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4 SEM Holdings Limited JB3Z1AR B R A E

MANAGEMENT DISCUSSION AND ANALYSIS

BEIEERwm R

BUSINESS REVIEW AND MARKET PROSPECT

Ready System Engineering Limited, a wholly owned subsidiary of
SEM Holdings Limited (the “Company”, together with its subsidiaries,
the “Group”) was founded in 2006. We are a renowned and well-
established electrical and mechanical (“E&M”) engineering works
contractor in Macau with our focus on providing electrical-related
E&M engineering works. The scope of our E&M engineering works
mainly consisted of supply, installation and maintenance of electrical
system, for new and existing buildings in the projects of commercial
and residential development, hotel and casino development and
renovation in Macau. Since the six months ended 30 June 2021
(the “Period 2021”), the Group has diversified its market risks and
uncertainties by engaging projects with scope of our E&M engineering
works in new Hong Kong segment through its wholly owned
subsidiary, SEM Resources.

The Group has marked a major milestone in 2020 with its listing (the
“Listing”) on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 14 February 2020 (the “Listing
Date”), undoubtedly providing an effective platform for the Group’s
further development in the market. The additional capital raised and a
broader capital base as a result of Listing reinforce our determination
to the future growth in the electrical-related E&M engineering works in
Macau and promote our Group as a well-organised enterprise to the
public.

During the six months ended 30 June 2022 (the “Period 2022”), the
Group recorded total revenue of approximately MOP127.1 million,
which increased by approximately MOP53.1 million or 71.8% from
approximately MOP74.0 million for the Period 2021. The increase
was mainly attributable to (i) the continuous ease of local social
quarantine measures for COVID-19 epidemic imposed by the Macau
Special Administrative Region (“SAR”) Government which lead to
improvement in construction progress for certain of the Group’s on-
going projects in Macau for the Period 2022; and (ii) the increase in
revenue from a new project in Hong Kong as a result of successful
management’s strategy implemented since last year to diversify the
uncertainty and risk imposed by COVID-19 epidemic.

The economy of Macau SAR in terms of gross domestic product
increased in the forth quarter of 2021 and first quarter of 2022, risen
by 4.1% and 8.9%, respectively, period-on-period in real terms. At
the present time, given the evolving conditions of and in response
to the COVID-19 pandemic, including the more recent appearance
of COVID-19 variants, it is not possible to determine when travel
restrictions will be further liberalised or whether they could be
reintroduced if there are adverse developments in the pandemic
situation.

FHFELERTIZAR

BEZERERAE (AAF) EREKEAE]
mR(AEE) 2 —HE2ERNBRAREERRKT
BERRABILRIZZRFRIL -BM2REM=
BEREZNNLENREWM (MEE)) TERER
FEANIRHEREENEE IR - MR ETRE
NEFEETENBRMEESRERETHE
BERBRA S REANFTEEFNERIRAE
FHERAMKHNMEE TERRE - BHE_Z
T—FEXRB=tBHIEREA (T2 X
R REFFBHEEZENE L BSEM Resources
AEMEARIENEETRREEANNEE  UD
B 5 R e K NBERA M o

FERR_Z_TFRB—EEZERE AN
“ECZEFA+MB (EmAR) £EBHS
RFZFABRAR (TBsFr) EMRE (ML) -
HERSAEBERNTENE-—TEREH—E
BRTE. LHAEENBINESEREEENE
AERSHEMEMBENRFIRKRERERMN
HKETR TABRAARBRTEERHER
TENEE-

BE_SE__#XB=+HLEXER (TZ=
TTHE)) > AEBERSHENREN127T 18R
P R-E — —HABIMA74.08 8B o1 m
#5318 B RPITTE71.8% o 1 ANT5 = E R F()R
PISERIITELE (T RITTEE ) B SLCOVID-19
BERRNEM TR REIERSEER R XET
RS- _HEAEEE TR BMIEELEITH
HEMWEREE ; RIVEBEBEBEAFELURERD
3 ERCOVID-195% 1B 7 28 B9 A~ BE BA 1% & B b 89 26
BRENAS AL DN EFE B B 1B B AUz 18 0 o

RIEI—FFNFER_E__FF—FE>
HEAABSRITHRENRKERAMEELEMSE
Frif > RBREEAE RESR EF41% Kk
8.9% ° H Al » ZEHCOVID-1955 1B R &1L A AR T
RAEHEBE (BERAIEIRNCOVID-198%) »
o] BE R E AR 4 — 0 IR AR ABEPR 1) > o fWy&
BREBHRAHER @S EENBHRE
PR &l o



MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRA

BUSINESS REVIEW AND MARKET PROSPECT
(Continued)

As the Group has encountered increasing challenges in the Macau
market, the Group has been keen to seeking opportunities in
undertaking new projects of E&M engineering services in its principal
market in Macau and expand its scale of operation through its
intended effort in the Hong Kong market from both existing and
potential new customers to diversify the market risks. Benefit from
undertaking projects in Hong Kong market since the period 2021,
the Group generated revenue of approximately MOP42.6 million
from Hong Kong projects for the Period 2022, representing an
increase of approximately 42.0% with comparison to the revenue of
approximately MOP30.0 million for the Period 2021. Despite Hong
Kong projects generally generate lower profit margins, this eases
the financial performance of the Group during the time of economic
downturn as a result of COVID-19 epidemic. Despite we understand
that Macau SAR Government has promoted the construction
of Smart City, ranging from hospitality facilities, transportation
management to telecommunications and 5G network. Considering
the latest situation of Macau’s economy from the impact of COVID-19
epidemic, the Directors believe that the Group has faced increasing
challenges on its Macau business operation in 2022. The Group has
developed its E&M maintenance department including acquisition
of a workshop and certain equipment in the Period 2021, for which
such new development allows the Group to further enlarge its revenue
base and hence achieve its long-term growth in the future after the
recovery from the epidemic. This is in line with the Group’s future plan
as disclosed in section headed “Future Plans and Use of Proceeds”
in the prospectus of the Company dated 31 January 2020 (the
“Prospectus”). In order to further diversify the risks and uncertainty
in the Group’s operation, the Group has expanded its scale of
operation through its intended effort in actively seeking opportunities
in undertaking more E&M engineering services related projects in
developing the Hong Kong market and opportunities in potential
investment in promising business in the greater China area in the
coming future, which would continue to stabilise the revenue base of
the Group in the period of COVID-19 epidemic and in the long-run.
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6 SEM Holdings Limited JE3Z1ZEA B R A S

MANAGEMENT DISCUSSION AND ANALYSIS
EEET RO

FINANCIAL REVIEW

Revenue

The Group’s revenue increased by approximately 71.8%, from
approximately MOP74.0 million for the Period 2021 to approximately
MOP127.1 million for the Period 2022. Such increase was mainly
due to the improved construction progress for ease of local social
quarantine measures imposed by Macau SAR Government and
successful market strategy implemented by management as
mentioned above. As a result, the Group’s revenue and profitability
have improved for the Period 2022. The Group keeps a strong net
cash position with limited bank borrowing and the board (the “Board”)
of directors (the “Directors”) of the Company believes that the financial
position of the Group remains solid.
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MOP million % MOP million %

BEEMT BEEMT
Hotels and Casinos I R R B3 9.5 7.5 15.9 215
Residential properties EEYE 0.2 0.2 4.6 6.2
Commercial properties BEYE 2.3 1.8 30.1 40.7
Public properties NI 114.3 89.9 23.1 31.2
Others Hith 0.8 0.6 0.3 0.4

127.1 74.0

Cost of sales $HE R s

The Group’s cost of sales amounted to approximately MOP115.1
million for the Period 2022, representing an increase of approximately
78.7% from approximately MOP64.4 million for the Period 2021. Cost
of sales mainly comprised of costs of materials and subcontracting
costs, which accounted for approximately 40.7% and 44.1%
respectively of the Group’s total cost of sales for the Period 2022 (the
Period 2021: approximately 37.8% and 43.9%, respectively).

Gross profit/Gross profit margin

The Group’s overall gross profit for our provision of E&M engineering
works were of approximately MOP12.0 million for the Period 2022
and approximately MOP9.6 million for the Period 2021. The gross
profit margin decreased from approximately 13.0% for the Period
2021 to approximately 9.5% for the Period 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRA

FINANCIAL REVIEW (Continued)

Gross profit/Gross profit margin (Continued)

The decrease in gross profit margin was mainly attributable to (i)
generally lower profit margins of certain awarded projects from the
markets during the Period 2022 as a result of higher labour costs and
material costs and fierce competition in the construction markets; and
(i) continuous effect of cross border quarantine measures between
mainland China and Macau, which led to increased labour costs in
certain Macau projects as a result of limited import labour quotas
and delayed construction progress in the period of COVID-19
epidemic.

Despite the decrease in gross profit margin of the Group in the Period
2022, the Directors consider that the gross profit margin has been
maintained at a healthy position as such gross profit margin in the
Period 2022 is in the lower end project margins in historical records.
The Group is striving for bidding potential projects with higher gross
profit margin and costs saving to maintain higher gross margin of the
Group.

Other income

Other income mainly included interest income from banks,
government subsidy and sundry income. For the Period 2022, the
Group’s other income amounted to MOP486,000 (the Period 2021:
MOP4,000). Such increase was mainly attributable to the one-
off Employment Support Scheme subsidy from the Hong Kong
Government paid for the Period 2022 (the Period 2021: Nil).

Impairment losses under expected credit loss (“ECL”)
model, net of reversal

The prolonged COVID-19 epidemic adversely affected business
operations of a group of project employer (the “Project Employer
Group”) of the Group’s sizable E&M engineering project of a hotel
development (the “Project”) in 2020, of which the outstanding contact
assets and trade receivables with gross balances amounted to
approximately MOP30.6 million and approximately MOP10.8 million,
respectively were outstanding as at 30 June 2022. The Project
Employer Group suspended the development of the Project since the
third quarter of 2020. The ultimate holding company of the Project
Employer Group is a listed company in the Stock Exchange, who
announced the disposal of interest in the Project Employer Group to
a third party (the “Purchaser”) for generating more cash to finance
its operation under the COVID-19 pandemic environment. Despite
the Group’s direct customers of the Project (the “Direct Customers”)
are not the Project Employer Group itself as mentioned above, this
increases the credit risks of the trade receivables and contract assets
of the Project.

At 30 June 2022, the Group has recognised cumulative credit loss
allowance on contract assets and trade receivables of approximately
MOP13.0 million and approximately MOP4.1 million respectively, of
which credit loss allowance of approximately MOP7.4 million and
approximately MOP2.7 million are related to contract assets and trade
receivables of the Project, respectively.
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8 SEM Holdings Limited JB3Z1AR B R A E

MANAGEMENT DISCUSSION AND ANALYSIS
EEENm R

FINANCIAL REVIEW (Continued)

Impairment losses under expected credit loss (“ECL”)
model, net of reversal (Continuead)

Management of the Group has been actively communicating with the
Direct Customers and understand that the Direct Customers have
commenced legal actions via arbitration against the main-contractor
of the Project. To the best of knowledge of the Group’s management,
the arbitration is still in progress and it may probably be extended
beyond 2022, subject to actual development of the arbitration
process. In addition, we believe that we can recover the amount due
from the Direct Customers because (i) no matter what happens, our
rights to demand outstanding payments from the Direct Customers
are not affected by any other arrangements of other parties involved
in the Project; (i) good and long-term business relationships between
the Group and the Direct Customers for more than ten years with
good payment record generally in history. Furthermore, there was
continuing and subsequent certification of completed works for billing
and cash collection after the suspension of the Project; and (i) the
Group obtained an updated repayment commitment from the Direct
Customer to fully repay the outstanding contract assets and trade
receivables by the completion of above-mentioned legal proceeding.

Impairment losses under ECL model were derived from trade
receivables and contract assets of the Group. The provision of
impairment loss under ECL model was approximately MOP2.2 million
in the Period 2021 and the provision of impairment loss under ECL
model was approximately MOP4.3 million in the Period 2022. The
change was mainly due to increase in credit risk as a result of ()
deterioration of ageing in trade receivables of the Group; and (i) slow
down of certification of completed works for billing and collection from
certain project customers of the Group.

The Directors are closely overseeing recovery of the outstanding
balances of the Project and consider that those balances will be
recovered eventually. ECL has been provided on these balances in
accordance with the requirements set out in Hong Kong Financial
Reporting Standard 9.

Administrative expenses

The Group’s administrative expenses decreased slightly to
approximately MOP9.0 million for the Period 2022. Such decrease
was mainly due to a combined effect of (i) the increase in depreciation
charge as a result of acquisition of a workshop in the Year 2021
and (i) decrease in staff costs as a result of increased number of
engineering staff being assigned to Hong Kong projects for which
their salaries were classified as cost of sales.

Taxation

The Group’s income tax expense increased by approximately
20% from approximately MOPO.4 million for the Period 2021 to
approximately MOPQ.5 million for the Period 2022. Despite the loss
before tax for the period 2022, there would be assessable profits in
Macau because certain impairment losses under ECL model during
the Period 2022 were not deductible for tax purpose by the main
operating Macau subsidiary.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRA

FINANCIAL REVIEW (Continued)

Net loss

The Group reported a net loss for the Period 2022 of approximately
MOP1.4 million, as compared with a net loss of approximately
MOP2.1 million recorded for the Period 2021.

The basic loss per share for the Period 2022 would be approximately
MOPO.07 cents (the Period 2021: basic loss per share approximately
MOPO.11 cents).

Interim dividend

The Board did not recommend the payment of an interim dividend for
the Period 2022 (the Period 2021: Nil).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has financed its operations primarily through cash
inflows from operating activities. As at 30 June 2022, the Group had
cash and cash equivalents of approximately MOP40.9 million (31
December 2021: approximately MOP40.3 million). Furthermore, the
Group also had time deposit of approximately MOP1.1 million as at
30 June 2022 (31 December 2021: approximately MOP28.2 million).

As at 30 June 2022, the working capital (current assets less current
liabilities) of the Group was approximately MOP197.9 million (31
December 2021: approximately MOP198.5 million) and the net asset
value was approximately MOP229.5 million (31 December 2021:
approximately MOP230.9 million).

Gearing ratio (total debt including amounts due to a director/total
equity) as at 30 June 2022 was approximately 24.3% (31 December
2021: approximately 18.4%). Such increase was mainly due to the
increase in trade payables of the Group due to enhanced progress
being made for several significant projects.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets and liabilities can meet its funding requirements and other
commitments at all time.

CURRENCY RISK

The Group has minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in the MOP or Hong Kong dollars of the relevant group
entities and the exchange rate between the functional currencies
and the Hong Kong dollars is relatively stable. As such, the Group
currently does not have any foreign currency hedging policy in respect
of foreign currency transactions and assets and liabilities as the
Group’s risk in foreign exchange is insignificant. However, the Group
will continue to monitor closely its exposure to currency movement
and take proactive measures.
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10 SEM Holdings Limited JB3Z1AR B R A E

MANAGEMENT DISCUSSION AND ANALYSIS
EEENm R

INTEREST RATE RISK

The Group is exposed to interest rate risk through the impact of rate
changes on interest bearing financial assets and liabilities, mainly
interest-bearing bank balances and a bank borrowing. Interest rates
of these bank deposits are determined by reference to the respective
bank offer rates and interest rate on the bank borrowing is based
on the contracted interest rate at prime rate less 2.55% per annum.
The Group currently does not have any interest rate hedging policy.
However, the management of the Group will consider hedging
significant interest rate risk should the need arises.

PRINCIPAL RISK AND UNCERTAINTY

The Group'’s business operations are conducted in Macau and Hong
Kong providing the electrical-related E&M engineering works and
our engagements with customers were on a project basis and non-
recurring in nature that we did not enter into any long-term agreement
or master service agreement with them. We have to undergo the
competitive bidding process for every new project. In the event that we
are unable to attract new customers or secure new projects from our
existing customers, there may be a significant decrease in our revenue.
Our operations and financial results would hence be adversely
affected.

The Group’s liquidity position may be adversely affected if the progress
payment or the retention money is not paid or released to the Group
on time or in full; or the construction project cash flows are fluctuated.
To monitor the financial liquidity, the Group reviews aging analysis
on regular basis and closely communicates with management of the
customers so as to get a better understanding of their solvency status.

Other principal risks include fluctuations in estimated project
costs versus the actual project cost incurred due to unexpected
circumstances and imported labour quota allocated to our projects,
both of which would adversely affect the Group’s operations and
financial performance.

The Group is also exposed to certain market risks such as currency
risk, interest rate risk, credit risk, liquidity risk, etc..

The Group believes that risk management is the responsibility of
everyone within the Group and has implemented a risk management
system to mitigate the risks in daily operations. Risk management
is led by the Directors at the top, who take both macro and micro
economic conditions into account before making business decisions,
and also aims to develop risk awareness and control responsibility as
the Group’s culture and the foundation of the Group’s internal control
system.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION OR DISPOSALS

Save as disclosed in this report, there were no other significant
investments held, nor any material acquisitions or disposals of
subsidiaries and associated companies by the Group.

PLEDGE OF ASSETS

The property located at “EM MACAU, AVENIDA DO ALMIRANTE
MAGALHAES CORREIA N°S 11-91, RUA CINDO BAIRRO DA AREIA
PRETA N°S 13-21, AVENIDA DE VENCESLAU DE MORAIS N°S 143-
173, IND. KEK SENG S12” was pledged to a bank located in Macau
for obtaining a mortgage loan of HK$8.0 million to finance the relevant
acquisition.

Pledged bank deposits as at 31 December 2021 and 30 June 2022
are pledged to a group of banks located in Macau and Hong Kong to
secure the performance bonds granted to the Group. The Group had
no other material pledge of assets as at 31 December 2021 and 30
June 2022.

FUTURE PLAN FOR MATERIAL INVESTMENT
AND CAPITAL ASSETS

Save as disclosed in this report and in the Prospectus, the Group
does not have other plans for material investments and capital assets
as at 30 June 2022 and up to the date of this report.

CAPITAL COMMITMENTS

The Group had no material capital commitments as at 30 June 2022
(81 December 2021: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2022
(81 December 2021: Nil).
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12 SEM Holdings Limited JB3Z1AR B R A E

MANAGEMENT DISCUSSION AND ANALYSIS
EEENm R

PROSPECTS AND STRATEGIES

The Group’s principal business objective is to further strengthen its
position as an integrated construction contractor.

Despite it is expected the Group will encounter increasing challenges
in Macau operation, the Group is keen to seeking opportunities in
undertaking new projects of E&M engineering services in its principal
market in Macau. During the Period 2022, the Group has won the
tendering of new E&M engineering projects for contract sum of
approximately MOP27.8 million.

For development of E&M engineering services, the Group continues
to achieve its business objective by expanding its scale of operation
through its intended effort in actively seeking opportunities in
undertaking additional E&M engineering services related projects in
developing the Hong Kong market, from both existing and potential
new customers, on top of its present scale of operation and its
current projects on hand. Up to the date of this report, subsequent
to the Period 2022, the Group has won the tendering of new E&M
projects for contract sum of approximately HK$2.4 million (equivalent
to approximately MOP2.5 million).

For development of E&M maintenance department as disclosed in the
Prospectus, the Group acquired a property in Macau on 22 January
2021 for the use as a workshop. The workshop is being used for
the parking and regular maintenance of our machines and vehicles.
Such workshop is designated to (i) serve as an emergency centre
for our staff and technicians 24-hour standby to handle the orders
for emergency E&M maintenance services and for staff facilities; (ii)
carry out testing, inspection and storage of the electrical parts and
components for E&M maintenance services; (iii) be used for storage
of the electrical equipment; and (iv) serve as an operating theatre
to repair the malfunctioning components retrieved from our clients’
malfunctioning E&M systems.

Management of the Group is cautiously optimistic about the Group’s
financial performance in second half of 2022 and believe that the
Group will improve its financial results for this year.

Regarding the control strategies to amid the COVID-19, the Group
has centralised the project teams to stay either in Macau or Hong
Kong for avoiding unnecessary time spent on the COVID-19 testing
and cross border quarantine measures. Besides, the Group has
also implemented various safety measures to reduce the risk of
widespread of COVID-19 virus including encouraging vaccination,
staff training and distributing hygienic tool kits and face masks, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRA

EVENTS AFTER THE REPORTING PERIOD

For the E&M engineering project as mentioned in “Impairment losses
under ECL model, net of reversal” under FINANCIAL REVIEW section,
up to the date of this report, contract asset related to completed
works relevant to the Project of approximately MOP2.0 million was
subsequently certified for billing by the Direct Customer.

Save as disclosed in elsewhere of this report, there have been no
other material events occurring after the Period 2022 and up to the
date of this report.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

During the Period 2022, as far as the Board and management are
aware there was no material breach of or non-compliance with the
applicable laws and regulations by the Group that has material impact
on the business and operation of the Group.

EMPLOYEES AND REMUNERATION POLICY

The Group had 70 full-time employees (including non-executive
directors and executive directors) as at 30 June 2022 (31 December
2021: 63), among which 31 and 39 (31 December 2021: 29 and 34)
were stationed in Macau and Hong Kong, respectively. The total staff
costs (including fees, salaries and other allowance, and retirement
benefit scheme contributions) for the Period 2022 was approximately
MOP11.1 million (the Period 2021: approximately MOP7.5 million).
The remuneration policy and package of the Group’s employees
were periodically reviewed. Apart from retirement benefit scheme
contributions, salaries increment and discretionary bonuses may be
awarded to employees according to the assessment of individual
and company performance. The remuneration policy in place as at
30 June 2022 was in line with the current legislation in the relevant
jurisdictions, market conditions and performance of the staff and the
Group.
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14 SEM Holdings Limited JE3Z1ZEA B R A S

MANAGEMENT DISCUSSION AND ANALYSIS
EEENm R

USE OF PROCEEDS FROM THE LISTING

The shares of the Company (the “Shares”) have been listed on the
Stock Exchange on 14 February 2020. Net proceeds from the Listing
were approximately MOP73.2 million (after deducting the underwriting
commission and other listing expenses in connection to the Listing).

EHFrIMRIERAR

AATRG (BB B _BE_F+IAR
B SSFR £ o E ARG RIEE B ATS.2E B R
FITT (G BHAERE EHAMNEM EH
BX®) CR-B-_EABZTE FIERET

As at 30 June 2022, the net proceeds had been utilised as follows:

BzHABROT

Unutilised
Actual usage amounts as at
Net proceed up to 30 June 30 June
from the 2022 2022
BE
Listing —EZC RZEZZ
LHFEMRIE ~B=+H ~NA=+BZ2
HER ZEBRAR REVRAERE
MOP million MOP million MOP million
BERMT BERMT BERMIT
Payment of the upfront cost for our < 2&1E B A BA AL A BI T 3R
future projects 22.9 (22.9) -
Payment of the performance bonds — >R3KIE B B AR ERIBI T =R
for our future projects 22.9 (22.9) -
Establishing E&M Maintenance BRI H BB R EER T
Department 53 (14.1) 1.2
Strengthening manpower BINAF 7.2 (7.2) =
Strengthening manpower for (E&M  IEAN% B REZBFIIATF
Maintenance Department) 4.4 4.4) -
General working capital —REEEE 0.5 (0.5) =
73.2 (72.0) 1.2
The unutilised proceeds of approximately MOP1.2 million were placed kBN FF18

with a licensed bank in Hong Kong.

As affected by COVID-19 epidemic, the Group targets to complete
the implementation of the future plan and the unutilised net proceeds
are expected to be fully utilised within one year after the Period 2022.
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DISCLOSURE OF INTERESTS
TEm iR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the “SFO”),
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary Shares

EFERETEBTHASKERM Bk
PREEERZEDRXE

NS ZFEARB=1+H EERARBEET
BABRAABRERE LB (EERES M
E&6 (T3B5REBEEAG) 09575 ~ HBRAIRM 3
BHEERHEERIEE S RIS EHSEXVEHETR
BN BEME A AB MRS R R E
(BEREREBEEREEREERRIEHEENIE
mRRA)  WAREE S RIS KM 5E3521&5
AZAE S sC MV 2 B3k B > SR 3 B <3 P
B EmRA T EHRA) I EHmEiTAES
ETHRERZWZESR (MEESFR)) » BAE
AT R RE R B AT ¢

Total number of Approximate

Shares and percentage

underlying of issued

Name of Directors Capacity/Nature of interests Shares held (L) share capital

FifERRn KR  (HERITRAR

S 51 EEtE HERARR 5 AR B(L) BB
(Note 1)
(HyzE1)

Mr. Wan Man Keung Interest in a controlled corporation (Note 2) 1,500,000,000 75.00%

(“Mr. MK Wan”)
FR®ELE (FRBAKE]) RRESEENE S (Hat2)

Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. SEM Enterprises Limited (“SEM Enterprises”) is owned as to 77.00%,
20.00% and 3.00% by Mr. MK Wan, Mr. Wun Chi Wai (“Mr. CW Wun”)
and Mr. Yu Chi Kwan (“Mr. Yu”) respectively. Hence, Mr. MK Wan is
deemed to be interested in all the Shares held by SEM Enterprises under
the SFO.

Mt -

1. TLIIERAIRZERONIFE (EERBSFK
HAG1RGIZEXVED) ©

2. SEM Enterprises Limited (TSEM Enterprises |)
FR@AE -FEEREE (BRERIE) RAS
BaE (Tardcidl) DRIHAT7.00% ~ 20.00% K
3.00%/% 1 - ALt > IRIFHH KRS FR®
S AEWABAFISEM Enterprisesis B BIFT A I 15 0
BEERER
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16 SEM Holdings Limited JRZIERGHEAE

DISCLOSURE OF INTERESTS
T iR ER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continueq)

Long positions in the ordinary shares of associated
corporations of the Company

EEREERTHASKEG - HEER
PREEERZETRXE @

RARBEBZEENEERZITE

Approximate

percentage
Name of associated Total number of of issued
Name of Directors  Capacity/Nature of interests corporations shares held (L) share capital
HERITREN
EENA Bin/fEHME MREEE BT FREFRZ AR 4A (L) BT AL
(Note 1)
(Msz1)
Mr. MK Wan Beneficial owner, interest in a SEM Enterprises 7,700 77.00%
controlled corporation,
interest held jointly with others
FRB®LE EakEs O RREFEE ER
BEMBAERFE 2 #R
Mr. CW Wun Beneficial owner, interest held SEM Enterprises 2,000 20.00%
jointly with others
REREE BEmER A EHMA
HEFE 2R
Mr. Yu Beneficial owner, interest held SEM Enterprises 300 3.00%
jointly with others
At BEmEE A\ BHMA
HEFE 2R
Note: HiaE -

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such shares.

Save as disclosed above, as at 30 June 2022, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. TLIERAIRZERONFE) (EBRIBFK
HAG 1R ZEXVED) ©

BREXFIIREBEN KT __FB=+AH"
BMEARDEEREIBZTHEAEREARATRNA
HEEE (EERBHRAEHRGEXVE) 2K
P RRARM ERE DA NRRIEER AR
BESRAEHRAEB2RREANFEZETC
MPrEE  SRBRETIAESITHNEERF K
B AP 2 R SR A o



DISCLOSURE OF INTERESTS
iR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022 to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executives of the Company, in the Shares or underlying Shares
as recorded in the register required to be kept by the Company under
section 336 of the SFO were as follows:

F 2RI RABRRG 2 Em
KRB

RIS ZERB=1+H BEEFMFRN KE
ERARBEETHAEIN UTFTALTRRMDEK
MRS PR RIRE 5 M IS KR F) 533615 1R
ERNBIBFEE 2SS ATt 2 fE a3k
BT

Long positions in the Shares RRRZEFE
Total number of Approximate
Shares and percentage
underlying of issued
Name of Shareholders Capacity/Nature of interests Shares held (L) share capital
FrfERRH KR (HERITREN
et B #ENE HHREA R D 48 B(L) L E =Rl
(Note 1)
(B75t1)
SEM Enterprises Beneficial interest (Note 2) 1,500,000,000 75.00%
Bmm (Wa2)
Ms. Lam Yin Interest of spouse (Note 2) 1,500,000,000 75.00%
Mzt fofBiEm (at2)
Notes: /}/9‘5? .

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Ms. Lam Yin is the wife of Mr. MK Wan and is deemed to be interested in
the Shares which are interested by Mr. MK Wan under the SFO.

Save as disclosed herein, as at 30 June 2022, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

1. TLIERAIRZERON TR (EERBFK
HAERBIEXVER) o

2. MEREIBFRBEENEZEF REI[HFRAE
G MR AN FARBAEEARZNRMD T
WA

BRABREMEEEN RTBE-_FRA=1
B EEMANEBEAAL (FRDESFKEE
TTHABRRIN RO SRR G A RIEE
F R EIRGIE3BIFRELCHNARBDEARE
2B MBI A KA o
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18 SEM Holdings Limited JRZIERGHEAE

CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARHMER

CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Company has adopted the principles and all relevant code
provisions as set out under the Corporate Governance Code (the
“CG code”) contained in Appendix 14 to the Listing Rules. To the
best of the knowledge of the Board, the Company has complied with
the CG code for the Period 2022 and up to the date of this report.
The Directors will periodically review on the Company’s corporate
governance policies and will propose any amendment, if necessary, to
ensure compliance with the code provisions from time to time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as a code of conduct of the Company
regarding Directors’ securities transactions. Having made specific
enquiries of the Directors, all the Directors have confirmed that they
have complied with the requirements of the Model Code for the
Period 2022 and up to the date of this report.

Purchase, Redemption or Sale of the Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period 2022.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the Period
2022 and up to the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERKRHEMER

OTHER INFORMATION
Share Option Scheme

The Company has adopted a share option scheme on 22 January
2020 (the “Share Option Scheme”) as incentive or reward for
contributions that the eligible participants have made or may make
to the Group. The principal terms of the Share Option Scheme
are summarised in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix V to the
Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

Audit Committee

The Company has a board of audit committee (the “Audit
Committee”) which was established in accordance with the
requirements of the Listing Rules for the purpose of reviewing and
providing supervision over the Group’s financial reporting process,
risk management and internal controls systems. A meeting of
the Audit Committee was held on 29 August 2022 to review the
unaudited condensed consolidated financial statements of the Group
for the Period 2022.

The interim financial results of the Group for the Period 2022 are
unaudited but have been reviewed by the Audit Committee and
approved by the Board, which the Audit Committee was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements as well as the
Listing Rules and that adequate disclosures have been made.

Hth&wl
B g st &

ARBERZZEFF-B -+ _HHEMEBR
st 8 (MRERRESTE) PR BB EREH %
FIRENAEEFEEMZ G ER2HE - BRiE
SAENEERRNEREEM D DEER—KR
ERl—D. st 8 — Rt

BERMURREER RSO BRESEET
BERTEERE TEEUBREREBRE
SHEIR M - FERE 76 sEHT R

BREEY

AABRBEMRNERLBEEZEZES
(TBZEEY)) UBHREBARERMKE
REF AREEBEMASNEERAK BZEED
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20 SEM Holdings Limited JE3Z1ZEA B R A S

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INGOME
AEEZBRGR G Em R E MR E =R

For the six months ended 30 June 2022 EiE — & _F,~"H=1+HI/\ER

Six months ended 30 June
BEAB=1+HIER

2022 2021

== T4

Notes MOP’000 MOP’000
B 51 TR T TEMT
(unaudited) (unaudited)

(REER) CRIEEZ)

Revenue W 4 127,122 73,959
Cost of sales HERA (115,084) (64,355)
Gross profit EAF 12,038 9,604
Other income Hang A 5 486 4
Impairment losses under expected FEHEEEE (FEREEREE)

credit loss (“ECL”) model, B TR ERE

net of reversal O px#EEE] (4,301) (2,226)
Administrative expenses THRX (9,015) (9,023)
Finance costs B A (158) (72)
Loss before taxation PRI ARS8 6 (950) (1,713)
Taxation 1B 7 (483) (413)

Loss and total comprehensive expense AT A AFEL

for the period attributable to HABEREE
owner of the Company Bz 48 %E (1,433) (2,126)
Loss per share (MOP cents) SR EE CRPW)

Basic HA 9 (0.07) 0.11)




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEE LG S IR

At 30 June 2022 A= B =+H

As at
i
30 June 31 December
2022 2021
= BT
~NB=+H +=-B=+—H
Notes MOP’000 MOP’000
M 5% FEMT F BT
(unaudited) (audited)
(RE&EZ) (1R 2=1%)
Non-current assets ERBEE
Property, plant and equipment ME-BEREE 10 38,420 39,264
Rental deposit HEeis 11 119 119
Deferred tax asset IRIEFR TH S 2 285 256
38,824 39,639
Current assets MENEE
Trade and other receivables FEUN & 5 BR 7Rz
HhpEW I 11 76,325 54,862
Contract assets HBHEE 107,838 108,948
Pledged bank deposits BEIRFIRITER 20,192 1,493
Time deposit EHER 1,063 28,194
Bank balances and cash IRITEGRRIRE 40,880 40,275
246,298 233,772
Current liabilities P U=k
Trade and other payables FET & 28R
HhfEGFRIE 12 40,803 29,450
Contract liabilities BREE 2,502 773
Lease liabilities MHMESRE 465 895
Taxation payable FE(ITRIE 3,905 3,393
Bank borrowing RITER 13 742 742
48,417 55,2508
Net current assets RENBEFE 197,881 198,519
Total assets less current liabilities WEERTSERE 236,705 238,158
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEELEPHR S M BN R

At 30 June 2022 & —HF,<B=+H

As at
i
30 June 31 December
2022 2021
—ECHE BT
~NB=+H +=-B=+—H
Notes MOP’000 MOP’000
M 5% TR F BT
(unaudited) (audited)
(RE&EZ) (B&E1Z)
Non-current liabilities ERBEE
Lease liabilities HESsE 584 235
Bank borrowing IRTTER 13 6,658 7,027
7,242 7,262
229,463 230,896
Capital and reserves B R H#E
Share capital (&N 14 20,630 20,630
Reserves (=40 208,833 210,266

229,463 230,896




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEELGARSEREHR

For the six months ended 30 June 2022 EiE — & _F,~"H=1+HI/\ER

Attributable to owners of the Company

FATER AL
Share Share Legal Retained
capital premium reserve earnings Total
A& ROEE EEMHE REEN L

MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
FEfx  FEMxT FEMAxT  FRAT FRAR

(Note (j)
H1z0)
At 1 January 2021 (audited) N —EZ—F—F—H
(&%) 20,630 84,509 13 130,715 235,867
Loss and total comprehensive  EBFAIAS 18 K 2 TE B Sz 4248
expense for the period - - - (2,126) (2,126)
At 30 June 2021 (unaudited) MRZZ-—F;B=+H
CR&E&ER) 20,630 84,509 13 128,589 233,741
At 1 January 2022 (audited) R_E-_F—B—H
(&%) 20,630 84,509 13 125,744 230,896
Loss and total comprehensive FRAESIE R 2 HE RIS 4848
expense for the period - - - (1,433) (1,433)
At 30 June 2022 (unaudited) HR_E__F;A=+H
(R &E12) 20,630 84,509 13 124,311 229,463

Notes: HizE -

()  In accordance with the Article 377 of the Commercial Code of Macau ()  REC(PZEARAEFMBIRFIFHIITEE (WRP)) &
Special Administrative Region of the People’s Republic of China ALY SEI7TE PRI AR BN E gt
(“Macau”), the company registered in Macau is required to transfer part B DORERBEN2% R IELAEHE  BEE
of its profits of each accounting period of not less than 25% to legal B CRERERANFH AL -
reserve, until the amount reaches half of its share capital.

(i)  The share premium account of the Company was credit as a result (i) ANABZRMHEHEERE LT (EXREME1) M
of the Listing (as defined in Note 1). The directors of the Company BREER- AR AEEZEBEEREAQBDRNDEE
were authorised to capitalise an amount of HK$14,550,000 (equivalent IRV AR EE14,550,000% 70 (FHZ #215,008,000
to MOP15,008,000) standing to credit of the share premium of the BRET) BREA THARNEEEHEEA S
Company and applied in paying up in full at par a total of 1,455,000,000 1,455,000,0008& %1% » UECEE K 82 1T T A A BIRRER
shares for allotment and issue to the shareholders of the Company (MEAR{EEE1T) ©

(“Capitalisation Issue”).
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24 SEM Holdings Limited JB:ZI1ZZ B R A E

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

REBEZEHAGRSRERER

For the six months ended 30 June 2022 EiE — & _F,~"H=1+HI/\ER

Six months ended 30 June

BENA=THILNXER

2022 2021
—E-C BT
MOP’000 MOP’000
FEMT F BT
(unaudited) (unaudited)
(REEEZ) (R EZ)
NET CASH USED IN OPERATING RS EFRAIREIFRE
ACTIVITIES (6,329) (23,217)
INVESTING ACTIVITIES KEES
Withdrawal of time deposit REE BER 27,131 =
Repayment from a related company —MIREATEM - 4
Interest income received 2 UWE B U A 61 4
Placement of time deposit EMEBRER - (20,634)
Purchase of property, BEYE -WEKMKRE
plant and equipment (303) (20,273)
Placement of pledged bank deposits EHRBEIRIRIRITER (18,699) =
Net cash from (used in) investing activites & EEFTE (FTF) IRE 348 8,190 (40,899)
FINANCING ACTIVITIES AL EED
Advance from a director —HEFER 185 81
Addition to bank borrowing IRTTEFUL 0 - 8,252
Repayment of principal on lease liabilties BB E&EAS (557) (602)
Repayment of bank borrowing BIRIR1TTER (369) (120)
Interest paid SZNEIIS (158) (72)
Repayment to a director A—HEEER (357) =
Net cash (used in) from financing activities FRE &S (FrFR) PR8I & 348 (1,256) 7,539
NET INCREASE (DECREASE) IN CASH R RIEE£%EY
AND CASH EQUIVALENTS Ehn Grol) 7#%58 605 (56,577)
CASH AND CASH EQUIVALENTS AT HI¥IIRE&RIREZEY
BEGINNING OF THE PERIOD 40,275 105,394
CASH AND CASH EQUIVALENTS AT HiIXIRERIRELEY
END OF THE PERIOD 40,880 48,817




B AR S M B RRMIEE

For the six months ended 30 June 2022 EiE — & _F,~"H=1+HI/\ER

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

SEM Holdings Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the
Cayman Islands under the Companies Law Chapter 22 of the
Cayman Islands on 6 November 2015 and its shares were listed
on the Main Board of The Stock Exchange Hong Kong Limited
(the “Stock Exchange”) on 14 February 2020 (the “Listing”).
The address of the registered office and the principal place
of business of the Company are disclosed in the corporate
information section to the interim report. The immediate holding
company of the Company is SEM Enterprises Limited, which is
incorporated in the British Virgin Islands and controlled by Mr.
Wan Man Keung, an non-executive director of the Company.

The Company acts as an investment holding company and its
subsidiaries are principally engaged in provision of electrical and
mechanical engineering services in Macau and Hong Kong.

The unaudited condensed consolidated financial statements
are presented in Macau Pataca (“MOP”), which is the functional
currency of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange. Certain comparative figures have been
reclassified to conform with current year’s presentation. These
reclassifications have no effect on financial position, results for
the period or cash flows of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial reporting
Standards (the “HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2022 are
the same as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2021.

—AgEIE

BEERBRAR ((A28)) RZZ2—*h
F+—BABEHEHEREHEREER
BAEREAMA I RERAEREER
NEEBMPHR _E_ZF_A+MNBERES
BMERZMARAR (TBRFT)) TR LT
(TEmMY) oA RBEFMRBEMURETE
EEMBE BN PR E AR ERN o
RABINBEBERADATEBRLES
SE A 12 FUSEM Enterprises Limited (FRZSA
EIFRITE S FRBAEES) o

FRBH—HREZERATDRENB AT
FERRPFIREBREFREENRIEMT
TEARFS

REBZEEES T HERE]TLLUEMN T
(GRFTT)) 2% HAKRAB ZINEE -

A S ELAE
AEELEREEHMBRECEEEES
stEing ((EBSGFAAE)) Bz EHB
5t 2R 5B345% (THEB G5 ERIE345%))
MR AR 5 3R 5 ) DA B 32 P B 35 AR Al
Mkt 2 BRRERERR & THERH
BEEMDBURRFENZY - -ZFE
EMDEHAERBI I FIRR SRS
RERBUERTE-

FEETHR
REEREPEEYBEREDREL A
HAEE

MREALEISEMBREER (158
MRS 2R mAEEM MY D TSR
HE_S__FXXA=Z+HLERNEBZX
REZEPFEEMBRERMRAZ 5T
RRFAEAFAARERRGREE S - —
F+_B=+—HIFEFELHEUH
WKRFTETE e

Interim Report AR H#A%Rk & 2022 25



26

SEM Holdings Limited JRZZERERAT

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

REEILE RS MR R M

For the six months ended 30 June 2022 BiE — & —F/~B=1+HIMER

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2022 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendment to HKFRS 16 COVID-19-Related Rent
Concessions beyond
30 June 2021

Amendments to HKAS 16 Property, Plant and Equipment
— Proceeds before Intended
Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfiling a Contract

Amendments to HKFRSs Annual Improvements to
HKFRSs 2018-2020

The application of these amendments to HKFRSs in the current
period has had no material impact on the Group’s consolidated
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these unaudited
condensed consolidated financial statements.

3.

FEEHBER @

FEREIEST BB MRS ZER

RAEDRPE *EEEEREATIES
SR AGRMZEEITEBMBREE
A HR —F - B —HRBZFER
FEHBREI LN MR ALERE 2 Rk
BHFBRE

ERMBFREED HSEREM

F535% (B3] A

EBUHREEN —EBE-—FB=1+H

1638 (BE]AK) Z B ECOVID-195
ZHEER

HEB g M -BERRE —

$F16%% (1B:T4) BEBS®RATH
Frigsr1a

HAR Gt #R| BEEH — BTEH

5375k (B5T ) Z B

EBPHEREEN - N\FE_Z_F

(CHEN EEBMBIREER
ZEERE

RAEPEERREEETEBMBREE
A AEER B RBERBZ GG
BRRAKRERRR WZERREZEBT
GUBRERMBZRBTESA TS



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ZS

REBILE RS MR R

For the six months ended 30 June 2022 B2 _ & _&F/~"A=1+HI7NMER

4,

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the provision of electrical and mechanical
engineering services by the Group to external customers which
is recognised over time as the Group’s contract work enhances
an asset that the external customers control as the Group
performed. The Group’s revenue is derived from provision of
electrical and mechanical engineering services in Macau Special
Administrative Region (“SAR”) of the People’s Republic of China
(“Macau”) and Hong Kong SAR of the People’s Republic of
China (“Hong Kong”) during the reporting period.

Disaggregation of revenue

4. WmKaEBEF

WS AL E R IR P IR E D R
TRRBEWRBWRENRTE BEAR
AEENSHN I EBREEAXNNAER
BARRANSEREFNEE - SEER
Wk B IR S RN TE R EA R H BRI
(DRI T E (MFRIITHE)) RH
EARHNEEBRTHRE (E8)) &8
HE KRR TR -

Six months ended 30 June
BEAB=1+HIER

2022 2021

- T

MOP’000 MOP’000

TEFTT TEMT
(unaudited) (unaudited)

(RE&ER) R E1Z)

By property type BRYEEE D

Hotels and casinos TS S R B4 35 9,479 15,868

Residential properties FEME 232 4,581
Commercial properties [EEXYES 2,285 30,097
Public properties NRYE 114,299 23,133
Others HAth 827 280
127,122 73,959

The Group is engaged in a single operating segment focusing on
the provision of electrical and mechanical engineering services.
This operating segment has been identified on the basis of
internal management reports that are regularly reviewed by the
directors of the Company, being the chief operating decision
makers, for the purpose of result allocation and performance
assessment. Therefore, no further analysis of segment
information is presented.

FERRSE-KLEDE EENREMED
R TA2ARTS - M E D EHIRBABRE
BRERE ZRETHARRNEE (X2
EEARARE) THER UMEEDIRRE
WP o AL WEEHH D EHE R BE—
T oo
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28 SEM Holdings Limited JRZIERGHEAE

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEE AR & MR R M

For the six months ended 30 June 2022 BiE — & —F/~B=1+HIMER

4. REVENUE AND SEGMENT INFORMATION 4. WmBDEER @

(Continued)
Geographical information HEER
The Group’s operations are located in Macau and Hong Kong. AEBNLESMUIORPIRESR
The Group’s revenue from external customers and information KEFRBIBELHRAUREZEER &
about its non-current assets by geographical location of the BEMEBAEIOMNIERBDEEEN 2 5%
customers and the assets, respectively, are detailed below: 1B BETIANT -
Revenue from external
customers Non-current assets
RBEIIMBERHIBA FERBEE
Six months ended 30 June At
BEAB=THLAER iy
30 June 31 December
2022 2021 2022 2021
—E-CF B
—BCCF BT —F ANAB=tH +ZA=+—H
MOP’000 MOP’000 MOP’000 MOP’000
TRMT TEMT TRMT TEMT
Macau el 84,491 43,987 36,847 37,584
Hong Kong &5 42,631 29,972 1,692 1,799
127,122 73,959 38,539 39,383

Note: Non-current assets excluded deferred tax asset. Wi R EEFBERIEREEE



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS AL kR e

For the six months ended 30 June 2022 B E — & —F/~B=1+HIMER

5. OTHER INCOME 5. Hithlg A

Six months ended 30 June

BESNA=THILNER

2022 2021
=St 3 T %
MOP’000 MOP’000
TR T TRFITT
(unaudited) (unaudited)

(REE) CRIEEZ)

Other income Hg A
Government subsidy BT Ak 437 =
Interest income FEBWA 49
486 4
During the current interim period, the Group recognised R HAEAR - A& B RiCovid-191E B AL
government grants of MOP437,000 in respect of Covid-19- SR AT 4 Bh437,000)8 P37t » T BB BUN
related subsidies, as one-off epidemic Employment Support REN—XMEEBERMETE R

Scheme subsidy provided by the Hong Kong government.

6. LOSS BEFORE TAXATION 6. PRIRAIEIE

Six months ended 30 June

BENA=THILNER

2022 2021

T HE T4
MOP’000 MOP’000
TR T TFRPITT
(unaudited) (unaudited)

(REE) CRIEE1Z)

Loss before taxation has been arrived PRI AIEIEEROBRUTIEE R
at after charging: R
Depreciation of property, Y B R R TR
plant and equipment 1,623 1,180
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30 SEM Holdings Limited JRZZERERAT

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEE AR & MR R M

For the six months ended 30 June 2022 812 — & _&F/~"A=1+HI7NMER

7. TAXATION 7. 1R\

Six months ended 30 June

BESNA=THILNER

2022 2021
= T %
MOP’000 MOP’000
TEMT T
(unaudited) (unaudited)
(RI&E®) (RE&E1Z)
Macau Complementary Tax BRI RR
Current tax BNHATRIE 512 413
Hong Kong Profits Tax SR ER
Deferred taxation IR TE (29) =
483 413

Macau Complementary Tax is calculated at 12% (six months
ended 30 June 2021: 12%) of the estimated assessable profits
exceeding MOP600,000 for the periods.

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of the
qualifying group entity will be taxed at 8.25%, and assessable
profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

No provision for Hong Kong Profits Tax has been made as the
Group has no assessable profit in Hong Kong for both periods.

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of
the Company during the six months period ended 30 June 2022
(six months ended 30 June 2021: nil), nor has any dividend been
proposed since the end of the reporting period.

FEEAR - R FI FE MR LB 1B600,00008 F 7T
Mt st R EF12% BE_ZS-—F
NRAZTHWLKRER 12%) 5t8

REEBNER MR FESREFE 5
EREEBRENE2B BB TRRET R
#8.25%MMEHR > MBB2E BB TH
FEERIEF #1216 . 5% IR EHIR - AT &
MARBFEREFNEERNERBROE
SR M M B 1R16.5% 89 B — IR R AR
Ho-Hit cERERERNE2EEET
5T FEERIR A F)128.25% N MK Mg iB2H
BT A5 RSN RI#16.5% R K5t
HEBMNER

AR AERRWERBASRESBERN
wA] BURFR BB RERE-

iz 2

REE_ZE__F,B=+HLEERH
HEEZE_—FA=ZTHLERER:
7)o MR A AN A B A AR UK AT S R Y
RE > BREFHRURTEEERZ KSR
&8 o



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KRB PRR S MR R M

For the six months ended 30 June 2022 B E — & —F/~B=1+HIMER

9. LOSS PER SHARE

The calculation of the basic loss per share is based on the
following data:

FREE
SREABED RN TR E

Six months ended 30 June

BESNA=THLNER

2022 2021

T HE T %
MOP’000 MOP’000
TEFTT TRFITT
(unaudited) (unaudited)

(REE) CRIEEZ)

Loss E518
Loss for the period HANES 18

(1,433) (2,126)

Six months ended 30 June
BENRA=1THLNEAR

Weighted average number of shares B 47 N #E 398K
Weighted average number of ZiBRINET I8
ordinary shares

No diluted loss per share for both periods are presented as there
are no potential ordinary shares in issue during both periods.

2022 2021
—E-=fF C—T-—f&
000 000

T T
2,000,000 2,000,000

WEZ257 MERENSREESR RAm
EHREALEEEEHITERR
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SEM Holdings Limited JE3Z1ZEA B R A S

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
KRB LA S M TR MIEE
—=—— & F=+HINER

For the six months ended 30 June 2022 &z

—

10. PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with an aggregate amount of MOP779,000

(six months ended 30 June 2021: M

OP21,450,000). As at

30 June 2022, the Group has pledged owned property with

carrying amount of MOP17,221,000
MOP17,398,000) to secure the bank bor

11.

(31 December 2021:
rowing.

TRADE AND OTHER RECEIVABLES

10. 95 B K=t

RAFRIEERE AEBSHBEYE HE
K& #E779,00089 7 (BEZT - —F~
BZ=+H1EEA : 21,450,0008F97¢) © 72
TECCEANB=+H AEEBEIKBRE
EA17,221,0008M 7t (T2 -_—F+_1
=+—H :17,398,0008F9 ) > BB %
MBS ERITE RN

1. IR & 5 R R H {th FE U 7R IE

As at
i

30 June 31 December

2022 2021

—ECH —E2-

~NAB=+H +ZA=+—H

MOP’000 MOP’000

TRMT FEMT

(unaudited) (audited)

(RE&EIZ) Gty

Trade receivables FE UK B8 5 BR =X 78,773 54,648
Less: allowance for credit losses B EEEEEE (4,057) (3,013)
74,716 51,635

Deposits and prepayments ¥e& RFEFIE 1,728 2,011
Other receivables HhpEUsiia - 1,335
76,444 54,981

Presented as: EX P

Non-current JERE 119 119
Current TMED 76,325 54,862
76,444 54,981




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

*

REBILE RS MR R

For the six months ended 30 June 2022 B E — & —F/~B=1+HIMER

11

. TRADE AND OTHER RECEIVABLES (continued)

The Group usually allows a credit period of 30 to 60 days to
its customers. The following is an ageing analysis of trade
receivables net of allowance for credit losses, based on the
invoice dates, at the end of the reporting period:

1. FEURE 5 AR R A FE U TR TE 0

AEBBEEODHRE SR AH308 E608
BIEEH - RIS AR > FRURE 57 AR AR (BB
EEBIRER) REDMDREZAHZS
LI

As at
i

30 June 31 December
2022 2021
—E-_F T
AA=+H +ZA=+—H
MOP’000 MOP’000
TR T TRFIT
(unaudited) (audited)
(REEZ) (&%)
Within 30 days 30HA 42,693 18,365
31-60 days 31E60H 3,388 8,733
61-90 days 61FE90H 9,907 16
Over 90 days HB4Bo0H 18,728 24,521
74,716 51,635

During the current interim period, the Group has provided
expected credit loss amounting to MOP2,518,000 (six months
ended 30 June 2021: MOP2,061,000) for trade receivables and
contract assets in respect of a suspended construction project
in Macau due to the combined effect of the increase in default
probability.

PRSP AR BN R NNGES
FE,AEFEHRFEEERBEEANE
WERERREHNEESIRBHEEEESIE
2,5618,0008F9 7t (BE-_TS_—FE A=+
H1E/NEA : 2,061,0008F97T) ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEE AR & MR R M

For the six months ended 30 June 2022 &ZE —&— —F,"H=+HIE/NMER

12. TRADE AND OTHER PAYABLES 12. FE( B Z R R H BT FRIE
As at
7
30 June 31 December
2022 2021
—ECH —E2-
NB=+H +-B=+—H
MOP’000 MOP’000
TR T BT
(unaudited) (audited)
(REEEX) (&= 1)
Trade payables FET B Z R 28,838 20,539
Retention payables BN REE 7,034 5,353
Accrued expenses FEstRZ 4,671 3,126
Amount due to a director of the Company  FEffARA S —REELIE 185 357
Other payables HhpEmia 75 75
40,803 29,450
Included in the Group’s trade payables is related company with RE_—F+-_H=+—H > ~"EENE
carrying amount of MOP4,000 at 31 December 2021 due to NESRANBIEAELDEBNIBZEEER
Shun Tat M&E Equipment Limited (“Shun Tat”), of which Mr. Wan BERAT (NEE,]) EE@EmE4,0002P9 T2
Man Keung, a director of the Company has significant influence ME~HA ANFEEFRBAEHZA
over this company. BIBEANEE -
The credit period of trade payables is ranging from 30 to 90 FEfS B ZERARBEE RN FI0E0H © iR
days. The following is an ageing analysis of the trade payables SR BB S IRFRE DT IR EH
based on the invoice date at the end of the reporting period: 25T .
As at
iy
30 June 31 December
2022 2021
== T
~NA=+H +ZA=+—H
MOP’000 MOP’000
TR TEMT
(unaudited) (audited)
(REEEX) (& Z)
0-30 days 0E30H 17,844 13,796
31-60 days 31Z260H 1,451 2,879
61-90 days 61Z290H 1,178 512
Over 90 days HB3890H 8,365 3,352

28,838 20,539




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2022 B E — & —F/~B=1+HIMER

13

14.

. BANK BORROWING 13.

During the last interim period, the Group obtained a new bank
loan amounting to HK$8,000,000 (equivalent to MOP8,252,000).
The loan carries interest at variable market rate of Prime Rate
less 2.55% per annum and is repayable in instalments over
10 years. The proceed was used to finance the acquisition of
property, plant and equipment, which is also pledged for the
borrowing.

IRITEM

R EEPHAEAR AEBMBEESHIRTER
8,000,000 7t (#7%8,252,000}82F97T) - &
AR BEENRE2.55% 7 5 H)
E: B> BN TEREE - ZMEHE
EEARAEEVE BERXERHES
HIrpEREHIRIE o

SHARE CAPITAL 14. fg7s
Number of
shares Amount
&8 £E8
MOP’000
FRFTT
Ordinary shares of HK$0.01 each SREEC.ONEITHEER
Authorised EE
At 1 January 2021 and 30 June 2021, and MR_ZE-_—F—H—HK
1 January 2022 and 30 June 2022 2T HFRA=+H UK
2 HF—F—HK
—ETHF,B=+H 5,000,000,000 51,500
Issued and fully paid BETRHRE
At 1 January 2021, 30 June 2021, N ZE—F—F—H-
1 January 2022 and 30 June 2022 2T —F,B=+H"
I THF—HA—HK
—E-"H#,X"B=+H 2,000,000,000 20,630
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

For

REEILE RS MR R M

the six months ended 30 June 2022 BEZ _=E_ _F,"B=+HI7MER

15

16.

17.

. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in the unaudited condensed consolidated financial statements,
the Group entered into the following related party transactions:

() During the last interim period, the Group has made
purchases of materials from Shun Tat amounting to
MOP99,000.

(i)  The remuneration of directors of the Company and other
members of key management during the current period
amounted to MOP1,841,000 (six months ended 30 June
2021: MOP1,692,000) including retirement benefit scheme
contributions of MOP39,000 (six months ended 30 June
2021: MOP42,000).

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The management of the Group considers that the carrying
amounts of the financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the reporting
period approximate their fair values. The fair values of financial
assets and financial liabilities are determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis.

APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements
were approved by the Board on 29 August 2022.

15.

16.

17.

FRED R
RREBZERREMBRREMEHR
BHXZRAERI SEBITAEUTRES

X5

() MREETHAB ~EEEEBEEBE
#4#199,000:8 3 7T ©

iy ARATEZFERTEEEEBHMBAER
EARI R BN 41,841,000 P9 75 (8
EE_—FXA=ZF+HIEARER
1,692,000} F97t) » BIFRAEF) 512
HFR389,000:8F 7t (HEZE - —F /X
B=+H1EER : 42,0008F97T) ©
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