated 4 May 2018 and
the circular of the Company dated 15 June 2018. No option was
exercised during the six months ended 30 June 2022.

BATRRER

RZZE—NFZA=-+8 ARQRAHECIHF Y RBREZER
BiBE B ARRERBEESHRBREF.01BILET
298,000,000 FRAX#EE ([FRREE ) TCOIH - AR EIWERIEE
2,980,000/ 7T - B ZHE—HFE - HL2HARRAES
AMAE—ZE—N\F=ZA -+ "BE_ZE—\FXA-++tHHAMH
UWEARRABAHA—S—NFLARAMNBEK - BREFR_Z
—N\FRLATNBET - BITRREBENEREFE Nk
FERAR S 18) 491,480,000/ T EHAIEREEZ 2 — \F+=A
—t+—AILFEMEGH]ITFE -

RERETIRME - BRTREEZERSEAEAZREEHE
NTREEH)FARREECETEITEE B ¢ X (i)A BERE
BETERRIEFE A FHE AR BERTT 2 e a0 R g
B-RBE_ZT-_FRA=ZTHILERER  BETERRE
& o A - ARRRR/CHERRARE AR RMBRBENFES
FPMERE - CIHARE R AN B 5| AR - UE— ST R
i o

MR

RZZE—N\FN\ALH  ARAFHETE72,000,00015 BIRETFALQ
AlEE R #ITEECheng Jerome » B HHE—FE - EF2
MAARBHA-Z— \FRANBNAGRAATBHA-Z
—NFARATHBNEE REE-ZE-__FA=1THI~E
B BHETTEREARE -

112 Changyou Alliance Group Limited Interim Report 2022



Deemed disposal of equity interest in a subsidiary

On 29 July 2020, Pointsea Company Limited (“PCL”), an indirect
non-wholly owned subsidiary of the Company, entered into
a subscription agreement with an investor (“New Investor”),
pursuant to which, among other things, PCL conditionally agreed
to allot and issue, and the New Investor conditionally agreed to
subscribe for or shall procure the nominee of the New Investor
to subscribe for, not less than 61,078,767 but not more than
73,287,671 shares of PCL at the subscription price of not less
than US$35,670,000 but not more than US$42,800,000 (the
“2020 Subscription”). The net proceeds expected to be raised
upon the completion of the 2020 Subscription were intended to be
utilised for, among other things, the development and expansion
of the Digital Points Business and the Existing PRC Changyou
Platform. The subscription price payable for the 2020 Subscription
was determined after arm’s length negotiations between PCL
and the New Investor on the basis of the pre-money valuation of
approximately US$593 million. As the conditions precedent to the
2020 Subscription have not been fully satisfied or waived by PCL
or New Investor (where applicable and as the case may be) by
the long stop date (being 30 June 2022), the 2020 Subscription
had automatically terminated on 1 July 2022. For further details
of the 2020 Subscription, please refer to the announcements of
the Company dated 29 July 2020, 30 June 2021, 31 December
2021 and 4 July 2022 and the circular of the Company dated 22
September 2020.

Property and equipment

As at 30 June 2022, property and equipment were approximately
RMB3.4 million (as at 31 December 2021: approximately RMB4.9
million). A detailed breakdown is disclosed in note 9 to the interim
financial report as disclosed in this report.

Trade and other receivables

Trade and other receivables of the Group as at 30 June 2022
were approximately RMB120.8 million (as at 31 December
2021: approximately RMB134.2 million). A detailed breakdown is
disclosed in note 10 to the interim financial report as disclosed in
this report.

Trade and other payables

Trade and other payables of the Group as at 30 June 2022 were
approximately RMB127.2 million (as at 31 December 2021:
approximately RMB137.3 million). A detailed breakdown is
disclosed in note 12 to the interim financial report as disclosed in
this report.

Loans from an equity shareholder of the Company

In 2020, PCL and CIH entered into loan facility agreements (the
“Facility Agreements”), pursuant to which CIH granted loan
facilities of HK$111,000,000 to PCL. The loans are unsecured,
with an interest of 6.5% per annum and with a term of 3 years or
such later date as may be agreed between PCL and CIH in writing.
As at 30 June 2022, the outstanding principal of loans drawn
under the Facility Agreements is HK$60 million (as at 31 December
2021: HK$60 million).
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Management Discussion and Analysis

BEEN WKk

Pledged assets

As at 30 June 2022, the Group did not have any pledged assets (as
at 31 December 2021: Nil).

Contingent liabilities

As at 30 June 2022, the Group had no significant contingent
liabilities (as at 31 December 2021: Nil).

Capital commitment

As at 30 June 2022, the Group had no contracted capital
commitments which were not provided in the interim financial
report (as at 31 December 2021: Nil).

Employees

As at 30 June 2022, the Group had 57 employees which are
located in Beijing, Shanghai and Hong Kong. For the six months
ended 30 June 2022, total staff costs were approximately
RMB14.0 million. During the six months ended 30 June 2022,
the Group also provided internal training, external training and
correspondence courses for its staff in order to promote self-
improvement and enhancement of skills relevant to work.

Foreign exchange risk

The business of the Group is mainly located in China and most of
the transactions are denominated in Renminbi. Most of the assets
and liabilities of the Group are computed in Renminbi. As at 30
June 2022, the Group’s net foreign currency assets amounted
to approximately RMB11.1 million (as at 31 December 2021:
approximately RMB22.0 million). During the six months ended
30 June 2022, the Group did not utilise any future contracts,
currency borrowings and otherwise to hedge against its foreign
exchange risk. However, the Group will continue to monitor the
risk exposures and will consider to hedge against material currency
risk if required.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR PURCHASE OF CAPITAL ASSETS

Save as the deemed disposal of equity interest in PCL by the
Company as disclosed in this report, there were no significant
investments held nor material acquisitions or disposals of
subsidiaries during the six months ended 30 June 2022. There
was no plan authorised by the board of directors (the “Directors”)
of the Company (the “Board”) for other material investments or
additions of capital assets as at the date of this report.

Changyou Alliance Group Limited Interim Report 2022
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PLEDGE OF SHARES BY CONTROLLING SHAREHOLDER

On 28 July 2022, CIH and Poly Platinum Enterprises Limited
(“Poly Platinum”) agreed to vary the terms of the exchangeable
bonds issued by CIH on 18 April 2019 (“Exchangeable Bonds”),
which are exchangeable into the ordinary shares of the Company
(“Shares”). CIH charged to Poly Platinum its interest in the 2020
Convertible Bonds issued by the Company in favour of CIH on 19
October 2020, which are convertible into Shares of the Company.
The underlying shares of the 2020 Convertible Bonds are
300,000,000 Shares, currently owned by CIH.

DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2022 (30 June 2021: Nil).

PROSPECTS

The Changyou Platform is available for the issuance, circulation,
payment and settlement of global assets which are able to be
tokenised and serves as the gate point for point redemption.
Leveraging on the smart business macro environment, the Group
makes full use of the channel and customer resources of the
Changyou Platform to gain insights into the intrinsic needs of
enterprises and build and operate alliance platforms to achieve
network synergy and win-win situation.

In the second half of the year, the Group will step up its efforts
to promote and improve its existing businesses by (i) continuing
to optimise and improve the operating level and profitability
of its existing 2C points business to achieve steady growth in
business profitability based on the existing scale of the business;
(i) with a focus on the platform’s existing travel and vehicle owner
demographic, enhancing its service capabilities and user activities
at the angle of the supply chain, products and operations, and
achieve a certain level of business revenue, laying the foundation
for rapid development in the next two years; and (i) through
fully utilising the platform’s resources and core competencies,
based on the bonus points business ecology and leveraging on
the innovative products and service capabilities of Changyou
Points Marketing SaaS Platform, offering corporate customer
oriented products and services to SMEs/merchants, as well as
providing marketing channels and marketing planning support
to corporate customers. The Group will use comprehensive
data and consumption scenarios to conduct accurate marketing
activities and will combine users’ attributes and transaction data to
accurately target the characteristics and requirements of platform
users.

In terms of the Group’s future business outlook, the Group has
successfully shaken off the impact of the global pandemic on its
businesses. By gradually expanding the scope of cooperation to
global level, and progressively developing international businesses
with international industry leaders, the Group aims to capture a
richer and more diversified source of points, increase the number
of users and expand the range of products, services and types of
business, as well as more consumption scenarios.

Management Discussion and Analysis
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Consolidated Statement of Profit or Loss
freiEa®

for the six months ended 30 June 2022 — unaudited #HZEZZ=—FNA=+HIAEA — REFX
(Expressed in Renminbi (‘RMB”)) AR (AR ]) 5K

Six months ended 30 June

BEAA=tTHLEAEA

2022 2021
—E-CF B
Note RMB’000 RMB’000
BisE ARMT T ARBT T
Revenue 'ON 4 105,446 38,852
Cost of sales SHE KA (90,005) (33,994)
Gross profit EF 15,441 4,858
Other income H e 5 412 355
Selling and distribution expenses SHE Mo iHA (2,980) (10,463)
Administrative expenses TER R (14,663) (26,800)
Research and development costs AL WIN (6,152) (17,816)
Impairment gain/(loss) of trade and B 5 & E A EUGRIA
other receivables BERE (E5E8) 330 (42)
Loss from operations KEEE (7,612) (49,908)
Finance costs BB 6(a) (14,910) (9,799)
Loss arising from changes in fair value FEXSIRE R TE
on held-for-trading investments BEFTEAREE (180) (561)
Loss before taxation FRBLATE 18 6 (22,702) (60,268)
Income tax Frs i 7 - =
Loss for the period HREsE (22,702) (60,268)
Attributable to: T AR :
Equity shareholders of the Company KA T ERIR (15,393) (24,645)
Non-controlling interests IR R (7,309) (35,623)
Loss for the period MR EsE (22,702) (60,268)
Loss per share BREE
Basic and diluted (RMB cent) EARREE(ARED) 8 (0.85) (1.36)
i@.a’
: The notes on pages 22 to 38 form part of this interim 22% 388 Mzt A B B E — 565 o
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Gonsolidated Statement of Profit or Loss and Other Comprehensive Income
GeRakAtZERaE

for the six months ended 30 June 2022 - unaudited #HEZZ=—FNA=+HINEA - REFX
(Expressed in RMB)

Loss for the period

Other comprehensive income for the
period (after tax):
[tem that may be reclassified subsequently
to profit or loss:
— Exchange differences on translation
of financial statements into the
Group’s presentation currency

REE

Six months ended 30 June

BEAA=tTHLEAEA

AAREZIR)

MR EM2E S BRFR)

HRgreEH»BEER
MIAA :
— MBI EHRREAEE
25 EHHER 5

Total comprehensive income for the period HAZHEKRBEE
Attributable to: BT AL FEG :
Equity shareholders of the Company NA A ERSAR R
Non-controlling interests eI A
Total comprehensive income for the period HAZHE KRB
The notes on pages 22 to 38 form part of this interim 22

financial report.

2022 2021
—E-CF —E—F
RMB’000 RMB’000
AR®T R ARETIT
(22,702) (60,268)
(2,512) (1,148)
(25,214) (61,416)
(17,905) (25,793)
(7,309) (35,623)
(25,214) (61,416)

BB EEEARAR

EI8A M RAANT P HIHRE D -

B _FHHRE
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Consolidated Statement of Financial Position
e MBI RE

at 30 June 2022 — unaudited RZZE__FNA=+H - REFEZ
(Expressed in RMB) (A AR FIIR)

At At
30 June 31 December
2022 2021
HN-E=-— N-E—-—4F
RNA=+H +=—HA=1+—H
Note RMB’000 RMB’000
BT AR¥T AREFIT
Non-current assets FREBEE
Property and equipment S EYSEL ] 9 3,384 4,889
Intangible assets | EE - -
Goodwill B - -
3,384 4,889
Current assets REEE
Held-for-trading investments BER HIRE 766 910
Inventories FE 583 633
Trade and other receivables B 5N E b e EIE 10 120,756 134,154
Cash and cash equivalents HeMReEEER 11 43,290 50,426
165,395 186,123
Current liabilities nEAE
Trade and other payables B 5 R E A ERFRIAR 12 127,246 137,308
Lease liabilities HEBE 1,945 2,792
129,191 140,100
Net current assets REBEEFE 36,204 46,023
Total assets less current liabilities BWEERRBERE 39,588 50,912
Non-current liabilities ERBARS
Convertible bonds AR ES 13 75,526 63,284
Lease liabilities HEBE 181 788
Loans from an equity shareholder of the REARR]—HE= 14
Company A= & 51,311 49,056
127,018 113,128
NET LIABILITIES BEFE (87,430) (62,216)
CAPITAL AND RESERVES BEXR#E 15
Share capital &N 117,812 117,812
Reserves it 175,405 193,310
Total equity attributable to equity RO TR AR R ARG
shareholders of the Company R 203,217 311,122
Non-controlling interests IR R (380,647) (373,338)
TOTAL EQUITY - DEFICIT R - BaesE (87,430) (62,216)

The notes on pages 22 to 38 form part of this interim 22Z%E38H v iz AR BB 5 s — 505 ©
financial report.
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Consolidated Statement of Changes in Equity

FeERBER

for the six months ended 30 June 2022 - unaudited #HEZZ=—FNA=+HINEA - REFX
(Expressed in RMB) (LA AREFIR)

Attributable to equity shareholders of the Company
ARRERBRER

Non- Total equity/

Share Share Capital ~ Exchange QOther  Accumulated controling  (Total equity -

capital premium resene esenve esene losses Total interests deficit)

s/

(-

ke HARE  BARE 0 EXRE  EMEE  Z5E & HihEs  BagR)

RMB0OO  RWMB0OO  RMB0OO  RMBIO0  RMBOO0  RMBOO0O  RMBOO0  RMBOOO  RMB'00O

ARETR  AREfR  ARETR  ARETT  ARETT  ARETT  ARETR  ARETR  AREfR

Balance at 1 January 2021 R-B--E-f-Az&H 17812 1263789 78,635 1453 0718 (1,141,399 361,075 (298,814) 62,61

Changes in equity for HE-S--FxA=tHL

the six months ended ~NARZRREE

30 June 2021:
Loss for the period BrElE - - - - - (24,645) (24,645) (35,629 (60,268)
Other comprehensive income £ 2E4E - - - (1,149) - - (1,148) - (1,148)
Total comprenensiveincome. 2 ENGEE - - - (1,149) - (24,645) (25,799 (35,629 61,416)
Balance at 30 June 2021 RZEZ-FAA=1AR

and 1 July 2021 ZEC-EtR-AzEH 17812 1263789 78,635 306 40,778 (1,166,037) 335,282 (334,437) 845
Changes in eqity for the BEE--FtZR=t-R

six months ended LAARZERED:

31 December 2021:
Loss for the period HnEE - - - - - Q4822 (2482) (39773 (6459%
Other comprehensive income. £ 2EE - - - 166 - - 166 - 166
Totd comprehensiveincome. 2 AYREE - - - 166 - Q4820 4gee) 97Ty (B4429)
Conrbutons arising fomthe S 7| SR E AR

walver of interest expenses - - - - 205 - 205 872 1,077

Eflect on equity arisngform e~ KE RIS/ F-EHEAT
disposal of asubsiciary under  SfERHE/E

common control - - - - 201 - 201 - 201 ii‘
- - - - 49 - 49 812 1,368
Balance at 31 December 2021 W=Z=-%F+-A=1-A .
A3 117812 1,263,789 78,635 4 a.214 (1,190,859 311,122 (378,339) (62,216) 5 C
L 2
o s N N 4
The notes on pages 22 to 38 form part of this interim 22Z%E38H v iz AR BB s — 505 © %
O

financial report.
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Consolidated Statement of Changes in Equity
e EIR

for the six months ended 30 June 2022 — unaudited #HZEZZ=—FNA=+HIAEA — REFX
(Expressed in RMB) (LA A REFI7R)

Attributable to equity shareholders of the Company

ALRRERRAES
Non- Total
Share Share Capital  Exchange Other  Accumulated controlling equity-
capital  premium reserve reserve reserve losses Total interests deficit
i

Bx  BBEE  BABR  ENGR  RMGR  ZHER it FERER  BUAE
RMBOOO  RMBOO0  RMBOOD  RMBOO0  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBUO0O
ARRTR  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMIR  ARBTR  ARMTR

d

Balanceat1January2022 ~ W=%-=E-f-RAz&H 17812 1,263,789 78635 4 M4 (1190859 31122 (37333 (62216)
Changes in equity for HE-S--ERA=tHL

the six months ended iR ZERES

30 June 2022:
Loss for the period BnEE - - - - - (15,399) (15,399) (7,309) (22,709)
Other comprehensive income £ 2E4E - - - (2,519 - - (2512) - (2512)
Total compreensiiencome~~ 2ENEEE - - - (2512 - (15399 (17.909) (7309 (25214)
Balance at 30 June 2022 RZEZZEARA=1H

k=3 17812 1,263,789 78,635 2,041) 44,214 (1,206,252) 203,217 (380,647) (87,430)

: The notes on pages 22 to 38 form part of this interim 22Z%E38H v iz AR BB 5 s — 505 ©
. financial report.
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Condensed Consolidated Gash Flow Statement
BHGSHRERE

for the six months ended 30 June 2022 - unaudited #HEZZ=—FNA=+HINEA - REFX

(Expressed in RMB)

AAREZIR)

Six months ended 30 June
BEZA~A=1THIE~EA

%i

2022 2021
—E-CF —E—F
Note RMB’000 RMB’000
BisE ARET T ARETTT
Operating activities KEEE
Cash used in operations LTRSS (1,104) (54,301)
Income tax paid B ATEHEL - =
Net cash used in operating activities REFEFTARSFEE (1,104) (54,301)
Investing activities REEE
Payments for purchase of property and EEMZENEE
equipment 2R (139) 27)
Interest received BUHE 29 25
Net cash used in investing activities BREFHFFARSFE (110) @)
Financing activities REEE
Loans from an equity shareholder of the PSR NCIRE - £
Company R 2E® - 16,798
Capital element of lease rentals paid BENHEEEESNERELD (1,403) (3,673)
Interest element of lease rentals paid BENHAERSNF B (132) (431)
Finance costs paid B R E KA (4,419) (1,852)
Net cash (used in)/generated from BEEE (FrA),BEE
financing activities HEFE (5,954) 10,842
Net decrease in cash and cash HeRkESEEER
equivalents WA REE (7,168) (43,461)
Cash and cash equivalents at1 January R—B—B2ZHER 11
R&%EER 50,426 152,273
Effect of foreign exchange rate changes /NEE RS F)~ & 32 (1,456)
Cash and cash equivalents at 30 June RAB=+THZRER 11
ReZEER 43,290 107,356
L 2
L s . N @
The notes on pages 22 to 38 form part of this interim 22Z%E38H v iz AR BB s — 505 © 7

financial report.
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Notes to the Unaudited Interim Financial Report

KIETIXPRAM 58 5

(Expressed in RMB unless otherwise indicated) (B SHB AN - AARESIR)

CORPORATE INFORMATION

Changyou Alliance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 21 May
2008 as an exempted company with limited liability
under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman
Islands. The shares of the Company were listed on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 24 September 2010. The
condensed consolidated financial statements of
the Company as at and for the six months ended
30 June 2022 comprise the Company and its
subsidiaries (collectively referred to as the “Group”).

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged globally in the form of virtual assets
and credits for consumption of merchandises,
games, services and other commercial transactions
and other trading business.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). It was
authorised for issue on 30 August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.
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EREERAQA - ARBARMDR_-_ZT—ZFNA
—tHEERBBARZAARAE ([BF)) £
e RRBINR_ZE__FRA=TRAREBEZB L
NEAZBRAGFEHBRRBEARTAREHNER
Al AIAER]) -

AEEIELAHSABRRLEEETRHTE @ RE
H X 8% 5 B E At & R 22 R Al A R 8 B
RREEFAEERRIBE N AR - BE - REEE
AR S REMZZEBHEM
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PR F R T B R X TR 2 E AR A2 B A R
BRE BREERBESHMAS(EBGFMA
B ) PR e EE G ER([FE S ER) %34
A EHEE RS - AR T - —_F A=+
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BRIEHAN — T - —FEEPBERRBEEOSETHE
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(Expressed in RMB unless otherwise indicated) (Br BB A + UARKETIR)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2021 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The interim financial report is unaudited, but has been
reviewed by the Company's audit committee.

The financial information relating to the financial year
ended 31 December 2021 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from
those financial statements.

For the six months ended 30 June 2022, the Group
had net loss of RMB22,702,000 and net cash used
in operating activities of RMB1,104,000, and had net
liabilities of RMB87,430,000 as at 30 June 2022. The
Group will be unable to meet its liabilities in full when
they fall due unless it is able to generate sufficient
cash flows from future operations and/or other
sources, since as at 30 June 2022, the Group only
had cash and cash equivalents of RMB43,290,000.
These events or conditions indicate the existence
of material uncertainties which may cast significant
doubt on the Group’s ability to continue as a going
concern.

In this regard, the directors of the Company have
identified various initiatives to address the Group’s
liquidity needs, which include the following:

° The Group continues to streamline its operations
by deployment of the necessary resources to
profitable business lines, including continuance
in reduction of current workforce or increase
in workforce only if profitable business
opportunities arise;

mBLEYE ()

AR S B S M AR A M ISR AR 2 R
BT MEeRtHETEHNRRXZ2EE -
ZEBRHRRGERNTHE T _—F2FEMK
HERIAR - REBHEF BN L FARIR T A E
EBER - GRGET MM BHRRNBRAME - X
TEEREBERBMBHREER ((FEHHHREEA])
RELTTEMBRERABNREEH -

U B RE DAL ER  BEARBEREZES
E&EH -

FRHEzE—_Z-_—F+_A=1+—HLEUBFEL
AR ERENIELA LBEER 2B EER
W RBEAR RN LT B EFEEREEMEHE -
Rk B2 S ERE ©

BE_Z - A=1THIL~NER  "EBEE
THEE A AR B22 702,000 A& &SRB AT IR 4 0%
BAARYEA,104,00070 ' UWER = =—F/XA
=+H  AFEFHEA45ARKE87,430,0007C ° BKIEAKR
EEEARRKEEN SEMBELER RS
e DRIAEESEELREEETHaE A
RZB-_—FXA=1H AEEBELLBELSE

18 B {25 AR#43,290,0007T ° :ZEH 415 R7E
NFER R AR E B E S B EEENRE NESE
BARMHNEATHBRRE -
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RBEEHFK - BEA TSR :

s AKEBEFBAAIRNEHRLELEEIR
UEMEHEE  SREERREMSE N - 3L
ERELRA BB SRIE MBS
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BASIS OF PREPARATION (CONTINUED)

o The Group commences discussion with its
immediate and ultimate holding company,
Century Investment (Holding) Limited (“Century
Investment”), to provide the necessary financial
support when requires, including but not limited
to:

(i) provision of the drawdown of the Group’s
unused loan facilities with Century
Investment of HK$51,000,000 (equivalent
to approximately RMB43,615,000) (see
Note 14); and/or

(i)  extension of the repayment dates of
the convertible bonds issued to and
loans already drawn down from Century
Investment (see Notes 13 and 14).

Based on the cash flow forecast of the Group
prepared by the management and assuming success
of the above measures, the directors of the Company
are of the opinion that the Group would have
adequate funds to meet its liabilities as and when
they fall due at least twelve months from the end of
the reporting period. Accordingly, the directors of
the Company consider it is appropriate to prepare
the condensed consolidated financial statements on
a going concern basis. Should the Group be unable
to continue as a going concern, adjustments would
have to be made to write down the value of assets
to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current
assets and current liabilities respectively. The effect
of these adjustments has not been reflected in the
condensed consolidated financial statements.

P24 Changyou Alliance Group Limited Interim Report 2022
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(Expressed in RMB unless otherwise indicated) (Br BB A + UARKETIR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current
accounting period of the Group:

- Annual Improvements to HKFRSs 2018-2020

- Amendments to HKFRS 3, Reference to the
Conceptual Framework

- Amendments to HKAS 16 Property, Plant and
Equipment: Proceeds before Intended Use

- Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfiling a Contract

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial report.
The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged globally in the form of virtual assets
and credits for consumption of merchandises,
games, services and other commercial transactions
and other trading business. The directors of the
Company consider the above is the only business of
the Group, and accordingly, no segment information is
presented.
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4 REVENUE (CONTINUED) 4 WA (48)
Disaggregation of revenue WA B2
Disaggregation of revenue from contracts with BEEHZWAEID 2T

customers is analysed as follows:

Six months ended 30 June

BEANA=+THLEAEA

2022 2021
—EC-CF —E-—F
RMB’000 RMB’000

AR®ETR AR¥ETT

Revenue from contracts with customers within & &8 #53R & X B 5155

the scope of HKFRS 15 disaggregated by HERAZEFSHZWA
major products or service lines and by timing #BTXEERDIRBER
of revenue recognition WA FERR Y BE S Bl o
Revenue from facilitation of digital point business ~ BEE&EETF A R EM
through operation of an electronic platform DEBRESTIED H15
and other trading business: B -
— Point in time — PR FE (R I 104,565 37,449
— Over time —BEE R 881 1,403
105,446 38,852
5 OTHER INCOME 5 Htilas
Six months ended 30 June
BZEASA=1THIEAEA
2022 2021
—EC-CF =B —F
RMB’000 RMB’000
ARMT T ARET T
Interest income F B Es 29 25
Government grants IEgiag 64 =
Net gain on disposal of property HEMEREEZ
and equipment Wiz 558 1 -
Others Hith 318 330
412 88
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(Expressed in RMB unless otherwise indicated)

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/

(crediting):

(a)

(b)

()

Finance costs:

Finance charges on convertible bonds
(Note 13)

Interest expenses on lease liabilities

Interest expenses on loans from an equity
shareholder of the Company

Net foreign exchange loss/(gain)

Staff costs:

Salaries, wages and other benefits

Termination benefits

Contributions to defined contribution
retirement plans

Other items:

Cost of inventories

Depreciation charge:
— owned property and equipment
— right-of-use assets

R

6 KRBAIERE

EAL P I R R R

(5B - UARESIR)

BRI RSN, GEA) AT B IRRZE -

(a) @ERA :
Six months ended 30 June
BEANA=1THILEAEA
2022 2021
—EC-CF —E-—F
RMB’000 RMB’000
ARET T ARET T
AR ESFTISE A
(BH7£E13) 10,896 8,447
HEaEMNEZH 132 431
REARRAR—BESREZ
BERZFERX 1,603 1,319
12,631 10,197
HNEESIE, (REs) FRE 2,279 (398)
14,910 9,799

(b) BIpA:

Six months ended 30 June
BEZAA=1THIEAEA

Operating lease charges relating to short-term B R HHAE M IKEEEE

leases and leases of low-value assets

2022 2021
—EC-CF B —F
RMB’000 RMB’000
ARET T ARETIT
e LERHAMET 11,265 34,849
wREfE A 1,639 =
) L TE HEFGR IRET B 51
1,125 3,928
14,029 38,777
7,
m
(c) HfbER :
Six months ended 30 June .
BEAA=THLAEA e
2022 2021 .
—EC-CF —E—F
RMB’000 RMB’000
AR® T ARBEFIT
FERA 90,005 33,994
WESsR
— B M MR 397 822
—[FREEE 1,200 3,591 *
HENKEHEER 1,225 1,303 4
J®
BHBREEERAT _—T-—FhHEs 27 .
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7

INCOME TAX

Current taxation
Deferred taxation

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended 30
June 2022 (six months ended 30 June 2021: 16.5%).

The Company and the subsidiaries of the Group
incorporated in the Cayman Islands and the British
Virgin Islands, respectively, are not subject to any
income tax pursuant to the rules and regulations of
their respective countries of incorporation.

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate of 25% for the six months ended 30
June 2022 (six months ended 30 June 2021: 25%).

LOSS PER SHARE
(a) Basic loss per share

The basic loss per share for the six months
ended 30 June 2022 is calculated based on
the loss attributable to equity shareholders of
the Company of RMB15,393,000 (six months
ended 30 June 2021: RMB24,645,000) and the
weighted average number of ordinary shares
of 1,810,953,000 (six months ended 30 June
2021: 1,810,9583,000 ordinary shares) in issue
during the six months ended 30 June 2022.

(b) Diluted loss per share

The Group’s convertible bonds, share options
granted and warrants issued could potentially
dilute basic loss per share in the future, but
were not included in the calculation of diluted
loss per share because they are antidilutive
during the six months ended 30 June 2022 and
2021.

Changyou Alliance Group Limited Interim Report 2022

7 B
Six months ended 30 June

BZEA~A=1THIE~EA
2022 2021
—EC-CHF —E—F
RMB’000 RMB’000
ARET R AREFIT
BN EAFR IR - _
IRIETIE - _

KRB MABEB MR LB E R _TEAEEI
:g:_i/\ﬂ + B 1N E A EH16.5% (B =
Z-—FRNA=Z1THIEAMEA : 16.5%) BT = ?%%W
EBFER o

ARRBRAEEDNHASHE NAEBRLESE
MAZHMHBRR  RIEBEESBEMRIZBERNR
AIROER - BARMERAEH -

AEERFE CHEIEEH) sEMACLA M B A RRE
2 - —FXNA=ZTHIEAERAEZ2% (HE—
T —FXNAZ=ZFTHIEAER : 25%) BT R A
B (b ZEPTIS AT

8 BRER
(a) BREFEE

HE—_Z-_—_FA=1THIXEAR k&
EXREBEEEZARNRERRRELEERARE
15,393,000 (HE—Z=——FNA=+HIE~
@A : ARK24,645,000T) MEE-_TE-—4
SNAZ=TH 1N E A HER D 31T B I
E1581,810,953,0000 (=2 —F ——% /< H
_+E¢AMH 1,810,953,0000% & 3@ A%) =t

/r/r/E
7—'—

(b) wBREHER

$'§Iﬁﬁ7?ﬁﬂx%\%‘% CERGBRERDET
B SRR RERE ] BE IR R B B AR E A B8 - HE
& WA#HxTﬁETﬁEﬁTEZE e DHRRER
REBE-_T_—FR-_FT_—FR A=tHL
NEAREE -
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(Expressed in RMB unless otherwise indicated)

PROPERTY AND EQUIPMENT
(@) Right-of-use assets

During the six months ended 30 June 2022,
there was no addition to right-of-use assets (six
months ended 30 June 2021: RMB2,912,000).

(b) Owned property and equipment

During the six months ended 30 June 2022,
the Group acquired items of property and
equipment with a cost of RMB139,000 (six
months ended 30 June 2021: RMB27,000).

RAETZ T AR R 5 P At

(5B - UARESIR)

EIE S
() EREEE

BE-_ZT-—_FXXA=1tHIER  XTER
EFAREEEHE-_Z-_—FA=THIEX
@A : AR¥2,912,0007T) °

(b) BEENURKZRE

HE_Z - —FXXA=ZTHIEAEREHE &
EEIUAREE139,000t (HE-ZT=—F /A
=+HIENEA : ARK27,0007T) YK A UL
it EYS G

TRADE AND OTHER RECEIVABLES BEZ RHEMEBWRIE
At At
30 June 31 December
2022 2021
R-BE-—F pPRZT—F
ANB=+H +=-A=+—H
RMB’000 RMB’000
ARET T ARETIT
Trade receivables =) E e 12,840 19,795
Less: loss allowance R Eﬁiﬂﬁéﬁ (1,312) (1,642)
11,528 18,153
Other receivables: E e Y GRIE
— Loans to third parties —ME= Efé??k 26,911 25,878
— Receivable for issuance of shares — MBI R R T —
of a subsidiary to a non-controlling B =N 3
equity shareholder (Note (i)) I8 (BE() 100,000 100,000
— Others —HAh 5,110 8,818
132,021 134,696
Less: loss allowance B RS (31,677) (30,640)
100,344 104,056
Financial assets measured at amortised cost Ltk ANzt BN S R EE 111,872 122,209
Prepayments and deposits FENFIERES 8,884 11,945
120,756 134,154
Trade receivables are generally due immediately from B o RWFIA— M BEMAE B BEARRE - —&if
the date of billing. Normally, the Group does not S ' A% .Wﬁéfiﬂ?&/\ﬁjéf?ﬁi#ﬁuu °
obtain collateral from debtors.
Note: Hiat
0] During the year ended 31 December 2019, Pointsea () AzE= jsz FZA=1—HILFE  EREEEEIE
Company Limited (“PCL"), an indirect non-wholly owned Aﬁﬁﬂg DAEERAA]([58]) A —EREEZEIT
subsidiary of the Company, issued 28,036,564 new 28,036, 564/123‘/?/& 17 o 2B IE KK EZE 1R EE izt

shares to one investor. Proceeds of RMB100,000,000
from the investor has not yet been received while the
investor granted an advance of RMB100,000,000 to
PCL (see Note 12) which is non-interest bearing and will
mature upon receipt of the proceeds for shares issued to
the investor by PCL.

I8 A F#100,000,0007T /H;%;&Lﬁﬁem BT A
E%mo 000,0007T (ZHiiE12) + ZB 7B TEE - I
BRI EFL A% 5 R EE ZEITIR (7 T Z S5 B )
/gg/ °

IBHBEEEARAR T _FHERE
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10 TRADE AND OTHER RECEIVABLES 10 EZRHEMERKIE(E
(CONTINUED)
(a) Ageing analysis (@) HRERDHT
As of the end of the reporting period, the RIFERR  FAE S REMERZIEZE S
ageing analysis of trade receivables (net of FEW A (R B R R ) X% E B HriREe
loss allowance), included in trade and other AITEFINLAT -
receivables, based on the invoice date, is as
follows:
At At
30 June 31 December
2022 2021

R-ZBZZF R _—F
~NA=+H +=-HA=+—H

RMB’000 RMB’000
ARET T ARETIT
Within 3 months =@EAR 9,730 15,307
Over 3 months but within 6 months BiE=1EABLRNE B 1,600 2,462
Over 6 months @7~ 8 A 198 384
11,528 18,153
11 CASH AND CASH EQUIVALENTS 11 BERBELEEER
At At
30 June 31 December
2022 2021

R-B-ZF R —F
RA=+H +=ZHA=+—H

RMB’000 RMB’000
AR¥T T ARET T
Cash at bank and on hand SRIT N FEERE 43,290 50,426
The Group’s operations in the PRC (excluding Hong REBRPE(TBEIERE) WEREEAARKET
Kong) conduct their businesses in RMB. RMB is - ARBERTAIEHLRNERRESE LS
not a freely convertible currency and the remittance (MEREDH) BX R RBITE R INERHIFRE o

of funds out of the PRC (excluding Hong Kong) is
subject to the exchange restrictions imposed by the
PRC government.
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12 TRADE AND OTHER PAYABLES 12 EFRHMENFIE
At At
30 June 31 December
2022 2021

R-ZB-=F RP_ZT—_—F
~NA=+H +=ZHA=+—H

RMB’000 RMB’000
AR¥T T ARET T
Trade payables = AN 17,458 18,255
Payables for staff related costs 8 T B A FE 3R 2,366 3,812
Payables for miscellaneous taxes FEf ZAEHiIE 56 164
Payables for selling expenses incurred for NS FED ¥ B ERX
digital point business 66 66
Advance from a non-controlling equity =R NG EE 220 T
shareholder of a subsidiary (Note 10() A& ER mg Ak (BHEE10() 100,000 100,000
Interest payable to an equity shareholder FER AR Bl — BT S
of the Company 825 1,823
Others At 4,717 7,002
108,030 112,867
Financial liabilities measured at amortised cost 1Z# X AT EN S RMAE 125,488 131,122
Deposits received from business partners in -~ B WENFTE D ¥ 2 HBEEE
connection with the digital point business HiEe 415 1,494
Receipts-in-advance received from customers = W& P2 181 2216
Deferred income JRIEWA 1,162 2,476
127,246 137,308
As of the end of the reporting period, the ageing HEREHRKR T ABSREMENRIBZEFE
analysis of trade payables included in trade and other NFIBEREZHHAERRIITAT ¢
payables, based on the invoice date, is as follows:
At At
30 June 31 December
2022 2021

R-ZBZZF R —_—F
~NA=+H +=-—A=+—H

RMB’000 RMB’000 ii
AR¥T R AR¥ETT
Within 3 months =EAA 14,235 16,893
3 to 6 months HBiE=1EAEBLRNEAR 2,113 563 .
Over 6 months RN ME A 1,110 799 c e
17,458 18,255 C
2

BHEEEEARAT T —FRERE 31§ .
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13 CONVERTIBLE BONDS

The Group’s convertible bonds are analysed as
follows:

At 1 January 2021

Accrued finance charges for the year
Interest paid
Exchange adjustments

At 31 December 2021 and
1 January 2022

Accrued finance charges for the
period (Note 6(a))

Interest paid

Exchange adjustments

At 30 June 2022

In October 2020, the Company issued convertible
bonds with face value of HK$126,000,000 (equivalent
to approximately RMB108,945,000) (“CB1”) to
Century Investment. CB1 bear interest at 3.5% per
annum and will mature on 19 October 2023. The
Company has the right to redeem all or part of CB1
(i.e. the call option) at any time before the maturity
date. As the call option is closely related to the
host contract, the call option is not accounted for
as a separate derivative financial instrument. Upon
issuance of CB1, Century Investment can convert
CB1 into the Company’s ordinary shares at HK$0.42
per share (i.e. the conversion option) at any time,
in whole or in part, before 14 October 2023. The
conversion option amounted to RMB59,212,000
was regarded as an equity component of CB1 and
credited to the Company’s capital reserve account.

Interim Report 2022

AARESIR)

13 HREESH
AEEBRRESSITWOT

Liability
components
aEHs
RMB’000
AREFT
R-E-_—%—H—H 50,489
AEZREAMEER 18,113
BAFIE (3,674)
BEE 54 5 (1,644)

R_E-_—F+_A=t—Bk=_E_—F—f—
H 63,284

AHHE IS ER

(f5E6() 10,896
BAFIE (1,786)
PE H A 3,132
RZZE-—FA=+H 75,526

RZZEZFF+H - AARETEER126,000,000
B (HER AR 108,945,0007T) K A #2 I (& 5
([Ar#ap&fE% — |) FCentury Investment » AJ % (&
HF—ERFREILE%TE  BRZZE_=F+ A+
BEE - AR E)AEREIH B AT RE R 220k 3D
AR ES — (BIRELRE) - RRREEREES
K=Y RBHELEARI ABEBITESE
TH o REITRIARES —1& + Century Investment
ARZZEZ=F+ AT HATRERIZERR0.42/8 T
1§ 2B sk B0 TR AR E 5 — iR AR A B E @ AR (B
EEIREARE) o B EARE A R#550,212,000 7T 45 A& Al
BRES—AERED » Wt ARR AN EARGEE
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LOANS FROM AN EQUITY SHAREHOLDER 14 REFXLQE)-—EEBZRRZERK

OF THE COMPANY

In 2020, PCL, a subsidiary of the Company, RZZTZZF - Apal—EHB 2755 8ECentury
and Century Investment entered into loan facility Investmentz] M2 BBV E sk ([RYE ek )) « Rtk -
agreements (“Facility Agreements”), pursuant to Century InvestmentAl 58 H E 51 &8 & 111,000,000
which Century Investment granted loan facilities of BIL - ERXBMEBR=F%H /FEHCentury
HK$111,000,000 to PCL. The loan facilities will expire Investment AJ 8% & M 17 7 B B BAEL B B (R AR A
after 3 years or such later date as may be agreed BYEERERERZCRNZABERZBEH)E
between PCL and Century Investment in writing, W e BEREARER  FHNER6.5%  BARIE
representing the date upon which the Company is to EREHMZOCRIZAMBER -RZE-__F,~A
repay all loans drawn under the Facility Agreements =TH RERERBCRINERZIAEERES
in full. The Facility Agreements are unsecured with an 60,000,000/ 7T (H8E R 41 A R #51,311,0007T) (=
interest rate of 6.5% per annum applicable to all loans T-—F+=-H=+—H : 60,000,000/ 7T HBER
drawn under the Facility Agreements. At 30 June # AN R#49,056,0007T)) °

2022, the outstanding principal of loans drawn under

the Facility Agreements is HK$60,000,000 (equivalent

to approximately RMB51,311,000) (31 December

2021: HK$60,000,000 (equivalent to approximately

RMB49,056,000)).

CAPITAL, RESERVES AND DIVIDENDS 15 BRE - RERKRE

(@) Dividends

(i) Dividends payable to equity shareholders
of the Company attributable to the interim
period

The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended 30
June 2022 (six months ended 30 June
2021 Nil).

(i) Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved during
the interim period

The directors of the Company did not
recommend the payment of a dividend for
the year ended 31 December 2021 (2020:
Nil).

(@ KE
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ARAEETERERNEZ_Z ——
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F—ETBEERE

ADFEETRBENAE_T-_—F
+-A=t+—ALEEZRE (2%
F:E) o

Ny

QA
Y

BHEEEEARAT T —FRERE 33§ .



L

Notes to the Unaudited Interim Financial Report

REE T AR T RS et

(Expressed in RMB unless otherwise indicated)

(RSB HAI -

15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(b)

Equity-settled share-based transactions

The Company has a share option scheme
which was adopted on 28 June 2010 whereby
the directors of the Company are authorised,
at their discretion, to invite any full-time or part-
time employees, executives, officers or directors
(including independent non-executive directors)
of the Group and any advisors, consultants,
agents, suppliers, customers, distributors and
such other persons who, in the sole opinion of
the directors of the Company, will contribute
or have contributed to the Group, to take up
share options at HK$1 to subscribe for ordinary
shares in the Company.

On 7 August 2018, 72,000,000 share options
were granted to a director of the Company
under the above share option scheme. All of
the share options granted will vest immediately
from the date of grant and will mature on 3 May
2023. Each share option gives the holder the
right to subscribe for one ordinary share in the
Company at HK$1.21 and is settled gross in
shares.

The number and weighted average exercise
price of share options are as follows:

Outstanding at the beginning/ iNEIVE VIV N
end of the period/year AT
Exercisable at the end of the RER /R AIT(E

period/year
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15 B - FEREKRE (@)

(b)

ERGEURORERNRS

ARAGHE TR-ZZ—FF A -+ /\BER
M ERAERTE] - BUA R R ERERERE
BESRAREEME2BERBMES - HITA
B RABEXESR(RREBYIIFNTESR)

RARNREE2EARKANEEIELREHE
HERE AR AED - B - KE - HER
BEP  DHBEZFEMALTRIBTEAR
PRRELARRRE AR B B A o

R-ZE—NFENA+LH 72,000,000 &A% HE
BIE L BREFESIR TAAG —RES ° T
BERNBERESBRT BEAREB LR
—E_=FAHA=A38 - BHEIRER T
BAERIE 210 TRBA QR — LB &
ARG D 2B S -

BRERRE R EF I TEENT

Six months ended Year ended
30 June 2022 31 December 2021
BE-Z-CF HE_Z_—%
AB=THILAER TZRA=1T—HLEFE
Weighted Number Weighted Number
average of share average of share
exercise price options  exercise price options
I B RRE T B
TR A 1TEE L
HK$ HKS
B BT
1.21 72,000,000 1.21 72,000,000
1.21 72,000,000 1.21 72,000,000
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15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c)

Warrants

In September 2018, the Company issued
298,000,000 unlisted warrants (the “Warrants”)
at a price of HK$0.01 per warrant to Century
Investment. Each warrant entitles the holder to
acquire one ordinary share in the Company at
an exercise price of HK$1.38 per share from
a period commencing on the date that is six
months after the issue date and ending on the
fifth anniversary date of the issue date.

During the six months ended 30 June 2022, no
warrant was exercised (six months ended 30
June 2021: Nil).

16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at
fair value

(i) Fair value hierarchy

The following table presents the fair value
of the Group’s financial instruments
measured at the end of the reporting
period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in HKFRS 18, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities at the measurement
date.

= Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

RAETZ T AR R 5 P At

(5B - UARESIR)

15 B - FEREKE (&)

(c)

IR#ER

2

RZZT—N\FNA  ARFIERBETHRK
HEF0.0178 70317 298,000,00017 IE_E TR A
# 5 ([FRREH#ERE |) T Century Investment ° &5
RIREE M T A AR ET B R~ E
AERTANERERAF AL HMZRTEES
% 1.3878 UL EE — IR AN A R EEAR o

BE-ZE-_—_FA=+HINEAR @ TER
RiEEETE EEZE - —FNA=THIEN
@A : &) -

16 SMIEZAFEFE

(a)

BRAPEFBECEHEERER

i) AFEEH

TREJNBEPRAEE R L E
MEMTAXTE REBVBEREE
AIE1BRAFEFEMAERNFESR
DR=MAEFER - RFESERFTENIE
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16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

AARESIR)

16 S@MIEZAFEEE)

(a) Financial assets and liabilities measured at (a) ROAFENEZEREERERSE(E)
fair value (continued)
()  Fair value hierarchy (continued) i) 2BAFESRE
- Level 3 valuations: Fair value — F=HHE: FAREETAHRS
measured using significant HETE A FE -
unobservable inputs.
Fair value Fair value
measurements  measurements
at 30 June  at 31 December
2022 2021
categorised into  categorised into
R-B-Z=f RZE_—
XA=+H  +=A=1—F
PEEUTER HBEZUTER
ZATEE ZATHER =
Level 1 Level 1
E—& F—1%
RMB’000 RMB’000
AR®T R ARETIT
Recurring fair value measurement REEATETE
Financial assets TREE
— Held-for-trading investments —RHERXFRE 766 910
During the six months ended 30 June RBEZZTZ_FA=1+H1/E
2022, there were no transfers between R R EE M M EE R
Level 1 and Level 2, or transfers into or ERBE-—REAREL(#HE_T——
out of Level 3 (year ended 31 December +ZA=1+—HLFE : &) - AEEZ
2021: none). The Group’s policy is to BRER Ty A 5 AR T EE AR WO 3R 5 B R T 7R
recognise transfers between levels of N ESREHEZ o
fair value hierarchy as at the end of the
reporting period in which they occur.
(b) Fair values of financial assets and liabilities (b) YWHRATEIERNEHMEEREBENQAFE
carried at other than fair value
. The carrying amounts of the Group’s financial KRB ZFARA=+HEER=Z=—F+=A

=t+—B  AREIZRANSEHEKATIRNE
BTARMEEEAHETESENEE

instruments carried at cost or amortised cost
are not materially different from their fair values
at 30 June 2022 and 31 December 2021.
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MATERIAL RELATED PARTY TRANSACTIONS 17

In addition to the balances disclosed elsewhere in
this interim financial report, the material related party
transactions entered into by the Group during the
interim period are set out below.

(@) Transactions with the equity shareholders
of the Company

EDN Ly ]

(5B - UARESIR)

BR AN HR B 05 ¥R 5 P I BB AV A RS - AR ER T H

HRFI L MERBEEB A XS0 T -

(a) BREXLFEBRFETHRES

Six months ended 30 June
BZEASA=THLREAR

2022 2021

s —E-—F

RMB’000 RMB’000

ARET T AREFIT

Interest bearing loans received Bt B ER - 16,798
Interest expenses B 1,603 1,319

Details of the issuance of convertible bonds to
an equity shareholder of the Company are set
out in Note 13.

AARE—BERBRETARBESNFE
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Changyou Alliance Group Limited
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IMPACTS OF COVID-19 PANDEMIC

The Covid-19 pandemic since early 2020 continues
to bring uncertainties to the Group’s operating
environment and may impact the Group’s operations
and financial position.

Despite of the easing of the Covid-19 pandemic
in Mainland China, the Group continues to closely
monitor the possible impact from the Covid-19
pandemic has on the Group’s business and keep
contingency measures in place and under review in
the case where the Covid-19 pandemic rebounds.
These contingency measures included but not limited
to reassessing changes (if any) to the customers’
preferences on the types of goods or services
and to align the Group’s procurement strategies
(where necessary) to meet the customers’ needs,
reassessing the adequacy and sustainability of the
existing suppliers, expanding the Group’s supplier
base in a view to procure suitable goods and services
to meet customers’ preferences on a timely basis,
and improving the Group’s cash management by
expediting debtor settlements and negotiating with
suppliers on payment extensions.

The exact timing of the cessation of the Covid-19
pandemic is still uncertain. Nonetheless, the directors
of the Company are optimistic that the Covid-19
pandemic will eventually be under full control.

Interim Report 2022

AARESIR)

18

COVID-19%& B8 &

BE-Z_ZFE  MEhAREHEHAEES
RIERIR A R REE 1 Al BRI ANGR B 08 AT 155K
B -

BERENMONTIHRIEEEN - NEE#
BRI B RIS AR AR B EBELN
FE WHEERSEEEIFERRRE - LT
i R RIERE - ZFREREEENRRENF
mEPHEMIMBRIEF 2B (NB) - NG
REERBRE (MBLR) NBEEFMFE - BT
MINEHEBREREELAFEL  BRASEHR
FEmER - UEKRBEEmmMRGARETP
Bif - WERBMREHASE R EHERETERN
RETERAUAREAEEREEE -

¥ B R R NE RO RE YT LB READ AR R - @B 4D
b ARREEHHMBHARBERRABEEIE2E
EHIFFRBEE -



RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2022
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 17.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on 28 June
2010 have expired on 24 September 2020 (the “2010 Share
Option Scheme”). All outstanding share options granted but not
yet exercised under the 2010 Share Option Scheme will continue
to be valid and exercisable in accordance with the rules of the
2010 Share Option Scheme. In relation to any options granted
under the 2010 Share Option Scheme, the exercise price is
determined by the Directors, and will not be less than the highest
of (i) the closing price of the shares of the Company (the “Shares”)
as stated in the daily quotation sheets of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on the date of
offer of an option (“Offer Date”); (ii) the average closing price of
the Shares as stated in the daily quotation sheets of the Stock
Exchange for the five business days immediately preceding the
Offer Date; and (jii) the nominal value of the Share. The 2010 Share
Option Scheme does not contain any minimum period(s) for which
an option must be held before it can be exercised. However, at the
time of granting of the options, the Board may specify any such
minimum period(s). No options may be exercised more than 10
years from the date of grant.

As at 30 June 2022, 72,000,000 share options granted to Cheng
Jerome, the chairman and executive Director, under the 2010
Share Option Scheme remained outstanding.

With a view to allowing the Company to grant share options to
eligible participants as incentives or rewards to recognise and
acknowledge their contributions to the Group, the Company
approved and adopted a new share option scheme at the annual
general meeting of the Company held on 3 June 2020 (the “2020
Share Option Scheme”). The 2020 Share Option Scheme is
valid and effective for the period commencing on the date of
adoption of the 2020 Share Option Scheme (being 3 June 2020)
and ending on the 10th anniversary of such adoption date (both
dates inclusive), after which no further share options will be offered
but the rules of the 2020 Share Option Scheme will in all other
respects remain in full force and effect. As at the date of this
report, the remaining life of the 2020 Share Option Scheme is
approximately 7.75 years.

Other Information
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Under the 2020 Share Option Scheme, the Board may grant share
options to the Group’s employees, chief executives, officers,
directors, substantial shareholders, advisors, consultants, agents,
suppliers, customers, distributors and such other persons who, in
the sole opinion of the Board, will contribute or have contributed
to the Group. For any share options granted to Directors, chief
executives or substantial shareholders of the Company or any of
their respective associates will be subject to the approval by the
independent non-executive Directors (excluding any independent
non-executive Director who is the proposed grantee). As at the
date of this report, the total number of Shares available for issue
under the 2020 Share Option Scheme was 181,095,327 Shares,
representing 10% of the aggregate number of Shares in issue as
at 3 June 2020 and as at the date of this report. The number of
Shares issued and to be issued upon the exercise of share options
granted under the 2020 Share Option Scheme and other schemes
of the Company to an individual in any 12-month period Offer
Date shall not exceed 1% of the aggregate number of Shares in
issue Offer Date, without prior approval from the shareholders of
the Company. The amount payable by an eligible participant on
acceptance of a share option is HK$1.00, which will be payable
within 30 business days after the date of grant.

The exercise price in relation to each share option will be
determined by the Board, but in any event must be at least the
highest of (i) the closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange on the Offer Date; (ii)
the average closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange for the five business days
immediately preceding the Offer Date; and (jii) the nominal value
of a Share. Unless otherwise determined by the Board, there is
no minimum period for which a share option must be held and/or
any performance targets which must be achieved before a share
option can be exercised. No option may be exercised more than
10 years from the date of grant.

As at 30 June 2022 and as at the date of this report, no option has
been granted under the 2020 Share Option Scheme.

As at 30 June 2022, options to subscribe for 72,000,000 Shares
granted pursuant to the 2010 Share Option Scheme were
outstanding, details of which are set out below and in the note 15
to the financial statements:

BEZSZTFRERETE EEeRLERETESS2E
REBSUEHAEEELERMNAELEEEER  ZSTHRAR
BABE - EE FTRE - AHE - BN RE - H#ER-F
F 98l RZSEMALT - TARTFARAES  &E1THK
ABRETERRAKESEBEATHERE - HAEKE IR
TEE(MEES AESERANTMB I ENTES) IE - 1
TREBH  BEBE-_TS_TFERETS - THABFITHORNDE
#5181,095,327 L% 15 BA_é_ CFENAZARRARER
HMEEBITRDBE10% o REARRBIRBRELHE - IEMR 12
EAEEEAHR  BITERE-SZSFHEBREZIRAR

A EAMET SIE B FEM A THIERER D BT RA FEITZRM
HE  TEHRARZEAHAQNFBEITRNDAEN1% - BERE
DEERAER - AER2EEENFUEE1.008 T ZAEKER
B ERR SO AL E AR

tP%k%%ﬂth&é%A#E HEREAIE R T TERER
Ty =FFh & D) B E RPN RSB REXRARG
anEE mm1& E%mﬁﬂM%E#W“%tﬁﬁﬁﬁﬁ
H I tn 89 FHUTE ¢ K (i) BRI EE © BRIFE SEETE
BN N A TIE R IﬂmHﬁEﬂEL%@&JYEHMLW¥
EEZ - EEREE R B RBe T FErTE -

RIBEZ—FRA=Z+THERREAREAS  UERBE T -FF
B B AR -

RZZB-_FAA=1tH ARBRE_Z-TFRRETIE
tH #972,000,00085 % 7 0 BB A AR AT 458 - Eﬁ\ BN TR
RRFIFL5 -

Granted during Lapsed during Exercised during

Outstanding the six months the six months the six months Outstanding

as at ended ended ended as at

Name 1 January 2022 30 June 2022 30 June 2022 30 June 2022 30 June 2022
REz REZE REE

RZB-ZF St -3 —E-CF —E-CF R-B-=F

-A-H ~B=tA ~B=1H ~B=1A ~B=1H

#E KT LLAERERY AR &M LRERERE T

Mr. Cheng Jerome Cheng Jeromet & 72,000,000 (ot =0 - - - 72,000,000 Mete ) (520)

Note 1: s

This represents the interest in the underlying Shares to be allotted and issued
upon the exercise of the options granted on 4 May 2018 under the 2010 Share
Option Scheme.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2022, the interests and short positions of the
Directors or chief executives of the Company or their respective
associates in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”), to be notified to the Company and the Stock Exchange,
were as follows:

Other Information

Hgx

RAREERESTHRAERKRYD - AERORESPHER
RKR

RIZZZFRA=ZTH  ARREZIRSTHRAEREES
HHBEATRAR RS EBE LR (ER LB EHFT1EE
7R HE D] ([ RAEES]) EXVED B - BRI B
FREARBES LA GRIEXVIETRSD BAMERRF R
B2 PR R MOR R (BIER B SF R S (G015 B S0
BERRAEANERNORR) - IREE S M E GHIF352{%
AN ZIGPTLE MR SRR » RE L EITAES
EITEFR ZRIRETR (RESF A BHE AR KB FTH
Mz SORAE AT

Approximate
percentage of the
Shares in issue

Number of underlying
Shares including

Name of Director share options (note 2) Notes
BEBREEAN HERTROH

BEnE HEROHE BAE D (7E2) FEE

Mr. Cheng Jerome Cheng Jeromest 4 72,000,000 3.98% 1

Notes: HfaE -

1. This represents the interest in the underlying Shares to be allotted and 1. HERRGE - FE—FFEREREAER —F— \FHHMEEH

issued upon the exercise of the 72,000,000 options granted on 4 May
2018 under the 2010 Share Option Scheme.

2. The approximate percentage is based on a total of 1,810,953,272 issued
Shares as at 30 June 2022.

Saved as disclosed above, as at 30 June 2022, none of the
Directors and the chief executives of the Company or their
respective associates had any interests or short positions in the
shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.

72,000,000 SR BEFET T (L A5 15 T- B0 8 2 3 77,2 FERAAR (7 B9 2

2. BRI E A IR = FE = —F N A=+ HA R A #£1,810,953,272/% 2
BITRIGTE -

BENFEBEEIN RZTZ_F - A=1H ARREFRE
BT A B RS S B IS A TSR AR A B sk EARHER G
& AR5 RAERPIEXVED B, - BERORESTEERE
EH LB IGBIEXVERET7 M8 D BRI & AR ) K X PR 9 (£ (]
RO R (BIERIEE S LB IRIINERBIESOR B ERR AT
BHRERMOAR) - IARIBRE S M B RDI £ 35210 BR8N 5
Frift BRSSO R - IRBEFEETABEMNE AR LR
FrevtgmsoR e -
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, to the best of the Director’'s knowledge, the
following persons (other than the Directors and chief executives of
the Company) had or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Long and short positions in the Shares and underlying

Shares

FERR

RZEZZFXA=+H " BESMAAN  RIRGSEBRDF
%ﬁiﬁﬁﬁ%ﬁﬂﬁ A K HAE IS EEXVERSE2 K37 8B 2 153X
ATHBIANRRIRIEE S MAEKRIIFEIC6HKAEFE 2 ZLMA
EﬁZ%E&&EWAi&T“%$ REERERITBAR) M
T

EARRDREBRDNFRARKR

Approximate
percentage of
Share in issue

Name of substantial shareholder Nature of Interest Interest in Shares (note 7) Notes
2BRITRG
BHAED
FTERREH EmtE Rz (f5E7) Py =E
Pun Tang Beneficial interest 36,000,000 (L) 1.99% 1(a)
EE B
Interest of controlled corporations 1,196,885,818 (L) 66.09% 1(a)
R AR 220,000,000 (S) 12.15% 1(b)
Century Investment (Holding) Beneﬁcial interest 1,196,885,818 (L) 66.09% 1(a)
Limited (“CIH”) iy 3 220,000,000 (S) 12.15% 1(b)
Greater Bay Area Homeland Interest of controlled corporations 271,673,000 (L) 15.00% 2
Investments Limited
REE#FREEABRAF AR
Starr International Foundation Interest of controlled corporations 224,710,691 (L) 12.41% 3
R EE S
Beijing Enterprises Group Company Limited Interest of controlled corporations 151,515,000 (L) 8.37% 4
EFEREEBR QA YL E S
Yang Liu Interest of controlled corporations 148,400,000 (L) 8.19% 5
EIPS R EE RS
Taiping Trustees Limited Beneficial interest 138,888,000 (L) 7.67% 6

KFEFEBRAR

B

L = Long position 4f&" : S = Short position &

Notes:

©®)

4?2  Changyou Alliance Group Limited

CIH is wholly-owned by Ms. Pun Tang. As at 30 June 2022, Ms.
Pun Tang held 36,000,000 Shares (being approximately 1.99%
of the total issued Shares). CIH held (i) 598,885,818 Shares
(being approximately 33.07% of the total issued Shares); and
(ij) a total of 598,000,000 underlying Shares. These underlying
Shares represented: (a) 298,000,000 new Shares to be issued
upon the exercise of the Warrants in full at the initial strike price of
HK$1.38 per Share (subject to adjustments); and (b) 300,000,000
new Shares to be issued upon conversion in full of the 2020
Convertible Bonds at an initial conversion price of HK$0.42 per
Share (subject to adjustments).

On 18 April 2019, a subscription agreement (“Exchangeable
Bonds Subscription Agreement”) was entered into
between CIH and Mega Prime Development Limited (“Mega
Prime”), pursuant to which CIH issued exchangeable
bonds (“Exchangeable Bonds”) to Mega Prime, which are
exchangeable into 220,000,000 Shares. Such underlying Shares
are currently owned by CIH. Subsequently, on 30 July 2019, a
novation deed (“Novation Deed”) was entered into between
Mega Prime as outgoing party, Poly Platinum Enterprises Ltd
(“Poly Platinum”) as incoming party and CIH as continuing party,
pursuant to which all rights, obligations and liabilities of Mega
Prime under the Exchangeable Bonds Subscription Agreement
was novated to Poly Platinum.
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2. As at 30 June 2022, Poly Platinum held 51,673,000 Shares and is the
beneficial owner of the Exchangeable Bonds, which are exchangeable
into 220,000,000 Shares. Poly Platinum is wholly-owned by Greater Bay
Area Homeland Development Fund LP. (“GBAHD Fund”). Greater Bay
Area Homeland Development Fund (GP) Limited (“GBAHD GP”) is the
general partner of the GBAHD Fund. Greater Bay Area Development Fund
Management Limited (“GBAD Fund Management”) is the fund manager
of the GBAHD Fund. Both GBAHD GP and GBAD Fund Management are
wholly-owned by Greater Bay Area Homeland Investments Limited.

3. As at 30 June 2022, Starr Investments Cayman I, Inc. and Starr
Investments Cayman V, Inc. were the beneficial owners of 114,801,600
Shares and 109,909,091 Shares, respectively (being approximately 6.34%
and 6.07% of the total issued Shares, respectively). Starr Investments
Cayman ll, Inc. is wholly-owned by Starr International Cayman, Inc., which
is in turn wholly-owned by Starr Insurance and Reinsurance Limited. Starr
Insurance and Reinsurance Limited and Starr Investments Cayman V, Inc.
are wholly-owned subsidiaries of Starr International Investments Limited,
which is in turn wholly-owned by Starr International Company Inc. Starr
International Company Inc. is wholly-owned by Starr International AG,
which is wholly-owned by Starr International Foundation, a charitable
foundation established in Switzerland.

4. Beijiing Enterprises Real Estate (HK) Limited is wholly-owned by 1t 1L 1%
BEEFRETRAE], which is in turn wholly-owned by Beijjing Enterprises
Group Company Limited. Bejjing Enterprises Group Company Limited is
wholly-owned by the State-owned Assets Supervision and Administration
Commission of the People’s Government of Bejjing Municipality.

5. Atlantis Investment Management (Ireland) Limited and Atlantis Investment
Management (Hong Kong) Limited are the beneficial owners of
148,400,000 Shares and are wholly-owned by Atlantis Capital Holdings
Limited, which is in turn wholly-owned by Yang Liu.

6. Taiping Trustees Limited is the beneficial owner of 138,888,000 Shares
as trustee of a certain discretionary trust, of which Taiping Assets
Management (HK) Company Limited is investment manager. The ultimate
controlling shareholder of Taiping Trustees Limited is China Taiping
Insurance Group Limited, which is ultimately controlled by the State

Council of China.

7. The approximate percentage is based on a total of 1,810,953,272 issued
Shares as at 30 June 2022.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance practices and procedures with a view to
being a transparent and responsible organisation which is open
and accountable to the shareholders of the Company. These can
be achieved by an effective Board, segregation of duties with clear
accountability, sound internal control, appropriate risk assessment
procedures and transparency of the Company. The Board
will continue to review and improve the corporate governance
practices from time to time to ensure the Group is led by an
effective Board in order to optimise returns for the shareholders
of the Company. During the six months ended 30 June 2022, the
Company has applied the principles of and has complied with all
code provisions as set forth in the Corporate Governance Code (the
“CG Code”) as contained in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), save for the deviation as set forth below:

Code Provision C.1.6

Code Provision C.1.6 of the CG Code provides that independent
non-executive directors and non-executive directors should
generally attend general meetings of the Company. Mrs. Guo
Yan and Mr. Liu Jialin were not able to attend the annual general
meeting of the Company held on 24 June 2022 due to their other
engagement in other commitments.
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PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares or other listed securities of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its own code of conduct for securities
transactions. Specific enquiries have been made with all Directors,
who have confirmed and declared that they have complied with
the required standards set out in the Model Code throughout the
six months ended 30 June 2022.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 24 September 2010 in compliance with
Rules 3.21 and 3.22 of the Listing Rules and with written terms
of reference in compliance with the CG Code. The primary duties
of the Audit Committee are to review and monitor the Company’s
financial reporting and internal control principles of the Company
and to provide advice and comments to the Board. The members
meet regularly with the external auditors and the Company’s
management team for the review, supervision and discussion of
the Company’s financial reporting and internal control procedures
and ensure that management has discharged its duty to have an
effective internal control and risk management system. During the
six months ended 30 June 2022, the Audit Committee consists
of three members, namely Mr. Wong Chi Keung, Mr. Liu Jialin
and Mr. Chan Chi Keung, Alan, who were all independent non-
executive Directors. Mr. Wong Chi Keung, who has appropriate
professional qualifications and experience in accounting matters,
was appointed as the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles,
practices and treatments adopted by the Group and the unaudited
interim results of the Group for the six months ended 30 June
2022 with the management of the Company.

APPRECIATION

On behalf of the Board, | would like to express my gratitude to our
management and staff for their dedication and contribution to the
Group throughout the six months ended 30 June 2022.

By order of the Board

Changyou Alliance Group Limited
Mr. Cheng Jerome

Chairman

Hong Kong, 30 August 2022
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