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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Industry and Principal Business of the Company during the Reporting Period
Business Scope

The Company’s approved business scope is mainly: mining and beneficiation of gold, production and sales of specialized
equipment for gold mines and construction decoration materials (excluding products restricted by national laws and
regulations). The Company mainly produces standard gold bullions and investment gold bars and silver ingots and other
products of various specifications.

The mining enterprises under the Company’s management are located in Shandong, Fujian, Inner Mongolia, Gansu,
Xinjiang and other regions in the PRC, and overseas countries such as Argentina in South America, Ghana in Africa, etc..
They form an integrated industry chain covering exploration, mining, beneficiation, smelting (refining) of gold and deep
processing and sales of gold products, as well as the production and sales of mining equipment and materials, with an
industry-leading scientific and technological research and development system, and a supporting financial platform for
the industry chain.

Operating Model
Centralized and large-scale production and operation

The Company focuses on the development and utilization of gold mineral resources. By adopting the gold production
and operation model of scattered mining and beneficiation and centralized smelting, the Company has been able to
enhance its scale advantage and modern production level of its gold resources in the Zhaoyuan and Laizhou regions of
the Jiaodong Peninsula. The Company’s Linglong Gold Mine, Jiaojia Gold Mine, Sanshandao Gold Mine and Xincheng
Gold Mine achieved cumulative gold production of over 100 tonnes in the PRC, making the Company the only mining
enterprise which owns four mines with cumulative gold production exceeding 100 tonnes in the PRC. The Company
aims to boost its large-scale production and operation by improving the level of mechanical operation and enhancing
corporate efficacy through the construction and promotion of the project of Sanshandao “world-class exemplary
mine”. At present, our part of mining enterprises occupy the leading position in the domestic mining industry in terms
of equipped production level and mechanization degree. Moreover, the underground trackless mining equipment
configuration has maintained an advanced level internationally. Currently, the Company is accelerating the construction of
a world-class gold base and has set up the construction plan of a world-class gold base leveraging on the mining rights
resources covering “Sanshandao Resource Belt, Jiaojia Resource Belt and Xincheng Resource Belt” and relying on the
six major segments of mining, refining, circular economy, intelligent mine, ecological mine and industrial synergies, which
provides strong resource support for the Company’s large-scale production, operation and growth.

Interim Report 2022 3



MANAGEMENT DISCUSSION AND ANALYSIS

Scientific research and innovation dually-driven model

The Company always place its emphasis on technological innovation with the aim of building core competitiveness in
the era of corporate digitalization to accelerate in-depth integration of the new generation of information technology and
industrial automation. The three laboratories of the Company, namely the deep underground mining laboratory, filling
engineering laboratory and beneficiation laboratory, have gradually played a leading role in science and technology,
with further demonstration of innovation and technology capabilities, and conducting of technology innovation in
various aspects. In the first half of 2022, the investment in R&D increased significantly; two national key R&D projects
successfully passed the final performance evaluation; for the first time, the Company took the lead in undertaking
major basic research projects of Shandong Provincial Natural Science Foundation; and made some key breakthrough
achievements in deep mining, filling and beneficiation and smelting. The construction of the “Shandong Gold Cloud”
command and control platform and intelligent and smart mines have achieved phased results; and the production level
through improvement action “to replace workers with machineries, to reduce workers with automation and to achieve
intelligent unmanned operation” has jumped to a new level.

Safe, environmental and green development

The Company insists on respecting life and safety first, and its safety production has been raised to an unprecedented
height. The Company put forward the new concept of “safety production prioritizing everything, prior to everything, above
everything, and overriding everything”, and mapped out new targets shifting from “one falls, all lost” to “nothing falls”,
and from “zero accident” to “zero hidden danger”. The Company has continued to improve environmental management,
deepened energy conservation and emission reduction, consciously placed the green and low-carbon development
model into practice, and further strengthened the construction of green mines. In the first half of the year, in order to
make science and technology better “empower” environmental protection, the Company newly established a technology
environmental protection center, organically combining technology with environmental protection for the first time, and
continuously strengthened the unique role of technology in environmental protection. The construction projects for
the comprehensive utilisation of tailings in the four core mining enterprises in Zhaoyuan and Laizhou areas have been
accelerated, and some enterprises have made phased breakthrough achievements, thus continuously enlarging the
international influence and reputation of “Shandong Gold, Ecological Mining”.

Description of the Company’s Industry during the Reporting Period

The first half of 2022 saw profound changes in the international political and economic landscape. Palitically, the tension
between Russia and Ukraine has continued since the beginning of the year. On 24 February 2022, the outbreak of
Russia-Ukraine conflict reshaped the global geopolitical landscape to a certain extent, and the world entered a new
period of turbulence and change. Economically, the combination of various factors such as loose fiscal and monetary
policies, supply bottlenecks and tight labour markets in the aftermath of the pandemic has led to a rapid rise in inflationary
pressure, particularly in developed economies. As Russia is the world’s major exporter of oil, natural gas, metals and
agricultural products, the conflict between Russia and Ukraine has exacerbated the existing severe inflationary situation.
In response to inflation, central banks in major economies have ended quantitative easing and implemented significant
interest rate hikes. The tightening monetary environment and financial conditions have restrained household consumption
and corporate investment, with some leading economic indicators continuing to decline and the risks of economic
slowdown or even recession continuing to accumulate. Many international organizations have significantly lowered their
forecasts for global and US economic growth in 2022,

4 SHANDONG GOLD MINING CO., LTD.



MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2022, the gold prices rose and then fell in general. From the beginning of January to early March,
with the outbreak of the Russia-Ukraine conflict and the surge in commodity prices, risk aversion and inflationary
concerns pushed international gold prices up dramatically, approaching the historic high set in August 2020. Since mid-
March, as the tension between Russia and Ukraine has not further escalated, the risk aversion has fallen. At the same
time, commodity prices fell sharply and gold prices continued to weaken as major central banks, represented by the
Federal Reserve, tightened monetary policy rapidly in response to inflation, which strengthened the economic recession
expectations. As of 30 June 2022, the London spot gold afternoon fixing price was US$1,817.00/ounce, representing
a slight increase of 0.3% from the beginning of the year. The average price for the first half of 2022 was US$1,873.95/
ounce, representing an increase of 3.8% as compared to the same period of last year. The Shanghai Gold Exchange
Au9999 reported an opening price of RMB373.00/g in 2022, and closed at RMB391.70/g on 30 June 2022, representing
an increase of 5% from the beginning of the year. The average trading price in the first half of 2022 was RMB389.54/9,
representing an increase of 3.5% as compared to the same period of last year.

Looking forward to the second half of 2022, due to the weakened demand and base effect, inflation growth is expected
to gradually peak and fall, and the economic recession expectations will continue to strengthen. As a result, the pace
of monetary policy tightening is also expected to slow down, and the negative impact on gold prices will be marginally
weakened. In addition, the conflict between Russia and Ukraine has a long-term trend, and there is still great uncertainty
about how it will evolve in the future, and the risk aversion may still pick up at any time. Considering all the above, the
continuous decline of gold prices in the second half of 2022 is relatively limited, but there is some uncertainty as to the
extent of the specific upside. In general, gold still has a high allocation value.

According to the China Gold Association, in the first half of 2022, the gold produced with domestic raw materials was
174.687 tonnes, representing a year-on-year increase of 21.934 tonnes or 14.36% as compared to the first half of 2021.
Among them, the gold mine-produced gold was 139.154 tonnes, and the non-ferrous by-products was 35.533 tonnes.
In addition, the gold produced from imported raw materials was 55.658 tonnes in the first half of 2022, representing a
year-on-year increase of 6.65%. If the gold produced from such imported raw materials was added, the nationwide gold
production in 2022 was 230.345 tonnes in total, representing a year-on-year increase of 12.40%. The nationwide gold
consumption was 476.82 tonnes in the first half of 2022, representing a decrease of 12.84% as compared with the same
period of 2021.

In the first half of 2022, the resumption of work and production of gold production enterprises in Shandong Province
achieved remarkable results, with the sharp rebound of mine-produced gold production by 123.64% from the same
period of 2021. The resumption of production in the main gold-producing regions in Shandong Province led to a
significant increase in gold production nationwide. In the first half of 2022, large domestic gold enterprises (groups)
produced 73.546 tonnes of gold from their mines in the PRC, accounting for 52.85% of the national output, representing
an increase of 3.54 percentage points over the same period of 2021. In the first half of 2022, Shandong Gold overcame
the difficulties arising from the non-implementation of the ecological red line delineation policy, the failure of some
enterprises to resume production and the pandemic outbreaks, so as to maximise its gold production by strengthening
the management and control of production and operation, optimising the production layout and continuously improving
the management level of overseas operations. In the first half of 2022, Shandong Gold recorded a gold mine production
volume of 21.148 tonnes, representing a year-on-year increase of 11.285 tonnes or 114.42% as compared to 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Analysis on the Core Competitiveness during the Reporting Period
Strategic Advantage

The Company was committed to strategy-leading development, and continued to put strategy into practice. Focusing
closely on the development concept of “Safe Shandong Gold, Ecological Shandong Gold, Vibrant Shandong Gold
and Humanistic Shandong Gold”, the Company regarded “Technology Development, Resource Exploration, M&A
Integration and Industrial Chain Extension” as its four key business areas. We strived to accelerate the construction of
mechanization, automation, informatization and intelligence, improve the modern governance level of mining enterprises
in an all-round manner, and promote the comprehensive upgrading of management reform, technological innovation
and process optimisation in mining enterprises. We adhered to the development concept of “Eco-mining”, integrated
ecological and environmental protection into the whole process of corporate development, and followed the path of
ecological priority and green development. We focused on increasing the allocation of domestic resources and capacity
enhancement, stabilizing the operational management of existing overseas enterprises, and further improving the
Company’s ability and level of resilience to risks.

Advantage in Resource Superiority

The Company adhered to the concept of “resource first”, continued to build up its core competitive advantage in the
upstream and continuously enhanced its resource reserves. In line with the direction of “internal and external expansion
to grow strong and wider”, the Company continuously increased our exploration efforts, and actively carried out external
resource mergers and acquisitions. We firmly grasped the strategic opportunity period of gold resource integration in
Shandong Province. Through the successful acquisition of 100% equity interests in Shandong Laizhou Ludi Gold Mine,
100% equity interests in Shandong Dikuang Laijin, 45% equity interests in Laizhou Hongsheng Mining and 100% equity
interests in Shandong Tiancheng Mining, the Company realised the integration and development of high-quality resources
such as Nanlv-Xinmu and Zhuguolijia mineral rights in Laizhou area, which effectively expanded the Company’s
resource reserves and laid a solid resource foundation for building a world-class gold production base in Jiaodong
region. We closely focused on the deep and surrounding parts of mines, explored the edges and all parts, speeded up
the exploration process and ramped up the pace of operation, effectively transforming the resource advantages into
economic advantages.

Advantage in the Company’s Scale

The Company is mainly engaged in the development and utilization of gold mineral resources, and has always been in a
leading position in the domestic mining industry in terms of equipment level and degree of mechanization of mines. The
construction of an “international first-class exemplary mine” at Sanshandao Gold Mine has led the pace of mechanization,
automation and intelligent mine construction of large and medium-sized mines. Through solidly promoting the project
of replacing workers with machineries, the mechanization rate of mining operations of a number of enterprises, such as
Xincheng Gold Mine and Jiaojia Gold Mine, has reached over 50% and the automation control rate of auxiliary production
systems in mines has reached 80%, gradually improving the level of mechanization and automation. Shandong Gold
Smelting Co., Ltd. has enjoyed a leading position in terms of national mine-produced gold processing and trading
volume. As of now, the cumulative gold production of Jiaojia Gold Mine, Linglong Gold Mine, Sanshandao Gold Mine and
Xincheng Gold Mine all exceeded 100 tonnes, making the Company the only domestic company which owns four mine
enterprises each with cumulative gold production exceeding 100 tonnes. Jiaojia Gold Mine, Sanshandao Gold Mine,
Xincheng Gold Mine and Linglong Gold Mine have been on the list of “China Top Ten Gold Mines” for several consecutive
years.
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MANAGEMENT DISCUSSION AND ANALYSIS

Advantage in Technological Innovation

The Company thoroughly implemented the new development concept of “innovation, coordination, green, openness
and sharing”, closely followed the theme of ecological protection and high-quality development, and conformed to the
development direction of “intelligent mine” and “ecological mining”. The Company, by focusing on mastering cutting-
edge and core mining technologies, increased investment in scientific and technological research and development,
actively undertook and participated in key research and development projects at provincial and ministerial levels and
strengthened the resource utilization of gold tailings. In response to the current common technical problems such
as flotation tailings and cyanide residue resource utilization, the Company gathered internal and external innovation
resources to concentrate efforts on tackling technical problems. The three laboratories of the Company, namely the deep
underground mining laboratory, filling engineering laboratory and beneficiation laboratory, have been working on the
construction of deep shafts, deep ground pressure control, intelligent mining, paste filing technology, non-ferrous metal
processing and precious metal smelting, etc., the independent innovation results from which have increasingly supported
the quality development of the Company.

Talent Advantage

Shandong Gold has established the candidate selection and appointment direction of “morality first, equal stress on
integrity and ability, emphasis on actual performance and public recognition”, continuously optimised the candidate
selection and appointment mechanism, broadened the channels of talent introduction and cultivation, and coordinated
the construction of the three talent teams in “management, technology and skill”. The Company scientifically planned
the team construction of young cadres, determined the allocation and improvement plan for young cadres, and
increased efforts on the selection and training of young cadres, therefore the proportion of young cadres has been rising.
The Company gradually improved the system of professional and technical engineering positions, and selected and
assigned professional and technical personnel with high overall quality and strong technical and business capabilities.
The Company continued to give full play to the role of its vocational skills appraisal platform and strengthened the
recommendation and cultivation of high-level talents, with three individuals passing the assessment of the Qilu Chief
Technician and one individual receiving the “National May Day Labour Medal”. The Company actively participated in the
recruitment activity of “Talents Gathering in Qilu for the Future”, and continued to strengthen the recruitment of university
graduates.

Brand Advantage

Based in China, Shandong Gold optimized and expanded its principal gold business with an international vision.
The Company was selected as a sample stock of SSE 50, SSE 180 and CSI 300 indices, as well as the three major
international indices, namely the MSCI Indices, FTSE Russell and S&P Dow Jones Indices for several times. The
Company thoroughly implemented the development concept of “lucid waters and lush mountains are invaluable assets”,
and deeply advanced the pollution prevention and control and green mine construction. Focusing on the orderly
promotion of “carbon peaking and carbon neutrality” work, the Company continued to facilitate clean energy utilization
and energy conservation and carbon reduction management, and developed circular economy, thereby continuously
enhancing the level of green, low-carbon and high-quality development, which has consolidated and strengthened the
construction of “Safe Shandong Gold, Ecological Shandong Gold”. In the first half of 2022, the Company was granted
the Golden Round Table — “Outstanding Contribution in Corporate Governance Award” at the 17th Session of Board
of Directors of China Listed Companies, and the GoldenBee CSR China Honour Roll 2022 - “Influential and Leading
Enterprise”.
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MANAGEMENT DISCUSSION AND ANALYSIS

DISCUSSION AND ANALYSIS ON OPERATING PERFORMANCE

Since 2022, the Company has resolutely implemented the instructions and requirements of General Secretary Xi Jinping’s
“Preventing the Covid-19 Outbreak, Stabilizing the Economy, and Realizing Development Security”, and thoroughly
implemented the spirit of the 12th Party Congress of Shandong Province and the arrangement and deployment of the
provincial party committee and the provincial government, anchored the annual goal to forge ahead under pressure and
make precise efforts, and continued to consolidate the upward sound development trend.

l. Major Operations of the Company

On 30 June 2022, the Company’s total assets reached RMB84.225 billion, representing an increase of RMB5.189
billion or 6.57% over the beginning of the Reporting Period; the Company’s total liabilities were RMB49.723 billion,
representing an increase of RMB2.647 billion or 5.62% over the beginning of the Reporting Period; the gearing
ratio was 59.04%, representing a decrease of 0.52 percentage point over the beginning of the Reporting Period; the
total equity attributable to owners of the Company reached RMB29.913 billion, representing an increase of RMB584
million or 1.99% over the beginning of the Reporting Period. During the Reporting Period, the Company achieved
a revenue of RMB29.825 billion, representing a year-on-year increase of RMB17.96 billion or 151.37%; the profit
before tax was RMB948 million, representing a year-on-year increase of RMB2.321 billion; the profit for the period
attributable to owners of the Company was RMB531 million, representing a year-on-year increase of RMB1.952
billion; the weighted average return on net assets was 1.74%, representing a year-on-year increase of 6.62
percentage points; the basic earnings per share was RMBO0.09, representing a year-on-year increase of RMB0.41
per share.

In the first half of 2022, among the Company’s gold mine production of 21.148 tonnes, the output of domestic
mines recorded a year-on-year increase of 128.00%; the overseas output recorded a year-on-year increase of
61.14%. The Company completed processing (leaching) of 16.38 million tonnes, representing a year-on-year
increase of 4,698,500 tonnes or 40.21%, among which, the mine processing (leaching) amount in the PRC reached
9,399,200 tonnes, representing a year-on-year increase of 2,261,800 tonnes or 31.68%. The significant increase
was due to that the production capacity of the Company’s mines in Shandong Province has been greatly affected
due to safety inspections in the first half of 2021. The Company has made every effort to resume work and reach
production capacity, and the production capacity of its mines has gradually resumed from the second half of 2021.
The leaching amount of Veladero Mine in Argentina overseas amounted to 3,983,300 tonnes, representing a year-
on-year increase of 2,436,800 tonnes or 53.60%. The increase was due to the ore mined volume and leaching
amount the Veladero Mine decreased in 2021, mainly due to the impact of the delayed commissioning of the Phase
6 leach pad, while in 2022, various measures were taken in the mine, achieving a significant year-on-year increase
in production.

In the first half of 2022, the Company closely focused on the annual goal, insisted on deepening reform as a
key measure, took technological innovation as the first driving force, and concentrated on expanding capacity,
production, quality and efficiency. Jiaojia Gold Mine, Xincheng Gold Mine, Chifengchai Gold Mine, Xinhui Company,
Xihe Zhongbao, and Laixi Company’s mine gold production reached a new high. During the Reporting Period,
the Company’s mine gold production increased significantly year-on-year, however, the growth in the Company’s
net profit has been affected by the following reasons: (1) the Linglong mining area and Dongfeng mining area of
Shandong Gold Mining (Linglong) Co., Ltd. have not resumed work and production so far, and Shandong Gold
Group Penglai Mining Co., Ltd. has not resumed work and production by the end of April 2022, resulting in a
decrease of RMB531 million in net profit of the two companies compared with the same period in 2020 (normal
year of production); (2) SDG Capital Management Co., Ltd. suffered a decrease of RMB161 million in net profit
compared with the same period in 2020 due to the impact of the outbreak of pandemic in Shanghai on the business
development by and the fluctuation of the financial market in the first half of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Il. Great Efforts were Exerted by the Company to the Following Work

U]

@

()

Focused on production and operation, and made concerted efforts to promote the implementation.
The Company comprehensively considered the actual production and operation, scientifically calculated the
annual operating indicators, made detailed decomposition according to the principle of equal pressure, and
made dynamic adjustments according to the actual situation, fully mobilizing the enthusiasm, initiative and
creativity of each enterprise to contribute and create new heights. The Company insisted on overall scheduling
to go hand in hand with collaborative promotion. Regular on-site office meetings and special work meetings
were held to focus on scheduling, strengthen supervision, ensure progress and promote implementation, and
promote the enterprises under their jurisdiction to form a development situation of moving forward and rushing
upward. The annual output of Jiaojia Gold Mine, Xincheng Gold Mine, Chifengchai Mine, Xinhui Company, Xihe
Zhongbao and Laixi Company reached a record high in the first half of the year.

Focused on reform and innovation, and made precise efforts to achieve great results. The Company
solidly promoted the reform of the organizational structure. The mining management branch conducted
unified and centralized management of the production organization, safety and environmental protection,
cost control, and project construction of mining enterprises, and continuously improved the quality and
efficiency of management, to build a new model of “Professional Management-Intensive Operation” from
top to bottom. The Company steadily promoted scientific and technological innovation, and the national key
research and development topic of “Large-scale and Unmanned Mining Technology for Underground Metal
Mines” undertaken by it has successfully passed the final performance evaluation. The topic developed a high-
precision fiber grating sensor and stope environment perception device, which realized the real-time visual
supervision of stope environment changes during unmanned mining. The construction of “Shandong Cloud”
project, intelligent management and control platform and intelligent and smart mine have achieved phased
development results.

Focused on resource acquisition, and made full efforts to improve steadily. The Company steadily
promoted exploration to increase reserves and mergers and acquisitions of high-quality resources, coordinating
three regions in the province, domestic and overseas, accelerating resource acquisition and consolidating
resource support. Exploration to increase reserves was steadily promoted, and Sanshandao Mine, Xincheng
Gold Mine, Xinhui Company and Fujian Yuanxin achieved good exploration results. Due diligence on the target
projects of mergers and acquisitions was continuously advanced. We have successfully obtained the detailed
investigation right of the Anjiacha (ZZ %) Gold Mine in Gansu Province, laying a resource foundation for
solving the succession of resources in Xihe Zhongbao and building the Qinling resource base in Longnan. We
have accelerated the procedures for the license. On 20 April 2022, Jiaojia Gold Mine and Xincheng Gold Mine
successfully obtained new mining licenses after resource consolidation. The area of mining rights reaches 18.5
km? and 13.75 km? respectively, the mining depth is allowed to reach —1,880 m and —1,835 m respectively,
and the production scale is increased from 1.65 million tonnes/year and 412,500 tonnes/year to 6.6 million
tonnes/year and 2.64 million tonnes respectively, laying a solid foundation for sustainable development.
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MANAGEMENT DISCUSSION AND ANALYSIS

(v)

(v

Focused on lean management, and flexibly exerted efforts to improve quality and efficiency. The
Company adhered to “all costs are controllable”, continued to promote lean and refined management, fully
explored the costs reduction space, and strengthened the variable factor analysis and dynamic management
of gold’s variable cost per gram, so as to control and reduce costs. The Company strengthened production
management, basic management, operation management and planning management, and extensively
mobilizes employees to carry out activities such as increasing production and saving, increasing revenue and
reducing expenditure, and small reforms. It has continuously optimized the settlement method and reduced
capital costs by using bill instruments. After the establishment of the centralized procurement center, it
organized and completed about 170 public bidding projects, and the cost reduction efficiency of centralized
procurement has been fully demonstrated. Through a full-staff, all-round, and whole-process cost reduction
and efficiency enhancement system, we continued to further deepen and promote cost reduction and
efficiency enhancement.

Focused on capital operation and concentrated efforts to accelerate the pace. Based on the
development plan of building a world-class gold production base in Jiaodong region, the Company deeply
analyzed its capital operation needs and determined the plan to raise funds by non-public issuance of A
shares. The Company held a Board meeting on 2 June 2022 to consider and pass a number of resolutions
such as the Resolution on the Plan of Non-public Issuance of A Shares by the Company. It was proposed to
issue no more than 624,427,935 A shares, and the total amount of raised funds was not more than RMB9.9
billion, which was mainly used for the Jiaojia mining area (integration) gold resources development project.
After obtaining the approval of Shandong Provincial State-owned Assets Supervision and Administration
Commission, the extraordinary general meeting, A Shares and H Shares class meetings were held on 29 July
2022 to consider and pass the aforesaid resolutions. At present, the Company is actively promoting various
works, such as reporting the fundraising and investment projects to the Shandong Development and Reform
Commission for approval, and strives to report to the China Securities Regulatory Commission as soon as
possible when conditions are met.

Focused on safety and environmental protection, and steadily made efforts to consolidate the
foundation. The Company strictly implemented the “5+1” work requirements, carefully implementing
normalized epidemic prevention and control measures, and achieved the “Triple Zero” goals with zero confirmed,
zero suspected and zero input cases. The Company strengthened employee safety education and training,
carried out in-depth production safety inspections and risks and hidden dangers investigation and rectification,
so that promoted production safety through a closed loop of work. The Company set up production safety
divisions in mining enterprises, which were assigned branch mine safety directors and grass-roots safety
management personnel, forming a horizontal and vertical supervision force and supervision system. Through
follow-up and supervision, 2 enterprises successfully passed the central environmental protection inspection,
and 14 mines cooperated to complete the “looking-back” field inspection of green mines, escorting the
“achievement of new higher” goals.

(VIl) Focused on comprehensive and strict Party management, and made overall efforts to conserve the

ecology. With in-depth study of Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era,
the Company comprehensively publicized and implemented the spirit of the 12th Shandong Provincial Party
Congress, continued to consolidate the effectiveness of Party history learning and education, strengthened
political construction, ideological construction and cultural publicity, so as to enhance the cohesion of cadres
and workers. Focusing on the leading and safeguarding role of comprehensive and strict Party management,
the Company promoted to establish a “six-in-one” supervision system under which no one dares to or can be
corrupted or thinks of committing corruption, thus creating a political ecology full of righteousness.
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MANAGEMENT DISCUSSION AND ANALYSIS

Miscellaneous

Upon expiry of the mining rights of Linglong mining area and Dongfeng mining area of Shandong Gold Mining
(Linglong) Co., Ltd., a controlling subsidiary of the Company, the renewal of mining rights has not been completed
due to the impact of a new round of ecological protection red line delineation in Shandong Province, which has not
yet been finally approved, and it is still not possible for resumption of work and production. Due to a delay in the
resumption of work and production from July 2022, which was planned at the beginning of the year, it will have a
partial impact on the Company’s gold production in 2022. The Company is closely monitoring the approval of the
ecological red line delineation. Once the ecological red line is delineated, the Company will complete the renewal of
mining rights involved, and resume work and production in the above-mentioned mining areas as soon as possible.

FINANCIAL REVIEW

For the Reporting Period, the Group’s:

revenue increased by approximately 151.4% to approximately RMB29,825.1 million from approximately
RMB11,865.6 million for the same period of 2021, which was mainly due to the increase in sales volume of self-
produced gold and externally procured gold and the rise in sales price during the period.

cost of sales increased by approximately 131.4% to approximately RMB26,791.9 million from approximately
RMB11,576.5 million for the same period of 2021, which was mainly due to the increase in the business volume of
externally procured gold of subsidiaries and the rise in gold prices during the period, resulting in a corresponding
increase in costs.

gross profit increased by approximately 949.2% to approximately RMB3,033.2 million from approximately
RMB289.1 million for the same period of 2021, which was mainly due to the resumption of the production scale and
the rise in sales price.

general and administrative expenses decreased by approximately 19.3% to approximately RMB1,182.8 million
from approximately RMB1,465.3 million for the same period of 2021, which was mainly due to the fact that during
the suspension of production in the previous period, the expenses originally included in the cost were included in
the general and administrative expenses, and the production has resumed in the current period, and such expenses
were re-included in the cost.

other gains and losses, net decreased to loss of approximately RMB183.1 million from gain of approximately

RMB324.5 million for the same period of 2021, which was mainly due to the changes in the fair value of financial
assets held during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND CAPITAL RESOURCES

The Group operates in a capital-intensive industry. The Group requires liquidity for expansion of its mining and processing
businesses, exploration activities and acquisition of exploration and mining permits. Major sources of capital of the Group
include but are not limited to, cash generated from operating activities, bank financing, bonds issued or to be issued, and
private placement of share capital. The liquidity of the Group depends, to a large extent, on the cash generated from its
operating activities, its ability to repay debts as and when the debts fall due, and its requirements for future operating and
capital expenditure.

As at 30 June 2022, the reserves of the Group amounted to approximately RMB19,080.6 million and short-term
borrowings amounted to approximately RMB7,629.4 million. The bank balances and cash of the Group as at 30 June
2022 was approximately RMB4,366.4 million. Based on the following considering factors, the Directors were of the
opinion that the Group will be able to have sufficient working capital to provide capital sources for future needs of
financing and working capital: (a) the Group is expected to remain profitable, and thus will continue to generate operating
cash flows from future business operations; and (b) the Group has been maintaining long-term business relationship
with its principal bankers and the principal bankers have confirmed their willingness to provide the Group with sufficient
banking facilities as at 30 June 2022 and available at least next twelve months from 30 June 2022.

In the opinions of the Directors, the Company has sufficient cash flows for the operation of the Group for the next 12
months, including its planned capital expenditure and current debt repayment. The borrowings of the Group include
short term borrowings due to related parties in an aggregate amount of approximately RMB557 million from SDG Group
Finance at an interest rate ranging from 2.65% to 3.6% per annum. The Company has issued two tranches of renewable
corporate bonds. Please refer to “Information of Corporate Bonds” below for details.

Meanwhile, the Group had arrangements of bank borrowings of approximately RMB16,158 million through a number of
banks in the PRC with interest rates ranging from 3.4% to 3.8% per annum.

On 13 August 2018, the Shareholders approved our proposal to issue green bonds in accordance with the relevant
CSRC laws and regulations. The fixed-rate (3.85%) green bonds with a term of three years amounting to RMB1.0 billion
were issued on 22 March 2019. For further details, please refer to the Company’s announcements published on 4, 19,
21 and 22 March 2019. As at the date of this interim report, the bonds have been fully repaid.
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MANAGEMENT DISCUSSION AND ANALYSIS

INFORMATION OF CORPORATE BONDS

Overview of Corporate Bonds

Name of Bonds

The 2020 Public
Issuance of
Renewable Corporate
Bonds by Shandong
Gold Mining Co,,

Ltd. (for Professional
Investors) (the
First Tranche)

The 2020 Public
Issuance of
Renewable Corporate
Bonds by Shandong
Gold Mining Co.,

Ltd. (for Professional
Investors) (the
Second Tranche)

The 2019 Public
Issuance of Green
Corporate Bonds
by Shandong Gold
Mining Co., Ltd.

Abbreviation Code

20Ljn Y

20 LujnY2

619 Ljn

175514

175566

165270

Date of
Issuance

2020121

2020.1217

2019.3.20

Date of
Initial
Interest
Accrued

2020123

20201221

2019322

Outstanding Payment of
Date of Balance of  Coupon Principal Place of
Maturity Bonds  Rate and Interest Trading
(o)

2023123 2100 480 Inferesttobe Shanghai
padannualy,  Stock
principaltobe  Exchange
repaid at maturtty

20231221 1300 469 Interesttobe Shanghal
paidannualy,  Stock
principaltobe  Exchange
repaid at maturty

202232 000 38 Interesttobepad Shanghai
annually, principal ~ Stock
toberepaidat  Exchange
maturiy, principal
and Interest had
heen settled on
schedule and
delisted

Unit: RMB’00,000,000

Whether There
Appropriate is a Risk of
Arrangement LE T ET
of Investors Mechanism  of the Listing
(ifany) of Trading  Transaction

Professional  Public No
Investors~~ transaction

Professional  Public No
Investors ~ transaction

Professional  Public No
Investors~~ transaction
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MANAGEMENT DISCUSSION AND ANALYSIS

Debt Financing Instruments of Non-Financial Enterprises in the Interbank Bond Market

Basic Information on Debt Financing Instruments of Non-Financial Enterprises

Name of Bonds

The Third Tranche
0f 2022 ultra short-
term financing bonds
of Shandong Gold
Mining Go., Lid.

2 Lujn
SCPO03

The second franche
0f 2022 ultra short-
term financing bonds
of Shandong Gold
Mining Co., Ltd.

2 Lujn
SCPO02

Thefirsttranche of 22 Lujin
2022 ulra short-tem SCPO01
financing bonds of
Shandong Gold
Mining Go., Lid.

The seventh tranche
0f 2021 ulftra short-
term financing bonds
of Shandong Gold
Mining Co., Ltd.

21 L
SCPO

The sixh tranche of 21 Lujin
2021 ulra short-tem  SCPO06
financing bonds of
Shandong Gold
Mining Go., Lid.

Thefithtranche of 21 Lujn
2021 ulra short-tem SCPO05
financing bonds of
Shandong Gold
Mining Co., Ltd.

The fourth tranche of -~ 21 Lujin
2021 ulra short-tem ~ SCPO04
financing bonds of
Shandong Gold Mining
Co, Ltd.

Thethirdtranche of 21 Lujn
2021 ufra short-tem  SCPO03
financing bonds of
Shandong Gold Mining
Co, Ltd.

Abbreviation Code

12282411

12081547

12281063

12106347

12105080

12103737

12103075

12102643

Date of
Issuance

Date of
Initial
Interest
Accrued

Outstanding

Date of
Maturity

Balance
of Bonds

Tduy 2022 8July2022 23 December 500
202

20 April 2022 21 Aprl 2022 13 January 7.00
2023

16 March 2022 17 March 2022 8 December 10.00
02

8 December 10 December 6 September 500

2021 2021 2022

18 November 22 November 10 June 2022 0.00

2001 2021

140ctober 15 Qctober 12 July 2022 500

2021 2021

19August  20August 17 May 2022 0.00

2001 2021

20July 2021 21 July 2021 14 Aprl 2022 0.00
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Coupon
Rate

(o

2.00

22

2.0

267

260

250

273

Payment of
Principal and
Interest

Place of
Trading

Interbank
bond market

Repayment of
principal and
interest in a lump
sum at maturty

Interbank
bond market

Repayment of
principal and
interest in a lump
sum at maturty

Interbank
bond market

Repayment of
principal and
interest in a lump
sum at maturty

Interbank
bond market

Repayment of
principal and
interest in a lump
sum at maturty

Interbank
bond market

Repayment of
principal and
interest in a lump
sum at maturty,
seftled af maturity

Interbank
bond market

Repayment of
principal and
interest in a lump
sum at maturty,
settled at maturtty

Interbank bond
market

Repayment of
principal and
interest in a lump
sum at maturty,
seftled af maturity

Interbank bond
market

Repayment of
principal and
interest in a lump
sum at maturty,
settled at maturity

Unit: RMB’00,000,000

Whether There
Appropriate is a Risk of
Arrangement Mechanism Termination
of Investors of of the Listing
(ifany) Trading  Transaction

Agresment No
fransaction

Agreement  No
fransaction

Agresment No
fransaction

Agreement  No
fransaction

Agresment No
fransaction

Agreement  No
fransaction

Agresment No
fransaction

Agreement  No
fransaction



MANAGEMENT DISCUSSION AND ANALYSIS

CASH FLOWS

The Group’s bank balances and cash decreased from approximately RMB4,525.4 million as at 31 December 2021 to
approximately RMB4,366.4 million as at 30 June 2022.

ASSETS AND LIABILITIES
As at 30 June 2022, the Group’s:

° prepayments, trade and other receivables increased by approximately 30.25% to approximately RMB4,662.1
million from approximately RMB3,579.4 million as at 31 December 2021, which was mainly due to the increase in
receivables from sales of gold by subsidiaries and the increase in trade prepayments.

e trade and other payables decreased by approximately 15.1% to approximately RMB12,939.9 million from
approximately RMB15,249.4 million as at 31 December 2021, which was mainly due to the payment for the
acquisition of equity interest by a subsidiary during the period.

e financial liabilities at fair value through profit or loss increased by approximately 2.1% to approximately
RMB9,790.5 million from approximately RMB9,587.3 million as at 31 December 2021, which was mainly due to the
increase in the financing through gold leasing of the Company.

° intangible assets increased by approximately 0.1% to approximately RMB20,742.4 million from approximately
RMB20,733.1 million as at 31 December 2021, which remained generally stable.

e inventories increased by approximately 48.1% to approximately RMB6,254.7 million from approximately
RMB4,224.1 million as at 31 December 2021, which was mainly due to the increase in externally procured gold of
subsidiaries and gold leases.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

As at 30 June 2022, the Group recorded non-current assets and currents assets classified as financial assets at fair value
through profit or loss (“FVTPL”) amounting to approximately RMB8,398.14 million (31 December 2021: approximately
RMB8,334.94 million), which included equity securities listed in the PRC, investment funds, asset management plans,
trust plans and structured deposits.

As at 30 June 2022, the Group, through its subsidiaries, held securities of Donghai Securities Co., Ltd. (“Donghai
Securities”), a company listed on national equities exchange and quotations of the PRC, the principal business of which
include brokerage business, online trading and investment consultation. The Group held 327,169,166 shares of Donghai
Securities in aggregate, representing approximately 17.63% of the total shares of Donghai Securities. The fair value of the
investment in Donghai Securities as at 30 June 2022 was approximately RMB4,744.25 million, which was approximately
5.63% of the Group’s total assets as at 30 June 2022. For the six months ended 30 June 2022, there was no significant
change in fair value gain on the securities of Donghai Securities held by the Group and Donghai Securities did not
distribute any dividend. We are optimistic about the on-going performance of Donghai Securities. Nevertheless, we will
closely monitor the performance of Donghai Securities on an on-going basis.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group considers that, save for the investments in Donghai Securities, no other single investment that was designated
as financial assets at FVTPL in our investment portfolio is a significant investment as none of such investments has a
carrying amount that accounts for more than 5% of our total assets as at 30 June 2022.

The Group adopts prudent and pragmatic investment strategies over its investments. Significant investments as well
as investments in other financial products are made with a purpose of maximizing the Group’s return after taking into
account the level of risk, return on investment and the term to maturity. The Group’s investment strategy is to select
financial products with relatively low risk in order to secure a stable investment income with relatively low risk. Prior
to entering into any investment, the Group will also ensure that there will be sufficient working capital for the Group’s
business, operating activities and capital expenditures.

GEARING RATIO

Gearing ratio is defined as the ratio of consolidated total debt to consolidated total equity. As at 30 June 2022, the
Group’s consolidated total debt was approximately RMB29,282.0 million (approximately RMB24,864.0 million as at 31
December 2021), and the Group’s consolidated total equity was approximately RMB34,502.0 million (approximately
RMB31,961.0 million as at 31 December 2021). As at 30 June 2022, the Group’s gearing ratio was approximately
84.87% (31 December 2021: approximately 77.79%).

CAPITAL EXPENDITURE

The capital expenditure of the Group mainly relates to the acquisition of mining and exploration permits, property, plant
and equipment, land use right and intangible assets, and investment properties. As of 30 June 2022, in the contracted
but not incurred capital expenditure of the Group, the total amount for the acquisition of mining and exploration permits,
property, plant and equipment was approximately RMB1,202.4 million (as of 30 June 2021: approximately RMB636.6
million).

MAJOR INVESTMENT, ACQUISITION AND DISPOSAL OF SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES

Save as disclosed under “Key Equity Investments” in this interim report, for the six months ended 30 June 2022, the
Group had no major investments (including investments with an asset ratio of more than 8% in any entities) nor major
acquisitions or disposals of subsidiaries, associates and joint ventures.

The Group will make every endeavor to keep abreast of the changing market conditions, proactively identify investment
opportunities and expand its mineral resources in order to broaden the revenue base of the Group, enhance its future
financial performance and profitability. We are confident in the future and committed to bolstering the continuous growth
of the Group.

The Company did not offer any financial assistance or guarantee for its affiliates or grant loans to any entity with a total
amount exceeding 8% of its assets during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

Save as disclosed in other parts of Management Discussion and Analysis, the Company did not pledge any assets as at
30 June 2022.

INTERIM DIVIDEND

The Board does not recommend the distribution of any interim dividend for the six months ended 30 June 2022 (same
period of 2021: Nil).

CONTINGENCIES

Details of contingencies and commitments are set out in Note 21 to the interim condensed consolidated financial
statements.

ANALYSIS ON INVESTMENT STATUS
Key Equity Investments

On 27 October 2021, the fifteenth meeting of the sixth session of the Board of Directors of the Company considered
and approved the Resolution on Issue of Equity On-balance-sheet Partnership ABS, agreeing that the Company would
register and issue securitization financing products of no more than RMB10 billion. On 24 December 2021, the Company
was approved by the Beijing Financial Assets Exchange (“BFAE”) for an accounts receivable debt financing plan with a
filing amount of RMB10 billion, which can be issued in installments, and the filing is valid for 2 years. On 29 April 2022,
the Company received the “Notice of Acceptance of Filing” from BFAE, and BFAE decided to accept the filing of the
Company’s initial accounts receivable debt financing plan. It was clearly stated in the “Notice of Acceptance of Filing”
that the filing amount of the Company’s accounts receivable debt financing plan is RMB2 billion, and the filing limit is valid
for 2 years from the date of signing off of the “Notice of Acceptance of Filing” issued by BFAE, which is underwritten by
China CITIC Bank Corporation Limited.

In this accounts receivable financing plan, the Company contributed RMB500 million as a LP, Shandong Gold Jinquan
(Shanghai) Investment Management Co., Ltd. (L& & R (18) HEEE AR Q8] contributed RMB200,000 as a GP,
and China Trade Union Bank Commercial Factoring Co., Ltd. (FF B iR p 2 RIE B R A F)) contributed RMB2 billion as
a LP to jointly establish Jinan Jinying Investment Partnership (Limited Partnership)(ZEfE & &2 E A B (BRAH)).
On 24 May 2022, the Company successfully issued the first tranche of the 2022 accounts receivable debt financing plan
with a scale of RMB2 billion.
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MANAGEMENT DISCUSSION AND ANALYSIS

For details, please refer to the Company’s overseas regulatory announcements dated 27 October 2021 and 24 May
2022 “Announcement on the Resolutions of the Fifteenth Meeting of the Sixth Session of the Board of Directors of
Shandong Gold Mining Co., Ltd.” and the overseas regulatory announcement “Announcement in relation to the Issuance
Results of the 2022 First Tranche Debt Financing Plan of Shandong Gold Mining Co., Ltd.”.

POSSIBLE RISKS
Risks in Gold Prices Fluctuation

As gold is the primary product of the Company, the fluctuation in gold prices determines the profit level of the Company
to a large degree, and price fluctuations will have a great impact on revenue, finance and cash flow of the Company.

Countermeasures: We strictly implemented our decision-making process for sales of gold transactions, constantly
expanded the depth and breadth of price research, so that comprehensively improved our ability of price research
and judgment and kept abreast with the price trend. We practically established a set of hedging activities operating
system that matches the type, scale, direction and maturity of physical commodities and that is adaptable to the
financial strength and transaction processing capabilities of the enterprise, so as to effectively hedge the risk of price
fluctuations. We continued to further promote a series of cost and expense control measures such as lean management,
cost reduction and efficiency increase, and comprehensive budget management, carried out stock-taking work to fully
revitalize idle assets, and effectively improved cost control capabilities and level.

Safety and Environmental Protection Management Risks

The external supervision of safety and environmental protection is increasingly stringent. Although the Company’s safety
and environmental protection situation continues to be stable, there is still a certain uncertainty in internal and external
conditions during the course of production and operation, which brings certain risks and potential dangers to the
Company’s production safety and environmental protection.

Countermeasures: We comprehensively consolidated the foundation of safe production, and by adhering to the bottom
line of safety and environmental protection, paid close attention to key links such as system construction, education and
training, responsibility implementation, and on-site management. We carried out in-depth investigation and rectification
of potential dangers, strengthened precise investment in safety, and built mechanized and intelligent mines to ensure
intrinsic safety. We continued to enhance environmental monitoring, enhanced the economic construction of recycling
energy saving and consumption reduction, and by learning from the advanced experience of clean energy utilization,
established a long-term management mechanism for green mines.
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MANAGEMENT DISCUSSION AND ANALYSIS

International Operation Risk

The political, economic, social and religious environments in different countries are complex and changeable, with legal
systems not the same, which, combined with the continuous spread of the COVID-19 worldwide and other factors, may
affect the overseas business of the Company.

Countermeasures: We carefully analyzed the political environment and investment environment of the target country of
investment, strengthened the communication and exchanges with Chinese institutes located in foreign countries and
Chinese as well as foreign-funded enterprises that have already started business in the target country, and continuously
paid attention to and studied the documents issued by the National Development and Reform Commission, the Ministry
of Natural Resources, the Ministry of Commerce and other ministries to prevent the risks of overseas investment from
the poalitical, policy, and legal aspects. We actively responded to the impact of the pandemic on overseas business and
personnel safety, and strictly implemented relevant local requirements, so as to achieve win-win development for the
Company and local community.

Financial Risk

Under the shadow of the COVID-19 pandemic and at the turning point of the century when changes accelerate
evolution, the domestic and international external environments have become more complex and uncertain. The external
environment has a significant impact on the real economy and capital market, which brings severe challenges to the
investment business of the Company.

Countermeasures: We focused on building a comprehensive risk management mechanism that integrates production
and financing around core functions such as investment decision-making, transaction management, internal control and
legal compliance; strengthened our research and interpretation of domestic and foreign macroeconomic situations and
economic policies to adjust investment strategies in a timely manner; continued to enhance business risk management
and control by strictly formulating and implementing risk prevention and control measures for key nodes and links such
as pre-investment due diligence, review of investment, and post-investment management, so as to strictly control
investment risks.

Exchange Rate Volatility Risk

Most of the Group’s revenue, operating costs and expenses are and are expected to continue to be denominated in
Renminbi. Revenue generated by our Argentina operations is denominated in U.S. dollars while the operating and capital
costs for the Veladero Mine are partially denominated in Argentine Peso. Since the trend of gold prices in Renminbi is
generally in line with that of international gold prices denominated in U.S. dollar and the Argentine Peso has experienced
significant fluctuations in the past, the revenue of the Group may be affected if there are any significant changes in
the exchange rate of Renminbi vs U.S. dollar and Argentine Peso vs U.S. dollar. Therefore, the consolidated financial
performance of the Group may be affected. The management has been monitoring foreign exchange risk and promptly
hedge against foreign exchange risk if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

RELATIONSHIP WITH CONTROLLING SHAREHOLDER AND CONNECTED
TRANSACTIONS

As at 30 June 2022, SDG Group directly and indirectly held 45.58% of the issued Shares.

SDG Group (excluding our Group) engages in gold mining related operations, including geological exploration and mining
of gold, gold processing, gold smelting and technical services, and production and sales of specialized equipment and
supplies and construction materials for gold mines. The gold resources of SDG Group (excluding our Group) are mainly
located in the PRC. As at 30 June 2022, it owned 26 gold mine exploration permits in the PRC with an aggregate of
approximately 417.59 tonnes of gold resources initially measured with reference to PRC mining permit appraisal methods
and filed with relevant authorities; and 12 gold mine mining permits in the PRC with an aggregate of approximately
53.82 tonnes of measured gold resources. Except a few exploration permits under which the gold mines are either with
insignificant resources detected or subject to government approval for consolidation, all the exploration and mining
permits held by SDG Group (excluding our Group) have been under entrustment arrangement pursuant to the Equity
Entrustment Framework Agreement between our Company and SDG Group Co. The Company will continue to disclose
the status of the transfer of the exploration and mining permits in its interim and annual reports after listing, including but
not limited to, any change in the list of entrusted targets, whether the relevant permits granted to the Company under
the non-competition undertaking have been exercised, the status of boundary and capacity expansion (if applicable). For
details of the relevant permits held by SDG Group, please refer to the paragraph headed “Exploration and Mining Permits
Held by SDG Group (excluding our Group) in the PRC as of the Date of This Interim Report” below.

In addition, SDG Group holds a controlling interest in Focus Minerals Limited (an Australian listed company principally
engaged in gold exploration and production, stock code: FML) through SDG International Capital Management Co., Ltd.
(“SDG International”). Focus Minerals Limited is owned as to approximately 63.18% by SDG International, and SDG
International is owned as to approximately 65% by SDG Group Co.

On 23 January 2017 and 25 September 2017, SDG Group Co. pledged its 100,000,000 Shares and 160,000,000
Shares respectively to Industrial and Commercial Bank of China, Shandong Branch (fF B T R1TILERE 217). As of
30 June 2022, the number of the pledged Shares mentioned above was changed to 509,600,000 Shares, after bonus
shares were distributed by way of conversion of capital reserve in accordance with the 2018 and 2019 equity distribution
plans. Such pledged Shares were used as the security for borrowing of SDG Group Co. for its own use and were
released in April 2022. Industrial and Commercial Bank of China is an authorized institution under the meaning of the
Banking Ordinance (Chapter 155 of the Laws of Hong Kong).

The Company has not entered into any loan contract to establish the obligation terms of the SDG Group.
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2022, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any listed securities of the Company.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS OF THE SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY

As at 30 June 2022, so far as the Directors, Supervisors and chief executive of the Company are aware, the following
persons (not being a Director, Supervisor or chief executive of the Company) had interests and long/short positions in the
Shares or underlying Shares which were required, pursuant to Section 336 of the SFO, to be entered into the register to
be kept by the Company referred to therein, or required to be notified to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

Name of Substantial
Shareholder

Number of
Shares or

Approximate
percentage of

Approximate
percentage of

underlying

Long/
Short
position

shareholding in
the relevant
class of Shares

shareholding in
the total issued
share capital

Shares
interested

Class of

Nature of interest Shares

SDG Group Co. Beneficial owner A Shares 1,694,069,251  Long 46.87% 37.87%
Interest held by A Shares 345,073,733 Long 9.55% 7.711%
controlled
corporation'
Shandong Gold Resources Beneficial owner? A Shares 194,872,049  Long 5.39% 4.36%
Development Co., Ltd.
(“SDG Resources
Development’)
Schroders PLC Investment manager H Shares 153,601,950  Long 17.88% 3.43%
Gold Virtue Limited Beneficial owner H Shares 94,189,655 Long 10.97% 2.11%
China Structural Reform Beneficial owner H Shares 76,639,270  Long 8.92% 1.71%
Fund Corporation Limited
(FEIRACXAERE
HEERNBRRA)
CEB-GFAM-China Trustee H Shares 76,639,270  Long 8.92% 1.71%
Structural Reform Fund
Asset Management
Account No. 1
(BREE-BRER1HR
EREEER: )
Schroder International Selection  Beneficial owner H Shares 43,255,100  Long 5.04% 0.97%
Fund - Emerging Asia Fund
BlackRock, Inc.® Interest held by controlled H Shares 43,151,447  Long 5.02% 0.96%
corporation 5,459,000  Short 0.64% 0.12%
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Notes:

(1)

These 345,073,733 A Shares comprise 194,872,049 A Shares held by SDG Resources Development, 115,477,482 A Shares held by SDG
Nonferrous, 31,467,157 A Shares held by Shandong Gold Group Qingdao Gold Co., Ltd. (“Qingdao Gold”) and 3,257,045 A Shares held
by SDG (Beijing) Industry Investment Co., Ltd. (“Beijing Industry Investment”). Each of SDG Resources Development, Qingdao Gold and
Beijing Industry Investment is wholly-owned by SDG Group Co.. SDG Group Co. holds 100% equity interest of SDG Non-ferrous. As such,
SDG Group Co. is deemed to be interested in the Shares held by SDG Resources Development, SDG Non-ferrous, Qingdao Gold and
Beijing Industry Investment for the purpose of the SFO.

SDG Resources Development is wholly-owned by SDG Group Co., and therefore SDG Group Co. is deemed to be interested in all the
Shares held by SDG Resources Development for the purpose of the SFO.

BlackRock, Inc. is deemed to hold a total of long position of 43,151,447 H Shares and a short position of 5,459,000 H Shares due to
its control rights over a number of companies. Trident Merger, LLC, BlackRock Investment Management, LLC, BlackRock Holdco 2,
Inc., BlackRock Financial Management, Inc., BlackRock Holdco 4, LLC, BlackRock Holdco 6, LLC, BlackRock Delaware Holdings Inc.,
BlackRock Institutional Trust Company, National Association, BlackRock Fund Advisors, BlackRock Capital Holdings, Inc., BlackRock
Advisors, LLC, BlackRock International Holdings, Inc., BR Jersey International Holdings L.P., BlackRock Lux Finco S.a r.l., BlackRock
Japan Holdings GK, BlackRock Japan Co., Ltd., BlackRock Holdco 3, LLC, BlackRock Canada Holdings LP, BlackRock Canada Holdings
ULC, BlackRock Asset Management Canada Limited, BlackRock Australia Holdco Pty. Ltd., BlackRock Investment Management (Australia)
Limited, BlackRock (Singapore) Holdco Pte. Ltd., BlackRock HK Holdco Limited, BlackRock Asset Management North Asia Limited,
BlackRock Cayman 1 LP, BlackRock Cayman West Bay Finco Limited, BlackRock Cayman West Bay IV Limited, BlackRock Group
Limited, BlackRock Finance Europe Limited, BlackRock (Netherlands) B.V., BlackRock Group Limited-Luxembourg Branch, BlackRock
Luxembourg Holdco S.ar.l., BlackRock Investment Management Ireland Holdings Limited, BlackRock Asset Management Ireland Limited,
BLACKROCK (Luxembourg) S.A., BlackRock Investment Management (UK) Limited, BlackRock Fund Managers Limited, BlackRock UK
Holdco Limited and BlackRock Asset Management Schweiz AG, being the controlled corporations, directly or indirectly hold the H Shares.

Save as disclosed above, as at 30 June 2022, the Directors, Supervisors and chief executive of the Company are not
aware of any person (who are not Directors, Supervisors and chief executive of the Company) who had an interest or
short position in the Shares or underlying Shares which would be required to be disclosed to the Company and the Hong
Kong Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO or would be interested in 10%
or more of the nominal value of any class of the share capital carrying the rights to vote in all circumstances at general
meetings of our Company or would be required to be entered into the register to be kept by the Company pursuant to
Section 336 of the SFO.
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DISCLOSURE OF INTERESTS AND SHORT POSITIONS OF THE DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE OF THE COMPANY

As at 30 June 2022, the interests and short positions in the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) owned by Directors, Supervisors and chief
executive of the Company which were required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they were taken, or
deemed to have, under such provisions of the SFO); or were required to be recorded in the register kept by the Company
pursuant to Section 352 of the SFO; or were required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code are set out below:

Approximate
percentage of
shareholding in

Approximate
percentage of
shareholding in

the total issued
share capital

the relevant
class of Shares

Number of
Shares

Class of
Shares

Long/Short
position

Nature of Interest

Mr. Tang Qi Executive Director Beneficial owner"” A Shares 149,056 Long 0.0041% 0.0033%

Note:

(1) Mr. Tang Qi is interested in 149,056 Shares as a participant under the Employee Shareholding Scheme.

Save as disclosed above, as at 30 June 2022, none of the Directors, Supervisors and chief executive of the Company or
their associates has any interest or short position in any shares, underlying shares or debentures of the Company or its
associated corporations pursuant to Divisions 7 and 8 of Part XV of the SFO, which were required to be recorded in the
register required to be kept by the Company pursuant to Section 352 of the SFO, or which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to the Model Code.
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USE OF PROCEEDS FROM GLOBAL OFFERING

The H Shares were listed on 28 September 2018 on the Main Board of the Hong Kong Stock Exchange with net
proceeds of approximately HK$5,245.7 million (approximately RMB4,618.8 million) after deducting transaction fees and
other expenses. As of the date of this interim report, the Company does not anticipate any change to its plan on the use
of proceeds as stated in the Prospectus. As of 30 June 2022, approximately RMB4,601.1 million have been utilized,
namely:

Net proceeds (RMB million)

From the For the
listing  six months
date to ended As of
30 June 30 June 30 June Expected timeline for
Available to 2022 2022 2022 the use of the unutilized
Percentage utilize utilized utilized unutilized  proceeds"
Repayment of Syndicated Term 97.6% 4,506.1 4,506.1 - - -
Loan
Payment of listing expenses®? 2.4% 112.7 95.0 - 17.8  On or before
31 December 2022
Total 100% 4618.8 4,601.1 - 17.8
Notes:

(1) The expected timeline for the use of the remaining proceeds is based on the best estimates made by the Group and will be subject to
change based on future development.

(2)  Expenses for the purpose of payment of listing expenses include the payment of withholding taxes to listing expenses through the
Company’s basic account in China Construction Bank.

STAFF OF THE GROUP

As of 30 June 2022, the Group had a total of 16,794 full-time employees (31 December 2021: 16,012 employees). For
the six months ended 30 June 2022, the staff cost (including Directors’ remuneration in the form of salaries and other
benefits) was approximately RMB2,083.5 million (six months ended 30 June 2021 after retrospective adjustments:
RMB2,060.0 million).

The Group ensured that the remuneration packages of employees remain competitive and the remuneration level of its
employees was determined on the basis of work performance, with reference to the profitability of the Group, industry
remuneration standards and market conditions within the general framework of the Group’s remuneration system.

DETAILS OF SHARE INCENTIVE SCHEME, EMPLOYEE STOCK OWNERSHIP SCHEME OR
OTHER EMPLOYEE INCENTIVE MEASURES AND THEIR IMPACTS

In May 2015, the Company obtained approval from the Shareholders’ general meeting of our Company to establish the
Phase One Employee Shareholding Scheme of Shandong Gold Mining Co., Ltd. (LR &4 REERM AR ARE—HET
5T 2 (the “Employee Shareholding Scheme”) for the purpose of enhancing the cohesiveness of employees and
vitality of the Company’s development, and improving corporate governance, so as to better promote the Company’s
long-term, sustainable and healthy development. The Employee Shareholding Scheme is adopted with a duration of 84
months. The eligible participants of the Employee Shareholding Scheme include certain then management members of
our Company, our subsidiaries and target companies in connection with the private placement in 2016.
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On 17 October 2016, our Company completed registration and custody procedures at the Shanghai branch of China
Securities Depository and Clearing Corporation Limited (B85 &R & H AR E A F)) of 11,645,629 Shares (adjusted
to 16,308,881 Shares after bonus shares were distributed by way of conversion of capital reserve in accordance with the
2018 equity distribution plan) to 128 individuals at the price of RMB14.30 per Share under the Employee Shareholding
Scheme for a subscription amount of RMB166,532,494.70. The relevant Shares were subject to a lockup period of 36
months and were unlocked and vested to the said participants. As of 25 August 2022 (being the date of 2022 interim
results announcement of the Company), there were 11,424,214 unsold shares under the Employee Shareholding
Scheme (inclusive of the bonus shares issued in accordance with the 2018 and 2019 equity distribution plans). These
Shares accounted for approximately 0.26% of the total number of our Shares. Certain Directors and senior management
of the Company are currently interested in our Shares under the Employee Shareholding Scheme. For details of their
shareholding, please see the section headed “Disclosure of Interests and Short Positions of the Directors, Supervisors
and Chief Executive of the Company” in this interim report.

Other than those as disclosed above, the Group does not have any share incentive scheme, employee stock ownership
scheme or other employee incentive measures which may result in a significant loss to the Group.

MATERIAL CHANGE

Save as disclosed herein, there has been no material change in respect of the future developments in the business of the
Group (including the Company’s prospects for the current financial year) since the publication of the Company’s 2021
annual report.

CORPORATE GOVERNANCE

The Company, being a company listed in Hong Kong and Shanghai, manages its operation in strict compliance with the
laws, regulations and regulatory documents of the places where its shares are listed, and strives to protect and enhance
its corporate image. The Company continues to improve its corporate governance structure in compliance with the PRC
Company Law and the regulations and requirements of the CSRC, the SFC and the Hong Kong Stock Exchange. The
corporate governance of the Company complies with the applicable requirements of the relevant laws and regulations.

The Company is committed to the maintenance of good corporate governance practices, with reference to the CG Code.
The Board is of the opinion that the Company had complied with all the applicable code provisions as set out in the CG
Code during the six months ended 30 June 2022.

DISCLOSURE OF INFORMATION OF DIRECTORS AND SUPERVISORS PURSUANT TO
RULE 13.51B(1) OF THE HONG KONG LISTING RULES

As disclosed in the announcement of the Company dated 16 June 2022, Mr. Li Guohong resigned as the chairman of
the Board, non-executive Director, chairman of the strategy committee of the Board, member of the audit committee of
the Board (the “Audit Committee”), legal representative of the Company and all other positions within the Group due
to work arrangements on 16 June 2022. As disclosed in the announcement of the Company dated 12 July 2022, Mr.
Li Hang was appointed as the chairman of the Board, legal representative of the Company, chairman of the strategy
committee of the Board, and member of the audit committee of the Board with effect from 12 July 2022. Save as
disclosed above, there are no other changes to the information of the Directors and Supervisors as required to be
disclosed pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules since the publication of the Company’s 2021
annual report.
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OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code as its own code of conduct regarding securities transactions by Directors
and Supervisors. Having made specific enquiries with all the Directors and Supervisors, each of the Directors and
Supervisors has confirmed that he/she has complied with the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Audit Committee currently comprises of two non-executive Directors, Mr. Li Hang and Ms. Wang Xiaoling and three
independent non-executive Directors, Mr. Wang Yunmin, Mr. Liew Fui Kiang and Ms. Zhao Feng. The Chairman of the
Audit Committee is Ms. Zhao Feng.

The Audit Committee has reviewed the interim report of the Group for the six months ended 30 June 2022 and further
discussed the auditing, internal control and financial reporting matters. The Audit Committee considers that the interim
report of the Group for the six months ended 30 June 2022 are in compliance with the applicable accounting standards
and relevant laws and regulations and have made sufficient disclosure.

SIGNIFICANT EVENTS DURING REPORTING PERIOD
Dividends

Based on the Company’s total number of issued shares of 4,473,429,525 Shares as at 31 December 2021, a cash
dividend of RMBO0.5 (tax inclusive) per ten (10) Shares was distributed to all Shareholders for the 2021 profit distribution,
and the total cash dividend paid was approximately RMB223.671 million. The above-mentioned profit distribution
plan was considered and approved at the 2021 annual general meeting of the Company held on 31 May 2022, and
the implementation of cash dividend of A Shares and H Shares were completed on 8 July 2022 and 29 July 2022,
respectively.

SIGNIFICANT EVENTS AFTER REPORTING PERIOD

On 26 July 2022, the State-owned Assets Supervision and Administration Commission of Shandong Provincial People’s
Government (“Shandong SASAC”) issued the Shandong SASAC’s Reply on the Non-public Issuance of Shares by
Shandong Gold Mining Co., Ltd. ((LEEBEEZBENILRESRBERMNBRAFIZEAREITRENLE)) (Lu Guo Zi
Shou Yi Zi [2022] No. 34), agreeing with the Company’s plan of non-public issuance of no more than 624,427,935 A
shares.

On 29 July 2022, the Company convened the 2022 second extraordinary general meeting and the 2022 first class
meetings for holders of A Shares and H Shares on which the Shareholders approved, among other things, the resolutions
in relation to the proposed non-public issuance of new A Shares under specific mandate. For details, please refer to the
circular of the Company dated 12 July 2022.

The plan for the non-public issuance of shares is subject to approval by the China Securities Regulatory Commission
before implementation.
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OTHER INFORMATION

ACKNOWLEDGEMENT

On behalf of the Board, | would like to extend our sincere thanks to our customers, suppliers and Shareholders for their
continuous support to the Group. | would also like to extend my gratitude and appreciation to all management and staff
for their hard work and dedication throughout the period.

By order of the Board
Shandong Gold Mining Co., Ltd.
Li Hang
Chairman

Jinan, the PRC, 25 August 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the Six Months Ended 30 June 2022

Unaudited
Six months ended 30 June

2022 2021

RMB’000 RMB’000

(Restated)

Revenue 3 29,825,146 11,865,618
Cost of sales (26,791,906) (11,576,495)
Gross profit 3,033,240 289,123
Selling expenses (100,805) (111,615)
General and administrative expenses (1,182,804) (1,465,280)
Research and development expenses (173,467) (119,293)
Other income 5,221 5,571
Other gains and losses, net (183,140) 324,474
Finance income 40,040 29,677
Finance costs 5 (510,164) (834,899)
Share of results of associates 19,496 8,855
(Loss) profit before tax 947,617 (1,373,387)
Income tax expenses 6 (370,531) (119,133)
(Loss) profit for the period 577,086 (1,492,520)

(Loss) profit for the period attributable to:
Holders of equity instruments of the Company:

— Ordinary shares 383,134 (1,420,603)

— Perpetual bonds 148,151 -
531,285 (1,420,603)

Non-controlling interests 45,801 (71,917)
577,086 (1,492,520)

(LOSS) EARNINGS PER SHARE 7

— Basic and diluted (RMB) 0.09 (0.32)

During the Reporting Period, the profit for the period attributable to the holders of the Company’s equity instruments
included the interest attributable to the holders of the perpetual bonds of RMB148,151,000. After deducting the
perpetual bond interest, the profit for the period attributable to ordinary shareholders of the listed company during the
Reporting Period was RMB383,134,000. The effect of interest on perpetual bonds is deducted in the calculation of basic
and diluted earnings per share.

34 SHANDONG GOLD MINING CO., LTD.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Six Months Ended 30 June 2022

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

(Loss) profit for the period 577,086 (1,492,520)

Other comprehensive (expense) income:
Item that may be reclassified subsequently to profit or loss:

Currency translation differences 238,320 (4,017)
Other comprehensive (expense) income for the period 238,320 (4,017)
Total comprehensive (expense) income for the period 815,406 (1,496,537)

Total comprehensive (expense) income for the period attributable to:
Holders of equity investment of the Company:

— Ordinary shares 621,454 (1,424,620)
— Perpetual bonds 148,151 -
769,605 (1,424,620)
Non-controlling interests 45,801 (71,917)
815,406 (1,496,537)

Interim Report 2022 35



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2022

As at As at
30 June 31 December
2022 2021

RMB’000 RMB’000
(Unaudited) (Audited)

Non-current assets

Property, plant and equipment 10 33,241,321 31,597,991
Investment properties 181,761 185,341
Right-of-use assets 11 790,803 743,670
Intangible assets 12 20,742,363 20,733,033
Goodwill 1,634,209 1,582,526
Investments in associates 1,973,124 1,953,628
Financial assets at fair value through other comprehensive income 7,900 7,900
Financial assets at fair value through profit or loss 13 5,750,787 5,653,317
Inventories 1,308,723 1,240,310
Deferred income tax assets 523,239 475,874
Other non-current assets 602,553 594,612

66,756,783 64,768,202

Current assets

Inventories 4,946,026 2,983,757
Prepayments, trade and other receivables 14 4,662,106 3,579,403
Prepaid income tax 24,557 15,850
Financial assets at fair value through profit or loss 13 2,647,352 2,681,620
Restricted bank deposits 821,893 482,353
Bank balances and cash 15 4,366,356 4,525,365

17,468,290 14,268,348

Current liabilities

Trade and other payables 16 12,939,853 15,249,378
Lease liabilities 24,532 40,685
Current income tax liabilities 880,045 224,667
Borrowings 17 7,629,402 9,805,312
Financial liabilities at fair value through profit or loss 18 9,790,479 9,587,259
Current portion of other non-current liabilities 54,582 104,835

31,318,893 35,012,136
Net current liabilities (13,850,603) (20,743,788)
Total assets less current liabilities 52,906,180 44,024,414
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2022

As at As at
30 June 31 December
2022 2021

RMB’000 RMB’000
(Unaudited) (Audited)

Non-current liabilities

Borrowings 17 11,669,136 5,339,636
Lease liabilities 168,889 90,781
Deferred income tax liabilities 4,292,255 4,793,109
Deferred revenue 14,392 13,164
Provision for asset retirement obligations 19 884,689 875,111
Other non-current liabilities 1,374,954 951,734

18,404,315 12,063,535
Net assets 34,501,865 31,960,879

Capital and reserves

Share capital 20 4,473,430 4,473,430
Treasury shares - (6,293)
Reserves 19,080,563 18,612,130

23,553,993 23,079,267
Perpetual bonds 6,358,577 6,249,387
Non-controlling interests 4,589,295 2,632,225
Total equity 34,501,865 31,960,879
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Six Months Ended 30 June 2022

Attributable to owners of the Company

Statutory Transactions Foreign

andother  withnon-  currency Non-
Share  Treasury Capital reserve  controlling  translation Retained Perpetual  controlling
capital shares reserve funds interests reserve Others profits  Sub-total Bonds interests Total
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
(note (i)  (note(i)) (note (iii)

At 1 January 2022 4473430 (6,208) 5,747,648 914814 (225182  (378,728) 19786 12533792 23,079,267 6,249,387 2,632,225 31,960,879
Proft for the period - - - - - - - 531,285 531,285 - 45,801 577,086
Other comprehensive expense:
Currency translation differences - - - - - 238,320 - - 238,320 - - 238,320
Total comprehensive expense

for the period - - - - - 238,320 - 531,285 769,605 - 45,801 815,406
Injection of capital from minortty

shareholders of equity

partnership - - - - - - - - - - 2,000,000 2,000,000
Dividends to shareholders of the

Company (note 8) - - - - - - - (23671)  (228671) - - (22367)
Dividends paid by subsidiaries of

the Company o non-controling

interests - - - - - - - - - - (119,903 (119,908
Others - 6,293 46,510 - - - 2141 (148,152 (11,208) 109,190 31,172 69,154
At 30 June 2022 (unaudited) 4,473,430 - 5794158 914814 (225,182)  (140,408) 43927 12693254 23553993 6,358,577 4,589,295 34,501,865
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Six Months Ended 30 June 2022

Attributable to owners of the Gompany

Statutory  Transactions Foreign
andother ~ withnon- currency Non-

Share  Treasury Capital reseve  controling  translation Retained Perpetual  controling

capital shares reserve funds EESS resernve Others profits  Sub-total Bonds EESY

RVB'000  RMB'000O  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
(note () (note (i) (note (i)

At 1 January 2021, as restated 4313947 (6385) 9,101,586 868631 (225182 (262472 4826 1322975 27024701 3999387 4644235 36,668,323

Loss for the period - - - - - - - (1420608 (1,420,603 - (11,917)  (1,492,520)
Other comprehensive expense:
Currency translation differences - - - - - 4,017) - - (4.017) - - 4,017)

Total comprehensive expense

for the period - - - - - 4,017) - (1420603  (1424,620) - (11,917)  (1,496,637)
Issue of shares for the acquisition

of subsidiaries 159,483 - 2018156 - - - - - 2177639 - - 2177639
Dividends to shareholders of the

Company (note §) - - - - - - - (2842 (223427) - - (228420)
Dividends paid by subsidiaries of

the Company o non-controling

interests - - - - - - - - - - (1230000 (123,000)
Others - - - - - - 13,764 - 13,764 - 386 14,150
At 30 June 2021, as restated

(unaudited) 4473430 (6,385) 11,119,742 868,631 (225,182  (266489) 18590 11,585,720 27568057 3999387 4449704 36,017,148

Notes:
(i) Capital reserve
The capital reserve represented the sum of:
(@  the excess of net proceeds received from issuance of the shares of the Company and the nominal value of the shares issued;

(b)  the difference between the amounts of capital injection from non-controlling shareholders and the net assets attributable to the non-
controlling shareholders;

(c)  capitalisation upon the bonus issue; and

(d) consideration paid for the acquisition of SDG Capital Management Co., Ltd. (L& &#EEARERFRAF]) (“SDG Capital
Management”) and its subsidiaries (collectively, “SDG Capital Management Group”) under business combination involving entities
under common control and completed for the year ended 31 December 2019; and consideration paid for the acquisition of
Shandong Dikuang Laijin Holdings Co., Ltd. (LI Rtz €A R 2 7)) (‘Dikuang Laijin”), Laizhou Hongsheng Mining Investment
Co., Ltd. FIMNEFEEZE AR A T]) (‘Hongsheng Mining”), Shandong Laizhou Ludi Gold Mine Company Limited (Ll 331 &t
£TEAMR A F) (“Ludi Gold Mine”) and Shandong Tiancheng Mining Co., Ltd. (LB K& AR A7) (“Tiancheng Mining”) under
business combination involving entities under common control and completed for the year ended 31 December 2021.

(i)  Statutory and other reserve funds

In accordance with the People’s Republic of China (the “PRC”) Company Law and the articles of association of the PRC subsidiaries of the
Company, the PRC subsidiaries are required to set aside 10% of its profit after tax, as determined in accordance with relevant accounting
principles and financial regulations applicable to the PRC companies and regulations applicable to the PRC subsidiaries, to the statutory
reserve funds until such reserve reaches 50% of the registered capital of the Company. The appropriation to the reserve must be made
before any distribution of dividends to equity holders before reaching 50% threshold as mentioned above. The statutory reserve funds can
be used to offset previous years’ loss, if any, and part of the statutory reserve funds can be capitalised as the share capital of the PRC
subsidiaries provided that the amount of such reserve remaining after the capitalisation shall not be less than 25% of the share capital of
the PRC subsidiaries.

(i) Transactions with non-controlling interests

The amount represented the difference between considerations paid for the acquisition of additional equity interests in non-wholly owned
subsidiaries of the Company and the carrying amount of the non-controlling interests to be acquired.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the Six Months Ended 30 June 2022

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

OPERATING ACTIVITIES

Cash generated from operations 1,770,807 945,887
Income tax paid (248,040) (348,455)
NET CASH FROM OPERATING ACTIVITIES 1,522,767 597,432

INVESTING ACTIVITIES

Payments for purchase of property, plant and equipment (1,410,526) (1,498,277)
Proceeds from disposal of property, plant and equipment 152 5,934
Payments for land use rights - (81,028)
Payments for purchase of intangible assets (150,957) (74,389)
Withdrawals of restricted bank deposits 137,928 104,726
Placement of restricted bank deposits (477,468) (117,543)
Net cash outflows from acquisition of subsidiaries (127,071) (26,686)
Payments for settlement of gold futures/forward contracts (1,143) 51,183
Withdrawals of excess deposits for general offer upon the completion of

acquisition of subsidiaries - 139,316
Payments for purchase of financial assets at fair value through profit or loss (3,768,719) (8,167,318)
Proceeds from disposal of financial assets at fair value through profit or loss 3,700,088 2,983,173
Payment for acquisition of equity interests under common control (5,179,000) -
NET CASH USED IN INVESTING ACTIVITIES (7,276,716) (1,630,909)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the Six Months Ended 30 June 2022

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

FINANCING ACTIVITIES

Capital injections from non-controlling shareholders 2,000,000 -
Repayments of lease liabilities (10,443) (7,972)
New bank borrowings raised 11,442,489 5,363,353
Repayments of bank borrowings (6,545,647) (8,913,855)
New borrowings from related parties raised 471,200 1,003,768
Repayments of borrowings from related parties (491,200) (798,000)
Repayment of corporate bonds (1,000,000) -
Interests paid (340,900) (323,168)
Dividends paid to non-controlling shareholders (187,320) (127,200)
Payments for provision for asset retirement obligations (269) -
Government grants received 6,156 6,234
Proceeds from gold leasing arrangements 4,437,693 4,366,051

Settlement of gold leasing arrangements (4,256,699) (4,137,410)
Payments for finance costs associated with gold leasing contracts (102,978) (111,539)
NET CASH FROM FINANCING ACTIVITIES 5,422,082 1,320,262
NET INCREASE IN CASH AND CASH EQUIVALENTS (331,867) 286,785
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 3,215,587 2,486,599
Effect of foreign exchange rate changes 25,792 (2,409)
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 2,909,512 2,770,975

Analysis of cash and cash equivalents:

Bank balances and cash 4,366,356 4,189,528
Less: cash held on behalf of customers for futures contracts trading (1,456,844) (1,418,553)
2,909,512 2,770,975
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

42

GENERAL INFORMATION

Shandong Gold Mining Co., Ltd. (the “Company”) was established in the PRC on 31 January 2000 as a joint stock
company with limited liability under the Company Law of the PRC. The A shares of the Company have been listed
on the Shanghai Stock Exchange since 28 August 2003. The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 28 September 2018.

The directors of the Company are of the view that the immediate holding company and the ultimate controlling party
of the Company are Shandong Gold Group Co., Ltd. (LEREEEEAR A 7)) (“Shandong Gold Group”) and the
State-owned Assets Supervision and Administration Commission of Shandong Provincial People’s Government (L

REARBNTEAEEEBEEZEE), respectively.

The Group is principally engaged in (i) mining, processing and sale of gold and gold products; (i) manufacturing
and sale of building decoration materials; and (jii) investment in equity funds, trading of gold bullion and provision of
futures contracts trading services. The address of the Company’s registered office and principal place of business is
No. 2508, Jingshi Road, Licheng District, Jinan, the People’s Republic of China (the “PRC”).

The condensed consolidated financial statements are presented in Renminbi (‘RMB”), which is also the functional
currency of the Company.

PRINCIPAL ACCOUNTING POLICIES
2.1 Basis of preparation

The interim condensed consolidated financial information of the Group has been prepared in accordance with
International Accounting Standard (“IAS”) 34 issued by the International Accounting Standards Board (the
“IASB”) and the applicable disclosure provisions of the Rules Governing the Listing of Securities on the Stock
Exchange.

The interim condensed consolidated financial statements have been prepared under the historical cost
convention, except for certain financial instruments, which are measured and carried at fair value at the end of
each reporting period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the principal (or most advantageous) market at the measurement
date under current market conditions (i.e. an exit price) regardless of whether that price is directly observable
or estimated using another valuation technique.

The preparation of the interim condensed consolidated financial information requires the use of certain critical

accounting judgements and estimates. It also requires management to exercise its judgements and estimates
in the process of applying the Group’s accounting policies.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2

23

24

Application of new and amendments to IFRSs

In the current interim period, the Group has applied, for the first time, the Amendments to Reference to the
Conceptual Framework in IFRSs and the following new and amendments to IFRSs issued by the IASB which
are effective for the Group’s financial year beginning 1 January 2022:

Amendment to IFRS 16 COVID-19-Related Rent Concessions beyond 30 June 2021
Amendments to IAS 16 Property, Plant and Equipment: Proceeds before Intended Use
Amendments to IAS 37 Onerous Contracts — Cost of Fulfiling a Contract

Amendments to IFRS 3 Reference to Conceptual Framework

Amendment to IFRSs Annual Improvements to IFRSs 2018-2020 cycle

The application of the Amendments to Reference to the Conceptual Framework in IFRSs and the amendments
to IFRSs in the current interim period has had no material impact on the Group’s consolidated financial
performance and positions for the current and prior periods and/or on the disclosures set out in the interim
condensed consolidated financial information.

Going concern

As at 30 June 2022, the Group’s current liabilities exceeded its current assets by approximately
RMB13,850,603.05 thousand. The directors of the Company are of the opinion that the Group will be able to
finance its future financing requirements and working capital based on the following considerations:

()  The Group is expected to remain profitable and hence continue to generate operating cash inflows from
its future business operations; and

(i) The Group has maintained long business relationship with its principal bankers and the principal bankers
have confirmed their willingness to provide sufficient banking facilities as at 30 June 2022 and available at
least next twelve months from 30 June 2022.

In view of the above, the directors of the Company are confident that there will be sufficient financial resources
available to the Group to enable it to meet its liabilities as and when they fall due and to continue to operate for
at least the next twelve months from 30 June 2022. Accordingly, the directors of the Company have prepared
the interim condensed consolidated financial information on a going concern basis. The interim condensed
consolidated financial information does not include any adjustments relating to the carrying amounts and
reclassification of assets and liabilities that might be necessary should the Group be unable to continue as a
going concern.

Restatement of the consolidated financial statements for the same period last year due to
business combination involving entities under common control

On 31 October 2021, Shandong Gold Mining (Laizhou) Co., Ltd., a controlling subsidiary of the Company,
completed the acquisition of 100% equity interest of Shandong Laizhou Ludi Gold Mine Company Limited,
100% equity interest of Shandong Tiancheng Mining Co., Ltd., 100% equity interest of Shandong Dikuang
Laijin Holdings Co., Ltd. and 45% equity interest of Laizhou Hongsheng Mining Investment Co., Ltd. held by
Shandong Gold Group Co., Ltd., which constituted a business combination under common control. Therefore,
adjustments have been made to all relevant items in the consolidated income statement and consolidated
cash flow statement for the same period last year.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

3. REVENUE

Revenue represents revenue arising on sales of goods, leasing of properties and provision of services for the period.
An analysis of the Group’s revenue is as follows:

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Revenue from contracts with customers within the scope of IFRS 15

Sales of gold bullion, gold related products and others 29,698,948 11,732,392

Brokerage and other fees earned from trading of futures contracts 123,759 129,090
29,822,707 11,861,482

Revenue from other sources

Rental income from investment properties 2,439 4,136
29,825,146 11,865,618

Disaggregation of revenue from contracts with customers by timing of recognition:

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Timing of revenue recognition
At a point in time and total revenue from contracts with customers 29,822,707 11,861,482
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

3. REVENUE (Continued)

Set out below is the disaggregation of the Group’s revenue from contracts with customers by (i) timing of revenue
recognition; and (i) geographical markets, arising from different reporting segments:

3.1 For the six months ended 30 June 2022 (unaudited)

Investment
Gold Mining Gold Refining Management Total

RMB’000 RMB’000 RMB’000 RMB’000

Revenue from contracts with
customers within the scope of

IFRS 15:
Sales of gold bullion, gold related
products and others 2,330,743 21,286,909 6,081,296 29,698,948
Brokerage and other fees earned
from trading of futures contracts - - 123,759 123,759
2,330,743 21,286,909 6,205,055 29,822,707
Revenue from other sources:
Rental income from investment
properties 2,439 - - 2,439
2,333,182 21,286,909 6,205,055 29,825,146
Geographical markets:
The PRC, excluding the Hong Kong
Special Administrative Region
(*Hong Kong”) 593,793 21,286,909 6,205,055 28,085,757
Outside the PRC 1,736,950 - - 1,736,950
2,330,743 21,286,909 6,205,055 29,822,707
Timing of revenue recognition:
At a point in time 2,330,743 21,286,909 6,205,055 29,822,707
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

3. REVENUE (Continued)

3.2 For the six months ended 30 June 2021, as restated (unaudited)

Investment
Gold Mining Gold Refining Management Total

RMB’000 RMB’000 RMB’000 RMB’000

Revenue from contracts with
customers within the scope of

IFRS 15:
Sales of gold bullion, gold related
products and others 1,255,682 8,587,180 1,889,530 11,732,392
Brokerage and other fees earned
from trading of futures contracts - - 129,090 129,090
1,255,682 8,587,180 2,018,620 11,861,482
Revenue from other sources:
Rental income from investment
properties 3,699 - 437 4,136
1,259,381 8,587,180 2,019,057 11,865,618
Geographical markets:
The PRC, excluding Hong Kong 302,126 8,587,180 2,018,620 10,907,926
Outside the PRC 953,556 = = 953,556
1,255,682 8,687,180 2,018,620 11,861,482
Timing of revenue recognition:
At a point in time 1,255,682 8,587,180 2,018,620 11,861,482
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

4. SEGMENT INFORMATION
The President Office (& 3% A &) of the Company is the Group’s chief operating decision-maker (“CODM”).
Management has determined the operating segments based on the information reviewed by the CODM for the
purposes of allocating resources and assessing performance. The CODM has chosen to organize the Group around

differences in different products and services.

Financial information of the following reportable segments has been separately presented as discrete segment
information for the CODM'’s review:

e Gold Mining — mining and sales of gold ore;
e  Gold Refining — production and sales of gold; and

e Investment Management — investments in equity funds, trading of gold bullion and provision of futures
contracts trading services.

Segment revenue and results

For the six months ended 30 June 2022 (unaudited)

Investment Inter-segment
Gold Mining Gold Refining Management elimination Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue 8,614,771 21,459,816 6,205,055 (6,454,496) 29,825,146
Less: inter-segment revenue (6,281,589) (172,907) - 6,454,496 -
Revenue from external customers 2,333,182 21,286,909 6,205,055 - 29,825,146
Operating profit 2,240,811 19,395 (47,919) (814,043) 1,398,244
Finance income 25,625 2,407 12,008 - 40,040
Finance costs (408,830) (732) (100,602) - (510,164)
Share of results of associates 19,497 - - - 19,497
Profit (loss) before tax 1,877,103 21,070 (136,513) (814,043) 947,617
Income tax expenses (363,964) (1,691) (4,876) - (370,531)
Profit (loss) for the period 1,513,139 19,379 (141,389) (814,043) 577,086
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4. SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

For the six months ended 30 June 2021, as restated (unaudited)

Investment  Inter-segment

Gold Mining  Gold Refining Management elimination Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue 3,776,764 8,823,445 2,019,779 (2,754,370) 11,865,618
Less: inter-segment revenue (2,517,383) (236,265) (722) 2,754,370 -
Revenue from external customers 1,259,381 8,587,180 2,019,057 - 11,865,618
Operating profit (1,192,607) (11,816) 143,869 (16,466) (1,077,020)
Finance income 12,140 1,259 16,278 - 29,677
Finance costs (234,982) (2,939) (96,978) - (334,899)
Share of results of associates 8,855 - - - 8,855
Profit before tax (1,406,594) (13,496) 63,169 (16,466) (1,373,387)
Income tax expenses (97,554) (60) (21,519) - (119,133)
Profit for the period (1,504,148) (13,556) 41,650 (16,466) (1,492,520)

Segment assets and liabilities

As at 30 June 2022

Investment Inter-segment

Gold Mining Gold Refining Management elimination Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Total assets 70,936,224 4,260,201 13,134,645 (4,105,997) 84,225,073
Including:

Investments in associates 1,969,237 - 3,887 - 1,973,124
Total liabilities 39,860,015 3,414,501 10,557,305 (4,108,613) 49,723,208

48  SHANDONG GOLD MINING CO., LTD.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

4. SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

At 31 December 2021

Investment  Inter-segment

Gold Mining  Gold Refining Management elimination Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Total assets 68,256,093 2,570,688 12,419,370 (4,209,601) 79,036,550
Including:

Investments in associates 1,949,601 - 4,027 - 1,958,628

Total liabilities 39,839,825 1,747,337 9,700,642 (4,122,133) 47,075,671

5. FINANCE COSTS

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Interest expenses from:

— bank borrowings 309,918 160,606

— borrowings from related parties 10,914 9,745

— corporate bonds 6,474 19,421

— interest charge on unwinding of discounts from provision for asset

retirement obligations (note 19) 3,241 4,451

— lease liabilities 5,373 2,430
Finance costs for arranging gold leasing contracts 158,367 132,520
Realised and unrealised fair value losses on gold leasing contracts 16,635 5,795
510,922 334,968
Less: amounts capitalised on qualifying assets (758) (69)
510,164 334,899
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6. INCOME TAX EXPENSES

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Current income tax:

—In the PRC 947,646 39,441
— Qutside the PRC 87,770 119,184
1,035,416 158,625
Deferred income tax (664,885) (89,492)
370,531 119,133
Notes:

(@  The provision for PRC enterprise income tax (“EIT”) is calculated based on the statutory income tax rate of 25% (2021: 25%). The
EIT is calculated based on the applicable income tax rate of 25% and the estimated tax assessable profit of each of the companies
comprising the Group, determined in accordance with the relevant PRC income tax rules and regulations, except for the Company
and certain subsidiaries which are taxed at preferential tax rate of 15% (2021: 15%) based on the relevant PRC tax laws and
regulations.

(b)  The estimated tax assessable profit of the Group’s overseas joint operation is calculated at the statutory income tax rate in Argentina
of 35% (2021: 35%) in accordance with the Argentina income tax law.

In addition, the joint operation has paid withholding tax of approximately RMB2,842,000 (2021: RMB9,883,000) during the year

ended 30 June 2022 on certain inter-company interest expenses paid to Shandong Gold Mining (Hong Kong) Co., Limited (“SDG
Hong Kong”) (a wholly-owned subsidiary of the Company) which were eliminated upon the proportional consolidation.
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7.

As at 30 June 2022

(LOSS) PROFIT FOR THE PERIOD
(Loss) profit for the period has been arrived at after charging (crediting):
Unaudited

Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Amortisation of intangible assets 475,800 164,697
Depreciation of property, plant and equipment 1,210,368 878,056
Depreciation of investment properties 5,094 7,989
Depreciation of right-of-use assets 57,525 30,469
Loss on disposals/retirement of property, plant and equipment 13,895 3,979
Provision for impairment of trade and other receivables, net (315) 3,180
Government grants 5,221 5,571
Foreign exchange loss, net 19,552 14,096
Fair value gains (losses) of financial assets at FVTPL 12,263 99,032
Amount of inventories recognised as expenses 26,311,287 11,424,889
DIVIDENDS

On 28 March 2022, the Board of the Company proposed the payment of a final dividend for the year ended 31
December 2021 of RMBO0.05 per share to the shareholders of the Company. The dividend declared during the six
months ended 30 June 2022 was approximately RMB223,431,000. The payment of dividend was resolved by an
ordinary resolution at the general meeting of the Company on 31 May 2022, and the dividend was paid on or before
29 July 2022.

On 30 March 2021, the Board of the Company proposed the payment of a final dividend for the year ended
31 December 2020 of RMBO0.05 per share (except 4,884,143 treasury shares held by the Company) to the
shareholders of the Company. The dividends of approximately RMB244,000 have been eliminated. Therefore, the
dividend declared during the six months ended 30 June 2021 was approximately RMB223,671,000. The payment
of dividend was resolved by a special resolution at the general meeting of the Company on 10 June 2021, and the
dividend was paid in July and August 2021.

The Board does not recommend the payment of a dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: nil).
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9.

10.

52

EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share are calculated by dividing the profit attributable to owners of the Company by the
number of shares in issue.

Unaudited
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Profit (loss) attributable to ordinary shareholders of the Company (RMB’000) 383,134 (1,420,603)
Weighted average number of shares in issues (thousands of shares) 4,473,430 4,442,993
Basic earnings (loss) per share (RMB per share) 0.09 0.32)

As the Company did not have any dilutive instruments during the six months ended 30 June 2022 and 2021, the
Group’s diluted (loss) earnings per share was the same as its basic (loss) earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property, plant and equipment of approximately
RMB716,397,000 (six months ended 30 June 2021: RMB514,932,000).

During the current interim period, the Group disposed of certain property, plant and equipment with an aggregate
carrying amount of approximately RMB14,046,000 (six months ended 30 June 2021: approximately RMB5,934,000)
for cash proceeds of approximately RMB152,000 (six months ended 30 June 2021: RMB5,281,000), resulting in a
loss on disposal of approximately RMB13,894,000 (six months ended 30 June 2021: RMB653,000).

In addition, the Group incurred cost for construction in progress of approximately RMB1,760,691,000 (six months
ended 30 June 2021: RMB1,558,979,000).
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As at 30 June 2022

11. RIGHT-OF-USE ASSETS/LEASE LIABILITIES
(a) Right-of-use assets/lease liabilities

Additions to right-of-use assets of approximately RMB96,006,000 (six months ended 30 June 2021:
RMB15,215,000) and lease liabilities of approximately RMB96,006,000 (six months ended 30 June 2021:
RMB15,215,000) represented the new leases entered into by the Group during the six months ended 30 June
2022.

(b) Amounts recognised in profit or loss
Unaudited

Six months ended 30 June
2022 2021

RMB’000 RMB’000
(Restated)

Depreciation expenses on right-of-use assets:

— leasehold land 24,742 22,417

— buildings 20,129 2,710

— machinery and others 12,655 5,342
57,526 30,469

Interest expense on lease liabilities 5,373 2,032
Expense relating to short-term leases 1,966 43,964

12. INTANGIBLE ASSETS

During the current interim period, the Group acquired intangible assets of approximately RMB464,159,000 (six
months ended 30 June 2021: RMB249,352,000).
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 31 December
2022 2021

RMB’000 RMB’000
(Unaudited) (Audited)

Financial assets at FVTPL include the following:

— listed equity investments 5,423,831 5,520,603
— investments in equity funds 2,748,701 2,479,484
— structured deposits 224,337 334,850
— derivative financial assets 1,270 -
8,398,139 8,334,937
30 June December
2022 2021
RMB’000 RMB’000
(Unaudited) (Audited)

Analyzed as:
— listed in the PRC 5,423,831 4,970,070
— unlisted 2,974,308 3,364,867

8,398,139 8,334,937

30 June December
2022 2021

RMB’000 RMB’000
(Unaudited) (Audited)

Analyzed for reporting purpose as:

— current assets 2,647,352 2,681,620
— non-current assets 5,750,787 5,653,317
8,398,139 8,334,937
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14. PREPAYMENTS, TRADE AND OTHER RECEIVABLES

Trade and other receivables mainly include trade receivables, notes receivable, value-added tax recoverable,
prepayments and other receivables.

For trade receivables, the Group did not allow any credit term to its trade customers. Ageing analysis of trade
receivables at the end of each reporting period based on invoice dates were as follows:

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

Within 1 year 335,125 99,344
1-2 years 2,829 2,518
2-3 years 1,923 5,859
Over 3 years 23,927 27,998
363,804 135,719
Less: impairment of trade receivables (18,608) (17,481)
345,196 118,238

In addition, included in the trade and other receivables was deposits with exchanges and non-bank financial
institutions of approximately RMB1,749,706,000 (31 December 2021: RMB1,844,344,000).

15. BANK BALANCES AND CASH

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

Cash on hand 490 342

Short-term deposits of original maturity within 3 months in the banks and

other financial institutions 1,340,367 1,320,937
Short-term deposits in the associate, Shandong Gold Group Finance Co., Ltd.

(LRE2EEMBHERAF) (“SDG Group Finance”) 1,568,655 1,894,308

Cash held on behalf of customers for futures contracts trading (note) 1,456,844 1,309,778

4,366,356 4,525,365

Note: The Group maintains accounts with banks to hold customers’ deposits arising from brokerage services for futures contracts trading.
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16. TRADE AND OTHER PAYABLES

Trade and other payables mainly include trade payables, notes payable, contract liabilities and other payables, of
which ageing analysis of trade payables at the end of each reporting period based on invoice dates were as follows:

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

Within 1 year 1,822,813 1,249,667
1-2 years 162,314 18,584
2-3 years 10,095 4,462
Over 3 years 11,532 8,655
2,006,754 1,281,368

17. BORROWINGS

During the current interim period, the Group obtained new bank loans amounting to approximately
RMB10,168,496,000 (six months ended 30 June 2021: RMB5,363,353,000). These loans carry interests at fixed
market rates of 2.20% to 3.80% per annum, or floating interest rates of People’s Bank of China’s Benchmark
Lending Rate multiplied by 10% per annum and are repayable in instalments over a period of three years.

Included in new bank loans as at 30 June 2022 was the issue of ultra short-term financing bonds by the Group of
approximately RMB1,700,000,000 (six months ended 30 June 2021: RMB1,000,000,000). These ultra short-term
financing bonds carry interests at a rate ranging from 2.20% to 2.21% and are repayable within one year.

18. FINANCIAL LIABILITIES AT FVTPL

The Group obtained financing through entering into gold leasing contracts with banks to lease gold from banks
and subsequently sold the gold through the Shanghai Gold Exchange. Upon maturity of those lease contracts,
the Group has to return to such banks with gold of the same quantity and specification, which would be usually
purchased through the Shanghai Gold Exchange. The maturity periods of gold leasing contracts are generally
less than one year (one year inclusive). The Group has designated the liabilities associated with such gold leasing
arrangements as financial liabilities at FVTPL. Realized or unrealized fair value gain (loss) on gold leasing contracts
are recognized and presented in the consolidated statement of profit or loss as “finance costs”. The fair value of all
gold leasing contracts is determined based on the current selling price in an active market.

The Group had also entered into certain gold forward/futures contracts for managing part of the risk associated
with the fluctuation in the purchase prices of gold for its operations or managing the price risk associated with
the aforesaid gold leasing contracts. These gold forward/futures contracts have also been designated as financial
liabilities at FVTPL. Realized and unrealized fair values gain/loss on the gold forward/futures contracts are
recognized in the consolidated statement of profit or loss as “other gains and losses, net”.
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19. PROVISION FOR ASSET RETIREMENT OBLIGATIONS

20.

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

At the beginning of the period/year 875,111 862,090
Interest charge on unwinding of discounts 3,241 114,894
Additional provision 100,004 67,506
Payments (90,426) (52,603)
Change in discount rate (27,346) (86,698)
Currency translation differences 24,105 (80,078)
At the end of the period/year 884,689 875,111

Provision for asset retirement obligations represented the estimated amount and timing of future closure and

restoration projects.
SHARE CAPITAL AND TREASURY SHARES
(@) Share capital

Shares, issued and fully paid:

30 June 2022 31 December 2021
(Unaudited) (Audited)

Number Number
of shares  Share capital of shares
thousands RMB’000 thousands

Domestic shares (“A shares”) of
RMB1.00 each

Share capital
RMB’000

— Held by Shandong Gold Group 1,694,069 1,694,069 1,687,091 1,687,091
— Held by other shareholders 1,920,375 1,920,375 1,927,353 1,927,353
3,614,444 3,614,444 3,614,444 3,614,444
H shares of RMB1.00 each 858,986 858,986 858,986 858,986
4,473,430 4,473,430 4,473,430 4,473,430
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20. SHARE CAPITAL AND TREASURY SHARES (Continued)
(b) Treasury shares
30 June 2022 31 December 2021

(Unaudited) (Audited)
Number Number

of shares  Share capital of shares Share capital
thousands RMB’000 thousands RMB’000

At the beginning of the period/year
and the end of the period/year - - 4,814 6,293

21. CONTINGENCIES AND COMMITMENTS

The Veladero Mine held by Minera Andina del Sol. SRL. (“MAS”) experienced several environmental incidents as set
out below:

(@ Release of cyanide-bearing process solution incident in 2015 — the failure of a valve on a leach pad pipeline at
the Veladero Mine resulted in the release of cyanide-bearing process solution into a nearby waterway through
a diversion channel gate that was open at the time of the incident;

(b) Release of crushed-ore saturated with process solution incident in 2016 — ice rolled down the slope of the
leach pad damaged a pipe carrying process solution, and caused some material to leave the leach pad; and

(c) Release of gold-bearing process solution incident in 2017 — the monitoring system at the Veladero Mine
detected a rupture of a pipe carrying gold-bearing process solution on the leach pad.

As at 30 June 2022, MAS was involved in several ongoing administrative and civil proceedings with respect to the
abovementioned environmental incidents.

In assessing loss contingencies, the directors of the Company have evaluated the legal proceedings and determined
that no provision should be made for any potential liabilities or asset impairment relating to the aforesaid legal

proceedings as an amount cannot be reasonably estimated.

The Group has evaluated the legal proceedings with the assistance from its external legal counsel and no provision
has been made for any potential liabilities or asset impairment relating to the aforesaid legal proceedings.

Other than those as disclosed above, the Group did not have any other significant pending litigation which may
result in a significant loss to the Group.
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22. RELATED PARTY TRANSACTIONS

The directors of the Company consider that Shandong Gold Group, a company registered in the PRC, as the
immediate holding company of the Company. The State-owned Assets Supervision and Administration Commission
of Shandong Provincial People’s Government is the ultimate controlling party of the Company. The Group has
extensive transactions with the related parties. For the purpose of disclosure of related party transactions, to the
extent possible, the Group has procedures in place to assist the identification of the immediate ownership structure
of its customers and suppliers as to whether they are related parties.

Management believes that all material related party transactions and balances, of which they are aware of, have
been adequately disclosed below. Sales of goods and provision of services to related parties are at state-prescribed
prices or prices that are also available to other customers. The Group considers that these sales are activities in
the ordinary course of business. In addition to the transactions detailed elsewhere in these consolidated financial
statements, the Group had the following material transactions and balances with related parties.

(@) Transactions with Shandong Gold Group and its fellow subsidiaries

Unaudited
Six months ended 30 June

2022 2021

RMB’000 RMB’000

Purchases of electricity 313,243 177,495
Purchases of construction services 9,629 11,435
Purchases of processing services 5,777 5,863
Purchases of gold 466,145 531,132
Purchases of other services 18,991 32,504
Total purchases 813,785 758,429
Interest expenses from borrowings 10,915 9,745
Payment for leasing of mining and exploration rights - 19,135
Sales of gold and other metals 202,006 18,151
Sales of other materials and services 2,967 10,932
Total sales 204,973 29,083
Interest income from deposits 11,404 6,894
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22. RELATED PARTY TRANSACTIONS (Continued)

(b) Property and land leasing

Unaudited
Six months ended 30 June

2022 2021

RMB’000 RMB’000

Additions to right-of-use assets 70,163 4,524

Interest on lease liabilities paid 3,138 964

Rental fees paid to Shandong Gold Group and its fellow subsidiaries 24,405 19,628
Rental fees received from Shandong Gold Group and its fellow

subsidiaries 1,313 17

(c) Borrowings obtained from related parties

Unaudited
Six months ended 30 June

2022 2021
RMB’000 RMB’000

Borrowings obtained from SDG Group Finance:

At the beginning of the year 577,000 445,800
Drawdown during the period 1,510,200 786,200
Repayment during the period (1,530,200) (656,000)
At the end of the period 557,000 576,000

The borrowings obtained from related parties are denominated in RMB and due within one period. The average
interest rates as charged by the related parties are as below:

Unaudited

Six months ended 30 June
2022 2021

Interest rates 2.65%-3.6% 3.5%-4.0%
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22. RELATED PARTY TRANSACTIONS (Continued)

(d) Period-end balances

30 June
2022

RMB’000
(Unaudited)

Receivables from related parties

Trade receivables, gross

As at 30 June 2022

31 December
2021
RMB’000
(Audited)

— Shandong Gold Group and its fellow subsidiaries 113,460 73,606
Less: provision for impairment (9,390) (11,384)
Trade receivables, net 104,070 62,222
Prepayments
— Shandong Gold Group and its fellow subsidiaries 2,410 668
Other receivables, gross
— Shandong Gold Group and its fellow subsidiaries 218,827 378,036
Less: provision for impairment (1,220) (9,104)
Other receivables, net 217,607 368,932
Balance with a financial institution
— SDG Group Finance 1,568,655 1,894,308
Prepayments for right-of-use assets
— Shandong Gold Group and its fellow subsidiaries 65,247 -
Prepayments for mining and exploration rights included in other
non-current assets
— Shandong Gold Group 56,000 56,000
Others included in other non-current assets
— Shandong Gold Group and its fellow subsidiaries 1,151 500
2,015,140 2,382,630
Payables to related parties
Trade payables
— Shandong Gold Group and its fellow subsidiaries 128,955 94,389
Notes payables
— Shandong Gold Group and its fellow subsidiaries 67,892 49,783
Contract liabilities
— Shandong Gold Group and its fellow subsidiaries - 202
Other payables
— Shandong Gold Group and its fellow subsidiaries 285,306 5,625,828
Dividend payables
— Shandong Gold Group and its fellow subsidiaries 22,506 22,506
Lease liabilities
Payables for mining rights included in non-current liabilities
— Shandong Gold Group and its fellow subsidiaries 69,783 69,428
574,442 5,762,136
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22. RELATED PARTY TRANSACTIONS (Continued)

(e) Key management personnel compensation

(f)

Key management personnel includes directors (executive and non-executive) of the Company, members
of the executive committee and respective department heads. The compensation paid or payable to key
management for employee services is shown below:

Unaudited
Six months ended 30 June

2022 2021
RMB’000 RMB’000

Salaries and other short-term employee benefits

— directors and supervisors of the Company 2,263 2,775
— other key management personnel 1,504 1,071
3,767 3,846

Transactions/balances with other state-controlled entities in the PRC

The Group operates in an economic environment currently predominated by entities directly or indirectly owned
or controlled by the PRC government (the “State-controlled Entities”). In addition, the Group is significant
influenced indirectly by Shandong Gold Group, a state-owned enterprise established in the PRC.

The Group also conducts business with other State-controlled Entities. The directors of the Company consider
those State-controlled Entities to be third parties so far as the Group’s businesses with them are concerned.

In addition, the Group has entered into various transactions, including deposits placements, borrowings and
other general banking facilities, with certain banks which are the State-controlled Entities in its ordinary course
of business.

The directors of the Company are of the opinion that the transactions with other State-controlled Entities are
not significant to the Group’s operations.
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23. CAPITAL COMMITMENTS

Capital expenditure contracted for but not yet provided for in the interim condensed consolidated financial
information of the Group at the end of the reporting period is as follows:

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

Property, plant and equipment 544,464 365,302
Mining and exploration rights 657,901 271,341
1,202,365 636,643

24. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

The fair values (in particular, the valuation technique(s) and inputs used) of these financial assets and financial
liabilities are determined, as well as the level of the fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs to the fair value measurements is observable.

o Level 1 fair value measurements are based on quoted prices (unadjusted) in active market for identical assets
or liabilities;

e |evel 2 fair value measurements are those derived from inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

and

o Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).
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24. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS (Continued)

Fair value of financial assets and financial liabilities that are measured at fair value on a
recurring basis

The valuation techniques and inputs used in the fair value measurements of each financial instruments on a recurring
basis are set out below:

Valuation technique(s) and
Fairvalue hierarchy Fair value as at key input(s)
30 June 2022 31 December 2021

RMB’000 RMB’000
(Unaudited) (Audited)

Financial assets at FVTPL

- Listed equity investments Level 1 679,581 776,345 Quoted price in an active market

- Listed equity investments Level 2 4,744,250 4,744,258 Market approach - price to book
ratio

- Investments in equity funds Level 2 1,245,526 1,037,259 Quoted price in the fund’s
statements

— Investments in other equity funds Level 3 1,503,175 1,442,225 Combined approach — market
comparison approach for

unlisted shares and income
approach for other assets

held by equity funds
— Structured deposits Level 2 224,337 334,850 Quoted rate of return by issuing
bank
- Derivative financial assets Level 1 1,270 - Quoted price in an active market
8,398,139 8,334,937
Financial liabilities at FVTPL
- Gold leasing contracts and gold forward/ Level 2 9,790,479 9,587,259 Market approach - reference to
futures contracts the similar contracts
9,790,479 9,587,259
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

24. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS (Continued)

Fair value of financial assets and financial liabilities that are measured at fair value on a
recurring basis (Continued)

Reconciliation of Level 3 fair value measurements of financial assets on recurring basis:

Financial assets

at FVTPL -

investments in

other equity funds

RMB’000

At 1 January 2021 (audited) 1,444,405
Purchases 211,338
Disposals (809,765)
Realised gains in profit or loss (8,193)
Unrealised gains (50,220)
At 30 June 2021 (unaudited) 1,287,565
At 1 January 2022 (audited) 1,442,225
Purchases 492,237
Disposals (459,256)
Realised losses in profit or loss 8,587
Unrealised losses 19,383
At 30 June 2022 (unaudited) 1,503,175

Fair value of financial assets and financial liabilities that are not measured at fair value on a
recurring basis

The directors of the Company considered that the carrying amounts of other current financial assets and financial
liabilities recorded at amortised cost in the interim condensed consolidated financial statements do not materially
differ from their fair values due to their immediate or short-term maturity or the interest rates used approximate to
the discount rates of relevant financial assets or financial liabilities.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2022

25. EVENTS AFTER REPORTING PERIOD

(i)

(i)

Repurchase of part of equity interest in controlling subsidiaries

On 6 July 2022, the twenty-fifth meeting of the sixth session of the Board of Directors considered and
approved the Resolution on Early Repurchase of Market-oriented Debt-to-Equity Swap of Subsidiaries,
intending to repurchase the 25.43% equity interest of Shandong Gold Mining (Linglong) Co., Ltd. held by ICBC
Financial Asset Investment Co., Ltd., the 4.6903% equity interest of Shandong Gold Mining (Laizhou) Co., Ltd.
held by BOCI, and the 16.6005% equity interest of Shandong Gold Mining (Xinhui) Co., Ltd. each held by Bank
of China Financial Asset Investment Co., Ltd. and CCB Financial Asset Investment Co., Ltd., respectively.

Issuance of the third tranche of ultra short-term financing bonds in 2022

On 1 December 2021, the Resolution on the Proposed Issuance of Ultra Short-term Financing Bonds was
passed by the Board of the Company, approving the Company’s application to the National Association
of Financial Market Institutional Investors for registration and issuance of ultra short-term financing bonds
of no more than RMB10 billion. On 9 March 2022, the National Association of Financial Market Institutional
Investors issued the Notice of Registration Acceptance (Zhong Shi Xie Zhu [2022] No. SCP58), approving the
Company’s issuance of ultra short-term financing bonds with an issue size of RMB10 billion, within an effective
period of two years and in tranches.

On 7 July 2022, the Company issued the third tranche of ultra short-term financing bonds of RMB500 million
at the coupon rate of 1.72% and with a term of 168 days.
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DEFINITIONS

In this interim report, unless otherwise indicated in the context, the following expressions have the meanings set out

below:

“A Share(s)”

“Board” or “Board of Directors”

“CG Code”

“China” or the “PRC” or “State”

“CSRC”

“Director(s)”

“Group”

“H Share(s)”

“Hong Kong”

“Hong Kong Listing Rules”

“Hong Kong Stock Exchange”

“IFRS”

“Model Code”

“PRC Company Law”

“Prospectus”

The domestic share(s) issued by the Company to domestic investors with
a nominal value of RMB1.0 each, which are listed on the Shanghai Stock
Exchange;

The board of directors of the Company;

The Corporate Governance Code as set out in Appendix 14 to the Hong
Kong Listing Rules;

The People’s Republic of China, excluding, for the purpose of this interim
report, Hong Kong, Macau Special Administrative Region and Taiwan;

China Securities Regulatory Commission;
The director(s) of the Company;

The Company and all of its subsidiaries or, where the context so requires,
in respect of the period before the Company became the holding company
of its existing subsidiaries, the businesses operated by such subsidiaries or
their predecessors (as the case may be);

The overseas-listed foreign invested share(s) in the Company’s share capital,
with a nominal value of RMB1.0 each, which are listed on the Hong Kong
Stock Exchange;

Hong Kong Special Administrative Region of the PRC;

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended, supplemented or otherwise modified from
time to time;

The Stock Exchange of Hong Kong Limited;

The International Financial Reporting Standards, which include standards
and interpretations promulgated by the International Accounting Standards
Board (IASB);

The Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Hong Kong Listing Rules;

The Company Law of the PRC (& A R HEFE A &)%), as amended
and adopted by the Standing Committee of the Tenth National People’s
Congress on 27 October 2005 and effective on 1 January 2006, as
amended, supplemented or otherwise modified from time to time;

The prospectus issued by the Company in connection with the Hong Kong
public offering dated 14 September 2018;
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“Reporting Period”
“RMB”
“SDG Group”

“SDG Group Co.”

“SDG Group Finance”

“SDG Hong Kong”

“SFC”

“SFO”

q

“Shandong Gold” or “Company’

“Shanghai Gold Exchange”
“Shanghai Stock Exchange”

“Share(s)”

“Shareholders”

“Syndicated Term Loan”

“USD”

“Veladero Mine”
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From 1 January 2022 to 30 June 2022;
Renminbi, the lawful currency of China;
SDG Group Co. and all of its subsidiaries;

Shandong Gold Group Co., Ltd. (LEZ®S£EAGR A R]), a company
incorporated in the PRC with limited liability on 16 July 1996, the controlling
Shareholder of the Company, and is held as to approximately 70% by
Shandong SASAC, as to approximately 20% by Shandong Guohui
Investment Co., Ltd. (LR EIEEBRAF]) and as to approximately 10%
by Shandong Social Security Fund Committee (LLIER & # & REHSIBES);

Shandong Gold Group Finance Co., Ltd. (LR E£E£EIKERAF), a
company incorporated in the PRC with limited liability on 17 July 2013, which
is held as to 30% by the Company and as to 70% by SDG Group Co.;

Shandong Gold Mining (Hong Kong) Co., Limited (LR E&1E% (F8) AR
/A F]), incorporated in Hong Kong on 27 February 2017 with limited liability
and a wholly-owned subsidiary of the Company;

The Securities and Futures Commission of Hong Kong;

The Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

Shandong Gold Mining Co., Ltd. (LR E BN BR A F]), a joint stock
company incorporated in the PRC under the laws of the People’s Republic
of China with limited liability on 31 January 2000, the H Shares and A Shares
of which are listed on the main board of the Hong Kong Stock Exchange
(stock code: 1787) and the Shanghai Stock Exchange (stock code: 600547)
respectively;

Shanghai Gold Exchange (/& & 5 F);
Shanghai Stock Exchange (85 5% 5 F);

Shares in the share capital of the Company, with a nominal value of RMB1.00
each, comprising our A Shares and our H Shares;

Holder(s) of the Share(s);

The loan available under the US$960.0 million term loan facilities agreement
dated 20 June 2017 entered into by, among others, SDG Hong Kong and
several financial institutions, for which China Merchants Bank Co., Ltd. New
York Branch acted as the facility agent;

United States dollar, the lawful currency of the United States; and
The Veladero Mine located in the high Andes Cordillers of central western

Argentina, details of which are set out in “Appendix IV — Competent Person’s
Report — RPA Report” to the Prospectus.
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