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For the six months ended 30 June 2022:

revenue of the Group for the reporting period
decreased by approximately 27.6% to approximately
HK$23,224,000 (2021: HK$32,081,000) as a result
of the spread of Omicron virus and the corresponding
preventive and control measures imposed by the
governments, economic activities in major economies
and our operation were disrupted and dampened;

gross profit for the six months ended 30 June
2022 was approximately HK$6,199,000 (2021:
HK$2,423,000), increased by 155.8%. Apparel
operation recorded gross loss of approximately
HK$1,863,000 (2021: HK$3,028,000) while money
lending operation earned gross profit of approximately
HK$8,062,000 (2021: HK$5,451,000);

the loss for the period attributable to owners of the
Company was approximately HK$40,992,000 (2021:
HK$20,522,000), increased by approximately 99.7%.
The increase in the loss for the period attributable
to owners of the Company was primarily due to
decrease in revenue from apparel operation, and
increase in provision for expected credit loss on loans
and interest receivables and increase in administrative
expenses respectively;

the Board of Directors of the Company (the “Board”)
did not recommend the payment of any interim
dividend.
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEEGHRFSEERER

For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

For the six months
ended 30 June

BEAA=THLAEA

2022 2021
—E-= —E-—F
Notes HK’000 HK’000
Bt aE FHERT T
Revenue PN 4 23,224 32,081
Cost of sales HEKA (17,025) (29,658)
Gross profit EX 6,199 2,423
Other income and gains Hhees K esta 5 1,267 3,700
Reversal of expected credit loss B 5 YR IETE A
on trade receivables EEEERD 85 297
Provision for expected credit loss ~ FEUEZ K& A 278 EA
on loans and interest receivables {2 EETEEE (9,382) (1,106)
Selling and distribution expenses  $H%& &5 4 & F (929) (4,508)
Administrative expenses THFX (37,838) (20,582)
Finance costs BhE R A (369) (122)
Loss before income tax FRETSBi AR 1R 6 (40,967) (19,898)
Income tax expense FriSR A 7 - (624)
Loss for the period &SR (40,967) (20,522)
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

BERERREEEKER

For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

For the six months
ended 30 June

BEAA=THLAEA

2022 2021
—ECHF —E-—F
Notes HK’000 HK’000
Bt aE FHER FHIT
Other comprehensive income, A2 F)#EE AL
net of tax attributable to the Hih 2wz
owners of the Company (EBRBi%)
ltem that may be reclassified AIREGEHHE
subsequently to profit or loss: ZERAIEE -
Exchange (loss)/gain on translation & GINERS 75
of financial statements WERMER
of foreign operations (B18) W= (530) 170
Total comprehensive income HE2m|
for the period YL (41,497) (20,352)
Profit/(Loss) for the period DT EEER
attributable to: Wz (EA)
Owners of the Company RARHER A (40,992) (20,522)
Non-controlling interests FEIERR I 25 =
(40,967) (20,522)
Total comprehensive income DTFEARSREZE
for the period attributable to: W4 %E -
Owners of the Company ZN/NGIEZZS DN (41,522) (20,352)
Non-controlling interests FEFER RS 25 =
(41,497) (20,352)
Loss per share attributable to <A F#EH AL
the owners of the Company SREE
Basic and diluted loss per share R EA K #E
(HK cents) EE (B) 9 (2.30) (1.21)
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Unaudited Condensed Consolidated Statement of

Financial Position

REEGZBRZEESHBRRER

As at 30 June 2022 R=-ZT==F,NA=1+H

Unaudited Audited
RICERK BEIZ
As at As at
30 June | 31 December
2022 2021
RZZBZZF | WZT=—F
AA=tH | +=ZA=+—8
Notes HK$’000 HK$’ 000
Bt aE FAET FAT
ASSETS AND LIABILITIES BERAE
Non-current assets kRBEE
Property, plant and equipment M - WE RS 10 7,187 8,237
Right-of-use assets FEREEE 5,330 5,486
Loans and interest receivables EURE R RFE 13 1,505 1,803
Goodwill Bl 34,632 34,632
Intangible assets mILEE 800 800
Deferred tax assets EETRIRE B 562 562
50,016 51,520
Current assets RBEE
Inventories =& 11 6,178 6,016
Trade and bill receivables B 5 EUIE
R EE 12 19,712 27,486
Loans and interest receivables EUWE R F) B 13 115,583 112,864
Deposits, prepayments and e BEARK
other receivables o fth FE YRR 6,669 5,534
Tax recoverable AT E R TE - 383
Financial assets at fair value AAFEFTERE
through profit or loss st A s
BTG BB 14 15,342 15,681
Cash and bank balances Be MIRTTHER 17,879 15,348
181,363 183,312
Current liabilities RENEE
Trade and bill payables B 5 ENRIE
FANEE 15 17,422 19,124
Accruals, other payables TEIRER - HMER
and receipts in advance FRIA M FBMGRIE 9,242 10,968
Contract liabilities axatE - 529
Other borrowings Hh AR 16 1,479 4,057
Lease liabilities HEAE 17 2,741 2,965
Provision for tax FRIARE 210 -
31,094 37,643
Net current assets RENEEFE 150,269 145,669
Total assets less current HEERABEE
liabilities 200,285 197,189
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Unaudited Condensed Consolidated Statement of
Financial Position

REERHRFEESHBRRE

As at 30 June 2022 R=—ZE=_—FA=1+H
Unaudited Audited
RICER KE%
As at As at
30 June | 31 December
2022 2021
RZBE-ZZF | R=B=—%
AA=tH | +-A=t+—~H
Notes HK$’000 HK$’000
(i3 TET FHT
Non-current liabilities Bl Ih=R i
Convertible bonds AR ES 18 14,400 -
Lease liabilities HEAE 17 1,039 932
15,439 932
Net assets EEFE 184,846 196,257
EQUITY s
Share capital &N 19 17,903 16,900
Reserves & 166,070 179,357
Equity attributable to the KARHEE ABEER
owners of the Company 183,973 196,257
Non-controlling interests R ER 873 =
Total equity ERAEE 184,846 196,257
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Unaudited Condensed Consolidated Statement of
Changes in Equity
ARERERGEEZEEHR

For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

Share- ~ Convertible

based Bonds Non-
Share Share  Merger  Statutory  payment equity Translation  Retained Controlling
capital  premium  reserve reserve reserve reserve  reseve - eamings Total  interests Total
fagR TR
BE  RHEE  ARRE  iTRE E‘Jiﬁﬁﬁ E5RREE AERE  REEA BE kR &8
HKBO00  HKS000  HKS000  HKBOO0  HKS000  HKBOOD  HKS000  HKS000  HKS000  HKS000  HKBO000
Thr TEn  THr  TRr  TRn  THrn  TRr T T TR TEn
At31 December 2021 H-F_—%
TIAZT-R 16900 375,963 2988 3,344 374 - 1847 (208526) 196,267 - 19267
(Loss)Poftfortepeiod 78 (B58) /
et = - = = = = - 0% (09%) % (0%
Other comprehensive.  EH2ENE
income
-Bxchangelosson - BEGNER
transiation of et
frencalstatements ~ EXEE
of foreign operations = = = = = = (530) = (630) = (530)
Total comprehensive B2 E4E
income for &5
the period - - - - - - B W) Wiy % (H49)
Equity-sefed share ~ HHEESEH
option scheme ERiEE
anangements a3 = = = - 868 = = - 868 - 8%
Recogntionofequity AW ARER
component Eadn
convertible bonds - - - - - 9,800 - - 9,800 - 9,800
lsueofsharesin -~ EAARER
respect of conversion B AT f
of convertle bonds 1Rt 1008 13,997 - - - 4200 - - 10800 - 10800
Aising fom ncorporation rrrm i
of a subsidary TFﬁEﬁ = = - - - - - - - 848 848
At0June 2022  RBZZE
AASTH 17903 389960 2,988 3344 12319 5,600 1317 (49518 183,973 878 184,846
At December 2020 I=3-%%
+ R=t-H 1690 375963 2,988 3,344 - - 1485 (162,255 238425 - 2840
Lossforthepeiod  EFER - - - - - - - 52 P05 - (5
Other comprehensive B2 ENE
income - - - - - - - - - - -
-Bchangeganon - HERNER
tranglaton of &R
financia Eila
statements of
foreign operations = = = = = = 170 = 170 = 170
Total comprenensive ~ HHEENE
ncome for hepenod &% - - - - - - 70 (2052 (0362 - (20382
Adne202t  RRCF
AAZTE 16900 375,968 2,988 3,344 - - 1655 (182,777) 218,073 - 218018
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Unaudited Condensed Consolidated Statement of

Cash Flows

AEERERGEERTRER

For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

For the six months

ended 30 June
BZEASA=1THLEAEA
2022 2021
—E-fF T -—fF
HK$’000 HK$’000
FERT FAET
Net cash used in operating REEEFTABESEE
activities (26,346) (54,961)
Net cash used in investing REZHFARSIFERE
activities (3,708) (13,457)
Net cash generated from REEEMBESEHE
financing activities 32,784 5,054
Net increase/(decrease) in BEeERREEEEH
cash and cash equivalents #win, (Bd) BE 2,730 (63,364)
Cash and cash equivalents BB ekBESEEAR
at beginning of the period
Cash and bank balances R RIRITHET 15,348 78,547
Effect of foreign exchange MER T EFH
rates, net (199) (96)
Cash and cash equivalents BARESRESEHEER
at end of the period 17,879 15,087
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Notes

By et

For the six months ended 30 June 2022

BE-ZT-_—_FA=+HILA~EA

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The addresses of the registered
office and principal place of business of the Company
are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and
Room 706, 7/F, Capital Centre, 151 Gloucester Road,
Wanchai, Hong Kong respectively. The Company’s
shares are listed on the Main Board of the Stock
Exchange of Hong Kong Limited.

At the extraordinary general meeting of the Company
held on 25 March 2022, the shareholders of the
Company passed a special resolution which
approved a change of the Company’s name from
“CEFC Hong Kong Financial Investment Company
Limited HEEEELRIREBR A" to “Virtual Mind
Holding Company Limited XA R A &) 7.

The Company is an investment holding company and
its subsidiaries (together the “Group”) are principally
engaged in design, manufacturing and trading of
apparels and provision of money lending services.
There were no significant changes in the Group’s
business operation during the period.

Virtual Mind Holding Company Limited X#1%2 A& A FR A 7
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Notes

By et

For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

(@)

The unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 June 2022 have been
prepared in accordance with Hong Kong
Accounting Standards 34 issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). The unaudited condensed
consolidated financial statements also include
the applicable disclosure requirements of the
Hong Kong Companies Ordinances and Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”).

The accounting policies used in the preparation
of the unaudited consolidated financial
statements are consistent with those used in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2021 except for the adoption of the standards,
amendments and interpretations issued by
the HKICPA mandatory for annual periods
beginning on 1 January 2022.

The financial statements are presented in
Hong Kong dollar (‘HK$”) which is also the
functional currency of the Company. All values
are rounded to the nearest thousand unless
otherwise indicated.
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Notes
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

()

In the current period, the Group has applied the
new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA
that are first effective and relevant for the
Group’s consolidated financial statements for
the annual period beginning on 1 January 2022.

Amendment to HKFRS 3 Reference to the
Conceptual Framework
Amendment to HKAS 16 Property, Plant and
Equipment - Proceeds
before Intended Use
Amendment to HKAS 37 Onerous Contracts — Cost
of Fulffiling a Contract
Amendment to HKFRSs Annual Improvements to

HKFRSs 2018 - 2020

The adoption of the new and amended
standards and interpretations did not have
any material impact on the interim condensed
consolidated financial statements of the Group.
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For the six months ended 30 June 2022

SEGMENT INFORMATION

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Group’s chief operating
decision maker in order to allocate resources and
assess performance of the segment. During the
reporting period, the Company has identified design,
manufacturing and trading of apparels and provision
of money lending services as the reportable operating
segments.

Each of these operating segments is managed
separately as each of them requires different business
strategies.

Notes
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Notes
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

3. SEGMENT INFORMATION (Continued) 3. AHER @
The segment information provided to the executive RS BRI MAITE SRERD
directors for the reportable segments during the AREDBZAEERAT -
reporting period is as follows:
Six months ended 30 June 2022 (Unaudited) Design,
BE-B--FAAS+ALEAER (REEHR) manufacture Money
and trading lending
of apparels services Total
FRefRt - X
HERES RHERE BE
HK$'000 HK$'000 HK$'000
Thn TER Thn
Revenue from external REMBEFHBWA
customers 15,162 8,062 23,224
Segment loss PEEE (10,250) (7,395) (17,645)
Reconcilation #5
Bank interest income FAHBHA 105
Unallocated corporate expenses RARSEZL (23,058)
Finance costs BERA (369)
Loss before tax BHAEE (40,967)

12 Virtual Mind Holding Company Limited K#&$ A& A 1R A &)
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

SEGMENT INFORMATION (Continued) DEBE R ()
Six months ended 30 June 2022 (Unaudited) Design,
BE-B-EAAZTHLEAER (REEHR) manufacture Money
and trading lending
of apparels services Total
FRERRRET - X
HERES AR aE
HK$'000 HK$'000 HK$'000
TAR TAR FEn
As at 30 June 2022 (Unaudited) RZBZZFXA=1A (REER)
Segment assets PHAE 46,567 176,028 222,505
Other corporate assets HRAREE 8,784
Total assets BEE 231,379
Segment liabilties HHaE 25,508 2,785 28,203
Other corporate liabilties ERArGE 18,240
Total liabilties “afE 46,533
Other segment information Rt HER
Six months ended BE-Z-"FXA=1H
30 June 2022 (Unaudited) AR (REEH)
Depreciation & 1,129 14| 1,840
Reversal of expected credit loss B oRNERSEEEE
(“ECL”) on trade receivables ((BHEEBR)) B 85 - 85
Provision for ECL on loans and EYETRFICRHER
interest receivables BBk - 9,382 9,382
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

3. SEGMENT INFORMATION (Continued)

3. oEER @

Six months ended 30 June 2021 (Unaudited) Design,
BE-T--EXAZTAINER (REER) manufacture Money
and trading lending
of apparels services Total
FRERRT - B3
HK$'000 HK$'000 HK$'000
FHL TAT ThAL
Revenue from external REMPEFHEA
customers 26,630 5,451 32,081
Segment (loss)/profi 28 (BB) /& (15,935) 2,706 (13,229)
Reconciliation #5
Bank interest income FATHBHA 2
Unallocated corporate expenses RARSEZM (6,549)
Finance costs BERA (122)
Loss before tax BHAEE (19,898)
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

SEGMENT INFORMATION (Continued) 3. AHWER @
Six months ended 30 June 2021 (Unaudited) Design,
BEZZ--5/A=THIAER (REER) manufacture Money
and trading lending
of apparels services Total
FRERRRET - B
HK$'000 HK$'000 HK$'000
FHL TATL TAL
As at 31 December 2021 (Audited) ~ R=Z=—F+-A=+-H (£&H)
Segment assets PHAE 53,033 179,104 232,137
Other corporate assets HNAIAE 2,695
Total assets BEE 234,832
Segment liabilties PHEE 28500 5,865 34,365
Other corporate liabilities A RRIERE 4210
Total liabilties “afE 38,575
Other segment information Rt HER
Six months ended BZE-3--FXA=THLAEA
30 June 2021 (Unaudited) (REBER)
Depreciation il 2,349 1,078 3427
Reversal of ECL on trade receivables  E SN BEEFERE 297 297
Provision for ECL on loans and EHEFRFSBREERREE
interest receivables - 1,106 1,106
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

3. SEGMENT INFORMATION (Continued)

The Company is an investment holding company
and the principal places of the Group’s operations
are in the China (including Hong Kong). Management
determines that the Group is domiciled in Hong Kong,
which is the Group’s principal operating location.

The Group’s revenue from external customers is
divided into the following geographical areas:

DEBE R ()

RRAR AR —EREER QT -
A S B2 Er = 2B R
TE(BEEE)  BEESA
SENTE2LEHHEBER

REE FREPTEN ©

KREBERBINEFEF R AIZ

AT RS -

Unaudited
RICERZ
For the six months
ended 30 June
BEAA=THLEREAR

2022 2021

—EBooE | —EB-—fF

HK$’000 HK$’000

FHET FHT

Mainland China AR 12,823 217
Hong Kong BB 8,370 9,388
United States =H 2,031 22,413
Others EAo - 63
23,224 32,081

Geographical location of external customers is based
on the location at which the customers are domiciled.
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

SEGMENT INFORMATION (Continued)

Revenue from each of the major customers which
accounted for 10% or more of the Group’s revenue
for the reporting period is set out below:

PEHER (@

KEBREHAEAEELA
10% A LM EEZTFHR
ABZIIE

Unaudited
RICER
For the six months
ended 30 June
BEAA=THLEREAR

2022 2021
—E-F —E-—fF
HK$’000 HK$’000
FET FAT

Customer A HFEF
Customer B BFEL
Customer C =FRA

REVENUE

Revenue represents the interest income from loans
receivable, and sales of apparels, net of returns,
discounts, rebates and sales related taxes, during the
period.

5,666 -
3,219 -
2,587 -

L/ ON

Yo A 35 B P B W SR e S M
ARRMEE  AERER
B BIMREHESRH
HTHIR °
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

5. OTHER GAINS AND LOSSES, NET 5 HttEZREEFEEE
Unaudited
RICERZ
For the six months
ended 30 June
BEASA=THLAEA
2022 2021
—==-= —E-—F
HK$’000 HK$'000
FET FAT
Interest income FEHA 105 2
Subcontracting income T HA 3,519 1,365
Net fair value (loss)/gain on ARTHER 2 B EE)
financial assets at fair value AR BB
through profit or loss BEMNATE
(F518) Wani$4 (2,580) 1,413
Government subsidies BTER 144 857
Others Hth 79 63
1,267 3,700
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

LOSS BEFORE TAX 6. PBRFIATEE
Loss before income tax is arrived at after charging/ BRETIS R RSB T AR (5T
(crediting): A) TNEEIEES :
Unaudited
KRB
For the six months
ended 30 June
BZEAXA=+tAHLAXEA
2022 2021
—E—— —E-—F
HK$’000 HK$’ 000
FHET FHT
Auditor’s remuneration ZE NS - =
Cost of inventories recognised BRERABRIMNEFE
as expense BN 17,025 29,658
Depreciation of property, plant V¥ -« BB REEITE
and equipment 783 1,204
Depreciation of right-of-use assets ~ {EAEAENE 1,664 2,785
Foreign exchange loss, net ME N =R SRR 274 196
Reversal of ECL on trade receivables & 5 fE R IATEEA
EEEERE (85) 297)
Provision for ECL on loans and FEWE % I F) S T A
interest receivables EEEERE 9,382 1,106
Short term lease expenses EHHEEMRY 74 48
Employee benefit expenses EEEAMRZ
(including directors’ emoluments (PRESHE R
and share-based compensation) VARR 7 A Bt ) 25,574 17,749
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

7. INCOME TAX EXPENSE 7. FiS®imx
Unaudited
RISERZ
For the six months
ended 30 June
BEXA=THLXEAR
2022 2021
—E-—fF —ZT-—F
HK$’000 HK$'000
FET FHET
Current income tax B A s B A B AR
charged for the period: FriSHt
Hong Kong profits tax BEBFEH - 624
Deferred tax credited for the period:  ERRHIERARIESIE - =
- 624
() British Virgin Islands (“BVI”) and the Cayman () XEB4&WZAHEE (XBE
Islands income tax ERRHE]) REBSH
EFEHt
Pursuant to the rules and regulations of the BEREBER RS LH
BVI and the Cayman Islands, the Group is not EHESRRAFLEM - K
subject to any taxation under these jurisdictions SEREE-ZT__FX
during the six months ended 30 June 2022 A=+HIEXEARNEAE
(2021: nil). BNz S R A R R A

BE(ZE-—F &) -
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

7. INCOME TAX EXPENSE (Continued)

(ii)

(iii)

(iv)

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5%
(2021: 16.5%) on the estimated assessable
profits arising in Hong Kong, except for the first
HK$2,000,000 of qualified entity’s assessable
profit is calculated at 8.25% (2021: 8.25%),
which is in accordance with the new two tiered
profits tax rates regime with effect from the year
of assessment 2018/19.

The People’s Republic of China (the “PRC”)
enterprise income tax (“EIT”)

PRC EIT is provided at 25% (2021: 25%) on the
estimated assessable profits for the period for a
subsidiary in the Mainland China.

PRC withholding income tax

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law issued on 6
December 2007, a 10% withholding income
tax is levied on the dividends remitted by
the companies established in the Mainland
China to their foreign investors starting from
1 January 2008. Dividends coming from
the profits generated by the Mainland China
companies after 1 January 2008 are subject to
this withholding income tax. The withholding
income tax rate applicable to the Group is 5%
(2021: 5%).

7. FiBHEAX (@

(ii)

(iii)

(iv)

BENEB

ERMNEREERRE
A Rl R R BLE B A9
165%( = & = — &
16.5%) it & - BRIRIE B
—T- NS NRBEE
B A KA 3T A AR I A4S
MEx GERERENE
2,000,000 7 JT FE &2 7 5
ML 8.25% (—T——4 :
8.25%) &1 Fi

REARLME ([ H
B 1) EEH (Th%
Frig®t )

PEIGEMERIZTE
At B B8 A B B A O ik A
FERBUE A HY 26% (= F
——F : 25%) AHHeSE o

REIRA TS5

BERZTZLF+=A
N BEMAE ISR
EEEN - BEZTTN
F—H—Hi BHES
Bl i AvaE NG R8s
HMEE E BRI BB
10% BTEFTSHL - K=
ZENF—A—BHEFHEH
I A ] 2 AR 355 R A5 R Y
B BB BUNTEINFTIS TR ©
AEBEBEROBENAE
MR A% (ZTE-—4:
5%) °
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

7.

INCOME TAX EXPENSE (Continued)
(v) United States corporate income tax

The United Stated corporate income tax
comprises federal income tax calculated at
15% (2021: 15%) and state and local income
tax calculated at various rates on the estimated
assessable profits of the Group’s subsidiary in
the United States.

DIVIDENDS

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2022 (2021: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

LOSS PER SHARE

Basic loss per share is calculated by dividing
the loss attributable to owners of the Company
of approximately HK$40,992,000 (2021:
HK$20,522,000) by the weighted average number
of 1,780,554,553 (2021: 1,690,000,000) ordinary
shares in issue during the year.

22 Virtual Mind Holding Company Limited X#31% % 4 fR A &
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() ZECEFRES

TRCEMBREER
15% (= F——4 : 15%)
STEMB I RS
LA K2 365 2 52 B AR ZE B YT
A AR AT IERR Bl m 7 1%
R BE R ET E KN FH T
FRfSHL

8=\

MERERBEE_ZT__F,~
A=+HLAEARES#E
EFARRBEA (ZTZ—
Fo&|) BAREHRBER
HE BB EERERRS
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FREAREETIRAARES
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

LOSS PER SHARE (Continued)

Diluted loss per share is the same as basic loss per
share for both the six months ended 30 June 2022
and six months ended 30 June 2021.

The computation of diluted loss per share for the six
months ended 30 June 2022 did not assume the
exercise of the outstanding 87,100,000 share options
granted on 19 April 2022 because the exercise price
of those options was higher than the average market
price for shares for the six months ended 30 June
2022.

The computation of diluted loss per share for the
six months ended 30 June 2022 did not assume
the exercise of the outstanding 60,000,000 share
options granted on 8 December 2021 or the
outstanding convertible bonds, as the exercise of
such outstanding share options or conversion of such
outstanding convertible bonds had an anti-dilutive
effect.

There were no dilutive potential ordinary shares in
existence during the six months ended 30 June 2021.

BRER ®)

RBEE-_ZTE-_—_FXA=+H
IEREASEREE=T = —
FRNA=+HIENEAERRE -
BREESERERERERE
o

AEREE_ZT-_—_F-A
=T HIEANEANSREFES
B YERKRN T
"M A+ U B # H #987,100,000
M EARTTEBREETE &
ZEBRENTEESNKRG
HEZ__HF#XA=1+HI
NE R TR -

AEREE_ZT-__F<A

=T HIEANERNSREEES
BE - TEBRIKN_ZT_—F
4= A\ A # i # 60,000,000
17 R ARTTE B E TR 3
REHBE TR ESEE R -
R R 1T 5 7% 5 1) A 1T 16 B RO
YR ZE AR E R A IR AR
E5 AR RETHUE -

RBZE-B-—F~A=1H
1F 718 B ER RS P 3 4 A a0
THE LB o
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

10. PROPERTY, PLANT AND EQUIPMENT 10. W% BEKRRE
During the six months ended 30 June 2022, the HEz-_ZT-_—_®#,A=+H
Group did not incur any capital expenditures for WEAREA AEBEWEESE
acquisition of property, plant and equipment (2021: FRARKEYE  BERE
HK$619,000). BHEARY (ZE-—4:

619,000 7T) °
11. INVENTORIES 1. &8
Unaudited Audited
RICEX KBz
As at As at
30 June 31 December
2022 2021

RZZB-ZF | RZZ=—F
AA=tAH |[+=ZA=+—8

HK$’000 HK$’000

FHET T

Raw materials and consumables R R 2,414 2,053
Work in progress eI 1,048 170
Finished goods UK 2,716 3,793
6,178 6,016
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

12. TRADE AND BILLS RECEIVABLES 12. E% FEWRIE R EWE
Unaudited Audited

RBEX KBz

As at As at

30 June 31 December

2022 2021

REB-=F | R-T—_—%F
AB=+E [+=A=+-8

HK$’000 HK$’000

FET FHET

Trade receivables, gross B S W T IE AR 20,147 28,006
Less: impairment loss A OREBE (435) (520)
19,712 27,486

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. The Group normally allows a credit
period of 30 to 90 days (2021: 10 to 180 days) to its
customers.

Trade receivables are non-interest bearing. The
directors of the Company consider that the fair
values of trade receivables which are expected to be
recovered within one year are not materially different
from their carrying amounts because these balances
have short maturity periods at their inception.

BoRWAREBRRERER
R BZEE S EKIERY
FTHAFOHRAFEE AEEK
B RKFEFNZEAERE
BHNOBIRFE - ASERE
EFEREFENTFI0EWA (=
T —F:102180H) W1z
BHf o

B HRWHIBETE B« ARA
BE=RR - BZRYGOR (B
R —FAKE) HRFE &
HEHRETESERER  BA
I EEARE IR R EARRIRA o
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

12. TRADE AND BILLS RECEIVABLES (Continued)

Ageing analysis of trade receivables based on invoice

B @

12. EZEWFEBRERE

B 5 RUGRIAREER B HK

date is as follows: BRERDITZAT ¢
Unaudited Audited
RIBER KBz
As at As at
30 June 31 December
2022 2021
RIBZZHE | RZT=—F
RA=+H |+=—A=+—H
HK$’000 HK$’000
FExT FAT
0 to 30 days 0£230H 5,103 20,037
31 to 60 days 31E60H 7,567 6,037
61 to 90 days 61E90H - 73
91 to 180 days 912180H - 154
Over 180 days BB 180 H 7,042 1,185
19,712 27,486
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

13. LOANS AND INTEREST RECEIVABLES 13. EWEREFE
Unaudited Audited
KREERK KEZ
As at As at
30 June 31 December
2022 2021
RZZBZZHF | RZT=—F
/\H_+E| ‘f’:ﬂE‘f'_E'
HK$’000 HK$’000
FExT FET
Non-current JEBNEA
Loans receivables FEURE R 1,611 1.807
Less: impairment loss B OREEE (106) (4)
1,505 1,803
Current BNHA
Loans receivables FEBER 151,953 143,913
Interest receivables FEURIE, 8,957 4,998
Less: impairment loss A OREBE (45,327) (36,047)
115,583 112,864
117,088 114,667
The Group’s loans and interest receivables, which AEE R R E R R F B A

arise from the money lending business of providing
corporate loans, personal loans and property
mortgage loans in Hong Kong, are denominated in

HK$.

TEHE - REREBRBIRER
AIER  EAERRYERIE
B3 J’J\rfrﬁﬁ%%
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For the six months ended 30 June 2022 #HZE-ZT-—FxA=+HI~EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH 14, LA A P{E5HE B # B &t

PROFIT OR LOSS AEHEZNUBEE
Unaudited Audited
RIBER KBz
As at As at
30 June 31 December
2022 2021

RoBo=F | RoT-—%F
~B=+A [+=A=+-H

HK$’000 HK$’000
FEx FHET

Listed equity securities held BIERBEREEBEZ
for trading in Hong Kong ETRAFES 15,342 15,681
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15. TRADE PAYABLES

Credit periods of trade payables normally granted
by the Group’s suppliers were ranging from 30 to 90

days (2021: from 15 to 120 days).

Ageing analysis of trade payables based on invoice

15.

Notes

By et

For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

B 5 BNE

HEBLTAEEE ZEMN K
HEREEH BN TI0E90H
—EZ-—4F 155 120H) °

B 5 RNKERREER BN

date is as follows: BREROMTZAT -
Unaudited Audited
RBEX KBz
As at As at
30 June 31 December
2022 2021
REB-=F | R-T—_—%F
RA=+H |H+=—A=+—H
HK$’000 HK$’000
FET FAET
0 to 30 days 0&30H 6,772 8,378
31 to 60 days 31260H 2,807 6,485
61 to 90 days 61290 H 62 303
91 to 180 days 912 180H 1 3,821
Over 180 days #i@180 H 7,780 5,140
17,422 19,124
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16. OTHER BORROWINGS

16. &K

Unaudited Audited
RICERX KEZ
As at As at
30 June 31 December
2022 2021
R=ZBZ=ZF | RZZT=——F
ARA=+H |[+—A=+—8H
HK$’000 HK$’000
FExT FET
Current TED
Margin loan payable, repayable ERFRER  —F
within one year or on demand ASRIREKEE 1,479 4,057
17. LEASE LIABILITIES 17. HEAE
Unaudited Audited
RIGEX KEZ
As at As at
30 June 31 December
2022 2021
REZBZZF | RZT=—F
RA=+H |+=A=+—H
HK$’000 HK$’000
FExT FHT
Current portion: BIEAER 5 -
Lease liabilities HEAE 2,741 2,965
Non-current portion: FEENEAER 7
Lease liabilities HEaE 1,039 932
3,780 3,897
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

18. CONVERTIBLE BONDS 18. AJARES
Liability Equity
component  component Total
BENY  REND @zt

HK$'000 HK$'000 HK$'000
TR TER TER

lssue of convertiole bonds BTk ES 25,200 9,800 35,000
Conversion into ordinary shares apatEl (10,800) (4,200) (15,000)
Net carrying amount REE 14,400 5,600 20,000
On 6 January 2022, the Company issued the RZFEZZF—ARAB AR
convertible bonds (the “Convertible Bonds”) in an A) 31T AN & 48§ 73 35,000,000
aggregate principal amount of HK$35,000,000 at 2% BTEmMBEXRATF2% KR
coupon rate per annum with maturity on 5 January T-RF—ARABEE ([2/H
2025 (“Maturity Date”). The Convertible Bonds are H1) BRIk ES ([ FTRARE
convertible, at any time on or after 6 January 2022 #1) o AR EF AT HEHFF
and up to the fifth business day before the Maturity BEARZEZ_Z_F—HKHB3
Date (“Conversion Period”), by the bondholders into ZEEEEHHAMNERAES
ordinary share of the Company of HK$0.01 each at ¥ H AR ([ERER ) BERFIR
the option of the bondholders, at a conversion price BEERAEAERZBRREGR
of HK$0.1496 (the “Conversion Price”) per share. f&5 0.1496 BT (MAMRE]) &
BARARRARFREECOIET
B AR o
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For the six months ended 30 June 2022

BE-ZT-_—_FA=+HILA~EA

18. CONVERTIBLE BONDS (Continued)

The Company shall (i) redeem all Convertible Bonds
which have not been redeemed or converted in
accordance with the terms and conditions by the
Maturity Date, on the Maturity Date at a redemption
amount equal to 100% of the principal amount of
such Convertible Bonds; and (i) upon the occurrence
of any event of default as stipulated in the terms and
conditions of the Convertible Bonds.

On 12 January 2022, principal amount of
HK$1,000,000 Convertible Bonds were converted
into 6,684,491 ordinary shares of the Company at the
Conversion Price.

On 19 January 2022, principal amount of
HK$14,000,000 Convertible Bonds were converted
into 93,582,887 ordinary shares of the Company at
the Conversion Price.
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

19. SHARE CAPITAL

19. IRA

The movements in share capital of the Company

were as follows:

AATRABBIERNT -

Number of
shares HK$’000
BHEE FET
Authorised: JEIE
Ordinary shares at HK$0.01 each, RZTEZ—F
at 31 December 2021 +=—A=+—H
and 30 June 2022 —E-F
ANA=THEK
EE0.01 B ITH
TIBA% 10,000,000,000 100,000
Issued and fully paid: ERTRAR :
Ordinary shares at HK$0.01 each, RIZT=—F
at 31 December 2021 +=—A=+—AH
FREEO0.01
7B TR AR 1,690,000,000 16,900
Issuance of shares from AR ES
Convertible Bonds BT 100,267,378 1,003
Ordinary shares at HK$0.01 each, A S
at 30 June 2022 ~NA=+H
HARMEEO0.01
VB TTHY AR 1,790,267,378 17,903

6,684,491 shares and 983,582,887 shares were
issued as a result of conversion of Convertible
Bonds on 12 January 2022 and 19 January 2022

respectively.

EARR =T =F—A+=
Ak=—ZT=_=F—A+nh
A B 8 3% a] AR (F 25 m BT
6,684,491 BZ A% 15 K 93,582,887
BERAD -
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20. RELATED PARTY TRANSACTION

21.

The Group entered into the following significant
related party transactions during the period:

Key management personnel remuneration

20.

BRELT RS

AREERHABTLATER
BRI S

TEEHEASHMH

Unaudited
RASEX
For the six months
ended 30 June
BEARA=THLAEA

2022 2021
—E-F —E-—fF
HK$’000 HK$’000
FiExT FAT

i

Directors’ emoluments

6,170 2,245

SHARE OPTION SCHEME

On 19 April 2022, 87,100,000 options were granted
by the Company under its share option scheme
adopted on 22 November 2013 to a director, certain
employees of the Group, a consultant and a service
provider for their contributions to the Group to
subscribe for shares of the Company at an exercise
price of HK$0.278 per share with an exercise period
from 19 April 2022 to 18 April 2027. The estimated
fair value of these options granted was approximately
HK$8,638,000. During the six months ended 30
June 2022, all of these options were vested and
exercisable upon the grant of the share options and
none of them were exercised, cancelled or lapsed.
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For the six months ended 30 June 2022 #HZE-—ZT-——FxA=+HI/EA

21. SHARE OPTION SCHEME (Continued) 21. BRESE ()
Details of movement of the options during the six BHE-_T-_—_FA=+HL
months ended 30 June 2022 are as follows: NER - BRREEE BN
T
Cancelled/
Granted  Exercised lapsed

Exercise  Outstanding at during during during Outstanding at

Directors Date of grant Exercise price period  1January2022 theperiod theperiod the period 30 June 2022

R-%F=2% o b3

-A-B RER AAZTA

i i A A i % HAMTE RAAEH  REAGE SRR HA{TE

LiYang 8 December 2021 HKS0.156 8 December 2021 to 16,900,000 - - - 16,900,000
7 December 2026
) ZE--FtCANR 01%58T —E--Ft-RNBE
ZZNETZALR

Tin Yat Yu Carol 8 December 2021 HKS0.155 8 December 2021 to 16,900,000 - - - 16,900,000
7 December 2026
B-f ZR-EtANE 0195T ,,:—H ANRZ
ZBoFT-AtA

Cheung Ka Lung 8 December 2021 HK$0.155 8 December 2021 to 2,000,000 - - - 2,000,000
7 December 2026

FRE ZEC-E1CANE 0BT %

ChanMingLeung 8 December 2021 HKS$0.156 8 December 2021 to 2,000,000 - - - 2,000,000
Terence 7 December 2026
KR ZEC-E1CRNR 0155ET E--5t-ANAR
ZZNETZALR

19 Apri 2022 HKS0.278 19 April 2022 to 15,900,000 - - 15,900,000
18 April 2027
ZRCCEMATAR 0218 ZR-f¥MATABE
ZZ-t¥mATAR

Gong Xiaohan 8 December 2021 HK$0.155 8 December 2021 to 16,900,000 - - - 16,900,000
7 December 2026

L2 ZRErANE 0155BT 2%

Tang Shu Pui Simon 8 December 2021 HKS$0.166 8 December 2021 to 1,000,000 - - - 1,000,000
7 December 2026
B ZEC-E4CFNR 0155ET 3--51-ANAR
BT ALE
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21. SHARE OPTION SCHEME (Continued) 21. BRAETE (@)
Details of movement of the options during the BE-_T-_—_FA=+HLt
six months ended 30 June 2022 are as follows: NER - BRESEEFIBN
(Continued) T ()
Cancelled/
Granted  Exercised lapsed
Exercise  Outstanding at during during during Outstanding at
Directors Date of grant Exercise price period  1January2022 theperiod theperiod the period 30 June 2022
o b3 R=B=Zf
-A-B Rk AAStTE
i i AH i T8 HAMTE WAREH  RAATE SRS HA(TE
Hon Ming Sang 8 December 2021 HKS$0.166 8 December 2021 to 1,000,000 - - - 1,000,000
7 December 2026
Bk S P 1= VR 7S 2 L=
ZZNETZALR
LoWing Sze 8 December 2021 HK$0.155 8 December 2021 to 1,000,000 - - - 1,000,000
7 December 2026
Bt SROFTCANE oiteEn SRo-FANBE
BT AtA
Employees and 8 December 2021 HK$0.155 8 December 2021 to 2,300,000 - - - 2,300,000
personnel of 7 December 2026
the Group
EERASEAE  ZE--ETZANR ois6ET ZE--F+-ANHE
ZENETZALE
19 April 2022 HK$0.278 19 April 2022 to - 35,400,000 - - 35400000
18 April 2027
“E-CERATHAE 08B —E--fMATHAZ
“T-tERATIAR
Consultant 19 April 2022 HK$0.278 19 April 2022 to - 17,900,000 - - 17,900,000
18 April 2027
B ZEZCEMATAA 028BT —E-—fMATARE
ZB-LEmATAR
Senvice Provider 19 Apr 2022 HKS0.278 19 April 2022 to - 17,900,000 - - 17,900,000
18 April 2027
Tttt “E-CEEAthA  028ET —E-—fNATHAZ
ZZ-tEmATAR
During the six months ended 30 June 2022, BE_T-__HFXA=t+HL

share-based payment expenses of approximately
HK$8,638,000 (2021: nil) have been charged to profit

or loss.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group principally engages in (i) design, manufacture
and trading of apparel, namely apparel operation; and (ii)
provision of money lending services, namely money lending
operation.

REVENUE

Difficult business environment had an adverse impact on
our revenue for the first half of 2022. Revenue of the Group
for the reporting period decreased by approximately 27.6%
to approximately HK$23,224,000 (2021: HK$32,081,000),
as a result of the spread of Omicron virus and the
corresponding preventive and control measures imposed by
the governments, economic activities in major economies
and our operation were disrupted and dampened.

APPAREL OPERATION

Revenue from apparel operation is principally derived from
the sales of apparel products. As mentioned above, the
spread of Omicron virus and the corresponding preventive
and control measures led to a drastic fall in people flow and
seriously dampened consumption activities and sentiment,
and also affected our apparel operation. Revenue from
apparel operation for the reporting period decreased by
approximately 43.1% to approximately HK$15,162,000
(2021: HK$26,630,000).

EEENWR DN

E 3 E)

REE T ZUEE () REEMRIRE
SUERES - BIIREHZETS ¢ M (i) 3R ¢
ERmERY - BIERRE %5 -

WA

EHRERBURM _T_—&t
FENBRAEETTZZ AR
Omicron s 25 {2 & LA K BUR e A B 48
JETERT K Dt - TEEERA
BERS RBMNZERBIEE &
Wb REBERESHOURAR D
#727.6% £ #)23,224,0008 T (=&
——% : 32,081,000 7T) °

S

RETEBUMAETERBHERME
§ ° #an _Ealt - Omicron R E 15 & LA
RABETED R EE BB AR
BTG WERENGHEESTHRE
KRR ERMEIRENZER - K
B AR &7 3 75 89 WA P 5 5 HA R
#)43.1% £ #4715,162,0008 ¢ (==&
——4% 1 26,630,00087T) °
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Management Discussion and Analysis

BEEENWR D

MONEY LENDING OPERATION

Our money lending business primarily offers loans to
individual customers and small businesses in Hong Kong.
Revenue from money lending operation was approximately
HK$8,062,000 (2021: HK$5,451,000) for the reporting
period, increased by approximately 47.9% as compared to
the corresponding period in 2021. The interest rate charged
on all loans receivable ranged from 3% to 24% (2021: 3%
to 30%) per annum.

Provision of expected credit loss allowance on loans and
interest receivables of approximately HK$9,382,000 (2021:
HK$1,106,000) was recorded for the reporting period,
increased by approximately 748.3% as compared to the
corresponding period in 2021.

Our loans and interest receivables (net of allowances)
increased by approximately 2.1%, from approximately
HK$114,667,000 as at 31 December 2021 to
approximately HK$117,088,000 as at 30 June 2022.
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EXBMERER

BMMNERREEBEIEARE B EE
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Management Discussion and Analysis

GROSS PROFIT AND GROSS PROFIT MARGIN

Gross profit for the six months ended 30 June 2022 was
approximately HK$6,199,000 (2021: HK$2,423,000),
increased by 155.8%. Apparel operation recorded gross
loss of approximately HK$ 1,863,000 (2021: HK$3,028,000)
while money lending operation earned gross profit of
approximately HK$8,062,000 (2021: HK$5,451,000).

Lower materials costs, subcontracting costs, labour wages
and production overheads were incurred resulting from
a decrease in purchase orders and in turn a decrease in
revenue from apparel operation for the reporting period.

The gross profit earned from our money lending operation
was approximately HK$8,062,000 (2021: HK$5,451,000).
The gross profit margin was 100% for money lending
operation for the period (2021: 100%), as there was no
direct cost incurred in generating revenue in the money
lending operation.

REVERSAL OF EXPECTED CREDIT LOSS ON TRADE
RECEIVABLES

Reversal of expected credit loss on trade receivables
of approximately HK$85,000 (2021: HK$297,000) was
recorded for the reporting period. We provided impairment
loss on trade receivables on individual assessment.
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Management Discussion and Analysis

BEEENWR D

PROVISION FOR EXPECTED CREDIT LOSS ON
LOANS AND INTEREST RECEIVABLES

Provision for expected credit loss on loans and interest
receivables of approximately HK$9,382,000 (2021:
HK$1,106,000) was recorded for the reporting period,
increased by approximately 748.3%. In assessing the
provision for expected credit loss for loans and interest
receivables, the Group considered (i) the loan receivables
which have been past due as at 30 June 2022; (ii) the
repayment history of loan and interest receivables of each
borrower during the reporting period; and (iii) the probability
of default rate due to the inability of the borrowers to make
repayments to the Group when due.

The increase in the provision for expected credit loss was
due to an increase in the loans and interest receivables,
and deterioration of the credit status of certain borrowers.
The loans and interest receivables (net of allowances)
increased by approximately 2.1%, from approximately
HK$114,667,000 as at 31 December 2021 to
approximately HK$117,088,000 as at 30 June 2022.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses mainly consist of (i)
transportation costs for delivery of products; and (ii)
staff costs for the sales representatives. The selling and
distribution expenses incurred in the reporting period
were approximately HK$929,000 (2021: HK$4,508,000),
decreased by approximately 79.4%. Most of the selling
and distribution expenses recorded declines for the period,
in particular transportation costs as we delivered less
products to the U.S. in the reporting period.
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Management Discussion and Analysis

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of (i) staff costs;
(i) share-based compensation; and (jii) professional fees.
The administrative expenses for the six months ended 30
June 2022 were approximately HK$37,838,000 (2021:
HK$20,582,000), increased by approximately 83.8%.
The increase in the administrative expenses was mainly
attributable to the share-based compensation arisen from
issuance of share options in the reporting period and
increase in professional fees.

LOSS FOR THE PERIOD ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The loss for the period attributable to owners of the
Company was approximately HK$40,992,000 (2021:
HK$20,522,000), increased by approximately 99.7%.
The increase in the loss for the period attributable to
owners of the Company was primarily due to decrease in
revenue from apparel operation, and increase in provision
for expected credit loss on loans and interest receivable
and increase in administrative expenses respectively, as
discussed above.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

The portfolio of the Group’s financial assets at fair value
through profit or loss consisted of investments in listed
securities of approximately HK$15,342,000 that were
held for trading as at 30 June 2022 (31 December 2021:
HK$15,681,000).
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Management Discussion and Analysis
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No dividend income was received by the Group from
its investments in listed securities (2021: nil). Resulting
from the volatile conditions of the Hong Kong stock
market during the year and the financial performance of
the respective investee companies, a net fair value loss
on financial assets at fair value through profit or loss of
approximately HK$2,580,000 (2021: net fair value gain of
HK$1,413,000) was recognised from the Group’s securities
investments.

The objective of the Group’s investments in the listed
securities in Hong Kong is to achieve profit from the
appreciation of the market value of its invested securities
and to receive dividend income. The Directors expect that
the stock market in Hong Kong will remain volatile which
may affect the performance of the Group’s securities
investments. The Board believes that the performance of
the securities investments of the Group will be dependent
on the financial and operating performance of the investee
companies and the market sentiment, which are affected by
factors, such as interest rate movements and performance
of the macro economy. The Group will continue to adopt
a conservative investment approach in its trading of listed
securities in the Hong Kong stock market and closely
monitor the performance of its securities investment
portfolio.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, cash and bank balances amounted
to approximately HK$17,879,000 (31 December 2021:
HK$15,348,000). Total borrowing and lease liabilities
of the Group as at 30 June 2022 was approximately
HK$19,659,000 (31 December 2021: HK$7,954,000),
of which approximately HK$4,220,000 (31 December
2021: HK$7,022,000) would be repayable within one
year and all the remaining borrowing and lease liabilities
of approximately HK$15,439,000 (31 December 2021:
HK$932,000) would be repayable after one year.

The current ratio of the Group was approximately 5.83 as
at 30 June 2022 (31 December 2021: 4.87).

CHARGE ON ASSETS

As at 30 June 2022, the Group’s financial assets
at fair value through profit or loss of approximately
HK$15,342,000 (31 December 2021: HK$15,681,000)
were pledged as securities for the Group’s other
borrowings.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material
contingent liabilities (31 December 2021: ni).
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Management Discussion and Analysis

BEEENWR D

GEARING RATIO

The gearing ratio of the Group, calculated as total
borrowing and lease liabilities over total equity was
approximately 10.6% as at 30 June 2022 (31 December
2021: 4.1%).

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the period under
review. The Group strives to reduce exposure to credit risk
by performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.

MATERIAL ACQUISITION OR DISPOSAL OF
SUBSIDIARIES AND AFFILIATED COMPANIES

There was no material acquisition or disposal of subsidiaries
and affiliated companies during the six months ended 30
June 2022.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

Substantial portion of the business transactions of the
Group are either denominated in Renminbi (“RMB”) or
in Hong Kong dollars. The Board of Directors does not
consider that the Group is exposed to any material foreign
currency exchange risk. Therefore, no hedging instruments
or any other alternatives have been used.

CAPITAL COMMITMENTS

As at 30 June 2022, the Group did not have any significant
capital commitment (31 December 2021: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group had a total of 149
employees (31 December 2021: 181 employees). Total staff
costs (including directors’ emoluments) were approximately
HK$25,574,000 for the six months ended 30 June 2022,
as compared to approximately HK$17,749,000 for the six
months ended 30 June 2021. Remuneration is determined
with reference to market norms as well as individual
employees’ performance, qualification and experience.
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Management Discussion and Analysis
EEENWR D

FUTURE PLANS FOR MATERIAL INVESTMENTSOR H&ZEARRETEIHNELE
CAPITAL ASSETS B

Save as disclosed in the paragraph “Completion of the KRR TX [REHEEZEH] ET

acquisition of the entire share capital of Dreamtoys Inc.” [ 5 Bk U # Dreamtoys Inc. & & 2 %

under the “Signicant Events After Reporting Period” below, — fTARZAN] —ERFTHERIN - T ==

there was no specific plan for material investments or FRXA=THHEAEEHEREE

capital assets as at 30 June 2022 (31 December 2021: nil).  FHEIHKEREE (ZE=—F+=A
=+—8:&)-

INTERIM DIVIDEND PHARE

The Board of Directors did not recommend any payment of ~EEE NERKEHRE_T - _FX
an interim dividend for the six month ended 30 June 2022. A=+BIEREREFHIRE -
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AUDIT COMMITTEE

The Company’s audit committee has reviewed the
accounting principles and practices adopted by the
Company and discussed auditing, internal control and
financial reporting matters. The unaudited consolidated
financial statements of the Group for the six months ended
30 June 2022 have been reviewed by the audit committee
members who have provided advice and comments
thereon.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based
on the principles and the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in
Appendix 14 to the Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code.

Other Information

HitEH

BEREREE

ARRRNERZEGEERAQRR
WS RANMED - AEFRE
%o MEBEHI R B RRER - A%
@&i—?——ﬂz/\ﬂ:+ai/\
AZRBERGEMBHRREAERX
ZEg BEEMARSHIEHRER
Ksga e

EEREARTA

Al AHAIRERRKEZ R E
B UREERRERITIRSEE
BE - ARRNEEERERIER
EAARRIN S B ERE R A
(TeEER<TAlD B RA KA
153

*%Fr>
)

HEHN - AR
Ay e

AR ETREREAT

Interim Report 2022 FRERR%EG 47



Other Information

Hitb & #t

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions (the “Required Standard
of Dealings”).

The Company has confirmed, having made specific enquiry
of the directors, all the directors have complied with the
Required Standard of Dealings throughout the six months
ended 30 June 2022.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required to be recorded in the register
pursuant to Section 352 of the SFO, or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long position in shares and underlying shares of the

Other Information

HitE#

EERFETHAERR
17 - HERG R EERE

BERARE (@)

EARRG RERRG 2FR

Company
Number of shares/underlying shares held/interested in
fiks/ RANRG  HERAEE

Capacity in Shares issuable Approximate

which interests Ordinary on share Total percentage

Name are held shares options held interests of interests

(Note1) (Note 2)

FrisiRREZ BRER

#H BERERZEHH EER TEITRG Az Rl

(W) (MzE2)

Li Yang Bengficial owner - 16,900,000 16,900,000 0.94%
5 ERHAA

Tin Yat Yu Carol Beneficial owner - 16,900,000 16,900,000 0.94%
A1 EREBA

Cheung Ka Lung Beneficial owner - 2,000,000 2,000,000 0.11%
RAHE ERHBA

Chan Ming Leung Terence Beneficial owner - 17,900,000 17,900,000 1.00%
RER ERHBA

Gong Xiachan Beneficial owner - 16,900,000 16,900,000 0.94%
BER EREBA

Tang Shu Pui Simon Benefk:ial owner 5,000,000 1,000,000 6,000,000 0.34%
i EREBA

Hon Ming Sang Beneficial owner - 1,000,000 1,000,000 0.06%
G ERHBA

Lo Wing Sze Bengficial owner - 1,000,000 1,000,000 0.06%
B ERHBA
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long position in shares and underlying shares of the
Company (Continued)

Notes:

1. Details of share options held by the Directors are shown above
in note 21 to the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2022.

2. Based on 1,790,267,378 shares of the Company in issue as at 30
June 2022.

Save as disclosed above, as at 30 June 2022, none of the
directors or chief executive of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under Section 352 of the SFO,
or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.
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Other Information

HitE#

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERR KR HEM A T RK
PERSONS’ INTERESTS AND SHORT POSITIONS IN 17 - ME R 7 & E#EE N
SHARES, UNDERLYING SHARES AND DEBENTURES ~ #= XX &

Long position in shares and underlying shares of the ZAATRGREERGZHFR
Company

Number of shares/underlying shares held/interested in

i/ ARG/ HERAEE
Underlying
shares in
respect of the Approximate
Capacity/nature Ordinary convertible Total  percentage of
Name of interest shares  bonds issued interests interests
(Note 1)
RERT
TRRES 2 BaEs
R a8t/ EnkE EER RBRG L 5 ARl
(1)
World Field Industries Beneficial owner 283,994,000 - 283,994,000 15.86%
Limited (Note 2)
BEEZERLE (WiF2) ERAAA
BLB International Company Beneficial owner 240,000,000 - 240,000,000 13.41%
Limited (Note 3)
REBERERAR (HF3) BB
Value Convergence Holdings Beneficial owner 132,186,000 66,344,919 199,030,919 1.11%

Limited (Note 4)
ERARERAR (Mi4) ERARA
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(Continued)

Long

position in shares and underlying shares of the

Company (Continued)

Notes:

Based on 1,790,267,378 shares of the Company in issue as at 30
June 2022.

Based on the disclosure of interests forms filed on 21 January
2022, World Field Industries Limited is owned as to 100% by
Green Astute Limited, which is in turn owned as to 100% by Hao
Tian Media & Culture Holdings Limited, which is in turn owned
as to 100% by Aceso Life Science Group Limited (“Aceso”),
the shares of which are listed on the Main Board of the Stock
Exchange (stock code: 474.HK). Based on the disclosure of
interest forms in relation to Aceso filed on 25 March 2022 and
24 August 2021 respectively, Aceso is owned as to 49.19% by
Asia Link Capital Investment Holdings Ltd. (“Asia Link”) and as
to 10.83% by Century Golden Resources Investment Co., Ltd
(“Century Golden”). Asia Link is owned as to 100% by Li Shao Yu
(ZF). Century Golden is owned as to 50% by Huang Tao (£77)
and as to 40% by Huang Shiying ( # ttH5%).
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(Continued)

Long position in shares and underlying shares of the
Company (Continued)

Notes: (Continued)

3.

Based on the disclosure of interests forms filed on 22 June
2021, BLB International Company Limited is owned as to 100%
by Baolingbao Biology Co., Ltd. (“BLB Biology”), the shares of
which are listed on the Shenzhen Stock Exchange (stock code:
2286.SZ). Based on the half-year report of BLB Biology for the
six months ended 30 June 2022 published on the website of the
Shenzhen Stock Exchange (www.szse.cn) on 25 August 2022,
as at 30 June 2022, BLB Biology was owned as to 12.71% by
Beijing Yongyu Investment Management Limited (1t 5k ##&
EIAPR AT, “Beijing Yongyu”) and as to 10.25% is owned
by Ningbo Baopu Futong Asset Management Center (Limited
Partnership) (2 W EBEEE R P 0 (HRA ). Based on
information published on Beijing Enterprise Credit Information
website (1t 5 W 1 2 {5 A 15 B4, qyxy.scigj.beijing.gov.cn) and
based on the information available to the Company, Beijing
Yongyu is wholly owned by Dai Sijue (£ £71%2).

Based on the disclosure of interest forms filed on 10 June 2022,
Value Convergence Holdings Limited, the shares of which are
listed on the Main Board of the Stock Exchange (stock code:
821.HK), was the beneficial owner of 199,030,919 shares /
underlying shares of the Company, of which 66,844,919 referred
to interests in underlying shares (unlisted derivatives — convertible
instruments). Value Convergence Holdings Limited was deemed
to be interested in 66,844,919 underlying shares of the Company
which may be issued and allotted upon exercise of the conversion
rights attaching to the convertible bonds at a principal amount of
HK$10,000,000 at the conversion price of HK$0.1496 per share.
For details, please refer to the announcements of the Company
dated 13 December 2021 and 6 January 2022. To the best
knowledge and information of the Company, as at 30 June 2022,
Value Convergence Holdings Limited was the beneficial owner of
132,186,000 shares of the Company.

Other Information

Hitb & #t

FERRRHEMALRE
7 HERO R EEENE

3¢
m

RARRG RERERD 2F A (

R#RE @)

=/

i ()

w

BERZZZ_—FAZFTZBREXR
ZRERELX  RERBHEBAERAQA
HREEEMRNHBR AR ([RIRE
£ ERORFINEHFR S AT L
m (RS« 2286.52)) #4A 100%
W MBEREBEEYN T ==
NAZ+RBERYFBSX S A4
(www.szse.cn) Rl 2 EHEZE T - —
FERA=ZTHLEANBAZEEERSE
RZZBZZFXA=+H RERBELE
WA R EIE KR EERBRAA
(MHEFok# ) RERHVEEBREES
BhL (BRER) BE12.7T1%ER
% 10.25% # %% o BB RT R EEHA
2 B 49 (qyxy.scjgj.beijing.gov.cn) Ff
F# 2 BRI RARARGER - dEFR K
WHENE2E%ES -

RER-T-—FXA+HERZ#H%
WEE - BRERERAA (ERHR
B AR BT (BRDARSE - 821.HK)
7£199,030,919 AR Rk S / AE R
HzE=EB A HH66,844,919K
A& A AERERR (D (BEETETAT A
— AR T R) ZiEm o ERERE
FRA BIMAR AR ANA BT T M A5 AT AR
B2 RRER AT AR IT REBEAS
%8 /410,000,000 74 7T 2 66,844,919 A%
AR PES#EZ  BRREATKR
0.1496 % 7T » F1EE L MA AR B H
AZE_—F+-A+=AK=T==
F—ARNBZRE o BARRFARE
B ORZTEZZFARA=1H - ERE
%A PR A 7 4 132,186,000 B A2 71AR
BZEREENA -

Interim Report 2022 / Hi R4

53



Other Information

Hit g

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(Continued)

Long position in shares and underlying shares of the
Company (Continued)

Save as disclosed above, as at 30 June 2022, the directors
of the Company were not aware of any other persons/
entities (other than the directors and chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company, its Group
members or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO; or as otherwise notified to the
Company and the Stock Exchange.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 22 November 2013.

(1)

@

Purpose

It enables the Company to grant options to the
Eligible Participants (as described below) as incentive
or reward for their contribution to the Group to
subscribe for shares of the Company thereby linking
their interest with that of the Group.

Eligible Participants

Eligible Participants under the Share Option Scheme
include, among others, directors, employees,
advisors, consultants, service providers, agents,
customers, partners or joint-venture partners of the
Group.
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SHARE OPTION SCHEME (Continued)

&)

The total number of securities available for issue
under the Share Option Scheme together with the
percentage of the issued shares that it represents as
at the date of this Report

The total number of securities which may be issued
upon exercise of all options to be granted under the
Share Option Scheme and any other schemes must
not in aggregate exceed 10% of the relevant class of
securities of the Company in issue as at the date of
approval of the scheme (the “Scheme Mandate Limit),
provided that the total number of shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under all share
option schemes of the Company must not exceed
30% of the shares of the Company in issue from time
to time.

The Scheme Mandate Limit was refreshed at the
extraordinary general meeting of the Company held
on 25 March 2022.

On 19 April 2022, the Company granted a total
of 87,100,000 options to 20 eligible participants
including a Director, the chief creativity officer of the
Company and certain employees of the Group.

The Company further refreshed the Scheme Mandate
Limit at the annual general meeting held on 21 June
2022.
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SHARE OPTION SCHEME (Continued)

&)

@

The total number of securities available for issue
under the Share Option Scheme together with the
percentage of the issued shares that it represents as
at the date of this Report (Continued)

The total number of Shares that may be issued under
the Share Option Scheme is 326,126,737 Shares
(comprising 179,026,737 Shares to be allotted
and issued upon exercise of the Share Options to
be granted under the refreshed Scheme Mandate
Limit, and 147,100,000 Shares to be allotted and
issued upon full exercise of the outstanding Options
under the Share Option Scheme), representing
approximately 16.55% of the Company’s total
number of issued shares as at the date of this Report.

The maximum entitlement of each participant under
the Share Option Scheme

The maximum number of shares issued and to be
issued upon exercise of options granted to each
Eligible Participant (including both exercised and
outstanding options) in any 12-month period shall
not exceed 1% of the issued share capital of the
Company. Any further grant of options in excess
of this limit is subject to shareholders’ approval in
general meeting of the Company.
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SHARE OPTION SCHEME (Continued)

©)

©6)

U]

Timing for exercise of options

The exercise period of the options granted is
determinable by the Board, and commences on the
date of the grant of the options and ends on a date
which is not later than 10 years from the date of the
grant of the options or other expiry date(s) stipulated
in the Share Option Scheme, whichever is the earliest.

Unless otherwise determined by the Board and
specified at the time of the offer, there is no
performance target required to be achieved before an
option can be exercised.

The minimum period, if any, for which an option must
be held before it can be exercised

An option may be exercised at any time in whole or in
part during the option period.

The amount, if any, payable on application or
acceptance of the option and the period within which
payments or calls must or may be made or loans for
such purposes must be repaid

The offer of a grant of options may be accepted
within 21 days from the date of the offer, upon
payment of a nominal consideration of HK$1.00 by
the grantee.
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SHARE OPTION SCHEME (Continued)

@

&)

Basis of determining the exercise price

The subscription price per Share in relation to an
option shall be a price to be determined by the Board
and shall be no less than the highest of:

(@ the closing price of the Shares as stated in
the daily quotation sheets issued by the Stock
Exchange on the date on which the option is
offered to an Eligible Participant, which must be
a business day;

(b) the average closing price of the Shares as
stated in the daily quotation sheets issued by
the Stock Exchange for the five business days
immediately preceding the offer date; or

(c) the nominal value of the Shares on the offer
date.

Life of the Share Option Scheme

The Share Option Scheme will remain valid and
effective for a period of 10 years commencing on 22
November 2013, which was the date of adoption of
the Share Option Scheme.
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COMPLETION OF PLACING OF CONVERTIBLE
BONDS IN JANUARY 2022

On 13 December 2021, the Company entered into a
Convertible Bonds placing agreement (“CB Placing
Agreement”) with an placing agent, pursuant to which
the Company proposed to offer for subscription, and the
placing agent agreed to procure subscriptions for, the
Convertible Bonds on a best effort basis on the terms
and subject to the conditions set out in the CB Placing
Agreement. The placing agent shall procure not less than
six placees to subscribe for the Convertible Bonds in the
principal amount of up to HK$35,000,000.

The placing of the Convertible Bonds was completed
on 6 January 2022. The net proceeds from the placing
of the Convertible Bonds, after the deduction of fees,
commissions and expenses payable, were approximately
HK$34,125,000.
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COMPLETION OF PLACING OF CONVERTIBLE
BONDS IN JANUARY 2022 (Continued)

The Company has applied the net proceeds from the
placing of the Convertible Bonds for general working capital
of the Group as per disclosure in the announcements of the
Company dated 13 December 2021 and 6 January 2022
respectively.

The Convertible Bonds are convertible by the bondholders
into ordinary share of the Company of HK$0.01 each at
the option of the bondholders, at a Conversion Price of
HK$0.1496 per share.

On 12 January 2022, principal amount of HK$1,000,000
Convertible Bonds were converted into 6,684,491 ordinary
shares of the Company at the Conversion Price.

On 19 January 2022, principal amount of HK$14,000,000
Convertible Bonds were converted into 93,582,887
ordinary shares of the Company at the Conversion Price.

As at 30 June 2022, principal amount of HK$20,000,000
Convertible Bonds were outstanding and were not
converted into ordinary shares of the Company. In case the
outstanding Convertible Bonds are fully converted into the
ordinary shares of the Company at the Conversion Price, a
maximum of 133,689,828 new shares will be allotted and
issued by the Company.
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COMPLETION OF PLACING OF CONVERTIBLE R-T-__fF—-A=ZKEE

BONDS IN JANUARY 2022 (Continued) AR ES (@)

Dilution impact of the conversion of Convertible Bonds ERTRRESNHNBESE

Set out below is the dilution effect on equity interest of ~ THRBIIBEBMRN T - —FXA
the shareholding structure of the Company upon the full = B #ARITER AT AR EHEE AR

conversion of the outstanding Convertible Bonds as at 30 A RIREEEEREENETETE
June 2022:

Upon full conversion of
Convertible Bonds

As at 30 June 2022 as at 30 June 2022
%QE#EA— T__FXA=1H
RZBZZFXA=1H RMTEHTRRES %
No. of Shares Approximate % No. of Shares Approximate %
RBEE B4 % RAEE B4 %
Director =
Tang Shu Pui Simon e 5,000,000 0.28 5,000,000 0.26

Substantial Shareholders TERR
World Field Industries Limited World Field

Industries
Limited 283,994,000 15.86 283,994,000 14.76
BLB International REREER
Company Limited BRAA 240,000,000 13.41 240,000,000 12.47
Value Convergence Holdings ERZR
Limited BRAF 132,186,000 7.38 199,030,919 10.35
Other public shareholders Htt AR
[ 1,129,087,378 63.07  1,195,932,287 62.16
Total @t 1,790,267,378 100.00  1,923,957,206 100.00
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COMPLETION OF PLACING OF CONVERTIBLE
BONDS IN JANUARY 2022 (Continued)

Dilution impact on loss per share

Basic loss per share amounted to HK cents 2.30 is
calculated by dividing the loss attributable to owners of
the Company of approximately HK$40,992,000 for the six
months ended 30 June 2022. No computation of diluted
loss per share for the six months ended 30 June 2022
as the conversion of Convertible Bonds would result in a
decrease in loss per share.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2022.
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SIGNIFICANT EVENTS AFTER REPORTING PERIOD

Completion of the acquisition of the entire issued
share capital of Dreamtoys Inc

On 15 July 2022, completion of the discloseable
transaction in respect of the Company’s acquisition of
the entire issued share capital of Dreamtoys Inc. took
place. Payment of HK$4.4 million (representing 10%
of the Initial Consideration) originally payable in cash
by the Company to the Vendor on the Completion
Date was settled by the delivery of a non-interest
bearing promissory note (instead of by way of cash).

The balance of the Initial Consideration was satisfied
by the allotment and issue of 180,000,000 new
shares of the Company at the issue price of HK$0.22
per Consideration Share under the specific mandate
granted by the Shareholders at the extraordinary
general meeting held on 2 June 2022.

Please refer to Company’s announcement dated
25 January 2022 and 15 July 2022 for details.
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SIGNIFICANT EVENT AFTER REPORTING PERIOD
(Continued)

Placing of convertible bonds

In order to improve the Group’s financial position, the
Company entered into a convertible bond placing
agreement on 27 July 2022 (the “CB Placing”)
which was completed on 15 August 2022. The net
proceeds from the CB Placing, after deduction of
commissions payable, were HK$14,850,000.

Details of the CB Placing are set out in the
announcements of the Company dated 27 July 2022
and 15 August 2022.

Disposal of land and properties in relation to land
resumption

On 24 August 2022, according to the relevant land
resumption policy of the Xiuzhou Government for
the purpose of urban area redevelopment, Jiaxing
Runway Global Garment Limited, an indirect wholly
owned subsidiary of the Company, entered into
the Compensation Agreement whereby it agrees
to surrender the Target Land together with the
Properties which is the manufacturing plant of the
apparel products of the Group in return for the
Compensation of approximately RMB58.1 million
(equivalent to approximately HK$66.8 million).
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SIGNIFICANT EVENT AFTER REPORTING PERIOD
(Continued)

Disposal of land and properties in relation to land
resumption (Continued)

In order to maintain the operation of the Group’s
apparel business, the Group has identified a suitable
location and has entered into a lease agreement
with an independent landlord to relocate the existing
manufacturing plant of the apparel products of the
Group to a new factory. Furthermore, the Group
has also been cooperating with different apparels
production contractors for the sake of production
flexibility and efficiency, including Qingdao Weiding
Sports Supplies Company Limited (& & & 5% 5% & B
mABRAR).

Please refer to Company’s announcement dated 24
August 2022 for details.
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CHANGE OF DIRECTORS’ AND CHIEF EXECUTIVE’S
INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Company’s directors
subsequent to the date of the Annual Report 2021 are set
out below:

Ms. Tin Yat Yu Carol, an executive director of the Company,
was appointed as an executive director of InvesTech
Holdings Limited (stock code: 1087.HK) with effect from 11
April 2022,

Mr. Hon Ming Sang, an independent non-executive director
of the Company, resigned as an executive director and
company secretary of SFund International Holdings Limited
(stock code: 1367.HK) with effect from 15 August 2022.
He was appointed as the chief financial officer of China Gas
Industry Investment Holdings Co. Ltd. (stock code: 1940.
HK) with effect from 16 August 2022.

Save as disclosed above, the Company is not aware
of other changes in the directors’ information which is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

By order of the Board
Virtual Mind Holding Company Limited
Li Yang
Chairman

Hong Kong, 30 August 2022
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As at the date of this Report, the Board is comprised of 8 ~RARERH E=SRESHES :

directors:

Executive directors: HITES -

Mr. Li Yang F5%4E

Ms. Tin Yat Yu Carol H—if 22+

Mr. Cheung Ka Lung REKBESRE

Mr. Chan Ming Leung Terence FREA e ST A

Mr. Gong Xiaohan RS
Independent non-executive directors: BIIEHITESE
Mr. Tang Shu Pui Simon BB S A

Mr. Hon Ming Sang AL

Ms. Lo Wing Sze B8s, JP BAKFLTALHES - K FH+
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