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FINANCIAL HIGHLIGHTS

S

HZ6H30H1~<EA
For the six months
ended 30 June

2022F 20214 25
2022 2021 Changes
AR®T T AR®ET T
RMB’000 RMB'000
FEHBKER Key financial information
U ON Revenue 1,311,820 1,162,141 12.9%
EF Gross profit 297,545 349,683 (14.9)%
HAFE ) Profit for the period
— BIEFEE RS — Including non-controlling interests 49,178 166,760 (70.5)%
— BRAER ARG — Attributable to owners of
the parent 31,222 153,100 (79.6)%
2022F 720214
6 H30H 12A31H
As at As at
30 June 2022 31 December 2021
ARBTT ARETTT
RMB’000 RMB'000
BERE Total assets 3,293,970 3,268,735
BfEER Total liabilities 1,353,585 1,335,366
B& MIRTTERAEE Cash and bank balances 660,821 825,653
b Eat k) Total equity 1,940,385 1,933,369
HREHERE AEEER Equity attributable to owners of
the parent 1,814,334 1,824,791
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BZ6H3081L<@A
For the six months ended 30 June
2022F 20214
2022 2021
FTERHER Key financial ratios
EHE Gross profit margin 22.7% 30.1%
A Net profit margin 3.7% 14.3%
BARES ABRFFEE Net profit margin attributable to owners
of the parent 2.4% 13.2%
BREARBERF - ARBS Basic and diluted earnings per share,
RMB cents 3 16
R2022%F 20214
6 H30H 12A31H
As at As at

30 June 2022 31 December 2021

TREEHE
REIRMEERBENEEEE
(BEFIXK)

Key operating data

The total contracted GFA of
property management as at the end of
the period (million sq.m.)

132.2 132.0
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Overview

Times Neighborhood Holdings Limited (the “Company” or “We"
or "Times Neighborhood”) is a leading and fast-growing urban
comprehensive service operator in China, providing high-quality
community services, urban services and innovative services for
diversified industrial types such as residences, industrial parks, public
buildings and other urban spaces. In 2022, Times Neighborhood
has adhered to the brand philosophy of “creation of services” and
being a “modern service creator”. It is committed to creating better
experiences, emotional connection and future ecology, so as to create
more value and possibilities for customers and to enable more people
to enjoy a better life. In the first half of 2022, Times Neighborhood
won the “11th in the 2022 Top 100 Property Management
Companies in China”, “2022 Leading Companies in Property
Management with Chinese Characteristics — Comprehensive Service
Provider of Multiple Formats”, “2022 Leading Companies in the Top
100 Property Management Companies in Growth in China”, "2022
Leading Companies in Internet Community Operation in China”,
“2022 Leading Companies in Intelligent City Services in China”,
“2022 Outstanding Companies in Residential Property Management
in China” and other awards issued by Beijing China Index Information
Technology Academy (“CIA") for its high-quality property services,
leading brand influence and forward-looking corporate development
strategy. It also won four awards, including the “TOP7 in Market
Expansion Capability of the 2022 Property Management Listed
Companies in China”, “TOP6 in Growth Potential of the 2022
Property Management Listed Companies in China”, “TOP4 in Non-
Residential Property Management of the 2022 Property Management
Listed Companies in China” and "“2022 Outstanding Property
Management Listed Companies in Investment Value in China”
issued by CIA for its outstanding capital markets performance, solid
investment value, strong comprehensive strength and development
potential. Times Neighborhood has also won two awards, including
the “TOP14 of 2022 Property Management Enterprise Listed
Companies” and “TOP5 of 2022 Leading Enterprises of Property
Listed Companies in ESG Sustainability” issued by Shanghai E-House
Real Estate Research Institute with its strong comprehensive strength
in six dimensions of operation scale, profitability, anti-risk capability,
growth potential, capital markets performance, innovation capability
and social responsibility.
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EEENWRED N
MANAGEMENT DISCUSSION AND ANALYSIS

In 2022, Times Neighborhood has continuously and deeply engaged
in the Guangdong-Hong Kong-Macao Greater Bay Area (the “Greater
Bay Area”), expanded its presence nationwide, and accelerated
the development of diversified businesses. With the philosophy
of “creation of services” and by adhering to the core strategy of
"4321", which is to strengthen our position in the four core urban
agglomerations, deploy three core business formats, achieve two core
growth points, and establish a core platform of “Technology+Service”
for the whole life cycle, in the first half of 2022, the revenue of
the Company and its subsidiaries (collectively, the “Group”) was
approximately RMB1,311.8 million, representing a year-on-year
increase of approximately 12.9%; gross profit was approximately
RMB297.5 million, representing a year-on-year decrease of
approximately 14.9%; gross profit margin was approximately 22.7%,
representing a year-on-year decrease of 7.4 percentage points.

As of 30 June 2022, we had a total of 1,056 property management
contract projects with a total contracted GFA of 132.2 million sgq.m.,
representing an increase of 6.3% as compared with the same period
of 2021, and had a total of 917 projects under property management
(excluding urban public service projects), with a total GFA under
management of approximately 108.2 million sq.m.. The Group made
good progress in securing high-quality third-party development
projects. As of 30 June 2022, the contracted area from third-party
development projects under management by the Group (excluding
urban public service projects) increased to approximately 82.1 million
sg.m..

Business Model

Our main business includes property management services, community
value-added services, value-added services to non-property owners
and other professional services, comprehensively covering the entire
property management value chain.

Property Management Services

As of 30 June 2022, our property management services under
management have covered 87 cities, with a total of 917 property
management projects under management (excluding 29 projects
of urban public services), and a GFA under property management
of approximately 108.2 million sq.m.. In addition, we had a total
of 139 contracted property management projects which had not
been handed over to us for management, with undelivered GFA of
approximately 24.0 million sq.m.. Leveraging on the good quality and
market reputation, the scale of our property management services
under management has continued to grow.

AR ARAT / 2022 Fh R _
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MANAGEMENT DISCUSSION AND ANALYSIS

R20225F E¥F - HPETBBBEAEERR
EMERANEHERBEATHENE - ARZE
LRI EIFHE -

TREFBIBERMTAPRMANDEEERRLD

In the first half of 2022, we increased our business scale and market

share

and diversified our business scope majorly through organic

expansion.

The table below sets forth the movements of our contracted GFA
under property management and GFA under management as of the

dates indicated:
20226 H30H 202146 A30H
30 June 2022 30 June 2021
=¥ T'E A T®E
EEEE EEmE BEEE BEEE
Contracted GFA under Contracted GFA under
GFA management GFA management
(FEFHK) (FEFHK) (FERFK) (FFEHK)
(sg.m."000) (sq.m.’000) (sg.m."000) (sg.m."000)
iR At the beginning of

the period 132,015 105,513 81,676 68,818
S AU New engagements® 9,242 11,604 16,916 10,457
Eg@ Acquisitions? - - 29,231 22,101
BE® Terminations® (9,068) (8,896) (3,427) (3,427)
HR At the end of the period 132,189 108,221 124,396 97,949

T Notes:

(1) BERMATENESPREEFEENENE
MEBIERREMERAEBRAENTME
AT EERRBEERKIFEE NRERR
HERYEERREHEEFOMEXERRYE

B e

0 HEBAERERERBEBLTE
EMEETEARAA ([BILEXE]) 100%
BmmERSMmER - £5T4973,000F
Ko BBILBEEBHRARRERERS &
RS A R Ry N EUE B S E R -
TEREBREL A B ELEEE -

(2)  EEMBBER2021FE - S WEREE =
BITRHXAR AR ([KEBAZE]) RiEAHE
& H80% AR R T HF R AV TS

(3) ZERULBRERHMEETENRLYEKER
REERE - BMBEREFDOBELEREES
M ABEHMNYEERRBEAS -

In relation to residential communities and non-residential communities
we manage, new engagements primarily include preliminary property
management service contracts for new properties developed by property
developers and property management service contracts for non-
residential communities replacing their previous property management
service providers.

The new engagements area in 2022 includes the business acquired
from the acquisition of 100% interest in Heshan Jianmei Property
Management Co., Ltd. (BSILTBEWMEEEABRAF) (“Heshan
Jianmei”), with a total area of approximately 973,000 sg.m.. The
business of Heshan Jianmei was acquired by the Company through
bidding, and finally obtained the project management right by means
of equity transfer after negotiation, which was not an active acquisition
and was included as new engagements area.

These refer to our engagements consolidated through holding a total of
80% equity interest of Chengdu Holytech Technology Co., Ltd. (BX#4&
ERTRIR AR 2 a]) (“Chengdu Holytech”) after the further acquisition
of Chengdu Holytech in 2021.

These terminations include our voluntary non-renewal of certain
property management service contracts. We reallocated our resources
to more profitable engagements in an effort to optimize our property
management services portfolio.
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KM HIES M Our Geographic Presence
TREVNEEFMTARRMIREEE DY The table below sets forth our contracted GFA under property
XEEGNREERAREERERS management and GFA under management by regions as of the dates
indicated:
72022%6H30H 7202112 831H
As at 30 June 2022 As at 31 December 2021
AHEEEE EEREEE AHEEME EEREMmME
Contracted GFA under Contracted GFA under
GFA management GFA management
(FEFHXK) (FFFHK) (FEHXK) (FERK)
(sq.m.’000) (sq.m."’000) (sq.m."000) (sg.m."000)
REE Greater Bay Area
=0 Guangzhou 26,626 21,976 25,187 21,473
(i Foshan 12,609 9,975 12,213 9,181
b/ Nis] Zhuhai 4,832 4,567 5,023 4,758
AL Zhongshan 2,455 1,972 4,602 4,119
R Dongguan 3,541 2,883 3,285 2,627
Ed Zhaoging 2,861 2,255 3,224 2,617
=M Huizhou 2,792 2,035 2,727 1,970
7LF9 Jiangmen 4,258 3,485 3,285 2,513
3l Shenzhen 139 139 139 139
NET Subtotal 60,113 49,287 59,685 49,397
Hihith & Other Region
HAbh @™ Northeast China™ 334 334 210 210
LR @ North China® 1,547 1,463 2,122 2,038
HEEMEO East China® 16,956 16,178 17,286 16,624
EE©@ South China® 12,948 8,428 13,056 5,794
FERHE G Central China® 9,825 8,447 9,456 7,727
Padbih & © Northwest China® 2,917 1,896 2,912 1,891
FFEHE Southwest China® 27,549 22,188 27,288 21,832
NEE Subtotal 72,076 58,934 72,330 56,116
A&t Total 132,189 108,221 132,015 105,513
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MANAGEMENT DISCUSSION AND ANALYSIS
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(1) FRitwEesd: ZE4:
(2) FwERERE - LRT - REH - ALE

(3) ERMREE: LEWH IHE  MIE-
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(4 EmEeE: ERE (KXER)  EA
HRERE BB

(5) ERHMRERE: AEE - RE  HRE

(6) TFILMEGIE : BRAL HEL  EEOK
BRE

7) EERESE: BB WA BMNE -
=@y -

KEBEFRFERRP j:“li;ﬁzoi IT
HiEAKNSENYEETEHE  E—F2EH
THEZEREFEFED - ﬁézozz%mo
B AEBYESEAEETHEBES ﬁﬁPEM
HELN493BB T RMNEBERENRKER

EYEEEBRBEEEEEEMAL5.5% o %E.
BN KEEIE B MK ERERURTHO
12 R EIR T A B A T A R ERIE R ©

EENRAS

BMERZTEONEALAS  REEME
Sh - HPITRAETEFEEYE - PINREE
%%&ﬁ?@ B RE - THE - AH*R
Bl  #EURERE  BHAIREEY
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Notes:

Only the provinces, cities and autonomous regions where we have property
management projects are listed below:

(1) Northeast China includes: Liaoning Province;
(2)  North China includes: Beijing, Tianjin, Hebei Province;

(3)  East China includes: Shanghai, Jiangsu Province, Zhejiang Province,
Anhui Province, Jiangxi Province, Shandong Province, Fujian Province;

(4)  South China includes: Guangdong Province (excluding the Greater Bay
Area), Guangxi Zhuang Autonomous Region, Hainan Province;

(5)  Central China includes: Henan Province, Hubei Province, Hunan Province;

(6)  Northwest China includes: Shaanxi Province, Gansu Province, Ningxia Hui
Autonomous Region;

(7)  Southwest China includes: Chongqging, Sichuan Province, Guizhou
Province, Yunnan Province.

The Group has been deeply rooted in the Greater Bay Area for more
than 20 years and has continuously expanded the scope of property
management in the Greater Bay Area, further consolidating its
competitive advantage in the area. As of 30 June 2022, among the
Group's projects under property management, the projects with the
management area of approximately 49.3 million sq.m. were located
in the Greater Bay Area, accounting for 45.5% of the GFA under
property management. With our successful management experience in
the Greater Bay Area and word of mouth in the market, we achieved
rapid expansion in other cities.

Portfolio of Properties under Management

We manage a diversified portfolio of properties, and in addition to
residential properties, we also place an increasing focus on non-
residential properties, such as commercial properties and office
buildings, government buildings, industrial parks, public facilities,
hospitals, airports and schools, to diversify the project types of our
service offerings and make them balanced.

TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

The table below sets forth a breakdown of our GFA under property
management as of the dates indicated and revenue generated from

EIRPRAGE LW ABRA property management services for the periods indicated by type of
property:
BZ6A30A1L~MEA
For the six months ended 30 June
2002% 20215
2022 2021
EEREER {17 WA e EERZEE it WA Btk
GFA GFA
under under
management  Percentage Revenue  Percentage  management  Percentage Revenue  Percentage
(FERK) % (AR%TR) %  (FEAK) % (ARETT) %
(sq.m.'000) % (RMB000) % (5.m."000) % (RMB'000) %
fFEmz Residential properties 53,538 495 426,604 46.6 43,781 447 341,193 467
FrEmE Non-residential properties 54,683 50.5 488,368 53.4 54,168 55.3 389,284 533
At Total 108,221 100.0 914,972 100.0 97,949 100.0 730,477 100.0

BaEREMBEZS NBEREFHEREEREE
MEHREG BOAXNEEREBERE - I
EHEREZHEAENELRGR - H Z=2022F
6H30H - A EHERETEEMmMELS38EF
AR EEREFRLEL R49.5% ° 2022
FLHEFAEEVENETERAMBHAR
Ba266EB BT MYWEBTERBEWABNL
46.6% * E2021F RIHAE R 4925.0% - &M
RE BREESZTCEEMBRENLH K
MEE  BLBRMBEREBREEMEREG R
BEE  DSERABFEMERA -

PR M B BEHME

BPIMARBILE=F TSR - BERT
BIRBME  EENREEGR KRR FeH AR
MBE  E=THENRMERNEER
BESREIER -

Benefitting from our continuous efforts to expand the customer
base and to diversify the portfolio of properties under management,
effective strategies for independent expansion were implemented to
gain a balanced and diversified business layout. As of 30 June 2022,
the management area for the residential business was approximately
53.5 million sg.m., accounting for approximately 49.5% of the scale
under management. In the first half of 2022, the revenue derived
from the management of residential properties was approximately
RMB426.6 million, accounting for approximately 46.6% of the
revenue from property management services, representing an increase
of approximately 25.0% as compared with the same period of 2021.
We believe that the experience and recognition gained from managing
such diversified businesses will enable us to effectively maintain our
portfolio of properties under management and our customer base and
generate a stable and recurring income.

Nature of Developers Served

We stepped up our expansion into independent third-party markets.
Leveraging on our high quality services, our professional service team
and our renowned reputation, we have achieved rapid growth in
terms of GFA obtained from the expansion of third-party markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

TRERMBERTAHANMEEREE
EEEBRNIRAEMERERRERYE

The following table sets forth a breakdown of our GFA under property
management as of the dates indicated and revenue generated from

EERGEENBRARA property management services by property developer for the periods
indicated:
HZ6A30ALAEA
For the six months ended 30 June
2022F 20215
2022 2021
#E g
BEER fht WA bt BEME {459 LON bt
GFA GFA
under under
management  Percentage Revenue  Percentage  management  Percentage Revenue  Percentage
(FERK) % (AR®TR) % (FERX) % (AR®F) %
(sq.m.'000) % (RMB'000) % (sg.m.'000) % (RMB'000) %
BRHEZEY Times China Group 26,158 2.2 310,921 34.0 22,556 23.0 270,125 37.0
EZANE Third-party property
HEFY developers @ 82,063 75.8 604,051 66.0 75,393 71.0 460,352 63.0
) Total 108,221 100.0 914,972 100.0 97,949 100.0 730,477 100.0
T Notes:
(1) BREEFRFEIZERERARNENEAQR (1) Includes properties solely developed by Times China Holdings Limited

(TR R EEE]) BBEABEYERRE
R B R 8 £ L ) 2 9 B 7 KR 5 3 i B
RPBEEEFEERERNYE

(2) BEBIRBRTEEENIMINYEAR
BHRPREEEEEMYEREFAREED
WE  BRABKEYESEZENENE
feEss - SMERETMBIERE=ZTRER
RIZENBTREREREM AR -

BERBINANE=ZTMEMEEN B AS
2021F EFFHARBL4604B8E TIENE
202F E¥FFMARK4NBEE L 2R
312% - EEAERFEREREMEE=H
HRRERAZEEANEBREE -

and its subsidiaries (the “Times China Group”) and properties that Times
China Group jointly developed with other property developers for which
properties Times China Group held a controlling interest.

Includes properties solely developed by third-party property developers
independent from Times China Group, as well as properties jointly
developed by Times China Group and other property developers for
which Times China Group did not hold a controlling interest. Properties
developed by third-party property developers also include government-
owned buildings and other public properties, which are constructed by
third-party construction companies.

The revenue generated from managing properties developed by third-
party property developers increased by 31.2% from RMB460.4 million
in the first half of 2021 to RMB604.1 million in the first half of 2022.
Such growth was mainly due to our active and multi-faceted business
cooperation with third parties.
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MANAGEMENT DISCUSSION AND ANALYSIS

Community Value-added Services

As an extension of property management services, in order to
satisfy the property owners’ and residents’ pursuit of convenience,
to enhance customers’ experience and to increase their loyalty, we
provide a wide range of services in two categories, namely, public
space leasing and parking space management and resident services.
Our resident services mainly include bag checking, home renovation,
asset management, community group buying and housekeeping
services.

The table below sets forth the breakdown of revenue derived from
community value-added services for the periods indicated:

HZ6H30HIEAEA
For the six months ended 30 June
20224 20214
2022 2021
VON 1hEE WA 35 d
Revenue Percentage Revenue Percentage
(AR¥TF ) % (AREETIT) %
(RMB’000) % (RMB’000) %
NHZEBHEER Public space leasing and
(e bA=-$E parking space management 53,012 26.4 43,434 24.4
AR RS Resident services 147,874 73.6 134,755 75.6
a5t Total 200,886 100.0 178,189 100.0

20225 E¥F - i RIGERBE KA EK2021
FRHMNHARKI782EE LENI2.7%
ENARE20098E T FEHREMY
X¥EEAEREMBENRERK REBFP
RNIEHE R K AEE R EBERDNS R
@( °

202F FHF - AEEBERNNHEELER
tRYTEHEER] AETiRtenE
EmAEE LRSS - BBFARCIEBEES
EINFEITERE - ASERAZXEEET RE
FRIE REXTRBEESR  UWERKERE -
PEBRBEFWARE - BMETRBEBRAR
2021 E R EIENN9.7% EHAR 14798 E
5

During the first half of 2022, the revenue from community value-
added services increased by 12.7% to approximately RMB200.9
million as compared with approximately RMB178.2 million for the
corresponding period in 2021, which was mainly due to the expansion
of our GFA under property management, the substantial increase
in the number of users served and the increase in diversification of
resident services business types.

In the first half of 2022, the Group continued to vigorously promote
“Neighborhood Shopping”, a community online shopping platform,
to provide owners with high-quality goods and thoughtful services,
and increased the number of orders from the platform through group
buying events in communities. The Group opened offline exclusive
brand image stores to improve the service experience of owners
and to expand revenue streams which include renovation and soft
decoration. Our revenue from resident services increased by 9.7% to
approximately RMB147.9 million, as compared with the same period
of 2021.
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Value-added Services to Non-property Owners

We offer a broad range of property related business solutions to
non-property owners, primarily property developers, which cover
their entire property development process. Such solutions consist
of (i) sales assistance services to assist property developers in
showcasing and marketing their properties, services of which include
pre-sale consultation, display unit management, organizing sales
campaigns and visitor reception for property development projects, (ii)
construction site services, such as consultancy and security services,
(iii) housing agency services for residences, shops and parking spaces,
(iv) pre-delivery cleaning services, and (v) urban redevelopment project
services. During the first half of 2022, the revenue derived from
value-added services to non-property owners decreased by 42.8% to
approximately RMB97.2 million from RMB170.0 million in the same
period of 2021, primarily due to the decrease in the revenue of sales
assistance services and pre-delivery cleaning services.

The table below sets forth the breakdown of revenue derived from
value-added services to non-property owners for the periods indicated:

HZ6H30HIEAEA
For the six months ended 30 June
20224 20214
2022 2021

KA 1Lt I ON il d

Revenue Percentage Revenue Percentage

(AR%F ) % (AR¥TFT) %

(RMB’000) % (RMB’000) %

15 85 AR 75 Sales assistance services 69,084 71.1 100,284 59.0

M T3R5 AR TS Construction site services 10,993 11.3 17,424 10.2

FE 2R Pre-delivery cleaning services - - 17,587 10.3
W E T Urban redevelopment project

5B R% services 8,597 8.8 20,740 12.2

BEEHRIN RS Housing agency services 8,520 8.8 13,956 8.3

S Total 97,194 100.0 169,991 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Professional Services

We provide other professional services to our customers, including (i)
elevator services (including sale, installation, repair and maintenance
of elevators); (ii) Zhilian technology services; and (iii) urban public
services.

The table below sets forth the breakdown of revenue derived from
other professional services for the periods indicated:

B ZE6H30H~EA
For the six months ended 30 June

20224 20214

2022 2021
PN 15t WA 354
Revenue Percentage Revenue Percentage
(AR®ET ) % (AREETIT) %
(RMB’000) % (RMB’000) %
BERH R Zhilian technology services 28,100 28.4 37,065 44.4
BIIRTE Elevator services 38,110 38.6 20,354 24.4
WA RS Urban public services 32,558 33.0 26,065 31.2
&a&t Total 98,768 100.0 83,484 100.0

2022F EHF - APVAMERRT - AMR
BE - At B WmREEARE - R
BERARNERBEHRY - BHREEAR
2021 FREBHARE2045ETEMELA
R#381HET -

0225 EHF - BMBERRMRT AHLR
BIEE @ AZESHEEBERETERE - TR
B mIBEMEATEURGEARESR
% B E202296A308 - HRF—HBEHT
AHRBEB29E  BEFETREHOLBHA
R¥E21598 8L FILENSEHARE
75.98& 7T ©

In the first half of 2022, we deeply engaged in elevator services,
which were oriented towards four major sectors: family, community,
business enterprise and city services. By doing so we provided elevator
upgrade, reconstruction, operation and maintenance services. The
revenue from elevator services increased to approximately RMB38.1
million from approximately RMB20.4 million in the same period of
2021.

In the first half of 2022, we continued to develop urban public
services projects, providing services such as municipal sanitation,
security patrol, integrated management of construction site and
comprehensive cleaning for these projects. As of 30 June 2022, we
had a total of 29 urban public service projects, with an aggregate
signed contract amount of approximately RMB215.9 million and an
annualized contract amount of approximately RMB75.9 million.

AR ARAT / 2022 Fh R



EEENWmE DN

MANAGEMENT DISCUSSION AND ANALYSIS

e E

20229 E¥4F - BRIRIBE INSEARER - it
FIOBETITEAMK - BRZRIESZ B RE
CERESIRBLE - FEEXAERS
Mt e ERREEE  ZBWE - B4
Bift  202F FHFRRNAEZLEDERT
FHE -

AHEBEARE  BHE B%£ RS LE
TEHZIRAEGE - BINT¥EEFBEHY
. REEREAER - 20220 L FYE
EETEMERZEEZENTET  2REH
HIEBERBE - ERERFHIE - 2022F £
FTEHMEMSHAKRE - REHEREK
R MECELHNTEREENEE -
EABIZNRENERBRMRE - BEH
EXMIGRBE  FEMSHRSEFEAMN
Rl e EEATMB M » 2022F FHFITE
BB ERA  MESE ETHERRE -
RREEEATER - T— BB MEEE
TERBERECERET  rEFTEHETE
¥BBHERBRE  BABSGNMEOE

B ¥ o7

BB RE T ©

ERRER DEEETEELSEEAR
B BERBHE  BREERESTHH
BENGFSIEE - 2022F7) - BBKEE#H
(THEA] mBitE e R @R R B M AR
AT+ R | BREREXEERNEZRG
BERINEBH) BRI ERBLE
SEEREEREZ RE KB BH T
EELEEEZTRG  AXIEREFEASE
2 REFX(CRS - 1IN REEBFNED
FIBANEC(ANAAEEEEERERD
BR) REEEESHEZRANETEN
BRI  MEEETEEARREGER
BEMRERNEZEREE - HEETEH
SROER - AREANBGRZM -

INDUSTRY REVIEW

In the first half of 2022, the international environment became
more complex and the downward pressure on the world economy
increased. In China, the COVID-19 epidemic spread in many regions
and economic growth was severely challenged. China efficiently
coordinated epidemic prevention and control with the need of socio-
economic development, and took a variety of measures to ensure
stable growth, thereby achieving positive GDP growth in the first half
of 2022.

In the face of the epidemic, upstream industries such as real estate,
construction and logistics were greatly impacted, and when combined
with the influence of their own cycle, the recovery progress was
relatively slow. In the first half of 2022, the property management
industry also showed a new development trend under the influence
of many factors. In terms of scale competition, the industry mergers
and acquisitions market began to cool down in the first half of 2022,
and the number of large mergers and acquisitions cases decreased
significantly. Property companies were more cautious about mergers
and acquisitions measures and paid more attention to the quality of
the target and the effect of strategic synergy. As the growth rate of
new housing delivery slows down, competition for the expansion of
the stock market will be more intense. In terms of capital markets,
the listing tide of the industry gradually receded. The listing process
of property companies slowed down, and the valuation of the sector
entered into an adjustment period in the first half of 2022. In the
next stage, the property management industry may return to the
essence of operation, and enterprises will need to continue to polish
their business strength and service quality to enhance their brand
reputation and market competitiveness.

At the policy level, the value of the property management
industry in primary-level social governance, assistance in epidemic
prevention and control, and the development of living services has
been continuously affirmed. At the beginning of 2022, the State
Council’s Notice on the “14th Five-Year Plan” Urban and Rural
Community System Construction Plan and the “14th Five-Year Plan”
National Aging Career Development and Elderly Service System
Planning reiterated property service enterprises and encouraged the
development of community elderly care, childcare, housekeeping,
catering, retail and other living diversified services. Such notice also
supported the industry to take advantage of proximity in order to
provide professional services. In addition, nine departments including
the Ministry of Civil Affairs jointly issued the Opinions on Further
Promoting the Construction of Intelligent Communities, which
proposed six key tasks to promote the construction of intelligent
communities. As an important implementation carrier for the
construction of convenient living areas and intelligent communities,
the property management industry has continuously highlighted its
value and has a broad room for imagination.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

2022 is destined to be an extraordinary year. The recurring epidemic
has shown its effects, and sudden international events have exceeded
expectations. There remains many challenges in stabilizing domestic
economic growth and protecting people’s livelihoods. As an important
part of the primary-level social governance system, the property
management industry needs to constantly adapt to changes, respond
to social expectations and requirements, and reflect the value of the
industry.

In the first half of 2022, the policy side was still favorable for the
development of the industry, and the property management industry
has gradually moved from the initial stage of rapid expansion to the
development stage of building diversified capabilities, thickening
endogenous strength, and improving growth quality. In the complex
market environment, the competitive landscape of the property
management industry is also constantly changing. It is expected that
the industry will separate into different paths in terms of business
models and enterprise forms. It will be a long-term task to identify
strategic anchors and explore a clear strategic direction and path for
enterprise development in the next stage.

With a foothold on the present and looking forward, adhering to
“long-termism” and quality growth will still be the core development
concepts of Times Neighborhood, and we will continue to implement
the "4321" strategy. In terms of scale, we will continue to enhance
our own brand effect and vigorously carry out the “Starfire Plan”
to focus on the scale expansion of our core areas and core business
formats. We aim to deepen and strengthen our position in the cities
we have entered, and improve our management density. In terms of
value-added business, we will continue to improve our service quality
and customer satisfaction to form a sticky base for users, develop
diversified value-added businesses around people and housing, and
build a community living ecology. In terms of technology platforms,
we will continue to optimize customer experience, improve the
efficiency of customer service and internal operation management,
and build an agile and efficient organization through technology
empowerment.

The future is here, and in an ever-changing era, stability and long-
term progress can only be achieved through maintaining strategic
focus. We will continue to focus on customer service and the essence
of enterprise operations, whilst fulfilling enterprise responsibilities
and rewarding shareholders and investors with better operating
performance.
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FINANCIAL REVIEW
Revenue

The Group's revenue was mainly derived from property management
services, community value-added services, value-added services
to non-property owners and other professional services. The
Group’s revenue increased by approximately RMB149.7 million or
approximately 12.9% to approximately RMB1,311.8 million for the
six months ended 30 June 2022 from approximately RMB1,162.1
million for the six months ended 30 June 2021, which was primarily
attributable to the increase in our revenue from property management
services and revenue from community value-added services.

TREIAEBRRIREED I 25 8l The table below sets forth the breakdown of revenue of the Group by
ABRAE : operating segments for the periods indicated:
BZE6H30RLLAEA
For the six months ended 30 June
2022F 20214
2022 2021
AR fhEe ARHE (=]=d
BET % A& %
RMB in Percentage RMB in Percentage
million % million %
Y% E R Property management services 914.9 69.8 730.5 62.9
[ 1 (B AR 75 Community value-added
services 200.9 15.3 178.2 15.3
JEEFHERDS  Value-added services to
non-property owners 97.2 7.4 170.0 14.6
Hih Z R Other professional services 98.8 7.5 83.4 7.2
&5t Total 1,311.8 100.00 1,162.1 100.00

MEEBERBIDEAEBHZFARWARIR -
MR2022F6A308  WEEERFWAZEE
ARBEII49BE L HAEBERKAR
69.8% - ERARABEFEEENEETEE
EREEE - ERERMEERPEEER
BESERBRMABIRBEAZE = AR ER
FTER o tLIE I8 (E RIS U A S N = 2 B A IR TS
¥ERERN LB o IEE X AR
WATHREIERAMEZRB ISR UR
BIERBRURAB AT T REE - EhZEAR
BRAEMEZHRERBBRAL R -

The property management services are still our largest source of
revenue. As at 30 June 2022, the revenue from property management
services was approximately RMB914.9 million, accounting for 69.8%
of the Group's total revenue. This increase in revenue was primarily
driven by the growth of our GFA under management, which resulted
from both our continuous cooperation with Times China Group and
our efforts to expand the third-party customer base. The increase
in revenue from community value-added services was mainly due
to the diversified expansion of service business types. The decrease
in revenue from value-added services to non-property owners was
mainly due to the active reduction of pre-delivery cleaning services
and the decline in revenue from sales assistance services. The increase
in revenue from other professional services was mainly due to an
increase in revenue from elevator services.
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Cost of Sales

Our cost of sales mainly consists of (i) labor costs; (ii) cleaning and
gardening expenses; and (iii) maintenance costs, etc. For the six
months ended 30 June 2022, the total cost of sales of the Group was
approximately RMB1,014.3 million, which increased by approximately
RMB201.8 million or approximately 24.8% as compared to
approximately RMB812.5 million for the same period of 2021. The
growth rate of cost of sales was higher than that of revenue, primarily
due to the adjustment of employees’ basic remuneration and the
increase in labor costs.

Gross Profit and Gross Profit Margin

Based on the above reasons, the gross profit of the Group decreased
by approximately RMB52.2 million or approximately 14.9% to
approximately RMB297.5 million for the six months ended 30 June
2022 from approximately RMB349.7 million for the six months ended
30 June 2021.

Gross profit margin of the Group by business lines was as follows:

HZ6H30H1E<EA

For the six months ended 30 June
20225 20214
2022 2021
% %
% %
M EIR R Property management services 23.7 27.7
IR ERS Community value-added services 33.9 440
FEE FILER Value-added services to non-property owners 6.4 30.1
Hih ZE R Other professional services 6.9 21.1
RAEERE Total gross profit margin 22.7 30.1

HZE2022F6A30B LA A + REEEF
KR TRIAMEDE  FERARMES
BREAEEMLR  EBEHEEL B
BITHMARE - ASKAEN - BHEFR K

ﬁkﬁ@"l(’zﬁ( °

iEf=

BN EEERBENETRIOET D
B TEREWE THHARE  ANKAE
m- BEYEERREEMNE TR -

For the six months ended 30 June 2022, the gross profit margin of
the Group decreased by 7.4 percentage points year on year, primarily
due to the growth in the scale of property management and the
general decrease in gross profit margin as a result of the changes in
business structure and the basic employee compensation, and the
increase of labor costs.

The gross profit margin of our property management services
decreased by 4.0 percentage points. The decrease in gross profit
margin of property management services was mainly due to the
increase of labor costs as a result of the adjustment of the basic
employee compensation.
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The gross profit margin of our community value-added services
decreased by 10.1 percentage points, mainly due to the Company's
strategic expansion of resident services which helped to achieve
substantial revenue growth. However, there was a decrease in the
gross profit margin due to the adjustment and change of service
portfolio.

The gross profit margin of our value-added services to non-property
owners decreased by 23.7 percentage points, primarily due to the
decrease in revenue and gross profit margin of sales assistance
business as a result of the cyclical impact of China’s real estate
market.

The gross profit margin of our other professional services decreased
by 14.2 percentage points, primarily due to the adjustment of
business structure of Zhilian technology services.

Other Income and Gains

The other income and gains of the Group decreased by approximately
RMB8.7 million or approximately 46.8% to approximately RMB9.9
million for the six months ended 30 June 2022 from approximately
RMB18.6 million for the six months ended 30 June 2021, which was
primarily attributable to the decrease in gains from government grants
income.

Administrative Expenses

Administrative expenses mainly consist of (i) office expenses; and
(i) depreciation and amortization, etc. For the six months ended
30 June 2022, the total administrative expenses of the Group were
approximately RMB147.0 million, which increased by approximately
RMB27.1 million or approximately 22.6% as compared to
approximately RMB119.9 million for the six months ended 30 June
2021. Such increase was mainly due to the increase in the expenses
arising from business expansion.

Impairment Losses on Financial Assets

The impairment losses on financial assets of the Group increased
by approximately RMB56.3 million or approximately 908.1% from
approximately RMB6.2 million for the six months ended 30 June 2021
to approximately RMB62.5 million for the six months ended 30 June
2022. Such increase was mainly due to increased credit risk of several
customers, and increased trade receivables, resulting in the increase in
impairment provision of trade receivables.
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Other Expenses

The other expenses of the Group increased by approximately RMB10.1
million or approximately 10,100% to approximately RMB10.2 million
for the six months ended 30 June 2022 from approximately RMBO.1
million for the six months ended 30 June 2021. The increase in the
expenses was mainly due to the increase of the fair value losses on
put option.

Finance Costs

The finance costs of the Group decreased by approximately RMBO0.9
million or approximately 40.9% from approximately RMB2.2 million
for the six months ended 30 June 2021 to approximately RMB1.3
million for the six months ended 30 June 2022, mainly due to the
decrease of interest expense arising from revenue contracts.

Income Tax Expense

For the six months ended 30 June 2022, the income tax of the Group
during the first half of 2022 was approximately RMB11.6 million (for
the six months ended 30 June 2021: RMB55.4 million). The decrease
in income tax expense was primarily due to the decrease in taxable
income.

Profit for the Period

The net profit of the Group decreased by approximately RMB117.6
million or approximately 70.5% to approximately RMB49.2 million for
the six months ended 30 June 2022 from approximately RMB166.8
million for the six months ended 30 June 2021, mainly due to
the decrease in overall gross profit margins and the provision for
impairment losses of financial assets of approximately RMB62.5
million.
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Property, Plant and Equipment

The Group's property, plant and equipment mainly included leasehold
improvement, motor vehicles and office equipment. As at 30 June
2022, the Group's property, plant and equipment was approximately
RMB91.7 million, representing a decrease of approximately RMB3.5
million from approximately RMB95.2 million as at 31 December 2021,
mainly due to an increase in the depreciation of property, plant and
equipment.

Trade Receivables

Trade receivables mainly arise from property management services,
value-added services to non-property owners and other professional
services provided to Times China Group and third parties. The Group's
trade receivables as at 30 June 2022 amounted to approximately
RMB1,305.7 million, representing an increase of approximately
RMB165.7 million or 14.5% as compared to approximately
RMB1,140.0 million as at 31 December 2021, which was consistent
with the trend of income growth.

Prepayments, Deposits and Other Receivables

Prepayment, deposits and other receivables increased by 11.1%
from approximately RMB270.3 million as of 31 December 2021 to
approximately RMB300.2 million as of 30 June 2022, primarily due to
the expansion of the Company’s business scale.

Trade Payables

The Group's trade payables as at 30 June 2022 amounted to
approximately RMB596.0 million, representing an increase
of approximately RMB26.6 million or 4.7% as compared to
approximately RMB569.4 million as at 31 December 2021, mainly due
to the expansion of the Company’s business scale.

Other Payables and Accruals

Other payables and accruals increased by approximately 3.1%
from approximately RMB371.5 million as of 31 December 2021 to
approximately RMB383.0 million as of 30 June 2022, primarily due to
the provision of 2021 final dividend.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position and Capital Structure

For the six months ended 30 June 2022, the Group maintained a
sound financial position.

As at 30 June 2022, the Group’s current ratio (current assets/current
liabilities) was 1.94 times (31 December 2021: 1.94 times) and net
gearing ratio indicated a net cash status (31 December 2021: net
cash). Net gearing ratio is calculated by interest-bearing borrowings
minus cash and cash equivalents, and then divided by net assets. As
at 30 June 2022, the Group did not have any outstanding interest-
bearing borrowings.

Financial Guarantee

As at 30 June 2022, the Group did not have financial guarantee.
Pledge of Assets

As at 30 June 2022, none of the assets of the Group were pledged.
Contingent Liabilities

As at 30 June 2022, the Group did not have any material contingent
liabilities.

Interest Rate Risk

As the Group had no significant interest-bearing assets and liabilities,
the Group is not exposed to material risk directly relating to changes
in market interest rate.

Foreign Exchange Risk

The Group mainly operates in the PRC and most of its operations are
denominated in RMB. The Group will closely monitor the fluctuations
of the RMB exchange rate and give prudent consideration as to
entering into currency swap arrangement as and when appropriate for
hedging corresponding risks. As at 30 June 2022, the Group did not
engage in hedging activities for managing foreign exchange rate risk.
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SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, AFFILIATES AND JOINT
VENTURE ENTERPRISES, AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Save as disclosed in this report, there were no other significant
investments held, no material acquisitions or disposals of subsidiaries,
affiliates and joint venture enterprises during the six months ended 30
June 2022 (the “Period”), nor was there any plan authorized by the
board (the “Board”) of directors (the “Directors”) of the Company for
other material investments or additions of capital assets at the date of
this report.

EVENTS AFTER THE PERIOD

No other significant events took place after the six months ended 30
June 2022.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2022 (for the six months ended 30
June 2021: Nil).

USE OF NET PROCEEDS FROM THE LISTING

The shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the
listing date (i.e. 19 December 2019) by way of global offering, raising
the total net proceeds (after deducting professional fees, underwriting
commissions and other related listing expenses) of approximately
HKD786,744,178.
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202246 A30H « EWATERIERRE R As at 30 June 2022, the proceeds from the listing have been and will
RN T HE /201912 A9A M be continuously used according to the plans disclosed in the section

MR EA2 [ R AT &l B P

bicg== 7N

BRIERE - FIEN headed “Future Plans and Use of Proceeds — Use of Proceeds” in the

& | —ERPTIRERMETEIEA - B prospectus dated 9 December 2019 of the Company, namely:

femasERE

Proposed Use
of Proceeds

‘ BRAEANARNE  ERAEANAENE
R00E6A30AFEFEERAL (ARRELE) Refg NRAEARER
Expected Timeline
Intended Use of Remaining ~ for Use of Remaining
Actual Use of Proceeds (Including the Reserved Amount) as at 30 June 2022 Unutilized Proceeds Unutilized Proceeds

Dﬁ%ﬁ%ﬁﬁﬁm“%&
511383 716ETAANERE &
%\é&k%éw Eer
—JREEREE

Approximately 65% of
the total net proceeds or
HKD511,383,716 will be used
for seeking selective strategic
investment and acquisition
opportunities and further
developing strategic alliances;

G Em’%g%g%%@%%ﬁm1,383,716%%&%%E@f’ﬁ%ﬁ’\ﬁiﬁ%&é&%ﬁ%@%&i’%fﬁéﬁiﬁ RERSAGROMGTE .  TER
o N

ﬁﬁﬁﬁﬁmmso%XAE%n7n9M8m<ﬁ“mmwzu9%0%E>E%FW§FMW%
BNZERERDANZHHRE:

i, ﬁ%E@$WM23%&AE%M8w1n6m<$%%mwsnﬁwz%ﬁ>ﬁﬁmW%EMﬁ%
SNEERER AN HARE

iil.  FEFUERE35.7% 5 ARE234,050,000.07 (182 744280,719,570.08 ) C RN UE L5
MaEREARAFS %RRIE

. FERERENN20.8%H AR K 136,504,180.07C (AE 163,723,133 ) BRGNS
DL@%W&%;&

v, BRI 2%FARES220,982.67 (HER419,860,246.5570) B AR E BRI o
EERRERRTRAYEEARE -

Approximately 65% of the total net proceeds or HKD511,383,716 was totally used for seeking selective There are no remaining N/A
strategic investment and acquisition opportunities and further developing strategic alliances, as follows:  unutilized proceeds.

Approximately 5.0% of the net proceeds or RMB32,722,984.8 (equivalent to approximately
HKD39,247,948.0) was used for ac umn the entire equity interest in Guangzhou Haoging Property
Management Co,, Ltd. (B 75712 f%[ﬁ’ﬂ

ii. - Approximately 2.3% of the net proceeds or RMB14,868,132.6 (equivalent to approximately
HKD17,832,838.2) was used for  acquirin the entire equny interest in Guangzhou Yaocheng
Property Management Co., Ltd. (& Hmﬁ@wg%%ﬂﬁ N

i Approximately 35.7% of the net proceeds or RMB234,050,000.0 (equivalent to approximately
HKD280,719,570. 0) was used for acquiring a 51% equity interest in Shanghai Kejian Property
Senvices Co, Ld. (HERENZRBERLR),

iv.  Approximately 20.8% of the net proceeds or RMB136,504,180.0 (equivalent to approximately
HKD163,723,113.3) was used for acquiring a 49% equity interest in Chengdu Holytech; and

V. Approximately 1.2% of the net proceeds or RMB8,220,982.6 (equivalent to approximately
HKD9,860,246.5) was used for other strategic acquisitions.

There was no material deviation for the actual usages from the original intended uses.
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fRmERERE

Proposed Use
of Proceeds

Rw2%6ANRFEHERRRAS (BFRELE)

Actual Use of Proceeds (Including the Reserved Amount) as at 30 June 2022

HeARRNAETA
RERE

Intended Use of Remaining
Unutilized Proceeds

HBAGRNESE
NEBERARER
Expected Timeline
for Use of Remaining
Unutilized Proceeds

é%%ﬁ%ﬁﬁﬁmw/&
118,011 672 T RARHEL
g&m&ﬂﬁ%%ﬁ5~%ﬁﬁ
EFRifEE

Approximately 15% of
the total net proceeds or
HKD118,011,627 will be used
for improving the customer
service quality by using
advanced technology and
building a smart community;

A FERE
78,674 417%
R RET

MO/ﬁ
g5

28
THAR
8k

Approximately 10% of
the total net proceeds or
HKD78,674,417 will be used
for further developing a one-
stop service platform; and

%g 4t
=

BREFEN1.
BT -

%%87,967, 13T EREARNALERMRITERE B - RREZFPRHKE

i FSRIEREA6.1%548 346,558 BB BNEEHRTER

i FTRSUEFEAL8% 537 544, TR EARRESNER TR R

i, FSFEFEN03%82,075 0B TE BRNE T RY ZIBLER -
ERRRERRTRAUREARE -

Approximately 11.2% of the total net proceeds or HKD87,967,137 was used for improving the customer
service quality by using advanced technology and building a smart community, as follows:

Approximately 6.1% of the net proceeds or HKD48,346,558 was used for the smart community
project;

i Approximately 4.8% of the net proceeds or HKD37,544,739 was used for the nationwide
integrated management and control platform; and

iil. - Approximately 0.3% of the net proceeds or HKD2,075,840 was used for the property engineering
digital operation and maintenance project.

There was no material deviation for the actual usages from the original intended uses.
A FEEFE6.0%547 368 181 BT R ARE— SRR -ARETA - HANT

i FEFEFENN %8546, 055 BB AR A RB TS - [HEA | NHENATESE Y
kAR

i, FERBREA24%519,076 73 B TC AN EH — £ AG ¢

i, FEAEFENN0.1%5963 605 ATERNETRBZS ¢

. FEREREI40.4%83,121 08B TCAREERLER

v, FRHEEERN03%2,557 SR E BN BELEERTAEE R
Vi FEFEFERN%IEE3,102977EAREHTAEE -
ERRCHRRTAAUEEARE -

Approximately 6.0% of the total net proceeds or HKD47,368,781 was used for further developing
a one-stop service platform, as follows:

i, Approximately 1.1% of the net proceeds or HKD8,546,055 was used for the development of the
one-stop service platform * Ne\ghborhood Senvices (25" and the application development of
“artificial intelligence + property”;

il. Approximately 2.4% of the net proceeds or HKD19,076,973 was used for the business and finance
integration system;

iil. ~ Approximately 0.1% of the net proceeds or HKD963,695 was used for the property owner service
system;

iv. Approximately 0.4% of the net proceeds or HKD3,121,278 was used for the billing center project;

V. Approximately 0.3% of the net proceeds or HKD2,557,803 was used for the full-cycle operation
monitoring platform project; and

vi.  Approximately 1.7% of the net proceeds or HKD13,102,977 was used for the e-commerce platform
project.

There was no material deviation for the actual usages from the original intended uses.
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Approximately 3.8% of the
remaining unutilized net
proceeds or HKD30,044,490
will continue to be used for
the original purpose.

HEABRORERAFEN
4,0%531,305,636 B T
BRRRERSE

Approximately 4.0% of the
remaining unutilized net
proceeds or HKD31,305,636
will continue to be used for
the original purpose.
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On or before 31
December 2023*
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On or before 31
December 2023*
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‘ ‘ HBRERHFRIR HBAGRNESE
freRaRERE R0256 A30RFEZERRAE (BFRELE) RERg NEBERARER
Expected Timeline
Proposed Use Intended Use of Remaining ~ for Use of Remaining
of Proceeds Actual Use of Proceeds (Including the Reserved Amount) as at 30 June 2022 Unutilized Proceeds Unutilized Proceeds

0 AFFEREFEMN 0%% AHFBEREN 0% 78,674 41 TETC 2 HRLEEE - BAAME -

78,674 MTETRAEEE
SR-RAFRER.

RENBARROAENE.  THER

d) Approximately 10% of Approximately 10% of the total net proceeds or HKD78,674,417 was totally used for working capital and  There are no remaining N/A

the total net proceeds or general corporate purposes.
HKD78,674,417 will be used

for working capital and general

corporate purposes.

3 COVID-19RRITE B AR BB E R
AR RARERE - ARRFEFA
& PV FT 1S SRR R £ 20236512 A 31
BRI 2ER -

R £ % 358 B AR 49 5 18 3R
FHEO AR

M2020F7A78 » AARIBEEW AR TIE
B (X BERARIREFEGHERTRA
Al (TEEAE]D FTLRE Bt ©#A
EHEAENRATE GG RZRSRRR
10.227% 7T 2 B & (& Bid 577,000,000 A~ A
AIRA T BB H T LRANO)BEEA -
Me ¥R EEFBRERSRIIRMD BT
B ([F1TE]) 10.22/8 TR HE B &K i AFF
&R ERDEREE NFRD - BT E
BRI WA 2 REX S AEBEIATATRIK
MESREMDI10.98E TITEH6.92% - &
ERA BEMRENBARGEEHIINE
SURBEMBMRR - RIERASE AR EER
MEREBRIRE R ORERRER - IRA
MR Z B - "R A D FIR2020F7
F9H 20207 A208 5Tk B2 & &) M AR
B—MERERERETIR - A28 4%
BFTS B F R (R AR A A&
ELEMFBHEBER  KARRAXR) 45
779,596,946 7T o FOBR #& M AR R Bl A FE
EEZHEHBER  KARFAX% - RE
FHZFERNOABERI10.12EBT -

unutilized proceeds.

* The COVID-19 pandemic caused a delay in the Company's
implementation of the relevant plan. As at the date of this report, the
Company expects the unutilised net proceeds to be fully utilized on or
before 31 December 2023.

USE OF NET PROCEEDS FROM THE PLACING
AND SUBSCRIPTION OF SHARES

On 7 July 2020, the Company entered into an agreement with Credit
Suisse (Hong Kong) Limited (the manager) and Asiaciti Enterprises Ltd.
("Asiaciti Enterprises”) (the seller), pursuant to which the manager
conditionally agreed to place 77,000,000 existing ordinary shares of
the Company at the placing price of HKD10.22 per share to not less
than six (6) placees on a best effort basis, while Asiaciti Enterprises
conditionally agreed to subscribe for new shares, the number of
which is equal to the number of the placing shares placed by the
manager, at the issue price of HKD10.22 per new share (the “Issue
Price”). The Issue Price represented a discount of approximately
6.92% to the closing price of HKD10.98 per share as quoted on the
Stock Exchange on the last trading day prior to the signing of the
agreement. The Directors considered that the placing and subscription
provide a good opportunity for the Company to raise additional funds
to consolidate its financial position, broaden the shareholder base and
capital base of the Group, thus promoting future development, and
helping increase the liquidity of shares. The Company completed the
placing of shares, and allotment and issuance of new shares under the
general mandate, on 9 July 2020 and 20 July 2020, respectively. The
total net proceeds raised by the Company after deducting all relevant
fees, costs and expenses to be borne or incurred by the Company are
approximately HKD779,596,946. The net price for the subscription,
after deduction of all relevant fees, costs and expenses to be borne or
incurred by the Company was approximately HKD10.12 per share.
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M2022F6A308 « BEE RRBERMD BN As at 30 June 2022, the proceeds from the placing and subscription

BFHECREREFERAAFTHER2020 of shares have been and will be continuously used according to the
F7A78 k20207 H20B R EHRFIHE plans disclosed in the announcements dated 7 July 2020 and 20 July
BEHEIEN A - AEHIT 2020 of the Company, which set forth as follow:

HeAERNAERA HEARRNAERA

fERERERE R02E6A0RFETEERAE (BERELH) RERR HESERNER
Expected Timeline

Proposed Use Intended Use of Remaining ~ for Use of Remaining

of Proceeds Actual Use of Proceeds (Including the Reserved Amount) as at 30 June 2022 Unutilized Proceeds Unutilized Proceeds
) AHBGRETFEN%N ANFEREFEN55.0%5428770, 106 ETEAREREL BB RE RMBRE - HANT - WRRBRNMETEFED R20BF12A318%

701,637,251 AR fES 1R 35.0%3i272,867,145 870 2B

ERRERUEES: R ) FEVERERN24.6%H AR 160,083,007 (BER192,003 57537 ERRIERHLE BERIERRRSL

A9%EE :

i) HERIEFENN29.8% T ARE 1944921007 (HERH232,497,992% 1) E AR RER BLE
31%ERE: R

i) FEFEFENH0.6%IARE3,600,0007 (HE 44,268,539/ ) B BRMEBILEZ100%
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a)  Approximately 90% of Approximately 55.0% of the total net proceeds or HKD428,770,106 was used for seeking potential Approximately 35.0% of On or before 31

the total net proceeds or strategic investment and acquisition opportunities, as follows: the remaining unutilized net December 2023*
HKD701,637,251 will be used proceeds or HKD272,867,145

for seeking potential strategic i)  Approximately 24.6% of the net proceeds or RMB160,083,020 (equivalent to approximately will continue to be used for

investment and acquisition HKD192,003,575) was used for acquiring a 49% equity interest in Chengdu Holytech; the original purpose.

opportunities; and
i) Approximately 29.8% of the net proceeds or RMB194,492,100 (equivalent to approximately
HKD232,497,992) was used for acquiring a 31% equity interest in Chengdu Holytech; and

i Approximately 0.6% of the net proceeds or RMB3,600,000 (equivalent to approximately
HKD4,268,539) was used for acquiring 100% equity interest in Heshan Jianmei.

There was no material deviation for the actual usages from the original intended uses.

b AFAEFBIFBEO0%T AHMEIEFEN0%HT] 9596952 DEEAEE-REEES - RENBAEROMESE. THE
77,959,695 BT A fEAEE -

) Approximately 10% of Approximately 10% of the total net proceeds or HKD77,959,695 was totally used for general working There are no remaining N/A
the total net proceeds or capital of the Group. unutilized proceeds.
HKD77,959,695 will be used
for general working capital
purposes of the Group.

i3 COVID-19 KRITEB A QAR IEE IE * The COVID-19 pandemic caused a delay in the Company’s
B2 - MANFRE BE - NAFFEE K implementation of the relevant plan. As at the date of this report, the
FRAMFERIBEREEL2023E12 A31 Company expects the unutilised net proceeds to be fully utilized on or
HelZ A2 F A - before 31 December 2023.
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As at the date of this report, (i) the Company actively explores any
targets that are related to its core businesses and has not identified
any new investment or acquisition targets; (ii) the Company has
developed a general list of prospects, but no agreement has
been entered by the Group in respect of any such investments or
acquisitions; and (iii) the rest of the net proceeds from the placing
and subscription of shares will be continuously used according to the
original intended use, subject to market conditions.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group had 10,268 full-time employees (30
June 2021: 10,664 full-time employees).

The remunerations of the employees are commensurate with their
performance, skills, knowledge, experience and the market trend.
Employee benefits provided by the Group include provident fund
schemes, medical insurance scheme, unemployment insurance
scheme, housing provident fund and mandatory provident fund. The
Group reviews the remuneration policies and packages on a regular
basis and will make necessary adjustments that accommodate the
remuneration levels in the industry. In addition to basic salaries,
the employees may be offered with discretionary bonuses and cash
awards based on individual performances. The Group also provides
training programs for the employees with a view to constantly
upgrading their skills and knowledge.

SHARE AWARD SCHEME

On 23 September 2020 (the “Adoption Date”), the Company adopted
a share award scheme (the “Scheme”) to recognize the contributions
of selected participants and encourage them to remain in office in the
Group, thus promoting continuing operation and development of the
Group. The Scheme shall be valid until the business day immediately
prior to the 10th anniversary of the Adoption Date. The details are
set out in the announcement of the Company dated 23 September
2020. According to the Scheme, the award shares will be satisfied by
way of acquisition of existing shares through on-market transactions
by the trustee and will be held on trust until they are vested. The
total number of all award shares granted under the Scheme shall not
exceed 3% (i.e. 29,570,182 shares) and the maximum number of
shares which can be awarded to any one selected participant is 1%
(i.e. 9,856,727 shares) of the total issued shares of the Company as at
23 September 2020.

On 13 November 2020, according to the Scheme, the Company
granted 24 selected participants (including 4 executive Directors) a
total of 3,350,000 award shares, representing approximately 0.34%
of the total issued shares of the Company as at 13 November 2020.
The details are set out in the announcement of the Company dated
13 November 2020.
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202256 A30H - ZEEBETHBEE
3,350,000/% B% 13 » W BA{E 7575 R & 48 B &
BRANFZHEZERD  EEZERHIIR
BZAERE () -

As at 30 June 2022, a total of 3,350,000 shares were held under the
Scheme and shall hold the shares upon trust for the benefits of the
relevant grantees until they are vested (or cancelled) in accordance
with the Scheme.

REIRAA - ZEABEREZEBETM
Bty - RARMERBEZ R HBE
fa] SRR 7

During the Period, there was no purchase of shares of the Company
by the trustee under the Scheme, and no award shares were granted
or vested under the Scheme by the Company.

BHZEBROOBEHTIOT A summary of the award shares granted is set forth below:

RERDEE
Number of award shares
120225 72022
1818 AEERA REER REER 6H30H
BESHEHKE g l=p e RATE B 1 S -1 i RATE
Outstanding Lapsed or Outstanding
as at Granted Vested forfeited as at
Name of selected 1 January during the during the during the 30 June
participants Date of grant 2022 Period Period Period 2022
FEEL O 202011 A13H 200,000 - - - 200,000
Ms. Wang Meng” 13 November 2020
kB F LD 2020%F 11 8138 200,000 - - = 200,000
Mr. Yao Xusheng™ 13 November 2020
HgEi 2020%F 11 8138 200,000 - - = 200,000
Ms. Xie Rao" 13 November 2020
ki equnitl 2020911 A13H 200,000 = = = 200,000
Ms. Zhou Rui® 13 November 2020
Hi#EF 2z 2020% 11 A13H 2,300,000 - - (200,000)@ 2,100,000
Other selected 13 November 2020
participants
S 3,100,000 - - (200,000) 2,900,000
Total
i Notes :

(1) RELTRAEI4AE

ATLe

B AR DA MEE

(1) Under Chapter 14A of the Listing Rules, he/she is a connected person of
the Company.

(2) REMERN EEI1ZETL2EETBALE (2)
AT BB TR R o IRIKZ
FTE EMEAREBOREBRGD - e H
200,0000% 22 E) i 15 2 BI B 408 IR » B8 IR
MRS EAERERD F B#ERT
SEASE B I A 2R m B S PRI T R SR o

During the Period, a total of 1 selected participant ceased to be eligible
person and no award shares were vested. According to the Scheme, any
award shares that have not yet vested, that is, a total of 200,000 award
shares, have been immediately forfeited. These forfeited award shares
will be regarded as returned shares, which will continue to be held by
the trustee and can be used to satisfy any future awards.
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TRER/ER

AEERNEFRKIHNEEER  URE
ARRBRROEETRACEEEEHE
1o ARB TR ETRAKM ST TOAE 2
(EBERTAD(TEEERTAD - AR
g2 RREEBTH -

BERAE REZE20229F6A308 (E/5E A
i ARR—EETFEEERTAMEN
i SFRHES - A RBIIGHERT RERA
PEERER  UBRETLEEASTA -

EITHRSXZNWEREESTR

QBB R AR R 8+ Fra ey TR
TAESZETBEFRHMIZETR] ([1ZESF
Bl - tEABERESHEITESR P ZITAST
Ble gmaRBESELRTENE  IBE
EHEREEREE2022F6 A30H (F/~ 18 A
HARI B 38 SR EST RI P ek 2 2R o

CHET L

EXEQERUBMZES ([BFZREE))
KEBRMEBBEYINTES - IEBHL
E(ER) REIRELAR-RFENTE
FFRELE -FBALZBEENEEREEES
MEBARRRINPBERERRF RARBEERE -

EHREGERARREEERARRRINE
REEE BERAEE 2 RS kEE2022
F6A30R LEANEANKREEZEAKRE S
HIRE - B R B ENCEHNARAARE
BERABEZERGNAERL  YRBREARE
BRABEERRBARLITRE °

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules as its own code
of corporate governance.

In the opinion of the Directors, the Company has complied with all
the code provisions as set out in the CG Code for the six months
ended 30 June 2022. The Company will continue to review and
monitor its corporate governance practice to ensure the compliance
of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
conducted by Directors of Listed Issuers (the “Model Code”) contained
in Appendix 10 to the Listing Rules as a code of conduct regarding
securities transactions by the Directors. After making specific enquiries
to all Directors, all Directors confirmed that they have complied with
the required standards set out in the Model Code for the six months
ended 30 June 2022.

AUDIT COMMITTEE

The Board has established the Audit Committee (the “Audit
Committee”) with two independent non-executive Directors, namely
Mr. Lui Shing Ming, Brian (Chairman) and Dr. Wong Kong Tin, and
a non-executive Director, Mr. Li Qiang. The primary duty of the
Audit Committee is to review and supervise the Company’s financial
reporting procedures and internal control.

The Audit Committee, together with the management of the
Company and the Company's external auditors, has reviewed the
Group's interim report and the unaudited condensed consolidated
interim results for the six months ended 30 June 2022. The Audit
Committee has also reviewed the effectiveness of the Company’s risk
management and internal control systems, and believes that the risk
management and internal control systems are effective and adequate.
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ESERZEY

B ™R AE1351BMNE RARQ A
2020V FEREBRESTZERETNT ¢

BN IERITESHE N FIELTER2022F7 4
HEBMTEFEFRHBERAE (—KR
FYNBHEZZEIER EMMATE (RER
#5 1 300833)) BN IEWITES -

BESFEBEEIN - HEE A ARE ETR
RIEI35IBMETARBO M ESENE
&) o

BE HEIBEEAQH
Z L&

REZE202256A308 1H /N A A HIRE - AR
AIREERMBARMERE  HEER
P N/N T B 2l e ==

ESENRBETHRAERK
i HEROKEREES
BENEERAR

20226300 - EERARBHREITH
ABRARARKEBEZE (E& R (FH
MHE G ([FHFRBEED]) SEXVED)
ZRG  BEARDRERETHERREES
MEREIEHIE 7 R8N EAME R A B KB
ez KA R (BREBIEESRBE L)
NZERXESHEEIRABEENER R
KB BIREFEF RS KFIE3521& A
SR AR RIBIEZIEH F Rz B M iR
BIZETRBNE AR R MBS R
KRBT

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
Director’s information subsequent to the 2021 annual report of the
Company is as follow:

Dr. Chu Xiaoping, the independent non-executive Director, has retired
as the independent non-executive director of Guangzhou Haoyang
Electronics Holdings Co., Ltd. (BINT&EF¥ETRMHBERAR]), a
company listed on the ChiNext board of the Shenzhen Stock Exchange
(stock code: 300833), in July 2022.

Save as disclosed above, there is no change in information of the
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2022, the Company and any of
its subsidiaries did not purchase, sell or redeem any listed securities of
the Company.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which are required to be notified to the Company and the
Stock Exchange pursuant to Division 7 and 8 of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO), or which were recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or which are required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange, were as follows:
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EERBESTBRABRARRARGHES ! INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN THE
SHARES OF THE COMPANY:

LERUNE ) g

B BETRABERE ERtE RZEE BHOBEIHO
Approximate

Percentage of

Shareholding in

Name of Director/Chief Executive Nature of Interest Number of Shares the Company™
Foi L BEREBA 200,000 0.02%
Ms. Wang Meng Beneficial owner
BB F S A EmREBEA 200,000 0.02%
Mr. Yao Xusheng Beneficial owner
EiifG e EmEBEA 200,000 0.02%
Ms. Xie Rao Beneficial owner
At E=mBEEA 200,000 0.02%
Ms. Zhou Rui Beneficial owner
B#HtEE E=mEBEA 509,000 0.05%
Mr. Bai Xihong Beneficial owner

BB m? 20,565,484 2.09%

Interest of spouse®

BB E BmBEAA 200,000 0.02%

Mr. Lui Shing Ming, Brian Beneficial owner

=IKEL EmEAA 200,000 0.02%

Dr. Wong Kong Tin Beneficial owner

Biat Notes:

1. 7202266 A308 - NRRIEEHITRMH B 1. As at 30 June 2022, the total number of issued shares of the Company
/985,672, 7478RAX(D © was 985,672,747 shares.

2. 20226 A30A - BHREENEBEE 2. As at 30 June 2022, Ms. Wan Zhi Ning, the spouse of Mr. Bai Xihong
ELZ 20,565,484 RS R AR - B was interested in 20,565,484 shares. Mr. Bai Xihong was deemed to be
HREERELSNZEROTEEER - interested in those shares.
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EERESTHRABREAQR BB EEHH INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
s ASSOCIATED CORPORATIONS OF THE COMPANY:
hRERBEN
i HEEE A 56 RELE Ko EE B2 (%)™
Approximate
Name of Capacity/Nature Number of Percentage of
Name Associated Corporation  of Interest Shares Interest (%)™
B#BtE R EERER AR EaEHEAA 43,074,000 2.05%
Mr. Bai Xihong Times China Beneficial owner
Holdings Limited BB = @ 2,017,000 0.10%

Interest of spouse®

Kzt Notes:

1. 2022966 A308 - KRFAEZERER DA 1. As at 30 June 2022, the total number of issued shares of Times China
BEITIR( 4 %052,101,816,039/ AR5 - Holdings Limited was 2,101,816,039 shares.

2. TA2022%F6A30RH - AHAEENEBES 2. As at 30 June 2022, Ms. Wan Zhi Ning, the spouse of Mr. Bai Xihong
=7 +72,017,000R KR A BEZERERA was interested in 2,017,000 shares of Times China Holdings Limited. Mr.
AR EEER - AHREERBR/NZL Bai Xihong was deemed to be interested in those shares.

ERMPIEEER o

BR ESCRERE SN - R20224F6 A30R - B Save as disclosed above, as at 30 June 2022, none of the Directors or
ESNADARSTRABRADASHA chief executives of the Company had any interest and short positions
BRE (B8R EFRARHROIFEXVE) 6 in shares, underlying shares or debentures of the Company or its
B - HEROSKERET  BREANER associated corporations (within the meaning of Part XV of the SFO)
A KRB ROAR R R which were required to be notified to the Company and the Stock

E’\\\$7}ﬂfﬁ%}%éﬁ%&,ﬁﬁ%’j{l%{ﬁﬂﬁ%%ﬂ%%%% Exchange, or which were recorded in the register required to be kept
ﬁ%ﬂ@%sﬂﬂ?@ ' Eﬂﬁﬁfﬁ%j\g”’f\ﬁ”ﬂ by the Company pursuant to Section 352 of the SFO, or which were
GARDA R AR AR - required, pursuant to the Model Code, to be notified to the Company

and the Stock Exchange.
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FTERRRROREBER
DHREENERRAR

M2022F6A308 F RESHMA - T AL
(BERARBEIZETERABRIN RARQF]
A& 1 sk AR B IR 1D R B AR IR B 5 R A E 1551
EXVEBEE2 M3D EBAM AN A Bl EE 2 sk
KB KELARRRIRIEZEHF R E LD
F336EBFEZERMAZERIRA ¢

REREHE

SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, to the best knowledge of the Directors, the
following persons (except Directors and chief executives of the
Company) had interests or short positions in the Company’s shares
or underlying shares which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

RN g

FEEME R EE BHEDEEO
Approximate

Percentage of

Shareholding in

Name of Shareholder Nature of Interest Number of Shares the Company®
ERERERDBN(TEIR]) EmEBA 473,431,769 48.03%

Best Source Ventures Limited ("Best Source”)

WEAIRBRAT([#E])
Super Reach Ventures Limited (“Super Reach”)

FHRIEEBRARNERIRE])?
Renowned Brand Investments Limited
("Renowned Brand"”)@

RAEBBERDR(RF])
East Profit Management Limited
("East Profit")@

SRR E([SRE])D
Mr. Shum Chiu Hung("Mr. Shum”)®

F SR+
Ms. Li Yiping®

Sumitomo Mitsui Financial Group, Inc.

Beneficial owner

R EE 473,431,769 48.03%
Interested in
controlled corporation

R EE S 473,431,769 48.03%
Interested in
controlled corporation

R EE S 473,431,769 48.03%
Interested in
controlled corporation

R EE S 473,431,769 48.03%
Interested in
controlled corporation

R EE 473,431,769 48.03%
Interested in
controlled corporation

R EEER 59,141,000 6.00%
Interested in
controlled corporation
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it -

1. 202266 308 * ARRIEHITRMBLH
/985,672, 7478 %17 -

2. EFERABEZERF MHEAELERE
(B2EE2EHEE) MR (BFE—HLL
2EWEA) DB EF60%KA0%H) B 4E o
RIBESF MGG - Bz EFEKRE R
B BEERF-HRIHREARSREE
MR R A A R o

Br ESCRTIREEE SN - 720226 A308 ¢ HE
BEEMA BECHEMAL (WHFEER
KRB E&EESITHRAE) RARQ R sk 8-
& R EBIRIEE F RS GO EXVEE?2
N3N EBRANRE)HE 2 S IORE 5
B ABREZSHFRBAEEOIF336KEFE
rERMRz EESAE

EERERODIEREZ
R

BRRABMEMBEEES  REEAR - KAQA
SET(AIMNERRBEREM L - RE
EENHEBEAR AR TEMEAEE

Bk EEZEMIENE  ARABEFK
BEZBZEBRISHATH FRERTE
AHEFARB AR B RAEMEMEAB B
BAKERES - REITEEAZFEN -

Notes:

1. As at 30 June 2022, the total number of issued shares of the Company
was 985,672,747 shares.

2. Best Source is wholly owned by Super Reach, and Super Reach is owned
as to 60% by Renowned Brand, which is wholly owned by Mr. Shum;
and as to 40% by East Profit, which is wholly owned by Ms. Li Yiping.
By virtue of the SFO, Super Reach, Renowned Brand, East Profit, Mr.
Shum and Ms. Li Yiping are deemed to be interested in shares held by
Best Source.

Save as disclosed above, as at 30 June 2022, as far as the Directors
are aware, no other person (not being Directors and the Company’s
chief executive) has an interest or short position in the Company's
shares or underlying shares that is required to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO; or must be
recorded in the register required to be kept under Section 336 of the
SFO.

DIRECTORS’ RIGHT TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed in this report, during the Period, the Company or
any of its subsidiaries has not entered into any arrangement to enable
the Directors to acquire benefits by means of the acquisition of shares
in, or debentures of the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18, was granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate nor had
exercised any such right.
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BYENRE
INDEPENDENT REVIEW REPORT

To the board of directors of Times Neighborhood Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
41 to 68, which comprises the condensed consolidated statement
of financial position of Times Neighborhood Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2022
and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 Interim Financial Reporting
("IAS 34") issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
IAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.
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o) CONCLUSION

HBRMANEE ROV EERFMREE - Based on our review, nothing has come to our attention that causes
SERMPBETRHUBEENESERFEAE us to believe that the interim financial information is not prepared, in
EHEReERE4ENBRTHE all material respects, in accordance with IAS 34.

RAKB BB Ernst & Young

BEEIAD Certified Public Accountants

e Hong Kong

202248 H29H 29 August 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HZE20229F6A308 1E7XE A For the six months ended 30 June 2022

BZ6H3081L<@A
For the six months
ended 30 June

i aE 20224 20214
AR® T AREET T
(REER) (RigEZ)
Notes 2022 2021
RMB’000 RMB’'000
(Unaudited) (Unaudited)
ON REVENUE 5 1,311,820 1,162,141
HER AR Cost of sales (1,014,275) (812,458)
EF Gross profit 297,545 349,683
HAb U A R iz Other income and gains 9,878 18,586
HE RSB HER A Selling and marketing costs (20,176) (19,708)
TR Administrative expenses (147,001) (119,938)
SRMEERBEELX Impairment losses on financial assets (62,521) (6,155)
HibpAk Other expenses (10,163) (144)
BB KA Finance costs 7 (1,319) (2,175)
SEEEE QA FER Share of profits and losses of associates (5.457) 1,977
R 350 A1 )R PROFIT BEFORE TAX 6 60,786 222,126
FriSfiA Income tax expense 8 (11,608) (55,366)
HAFE )R PROFIT FOR THE PERIOD 49,178 166,760
THNEIRREAS - Attributable to:
[SYNSIEZ 2PN Owners of the parent 31,222 153,100
FEFE IR 2 Non-controlling interests 17,956 13,660
49,178 166,760
BAREEEREEA EARNINGS PER SHARE ATTRIBUTABLE
A ERAER TO ORDINARY EQUITY HOLDERS
OF THE PARENT
EARREE Basic and diluted
(AEBRAREBSHITR) (expressed in RMB cents per share) 10 3 16
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE2022F6A30B 1E7M@ A For the six months ended 30 June 2022

BZ6H3081L-<@A
For the six months
ended 30 June

20224 20214
AR®T T AREET T
(REER) (RigEZ)

2022 2021
RMB’000 RMB’'000
(Unaudited) (Unaudited)
HAR )R PROFIT FOR THE PERIOD 49,178 166,760
Hiz2mEB A (EE) OTHER COMPREHENSIVE INCOME/(LOSS)
REERETEN S EEEED Other comprehensive (loss)/income that may be
Hib2mE (BER) WA reclassified to profit or loss in subsequent
periods:
BEFINHTB AR IS HRE Exchange differences on translation of financial
ROFE H =58 statements of overseas subsidiaries (51,841) 4,244
R BRI TEENHHA Other comprehensive income/(loss) that will not be
ZERGHHMEE reclassified to profit or loss in subsequent
WA (E18) - periods:
BRERNAIMBHRROEL ZH Exchange differences on translation of financial
statements of the Company 53,726 (14,632)
HIMEMmEEmRA (EE) OTHER COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD 1,885 (10,388)
HHE2mEALE TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 51,063 156,372
THEIEEN Attributable to:
[STNEIE PPN Owners of the parent 33,107 142,712
FEFE R = Non-controlling interests 17,956 13,660
51,063 156,372
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20226 H30H 30 June 2022

20224 20214
Mtz 6A30H 12A318
ARETR AREFIT
(REER) (fE&E%)
30 June 31 December
Notes 2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
ERBEE NON-CURRENT ASSETS
mE - BEREE Property, plant and equipment 11 91,733 95,216
TREEE Right-of-use assets 13,314 15,911
EES Goodwill 12 565,955 562,909
HtEmvEE Other intangible assets 13 243,991 253,693
REEE R BINIRE Investment in associates 66,575 72,522
EERIEEE Deferred tax assets 35,501 20,949
TEFIE - e MEMEWTRIE  Prepayments, deposits and other receivables 6,735 6,939
FRBEELTE Total non-current assets 1,023,804 1,028,139
REBEE CURRENT ASSETS
"E Inventories 1,055 1,435
W E 5 508 Trade receivables 14 1,305,705 1,139,996
AREE Contract assets 9,088 10,178
BAHIE - Re REMEWEIE  Prepayments, deposits and other receivables 293,497 263,334
SR BRI TR Restricted bank deposits 10,224 11,324
BeRREEEY Cash and cash equivalents 15 650,597 814,329
MBEERT Total current assets 2,270,166 2,240,596
nEaE CURRENT LIABILITIES
FERTE S RIE Trade payables 16 596,001 569,447
Hi BN RIEREFIEE Other payables and accruals 17 383,016 371,544
ERAE Contract liabilities 124,345 128,025
HEAE Lease liabilities 8,156 8,790
FERT B3R Tax payables 58,599 72,903
BURF i B Government grants 379 1,915
mEBEARE Total current liabilities 1,170,496 1,152,624
REBEEFRE NET CURRENT ASSETS 1,099,670 1,087,972
EEATERABERE TOTAL ASSETS LESS CURRENT LIABILITIES 2,123,474 2,116,111
continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2022F6A30H 30 June 2022

20224 20214
Kzt 6H30H 12A31H
AR¥T T ARET T
(REER) (&%)
30 June 31 December
Note 2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
EEAERRBEE TOTAL ASSETS LESS CURRENT LIABILITIES 2,123,474 2,116,111
FRBEE NON-CURRENT LIABILITIES
HEEE Lease liabilities 10,248 13,537
BT B Government grants - 6
EERIEEE Deferred tax liabilities 38,381 43,757
IR ERE LR AER Financial liability for a put option written
cRAasE on non-controlling interests 18 134,460 125,442
R ELTE Total non-current liabilities 183,089 182,742
EEFE Net assets 1,940,385 1,933,369
B EQUITY
BREHEE AEEER Equity attributable to owners of the parent
&R Share capital 8,868 8,868
FHERR 1D 52 B R T 81 AR (9 Shares held for the share award scheme (22,198) (22,198)
1 Reserves 1,827,664 1,838,121
1,814,334 1,824,791
TR Non-controlling interests 126,051 108,578
R Total equity 1,940,385 1,933,369
F#A B
) )
Wang Meng Zhou Rui
Director Director
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022
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FHEAGEEERER

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BZ202246 4308 1L E A

For the six months ended 30 June 2022

BZ6A30A1L~EAR
For the six months
ended 30 June

fzt 2022 20214
ARET T ARETT
(REER) (REER)
Notes 2022 2021
RMB'000 RMB'000
(Unaudited) (Unaudited)
RETBRERLRE CASH FLOWS FROM OPERATING ACTIVITIES
R Profit before tax 60,786 222,126
RUATSEELAR Adjustments for:
BEKA Finance costs 7 1,319 2,175
DEEERFBR Share of profits and losses of associates 5,457 (1,977)
HRTFEHA Bank interest income 6 (516) (3,063)
mE - BERRENE Depreciation of property, plant and equipment 6 8,334 8,640
FRRAENE Depreciation of right-of-use assets 6 3,492 2,919
HibEmpEE#H Amortisation of other intangible assets 6 24,488 15,923
SREERNEBEEE Impairment losses on financial assets 6 62,521 6,155
HENE  BERREER Loss on disposal of items of property, plant
HEE and equipment 7 63
ERMENESHEAEEE Gain on derecognition of right-of-use assets for
5 R a sublease classified as a finance lease 6 (184) =
REKIERERE Loss upon early termination of a lease 6 (170) =
HENRR BEELEA Gain on disposals of financial assets at fair value
BEmeHEENRE through profit or loss 6 (2,557) (1,346)
REREN A EEESR Fair value losses on put option 6 9,018 =
&R E R aRNEE Loss on disposal of an associate 127 =
BEEZOBRTEY Government grants released to profit or loss 6 (655) (9,198)
WREEE R R (7 =B Equity-settled share award expenses 2,763 2,781
174,230 245,198
RERD Decrease in inventories 380 875
FEWE 5B Increase in trade receivables (225,374) (151,219)
AREERD Decrease in contract assets 1,327 2,266
BNFE B REMEYFIE  (Increase)/decrease in prepayments, deposits and
(gm),/ B other receivables (30,836) 4,486
R SFIEEM Increase in trade payables 26,399 73,479
HiENFBREER R Decrease in other payables and accruals (35,250) (28,344)
AREERD Decrease in contract liabilities (4,320) (68,113)
B (R ),/ (Decrease)/increase in government grants (887) 3,914
RRHFIFETRD S (E0) Decrease/(increase) in restricted bank deposits 2,900 (3,805)
% (FA)/ FsEE Cash (used in)/generated from operations (91,431) 78,737
BIYFTEH Income tax paid (46,188) (62,394)
KEFEH (M) FBHEEHRE  Net cash flows (used in)/from operating activities
it (137,619) 16,343
&
continued/...
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FHERARERERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HZE202296A308 1E7XE A For the six months ended 30 June 2022

BZ6A30A1L~EA
For the six months
ended 30 June

i3 20225 20215
AR®ET T ARETTL
(REBER) (REEEZ)
Notes 2022 2021
RMB'000 RMB'000
(Unaudited) (Unaudited)
KEEH (FTA)/ FBHEEKE  Net cash flows (used in)/from operating activities
BE (137,619) 16,343
REZBFSRERE CASH FLOWS FROM INVESTING ACTIVITIES
BUFIE Interest received 516 3,063
ﬁ%%% b EEE Purchase of items of property, plant and equipment (5,402) (16,071)
BE/HRENENEE Purchase/development of other intangible assets (13,548) (15,809)
BEURREBEFETFA Purchase of financial assets at fair value through
ERMeREE profit or loss (945,100) (946,515)
HENAREBFETFTAEE  Proceeds from disposal of financial assets at fair value
MERBEENMEHE through profit or loss 947,657 1,036,361
HEYE . BRERBEER Y Proceeds from disposal of items of property, plant
P 3E and equipment 683 168
A-EEEATEE Capital injection to an associate = (490)
Yekg— FEIEJH{H‘%M/_\ Acquisition of an associate = (118,635)
WEHBA Acquisition of subsidiaries 18 (1,733) (152,282)
ﬁ’%ﬁ(\“?ﬂﬁ%ﬁ“’“%’]&ﬁ Disposal of investment in an associate 363 =
SRR TR (), F (Increase)/decrease in restricted bank deposits (1,800) 118,635
FE U — B & A RSB AN Increase in amount due from an associate (3,489) (6,410)
PRI B A e SR IR E I Increase in amount due from non-controlling interests = (32,219)
REEBSHEBNA KL Compensation paid for contract termination for
[ RL:okE business combination (2,000) =
WEREREFE Receipt of net investment in the lease 2,215 =
RETHFMARSRETHE Net cash flows used in investing activities (21,638) (130,204)
RETHHMBRERE CASH FLOWS FROM FINANCING ACTIVITIES
FERERTE Capital injection from non-controlling interests 167 =
BN IEERE R 2 Dividends paid to non-controlling interests (650) =
ERFS Interest paid (679) (437)
BEMTNAL TS Principal portion of lease payments (5,673) (4,165)
BETHFMARSRETE Net cash flows used in financing activities (6,835) (4,602)
BeRBRLEEMAEL FE NET DECREASE IN CASH AND CASH EQUIVALENTS (166,092) (118,463)
BORe KB EEY Cash and cash equivalents at beginning of period 814,329 1,047,739
SNEERZ BT ETH Effect of foreign exchange rate changes, net 2,360 (8,070)
BAAERBEEEEY CASH AND CASH EQUIVALENTS AT END OF PERIOD 650,597 921,206
RERREEENEHIN ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Be RBITHEER Cash and bank balances 15 660,821 931,340
B XBAIRITER Less: Restricted bank deposits 15 (10,224) (10,134)
RHHRGARLREXRHMAN  Cash and cash equivalents as stated in the interim
RekReEEY condensed consolidated statement of cash flows 650,597 921,206

AR ARAT / 2022 Fh R



R AR S MR E R
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2022F6A30H 30 June 2022

RAREEER

RAMBIERER LA (TRAF])
B—RR2019F7A12BEHERS
M BB R AR o AR RH) M
PEFRI I A71 Fort Street, PO Box
500, George Town, Grand Cayman,
KY1-1106, Cayman Islands °

KRNFIRBEEZERAR - RE(E2022
FoA30BLENEAR » AREREM
BRAA (GBI AEE]) RPEARHK
MBI (THE ) RERHEETRERE
AR RE AR TS ©

ARATR2019%F12 A19BEFEBA
RGERAR ([BERFT]) EtR ET
(TEmD -

EEZERR ARBENEERERRARAR
FREANCAR AT (ER SR 4 A
5(RBAEMRES ) EMfMKi) - B
RREBR AR AERREGRAR (B
MEBHERRBSEMAKL)

EaEe

HZE2022F6 8308 1t AA KT
RRR A IS AR ([P RIS ER])
TR R BB S e RIS 34 5% P AL 75
HERE - PP BERLESB A
REREFBREASINNEHER K
W MBERASEEZE2021F12A4
B1BILEFENFERAVBRE —6H#

B -

CORPORATE AND GROUP INFORMATION

Times Neighborhood Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands on
12 July 2019. The registered office address of the Company is
71 Fort Street, PO Box 500, George Town, Grand Cayman, KY1-
1106, Cayman Islands.

The Company is an investment holding company. During the six
months ended 30 June 2022, the Company and its subsidiaries
(together, the “Group”) were involved in the provision of
property management and other relevant services in the People’s
Republic of China (the “PRC").

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 19
December 2019 (the “Listing”).

In the opinion of the Directors, the immediate holding company
of the Company is Best Source Ventures Limited, which was
incorporated in the British Virgin Islands (“BVI”), and the
ultimate holding company is Renowned Brand Investments
Limited, which was incorporated in the BVI.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2022 (the “Interim Financial
Information”) has been prepared in accordance with IAS 34
Interim Financial Reporting. The Interim Financial Information
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2022



FHEHGEMBERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20226 H30H 30 June 2022

SHBENEHRIKE 3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES
WEP T EERMERAN DT BR The accounting policies adopted in the preparation of the
EAREBEEE2021F12831BILEFE Interim Financial Information are consistent with those applied
HNEEMREVBRRAENE — 5 - in the preparation of the Group’s annual consolidated financial
MRE B M EER P XA statements for the year ended 31 December 2021, except for
B T O A S 5T BIBR B 75 R 5 2 R ([ R the adoption of the following revised International Financial
PREAFSIRE SR |) BRI o Reporting Standards (“IFRS(s)"”) for the first time for the current

period’s financial information.

BRI FEREXER| REFSIELE Amendments to IFRS 3 Reference to the Conceptual
E3RERT A Framework
a2 WE - HEK Amendments to IAS 16 Property, Plant and Equipment:
F165REFT AN R 1EHE Proceeds before Intended Use
TEHZEFI
FTigskiE
@ = AER| EIA K — Amendments to IAS 37 Onerous Contracts — Cost of
E37RIBETA BITEAY Fulfilling a Contract
AR AR
2018 ZF20204F B PR B S i Annual Improvements to Amendments to IFRS 1, IFRS 9,
ERIR A1 76 iR & MR 198 - IFRSs 2018-2020 [llustrative Examples
JERIFE BB B 75 R accompanying IFRS 16,
HERIFEIN - and 1AS 41
BB B 75 R
HERIFE 165
MR BRI
KB g5t
HERFEATR
[EEIEN
BL4h bt 4 (& 5T BI T & ¥ 52 7R BR B The adoption of the above revised standards has had no
BERELESE ARSI E - significant financial effect on the Interim Financial Information.

AR ARAT / 2022 Fh R



R AR S MR E R
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2022F6A30H 30 June 2022

e HER

AEBENRERHEMEEERY  HE
HERTY  FXETRBERTREXER
% BRI ERERTEMAAE
EEFEELRREREZEN &
TR AEENERELEE  RE
RASENEREBES ARREHE
URBENEER - Bt - $IEREE
REDEER

b 2 &

AEEEIFEFHBRAEREER
FREABHNEE BRAEESES
19,0008 (FHERH AR 16,000
7t) (20214128318 : 22,0008 7T
(FEERHAREE18,0007T)) METY
¥ BEMEREA £ A3,486,000
BT (HERHARK2,982,0007T)
(20214128318 : 3,975,000 7T
(HERHARY3,250,0007T)) E
TEAEEEN  AEEMERDE
EHNR AR RN -

FREXEEFNEHR

HZE20229F6 30HIE,NEA - BR
FEREERER AT REWE AR ([F
RPBEEE]) HIBRATRMEARERR
AHI11.0% (B E20215F6 5308 1F/5
@A :17.7%) - BRERFPEEEAK
ASN - WHEEEE FEETF R ERE
HITH—HEPEENKAMLARE
BEE2022F6 A30H &2021F6 A
308 IEARERKARI10% A L ©

OPERATING SEGMENT INFORMATION

The Group is engaged in the provision of property management
services, community value-added services, value-added services
to non-property owners and professional services. Information
reported to the Group’s chief operating decision maker, for the
purpose of resource allocation and performance assessment,
focuses on the operating results of the Group as a whole as
the Group’s resources are integrated and no discrete operating
segment information is available. Accordingly, no operating
segment information is presented.

Geographical information

The Group’s revenue from external customers is derived
solely from its operation in Mainland China. Except for the
Group’s certain property, plant and equipment amounting
to HKD19,000 (approximately equivalent to RMB16,000) (31
December 2021: HKD22,000 (approximately equivalent to
RMB18,000)) and certain right-of-use assets amounting to
HKD3,486,000 (approximately equivalent to RMB2,982,000) (31
December 2021: HKD3,975,000 (approximately equivalent to
RMB3,250,000)), the Group’s non-current assets are located in
Mainland China.

Information about major customers

For the six months ended 30 June 2022, revenue from Times
China Holdings Limited and its subsidiaries (the “Times China
Group”) contributed 11.0% (six months ended 30 June
2021:17.7%) of the Group’s revenue. Other than the revenue
from Times China Group, no revenue derived from sales to a
single customer or a group of customers under common control
accounted for 10% or more of the Group’s revenue for the six
months ended 30 June 2022 and 30 June 2021.

TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2022



FHEHGEMBERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20226 H30H 30 June 2022

WA 5. REVENUE
WA - An analysis of revenue is as follows:
EEEHWA Revenue from contracts with customers
2IHFBAESR Disaggregated revenue information
BZ6H3081L-<EA
For the six months
ended 30 June
2022F 20214
ARETT ARETT
(REBER) (REEZ)
2022 2021
RMB’000 RMB'000
(Unaudited) (Unaudited)
BERFRIE B RS Services transferred over time:
VB 1R RS Property management services 914,972 730,477
e IR B AR S Community value-added services 159,259 140,653
JEEFIRERY Value-added services to non-property
owners 88,673 156,035
BER® Professional services 45,043 70,086
1,207,947 1,097,251
RE-REEBER Goods transferred at a point in time:
RIS ER Community value-added services 41,627 37,536
IEEFIRERG Value-added services to non-property
owners 8,521 13,956
HERK Professional services 53,725 13,398
103,873 64,890
1,311,820 1,162,141

AR ARAT / 2022 Fh R



ARG BRERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2022F6A30H 30 June 2022

6. ARl HE 6. PROFIT BEFORE TAX
AEBBEATFEENE S (5FA) B The Group’s profit before tax is arrived at after charging/
TEIERATED ¢ (crediting):

BZ6H3081L-<EA
For the six months
ended 30 June
2022F 20214
AR¥TR ARKEFTT
(REBER) (REEZ)
2022 2021
RMB’000 RMB'000
(Unaudited) (Unaudited)
B IR M ARFE A AN * Cost of services provided* 953,130 768,774
BHEEFERA Cost of inventories sold 61,145 43,684
M - BRERBENE Depreciation of property, plant and equipment 8,334 8,640
EREEERE Depreciation of right-of-use assets 3,492 2,919
Efhm g EE N Amortisation of other intangible assets 24,488 15,923
TR - Research and development costs:
& ATHERAI S Current period expenditure 1,322 1,487
B#IHRES Deferred expenditure amortised 1,790 1,072
REREFIFX Employee benefit expense
(EERGERITBAED (excluding directors’ and
FMBRAN) - chief executive’s remuneration):
TERSS Wages and salaries 465,009 376,179
BB ET B Pension scheme contributions 58,573 36,917
AR E MR () SRE)F X Equity-settled share award expense 1,955 1,980
B AR EE Less: Amount capitalised in
EXR{L &R other intangible assets (6,605) (4,760)
518,932 410,316

TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2022



FHEHGEMBERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20226 H30H 30 June 2022

AR 8 (&) 6. PROFIT BEFORE TAX (continued)
HZ6H3081LE~EA
For the six months
ended 30 June

20224 20214
ARET T AREFTT
(REEXZ) (REEHEZ)

2022 2021
RMB’000 RMB'000

(Unaudited)

(Unaudited)

CRIEEREBE Impairment losses on financial assets:
— EWE B8 — Trade receivables 59,673 6,155
—ERFIE Rk - Prepayments, deposits and
Hofth pE KB other receivables 3,085 =
—&REE - Contract assets (237) =
HERX Rental expense
—REHE — Short-term leases 7.726 6,106
—KEBEEEHE — Leases of low-value assets 206 293
7,932 6,399
RITFBHA Bank interest income (516) (3,063)
IR 6 B Government grants (655) (9,198)
HNE (Wezk )/ S1BF R Foreign exchange (gains)/losses, net (108) 11
HEAARBEFNZN Gain on disposals of financial assets at
FFABENEREENKE fair value through profit or loss (2,557) (1,346)
ROLEEN AR EEEBE Fair value losses on put option 9,018 =
gl B E B B Gain on derecognition of right-of-use assets
BEXR FERWE for a sublease classified as a finance lease (184) =
RATARIEAERX Loss upon early termination of a lease (170) =
* HiFR B 4R AR 7% K AR R B B 43 A B * Cost of services provided for the period included an aggregate

X -WE- BMERIENE  Hi4
EREERERAERTINATAR
#440,448,0007TC (E{=202146 A
30HIEXEA - ARM®336,721,000
L)  RESBEOLERE L XHEN
ZEMAZBEEH -

amount of RMB440,448,000 (six months ended 30 June 2021:
RMB336,721,000) which comprised employee benefit expense,
depreciation of property, plant and equipment, amortisation of
other intangible assets and rental expense. This amount was also
included in the respective expense items disclosed above.

AR ARAT / 2022 Fh R



ARG BRERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2022F6A30H 30 June 2022

7. BMERAK 7. FINANCE COSTS
HZE6H30H1EAEA
For the six months
ended 30 June
2022%F 20214
AR¥TR ARBFT
(REEEX) (REEZ)
2022 2021
RMB’000 RMB’'000
(Unaudited) (Unaudited)
HEBBENFEMX Interest expense on lease liabilities 679 437
WABHEEMFIERAL Interest expense arising from revenue contracts 640 1,738
1,319 2,175
8. Frig®H 8. INCOME TAX
REBERKTEBKE RRIMERE The Group is subject to income tax on an entity basis on profits
EMENBB R AEERELIME arising in or derived from the tax jurisdictions in which members
WA EREBEEMMNAER - RIE of the Group are domiciled and operate. Pursuant to the rules
FHEREMEBHEBAHENRAI KL and regulations of the Cayman Islands and BVI, the entities of
ER A EERHAEHEREBER the Group which were incorporated in the Cayman Islands and
RREAMKYNEEEASMNEM BVI are not subject to any income tax. The Group was not liable
FRAGHE o B R0 2N 55 B A HA T /O I A 7 for income tax in Hong Kong as the Group did not have any
EBEEEMERT G  WAKE assessable profits arising in Hong Kong during the Period.

BANBEHMREH -

TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2022



10.

RHIE RS M E R R

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Frie®i (&)

AEBERTBEANBELENHBLREAR
SEREZ25% B EMEHR ([h
EFRFHR]) HEAD - REERHE
NELENETHERANBEES
15%20% MEBELEMEHRE

20226 H30H 30 June 2022

INCOME TAX (continued)

Subsidiaries of the Group operating in Mainland China are
subject to the PRC corporate income tax (“CIT") rate of 25%
for the Period. Certain subsidiaries of the Group operating in
Mainland China enjoyed a preferential CIT rate of 15% or 20%
during the Period.

HZ6H30R L fEA
For the six months
ended 30 June

2022 20214
AR®T T AREFTT
(REBEER) (REEFER)

2022 2021
RMB’000 RMB’000

(Unaudited) (Unaudited)

BIHAFT S Current income tax 31,866 58,555

EIEFTISHE Deferred income tax (20,258) (3,189)
HR AN & B8R Total tax charged for the period 11,608 55,366

Bz B 9. DIVIDENDS

BIK2021 FRMR B BREN AR The proposed 2021 final dividend of RMB4.7 cents per share,
475 (A5t AR#EA46,327,0007T) © & totaling RMB46,327,000, was approved by the Company's
A A TR E N 20225 A30 HER shareholders at the annual general meeting on 30 May 2022.
FIEE RS FHE - R A S It was recorded in “other payables and accruals” in the interim
A0 ERES AR 42 A B FE R SR 5 [ f i <t condensed consolidated statement of financial position and was
HELESIERD | N WHEEER2022 subsequently distributed in July 2022.

F7RKE -

HMEANTESERPHBE s (S No interim dividend was proposed during the Period (six months
202146 A30R AR : &) o ended 30 June 2021: Nil).

BArEBEREEEEF A 10. EARNINGS PER SHARE ATTRIBUTABLE

FEiEZ R AR

BREARANEERF DR EREAG
AEIEBESIEBEABRBGIBARE
31,222,0007C (= 2021F6 A30H
IEREAR : AR¥153,100,0007T) KA
T HARE A B B 1T R AR A N SF 1 &
982,323,0004% (i E 202146 A30H
1E7N1E A - 982,323,0000%) 51

NEBMNEE2022F K 202146 A30
AR EE B TEEEE L ER -

TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic and diluted earnings per share
amount is based on the profit for the Period attributable to
ordinary equity holders of the parent of RMB31,222,000 (six
months ended 30 June 2021: RMB153,100,000), and the
weighted average number of ordinary shares of 982,323,000 (six
months ended 30 June 2021: 982,323,000) in issue during the
Period.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2022 and 2021, respectively.

AR ARAT / 2022 Fh R



ARG BRERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2022F6A30H 30 June 2022

11.

12.

13.

M - BER&RE

HZE2022F6 A30HIENEAR - K&
B LAAR5,365,0007T (202146 A
308 : AR¥7,074,0007T) BB AN
BEE  TRETHERGAUKE
B 18BN BEBERA MG
BE - BB KRR -

AREBPEZE202256 5308 1E/~ A
AHEREFEAARKG690,0007T
(202156 A30H : AR¥231,000
TTOMBE ELXREEBRBFEAR
#7,0007T (20216 A30H : AR
63,0007T) °

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired assets at a cost of RMB5,365,000 (30 June 2021:
RMB7,074,000), excluding property, plant and equipment
acquired through a business combination disclosed in note 18 to
the interim condensed consolidated financial information.

Assets with a net book value of RMB690,000 were disposed
by the Group during the six months ended 30 June 2022 (30
June 2021: RMB231,000), resulting in a net loss on disposal of
RMB7,000 (30 June 2021: RMB63,000).

g 12. GOODWILL
2022F 20214
6 A30H 12H31H
ARBT T ARKETTT
(REEXR) (EE=%)
30 June 31 December
2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
R FH 2 A R EREE Cost and carrying amount at the beginning
of period/year 562,909 283,957
W iE — KT B AR (MEE18) Acquisition of a subsidiary (note 18) 3,046 278,952
RERFR KA REEE Cost and carrying amount at the end of
period/year 565,955 562,909

HEREEERH - M2022F6HA30H
W R ERERE (2021F12 8
310 )

HibBIEEE

HZE20229F6 A30BIt/NEAR - K&
EHEINSHEMEREEXRAAEAR
#553,0007T (2021F6 A30H : AR
#584,0007T) ' NEPMBEF EERE
EAARE12,995,0007T (202146 A
308 : AR¥15,225,0007T) © 68
EP RS A M B ERM T 18FT#H
ENABERAHMENEMERLE
E °

HZE2022F6 A30HIENEAR - K&
EireE e b EmpEE (202146 A
30H : ) -

13.

As the result of management assessment, no impairment
provision on goodwill was recognised as at 30 June 2022 (31
December 2021: Nil).

OTHER INTANGIBLE ASSETS

During the six months ended 30 June 2022, the Group obtained
other intangible assets externally at a cost of RMB553,000
(30 June 2021: RMB584,000) and developed intangible assets
internally with a value of RMB12,995,000 (30 June 2021:
RMB15,225,000), excluding other intangible assets acquired
through a business combination disclosed in note 18 to the
interim condensed consolidated financial information.

No other intangible assets were disposed by the Group during
the six months ended 30 June 2022 (30 June 2021: Nil).
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14. EIWE Z 1B 14. TRADE RECEIVABLES
20224 20214
6830H 12A31H
ARETT AREFTT
(REBER) (&E|%)
30 June 31 December
2022 2021
RMB’000 RMB’000
(Unaudited) (Audited)
BAEgE 7 (M3E19) Related parties (note 19) 786,582 761,565
B=h Third parties 598,450 398,085
1,385,032 1,159,650
B Impairment (79,327) (19,654)
1,305,705 1,139,996

REAERERNMRE A RENERE
BERENEWE S RERE DT

An ageing analysis of the trade receivables as at the end of
the Period, based on the demand note date and net of loss
allowance, is as follows:

20224 20214

6 HA30H 12H31H

AR®T AREFTT

(REER) (')

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

—F AR Within 1 year 1,103,038 1,013,727
—EMF 1 to 2 years 185,255 119,164
ME=F 2 to 3 years 15,494 5,639
ZEPUF 3 to 4 years 1,806 1,256
NERF 4 1o 5 years 112 210
1,305,705 1,139,996
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15. CASH AND CASH EQUIVALENTS AND

ZREIBITER RESTRICTED BANK DEPOSITS
20224 20214
6 A30H 12A31H
ARET T AREFTT
(REER) (B==%)
30 June 31 December
2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
B MIRTTHH Cash and bank balances 660,821 825,653
B LR BIRITIER Less: Restricted bank deposits (10,224) (11,324)
ReRIBEEEYD Cash and cash equivalents 650,597 814,329

MN20229F6 8308 REBNUA
REFENBESRBTEHABAR
#615,942,0007T (2021412 A31
BH: AR¥777,846,0007T) © WA/
T ENRERBITESHRAARE
39,096,0007T (2021412 A31H : A
R#38,927,0007T) ' LAETLFERN
Re MIRITHESBAARYS,783,0007T
(20214128318 : AR%8,880,000
) e ARB T BEHLBKEME
B ORI AR R R B R CONEE B R i
Bl R CHETE - EIE RNEEEMETE)
REFRRABBERERITHEARYE
HiaAHMEEABITINEER -

RITRESBBEEARTERN LT
B RBRIA R o RITERTFHRER
BRI IR BENCHENRT -

2022946 308 - ZRHIRITER
FERREABLEANRIZINERR
MIBTTHETERUARUNAEERET
AEBEXERPNGER - EEBAR
BB AR ELRNNE -

As at 30 June 2022, the cash and bank balances of the
Group denominated in RMB amounted to RMB615,942,000
(31 December 2021: RMB777,846,000), denominated in
HKD amounted to RMB 39,096,000 (31 December 2021:
RMB38,927,000) and denominated in USD amounted to RMB
5,783,000 (31 December 2021: RMB8,880,000). The RMB is
not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

The restricted bank deposits as at 30 June 2022 mainly
comprised of cash deposits in the banks as security for
issuance of performance bonds and deposits in the designated
escrow accounts in the name of the Group which would be
subsequently paid to settle the considerations arising from
acquisitions of subsidiaries.
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16. E 5 B RIE 16. TRADE PAYABLES
PRHBEARERRZERHNE S ERNK An ageing analysis of the trade payables as at the end of the
BERESTHT - Period, based on the invoice date, is as follows:
20224 20214
6 A30H 12A31H
ARETT ARETFT
(REBEZ) (EE=Z)
30 June 31 December
2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
—FUR Less than 1 year 498,473 495,195
—FE Over 1 year 97,528 74,252
596,001 569,447
EORNREABERETTE B Trade payables are unsecured and non-interest-bearing and are
BiZ60 HAIRAEH - normally settled based on terms of 60 days.

17. B ESFRIE R EETIE 17. OTHER PAYABLES AND ACCRUALS
=

2022F 20214
6H30H 12A31H
AR®T T ARETT
(REERZ) (EER)
30 June 31 December
2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
ERTITERER Payroll and welfare payables 151,029 174,238
B AT R Other tax payables 11,337 22,110
REEEMES REBRIKIA Deposits and temporary receipts from
property owners 95,610 85,628
FEETIE B KR E M (T3R8 Accruals and other payables 122,423 85,819
JESTRAES T 208 (BEE19) Amounts due to related parties (note 19) 2,617 3,749
383,016 371,544
N20229F6 8308 &2021412 A31 The other payables were unsecured, non-interest-bearing and
A EfEMZIESEERE - Tita repayable on demand as at 30 June 2022 and 31 December
RIRESRER 2021,
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18. ¥ 66t

MR2022F3 8 AEERABYE=FH
FAIREEEGE  UREBEARE
3,600,000 T IEBILMBEEMEE
BERAR ([EBILEX])H100%K
oo WRED N 2022F4 AR © WK
BEAEESUNE—SREDESTE
ES

BLUBEXRKRBARNTHREEK
BEMAREEERENT

18. BUSINESS COMBINATION

In March 2022, the Group entered into an equity transfer
agreement with an independent third party for the acquisition
of 100% equity interest in Heshan Jianmei Property
Management Co., Ltd. (“Heshan Jianmei”) at a consideration
of RMB3,600,000. The acquisition has been completed in April
2022. The acquisition allows the Group for further business
expansion on property management business.

The aggregate fair value of the identifiable assets and liabilities
of Heshan Jianmei as at the date of acquisition were as follows:

W B R 2 R
AREE
AR¥TR
(REEEZX)
Fair value
recognised on
acquisition
RMB’000
(Unaudited)

ME - BERZE Property, plant and equipment 176
HEtnmpEE Other intangible assets 1,238
TERTFRIE © e R H A EWGRIE Prepayments, deposits and other receivables 50
FEW & 5 718 Trade receivables 7
ReRBEEFED Cash and cash equivalents 67
FETE 5708 Trade payables (155)
HAh e RIB R EETIR B Other payables and accruals (480)
JE AN TR 3R Tax payables (18)
FRIERIEE & Deferred tax liabilities (331)
BWEAHREEFENAAEE Fair value of net identifiable assets acquired 554
W R R Goodwill on acquisitions 3,046

3,600
AR €& A Satisfied by cash 3,600
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EB a6t (&)

HERKBEARANRENECEED
MEFBATT

20226 H30H 30 June 2022

18. BUSINESS COMBINATION (continued)

An analysis of the net outflow of cash and cash equivalents in
respect of the above acquisition is as follows:

AR®TT
RMB’000
REBRE Total cash consideration (3,600)
#2022 6 A30A 2 B X R (E Consideration to be paid subsequent to
30 June 2022 1,800
EUIEIR & RIRTTHERH Cash and bank balance acquired 67
BIEEREZHARSRETMEESK  Net outflow of cash and cash equivalents
ReSEWRLFE included in cash flows used in investing activities (1,733)
BIEELEEBARSRETH Transaction costs of the acquisition included in
I B X SR AN cash flows used in operating activities (39)
(1,772)

BILBEMERE S HEREMER
HRERKWEBEBHNRAABES R AA
R¥7,0007t R AR¥41,0007T  EUR
B HEREMERFIENG LR
DRIAEARKET7,000T kA RE41,000

JC °

AEERRBBILEEMEENRS
AR B ARY39,0007T c ZEXHK
AEXH - Wt AR BHERASEEER
KMITHRAX -

BHRRCAERAEHME TR
0 -

BUWEEAR  BLUBEARNEEHE
202296 A30H 1@ A MU A R 4R
AFEDRIEEBIARYE1,727,0007T &
AR#963,0007T °

& FFREAET - MAKERH
NEARFB®D B RARE
1,313,981,0007T & A K 50,134,000
JC °

The fair values of the trade receivables and other receivables
of Heshan Jianmei as at the date of acquisition amounted to
RMB7,000 and RMB41,000, respectively. The gross contractual
amounts of trade receivables and other receivables were
RMB7,000 and RMB41,000, respectively.

The Group incurred transaction costs of RMB39,000 for the
acquisition of Heshan Jianmei. These transaction costs have been
expensed and are included in administrative expenses in the
interim condensed consolidated statement of profit or loss.

None of the goodwill recognised is expected to be deductible
for income tax purposes.

Since the acquisition, Heshan Jianmei contributed RMB1,727,000
to the Group’s revenue and RMB963,000 to the consolidated
profit for the six months ended 30 June 2022.

Had the combination taken place at the beginning of the period,
the revenue and the profit of the Group for the period would
have been RMB1,313,981,000 and RMB50, 134,000, respectively.
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19. @B HERXH 19. RELATED PARTY TRANSACTIONS

(a) BEKEE

BRPBEERERAF ([HAH
B RARBEN—HRRHMBA
8 - BMNmEARENEERR
DER AR AR R — R
NCTI

(a) Name and relationship
Times China Holdings Limited (“Times China”) is a fellow

subsidiary of the Company. Guangzhou Times Rongxin
Micro-credit Co., Ltd. is an associate of the Company.

(b) EXBEHAXS (b) Significant related party transactions

In addition to the transactions detailed elsewhere in
this financial information, the Group had the following

KA B E R B 77 et 2
RHHN - AR B R HAR SRR 77

BUTRS transactions with related parties during the Period:
BZ6H3081L-<@EA
For the six months
ended 30 June
2022%F 20214
AR¥TR ARETT
(REEE®) (REEZ)
2022 2021
RMB’000 RMB'000
(Unaudited) (Unaudited)
MEER R Property management services
— B A B A A — Entities controlled by Times China 35,241 27,715
— R B A B A ) — Associates of Times China 552 422
—RRPENEGERE — Joint ventures of Times China 4,643 5,484
— AR EEEEAR - Key management personnel of
the Company 95 97
40,531 33,718
IEE FILERY Value-added services to non-property
owners
— B BT ) E RS - Entities controlled by Times China 49,526 96,221
— R RAPEREE QA — Associates of Times China 6,203 9,085
—KRRPEHEELE — Joint ventures of Times China 13,808 17,483
69,537 122,789

TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2022



FHEHGEMBERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20226 H30H 30 June 2022

19. BB AR 5 (&) 19. RELATED PARTY TRANSACTIONS (continued)
(b) EXBEBARXS (&) (b) Significant related party transactions (continued)

RAFEE R E bt 5 Araful 2 In addition to the transactions detailed elsewhere in

RN AEE R EIFE B this financial information, the Group had the following

BUTRS - (88) transactions with related parties during the Period:

(continued)

HZ=6H30H1EX@EA
For the six months
ended 30 June

20224 20214
AR®T T AREF T
(REERK) (RigEZ)

2022 2021
RMB’000 RMB'000
(Unaudited) (Unaudited)
HRIBERS Community value-added services
— B A B A A — Entities controlled by Times China 29,815 39,426
— R B A B A ) — Associates of Times China 676 456
—RRPENEGERE — Joint ventures of Times China 3,368 6,594
33,859 46,476
BER® Professional services
— B BT H ) E L - Entities controlled by Times China 29,460 41,869
— R RAHE Q] — Associates of Times China 6,848 503
—KRRPENHEEDLE — Joint ventures of Times China 1,773 1,218
38,081 43,590
FEFRAX Interest expense
—HERTEERHNESR — Entities controlled by Times China 281 261
FHREBREMRZHEBERTY The prices for the above service fees and other transactions
RIBENETT KRB ERNFRE were determined in accordance with terms mutually agreed
5E ° by the contract parties.
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19. BB ARS (&) 19. RELATED PARTY TRANSACTIONS (continued)
(c) EERFEE R HIREZGEER (c) Outstanding balances with related parties
20224 20214
6 A30H 12A31H
ARETR AREFTT
(REBEER) (&E|ix)
30 June 31 December
2022 2021
RMB’000 RMB’'000
(Unaudited) (Audited)
EWE 558 Trade receivables

— BARRPEIEHIRNE LS — Entities controlled by Times China 659,763 621,383
— BRAPEREE AR — Associates of Times China 28,083 43,958
—RRPENEERE — Joint ventures of Times China 98,736 96,224
786,582 761,565
RIE Impairment (62,927) (6,000)
723,655 755,565

TE A SR IE Je H A e R IE Prepayments and other receivables
— AR BTSN ERE — Entities controlled by Times China 6,038 5,525
—KRRAPENHEELE — Joint ventures of Times China 412 299
—BRPEN—HEZ 28 - An associate of Times China 438 919
— —EBERT — An associate 12,949 9,460
19,837 16,203
BE Impairment (1,576) =
18,261 16,203
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19. BB L R 5 (1)
(c) ERPAME T a9 K 8 18 4 84

19. RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties

(#&) (continued)
20224 20214
6 A30H 12A31H
ARETR AREET T
(REBERZ) (EHE=Z)
30 June 31 December
2022 2021
RMB’000 RMB'000
(Unaudited) (Audited)
HEAE Lease liabilities
— BARRPEIEHIRNE LS — Entities controlled by Times China 5,171 7,822
aREE Contract liabilities
— B A B A A — Entities controlled by Times China 66 1,577
FENB SRR Trade payables
— ARRPRIEHINELR — Entities controlled by Times China 650 154
—BRPEN—BAENRLE - Ajoint venture of Times China 2,391 2,364
—ERPEMN—RBZ2QF - An associate of Times China 740 =
3,781 2,518
H fth FE AT 5RIE Other payables
— AR EIEHINELE — Entities controlled by Times China 2,504 3,617
—KRRPEHNEEDLE - Joint ventures of Times China 75 41
—BRHPEN—EB2 2R - An associate of Times China 38 91
2,617 3,749
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19. @ AERF (&) 19. RELATED PARTY TRANSACTIONS (continued)

(d) ﬁ%%%%ﬂk%ﬂ’ﬁﬁ

(d) Compensation of key management personnel of

the Group:
HZ=6H30H1EX@EA
For the six months
ended 30 June

20224 20214
AR¥T AREFTT
(REER) (RigEZ)
2022 2021
RMB’000 RMB'000
(Unaudited) (Unaudited)
e R REYWER Salaries, allowances and benefits in kind 2,651 3,533
EREE RS Performance related bonuses 167 67
AR EAEE R D EEEIF Y. Equity-settled share award expense 1,263 1,250
RIS FTEIE R Pension scheme contributions 181 179
4,262 5,029

20T ENAAEBEER
NARBEEHK

7202246 A30H K2021412 A31
B ARENSREEXNTHRAED
AR BEERAREERS -

AEEHUBELEAENMBEHAE
HESBMTAAAEEFENERERER
BF o MBEEEERMNBERMBEE R
B ZECER NEWRESEH - M
BHEIMEBTAEENEHBR
VEEHEMAHIZEHABIE - {
BERERYBEETILE - HEBRE
RERVEEFZECETFIRM
R BTN FEEMBREZA -

20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

As at 30 June 2022 and 31 December 2021, the fair values of
the Group’s financial assets or financial liabilities approximated
to their respective carrying amounts.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures
for the fair value measurement of financial instruments.The
finance manager reports directly to the chief financial officer
and the audit committee. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer. The valuation process and results are discussed
with the audit committee twice a year for interim and annual
financial reporting.
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200 ERMTENAAEBER
NREBEREH (&)

TREERABNAABERENR
HTETBRETR S (FFRHIER
iﬁ’i)miiﬁl,&z%%ﬁ)\,ﬁﬁ ° AT
ERBERARGHARABETED
TRHEERBBENAARERE:

NARBEFSILARMEE RS
MEETAREE[FERDRKLEE]
EBEATHAENERREE  HAR
BEERAREAEESERROITER
Tﬁﬁfﬁi}mé?ﬁi 1//\//:\\/11\1 TE;:"’
BV AEMEAEENER AN
RRBEDIBAAEEERNE=H -

FERERRERLERNERERE
IR Hxﬂx%%ﬁﬁtﬁfféﬁ$‘ilﬁ’é
RSB ENREHNE  HAABEER
RBAETHHIRBAERELEE °
ERTHABEHABEINEL B H
BTEHITR R - MBHTRXAEB
EEERHEN —AMBEAERTH
R MEENFEERE - &
EREXAEEEEBRABENEN
REREE - SR BEERERAN
ENERABENAABENBAAE
BEERNE=MR -

20226 H30H 30 June 2022

20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values of those
financial assets and liabilities measured at fair value:

Debt instruments at FVOCI represent the bills receivables that
were held under the “hold to collect and sell” business model,
the fair value of which are determined using the discounted cash
flow at a discount rate that reflects the specific risks relating to
the Group. The fair value of the debt instruments at FVOCI is
categorised within level 3 of the fair value hierarchy.

Financial liability for a put option written on non-controlling
interests is put option under which the non-controlling
shareholder has the right to sell the remaining equity interests
to the Group, the fair value of which is determined using the
discounted cash flow method under the income approach. The
significant unobservable inputs are expected discount rate as at
the exit date which was determined by the probability-weighted
average of floating premiums under three financial projection
scenarios prepared by management, and the expected discount
rate which was determined using the capital asset pricing model.
The fair value of the financial liability for the put option written
on non-controlling interests is categorised within level 3 of the
fair value hierarchy.
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20. FAIR VALUE AND FAIR VALUE HIERARCHY

AT BR2022%6 A30H AR IFER
RaF R RENSRAaEHER
FTER B E XTI B A BUR 2 Bt
BURECBEEDN

OF FINANCIAL INSTRUMENTS (continued)

Below is a summary of significant unobservable input to the
valuation of financial liability for a put option written on non-
controlling interests together with a quantitative sensitivity
analysis as at 30 June 2022:

SRMIA R ER T EXATUBREGAYE METHE LABEHBARBHERE
Valuation Significant Weighted  Sensitivity of

Financial instrument technique unobservable input average fair value to the input

IR R B fHRRSRE REMEEX 58% LEIEMH1%BERAREE

REHENCRAE
Financial liability for

a put option written on

non-controlling interests

REER  F—REF_RemEE
kemaBErBAYEARBEFEE
B TEESANBLEE=R(HE
202146 A30R LA « &) o

Discounted cash flow

B,/ W AR#2,174,0007T

1% increase/decrease in rate
would result in increase/decrease
in fair value by RMB2,174,000

Expected discount rate

During the Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(six months ended 30 June 2021: Nil).
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