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Corporate Information (Continued)
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Corporate Information (Continued)
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FINANCIAL HIGHLIGHTS

MBRE

Six months ended 30 June

HZ6A30H1L~EA
2022 2021

Results and financial performances EENTBRE
Results E45
Revenue (HK$’000) WA (F#ETT) 969,182 1,020,829
Profit attributable to owners of the Company KA B)EA AR ST

(HK$°000) (FA&7T) 58,452 115,191
Basic earnings per share (HK cents) BRREARZF GBIL) 7.0 13.9
Proposed interim dividend per share (HK cents) &SR+ B E (BL) pX:] 5.4
Gross profit margin FER = 23.7%
Net profit margin AR 11.3%
Return on equity (Note 1) P& 7N 1B 3 = (BT 51) 7.9%
Return on assets (Note 2) BELRE(ME2) 4.4%
Inventory turnover days (Note 3) FERERE(MIESI) 119
Trade receivable turnover days (Note 4) B 5 ek IE B R E(FFE4) 56
Trade payable turnover days (Note 5) B 5 e SR IA A R E (MFE5) 76

Financial position

Net current assets (HK$’'000)
Current ratio (Note 6)

Quick ratio (Note 7)

Gearing ratio (Note 8)

Net gearing ratio (Note 9)

30 June
2022
20224
68308

B RS AR T
mENEEFE(THET) 1,060,327
TEENLL & (MI5E6) 219.7%
BN R (MI5E7) 160.0%
BEABLER(MES) 19.7%
FEEABELE(MFE) 0%

31 December
2021

20214
12H31H

1,162,975
220.7%
169.2%

20.9%
0%

FTEEGER)ARAT 2022FhHRE 5



Financial Highlights (Continued)
MBERE(E)

Notes:

M

Return on equity ratio is calculated by dividing profit after tax by total
equity as at period end and multiplying the resulting value by 100%.

Return on assets ratio is calculated by dividing profit after tax by total
assets as at period end and multiplying the resulting value by 100%.

Inventory turnover days are calculated based on the average balance
of inventories divided by the cost of sales for the relevant period and
multiplied by 180 days.

Trade receivable turnover days are calculated based on the average trade
receivables divided by the revenue for the relevant period and multiplied by
180 days.

Trade payable turnover days are calculated based on the average trade
payables divided by the cost of sales for the relevant period and multiplied
by 180 days.

Current ratio is calculated by dividing current assets by current liabilities
and multiplying the resulting value by 100%.

Quick ratio is calculated by dividing current assets less inventories by
current liabilities and multiplying the resulting value by 100%.

Gearing ratio is calculated by dividing total borrowings by total equity and
multiplying the resulting value by 100%.

Net gearing ratio is calculated by dividing net borrowings (total borrowings
net-off cash and pledged bank deposits) by total equity and multiplying
the resulting value by 100%. Net gearing ratio was zero as net cash
of the Company as at 30 June 2022 and 31 December 2021 was
HK$751,176,000 and HK$864,067,000 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board”) of TK Group (Holdings) Limited
(the “Company”) is pleased to present the consolidated interim
results of the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2022 (the “Period”).

BUSINESS REVIEW

During the first half of 2022, as the global economic recovery was
dragged down amid the spread of new COVID-19 variants and as
a result of the international situation such as Sino-US relations,
Russia-Ukraine war and the global inflation expectations, the
orders from customers suffered a heavy setback, which, together
with continued disruptions in normal production schedule resulting
from the shortage of semiconductors, affected the performance
results of the Group. In the first half of 2022, the Group’s revenue
was HK$969.2 million (first half of 2021: HK$1,020.8 million),
representing a decrease of 5.1% as compared to the same period
last year. In particular, revenue from mold fabrication business
decreased by 32.4% due to the disruption in the automobile supply
chain, while revenue from plastic components manufacturing
business recorded an increase of 10.2%, which was attributable
to the effective customer diversification strategy and the long-term
stable relationships with customers. In terms of the downstream
industries, during the Period, the segments such as mobile phones
and wearable devices, medical and health care and commercial
telecommunications equipment remained stable, and the smart
home and electronic atomizers segments also performed well.
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Management Discussion and Analysis (Continued)

BEER W R (&)

Revenue Analysed by Downstream Industries

WA T TSRS

Six months ended 30 June Change
EZ6A830HIEAEA 25
2022 2021
HKS$ million HK$ million %  HK$ million %
Industry 7% BEER BEET BEAT
Mobile phones and wearable FHRAFERE
devices 279.8 27.4 [GHO) 2.0
Medical and health care BREREAEE 188.7 18.5 2.1 1.1
Smart home Baex/E 120.0 11.8 30.4 25.3
Automobiles RE 245.2 24.0 -111.5 -45.5
Commercial telecommunications B3 @5
equipment 79.0 7.7 10.8 13.7
Electronic atomizers EFHEbR 33.8 3.3 19.4 57.4
Others Hib 66.0 6.8 74.3 7.3 -8.3 -11.2
1,0208  100.0 516 5.1

Over the past two years, the overall supply chain was hindered by
the recurrence of the pandemic on a global scale, resulting in the
unsolved shortage of semiconductors. Consequently, the major
automobile manufacturers and electronic product manufacturers
cut their production volume. In the first half of the 2022, Russia’s
official military action against Ukraine triggered global market
turmoil with the surging price of energy and bulk commodity,
which further pushed up the production cost and global inflation.
Under the economic fluctuations and high inflation expectations,
consumer electronics customers shifted to a more conservative
stance with frequent adjustments to their orders and delivery.
Accordingly, the Group had to adjust its normal production
schedule, which in turn affected its production efficiency and gross
profit margin. During the Period, the Group’s gross profit decreased
by 25.3% to HK$180.9 million (first half of 2021: HK$242.3
million), and gross profit margin decreased by 5.0 percentage
points to 18.7% (first half of 2021: 23.7%) as compared with the
corresponding period of last year.

During the Period, the Group recorded a profit attributable to
owners of the Company of HK$58.5 million (first half of 2021:
HK$115.2 million), decreasing by approximately 49.3% over
the same period last year. Net profit margin decreased by 5.3
percentage points to 6.0% (first half of 2021: 11.3%). Basic
earnings per share was HK7.0 cents (first half of 2021: HK13.9
cents), decreasing by 49.6% over the same period last year.
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Management Discussion and Analysis (Continued)

In the first half of 2022, the Group’s inventory turnover days
increased by 4 days from the corresponding period of 2021 to
123 days, and its trade receivable turnover days increased by 7
days from the corresponding period of 2021 to 63 days due to the
impact of unsmooth logistics and the adjustment of customers’
delivery cycle. Facing challenges such as the recurring pandemic
and rising material costs, the Group strictly managed its capital and
maintained its net cash at a high level of HK$751.2 million (30 June
2021: HK$662.3 million), representing an increase of 13.4% over
the same period last year. Relying on the steady cash flows, the
Group can flexibly respond to changes in the challenging market
environment. As at 30 June 2022, the Group’s sales orders on hand
amounted to HK$1,002.3 million, representing a decrease of 5.9%
as compared with HK$1,065.0 million as at 30 June 2021.

BUSINESS SEGMENT ANALYSIS

For the first half of 2022, revenue of the mold fabrication business
from external customers amounted to approximately HK$247.2
million, representing a decrease of approximately 32.4% when
compared to approximately HK$365.5 million in the same period
last year, and accounting for approximately 25.5% of the Group’s
total revenue.

The Group has production lines for ultra-large standard molds and
high-precision molds. The major products of the Group’s ultra-
large standard molds are automobiles components. Its clients
mainly include first-tier component suppliers who manufacture
automobile components for renowned automobile brands in
Europe, such as Mercedes-Benz, BMW and Volkswagen. High-
precision molds production lines mainly produce high-precision
molds with multicavity and efficiency, covering the markets of high-
end consumer electronic products such as smart home, mobile
phones and wearable devices, medical and health care. The Group
continues to focus on expert-level molding technology research
and is committed to providing customers with high quality and
cost-effective design solutions. In addition to developing external
customers, the Group also cooperates with the downstream plastic
components manufacturing business to provide customers with
premium one-stop services.
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Management Discussion and Analysis (Continued)

EEEWE D (&)

In the past two years, the pandemic recurrence and the production
stoppage for the pandemic prevention and control led to frequent
disruptions to the global supply chain. Coupled with the supply
pressure from the Russia-Ukraine war on semiconductor raw
materials and required gases such as krypton and neon, the
semiconductor chip shortage crisis peaked in the second quarter
of 2022 and continued to seriously impact the automobile industry.
In light of factors such as the short supply in the semiconductor
market and the component shortage, the production targets
of automobile manufacturers had to be lowered, which in turn
affected the Group’s standard mold orders and increased the
idle time of production equipment during the Period. Taking the
above into consideration, together with the pressure from the
depreciation of the Euro currency, gross profit margin for mold
fabrication segment for the Period decreased by 7.0 percentage
points to 22.6% as compared to the corresponding period last
year. Facing the increasingly competitive market environment, the
Group is striving to improve the profit margin of standard molds by
reducing costs and increasing efficiency. Meanwhile, the Group has
actively developed new customers and projects for high-precision
molds, spared no effort to develop medical, consumer electronics
and packaging industries and acquire top customers in related
industries. The Group is constantly improving the precision of its
high-precision molds and its premium technology and the quality
has been accredited by customers in Mainland China. The Group
will continue to pursue the provision of higher-quality molds and
design solutions to maintain its leading position in the industry.

The hindered economic growth by the developmental changes of
the pandemic brought by COVID-19 variants and various levels of
control measures implemented in different places, the intensified
inflation and the rising commodity prices triggered by Russia-
Ukraine war had led to the significant drop of the consumer
confidence index since the second quarter of 2022, leading to a
market expectation of further decline in consumer demand. The
Group’s plastic injection business is mainly involving consumer
electronics. As our customers delayed or adjusted their production
and shipment plans according to the latest market condition, the
rapid revenue growth momentum early this year slowed down.
The revenue of the plastic components manufacturing business
segment was approximately HK$722.0 million (first half of 2021:
HK$655.3 million), representing a year-on-year increase of 10.2%,
accounting for approximately 74.5% of the Group’s total revenue.
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Management Discussion and Analysis (Continued)

Revenues of the mobile phones and wearable devices, and medical
and personal health care segments maintained stabile, with an
increase of 2.0% and 1.1% respectively over the same period last
year. During the Period, the Group saw growing demand from the
wireless headsets brand customer and the smartphone protective
cases brand customer, partly attributable to the innovative
product solutions adopting silicone. The Group has developed
several new domestic and overseas customers in the medical
category, efficiently offsetting the temporarily reduced orders from
the personal health care brand customer owing to insufficient
semiconductor supply. The Group believes that, in the long run, the
medical and personal care products become the necessities and
the shortage of semiconductors is temporary, and the future orders
will grow steadily with the Group’s efforts to continue developing
the business.

Despite ongoing supply chain disruptions, sluggish economic
recovery and inflation, the European and American consumers’
demand for emerging smart home devices unabated. The Group
focuses on serving the two leading global brands customers. During
the Period, such customers have placed adequate orders for mass
production for a number of products, which resulted in a 25.3%
year-on-year increase in the revenue of the smart home segment.
Thanks to the long-term and steady partnership with the client of
commercial telecommunications equipment, the Group remained as
its main supplier after its business transformation. The commercial
telecommunications equipment segment recorded a year-on-year
increase of 13.7% in revenue, with satisfactory sales performance
of new products. In addition, the overseas e-cigarette market is
booming. The Group mainly serves overseas brand customers with
its technique that is recognized by customers, therefore sustaining
its business development with a year-on-year increase of 57.4% in
revenue in the electronic atomizers segment.

For the first half of 2022, the gross profit margin of the plastic
components manufacturing business decreased to 17.3% (the first
half of 2021: 20.5%), which was mainly attributable to a decline in
production efficiency due to the production re-scheduling resulted
from frequent order adjustments by customers, as well as the
more proactive business strategies taken by the Group to increase
investment in self-funded molds. The Group expects that the
shortage of semiconductors will ease in the second half of the year,
which will increase the stability of orders, and in turn the gross profit
margin is expected to improve accordingly, thereby achieving long-
term sustainable development of the plastic injection business.
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Management Discussion and Analysis (Continued)

EEEWE D (&)

FINANCIAL REVIEW

Revenue for the first half of 2022 was approximately HK$969.2
million, representing a decrease of approximately HK$51.6
million or 5.1% as compared with the revenue of approximately
HK$1,020.8 million for the corresponding period in 2021. In
particular, revenue from mold fabrication business decreased
by 32.4% due to the disruption in automobile supply chain,
while revenue from plastic components manufacturing business
recorded an increase of 10.2%, which was attributable to the
effective customer diversification strategy and the long-term,
stable relationships with customers. In terms of the downstream
industries, during the Period, the segments such as mobile phones
and wearable devices, medical and personal care and commercial
telecommunications equipment maintained stable growth, and the
smart home and electronic atomizers segments also performed
well.

Gross profit for the first half of 2022 was approximately HK$180.9
million, representing a decrease of approximately HK$61.4 million
or 256.3% as compared with the gross profit of approximately
HK$242.3 million for the corresponding period in 2021. The
gross profit margin was 18.7%, representing a decrease of 5.0
percentage points from 23.7% for the corresponding period of
last year. Such decrease was mainly attributable to the fact that
economic fluctuations and high inflationary expectation made
consumer electronics customers take conservative attitudes and
frequently adjusted their orders and schedules, which forced the
Group to adjust its normal production schedule accordingly, and in
turn affected the production efficiency and gross profit margin of the
Group.
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Management Discussion and Analysis (Continued)

Gross profit margin for mold fabrication segment for the first half
of 2022 was 22.6%, decreasing by 7.0 percentage points from
29.6% for the corresponding period in 2021. The decrease was
mainly due to the fact that the frequent blows to the global supply
chain from factors such as the pandemic recurrence and the
production stoppage caused by the pandemic prevention and
control measures, together with the supply pressure from the
Russia-Ukraine war on semiconductor raw materials and required
gases such as krypton and neon, peaked the semiconductor chip
shortage crisis in the second quarter of 2022 and continuously
dealt a heavy blow to the automobiles industry, which reduced
the Group’s standard mold orders and increased the idle time of
production equipment during the Period, as well as the pressure
from the depreciation of the Euro currency.

Gross profit margin for plastic components manufacturing segment
for the first half of 2022 was 17.3%, representing a decrease of
3.2 percentage points from 20.5% for the first half of 2021, which
was mainly attributable to the lower production efficiency due to
production scheduling adjustments as a result of frequent order
adjustments by customers, as well as the Group’s more aggressive
business strategy to increase investment in self-financed molds.
The Group expects that semiconductor shortage will be alleviated
in the second half of the year and the stability of orders will be
improved, which is expected to improve our gross profit margin
and maintain a long-term, sustainable development of the injection
molding business.

Other income for the first half of 2022 was approximately HK$26.0
million, representing a decrease of approximately HK$1.2 million
or 4.3% from approximately HK$27.2 million for the corresponding
period in 2021, which was mainly due to the decrease in sales
revenue of scrap and surplus materials by the Group during the
Period.
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Other gains, net for the first half of 2022 was approximately HK$9.7
million, representing a decrease of approximately HK$1.7 million or
14.4% from approximately HK$11.4 million for the corresponding
period in 2021, which was mainly attributable to: 1) lack of COVID-
19-related rental concessions (the corresponding period last year:
approximately HK$9.2 million); 2) no lease modification gains during
the Period, while lease modification gains of approximately HK$1.4
million was recorded during the corresponding period in last year;
and 3) the exchange gains of approximately HK$9.3 million during
the Period as compared to the exchange losses of approximately
HK$0.6 million for the corresponding period in last year.

Selling expenses for the first half of 2022 were approximately
HK$33.0 million (first half of 2021: HK$39.2 million), accounting for
approximately 3.4% (first half of 2021: 3.8%) of the total revenue of
the Group, representing a decrease of approximately HK$6.2 million
or 15.9% as compared with the corresponding period in 2021, and
a decrease of 0.4 percentage point in terms of the percentage to
total revenue. The decrease was mainly attributable to the decrease
in transportation expenses resulting from the decrease in shipment
of mold fabrication segment as compared to the corresponding
period in last year.

Administrative expenses for the first half of 2022 were
approximately HK$129.0 million (first half of 2021: HK$123.6
million), accounting for approximately 13.3% (first half of 2021:
12.1%) of the total revenue of the Group, representing an increase
of approximately HK$5.4 million or 4.4% as compared with the
corresponding period in 2021, and an increase of 1.2 percentage
points in terms of the percentage to total revenue. The increase in
administrative expenses was mainly attributable to the increase in
employee expenses resulting from the annual salary adjustment and
the increase in standard wages in Shenzhen.
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Management Discussion and Analysis (Continued)

Net finance income for the first half of 2022 was approximately
HK$10.7 million, representing an increase of approximately HK$1.3
million or 14.1% from that of approximately HK$9.4 million for the
corresponding period in 2021, which was mainly due to the increase
in interest income.

For the first half of 2022, share of profit of associates was
approximately HK$0.4 million, representing a decrease of
approximately HK$1.6 million or 79.0% from approximately HK$2.0
million for the corresponding period in 2021.

Income tax expense for the first half of 2022 was approximately
HK$7.4 million (first half of 2021: HK$14.2 million) and the effective
tax rate was 11.2% (first half of 2021: 11.0%).

Profit attributable to owners of the Company for the first half of
2022 was approximately HK$58.5 million, representing a decrease
of approximately HK$56.7 million or 49.3% from approximately
HK$115.2 million for the corresponding period in 2021.
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SEASONALITY

The Group’s sales volume has historically been affected by
seasonality. As the Group’s products are used by the Group’s
customers in their respective manufacturing processes, the
demand for the Group’s products fluctuates as the demand for their
products varies. A significant portion of the Group’s products under
its downstream business segments has generally been in higher
demand in the second half of each calendar year, which is primarily
due to the seasonal purchase patterns of consumers during
festivals such as the Thanksgiving Day and Christmas holidays.
As a result, it is expected that the revenue of the Group will be
higher in the second half of the year than in the first half of the year.
During the financial year ended 31 December 2021, 42% of revenue
was accumulated in the first half of the year, with 58% of revenue
accumulating in the second half of the year.

LIQUIDITY, FINANCIAL RESOURCES AND
RATIOS

As at 30 June 2022, the Group had net current assets of
approximately HK$1,060.3 million (31 December 2021: HK$1,163.0
million). The Group had total cash and bank balances of
approximately HK$1,053.2 million (31 December 2021: HK$1,203.2
million), including cash and cash equivalents of approximately
HK$884.1 million (31 December 2021: HK$1,027.6 million), and
deposits for bank borrowings and restricted cash of approximately
HK$169.1 million (31 December 2021: HK$175.6 million). The
current ratio of the Group as at 30 June 2022 was approximately
219.7% (31 December 2021: 220.7%).

Total equity of the Group as at 30 June 2022 was approximately
HK$1,536.0 million (31 December 2021: HK$1,621.9 million). The
gearing ratio as at 30 June 2022 was approximately 19.7% (31
December 2021: 20.9%).
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Management Discussion and Analysis (Continued)

DEBT MATURITY PROFILE

The maturity profile of the Group’s borrowings is set out below:
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AEBEREIMAROT :

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

HK$°000 HK$’000

FHET FHT

Within 1 year VN 194,080 194,229
Between 1 and 2 years 122K 82,969 85,889
Between 2 and 5 years PENEEN 25,000 59,051

302,049 339,169

An analysis of the Group’s key liquidity ratios as at 30 June 2022 is

as follows:

MR2022F6 A30H ' AEBMNEERBES

Inventory turnover days (Note 1)
Trade receivable turnover days (Note 2)
Trade payable turnover days (Note 3)

bR
Six months ended 30 June
HZ6H30HLLAEAR
2022 2021
GFERESRE (M) 119
B 5 R IA RS R E (HFE2) 56
B 5 e R IERERE(HIEES3) 76

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H

Current ratio (Note 4)

220.7%

B L (K 5E4)
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Notes:

1. Inventory turnover days are calculated based on the average balance of
inventories divided by the cost of sales for the relevant period multiplied by
180 days.

2. Trade receivable turnover days are calculated based on the average trade
receivables divided by the revenue for the relevant period multiplied by 180
days.

3. Trade payable turnover days are calculated based on the average trade
payables divided by cost of sales for the relevant period multiplied by 180
days.

4, Current ratio is calculated by dividing current assets by current liabilities

and multiplying the resulting value by 100%.

INVENTORY TURNOVER DAYS

During the Period, the Group’s inventory turnover days were 123
days, representing an increase of 4 days compared to that of
the same period of 2021, which was primarily attributable to the
impact of disruptions in logistics and the adjustment to lead time by
customers.

TRADE RECEIVABLE TURNOVER DAYS

During the Period, the Group’s trade receivable turnover days were
63 days, representing an increase of 7 days compared to that of
the same period in last year, which was mainly attributable to the
increased sales to domestic customers of the Group with credit
period ranging from 60 to 90 days. Such trade receivables are still
within the normal credit period.

TRADE PAYABLE TURNOVER DAYS

During the Period, the Group’s trade payable turnover days were
66 days, representing a decrease of 10 days when compared
with that of 2021, which was mainly attributable to the fact that
the recovery of global economy was slowed down and the orders
from customers were seriously affected due to the variants of
COVID-19, the international situation including Sino-US relationship
and Russia-Ukraine war as well as the expected global inflation,
resulting in a decrease in the Group’s procurement and thus a
decrease in the balance of trade payables during the Period.
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Management Discussion and Analysis (Continued)

CURRENT RATIO

As at 30 June 2022, the Group’s current ratio was 219.7%, which
was approximate to that of 220.7% as at 31 December 2021.

ASSETS PLEDGED

Details of the assets pledged as at 30 June 2022 are set out in note
24(a) to the Interim Financial Information.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group mainly operated in the PRC and was exposed to foreign
currency risks arising from various currency exposures, mainly with
respect to US dollar, Euro and HK dollar. Exchange rate fluctuations
and market trends have always been a main concern of the Group.
Foreign currency hedging of the Group has been managed by the
Group’s financial controller, and overseen by the Group’s chief
executive officer. In accordance with the Group’s hedging needs
and the then foreign exchange situation, the Group’s financial
controller would collect and analyze information regarding various
hedging instruments and determine hedging ratio, and the Group’s
chief executive officer would then evaluate and make a decision
as to whether to enter into the relevant hedging agreement. The
conversion of RMB into foreign currencies is subject to the rules and
regulations of foreign exchange control promulgated by the PRC
government.

The Group’s cash and bank balances were primarily denominated
in RMB, US dollar, Euro and HK dollar. Its operating cash inflows
and outflows were primarily denominated in RMB, US dollar, Euro
and HK dollar. The Group is closely monitoring the exchange rate
movements and regularly reviewing its gearing structure so as to
mitigate the expected exchange rate risk.

RMB EXCHANGE RATE RISK

The Group’s major revenue is principally denominated in US dollar,
Euro, HK dollar and RMB, and the Group’s major expenses are
principally denominated in RMB. The Group has not entered into
any agreement for RMB hedging purpose.
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CAPITAL STRUCTURE

There was no change in the capital structure of the Company during
the Period, and the Company’s capital included ordinary shares and
other reserves.

PLANS FOR MATERIAL CAPITAL
INVESTMENTS

The Group will invest in capacity expansion and investment projects
to capitalize the potential growth of the Group’s business in the
coming years in the manner set out in the section headed “Future
Plans and Use of Proceeds” in the prospectus of the Company.
Future funding source is mainly from internal resources.

STAFF POLICY

As at 30 June 2022, the Group had 3,688 full-time employees (31
December 2021: 3,641) and 606 workers dispatched to us from
third party staffing companies (31 December 2021: 543).

The Group’s remuneration policy aims to offer competitive
remuneration packages to recruit, retain and motivate competent
directors and employees. The Group believes the remuneration
packages are reasonable and competitive and in line with market
trends. The Group has put in place a share option scheme and
a share award scheme for its directors and employees in a bid
to provide a competitive remuneration packages for the Group’s
long term growth and development. The Group also provides
appropriate training and development programmes to its employees
to enhance the staff’s work ability and personal performance.

The Group has implemented training programmes for the
employees to meet different job requirements. The Group believes
that these initiatives have contributed to increasing employee
productivity.

As required by PRC regulations, the Group makes contributions
to mandatory social security funds for the benefits of its PRC
employees which provide pension insurance, medical insurance,
unemployment insurance, work-related injury insurance, maternity
insurance and housing funds.
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Management Discussion and Analysis (Continued)

MATERIAL ACQUISITIONS AND
DISPOSALS

During the six months ended 30 June 2022, the Group has made no
material acquisitions or disposals of subsidiaries.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any significant
contingent liabilities.

PROSPECTS

Global inflation is expected to persist at high levels, putting
pressure on economic growth in the second half of 2022. In
view of various uncertainties such as the progression of the
Russia-Ukraine war, the effectiveness of inflation controls and
monetary policy adjustments in Europe and the United States,
fluctuations in international raw material prices and the volatility of
financial markets, the Group remains cautious about its business
development. However, the Group anticipates that the overall
business environment in the second half of the year will be less
volatile than the first, which will support normal growth. For the
injection business, the Group is optimistic about its first five-year
plan to double the sales through consistent resources input. For
the mold business segment, the Group will vigorously develop the
precision mold business, the Group is capable of fabricating MT1
molds of the highest precision as defined in the National Standard
GB/T14486-2008 — Dimensional Tolerances for Moulded Plastic
Parts of the People’s Republic of China, and the Group will continue
to allocate resources to upgrade its technology based on the
current precision standard in order to pursue excellence and foster
business growth. Currently, the quality of the Group’s precision
molds has been well received by customers in mainland China. This
has set the stage for its future penetration in the domestic market.
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Despite that the Group’s plan to expand its production base was
temporarily delayed by the pandemic, the Group has schemed to
start the second phase of the plastic injection production base set
up in Vietnam to expand its capacity in the second half of 2022
following the first phase of production commencement in November
2021. Currently, the Vietnam site mainly serves consumer
electronics brand customers with a focus on the production of
mobile phones and wearable devices. It is expected that the
Vietnam site will enable the Group to tap into new customers from
Southeast Asia, Europe and the United States with the further
enhancement of its production capacity. Since the acquisition
of Techco Silicone & Technology Co., Ltd. last year, the Group
has been developing new products that integrating silicone and
traditional plastic injection technologies, to provide customers with
more diversified product designs and expand its current product
portfolio. In view of the growing demand for silicone products from
customers, the Group has further integrated its production lines
in the newly leased factory in Huizhou in 2022, to enhance its
production capacity and efficiency. With its excellent performances
such as biocompatibility, chemical resistance, high temperature
resistance, durability, elasticity and transparency, liquid silicone can
meet a wide range of demanding applications with huge market
potential. The newly developed production technology of the Group
has effectively strengthened its position as the world’s leading one-
stop supplier of integrated injection solutions.

China’s economic revitalization measures and the inner circulation
policy provide vast opportunities for the development of domestic
demand. The Group’s domestic expansion strategy is in line with
the direction of China development, especially in the medical and
packaging industries. In the past few years, we have been focusing
on nurturing emerging industry enterprises with development
potential and grow together with our customers. In addition,
the management is proactive in acquisition plans and has been
looking for suitable targets with development potential. During the
downward economic cycle, more quality opportunities emerge
along the industry chain, and thus, the Group would also seize
opportunities to participate in the development of new fields, on top
of considering mergers and acquisitions of peers, and keep pace
with the times to maintain its long-term competitive advantage.
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Management Discussion and Analysis (Continued)

The future development prospects of the Metaverse are promising.
According to the investigation report issued by U.S. Bloomberg
Intelligence, the global market size of the Metaverse will reach
USS$800 billion by 2024. Given that the Metaverse can be applied to
electronic games and other pan-entertainment products, the Group
has approached a number of giants in the industry to develop new
products related to the Metaverse. With its one-stop production
technologies that combines silicone and traditional plastic injection
as well as its extensive experience in developing innovative personal
consumer electronics with a number of leading enterprises in Silicon
Valley, the Group is well positioned in the development of high-tech
product casings.

Faced with the challenges in macroeconomic environment, the
Group will continue to forge ahead by implementing various cost
control measures, promoting process optimization and automation,
enhancing its organizational agility, as well as improving operational
efficiency. At the same time, leveraging on its own strengths,
the Group will actively extend its value chain, improve its
comprehensive competitiveness and develop more customers so
as to maintain the competitive advantage of diversified customers,
thus laying the foundation for a stable long-term business
development and striving to maximize the interests of customers
and shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests of the directors or chief executive
of the Company in the shares of the Company which were recorded
in the register required to be kept pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFQ”), or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the “Model Code for
Securities Transactions by Directors of Listed Issuers” (the “Model
Code”, Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”)), were as follows:

Long position in the shares of the Company

EERBETHRAEBRERS -
MRG0 R &2 TS

R2022F6 A30H » ARAIEZHEZHITH
ABRARRMBRO P HEAREEZSFLHE
&0 ([ B 5 R EERD ) E3526 AT FE
MEZMAMEESNER @ KEREB(ET
BITABEBETESFRSHIZESTANZ
EFR ] BEBERZHABRAB([HRZ
Fr) &% EmR AT EmARA D HER10) A
SANE REBZTHERIT ¢

RARBRBEVE R

Capacity/ Number of Approximate percentage of
Name of director Nature of interests shares shareholding in the Company*
ESgR B RmtE KRGOEE RAELBNBARET DL
Mr. Li Pui Leung (“Mr. Li”) Interests in controlled 442,336,000 53.08%
Corporations (Note 1)
PHREE(TEHREE]) AR R (FEE1)
Mr. Yung Kin Cheung Michael Interests in controlled 55,620,000 6.67%
(“Mr. Yung”) corporation (Note 2)
SEALEMSELE]D Ryl EE R (M E2)
Mr. Lee Leung Yiu (“Mr. Lee”) Interests in controlled 53,640,000 6.44%

corporation (Note 3)

FRBELE(FRIBEE]) R EE s (MFE3)
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Corporate Governance and Other Information (Continued)

Notes:

1. These shares were held by Eastern Mix Company Limited (“Eastern Mix”)
(for 352,936,000 shares) and Lead Smart Development Limited (“Lead
Smart”) (for 89,400,000 shares) respectively. The issued share capital of
Eastern Mix is owned as to 45%, 28% and 27% by Mr. Li, Mr. Yung and
Mr. Lee, respectively; and Lead Smart is wholly-owned and controlled
by Mr. Li. As Eastern Mix and Lead Smart are controlled corporations of
Mr. Li, he is deemed to be interested in these shares held by these two
corporations pursuant to Part XV of the SFO.

2. These shares were held by Cheer Union Development Ltd. (“Cheer Union”),
a corporation wholly-owned and controlled by Mr. Yung.

3. These shares were held by Normal Times International Limited (“Normal
Times”), a corporation wholly-owned and controlled by Mr. Lee.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the
directors nor chief executive of the Company had any interests
or short positions in shares or underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which has been recorded in the
register required to be kept pursuant to Section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, the following corporations had interests in 5%
or more of the issued share capital of the Company as recorded
in the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO, or as known by the Company:

TREAREMER(A)

FYAE

1. ZEROGONBHERBERAR(IER]) (&
352,936,000/ %17 ) R 2 BERERAR([ &
%E]) (1589,400,0000% A& D) H - ERAIE B
TRADBETHTREE HAERTRAEL
EHEB45% ~ 28%K27% « BIN - MR LA
PERBRIEGHIZE - ARERRLEATN
REENZERHEER - BUREEF R EEG
EXVES - FE R AR ZMAE AR BN H
AR o

2. ZEBROHBEABRRERAR(ELDIFE
ZAR BB ELERERE LIS -

3. ZERMHBERERERARERDIFE
FZARBFTRIBEEDERE RIES -

* BAOLEMSRMEBREEBRARDAR
2022F6 A30H B BITHR ML EE -

B EXF TSI - 2022968308 -
EANAESATSTRABRARRRE
TEHEBEBR(EEREFLZRBEEEPIEXV
)RR GD - ARG SKESPERRIEE
HFREBERAIEIKETFENELRA
Fracse IR SRR + sAIRIBIZEST
BIME A QB R TR SRR ©

FTERRRKR G RBER G
E=

R2022F6 A30H @ RIEFHF RS EHIE
336IEMEARARRIFEENERSECMAT
SRS AN A RIFTA AN AEEE AR
5%k A _ERI B BTIRAH RS

FOTEB(ZR)BR AR 20224 Fh HisR4



Corporate Governance and Other Information (Continued)

TEEBREMER (&)

Name of shareholder

RRER

Eastern Mix (Note 1)
SR(HMEET)

Lead Smart (Note 1)
R (PfEET)

Cheer Union (Note 2)
L (HEE2)

Normal Times (Note 3)
R (FEE3)

FMR LLC (Note 4)
FMR LLC(Fft7£4)
FIL Limited (Note 5)

FIL Limited (Fiz£5)

Pandanus Partners L.P. (Note 5)
Pandanus Partners L.P.(Ff#E5)
Pandanus Associates Inc. (Note 5)
Pandanus Associates Inc.(Fff#£5)

Brown Brothers Harriman & Co.

Capacity/
Nature of interests

B,/ Rt E

Beneficial owner

BEmEAA

Beneficial owner

BEmEAA

Beneficial owner

BEmEAA

Beneficial owner

BEmEAA

Interest in controlled
corporations
RPEHAB RS

Interest in controlled
corporations

RS EEE R

Interest in controlled
corporations
SYEH A B RS

Interest in controlled
corporations
SPEH A B RS

Approved lending agent

Brown Brothers Harriman & Co. ZEEHRIEA

Notes:

1. The above interests of Eastern Mix and Lead Smart were also disclosed 1.
as the interests of Mr. Li in the above section headed “Directors’ and Chief
Executive’s Interests in Shares, Underlying Shares and Debentures”.

2. The above interests of Cheer Union were also disclosed as the interests 2.

of Mr. Yung in the above section headed “Directors’ and Chief Executive’s
Interests in Shares, Underlying Shares and Debentures”.

TK Group (Holdings) Limited  Interim Report 2022

Approximate
percentage of
Number of shareholding in

shares the Company*
RAER TN

RO E BET D>
352,936,000 42.36%
89,400,000 10.73%
55,620,000 6.67%
53,640,000 6.44%
42,186,899 5.06%
67,024,000 8.04%
67,024,000 8.04%
67,024,000 8.04%
41,664,600 5.00%

NEERRLZEZ R EX [EERRRT
BA BRI - R RESFPO#R] —
HRMERBERFTRELNES

ALBRZEENEX [EERERTHRAR
Rt - HEARD RESTER] —&H
ERBERFAENER -



Corporate Governance and Other Information (Continued)

3. The above interests of Normal Times were also disclosed as the interests
of Mr. Lee in the above section headed “Directors’ and Chief Executive’s
Interests in Shares, Underlying Shares and Debentures”.

4. FMR LLC was deemed to be interested in these 42,186,899 shares
through a series of subsidiaries pursuant to Part XV of the SFO.

5. Pandanus Associates Inc. is a general partner of Pandanus Partners L.P.,
which in turn owns as to 37.01% in FIL Limited. FIL Limited was deemed
to be interested in these 67,024,000 shares of the Company through a
series of subsidiaries. Accordingly, Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited were deemed to be interested in these
shares pursuant to Part XV of the SFO.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, no person, other than
the directors and chief executive of the Company whose interests
are set out in the section headed “Directors’ and Chief Executive’s
Interests in Shares, Underlying Shares and Debentures” above, had
any interests or short positions in the shares or underlying shares of
the Company as recorded in the register of interests required to be
kept pursuant to Section 336 of the SFO.

DIVIDEND

On Friday, 26 August 2022, the Board resolved to declare an interim
dividend of HK2.8 cents per share for the Period, amounting to
a total of approximately HK$23,331,000. The interim dividend is
expected to be paid on Wednesday, 28 September 2022 to all
shareholders whose names appear on the register of members of
the Company at the close of business on Thursday, 15 September
2022.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the aforesaid interim dividend,
the register of members of the Company will be closed from
Tuesday, 13 September 2022 to Thursday, 15 September 2022,
both dates inclusive, during which period no transfer of shares
will be registered. In order to be qualified for the interim dividend,
unregistered holders of shares of the Company should ensure
that all share transfer documents, accompanied by the relevant
share certificates, are lodged with the branch share registrar of
the Company, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong, for registration not
later than 4:30 p.m. on Friday, 9 September 2022.

TREAREMER(A)

3. NLb@EEz#gmREX [EFR&STRAR
R ~ MR REFTR OS] —&F IR
ERBRATRBEENES -

4. BIEZERHEENEXVES » FMR LLCH#AE
RFEB— R B A REEZE42,186,899/%
B&1D RO RS ©

5. Pandanus Associates Inc.ZPandanus
Partners L.P.ME@E ¥ A + MPandanus
Partners L.P.#AFIL Limited 37.01%&) &
3 o MFIL Limitedi& 8 — K5I MB A RHWR A
HA AR AZ%E67,024,0000% B 17 K 4E 25 o
It - IRIEEFH K EIE K HI EXVES - Pandanus
Associates Inc. * Pandanus Partners L.P.JA &z
FIL Limited#& R R & ER M P A A E R -

* BOLEMSROEBREERUARFR
20226 A30 A D HITHIAINBLA -

B EXFTIREE SN - 7R202296 4308 -
EAT(BEHREX[EERERTHRAE
R - HERG RESHPHER | — W
AAREBERERITHRABRIN RARR]
% 17 248 B8 A 10 A B IR R 88 55 N HR B ik D
336K ATT B MRS E LM AT s M A
TSR E -

iR E

EEE@N2022F8 A2 B (EHR)AFHT
IEAHRE A P R B ZRR2.88 1 - & R4
23,331,000/ 7T © %+ Hi ik B 78 B3 8 2022
FOH28H(EH =) T/L2022F9H15
B(E2HM)EEFRERRAINAA TR
HAMAMERE -

TEMERNBFELCTFE

AETWER LR BERENER  AREH
H2022F9A13H (E#=)E202249 815
B(EHM) (BEMBREER)ZIEHIER
M@PERFE  HHEETEXEEMBRMD
BEER - BFAERKEFHEE - A2
RIARBRRMHIFTAEABBRRIERDBPX
HEE AR ETBN2022F9 A0R (28
F) T F4E30D R EAR AR GL B &
PEFEFEFELARAR (MU AEETEE
BIE16SERES RPN E L FE -
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Corporate Governance and Other Information (Continued)

TREAREMBER (&)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed listed securities of the Company during the Period.

EVENTS AFTER THE PERIOD

No major subsequent events affecting the Group have occurred
since the end of the Period and up to the date of this report.

CORPORATE GOVERNANCE

The Company believes that good corporate governance is
important for maintaining and promoting investor confidence
and for the sustainable growth of the Group. The directors of the
Company are of the view that the Company has complied with all
the code provisions set out in the Corporate Governance Code as
contained in Appendix 14 to the Listing Rules during the Period.

OTHER INFORMATION

Save as disclosed in this report, there is no other information
required to be disclosed pursuant to Rules 13.20, 13.21, 13.22 and
13.51B(1) of the Listing Rules during the Period.

COMPLIANCE WITH THE WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES

The Company has established written guidelines for the relevant
employees of the Group (the “Relevant Employees”) in respect
of their dealings in the securities of the Company (the “Written
Guidelines”) on terms no less exacting than the required standards
set out in the Model Code. For this purpose, “Relevant Employee”
includes any employee of the Company or a director or employee
of a subsidiary or holding company of the Company who,
because of such office or employment, is likely to possess inside
information in relation to the Company or its securities. No incident
of non-compliance of the Written Guidelines was noted by the
Company during the Period.
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Corporate Governance and Other Information (Continued)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code (Appendix 10 to the
Listing Rules) as its own code of conduct regarding directors’
dealings in the securities of the Company. All directors of the
Company have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code throughout the Period save for a single
one-off non-compliance incident to acquire 100,000 shares of the
Company conducted by Mr. Li through Eastern Mix by inadvertent
mistake on 25 January 2022 (i.e. the commencement date of the
blackout period for the publication of annual results announcement
for the year ended 31 December 2021). In order to avoid similar
non-compliance incident in the future, the Company has reminded
all Directors again the dealing restriction during the blackout
period and the importance of complying with the Model Code and
the Listing Rules in their dealings of the shares of the Company.
Further, subsequent to the non-compliance incident, Mr. Li has
undergone training on directors’ duties, the Model Code and the
Corporate Governance Code as contained in Appendix 14 of the
Listing Rules provided by the external legal counsel.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 29 November
2013 (the “Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible participants (including employees,
executives or officers, directors including non-executive directors
and independent non-executive directors, advisers, consultants,
suppliers, customers and agents of the Company or any of its
subsidiaries) for their contribution to the long term growth of the
Group and to enable the Company to attract and retain high caliber
employees.

During the Period, there was no outstanding share option for the
subscription of new shares held by any parties.

TREAREMER(A)
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Corporate Governance and Other Information (Continued)

TEEBREMER (&)

SHARE AWARD SCHEME

The Company adopted a share award scheme on 25 February 2019
(the “Share Award Scheme”) as means to recognise the contribution
by the Group’s personnel and to provide them with incentives
to retain them for the continual operation and development of
the Group. The shares of the Company to be awarded under the
Share Award Scheme will be purchased by the trustee from the
open market out of cash contributed by the Group or subscribed
by the trustee when allotted and issued by the Company under a
general mandate granted or to be granted by the shareholders of
the Company from time to time to allot, issue or otherwise deal with
the Company’s shares in accordance with the Listing Rules for the
purpose of the trust and be held on trust for the Eligible Participants
(as defined under the Share Award Scheme) (other than Excluded
Participants (as defined under the Share Award Scheme)) until
such shares are vested with the relevant Selected Participants (as
defined under the Share Award Scheme) in accordance with the
provisions of the Share Award Scheme.

During the Period, the Company through its trustee, Bank of
Communications Trustee Limited, acquired a total of 1,646,000 of
the Company’s shares. Details of the Share Award Scheme are set
out in Note 21 to the interim financial information.

As at 30 June 2022, all the share awards were held by the trustee,
and no share has been vested.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company, namely, Mr. Tsang Wah Kwong
(Committee Chairman), Dr. Chung Chi Ping Roy and Ms. Christine
Wan Chong Leung.

The Audit Committee has reviewed with management the
accounting policies and practices adopted by the Group and
discussed, among other things, risk management, internal controls
and financial reporting matters including a review of the unaudited
interim financial information for the Period.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

RIS SRSl ER

Six months ended 30 June
B Z6H30H1E<EA
2022 2021
Note (Unaudited) (Unaudited)
Bt EE (REEE) (RE&EE)

HK$’000 HK$’000
FET FHIT
Revenue WA 7 969,182 1,020,829
Cost of sales HERAR 9 (788,246) (778,538)
Gross profit EF 180,936 242,291
Other income Hibg A 8 26,045 27,208
Other gains — net HEias— 558 8 9,734 11,373
Selling expenses HEMY 9 (32,995) (39,214)
Administrative expenses THRAX 9 (129,047) (123,573)
Operating profit peg=—Pr=¥ il 54,673 118,085
Interest income FLEBA 10 14,311 12,941
Interest expenses FERZ 10 (3,588) (3,542)
Finance income — net B IS A — K8 9,399
Share of profit of associates FEAG S & R B A 15 1,950
Profit before income tax BR AT B8 A0 A 65,806 129,434
Income tax expense FrigFim < 11 (7,354) (14,243)
Profit for the period HA A 5E m 115,191
Other comprehensive (loss)/income  Hiimm4 (HiE) W
Item that may be reclassified to AJBEEAT DR E 1B 2
profit and loss: IHA :
Currency translation differences GNERRITEZR (69,446) 22,044
Total comprehensive (loss)/income HaEe(FR) WEEHE
for the period (10,994) 137,235
Earnings per share attributable to RATEEA
owners of the Company EEERAER
(expressed in HK cents per share) (LARIABWAIE)
— Basic and diluted —EARREE 12 13.9

The above interim condensed consolidated statement of A - EIESER & 45 & U 2k 2= & 2 (3 i P B
comprehensive income should be read in conjunction with the  FF—#fE:& -

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
TFHEREHEERRER

As at
"
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
Note (Unaudited) (Audited)
P& (REEFES) (& 2&E)
HK$’000 HK$’000
FET FHET
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment mE - WEME 14 520,668 527,966
Right-of-use assets EREEE 14, 25 58,372 101,601
Intangible assets EmEE 14 27,864 31,746
Financial assets at fair value through AR EEFTE8HEEE
profit or loss FFABRNEREE 13 33,621 33,621
Investment in associates REE NG ZTE 15 28,731 16,296
Deferred income tax assets RIEFTSIEEE 27 3,784 2,978
Prepayments for property, plant and Y - BRE RS
equipment SEENE 13,027 10,099
Current assets REBEE
Inventories FE 16 528,800 495,644
Trade and other receivables B 5 REMpEW S 17 350,930 417,060
Amounts due from a related company JE U BR B A A1 KIE 30 12,843 10,913
Deposits for bank borrowings RITEENES 24(a) 169,093 174,437
Restricted cash ZRR B3R - 1,281
Cash and cash equivalents B RIRSEEY 884,132 1,027,568

1,945,798 2,126,853
Total assets EEAH 2,631,865 2,851,160

EQUITY AND LIABILITIES EEREaE
Equity attributable to owners of the KA THEB AELREZ
Company

Share capital fi& 2 18 83,326 83,326
Share premium %15 % (B 18 251,293 251,293
Shares held for employee share scheme  tiE BNt EIEE 2

%17 19 (14,401) (10,416)
Other reserves HAfE G 20 132,457 201,232
Retained earnings 1R BB %5 A 1,083,276 1,096,484
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Interim Condensed Consolidated Balance Sheet (Continued)

RS HEERBER(A)

As at
i
30 June 31 December
2022 2021
20224 20214
6H30H 128311
Note (Unaudited) (Audited)
B 5T (REEFES) (4 2&E)
HK$°000 HK$’000
FET FETT
Liabilities aE
Non-current liabilities kRBEE
Bank borrowings RITIEE 24 107,969 144,940
Lease liabilities HEaE 25 18,452 23,432
Deferred income EFEWA 26 51,660 61,316
Deferred income tax liabilities BEFSHAE 27 32,362 35,675
265,363
Current liabilities REBERE
Trade and other payables B 5 REMENKIA 22 368,641 399,202
Contract liabilities AHEE 23 263,575 263,518
Income tax liabilities FristiaE 15,818 25,894
Bank borrowings RITEE 24 194,080 194,229
Lease liabilities HEaRE 25 43,357 81,035
Total liabilities EEEE 1,229,241
Total equity and liabilities EERkaEAE 2,631,865 2,851,160

The above interim condensed consolidated balance sheet should A ERHAGRA & B & E & E 3R FEE RIFE M K
be read in conjunction with the accompanying notes. FE—OFBIE -

The interim financial information on pages 31 to 68 was approved  $31ZE68H Fr#,+ Biff %5 &k 2 7202248

by the Board of Directors on 26 August 2022 and was signed on its ~ H26 A EES G EWEEARKESE -
behalf.

Li Pui Leung Yung Kin Cheung Michael
FHR HEM
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TFHIERAE R R

Shares
held for
employee
Share Share share Other Retained
Note capital premium scheme reserves earnings Total
i 1|
Rt Riitd
it k& R  RECRR  AttEE  REEA h
HKS$:000 HKS$000 HK$'000 HKS$000 HK$'000 HKS$000
Tin TEn Tin TEn TEn TEn

For the six months ended HZ2022568308 1
30 June 2022 (unaudited) ~ER (REF)
Balance at 1 January 2022 R2022F1 B1RMIER 251,23 (10416) 201232 1,006,484 1,621,919
Comprehensive (loss)/income Ba(ER) /i
Profit for the period Hng| - 58,452 58,452
Other comprenensive loss EHEAER (69,446) - (69,446)
Total comprehensive (loss)/income BA(ER)/hpsE - (69,446) 58,452 (10,994)

Transactions with owners in their capacity as ~ SHE ANEEAASREANRS |

owners:

Acquisitions of shares for employee share scheme  BE RS R(7:FEIMER A 19 (3,985)
Employee share schemes - 8-
value of employes senvices [BEREER 2 . 671
Dividends RE 28 (71,660) (71,660)
Total transactions with owners BREARTZRGEE - (3,985) 671 (74,660  (74,974)
Balance at 30 June 2022 R2022F6A30B S
(unaudited) (REF:t) 251,203 (14401) 102457 1,083,276 1,535,051

The above interim condensed consolidated statement of changes in - [\ |- eh HAf§ AR & (O 4 25 58 B 7 & 8 (R Ba P P
equity should be read in conjunction with the accompanying notes. ¥ —f#{3j3& -
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Interim Condensed Consolidated Statement of Changes In Equity (Continued)

HHARS RSO REEEBIR (E)

Shares
held for
employee
Share Share share Other Retained
capital premium scheme reserves eamings Total
S
ki OHE
fhe BE  wAEEN  EbBE R3S 3
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
Thn Tin Thn Tin Thn Tin
For the six months ended HZ202156A308 1t
30 June 2021 (unaudited) ~ER(REEH)
Balance at 1 January 2021 RONE1B1BMER 83,326 251,293 (10,416) 126,026 944,326 1,394,555
Comprehensive income BAlE
Profitfor the period Eiyas) - - - - 115,191 115,191
Other comprenensive income =t =Y e - - - 22,044 - 22,044
Total comprehensive income Lolzag - - - 22,044 115,191 137,285
Transactions with owners in REEANEREASRETNRS
their capacity as owners:
Employee share schemes EERME-
- value of employee services [EEREEE - - - 1,097 = 1,097
Diviclends el - - - - (66,661) (66,661)
Total transactions with owners EVEINGPEEL - - - 1,087 (66661 (65,604)
Balance at 30 June 2021 20215630 A M
(unaudited) (RE%:) 83326 251,203 (10416 149107 90285 1,466,166
The above interim condensed consolidated statement of changes in A A BARS AR & (3f 4 25 & ) 5% JE 8 [5) s P BT

equity should be read in conjunction with the accompanying notes.

S -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PSR SHREERER

Six months ended 30 June

HZ6H30HLLAEA
2022 2021
Note (Unaudited) (Unaudited)
B 5T (REEES) (REE5ET)
HK$’000 HK$’000
FET FHET
Cash flows from operating activities REKEZEBNEERE
Cash generated from operations LEELENE G 107,352 40,420
Interest received 2 U F) B 3,589 3,243
Income tax paid BRFERH (20,401) (18,745)
Net cash generated from RETEELEN
operating activities B R 24,918
Cash flows from investing activities RERETHHNEREHRE
Purchase of property, plant and BEME  BE KRB
equipment and intangible assets N A (90,360) (54,192)
Payment for investments in associates  FAB#E A BRI A 3K 15 (12,380) -
Payment for business combination AT - (11,862)
Proceeds from disposal of property, HEWE - BB MREDN
plant and equipment FrS 38 3,299 1,816
Dividends from an associate KA — R E A a R E 355 407
Additions of financial assets ANBUAAR ETET%%H%
at fair value through profit or loss BT ABENEMEE 13 (696,831) (678,257)
Disposals of financial assets Hj’ﬁli/{ﬁjt BEF=EAH
at fair value through profit or loss FBEABRNSMEE 18 707,507 688,269
Net cash used in investing activities REFEFFARSFE (63,819)
Cash flows from financing activities XH mﬂﬁ;ﬁﬁﬂﬁﬁﬁ}ﬁi
Proceeds from bank borrowings RITIE BB A 24 6,600 187,670
Repayments of bank borrowings BEBITEE 24 (35,792) (171,866)
Decrease in deposits for RITEERSRD
bank borrowings 5,344 150,019
Increase in deposits for RITIEEZEIE M
bank borrowings - (95,538)
Interest paid EIFE 10 (3,588) (3,542)
Principal elements of lease payments HE H,TAE’JK%E‘BQ 25 (40,263) (28,486)
Acquisitions of shares BIEE 8 IR HEHE
for employee share scheme W B A% 1) 19 (3,985) -
Dividends paid BERRE 28 (71,660) (66,661)
Net cash used in financing activities F&;EEMAE ST (28,404)
Net decrease in cash and REeERASEBYRLFE
cash equivalents (57,305)
Cash and cash equivalents at beginning HI#IR 4 RIRESZEY
of the period 1,027,568 920,446
Effects of exchange rate changes on RSN e K
cash and cash equivalents ReZEYHNTE (2,222) 309
Cash and cash equivalents at end HARERBESEEY
884,132 863,450

of the period

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

TK Group (Holdings) Limited (the “Company”) was
incorporated in the Cayman Islands on 28 March 2013 as
an exempted company with limited liability. The address
of the Company’s registered office is Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The Company is an investment holding
company. The Company and its subsidiaries (collectively the
“Group”) are principally engaged in the manufacturing, sales,
subcontracting, fabrication and modification of molds and
plastic components in the People’s Republic of China (the
“PRC”). As at 30 June 2022, the ultimate shareholders of the
Group are Mr. Li Pui Leung, Mr. Yung Kin Cheung Michael and
Mr. Lee Leung Yiu (the “Ultimate Shareholders”), each holding
an effective equity interest of 29.79%, 18.53% and 17.87% in
the Company, respectively.

On 20 December 2013, the Company completed public
offering and shares of the Company were listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This interim financial information (“Interim Financial
Information”) is presented in Hong Kong dollar (‘HK$”), unless
otherwise stated.

Interim Financial information was approved for issue on 26
August 2022.

Interim Financial Information has not been audited, but
reviewed by the audit committee of the Company.
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M2013F 3 A28H N H S B &
MY RERRERAA - KRAAT
fitt #% = 5= #9 b 4k A Cricket Square,
Hutchins Drive,PO Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands * AR Al A—HEAEEZERA
Ao ARAEREMNEB AT (58 [ R
E8]) TEHEREAREMBE(]AH
Bl )M EEARTBAMFHRE - 35
BRI - RERISH - 12022456 H
30R F AEBEMERKRRE /R HRE
£ REAMEERFTRBEE([ &K
BE])  BESERARASANFE
29.79% ~ 18.53% M 17.87% ) B B X
LS ©

R2013F 12 A20H + AR AT AM
BE ARQNANBROHEETBEHARS
FrARARI([BRAT]) £ o

BB ES - AR EER
(TR BER]) BT ([EIT])

EX TN

R EREE FE A K A 2022 E 8 A 26 H EH#E
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Notes to the Interim Financial Information (Continued)

o 50 B 5 L B e (4D

2. BASIS OF PREPARATION 2. RHUEE

Interim Financial Information for the half-year reporting period
ended 30 June 2022 (the “Period”) has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting.

Interim Financial Information does not include all the notes of
the type normally included in an annual financial statements.
Accordingly, Interim Financial Information should be read in
conjunction with the annual financial statements for the year
ended 31 December 2021 (“2021 Financial Statements”)
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) and disclosure
requirements under the Hong Kong Companies Ordinance,
and any public announcements made by the Group during the
interim reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim
reporting period except for the adoption of new and amended
standards as set out below.

A number of new or amended standards including
amendments to HKAS 16, amendments to HKFRS
3, amendments to HKAS 37, annual improvements
and amendments to Accounting Guideline 5 (revised)
became applicable for the current reporting period.
The Group did not change its accounting policies or
make retrospective adjustments as a result of adopting
these amended standards. The Directors consider that
application of these new standards, amendments and
interpretation to HKFRSs in the current period has had
no material impact on the Group’s financial performance
and positions for the current and prior periods and/
or on the disclosures set out in this Interim Financial
Information.
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3.

4.

Notes to the Interim Financial Information (Continued)

ACCOUNTING POLICIES (Continued)

3.2 Impact of standards issued but not yet
applied by the Group

Certain new accounting standards and interpretations
have been published that are not mandatory for 30 June
2022 reporting period and have not been early adopted
by the Group. These standards are not expected to
have a material impact on the entity in the current or
future reporting periods and on foreseeable future
transactions.

JUDGMENTS AND ESTIMATES

The preparation of the Interim Financial Information requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant
judgments made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2021
Financial Statements.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk, cash flow and fair value interest rate risk), credit risk
and liquidity risk.

This Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements and
should be read in conjunction with the 2021 Financial
Statements.

There have been no changes in the risk management
function since 31 December 2021 or in any risk
management policies since 31 December 2021.

o 8 B 35 R B e (4D
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Notes to the Interim Financial Information (Continued)

o 50 B 5 L B e (4D

5.

40

FINANCIAL RISK MANAGEMENT

(Continued)
5.2 Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and bank balances. The Group’s
liquidity risk is further mitigated through the availability
of financing through its own cash resources and the
availability of banking facilities to meet its financial
commitments. In the opinion of the directors, the Group
does not have any significant liquidity risk.

5.3 Fair value estimation
(i)  Fair value hierarchy

During the Period, all the resulting fair value
estimates of the Group’s financial assets at fair
value through profit or loss are included in level 3.
For transfers in and out of level 3 measurements
see (iii) below.

(ii) Valuation techniques used to determine fair
values

For unlisted equity investments, the specific
valuation techniques used to value financial
instruments are discounted cash flow analysis.The
fair values have been determined based on present
values and the discount rates used were adjusted
for counterparty or own credit risk.
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Notes to the Interim Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(iii)

(iv)

Fair value measurements using significant
unobservable inputs (level 3)

There is no change in level 3 items for the Period:

5. BIREKRERE @

5.3 A AEBEMEF @)

(iii)

Unlisted equity investments

FE LR E

Valuation inputs and relationships to fair value

The following table summarises the quantitative
information about the significant unobservable

(iv)

ERAERTAIBREGAH
BHRAABEFE(E=

FZEHEBENHRB &

& :
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$'000
FET FET
33,621

HEBAHBEREQAE
EHEEF

TRBAFE=ZEBOAEE
AEMBEATAERR

inputs used in level 3 fair value measurements. ABUBHEB(LEH -
Fair value as Ra?r?;u:;
at 30 June .
2022 and (probability-
31 December weighted
Description 2021 Unobservable inputs average)
R2022F
6H30H K&
20214 WABBEE
12A31A (BE R 4
i WAREE TUHEHARE F19)
Unlisted equity investments 33,621 Discount rate 19% - 21%

FEEMBRERE

BRI

Net profit rate
FFIE

17% - 24%

RIKEEZEBR)BERAF

20226 i EiRE 4]



Notes to the Interim Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT

(Continued)

42

5.3 Fair value estimation (Continued)

(iv)

(v)

Valuation inputs and relationships to fair value
(Continued)

Relationship of unobservable inputs to fair value is
as follow:

° The higher the discount rate, the lower the
fair value.

° The higher the net profit rate, the higher the
fair value.

There were no significant inter-relationships
between unobservable inputs that materially affect
fair values.

Valuation processes

The finance department of the Group includes a
team that performs the valuations of non-property
items required for financial reporting purposes,
including level 3 fair values. This team reports
directly to the chief financial officer (“CFQ”) and the
audit committee (“AC”). Discussions of valuation
processes and results are held between the team,
the CFO and AC at least once every six months, in
line with the Group’s half-yearly reporting periods.
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Notes to the Interim Financial Information (Continued)

5. FINANCIAL RISK MANAGEMENT

(Continued)

(v) Valuation processes (Continued)

The main level 3 inputs used by the Group are
derived and evaluated as follows:

° Discount rates are determined using a capital
asset pricing model to calculate a pre-tax
rate that reflects current market assessments
of the time value of money and the risk
specific to the asset.

o Net profit rates are estimated based on
market information for similar types of
companies.

SEASONALITY

The Group’s sales volume has historically been affected by
seasonality. As the Group’s products are used by the Group’s
customers in their respective manufacturing processes, the
demand for the Group’s products fluctuates in accordance
with fluctuations in the demand for their products. A significant
portion of the Group’s downstream industries has generally
been in higher demand in the second half of each calendar
year due to the seasonal purchase patterns of consumers
such as Thanksgiving Day and Christmas holidays. As a
result, it is expected that the revenue in the second half of
the year will be higher than that of the first half of the year.
During the financial year ended 31 December 2021, 42% of
revenue was accumulated in the first half of the year, with 58%
accumulated in the second half of the year.

5.
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Notes to the Interim Financial Information (Continued)
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Group. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources and have determined
the operating segments based on the internal reports that
are used to make strategic decisions. The Group’s operating
segments are aggregated into a reportable segment when
they have similar economic characteristics associated
with the production process, distribution channel and type
of customers, and satisfy all conditions and meet all the
aggregation criteria in HKFRS 8. Accordingly, the executive
directors considered the nature of the Group’s business and
determined that the Group has two reportable segments: (i)
mold fabrication and (ii) plastic components manufacturing.

The executive directors assess the performance of the
operating segments based on their revenue and gross profit
and do not assess the assets and liabilities of the operating
segments.

(@) Information of the reportable segments for the Period is
set out as below:

Mold fabrication

RARE

2022
HK$'000
TEx
Revenue KA
Segment revenue AERA 307,788
Inter-segment revenue elimination DBERALE (60,610)
Revenue from external customers MRZEWA
Gross profit ES | 55,881
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247,178 |ERIGEILEE 722,004

DEER

AEBRTEERIELERRE -
HITESRMAEE A IR S AR
ERARSEER - AREARED
BEORROANTREECTLEDH
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B OERERTEFPEREEBNEL
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EREHA—EATREDE - FHitt -
HOTESFERASEXRGOMEELE
EASEMERREDEE : ()RERUE
R (i) E 2B A Bl -

179 BRI AT S B AR EF
D BERE - BLMmTHEES B
MAERAR -

(@) AEAEIAA RS 5 EBE EE Y0
T -

Six months ended 30 June
HE6H30ALAMEA
Plastic components
manufacturing Total
EEEARE @t
2022 2021 2022 2021
HK$'000  HK$'000  HK$000  HK$'000
TERT FHEL TEx TEL

722,004 [GSSWAII 1,029,792  NEVIOReRR)
- PGSR (56,054)

655,281 [ RlitiPi 1,020,829

125,055 QERRZARCEN 180,936 [PZYAVE)




Notes to the Interim Financial Information (Continued)

7. SEGMENT INFORMATION (continued)

Refer interim condensed consolidated statement of
comprehensive income for the reconciliation of gross profit to
profit before income tax.

The Group’s revenue is generated from contracts with
customers and recognised at a point in time.

(o) The non-current assets other than financial instruments
and deferred tax assets by location of the assets are
shown in the following:

o 540 Bt 5 S B R ()

o EBE R @)

75 B0 E 1 5205 P 198 AT 2 9
FLMTMERA p A s -

AEEHBRARBEEFATAHOL
R REFERR ©

o) TEFEEMIAREEHREEE
HIERENEELM BB D IR
o

30 June 31 December

2022 2021
20224 20214
6H30H 12A31H
HK$’000 HK$’000
FHExT FHETT

PRC Fh
Germany (13
Vietnam e

597,725 654,888
7,946 9,096
14,260 7,428

671,412
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Notes to the Interim Financial Information (Continued)
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8. OTHER INCOME AND OTHER GAINS - 8. %Hﬁﬁﬂl&)&&ﬁﬂﬁu&%‘ﬁ —

NET

Six months ended 30 June

Other income

Government grants

Sales of scrap and surplus materials
Others

Other gains - net

Net foreign exchange gains/(losses)

Gains on disposal of property, plant and
equipment

Rent concessions

Lease modification

HZ6H30H1EA@EA
2022 2021
HK$°000 HK$’000
FET FET
Hth g A
BT ED 11,581
5 & BER I TSR R 13,797
Hit 1,830
Hplr s — 258
PE N e (B518) F 58 (568)
HEME -« BEMEENRES
434 1,360
HE TR - 9,152
HEBE] - 1,429

11,373

AG  TK Group (Holdings) Limited  Interim Report 2022



Notes to the Interim Financial Information (Continued)

o 540 Bt 5 S B R ()

9. EXPENSES BY NATURE

9. BMEBATHWAX

Six months ended 30 June

B Z6H30HLLKEA
2022 2021
HK$’000 HK$’000
TR TAT

Changes in finished goods and work in
progress

Raw materials and consumables used

Employee benefit expenses

Subcontracting expenses

Depreciation of property, plant and
equipment and amortisation of
intangible assets (Note 14)

Depreciation of right-of-use assets
(Note 14)

Transportation and travelling expenses

Water and electricity expenditures

Maintenance expenses

Allowance for inventories

Other taxes and levies

Security and estate management
expenses

Advisory and legal service expenses

Utilities and postage fees

(Reversal of impairment losses)/impairment

losses on financial assets
Commission expenses
Operating lease payments
Advertising and promotion fees
Auditors’ remuneration
Customs declaration charge
Other expenses

YT AL

R SR REam A

BEBMFEX

RIEA

ME - BERRETEAR
B EEHE(MEE14)

EREEETE(ME14)

By R AR
KEEBH
B A
GERE
HihFie
RERMEERE

) SRR IR R X

HMELEE

eMEECRERSERR),
EEE

HEEM

REHENR

EEREEER

1% B8 357 B

WEAE

HAth i

(30,200)
362,652
312,463

80,436

74,702

40,334
26,506
29,129
7,890
4,536
5,031

4,976
6,127
3,226

(704)
2,177
6,719
2,653
2,277

983
8,375

(76,622)
405,956
292,753
101,253

76,175

33,442
31,856
25,708
8,220
6,183
5,630

3,550
3,154
2,878

2,715
2,622
4,277
2,603
1,751
1,081
6,240

950,288 941,325
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Notes to the Interim Financial Information (Continued)
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10. FINANCE INCOME - NET

11.

48

10. AU A — F 5]

Six months ended 30 June

Interest income:
— Bank deposits
— Financial assets at fair value
through profit or loss

Finance income

Interest expenses:
— Bank borrowings
— Lease liabilities

Finance cost

HZ6H30B LLAEA
2022 2021
HK$’000 HK$’000
FHET FHETT
FEUWA -
—RITER 2,929
—URAAEBEFEAHE
FTABRNSREE 10,012
BRI A 12,941
FERL
—iRITEE (1,500) (1,564)
—HEARE (2,088) (1,978)

Finance income — net

BATEUR A — 55

9,399

INCOME TAX EXPENSE

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and is exempted from

Cayman Islands income tax.

No provision for income tax in the British Virgin Islands (the
“BVI") has been made as the Group has no income assessable

for income tax in BVI for the Period.

Under the current Hong Kong Inland Revenue Ordinance, from
the year of assessment 2018/2019 onwards, the subsidiaries
in Hong Kong are subject to profits tax at the rate of 8.25%
on assessable profits up to HK$2,000,000, and 16.5% on any
part of assessable profits over HK$2,000,000.
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Notes to the Interim Financial Information (Continued)

11. INCOME TAX EXPENSE (continued)

PRC corporate income tax (“CIT”) is provided on the
assessable income of entities within the Group incorporated
in the PRC, calculated in accordance with the relevant
regulations of the PRC after considering the available tax
benefits. The applicable CIT rate is 25%. Certain subsidiaries
of the Group were recognised as “New and High Technology
Enterprise” and enjoy a preferential CIT rate of 15%.

According to the CIT Law, a withholding income tax of 10%
will be levied on the immediate holding companies outside
the PRC when their PRC subsidiaries declare dividend out of
profits earned after 1 January 2008. The immediate holding
companies of certain PRC subsidiaries have obtained Hong
Kong tax resident status, and a lower 5% withholding income
tax rate is applied.

P AR B RS A R M RE (4]

11. FiIEFHBE @)

TREEMER(TEEMBEHRL) T
BARKREBRETRHAEEMRLNER
EEMREREUWALFLBEE - HRE
KA R R B IAERRRET B A
AR E - BRLEMERRES
25% - AEE 2 ETHERRERE
BIRHEMEEITZHE15%MEE
PASHEERE -

REBELEMBRE  EPEBRIIER
22 i 2 B EY R B P B & B 7R 2008 £ 1
A1 RSN P EIRRE -
Al S Z E R B BUI0% RIS
B BTHEMBARNWERERA
FIEEGEERKER S D ILIZ5%H
BB R G RIEHPIISH -

Six months ended 30 June

HZ6H30H 1L ~EA
2022 2021
HK$’000 HK$’000
FET FAET
Current income tax BUERFTIS
- Hong Kong profits tax — BEFEH 1,426 18,580
- PRC corporate income tax — B EMER 8,899 5,594
Total current tax expense BB IR B X AR m 24,174
Deferred income tax EREFTISHR
- Hong Kong profits tax —BBENET (904) (197)
- PRC corporate income tax — B EEH (2,067) (9,734)
Total deferred tax benefit EEREEEHALE (2,971) (9,931)
Income tax expense FrisHipE 2 M

RTEBZR)ARAR 20226 #RE 49
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12. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit for
the Period by the weighted average number of ordinary shares
in issue for the Period, excluding shares held for employee
share scheme (Note 19).

12. BREF

BB E A& F T DA B g F B A AR
HEE#HTEAR(TEEMRESRD
AEFmA BN WMEFHHGE
(MiEE19) -

Six months ended 30 June
B Z6H30B LLAERA
2022

2021

Profit attributable to owners of RATVHEB ANELRET
the Company (HK$’000) (F#&T)

Weighted average number of EEITERRE
ordinary shares issued (thousands) I & (FR%)

Basic earnings per share (HK cents) FRREARZF) GBIL)

58,452 115,191
829,557 830,328
7.0 13.9

Diluted earnings per share approximates basic earnings per
share for the period ended 30 June 2022 and 2021 as the
impact of dilutive potential shares is immaterial.

H E20224F £ 2021496 A30H 1k &
F SREERFNEFERERAFK
BB DHREBEHERGEEE
e

13. FINANCIAL ASSETS AT FAIR VALUE 1. U AREENEEHEH
THROUGH PROFIT OR LOSS HFABESENEREE
Six months ended 30 June
HZ6H30HLLAEAR
2022 2021
HK$’000 HK$’000
FET FET
Non-current assets FRBEE
Unlisted equity investments TR AERE
— At beginning and end of the period —REFI R HAR 33,621
Current assets REBEE
Wealth management products EEEER
- Beginning of the period — 8% = -
— Additions —NE 696,831 678,257
— Interest income recognised in —RERERZHERA
profit and loss 10,676 10,012
— Disposals —HE (707,507) (688,269)
— End of the period —HR -——

As at 30 June 2022, the management of the Group has
assessed the fair value of financial assets at fair value through
profit or loss and held the view of no significant changes
between the carrying amount and the fair value.
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14. INTANGIBLE ASSETS, PROPERTY, 14. BLEE  Yx - BER
PLANT AND EQUIPMENT AND RIGHT- BELURERESE
OF-USE ASSETS

Property,
Intangible plant and Right-of-
assets equipment use assets
BEEE kE#E CAREE
HK$’000 HK$’000 HK$’000
FHT FHIT FHT
Net book amount as at A2022F1 818 W
1 January 2022 BRER{E 31,746 527,966 101,601
Additions NE 1,493 85,939 -
Disposals RE - (2,865) -
Currency translation differences  SMNERERITE =R (1,222) (19,823) (2,895)
Amortisation/depreciation B e (4,153) (70,549) (40,334)
Net book amount as at A2022F6 A30H K
30 June 2022 SRR {E 27,864 520,668 58,372
Net book amount as at R2021F1 818 W
1 January 2021 BRENFE 24,141 556,903 83,438
Additions NE 11,490 45,605 6,835
Lease modification HEEET - - (804)
Disposals RE - (456) -
Currency translation differences  SMERERITE =R 263 6,680 1,000
Amortisation/depreciation B e (3,723) (72,452) (33,442)
Net book amount as at A2021E6A30H K
30 June 2021 BREFE 32,171 536,280 57,027

FTEEGER)ARAT 2022FFHHE 5
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15. INVESTMENTS IN ASSOCIATES

52

As at 30 June 2022, the Group had 43.01% and 32% equity
interests in Motlles i Matrius Fisas Navarro, S.L. (“Motlles”)
and Shenzhen Sunmerry Technology Co., Ltd. (“Shenzhen
Sunmerry”), which are private companies incorporated
and operating in Spain and China, respectively. The Group
acquired Shenzhen Sunmerry on 6 May 2022 from a third
party. The principal activities of Motlles and Shenzhen
Sunmerry are provision of mold modification services in
Europe and the manufacturing and sales of e-cigarettes in
China, respectively.

The carrying amount of equity-accounted investments has
changed as follows:

15. REFE N B2 RE

M2022F6A30R - AEEHFIEE
Motlles i Matrius Fisas Navarro, S.L.
(I'Motlles ) BRI F =R HR A
A (DRYIFTEME]) 2 43.01% 2 32% /%
o ZREREDANARTMT RFE
HMKNLREENILERR - AEE
7202245 A6 R M =7 W EE R
X o Motlles ORIIFTEBM EE ¥
%0 B AR BN 8BS R &
RAEEEREEEFIE -

A sSEARRNIREREEZ SN T

Six months ended 30 June

BZ6H30HLLAMEA
2022 2021
HK$’000 HK$’000
FHET FHIT
At the beginning of the period R 16,176
Additions NE =
Share of operating profit JE(R & & s T 1,950
Dividends received 2R S (407)
At the end of the period R 17,719

The associates are private entities and no quoted prices are
available.
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16. INVENTORIES
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16. &

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$'000
FET FHET

Raw materials

— At cost

— At net realisable value
Work in progress

— At cost

— At net realisable value
Finished goods

— At cost

— At net realisable value

RFT#

— IR

— IR #EFE
F K

— IR

— A B FE
LR A

—IERA

— IR 2R FE

55,612 49,093
1,093 643

320,335 296,288
36,514 42,960

115,174 105,053

The movements of allowance for write-down are analysed as

follows:

72 1,607
WoREmE BT

Six months ended 30 June

HZ6H30H1EA@EA
2022 2021
HK$’000 HK$’'000
FExT FHT

24,054 14,444
(1,016) 211
4,536 6,183

At beginning of the period ER7)

Currency translation difference INERRITEEZR
Allowance for write-down, net R R R

At end of the period BR

20,838

The Group reversed HK$3,026,000 of previous inventory
write-down during the current reporting period (30 June 2021:
HK$612,000), as the Group sold the relevant goods that
had been written down to independent customers at prices
above net realisable value. The amount reversed has been
included in ‘cost of sales’ in the consolidated statement of

comprehensive income.

7K S5 B A AN i o5 B ) 8¢ () 5% AT 7 B
3,026,000/ 7T (2021 F6 A30H :
612,000/ 7C) * TR AN KB S M
R B 7 o DA R 0 R 3R R E MBS
HETBIYER - BORBACDHASR
PR B UREERE [SHERA | o
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17. TRADE AND OTHER RECEIVABLES

17. E5 R HE B W FRIR

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

HK$’000 HK$’'000

FExT FHT

Trade receivables B S WA 305,627 373,807
Less: allowance for impairment T B E (13,360) (14,272)
Trade receivables, net B 5 W ERIEFRE 292,267 359,535
Prepayments and deposits FEMRBERES 35,545 42 247
Export tax refund receivables o DR B R YR IR 8,974 4,608
Advances to employees BlEE K 3,690 3,675
Value-added tax recoverable Al Uk o] 1% B 6,550 5,165
Others Hib 3,904 1,830

M

The credit period granted to customers is generally between
30 and 90 days. The ageing analysis of the trade receivables

from the date of sales is as follows:

BEPEFPHNEEHNBEN FI0E90R
2 - BB RWKRIBERHE A HED
BREEDITIT

Less than 3 months

More than 3 months but not exceeding
1 year

More than 1 year

=EA KA

BB=EAETEBA—F

il —F

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$’'000
FERT FHT
274,225 344,310
29,724 28,132
1,678 1,365

373,807

The Group’s sales are made to various customers. While there
is concentration of credit risk within a few major customers,
these customers are reputable and with good track record of

payment.
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18. SHARE CAPITAL AND SHARE

18. RAK K0 aE

PREMIUM
Number of
ordinary Nominal Share
shares value premium Total
EREREE HE % 105 8 et
thousands HK$’000 HK$’000 HK$’000
T FET FHET FET
Authorised VERE
As at 1 January 2022, 202251 /518 »
30 June 2022, 20226 H30H -
1 January 2021 and 2021F1A1B &
30 June 2021 20216 H30H 2,000,000 200,000
Issued and fully paid BT MR
As at 1 January 2022, 20221 418 -
30 June 2022, 20226 H30H -
1 January 2021 and 2021F1 A1H K
30 June 2021 2021F6A30H 833,260 83,326 251,293 334,619

RISEEZR)BRAR 2022F F Bk
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19. SHARES HELD FOR EMPLOYEE 19. REERGAEFEZR
SHARE SCHEME 19
Six months ended Six months ended
30 June 2022 30 June 2021
BZ2022F6H30H LA {EA BZ2021F6 H30H L7 A
Number of Total Number of Total
shares consideration shares  consideration
BAEE “BRE R & B MRE
thousands HK$’000 thousands HK$’000
TR THEx Fik TET
Opening balance as at 1 January A1 518 8B 944 2,932 10,416
Acquisitions BE 1,646 3,985 - -
Balance as at 30 June R6A30B MK 2,932 10,416
The Group acquires the Company’s shares through its trustee, AEBEBBEXTARBRITERE
Bank of Communications Trustee Limited (the “Trustee”), for BAR(IZFEADBERARRG A
the Share Award Scheme (Note 21). The total consideration R EE 8 (aE21) - BEZS
paid to acquisitions of these shares has been presented as a BOMENBREES 2V AR ARE
deduction from equity attributable to owners of the Company. BABLERAOMRIE - ZEFRMDH
These shares are held by the Trustee for the purpose of Z A AR R (O SR ET S X T AR
granting share to be awarded under the Share Award REMES -
Scheme.
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20. OTHER RESERVES 20. Hihf#E

Shares-based Currency

Statutory payments translation
reserves reserve reserve Total

DRGBARERZ

EERE e 5 A met
HK$'000 HK$'000 HK$’000 HK$’000
FET FET TET THET

At 1 January 2022 M202241 418
Share-based payment  LARRD A ERE 7 3
expenses =53

131,035

64,936 201,232

671

Currency translation INESRRITE R

differences (69,446) (69,446)
At 30 June 2022 7202256 H30H 131,035 5,932 (4,510) 132,457
At 1 January 2021 R2021%F1 818 112,467 3,250 10,309 126,026
Share-based payment  LARRAD A ERE 7 3k

expenses Fsz - 1,037 - 1,037
Currency translation INERRITEER

differences - - 22,044 22,044
At 30 June 2021 H2021F6 A30H 112,467 4,287 32,353 149,107

21. EMPLOYEE SHARE SCHEME 21. EER@=HE

The share-based compensation expenses recognised during
the period for the Share Award Scheme were HK$671,000 (30
June 2021: HK$1,037,000).

The Company adopted a share award scheme on 25 February
2019 (the “Share Award Scheme”) as means to recognise the
contribution by the Group’s personnel and to provide them
with incentives to retain them for the continual operation and
development of the Group. Pursuant to the Share Award
Scheme, the vesting period of the awarded shares is 5 years
from their respective grant dates.

Fair value of the awarded shares granted represents the
market value of those awarded shares at their respective grant
dates.

f% 5 82 B ET 2R BN RE R A AR 1D B
Hi BRI X A671,000/8 7T (20214
6H308 : 1,037,000 T ) °

RRAFR2019F 2 A25 BRI (0 22
BT EI ([ fh 2B AT &1 ]) - EARA
AEBABFTEERIA MR 2R %
BREEAAEENFELCERBEREE
HEER®RE - BIERG RE TS
BERONEBHASER T BER
FT54F o

PR H BB AR EBEEZS R
BEONRESERTLBERAZME -

FTEEER)ARAR 20226 FBHEBE 57
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21. EMPLOYEE SHARE SCHEME (continued)

58

The Group planned to use shares held for employee share
scheme to award the grantees of the Share Award Scheme
(Note 19). No share has been vested since the establishment
of the scheme.

Movements in the number of awarded shares are as follows:

21. EERBEHE

AEBEFEEAREERNFEFE
() B {0 2R B A 2R BT &1 (KT RE19) B
EEA o ARMETEIAK - BIERD
BERE -

Bt B2 EhAT BB E EFhan T -

Six months ended 30 June
HZE6H30HIEAEA
2022

2,932,000
1,646,000

At 1 January M1A18
Granted BEEH
At 30 June A6H30H

2021

2,932,000

4,578,000 2,932,000

Awarded shares granted and unvested have the following
grant dates and vest dates with zero purchase price:

ERBEEHRBBEBBRNE TIE
HAHEEERS BEERE :

Number of Number Number
shares of shares of unvested
Grant date Vest date granted vested shares
2& R % BERG i ok 5 B
FH B HEAH £ 4] 2A g d=!
31 January 2019 31 January 2024 1,154,000 - 1,154,000
20191 A31H 2024F1H31H
20 January 2020 31 January 2025 1,778,000 - 1,778,000
202041 A20H 20251 A31H
20 April 2022 19 April 2027 1,646,000 - 1,646,000
202294 H20H 20274 H19H
Total 4,578,000 - 4,578,000
HEt

The Group has to estimate the expected retention rate of
the share award scheme in order to determine the amount
of share-based compensation expenses charged to profit or
loss. As at 30 June 2022, the expected retention rate was
assessed to be 100%.

TK Group (Holdings) Limited  Interim Report 2022
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22. TRADE AND OTHER PAYABLES 22. ES R HMENTIE
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$'000
FET FETT
Trade payables (a) E Z A (a) 286,421 288,192
Wages and staff welfare benefits payable fEfT L& k& E&F| 56,897 84,813
Accrual for expenses and other payables 5t 5 sz & B fib FE {5 5118 17,495 15,071
Contingent consideration (b) HARE (D) - 2,373
Other taxes payable HAth e FLIE 7,828 8,753
368,641 399,202
(a) The ageing analysis of the trade payables based on the (a) BZEMZEZEY RiEEK

goods/services receipt date is as follows: HEARBRIR DT T -

30 June 31 December

2022 2021
20225 20214

6A30H 12H31H

HK$’000 HK$’000

FHET FHETT

Within 90 days 90H LA 236,009 217,922
91 - 120 days 91%&120H 32,087 40,168
121 — 365 days 121%365H 10,994 24,486
Over 365 days HRiB365H 7,331 5,616

286,421 288,192

FTEEER)ARAT 2022FFhHEE 59
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22. TRADE AND OTHER PAYABLES 22. E5 R HMWENKIE @)

(Continued)

(b) As the sales amounts generated by the acquired b) RAHEA ARER=ETH
silicone business from Techco Silicone & Technology aYBERAERARKENY
Co., Ltd (excluding Group’s contribution) was below BEKMEEANHEES 2B (TR
RMB6,000,000 from the acquisition date to 31 March EASEMNER) B SR Bk
2022, the contingent consideration was derecognised F2022F3AZMHBLRARE
and a gain of HK$2,373,000 was included in other 6,000,0007C * ARBE K IE
income during the Period. R - MU E2,373,000 L2

FEAEMUA o
23. CONTRACT LIABILITIES 23. G EE

Contract liabilities of the Group mainly arise from the advance KEBMAHNBBEIERH AR HE

payments made by customers related to contracts with EEARMBEENEREEP XN

customers while the underlying goods are yet to be delivered. JETEIREEAE -

Costs incurred to obtain a contract were not recognised as ESEHNMELEZKATEERAEE

asset because the period of amortisation is less than one year. B TBRRNEEBRLOR—F -

Revenue recognised in the current reporting period relates ARG B EREEER R

to carried-forward contract liabilities for sales of goods was HEHBEBEMIKAK138,139,000

HK$138,139,000 (30 June 2021: HK$141,412,000). # 7T (202166 H30H : 141,412,000

BIT) °

The aggregate amount of the transaction price allocated to 7202266 A30R HH k2 EBARTTHK

sales orders on hand that are partially or fully unsatisfied as at MEFHEIENRFIERET

30 June 2022 was HK$1,002,258,000 (31 December 2021: £1,002,258,0007% 7T (2021412 A 31

HK$918,286,000). H : 918,286,000/ 7T) °
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24. BORROWINGS 24. 8 E&
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$’000
FHET FET
Non-current L
Bank borrowings — unsecured IRITIEE — EIKH 187,389 215,829
Less: current portion of non-current ko SERNEREE 2 R Ef o
borrowings (79,420) (70,889)
107,969 144,940
Current ENEA
Bank borrowings — secured (a) RITIEE —FBEM () 114,660 128,340
Current portion of non-current borrowings 3EENER{E &~ i Eh &85 79,420 70,889
194,080 194,229
Total borrowings EE®5 302,049 339,169
@ As at 30 June 2022, bank borrowings amounting to (a) M2022F6 A30H ' A H
HK$114,660,000 (31 December 2021: HK$123,340,000) 114,660,000 & ;T W R 17 5 E
were secured by bank deposits of HK$169,093,000 (31 (2021912 A31H :123,340,000
December 2021: HK$174,437,000). B 7T) Th AR T 7 50169,093,000

B T (2021 £12 A 31 B
174,437,000 7T ) VEHE4H ©

FTEEGER)ARAT 2022FFHHE 6
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24. BORROWINGS (Continued) 24. %E(,ﬁ)

(o)  The carrying amounts of the borrowings are denominated b) EEMNEEEIZRTINEBE :
in the following currencies:

30 June 31 December

2022 2021

20224 20214

6A30H 128311

HK$’000 HK$’000

FHBxT FHET

EUR BT 114,660 123,340
UsD e 131,053 165,829
HK$ BIT 50,000
302,049 339,169

() Movements in borrowings were as follows: (c) EEZEHWT :

Six months ended 30 June

HZ6H30HLLAEAR
2022 2021
HK$’000 HK$’000
FExT FHET
Opening balance as at 1 January W1 A1 B ERYIE &R 339,169 282,235
Proceeds from borrowings EEmEHIE 6,600 187,670
Repayments of borrowings BEEER (35,792) (171,866)
Currency translation differences INESRRITEER (7,928) (2,817)

302,049 295,222

Closing balance as at 30 June 76 B30 H HAfk 484
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25. RIGHT-OF-USE ASSETS AND LEASES  25.

(@) Amounts recognised in the balance

o 540 Bt 5 S B R ()

ERAEEEREE
() REEREBEXRERZE

sheet: E
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$’000
FET FAET
Right-of-use assets REEE
— Properties — 101,601
Lease liabilities HEEE
- Non-current —3ERE 18,452 23,432
— Current —nE 43,357 81,035

F

61,809 104,467

(b) Amounts recognised in the statement
of comprehensive income

(b) RS mRER 2T
2

Six months ended 30 June

Depreciation of right-of-use assets TREEENE
Expense relating to short-term and BEHRREBREE
low-value assets leases HERBENFLZ
Interest expenses FERAZ
Rent concessions e ER
Lease modification HEEET

BZE6H30H LAEA
2022 2021
HK$’000 HK$’000
FEx TAT
33,442
4,277
1,978
9,152
1,429

FTEEER)ARAR 2022FFBHBE 63
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25. RIGHT-OF-USE ASSETS AND LEASES 25, f RS ERAE @)

(Continued)

(c) The total cash outflow for leases were (c) HEMNREREHEAREM
as follows: T

Six months ended 30 June

HZ6A30H 1L <EA
2022 2021
HK$’000 HK$’000
FET FHET
Principal elements of lease payments HENRZ A 28,486
Interest portion of lease payments HENRZF S 1,978
Short-term and low-value assets leases EHREEEEE
payments HERK 4,277
49,070 34,741
26. DEFERRED INCOME 26. IEIE Y A
The amount represented various grants by local government ZHEETRE BN EEBRENS
authorities in the PRC. The movements in deferred income on TEFB) o DAY # B IR 3 W A A9 8 4n
government grants were as follows: S
Six months ended 30 June
HZ6HA30H1L~EA
2022 2021
HK$’000 HK$’000
FET FHT
Opening balance as at 1 January A1 A1 BB &k 61,316 46,421
Granted HH 1,423 1,210
Recognised in the profit or loss R ER (8,794) (5,800
Currency translation differences INERRITEEZR (2,285) 599

Closing balance as at 30 June 76 A 308 K B4R 4 8 42,430
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27. DEFERRED INCOME TAX ASSETS AND 27. EiEfiSfiEERERS

LIABILITIES

The movements in deferred income tax assets and liabilities

before offsetting are as follows:

BN BEEGHEAEREERD
T

Six months ended 30 June

HBZ6A30RLAEA
2022 2021
HK$°000 HK$'000
THER TAT

Deferred income tax assets
Opening balance as at 1 January
Recognised in the profit or loss
Currency translation differences

EEFRBHREE

71 A1 H BRI AE R
RIBFER
SNERKRITEER

21,712
5,181
(742) (41)

Closing balance as at 30 June

76 A30H R EIR &k

18,836 26,852

Six months ended 30 June

HZ6H3081LA@EA
2022 2021
HK$’000 HK$’000
FExT T

Deferred income tax liabilities
Opening balance as at 1 January
Recognised in the profit or loss

EEFEHAR
1 A1 BB B ER

RIBE R

51,974 62,386
(2,670) (4,750)
(1,890) 796

Currency translation differences INERRITEEZR
Closing balance as at 30 June 76 A30 B #) B 45 4

58,432

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income tax
relates to the same taxation authority and is in the same entity

within the Group.

WHEEEAIITEREMNAG R REE
HAHHBRERE  BERR M
BREREE AN AEERNERERE
ZIBTEFRFH - RIS EHRETEMEH
BERAE

FTEEER)ARAT 2022FFHBE (5
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27. DEFERRED INCOME TAX ASSETS AND 27. EIFiERSERERE @)

28.

66

LIABILITIES (Continued)

As at 30 June 2022, deferred income tax assets and
deferred income tax liabilities were offset to the extent of

HK$15,052,000 (31 December 2021: HK$16,299,000).

R2022F 6 A30H @ BIEMBHE
ERELEREHABEDEEKH
15,052,000/ 7T (2021412 4318
16,299,000 7T ) °

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$'000

T TET

Before offsetting KAl
Deferred income tax assets EIEFTISTHEE 18,836 19,277
Deferred income tax liabilities RLEFSHAE (47,414) (51,974)
After offsetting HEHE
Deferred income tax assets RIEFTBIREE 3,784 2,978
Deferred income tax liabilities BEEEHAE (32,362) (35,675)

DIVIDENDS

On 26 August 2022, the board of directors resolved to
declare an interim dividend of HK2.8 cents per share (2021
interim: HK5.4 cents per share). This interim dividend,
amounting to approximately HK$23,331,000 (2021 interim:
HK$44,996,000), has not been recognised as a liability in this

Interim Financial Information.

A final dividend in respect of the year ended 31 December
2021 of HK8.6 cents per ordinary share, amounting to a total
of approximately HK$71,660,000 was paid on 27 June 2022.

TK Group (Holdings) Limited  Interim Report 2022
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29. COMMITMENTS 29. &iE
(a) Capital commitments (@) EARESE
The Group has the following capital expenditure AEBEAF AT EAEEEARER
committed but not recognised as liabilities: BEBEZEAMY

30 June 31 December

2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$’'000
FHET FAET
Acquisitions of plant and equipment BEME MRE
- Contracted but not provided for —BRIAVEREE 52,231
(b) Operating commitments (b) REEIE
The Group leases premises under non-cancellable REBERBIATHECEHES
operating lease agreements. The Group had future HAEWE o AEBENTAIHEHE
aggregate minimum lease payments under non- KEMER T2 ARKEHEER
cancellable operating leases as follows: THBENT
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$’000 HK$’000
T FET
Not later than one year —F RN
— to related companies il L NG| 5,054
- to third parties —FE=h 230

5,284
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30. RELATED PARTY TRANSACTIONS 30 EEARE

(a) Transactions with related parties during
the Period

The following is a summary of significant related party
transactions entered into the ordinary course of business

between the Group and its related parties.

Transactions with related parties during the Period:

(a) THEAEBES 2R

2
TXRAEEEEBETNAR
EBBREPILNEABETR
ZRE -
AERANEEES 25 ¢

Six months ended 30 June

HZ6H30HLLAEA
2022 2021
HK$’000 HK$’000
FHET FHT
Payment of lease liabilities XHNHERE 36,991
Interest expenses paid on lease liabilites A& & &MF 23T 1,397
Operating lease expenses paid BENEEHEER 1,439
Rent concessions HEER = (9,152)
Total Bt 30,675

There is no addition of right-of-use assets for the Period
(80 June 2021: Nil).

(b) Outstanding balances with a related

AEEABERAEERAREE
(20216 H30H : £&) -

(b) —BEEFTNKREES

BR
30 June 31 December
2022 2021
2022%F 20214
6A30H 12A31H
HK$’000 HK$’000
FExT FET

party
Amounts due from a related party FEU— 2R3 R
TK Technology (Shenzhen) Limited FOTRE ORI

BERAA

10,913

Amounts mainly represented rental deposits paid to
a related party. The amounts are interest-free and
repayable according to the lease terms.
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