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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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Management discussion and analysis

The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2022 (the “First Half of
2022” or the “Period”), together with the comparative
figures for the corresponding period in 2021 (the
“Prior Period”).

OVERVIEW

In the First Half of 2022, shockwaves from
COVID-19, the Russian-Ukrainian conflict and
inflation continuously posed threats to the stability
of global financial markets. In view of the challenges
and opportunities in the recovery, the Group has
effectively executed its business plan and is actively
pursuing suitable business opportunities to broaden
revenue streams and enhance values for shareholders
under the current market conditions.

The Group’s sources of revenue include life insurance
premium income and other financial businesses
including subscription fees and management fees for
products launched by the Group, platform fees for
distribution of third-parties products, administration
fee for employees stock ownership plan management
services, brokerage commission income and
corporate advisory fee income etc. For the Period,
the Group’s revenue amounted to HK$4,698 million,
representing an increase of 32% compared to that
of HK$3,571 million for the Prior Period. The revenue
included HK$4,679 million premiums and fee income,
representing an increase of 32% compared to that
of HK$3,549 million for the Prior Period, and HK$19
million of income from other financial services,
representing a decrease of 17% compared to that
of HK$23 million for the Prior Period. The adjusted
operating profit is approximately HK$445 million,
representing an increase of 4% compared to that of
HK$427 million for the Prior Period. For the Period,
the Company’s principal subsidiary, YF Life Insurance
International Limited (“YF Life”) has maintained a
positive growth in total premium income and operating
profit for the first half of the year and has remained in
a healthy and stable financial position. However, after
the consolidation of other business for the Period, the
Group’s consolidated loss amounted to HK$89 million
compared to that of consolidated profit of HK$635
million for the Prior Period. The net loss attributable
to equity shareholders of the Company amounted to
HK$199 million compared to a net profit attributable
to equity shareholders of the Company of HK$460
million for the Prior Period. The net loss attributable
to equity shareholders of the Company for the Period
was mainly due to the loss on fair value change of
the Group’s proprietary investments in the corporate
operating segment as a result of adverse market
conditions.
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Management discussion and analysis
EEEBNWRIN

FINANCIAL RESULT REVIEW B RIA
EXRBEEE

Significant financial information

Consolidated profit and loss analysis for the period BENA=1FHIEANEAHGSEZTH B

ended 30 June, HK$ million

BET

2022 2021 Change %
Income N —g=-= —T=— 21t %
Premiums and fee income RERERKA 4,679 3,549 32
Total operating profit Ptk 445 427 4
Net (loss)/profit attributable to & A FE{L (EB1E) %R
the owners BEE (199) 460 NA i F
Basic (loss)/earnings per share SREKR(EIE) BT
(HK$) (Note 1) (BT) (M) (0.05) 0.12 NA &
Interim dividend proposed per EE2DIRTHERKRE
share - -
Consolidated financial position analysis, HK$ EEBBEMRELN  BHEET
million
At At
30 June 31 December
2022 2021 Change %
R-EBE-CZ R-E-—F
~A +=A
=+H =+—H #1 %
Total assets BEEAEE 100,762 98,474 2
Total equity FEREEE 15,553 19,891 -22
Owner’s equity e AR 10,557 13,724 23
Owner’s equity per share (HK$) #HEEASREZRGBT)
(Note 2) (Hizt2) 2.73 3.55 -23
Note 1: The denominator is weighted average number of KiiE1: DEBARABDEZBEROVMELSE -

ordinary shares of the Company.

Note 2: The denominator is total issued shares. B2 : HRBACRITRMEOEL -

Note 3: Certain comparative figures are restated to conform Kat3 . ETHRBFCELR  UKFSErHRENE
with current period presentation. R o

ERTREEEARAT
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)
Significant financial information (Continued)

Analysis on profit for six months period ended 30

EEENMRERIN

M RIR @)
ERUBEEE)

BEANAZTAULANEA a7 BEE

June, HK$ million T
2022 2021 Change %
—E=-= —E-— 21t %
YF Life segment operating EBERRyIBLEEFN
profit 511 501 2
Other financial services Hih S EREFM AT
and corporate segment PHREERE
operating loss (66) (74) -11
Total operating profit K& RNAEER 445 427 4
Adjust for the following profit or R TEHRR
loss and expenses impact: BEREE .
— Investment (loss)/income — CHERE(ERE)
from disposal, net impact W o HIBRE B ¥
of fair value changes of PTHETANAAEBE
risk hedging derivatives SEEERALH
and exchange impact of its BEMERZE
hedged items and fair value URETFTREN
change and impairment of NREBESBNBE
certain investments (431) 215 NA 7iE A
— Staff share award — ETIRMDERTE

amortisation reversal (o) - 8 -100
— Finance cost (Note 1) — BB (M) (63) (63) —
— One-off adjustments (Note 2) — —/RIRE(F13E2) (25) (1) 24 times f&
— Consolidation adjustments — BOtRE(HE3)

(Note 3) (15) 49 NA &
(Loss)/profit for the period AEARE (E518) SRR (89) 635 NA &
Less: non-controlling interests & - JEI=pRMER (110) (175) -38
Net (loss)/profit attributable to & AFE(L (B51E) /53 F

the owners FEE (199) 460 NA 3

Note 1: The amount includes bank interest expenses and other Kiat1 . ZLEERAEESMREMEELRAELEN
finance expenses incurred for the capital required in BITNEEBERANEMBMIEER -
the Group’s strategic investment.

Note 2: One-off adjustments represent the impact of group Kiito: —ARMFAREIEKLCEMBERAEENERE
restructuring and professional consultancy fees HAREEZABEANSE
incurred for non-recurring project expense.

Note 3: The consolidation adjustments represent the financial i3 BHARESHERREELANIBEE .
impact arising from the consolidation of YF Life.

Note 4: Certain comparative figures are restated to conform Kiat4: EZETHEBFOCENL  UFESEmHBENE

with current period presentation.

3R -
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Management discussion and analysis

EEENMRERIN

FINANCIAL RESULT REVIEW (Continued) Bt ERE (&)
Changes in owner’s equity BEAERSH
HK$ million =F-- - %
2022
—=E-=

Balance at 1 January — A —BZ&%%E 19,891
Loss for the Period REARES 18 (89)
Others comprehensive income and others Hih2mEu s Kk HAt (4,249)
Balance at 30 June RNA=THZ&E 15,553
Attributable to: iR

— Equity shareholders of the Company — RREERERR 10,557

— Non-controlling interests — FFERES 4,996
Total equity S EER 15,553
BUSINESS REVIEW EF )
Insurance business review R EE

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, related
financial data below is presented on a half year basis
and excluded the fair value accounting adjustments
made on the acquisition, intragroup consolidation
adjustment and transaction elimination. Such basis
is considered being able to provide reader with more
relevant information on the business performance of
the insurance business segment operating results.

Overview

During the First Half of 2022, our insurance business
remained as authorised insurer licensed to carry on
life and annuity, linked long term, permanent health,
and retirement scheme management long term
insurance businesses in Hong Kong. It also operates
in Macao through a branch office and is licensed to
sell life insurance products in Macao.
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SECCEREHE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

Our insurance business division maintained diversified
product suite includes four flagship products: (i) the
“FLEXI-ULife Prime Saver”, an enhanced universal
life insurance plan; (i) the “MY Lifetime Annuity”, a
plan providing guaranteed lifetime annuity income to
act as a safety net during the customer’s retirement;
(iii) the “Infinity Saver 3”7, a flexible insurance savings
plan allowing customers to accumulate capital with
potentially higher return; and (iv) the “PrimeHealth”
series which are critical illness products covering a
wide range of illnesses.

As of 30 June 2022, the tied agency force consisted
of approximately 3,302 (31 December 2021: 3,462)
agents in Hong Kong and Macao. In addition to tied
agency force, we also utilise brokers and agency
intermediaries as well as banks and other financial
institutions to distribute insurance products. The
insurance business division has approximately 516
(31 December 2021: 568) employees and more
than 523,900 (31 December 2021: 523,000) in-force
individual policies.

During the First Half of 2022, our insurance division
continues to develop its tied agency, brokerage and
agency intermediary and bancassurance distribution
channels to increase penetration in the market, to
broaden its access to potential customers and to
meet the evolving preferences of existing customers.
Tied agency is the most significant distribution
channel in terms of premium and fee income
contribution and we plan to continue to steadily
grow its tied agency force. We also seek to expand
our brokerage and agency intermediary distribution
channel to serve sophisticated customers who we
believe are more receptive to independent advice. For
bancassurance distribution channel, we will aim to
strengthen partnering relationships with existing banks
and financial institutions. Furthermore, our insurance
division has been exploring to re-formulate overall
strategy of online sales channel.

In addition, our insurance division aims to optimise
product mix by developing and promoting products
with higher margins, such as refundable critical
illness products. To further improve the information
capability and usage of digital platforms to match the
preferences of potential and existing customers, our
insurance division is actively developing virtual-face-
to-face solicitation tools and continues to enhance
online customer servicing tool.

EEENMRERIN

KO E)
BE (&)

RANRBREBESBHES TICNERRT
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Total premium and fee income

Total premium and fee income (“TPI”) measures its
business volume by referring to the TPI reported
under the Insurance Ordinance (Cap. 41 of the Laws
of Hong Kong) (“10”). TPl consists of full amount
of single premium, first year regular premium and
renewal regular premium before reinsurance, and
includes deposits and contributions for contracts. In
preparing the financial statements in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”),
YF Life chooses to unbundle the deposit component
of insurance contracts from TPl and such deposit
component is credited directly to the policyholders’
deposit upon receipt. Therefore, the revenue
recognised in the financial statements prepared under
HKFRS is less than TPI before intra-group transaction
eliminations.

EEENMRERIN

RIGCIRE (@)
RENBEARARE

RERERBALEBEBSE(RBEERD)
(BBEGIE 412 ) ([REBEMRP ) RS BIR
BEREAWANBERGTEEXKE - RERE
ABANREREBRZAMNBNRERE -5
FHARBNBERMARE  REBFRENR
EMHEK o RIB(E BB E LR )RS 5
BERE BERBREENABEREABA+TS
HFREEENFEESHRD  MEEREIL IR
FBREEFTARESBEANER - Bt - 1RIE
(BB B M EZER DR HIH BIERR P ERH
R EREERABRZEKENREREAWRA

AR o

For the six months period
ended 30 June
BEAA=+THLEAEAHME

2022 2021
—E_— B
HKS$ million HK$ million
BEET BEET
Total premium and fee income reported  RIBREBZEIEIDBENRER
under the 10 =Nt 5,695 4,691
Less: Premium deposits separated out B RREERPEBES M
from insurance contracts and REBESMNEHWRARER
recognition of fee income (1,015) (1,141)
Premium and fee income recognised in EENE BRI REERDH
the income statements of HKFRS WEERPERHVRER
EARBA 4,680 3,550

Management considers TPl as one of the important
measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also uses
TPl as additional measurement tools for the purposes
of business decision-making. TPl is not measures of
operating performance under HKFRS and should not
be considered as a substitute for, or superior to, profit
before tax in accordance with HKFRS.

EHSMEEERAT
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Management discussion and analysis

EEENWR DM
BUSINESS REVIEW (Continued) KO E)
Business Volume E$ 3
The tables below set forth the TPl of the insurance TRERABZHEZ()VWEESE,  (()2#HE
business by (i) geographical region, (ii) distribution BAG)ERBRERI TREEENRERE
channel and (iii) product type based on internal FAUA -
records.
(i) By geographical region (i) HEELE

For the six months period ended 30 June
BEAA=1THIEAEEHHE

2022 2021
—EB-— -5
HK$ million % HK$ million %
BEET % BEET %
Hong Kong &8 3,279 58 3,189 68
Macao RS 2,416 42 1,502 32
5,695 100 4,691 100
(ii) By distribution channel (i) B7#5EHE

For the six months period ended 30 June

HERA=THLAEAHRE

2022 2021
—E-CE —E--F
HKS$ million HK$ million
=774 B&EBT
Hong Kong Macao Total Hong Kong Macao Total
58 1 By B ®P k)
Tied agency BRAE 2,244 616 2,860 2,081 575 2,656
Brokers and non-tied &L AFFEBR
agency R 736 449 1,185 811 345 1,156
Banks and other RTMEM SR
financial iy
institutions 299 1351 1,650 297 582 879
3,279 2,416 5,695 3,189 1,502 4,691
10 YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Business Volume (Continued)

(iii) By product type

EEENMRERIN

KO E)
RBE(E
(i) ZEmBEE

For the six months period ended 30 June

BEAR=THLENEANE

2022 2021
—E-C-F —E--F
HK$ million HKS$ million
E&ET AEET
Hong Kong Macao Total Hong Kong Macao Total
i) -1 ok i ®P k)
Regular premium HHaRE — BEF

— First year 290 1,224 1,514 290 586 876
Regular premium HHRE — &

— Renewal 2,770 1,131 3,901 2,740 852 3,592
Single premium EARE 217 60 277 157 63 220
Fee income =3=1ON 2 1 3 2 1 3

3,279 2,416 5,695 3,189 1,502 4,691
Embedded value and value of new business AEEEAGELEE

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value is an actuarially determined estimate of the
economic value of a life insurance business based
on a particular set of assumptions as to future
experience, excluding any economic value attributable
to future new business. Value of New Business
represents an actuarially determined estimate of
the economic value arising from new life insurance
business issued in the relevant 12-month period.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes
implicit allowance for the time value of options
and guarantees and other risks associated with
the realisation of the expected future distributable
earnings through the use of a risk adjusted discount
rate and is consistent with the industry practice in the
market.

EHSMEEERAT
SECCEREHE

NEEEEETEASRRAREENERFRE
INERBNRTEE  mEEERERNYEREE
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EEEE -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Business Volume (Continued)

Embedded value and value of new business
(Continued)

The embedded value of the insurance business as
at 30 June 2022 is HK$18,836 million (31 December
2021: HK$18,061 million) with breakdown as below.

EEENMRERIN

¥R &)

¥KEB(E

AEEEAFEKEEE)
RZBZZFXA=Z1+H RBREBNREE

E#H188.36 BB (ZF=—F+-A=1—
B :180.61{&T) » FHEMT »

HK$ million BEET
As at As at
30 June 31 December
2022 2021 Change %
S »®
—E-= B —%F
<A +=A
=+H =+—H 21t %
Adjusted Net Worth (“ANW”) KA FE
(Note 1) (BtaE 1) 7,631 5,610 36
Value of in-force (“VIF”) business B WEKHBRE AR A
after cost of capital (Note 2) ZEWNEEMFZ2) 11,205 12,451 -10
Embedded value RNEEBE 18,836 18,061 4

Note 1: The ANW represents the net asset value on Hong Kong
statutory basis, with marked-to-market adjustment
to certain assets. The ANW change is mainly due to
the decrease in liabilities as a result of rising market
interest rate.

Note 2: The VIF is the present value of future estimated after-
tax statutory profits from in-force business, discounted
at the risk discount rate. The VIF drop is mainly due to
the decrease in liabilities mentioned in Note 1, which
implies less reserve release in the future.

M1 KRABRFEETBEEEEZLNEER
B 2EYHETEERTHETEETHSD
B KPHRFEZCERARWENE L5
BRNEERIESL -

M2 BREBEEREBMEBRNRBMETHE
EEFENRE  UERRE TR -
EREBEETROEMNE1FEEREE
HMAOEE  ERRERRNERESBHRE

oo
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Business Volume (Continued)

Embedded value and value of new business
(Continued)

Note 3: Below breakdown shows the information on the growth
of embedded value of insurance business over the past
twelve months period:

EEENMRERIN

RIGCIRE (@)
EBE(HE
A E B EFFE B EE ()

W3 AEBET-EAMBRBEBASEEE
ROEE - AHAWT -

HK$ million BEET
As at As at
30 June 30 June
2022 2021 Change %
i i
—E-CF —E-—F
~A ~A
=+H =+H %
Adjusted Net Worth (“ANW”) KA FE 7,631 5,866 30
Value of in-force (“VIF”) business B EBHRE 45K
after cost of capital ZENER 11,205 11,071 1
Embedded value REEE 18,836 16,937 11

The new business value of the insurance business for
the six months period ended 30 June 2022 is HK$294
million compared to that of HK$291 million as of the
same period last year.

For further detailed discussion of embedded value
and new business value of insurance division, please
refer to the Embedded Value section.

EHSMEEERAT
SECCEREHE

BE-_E-_—_FXA=1+BLEEAHM
HEKEBEA24EEB T MEFEHASH
2918 T o
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Key financial data of insurance business segment

The key financial data of insurance segment is
presented under HKFRS on a half year basis before
any fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations except
for those where other basis and consideration are
stated:

EEENMRERIN

RIGCIRE (@)
REEBS BT EHNBHEE

BRE RE B E A H MR35 M Z B A9 AR 10 B KL I,
REDMBHETRHBERERNBB S BERA
SERBEELENEMNQIABERRARE
(BBMBRELIVZFFIR -

For the six months
period ended 30 June
BEAA=TRHILEANEAHE

2022 2021 Change %
—E=-= —E--F 1t %
HK$ million HK$ million
BEET BEET
Income LON
Premiums and fee income RERERAKA
(Note a) (Kt a) 4,680 3,550 32
Premiums ceded to reinsurer BRERE
(Note a) (K&t a) (1,575) (931) 69
Net premium and fee income RERERAWAFRE 3,105 2,619 19
Change in unearned revenue REBBAEEEH
liability (Note d) (Ktatd) (734) (176) 318
Net earned premium and ERRRERER
fee income WA F AR 2,371 2,443 -3
Net investment and BREMEAUW A FEE
other income (Note b) (W&t b) 1,010 2,494 -59
Reinsurance commission and BREASNABES
profit 48 22 118
Benefits, losses and expenses #1{J - BENEH
Net policyholders benefit FREFEAGBN
(Note c) (Htatc) 42 1,579 -97
Commission and related HEeMERER
expenses 662 882 -25
Deferral and amortisation of IEIERERE S RAK
deferred acquisition costs IEREA S (ML d)
(Note d) (836) (545) 53
Management and other EERHEMBAX
expenses 310 449 -31
Change in future policyholder RRREFEALTEE
benefits (Note e) (Htite) 2,852 2,038 40
Profit before taxation MREL AR R 399 556 -28
Taxation 18 21 22 -5
Profit after taxation PRF 1205 F 378 534 -29

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Management discussion and analysis

BUSINESS REVIEW (Continued)

Key financial data of insurance business segment

(Continued)

Note a: The increase of the premiums and fee income mainly
arises from the newly launched short-term endowment
product, other new business and natural growth of
inforce portfolio, which also drives the increase in

premium ceded to reinsurer.

Note b: The balance includes net investment and other income,
interest income from bank deposits and other operating
income. The decrease of the balance mainly arises
from investment loss from investment-linked policies.

Note c: The balance includes net claims, policy benefits and
surrenders, interest credited to policyholders’ deposits
and dividends to policyholders. The decrease of the
balance mainly arises from investment loss passing to

the policyholders of investment-linked policies.

Note d: The net decrease of the balances (i.e. Deferral and
amortisation of deferred acquisition costs minus
Change in unearned revenue liability) is mainly due
to decrease in acquisition cost from lower sales of

products with higher commissions.

Note e: The balance includes change in future policyholders’
benefits to both insurance and investment contracts.
The increase of the balance mainly arises from the
newly launched short-term endowment product, other
new business and natural growth of inforce portfolio.

EHSMEEERAT
SECCEREHE

EEENMRERIN
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Operating Profit

For management decision making and internal
performance management purpose, the Group
refers to the operating profit which excludes the
investment income from disposal, fair value changes
of risk hedging derivatives and impairment loss of
investments. The operating profit for the Period grew
by 2% to HK$511 million.

EEENMRERIN

RIGCIRE (@)
RN

AEBULLER(FTEEEHERE RS
HHRABTEIAENAABEEHRIRENH
EM’F%MEER%&WW%}REEZE H o
AEELERRAIER 2% E5.11{E8TT ©

For the six months
period ended 30 June
BEAA=TRHLEANEAHE
2022 2021 Change %
=== —E=—% 216 %
HK$ million HK$ million
BEET BEET

Operating profit (Note 1) ReERR (1) 511 501 2
Adjust for the following profit or FEELUTERZRER
loss and expenses impact: =E .
— Investment (loss)/income — BHERE(BRE)/
from disposal, net impact U s o 5P L B ep
of fair value changes of PTHETENAAEE
risk hedging derivatives & %ﬁ%&ﬁﬂ/ﬁlﬂ
and exchange impact IEE WERSE
of its hedged items R BRENREREIE
and impairment loss of
investments (133) 33 NA FE M
Profit for the period Z< HA R E A 378 534 -29

Note 1: Operating profit represents profit generated from core
business activities.

a1 EEENERROER BB EENER

YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities

The following table sets out the key financial
information with respect to the assets and liabilities
employed by the insurance division before any
fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations.

EEENMRERIN

RIGCIRE (@)
EENEE
TREHTWBETRREENEALRERE

AEMEERIEE 28] RE2DEBATER
EENEBENIEMBESR

As at As at

30 June 31 December

2022 2021

JiS I

—_E—-= —E2-—5F

~A +=A

=tH =t+-—8

HK$ million HK$ million

BEET BEET

Investments RE 65,753 66,869
Cash and deposits REMFR 3,264 3,788
Deferred acquisition costs IEIEREEBRA 16,297 8,781
Other assets BEMEE 11,812 9,735
Total assets EEBE 97,126 89,173
Insurance contract provisions REEREES 72,929 63,309
Investment contract liabilities RESREARE 5,510 4,857
Other payable H S FRIE 6,319 5,173
Total liabilities BEBE 84,758 73,339
Net assets EEFE 12,368 15,834

As at 30 June 2022 and 31 December 2021, debt
securities, mortgage loans, equity securities and
unit trusts and investment policyholder plans related
securities are approximately 76%, 9%, 4% and 11%
of the total investments respectively. As at 30 June
2022, 96.2% (31 December 2021: 95.1%) of the debt
securities are investment grade rated (i.e. BBB- or
above) by reputable credit rating agencies. As at 30
June 2022, 82.4% (31 December 2021: 81.2%) of the
mortgage loans are investment grade rated (i.e. BBB-
or above) as assessed by internal rating analysis with
the support from external investment manager using
similar credit rating methodology from reputable credit
rating agencies.

EHSMEEERAT
SECCEREHE

RZEBE-_—_FXRA=+HRKZZT=-—F+=A
=+—H BE¥&ZE% BEHEER BEEFHU
RENERNREREZEEAGEIEBRESD
BIAEEIRENT76% ~ 9% ~ 4% K 11% ° R
TEZZFERAZ=ZTH 96 2%NEHKEES
ZEI—F+ZAZ=Z1+—H :95.1%)FEE
BREFMNTEREETEARENR (BNBBB-5
L) R=ZFB=ZZFXA=1+H824%(=
E-_—F+ZH=1+—0 :81.2%)WKRE
RBEBABIRDNTEBRENF (EIBBB-
KL L) REFFRDTEINBRE L2 W1
BT RAREGERFNIREBELUNER
TR FEETT o
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment assets

The table below sets forth the asset allocation of
the investment portfolio (excluding unit trusts and
investment policyholder plans related securities) of the
insurance division which the Company uses to monitor
the performance of the investment portfolio. The
debt securities and mortgage loans were reported at
cost less accumulated amortisation and accumulated
impairment while equity securities and unit trusts and
investment policyholder plans related securities were
reported at fair value.

EEENMRERIN

RIGCIRE (@)
REERE

TRIBTARAAREZEREAS(FSE
NERANMBRERESBATENMERES) R
BNREoMREAENEERERN - B
& 23 3K 40 & X DR AR R 5T S5 A R EHRUE
5%k - MERE S BEUETNRERERSS
AT EERERZUQABEIR -

As at As at

30 June 31 December

2022 2021

»® "

—E-= —E-—F

~AB +=A

=+H =t+-—H

HKS$ million HK$ million

HEET BEET

Debt securities B S 53,007 49,774
Mortgage loans KEFEER 5,931 6,086
Equity securities ERES 2,705 2,709
Cash for investment ARKBRENIRS 866 725
62,509 59,294

The table below sets forth the total investment income
based on internal records:

TR TERAICENIRE WD BEE -

For the six months period
ended 30 June
BEAA=+HLEAERHE

2022 2021

—_=E_ B

HKS$ million HK$ million

BEEET BHEET

Interest income and others FIE YA FIE At 1,143 1,065
Dividend income BRE WA 145 168

The investment income excludes income arising from
investment-linked products.

REWATEREMESBREENRA -
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BUSINESS REVIEW (Continued)

Key operational data of the insurance division

The table below sets forth certain other key

Management discussion and analysis
EEEBNWRIN

RIGCIRE (@)

operational data of the insurance division.

RS BN EELLHE
TREN TRESBHABEZELHE -

As at As at
30 June 31 December
2022 2021
»® »
—Eg-= B —fF
~A +=A
=tH =t+—H
Number of employees EEEE
— Hong Kong — & 478 541
— Macao — 2FT 38 27
Number of tied agents BRAEHE
— Hong Kong — &E 2,316 2,423
— Macao — BEF9 986 1,039
Number of brokers and non-tied agents  RLZAFIEBRRIBEHE 519 526
Number of bancassurance partners RITRBEEIEBHEE 5 5
Expenses ratio (Note 1) EBRER(MHF1) 8.6% 8.8%
Note: Hat -
1. Expenses ratio is operating expenses expressed as a 1. ERALRELRBANFEBNEOL R RS
percentage of TPI. X o
ERSREEBERAT

R CFRHRE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Financial strength and solvency margin

During the period ended 30 June 2022, our insurance
business has strictly adhered to the regulatory
minimum capital requirement as determined at the
relevant time in accordance with the 10 and maintain
sufficient available capital for operation purpose.

OTHER FINANCIAL SERVICE BUSINESS
Brokerage Business

During the Period, the turnover of brokerage business
amounted to HK$14,185.6 million (Prior Period:
HK$14,972.3 million), representing a decrease
of 5% compared to the Prior Period caused by
the continuous impact of pandemic and market
turmoil. We will continue to the strategy aiming to
increase income while adhering to tight cost control
and optimization of internal human resources and
technology to achieve targeted market position.

Employee Stock Ownership Plan Administration

During the Period, the business volume, revenue
from service fees and related commission income
of the employee stock ownership plan (the “ESOP”)
administration service division have remained stable.
The team will continue to enhance the service
infrastructure to improve the functionality of the
existing system and optimise operation efficiency.
The ESOP administration service will continue to
play a key role in the long-term development of the
Group’s securities brokerage and wealth management
businesses.

Financial Technology

During the Period, the financial technology business
continued to offer fintech solutions to institutions and
internal APP development while adhering to tight cost
control. Looking forward, the fintech division will focus
on enhancement of operation efficiency and actively
expand the access to the business users of the fund
platform and fund products to promote continuous
growth in business revenue.

EEENMRERIN

KO E)
MBEBEHMENEED

BE_Z-__FXA=1THLHE  RMOHPR
o ST B AR 1B AR B CIR B ZE AR ) )R B B B S
BRMENRELIEERER » WRFZHA
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BT(EFEEEAE149.72366ET) TEER
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BRI R AN IR ) A R AB AL R EB A D ER RN i -
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Management discussion and analysis

OTHER FINANCIAL SERVICE BUSINESS
(Continued)

Investment Banking Business

In the First Half of 2022, the investment banking
business focus on asset management and high net
worth clients related services through continuing
to build up the private wealth management team to
better serve the needs of clients. Looking ahead, the
division will make continued efforts to improve the
sales mechanism, establish a suitable sales network
and team, attempt to engage in single-project financial
advisory business and will actively mobilize internal
resources to achieve growth in the number of clients,
assets under holding and revenue.

PROSPECT

Looking ahead to the second half of the year, recovery
of local business sales and investment activities
is expected to occur in Hong Kong as pandemic
is gradually brought under control with a gradual
return to normal business activities. Although the
political situation and the macroeconomic and market
environment remain unstable, in order to enhance and
expand our economic strength and competitiveness in
the region, the Group will continue to seize all suitable
development opportunities, review the existing
business strategies, and broaden the business scope,
thus strengthening our position as a leading insurance
and financial services provider in Hong Kong.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$4,265
million (31 December 2021: HK$5,085 million). As at
30 June 2022, the Group has HK$1,386 million (31
December 2021: HK$1,382 million) bank borrowing
outstanding and HK$1,641 million (31 December 2021:
HK$1,641 million) shareholder’s loan outstanding.
The Group’s gearing ratio was 16.29% (31 December
2021: 13.19%), which was measured as total debt
excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the Period are set out in the statement of
changes in equity to the condensed consolidated
interim financial statements.
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Management discussion and analysis

FOREIGN EXCHANGE RISK

The Group has assets and liabilities denominated in
currencies other than Hong Kong dollar and that are
subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its investments and bank
balances in multi currencies. Management of the
Group monitors the foreign exchange exposure and
will hedge significant foreign currency exposure
should the need arise as set out in note 4 to the
condensed consolidated interim financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.

CHARGES ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$9,900,000 (31 December 2021: HK$9,900,000) for
banking facilities, HK$69,954,000 of investments (31
December 2021: nil) for normal operation purpose,
HK$13,381,553,000 of investments together with
HK$831,047,000 of fixed bank deposit (31 December
2021: HK$13,382,007,000 of investments together
with HK$727,089,000 of fixed bank deposits) in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

COMMITMENTS

Details of commitments are set out in note 28 to the
condensed consolidated interim financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2022 and 31 December 2021.
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Management discussion and analysis

STAFFING AND REMUNERATION

As at 30 June 2022, the Group employed 618 (31
December 2021: 814) full-time employees mainly
located in Hong Kong, Macao and the People’s
Republic of China and stringently abided by the
relevant labour laws and regulations. To foster a
motivated and skilled working team, the Group
provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2021.

DIVIDEND

The board did not declare the payment of an interim
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES

As disclosed in the circular of the Company dated
21 September 2020, the Company entered into
subscription agreements on 7 September 2020 with
(1) Jade Passion Limited (“Jade Passion”) in relation
to the subscription of 484,665,279 ordinary shares
of the Company at the subscription price of HK$3.17
and (2) MassMutual International LLC in relation to
the subscription of 160,000,000 ordinary shares of
the Company at the Subscription Price of HK$3.17
(together refer to “Issue”). The total gross proceeds
for the Issue was HK$2,043,588,934 and the net
proceeds was HK$2,040,588,934.
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Management discussion and analysis
EEENWR DN

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

RITRBROFERERRE)

THREYEE=_E-__FA=1tHIFEHK
HFENEBRERER

The table below sets out the actual application of net
proceeds of the Issue up to 30 June 2022:

Actual usage

from
Unutilised 1 January Unutilised
proceeds up 2022 proceeds up Expected timeline
to to to for utilising the
Use of 31 December 30 June 30 June remaining net
Proceeds 2021 2022 2022 proceeds
|
ES —EF-= £
—B-—F —RB—H=Z& —E=-=
+=A === ~A
=+—HIE AKNA=+HL =t+HLt FIGRFR S FRIE R
FEBNRERE HAERARE BEREREBER HREANRE fERANFERRE—ER
HK$ million HK$ million HK$ million HK$ million
&8 &8 H&EET &8
Strategic 1,224.6 1,224.6 — 1,224.6  Expected to be fully
investment utilised on or before
31 December 2024
BRRIRE BEEZZ-MF
+t=A=+-8%
Z A1 7 2 K A
Asset 306.1 — — — —
management
business
EEEHEK
Securities 306.2 - - — —
brokerage
business
BHELLER
Working Capital 2041 - - - -
EEES
Total: 2,041.0 1,224.6 - 1,224.6
R
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USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

Remark: The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not be
limited to) holding fixed income instruments and high
quality financial investments in order to maximise the
Shareholders’ interest as a whole.

During the year ended 31 December 2021, total actual
usage of net proceeds was HK$471 million, of which
HK$282.7 million was used for asset management
business, HK$22.1 million was used for securities
brokerage business and HK$166.2 million was used
for working capital.

EVENTS AFTER REPORTING PERIOD

Details of events after reporting period are set out
in note 32 to the condensed consolidated interim
financial statements.
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BACKGROUND

The Group mainly consists of two major
segments including life insurance business and
other financial services in the areas of investment
holding, asset management, pensions, other
businesses and corporate services. Life insurance
business is operated by YF Life, a 69.8%-owned
subsidiary, which is the most significant part of
the Group in terms of total asset and profitability.
To provide additional information of the insurance
business of the Group, the Group disclosed the
Embedded Value (“EV”) of the segment.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the New
Business Value. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

The Group has appointed PricewaterhouseCoopers
Limited (“PwC”), an international firm of consulting
actuaries, to examine whether the methodology and
assumptions used by us in the preparation of the
Embedded Value as at 30 June 2022 are consistent
with standards generally adopted by insurance
companies in Hong Kong and the preparation
basis adopted for the Embedded Value as at 31
December 2021.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New
Business Value of insurance business segment
are based on certain assumptions with respect to
future experience. Thus, the actual results could
differ significantly from what is envisioned when
these calculations were made. In addition, the
insurance business segment is held through a
69.8%-owned subsidiary of the Group. With the
Embedded Value and the New Business Value
of the insurance business being presented on a
100% basis below, the related value assessment
should be considered accordingly.

Embedded value
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Embedded value

R CFRHRE

AL
NEEE
EMBEDDED VALUE OF YF LIFE 4. BERBASEE
4.1 Embedded value 41 REEE
As at As at
30 June 31 December
2022 2021
P I
—_Eg-— —E- 5
~A +=A
=+H =+—H
HK$ million HK$ million
BEEET B EBT
Adjusted Net Worth KARFE 7,631 5,610
Value of in-force business before BREKR
cost of capital BERKARANEER 13,524 14,834
Cost of capital BAREA (2,319) (2,383)
Embedded value REBE 18,836 18,061
Attributable to: FEfhRER
Owners of the Company RATERRKRE 13,148 12,607
Non-controlling interests iR RS 5,688 5,454
Embedded value REEBE 18,836 18,061
4.2 New business value 4.2 HEKEE
For the past For the past
6 months 6 months
as of as of
30 June 30 June
2022 2021
BE BHZE
—_Eg=-= B —fF
~A=TH ~B=+H
1E751E B 1E751E B
HK$ million HK$ million
BEET BEET
New Business Value after cost of HBRERREEDN
capital FEKEE 294 291
ERCREEFRAT
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions
of each director of Yunfeng Financial Group Limited
(the “Company”) (the “Director”) and chief executives
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to
Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) under the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, or known to the Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

ESpS 510 HEHHE

Capacity/Nature of interests

Other information
H &R

EERFTETHRAESRA QT ZHE(TAE
BEEZRG  HERORESTHES
ZEERHRE

R-ZZB-=—FXA=+0 Z#sWMEEAR

AATEARAFNEES(ES | )RETETH
AERAQRTAFEEMER LB (EERES
REIERFIEXVE) 2RH - HERORES
FEACRERAQXTEREE SR HEREM
E32 G EBE2ETMA  RCRBEERS
ERFIEXVBRBERFrESE EHRAT LS
R DT ETRARAESETESERZNEESS
BI([2% 1%Dﬂ®$@1&%%%é§%ﬁ
BRAB (TR  REAQABCNB2ER
R#RBEWMT :

REQXAZBER(RS DREERO ZHFAE

Number of Shares held
FrEsRHBE
Percentage of
Long position shareholding
He BREDL

Mr. Yu Feng (Note)
Corporate interest

EEg 5 (HaE)
Note:

Mr. Yu Feng, Chairman of the Group and a non-executive
Director, is deemed to be interested in 1,827,641,279 Shares
under the SFO through Jade Passion Limited (“Jade Passion”),
a company of which 73.21% of its issued share capital is owned
by Key Imagination Limited (“Key Imagination”). 91% of the
issued share capital of Key Imagination is owned by Yunfeng
Financial Holdings Limited (“YFHL”), 70.15% of the issued share
capital of which in turn, is owned by Mr. Yu Feng.

Held by controlled corporation/

mEREEESE EEER

1,827,641,279 47.25%

wisz -

AEBEXFERAQAAVIATESESR LS > RIEES
R EE 50518 5% B Jade Passion Limited ([ Jade
Passion )4 1,872,641,279 R R 3 B % » Key
Imagination Limited ([Key Imagination])# % Jade
Passion B E#TRAZ73.21% » ERERIERERLD
A ZHESEIER |)#EE Key Imagination B 21T
291% > MERLEREZRSMEREBITIRAZ
70.15% °
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DIRECTORS’ AND CHIEF EXECUTIVES’ B
INTERESTS AND/OR SHORT POSITIONS IN Bt
THE SHARES, UNDERLYING SHARES AND 2

T D et
B A
X N HY

DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS (Continued)

Long positions in the shares and the underlying

shares of associated corporations:

Other information
H &R

BEITHAERARA T HIETHE
B HERORESETES
S BRE ()

RIEESEE RS REERO 2 HFR -

Number of Shares held in
Associated Corporation

RAEEZEFRFRHBE

Name of Associated Name of Capacity/ Percentage of
Corporation Director Nature of Interests Long position  shareholding
HEEE AR EEpE S/ RutE g KREDL
Yunfeng Financial Mr. Yu Feng Beneficial owner/Beneficial 94 70.15%
Holdings Limited interest
ERSRERBRAR EEEE BERBERANBifEs
Key Imagination Limited  Mr. Yu Feng Held by controlled corporation/ 9,100 91%
(Note 1) Corporate interest
Key Imagination Limited ~ E#%4%(ME1) HBAZEFEERE LEER
Mr. Huang Xin Held by controlled corporation/ 900 9%
(Note 2) Corporate interest
BERE(MFZ2) BIEWNEERSE/LEER
Jade Passion Limited Mr. Yu Feng Held by controlled corporation/ 7,321 73.21%
(Note 1) Corporate interest
Jade Passion Limited BREEME1) BSTEEEERE EZEER

Note 1: Mr. Yu Feng, Chairman of the Group and a non-
executive Director, was interested in 9,100
shares, representing 91% of equity interest in
Key Imagination through YFHL, the substantial
shareholder of the Company. Mr. Yu Feng was also
interested in 7,321 shares, representing 73.21%
of equity interest in Jade Passion through Key
Imagination. Both Key Imagination and Jade Passion
are substantial shareholders of the Company.

Note 2: Mr. Huang Xin, an executive Director, is the sole
shareholder of Perfect Merit Limited which owns 900
shares, representing 9% of the equity interest in Key
Imagination.

Save as disclosed above, as at 30 June 2022, none
of the Directors and chief executive of the Company
and/or any of their respective associates had any
interest or short position in the shares, underlying
shares or debentures of the Company and/or any of
its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.

EHSRMEBERAT
—EFRs

BEET - AEBEIERAQNRFHITESERELE
BRARRZEERREHSRIZERR
Key Imagination# 59,100 Iz 5 » 14
Key Imagination Z 91% fRHE - &% 4E
JNE38 Key Imagination 7 Jade Passion
HEH7,321KR K1 {hJade Passionz
73.21% B # o Key Imagination & Jade

Passion I BARF ZEERRK

Ktat2 : KATZHITESEFE %% BPerfect
Merit Limited 21— &5 » Perfect Merit
Limited # /& Key Imagination 900 & %

3 » 15 Key Imagination 2 9% BR & o

MEXFIEEEN  RZBEZF A=+
B MERAQNAESEREIETHRAER HE
AFERLAsBHEALTREAATR SHEEM
HEZE(EERESRPEKRMEXVE) 2
BB - HERPRESFHEEEMCEERA
AEBERERESERBEKRHEIKEEZR
MR RERBESERBERGEXVIH
AABRMBESFHCHNEARR T RBXFT
Zgﬁjwﬁ°
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LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise the
contributions of certain employees or Directors and
help to retain them for the Group’s operations and
further development.

Share Option Scheme

The Company adopted a new share option scheme
on 28 June 2022 (the “2022 Share Option Scheme”)
which is valid and effective for a period of 10 years
commencing on date of adoption. The purpose of the
2022 Share Option Scheme is for the Company to
attract, retain and motivate talented participants to
strive for future developments and expansion of the
Group and to provide it with a flexible means of giving
incentive to, rewarding, remunerating, compensating
and/or providing benefits to the participants. The
2022 Share Option Scheme is set out in the circular
despatched to shareholders dated 2 June 2022.

No options have been granted, exercised or cancelled
under the 2022 Share Option Scheme since the
commencement date of the 2022 Share Option
Scheme (i.e. 28 June 2022) up to the date of this
report. As at the date of this report, the total number
of shares issuable pursuant to the 2022 Share Option
Scheme is 386,799,167 shares, representing 10%
of total issued Shares. During the six months ended
30 June 2022, no share options were outstanding,
granted, exercised, lapsed or cancelled under any
share option schemes.

Share Award Schemes

The Board had approved the adoption of two share
award schemes respectively on 30 October 2014 (the
“2014 Share Award Scheme”) and on 12 December
2016 (the “2016 Share Award Scheme”).

The maximum number of shares that can be issued or
purchased under the 2016 Share Award Scheme and
the 2014 Share Award Scheme is 10% of the Shares
in issue from time to time (i.e. 386,799,167 Shares,
representing 10% of total issued Shares as at the
date of this report).

Other information
H &R

RBBEE

AN E IR IR RE R B K IR 40 22 B a2 LARR
ASMPEINEREAREENEERE—S
BRRAEEIRES -

B E

ARABRER=ZBZ_FXRA-TN\BERAFEBE
REFTEI( == FBRETE ) - BN
BB 10FHERNERREN - —F ==
FRREEEEZRA QAN - B KA
E%/ﬁﬁﬁﬁﬁlzﬁﬁﬁﬁﬁﬁﬁﬁ%
H WHAHRRHREEREZGE  USE - RE

B - WESEER RGBS EERM %Um

URAZESEI AR EZAREMBENM
Re _E_FBEREENFBEENBDS
TECCFAAZHEFRTRRNBEA

BE-E - _—_FEREGERBEHE ==
ZTZERNABAZHNAR)EEBEARERE
ﬁﬁ%k%ﬁ%:%::i%h%%%#&
B THESREE - RAREBH RE=Z
:_iﬁk%%%71%ﬁ§kﬁ%%%
386,799,167 % - HERARARBEEEBHITR
MHEH1I0% BE_E-_—_FA=+HL
ANER o SRR BT B AR AT Bl R
1T~ R - 176 - RNSBEE -

f 40 82 b =t &

BEE0RR-E—NE+A=+B(=Z
—NEROEBFHEADR=ZF—-X<E+=A
+TZH(ZE—RERMERTE DI EES
MIERD BT E -

mﬁ:7 ANERHERFER == -
EROEBFETRTIBEZCESRHG
HEAARADNATHEITRHEHE E’\J10%(E|]
386,799,167 XX 1D » HHERARREHHE %
1TRH2Z210%) °
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LONG-TERM INCENTIVE SCHEMES
(Continued)

2014 Share Award Scheme

Since the date of adoption of 2014 Share Award
Scheme (i.e. 30 October 2014) (the “2014 Adoption
Date”) and up to the date of this report, a total of
9,330,239 Shares have been awarded under the 2014
Share Award Scheme, representing about 2.09% of
the total number of Shares in issue as at the 2014
Adoption Date and about 0.24% of the total issued
Shares as at the date of this report.

During the six months ended 30 June 2022, no Shares
had been awarded under the 2014 Share Award
Scheme and as at 30 June 2022, 26,667 Shares were
held by the trustee under the 2014 Share Award
Scheme. There was no movement in the number of
shares awarded under the 2014 Share Award Scheme
during the Period.

2016 Share Award Scheme

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) (the “2016 Adoption
Date”) and up to the date of this report, 43,040,000
Shares have been awarded pursuant to the 2016
Share Award Scheme, representing about 1.79% of
the total number of Shares in issue as at the 2016
Adoption Date and about 1.11% of the total issued
shares as at the date of this report.

During the six months ended 30 June 2022, no
Shares had been awarded under the 2016 Share
Award Scheme. As at 30 June 2022, 15,395,000
Shares were held by the trustee under the 2016 Share
Award Scheme. Details of movements in the number
of shares awarded under the 2016 Share Award
Scheme are disclosed in note 26 to the condensed
consolidated interim financial statements.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2022 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

EHSRMEBERAT
—EFRs

Other information
H &R

RBBE & (@)

—E-NFEROEREE

BRHN - —-NFERMOEEFE B EE(ENZ
E-NE+A=+H)T=ZE—NFRMHA
HHNREBEZEAKREAY  ERE-Z—NER
RSt EIIE H S35 9,330,239k Bk 0 B E
RIE-NEEMHABHCRTROBEBLEN
2.09%  RAXFEHHECRITROBELAH
#0.24% o

BEZEZZFXA=1+HLEARER  #1ER
BE-Z-—NERMEBFERERS  BER=
Z__HXRA=ZTH FRARB=-Z—DNE
B% 10 22 B 5+ 81355 26,667 R IR 10 © RZANHAR
W REBE=ZF— liﬂxfﬁ EEIGTEIC IR R
BEEWXRBEE

“E-AFROEZBEEE

BERM-E—"ERDEBRE BEREEIZ
E-RNE+ A+ =BT ZEE—XREHEHA
BHEREBEZEAKREAE  ERBE-ZE—XRER
ﬁﬁlﬁb*ﬁ%};&m 040,000 R B 17 » #HE R
HN-ZB—-RNFRMAPEBITROHE LEHY
Lm%, FRHEBHERITROSELEHY
1.11% o

BEZZE-__FAA=ZF+HLEAREAR - *EHE*E
B-ZE—R"EROEBFERLERMD - K=
—ZHEXA=1H GRAREZ-Z— /\E‘EEX
% 5€ B st 813546 15,395,000 R 14 ° RIE=
E-RERORBFECRERBROEBE 2
SEEHNERLSE T SRR MET 26 ©

EERERG 2ER

BRAMEMPEEIN RBE-ZT-_FXA
=+ HiEAERRNEMEFRE - A2 T HEEMA
MELR R EEMBT LENZHE <
HE=(BERES QZ@M%EUSEU\TZ%
ﬁ)ﬂ%’é,ﬂﬁ)\zﬁ’&ﬁﬁﬁﬁﬁﬂ‘}iZﬂiﬁﬁfcfﬁ
MR
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SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2022, the Company had been notified
of the following substantial shareholders’ and
other persons’ interests, being 5% or more of the
Company’s issued shares that are recorded in the
register under Section 336 of the SFO.

Name of Substantial Shareholder

Capacity/Nature of interests

Other information
H &R

FERRREMALRRG 2B

RIBEZZFARA=1+H  RAFEBHAETY
FERRREMALEZ  REZFSREE
&G 336 IR EERBTMA AN TE 1T
R 5% R £ 2R o

Number of Shares held
iR 8E
Percentage of

Long position  shareholding

FTERRHS 51/ EntE 33y ERED L
Mr. Yu Feng (Note 1) Held by controlled corporation/ 1,827,641,279 47.25%
Corporate interest
B E (R T) M EHEERE EEES
Yunfeng Financial Holdings Limited Held by controlled corporation/ 1,827,641,279 47.25%
(Note 1) Corporate interest
ERSRIERBRAR (FE1) mZEGEEREE LEER
Key Imagination Limited (Note 1) Held by controlled corporation/ 1,827,641,279 47.25%
Corporate interest
Key Imagination Limited (45 1) HEESEEEE LEEE
Jade Passion Limited (Note 1) Beneficial owner/Beneficial interest 1,827,641,279 47.25%
Jade Passion Limited (475 1) BERBEA B
Massachusetts Mutual Life Insurance Held by controlled corporation/ 960,000,000 24.82%
Company (Note 2) Corporate interest
Massachusetts Mutual Life Insurance BT EFEEEE LEEE
Company (Hfz#2)
MassMutual International LLC (Note 2) Beneficial owner/Beneficial interest 960,000,000 24.82%

MassMutual International LLC (#7i£2)

BEREAA Bk

Note 1: Mr. Yu Feng, Chairman of the Group and a non-
executive Director, is deemed to be interested in
1,827,641,279 Shares under the SFO through Jade
Passion, a company of which 73.21% of its issued
share capital is owned by Key Imagination. 91% of
the issued share capital of Key Imagination is owned
by YFHL, 70.15% of the issued share capital of
which in turn, is owned by Mr. Yu Feng.

BfEET -

Note 2: Massachusetts Mutual Life Insurance Company was
interested in 960,000,000 Shares through its 100%
controlled corporation “MassMutual International

LLC”.

Htat2 -

AEEBEIERAQAAFHTEEERE
4 REESFRPEHRHWIRAEB Jade
Passion # 5 1,827,641,279 % I% {5 = #&
# » Key Imagination # 7% Jade Passion
BRITRAZ73.21%  ZHSHIERE
B Key Imagination B #1742 91% -
ME#EEHEEERSHERSBITRAE
270.15% o

Massachusetts Mutual Life Insurance
Company# B H100%#E K& 2 7
MassMutual International LLC# &
960,000,000 A& f& 12
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Interim Report 2022



SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Save as disclosed above, as at 30 June 2022, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under divisions 2 and 3 of the SFO, or
which were recorded in the register to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2022,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

CORPORATE GOVERNANCE

During the six months ended 30 June 2022, the
Company has complied with the applicable code
provisions of the Corporate Governance Code (the
“CG Code”), as set out in Appendix 14 to the Listing
Rules.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated
in the Model Code throughout the six months ended
30 June 2022.

AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Qi
Daging and Mr. Xiao Feng. The audit committee of the
Company has adopted the terms of reference which
are in line with the CG Code.

This unaudited condensed consolidated interim
financial statements of the Group for the six months
ended 30 June 2022 have been reviewed by the audit
committee of the Company.

EHSRMEBERAT
—EFRs

Other information
H &R

FERRREMALRRG 2ERE)

MREXFIEEEN RZBE__FA=T
B BEEMALTREAQT 2RO EERHE
FEAERBESRBEGKAFE2REIME
KATRIWE » RNARTEEH RS &5 5 336 1%
SHNREAQTFEZERTMAZERZHI KA -

BE LEIEEAQFLHRES

BEZZ-ZFXRA=Z+HLAER  XAT
FEEMAMNEARTEBE « HESBEAL
AEMLETES -

EER

BE—ZE-—_FXA=1+HLENEA  KXAF
BB EmARAMSE T EAESEECEER
SR EERSFRI R -

BITEERZZTRTA

RRREHRN—ERBESETES RS 21T
B8 AR ABEREESTRIRES 2R 5 4
FRE - ERARNFFHARENRR  AQT2
BEFCERI RERBE-ZT-_FXA
=HHERNER —EBFREFRAIRAZRS
FIREE o

BEREES

AABZEREESHARFAERMEERE -
HEBREABLAERERLEL - BREES
ERMETEERTR - R cBESE -

KRR EBEREESEEFHAERBE=Z
ZZERAZTHLERER 2 REERERE
BB BH®RE -
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CHANGES OF DIRECTORS’ INFORMATION

The change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

Ms. Hai Olivia Ou has been re-designated from an
executive director of the Company to a non-executive
director of the Company with effect from 3 August
2022.

Mr. Qi Daging has ceased to be an independent non-
executive director of Jutal Offshore Oil Services
Limited (stock code: 03303) on 27 April 2022.

Save as disclosed above, the Company is not
aware of other changes in the directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

Other information
H &R

EEENZE2E

BIBELTHRANEI3SIBN)KRAETIRECES
BEREEMT -

BERLZTHAQRTARTESHATAERDTEH
TEE BB FN\B=HE%E%M-

BEABERER-Z__FHA-+tHETH
EEEESSFLMBRBAERA T (RO AR
03303) 2B L FHHITES -

BREXFIKBEES » ARBLFHERE LT
BREAISE1351B()RAMRBENESER N HM
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated interim
financial statements set out on pages 37 to 112 which
comprise the condensed consolidated statement of
financial position of Yunfeng Financial Group Limited
(the “Company”) and its subsidiaries (the “Group”)
as of 30 June 2022 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of the condensed
consolidated interim financial statements to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
condensed consolidated interim financial statements
in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the condensed consolidated interim
financial statements and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the condensed consolidated interim financial
statements consist of making enquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.

EHSMEBERAT
e

Review report
ZR|E

FEWE
RERSMEENERATESE

(REBAMAEK L ER L E])
5l

i][[3

RMECBREREITEZ112EZ#SmE
BEERARTEAANDREMNBAR(ES
B DHNEBGEeP A HERE - LEBES
FHMERRBER-E_FA=1+HW
BRGREMBRARRABEZA LE/<E A HARK
WEBERESRER  BHSEE2EKRER B
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L EEE - SBHRERFFER A ARES L
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BRFEETEBK  UEHEBETMLAE
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)

(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial statements as at 30
June 2022 are not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Other matter

Our review was conducted for the purpose of
forming a conclusion on the condensed consolidated
interim financial statements taken as a whole. The
reconciliation between Hong Kong Financial Reporting
Standards and US generally accepted accounting
principles included in note 30 is presented for
purposes of additional analysis and is not a required
part of the condensed consolidated interim financial
statements. Such information has been subjected to
the review procedures applied in the review of the
condensed consolidated interim financial statements
and, based on our review, nothing has come to
our attention that causes us to believe that such
information is not fairly stated, in all material respects,
in relation to the condensed consolidated interim
financial statements taken as a whole.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 August 2022

Review report
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Condensed consolidated income statement
IGLEE A S

For the six months ended 30 June 2022 #Z —ZF__#xH =1 HiE~1EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

2022 2021

—_=E_ ==

(Unaudited) (Unaudited)
(REERK) (REEX)

Note HK$°000 HK$’000
Kt FET FET

Income KA
Premiums and fee income RERERRKA 4,678,736 3,548,781
Premiums ceded to reinsurer BRERE (1,574,722) (930,699)
Net premium and fee income REREAKRAFE 3,104,014 2,618,082
Change in unearned revenue liability — RZEIHIUK A S{E& (293,903) (244,809)
Net earned premium and fee income CHERERE B AEEE 2,810,111 2,373,273
Brokerage commission, interest and &KL HAE - FEUWAF

other service income H A RS U A 15,912 19,119
Subscription, management and RiE - EEBEREHNWA

rebate fee income 3,148 3,392
Consultancy and advisory income EENES L ON - =
Net investment (loss)/income RE(BR) WA FE 5(a) (1,102,874) 2,179,688
Overlay adjustment BERAE 412,911 (230,402)
Other income Hayg A 5(b) 1,410,804 790,695
Reinsurance commission and profit BREASMFEES 47,759 21,748
Total income ON -t 3,597,771 5,157,513
Benefits, losses and expenses wafY - BENEA
Net policyholders benefit FREFEALN 6 (41,826) (1,578,388)
Commission and related expenses HE&MERER (661,011) (876,996)
Deferral and amortisation of deferred IEEREEEKAN

acquisition costs and value of W EREMN

business acquired I FE FN 45 81 386,367 608,049
Management and other expenses EERHEMBEAX (434,312) (542,800)
Change in future policyholder benefits KIRIREZFHE AsL{TEE) (2,857,897) (2,051,523)
Total benefits, losses and expenses A1t - i8N E A2 %E (3,608,679) (4,441,658)
ERCREEBRAT

R FRHRE
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Condensed consolidated income statement
IGLEEE A S

For the six months ended 30 June 2022 #Z —ZF__#xH =41 HiE~1EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

2022 2021

—E-= —E; £

(Unaudited) (Unaudited)
(REERK) (REEX)

Note HK$’000 HK$°000
Kt FET FET
Finance costs =N (72,642) (77,934)
Share of results of associates B N R EE MR (4,462) (1,609)
(Loss)/profit before taxation BRELAT (BE),TaF 7 (88,012) 636,312
Tax expenses BiEXH 8 (1,429) (1,218)
(Loss)/profit after taxation Fi1E (E1E) R A (89,441) 635,094
(Loss)/profit for the period T &7 AL (B518)
attributable to: Al
Equity shareholders of the Company ZRA B %R R (198,603) 459,526
Non-controlling interests RS 109,162 175,568
(89,441) 635,094
(Loss)/earnings per share AAFRERRREMN
attributable to equity shareholders &K (FiE) 2F
of the Company
Basic (HK$) HEARGET) 9 (0.05) 0.12
Diluted (HK$) ®ECGET) 9 (0.05) 0.12
The notes on pages 44 to 112 form part of this F44EFEA 1\2LEH’9W¢§I§%Z|K%EE?E’%¢,HEE7I
condensed consolidated interim financial statements. HBIRRAARKEBD ©
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Condensed consolidated statement of comprehensive income
BRAEE2EKER

For the six months ended 30 June 2022 #EZ=F=—#XH=+HiE~EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEA~B=1THIEAEA

2022 2021

—E_-_= —E-—F

(Unaudited) (Unaudited)
(REEER) (R&EZ)

Notg HK$°000 HK$’009
Kt FET FET
(Loss)/profit for the period after taxation ZsHiE$i#&
(E518]), &R (89,441) 635,094
Other comprehensive income ZHA S E 2 U A
for the period
Item that will not be reclassified BETEEN 755
subsequently to profit or loss: BmpyEE -
Equity investment at fair value through UAnEETTER
other comprehensive income — net HEEr AEMEH
movement in fair value reserve Wamr RIERE —
(non-recycling) DMARBEREED
FECRATEE) - (39)
Items that may be reclassified HEGREEN 755
subsequently to profit or loss: BEaEpEE
Net movement in the fair value reserve AHBREEMEE
during the period recognised in W PHEZN AR
other comprehensive income EBEREESESE (4,183,732) (324,071)
Financial assets at fair value through BERETULR
profit or loss under overlay adjustment EBETEEHEF
AABRISRMERE (412,911) 230,402
Exchange differences arising on BE IR EEEE
translation of results of foreign EECERESE
operations 82,368 4,920
Unrealised gain related to amortisation FEEREEBHRAR
of deferred acquisition costs and W B SE S Y (BB 5
value of business acquired HENARER IR 1,910,002 41,345
Unrealised (loss)/gain related to REEW A SE#H
amortisation of unearned HENARBIR
revenue liability (F518) Wi
— Insurance contract provisions — REEEEHES (1,529,741) 16,398
Unrealised (loss)/gain related to REIHRUT A B 1E 1 8
amortisation of unearned HENARBIR
revenue liability (F518) W
— Investment contract liabilities - REGRAERE (114,266) 698
(4,248,280) (30,347)
Total comprehensive income AHEE 2N EEEE
for the period (4,337,721) 604,747
Total comprehensive income ZHA R PE (R 2= W
for the period attributable to: W
Equity shareholders of the Company AR AIRERRE (3,167,148) 439,818
Non-controlling interests R RS (1,170,573) 164,929
(4,337,721) 604,747
The notes on pages 44 to 112 form part of this BAZE2ENNERANEHFZES P E A
condensed consolidated interim financial statements. 3R T AV A L EB
EReHMEBERAT

SECCEREHE
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Condensed consolidated statement of financial position

& A 4R S B B 51K 0 R

At 30 June 2022 R=—ZFE=-=FA=1H
(Expressed in Hong Kong dollars) (L8 8 %)5)

At At
30 June 31 December
2022 2021
R-ZBEZZF RZEZ—F
AA=+H +=ZA=t+—H
(Unaudited) (Audited)
(REER) (BE®Z)
Note HK$’000 HK$°000
Bt FET FET
Assets BE
Property and equipment VEINET:] 12 681,289 711,787
Statutory deposits EEER 4,729 4,579
Deferred tax asset EEREEE 88 44
Investments in associates REE N TINIRE 133,646 148,819
Goodwill and intangible assets BERETEE 1,910,106 1,910,204
Value of business acquired e S 10,573,029 9,325,913
Deferred acquisition costs EEREEERAK 4,652,000 3,505,773
Investments wBE 13 66,149,119 67,896,304
Advance reinsurance premiums ENBERERE 1,911,867 1,277,899
Reinsurers’ share of outstanding claims RREERR 2 BRKE A F)
758 91,490 87,347
Insurance and reinsurance receivables FEWRE R BRB IR 14 8,186,361 6,776,768
Other accounts receivable and L fE W BR A % FE 5T
accrued income A 15 146,694 79,531
Other receivables, deposits and prepayment  EifEWE: « & RFEH
g 16 963,240 884,618
Bank balance — trust and segregated RITEREE — SERBY
accounts =] 17 1,093,469 779,732
Fixed bank deposits with original maturity REHRZR=M@A
over 3 months HYERITE HITE R 17 1,138,082 1,060,574
Cash and cash equivalents HERREZEIER 17 3,127,262 4,024,475
100,762,471 98,474,367
Liabilities =F
Insurance contract provisions REEEEES 18 68,019,519 63,121,305
Investment contract liabilities BESRAR 19 4,895,973 4,714,346
Outstanding claims RIRBEFR 242,558 229,848
Reinsurance premium payables ENBERERE 688,112 488,430
Other accounts payable H A FE{SBRFX 20 1,228,162 844,088
Other payables and accrued expense HiENSIEMETREY 21 5,293,350 4,318,281
Tax payable FEfI 5118 32,571 11,632
Financial liabilities at fair value through DAREBEITEEHESH
profit or loss STABEZEREE 22 379,516 376,263
Lease liabilities HEaE 237,612 279,608
Deferred tax liabilities ELEREEE 1,164,588 1,176,858
Bank borrowings RITIEM 23 1,386,299 1,381,776
Shareholder’s loan REEM 24 1,641,077 1,641,077
85,209,337 78,583,512
NET ASSETS EEFE 15,553,134 19,890,855

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Condensed consolidated statement of financial position

A S MM R R
At 30 June 2022 R=—ZFE=-—F~XA=1H
(Expressed in Hong Kong dollars) ({88 %)5)

At At
30 June 31 December
2022 2021

R-B--fF RZI=B=-F
AA=+tH +ZA=+—H

(Unaudited) (Audited)
(REER) (BE#%)
Note HK$°000 HK$°000
Bt FET TFET

CAPITAL AND RESERVES BERMGHE
Share capital BR N 25 11,872,683 11,872,683
Reserves s (1,315,974) 1,851,174
10,556,709 13,723,857
Non-controlling interests B 4,996,425 6,166,998
TOTAL EQUITY ERAR 15,553,134 19,890,855

The notes on pages 44 to 112 form part of this
condensed consolidated interim financial statements.
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(Expressed in Hong Kong dollars) (¥

For the six months ended 30 June 2022 & Z

Condensed consolidated statement of changes
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Condensed consolidated statement of cash flows
SR ERER

For the six months ended 30 June 2022 B Z _-F__# A=+ HIL~EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

2022 2021
—_E—-= —E_—F
(Unaudited) (Unaudited)
(REE®) (REEZ)
HK$’000 HK$’000
FHET FHET
Net cash generated from operating RETEEENHEESTFHE
activities 2,233,453 2,062,119
Purchases of investments REEA (7,022,196) (5,954,685)
Proceeds from disposal of investments HEREMEBNER
and dividend and distribution income B EF0 2 B U A 2,793,784 3,118,519
Fixed bank deposits with original REMRZR=EAKN
maturity over 3 months RITEER (76,120) (781,383)
Other investing activities Hi R & EE (36,680) (79,020)
Net cash used in investing activities RETHEANRE S FE (4,341,212) (3,696,569)
Bank loan drawdown RITHEREZE - 1,400,000
Bank loan repayment EERITER - (1,555,038)
Policyholders’ account deposits REFBEAZRFER 2,085,353 3,475,250
Policyholders’ account withdrawals REFBAZIRFER (787,908) (2,020,562)
Other financing activities Hitt & EE (92,422) (145,099)
Net cash generated from financing MEETHFELENESFE
activities 1,205,023 1,154,551
Net decrease in cash and cash ReRFESEEEBARLDFE
equivalents (902,736) (479,899)
Cash and cash equivalents at 1 January R—B—HWRE R
HEZEIEHR 4,024,475 4,056,734
Effect of foreign exchange rate changes #/MSEE RSB E 5,523 1,517
Cash and cash equivalents at 30 June RAB=1+HHNELE
RE%EEAE 3,127,262 3,578,352

The notes on pages 44 to 112 form part of this
condensed consolidated interim financial statements.

EHSMEBERAT
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in
Hong Kong, the shares of which are listed on
The Stock Exchange of Hong Kong Limited.
The registered office of the Company is Rooms
1803-1806, 18th Floor, China Evergrande Centre,
38 Gloucester Road, Wanchai, Hong Kong.
The condensed consolidated interim financial
statements for the period ended 30 June 2022
comprises the Company and its subsidiaries
(collectively the “Group”) and the Group’s interest
in associates and a joint venture.

The condensed consolidated interim financial
statements are unaudited, but have been
reviewed by the Company’s audit committee
and the Company’s independent auditor, KPMG,
in accordance with the Hong Kong Standard
on Review Engagements 2410, Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is
included on pages 35 and 36. This condensed
consolidated interim financial statements has
been approved for issuance by the Board on 26
August 2022.

The financial information relating to the financial
year ended 31 December 2021 that is included
in the condensed consolidated interim financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that
financial year but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2021
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

—REH

E#cemEEERAR(A2E D) IR
ERTIMRLZERAE  HRHES
BHAEXZFERQAT LT - AAFZ
FMREENREBEFELITEISH
FRE1E K {v1814 1803-1806 F - H &
CE_HFANA=THILHEZEBHES
EHRHMERREEALCIRENB L
A(GEBIAER ) RAEEREZ QT
R—REEQNA 2R °

AEPEEP PR R RRALEEZ -
EHARAAZERZEERAATAZE
VBN EEREMSBERESE
SEE NS EM Z(EBERER NS
241055 [ BT AE 15 3/ 12 B A 5 17 B9 *H B BY
BERFH | ETER EEREHIS
B EEE s B Y ERREHNESS
£36H c WEREPAEETHUBKBRERE
R-ZBEZ-ZFENA=-Z+BHEESZEHt
HETI B o

HHGEEPHVERRBEEEE_Z
——F+ZRAR=t+—HLEFEZHMEE
BEALLRER » ZEERTERAEAD
AR BREEZEEFESRE MER
X RIDEBHBYERRE RES
BD TG Y (E622F ) 5 4361 M A
BEZZELEVERR ZHEMER L0
T

RATEREBEEB(D FRA)EE 662(3)
HREEMR6EIBO 2ER @A F
AMEERERBE-_ZE-_—F+=A
=t—BLEFEZHBERE -

RKATMEZEBMERZEVERREE
REMIRE - ZREBMBELEREE
BENREHSRE  EF T B EEE
THERBEEMNBRTLLEANS R
REFRAEIZENEMNSE A TES
RIBCR B YR 406(2) ~ 407(2) 5% (3)
RIEHFIRERE o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

2 BASIS OF PREPARATION 2 wEIEE

(a) Statement of compliance (a) &FREH

The condensed consolidated interim
financial statements for the six months
ended 30 June 2022 has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the HKICPA. The
condensed consolidated interim financial
statements should be read in conjunction
with the Group’s audited consolidated
financial statements for the year ended 31
December 2021, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial statements is the historical
cost basis except that investments in certain
debt and equity securities and derivative
financial instruments are stated at their fair
values.

The condensed consolidated interim
financial statements is presented in Hong
Kong dollars (“HKD”), and all values are
stated to the nearest thousand (HK$’000s),
unless otherwise stated.

Use of estimates and judgements

The preparation of condensed consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and reported amounts of assets,
liabilities, income and expenses on a year
to date basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

BEBMEMARAT
e

FEE-ZE-_FANA=THIRN
18Rz RERE P BERRIIR
B(ERBBEXZMARRARES
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St-RLEFEZRERFEAVE
BRBB(EBH B REERDR
B)— O -

HEEE

BRNE TEBMERESURITE
TRTANRERE A AEENR
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

2 BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements
(Continued)

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Determination of consolidation scope

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control
or its status as a principal or an agent
would not change simply because of a
change in market conditions (e.g. a change
in the investee’s returns driven by market
conditions), unless the change in market
conditions changes one or more of the three
elements of control listed above or changes
the overall relationship between a principal
and an agent.

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine
the consolidation scope.

2 mEEEGE)

(c)

(d)

ER Lt R (E)

AEESHFERAZEMTREEHE
B > St BT MR EZ
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in preparing
the condensed consolidated interim financial
statements are the same as those applied in
preparing the consolidated financial statements
for the year ended 31 December 2021, as
disclosed in the annual report and financial
statements for the year ended 31 December
2021.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period. The adoption of the
amended HKFRSs for the current accounting
period has no material impacts on the condensed
consolidated interim financial statements.

INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a) Risk management objectives and policies
for mitigating insurance and financial risk

The Group operates in a business
environment which is subject to various
risks and uncertainties. Such risks and
uncertainties can be classified into two
categories, insurance risks and financial
risks.

EHSMEBERAT
e

3

FTESTHE

RERERASETHUBRERMEAZ
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

Insurance risks

The Group manages insurance risks
through prudent pricing guidelines,
reinsurance and underwriting
management and monitoring internal
and external emerging trends and
issues.

The Group’s underwriting strategy
seeks diversity to ensure a balanced
portfolio and is based on a large
portfolio of similar risks over a number
of years and, as such, it is believed
that this reduces the variability of the
outcome. This strategy is cascaded
down to individual underwriters through
detailed underwriting authorities
that set out the limits that any one
underwriter can write in order to ensure
appropriate risk selection within the
portfolio. Adherence to the underwriting
authorities is monitored through a
scheduled underwriting audit. In
addition, the Group has an Underwriting
Committee to establish policies and
procedures to supervise and assess
the insurance risks and to periodically
review and monitor the overall
underwriting management process. The
Group also has a Claims Settlement
Committee to establish policies and
procedures to supervise the claims
settlement policy. The committee
monitors the adequacy of the Group’s
reserves for the settlement of claims,
reviews significant claims or major
events, and investigates any fraudulent
claims.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

(ii)

Insurance risks (Continued)

The Group reinsures a portion of the
risks it underwrites in order to control
its exposure to losses to avoid the
risk of concentration and to protect
capital resources. Such transfers
of risks do not relieve the group of
its primary liability and, as such,
failure of reinsurers to honour their
obligations could result in losses.
The Group reduces this risk by
evaluating the financial condition of
reinsurers and monitoring for possible
concentrations of credit risk. The
Group has a Reinsurance Committee
to establish policies and procedures
to properly and regularly supervise
and review proposed and existing
reinsurance activities covering ceded
risks to reinsurers. The committee also
periodically reviews and monitors the
financial stability of reinsurers.

Financial risks

Exposure to credit, liquidity, interest
rate and currency risks arises in
the normal course of the Group’s
business. The Group is also exposed
to equity price risk arising from its
equity investments in other entities.
These risks are limited by the Group’s
financial management policies and
practices described below.

EHSMEBERAT
e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

Credit risk

The Group has exposure to
credit risk, which is the risk that
a counterparty will be unable to
pay amounts in full when due. Key
areas where the Group is exposed
to credit risk are:

amounts due from issuers of
debt securities;

- bank balances;

- insurance and reinsurance
receivables;

- commercial and residential
mortgage loans;

- other unsecured receivables;
and

- derivative financial

instruments.

The Group manages its financial
assets to limit credit risk by
diversifying its portfolio among
various security types and
industry sectors. The Group
has an investment committee
to supervise and control
investments and related financial
matters. Investment policies and
guidelines have to be approved
by the committee. In addition,
the committee periodically
reviews investment strategies and
investment performance.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

EHSMEBERAT
e

Credit risk (Continued)

At 30 June 2022, none of
the Group’s debt securities
represented investments in asset-
backed and mortgage-backed
securities in the United States of
America and People’s Republic
of China (“the PRC”) which are
exposed to sub-prime credit risks.
The Group does not originate any
residential mortgages but invests
in residential mortgage loan pools
which may contain mortgages of
subprime credit quality. Residential
mortgage loan pools are pools of
homogeneous residential mortgage
loans substantially backed by
Federal Housing Administration
and Veterans Administration
guarantees.

In respect of bank balances, all
of them are due from authorised
institutions in Hong Kong, Macao,
the PRC, the United Kingdom
and the United States of America.
Management periodically reviews
the credit ratings of these
authorised institutions.

With respect to the recoveries
due from reinsurers, the Group is
exposed to the credit risk that the
amounts due under a reinsurance
contract may not be paid. In
respect of loans to policyholders,
direct premium receivables
and other loans to agents and
staff, management monitors the
repayment status on an ongoing
basis. Other unsecured receivables
mainly comprise accrued interest
income on debt securities, where
the credit risks are limited by the
diversification of its investment
portfolio as mentioned above.
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

@)

(3)

Credit risk (Continued)

The maximum exposure to credit
risk is represented by the carrying
amount of each financial asset in
the statement of financial position
after deducting any impairment
allowance.

Liquidity risk

The Group has to meet daily calls
on its cash resources, notably
from claims arising from its life
insurance contracts. There is
therefore a risk that cash will not
be available to settle liabilities
when due. The Group manages
this risk by setting a minimum
level of liquidity cash that will be
available to cover claims maturities
and surrenders.

Interest rate risk

Interest rate risk is the potential
for interest rates to change, which
can cause fluctuations in the
value of investments and in the
amounts due to policyholders.
To the extent that fluctuations in
interest rates cause the duration of
assets and liabilities to differ, the
Group controls its exposure to this
risk by, among other things, asset
and liability matching techniques
that account for the cash flow
characteristics of the assets and
liabilities.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(4)

EESREBARAT
R FRHRE

Currency risk

The Group’s currency exchange
risk is mainly related to certain
policies that are not written
in the United States dollars.
However, most of the policies
are denominated in the United
States dollars. As the Group’s
investments are primarily made in
the United States dollars, coupled
with the fact that the Hong Kong
dollars are pegged to the United
States dollars, management does
not believe that the currency risk
is material. For investments made
in non-United States dollars, the
Group mitigates currency risk
through the use of cross-currency
swaps and forward contracts.
Cross-currency swaps are used
to minimise currency risk for
certain non-United States dollar
assets and liabilities through a
prespecified exchange of interest
and principal. Forward contracts
are used to hedge movements in
exchange rates.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk

The Group is exposed to equity
price changes arising from equity
investments classified as financial
assets at fair value through profit
or loss and financial liabilities at
fair value through profit or loss
held by the Group. Gains and
losses arising from changes in the
fair value of financial assets and
financial liabilities at fair value
through profit or loss are dealt
with in condensed consolidated
income statement.

The portfolio of unit trusts backing
linked insurance contracts, which
the Group carries on its condensed
consolidated statement of
financial position at fair value, has
exposure to price risk. However,
such price risk is fully borne by
the policyholders as the benefits
payable are linked to the price of
the securities.

The portfolio of unit trusts backing
non-linked insurance contracts,
which the Group carries on its
condensed consolidated statement
of financial position at fair value,
also has exposure to price risk.
This risk is defined as the potential
loss in market value resulting from
an adverse change in prices.

For the other investment under fair
value hierarchy level 2 and 3 that
is either backing linked insurance
contract or those that are not
related to insurance contracts,
their price risk impact on the
Group’s profit or total equity is
further analysed under fair value
measurement.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies

for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EESREBARAT
R FRHRE

Fair value measurement

(1)

Financial assets and liabilities
measured at fair value

Fair value hierarchy

The following table
presents the fair value
of the Group’s financial
instruments measured at
the end of the reporting
period on a recurring basis,
categorised into the three-
level fair value hierarchy as
defined in HKFRS 13, Fair
value measurement. The
level into which a fair value
measurement is classified is
determined with reference
to the observability and
significance of the inputs
used in the valuation
technique as follows:

Level 1 valuations:

—BRMEE

Level 2 valuations:

—EBRfhE

Level 3 valuations:

BE=ERME:

B4R & P 5 B B SR R B =

BB L BT )
4 RERNSEHEREEE)
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F‘?E’JE&%( g)
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(5) REREEE)
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o
m
fBio

F{E”rgﬁ'ﬂ

TREJINAEER
%/HEEE&Q‘“%E

E-’D\ ME{E uiﬁ
TR TAEEBA(E
BB ELER)E
1355 R B EFT
BIfREN=ELR
REERELK - A K
B2 RUTHEER
ERANE AE
NABREENME
B EMEERQ
REEEHERR
EEEBNER

Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the
measurement date

MRBEEFAF BB ASB(RFERHZ
HEEESEBEEERM S 2 AKABRE)FE

Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are inputs for which market

data are not available
FRAE_EBRBABRNREEF-—BEANTEHEE
AB URFAEATTBERBABRTFELAAE

B) - AUHEHAEREIRTSHENAAE

Fair value measured using significant
Unobservable inputs

RABEEREATNTBRE 2B AREE
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENSEEREEE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk B HOBUER (48
(Continued)
(ii) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) KRERE (&)
Fair value measurement RABEFE(E)
(Continued)
(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy RAABEERE)
(Continued)
The Group has established rEBECEHER&
and maintained policies and EFEBHMGERZE
guidelines that govern its RE-EANK
valuation methodologies and KRIESl - ZEHR
their consistent application. KBS F K@ A
These policies and guidelines B - BRREER
address the use of inputs, WER - & E
price source hierarchies and MIZEITEES -

provide controls around the
valuation processes.

These controls include ZEESBEEm
appropriate review and SEHERRNGE
analysis of prices against MEE - BRERR
market activity or indicators ZUNEL - ER
for reasonableness, approval HiE - BABERN
of price source changes, AREBEEERSE
price overrides, methodology ETEEERMD
changes and classification e MEBREME
of fair value hierarchy levels. SlIETERMEN
The valuation policies and (NEE) °

guidelines are reviewed and
updated as appropriate.
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Interim Report 2022



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENSEEREEE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk B HOBUER (48
(Continued)
(i) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) REREEE)
Fair value measurement RABEFE(E)
(Continued)
(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy DAEEER (E)
(Continued)
Annually, the Group conducts AEESFHEE
reviews of the primary pricing EEMERETE
vendors to validate that the B BB MtE
inputs used in that vendors’ BEBRERFEH
pricing process are deemed N AEBEREHE
to be market observable as ABEEPERNT
defined in the standard. While S A BRI - i
the Group was not provided AAEERESMH
access to proprietary models ErEnFLEER
of the vendors, the reviews BERIEaEY
have included on-site BEEBINEE
walkthroughs of the pricing AR~ A A2
process, methodologies and REUARFRREE
control procedures for each BHOEBRETRIS
asset class and level for B BEERITEE
which prices are provided. EEHREEES
The review also included an Bl ME B EZ - &
examination of the underlying AFEHRE IR F
inputs and assumptions for a BHBNERRE A
sample of individual securities BEMREZ ~&E
across asset classes, credit 5 18 3R & 2R 4
rating levels and various BHATHRE ©

durations, a process the
Group continues to perform
for each reporting period.

EHSMEBERAT
e
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENSEEREEE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk BRI BER (48 )
(Continued)
(ii) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) KRERE (&)
Fair value measurement AREEEE)
(Continued)
(1) Financial assets and liabilities (1) RAREBEFTEN
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy RAABEERE
(Continued)
In addition, the pricing o EEHERD
vendors have an established EEE AR AML
challenge process in place for BHETHREES
all security valuations, which MR B8 B
facilitates identification and Bl R IR R TR A
resolution of prices that fall HEMWERK K&
outside expected ranges. The ERAE RREEM
Group believes that the prices FEE R E e
received from the pricing RENRFTEBHE
vendors are representative EEHAKRENER
of prices that would be (RFE) AR
received to sell the assets at REEBEEBRPET
the measurement date (exit THEEDHE -

prices) and are classified
appropriately in the hierarchy.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENEBEREEE)
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk F‘?E’JE&%( E)
(Continued)
(i) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) REREEE)
Fair value measurement RABEFE(E)
(Continued)
(1) Financial assets and liabilities (1) RAREBEFEN
measured at fair value tREERERE
(Continued) (&
Fair value hierarchy DAEEER (E)
(Continued)
The Group reviews the fair AEEREHEH
value hierarchy classification B QAAEBEEER
at each reporting period. DEo-BLEMS
Overall, reclassifications EcREESAE
between levels occur when 914 1B 55 A Y B
there are changes in the ABEMHSHEESH
observability of inputs and AHEMELERL
market activity used in B @BERERN
the valuation of a financial ZENEHFHE-
asset or liability. Such aii%ﬁ"*ﬁziﬁf‘%
reclassifications are reported BAESLPREG
as transfers between levels at NEE &ZF’?E’JE}
the beginning of the reporting B -ERERBASE
period in which the changes —EBR(EEEREK
occur. Given the types of FEHEIHLPDES KR
assets classified as Level 1 é)ﬂ’]‘ﬁ%ﬁi |
(primarily equity securities ‘I' WMAE =
and mutual fund investments), A ‘I' iE/DJUZF'EJ
transfers between Level 1 E’JEE‘??EQW 5l R
and Level 2 measurement A9 1E o 2 [ 39 oK &
categories are expected to EZEEB - B A
be infrequent. There were MELHE=FHRE
no such transfers during any EE=EBHEEM
period presented. Transfers BENBILRPE
into and out of Level 3 are 1THEFE ©

summarised in the schedule
of changes in Level 3 assets
and liabilities.

EESREBARAT
R FRHRE
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENSEEREEE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk BRI BER (48 )
(Continued)
(ii) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) KRERE (&)
Fair value measurement RABEFE(E)
(Continued)
(1) Financial assets and liabilities (1) RAREBEFTEN
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy RAABEERE
(Continued)
The fair value of short-term EHEKIA(ZIHS
debt instruments, maturity H/)R30K)H A
less than 30 days, is assumed REEREZRERE
to be equal to the book value. HE  AX&EE—K
The Group generally uses FRBLRLEN
unadjusted quotable market RE&THER A 5| A
prices from independent miFER(INE)®E
brokers, when available, EEHHBBI0KX
to determine the fair value WEBIANLAR
of debt instruments with a BE -

maturity greater than 30 days.
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B AR & A B S SRR I A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4 RENEHEBREEGE

(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk BRI BER (48 )
(Continued)
(ii) Financial risks (Continued) (i) ZEERE(E
(5) Equity price risk (Continued) (5) REREEE)
Fair value measurement AREEEE)
(Continued)
(1) Financial assets and liabilities 1) RARBHETER
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy DA EEER (&
(Continued)
Fair value measurements as at Fair value measurements as at
30 June 2022 categorised into 31 December 2021 categorised into
RZB-ERA=TAK REBZ-E+ZA=+-BH
MBETEANE MERBHENE
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
E1ER H2EN HIER £1ER F2ER HIER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FA7 FET FAT Z-4
Recurring fair value REEEEMHEN
measurement MEE
(Liabilities)/assets (Bf)/&E
Financial assets at fair value NAREBE2EHED
through profit or loss: AR EREE .
- Private credit and other trust - MAERREMER
product type funds EREIRE - - 435,980 = = 504,082
- Listed equity - thkE 174,477 - - 371,498 - -
- Unlisted equity -FEnkE - 38,925 380,058 - 393,034 25,949
- Leveraged and structured - ERRERLZE
note investment RE 23,855 2,348,421 199,707 41,800 2,593,532 80,615
- Unit trust - BEHR 1,854,428 5,780,106 704,815 943,657 6,917,702 790,521
- Interest in a joint venture - RAERENER - - 117,200 - - 132,896
- Insurance contract related - RBREFEEN
partnership investment AERE - - 2,360,174 - - 2,233,950
- Mutual fund - tEES - 309 - - 291 -
Financial asset at fair value through JA A EEAEM2E
other comprehensive income WaEREE
- Debt securities - BEES 2,424.964 12,550,027 3,535,219 3,302,016 14,763,574 4,109,669
Financial liabilties designated ~ EELAREENABEY
at fair value through profit or loss ~ £EEE
- Preference share liability -BiRER - - (193,876) - - (192,648)
- Third-party interests in - RafEen
consolidated funds B-FER - - (185,640) - - (183,615)
- Investment contract liabilites - REAREE - (4,895,973) - - (4714,346) -
ERcmEEERAR

R FRHRE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

There were no transfers
between Level 1 and Level 2.
During the period, there were
transfers into Level 3 which
are due to lack of observable
market data as compared
to the previous period. The
Group’s policy is to recognise
transfers between levels of
fair value hierarchy as at the
end of the reporting period in
which they occur.

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
insurance contract related
assets and liabilities

62
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENSEEREEE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk B HOBUER (48
(Continued)
(i) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) REREEE)
Fair value measurement RABEFE(E)
(Continued)
(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy DAEEER (E)
(Continued)
The Group determines the AEBETEFHD
estimated fair value of its BERBANERE
investments using primarily HEENFHFT AR
the market approach or the BEE - FAERE
income approach. The use ENFREMEREE
of quoted prices for identical BEHHMEUR
assets and matrix pricing MiRmBERZEN
or other similar techniques By, mARERE
are examples of market mEENERAAR
approaches, while the use WAERRR - &
of discounted cash flow EEFAEBERARARE
methodologies is an example i A I B R A
of the income approach. The B URERDE
Group attempts to maximise ATa8EEn AR
the use of observable inputs REERSEAD
and minimise the use of SEESHUAE ©

unobservable inputs in
selecting whether the market
or the income approach is

used.

The use of different FATENBRRR
assumptions or valuation fh1E 5 0% ] e ¥ 1k
methodologies may have FAREBEESEE
a material impact on the SEAFE-FE
estimated fair value amounts. WMEABEMmMES » RE
For the periods presented, B B by 1B 1 il I 4
there were no significant BEREH -

changes to the Group’s
valuation techniques.

EHSMEBERAT
e



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENSEEREEE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk B HOBUER (48
(Continued)
(ii) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) KRERE (&)
Fair value measurement RABEFE(E)
(Continued)
(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERERE
(Continued) (#&)
Fair value hierarchy RAABEERE)
(Continued)
For level 2 debt securities, F_EREXKES
valuations are based primarily HEEEENIET
on quoted prices in markets BhigHHRE K
that are not active, or using EREEEERE
matrix pricing or other similar FRBRED G A8 5
techniques using standard WmAESHMEN
market observable inputs H Al S A E
such as the benchmark mE X EEEW
U.S. Treasury yield curve, mEHE S EER
the spreads versus the ZHEREEZ M A
U.S. Treasury curve for bb 3% 5 B E B W &=
the identical security and EHBRPFE o

comparable securities that are
actively traded.

For level 2 corporate FE_EBRAAES
securities, valuations are HEEEERNIET
based primarily on quoted BHIZHNERE - &
prices in markets that are not LEHREIFERE
active, broker quotes or using EERFEREE
matrix pricing or other similar i o] 3 2 g A B
techniques that use standard o= R e
market observable inputs ELm ABEMEE
such as benchmark yields, WmE FMEHEE
spreads versus benchmark E W mE B
yields, new issuances, issuer 17 BITAFER
rating, duration, and trades HERRE - EE 5%
of identical or comparable ALEENRS ©
securities.

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EHSMEBERAT
e

Fair

value measurement

(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

For level 2 unit trusts and
equity securities, valuations
are based on quoted market
prices adjusted for certain
factors, such as foreign
market differential.

For level 2 derivative financial
instrument, observable
significant inputs to the
valuation of derivative
financial instruments include
Overnight Indexed Swap and
London InterBank Offered
Rate basis curves, interest
rate volatility, swap yield
curve, currency spot rates,
cross currency basis curves
and dividend yield curves.

4

RieNEREARER(F

(a)

EEEEEREREERBRANSRE
B BUR ()

(i) ZHEmE(E)

(6) RiEmRpE (&)

DAEESEAE)
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MESEFSFMEE
EEARRELRE
(BT 5=E)H

B MIS®RE -

BE_ERTEESHE
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AMEBREREREH
8 AR BUR 1T [F
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

4 RENEHEBREEGE

(a) EREZEEEREERRNEHE
B BUR ()

(i) ZHEmE(E)
(6) RiEmRpE (&)

Fair value measurement AREEEE)

(Continued)

(1) Financial assets and liabilities (1) BRAAEEFEN
measured at fair value tREERARE
(Continued) (#&)

Information about Level 3 fair EZERLALEE
value measurements FTENEE
Range
g8
Significant
Valuation unobservable Weighted
techniques inputs Min Max average
EheN|
fhExE BREAE B BAE  METSH
HK$'000 HK$'000 HK$'000
Fér Fér Fén
Financial assets: SHEE:
Financial asset at fair value ~ HEERETHALER
through profit o loss under B EEBHABE
overlay adjustment LEHEE
- Partnership investment -REBRE Net asset Net asset NA NA NA
value value
BENE EENE TER TER TER
- Unit trusts - Bl Net asset Net asset NA NA NA
value value
BERE EENE TER TER TER
Financial asset at fair value NAAEERHET
through other comprehensive AR 2ENEZ
income: SREE!
- Corporate securities - NEE% Matrix pricing ~ Credit spread 114BPS 887BPS 201BPS
and DCF (31 December (31 December (31 December
2021: 78BPS) 2021: 903BPS) 2021: 155BPS)
EEERNR ERAZ  114EEE  S7TEEY  201fEY
HREERE (Z3=-%  (Z3=-%F (Z3=-%
+2R =: :
t-A0 Zt-R: =t-A:
18EEY)  03fEEE)  155(EER)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EESREBARAT
R FRHRE

Fair

value measurement

(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Information about Level 3
fair value measurements
(Continued)

A description of the sensitivity
of the estimated fair value
to changes in the significant
unobservable inputs for the
more significant Level 3
insurance contract related
asset and liability classes is
as follows:

Partnership interest — The
fair value estimation is
based on the net asset value
attributable to the Group
determined by the respective
fund managers. If such net
asset value attributable to
the Group is not yet readily
available, adjustments to the
fair value of the funds are
made based on the latest net
asset value with adjustments
based on subsequent
contribution made and
distribution received by the
Group. As at 30 June 2022,
it is estimated that with all
other variables held constant,
an increase/decrease in net
asset value by 10% would
have increased/decreased the
Group’s other comprehensive
income by HK$222,959,000
(31 December 2021:
HK$216,964,000) under the
overlay approach.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 REVNSHERERE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk B HOBUER (48
(Continued)
(ii) Financial risks (Continued) (i) ZHEkE(E)
(5) Equity price risk (Continued) (5) REREEE)
Fair value measurement AREEEE)
(Continued)
(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERARE
(Continued) (#&)
Information about Level 3 EZERLALEE
fair value measurements FTENIEE (&
(Continued)
Unit trusts — The fair value BWEFE — AR
estimation is based on the BEMGFTIIERE
net asset value attributable EEESEKEEREN
to the group determined by AEBEEEEF
the respective fund managers. B -BHE_ZTZ_—
At 30 June 2022, for the fair FXRXA=1TH ¥
value sensitivity analysis MRE=ZEBRWWEN
of unit trusts classified EFERENAAEBESR
as Level 3, it is estimated BMEDMN - WHAE
that with all other variables Httof# EEREF
held constant, a decrease/ T®, HEEE
increase in net asset value by FER D Em
10% would have decreased/ 10% ERNEBEEH
increased the group’s other BT, AEEHNH
comprehensive income by ftl 2 [ UK & A% R 2
HK$70,482,000 (31 December /#$170,482,000
2021: HK$79,052,000). BrR(ZEZ—#&
+=ZA=+—8:

79,052,000 7T) ©

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Notes to the condensed consolidated interim financial statements

4 INSURANCE AND FINANCIAL RISK 4

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

RiEeNEHERERE)

MANAGEMENT (Continued)

(a)

Risk management objectives and policies (a) EREEEZERBRERENSER
for mitigating insurance and financial risk PR BB (42 )
(Continued)

(ii) Financial risks (Continued)

(i) E@mEE)

(5) Equity price risk (Continued) (5) KEEEE)

i
EI‘!
o
%

Fair value measurement ARE

EHSMEBERAT
e

(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Information about Level 3
fair value measurements
(Continued)

Corporate securities -
Internally-priced corporate
securities classified in Level
3 include certain below
investment grade watch list
and distressed fixed maturity
securities. For securities
where discounted cash
flows are used, the primary
unobservable input is the
internally-developed discount
rate. Significant increases
in the discount rate would
result in a significantly lower
fair value, with the opposite
being true for decreases in
the discount rate. In certain
cases, the Group uses an
estimated liquidation value
of the borrower or underlying
assets. The Group also applies
market comparables, such as
earnings before interest, taxes,
depreciation and amortisation
(EBITDA) multiples for certain
securities. In isolation, an
increase in the value of these
inputs would result in an
increase in fair value, with
the opposite being true for
decreases in the value of these
inputs. As at 30 June 2022,
it is estimated that with all
other variables held constant,
a decrease/increase in credit
spread by 100 BPS would
have increased/decreased the
Group’s other comprehensive
income by HK$194,593,000
(31 December 2021:
HK$248,968,000).
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement
(Continued)
(1) Financial assets and liabilities

measured at fair value

(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those non-
insurance contract related
assets and liabilities

Level 2 perpetual capital
investment is based on
brokers quote for valuation
purpose.

Information about Level 3
investment

Unlisted FVPL investment

FELTHURAEETE

BHBHHABRENRE

Trust products

EiEm

Private credit funds and interest in
a joint venture

RAGRESRREELXNER

Preference share liability

BEERERE

Unlisted equity
FLmRE

Third-party interests in
consolidated funds

REGESNE=ARE

B4R S P 3 B B SR R B =

BB L BT )
4 RERNSEHEREEE)

EEEEEREREERBRANSRE
ﬁ%ﬂ%()

(a)

(i) ZEEE(E)
(5) REREEE)

Valuation technique

EERM

Recent transaction price

TERZE®K
Net asset value
EEFE

Discounted cashflow

E\E}E}Eél}lbi

Market approach
%%
Net asset value

BERE

¥

DAEESEAE)

BARBEEN
THEERARS

(I’gé_'r_

(1)

A—A— —

BRANE=ZE
%Zh@ﬁ%ﬁ#gﬁf
B 9 12 18 17 7] 8
A B F 1R Bz & 6] 16
BEENEE

RMAKBEER
hﬁ%?ﬁﬁﬁﬁ
MELCHRE -

Significant
unobservable inputs

EATTEEGAE

Recent transaction price
LHRGER

Net asset value
EEFE

Expected distribution from
underlying fund investment per
annum and net asset value of
underlying fund investment

SERBESREURNEBES
REEEFENFARDIK

Applied multiples, marketability

discount
EREY  mERBMEiE
Net asset value

BERE

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2022
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EESREBARAT
R FRHRE

Fair

value measurement

(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
non-insurance contract
related assets and liabilities
(Continued)

A description of the sensitivity
of the estimated fair value
to changes in the significant
unobservable inputs for
those non-insurance contract
related level 3 asset and
liability classes is as follows:

Fund investments - the
fair value of private debt
securities investment fund
and interest in a joint venture
holding is based on the net
asset value attributable to
the Group determined by the
respective fund managers.
If such net asset value
attributable to the Group
is not yet readily available,
adjustments to the fair value
of the funds are made based
on the latest net asset value
with adjustments based on
subsequent contribution made
and distribution received by
the Group.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
non-insurance contract
related assets and liabilities
(Continued)

Credit link obligation note
investment - the fair value
based on valuation model
and price quote provided by
the arranger of the note with
ongoing monitoring of our
investment committee and
risk management team in
conjunction with additional
information compiled by
portfolio manager including
performance and covenant
compliance information as
provided by the independent
trustee.

72

4 RENEHEBREEGE

(a) EREZEEEREERRNEHE

B Y BUR (A

(i) ZHEmE(E)

(6) RiEmRpE (&)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EESREBARAT
R FRHRE

Fair

value measurement

(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
non-insurance contract
related assets and liabilities
(Continued)

Unlisted equity — the fair value
based on market approach
valuation model based on the
applied EBITDA multiples of
comparable public companies
and marketability discount to
estimate the fair value of the
unlisted equity.

Preference share liabilities
and third parties interest in
consolidated funds - the
fair value of the financial
liabilities are determined
mainly based on the fair value
of the fund investments and
credit linked obligation as the
principal investment of the
consolidated funds and the
effective interest of the third
parties in those consolidated
funds.
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Notes to the condensed consolidated interim financial statements

GLCER= ik

B AR5 ER AR MY aE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

RN B ERER (&

(a) EREZEEEREERRNEHE

B Y BUR (A

(i) Z@mEEE

(6) RiEmRpE (&)

Fair value measurement AREEFE(E)

(Continued)

(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tHMEERES
(Continued) (#&)

Valuation techniques E_ERAME=E
and inputs used in Level R EETEA
2 and Level 3 fair value A B9 13 18 7 17 F1 %)
measurements for those A B REE
non-insurance contract BEENEE (&
related assets and liabilities
(Continued)
30 June 2022 31 December 2021
—E-CF —E--—F
AR=1H +=-B=+—-H
Effect on Effect on
profit after profit after
Change in the tax and tax and
relevant equity price HEREER retained retained
risk variable: BEEE % profit % profit
HBHZRR HB & BT
NGEEER AMRBEF
HE e 0%
HK$’000 HK$’000
FET FET
Trust type fund products EFXERELER
Increase =0 5 - 5 12
Decrease B (5) - (5) (12)
Unlisted equity F LR
Increase =0 3 11,382 3 756
Decrease B (3 (11,382 ) (711)
Joint controlled entity HEEHER
Increase 240 10 11,720 10 13,290
Decrease A (100 (11,720) (10) (13,290
Private credit funds AAERES
Increase 40 10 43,598 10 50,384
Decrease A (100 (43,598) (10) (50,384)
Third party interest in REHEENE=R
consolidated fund &
Increase Em 10 (14,958) 10 (17,286)
Decrease R (10) 14,958 (10) 17,286

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2022



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 REVNSHERERE
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk BRI BER (48 )
(Continued)
(i) Financial risks (Continued) (i) ZEEE(E)
(5) Equity price risk (Continued) (5) KRERE (&)
Fair value measurement AREEEE)
(Continued)
(1) Financial assets and liabilities (1) RAREBEFTEN
measured at fair value tREERERE
(Continued) (#&)
The movement during the NEAR R E =B AR
period in the balance of Level RRAEETFTENE
3 fair value measurements is BEEHWMT :
as follows:
Financial assets at fair value URAAEEZEA
through profit or loss BB ARZEZ
THEE
2022 2021
—E-= —E-—F
HK$’°000 HK$°000
FHET FET
At 1 January R—A—H 662,927 742,897
Purchase/capital injection BE CEAER - 7,765
Settlement on disposal and HELZERER
redemption of products B o] (67,237) (78,206)
Fair value change of SEMNQAARERE
investment 5 (19,767) 69,736
Transfer into level 3 HAE=BH 354,109 -
Exchange alignment IMNERRITEER 3,206 (4,648)
At 30 June RANA=1H 933,238 737,544
ERcmEEERAR

R FRHRE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(Continued)

(ii) Financial risks (Continued)

(Continued)

4 RENcHRAEAKER(E
(a) Risk management objectives and policies (a) EREEEERBRERBRNEEE
for mitigating insurance and financial risk BRI BER (48 )
(i) EEEEEE)
(5) Equity price risk (Continued) (5) KRERE (&)

Fair value measurement RABEFE(E)

(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERERE
(Continued) (#&)

Financial assets at fair UAAEMEEA
value through other HEFHTFAREME
comprehensive income (debt Bz EE
securities) (EHE )
2022 2021
—=B-— —E- &
HK$°000 HK$°000
FHET FET
At 1 January HR—HB—H 4,109,669 4,612,536
Purchase BREE - 387,930
Settlements wE (137,560) (157,976)
Net realised loss to FFABENEER
profit or loss [ Ei=be (4,240) (39,690)
Net unrealised loss to FFAREMEE S
other comprehensive HAREEEE
income RER (455,167) (140,278)
Transfer into level 3 BAE=BH - 69,460
Exchange alignment IMERRITEERR 22,517 -
At 30 June RANB=+H 3,535,219 4,631,982

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

()

EHSMEBERAT
e

Equity price risk (Continued)

RieNEREARER(F

(a) EREZEEEREERRNEHE
B BUR ()

(i) ZHEmE(E)
(6) RiEmRpE (&)

Fair value measurement AREEEE)

(Continued)

(1) Financial assets and liabilities (1) BAAEBETEN
measured at fair value tREERARE
(Continued) (#&)

Financial assets at fair value EBEFAEZTUR
through profit or loss under AEEE AR
overlay adjustments Bt AEm 2t/
®E

2022 2021

—E-= —E_—F

HK$’000 HK$°000

FET FET

At 1 January n—A—H 3,105,086 2,114,564
Cost of investment purchased fg A HY3%E B4~ 260,360 175,115
Distribution received U2 89 7 i (86,654) (250,886)
Earnings reinvested BEFRRENK S - 139,210
Net realised gain o2 RIS FE 24,096 2,754
Settlement HE - (1,770)

Net unrealised (loss)/gain STAHtE WS
to other comprehensive HAREHE (BE)

income /W R (74,293) 163,223

Transfer into level 3 BAFE=E4H 15,578 97,889
Exchange alignment IMNERRITEERR 20,524 (1,099)

At 30 June MRANB=1H 3,264,697 2,439,004
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

RN B ERER (&

(a) Risk management objectives and policies (a) EREEEEZRBRERBRINSER
for mitigating insurance and financial risk BRI BER (48 )
(Continued)

(ii) Financial risks (Continued)

(i) Z@mEEE

(5) Equity price risk (Continued) (5) REREEE)

78

Fair value measurement AREEFE(E)

(Continued)

(1) Financial assets and liabilities (1) BRAREEBESTEN
measured at fair value ctREERAERE
(Continued) (#&)

Financial liabilities at fair UAAEMEEA
value through profit or loss HEFAABEZZ
THEE

2022 2021

—=B-— —E- 5

HK$’000 HK$’000

FET FET

At 1 January m—HA—H 376,263 618,561
Share redeemed & B E R4 - (31,110)

Distribution to third party PHEFE=H

investor BEA - (20,897)

Fair value change AREEZE 3,253 20,097

At 30 June HA<B=+H 379,516 586,651

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EHSMEBERAT
e

Fair

value measurement

(Continued)

)

Fair value of financial assets
and liabilities carried at other
than fair value

The carrying amounts of
financial instruments carried
at cost or amortised cost
were not materially different
from their fair values as at 31
December 2021 and 30 June
2022 except for the following
financial instruments, for
which their carrying amounts
and fair value and the level
of fair value hierarchy are
disclosed below:

4 RENEHEBREEGE

(a)

EEEEEREREERBRANSRE
B BUR ()

(i) Z@mEEE

(6) RiEmRpE (&)

DAREES

_‘I_'
fBio

(&)

(2) ¥BEAAREEIKR
MEMEEREE
R REE

NE B R A
HAAARN S E

fmf S m = S 1|1+
> - @
oh
NG
-

BRBENT

Fair value measurements as at

2022 30 June 2022 categorised into
RZE-ZEXA=TAM
=St - MEETENE
Carrying
amount  Fair value Level 1 Level 2 Level 3
RAEBE 2QAEE F1ER  F2Bf  F3ER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET FET FEx FET FEx
Debt securities ERES 27,374,040 24,757,541 1,179,472 21,179,472 2,398,597
Mortgage loans ERER 5,846,714 5,564,378 - - 5,564,378
Fair value measurements as at 31
2021 December 2021 categorised into
RIBZ-E+ZA=1-AN
“E-- MMEBETENE
Carrying
amount  Fair value Level 1 Level 2 Level 3
RAEE ONEE F1ER  E2BR  HE3ER
HK$'000  HK$'000  HK$'000  HK$'000  HK$000
&7 TEr A7 &7 TEr
Debt securities BEES 24,696,256 27,940,645 1,549,874 23,610,862 2,779,909
Mortgage loans BHER 5,995,262 6,326,249 - - 6,326,249
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair

value measurement

(Continued)

)

Fair value of financial assets
and liabilities carried at other
than fair value (Continued)

Mortgage loans - The fair
value of mortgage loans
is established using a
discounted cash flow method
based on credit rating,
maturity and future income.
The fair value for impaired
mortgage loans is based on
the present value of expected
future cash flows discounted
at the loan’s effective
interest rate or the fair value
of the collateral if the loan
is collateral dependent.
A significant increase/
(decrease) in the discount rate
would result in a significant
decrease/(increase) to the fair
value.

4

RieNEREARER(F

(a)

EEEEEREREERBRANSRE
B BUR ()

(ii) =& /mEbz (E
() KREmREE)

DAEESEAE)

(2) ¥BEAAREEIKR
MEMEEREE
A EE(E)

KPER — EH
ERNDREERE
BMERNERFR -
E|H B M ARR A
WMBRREREE
HEE o © R {E I
EXHNARBEER
RUERERF =
IR FE R R R
2 KR E K
Am(MRERZE
HmINDREE-
BB RA AR £
(T B)#EHL
REENKRERD
/() e
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Interim Report 2022



Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

5(a) NET INVESTMENT (LOSS)/INCOME

5(a) RE (BB WA FHE

Six months ended 30 June
BEAA=1THILXEA

2022 2021
—E_-_ —E-—F
HK$’°000 HK$°000
FHET FHET
Interest income from unlisted debt AETBEERSRIBEFER 2
securities and mortgage loans FE WA 1,173,231 1,100,459
Bank and other interest income RITREAFI S WA 8,597 5,331
Net realised gain on disposal of HEEEUAAEBEFER
securities designated at fair value HEHTABR RS Z
through profit or loss &% - SN R C 62,740 302,605
Net unrealised (loss)/gain on DARBEFTEAHZEFTA
financial asset and financial liabilities EBXs4REERSRARE
designated at fair value through ZAREI(FE) WHFE
profit or loss (1,846,453) 273,704
Net realised (loss)/gain on fair value DARBEFTEAEHSHFTA
through other comprehensive income  Htt 2 E R R R A 2
and amortised cost debt securities ERESZEEH(ER)
W= FEE (55,989) 19,295
Reversal of impairment loss of HIHNANEERE S 2
amortised cost debt securities REEEER 24,233 150
Impairment (loss)/reversal of fair value LAARBENEEESFEHA
through other comprehensive income Ht2E KRB BB ZSZ
debt securities WEERE(GHR) EE (75,014) 6,128
Dividend income AISULON 197,444 190,519
Net derivative (loss)/gain PTETA(ER) W FEE (178,752) 16,095
Reversal of impairment loss on EOHBENRRE ZREREIE
investment in an associate - 35,000
Net unrealised (loss)/gain of fair value BEFETUAAREBEFER
through profit or loss financial assets HE Bt ABZZERMEE
under overlay approach 2 REIE (F8), W R (412,911) 230,402
(1,102,874) 2,179,688

Total interest income on financial assets not
at fair value through profit or loss amounted
to HK$1,158,048,000 for the period ended 30
June 2022 (for the period ended 30 June 2021:
HK$1,094,478,000).

EHSMEBERAT
e

BE_ZSE-—_FANA=1HLHH X
UARESFEREEZHTTAEBE 2SR
EEZHNEWA#EA1,158,048,000
BRLXT(BEZE-_—F~A=1THILH
R : 1,094,478,000& %) °
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars

5(b) OTHER INCOME

AR E PR KRR
unless otherwise indicated) (BrIEZ BB -+ & RIG U BB ST )
5(b) H g A

Six months ended 30 June
BEZEAA=1THILREAR

2022 2021
—E-_= —E-—F
HK$’°000 HK$’000
FET FET
Net gain on deemed partial disposal of R[EE 2 HERKZ A TH

associates Y 25 F 4R 438 7,360
Trustee fee income EEEWA 17,557 18,367

Income from modified coinsurance and ZEMERERERFEES
coinsurance with funds withheld HEMREEWA 1,344,270 712,437
Other income Hiplgr A 48,539 52,531
1,410,804 790,695

6 NET POLICYHOLDERS BENEFIT

6 FREFEALH

Six months ended 30 June
BEAA=1THILXEAR

2022 2021
—E-= —E-—F
HK$’°000 HK$’000
FHET FET

Net claims, policy benefits and BIORE - REKTNERE
surrenders 253,617 276,172

Interest credited to policyholders’ REFEANTFRETFE

deposits (262,825) 1,269,542
Dividends to policyholders REEHAKRE 51,034 32,674
41,826 1,578,388

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

(LOSS)/PROFIT BEFORE TAXATION 7

(Loss)/profit before taxation is arrived at after

charging/(crediting):

BRBLAT (B51R) A

BRBiAT (E518), "R R EHIER (R A):

Six months ended 30 June

BEAA=tBHLLAEAR

2022 2021

s =B

HK$°000 HK$°000

FETT FHET

Staff costs [ERNWN 284,260 261,814

There is no forfeited contribution from the defined
contribution schemes for the period ended
30 June 2022 and year ended 31 December
2021 that may be used by the Company and
its subsidiaries to reduce the existing level of
contributions as the contributions are fully vested
to the employees immediately upon contributions

are made.

BHE-E-_—_F~A=+tHLHREEE
E_E_—F+-A=+—HLEE
A REMRARGTEFRES R ZERT
HAEAQNTREKE LT ARBRKIRE H#
MKE > BAEFELEEAFHEBERRE

MVEEBEBNMES -

Six months ended 30 June
BEANA=1THILAEA

2022 2021
—E- —_E_—F
HK$°000 HK$°000
FET FET
Other operating items Hth&&EE B
Auditors’ remuneration ZEEM £ 5,026 5,441
Legal and professional costs EEREEEBER 6,585 13,198
Amortisation of value of business W iE R EE R
acquired 31,891 103,029
Amortisation of deferred acquisition IEAE{R BB 1S BN AN HY 16 81
cost 355,635 325,064
Depreciation and amortisation on MERRBNEMETLEEN
property and equipment and mEREHE
other intangible assets 107,426 89,192
Reversal of impairment loss on: REBEER :
- Other accounts receivable - Hith EUER X (1) -
Information, data and communication & - BUER B X
expenses 15,639 14,688
Net exchange gain SN Uk 22 R KR (164,684) (3,680)

EHSMEBERAT
e
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

7 (LOSS)/PROFIT BEFORE TAXATION 7
(Continued)

BRBLAT (E518), R ()

Six months ended 30 June
BZA~A=1+HIEAEAR

84

represents:

2022 2021
—E-_F —E-—F
HK$°000 HK$’000
FET FET
Finance costs AE A
Bank loan interest RITERFE 21,799 21,113
Interest on lease liabilities HEESBREA 3,578 4,075
Interest of preference share liability BEREEFE 5,757 11,238
Other interest expense HRIE X H 4 4
Shareholder’s loan interest BRERFE 41,504 41,504
72,642 77,934
8 INCOME TAX IN THE CONSOLIDATED 8 HZEWmRZFIBH
INCOME STATEMENT
Taxation in the consolidated income statement SERBIRZHBFERE

Six months ended 30 June
BZEA~A=1THIEAEA

2022 2021
—E-— B
HK$’000 HK$’000
FET FET
Current tax AHABIE
Hong Kong 58
Provision for the period N HA RS e 20,873 22,154
Overseas ST
Provision for the period N HA RS E e 253 462
Under/(over)-provision in respect of UEFEEERR
prior years (GBF) 35 (92)
21,161 22,524
Deferred tax BT IR
Origination and reversal of temporary — HiZ= R EE MiEE
differences (19,732) (21,306)
1,429 1,218

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (Continued)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2021: 16.5%) to the
six months ended 30 June 2022, except for one
subsidiary of the group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2021.

Taxation for overseas subsidiaries is similarly
calculated using the estimated annual effective
rates of taxation that are expected to be
applicable in the relevant countries.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the loss attributable to equity
shareholders of the Company for the six months
ended 30 June 2022 of HK$198,603,000 (the
profit attributable to equity shareholders
for the six months ended 30 June 2021:
HK$459,526,000), and the weighted average
number of shares in issue during the period
ended 30 June 2022 of 3,852,570,006 (30 June
2021: 3,852,570,006).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2022 therefore
basic earnings per share equals to diluted
earnings per share (six months ended 30 June
2021: basic earnings per share equals to diluted
earnings per share).

DIVIDEND

The Board did not declare the payment of an
interim dividend in respect of six months ended
30 June 2022 (2021: Nil).

EHSMEBERAT
e

8

10

mEWERZAER (A

ERBANEHBENIRBEE-SE-_FX
B=tTHLEARNERNGETTEEERB =X
16.5% (ZZE=—4F :16.5%) 15 + M
AEBN—BEKHERQ TS MBS
BLHIIREBRID ©

BZMBEBLARMS - B2008EBTHE
Rt A 12 8.25% #BL  BR T IR E
MAL16.5% HMB - ZMBARANE B
MNEHRBER - - —FHMHEAREES
%‘: o

BOMBARNBETEARABEAR
MEBRXNEFEERRERGE -

BRER

FREABINIRBE-_Z=__FxH
=+t HLEANER KRR RS REEMN
K52 198,603,000/ T(BZE=—T=—F
AEBZTHLERNERZARBDERZRER
FEAE %R © 459,526,000 T ) R EE =
B _FRNA=ZTHLEHBERADETR
5 2 InfE 98 3,852,570,006 iR (=&
——HXHBA=+H :8,852,570,006 %)
& o

BE-Z-—HXA=+tBLE~EAR -
AEBTEZEHELER  BUEER
EXBANENESEREZFEN(EBE=Z
——EXA=tTHLEAER: ERER
BEANENERBERT) -

RE
EEE LERBE-_E=-_—_F~A=1

BIERNERZHHRE(ZZEZ—F:
) -
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

11 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of other operating segments.

As disclosed in the 2021 annual report, the Group
is largely dominated by the insurance business
after the completion of the YF Life acquisition.
As a result, management decided to streamline
and regroup the operating segments. Insurance
business is considered as an operating segment
and other operating segments that existed prior
to the acquisition are consolidated as other
financial services and corporate to reflect the
long term business development focus.

Consequently, the Group currently has two
operating segments:

(i) Insurance business — engage in the writing
of long term insurance business

(i) Other financial services and corporate
includes

a) Securities brokerage - engages in
securities brokerage and provision of
custodian and other services;

b) Asset management — provision of funds
and asset management services as well
as financing and investing solution for
clients;

c) Consultancy and advisory services -
provision of corporate advisory, placing
and underwriting advisory services to
clients;

11

2 EHRE

REDPBLBRBARAMNTESHER
I PR BT fh R IR % AF H SRS MR E 2 3
EMEE -  AEBZKEEBHREH
ERMEERFTIRME 2 E m R (E 5 E
THERER AEESEEDIPRR
—ERBEEBEN  RUZEMRR
PR AN 2 Bk K A 1S 2 [ 3R 8 A A 45

&5 WA ©

RU—E-_-—FFHARE - AWEE
BREUAKR  AEBNTEXBER
o ALt EEEREMELMEALSE
D8 RBEBERASELE DI » At
RUBZAIFENEEDBEHREM
ERBRBMDARE - URRERMEHR
HREER

FREL - AEBREMELE DB

() REEE - RERBRBEZHX
*

(i) HmRENARREEE

a) WHERL - REBHFLKELE
% RIBHTERSH AR
7%

by EEEE - REESNEEE
ER®E  UARSFEFHIEME
MREFERTR

c) ERERBZARY - AFFRE
it BLEMAHERH
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

11 SEGMENT REPORTING (Continued)

(i) Other financial services and corporate
includes (Continued)

d) Principal investment — utilise capital
1) to provide funding on developing
financial products and the funds
managed by wealth management
team and 2) to improve returns on
the Group’s capital and cash flow
management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high quality
equity instruments and other financial
investments;

e) Financial technology - provision
of technology business solution
including system setup, upgrade and
enhancement to clients; and

f) Corporate service includes central
administrative and financing functions
to support other operating segments.

The accounting policies of the reportable
segments are the same as those followed by the
Group in the last annual financial statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at the
then prevailing market prices.

Segment results represent specific operating
performance of the reported segments by
allocating all specific and related operating and
finance costs, excluding other corporate, general
administrative, and financial expenses, taxation
and non-operating costs. This is the measure
reported to the chief operating decision maker, at
the relevant times, for the purposes of resource
allocation and performance assessment.

EHSMEBERAT
e

11 DL (&)

(i) HEEHBBEMARRBEEGE)

d FERE - MAEAXR1)FE
REMERURENEEBK
EENESREEME2)ERE
EEREX BB R(E
TRA)EEEEKR=T A -
EERSIENHEMESRmKR
B URSEBEANMBESR
EETENER ;

e) TEMEEDH - AFFREMHRK
MEBBERBR  BRESR
B ARANEH S UR

) QDARBEEXFAEMEESD
B OTRMBERBE -

AHEDBETRRERKEBREA
FEMBHERKEERR

DHBRAEZTEEIBIBEFEEN
WA 2 EERAESRZERTHER
F=FEHz—RBEERMETRS
20 EBE R

ITHEEEERIHBEBIERFABBE
REBEERVBAA(TEELMA
A —RITBRVBEHX  HERFE
ERA)FTEZHELERR - WIRA
ARNEERTEIELERRTEFERD
ERRBAFEABEZHEREE -
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IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

88

11 SEGMENT REPORTING (Continued) 11

(a)

Segment revenue and results

For the period ended 30 June 2022

2 EHRE (F)
(a) ZEBRAREE

BE-Z-__FAA=THLHMBE

Other
financial
Insurance  services and
business corporate Total
‘ Hi SR
RIREK AR ARE am
HK$’000 HK$°000 HK$°000
FE7 FET FET
Premiums and fee income RERERAKRA 4,678,736 - 4,678,736
Premiums ceded to reinsurer BRBRE (1,574,722) - (1,574,722)
Net premium and fee income RERERWAFE 3,104,014 - 3,104,014
Change in unearned revenue liability REBUASELE (293,903) - (293,903)
Brokerage commission, interest and other &4 + FEKAF
service income EABREWA - 15,912 15,912
Subscription, management and R EHEBEREREUA
rebate fee income - 3,148 3,148
Consultancy and advisory income B RZHERA - - -
Revenue from external party REMPAL WG 2,810,111 19,060 2,829,171
Inter-segment income AEHEBA 1,019 2,899 3,918
Reportable segment revenue T #ﬁ%ﬁéﬂﬂ&)\ 2,811,130 21,959 2,833,089
Allocated net investment income, other 22 EREWAFE -
operating income and gains Hip e AR gz 1,053,592 (284,857) 768,735
Share of results of associates WE’AT% &0 - (4,462) (4,462)
Allocated operating costs P B K& A (3,498,845) (115,387) (3,614,232)
Allocated finance costs Eﬁ@ﬂ%ﬂiﬁﬁﬂi (3,227) (6,112) (9,339)
Reportable segment profit/(loss) i&%ﬁ% wfl/ (B8) 362,650 (388,859) (26,209)
Elimination of inter-segment loss RED PR BEH 1,500
Reportable segment profit derived REEREMIALZ
from Group’s external customers BE R (24,709)
Unallocated finance costs A BEE KA (63,303)
Taxation B (1,429)
Loss for the period THEEE (89,441)
As at 30 June 2022 R-ZB-Z&xBA=1H
Reportable assets AHREEE 95,184,651 3,825,875 99,010,526
Cash and cash equivalents and REeRRESEBENRELRS
fixed bank deposits with original R=EBNRTERER
maturity over 3 months 3,264,650 1,000,694 4,265,344
Reportable liabilities THREER (80,366,977)  (4,877,245)  (85,244,222)
As at 31 December 2021 R=BZ-F+ZA=1-H
Reportable assets AHREEE 92,846,628 3,887,773 96,734,401
Cash and cash equivalents and fixed RAeRRSSEEENREHRS
bank deposits with original maturity R=1E A HRITERER
over 3 months 3,797,417 1,287,632 50,850,049
Reportable liabilities THERE (74,173,755)  (4,476,015)  (78,649,770)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

11 SEGMENT REPORTING (Continued) 11 ZHBE(E)
(a) Segment revenue and results (Continued) (a) ABRAREE(E)
For the period ended 30 June 2021 BE-Z_-_—FX<A=t+HILLHA
Other
financial
Insurance services and
business corporate Total
. Rl
RBEHR A= RE ok
HK$'000 HK$'000 HK$000
&7 &7 t#7
Premiums and fee income REREAWA 3,548,781 - 3,548,781
Premiums ceded to reinsurer BRBRE (930,699) - (930,699)
Net premium and fee income RERERUAFE 2,618,082 - 2,618,082
Change in uneamed revenue liability REBUAEELE (244,809) - (244,809)
Brokerage commission, interest and BaRe  FEWANEMERERA
other service income - 19,119 19,119
Subscription, management and A ERERERENA
rebate fee income - 3,392 3,392
Consultancy and advisory income BEREAAERA - - -
Revenue from external party REMPALZ WG 2,373,273 22,511 2,395,784
Inter-segment income AHERA 859 6,681 7,540
Reportable segment revenue | %&b‘*lmﬁ{ A 2,374,132 29,192 2,403,324
Allocated net investment income, BORREWMAEE
other operating income and gains HSEW AR s 2,560,516 201,213 2,761,729
Share of results of associates Hﬁ*“"?ﬁiaﬁ%ﬁ - (1,609) (1,609)
Allocated operating costs EAREEHA (4,348,881) (99,918) (4,448,799)
Allocated finance costs Eﬂﬂﬁ‘l‘ﬁﬁm (3,565) (11,796) (15,361)
Reportable segment profit BEEE ] 582,202 117,082 699,284
Elimination of inter-segment loss UREPEEHE 750
Reportable segment profit derived REBREMPALZTRE DR
from Group’s external customers 700,034
Unallocated legal and professional and ROBEEREER A2 EMHT
other operating expenses (1,149)
Unallocated finance costs AP BRERA (62,573)
Taxation Fiohi] (1,218)
Profit for the period R 635,094
(b) Geographical segment information (b) HEDIBER
The Group’s customers, operation and REENEFE s KENITHEEE
administration are mainly located in BENABTEFRM o &ER R
Hong Kong and Macao. Research and D 2R FA TR B A i o
development for financial technologies
divisions are located in PRC.
(c) Information about major customers (c) ERXEEFZER
No customer account for more than 10% of BEEFEAEEREZE-Z -
the total revenue of the Group for the period ANB=THIEAEZKWRHEZE10%
ended 30 June 2022. BLE o
EReREERRAR

SECCEREHE



Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

12 PROPERTY AND EQUIPMENT 12 MERRE
During the six months ended 30 June 2022, the BE-—E-—FXA=tHLANEA:
Group acquired approximately HK$45 million REBEBAYIS00BEBE T ERR
of property and equipment. Further, the Group o lthh REBREEFEHAERTT
entered into a number of lease agreements ZIEBEWZE WHERA3,0008ETH
for right of use of assets and recognise the EE/EBERBAE L M REZEYNEEING
additional in ownership interests in leasehold BREEZK 600 BB ITHNEIGRE -

land and building held for own use of HK$30
million and computer equipment of HK$6 million.

13 INVESTMENTS 13 BE
At fair value
through other At fair value
comprehensive  through profit Amortised
income or loss cost Total

NAAEEGE ARAEEHE
BHEHHA  BESHIA

Ett2ElE B BERA &
HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET TET
At 30 June 2022 RZBE-ZERA=1H
Debt securities: ERES
- Unlisted -¥tm 18,510,210 2,571,983 27,374,040 48,456,233
Mortgage loans EHRER - - 5,846,714 5,846,714
o w8st0210 2571983 33,0754 54,302,047
Equity securities: BRES .
- Listed il - 174,177 - 174,177
- Unlisted ¥t - 418,983 - 418,983
... %30 - 59360
Fund Investment and others: HEERERHEM
- Unlisted (note (a)) -k Emi# () e 2913663 - 2,913,663
Unit trusts: BRfER:
- Unlisted -FLH - 839349 - 8,339,349
Total b 18,510,210 14,418,155 33,220,754 66,149,119
Market value of listed securities raEsNmEER - 174,177 - 174,177

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022
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IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

13 INVESTMENTS (Continued) 13 RE&E(E)
At fair value
through other At fair value
comprehensive  through profit Amortised
income or loss cost Total

NRAEBERNE NAAEENE
BHEHHA  BEZEHA

Ht2 Ak B B ek
HK$000 HK$'000 HK$'000 HK$°000
FET FET FEn FiEn
At 31 December 2021 WZEZ-E+ZA=t-H
Debt securities: ERES
- Unlisted -t 22,175,259 2,715,947 24,696,256 49,587 462
Mortgage loans ERER - - 5,995,262 5,995,262
22,175,259 2,715,947 30,691,518 55,582,724
Equity securities: BRES
- Listed il - 371,498 - 371,498
- Unlisted ¥t - 418,983 - 418,983
- 790,481 - 790,481
Fund Investment and others: ESRERHEM
- Unlisted (note (2) -kLR(Ee) - 2871,219 - 2,871,219
Unit trusts: BRfER:
- Unlisted -¥tm - 8,651,880 - 8,651,880
Total fam 22,175,259 15,029,527 30,691,518 67,896,304
Market value of listed securities EhEENHSEE - 371,498 - 371,498

EHSREEERAT
B S
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INVESTMENTS (Continued)

Notes:

(a)

On 28 February 2018, the Group has entered a
strategic fund management agreement with another
well-established financial institution. By sharing
the operating and financing decision making power
through the agreement, the Group is no longer
considered to be the principal of Majik Access USD
Fund 2 LP. After the deconsolidation, the Group
elects to measure its 34.04% investment holding
in Majik Access USD Fund 2 LP held through a
venture capital organisation, an indirect wholly-
owned subsidiary, at fair value through profit or
loss as management measures the performance of
this jointly controlled entity on a fair value basis
and considered to be exempted from applying the
equity method. The valuation process and fair value
information for the joint venture measured at fair
value through profit or loss set out in note 4. As
of 30 June 2022, the carrying value of the jointly
controlled entity amounted to HK$117 million (31
December 2021: HK$133 million).

Investments of HK$13,381,553,000 (31 December
2021: HK$13,382,007,000) have been pledged
in favour of Autoridade Monetaria de Macau to
guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

The portion of the investments that is expected to
be recoverable within one year is HK$10,853,566,000
(31 December 2021: HK$11,966,319,000) and the
portion that is expected to be recoverable after more
than one year is HK$55,295,553,000 (31 December
2021: HK$55,929,985,000).

As at 30 June 2022, the investments were
determined to be impaired on the basis of expected
credit losses model. Impairment losses on these
investments were recognised in the condensed
consolidated income statement in accordance with
the Group accounting policy.

13

RE(E)

E-’

(a)

(b)

()

R-ZE-—NF-ZA=-+NH AEEHEHS
—SRANCHEERETERRESTE
ik - BBRHED EEE MBI RERE
AEEBTBHERAREAREITES?
FNEEEEA - F{FD%  AEEREL
AREBEFELHESH T ABEZN A AT
EEBRRENMB(BEZEWEATF)
BEEREABEXTES2E134.04%
REZER BAEEBUAABEEES
EZHEEFESENESE  HERARK
RARDSE SECENEERERAR
BEEHUAABENEAESFHIT AR
W WHRHEF4EB - BE-T__F X
B=1+H > HEEZEHEENEREES1.17
BEL(ZE=Z—F+=-A=+—8:
1.33fEH#T) ©

# #013,381,553,0008 (=& = — F
+=A=+—H :13,382,007,000% 7T )
MERECEANRMEER - ARERR
CR PR R BIDAE HH £ Al 4 o

Ea—EFERATKRENEREDRD B
10,853,566,000/8 (= & = — &
+ =8 =+ — H:11,966,319,0008
) BEBB-—ERTHRENIHDS B
55,295,553,000/ 8 T (ZE=—F+= A
=+—H :55,929,985,000& T) °

REZZBZZEARNAZ+H - REFEHER
BAEAEEERAMENRE BLERE
R ESEREREENE T REEHHA
REWERPER

YUNFENG FINANCIAL GROUP LIMITED
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IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

13 INVESTMENTS (Continued) 13 RE (&)
Notes: (Continued) 77 (4F)
(e) The maturity profile of the Group’s debt securities (e) AEEMNEBELSREHERARENDH
and amortised cost investment is as follows: BRI :
At At
30 June 31 December
2022 2021
R-BZZF R=BZ—F
~A=+H +=—A=+—H
HK$°000 HK$’000
FHET FET
Fixed maturities due in [E 7E 2 B HA PR
-1 year or less -1ERFEE 994,746 818,831
— 1 to 5 years -1E5%F 5,313,272 5,721,132
- 5to 10 years -5Z 105 9,067,497 10,313,435
— More than 10 years -10F Lk 33,080,718 32,734,064
48,456,233 49,587,462
Mortgage loans due in 1R E R E B EA PR
-1 year -1%F 377,882 142,601
- 2 years -2 439,809 740,026
- 3 years -3F 582,865 358,169
- 4 years —4F 819,543 686,309
- 5 years - 5% 884,224 1,012,788
- More than 5 years -5F Lk 2,742,391 3,055,369
5,846,714 5,995,262

EESREBARAT
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

13 INVESTMENTS (Continued)

Notes: (Continued)

(f) Interests in collective investment schemes

(i)

(i)

Included in financial assets designated at fair
value through profit or loss on the condensed
consolidated statement of financial position
are certain investments in collective investment
schemes which have been designed so that
voting or similar rights are not the dominant
factor in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnership established by third parties. These
schemes provide the Group with a variety of
investment opportunities through managed
investment strategies.

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of
the loss being incurred, is equivalent to the
carrying amount of these investments.

In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee income
that the Group recognised in profit or loss in
return for the administration services provided
to MPF scheme that the Group sponsored
amounted to HK$26,334,000 (for six months
period ended 30 June 2021: HK$20,710,000).

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer
any of its own assets into these schemes
during the reporting period. Management
actively monitor the compliance with the
respective regulation requirements in order to
minimise losses arising from reputational risk
and regulatory compliance risk.

13 RE&E(HE)

it (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

(f RESREENER

(i

EEEMBRGESMBEMRRRFUD
REEFEEESZHFAREZE
MEEREEAREFETHEL
RE BLERENRAEBRESR
LRI R R ORE B R IE B Lt
BNWTERE - ELEERRETE
BEREZFEYINBENLEIENE
REFSBEXRNRE - SLE
BEEERERKAREEREHRS
BREME -

HRZERENEBME - ELFE
B9 B K8 K B B il O 2 PR A AR BA Y
REERERZHEKNZE4) MNER
B BERBEXARREAREER
SHELESREMEMEZ RN
RREBX TNRAELEBRNARE
TR ZRABERELEREN
SREEME -

o AEENHBELR - BBERE
AARQABEEETRZA PSS
HmEZREEABEESHE(RES
B DMEBA - AEBERED
BANEEERZTIAER R
6] 7 55 (8] 3% 8 19 S AR & R AR AT
B R % B9 Bl 3R %4 26,334,000 % JT
(BE=Z=—FA=1THLKE
A HAME : 20,710,000 7T) °

REFEAEERENZBRESH
&) Ft o AEBR RS AL E
BHEMEEEREZS - &
EERGEEHEAREERRNE
BER  URSFDEEERMEE
EERABTRNIER -

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2022



Notes to the condensed consolidated interim financial statements

B AR & A B S SRR I A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14

INSURANCE AND REINSURANCE 14 ERRERBREERER
RECEIVABLES

At At
30 June 31 December
2022 2021
RZEZZF RZZE=—F
RA=t+H +T=A=+—H
HK$°000 HK$’000
FET FET
Loans to policyholders MREFEAFELNER 4,718 3,583
Direct premium receivables EWEERE 14,014 6,287
Reinsurance recoverable o] Uk [B] B4R P BR 3k 8,167,629 6,766,898
8,186,361 6,776,768

At 30 June 2022 and 31 December 2021, none of
the insurance and reinsurance receivables were

past due or impaired.

At 30 June 2022, the amount of insurance and
reinsurance receivables expected to be settled
after more than one year is HK$7,409,236,000 (31

December 2021: HK$6,172,969,000).

15
ACCRUED INCOME

OTHER ACCOUNTS RECEIVABLE AND

15

R-CE-_—_FEXA=+HE=-ZE=—
+ZBA=+—H EWREKBRRIER
H AR BESRE ©

MR-ZE-_—_FXA=+H BHREB
—FRUKEPNEKRRERBREER
£7,409,236,0008 T (ZZE=—F+=
BA=+—H :6,172,969,000& %) °

H 1t P& WL B TR % FE R U A

At At
30 June 31 December
2022 2021
R=-ZT—-— R-ZF-—F
AA=tH +T=A=+—H
HK$’000 HK$’000
FET FET
Other accounts receivable arising from 4 QLEENEMER
securities brokerage: BR N :
— Cash clients -IREERF 111,469 38,063
- Margin clients - REEEP 11,335 5,728
- Clearing house, brokers, fund - EE KL Em - £
managers and dealers AN SE 17,659 29,778
140,463 73,569
Other accounts receivable arising from &3 & &8 8 AR 7 P& UL BR =X
consultancy and advisory services 1,134 1,134
Other service fees receivables HAibEW RIS E 7,017 6,762
148,614 81,465
Less: allowance for credit losses i EREKZBE (1,920) (1,934)
146,694 79,531

The fair value of other accounts
approximates its carrying amount.

EHSMEBERAT
e

receivable

HthBWIRARz A BELEZEREEE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

15 OTHER ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(a)

(b)

Ageing analysis of other accounts
receivable

The ageing analysis of other accounts
receivable net of credit losses as at the end
of the reporting period is as follows:

15

HAb B R ARK& EEH R (&

(a)

HL P W iR 3R 2 R 0 AT

T 3R 5 B R 2 E Al BB UAR 70 (40 BR
FREX)REIMUT :

At At

30 June 31 December

2022 2021

R-EBE-Z N—_ETE——

RA=tH +T=A=+—H

HK$’000 HK$°000

FBT FrET

Current we 1 42,005 74,700

Less than 1 month past due BE1EANUT 410 855

1 to 3 months past due EHI1 Z31E B 502 1,934

More than 3 months past due BEASEA L L 3,777 2,042
Amounts pastdue 1 L N 4689 4831

146,694 79,531

The Group has procedures and policies
to assess the client’s credit quality and
defines credit limits for each client. All client
acceptance and credit limit are approved
by designated approvers according to the
client’s credit worthiness. During the period,
there were reversal of allowance for credit
losses of HK$1,000 (for six months ended
30 June 2021: no credit losses made), no
allowance for credit losses recovered (for
six months ended 30 June 2021: Nil) and
HK$13,000 other accounts receivable written
off (for six months ended 30 June 2021: Nil).

Balance with related parties

At 30 June 2022, the balance of other
service fee receivables includes fund
management fee of approximately
HK$558,000 (31 December 2021:
HK$561,000) due from a joint venture of the
Group.

(b)

AEBERERFRBRILELESR
FrizEE8 TAEZEF2E
EREE - FIEENEFZ2EERE
ERAALEEMZAMBERER
F2EAZEN - XBER - EHE
Ko BEED,0008 T(HBE=
- —FXRA=FTHIAER &
BREHEX)  AEBRFBE W
M= AEAEREMEBEEEZE
TEZ-FXRA=tTHLEARAER:
) W25t $513,0008 T H
mEKEFR(EE=_SE=-—5xH8
=+tHIEARER : £#) o

EERAE 7T VA BR

MRZBZZFB=1+H: HkE
U BR 7% B 1Y 45 82 B ¥E 49 & 558,000
BL(ZEZ—F+ A=+ —
H : 561,00058 7T) K FEUN A EE —
REEENESEEE

YUNFENG FINANCIAL GROUP LIMITED
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

16 OTHER RECEIVABLES, DEPOSITS AND 16 HEWFIE  RERFBENFHE
PREPAYMENT
At At
30 June 31 December
2022 2021
R-—ZE=-— R —5F
~AB +=A
=tH =t—H
Note HK$°000 HK$’000
HaE F#ET FET
Utility and rental deposits KEEBERHARSE (i) 44,413 50,637
Loans to agents and staff ARERETHELENER 29,326 18,219
Accrued investment income EEriRE WA 716,546 612,792
Prepayment and other deposits ~ FEMF KR HAtik & 169,411 167,677
Other receivable from non- HinEW — R E A A
controlling shareholders of a e R IR R FRIB
subsidiary 6,644 6,644
Derivative financial instruments TTEESRI A 4,561 37,059
970,901 893,028
Less: allowance for credit losses & - SHABX 2 &G (iii) (7,661) (8,410)
963,240 884,618
Notes: e

(i) The amount of utility and rental deposits expected
to be recovered after more than one year is
HK$32,443,000 (31 December 2021: HK$27,316,000).

(ii) Except for those mentioned above in (i), all of the
other receivables are expected to be recovered
within one year.

(iiiy  During the period, there were HK$14,000 (for the six
months ended 30 June 2021: Nil) credit losses made
and foreign exchange gain of HK$763,000 (for six
months ended 30 June 2021: foreign exchange loss
of HK$566,000) to allowance for credit losses.

EHSMEBERAT
e

(i)

(iii)

KEBERERAZSERHNEB - FRK
Bl B9 &2 % 32,443,000 B T (=2 = —F
+=HA=+—H :27,316,000#87) °

Bk £ 32 (i) ATt & oh - PR A A B WGRFE ST
HE—FRlE -

AHEEA - EHEXZEES14,0008
T(BEZZE=-—F~"A=1HBIA~HE
B EB)RHEREBRZEBEELNINE
W 57630008 T(HE-TE=-—&F X
B=+HIEAER : HMNEE5E 566,000 %
JT) °

o
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 CASH AND CASH EQUIVALENTS, FIXED 17 RERBRELEEER - REHRS
BANK DEPOSITS WITH ORIGINAL R=E A WEHR 1T 7R MBITER
MATURITY OVER 3 MONTHS AND BANK B - EREREBELRERF
BALANCE — TRUST AND SEGREGATED
ACCOUNTS

At At
30 June 31 December
2022 2021
R=T=Z= R-ZZEZ—%F
~A +=A
=t+H EF=[E
Note HK$°000 HK$°000
Kt FET FET
Bank balance — trust and IR1TEREE — R
segregated accounts BNERP
Deposit with bank IRITIFR (i) 1,093,623 779,886
Less: impairment allowance B ORERE (154) (154)
1,093,469 779,732
Fixed bank deposits with BREBREZA=EAN
original maturity over 3 months  $R1TEHFER
Deposit with bank RITIFR (iii) 1,138,082 1,060,574
Less: impairment allowance B ORERE - —

1,138,082 1,060,574

Cash and cash equivalents HENESZEER
Deposit with bank IRITIER (i) 9,900 9,900
Fixed bank deposits with REHBRLDHR=M@EAH

original maturity less than IRITEMBER

3 months 839,954 1,252,421
Cash at bank and in hand RITRFERESE 2,277,522 2,762,268
Less: impairment allowance B ORERE (114) (114)
Cash and cash equivalents in B4R S AR R &

the condensed consolidated FrrNIRE N

statement of financial position HEe&SEER 3,127,262 4,024,475

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2022
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B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCE - TRUST AND SEGREGATED
ACCOUNTS (Continued)

18

Notes:

()

(i)

(iii)

The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

The Group has made deposit with a bank as security
deposit for bank facilities.

As at 30 June 2022, the Group has pledged
fixed deposits of HK$831,047,000 (31 December
2021: HK$727,089,000) to banks in favour of the
Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

INSURANCE CONTRACT PROVISIONS

17 ReRREEEEE FH EEHRZ
R=EBNWEHRITERMBITER
B - EEREYRE(#E)

Bt -

() ARERITUEBHELBIRS  UEFHR
HERZRERDEBBRPELEZEF
RE - KEFFEZREEXESZRUE
AT 2R ERAE(FEFRE))RAUR
FRBRE o

@iy AEEEE-RBITETERER/RTE
REENRELS o

iy R=ZT=Z=—FXA=+H AKEHEKH
£1831,047,0008 T (=ZE=—F+ =8
=+ —H : 727,089,000 7t ) WEEF
REFRBELSER » WRBIZRBCORMN
1R B IRBINE H R AT 41 o

18 RBEREES

At At

30 June 31 December

2022 2021

R-B-Z—-F R-ZE_—F

NA +=A

=+H EF=E

HK$°000 HK$’000

FET FET

Policyholders’ deposits REFEANETER 43,480,036 43,338,452
Future policyholders’ benefits 1REIEH ALRKGH 21,727,725 18,791,144
Unearned revenue liability REEAMAERE 2,811,758 991,709

68,019,519 63,121,305

EHSMEBERAT
e
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INVESTMENT CONTRACT LIABILITIES 19 REGRAE
At At
30 June 31 December
2022 2021
R-E-Z RZE——F
~AB +=A
=+8 =t+—H
HK$°000 HK$’000
FET FET
Policyholders’ deposits REEH ANER 4,665,323 4,610,098
Future policyholders’ benefits REFE AKRRLG 71,316 73,238
Unearned revenue liability REHRAEE 159,334 31,010
4,895,973 4,714,346
OTHER ACCOUNTS PAYABLE 20 HiFEEREER
At At
30 June 31 December
2022 2021
R-ZZEZZ R-ZE-—F
~AB +=A
=+H =t+—H
HK$’000 HK$°000
FET FET
Accounts payable FEASTBRFR
— Cash and margin clients —HENRHFEEER 1,219,941 820,449
— Clearing house, fund managers, —BEM - -E2EEA -
brokers and dealers AN 8,221 23,639
1,228,162 844,088

Included in accounts payable are amounts
payable to clients and other institutions in
respect of the trust and segregated bank
balances received and held for clients and other
institutions in the course of conducting regulated
activities, which amount to HK$1,109,735,000
(31 December 2021: HK$784,721,000). All of the
accounts payable are aged and due within one
month or on demand.

Balance with related parties

At 30 June 2022, accounts payable of
approximately HK$12,937,000 (31 December
2021: HK$15,782,000) are payable to certain key
management personnel of the Company and their
related companies on normal terms of brokerage
and wealth management business of the Group.

BNRABERRETZERE LT AR
TARFREMEBEUIIKRES ZER
RBYRITHEMEBELEF RS
Z I 1,109,735,000 8 T (ZFE=—F
+=—HB=+—H :784,721,0008 T) °
FrE R BRR Z R AR — 18R A2 H
PIHEREE -

=) g OE g 2

R-ZBE-Z—FXA=1+H RA&&EE—
MELREGERN— RGN EAER
;12,937,000 8 (= E=—F+=
HA=+—H8 :15,782,000% T ) & & {
ETAQADETEEEAERHBARK AT

R o
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (FRIEZBHiFHH + & B LE B %R )
OTHER PAYABLES AND ACCRUED 21 HMEMAREMNETEX
EXPENSES

At At
30 June 31 December
2022 2021
R=Z=Z= R=ZB=—F
NA +=A
=+H =+—H
HK$’000 HK$’000
FET FET
Accrued staff costs FEZTE TR 48,667 106,771
Commission payables ENEE 85,996 305,021
Derivative financial instruments TTES/mTHE 209,276 137,975
Premium received in advance IR E 2,551,312 1,673,362
Reinsurance deposit liability BREEHRER 1,663,978 1,538,093
Other payables and accruals Hitt N RIBERETTER 734,121 557,059
5,293,350 4,318,281
Apart from a total amount of HK$2,077,241,000 MRAEZEE A2 077,241,000/ 8 0 (=Z&E=—
(81 December 2021: HK$1,720,139,000) of other F+=-ZHA=+—H :1,720,139,000%&
payables and accrued expenses, the remaining T H’gﬁ{ﬂ;@ﬁ%’qlﬁ J?E‘fﬁﬁg'zﬁh % &5

balances are expected to be settled within one
year.

Premium received in advance is expected to be
settled within one year or on demand.

Balance with related parties

At 30 June 2022, amount of approximately
HK$45,225,000 (31 December 2021:
HK$71,102,000) are payable to MassMutual
International LLC who is a substantial
shareholder of the Company and its affiliates.

At 30 June 2022, interest accrual of
approximately HK$127,950,000 (31 December
2021: HK$86,447,000) is due to Key Imagination

RARREBRFBR -—FRAFIRERES °

EERFEE T MY A B
R-ZZBE-ZZHE~A=1TH ' BENER
245225000,%7u(:;: F+ =

=+ —H :71,102,000& T ) & IE
ﬁZF’D\ F—REERH- MassMutual
International LLC & ELE%& A T 2 FXIE

R-ZB-__FXA=1+H ENEXAF
2% B3R Key Imagination Limited KJf&
STRIE 44 127,950,000/ 8 T (=& = —

Limited who is the controlling shareholder of the F+=-H=+—H : 86,447, 000/%713) ®
Company.
FINANCIAL LIABILITIES AT FAIR VALUE 22 LIAARAEBETEBEZF T ARESE
THROUGH PROFIT OR LOSS ZEmEs
At At
30 June 31 December
2022 2021
R-ZE-Z-F RZE2E=_—F
~B +=A
=+H =t+—H
HK$’°000 HK$°000
FET FET
Designated at fair value through EBEUAAEBETEEEEE
profit or loss sFABE
Preference share liability BEREeRs 193,876 192,648
Third-party interests in consolidated REHEESMNE=LEE
funds 185,640 183,615
379,516 376,263

EESREBARAT
R FRHRE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

23 BANK BORROWINGS

23 RITHER

The bank loan was unsecured and repayable as RITERARERER  BEFBUOT :
follows:

At At

30 June 31 December

2022 2021

N-E—-C R-E——F

NA +=A

=tH =t—H

HK$’000 HK$’000

FET FET

After 1 year but within 2 years 1F&EB2FRK 1,386,299 —

After 2 year but within 3 years 2F#ZBEIFR - 1,381,776

24 SHAREHOLDER’S LOAN

The loan is due more than one year from 30
June 2022 and the Group has an unconditional

24 RERER

ZERB-BE--FXA=+tHEH#EB
—FRIAIY MAKEEEERHTSE

extension right to extend the due date for N BLEE—FHER  ZHED

another year at the interest rate to be reset
based on prevailing market condition at the time

of exercising the right.

25 SHARE CAPITAL

Movements of the Company’s ordinary shares are

set out below:

25 R

At 30 June 2022
R-ZE-ZFXA=1+H

ADTEE

EFANZRBAKETEENEEDS
IRIFEFTHE ©

RzBBHIIWT :

At 31 December 2021
R-E-_—-%+=-A=+—H

Number Number
of shares Amount of shares Amount
vy 4= £ BRHEE £ g
HK$°000 HK$°000
FEr FET
Issued and fully paid: BEETRHAT : 3,867,991,673 11,872,683 3,867,991,673 11,872,683

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2022



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

26 EMPLOYEE SHARE-BASED 26

ARRANGEMENTS

(i) Details of the 2016 Share Award Scheme
vested, cancelled and modification of
service condition to Group A Grantee

BERHD =5

(i) BEE - BUEREXBHEAF 2=

E-AERORBITBFS

Grant date on 24 January 2017 #BFH:  —E—+F—HF=-+HH
Number of
awarded  Number of
Number of  Number of shares awarded
awarded awarded cancelled share
shares shares and remains
awarded vested forfeited outstanding
ERFTRHE CEERHN CBEHEREE HATEER
Vesting date BEAH REHE REYE RTRHHE FRAOKE
A B C F=A-B-C
As of 31 December 2020 BE-Z-ZF
+-H=t+—H 20,190,000 7,882,500 11,812,500 495,000
Movement for the year 2021 —ZE = —F&§)
4 May 2017 “E—tFAANA = - -
4 May 2018 —Z-N\FRAMA = = =
4 May 2019 “E-NFRANA - - 97,500
4 May 2020 —E-FEFHAMNA — — 97,500
4 May 2017 “E—tEHAMA 5,047,500 4,510,000 537,500 -
4 May 2018 —E-\ERAMNA 5,047,500 3,372,500 1,675,000 —
4 May 2019 “E-NFERAMA 5,047,500 - 4,897,500 150,000
4 May 2020 —EEFERAMA 5,047,500 — 4,897,500 150,000
As of 31 December 2021 BE_E-—-&
+=—H=+—H 20,190,000 7,882,500 12,007,500 300,000
Movement for the period  ZAHIEEE
4 May 2017 —E-t£RAMA = - -
4 May 2018 —Z-\§£RAMA = = -
4 May 2019 —E-HAERANA — - —
4 May 2020 —E_ZERAMA = = =
4 May 2017 “E—+EHAMNA 5,047,500 4,510,000 537,500 -
4 May 2018 “E-\FRANA 5,047,500 3,372,500 1,675,000 -
4 May 2019 “E-AFERANA 5,047,500 - 4,897,500 150,000
4 May 2020 “E-TERAMA 5,047,500 — 4,897,500 150,000
As of 30 June 2022 BEZZE-ZF,AAB=1+H 20,190,000 7,882,500 12,007,500 300,000

The awarded share remains outstanding due
to service condition modification.

EHSMEBERAT
e

HARBEEZLE  ERTREOERT

1 o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

(i)

26 EMPLOYEE SHARE-BASED 26 EERMDZBE)
ARRANGEMENTS (Continued)
Details of the 2016 Share Award Scheme (i) BEE- - BUEREBHBREHFRGZ=
vested, cancelled and modification of S NERPEEFEIFES(E)
service condition to Group A Grantee
(Continued)
Grant date on 25 April 2018 RBRFH: —EFE—-NFHA=-+EH
Number of
awarded  Number of
Number of  Number of shares awarded
awarded awarded cancelled share
shares shares and remains
awarded vested forfeited outstanding
ERTRGE CHEERHN EBEHEREE HATEER
Vesting date BEAH #EHE REHE RBRTROHE FROEE
As of 31 December 2020 HE-_Z_EF
+-H=t+—H 2,850,000 712,500 600,000 1,537,500
Movement for the year 2021 —ZE = —F&§)
4 May 2018 —E-\§£RAMA = = -
4 May 2019 “E-AERAMA - - 512,500
4 May 2020 —E-ZERAMA - - 512,500
4 May 2021 —E-_—-FRAMNA — — 512,500
4 May 2018 —E-\FHRAMA 712,500 712,500 - —
4 May 2019 “E-AFRANA 712,500 - 712,500 —
4 May 2020 “E-EFERAMNA 712,500 — 712,500 —
4 May 2021 “E_—-FHHAMNA 712,500 — 712,500 -
As of 31 December 2021 BE-_E-—-&
+—H=+-—H 2,850,000 712,500 2,137,500 —
Movement for the period  ZAHIEEE
4 May 2018 —E-\¥RAMA = - -
4 May 2019 —E-NERAMNA - _ _
4 May 2020 —E-_FEFHANA — - —
4 May 2021 —E--FHAMA - = —
4 May 2018 —ZE-\ERAMA 712,500 712,500 - -
4 May 2019 “E-NFRANA 712,500 - 712,500 -
4 May 2020 —E_ZERAMNA 712,500 - 712,500 —
4 May 2021 “E--FHAMA 712,500 — 712,500 —
As of 30 June 2022 BHEZE-ZFAB=+H 2,850,000 712,500 2,137,500 —

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2022
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INTERESTS IN STRUCTURED ENTITIES

Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2022, the net assets of
consolidated fund entities amounted to HK$541
million (31 December 2021: HK$535 million) with
net carrying interest held by the Group being
HK$355 million (31 December 2021: HK$352
million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at
fair value through profit or loss on the condensed
consolidated statements of financial position with
fair value change of financial liability at fair value
through profit or loss presented in the condensed
consolidated income statement.

At period end, the Group reassessed the control
of structured entities and decided whether the
Group is still a principal.

Interest in unconsolidated structure entities

Among those structured entities held by the
Group where the Group directly or indirectly
involves as investment manager or in equivalent
capacity, the Group regularly assesses and
determines whether:

o the Group is acting as an agent or a
principal in these investment funds;

° substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

° the investment interests held together
with its remuneration from servicing and
managing these structured entities create
significant exposure to variability of returns
in these investment funds.

In the opinion of the directors, the variable
returns that the Group exposes to these
structured entities are not significant and the
Group is primarily acting as an agent. Therefore,
the Group did not consolidate these structured
entities.

EHSMEEERAT
SECCEREHE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

28 COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2022, the Group has a total
of HK$16.8 million (31 December 2021:
HK$29.9 million) capital commitment
contracted but not provided for.

Investment commitments

(i)

(iii)

In the normal course of business,
the Group enters into commitments
to purchase certain investments and
capital contribution commitments to
third party managed fund investment.
As at 30 June 2022, the Group has
investment commitments contracted
for amounted to HK$886,890,000 (31
December 2021: HK$776,881,000).

As at 30 June 2022, the Group has
capital commitment to a joint venture
for an amount of US$20 million with
US$13.93 million (31 December 2021:
US$20 million with US$13.93 million)
has been contributed.

As disclosed in the announcement
of the Company dated 4 February
2016, Yunfeng Financial Market
Limited (“YFM”) (formerly known as
Reorient Financial Markets Limited),
a wholly owned subsidiary of the
Company, entered into a joint venture
agreement with Giant Investment Co.,
Ltd., and Jiangsu YuWell Technology
Development Co., Ltd. (“Jiangsu
Limited”) on that day. As disclosed in
the circular of the Company dated 29
April 2016, the joint venture agreement
was superseded and replaced by the
amended and restated joint venture
agreement entered among YFM,
Hangzhou Dr. Herbs Electronics
Commerce Company Limited and
Jiangsu Limited on 13 April 2016.
Upon establishment of the joint venture
company after obtaining all necessary
approval as defined and disclosed
in the circular, YFM is committed to
contribute RMB1,290,000,000 of the
registered capital of the joint venture
company.

28 A&iE

(a)

(b)

EXEE

RZB-ZZFXA=1+H  X5H
B AE1,680EBET(ZE-—F
+=ZHB=+—H :2,990887T)MN
ERNERTIREBEB ZEREE

REEE

(i)

(iii)

EEREBBRES  AEBKE
HEBEE TRENEAR UK
BE=ZFEEESREFEHE
BEE MNR-FE-_FXA
=+tHB XEBCITHYNER
&% & 7K % £ 886,890,00078
T(ZBZ—F+ZA=+-—
H :776,881,0003&T) °

RZEZZFXA=+H K
SEEER—XEELEAELE
AEAWEE2, 0008 E T O
H13BEER(ZE=—F
+=ZA=+—H :2,0008%
T BER1,393B%Ew) ©

BM—T—ARFZAMA T
ZARBARERRE RE
B ARXEANZENBRAE
BERTHSERAA(EES
BmE ) (AMBRERTE TS
BRATF) HEAREAR
RARIHABRNMRERAR
RACIHLQB DB BBEK
NEERNAEEBAmE - B
WZFB-RFHA=F+HhHER
NEBERIKE  R=F—R
FHA+=H  E#TETS
BEHRMABIEFEBERR
A([RE L+ ) MT & D [
MBS E QBN EERT
KB EABZEIRE RER
BERISE RAEEAR
o MMBRAER RIKE
ERSRMHBAESERENE
FAEXANRERSSERHE
AMEAEAENHESERA
K% 1,290,000,000 JT ©
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

29 MATERIAL RELATED PARTY 20 ERBEHERS

TRANSACTIONS

Six months ended 30 June

BEAA=tHLLAEA

2022 2021

—E-= —E_—F

HK$’000 HK$’000

FET FET

Brokerage fee income (note (i) BRERBWA (K7 (1) 7,339 913
Investment management fee paid BIREEEE (A (i)

(note (ii)) 44,860 45,925

Transitional services fee paid (note (i) SAVBEREE (M7 (i) - 8,759

Policy endorsement fee paid (note (iv)) EJRE#EE (K (iv)) 2,553 2,529

(i) The Group provided brokerage services

() AEEENZEHEELE(RQT

to companies where Mr. Yu Feng (the EEIREEEEEXEQRAHTE
Company’s chairman) and Mr. Huang Xin B)AEERFTERRP L AREM
(the executive director) are directors and 440 AR A ©

substantial shareholders.

(i) The Group paid an investment management
fee to an affiliate of a substantial
shareholder who appointed a director to
the board of the Company, for management
service provided to YF Life’s investment
portfolio.

(iii) The fee is paid to a substantial shareholder,
who appointed a director to the board of the
Company, for certain treasury and financial
reporting services relating to investment or
portfolio management and other information
technology related services to YF Life.

(iv) The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to
the board of the Company, for the provision
of claims payment endorsement to certain
outstanding life insurance policies of YF Life
until such policies mature.

Except for those disclosed in this report, there
is no other significant related party transactions
during the period.

EHSMEEERAT
SECCEREHE

(i) XEEFROBEBRBROBREASE
HNWEERED - BEXTERR(Z
E%$/AT§$®§$)E’J £

ENRENTREEESE -

(i) RBEREBAFNRERKREALAS
EERHMEMBRMEERENE
LESMPBHRERYE  a—&xE
ERFR(ZAERFRRAESETEES)
XZEER -

(ivy ZEZERARXNHA —BEERR
(ZERALAESTEES)IN—X
BENT - KBEAAD[BNER
REBWASRBRIRERMARE
ZAHE  EEZSERERY -

B?\leiﬁiﬂﬁt%;ﬁiéﬁl‘ A B EH A
EREBAERS -
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

30 RECONCILIATION BETWEEN HKFRSS

AND US GAAP

The condensed consolidated financial statements
are prepared in accordance with HKFRSs, which
differ from certain aspects from US GAAP. The
effects of material differences between the
financial statements of the Group prepared under
HKFRSs and US GAAP are as follows:

30 (EBUBBELEA)EXENIE

=t 2E R g9 ¥ AR

ERGEVBBRIBEEBYBRS
ERGwS > EXEARGTHEANEL
FHEAE o RIBE(E BB RE LD R
HWAEBETBHRREXBA ARG E
BIZBMEREZELEMT :

As at 30 June 2022
BZ-Z--F5xA=1H

Condensed consolidated Amounts under
statement of financial position HKFRSs adjustments US GAAP
EEINA-F)
BRGSHERRE (BAUEHRSEN )RR EATHEHE
Insurance- Other Difference
related difference in impairment
differences!!  in accounting® basist HK$000
RIRmEsAE Rthest HEEE
EE0 ZgH ZEU A7
Assets £
Property and equipment NERZE - 985 - 682,274
Statutory deposits EEER - - — 4729
Deferred tax assets BELBIEEE - - - 88
Investments in associates REEAFNRE - - - 133,646
Goodwill and Intangible assets BEREVEE - - - 1,910,106
Deferred acquisition costs and EEREEGHAR
value of business acquired WEEERMER 348,873 - - 15,573,902
[nvestments RE - 549,595 (752,269) 65,946,445
Advance reinsurance premiums BABRBRE - - - 1,911,867
Reinsurers’ share of outstanding claims ~ KREHZBREAA
it (4,191) - - 87,099
Insurance and reinsurance receivables ~ EWRERBERRED (1,407,016) - (6,618) 6,772,727
Other accounts receivable and EL el AR Pt
accrued income WA - - - 146,694
Other receivables, deposit and RpRWs - ZeR
prepayment BAFE = = - 963,240
Bank balance — trust and BITHE - FERBY
segregated accounts &P - - - 1,093,469
Fixed bank deposits with original FEBRSR=@AN
maturity over 3 months RTESER - - - 1,138,082
Cash and cash equivalents BeRESEEER = - - 3,127,262
Total assets BELE 99,491,830
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

30 RECONCILIATION BETWEEN HKFRSS 30 (BERAMBKHREELEZELARSE
AND US GAAP (Continued) STERIME R (&)
As at 30 June 2022

BZ-E--E5xB=1H

Condensed consolidated Amounts under
statement of financial position HKFRSs adjustments US GAAP
ZENREH
BRGERBRRR (BBHHRERA )R EATHEE

Insurance- Other Difference

related difference in impairment
differences!!  in accounting® basist HK$’000

REEBSE Rft&st AEEE
EEN g0 EE0 TEx

Liabilities 8f

Insurance contract provisions REBEEERES (4,845,352) - - (72,864,871)
Investment contract liabilities RESHEE 4,895,973 = = =
Outstanding claims RABH = - = (242,558)
Reinsurance premium payables ENBRERE 338,453 - - (349,659)

Financial liabilities at fair value through ~ MA R BEFEER
profit or loss, other accounts payable ~ E#Ef AB 2

and lease liabilities SREE HiEH
RRENHESR - - - (1,845,290)

Other payables and accrued Bt SER R

expense (253 677,953 - - (4,615,397)
Tax payable FEfHE - - - (32,571)
Deferred tax liabilities FEHEEE - - - (1,164,588)
Bank borrowings BIEH - - - (1,386,299)
Shareholder's loan RRES - = = (1,641,077)
Total liabilities afuE (84,142,310)
Net assets BEERE 15,349,520
Capital and reserves EXNRE
Share capital R - - - 11,872,683
Reserves B (794 389,662 (530,928) (1,458,034)
Non-controlling interests FERER 5,487 160,918 (227,959) 4,934,871
Total equity ERas 15,349,520

ERSREEERAT 109
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

30 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

30 (EBUBBELAEXENIE
sHEERI R AR ()

For the period ended 30 June 2022
BE-E__ERB=THLEA

Condensed consolidated Amounts under

110

income statement HKFRSs adjustments US GAAP
A -y
BHGeRER (BBHBRERA )R EATHEE
Insurance- Other Difference
related difference in in impairment
differences!"! accounting®? basist HK$’000
RIEREAE A&zt AEEE
ERN Zg0 EEN A7
Income WA
Premiums and fee income RERBANA - - - 4,678,736
Premiums ceded to reinsurer BRBRE 252,590 - - (1,322,132)
Net premium and fee income RERERUAFH 3,356,604
Change in unearned revenue liability RIBRAZEEE (13,364) - - (307,267)
Net earned premium and fee income ERRRERERAKA
it 3,049,337
Brokerage commission, interest and £efe SRR
other service income At REWA - - - 15,912
Subscription, management and 25 EEBRE
rebate fee income WA - - - 3,148
Consultancy and advisory income BEREABRA - - = =
Net investment and other (loss)/income ~ REFEfM:
(B518) /WA (222,986) 279,654 (188,596) 176,002
Overlay adjustment EEa% - (412,911) = =
Reinsurance commission and profit BREESNFERE (8,841) - - 38,918
Total income WA 3,283,317
Benefits, losses and expenses fff  FRNER
Net policyholders benefit FREFEAGS (17,164) - - (68,990)
Commission and related expenses BENEEER - - - (661,011)
Management and other expenses ERREMmEY (17,481) (1,276) (4,592) (457,661)
Change in future policyholder benefits ~ KREBEEF ALK
and deferral and amortisation of SHRELESHA
deferred acquisition costs and Ml B K EED
value of business acquired A 17,781 - - (2,453,749)
Total benefits, losses and expenses o EiRNgRas (3,631,411)
Finance costs HERA = = - (72,642)
Share of results of associates BENRFEANE - - - (4,462)
Profit before taxation BB B RA (425,198)
Tax expenses RIESH - - - (1,429)
Profit after taxation BR&ERN (426,627)
Profit attributable to: ToE A EEER :
Owners of the Company RARERRR (6,607) (94,054) (134,845) (434,109)
Non-controlling interests kRS (2,858) (40,479) (58,343) 7,482
(426,627)

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

30 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

30 (EBUBBELAEXENIE
sHEERI R AR ()

For the period ended 30 June 2021
BE-E--ERB=THLHEA

Condensed consolidated Amounts under

income statement HKFRSs adjustments US GAAP
ZEARE
BHGeRER (BBHBRERA )R EATHEE
Insurance- Other Difference
related difference in in impairment
differences!"! accounting®? basist HK$’000
RIEREAE A&zt HEEE
ERN Zg0 EEN TE71
Income WA
Premiums and fee income RERERUA - - - 3,548,781
Premiums ceded to reinsurer BRBRRE 237,759 - - (692,940)
Net premium and fee income RERERUAFH 2,855,841
Change in unearned revenue liability RYBUAEREE 60,730 = — (184,079)
Net earned premium and fee income ERRRERERAKA
it 2,671,762
Brokerage commission, interest and £efe SRR
other service income At REWA - - - 19,119
Subscription, management and rebate i  EERERE
fee income WA - - - 3,392
Consultancy and advisory income BEREABRA - - = =
Net investment and other RERHh(EE) /WA
(loss)fincome 25 (194,584) (219,147) (12,533) 2,544,119
Overlay adjustment EEa% - 230,402 - -
Reinsurance commission and profit BRRALAAERE (9,779) - - 11,969
Total income LoN 5,250,361
Benefits, losses and expenses fff  FRNER
Net policyholders benefit FREFEAGS (16,648) - - (1,595,036)
Commission and related expenses BENEEER - - - (876,996)
Management and other expenses ERREMEY (12,385) (1,559) - (556,744)
Change in future policyholder benefits ~ KREBEEF ALK
and deferral and amortisation of SHRELESHA
deferred acquisition costs and Ml B K EED
value of business acquired AL £ (107,629) - - (1,551,109)
Total benefits, losses and expenses L BENERALE (4,579,879)
Finance costs HERA = = - (77,934)
Share of results of associates BENRFEANE - - - (1,609)
Profit before taxation BB AR 590,939
Tax expenses RIS H - - - (1,218)
Profit after taxation BB &R 589,721
Profit attributable to: ToE A EEER :
Owners of the Company ARAERRR (29,690) 6,701 (8,748) 427,789
Non-controlling interests FERER (12,846) 2,995 (3,785) 161,932
589,721
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

30 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

Notes:

(1]

(2]

(3]

Major differences in relation to insurance-related
balances are summarised as follows: financial
reinsurance adjustments arising from different
classification of reinsurance contracts under HKFRS
and US GAAP; difference in value of business
acquired recognised under HKFRS and US GAAP
and corresponding differences on insurance contract
provisions; difference in measurement of deferred
acquisition costs and unearned revenue liability
due to different amortisation under HKFRS and
US GAAP; other miscellaneous differences due to
different accounting principles under HKFRS and US
GAAP.

Difference arises from classification and
measurement of investments and lease accounting.

Difference arises from different impairment
methodology and basis under HKFRS and US GAAP.
As of 1 January 2022, the Group has chosen to
early adopt Accounting Standards Update No. 2016-
13, Financial Instruments — Credit Losses (Topic
326): Measurement of Credit Losses on Financial
Instruments issued by the Financial Accounting
Standards Board on 1 January 2022. The Group has
recognised the cumulative effect of initial application
as an adjustment to opening equity at 1 January
2022.

31 CONTINGENT LIABILITIES

32

The Group is currently involved in an employment
dispute with former employees. Based on the
management’s current assessment, the Group
believes that there is no need to provide any
contingent liability as at 30 June 2022 and as at
31 December 2021.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

There is no material non-adjusting event after the
reporting period.

30

31

32

(BERMBHREENNAXEALARE
sHEERI R AR ()

NN

1] REEBESENTIEZZRHANT K
BREAZ(BRESEEHKA EH
MEH S BEBBEXE AR EL (M
TREBBEAENEESHEE)NER
REBEEKRA ERANEHNSE) ; RE
EEARSTTENR(E BB HRELEL)
BRBBNXBEE=RERAENRES
FEEFESER  REZEARSHERHM
(BBYB{/EEN)EATENFTENT
BNBEESER R ENEEREESK
AMAEBPYRABENTEEZR S B(E
BHBHREEIIMEE LIS EAT
NARET RASHNEMEEER -

2] ERFEABRFREWHEATRRAGS
R -

Bl ZERBEMNEBIBHRELELIREE
NREFERT FRIKBMER EREE -
B-ZE-—5—-A—-R  *5ECEE
BARARPEEHEAZESRHNE
TR EH2016-13 KM T AEFE A A
K(EREE3265%) : SRMTAGHBLN
FFE)  AEEEKERNERANRARE
BRAH—ZE-_—_F—-A-BHIESE
EREVFAZE o

KAER

AKEB NS RRAEENEBMD o
RIBEEE B A O ARERBRN
—E-_FEAA=TAR=-F=-—F
T=RA=+-REAFRAAREE -

BERRFEFAREE

EREME  WEBAFRHESE -
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