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BUSINESS REVIEW

The Group is the leading online professional physician platform
in China. The Group has focused on using technology to
support physicians’ clinical decision making for over 20
years. Its self-developed Medlive (EJf#) platform is widely
recognized by physicians in China as the most popular
professional medical platform, which enables the Group to
become the platform of choice in precision digital healthcare
marketing for pharmaceutical and medical device companies
in China. As of 30 June 2022, having taken into account the
users of the Medlive platform, available through the Company’s
website, desktop application and mobile application, and that of
Beijing Medcon Information Consulting Co., Ltd. (1t RE#EE {5
BiE AR AR (“‘Beijing Medcon”), a 60% owned subsidiary
of the Company, the Group has approximately 6.00 million
registered users, around 3.45 million of whom were licensed
physicians, representing approximately 82% of all licensed
physicians in China as of the same date.

The Group generates revenue by offering three categories
of solutions to address various needs of its Medlive platform
participants, namely, precision marketing and corporate
solutions, medical knowledge solutions and intelligent patient
management solutions.

The Group derives most of its revenue from precision marketing
solutions, which offer digital healthcare marketing services
to pharmaceutical and medical device companies. Under the
influence of the volume-based procurement policy, the income
and profits of pharmaceutical and medical device companies are
extensively squeezed so that they are actively seeking marketing
solutions that are precise, efficient and low-cost, and hope
to quantify the return of their marketing input. The Group fully
analyzes the academic characteristics of pharmaceutical and
medical device products, as well as the life cycle they are in, in
order to provide effective and results-oriented precision digital
marketing services. The Group leverages its unique advantages
of having over three million registered physician users, as well
as their 26-year long-term, highly engaged academic study
patterns to build Internet portraits of target physician groups.
Through the professional academic team of Medlive and its
well established Internet operation mechanism, it provides
professional, scientific and efficient clinical medical knowledge
and medical evidence to help physicians across China to solve
problems encountered in clinical practice and improve the
level of diagnosis and treatment. The Group also offers various
corporate solutions that enable (i) pharmaceutical and medical
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Business Overview and Outlook

XERERRE

device companies to cost-effectively conduct market research;
and (ii) pharmaceutical and medical device companies, hospitals
and other stakeholders of the healthcare industry to improve
the efficiency of clinical trials and medical research. The Group
utilises its unique advantage of having more than three million
registered physician users to set up an “one-site” digitalized
clinical research platform, an Internet hospital, electronic data
capture (“EDC”) solutions and decentralized clinical trial (“DCT”)
solutions capabilities. In addition, the Group integrates real-
world studies (“RWS”) delivery with digital marketing, and
effectively combines evidence generation though RWS and
evidence-based digital marketing. This effective module has
successfully been applied in our RWS support solutions in areas
of oncology, hematology and nephrology. Hence, the Group is
able to provide full service on its “one-site” platform including
project management, clinical monitoring, data management,
biostatistics, protocol design, medical monitoring, patient
recruitment and supporting system. In the first half of 2022,
the Group had 84 healthcare customers who purchased its
precision marketing and corporate solutions, compared to 65
healthcare customers in the first half of 2021. In the first half
of 2022, 181 products of healthcare customers were marketed
using the Group’s precision marketing and corporate solutions,
compared to 144 products of healthcare customers marketed
using such solutions in the first half of 2021.

The Group’s medical knowledge solutions satisfy the needs of
physicians for continuing medical education and clinical decision
support and the needs of other healthcare professionals
for professional medical information. The Group’s medical
knowledge solutions deliver medical knowledge content through
multiple user-friendly channels, including its website, mobile
applications, desktop applications, WeChat mini-programs and
WeChat official accounts. On the back of its cancer disease
knowledge database, the Group expanded its clinical decision
support products to cover other diseases and areas such as
cardiovascular, endocrine, vestibular medicine, neurological
infectious, obstetrics and pediatrics diseases. These coupled
with the other clinical guides and clinical drug reference
tools offered by the Group provide physicians with a more
comprehensive clinical decision support tool at the point of
care, helping them to give diagnosis, prescription and treatment
in an effective and efficient manner. To complement such
development, the Group’s “& #” platform, which is targeted at
medical and pharmaceutical professionals, provides valuable
domestic and overseas medical knowledge content through Al-
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enabled search engine, thereby allowing comprehensive, precise
and fast searches by users. In terms of clinical guidelines,
building on the footing of cooperation with the Chinese Medical
Association and the Wanfang Medical Database on clinical
guidelines, Medlive has entered into strategic cooperation with
NCCN (National Comprehensive Cancer Network of the United
States). As NCCN'’s sole partnering physician platform in China,
Medlive and NCCN shall together provide Chinese clinical
oncologists with high-quality, high-value and patient-centered
cancer diagnosis and treatment solutions that are based on
the latest and continuously updated progress in the field of
oncology, which aims to help Chinese doctors make the best
clinical decisions, and ultimately help Chinese cancer patients to
live a longer and better life.

In order to better enhance the scientific research capability of
Chinese physicians, Medlive continues to step up its strategic
layout in the field of scientific research and accelerate the
deployment of “scientific research efficiency enhancement”
products, in order to allow digital technology to better assist
clinical research. In the first half of 2022, Medlive launched
the eClinicalResearch platform, aiming to support physicians’
scientific research to be more efficient through technology,
continuously expand the service model for physicians and
improve the service level of the platform. The eClinicalResearch
platform includes several major segments, namely scientific
research knowledge, delivery of experience and methods,
scientific research tool assistance and scientific research
services. The scientific research tools include eMedical Journal,
Al equipped selection required for journal submission, document
management and translation tools for searching and managing
journals. In terms of scientific research services, the eMedical
Papers Service under eClinicalResearch provides a full range of
dissertation support services, including statistics, dissertation
polishing, manual journal selection, writing submission letters,
manual translation and other professional services. In the
future, Medlive will continue to adhere to “professionalism,
innovation, cooperation and efficiency” as its value concept
and continuously improve and expand the capabilities of the
eClinicalResearch platform in order to empower physicians
to enhance their efficiency of scientific research with digital
technology.
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Business Overview and Outlook

XERERRE

Due to the travel restrictions and social distancing measures
resulting from the COVID-19 pandemic, the manner in which
physicians receive clinical information and education has
changed. More and more physicians are willing to attend
online medical conferences or clinical education courses on
the Internet. Beijing Medcon, a 60% owned subsidiary of the
Company, is a well-known software as a service (“SaaS”)
solution platform for academic conferences in the PRC and
is one of the leading professional and prominent technology
providers in academic conference management focusing on
medical conference. The business of Beijing Medcon enhances
the Group’s capability in providing medical conference
services and enables the Group to capitalize on the emerging
opportunities presented by the growing demand for digital
conference management.

The Group’s intelligent patient management solutions offer
comprehensive single disease management services, including
(i) diseases knowledge dissemination and treatment compliance
monitoring management services to patients through Internet
hospital; and (i) condition-specific patient education services in
collaboration with non-profit organizations. The Group’s Internet
hospital-based chronic disease management currently focuses
on Parkinson’s, lymphoma, stroke and diabetes management
and will gradually expand to other chronic diseases in the future.
As at 30 June 2022, the Group’s chronic disease management
services platform had accumulated approximately 232,000 users
and in addition approximately 62,000 participating physicians.

Since March this year, Shanghai has implemented strict control
measures due to the sudden intensification of the COVID-19
pandemic, which has affected the normal office practice of
the Group’s pharmaceutical and medical device companies
customers in Shanghai. Until June, there were still a large
number of the customers’ employees working from home, which
affected business communications with Shanghai customers in
the first half of the year, and the dealing of business processes
was also delayed. As a large number of the Group’s customers
are located in Shanghai, the severe pandemic situation in
Shanghai has caused a notable slow down in the Group’s
business growth in the first half of the year.

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report

BN ERE S HITRG Rt X
BifE e BEEREAKESRBENT
ACRKE - WRBZEMRERBE
BE2NRLBEEFAERHAERE
tREBERRARFECORHHE AT
ETBEANZEMEZRNMFER/RS
([saaS )R T ERFG REINEE
THREERIEMNER AL HE
BZ— ERXBEBENEHERTAE
ERHEBEEEERGNENIALEAEHE
ENEEHBTFEREETHIERNT
ROTEHOH S -

AEBMNEEEREEEMRAIREHERS
AHEREBEEERE  2REONEBBEH
HERREHBERRBAE R ABEMXRKEME
EENERRS: REFLEFEES
EHEBETRBNEERERS - &%
ENEMAERAERNEEREER
AMEIRMESHR HNEE XPRRER
REE BRNTESBESTERZEMIE
MERE - B E202266A308 - "EEH 2
MEBEERSFEE RIEH232,000%
BF SN2 EEBE462,000% °

S FIAMM LBRAMTRIFHNRA
MEIMETTHRERRNEERIR - &
HEBBELREMARBTLPHNLERHA
AL -HIGA NMEXKEEFWE
T28REBL AMEELFFHEE
BEFPHEBNERER BHERENR
ENRHRIEE AR AEENEFPAED
MELE FAARLEEBER/BRENR
BEAKE EFFHEBERBBME -



The Group’s revenue increased from approximately RMB130.7
million for the six months ended 30 June 2021 to approximately
RMB132.0 million for the six months ended 30 June 2022,
representing an increase of approximately 1.0%. The Group’s
gross profit for the six months ended 30 June 2022 was
approximately RMB91.2 million, down approximately 3.5%
from the gross profit of approximately RMB94.5 million for the
six months ended 30 June 2021. The gross profit margin for
the six months ended 30 June 2022 remained at a high level
of 69.1%. The adjusted net profit for the six months ended
30 June 2022 was approximately RMB54.0 million, which
was approximately 5.4% higher than the adjusted net profit of
approximately RMB51.2 million for the six months ended 30
June 2021. The Group’s net profit margin (calculated on the
basis of the profit for the period) increased by 6 percentage
points from approximately 15.0% for the six months ended 30
June 2021 to approximately 21.0% for the same period in 2022.
The adjusted net profit margin for the six months ended 30 June
2022 was approximately 40.9%, up 1.7 percentage points from
approximately 39.2% for the same period in 2021.

BUSINESS OUTLOOK

In the second half of 2022, the Group will continue its efforts
to further solidify its position as the leading online professional
physician platform in China by pursuing the following strategies:

° Continue to build the Group’s technological platform and
expand its applications. The Group plans to continue
its technological development, including the continuous
development of Al-empowered tools by leveraging its
unique and proprietary data set. With the “& #” platform,
the Group will continue to build its knowledge graphs to
optimize its search and recommendations capabilities with
semantic and contextual links. The Group is developing a
single disease clinical decision support system providing
intelligent decision services including diagnosis, intelligent
early warning and treatment recommendations. The Group
will accelerate the research and development progress
of the Medlive Knowledge Base to provide primary
physicians with more concise and effective knowledge
services and will continue to expand the capabilities of
the eClinicalResearch platform to empower physicians to
enhance their efficiency of scientific research with digital
technology.
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Expand the Group’s customer network and strengthen
relationships with existing customers. The Group will
continue to bring considerable returns to customers
through its precision marketing solutions, and enhanced
customer loyalty with its high-quality service level. The
Group found a huge demand for digital marketing from
medical device companies, domestic pharmaceutical
companies and biotech companies, especially those
focusing on developing innovative therapies and those
affected by China’s mass procurement policy. The Group
plans to leverage its extensive experience in precision
marketing to attract more potential customers’ spending
on digital marketing. In order to achieve such goals, the
Group will continue to invest in developing comprehensive
solutions which comprise medical strategy, market
strategy and multi-channel digital strategy. The Group will
also add new functions to existing solutions, including
designing digital marketing solutions that meet the
product characteristics of oncology drugs, chronic disease
drugs, rare disease drugs, over-the-counter medicines
and medical devices. For newly launched products or
products in the growth stage, the Group is able to provide
pharmaceutical and medical device companies with
professional academic content promotion for doctors in
target hospitals and target departments, from first-tier
cities to grassroots markets, helping customers to quickly
cover the China market. The Group will also strengthen
its business development capabilities by hiring more
marketing, solutions development and management
personnel.

Continue to increase physician penetration and
engagement by enhancing the Group’s medical knowledge
solutions and enriching the information and content on
its platform. The Group will leverage its data insights to
improve the accuracy and relevance of its personalized
content recommendation and search results. The Group
also plans to further diversify the sources of content
generation and to extend its reach to the physicians
who work in county areas and community hospitals by
offering them tailored solutions. Furthermore, the Group is
strengthening its strategic collaboration with the Chinese
Society of Clinical Oncology (“CSCO”) and plans to join
efforts with CSCO to provide comprehensive support to
physicians and others in the areas of anti-cancer new
drug clinical research support, continuing education for
physicians, pharmaceutical and medical device company
personnel, patient education, publication support and
media and conference support.
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Continue to expand the Group’s service offerings, including
patient care offerings with digital health management
tools and clinical research solutions. The Group is actively
developing a DCT platform as the Group believes that
with the popularization of remote and intelligent clinical
treatment, there is an urgent need for a localized DCT
platform that meets the needs of Chinese physicians and
patients. DCT allows remote clinical monitoring therefore
increasing cost-efficiency. The Group’s platform design
is based on in-depth insights into Chinese doctor-patient
behavior which allows clinical research to continue
during the pandemic and also reduces patients’ burden
and can potentially improve enrollment. Leveraging its
large physician network, the Group intends to expand
chronic disease management service and strengthen its
Internet hospital by supporting more diseases and health
conditions and pain, nutrition needs of cancer patients,
lung cancer, colorectal cancer, breast cancer, and
blood cancer are among those that are currently under
consideration. In addition, the Group plans to optimize its
intelligent clinical research solutions, including its EDC and
clinical data management system (“CDMS”) solutions and
RWS solution by continuing to develop Al technology to
accurately and efficiently capture and analyse clinical data.

Explore strategic partnerships, investments and
acquisitions. The Group intends to selectively pursue
suitable strategic investments and acquisitions that can
generate convincing synergies with the Group’s existing
solutions offerings, expand its customer base and/or
enhance its technological capabilities.
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Management Discussion and Analysis

EEENWED

FINANCIAL REVIEW
Revenue

During the first half of 2022, the Group generated revenue from
three solution categories, namely (i) precision marketing and
corporate solutions; (i) medical knowledge solutions; and (iii)
intelligent patient management solutions. The Group’s revenue
increased by approximately 1.0% from approximately RMB130.7
million for the six months ended 30 June 2021 to approximately
RMB132.0 million for the same period in 2022, primarily due to
the revenue increase from its precision marketing and corporate
solutions.

Precision Marketing and Corporate Solutions

Revenue from precision marketing solutions is primarily derived
from fees paid by the Group’s healthcare customers for the
Group’s digital detailing, digital marketing consulting and digital
content creation services. Revenue from corporate solutions
is primarily derived from fees paid by the Group’s healthcare
customers for its digital market research, EDC and CDMS
solutions, RWS support solutions, patient recruitment service,
as well as application software development service related to
precision marketing and corporate solutions.

Revenue from precision marketing and corporate solutions
increased by approximately 1.0% from approximately RMB117.2
million for the six months ended 30 June 2021 to approximately
RMB118.4 million for the same period in 2022, mainly due to
the impact of the pandemic where the execution of certain
projects was affected and the dealing of business processes
with Shanghai customers was delayed. However, the Group’s
healthcare customer base expanded from 65 for the six months
ended 30 June 2021 to 84 for the same period in 2022 and
the number of healthcare products marketed using the Group’s
precision marketing and corporate solutions increased from 144
for the six months ended 30 June 2021 to 181 for the same
period in 2022.
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Management Discussion and Analysis

Medical Knowledge Solutions

Revenue from medical knowledge solutions is primarily
derived from provision of professional medical information
covering continuing medical education and clinical decision
support, including licensing software to physicians, other
registered users, including other healthcare professionals, and
pharmaceutical companies. Revenue from medical knowledge
solutions increased by approximately 9.3% from approximately
RMB5.9 million for the six months ended 30 June 2021 to
approximately RMB6.4 million for the same period in 2022,
primarily due to an increase of paying users, as a result of
the expansion of the Group’s user base due to the Group’s
increased offerings of medical knowledge products.

Intelligent Patient Management Solutions

Revenue from intelligent patient management solutions was
primarily derived from fees paid by non-profit organizations
with medical focus and pharmaceutical companies for
provision of patient education services to patients and non-
profit organizations, including content development, application
software development and other related services. The Group
also started to generate revenue from commissions on fees paid
by patients for online consultation services and prescription
services on its Internet hospital in the first half of 2021. Revenue
from intelligent patient management solutions decreased by
approximately 5.8% from approximately RMB7.5 million for
the six months ended 30 June 2021 to approximately RMB7.1
million for the same period in 2022, mainly due to the impact of
the pandemic such that the launch of non-profit organization-
related patient management projects have been suspended.
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Cost of sales

The Group’s cost of sales consists of (i) employee benefit
expenses relating to salaries and benefits for employees involved
in operating the Group’s platform and developing content; (ii)
content development cost primarily relating to fees paid to
content contributors and service fees paid to content production
service providers; (iii) technology service fees relating to cloud
content delivery network and telecommunication services as
well as licensing fees; and (iv) other expenses primarily relating
to consulting fees, equipment rental expenses, travel and
transportation expenses. The Group’s cost of sales increased
by approximately 12.6% from approximately RMB36.2 million for
the six months ended 30 June 2021 to approximately RMB40.7
million for the same period in 2022. The increase was primarily
due to an increase in employee benefit expenses driven by the
growth of the Group’s business and the recognition of share-
based compensation.

Gross profit and gross profit margin

As a result of the foregoing, the Group’s gross profit decreased
by approximately 3.5% to approximately RMB91.2 million for the
six months ended 30 June 2022 from approximately RMB94.5
million for the same period in 2021. The Group’s gross profit
margin was approximately 69.1% for the six months ended 30
June 2022, which decreased slightly from 72.3% for the same
period in 2021.

Other Income

Other income and gains primarily consist of (i) bank interest
income; (ii) investment income from financial assets at fair value
through profit or loss; and (iii) government subsidy. The Group
recorded other income and gains of approximately RMB26.0
million for the six months ended 30 June 2022, compared to
approximately RMB1.8 million for the same period in 2021. The
increase was primarily attributable to (i) an increase in interest
income derived from demand deposits; and (i) recognition of
government subsidy.
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Selling and Distribution Expenses

The Group’s selling and distribution expenses primarily consist
of (i) expenses for promotion activities to drive user growth
and engagement; (i) employee benefit expenses relating to
salaries and benefits for employees in selling and distribution
functions; and (iii) other expenses primarily relating to business
development expenses. The Group’s selling and distribution
expenses increased by approximately 6.2% from approximately
RMB15.2 million for the six months ended 30 June 2021 to
approximately RMB16.1 million for the same period in 2022,
primarily due to the increase in the number of the Group’s sales
personnel.

Administrative Expenses

The Group’s administrative expenses primarily consist of (i)
research and development costs primarily relating to salaries
and benefits for employees in research and development
functions; (i) employee benefit expenses relating to salaries
and benefits for employees in management as well as general
and administrative functions; (iii) depreciation of assets,
which includes depreciation of right-of-use assets relating to
the Group’s leases and depreciation of property, plant and
equipment, (iv) taxes and surcharges; (v) maintenance expenses
primarily relating to technology and telecommunication service
fees, as well as service fees for outsourced administrative
services, (vi) impairment of trade receivables; (vii) other
expenses primarily relating to rent, travel and transportation
expenses and general office expenses; and (viii) listing
expenses. The Group’s administrative expenses increased by
approximately 14.9% from approximately RMB44.4 million for
the six months ended 30 June 2021 to approximately RMB51.0
million for the same period in 2022, primarily due to recognition
of (i) increased expenses in maintaining and upgrading the
Medlive platform; (ii) share-based compensation to key
employees in research and development, management as well
as general and administrative functions; (iii) increase in research
and development fees; and (iv) increase in fees payable to
intermediaries such as auditors, legal advisers, compliance
adviser and company secretarial service provider after the
Company’s listing.
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Finance Costs

The Group’s finance costs consist of finance costs allocated
from lease payments. Finance costs are charged to profit or loss
over the lease periods so as to produce a constant periodic rate
of interest on the remaining balance of the liabilities for each
period. Lease liabilities decrease over the periods of the leases,
resulting in higher finance costs at the beginning of lease
periods. The Group’s finance costs increased by approximately
221% from approximately RMBO0.2 million for the six months
ended 30 June 2021 to approximately RMBO0.3 million for the
same period in 2022, as the Group increased its rental space
area.

Profit Before Tax

As a result of the foregoing, the Group’s profit before tax
decreased by approximately 7.1% from approximately RMB36.5
million for the six months ended 30 June 2021 to approximately
RMB33.9 million for the same period in 2022.

Income Tax Expenses

The Group’s income tax expense decreased by approximately
63.0% from approximately RMB16.8 million for the six months
ended 30 June 2021 to approximately RMB6.2 million for
the same period in 2022, primarily because there was no
withholding tax provision for special dividend in 2022.

Profit for the Period and Profit Attributable to Owners of the
Parent

As a result of the foregoing, the Group’s profit for the period
increased by approximately 40.8% from approximately RMB19.6
million for the six months ended 30 June 2021 to approximately
RMB27.7 million for the same period in 2022 and the Group’s
profit attributable to owners of the parent increased by
approximately 37.3% from approximately RMB19.6 million to
approximately RMB27.0 million.

The Group’s net profit margin (calculated on the basis of the
profit for the period) increased by 6 percentage points from
approximately 15.0% for the six months ended 30 June 2021 to
approximately 21.0% for the same period in 2022.
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Non-HKFRS Measures — Adjusted Net Profit

To supplement the Group’s consolidated financial statements
which are presented in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”), the Company also used
unaudited non-HKFRS adjusted net profit as an additional
financial measure in order to evaluate its financial performance
by eliminating the impact of items that it does not consider
indicative of the performance of its business. The term “adjusted
net profit” is not defined under HKFRS. Other companies in the
industry which the Group operates in may calculate such non-
HKFRS item differently from the Group. The use of adjusted net
profit has material limitations as an analytical tool, as adjusted
net profit does not include all items that impact the Group’s net
profit for the six months ended 30 June 2022 (the “Reporting
Period”) and should not be considered in isolation or as a
substitute for analysis of the Group’s results as reported under
HKFRS.

The following table sets out the calculation of adjusted net profit
for the periods indicated:

Profit for the period B & )
Add: hn

Listing-related expenses EmABERX
Share-based compensation % 17 32 A~ % B
One-off withholding tax — KRB
Foreign exchange difference MEHER

Adjusted net profit B 5 A

The adjusted net profit for the six months ended 30 June
2022, adjusted by excluding share-based compensation to key
employees and foreign exchange difference, was approximately
RMB54.0 million, which was approximately 5.4% higher than the
adjusted net profit of approximately RMB51.2 million for the first
half of 2021.

The adjusted net profit margin for the six months ended 30 June
2022 was approximately 40.9%, up 1.7 percentage points from
approximately 39.2% for the same period in 2021.
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Liquidity and Capital Resources

For the six months ended 30 June 2022, the Group financed its
operations primarily through cash generated from the Group’s
operating activities and the net proceeds received from the
global offering of shares (the “Shares”) of the Company (the
“Global Offering”). The Group intends to finance its expansion
and business operations using a combination of cash generated
from operating activities and the net proceeds received from the
Global Offering.

The Group has adopted a prudent financial management
approach towards its treasury policy. The Board closely
monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities, and other
commitments can meet its funding requirements from time to
time.

The net proceeds received by the Company from the Global
Offering which are not yet put into use have been placed
in short-term deposits with licensed financial institutions.
The Company will consider purchasing wealth management
products only if such investments are safe and can produce a
better return to the Company than bank deposits.

Cash and cash equivalents

The Group operates its business in the PRC and its transactions
and revenue were primarily denominated in Renminbi. As such,
the Group did not have material exposure to fluctuations in
foreign currency exchange rates for cash generated from its
operating activities. However, the net proceeds received by the
Company from the Global Offering are denominated in Hong
Kong dollars and the Company is exposed to fluctuation of
exchange rate between Renminbi and Hong Kong dollars. The
Group received net proceeds of approximately HK$4,071.1
million from its Global Offering in July 2021 and an additional net
proceeds of approximately HK$606.0 million from the exercise of
the over-allotment option in connection with the Global Offering
in August 2021. On 18 June 2021, the Group declared a special
interim dividend of RMB92.0 million to the shareholders on its
register of members as of the same date, namely, Tiantian Co.,
Limited and M3, Inc. and the special interim dividend has been
paid in the second half of 2021. As of 30 June 2022, the Group
had cash and cash equivalents of approximately RMB4,048.4
million, which primarily consisted of cash at bank, as compared
to approximately RMB3,879.1 million as of 31 December 2021.
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Management Discussion and Analysis

The Group currently does not have any hedging policy for
foreign currencies in place. However, the Board will remain alert
to any relevant risks and, if necessary, consider to hedge any
material potential foreign exchange risk.

Borrowings

During the six months ended 30 June 2022, the Group did not
have any short-term or long-term bank borrowings and had no
outstanding bank and other borrowings and other indebtedness
apart from lease liabilities for the relevant lease terms amounting
to approximately RMB13.8 million in aggregate.

Gearing ratio

The gearing ratio, which is calculated by dividing borrowings
by total equity, was zero since there was no debt as of 30 June
2022.

Charge on assets

As of 30 June 2022, the Group did not pledge any of its assets.

Capital expenditures

For the six months ended 30 June 2022, the Group’s capital
expenditure amounted to approximately RMB45.6 million, which
mainly comprised capital expenditures recorded for the
acquisition of 60% interest in each of Beijing Medcon and
Beijing Focus Innovation Technology Co., Ltd.* (1t ;= & 5% &l 7 &}
¥ A B A 7 ) (“Beijing Focus”) and expenditures on IT
equipment, as compared to approximately RMB0.9 million for
the same period in 2021. The Group funded its capital
expenditure by using the cash flow generated from its
operations and the net proceeds received from the Global
Offering.

Contingent liabilities and guarantees

As of 30 June 2022, the Group did not have any significant
unrecorded contingent liabilities, guarantees or any material
litigation against the Group.

* For identification purposes only
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Material acquisitions or disposals and future plans for major
investment

On 8 June 2022, Kingyee (Beijing) Co., Ltd. (& & XK (4t )
B ER A7) (“Kingyee Beijing”), an indirect wholly-owned
subsidiary of the Company, entered into an equity transfer
agreement pursuant to which Kingyee Beijing acquired 60%
equity interest of Beijing Focus for a cash consideration of
RMB48,000,000.

Through its own brand projects, Beijing Focus works with
resources received from authoritative medical institutions and
top-tier academics and experts to plan and publish medicine
guidelines and medical consensus based on market demand,
and comprehensively publicizes medicine guidelines through
various conferences and publications.

The sellers of the 60% interests in Beijing Focus have
undertaken to ensure that the accumulated audited net profit
of Beijing Focus for the three years ending 31 December 2022,
2023 and 2024 in total shall be no less than RMB28,150,000
(the “Guaranteed Profit”). The cash consideration of
RMB48,000,000 is payable in four instalments. The first
instalment of RMB24,001,000 has been paid. The remaining
amount is payable over the next three years after the audited
financial results of the Group and Beijing Focus for the relevant
year have been issued. The consideration may be adjusted
downwards if the Guaranteed Profit is not met.

The sellers have also granted an option to Kingyee Beijing so
that if less than 50% of the Guaranteed Profit is met, Kingyee
Beijing has the right, but not an obligation, to require the sellers
to repurchase interests in Beijing Focus held by Kingyee Beijing.
Further details of the acquisition are set out in the Company’s
announcement dated 8 June 2022.
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The acquisition completed in June 2022. After the acquisition,
both parties jointly develop clinical guidelines/consensus
formulation based on expert resources in the fields of
psychiatry, lung cancer, lymphoma, urologic oncology, etc.,
and will accelerate the formulation of guidelines/consensus. At
the same time, the guidelines/consensus prepared by Beijing
Focus has been put on the Medlive Clinical Guideline channel
to increase the number of contents, and some of the guideline
interpretation contents are also gradually being put on the
Medlive platform to increase the number of Medlive guideline
interpretation contents.

The Group will continue to selectively pursue suitable strategic
investments and acquisitions that can generate convincing
synergies with the Group’s existing solutions offerings, expand
its customer base and/or enhance its technological capabilities.
The Group will utilize proceeds from the Global Offering for the
purpose of any such acquisition.

Employees and Staff Costs

As of 30 June 2022, the Group had a total of 614 full time
employees, all of whom were located in mainland China. In
particular, 132 employees are responsible for the Group’s
content management, 200 employees for platform operation
and customer service, 149 employees for research and
development, 66 employees for general and administration
and 67 employees for sales and marketing. The total staff cost
incurred by the Group for the six months ended 30 June 2022
was approximately RMB67.8 million compared to approximately
RMB38.2 million for the same period in 2021. The increase
was primarily due to the recognition of approximately RMB10.6
million share-based compensation to key employees.

The Group provides orientation and training to new recruits as
well as ongoing in-house training for junior employees, which
the Group believes can enhance the skills and productivity
of its employees. The Group compensates employees with
base salaries and performance-based bonuses. The Company
has also adopted a pre-IPO share option scheme, a post-IPO
share option scheme and a share award scheme to incentivize
employees and senior management and to align their interests
with that of the Company.

Further details of the principal terms of the abovementioned
share incentive schemes are set out in the 2021 annual report
of the Company published on 26 April 2022 (the “2021 Annual
Report”).
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Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AEERTHERGEERREMEHKER

For the six months ended 30 June &t Z6430H I 7~ 18 A

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

OTHER COMPREHENSIVE
INCOME

Other comprehensive income that
will not be reclassified to profit
or loss in subsequent periods:

Exchange differences on
translation of the Company’s
financial statements into
presentation currency

OTHER COMPREHENSIVE
INCOME FOR THE PERIOD

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report

iy #8
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H A Y A R U 2
HERDHFAX
1T X

H Al 5 X

B Bt Al 28 A
PIERAX

5 3% A

ATALREL:
BREIEAA
FETE AR 2

H ftb 2 [ W 5

REBHEITEEH D
BEBRamEME@E
Woas

BMESARRE B HRRK
2IEBZERER

MR H b 2 E WS

Hrzmbks g

2022 2021

20224 20214

(Unaudited) (Unaudited)
(REERZ) (REEZ)

Notes RMB’000 RMB’000
KraE AR¥FT ARBFor
4 131,953 130,661
(40,710) (36,156)

91,243 94,505

4 26,033 1,843
(16,115) (15,180)
(50,988) (44,395)
(16,000) (69)
(282) (231)

5 33,891 36,473
6 (6,226) (16,828)
27,665 19,645

26,973 19,645

692 —

27,665 19,645

191,838 27

191,838 27

219,503 19,672




Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ARERPHERGEREREMEHKER

For the six months ended 30 June &t Z6530H I1F 7~ 18 A

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF THE PARENT

Basic

Diluted

Notes
B i
AN AL :
SRARHEER A
IE 175 iz 7 2
BAREERREREAA
FE 1 =% 2 A
B~ IN 8
i 8

2022 2021
20224 20214
(Unaudited) (Unaudited)
(REEX) (R EZ)
RMB’000 RMB’000
AR®FT ARETFT
218,811 19,672
692 —
219,503 19,672

RMB3.78 cents
AR¥3.78%

RMB3.67 cents
AR 3,675

RMB3.65 cents
AR ¥3.65%

RMB3.58 cents
AR #3585

BIENRARA R
—E ARG
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Unaudited Interim Condensed Consolidated Statement of Financial Position

AEERLTHERZRE MR R

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Investment in an associate

Deferred tax assets

Advance payments for property,
plant and equipment

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Contract assets

Prepayments, other receivables
and other assets

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables
Other payables and accruals

Contingent consideration
payables

Lease liabilities
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report
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HERARE
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mBEEAR
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REERRDEE

30 June 31 December

2022 2021

20224 20214

6H30H 12 H31H

(Unaudited) (Audited)
(REEZ) (T %)

Notes RMB’000 RMB’000
KraE AR¥FT AR TFT
3,384 3,301

14,021 13,569

12 108,864 69,723
19,215 9,303

343 343

8,444 6,333

633 —

154,904 102,572

211 94

9 68,584 76,210
33,704 19,660

8,449 8,281

29,640 29,640

4,048,419 3,879,104

4,189,007 4,012,989

10 3,331 6,219
68,871 58,740

15,290 19,818

5,297 4,207

27,125 24,223

119,914 113,207

4,069,093 3,899,782

4,223,997 4,002,354




Unaudited Interim Condensed Consolidated Statement of Financial Position

AEERPHIERRS P BHARR R

NON-CURRENT LIABILITIES

Lease liabilities

Contingent consideration
payables

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of
the parent

Share capital

Reserves

Non-controlling interests

Total equity

FARBEE
HERARE

e RARKAE
EEHBRRE
FRBDEEER
BEFE

&
BRARHEAAEIEES

(&N
ff 18

FEIE B an

fEat 458

Bl

30 June 31 December

2022 2021

20224 20214

6H30H 12 A31H

(Unaudited) (Audited)

(REEZ) (T %)

Note RMB’000 RMB’000

KraE AR¥FT AR% T T

8,499 8,962

22,837 18,491

4,241 2,708

35,577 30,161

4,188,420 3,972,193

11 44 44

4,165,965 3,948,658

4,166,009 3,948,702

22,411 23,491

4,188,420 3,972,193
BiRENEERAF

—E ARG
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity

AEERDHERRSERR IR

For the six months ended 30 June 2022 B £202246H30H L <@ B
Attributable to owners of the parent
BRABAARL
Share Statutory ~ Exchange Non-
Share Share option surplus  fluctuation Retained controlling Total
capital premium* reserve* reserve* reserve* profits* Total interests equity
Rt BRE  %ERE%®  EIRD 2k

By EEE 1 EL B BREA it Bi  gafh
Notes  RMBU0)  RMBYOO)  RMBY0O  RMBON0  AMBUI0  RMBUG)  RMBYUO)  RMBY0D  RMBYON
#d  ARETT  ARRTR  ARETT  ARETRL  ARETZ  ARETE  ARETR  ARETL  ARRTZ

At 1 January 2022 (audited) Ro00EI A (EFH) 4 380830 14,257 13,640 (53,264) 562 3948702 BT 397219
Profit for the period (unaucited) HEETH (REEH) - - - - - 26,073 26,973 692 21,665
Other comprehensive income for the period: B EM 2 AN & :
(unaudited) (REER)
Exchange differences EXER - - - - 191,838 - 191,838 - 191,838
Total comprehensive income for the period A2 AR EE
(unaudited) (kEZ1) - - - - 191,838 26,973 218811 692 219,503
Acquisition of a subsidiary (unaudited) WENBLR(REEHR) 12 - - - - - - - 2,032 2,032
Dividends paid to non-controling BfiERRRRE
shareholders (unaudited) (REZEH) - - - - - - - (4,704) (4,704)
Equity-setfled share award arrangements MR £ ZHRG£8
(umauditec) ZH(REER) - - 10,629 - - - 10,629 - 10,629
Final 2021 dividend declared (unaudited) B ER20AEXHRE 7
(REEH) - - - - - (12,133) (12,133 - (12,133)
At 30 June 2022 (unaudited) H20226308
(%E27) 4 3,808,396 24,386 13,640 138,574 90,469 4,166,009 241 4188420
For the six months ended 30 June 2021 B £2021%F6H30H L <@ A
Share  Statutory  Exchange
Share Share option surplus  fluctuation  Retained Total
capital premium reserve reserve reserve profits equity

ki BRE iEREBR  ELK®
RE EER i Elic WE  BEEN  Eaew
AMBO00  RMBU0O  AMBO00  RMBUOO  AMBOOD  RMBU00  RUBO0D
NEBTEL ANRETT ARBTL ARETT ARETL ARETT ARKTR

At1 January 2021 (audited) 3202151 B1R
(BE7) 33 10,059 - 5,009 669 135644 151414
Profit for the period (unaudited) BREH(REER) - - - - - 19,645 19,645
Other comprehensive income for the  EARE 1 2 H Uiz :
period: (unaudited) (REER)
Exchange differences EREE - - - - 27 - 27
Total comprehensive income for the IR 2 E Y & £ F
period (unaudited) (REEH) - - - - 27 19,645 19,672
Equity-settled share award DEREENRD
arrangements (unaudited) REZH
(REE7) - - 4,752 - - - 4,752
At 30 June 2021 (unaudited) R202156A30A
(REER) 33 10,059 4,752 5,009 696 155,289 175,838

*

These reserve accounts comprise the consolidated reserves of * % % & % BR 18 Ak 12202256 A30H & Hi 4
RMB4,165,965,000 in the interim condensed consolidated statement of PRAMBERARTITNEEREEAARE
financial position as at 30 June 2022. 4,165,965,0007T °
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Unaudited Interim Condensed Consolidated Statement of Cash Flows
RAREZPHEPLEESERESRER

For the six months ended 30 June &t Z6530H I1F 7~ 18 A

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Interest income
Investment income from financial
assets at fair value through
profit or loss

Depreciation of property, plant and

equipment
Depreciation of right-of-use assets
Amortisation of other intangible
assets

Impairment of trade receivables, net

Loss on disposal of items of
property, plant and equipment

Fair value adjustment of contingent

consideration

Equity-settled share award expense

Increase in inventories

Decrease/(increase) in trade receivables

Increase in contract assets
Decrease/(increase) in prepayments,
other receivables and other assets

(Decrease)/increase in trade payables

(Decrease)/increase in other payables

and accruals

Cash generated from operations
Income tax paid

Net cash flows from operating activities

REeTDHRERERE

B 5t Bl it A
NP S IEMEL AR
AR
S A
BAREBEFERH
BEABRER
TREERERA
ME - BENM
RIEITE
EREEENE
Hib\EEE#H

B 5 R W IR RE
% B

HEME  BER
REEE R E S

FAREBERREE
7 B

UARE 25 45 E Y B 1D
2R X

FEIEM

RS RWHREBERD,
(42 o)

BREELMN

B FRIE ~ H 8 R
BREMEERD
(48 hn)

B RMNRECRD),
il

HoAth B8 A 5ROR K JE AT

ERCORD), /15 m
REMBRE
B A5 H

RERBIMBRERE
Ex

Notes

1 it

2022 2021
20224 20214
(Unaudited) (Unaudited)
(REEZ) (R EZ)
RMB’000 RMB’000
AR¥ T AREFT
33,891 36,473
282 231
(2,445) —
(384) —
663 1,362
2,899 1,426
546 —
155 265
8 64
330 —
10,629 4,752
46,574 44,573
(117) —
8,981 4,172)
(12,495) (8,815)
676 (55)
(3,548) 6,514
(6,134) 9,399
33,937 47,444
(5,371) (10,741)
28,566 36,703
BICARNRERAE

“Eo—EhmEs 2/



Unaudited Interim Condensed Consolidated Statement of Cash Flows

ARELTFHERAGERERER

For the six months ended 30 June &t Z6430H I 7~ 18 A

CASH FLOWS FROM INVESTING
ACTIVITIES
Interest received

Investment income from financial assets

at fair value through profit or loss

Purchases of items of property, plant
and equipment

Additions to other intangible assets

Payment of contingent considerations
for acquisition of a subsidiary

Acquisition of a subsidiary

Net cash flows used in investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Dividend paid to non-controlling
shareholders

Principal portion of lease payments

Interest paid for lease liabilities

Payment for deferred listing expenses

Proceeds from a loan from
a shareholder

Net cash flows used in financing
activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents
at beginning of period
Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report
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Notes
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2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REER) (R E %)
RMB’000 RMB’000
AR®FT AR TFT
2,445 —
384 —
(1,211) (855)
(2,350) —
(20,050) —
(22,553) —
(43,335) (855)
(4,704) —
(2,768) (1,350)
(282) (231)
- (5,352)
- 6,460
(7,754) 473)
(22,523) 35,375
3,879,104 147,095
191,838 27
4,048,419 182,497




1.

Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEELTHERRS VB ERME

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared
in accordance with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2021.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s consolidated financial statements for the year
ended 31 December 2021, except for the adoption of the
following revised Hong Kong Financial Reporting Standards
(“HKFRSs”) for the first time for the current period’s
financial information.

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equijpment: Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Amendments to HKFRS 1, HKFRS 9,
lllustrative Example accompanying
HKFRS 16, and HKAS 41

Annual Improvements to
HKFRSs 2018-2020

The directors of the Company (the “Directors”) do not
anticipate that the application of the revised HKFRSs
above will have a material effect on the Group’s interim
condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into
business units based on their services and only has one
reportable operating segment. Management monitors the
operating results of the Group’s operating segment as a
whole for the purpose of making decisions about resource
allocation and performance assessment.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERHHERRS VB ERME

4. REVENUE, OTHER INCOME AND GAINS 4. @ Rttt A Rt &

An analysis of revenue is as follows:

Wi :

For the six months
ended 30 June

E Z6H30H LA A
2022 2021
20224F 20214
(Unaudited) (Unaudited)
(REERZ) (R E=Z)
RMB’000 RMB’000
AR¥Fr ARETFT
Revenue from contracts with customers 25 & #14¢ 75 131,953 130,661

Revenue from contracts with customers

(a)

Disaggregated revenue information

Type of goods or services

Precision marketing and corporate
solutions

Medical knowledge solutions

Intelligent patient management solutions

Geographical markets
Mainland China
Overseas

Timing of revenue recognition
Services transferred at a point in time

Services transferred over time

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report

For the six months
ended 30 June

B ZEZ6A308 LA {EA
2022 2021
20224 20214
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
RMB’000 RMB’000
AR TFrT ARETT
ERRREER
THEEH M FE R
Wl 118,432 117,245
BEEAEBERAR 6,424 5,879
BHRBEEEBAFR 7,097 7,537
131,953 130,661
& W5
AR A 122,353 125,331
sl 9,600 5,330
131,953 130,661
W 2= 7 RR B
RE— B
7 AR 7% 97,598 86,411
BE B ) 46 72 8 5 1 AR 7% 34,355 44,250
131,953 130,661




Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHERRES M B ER M

4. REVENUE, OTHER INCOME AND GAINS 4. aqz Htulk AR & (&)
(Continued)

(b) Performance obligation

(b) B¥IRE

Information about the Group’s performance obligation
is summarised below:

Application software development service

The performance obligation is satisfied over time as
services are rendered or at the point in time when
services are accepted according to the agreement.
Payment is generally due within 120 days from the
date of billing, except for certain customers, where
payment in advance is required.

Software licensing service

The performance obligation is satisfied over time as
services are rendered and payment in advance is
normally required.

Patient counselling service

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 180 days from the date of billing.

Other services

The performance obligation is satisfied at a point
in time when the individual service is rendered and
payment is generally due within 180 days from the
date of billing.

FAASERTEENERH
aan T

FE FA 8R4 B 22 PR 7%

B 40 & (E BB 12 1 AR 75 19 F [ 2k
1B 15 1 o B 4 AR 75 A B ] B i
e —fREEREHE1208
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JB %) B AL RE 1R £ AR %5 1 By ) 02
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BEZHRE
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERDHERRES VB ER M

4. REVENUE, OTHER INCOME AND GAINS 4. aqz Htulk A R & (&)
(Continued)
(b) Performance obligation (Continued) (b) BHEEE)
Other services (Continued) H{th R %% (42)
An analysis of other income and gains is as follows: Ha A RKZH DT

For the six months
ended 30 June

HZ6H30R LA
2022 2021
20224 20214

(Unaudited) (Unaudited)
(RBEXR) (REEEZ)
RMB’000 RMB’000
AR¥FrT ARKETFT

Other income H At g A
Bank interest income |ITH BB A 19,514 1,097
Government grants* BRI 8 5~ 5,476 732
Investment income from financial assets & AR BET & A H &
at fair value through profit or loss B ABENEME
ERERA 384 —
Others Hfth 659 14
26,033 1,843
* The government grants mainly represent incentives * BN AEEZREEMBAET
awarded by the local governments to support the AREBUSTREEZRNER -
Group’s operation. There were no unfulfilled conditions or % 55 BT R B R A O S R E K
contingencies attached to these grants. RN BT -

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report



5.

Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEELTHERRS VB ERME

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of services provided

Cost of inventories sold

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of other intangible assets

Research and development costs

Impairment of trade receivables, net

Government grants

Listing expenses

Loss on disposal of items of property,
plant and equipment

Foreign exchange difference, net

Fair value adjustment of contingent
consideration

Equity-settled share award expense

5. FR#RAIEF

B 52 AR5 A A
EEFEKA
ME - BEERBITE

EREEENE

H Al #8712 8 7

M

B 5 & WK IR R (B )% B

BT 47 Bh

EWRX

HEMX  BERREHEEB
B & 18

SNEE = R - JF R

SAREBERAREERE

/|

UARE 25 45 B r B {0 22 B B <

N E Al NI R DTSt Ay
AN) T3 & IES ER

For the six months
ended 30 June

E Z6H308 1L <& A
2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(RRBEX) (R EZ)
RMB’000 RMB’000
AREFT ARETIT
40,669 36,156
4 —
663 1,362
2,899 1,426
546 —
16,844 9,199
155 265
(5,476) (732)
— 19,649
8 64
15,660 4
330 —
10,629 4,752
BB R ER AR

—E ARG
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERHHERRS VB ERME

INCOME TAX EXPENSE 6. FiRMAX
The Group is subject to income tax on an entity basis on AEEAREBEERELENIK
profits arising in or derived from the jurisdictions in which BRASEKBE A G EEERE
members of the Group are domiciled and operate. A)A M R A s N B A FT S 70 o
The Group calculates the income tax expense using the AEBFRERREHRFEBAFT
tax rate that would be applicable to the expected total M EGFTERSHAT - PHZHA
annual earnings. The major components of income tax GEeBakEMNE2EKRERFPE
expense in the interim condensed consolidated statement MAXEEZHEKIHWT
of profit or loss and other comprehensive income are:
For the six months
ended 30 June
H Z6H308 L <@ B
2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REX) (RE&EZ)
RMB’000 RMB’000
AR¥FT ARKTT
Current tax BN ER 5 18
— Mainland China charge for the period — R A HR R A BR 7,944 9,776
Deferred tax iR RE 7% 18 (1,718) 7,052
Total tax charge for the period BRI HOBR A T 4B 5 6,226 16,828
DIVIDENDS 7. BRR

On 10 June 2022, a final dividend for the year ended 31
December 2021 of RMB1.70 cents per ordinary share
(2020: Nil), amounting to RMB12,133,000, has been
approved by the shareholders at the annual general
meeting of the Company. The 2021 final dividend was paid
in July 2022.

MEDLIVE TECHNOLOGY CO., LTD.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEELTHERRS VB ERME

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares of 713,225,500 (2021: 535,080,000) in issue during
the period. The number of shares for the current period
has been arrived at after eliminating the shares held under
the share award scheme.

The calculation of the diluted earnings per share amounts
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number
of ordinary shares used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration
on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

LAFIRBEEZFAAEESR
2w

EREARFZPAT AR L EK
BEABGEEFNREETEBERMN
W T 15 $1713,225,5000% (20214 :
535,080,000H§)§ Ho NER D

EESBRBERO ZBEFE
E‘Jﬂxfﬁ&% o

BRABRNREARAEARTEA
A@E%W%ﬂ%%°%%%%2
ERBRMEFOBSAESRER
Eﬂﬁﬁz R BB N RRER
BITEXBRAEEREENER
P R B B R (B B 1T 2 R B RN
RSk

BREXALBERN ZFAETER

For the six months
ended 30 June

Earnings

Profit attributable to ordinary equity holders

of the parent

HZ6H308 LE N 1E B
2022 2021
20224 20214
(Unaudited) (Unaudited)
(REERZ) (RegEZ)
RMB’000 RMB’000
ANR¥Fir ARETFT
A7
NaEEBIFEAEA
J& 1 i A 26,973 19,645
BIRERNEERAR

—E ARG
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8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE

PARENT (Continued)

BAFREBRRSEAARGEK
By e

For the six months
ended 30 June

Shares

Weighted average number of ordinary
shares in issue used in the basic
earnings per share calculation

Effect of dilution — weighted average
number of ordinary shares arising

from
share options
share awards

9. TRADE RECEIVABLES

Trade receivables
Impairment

HZ6H30R L@ A
2022 2021
20224 20214
(Unaudited) (Unaudited)
(REZ) (REEFEZ)
RMB’000 RMB’000
AR¥Fir ARETT
B& 13
STEERELRABFAZ
BB 1T T A AR N &
713,225,500 535,080,000
®mEYE — JREBNATIEHR
Y 38 A hn A 15 £
i A 25,650,856 13,027,678
1% 1 22 B - —
738,876,356 548,107,678
9. HHEKIHEA
30 June 31 December
2022 2021
20224 20214
6H30H 12 H31H
(Unaudited) (Audited)
(REEZ) (EFE %)
RMB’000 RMB’000
AR¥FT A RS For
=N & 69,785 77,256
B (1,201) (1,046)
68,584 76,210

The Group’s trading terms with its customers are mainly on
credit. The credit terms granted generally ranged up to 180
days, depending on the specific payment terms in each
contract. The Group seeks to maintain strict control over
its outstanding receivables. Overdue balances are reviewed
regularly by senior management. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-

bearing.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

TRADE RECEIVABLES (Continued)

An ageing analysis of the trade receivables as at the end of
the Reporting Period, based on the invoice date and net of

loss allowance, is as follows:

Within 6 months
6 to 12 months
1 to 2 years
2 to 3 years

TRADE PAYABLES

AEERTHERRS

LR NEA
NET=@A
—EWF
ME=F

An ageing analysis of the trade payables as at the end
of the Reporting Period, based on the invoice date, is as

follows:

Within 3 months
3 to 6 months

6 to 12 months
Over 1 year

LR=1EA
== Xf@A
NETZM@A
BB —F

Included in the Group’s trade payables were amounts due
to M3, Inc., a shareholder of the Company of RMB92,000
(81 December 2021: RMB1,464,000), which are repayable

on demand.

The trade payables are non-interest-bearing and are

normally settled within one year.

BB E R R

9. WHBKMREA =)

%ﬁ%%ﬁiﬁ%TE%EWim

MBEEBEERENEZEZEBFKIERNR
BoOHET:
30 June 31 December
2022 2021
20224 20214
6H30H 12 H31H
(Unaudited) (Audited)
(REERZ) (&%)
RMB’000 RMB’000
AR¥FT AR®TFT
63,456 72,105
4,391 3,816
714 264
23 25
68,584 76,210
10. BHEFMNRIE
RBEHER ERBEZEHHEMNE

SENFRERREK DT
30 June 31 December
2022 2021
20224 20214
6H30H 12 A31H
(Unaudited) (Audited)
(REEZ) (EEZ)
RMB’000 RMB’000
ABR¥Fir ARMFor
709 4,658
140 128
1,093 22
1,389 1,411
3,331 6,219
KEIE%FH HAEEARRD
Al f% B M3, Inc. 4 KTAIE/\E%
92, 00075(202@12)%1 H: A R ¥
1,464,00070) * % KA B R BKE
e
ﬁ%ﬁﬁ RIETTEE—RR—F
W m D rr

BIENRARA R
—E ARG
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11. SHARE CAPITAL 11. &
30 June 31 December
2022 2021
2022% 20214
6H30H 12 A31H
(Unaudited) (Audited)
(REER) (BEZ)
Us$ Us$
£ #T
Authorised: AR
50,000,000,000 ordinary shares of 50,000,000,000 A%
US$0.00001 each TRREREE
0.000012E 7t 500,000 500,000
Issued and fully paid: BERITREHE:
713,725,500 (2021: 713,225,500) 713,725,500 (2021
ordinary shares of US$0.00001 each F :718,225,500) i%
TRRSREE
0.00001ZE 7T 7,137 7,132
Equivalent to RMB HERARK 44,000 44,000
On 21 January 2022, the Company issued 500,000 R2022F1H21H * KRR RIEBEKLE
ordinary shares with par value of US$0.00001 each =g KM B2021F12824H 4 1
pursuant to the share award scheme of the Company KRR D R E)ET & - 8 17500,000
adopted by the board of Directors with effect from 24 i & A% E{E0.00001E TR E B -

December 2021.
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12. BUSINESS COMBINATION

On 8 June 2022, the Group acquired a 60% interest in
Beijing Focus Innovation Technology Co., Ltd. (“Focus
Innovation”) from a third party. Focus Innovation works
with resources received from authoritative medical
institutions and top-tier academics and experts to plan
and publish medicine guidelines and medical consensus
based on market demand, and comprehensively publicizes
medicine guidelines through various conferences and
publications. The acquisition was made as part of the
Group’s business strategy to achieve external growth
by strategically pursing partnership and acquisition
opportunities. The purchase consideration for the
acquisition is RMB48,000,000 and shall be paid in cash
in four installments, with RMB24,001,000 was paid at
the acquisition date and the remaining three installments
shall be paid in 2022, 2023 and 2024. The purchase
consideration will be adjusted downwards if Focus
Innovation’s audited net profit for the guaranteed periods
does not reach the agreed guaranteed profit. For the
details of the acquisition information, please refer to the
Company’s announcement dated 8 June 2022.

As stipulated in the equity transfer agreement, the existing
shareholder (the “Sellers”) of Focus Innovation have
granted the option to the Group so that if the actual
cumulative audited net profit of Focus Innovation for all the
guaranteed periods does not reach 50% of the guaranteed
profit for the guaranteed periods, the Group has the right,
but not an obligation, to require the Sellers to repurchase
Focus Innovation’s equity held by the Group. As at 30 June
2022, the Group expected not to exercise the option and
the value of the option was assessed to be minimal.

The Group has elected to measure the non-controlling
interest in Focus Innovation at the non-controlling interest’s
proportionate share of Focus Innovation’s identifiable net
assets.

12.

E £ 3800

R2022%6H8H ' AEBBE=H
WL RE XA FREERAR([H
JE Bl H1)60% /) #E 25 o B )% Al ¥7 R
REMBEKEERESHEEN
MERERARBEM S HBRKKE
mERaEE R BEEE WAB
ZHeEUAREREBEROERY
BHREFETEANNEE - AKX
WEAAESEABS KEKEIER
WEKe BRI E RO EBRE
M—2o -  ZWENEEREAA
R #48,000,0007C * LAIR & 9 /O 83
5K o A R #24,001,0007T B R W
AN &% T =H ER20224F
20234 2024 1 o fiwi B &I F7
ERFEHANNLCEZ TR RED
BEMRERSN  ABERKEST
Ao BHRBEHNNFREREL2HR
NAI2022F6HSHH AL o

EREEEHZAT  FEXEFE
ERR(EFETFAEBHE
WMEZEIRFRAERZHNER
B EEZF RN AREIRZED
R HM50% - I AEEHRERBL
FEXBERBEHFBLOAEEMBZE
¥ Bl A% HE o 7220224 6H30H ¢ K
EEERAITESRE MHBEEE
FEABEN-

79 R 1B 5 T 5 B0 AL R IR
R 25 35 3 1 A 25 15 BO% 3 ]
BAFEEE -
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12. BUSINESS COMBINATION (Continued) 12. ¥ 2
The fair values of the identifiable assets and liabilities of BXAIFRUBRTERANEENRE
Focus Innovation as at the date of acquisition were as BERNAABEBET :
follows:
Fair value
recognised on
acquisition
RUBRERN
AREE
RMB’000
AR¥FT
(Unaudited)
(REER)
Property, plant and equipment W HERK 144
Right-of-use assets EREEE 1,061
Other intangible assets HtmEEE 8,108
Deferred tax assets BERIEEE 58
Advance payments for property, M - BB KRR TR IR
plant and equipment 32
Trade receivables B S EWMRIE 1,510
Contract assets BREE 1,549
Prepayments, other receivables and other  F&{f 7K 18 « H b fE W X IE [
assets Ha&E 844
Cash and cash equivalents HekRESEZEEY 1,448
Trade payables =Y ANk (660)
Other payables and accruals H i I RIE R EER (4,132)
Tax payable FE S FE 38 (387)
Lease liabilities HEAR (1,105)
Deferred tax liabilities BELERMIEBE (1,140)
Total identifiable net assets at fair value BAABEAHZNEEFEHERE 7,330
Non-controlling interests FEFE IR HE 2 (2,932)
Goodwill on acquisition WHERRNEE 39,141
Purchase consideration R E 43,539
Purchase consideration WEERE
Cash RE 24,001
Contingent consideration liability HAREEE 19,538
Total consideration RERE 43,539
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12. BUSINESS COMBINATION (Continued)

An analysis of the cash flows in respect of the acquisition
of a subsidiary is as follows:

12. E¥ES 2

WEHBARNBASRESNIT

RMB’000

AR# T

(Unaudited)

(REBEX)

Cash consideration HeRE (24,001)

Cash and bank balances acquired EEERE RRITER 1,448
Net outflow of cash and cash equivalents SAREBEEHASHReERENE

included in cash flows from investing RBeEEBY ML IFE

activities (22,553)
Transaction costs of the acquisition included T A KL EEBMER A= WE

in cash flows from operating activities R G KA (387)

(22,940)

Reconciliation of the carrying amount of the Group’s
goodwill at the beginning and end of the Reporting Period
is presented below:

AEBEREHBNERRBERT
BEOHEEKRZ5WT

RMB’000

AR® T

(Unaudited)

(REER)

Cost as at 1 January 2021 R2021F1 18 & K A 69,723

Acquisition of a subsidiary g4t hg== RN 39,141

Net carrying amount as at 30 June 2022 R2022% 6 A30H /Y BR M /F & 108,864
At 30 June 2022: R20224F6A30H :

Cost and net carrying amount XA K BR B 108,864

The fair values of the trade receivables and other
receivables as at the date of acquisition amounted to
RMB1,510,000 and RMB394,000, respectively. The
gross contractual amounts of trade receivables and
other receivables were RMB1,510,000 and RMB394,000,
respectively, and it is expected that the full contractual
amounts can be collected.

The Group incurred transaction costs of RMB387,000
for this acquisition. These transaction costs have been
expensed and are included in administrative expenses
in the consolidated statement of profit or loss and other
comprehensive income.

RUKEENE S ERRIE R EfiE
WHEHNAALAEBEEDNAEAREK
1,510,0007T &2 A R #394,0007T ° &
SRERBFEREMERRENER
FIE @RS B A& A R ®1,510,0007T
& A R #394,0007T © T8 8 ] Ug [B] &
HAEHHE -

AEBERKRBEEEEARE
387,000TTHIR ZMA o ZER H K
ABAE Wt AGRE B REM
PHRERNITHRAZA °

BIENRARA R
—E ARG
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AEERTHERRS

12.

13.

BB ER L

BUSINESS COMBINATION (Continued)

The goodwill of RMB39,141,000 recognised above
comprises the brand awareness and the value of expected
synergies arising from the acquisition which are neither
separable nor contractual and therefore do not meet the
criteria for recognition as intangible assets under HKAS
38 Intangible Assets. None of the goodwill recognised is
expected to be deductible for income tax purposes.

As part of the equity transfer agreement, contingent
consideration is payable, which is dependent on
the net profits of Focus Innovation for the years
ended 31 December 2022, 2023 and 2024 (each a
“guaranteed period”). The initial amount recognised
was RMB19,538,000 which was determined using the
discounted cash flow model and is within Level 3 fair
value measurement. At the date of approval of these
financial statements, no further significant changes to the
consideration are expected.

Significant unobservable valuation inputs for the fair value
measurement of the contingent consideration are as
follows:

3.86%
45.00%

Discount rate
Volatility

Since the acquisition, Focus Innovation has contributed
RMB3,704,000 to the Group’s revenue and RMB1,557,000
to the consolidated profit for the period ended 30 June
2022,

Had the combination taken place at the beginning of
the period, the revenue from continuing operations of
the Group and the profit of the Group for the period
would have been RMB137,603,000 and RMB26,529,000,
respectively.

COMMITMENTS

At the end of the Reporting Period, the Group did not have
any significant commitments.

MEDLIVE TECHNOLOGY CO., LTD.
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it A R#39,141, OOOTEE’JFﬁ%‘i BIE
mEMEERTBERRR W REE
K EWIEB LA A MEE R U BB 1A

B ABREE B ERFE385H
EREE WIAHEAEREELE
EMNER - ECEREEE AT

P13 % B &Y AT $0 R o

EEBREEZEHEN—HD BN
FKAREBDIERARETAFNER
20224 ~ 20234 K 2024%12A318 1
FEEMRBHDOFEF - BRH
116 & %8 B A R #19,538,0007T © £
ﬁﬁaﬁiﬁiﬁﬁ//m*§ﬂ”?zﬂi B E =
NREEFEZHE % % B
a‘ﬂ%ﬁfﬁ&i\%mﬁt/ﬁaﬂﬂ %E,HMH?‘;%T
SHIRE—TNERED -

IARARELARBEFENEATH
BERGEHAEBNT:

BRI =
B e

3.86%
45.00%

B YR AR BT B3 R B E 2022
F6A30H LEHIFE A A & B AR B
A K #3,704,0007T K 47 & )i A & Bk
A R #1,557,0007T °
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B A& A R #137,603,0007T & A R #
26,529,0007T °
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
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14. RELATED PARTY TRANSACTIONS

Details of the Group’s related parties are as follows:

Company
AT

14. RBAR S

REBBABOFBEOT

Relationship with the Company
EAATWE R

Tiantian Co., Limited (“Tiantian”)
Tiantian Co., Limited ([Tiantian])

M3, Inc.
M3, Inc.

M3 USA Corporation (“M3 USA”)
M3 USA Corporation (M3 USAJ)

M3 (EU) Limited (“M3 (EU)”)
M3 (EU) Limited (M3 (EU)])

M Panels Research Services PVT Ltd. (“M Panels”)
M Panels Research Services PVT Ltd. (M Panels])

Qualitative and Quantitative Fieldwork Service AB (“QQFS”)
Qualitative and Quantitative Fieldwork Service AB ([QQFS])

Liwen Bianji Co., Limited (“Liwen Bianji”)

ERBEHEXXERBERAR(HESHEX])

Beijing Jinye Tiansheng Technology Co., Ltd.
(Jinye Tiansheng”)
EREERERZARABD((EEXRE]

Yunnan Medcon Information Technology Co., Ltd.
(“Yunnan Medcon”)

ERMXARGEERMARRR(EMEHEE]

Shareholder of the Company
ZAYNSIN 3

Shareholder of the Company
ZAYNEI N3

Entity controlled by M3, Inc.
M3, Inc.i% Ik & &8

Entity controlled by M3, Inc.
M3, Inc.i% IR & &8

Entity controlled by M3, Inc.
M3, Inc.i%E IR & &8

Entity controlled by M3, Inc.
M3, Inc.iE IR B &8

Entity controlled by M3, Inc.
M3, Inc.iE IR B &8

Entity controlled by a director
EEERER
Associate

RN

BIENRARA R
—E ARG
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERHHERRS VB ERME

14. RELATED PARTY TRANSACTIONS (continued) 14. ABARXH &)

(@) In addition to the transactions detailed elsewhere in @ BRAEI RS E B E 20 o 5l /Y
this financial information, the Group had the following RN REBE £2022F &
transactions with related parties during the six months 20216 A30H Lk 7~ @l A 21
ended 30 June 2022 and 2021: BRETHRXSOT :

For the six months
ended 30 June

HE6HA30HLAEA
2022 2021
2022 20214
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB’000 RMB'000
Wi et ARETFT ARETFT
Precision marketing and corporate & % 4 & & (> ¥ fi# 2
solutions provided to: TERREHT:
M3 USA M3 USA Ui 3,831 1,931
M3 (EU) M3 (EU) () 1,730 3,301
QQFS QQFS ) 487 —
M Panels M Panels Ui 303 32
M3, Inc. M3, Inc. Ui 38 66
6,389 5,330
Intelligent patient management ~ E&EEE B IR R R
solutions provided to: DREMRT:
M3 USA M3 USA () 149 -
M3, Inc. M3, Inc. (1) 25 —
M3 (EU) M3 (EU) () 15 _
189 —
Software licensing fee to: BHEFAET:
M3 USA M3 USA (i) 70 61
License and service fee to: FALRBET:
M3, Inc. M3, Inc. (i) 268 709
Editing service fee to: RERBET:
Liwen Bianiji 15 81 22 3 (iv) 3 —
Outsourcing fee to: IBET
Jinye Tiansheng SERE v) - 943
Borrowing from: fERRE
Tiantian Tiantian (vi) - 6,460

MEDLIVE TECHNOLOGY CO., LTD.
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14. RELATED PARTY TRANSACTIONS (Continued)

(Continued)
Notes:

(@)

(i)

(ii)

(i)

(iv)

The service fees were determined on normal commercial
terms, negotiated on arm’s length basis, on similar
basis as the Group conducted businesses with other
independent third parties.

The software licensing fee to M3 USA was made
according to the published prices and conditions offered
by the related party to its major customers.

The license and service fees were determined on the
basis of arm’s length negotiations between the parties.

The editing service fee were determined on the basis of
arm’s length negotiations between the parties.

The outsourcing fee was charged with reference to prices
mutually agreed between the parties.

The loan from the shareholder was unsecured and
interest-free.

Outstanding balances with related parties:

Contract assets EHEE
M3 USA M3 USA
M3 (EU) M3 (EU)
QQFS QQFS
M Panels M Panels
M3, Inc. M3, Inc.
Trade payables B2 ENN A
M3, Inc. M3, Inc.
Other payables H b &S 518
Yunnan Medcon Ef kR

Except for the amount due to Yunnan Medcon, the
outstanding balances with related parties were all

trade in nature.

14. ABBRH &)

(&)

(@)

U]

(ii)

(i)

(iv)

v)

(vi)

RE B - REEGERERF
TERS M E MR EEEARE
BEREMBLE =7 ETER
AT e

[AIM3 USASZ A &9 81 fF &F 7 2
TR AR B 2 e a9 (B 4% K B B 7
MEFTEXPREMHMNKMHE
=2 .

ERCID ST E-PEE S FINS
R EE e

RERBENEETRAFER
EE -

FIREBMINE BT RS EET
MAEBBEE -

FEBRROERERR &

B o
N

(b) BT REEEH:
30 June 31 December
2022 2021
20224 20214
6H30H 12A31H
(Unaudited) (Audited)
(REEZ) (E %)
RMB’000 RMB’000
AR¥FiT AR For
2,815 1,452
1,191 1,108
316 —
229 46
110 66
4,661 2,672
92 1,464
280 280

BRIEN T ERB B BENFKIEIN
HEBM TN REEEHRE/E
ZHME -

BIENRARA R
—E ARG
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14. RELATED PARTY TRANSACTIONS (continued) 14. MBEAER 2
() Compensation of key management personnel of the ) AEEZTZEEEASHMH:
Group:

For the six months
ended 30 June

E Z6H30H 1L <@ A
2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REER) (R EZ)
RMB’000 RMB’000

ARE T AR TT

Salaries, allowances and benefits in e EEREY

kind =E 2,418 3,196
Pension scheme contributions RIS TSI 189 178
Equity-settled share award expense Az & E B % 1D
42 B B X 7,478 3,641
Total compensation paid to key TREEEEREA
management personnel BErEMEE 10,085 7,015
15. FINANCIAL INSTRUMENTS BY CATEGORY 15. BRENBSHEMTIR
The carrying amounts of each of the categories of financial MR2022%F6H30H K&2021412 H31
instruments as at 30 June 2022 and 31 December 2021 B FEMeMIAZEREBENT:

are as follows:
Financial assets at amortised cost BREHEKNATENEREE

30 June 31 December

2022 2021

202245 20214

6H30H 12 A31H

(Unaudited) (Audited)

(REERZ) (&%)

RMB’000 RMB’000

AR¥ T AR F T

Trade receivables =) & e 68,584 76,210
Financial assets included in STATER FRIA « EAM

prepayments, other receivables and JE W R IR Je HoA

other assets BENE/MEE 4,667 4,875

Cash and cash equivalents HeMREeEEY 4,048,419 3,879,104

4,121,670 3,960,189
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15. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through
profit or loss

Financial liabilities at amortised cost

Trade payables

Financial liabilities included in other &f A Hfth j& U 5 18
N EETE RS

payables and accruals

Lease liabilities

BRAREBEGEAEHR
FHFABHNS

B 5 RENHA

AfE
MEAE

Financial liabilities at fair value through profit or loss

Contingent consideration payables

A RARKAME

AEELTHERRS VB ERME

15. BENEBSHEMTI A&

REARBEFEEEEZHFTAER
30 June 31 December
2022 2021
2022%F 20214
6H30H 12H31H
(Unaudited) (Audited)
(REE®Z) (EZ)
RMB’000 RMB’000
AR¥FiT AREFT
29,640 29,640

HERKAGENERAE

30 June 31 December
2022 2021
20224 20214
6H30H 12H431H
(Unaudited) (Audited)
(REEERZ) (&%)
RMB’000 RMB’000
AR¥FT AR For
3,331 6,219
17,178 5,147
13,796 13,169
34,305 24,535

BARBEFEREEHFAER

MeRaE
30 June 31 December
2022 2021
20224 20214F
6H30H 12A31H
(Unaudited) (Audited)
(REEEZX) (&%)
RMB’000 RMB’000
AR¥FT AREFr
38,127 38,309
BIREREARATR

—E ARG
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash
and cash equivalents, trade receivables, trade payables,
financial assets included in prepayments, other receivables
and other assets, financial liabilities included in other
payables and accruals and the current portion of lease
liabilities approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The fair values of the non-current portion of lease liabilities
has been calculated by discounting the expected future
cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
changes in fair value as a result of the Group’s own non-
performance risk for lease liabilities as at the end of the
Reporting Period was assessed to be insignificant.

The Group invests in unlisted investments, which represent
certain financial products issued by commercial banks in
Mainland China. The Group has estimated the fair value of
these unlisted investments by using the valuation technique
based on the sum of principal and interest receivable.

The fair value of the contingent consideration payables
has been estimated using Monte Carlo simulation valuation
technique based on assumptions that are not supported by
observable market prices or rates. The valuation requires
management to calculate some appropriate inputs, such
as discount rate. Management believes that the estimated
fair value resulting from the valuation technique, which
is recorded in the consolidated statement of financial
position, and the related change in fair values, which is
recorded in profit or loss, are reasonable, and that it was
the most appropriate value at the end of the period.

MEDLIVE TECHNOLOGY CO., LTD.
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AEELTHERRS VB ERME

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16. €@ T RN ARBRERAARRE

FINANCIAL INSTRUMENTS (Continued) FRkoe)
Below is a summary of significant unobservable inputs TXcRABEHRENEETAER
to the valuation of financial liabilities together with a 8 A B 812022 F 6 A30H Kk 20214
quantitative sensitivity analysis as at 30 June 2022 and 31 12A3TEMELBREREDITBE :
December 2021:
Significant
Valuation unobservable Sensitivity of fair value to the
technique inputs Rate input
EZFUEE
EER W BAYE P AAEBEHBARENSREE
Contingent consideration ~ Monte Carlo Discount rate 3.84% 5% (31 December 2021:5%) increase/
payables simulation (31 December decrease in discount rate would
2021: 4.65%) result in decrease/increase in fair
value by 0.4% (31 December 2021:
0.2%)
ERHARE SRREER  HEX 3.84% (20214 BEREIE /5% (20216124318 : 5%)
12A318: BHNABER/150.4% (2021F
4.65%) 12A31H : 0.2%)
Fair value hierarchy LRBEEER
The following tables illustrate the fair value measurement TRIAAEESEHRITANAAE
hierarchy of the Group’s financial instruments: ERpEI
Assets measured at fair value: BEARBEFTENEE:
As at 30 June 2022 120224 6H30H
Fair value measurement using
AREETERR
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
REBDS EXTHEE EXAFUEER
HiRE BARE BARE @t
(Level 1) (Level 2) (Level 3)
(B—#&) (B=&) (B=8R)
RMB’000 RMB’000 RMB’000 RMB’000

AREFr AREFT AREFT AREFr
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) KRERK) (REER) (RKREER)

Financial assets at fair value AR (EEER
through profit or loss HEHFABEN
TREE - 29,640 - 29,640

BIENEERAT
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AEERHHERRS VB ERME

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Assets measured at fair value: (Continued)

As at 31 December 2021

16. EMTRANAARERLARIE
EW)
LREESFHE)

BARBETENEE: (B)
MR2021F12 A31H

Fair value measurement using

AABEFERA
Quoted prices Significant Significant
in active observable unobservable
. _Mmarkets inputs inputs Total
KGR M5 E?Sﬂ&ﬁg EKT\TEEW .
MR E A BB BABE @t
(Level 1) (Level 2) (Level 3)
(F—4) (E=&) (E=H)
RMB'000 RMB000 RMB000 RMB 000
AREFT AREFT AREFT AREFT
(Audited) (Audited) (Audited) (Audited)
(L&) (&%) &3 (L&)
Financial assets at fair value AR EEFEH
through profit or loss HEHFABEN
SREE - 29,640 - 29,640
Liabilities measured at fair value: EARBEFTENEE:
As at 30 June 2022 R20229F 6 A30H
Fair value measurement using
ARBEFTERR
Quoted prices Significant Significant
in active observable unobservable
marligts inputs inputs Total
WERDSE  EATEE EATTER )
M E BAZE BARE @t
(Level 1) (Level 2) (Level 3)
(B—#&R) (B=#R) (E=R)
RMB’000 RMB’000 RMB’000 RMB’000
ARMEFR AE¥FT AR¥FT ARMEFn
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRERK) (RBERK) (REEX) (REER)
Contingent consideration ERIARE
payables - - 38,127 38,127
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AEERPHERRES M B ER M

FAIR VALUE AND FAIR VALUE HIERARCHYOF 16. €M TAMARRERAREE
FINANCIAL INSTRUMENTS (Continued) FW2
Fair value hierarchy (Continued) DRBEEEFRZ)
As at 31 December 2021 72021612 A31H8
Fair value measurement using
RABETERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
WEETE  EAABE EATTEE )
B} E BA R BA R it
(Level 1) (Level 2) (Level 3)
(F—1/) (F=®) (E=%)
RMB'000 RMB000 RMB’000 RMB'000
AREFT ANEBEFT AREFT AREFT
(Audited) (Audited) (Audited) (Audited)
(BEXZ) (&R (BERZ) (BEXZ)
Contingent consideration B HAKE
payables — — 38,309 38,309

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2021: Nil).

EVENTS AFTER THE REPORTING PERIOD

The Company and its subsidiaries have no significant
subsequent events need to be disclosed.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial

information was approved and authorised for issue by the
board of Directors on 25 August 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the
Directors or the chief executive of the Company in the Shares,
underlying Shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO) or which would be
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or as notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

() INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE OF THE COMPANY

Name of Director/
Chief Executive
BEx
BEEITHRABHRE

Nature of interest

EEME

Ms. Tian Liping®®
A3 0o

Interest in controlled corporation
RIEEE S

Beneficial interest

ExnfEan

Interest of spouse

[RE

Mr. Tian Lixin@®
H 37 % % A ew

Interest in controlled corporation
REEE R

Beneficial interest

EnfEan

Interest of spouse

A 4% # 25

Mr. Tian Lijun@®
H 3 B 5k £ 06

Beneficial interest
EmfEn

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report

EERESTHRABRREG - HRK
MREEENHERRRE

R2022F6A30H  EERARR&ZSIT
BABRARNRIRERBE AB (FER(GE
HFRBHEGRINICESERBEKRM) S
XVED R - HERD S ERETHESR
BIB(EEFRBEGEO)EXVIBEHETRES
D E AR AN T KRB PR R R A
EBEERBEEFRBEKRINEBIE
NEFEIBEEBEBNERIAR) &
RIFCEFH R B E KB E3521K Bt 8k
ARBIREFHECHAOERS AR &
BELIMBETAESHITEFIFINE
EFR((BESFADEMNEARNE RHBR
FTfEm AR

() F®LAFVERRERITRARMRGE
o

Approximate

Number of percentage of

underlying shareholding
Shares interest

HEROBE SAREESL

267,540,000 37.48%
10,494,500 1.47%
100,000 0.01%
267,540,000 37.48%
2,550,000 0.36%
100,000 0.01%
2,550,000 0.36%



Notes:

O]

@

All interests stated are long positions.

Ms. Tian Liping, Mr. Tian Lixin and Mr. Tian Lijun are brothers
and sister of each other. Tiantian Co., Limited is held as to
48%, 37% and 15% by Ms. Tian Liping, Mr. Tian Lixin and Mr.
Tian Lijun, respectively. Tiantian Co., Limited directly holds
267,540,000 Shares, and Ms. Tian Liping and Mr. Tian Lixin
are deemed to be interested in the 267,540,000 Shares held by
Tiantian Co., Limited.

Ms. Tian Liping was granted pre-IPO share options to
subscribe for 10,138,000 Shares. Ms. Tian Liping is deemed
to be interested in the pre-IPO share options granted to Mr.
Zhang Xiaofeng, the spouse of Ms. Tian Liping, to subscribe for
100,000 Shares.

Mr. Tian Lixin was granted pre-IPO share options to subscribe
for 2,650,000 Shares. Mr. Tian Lixin is deemed to be interested
in the pre-IPO share options granted to Ms. Liu Lingdi, the
spouse of Mr. Tian Lixin, to subscribe for 100,000 Shares.

Mr. Tian Lijun was granted pre-IPO share options to subscribe
for 2,550,000 Shares.

As at 30 June 2022, the total number of issued Shares was
713,725,500.

Other Information

HE

FBERDIGRIFAR -

HYy¥zt BHIFTERBHIYE
% & B R % % Ik - Tiantian Co.,
Limited > Bl BB EH S F 22 & ~ B
S RBYELEEEFIL  37%
K15%#E 25 ° Tiantian Co., Limited &
¥ ¥ 5267,540,0008% B 15+ B 2 F
£+ N MBS F St £ R A ¥ B Tiantian
Co., Limited FT1#5267,540,0000% A& 1
B 2= o

37 F 72 £ % 4% 7] 3R B810,138,000 %
RO E XA AMBEESAERE - B
VELZTE AR REELE(HLF
74z B 4B) ¥ 1% 1] 3R 100,000
OB AREEATERESE
B o

H 37 %7 % 4 & 9% 7] 38 82,550,000 8%
i ERAMEEMBRE - H
M EER BN B REE L L (BH
Se 2 BL1B) % % 7T B #8100,000%
BROMERLFEEABREDE
B e

M F % £ % &0 R #82,550,000%
OB ERAFEEESATERE -

M2022F6A30R  DEITHRM AR
A713,725,5000% B% 17 °
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(i) INTEREST IN THE COMPANY’S SUBSIDIARY,
BEIJING YIMAIHUTONG TECHNOLOGY CO., LTD.

Name of Director/

Chief Executive Nature of interest
B

BEETHRABH®E EaME

Ms. Tian Liping Beneficial owner
A&+ EnEEA
Dr. Li Zhuolin Beneficial owner
FERIBEL EnEBEA

Save as disclosed above, so far as the Directors were
aware, as at 30 June 2022, no persons (excluding the
Company) were directly or indirectly interested in 10% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any other member of the Group.

MEDLIVE TECHNOLOGY CO., LTD.
2022 Interim Report

(i) RFELAFMBAFIREIREES
BARATHER

Registered Percentage of

capital interest

AMER EEED

RMB5,000,000 50%
registered capital
EERIIE- N
A K #5,000,0007T

RMB5,000,000 50%
registered capital
EERIIE=
A K #5,000,0007T

BEXFTIEEEN  REEFTM
R2022%F6A30H ' & A (R 8
EADR)) BBk R A S E R
AR ERER T EARNEBE R EA
RKERARIBREARE LR EME MR
BIPLATE E10% 8 A FHy#E2S ©
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND ERRMEHRIERKGOHESR
SHORT POSITIONS IN SHARES AND UNDERLYING #®&
SHARES

As at 30 June 2022, so far as is known to the Directors, the H202296H30H * MESZEF A T 5 A
following persons (other than the Directors or chief executive T (EEFHARAHZRSITH A ERINR
of the Company) had interests or short positions in the Shares MR EBEIRNOTHEEBBE(BE AR E
or underlying Shares which would fall to be disclosed to the {&BI)EXVEBE2 X35 2Bk X Hlm AR 7]
Company under the provisions of Divisions 2 and 3 of Part XV HEMNEDZI AR HBELEREGE
of the SFO or which would be recorded in the register required % & B &1 5I1) 533615 R TR L E 2
to be kept under Section 336 of the SFO: fim s A -

Approximate
Number of percentage of
underlying shareholding

Name Nature of interest Shares interest
nE LB EEME HEROHE BAREES L
Mr. Zhang Xiaofeng® Interest of spouse 267,540,000 37.48%
REEE A Bic 48 # 25

Interest of spouse 10,494,500 1.47%

A 48 2

Beneficial interest 100,000 0.01%

Ms. Liu Lingdi® Interest of spouse 267,540,000 37.48%
BEBE Lo RE#ER
Interest of spouse 2,550,000 0.36%
fo B2
Beneficial interest 100,000 0.01%

B N JdE N2
EmiEm

Tiantian Co., Limited® Beneficial owner 267,540,000 37.48%
En#EAA

M3, Inc.® Beneficial owner 267,540,000 37.48%
EmiEB A

Sony Group Corporation® Interest in controlled corporation 267,540,000 37.48%
R LB RS

FIL Limited® Interest in controlled corporation 57,130,766 8.00%
XA EE R

Pandanus Partners L.P.® Interest in controlled corporation 57,130,766 8.00%
R LB RS

Pandanus Associates Inc.® Interest in controlled corporation 57,130,766 8.00%
XA EE R

BIEH S ARAT
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Notes:

()

Save
were
chief

All interests stated are long positions.

Mr. Zhang Xiaofeng was granted pre-IPO share options to subscribe
for 100,000 Shares. Mr. Zhang Xiaofeng is the spouse of Ms. Tian
Liping. Mr. Zhang Xiaofeng is deemed to be interested in 267,540,000
Shares in which Ms. Tian Liping is interested and the pre-IPO share
options granted to Ms. Tian Liping to subscribe for 10,138,000
Shares.

Ms. Liu Lingdi was granted pre-IPO share options to subscribe for
100,000 Shares. Ms. Liu Lingdi is the spouse of Mr. Tian Lixin. Ms.
Liu Lingdi is deemed to be interested in 267,540,000 Shares in which
Mr. Tian Lixin is interested and the pre-IPO share options granted to
Mr. Tian Lixin to subscribe for 2,550,000 Shares.

Tiantian Co., Limited is held as to 48%, 37% and 15% by Ms. Tian
Liping, Mr. Tian Lixin and Mr. Tian Lijun, respectively.

Sony Group Corporation is interested in approximately 33.95% of
the shares of M3, Inc.. Sony Group Corporation is deemed to be
interested in the 267,540,000 Shares held by M3, Inc.. Sony Group
Corporation is the largest shareholder and an affiliate of M3, Inc..

FIL Limited, through corporations controlled by it, is interested in
57,130,766 Shares. Pandanus Partners L.P. has 37.01% control
over FIL Limited and Pandanus Associates Inc. has 100% control
over Pandanus Partners L.P.. Hence, Pandanus Partners L.P. and
Pandanus Associates Inc. are deemed to be interested in the
57,130,766 Shares in which FIL Limited has interests.

As at 30 June 2022, the total number of issued Shares was
713,725,500.

as disclosed above, as at 30 June 2022, the Directors
not aware of any other persons (other than the Directors or
executive of the Company) who had any interests or short

positions in the Shares or underlying Shares which would fall to

be di

sclosed to the Company under the provisions of Divisions 2

and 3 of Part XV of the SFO or which would be recorded in the
register required to be kept under Section 336 of the SFO.
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SHARE OPTION SCHEMES
Pre-IPO Share Option Scheme

On 29 March 2021, the Company adopted the pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”). The
Pre-IPO Share Option Scheme is intended to provide employees
of the Group with an opportunity to enjoy its success and
incentives to their future performance. On 2 April 2021, the
Pre-IPO Share Options representing 26,754,000 underlying
Shares, representing approximately 3.74% of the Company’s
current issued share capital were granted. The exercise price of
the Pre-IPO Share Options is RMBO0.38 per Share. The Pre-IPO
Share Options shall be vested in four equal tranches with the
vesting date on the first, second, third and fourth anniversary
date of the Company’s listing, being 15 July 2021. No Pre-IPO
Share Option was exercised or cancelled during the Reporting
Period and Pre-IPO Share Options representing 20,000
underlying Shares were lapsed during the Reporting Period. No
further options may be granted under the Pre-IPO Share Option
Scheme after the Company’s listing. Therefore the number of
underlying Shares represented by outstanding Pre-IPO Share
Options as at 1 January 2022 and 30 June 2022 are 26,754,000
and 26,734,000, respectively. The Pre-IPO Share Option
Scheme shall terminate upon the fifth anniversary date of the
Company’s listing.

Further details of the principal terms of the Pre-IPO Share
Option Scheme are set out in the 2021 Annual Report.

Post-IPO Share Option Scheme

On 18 June 2021, the Company adopted the post-IPO share
option scheme (the “Post-IPO Share Option Scheme”) to
incentivize and reward employees (whether full time or part-
time) and directors of members of the Group or associated
companies of the Company. No option has ever been granted
under the Post-IPO Share Option Scheme. The Post-IPO Share
Option Scheme has a term of 10 years and shall expire on the
tenth anniversary of the Company’s listing, i.e. 15 July 2031.

Further details of the Post-IPO Share Option Scheme are set out
in the 2021 Annual Report .
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SHARE AWARD SCHEME

The Board adopted a share award scheme which took effect
from 24 December 2021 (the “Share Award Scheme”). The
main purpose of the Share Award Scheme is to encourage and
retain selected personnel to work for the Group or to make
contribution to the Group and to provide additional incentive for
them to achieve performance goals, with a view to achieving the
objective of increasing the value of the Company and aligning
the interests of the selected personnel with the shareholders of
the Company through ownership of Shares. The Share Award
Scheme shall be valid and effective for a term of 10 years
commencing on 24 December 2021, i.e. until 23 December
2031.

On 17 January 2022, the Company appointed Futu Trustee
Limited as an independent trustee for the purpose of the
Share Award Scheme. Futu Trustee Limited is a trust company
registered under section 78(1) of the Trustee Ordinance (Chapter
29 of the Laws of Hong Kong). It is a third party independent
of and not connected with the Company and/or any of its
connected persons.

During the Reporting Period, a total of 500,000 share awards
(“Share Awards”) were granted to an employee pursuant
to the Share Award Scheme. The amount payable by the
employee upon acceptance of the grant of the Share Awards
is US$0.00001 per Share Award. No further consideration
is payable by the employee upon vesting. A total of 500,000
Shares underlying the Share Awards were allotted and issued
by the Company to Futu Trustee Limited on 21 January 2022.
Subject to the fulfillment of vesting conditions, including meeting
certain performance targets, the Share Awards shall be vested
in eight equal tranches with the vesting date on 19 July of each
year beginning in 2023 and ending in 2030. In the event that any
of the performance targets is not met, the Share Awards will be
clawed back.

No Share Awards were exercised, cancelled or lapsed during
the Reporting Period.

PURCHASES, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any listed securities of the Company during
the Reporting Period.
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INTERIM DIVIDEND

The board of Directors has resolved not to declare an interim
dividend for the six months ended 30 June 2022.

CONTRACTUAL ARRANGEMENTS

The Group is primarily engaged in the operation of an online
professional physician platform and mainly offers three types of
solutions, namely precision marketing and corporate solutions,
medical knowledge solutions and intelligent patient management
solutions. The provision of medical knowledge solutions on the
Group’s Medlive website and desktop and mobile applications
involves the provision of medical information and content for
fees (including membership fees) and therefore is subject to
restrictions under PRC regulations relating to value-added
telecommunication. Furthermore, the Group is also engaged
in the business of foreign-related market investigation as well
as the production of radio and television video and programs
and Internet culture business. The provision of Internet hospital
services, data processing and storage support services as
well as the operation of software as a service or SaaS solution
platform for academic conferences may also be subject to
foreign ownership restrictions. As such, the Group is restricted
from holding direct interests in:

()  Beijing Yimaihutong Technology Co., Ltd. (It RER G &
Bl & AR A 7A) (“Yimaihutong”) which holds a licence
for provision of Internet information services (the “ICP
Licence”), a radio and television program production
licence (the “Radio and TV Licence”) and an Internet
cultural operation licence (the “Internet Culture Licence”)
as well as a licence for foreign-related investigation;

(i) Yinchuan Yimaitong Internet Hospital Co., Ltd. (if)I &
BEBBERAGMR AA), a wholly-owned subsidiary of
Yimaihutong, which holds a medical institution practicing
licence to engage in the provision of Internet hospital
service;

(i)  Shanghai Yimaitong Huilin Medical Technology Co., Ltd.
(L BEBERBEREZBFE AR AR a 60% subsidiary of
Yimaihutong; and

(iv) Bei'ing Medcon Information Consulting Co., Ltd. (1t &= 3 &
FEEZAARAT) a 60% subsidiary of Yimaihutong,
which holds an ICP Licence, a Radio and TV Licence and
an Internet Culture Licence.
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In order to comply with PRC laws and regulations while
maintaining effective control over all of the Group’s
operations, the Company has, through its indirectly wholly-
owned subsidiary, Kingyee (Beijing), entered into a series
of contractual arrangements with Yimaihutong and its
shareholders, Ms. Tian Liping and Dr. Li Zhuolin, to exercise
effective control over the operations and substantially
all of the economic benefits of Yimaihutong and its
subsidiaries. For details of the contract arrangements,
please refer to the section headed “Continuing Connected
Transactions — A. Contractual Arrangements” in the Report of
Directors included in the 2021 Annual Report.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Reporting Period, the Company has complied with
the applicable code provisions as set forth in the Corporate
Governance Code contained in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) (the “Corporate
Governance Code”), except for a deviation from code provision
C.2.1 which requires that the roles of chairman and chief
executive should be separate and should not be performed by
the same individual.

Ms. Tian Liping (“Ms. Tian”) is the chairwoman and chief
executive officer of the Company. With extensive experience
in the medical information technology industry, Ms. Tian is
responsible for formulating and implementing the overall
development strategies and business plans of the Group
and oversees the overall development and operations of the
Group. Ms. Tian founded the Group in 1996 and is instrumental
to the Company’s growth and business expansion since its
establishment. The Board considers that vesting the roles of
chairwoman and chief executive officer in the same person is
beneficial to the management of the Group. The balance of
power and authority is ensured by the operation of the senior
management and the Board, which comprises experienced
and high-calibre individuals. The Board currently comprises
four executive Directors (including Ms. Tian), two non-executive
Directors and three independent non-executive Directors and
therefore, in the Company’s view, has an appropriate level of
independence element in its composition.
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The Board will continue to review and monitor the practices of
the Company for the purpose of complying with the Corporate
Governance Code and maintaining a high standard of corporate
governance practices of the Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors have
confirmed, following specific enquiry by the Company, that
they have complied with the Model Code during the Reporting
Period.

AUDIT COMMITTEE

The Company has established the Audit Committee (the “Audit
Committee”) with written terms of reference in compliance with
Rule 3.21 of the Listing Rules and the Corporate Governance
Code. As at the date of this interim report, the Audit Committee
comprises three independent non-executive Directors, namely,
Ms. Wang Shan, Mr. Richard Yeh and Dr. Ma Jun. Ms. Wang
Shan is the chairwoman of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
consolidated interim results and interim report for the Reporting
Period, and confirms that the applicable accounting principles,
standards and requirements have been complied with, and that
adequate disclosures have been made.

CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS
UNDER RULE 13.51B(1) OF THE LISTING RULES

Mr. Richard Yeh, an independent non-executive Director, ceased
to be an executive director, the chief financial officer and the
head of strategic operations of Abbisko Cayman Limited (stock
code: 2256) from April 2022 and commencing from May 2022,
Mr. Yeh serves as an executive director and the chief operating
officer of I-Mab Biopharma (Shanghai) Co., Ltd. (NASDAQ:
IMAB).

Save as disclosed above, there has been no change in the
Directors’ biographical details which are required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules.
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The shares of the Company were listed on the Stock Exchange
on 15 July 2021. The net proceeds from the Global Offering
(including the exercise of the over-allotment option) was
approximately HK$4,677 million, which will be utilized for the
purposes as set out in the prospectus of the Company dated

ERBEMERAAE
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30 June 2021 (the “Prospectus”) and there is no change to the FiEHRIBEBWH R E AR T ET @ EEH - T~

intended use of proceeds as disclosed in the Prospectus. The
following table shows a summary of the intended use of the net

proceeds and the utilization as at 30 June 2022:

Amounts expected
to be utilized as
disclosed in the

Intended use of net proceeds Prospectus
ERER
i EREAE
FERERERERER R&#
(HK$ millions)
(BZ#ET)
A.  Business Expansion
FBER
(1) enhance medical knowledge solutions of the 561.3
Company and enrich medical knowledge
information and tools on the platform of the
Company
BERRANBENZBANE YEER
RATAMBENEREERIA
(2)  improve patient care offerings 467.7
RIEEERRE
(8 strengthen intelligent clinical research solutions 374.2
HERRRRRARRL R
(4)  strengthen the relationships with the existing 3274

customers of the Company and develop and
attract additional customers in pharmaceutical,
biotechnology and medical device industries
EEARAEREEPOEE AERRSIE
SHB ENBNRBERBIENER

(5)  enhance user growth and engagement through 140.3
targeted sales and marketing activities
BRHHMHEERTRERED  RERF
BREZH

INT IR
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Remaining balance

Utilization as at 30 asat Expected
June 2022 30 June 2022  time of use
H F2022F H £2022F
6H30H 6H30H Tt
EEBASHE HErZE BFARE
(HK$ millions) (HK$ millions)
(&EET) (B&EET)
6.6 554.7  before December 2025
2025F 12 A
0.0 467.7  before December 2025
202512 A i
0.0 374.2  before December 2023
2023F 12771
19.5 307.9  Dbefore December 2025
2025512 AR
10.5 129.8  Dbefore December 2025
202512 A i



Intended use of net proceeds

FEREAFEREEAR

Total
@t

As at 30 June 2022, unutilised proceeds were deposited with

Amounts expected
to be utilized as

Investment in technology and enhancement of research and development capabilities

RERMREEMBEND

recruit talent and collaborate with experts
BRATREERAE

develop and expand the application scenarios
of technology of the Company, particularly,
machine learning, natural language processing,
knowledge graph and user understanding
FERBRADARMOERER LER
BEZE BAEERE DBEXRAP
B

build up the data center of the Company and
strengthen the computing power and storage
capabilities of the IT infrastructure of the
Company
BUARAMNEBRORRBAAAITERR
EE E e RIFEA N

Pursue strategic investments or
acquisitions opportunities

PEERREANERSE

General replenishment of the working
capital of the Company and for other
general corporate purposes
BrERrR-REEEERAML-RER
Rz
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Remaining balance

disclosed in the  Utilization as at 30 as at
Prospectus June 2022 30 June 2022
BERER B £2022%F B £2022%F
i BRI E 6H30H 6H30H
e cEHRAEH H R 2R

(HKS millions) (HKS millions) (HK$ millions)
(B &Z¥1T) (B &%T) (B &%)
701.6 30.8 670.8

467.7 0.6 4671

233.9 34 2305

935.5 102.1 833.4

467.7 94.3 373.4

4,677.3 267.8 4,409.5

licensed financial institutions.
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Expected
time of use

it
B 7

before December 2023
202312 A i
before December 2025

2025512 AH]

before June 2023

202356 A A
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EVENTS AFTER THE REPORTING PERIOD WEHEER
There was no important event affecting the Group which HREHAREEEAFHKEHE &
2.

occurred after the end of the Reporting Period up to the date of #4AFEAEENEAEHE °
this interim report.
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