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Financial Highlights
MBREE

The board (the “Board”) of directors (the “Director(s)”) of Sheen
Tai Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of the
Company and its subsidiaries (together, the “Group”) for the six months
ended 30 June 2022 (the “Period”) together with the comparative
figures for the corresponding period in 2021 as follows:

o Revenue increased by approximately 265.9% to approximately
HK$132.4 million for the six months ended 30 June 2022 as
compared with the corresponding period in 2021.

o Gross profit increased by approximately 10.6% to approximately
HK$21.5 million for the six months ended 30 June 2022 as
compared with the corresponding period in 2021.

o Gross profit margin decreased by approximately 37.5% to
approximately 16.2% for the six months ended 30 June 2022 as
compared with the corresponding period in 2021.

o Profit attributable to equity shareholders of the Company decreased
by approximately 69.0% to approximately HK$1.3 million for the six
months ended 30 June 2022 as compared with the corresponding
period in 2021.

o Earnings per share decreased by approximately 69.0% to
approximately HK cents 0.054 for the six months ended 30 June
2022 as compared with the corresponding period in 2021.

o The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2022 (for the six months ended
30 June 2021: Nil).
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 1903, 19/F, Jubilee Centre
18 Fenwick Street, Wan Chai
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
IN THE CAYMAN ISLANDS

Ocorian Trust (Cayman) Limited
Windward 3

Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/F Far East Finance Centre
16 Harcourt Road

Hong Kong

AUDITOR

RSM Hong Kong, Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the
Financial Reporting Council Ordinance

29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

HONG KONG LEGAL ADVISER

Loong & Yeung

Room 1603, 16/F

China Building

29 Queen’s Road Central
Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

Bank of China (Hong Kong) Limited

China Construction Bank

Shanghai Pudong Development Bank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

OVERVIEW

The Group has reported a substantial increase in turnover for the six
months ended 30 June 2022 when compared to the six months ended 30
June 2021. Such increase was mainly due to the new segment, sales of
semi-conductors, commenced during the six months ended 30 June 2022.

During the Period, the Group disposed of Treasure Cloud Limited which
focused on cloud-related business in previous year. The disposal provided
a good opportunity for the Group to withdraw from the cloud-related
business and rearrange the resources of the Group’s existing and new
business.

The new business and segment information disclosed in results of
operation. The Group now maintain its business classified into four
segments, namely, (i) sales of sub-processing cigarette films; (ii) sales of
semi-conductors; (iii) properties development and related services; and (iv)
generation of photovoltaic power.

RESULTS OF OPERATION
Revenue
Sales of sub-processing cigarette films

During the Period, the Group recorded revenue amounting to
approximately HK$2.0 million from sales of sub-processing cigarette and
non-cigarette films (for the six months ended 30 June 2021: approximately
HK$5.7 million).

Sales of semi-conductors

The Group started the trading business of wafer and micro SD card during
the Period. The revenue from sales of semi-conductors was approximately
HK$99.1 million for the Period.

Properties development and related services

The properties development revenue were generated from sales of
remaining inventories of previous property project, which contributed
approximately HK$0.3 million to the Group for the Period (for the six
months ended 30 June 2021: approximately HK$0.3 million).

Generation of photovoltaic power

For the Period, the Group had three photovoltaic power stations in
operation. The revenue generated from this segment was approximately
HK$31.0 million for the Period (for the six months ended 30 June 2021:
approximately HK$30.2 million).
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Management Discussion and Analysis
EEENRED T

Gross profit

The gross profit increased by approximately HK$2.1 million, or
approximately 10.6%, from approximately HK$19.4 million for the six
months ended 30 June 2021 to approximately HK$21.5 million for the
Period. The increase is mainly from sales of semi-conductors segment.
Our gross profit margin decreased by 37.5% from approximately 53.7%
for the six month ended 30 June 2021 to approximately 16.2% for the
Period. The decrease is mainly due to the commencement of sales of semi-
conductors segment which recorded profit margin of approximately 1.1%.

Distribution costs

The distribution expenses amounted to approximately HK$0.2 million for
the Period (for the six months ended 30 June 2021: approximately HK$0.3
million).

Administrative expenses

The administrative expenses amounted to approximately HK$14.5 million
for the Period (for the six months ended 30 June 2021: approximately
HK$12.8 million).

Finance costs

The finance costs amounted to approximately HK$0.5 million for the
Period (for the six months ended 30 June 2021: approximately HK$0.5
million).

Profit attributable to the equity shareholders of the
company

As a result of the foregoing factors, the Group recorded a profit
attributable to equity shareholders of the Company of approximately
HK$1.3 million.

ADVANCE TO ENTITY AND/OR PROVISION OF
FINANCIAL ASSISTANCE

On 2 June 2022, the Group has entered into a loan agreement with
Sunining Chuyue Company Limited (the “Borrower"”), granting a loan
of RMB55 million at an interest rate of 0.5% per month to the Borrower
which executed, among others, an equity pledge over the 60% equity
interest in the Borrower held by Mr. Sun Chuyue (the “Guarantor”) as
security in favour of the Group and a personal guarantee provided by Mr.
Sun Yong, father of the Guarantor. For further details, please refer to the
Company’s announcement dated 2 June 2022.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the cash and cash equivalents of the Group
amounted to approximately HK$298.2 million (which were denominated
in HK$, RMB and US$) as compared with approximately HK$344.9 million
as at 31 December 2021, representing a decrease of approximately
HK$46.7 million. The decrease is the sum of the Group’s net cash outflow
of operating activities, net cash inflow of investment activities and net
cash outflow of financing activities that amounted to approximately
HK$48.9 million, approximately HK$23.3 million and approximately
HK$0.5 million respectively.

BANK LOANS AND OTHER BORROWINGS

As at 30 June 2022, the Group did not have any material bank loans,
debt securities, borrowings, indebtedness, guarantees, hire purchase
commitments or mortgages (as at 31 December 2021: Nil).

EXPOSURE TO FLUCTUATION IN EXCHANGE RATE

Currently, the Group has no hedging policy with respect to the foreign
exchange exposure. As the functional currency for all subsidiaries in the
People’s Republic of China (“PRC") are RMB, these subsidiaries were
not exposed to any currency risks due to the exchange rate movement
of RMB during the Period. For subsidiaries established outside the PRC,
they had no material financial assets and liabilities denominated in RMB.
Accordingly, the Group’s exposure to RMB risk is insignificant.

CAPITAL EXPENDITURE

The Group did not have any significant capital expenditure during the
Period.

SUBSEQUENT EVENTS

Save as disclosed above, there is no significant event after the Period and
up to the date of this report.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSALS

On 17 May 2022, the Company (the “Vendor”) entered into a share
purchase agreement with Yuko International Investment Limited (the
"Purchaser”), pursuant to which the Vender conditionally agreed to sell
all issued shares of Treasure Cloud Limited, a wholly-owned subsidiary of
the Company, at the consideration of HK$21.4 million (the “Disposal”).

For the details of the Disposal, please refer to the announcement of the
Company dated 17 May 2022.
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Management Discussion and Analysis
EEENRED T

Save as disclosed above, there were no significant investments held
nor other material acquisitions and disposals of subsidiaries, associated
companies and joint ventures during the six months ended 30 June 2022.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any significant contingent
liabilities (as at 31 December 2021: Nil).

HUMAN RESOURCES

As at 30 June 2022, the Group employed 61 employees (as compared
with 62 employees as at 30 June 2021). The remuneration policy and
package of the Group’s employees are periodically reviewed in accordance
with industry practice and results performance of the Group. The Group
provides external and internal training programs to its employees. The
participates in various employee social security plans for its employees
that are administered by local governments, including housing, pension,
medical insurance, occupational injury insurance, maternity insurance and
unemployment insurance.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the
Period (for the six months ended 30 June 2021: Nil).

PROSPECTS

The Group commenced a new business, which is sales of semi-conductors,
in the first half year of 2022. The Group looks forward to the future that
the economy will recover from the COVID-19 pandemic and expects the
demand of semi-conductor products will increase significantly. The Board
and management will continue to monitor the changes of the market and
focus the resources to expand the existing market.
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(a

As at 30 June 2022, the interests and short positions of the
Directors or chief executive of the Company in the shares,
underlying Shares and debentures of the Company or any of the
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests or short positions which
they are taken or deemed to have under such provisions of the SFO)
or were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or were required, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on the Stock
Exchange, to be notified to the Company and the Stock Exchange,
were as follows:

(i) Long Position in the Shares and the
underlying Shares

Name of Director

EEHA

Capacity/Nature
g6 HE

Mr. Guo Yumin (“Mr. Guo")
HEREE(EBEE]) S EE R (FEE)

Beneficial owner (Note 2)

BEmEAAME2)

TEERARAEMER

EERRD - HERORESFHERIX

B
(a

Interest of a controlled corporation (Note 1)

Interest of spouse (Notes 3 and 4)

A B as (PR=E3 524)
Interest of spouse (Note 5)
oSz (PR =E5)
Beneficial owner (Note 3)
FEaba A (MEE3)
Beneficial owner (Note 6)

BEaEAA(KEe)

Ms. Xia Yu (“Ms. Xia")
B+ ([Ext))

Ms. Fan Qing (“Ms. Fan”)
st ([fExt])

2022F6 A30H - AR BEERHEETTHA
BRARQE S E AR EE (EEREEEM
FESNEBEAFMHEEG((RERBE%ENDE
XVER) MR n « HERD REFT - BEAR
%F”%&Hﬁfﬂ 1§U%XV*B§E7& 8P ERAIE A
NRI BB ATRER LA R (BIEREE S &
‘éﬂ%ﬁﬂ%ﬁ%ﬂ%‘x%&%f’EWE?%%&ﬁZEﬂ%;ﬁ
FRE)  WAREFEF KB KD FE3521EE
SR ZIEFT e B R MR AR - IRERE
RFTES EMMRAZ ETBITAERETES
REMWIZHESTRIAME AR B KB AT s
FOREMIT

() RROREERONER

Number of

Shares and

underlying
Shares held/ Approximate
interested  percentage of
=V %) interest
Rz R R EmADL
HERGEHE HE
1,206,086,000 49.55%
272,356,164 11.19%
33,094,000 1.36%
1,478,442,164 60.74%
33,094,000 1.36%
800,000 0.03%
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Corporate Governance and Other Information

TEEAREMER
(ii) Long Position in the Ordinary Shares of (i) RAEBEZIEZTEROZEHA
Associated Corporation

Number of
Share held/
Name of associated interested Percentage of
Name of Director corporation Capacity/Nature k= 1) interest
EEnE HEEE B &%, HE EzZRHEE EREDL
Mr. Guo Sheentai BVI Beneficial owner 1 100%
AL BnEBA
Ms. Xia (Note 5) Sheentai BVI Interest of spouse 1 100%
B+ (Mizs) [y
Notes: ks

10

Mr. Guo beneficially owns the entire issued share capital of Sheen
Tai Group Holding Limited (“Sheentai BVI"). Therefore Mr. Guo is
deemed, or taken to be, interested in all the 1,206,086,000 Shares
held by Sheentai BVI for the purpose of the SFO. Mr. Guo is the sole
director of Sheentai BVI.

—

PrEEEHEBIEREBEHZRER A A
([Sheentai BVI ))& 3B 2 /TR AN o F It -
REBEFHFRAEKD - BEWRAIEER
Sheentai BVI¥F A #) 7 1,206,086,000 A% % 17
AR 3P4 4 ASheentai BVIFIIE — &
$ °

2. These 272,356,164 Shares and underlying Shares represent the 2. %272,356,164R% B0 R ARRA B 1) 35 50 S5 AL 1R
272,356,164 Shares owned by Mr. Guo. EH9272,356, 164888815 °

3. These 33,094,000 Shares and underlying Shares represent the 3. #%33,094,0000% fx 5 RAHERHIEE R LT E
33,094,000 Shares beneficially owned by Ms. Xia Yu. 1 A 933,094, 000888170 ©

4. Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo is deemed, 4. BREBBEL LR - At - BAERRS
or taken to be interested in all the Shares and underlying Shares in REFREL LB ARENMA LD KRR
which Ms. Xia is interested. A s o

5. Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia is deemed, 5. BEXRTRIELNES - Bt REEHFRY
or taken to be interested in all the Shares and underlying Shares in BiFD - EXEHRBRNEERIEERARE
which Mr. Guo is interested for the purpose of the SFO. SEPTE R KRR P A A -

6. These 800,000 underlying Shares represent the 800,000 Shares which 6.

may be allotted and issued to Ms. Fan upon full exercise of the Share
Options granted to her.

Sheen Tai Holdings Group Company Limited
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Corporate Governance and Other Information

(b) So far as is known to the Directors, as at 30 June 2022, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, who are,
directly or indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group:

The Company

Capacity/Nature of interest

B HEEtE

Beneficial owner

BEaEBEAA

Sheentai BVI

Save as disclosed above, as at 30 June 2022, the Company had not
been notified by any persons (other than Directors or chief executive
of the Company) who had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under
the provision of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’ interests
and short positions in shares, underlying shares and debentures”
above, at no time during the six months ended 30 June 2022 was the
Company, its holding company, subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors or the chief executive
of the Company or their associates to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate.

EEERARHEMER

(b) EE=FM - R2022F6A308 M FAL(E
N@BAEEsARRESTRRSTHRAER
SN R SRR D R R RIEE S RBE
1&BIEXVEPE2 R 30 BRI ARARA R &
BT ERNERSOAR  NEEREEEE
B A #EF A PAE LB S T TE AN S B A H A A
BRAMNBREAE FRENTMERRAARE

10% A _ERIHERS
ZNNS

Number of
Shares held/
interested
Fiis #A
EaRHEE

Approximate
Percentage of
shareholding
RER AR

1,206,086,000 49.55%
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SHARE OPTION SCHEMES

The Company adopted a share option scheme on 22 June 2012 (the
“Share Option Scheme”) and was expired on 21 June 2022, whilst the
Share Option Scheme has expired the Share Options (as defined below)
granted remain exercisable by the Grantees (as defined below).

A summary of the principal terms and conditions of the Share Option
Scheme is set out in Appendix V to the prospectus of the Company dated
29 June 2012 (the “Prospectus”).

On 29 January 2015 (the “Date of Grant”), a total of 14,600,000 Share
Options (the “Share Options”) to subscribe for a total of 14,600,000
ordinary shares of HK$0.01 each of the Company at the exercise price
of HK$3.30 per share were granted to certain Directors and employees
of the Company under the Share Option Scheme (the “Grantees”).
Among the Share Options granted above, 2,100,000 Share Options were
granted to the Directors to subscribe for a total of 2,100,000 shares of
the Company. For details, please refer to the Company’s announcement
dated 29 January 2015.

Subject to the rules of the Share Option Scheme, the Share Options shall
be vested and be exercisable in the following manner:

(1)  20% of the Share Options is exercisable from the first anniversary
of the Date of Grant;

(2) 20% of the Share Options is exercisable from the second
anniversary of the Date of Grant;

(3) 20% of the Share Options is exercisable from the third anniversary
of the Date of Grant;

(4)  20% of the Share Options is exercisable from the fourth anniversary
of the Date of Grant; and

(5) the remaining 20% of the Share Options is exercisable from the
fifth anniversary of the Date of Grant.

Please refer to the announcement of the Company dated 24 September
2015 in relation to the adjustment to the options granted under the Share
Option Scheme and the exercise price upon the share subdivision of the
Company becoming effective on 25 September 2015.

Sheen Tai Holdings Group Company Limited
Interim Report 2022

BT E

ANARA2012F 6 A22 B IR — BB ET S ([ B R
T8 ) - BRERTEIER202256 A21 8@ - BT
BRENBERE(EERTOMAHARAERRLT
SOFT{E ©

BT S E ZRA RGN EFERAARARIEEA
2012F6 4298 2 R ER ([BRER ) Wixh -

M2015F1A29B8 ([ EBRAM ) - AJRTEESR
3.30/8 TR A 14,600,000 48 A 7] & A E1E0.01
BITH B A 14,600,000 17 58 A i ([ B8 R,
] BEREEREFSETETARTAESZRES
([FEBAL) - R ERATR HRERR#EH - 2,100,00019
BREDETES - LARES 2,100,000 A &)
5 - HBERLMART B A2015F1 A298H R
==

ERPNBERETERE - BRESR T ARE R

A1 -

(1) 20%FBRERNER QIS —AFRITE

Q) 20%BRAERAER AHIE —BERITE

() 20% PR NER A HIE = AFRITE

@)  20%BRIEFTRNER R HEMBFRITE &

(5)  BAT20%MEAHE P AR B BSE FURF BT T(E o

FH2HANGIHEA2015F9H24BH A% - ABHE
BN RIS D HR 4B F 201599 A 25 B A AR 5 BE A%
PERTEIIR B R BB AR AE A TR (B -



Corporate Governance and Other Information

Set out below are status of the options granted under the Share Option
Scheme as at 30 June 2022:

EEERARHEMER

R2022F6 A30R - RIFMAEST B L MBS
AEFEAT -

Number of

options
granted on Outstanding Outstanding
29 January as at as at
2015 1 January 30 June
20155 2022 During the reporting period 2022
1A29R R2022% REERR 120225
Name of grantee ERERE 1818 Exercised Cancelled Lapsed 6A30A
RRARE (] AT BT BHH BAX W AT

Director EZ

Ms. Fan Qing SEELT 800,000 800,000 - - - 800,000
Employees and advisers ESRER 57,600,000 48,750,000 - - - 48,750,000
Total At 58,400,000 49,550,000 - - - 49,550,000

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company did not sell or repurchase any of the Company’s listed
securities during the six months ended 30 June 2022.

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating elements of
good corporate governance in the management structures and internal
control procedures of the Group so as to achieve effective accountability.
The Directors continuously adhere to the principles of good corporate
governance in upholding the shareholders’ interests and devote maximum
effort to identifying and formalizing best practice.

The Group's corporate governance practices are based on the principles
and the code provisions in the Corporate Governance Code (the “Code”)
as set out in Appendix 14 to the Listing Rules.

BE HEIBLEARF LHES
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Corporate Governance and Other Information
TEEAREMER

The Board considered that the Company had complied with the code
provisions of the Code during the Period except for the deviations from
code provisions C.2.1 of the Code as stated below.

Under code provision C.2.1 of the Code, the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. During the six months ended 30 June 2022, there has been no
chief executive in the Company. Mr. Guo Yumin acted as the chairman of
the Board and is responsible for the overall management and formulation
of business strategy of the Group.

The Board does not have the intention to fill the position of the chief
executive of the Company at present and believes that the absence of the
chief executive will not have adverse effect to the Company, as decisions
of the Company will be made collectively by the executive Directors. The
Board will keep reviewing the current structure of the Board and the
need of appointment of a suitable candidate to perform the role of chief
executive. Appointment will be made to fill the post to comply with code
provision C.2.1 of the Code if necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules as the code of conduct regarding directors’ securities
transactions. Having made specific enquiry of all Directors, all Directors
confirmed that they have complied with the code of conduct and the
required standard set out in the Model Code regarding directors’ securities
transactions during the six months ended 30 June 2022.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”) with
terms of reference aligned with the provisions of the Code for the purpose
of reviewing and providing supervision on the financial reporting process
and internal controls of the Group. The Audit Committee comprises three
members, all being independent non-executive Directors, namely, Mr. Dai
Tin Yau, as its chairman, Ms. Fan Qing and Mr. Chan Yin Lam.

The interim financial results of the Group for the six months ended 30
June 2022 is unaudited but has been reviewed by the Audit Committee.

Sheen Tai Holdings Group Company Limited
Interim Report 2022
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Corporate Governance and Other Information

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float during the six months ended 30 June 2022 as
required under the Listing Rules.

On behalf of the Board

Sheen Tai Holdings Group Company Limited
Guo Yumin

Chairman

Hong Kong, 31 August 2022
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Condensed Consolidated Statement of Profit or Loss

— A = > 2
fRRGmERER
For the six months ended 30 June 2022
HZ=20229F6A30A 1/~ EA

Six months ended 30 June

EZ6H30HEAMEA
2022 2021
20224 20214
HK$°000 HK$'000
FHET FBT
(Unaudited) (Unaudited)
(REBEZ) (RigEZ)
Revenue WA 3 132,410 36,188
Cost of sales SHE AR (110,913) (16,748)
Gross profit EF 21,497 19,440
Other income HABWA 4 3,052 3,570
Other gains and losses, net Eofth Yoas K s tE R EE 5 (4,802) 69
Distribution costs PaKiz DN (178) (292)
Impairment losses on trade and other B 5 REWCRRIA K HoAth e U 5/ IE
receivables KR EE 1R (137) (3,145)
Administrative expenses THRAZ (14,532) (12,769)
Other operating expenses AR &R (1,062) (1,061)
Profit from operations RERF 3,838 5,812
Finance costs LS I 6 (463) (493)
Profit before tax BATEF 3,375 5,319
Income tax expense FriSisz i 7 (2,063) (1,143)
Profit for the period H AR 1,312 4,176
Attributable to: LATR A1 -
Equity shareholders of the Company RN RRERAR R 1,314 4,242
Non-controlling interests FEFERR A (2) (66)
1,312 4,176
Earnings per share sR2R 10
Basic (HK cents) EAR (L) 0.054 0.174
Diluted (HK cents) g AGA ) 0.054 0.174

Sheen Tai Holdings Group Company Limited
Interim Report 2022



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HAGEERE R EME2ERER

For the six months ended 30 June 2022
HZE2022%F6A308 1/~ EA

Six months ended 30 June

HZE6H30H IE<EA
2022 2021
20225 20214
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEZ) (RieEZ)
Profit for the period B R a Al 1,312 4,176
Other comprehensive (loss)/income: Hih2E(&E) R :
Items that may be reclassified to profit or loss: AJEEEFT P B ) EE -
Exchange differences on translating HMEIRIMS S FTE BB L E5R
foreign operations (31,675) 6,475
Exchange differences reclassified to profit or DERHERINMEEBROIE L Z5
loss on disposal of foreign operations (471) -
Other comprehensive (loss)/income for the HAEMEE(EE) Kk - HIBRFHE
period, net of tax (32,146) 6,475
Total comprehensive (loss)/income for the HIRZ2ME(EE), WHEALE
period (30,834) 10,651
Attributable to: BT AL FEfE
Equity shareholders of the Company KA AIERARR (30,833) 10,640
Non-controlling interests FEIER AR (1) 11
(30,834) 10,651
JEREREEARAAE

20224 R EATR
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Condensed Consolidated Statement of Financial Position
R4 & AR &R

At 30 June 2022
M202246 A30H

At 30 June At 31 December

2022 2021
120224 720214
6H30H 12A31H
HK$'000 HK$'000
FET FH&T
(Unaudited) (Audited)
(RESER) (seE/%)
Non-current assets FRBEE
Property, plant and equipment M - WE KRR 11 266,003 287,589
Right-of-use assets CREEE 12 25,081 25,814
Intangible assets mEEE 17 608
Other non-current assets EMIEREEE 1,556 1,480
Contract assets BHEE 28,858 26,191
Deferred tax assets EIETRIEEE 138 106
Total non-current assets FRBEERE 321,653 341,788
Current assets RBEE
Inventories "E 5,919 5,990
Trade and other receivables B 5 FEWGRIA K& E A FE WGRIE 13 221,707 180,322
Current tax assets BNEAFI IR & BE 71 8,803
Bank and cash balances RIT RIS KR 298,243 344,940
Total current assets REBEEAE 525,940 540,055
Current liabilities FREBaE
Trade and other payables B 5 M 5RI8 R B FE T 3RIB 14 12,858 15,585
Lease liabilities HEAE 994 656
Deferred government grants RIETS AT AL 274 287
Current tax liabilities BENEA IR B (& 11,269 11,990
Total current liabilities BB EAEE 25,395 28,518
Net current assets REBEEEE 500,545 511,537
Total assets less current liabilities HWEERRBEE 822,198 853,325

Sheen Tai Holdings Group Company Limited
Interim Report 2022



Condensed Consolidated Statement of Financial Position
RS B MRIR &

At 30 June 2022
202246 A30H

At 30 June At 31 December

2022 2021
20225 720214
6H30H 12A31H
HK$°000 HK$'000
FHET FBT
(Unaudited) (Audited)
(REEER) (F&E%)
Non-current liabilities FRBEE
Lease liabilities HEAR 14,260 14,591
Deferred tax liabilities RIERIEAE 7,904 7,472
Deferred government grants IR BN AT FR B 5,539 5,933
Total non-current liabilities FRBEEHETE 27,703 27,996
Net assets FEE 794,495 825,329
Capital and reserves ERRHE
Share capital LN 15 6,085 6,085
Reserves ek 788,671 819,244
Equity attributable to equity shareholders NN Fli g L g
of the Company 794,756 825,329
Non-controlling interests TR A (261) =
Total equity fEREE 794,495 825,329

Approved by the Board of Directors on 31 August 2022 and are signed on ~ HIEE & 202248 A31 LAY B FIIA LR KRE

its behalf by: EGEE -

Guo Yumin Xia Yu

HER b

Executive Director Executive Director
HITEF HITEF

JERZEREBERAR 19
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Condensed Consolidated Statement of Changes in Equity
G ER R E&

For the six months ended 30 June 2022
HZ=20229F6A30A 1/~ EA

(Unaudited)
Attributable to equity shareholders of the Company
(REEH)
ARARERRER
Share-
Capital based Non-

Share Share  redemption Capital ~ Statutory  payments  Exchange  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve profits ~ Sub-total interests equity

UBHA

&% EBN
Bx  B#tEE  WERE  BARR  GERR XARR  EXGR A& bt FERRE  REER
HKS000  HKS000  HKS000  HKSO0D  HKSOO0  HKS000  HKS000  HKSO0D  HKSOOO  HKS000  HKS'000
7 TR T T AT TR j TAL

At 1 January 2021 R01E1 AR 6,085 601,211 53 68,665 34,178 15,228 (9,387) 96,809 812,842 - 812,842

Total comprehensive income for A2 ENGEE

the period - - - - - - 6,398 420 10,640 " 10,651
Capital injecton fromanon- ~~ —BHBAAFARRR

controlling shareholder of a R

subsidiary - - - - - - - - - 4373 4373
Appropriation to statutory reserve  HEZAEEE - - - - 263 - - (263) - - -
Changes in equity for the period ~ iiEZEE) - - - - 263 - 6,398 3979 10,640 4,384 15,024
At 30 June 2021 2021564308 6,085 601,211 53 68,065 34,441 15,228 (2,989) 100,788 823,482 4384 827,866
At 1 January 2022 R02F1 718 6,085 601,211 53 68,665 36,207 15228 9,894 87,986 825,329 - 825,329
Total comprehensieincome  HRZEFREE

for the period - - - - - - (32,147) 1314 (30,833) () (30834
Appropriation to statutory resenve - ARZETE R - - - - 1,240 - - (1,240) - = =
Partial disposal of subsidiaries  HAHE-TNELRE

without loss of control (Note) ~ ZFHBAR(HfzE) - - - - - - - 260 260 (260) =
Changes in equity for the period ~ HIiEREE) - - - - 1,240 = (32,147) 334 (30,573) (261)  (30834)
At 30 June 2022 120224564308 6,085 601,211 53 68,665 37,447 15228 (22,253) 88,320 794,756 (261) 794,495

Note: During the period ended 30 June 2022, the Group disposed of 40% interests iz : W& E2022F6 A30H ILHIA - AEBMUTHRELE

in a wholly-owned subsidiary at nil consideration. The carrying amount of —E2EMBRTN40%ER - HEMNSHEREZRR
non-controlling interests disposed of is recognised directly in retained profits. REEEEERB BN HER

Sheen Tai Holdings Group Company Limited
Interim Report 2022
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Condensed Consolidated Statement of Cash Flows
EHGERERER

For the six months ended 30 June 2022
HZE2022%F6A308 1/~ EA

Six months ended 30 June
BZ6H30H L~ EA
2022 2021
20224

20214
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEER) (REeEZ)

NET CASH USED IN OPERATING ACTIVITIES K& TEFTAE S S8 (48,950) (25,751)

Disposal of subsidiaries HERTE A R 20,598 -
Purchases of property, plant and equipment and BEE Y% - WG K& E & E A

other non-current assets FEMBNEE - (652)
Proceeds from disposal of property, plant and HEWZE - RE REREZFTSHIE

equipment = 67

Interest received BYFIE 2,747 3,393
NET CASH GENERATED FROM INVESTING RETEMBREFH

ACTIVITIES 23,345 2,808
Capital injection from a non-controlling —MM B AT SEERAR R A FE

shareholder of a subsidiary = 4,373
Principal elements of lease payments HENRNAEE S (535) (539)
NET CASH (USED IN)/GENERATED FROM BEEE () FERESTE

FINANCING ACTIVITIES (535) 3,834
NET DECREASE IN CASH AND CASH ReRkREEEEARDFE

EQUIVALENTS (26,140) (19,109)
Effect of foreign exchange rate changes fE R B L (20,557) 3,747
CASH AND CASH EQUIVALENTS AT MAIENRERBESEEER

1 JANUARY 344,940 326,060
CASH AND CASH EQUIVALENTS AT 30 JUNE R6A30EMBRERBEELZEEER 298,243 310,698
ANALYSIS OF CASH AND CASH EQUIVALENTS B RRLZEEEH O
Bank and cash balances RITNIR S 54 298,243 310,698

JEREREEARAAE

20224 R EATR
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Notes to the Condensed Consolidated Financial Statements

R BRAR S SRR M =

For the six months ended 30 June 2022
HZ=20229F6A30A 1/~ EA

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

These condensed financial statements should be read in conjunction
with the annual financial statements for the year ended 31
December 2021. The accounting policies (including the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty)
and methods of computation used in the preparation of these
condensed consolidated financial statements are consistent with
those used in the annual consolidated financial statements for the
year ended 31 December 2021.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The accounting policies applied in these financial statements are
the same as those applied in the Group’s consolidated financial
statements as at and for the year ended 31 December 2021. In
the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") issued by
the HKICPA that are relevant to its operations and effective for its
accounting year beginning on 1 January 2022 but they do not have
a material effect on the Group’s financial statements.

A number of new standards and amendments to standards are
effective for annual periods beginning after 1 January 2022 and
earlier application is permitted. The Group has not early adopted
any of the forthcoming new or amended standards in preparing
these condensed consolidated interim financial statements.

Sheen Tai Holdings Group Company Limited
Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements
GRS M RRME

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

3. REVENUE AND SEGMENT INFORMATION 3. WARZHBESR
(a) Revenue (a) WA
Revenue represents the sales value of goods sold less WARIEEYHEBEREE #7140 - 15
returns, discounts, value added taxes and other sales taxes ERFE SR RIRERE - HRES
and rendering of services. The amount of each significant WARERIH 2T -

category of revenue during the period is as follows:

Six months ended 30 June
B Z6H30H LL<{EA
2022 2021
202245 20214

HK$'000 % HK$'000

FET FAT
(Unaudited) (Unaudited)
(REER) (RE&EZ)

Revenue from contracts with  FiEE ISR EERS15%
customers within the scope of HERIEESHWA

HKFRS 15
Sales of sub-processing cigarette  $4E&E NN T HEEE

films 1,988 2% 5,659 16%
Sales of semi-conductors THE 8 99,062 74% = =
Properties development and related #2325 & I A8 B8 IR 7

services 338 1% 343 1%
Generation of photovoltaic power (K3 31,022 23% 30,186 83%
Total St 132,410 100% 36,188 100%

JERZEREBERAR 23
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Notes to the Condensed Consolidated Financial Statements
IGEEES= i T E L

For the six months ended 30 June 2022
#H%E202296 A30H 1L/ EA

3. REVENUE AND SEGMENT INFORMATION 3. WARSIER(E)

(CONTINUED)

(a) Revenue (continued) (a) WA(E)
In the following table, revenue is disaggregated by primary FETRF - WAREZ R TISRIARE
geographical market and timing of revenue recognition. AR SHE -

For the six months ended 30 June (Unaudited)
BZ6A30A L~BA(REEH)
Sales of Properties
sub-processing Sales of development Generation of
cigarette films semi-conductors and related services  photovoltaic power Total

HENIZEER HEXER NEERRABRHS b L] aif
w02 w02 0 w2 0 w2 0 w0
wnfF ANE WREF ANE ANF ANF ANE nE WnE NF
HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HK$'000  HKS'000  HKS'000
Thn TR TER L TR TR TErn TR TR TER

Primary geographical market ~ TEHEWE

Hong Kong &k - - %10 - - - - - 9120 -
Mainland China BER 1,988 5,659 4,9 5 338 330 302 3018 | 38290 36,188
Total At 1,988 5650 99,062 = 338 33 0 31,02 30,18 | 132410 36188

Timing of revenue recognition W ATESZR S
Products transferred atapoint ~ ERRE-EHS

in time £} 1,988 5659 | 99,062 - 338 343 - - 101,388 6,002
Products and services transferred G R IRFSFER

over time gl - - - = - -0 302 3018 - 302 3018
Total At 1,988 5659 | 99,062 - 338 33 0 31022 3018 | 132410 36188

Sheen Tai Holdings Group Company Limited
Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements

3. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

(a)

(b)

Revenue (continued)

The following table provides information about receivables
and contract assets from contracts with customers:

3.

E RS MR HRMEE

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

WAR 7 &E R ()

(a)

WA (%)

TREHRBAKE TR AONEKFURER
BREENER

At 30 June At 31 December
2022 2021
120224F 720214
6H30H 12H31H
HK$°000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REBER) (&%)
Receivables, which are included in “Trade and JEUWZXIE » 5T A[ & 5 EU R TE
other receivables” N E Atn eI 5RIE | 155,419 106,507
Contract assets BHEE 28,858 26,191
Segment reporting (b) ZEW®E

The Group has four (2021: three) operating segments as
follows:

o Sales of sub-processing cigarettes films: this segment
engages in trading of sub-processing cigarette films;

o Sales of semi-conductors: this segment engages in
trading of semi-conductors;

. Properties development and related services: this
segment engages in development and sales of
properties and providing property management
services; and

o Generation of photovoltaic power: this segment
engages in generating and sales of electricity.

The Group’s reportable segments are strategic business
units that offer different products and services. They are
managed separately because each business requires different
technology and marketing strategies.

During the six months ended 30 June 2022, due to the
change of strategy of the Group, the segment related to
cloud-related business was no longer an operating segment
of the Group. The segment information for the six months
ended 30 June 2021 has been represented.

AEBERME (20214 « = (@) K=& 58
L

7

HENTHESE  wwosESMN
TR EERER

o IHEFER

km@

Db ERE B EE
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Notes to the Condensed Consolidated Financial Statements
IGEEES= i T E L

For the six months ended 30 June 2022
#H%E202296 A30H 1L/ EA

3. REVENUE AND SEGMENT INFORMATION 3. WARSIER(E)

(CONTINUED)
(b) Segment reporting (continued) (b) 2 EEmE (&)
() Segment results, assets and liabilities (i) HEE BEENERE
Information about reportable segment profit or loss, BEATTRER Y B BEERAE
assets and liabilities is as follows: ZERINT

Six months ended 30 June (Unaudited)
BE6A30ALAER (REEH)
Sales of Properties
sub-processing Sales of development Generation of
cigarette films semi-conductors and related services  photovoltaic power e

HENTEERE HEYER NESRRERRE EREE aif

2022 2001 2022 2021 2022 2021 02 2021 2022 2001
WRE  0NE WnE ANE WRE WNE WNE WNE WNE ANE
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000
T B TR TEn  TEn AL TRn AT TEn AT

Revenue from external ~ RENIE
customers WA 1,988 5,659 99,062 - 338 343 31,022 30,186 | 132,410 36,188

Reportablesegment A
gross (oss)/profit (TB)/EH (376) U7 1,105 - 140 19 20628 19001 21497 19,440

Reportable segment (loss)/ & Tﬁh DR
profit before tax BR) /& (3108) (2580 | (1,132) - 2,154 (1543 © 16135 16257 14049 12,134

Interest income from bank S{7EEHEMA

deposits 326 299 17 = 495 504 ;3 7 881 810
Interest expense MR - - - - - = 448 453 448 153
Depreciation and TERNEY

amortisation 124 988 207 - 2 10 8,822 8,754 9,755 9,792
Other material non-cash  EftEREE S

item: 18R :

Impairment/{reversal of ”%T %AIE&
impairment) on trade AR
and oherreceiales i &/ (ke
£0) - S S s e s

As at 30 June (unaudited)/ 764308 (K4E
31 December (audited)  Efz)/

12A318
(217)
Reportable segment ~ TRHSHEE
assets 70500 103466 = 62,29 - 26350 235919 443934 448576 © 803,078 787,91
Reportable segment  TRHAHEE
liabilities 2197 2345 986 - 6,609 8313 | 126 211849 ~ 50918 53616

Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements
GRS M RRME

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

REVENUE AND SEGMENT INFORMATION 3. WARSZHER (&)

(CONTINUED)
(b) Segment reporting (continued) (b) ZEBsmE (M)
(i) Reconciliations of reportable segment profit or (i) TTEHRDIRFREENHEER
loss
Six months ended 30 June
EZ6H30HEAMEA
2022 2021
2022F 20214F
HK$°000 HK$'000
FHET FBT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Profit A
Reportable segment profit before tax A ERR Y SRR A A 14,049 12,134
Unrealised loss on investments in equity RAFEHIRE R ARERSE
securities = (405)
Loss on disposal of subsidiaries HEMBARREE (4,353) =
Unallocated head office and corporate ROBLABEBA AR Z
expenses (6,321) (6,410)
Consolidated profit before tax RE AR 3,375 5,319
JEREREEARAAE

20224 R EATR
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Notes to the Condensed Consolidated Financial Statements
IGEEES= i T E L

For the six months ended 30 June 2022
HZ=20229F6 A308 1E/5EA

4. OTHER INCOME 4., HMA

Six months ended 30 June
B Z6H30H LB A
2022 2021
2022F 20214

HK$'000 HK$'000
FET FA&T
(Unaudited) (Unaudited)
(REEZ) (RigEz)

Government grants (Note) BT Rn (R 5E) 254 141
Interest income on bank deposits RITE RN B WA 891 838
Loan interest income EFHMEHA 1,856 2,555
Rental income WA 37 -
Sales of scrap materials S B - 11
Sundry income WA 14 25
3,052 3,570
Note: During the six months ended 30 June 2022, the Group recognised Mt RELE20229F6 A308 IL/NEA - AEBEER
government grants of approximately HK$80,000 (six months ended MEBFNITEHRBTRENREETEEE
30 June 2021: HK$Nil) in respect of COVID-19 related subsidies B9 COVID- 1948 38 # RA B 7 B) #980,000 /8 7T
relates to Employment Support Scheme provided by the Hong (HZE2021F6A3081LNEAR : THIT) o K
Kong Special Administrative Region Government. Government grants FI#EBN49174,0007 7T (84 E2021F6 A30H 1E
of approximately HK$174,000 (six months ended 30 June 2021: JNE A 141,000 7T) F EHBEE RSB KR
HK$141,000) mainly related to the subsidy received from the local B i 7 BUR R W 2 #E B -

government authority for the achievements of the Group.

Sheen Tai Holdings Group Company Limited
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5.

Notes to the Condensed Consolidated Financial Statements
GRS M RRME

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

OTHER GAINS AND LOSSES, NET 5. HtzREIEFE
Six months ended 30 June
HZ6H30H BB
2022 2021
20224F 20214
HK$°000 HK$'000
FET FAxT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Net foreign exchange (losses)/gains [E X (F518) WaEF 8 (449) 419
Unrealised loss on investments in equity securities A&AN BS54 E H) A & 15 &5 18 = (405)
Write off of property, plant and equipment Y% - B R = (12)
Gain on disposal of property, plant and equipment H &% % - BiRE k& H Ik - 67
Loss on disposal of subsidiaries (Note 16) HE M E A R EE (fEE16) (4,353) -
(4,802) 69

FINANCE COSTS

6. HBARA

Six months ended 30 June

EZ6H30HEAMEA
2022 2021
20224 20214
HK$°000 HK$'000
THET Tt
(Unaudited) (Unaudited)
(REEER) (RieEZ)
Interest expense on lease liabilities HEABENFERX 463 493
JEREREEARAAE

20224 R EATR
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Notes to the Condensed Consolidated Financial Statements

ERZEE M BHRRMEE

For the six months ended 30 June 2022
HZ=20229F6 A308 1E/5EA

7.

INCOME TAX EXPENSE

Income tax has been recognised in profit or loss as follows:

Current tax — People’s Republic of China
Enterprise Income Tax (“PRC EIT")

FrSBi
FrEBUR B TR -

ENEARIIE —hEE AR MBI B2
PSR ( BT H )

Six months ended 30 June
BZ6H30H LA
2022 2021
20224

20214
HK$'000
FAT
(Unaudited)
(REEEZ)

HK$'000
FTHET
(Unaudited)
(REBER)

Provision for the period BN 1,267 1,481

Under/(over)-provision in prior periods RBEERBET R, (BEERE) 309 (126)
1,576 1,355

Deferred tax IRIERIR 487 (212)
2,063 1,143

0

(ii)

(iii)

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax in these jurisdictions.

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the period (six months
ended 30 June 2021: Nil).

On 16 March 2007, the Fifth Plenary Session of the Tenth
National People’s Congress passed the Enterprise Income Tax
Law of the PRC (“New Tax Law") which became effective
on 1 January 2008 and the PRC EIT rate is 25%.

Pursuant to the rules and regulations applicable to advanced
technology enterprises established in the PRC, Jiangsu Sheen
Colour Science Technology Co., Ltd. (an indirect wholly-
owned subsidiary of the Group) is subject to PRC EIT at a
preferential tax rate of 15% for the six months ended 30
June 2022 (six months ended 30 June 2021: 15%).

Sheen Tai Holdings Group Company Limited
Interim Report 2022

(ii)

(iii)

REFASES N RBERRESMNRAA
B NREBBANZS AIEERGMNE
AIFTEHL

AR AEBERAAT EERTEF - B
ARBEBFEHEHBE(HE2021F6
A30BENER « &) -

M200743A168 - FHEEZBARKE

EERAREBESRBBT(PEARHAL
MBESEAEFEHFHBE]D - 7K2008
F1IABES  PECEMEHRER
25% ©

RIEEARER B S H Tt %R
KEER IR EREAR AR (R
ESEMEZENBAR)AREE2022F
6A30R LENEAKREBEREI5% (BE
202166 A30R LE/NEA  15% ) SR
B> EFTSHL



Notes to the Condensed Consolidated Financial Statements

7. INCOME TAX EXPENSE (CONTINUED)

(iii)

(iv)

(v)

(continued)

Entities engaged in qualified power generating projects,
are eligible for an enterprise income tax exemption for the
first year to the third year, and a 50% reduction for the
fourth year to the sixth year starting from the year in which
the entities first generate operating income (the “3+3 tax
holiday”). Xuzhou Sheentai New Energy Power Generation
Co., Ltd. (an indirect wholly-owned subsidiary of the Group)
was entitled to the 3+3 tax holiday.

Entities engaged in software related business are eligible
for an enterprise income tax exemption for the first year to
second year, and a 50% reduction for the third year to the
fifth year starting from the year in which the entities first
generate operating income (the “2+3 tax holiday”). Xuyi
Guangcai Information Technology Co., Ltd. (an indirect
wholly-owned subsidiary of the Group) was entitled to 2+3
tax holiday.

According to the New Tax Law and its implementation rules,
dividends receivable by non-PRC-resident corporate investors
from PRC-resident enterprises are subject to withholding
tax at 10%, unless reduced by tax treaties or arrangements,
for profits earned since 1 January 2008. Under the tax
arrangement between the Mainland of China and Hong Kong
Special Administrative Region and the relevant regulations,
a qualified Hong Kong tax resident which is the “beneficial
owner” and holds a 25% equity interest or more of a PRC
enterprise is entitled to a reduced withholding tax rate of 5%.
The withholding tax rate applicable to the Group is 5%.

According to the New Tax Law and its implementation rules,
where the research and development expenses incurred by an
enterprise in research and development activities do not form
intangible assets and are included in the current period’s
profit or loss, 50% of such research and development
expenses shall be deducted from the taxable income amount
of the period; where intangible assets are formed, pretax
amortisation shall be made based on 150% of the costs of
the intangible assets.

E RS MR HRMEE

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

7. PSR (&)

(iii)

(iv)

(v)

(%)

WEABREREENDCE B EENE
ERERANFERIFS —EE=FEA4
BRESHERE  THRENEFENFE
AR R50% M EMET ([3+3BBER
) o RMNIERFEREEARA R (K
SENEEE2ENBRAR) ZE3+3H%
B

NERHERESNCERTAEERESE
KEWANFERAE X -_FEEE
RESHERE  URFE-ZEFHFE
AR E50% M EMEH ([2+3RBER
) - FREMESREARAR (A%
EEE2ENBAR) ZH2+3MEE
R -

RIEFFRAREEEAA - BrIE2008F
1 A1 B R BRER Y g R B sk £
R GRIEFBRERGCEREEER
FEERGENREAERI0%ENTEN
i o ARIEP Bt B S IF TR R 2 [
MR LERBEER - B APBRMEN
EREA AW E25% 3 A ERE R
ARERBATHERIIZEERIENTE
5% o EARNEEHNTEINFE 5% °

RIEFBA R EE AR - AR
EERERBEENREER - KAEKE
FEEFABHIERN  ERRATES
MR ER - RRARAERELER
#950% - BB E AL P 1S RE AR F0 5
FREREERN  RBEFEEKAD
150%FERL AT GH ©

JERZEREBERAR
20224 R EATR
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Notes to the Condensed Consolidated Financial Statements

ERZEE M BHRRMEE

For the six months ended 30 June 2022
HZ=20229F6 A308 1E/5EA

8. PROFIT FOR THE PERIOD 8.

The Group's profit for the period is stated after charging the
following:

HAR s A
AR TS AR - AKBERERNNT

Six months ended 30 June
B Z6H30H L~ EA
2022 2021
20224 20214F

HK$'000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REEER) (REeEZ)

Amortisation of intangible assets (included in B EEREGTAHSEKA)

cost of sales) 69 121
Depreciation on property, plant and equipment  #1% - BE K& ETE 9,277 9,215
Depreciation on right-of-use assets CREEENE 825 834

9. DIVIDENDS 9. RKRE

No interim dividend has been declared by the Board for the six
months ended 30 June 2022 (six months ended 30 June 2021: Nil).

Sheen Tai Holdings Group Company Limited
Interim Report 2022
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10.

11.

12.

Notes to the Condensed Consolidated Financial Statements

EARNINGS PER SHARE
Basic earnings per share

The calculation of the basic earnings per share is based on the profit
for the period attributable to equity shareholders of the Company
of approximately HK$1,314,000 (six months ended 30 June 2021:
HK$4,242,000) and the weighted average number of ordinary
shares of approximately 2,434,136,000 (six months ended 30 June
2021: 2,434,136,000) during the period.

Diluted earnings per share

As the Company'’s share options do not give rise to any dilutive
effect to the earnings per share for the six months ended 30 June
2022 and 2021. The weighted average numbers of ordinary shares
used as denominators in calculating the basic and diluted earnings
per share are the same.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, no property, plant and
equipment were acquired by the Group.

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment of approximately HK$652,000.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022, the Group entered
into a new lease agreement for an office for 2 years. The Group
makes fixed payments during the contract period. On lease
commencement, the Group recognised a right-of-use asset and
lease liability of approximately HK$1,187,000.

During the six months ended 30 June 2021, no new lease
agreement has been entered into by the Group.

10.

11.

12.

E RS MR HRMEE

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

BRER
BREREF

BREABFZFETRBEARR AIERRERE
TEHAR%E FI%71,314,00078 7T (B £ 202146 B
308 1E/NEA ¢ 4,242,000 7T ) I HA @ A%
2 IEFI9E2,434,136,000/% (i Z20214E6 A
308 IENEA : 2,434,136,0000% ) MEtE ©

BREERF

AR RN E E20224F 20216 A308 1-
NEAMERETSHSREREE TR
SE SHEBREARBERTE  (EAST
8RR T SRR o

RELZE2022F6 8308 1IE/NE R - AEBEIW &
UREB M - BB ki o

REZE 20216 A308 IENEA - AEEIKE
Y3 - BB ek # #9652,0008 7T °

EREEE

RELE2022F6 B30 1L ER - AEBEEET
—IEFRR N EREE - HIIRA2F - AKE
REHNHAELEEMNK - RIEERBE - A
SRR FEAEEEREEREL1,187,00078
-

RELZ2021F6 8308 1L/~ A - AEBE W&
SN T E R o

JERZEREBERAR
20224 R EATR
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Notes to the Condensed Consolidated Financial Statements
IGEEES= i T E L

For the six months ended 30 June 2022
HZ=20229F6 A308 1E/5EA

13. TRADE RECEIVABLES 13. EZEWRE
The ageing analysis of trade receivables, based on the invoice date, RIEFEZEAE - B 5 REEEE(CHNRES) 2
and net of allowance, is as follows: BRECHITAOT -

At 30 June At 31 December

2022 2021
R2022% 20214
6H30H 12A31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REBER) (&%)
Unbilled (Note) RARE (M) 112,037 102,048
Less than 30 days LH30H 42,734 3,260
31-90 days 31290H = 416
91-180 days 91£180H = 97
Over 365 days 365A A 648 686
155,419 106,507
Note: As at 30 June 2022 and 31 December 2021, the amount represents MiaE © 7R2022F6 A30H %2021 128318 » %8
unbilled tariff adjustment receivables of solar power plants registered RAIAR BEERIEE MEEE BENKGRE
in the Renewable Energy Tariff Subsidy List. BEUNRAZREEARELE -

Sheen Tai Holdings Group Company Limited
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14. TRADE PAYABLES

Notes to the Condensed Consolidated Financial Statements
GRS M RRME

For the six months ended 30 June 2022
#HE202296 A30H 1L/ EA

14. EZRNFE

The ageing analysis of trade payables, based on invoice date, is as RIFHZEEE - BHENKRBZRRATAT ¢

follows:

At 30 June At 31 December

2022 AV
20224 20214
6H30H 128318
HK$'000 HK$'000
FHBxT THT
(Unaudited) (Audited)
(RIEERZ) (ge=i%)
Due within 1 month or on demand 1B A RE|HR gk e E sk 1,121 775
Due more than 6 months 6fE A& EIHA 2,792 4,206
3,913 4,981
15. SHARE CAPITAL 15. &

At 30 June 2022 At 31 December 2021

1202266 H30H 72021412 A318
Number of Number of

shares Amount IS Amount

RABE = 88 ot

‘000 HK$°000 ‘000 HK$'000

T A% FHET T i THT
(Unaudited) (Unaudited) (Audited) (Audited)
(RBER) (REEX) (F&&%) (f&E%)

Authorised: SERE
Ordinary shares of HK$0.0025 FRREE0.0025/8TH)
each LR 8,000,000 20,000 8,000,000 20,000
Issued and fully paid: BEITRAR
Ordinary shares of HK$0.0025 SRR E{E0.002557CH)
each TR 2,434,136 6,085 2,434,136 6,085

JERZEREBERAR 35
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Notes to the Condensed Consolidated Financial Statements
IGEEES= i T E L

For the six months ended 30 June 2022
HZ=20229F6 A308 1E/5EA

16.

17.

18.

DISPOSAL OF SUBSIDIARIES

On 17 May 2022, the Group entered into a share purchase
agreement to dispose of the entire issued share capital of Treasure
Cloud Limited and 100% equity interest in Falcon Wisdom Limited,
Sheyang Tengyun Information Technology Co., Ltd., Xuyi Guangcai
Information Technology Co., Ltd. and Shenzhen Qianhai Tengzhiyun
Network Sci. & Tech. Limited owned by Treasure Cloud Limited at
a cash consideration of HK$21,380,000 to an independent third
party resulting in a loss on disposal of subsidiaries of approximately
HK$4,353,000. The disposal was completed on 10 June 2022.
Treasure Cloud Limited and its subsidiaries were inactive during the
period.

CAPITAL COMMITMENTS

The Group did not have any significant capital commitments at 30
June 2022 (at 31 December 2021: Nil).

MATERIAL RELATED PARTY TRANSACTIONS
For the six months ended 30 June 2022 and 2021, transactions with

the following parties are considered to be related party transactions:

Director and the ultimate controlling
party of the Company

Mr. Guo Yumin

Union Winful Limited Owned by Mr. Guo Yumin

Sheen Dragon Properties
Limited

Owned by Mr. Guo Yumin

Hong Kong Rising Star Group Owned by Mr. Guo Yumin
Holdings Limited

Xuzhou Lvzhou Property
Management Co., Ltd.
(Note)

Owned by Mr. Guo Yumin

Note: The English translation of the names is for reference only. The official
names of these entities are in Chinese.

Sheen Tai Holdings Group Company Limited
Interim Report 2022

16.

17.

18.

HEMBE QA

2022F 58178 » AEBFTZRHDEE W
& [AIYBL S =5 H & Treasure Cloud Limited
7% 30 2 377 A% 2 A K Treasure Cloud Limited
BENBEERAR - SIGEEREESREER
AR FREMESRHEER AR REYIRNE
M2 EREEI AR AR100%5# - BENRE
#$21,380,0008 7T + EEHEME A TBEL
4,353,000/ 7T ° #ZHEFHEER2022F6A10
A 72/ © Treasure Cloud Limited & E [t & 2 7
NN 3 Gl

BEAREE

AREE 202296 A30 8 I (T 0] & K& K&
PE(R20214512 8318 « &) -
BEXBBAIRS

REE 20229 :2021%F6 A30B IEXEAR -
HETSEFETHRZIWRBEE RS ¢

BEREE RRBEERRE
ST
BaxEBRAT M EREEHA
InEEEXRABRAT] M EREEHER
FREREEZERAR ®BIFEREEHEA
RA]
MM XEEBR BIEREEHER

A (HEE)

e - EXAMEZRWERSE - ZFBRNES
FRELAR SR ©



Notes to the Condensed Consolidated Financial Statements

18. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

(b)

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors and
certain of the highest paid employees, is as follows:

E RS MR HRMEE

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

18. EXBEBHAIRS (1E)

(a) EEEEAEHM
AEEFEEBABHFM(BEINFAR
RAIBEERAETEHESHHESNRE)H
HIEAR -

Six months ended 30 June
HZE6H30H LA EA
2022 2021
20224 20214

HK$'000 HK$'000
FTHET BT
(Unaudited) (Unaudited)
(REEZ) (RieEZ)

Short-term employee benefits HHREEEF 1,463 1,409
Post-employment benefits BERER T 93 80
1,556 1,489

Other related party transactions

In addition to those related party transactions disclosed
in note 18(a) to the condensed consolidated financial
statements, the Group had the following transactions with its
related parties during the period:

(b) HtbEBLXRS

B A & B SR 2R M 18T R 2
ZEWH RS AEER A
B ETSLA TR S

Six months ended 30 June 2022

(Unaudited)
#£202256 A30A L /< B A (REHEZ)
Repayment
Repayment received
Rental to related from related
expenses parties parties
B S
HEMX MEABKLER WERHYIE R
HK$°000 HK$°000 HK$'000
THERT FET FET
Union Winful Limited BEKEHRAR - 5 -
Sheen Dragon Properties Limited ImEBEBR AR = 4 =
Hong Kong Rising Star Group Holdings &% £ REEZERA R
Limited N - 6 -
Mr. Guo Yumin BEREE 272 472 (421)
272 487 (421)
JERZREBERDE

20224 R EATR



Notes to the Condensed Consolidated Financial Statements
IGEEES= i T E L

For the six months ended 30 June 2022
HZ=20229F6 A308 1E/5EA

18. MATERIAL RELATED PARTY TRANSACTIONS 18. EARBE ARG (&)
(CONTINUED)

(b) Other related party transactions (continued) (b) HAbBIE R XS (&)

Six months ended 30 June 2021 (Unaudited)
#ZE2021F6 30 LR MEA (REER)
Repayment
Repayment received
Rental to related from related

expenses parties parties
{delizba)

HEFAX MR ER WER H28 7X
HK$'000 HK$'000 HK$'000
THETT T THET

Union Winful Limited A K EHRAF - 2 -
Sheen Dragon Properties Limited mEBEEBR AT - 3 -

Hong Kong Rising Star Group Holdings &8 EREBZ AR
Limited NG - 7 -
Mr. Guo Yumin FERTE 270 506 (143)
270 518 (143)

Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements

18. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(9)

Balances with related parties

At 30 June 2022 and 31 December 2021, the Group had the

following balances with related parties:

Due from related companies

& BRESE 73 SRR

E RS MR HRMEE

For the six months ended 30 June 2022
#Z202246 A30H 1L/ 8 A

18. EXBEBHAIRS (1E)

(0

SEEARE T BV AR BR

7202256 A30H K&20215F12H31H -

BB AT BT 4584

At 30 June At 31 December
2022 2021
120224 720214
6H30H 12A31H

HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (F&E%)

— Union Winful Limited —BEKBBR AT (i) 5 -
— Sheen Dragon Properties Limited —ImEERBR AR (i) 4 -
- Hong Kong Rising Star Group —AREREEER
Holdings Limited BRAT (i 6 -
Due from a director and the ultimate ~ FEUREE & I AR 48424105 7008
controlling party
— Mr. Guo Yumin —SFEREE (i) 478 427
Due to a related company JE 1~ B 5 7B
— Xuzhou Lvzhou Property — RGN EE TR
Management Co., Ltd. BRAR i) (134) (140)
359 287

Note:

(i) The amounts due from/(to) related companies and a director
are interest-free and expected to be recovered within one year.

PRE

() % (EMBEBIREEREER
B BRESR—FAkm -

JERZEREBERAR
20224 R EATR
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19. HAREE

19. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 30
June 2022 (at 31 December 2021: Nil).

R2022F6 4308 @ AEBWEEMERNIA
B&E(20215F12A8318 - &) -

. BUEMBERE

. APPROVAL OF FINANCIAL STATEMENTS

The interim condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors on 31
August 2022.

\
|
ings Group c‘ny Li |
)
| ‘.
I_. | i

FEIRRER A B IR RN 2022F8 A3 1B E
EoHEITEETIE -
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