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CORPORATE INFORMATION
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CORPORATE INFORMATION

REGISTERED OFFICE
71 Fort Street

PO Box 500

George Town

Grand Cayman KY1-1106
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN

THE PRC

Dacen Industrial Park
Huangpu Town
Zhongshan
Guangdong Province
The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
5/F., 349 Hennessy Road

Wanchai

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Global Services (Cayman) Limited

71 Fort Street

PO Box 500

George Town

Grand Cayman KY1-1106

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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CORPORATE INFORMATION

INDEPENDENT AUDITOR

Moore Stephens CPA Limited
Registered Public Interest Entity Auditor
801-806 Silvercord, Tower 1

30 Canton Road, Tsimshatsui

Kowloon, Hong Kong

COMPLIANCE ADVISER
VBG Capital Limited

21/F., Grand Millennium Plaza
181 Queen’s Road Central
Sheung Wan, Hong Kong

HONG KONG LEGAL ADVISER
King & Wood Mallesons

13/F, Gloucester Tower

The Landmark

15 Queen’s Road Central

Cenftral, Hong Kong

PRINCIPAL BANKERS

CMB Wing Lung Bank Limited

19/F, CMB Wing Lung Bank Building

45 Des Voeux Road Cenftral, Hong Kong

LISTING INFORMATION
The Company's ordinary shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (Stock Code: 301)

COMPANY'S WEBSITE

www.sanvo.com
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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2022, the Group's operating results

were as follows:

Total revenue decreased by approximately 0.4% to
approximately RMB461.3 million (six months ended 30 June
2021: approximately RMB463.1 million).

Gross profit increased by approximately 1.3% to approximately
RMB129.7 million (six months ended 30 June 2021:
approximately RMB128.0 million).

Gross profit margin increased by approximately 0.5 percentage
points fo approximately 28.1% (six months ended 30 June 2021:
approximately 27.6%).

Profit for the period attributable to owners of the Company
decreased by approximately 49.8% fto approximately RMB9.7
million (six months ended 30 June 2021: approximately RMB19.3

million).

The Board did not recommend the payment of an interim

dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

SANVO Fine Chemicals Group Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is a well established fine
chemical products manufacturer based in the People’s Republic
of China (the "PRC"). The Group focuses principally on the
manufacture, research and development, and sale of a diversified
portfolio of fine industrial chemical products, which can serve a wide
range of purposes, including as hardware and building materials
and towards automotive maintenance. The Group's products can
be broadly categorised into the following segments: (i) aerosols, (ii)
organic silicone adhesives, (iii) synthetic adhesives, and (iv) other
miscellaneous products such as architectural coatings, oil products,

wood painfs and others.

The Group has two principal lines of business operations, namely the
manufacture and sale of fine industrial chemical products (i) under
the brands of “SANVO=H1" and “FullTeam3< H", and (ii) on an
original equipment manufacturing (“OEM”) basis whereby products
are manufactured in accordance with the customer’s design and

specification and are marketed under the customer’s brand name.

The Group recorded revenue of approximately RMB461.3 million
for the six months ended 30 June 2022 (six months ended 30 June
2021: approximately RMB463.1 million), representing a decrease of
approximately 0.4% as compared to the same period in 2021.

The gross profit of the Group for the six months ended 30 June 2022
was approximately RMB129.7 million (six months ended 30 June
2021: approximately RMB128.0 million, representing an increase of
approximately 1.3% as compared to the same period in 2021.

The profit and total comprehensive income for the six months
ended 30 June 2022 attributable to owners of the Company were
approximately RMB9?.7 million and RMBé.1 million, respectively
(six months ended 30 June 2021: approximately RMB19.3 million
and RMB20.2 million, respectively), representing the decreases of
approximately 49.8% and 69.8% as compared to the same period in
2021, respectively.

The basic earnings per share of the Company for the six months
ended 30 June 2022 was approximately RMB2.3 cenfs (six months

ended 30 June 2021: approximately RMB4.5 cents).
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MANAGEMENT DISCUSSION
AND ANALYSIS

As at 30 June 2022, the Group had 1,183 employees (31 December
2021: 1,078), including the executive directors of the Company. The
Group's total employee benefit expenses (including remuneration
of the Company’s director (“Directors”) and salaries in research
and development expenses) were approximately RMB60.2 million
for the six months ended 30 June 2022 (six months ended 30 June
2021: approximately RMB52.3 million). Employee benefit expenses
are comprised of (i) salaries, allowances and benefits in kind, (ii)

discretionary bonus and (iii) retfirement benefit scheme contributions.

The outbreak of COVID-19 had significantly impacted the global and
regional economy (i.e. currency fluctuation, temporary suspension of
operation and logistic arrangements and etc.). It has brought upon
unprecedented challenges, and is expected to have a confinuing
impact on the PRC's economic development. The recommended
measures and policies such as mobility restrictions have affected
the logistic, consumption, production as well as human resources

relocation/allocation in manufacturing industry.

After a strong start in 2020, the raw materials price has been
significantly bounced back in 2021. The State Council of the
People's Republic of China made a major strategic decision to exert
extra efforts to address domestic and international resource and
environmental issues and to peak carbon emissions by 2030 and
achieve carbon neutrality by 2060. In addition, the power supply
crunch in China affected more than ten provinces in the country.
The Group's upstream suppliers are highly sensitive to government
policies in terms of product pricing. Given raw materials represented
a significant proportion of the Group’s cost of sales, the increase in
the costs of raw materials had a negative impact on the Group's
performance. Our gross profit margin (“GPM”) for the six months
ended 30 June 2022 and 2021, and year ended 31 December 2021
are negatively affected (GPM for year ended 31 December 2020:
32.0%, GPM for year ended 31 December 2021 and six months
ended 30 June 2022 and 2021 ranging from 26.6% — 28.1%).

For the six months ended 30 June 2022, the Group recorded a
profit attributable to owners of the Company of approximately
RMB9,689,000, representing a decrease of approximately
RMB9,612,000, or approximately 49.8%, as compared to the

profit attributable to owners of the Company of approximately
RMB19,301,000 for the same period in 2021. For details please refer to
FINANCIAL REVIEW section on page 8 of this report.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Market development and expansion

Apart from the expansion plan of our production site located at
Shazi Industrial Park, Minzhong Town, Zhongshan City, Guangdong,
the PRC (the "MV Production Site”), the Group has successfully
acquired the land use right of a piece of industrial land in Puyang
City, Henan Province through the acquisition of 100% equity interest
in Dechem Chemicals Holdings Limited and its subsidiary (“Dechem
Group”). The Group is intending to expand its market reach to
Central China in future taking into account the growth in domestic
provinces, raw materials reserve and geographical advantage in
logistic arrangements with distributors in Eastern, Northwest and
Northeast China.

A new enterprise resource planning (ERP) system has been put
into operation in phases. In addition to the general management
process, the system focused on strengthening online and offline
management and big data analysis, including customer relationship
management (CRM), product life cycle management (PLM), raw
material price analysis management, human resources management
(labelled talents profile management) and U Order (B2B sales

operation platform), etc.

The Group will continue to focus on the development of (i) the
domestic sales network and overseas OEM customers; (i) the MV
Production Site development; (iii) market expansion in Central China
through Dechem Group; and (iv) increase raw materials reserve
facilities and capacities in order to manage the pricing fluctuation
risk.

FINANCIAL REVIEW
Revenue

The total revenue of the Group amounted to approximately
RMB461.3 million for the six months ended 30 June 2022, representing
a decrease of approximately 0.4% as compared to approximately
RMB463.1 million for the six months ended 30 June 2021.

Gross profit and gross profit margin

Gross profit of the Group amounted to approximately RMB129.7
million for the six months ended 30 June 2022, representing an

increase of approximately 1.3% as compared to approximately
RMB128.0 million for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION
AND ANALYSIS

The GPM of the Group increased from approximately 27.6% for
the six months ended 30 June 2021 to approximately 28.1% for the
six months ended 30 June 2022. The current raw materials price is
relatively stable during 2021 and six months ended 30 June 2022.

Other income and gains

Other income and gains of the Group increased from approximately
RMB1.9 million for the six months ended 30 June 2021 to
approximately RMB4.9 million for the six months ended 30 June 2022.
The increase was mainly attributable to the increase in government
unconditional subsidies, bank interest income and exchange gain
included in the line item of sundry income.

Selling and distribution expenses

Selling and distribution expenses of the Group increased from
approximately RMB57.4 million for the six months ended 30 June 2021
to approximately RMB60.2 million for the six months ended 30 June
2022. The increase was due to more marketing activities engaged
by the Group including advertising and promotion activities, which
included sponsorship for the 19th Asian Games Hangzhou 2022
and the 4th Asian Paralympic Hangzhou 2022, and increase in staff
salaries and allowances (increase in number of employees) in sales
and market department.

Administrative expenses

Administrative expenses of the Group increased from approximately
RMB46.8 million for the six months ended 30 June 2021 to
approximately RMB55.2 million for the six months ended 30 June
2022. The increase was mainly due fo the increase in staff salaries
and allowances (increase in number of employees) in administratfion,
construction and other operation departments.

Finance costs

Finance costs of the Group increased from approximately RMB3.9
million for the six months ended 30 June 2021 to approximately
RMBS5.1 million for the six months ended 30 June 2022. The increase
was mainly due to decrease in interest capitalised into property,
plant and equipment.

Income tax expense

Income tax expense of the Group increased from approximately
RMB2.5 million for the six months ended 30 June 2021 to
approximately RMB4.4 million for the six months ended 30 June
2022. The increase was mainly due to less tax deductible expenses

incurred in major profit making subsidiary.

BEEENWE DN

REBHENEHHEE T - —FXA=THIEANEAN

%7276%1‘3[1:::%2 CECZFRNA=ZTHLEAEANL
1% BRIRMEER _Z_—FREBE_T__FX

ﬂ:%EILt/_\fI)EJJFHﬂ%E °

Bt AR W 5

REBEMBARKEZHREE T _—FA=+HIX
EABXARKE1,900,000 TG IEHE=_ST = ZF <A
=+ HIEAEALARE 4,900,0007T © G MNEZH
B B B~ SRAT AL MR A A RFIAGEIEIRA R 2
B 5 W a1 A o

HEREHHZ

REEHEEREHERIHBEE_ZT_—FXA=1THILR
&l AV A AR # 57,400,000 T MEBE T - _F X
A=+ B 1] E A 889 A R 60,200,000 7T © BH3& A0 TY
MR AEEENTSEHID BRESIERLD B
TEBEPIMN _Z_—_FEtNALEZEGRMMN-F
TCEFNEDRES)  UARENEERTISHNET
o R (BEABUEM) -

TBF%

AEBTHRAXABE T - —FRXA=THILREAH
H AR 46,800,000 T MEBE ST __FA="T
B IE7XME A 8% AR 55,200,000 7T © EIE N FE Z HR
TH - ZEREMSEFFTEEABREINETHE R
AR -

BER A

AEERMERAHBE S -_—FNA=1+HINEA
B AR 3,900,000 T MERE T -__F A=+
HIE/XE BB AREE5,100,0007T © i+ EBHRY
¥ BEERRBENMCZAEFIRD

FrigBAx

AEEMGHAXBE8E S -—FA=+HBIEXEA
KA R 2,500,000 T MERE T - _FRA=+
H k<18 A B4 AR5 4,400,000 7T © BEIEMEZHRE
ZRNME QR HENRIBEEB AL




10 RERRRE
Interim Report 2022

MANAGEMENT DISCUSSION
AND ANALYSIS

Profit for the period

The Group's profit for the six months ended 30 June 2022 was
approximately RMB9.7 million, representing a decrease of
approximately 49.8% as compared to the profit for the six months

ended 30 June 2021 of approximately RMB19.3 million.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Capital structure

The shares of the Company (the “Shares”) were successfully listed
(the “Listing”) on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 16 January 2020 (the “Listing
Date”) and there has been no change in capital structure of the

Group since then.
Liquidity and financial resource

The Group recorded net current liabilities of approximately RMB101.3
million as of 30 June 2022 (31 December 2021: net current liabilities
of approximately RMB101.0 million). The current ratio, calculated by
dividing the current assets by current liabilities, was approximately
0.77 as at 30 June 2022 (31 December 2021: approximately 0.73).
The increase in current ratio were primarily due to increase in cash
posifion as a result of decrease in investing acfivities and payments

for acquisition of property, plant and equipment.

The gearing ratio, calculated by dividing totfal inferest-bearing
borrowings by equity of the Group, was approximately 0.90 as at 30
June 2022 (31 December 2021: approximately 0.74). The increase in
gearing ratio was mainly attributable to the (i) increase in overall
borrowings and (ii) decrease in total equity as a result of profit for
the period of approximately RMB?.7 million recorded for the six
months ended 30 June 2022.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The board of the Directors (the “Board”)
closely monitors the Group's liquidity position fo ensure that the

liquidity structure of the Group’'s assets and liabilities, and other

commitments can meet its funding requirements all the time.
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MANAGEMENT DISCUSSION
AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES
Price of raw materials

Our production process requires reliable and stable sources of large
quantities of raw materials from third parties. We generally maintain
a certain level of inventory of our raw materials for future production
or to meet future demand according to our production plan and
we do not have hedging arrangements against fluctuations in raw
material prices and therefore we bear the risks associated with raw
material cost fluctuations. The pricing of our raw materials is also
sensitive to supply disruptions, general economic conditions, and
many other factors that are beyond our control. We expect the
prices of some of our key raw materials may increase in the future.
If we are unable to reflect increases in the price of raw materials
efficiently or adequately in the selling prices of our products, our
cost base may increase, which may lead to a reduction in our GPM,
and the operating results for our products may be materially and

adversely affected.
Market risks

The market in which we operate is highly competitive and
fragmented. Competitive factors include product quality, price,
design and development capability, fimely delivery, valuable
service, scale and capacity, and efficiency. We face competition
from existing and new players in the fine industrial chemicals
industry worldwide, including numerous manufacturers in the PRC
and elsewhere which offer similar fine industrial chemical products
at lower prices than we do, as well as other enterprises which offer
an increasing number of related products which could be used as

substitutes for our products.

We expect competition in our industry to intensify in the future.
There can be no assurance that we can stay competitive due to
improvements by our competitors or other factors. To compete
effectively, we may be forced, among other actions, to reduce
prices, provide more sales incentfives to customers and increase
capital expenditures in our labour force, property, plant and
equipment. Any intensification of the competition or failure by us to
compete successfully with our competitors could have an adverse
impact on the demand for, and pricing of, our products, and as
a result, could result in a reduction of our market share and have

an adverse effect on our business, financial condition, results of

operations and prospects.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Compliance risks

Under relevant PRC laws and regulations, we are required to hold
various licences and permits in order to conduct our business. We are
also required to comply with applicable regulations and standards
in relation to our production and the quality of our products. These
registrations, licenses, permits and certificates may only be valid
for a limited period of fime and may be subject fo periodic reviews
and renewal by the relevant authorities. Failure to comply with
these laws and regulations, or the loss of or failure to renew our
licences and permits or any change in the government policies,
could lead to temporary or permanent suspension of some of our
business operations or the imposition of penalties on us, which could

adversely affect our results of operations and financial condition.
Interest rate risk

The Group's fair value interest rate risk relates primarily fto its fixed
rate bank deposits and borrowings. The Group currently does not use
any derivative contracts to hedge its exposure to interest rate risk.

Credit risk

The Group's maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations at the end of each
reporting period in relation to each class of recognised financial
assets is the carrying amount of those financial assets stated in the
Group's condensed consolidated statement of financial position.

The Group's credit risk is primarily attributable to its frade, bills and
other receivables. In order to minimise the credit risk, the Group's
management continuously monitors the level of exposure to ensure
that follow-up action is taken fo recover overdue debfts. In this
regard, the Directors consider that the impact to the Group’s credit
risk is insignificant.

Liquidity risk

The Group's management monitors the Group's cash flow positions
on a regular basis to ensure the cash flows of the Group are closely

controlled. The Group aims tfo maintain flexibility in funding by

keeping committed credit lines available and issue of new ordinary

shares.
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MANAGEMENT DISCUSSION EEEBNWRkDW
AND ANALYSIS
BORROWINGS AND PLEDGE OF ASSETS BRREEEF
As at 30 June 2022, the Group had interest-bearing bank borrowings RZBEZZFARA=1TH  AEENFGERITEREE
and other borrowings of approximately RMB205.5 million (31 fib & 74 B AR B 205,500,000c(ZE=-—F+=A8
December 2021: approximately RMB173.0 million). The interest rate of =+—H: HARK173,0000007T) - BHE-ZT ==

the relevant borrowings was charged in the range of approximately
3.80% to 6.45% per annum for the six months ended 30 June 2022 (six
months ended 30 June 2021: approximately 3.80% to 6.37%).

As at 30 June 2022, a portion of the Group’'s bank deposits
amounting to approximately RMB33.0 million (31 December 2021:
approximately RMB61.6 million) were pledged as collaterals for,
amongst others, issues of bills payables for the Group's purchase
of raw materials, other credit facilities and guarantee to complete

construction work for the leasehold land acquired.

As at 30 June 2022 and 31 December 2021,

bearing bank borrowings and other borrowings were secured by the

the Group's interest-

following assets:

NAZTHIEAER - BEERFNES FIEFERELHNT
3m%iéw%ﬁwa§ T —EXA=1+HIEAE
D #)3.80% % 6.37%) °

RIZEZZFXNA=1+H  AEENIPRITEROABA
[R#33,000,000 (=T =—F+_A=1T—H: HAR
#61,600,0007T) - BERERA(EPBIE) AEBEITE
RNEBABERME - A =B RS RIERTRWENE
BT RETIR o

REB-—FRA=Z+TER-ZF-_—F+-_A=+—81"

ERERE

Property, plant and equipment
Right-of-use assefs

B

REBZEABRITERUREMERB TIEEERE
#
As at As at
30 June 31 December
2022 2021
—EC-C-F —E-—%F
ANA=TH
RMB'000 RMB'000
AR¥TFT AREFr
39,245 40,310
83,272 84,096
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rule 3.21 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rule”) and the Corporate Governance Code
and Corporate Governance Report as set out in Appendix 14 to the
Listing Rules.

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Yeung Chun Yue David (Chairman), Ir. Daniel
Lai and Mr. Xu Kai. The primary duties of the Audit Committee
are, among otfhers, to review and supervise the Group’s financial
reporting process and internal controls. In each Audit Committee
meeting, the Audit Committee was supplied with the necessary
financial information of the Group for members to consider, review

and access significant issues arising from the work conducted.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2022 has been
reviewed by fthe Audit Committee. The Audit Committee and the
management of the Company were satisfied that the Group's
unaudited condensed consolidated interim financial statements
were prepared in accordance with applicable accounting
standards and fairly present the Group's financial position and
results for the period and that adequate disclosures had been made

according to the applicable rules and regulations.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

CONTINGENT LIABILITIES AND LITIGATION

The Group did not have any material contingent liabilities and

litigation as at the date of this report.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is dedicated to reducing its impacts to the environment
from its factories and offices through mitigating the environmental
pollutions and utilising resource efficiently. The Group strives fo
comply with related environmental laws and legislations, and
continual improvement on its performance. For details, please refer
to the Environmental, Social and Governance Report for the year
ended 31 December 2021 issued by the Company on 28 March 2022
(the “"Environmental, Social and Governance Report”).

KEY RELATIONSHIPS WITH ITS EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group strives to maintain a good relationship with its employees,
customers and suppliers. For more details on how it creates a
motivated workplace for its employees, produce quality products
to satisfy its customers’ expectations and, establish long-term
relationships with its suppliers, please refer to the Environmental,
Social and Governance Report.

COMPLIANCE WITH LAWS AND REGULATIONS

During the six months ended 30 June 2022, the Group was not aware

of any non-compliance with any relevant laws and regulations that

has a significant impact on it.
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FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group will continue to invest in its development projects and
acquire suitable plant and machinery, as and when it thinks fit.
These investments will be funded by internal resources of the Group,
external equity financing and/or borrowings and net proceeds from
the share offer. Save as disclosed in the prospectus of the Company
dated 27 December 2019 (the “Prospectus”) and in this report, the
Group did not have any future plans for material investments as at
the date of this report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of
corporate governance practices as we believe that effective
corporafe governance practices are able fo (i) enhance
management effectiveness and efficiency; (ii) increase the
tfransparency of the Group; and (ii) enhance risk management and
internal control of the Group, and are fundamental to safeguarding
the interests of its shareholders and other stakeholders, and to
enhancing shareholder value.

In the opinion of the Board, throughout the six months ended 30
June 2022, the Company has complied with the code provisions (the
“Code Provisions”) set out in the Corporate Governance Code under

Appendix 14 to the Listing Rules, except for the following deviation:
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Code Provision C.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual. Mr. Chen Binggiang (“Mr. Ernest Chen") is
the chairman of the Board and the chief executive officer of the
Company. In view of that Mr. Ernest Chen has been assuming day-
to-day responsibilities in operating and managing the Group, the
Board believes that with the support of Mr. Ernest Chen’s extensive
experience and knowledge in the business of the Group, vesting the
roles of both chairman and chief executive officer of the Company
in Mr. Ernest Chen strengthens the solid and consistent leadership
and thereby allows for efficient business planning and decision
which is in the best interest to the Group. The Directors consider
that the deviation from Code Provision C.2.1 is appropriate in such
circumstances. Notwithstanding the above, the Board is of the view
that this management structure is effective for the Group's operations,
and sufficient checks and balances are in place. The Directors are
commifted to achieving high standards of corporate governance
with a view to safeguarding the interests of the Company and its
shareholders as a whole. The Board will continue to review and
consider segregating the roles of chairman of the Board and the chief
executive officer of the Company at a time when it is appropriate
and suitable by taking info account the circumstances of the Group
as a whole.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the model code as set out in Appendix
10 to the Listing Rules (the “Model Code”) to regulate the dealings of
the Directors in the Group's securities. Upon specific enquiries made

by the Company, all Directors have confirmed their compliance with
the Model Code during the six months ended 30 June 2022.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SHARES

The Company had not redeemed any of its securities during the six
months ended 30 June 2022. Neither the Company nor any of its
subsidiaries had purchased or sold any of the Company's securities
during the six months ended 30 June 2022.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

At 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), which were required (a) to be
notified to the Company and the Stock Exchange pursuant tfo
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be and were entered in the register
required to be kept by the Company pursuant to section 352 of
the SFO; or (c) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 to
the Listing Rules, were as follows:
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Name of Director(s)/Chief executive Capacity/nature of interest corporation) (Note 1) Company
EERATZEH
, BROEE K& ERTRA
EE TRARKE 59/ ERtE HE DR (BEREER) (Hat1) BHBREEDL
Mr. Chen Binggiang Interest of confrolled Sanvo Fine Chemicals Limited 314,000,000 73.45%
corporation (Note 2)
PR 17158 5% A4 REE B R Sanvo Fine Chemicals Limited
(Brat2)
Mr. Chen Bingyao Beneficial owner N/A 874,000 0.20%
R BREAA TER
Notes: Hat -
1. All the above Shares are held in long position. 1. LR BRN AT ERE -
2. Sanvo Fine Chemicals Limited is wholly-owned by Mr. Chen Binggiang. 2. Sanvo Fine Chemicals Limited AR LELEHA ©

Mr. Chen Binggiang is deemed to be interested in the 314,000,000 RIFFEFRBAEE - FRWELEEER FBKSanvo Fine

Shares held by Sanvo Fine Chemicals Limited pursuant to the SFO. Chemicals Limited #5748 2 314,000,000 i %15 & # G s o
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES OR UNDERLYING SHARES

As at 30 June 2022, to the best knowledge of the Directors, the
following inferests and short position of 5% or more of the issued
share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant tfo Section
336 of the SFO:

Name of shareholder(s) Capacity/nature of interest

57/ Eakyg
Sanvo Fine Chemicals Limited Beneficial owner
Sanvo Fine Chemicals Limited EanlEBA
Ms. Liang Yinsheng (Note 2) Interest of spouse
RREZ L (A7 2) [ L
Notes:

1. All the above Shares are held in long position.

2. Ms. Liang Yinsheng, the spouse of Mr. Chen Binggiang, is deemed to be
interested in the 314,000,000 Shares held by Mr. Chen Binggiang through
his controlled corporation, Sanvo Fine Chemicals Limited.

Save as disclosed above, as at 30 June 2022, the Directors had not
been notified by any persons who had interests or short positions
in the shares or underlying shares which would fall to be disclosed
to the Company pursuant to Division 2 and 3 of Part XV of the SFO,
or as recorded in the register required fo be kept by the Company

pursuant to Section 336 of the SFO.
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SHARE OPTIONS
Share Option Scheme

The following is a summary of the principal terms of the Share Option
Scheme conditionally adopted by the written resolutions of our
Shareholders passed on 13 December 2019. The terms of the Share
Option Scheme are in compliance with the provisions of Chapter 17
of the Listing Rules.

Purpose

The Share Option Scheme is a share incentive scheme and is
established to recognise and acknowledge the contributions the
Eligible Participants (as defined below) have had or may have
made to the Group. The Share Option Scheme will provide the
Eligible Participants an opportunity to have a personal stake in the

Company with the view to achieving the following objectives:

(i) motivating the Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and

(i)  attracting and retaining or otherwise maintaining on-going
business relationships with the Eligible Participants whose
contributions are or will be beneficial to the long-term growth
of the Group.

Eligible Participant

The Board may, at its discretion, offer to grant an option to subscribe
for such number of new Shares as the Board may determine at an
exercise price determined in accordance with paragraph below to
the following persons (“Eligible Participants”):

(i) any full-time or part-time employees, executives or officers of

the Company or any of its subsidiaries;

(i)  any Directors (including non-executive Directors and
independent non-executive Directors) of the Company or any
of its subsidiaries;

(i)  any advisers, consultants, suppliers, customers and agents to

the Company or any of its subsidiaries; and
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(iv) such other persons who, in the sole opinion of the Board, will
conftribute or have contributed to the Group, the assessment

criteria of which are:

(aa) contribution to the development and performance of the

Group;
(bb) quality of work performed for the Group;
(cc) initiative and commitment in performing his duties; and
(dd) length of service or contribution to the Group.
Maximum number of shares

The maximum number of Shares pursuant to which opfions may be
granted under the Share Option Scheme shall not exceed 42,750,000
Shares, which represented 10% of the then issued share capital of
the Company as at the Listing Date and the date of this report. This
limit may be renewed at any time provided that the new limit must
not exceed 10% of the total number of Shares in issue as at the date

of the Shareholders’ approval for the renewal.

Notwithstanding anything to the contrary in the Share Option
Scheme, the Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share opfion schemes of the
Company at any time must not exceed 30% of the Shares in issue
from fime to fime. No options may be granted under any schemes
of the Company if such grant will result in this 30% limit being
exceeded.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall to be issued
upon exercise of the options granted under the Share Option
Scheme and any other share option schemes of the Company
(including exercised, cancelled and outstanding options) to each
Eligible Participant in any 12-month period up to the date of grant

shall not exceed 1% of the Shares in issue as at the date of grant.
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Time of exercise of option and duration of the Share Option Scheme

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time after the date upon which the
option is deemed to be granted and accepted and prior to the
expiry of ten years from that date. The minimum period for which an
option must be held before it can be exercised will be determined
by the Board in its absolute discretfion, save that no option may be
exercised more than ten years after it has been granted. No opfion
may be granted more than 10 years after the date of approval of
the Share Option Scheme by the Shareholders of the Company
on 13 December 2019 (the "Adoption Date”). Subject to earlier
termination by the Company in general meeting or by the Board,
the Share Option Scheme shall be valid and effective for a period of

10 years from the Adoption Date.
Acceptance of an offer of options

An option shall be deemed to have been granted and accepted
by the grantee when the duplicate offer document constituting
acceptance of the options duly signed by the granftee, tfogether
with a remittance of nominal consideration of HK$1.00, is received
by the Company on or before the relevant acceptance date. Such
payment shall in no circumstances be refundable. Any offer for grant
of an option to subscribe for Shares may be accepted in respect
of less than the number of Shares for which it is offered provided
that it is accepted in respect of a board lot for dealing in Shares
on the Stock Exchange or an integral multiple thereof and such
number is clearly stated in the duplicate offer document constituting

acceptance of the option.
Basis of determining the exercise price

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be such price as the
Board in its absolute discretion shall determine, save that such price
will not be less than the highest of:

(i) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the date of grant, which
must be a day on which the Stock Exchange is open for the
business of dealing in securifies;

(i) the average closing price of the Shares as stated in the Stock
Exchange's daily quotations sheets for the five business days

immediately preceding the date of grant; and

(i)  the nominal value of a Share.
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ADDITIONAL INFORMATION

No option was granted, exercised, cancelled or lapsed under the
Share Option Scheme for the six months ended 30 June 2022 and

there was no outstanding share option as at 30 June 2022.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this report, at no fime during the six months
ended 30 June 2022 was the Company, its holding company, fellow
subsidiaries or subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate,
and none of the Directors, or any of their spouse or children under
the age of 18, had any right to subscribe for equity or debt securities
of the Company or any other body corporate or had exercised any
such right.

PARTICULARS OF THE DIRECTORS’ SERVICE CONTRACTS

As at 30 June 2022, none of the Directors had entered or was
proposing to enter info a service contract with the Company or
any member of the Group which is not determinable within one
year without payment or compensation (other than statutory

compensation).

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2022, none of the Directors or
their respective close associates (other than members of the Group)
has any interest in a business, apart from the business of the Group,
which competes or likely compete, either directly or indirectly, with
the business of the Group which would require disclosure under Rule
8.10 of the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as disclosed in this report, neither the Directors nor any entity
connected with the Directors had a material interests, whether
directly or indirectly, in any transactions, arrangements or contracts

of significance to which the Company, its holding company, or any

of its subsidiaries or fellow subsidiaries was a party subsisting during or
at the end of the six months ended 30 June 2022.
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ADDITIONAL INFORMATION

CHANGE IN INFORMATION OF THE DIRECTORS

During the six months ended 30 June 2022, there were no material
changes of the information of the Directors that required fo be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSALS OF THE SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the six months ended 30 June 2022 and up to the datfe of this
report, the Group did not hold any significant investment and had
no material acquisition or disposal of its subsidiaries and associated
companies.

SIGNIFICANT EVENTS AFTER REPORTING PERIOD

No significant events affecting the Group have occurred since the
end of the six months ended 30 June 2022 and up to the date of this
report.

PUBLICATION OF THE INTERIM REPORT

This interim report will be published on the website of each of the
Stock Exchange (www.hkexnews.com.hk) and the Company (www.
sanvo.com) and will be dispatched to the shareholders of the

Company in due course.

By Order of the Board
SANVO Fine Chemicals Group Limited
Chen Bingqiang

Chairman

Hong Kong, 30 August 2022
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CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2022

BRFREEERER

HE-Z-_—FXA=+tHIEXHEAR

Six months ended 30 June
BEANA=tHLEAEA

2022 2021
-2
Notes Unaudited Unaudited
Hist RISE RIEERT
RMB'000 RMB'000
ARKFT AREFr
Revenue g 5 461,262 463,141
Cost of sales SHE AR (331,568) (335,144)
Gross profit EF 129,694 127,997
Other income and gains H b A R 5 4,883 1,941
Selling and distribution expenses SHE RACHAY (60,244) (57,433)
Administrative expenses THHEXZ (55,174) (46,825)
Finance costs BB R A 6 (5,108) (3.888)
Profit before income tax BRETEB AR 7 14,051 21,792
Income tax expense SR> 8 (4,362) (2,491)
Profit for the period atiributable to the owners of AT HEE AELNL
the Company R 9,689 19,301
Other comprehensive (loss)/income Hth2E(ER) Wi
Item that will not be reclassified subsequently to HETeENnBEER2EE ¢
profit or loss:
Exchange differences arising on translation BREELCERESR (3,600) 885
Total comprehensive income for the period AATEE AEMNL
attributable to the owners of the Company HRZEKRAE 6,089 20,186
Earnings per share attributable to the owners of EATRHEEABEEREF

the Company
Basic and diluted (RMB cenfs)

EAREE(ARED) 10 23 4.5
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CONDENSED CONSOLIDATED B4R S B AR 3R
STATEMENT OF FINANCIAL POSITION

As at 30 June 2022 R-E-_—_F,A=+AH
As at As at
30 June 31 December
2022 2021
Ji i
—E-C —E-—F
~A +=-A
ZrE =t—A
Notes Unaudited Audited
Kzt REET 'S
RMB'000 RMB'000
ARKFT ARKFT
ASSETS AND LIABILITIES BERER
Non-current assets FRBEE
Property, plant and equipment M - BE R&E 11 277,818 262,032
Right-of-use assets ERERE 169,822 172,586
Prepayments for acquisition of property, WHEME « BEREEZ
plant and equipment SN 12 4,348 8,535
Deferred tax assets EERIEE E 551 551
452,539 443,704
Current assets REEE
Inventories 7E 101,110 97,362
Trade and bills receivables, other receivables and BHREZREWGIE - HibEWKKIE
prepayments RIENFIA 12 142,941 97,354
Pledged bank deposits BEEBRITFER 13 33,036 61,616
Cash and cash equivalents ReRAELEZEY 13 62,360 17,927
339,447 274,259
Current liabilities nREBEE
Trade and bills payables, accruals, contract liabilities B REBREMNRE - B ER -
and other payables BRBBEREMERNKIE 14 322,306 274,188
Lease liabilities HEBE 10,118 7.127
Interest-bearing bank borrowings SHESRITIER 15 92,789 75,876
Other borrowings HAb AR 16 12,095 12,750
Tax payables FER T 3,459 5,286
440,767 375,227
Net current liabilities hRBEEFE (101,320) (100,968)
Total assets less current liabilities EEABRRBERE 351,219 342,736
Non-current liabilities FRBEE
Lease liabilities HEAE 13,882 17,571
Interest-bearing bank borrowings FTERITIER 15 95,390 73,396
Other borrowings H At &K 16 5,257 11,000
Deferred income EIEWA 5513 5,532
Deferred tax liabilities EERIBEEE 3,110 2,773
123,152 110,272
Net assets BEEFE 228,067 232,464
CAPITAL AND RESERVES BARRE
Share capital %N 17 3,792 3,792
Reserves fEfE 224,275 228,672

Total equity ERAH 228,067 232,464
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022

BRGEEaSB X

HE-Z-_—FXA=+tHIEXHEAR

Share Share Capital  Translation Other Retained
capital premium reserve reserve reserves earnings
k& RaE ARG Bk Efb ikt Rithh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABETL  AREFT  ARETL  AREFT  ARETT  AREFT  AREFR
Balance at 1 January 2022 (Audited]  R-FZ-%F-A-BZEH(EET) 3792 75,932 33,184 761 38,071 80,724 232,464
Profit for the period byl - - - - - 9,689 9,689
Other comprehensive income: A 2ENE
Exchange differences arising on HEEEZENES
franslation - - - (3,600 - - (3,600)
Total comprehensive income AmrEhaLE
for the period - - - (3,600 - 9,689 6,089
Appropriation to safety reserve BRERLRE - - - - 2,520 (2,520) -
Utilisation of safety reserve HRR2HE - - - - (1,429) 1,429 -
Appropriation to statutory surplus SERETRBER
reserve - - - - 182 (182) -
2021 final dividend “E--ERERE —  (1048) - - - — (10486)
Balance at 30 June 2022 (Unaudited)  M=B-—ExA=+HZER(RER:) 3,792 65,446 33,184 (2,839) 39,344 89,140 228,047
Balonce af 1 January 2021 [Audited)  R=F=—%- -4 (%) 3792 86,726 33,184 (1773 209464 75106 226709
Profit for the period byl - - - - - 19,301 19,301
Other comprehensive income: Hth2EkE
Exchange differences arising on BEEECERES
franslation — — — 885 — = 885
Total comprehensive income for the  ERZ2EMEEE
period - - - 885 - 19,301 20,186
Appropriation to safety reserve SERR2HE - - - - 967 (967) —
Utilisation of safety reserve YRRLMHE - - - - (1,752) 1,752 =
Appropriation to statutory surplus BESIRRBER
reserve — — — — 2,894 (2,894) —
2020 final dividend bt e L — (1079 - - - — (1079
Balance of 30 June 2021 (Unaudited)  R-E--ERASHAZER(RAZR) 379 75932 33,184 (88) 31773 92308 23,101

* Less than RMB1,000

*

DRARH 1,000
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FRGERERER

For the six months ended 30 June 2022 HE-Z-—FXA=t+HILEXHEA
Six months ended 30 June
HEAA=tHILEAEA
2022 2021
—E-—
Unaudited Unaudited
RISE RIEER
RMB’'000 RMB’000
AR¥F AREFT
Cash flows from operating activities RETHCRERE
Cash generated from operations BEMBHS 13,730 35,173
Income tax paid BEFEH (5,851) (5,687)
Net cash generated from operating activities RETBMESRLFE 7,879 29,486
Cash flows from investing activities RETHZRERE
Bank interest received BUHERITH S A2l 532
Proceeds from disposal of property, plant and equipment  HEWE - FiERRE 2 FEH0E - 12
Payments for acquisition of property, plant and equipment WE¥E - ME k& < 5 (14,511) (34,140)
Payments for acquisition of right-of-use assets Wi b FRHE & B 2 1R - (1,913)
Decrease/(increase) in pledged bank deposits BEMBTEIORD(3Em) 28,580 (2,786)
Net cash generated from/(used in) investing activities REZBFE (R BEFE 14,860 (38,295)
Cash flows from financing activities BETHRERE
Proceeds from interest-bearing bank borrowings STERITERZERIE 108,075 73,302
Repayments of interest-bearing bank borrowings BEF SRITER (69,168) (91,292)
Repayments of other borrowings ERHMER (6,399) (7,014)
Advances from a director —REEIBR - 3,044
Payment of lease liabilities HESENE (1,449) (3,542)
Interest paid BERAFE (5,765) (6,517)
Net cash generated from/(used in) financing activities BETBHFAE(FR)BLFE 25,294 (32,019)
Net increase/(decrease) in cash and cash equivalents BeRASEEWEN (RD)FE 48,033 (40,828)
Cash and cash equivalents at beginning of the period HOBRekREEFEY 17,927 77.168
Effect of foreign exchange rate changes EREH o FE (3.600) 882
Cash and cash equivalents at end of the period HRASRESEEY 62,360 37,222
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022

1.

CORPORATE INFORMATION

SANVO Fine Chemicals Group Limited (the "Company”,
together with its subsidiaries, the “Group”) was incorporated
as an exempted company and registered in the Cayman
Islands with limited liability under the Companies Law Chapter
22 of the Cayman Islands on 12 April 2018. The registered
office of the Company is located at 71 Fort Street, PO Box 500,
George Town Grand Cayman KY1-1106, Cayman Islands. The
Company's headquarters and principal place of business in the
People's Republic of China (the "PRC") is located at Dacen
Industrial Park, Huangpu District, Zhongshan City, Guangdong,
the PRC and the Company's principal place of business in
Hong Kong is located at 5/F., 349 Hennessy Road, Wanchai,
Hong Kong. The shares of the Company were listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange"”) on 16 January 2020 (the “Listing Date”) (the
“Listing”).

The Company is an investment holding company. The
principal activities of the Group are researching, developing,
manufacturing and sales of consfruction materials and
automotive maintenance industrial chemical products in the
PRC.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS") 34 Interim Financial
Reporting issued by the International Accounting Standards
Board (the “IASB”). It was authorised for issue on 30 August
2022.

The condensed consolidated financial statements have been
prepared on the historical cost basis.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the 2021 annual financial statements.

The preparation of the condensed consolidated financial
statements in conformity with IAS 34 requires management to
make judgements, estimates and assumptions that affect the

application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022
2.

BASIS OF PREPARATION — continued

These condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanatfion of events
and transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2021 annual financial statements. The condensed
consolidated financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with International

Financial Reporting Standards (“IFRSs™).

The financial information relating to the financial year
ended 31 December 2021 that is included in the condensed
consolidated financial statements as comparative information
does not constitute the Company’'s annual consolidated
financial statements for that financial year but is derived from

those financial statements.

The condensed consolidated financial statements have not

been audited.
Going concern assumption

In preparing the condensed consolidated financial statements,
the Directors have considered the Group's sources of
liquidity and believe that adequate funding is available to
fulfil the Group's debt obligations and capital expenditure
requirements. Accordingly, the consolidated financial

statements have been prepared on a basis that the Group will

be able to continue as a going concern.

FE BA 4R S B 35 R R BT &

B
2,

T _FRXA=tTHIERER

ZEBREEVBREAAEBRAGEEMHHRR L
BEFAMT - MERRY THRASERE T ——
FZFEMBRRARZMBRARLRREE NS
BEXRZEMHERZHHA - BRAKEPHRR RE
B A /B2 FE AR B2 B R B 95 i o 2 ) (T B PR ot 5 3R
EEADRETEMBRERRELZ —VIMHEER -

BHASEMBEREMBEFEA/ALBRENZBE_ZF
“—H+ZA=T—RULMBEEZHBERLT
BRARARZMBFENFERAMBRE - H
e ZEMB®MEK -

B E M HRERARLE -

FEEE /R

ERHEGPEAVMBREE  EFCERFAEELZ
RBESHR  HEASEARENESNRER
EBMERNEHANTE - At - HEMBERRIA
REBEFBERERERRE -




RERERE 3-'
Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022

2.

BASIS OF PREPARATION — continued
Going concern assumption — continued

The Group has net current liabilities of approximately
RMB101,320,000 as at 30 June 2022. This condition indicates
an uncertainty exists that may cast significant doubt on the
Group's ability to continue as a going concern. Therefore,
the Group may not be able to realise its assets and discharge
its liabilities in the normal course of business. Management
closely monitors the Group's financial performance and
liquidity position. A number of measures have been put in
place to improve the financial position and alleviate the
liquidity pressure, which include taking stringent cost controls
aiming at improving the working capital and cash flow position
of the Group, and equity fund raising. As at 30 June 2022,
the Group had unutilised banking facilities of approximately
RMB28,000,000 and obtained a letter of intent from a licensed
financial institution to provide a line of credit of HK$250,000,000
(equivalent to approximately RMB215,000,000) to the Group.
Also, Mr. Ernest Chen, the controlling shareholder and an
executive director, has undertaken to provide continuing
financial support in order to maintain the Group as a going

concern.

Taking info account the above consideration and measures,
the Directors are satisfied that the Group will be able to meet
their financial obligations when they fall due. Accordingly, the
Directors are of the opinion that it is appropriate to prepare

the condensed consolidated financial statements on a going

concern basis.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022
2.

BASIS OF PREPARATION — continued
Going concern assumption — continued

Should the Group be unable to contfinue in business as a going
concern, adjustments would have to be made fo write down
the carrying amounts of assets to their recoverable amounts,
to reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively, and to
provide for any further liabilities which may arise. The effect of
these adjustments has not been reflected in the condensed
consolidated financial statements.

ADOPTION OF NEW OR REVISED IFRSs

The IASB has issued a number of new and revised IFRSs which
became effective during the six months ended 30 June 2021.
In preparing the condensed consolidated financial statements,
the Group has applied all these new and revised IFRSs which
are effective for the Group’'s accounting period beginning on

or after 1 January 2022.

IFRS 16 Amendments Covid-19-Related Rent Concessions
beyond 30 June 2021

IAS 16 Amendments Property, Plant and Equipment:
Proceeds before Infended Use

IAS 37 Amendments Onerous Contracts - Cost of Fulfilling
a Conftract

IFRS 3 Amendments Reference to the Conceptual
Framework

IFRSs Amendments

2018-2020

Annual Improvements to IFRSs

The application of these new and revised to IFRSs in the current
inferim period has had no material impact on the Group's
financial performance and posifions for the current or prior

periods and/or on the disclosures set out in these condensed

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED RS S BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 BHE= —FXNA=ZtTHLAREAR

3. ADOPTION OF NEW OR REVISED IFRSs — continued 3. Hﬁw%ﬁﬂjﬁéﬂxﬂﬁﬁéﬂﬁ%i&%ﬁ-ﬂu — &
At the date of authorisation of the condensed consolidated REPGAMEREREELS  AEETHERER
financial statements, the Group has not early adopted any N EBME AN E AT E R £ 2 # 5] R Es
new and revised IFRSs that have been issued but are not IR SR EED - KREED A EHE%,ZWJ:M
yet effective for the current period. The Group has already R RS ETTRBRTEREENZHETE -
commenced an assessment of the related impact of adopting S BRI ERBIE REIE ETI[‘?’%W%%#&%LEE‘J
the new and revised IFRSs. So far, the Directors have concluded BRSEREBRD - MERMNTAIEEANER
that the new and revised IFRSs will be adopted at the AR RREVRIBERERTE
respective effective dates and the adoption of them is unlikely
to have a significant impact on the Group's consolidated
financial position and consolidated financial performance.

4. SEGMENT INFORMATION 4., HEER
The Group has three reportable segments which are the AREBBE=ArR2HNE WARNEEREERKE
Group's strategic business units, as follows: L FAT
Aerosols Sales of spray paints and automotive care REH ﬁﬁ’iﬂﬁ“ﬁ&ﬁﬁﬁﬁﬁﬁﬁ B

products, including spray paint, carburetor

AR CmEBEAE - EE -

cleaner, spray wax, anti-rust spray FEFEEAE - B8 - 5RE
lubricant, polyurethane foam, cleaning BRAEEHAEAESRRE
spray and spray refrigerant for automobile
air-conditioners
Organic silicone Sales of product series, which are all BHWBHME EEERRY  HAWEE
adhesives siicone-based adhesives
Synthetic Sales of several product series, which are A BB R HEHEERRY  ARZAE
adhesive all multi-purpose contact adhesives BAE B
Information about strategic business units of other operating BIEEERAEREERNESFALLE S TIETEAL
segments that are not reportable in accordance with IFRS 8 MOz EMEBES I 2 REEBEEMABERE
Operating Segments are consolidated and disclosed in “All fre ABRRRIFTE B 5 88 | 458 -

other segments”.
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NOTES TO THE CONDENSED CONSOLIDATED RS BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2022

SEGMENT INFORMATION — continued

These strategic business units offer different products, and
are managed separately because they require different
technology and marketing strategies. For each of the strategic
business units, the executive Directors, who are the chief
operatfing decision makers of the Group (“CODM”) during the
period, review infernal management reports on a monthly
basis. There was no aggregation of operating segments in
arriving at the reportable segments of the Group.

(a) Segment results

For the purposes of assessing segment performance
and allocatfing resources between segments, the CODM
monitors the results attributable to each reportable
segment on the following basis:

Segment profit represents the gross profit earned by each
segment without allocation of central administration
expenses (including emoluments of Directors and senior
management), selling and distribufion expenses, other
income and gains and finance costs. This is the measure
reported to the Group's CODM for the purposes of

resource allocation.

The CODM reviews the Group's assets and liabilities as
a whole without allocation to each segment. In their
opinion, all strategic business units consume similar
materials and their products are produced by same
machinery and equipment and then they are sold to
same customers. As a result, it is not necessary fo monitor
the assets and liabilities under different segments. No

segment information on assets and liabilities is presented

accordingly.

ZEZZFXRA=+HIEREAR

DEER — &

ZERBEBEMREIAFAER  LEBEE R
ARZFEMNFT R TRZM LTS HERERE - L&
ERBEBEMMST  ATEF(RHPRFRAE
EXE2d@ErRE((TECERERE)))SAEH
MEERERE - REBAEEZ A 20D #6E - I
BEHHERENE -

(a) DHEE
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LERBEIRIA T EEE
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FRERE X2
REFAIZH DT

AERFIEENWESARPREERMZ(BIEE
%&%ﬁﬁﬁ%%&) PHE RACHAS - &
o A T M as DA R R E AR AR Z B T & 5 3B
BEZERN - kIR ERSEmAAEEE
EERREESRIFTEFTE -

TEEERRERNAEE %mﬁéﬁﬁ
B MEEBKEEREBEIEES —ED
BB o H R M 5 W8 P B SR RS %Vﬁﬁﬁ%ﬁ
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For the six months ended 30 June 2022
4. SEGMENT INFORMATION — continued

(a)

Segment results — continued

During the six months ended 30 June 2022 and 2021,
the Group generated revenue primarily from the sale of

three categories of products under these segments. The

following table sets out the breakdown of the revenue

and segment profit by reportable segment:

SLESCE e

BHEZ —HEXA=TAHLAEAR
4, ﬁ%ﬂﬁﬂ—fg

(o) DEWxHE—E&

BE_Z-__FR-_FT-_—FXA=tHL

NEA AEEFEEZSHITHEE=LE
EmEENE - TREHIZA2HRH BE D
2 Wz K o E00m MR A

Organic
silicone Synthetic
Aerosols adhesives adhesive
REH BHYBRHE ERBRE
RMB'000 RMB'000 RMB’'000 RMB'000
ARETFT ARETT ANRETT ANRETT
For the six months ended 30 June 2022 BZ-Z-—f#xA=tH
(Unaudited) LEAMEA (REEST)
Revenue from external customers and REMPEE 2 WEmR
reportable segment revenue — AZ{H e — B
Point in fime 273,406 107,247 28,179 408,852
Reportable segment profit DEEE 09 89,721 21,546 6,638 117,905
For the six months ended 30 June 2021 BE-ZT-—%,~A=tH
(Unaudited) IEAEA (REEE)
Revenue from external customers and REMPEP 2 Wi Rk
reportable segment revenue BEE e
— Point in time — B 285,313 86,094 35,779 407,186
Reportable segment profit B R 88,751 20,133 8,852 117,736
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For the six months ended 30 June 2022 HE-Z-—FXA=t+HILEXHEA
4. SEGMENT INFORMATION — continued 4. HPER — &
(b) Reconciliations of reportable segment revenue and profit (b) TEHHBPUREERFTEBHAIER 2L IR

before income tax

A reconciliation of segment revenue to total revenue is DEblk s AN 2 HEREFIT ¢
presented as follows:

Six months ended 30 June
HEAA=tHLEAEA
2022 2021

—E-C

Unaudited Unaudited

(REES) (R &)
RMB’'000 RMB'000

AREF T ABHTFT

Total reportable segment revenue B Gt 408,852 407,186
All other segments revenue (Note) T Efh 5 B as (Mat) 52,410 55,955
Total revenue Rl Gy 461,262 463,141
A reconciliation of segment result to profit before income DEEFEBRASHATRF 2 HER 270
tax is presented as follows: T
Six months ended 30 June
BEAA=THLEAEA
2022 2021
—g-=
Unaudited Unaudited
(REEG) (RieE:H)
RMB'000 RMB'000
ARKEFT AREFT
Total of reportable segment profit A 2W5 8P B 117,905 117,736
All other segments profit (Note) P E 3 6% I (4 22) 11,789 10,261
Other income and gains NS € 4,883 1,941
Selling and distribution expenses SHE RS HERT (60,244) (57,433)
Administrative expenses TERAX (55,174) (46,825)
Finance costs BERKA (5,108) (3.888)
Profit before income tax BR BT 45354 A s A 14,051 21,792
Note: Segment revenue and segment profit from other segments Biat - EAb o302 o SPUk 25 Koy B R 45 f & @R %
represent the sales of architectural coatings, oil products, B hm o REREEA -

wood paints and others.
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FINANCIAL STATEMENTS

For the six months ended 30 June 2022
4. SEGMENT INFORMATION — continued

(c)

(d)

Geographical information

The Company is an investment holding company. As the
principal place of the Group's operation is in the PRC,
which is considered as the Group's country of domicile
for the disclosure purpose of IFRS 8. Substantial of the
Group’'s non-current assetfs are located in the PRC as at
30 June 2022 and 31 December 2021. The following table
provides an analysis of the Group's revenue generated
from external customers by geographical market.

SLESCE e

HE-Z-_—FXA=+tHIEXHEAR
4. HNHPER —#&

(c) HEHEH

RARABEREERAT - BRAEEB X E
EEMBRTE  pEERMEREENES
FoWBERME - PRERAREE T
o RZEZZFAA=ZFTHRZEZ—F
TZA=+—A  AEEXRHHERBEE
IR E - TRIBEHASEIZMETSE S
BINBEPEE Z WD o

Six months ended 30 June
BHEAA=tHLEAEA

2022 2021

—E-C
Unaudited Unaudited
(RBEG) (REEE)
RMB’000 RMB’000
AR T ARHTFT
The PRC # 447,865 450,659
Australia BN 12,340 12,482
Other countries HA Bl 1,057 -
461,262 463,141

Information about major customers

No revenue from a single external customer accounted
for 10% or more of the Group's revenue for the six months
ended 30 June 2022 and 2021.

(d) FHXEEREFHESN

HE_Z-_—_FR_F-_—FA=+H1
NER - BEREE-IFER 2R
EEKAE 10%B A L -
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For the six months ended 30 June 2022 HE-Z-—FXA=t+HILEXHEA

5. REVENUE AND OTHER INCOME AND GAINS 5. WHEUREAMWARIKE
Revenue from the Group's principal activities, represents NEBTEEBR NS IEHERTSEM R REBE
revenue derived from the sales of hardware and building TIERFBKE HE_ZE-_—_Fh_T-_—F
materials and automotive maintenance industrial chemical ANAZTHIEANEREER Z Wam A R EMKA K&
products. Revenue and other income and gains recognised Wasan T
during the six months ended 30 June 2022 and 2021 are as
follows:

Six months ended 30 June
HEAA=tHLEAEA
2022 2021

—E-C —E -
Unaudited Unaudited
(REES) (REEHET)

RMB’'000 RMB’000
AR®F AREFr

Revenue (Note) Wezs (H1aE) 461,262 463,141
Other income and gains = N €
Bank interest income RITHSWA 791 532
Rental income HelA 593 486
Unconditional government subsidies T8I 2 ek 14475 B 2,176 881
Gain on disposal of property, plant and equipment HEME - BE RS2 K - 4
Sundry income MIEKRA 1,323 38
4,883 1,941
Note: Disaggregation of revenue from contracts with customers by Wit REBERDRED 2 REEP & LW 2 AR
major categories of products is disclosed in Note 4. AR o
6. FINANCE COSTS 6. EERK

Six months ended 30 June
BEANA=tHLEAEA
2022 2021

—E-C —E-—%F
Unaudited Unaudited
(REBEG) (Rig&a)

RMB’000 RMB'000
AREFT ARETT

Interest on interest-bearing bank borrowings FTRRITRERZFIE 4,850 5,146
Interest on other borrowings Hipfg 28 915 1,371
Interest on lease liabilities HEBEBEZHE 751 565
Less: interest capitalised into property, plant and i BRYE  BERSBERNCZHE
equipment (Note) (Hiz2) (1,408) (3,194)
5,108 3,888
Note: During the six months ended 30 June 2022, the finance costs have Wit : RBEZZ__FXXA=+HIEAEAR ERADIR
been capitalised at an effective interest rate of 6.38% (six months 6.38% (HE-_T=_—FNA=THINMEA : 6.36%)

ended 30 June 2021: 6.36%) per annum. ZEBRFREERE o
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For the six months ended 30 June 2022 BE-_Z_—_FXA=1+AHLLNEA
7. PROFIT BEFORE INCOME TAX 7. BRPEATSBIADEF
Profit before income tax is arrived at after charging: B TS B0 A& A JO R FOFR A T S IR 1 B

Six months ended 30 June
BEASAB=tHLAEA
2022 2021

—E-CF —E-—%F
Unaudited Unaudited
(REHFT) (R =T)

RMB’'000 RMB'000
ARBFT ARETF T

Cost of inventories recognised as expenses BRARL 2 FERA 331,568 335,144
Depreciation of property, plant and equipment W - BERZEINE 4,320 3,158
Depreciation of right-of-use assets CHRREERE 2,764 1,839
Employee benefit expenses (including directors'’ BERFFAX(BEEEHE)
remuneration)
— Salaries, allowances and benefits in kind — e RUREDERN 54,581 46,622
— Discretionary bonus — BB 1,831 2,944
— Refirement benefit scheme contributions — R R B 3,756 2,692
60,168 52,258
8. INCOME TAX EXPENSE 8. FMiEBiMxX

Six months ended 30 June
BZEAA=1tHLEXEA
2022 2021

—E-CF —E-—F
Unaudited Unaudited
(REEST) (R =)

RMB’000 RMB’000
AR®F AREFr

Current tax expense BV #5 B X
— PRC Enterprise Income Tax (“EIT") — RECEMET([REMER]) 4,362 2,491




40

RERRRE
Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022
8.

INCOME TAX EXPENSE — continued

The Group is subject fo income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of

the Group are domiciled and operated.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax under these jurisdictions during the six months
ended 30 June 2022 (six months ended 30 June 2021: Nil).

No provision for income tax has been made for the subsidiaries
incorporated in Hong Kong as the subsidiaries did not have any
estimated assessable profits subject to Hong Kong Profits Tax
during the six months ended 30 June 2022 (six months ended 30
June 2021: Nil).

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law”) and the Implementation Regulation of the EIT Law, the
subsidiaries operating in the PRC are subject to the tax rate of
25% (six months ended 30 June 2021: 25%) on the estimated
assessable profits during the six months ended 30 June 2022
except for four (six months ended 30 June 2021: three) of the
subsidiaries operating in the PRC which were approved to
be high and new technology enterprises (“HNTE"”). Enterprise
approved fo be HNTE are entitled to enjoy a reduced
enterprise income tax rate of 15% (six months ended 30 June
2021: 15%) and additional 50% (six months ended 30 June
2021: 50%) tax reduction based on the eligible research and
development expenses with a validity period of three years.
The HNTE certificate is required tfo be renewed every three

years so as to enable the respective subsidiaries fo enjoy the

reduced tax rate of 15%.

FE BA 4R S B 35 R R BT &

HE-Z-—FXA=t+HILEXHEA

8.

FrEsiR<x — &

REBARAEERE RRIFTER M EERDERE
BELKMIZEHN  REBEEZAMEH

REASHELRBRELHERLRG - AEH
RBE_Z__FA=THILXEABEHMN
ZEREERZEFMAEHBE_T-_—FA
=+ BLEAREA &) -

RBE-Z-_—F#XA=1tHItNEAR  BARNEE
A2 M B A R BT R BB AR BT
B EAAFERTES - W ERZENE AR
EHFEHEGE(BE_E-—FXA=Z+AHLLA
A : ) -

RIBPHECEMSTE(REREHE]) REEMR
ERAERBRA  REE_T__FRA=+HL
NEA - R EEE B R RAR G ERTUA
MIR25% 2 HIEHH(BE_T - —FXA=1H
WEREA :25%)  ERFERSHRMEES
HBEMER D ZETMHEEZE T = —F1A
=tRLENEA : ZRRPEEEZHE R AR
Sho BAERBHRMEXZCXERZERNR
CEMSREIH(BE_FT-_—FXA=1HL
NEA 15%) - LIREABERMEFZZHEI
50%(BE_F - —FNA=1THILXEA : 50%)
ZHIERR  BRHA=F S RMEREEAR
B=FEE USFHEMNBRARANZARRNE
15% °
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9.

10.

DIVIDENDS

(i) Dividends payable to the owners of the Company
attributable to the six months ended 30 June 2022

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

(ii) Dividends payable to the owner of the Company
attributable to the previous financial year, approved
during the six months ended 30 June 2022

Final dividend in respect of the previous financial year,
approved during the six months ended 30 June 2022 was
HK3.0 cents (six months ended 30 June 2021: HK3.0 cents)

per ordinary share.

EARNINGS PER SHARE

The calculations of basic earnings per share are based on the
profit of approximately RMB9,689,000 (six months ended 30
June 2021: RMB19,301,000) for the six months ended 30 June
2022 attributable to the owners of the Company and the
weighted average of 427,500,000 (six months ended 30 June
2021: 427,500,000) shares in issue during the six months ended
30 June 2022.

Diluted earnings per share were same as the basic earnings

per share as there were no dilutive potential ordinary shares in

existence during the six months ended 30 June 2022 and 2021.

BLZENS

BE
9.

10.

B B SRR Y R

—E-—FAA=HALAEA

R 2

() BRAFARAREFAZBE-T-_FX
A=Z+HLEXREARE

EE T ERARNEBE_ZT__FHA=1H
IERERAZFHRE(BE-ZTE - —F XA
=tAWEXER &) -

(i) RBE-B--_FXAZTHLEXEA#}tE

ZERNTFALARAEAAZ EAMBRFER
)=\

REBE-_ZE-_—_FXA=ZFTHIENEA#E

ZHEAMBEERBRE ATREEILI0
BUM(BE—E-—FXA=THIXEAR :
3.0781) -

BRER

BRERBFNIBBEEEZE T -__FA=+HL
NMEAARDRER AL SR AR 9,689,000
TEE_ZZ—FRA=ZTHELEREAR: AR¥
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11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022,
acquired items of buildings with a cost of RMB65,000, plant

the Group

and machinery with a cost of RMB994,000 and construction in
progress with a cost of RMB18,652,000 (six months ended 30
June 2021: items of buildings with a cost of RMB3,253,000, plant
and machinery with a cost of RMB3,191,000 and constfruction
in progress with a cost of RMB32,503,000. No material property,
plant and equipment were disposed of during the six months
ended 30 June 2022 (six months ended 30 June 2021: Nil).

As at 30 June 2022, the Group's property, plant and equipment
with net carrying amount of approximately RMB31,542,000
(31 December 2021: RMB32,134,000) and RMB7,703,000 (31
December 2021: RMB8,176,000) were pledged for interest-
bearing bank borrowings and other borrowings,
(Notes 15 and 16).

respectively

The Group does not have the title cerfificates for certain
items of buildings with an aggregate net carrying amount
of approximately RMB9,595,000 (31 December 2021:
RMB10,111,000) as at 30 June 2022. The Directors are of the
opinion that the Group is entitled fo lawfully and validly
occupy and use the above mentioned properties and
therefore the aforesaid matter does not affect the ownership

rights of the Group over these assets and hence did not have

any significant impact on the Group’s consolidated financial
position as at 30 June 2022 and 31 December 2021.

BLENS

BHE=
11.

B B SRR Y RE

F==FAAZFALAAA

HE_Z-_—_F~A=Z+TBLA~NEAR X£E
WHEKR AR ARES65000T 2 EFIEE - KK
RANRB994,0007T < BB K # 25 A R AR &
AR18,652000t v EEITR(BE T = —
FRAZ+BHLERER: EFEFEBZKR
A AR 32530007 BMERKEF ZKAER
ARB3191000 T REZIIRZKASARE
32,503,000L) c HE-_ZT-_—_FXXA=FTHI:
NEAW|EEEAYE  BERES(BEC
Z—FRA=THIEAEA &) -

RZFEZZFAA=+AH  AEEEEFESD 7
WAREE31,542,0000(ZE=—F+=_A=+—
H: AR®32,134,00070) & A R# 7,703,000 7C
(ZZ=Z—4%F+=-A=+—8: AR%S8,176,000
TIZWE BERRBESH BT EEBTERR
HipERIERER (M 15K%16) ©
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12. TRADE AND BILLS RECEIVABLES, OTHER RECEIVABLES

SLESCE e

HE-Z-_—FXA=+tHIEXHEAR
12. EZREBEEVRINIE HttEWRERENS

AND PREPAYMENTS MIE
As at As at
30 June 31 December
2022 2021
" .
—E=-=
AA=tH +=A=1+—8H
Unaudited Audited
(REEG) (F&ET)
RMB’000 RMB'000
ARKFTT ARKEFT
Non-current portion FREBD
Prepayments for acquisition of property, plant and WEME  BER&EZANZEWZ())
equipment (Note (i) 4,348 8,535
Current portion REH D
Trade receivables B SRR 88,669 59,157
Less: Impairment loss B BUEEE (3,673) (3,673)
84,996 55,484
Bills receivables ZREWFIE 2,997 1,327
Trade and bills receivables, net B REBREWFIEFE 87,993 56,811
Other receivables H Ath FE UL SR IE 28,014 23,604
Prepayments (Note (ii)) TERFRIE (M EE (i7)) 26,934 16,939
142,941 97,354
Notes: /lzﬁ?f .

(i)

(ii)

It represents the amount prepaid to vendors for acquisition of
property, plant and equipment which was not yet delivered as at

each reporting date.

Prepayments for purchase of raw materials amounting to
approximately RMB7,296,000 (31 December 2021: RMB6,409,000)
were included in prepayments. The remaining amount of
approximately RMB19,638,000 (31 December 2021: RMB10,530,000)
were mainly prepayments for the supplier services to support the

Group's ordinary business.

(i) HEREREARUBRARNYE - BEMRBRET
BNZ2HE -

(i) BERMEZEMREHARE7296000T(=ZF
——F+=ZA=1+—8: AR¥6,409,0007T) Bt A
BRI - BREHARYE19,638,0000 (=T =—F
+ZA=+—H8: AR#¥10,530,000 L) X B AR
SEBAEEH HERRBENREA -
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12.

BLENS

B B SRR Y RE

For the six months ended 30 June 2022 BE-_Z_—_FXA=Z1+AHLNEA
TRADE AND BILLS RECEIVABLES, OTHER RECEIVABLES 12. EZREBEEVRINIE HttEWREREN
AND PREPAYMENTS — continued MIE — &
All of the trade and bills receivables and current portion of TEEAFR B B 5 N 2= 15 e Uk Z0 T8 LA N T8 1~ 3 TE K oAt
prepayments and other receivables are expected to be JE WK IE /978 B 26 0 18 72 — 6 A IR B Sk T 3R 5 B
recovered or recognised as expenses within one year. X o
The credit period for trade receivables is normally 180 days (31 REBEE-Z-_—FA=TAHL~HEA - féf%FEHSZ
December 2021: 180 days) from the date of billing for the six FEZEZEHRZEZAHET—RA180H(=
months ended 30 June 2022. The ageing analysis of trade and :—i-f—:ﬂ =—+—H:180H) - —F%ﬁﬂﬁ@gg
bills receivables based on invoice date and net of allowance REZARMKRBEEERERCESH REBER
for impairment loss, is as follows: RIERRE DT -
As at As at
30 June 31 December
2022 2021
—E-F —E-—F
AA=tH +ZA=1—H
Unaudited Audited
(RBEE) (&)
RMB’000 RMB’000
AR FT AREFr
Not yet past due R 84,785 56,167
Within 1 month past due BEB—EAR 1,808 196
Over 1 month but less than 3 months past due AEEA—EABLR=ER 901 106
Over 3 months but less than 1 year past due BEEA=EARIR—F 499 342
87,993 56,811

The Group measures loss allowances for trade receivables
at an amount equal to lifetime expected credit loss (“ECL"),
which is calculated using a provision matrix. The estimated ECL
loss rates are estimated based on the Group's estimates of
the market borrowing rates for each of the groupings, less risk-
free rate, which reflect the credit risk of the debtors, over the
expected life of the debtors and are adjusted forward-looking
information that is available without undue cost or effort. The

grouping is regularly reviewed by management to ensure

relevant information about specific debtors is updated.

AEEZEFHEFREREERR(RBEES
BHRERMNSBE(ERARBREEGTESL)FER
FEY IR E IR - MEFTTREEBEXRREAS
B EAR 2 THERE 2 EERERRME(R
REBAZEERR)  RABEBAZEIFHE
1T A BBIABZ KA A T EG Z AT #E
MERMELRE - EEEEHESAR - UERE
BREBEBAZHBEERRZHNER
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For the six months ended 30 June 2022 BE-ZT-_—FXA=1+HIXMAA

13. PLEDGED BANK DEPOSITS, CASH AND CASH 13. SEARTER RERRSEEY
EQUIVALENTS
As at 30 June 2022, the Group's bank deposits of approximately R-E-—_FXA=1TH AEEHRBEITIFROHAR
RMB30,736,000 (31 December 2021: RMB59,316,000) were #30,736,000( ZE-_—F+-_A=+—H: A
pledged for the issues of bills payables for the Group's R#59,316,00070) KHIEARNEEEE REATE
purchases of raw materials. As at 30 June 2022, the TZEERENZE - R_ZT-__FA=+H" ' K
Group's bank deposit of RMB2,300,000 (31 December 2021: EEIRITFRARE 2,300,000 T(ZFE=_—F+=
RMB2,300,000) was also pledged for guarantee to complete A=+—H8: AR# 2,300,000 70) IetiBEFENR
the construction work within a scheduled time table for the WEENRERE  RECHEERANLDH  UE
prepaid lease payments acquired in prior years. The Group BRTRELETRE - WAEEREBITETEHLLF
would be subject to penalty if the Group failed to fulfill the o B AEEAXRER EFERAE ZFRIRETHE
scheduled deadline. In the opinion of the Directors, there is no R - ASRRAR S M HRR P /AR IR 81 SR -
delay on the construction work and no provision for penalty ZERITEBRZFRNRE1.85% - 2.05% (T ——
was required to be made in the condensed consolidated F+-_A=+—H:1.35%) °

financial statements. These bank balances were carrying
annual interest of 1.85% - 2.05% (31 December 2021: 1.35%).

As at 30 June 2022, the Group's cash and cash equivalents RZZE-_FRXA=Z+H AEBEUAREE
were denominated in RMB amounted to approximately BE#HAEANRK456170000(ZFE=-—F+ = A
RMB45,617,000 (31 December 2021: RMB14,302,000) and =4+—H: AR®14,302,000) 2R REEE
were kept in the PRC. RMB is not freely convertible into other BYWHERARADE AREEIAHALAEME
currencies and the remittance of funds out of the PRC is subject B mtrEELESBSPRBNE M INEES

to exchange restrictions imposed by the PRC Government. HIFTIRBR ©
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For the six months ended 30 June 2022 BE-T-_F,XA=1+81XEA
14. TRADE AND BILLS PAYABLES, ACCRUALS, CONTRACT 14, ESZREBENSTE BERH - - 086
LIABILITIES AND OTHER PAYABLES R H A FE A FE

As at As at
30 June 31 December
2022 2021

—E-CfF —E-—F
AA=tH +tZA=+—H
Unaudited Audited
(REETT) (&)

RMB’000 RMB'000
AREFT ARETFT

Trade payables (Note (i) BRI () 120,045 133,946
Bills payables (Note (ii)) SR IEMFRIE (AL (7)) 68,239 70,227
Accrued expenses EETRX 1,244 2,051
Accrued employee benefit expenses FERHE SRR 16,823 19,602
Deferred income — current portion ELEWA — FENI D 38 38
Dividend payable RS 10,486 -
Contract liabilities SHAE 54,046 11,682
Other payables H fth JE S 5RTE 43,641 30,117
Provision of sales discount FSHREENH 7,744 6,525

322,306 274,188
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NOTES TO THE CONDENSED CONSOLIDATED RS S BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 HE-Z-_—FXA=+tHIEXHEAR
14. TRADE AND BILLS PAYABLES, ACCRUALS, CONTRACT 14 ESREBEARE  BHEA a0EE

LIABILITIES AND OTHER PAYABLES — continued REMEARE — &

Notes: Htat -

(i) The credit period received from suppliers of the Group is ranging (i) RZZEZZFARA=ZTAHIENER  AEBHERFTR
from 30 to 90 days (31 December 2021: 30 to 90 days) for the M EEHNTIIEOBR(ZE—FF+_A=+—
six months ended 30 June 2022. The ageing analysis of trade H:30%90H) - LEZAMPZEFEMNFBERED
payables based on invoice date is as follows: Wanw -

As at As at
30 June 31 December
2022 2021

—E-—fF —E-—F
AA=+HB +ZR=+—H
Unaudited Audited
(REE) (8 &=t)

RMB’000 RMB'000
ARETT AREFT

Within 1 month —@AR 110,606 123,792
Over 1 month but less than 3 months BR—EAEIR=[EA 8,397 9,196
Over 3 months but less than 1 year Bilm=EAEIR—F 225 103
Over 1 year HiB—F 817 855
120,045 133,946
(i) At 30 June 2022, bills payables of approximately RMBé8,239,000 (i) MRZTEZZFXA=1H ' HARH8,239,0007T 2
(31 December 2021: RMB70,227,000) were secured by pledged ZREMNZRB(ZZE-_—F+-_A=+t—H8: AR

bank deposits (Note 13). 70,227,000 70) B EEHRITFHEAEA(HIEE13) ©
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NOTES TO THE CONDENSED CONSOLIDATED BRGRE MR M
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 HE-Z-—FXA=t+HILEXHEA
15. INTEREST-BEARING BANK BORROWINGS 15. FHESRITHER

As at As at
30 June 31 December
2022 2021

R i

—E-CF —E-—F
AA=+HB +ZA=1+—H

Unaudited Audited
(REETT) (&)

RMB’000 RMB'000
AR FT ARET T

Current RE
Interest-bearing bank borrowings — secured (Note) HESRITIER — EER (M) 92,789 74,676
Interest-bearing bank borrowings — Unsecured (Note) 3t ERiTE R — &ER(H7) - 1,200
92,789 75,876
Non-current FRE
Interest-bearing bank borrowings — secured (Note) FERITER — EEB (W) 93,460 59,696
Interest-bearing bank borrowings — Unsecured (Note) FTESRITER — BEANE) 1,930 13,700
95,390 73,396
188,179 149,272
Note: Interest was charged in the range of 3.80% to 6.37% (six months Wizt HE T - —FNA=Z+THIEANEAZREFI.80%E
ended 30 June 2021: 3.80% to 6.37%) per annum for the six months 637% (BE=ZT=Z—FNA=1+H1LXMEA :3.80%

ended 30 June 2022. Z637%)FHE ©
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NOTES TO THE CONDENSED CONSOLIDATED RS I m R
FINANCIAL STATEMENTS
For the six months ended 30 June 2022 BE-T-_F,XA=1+81XEA
15. INTEREST-BEARING BANK BORROWINGS — continued 15. FHESBRITER —
At 30 June 2022 and 31 December 2021, total current and non- RZEZZFAA=ZFTBHERZZE=Z—F+=A
current interest-bearing bank borrowings were scheduled to be :‘I—— A meRIERB T ERITEREBLRER

repaid as follows:

HEEB AT -

As at As at
30 June 31 December
2022 2021
—E-= —E-—F
AA=tH +ZA=+—H
Unaudited Audited
(REGET) (& 3T)
RMB'000 RMB'000
ABMTFT ARETT
Within one year —FRN 92,789 75,876
Within a period of over one year but within two years BB —FETZRRF RN 9.800 10,108
Within a period of over two years but within five years — BiBMRFEBERZ R A FHERA 26,850 39,223
Within a period of over five years ZRAFHER 58,740 24,065
188,179 149,272
At the end of each reporting period, the Group's interest- REREHR  AEEBZFEBRITERATIEE

bearing bank borrowings were secured by the following assets:

1R -

As at As at

30 June 31 December

2022 2021

—EC-CF —E-—F

AA=+H +=-A=1+—H

Unaudited Audited

(REEET) (lB&zt)

RMB’000 RMB'000

AR¥ T ARKEFT

Property, plant and equipment (Note 11) VI BB R (AETT) 31,542 32,134

Right-of-use assets EREEE 83,272 84,096
As at 30 June 2022 and 31 December 2021, the Group's RZEZZ_FRNA=THRZZE=-_—F+=ZA
interest-bearing bank borrowings were also guaranteed by =t+—8  AEBEZFABRITERTHEARRZE

certain subsidiaries of the Company . FHBRARELER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022

A S M B RRM

HE-Z-—FXA=t+HILEXHEA

16. OTHER BORROWINGS 16. HMER
As at As at
30 June 31 December
2022 2021
i i
—E-CF —E-—F
AA=+HB +ZA=1+—H
Unaudited Audited
(REE) (fe2at)
RMB'000 RMB’000
ARKEFT AREFr
Current TE

Other borrowings — secured (Note) Hibfg sk — BHEB(H3Z) 12,095 12,750

Non-current Eid)
Other borrowings — secured (Note) HibtER — BBB(HE) 5,257 11,000
17,352 23,750

Note: Interest is charged at 6.45% (six months ended 30 June 2021:
6.30%) per annum for the six months ended 30 June 2022.

In September 2020, the Group entered into agreements with
financing companies, independent third parties, pursuant
to which the Group has agreed to transfer the ownerships
of certain machineries (the "Machineries”) to the financing
companies, at an aggregated consideration of approximately
RMB38,331,000 and lease back the Machineries for a period of
3 years, subject to the terms and conditions of the agreements.
The financing companies will return the ownerships of the
Machineries to the Group upon the completion of the
fransactions. In the opinion of the Directors, despite the
agreements involve a legal form of a lease, the transfer of
legal title of Machineries does not satisfy the requirement of
IFRS 15 to be accounted for as a sale of the Machineries and
hence, the Group accounted for the proceeds received as

collateralised loans.

Wat  BE-ZT-—_FXRNAZTHLEANEAAREF6.45% (8
BT —FRA=THIENER : 6.30%)5HE

RZZBZZTENA AEEEMBARIEIE=
FEINEERGE B ARECRERE T
R ZERBH AARERTZSUHBLAR &
REH A AREE38,331,0007T © H 1% 6 %5 K
2 RHI3E  EXZEHE 2GR ARHATR -
ZEMBRABRZER S TN E R AEERBZ
FSWBHER - EERR BEZSMESY A
ERAZHE  HEEZSRE ZERBRLT
FAEBBRMBSREARERE 155 2 AT AARIIVESR
EZEHE - Bt - REEBBREZ TEHREA
BRFIVERRE K -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022
16. OTHER BORROWINGS — continued

At 30 June 2022, total current and non-current other borrowings
were scheduled to be repaid as follows:

BLCESR= b S

HE-Z-_—FXA=+tHIEXHEAR

16, HfthfgRX —#&
REZZEZ—FXA=1H  RBLIIERDEMER
BELEZHREEBRLAOT

As at As at
30 June 31 December
2022 2021

R

—EC-CF

AA=+HB +ZA=1+—H
Unaudited Audited
(REEIT) (&)

RMB’000 RMB'000
AREFT AEHTT

Within one year —FR 12,095 12,750
Within a period of over one year but within two years BB —FETZRRF RN 5,257 11,000
17,352 23,750

At the end of each reporting period, the Group's other

RERERKR  AEBEZHEMERB TINEEER

borrowings were secured by the following assets: EH
As at As at
30 June 31 December
2022 2021
i

—s-—
ARA=+H +ZA=t—H
Unaudited Audited
(RGEE) (g&3t)
RMB’000 RMB’000
AREFIT AREFT
Property, plant and equipment (Note 11) ME - BENMEREHET) 7,703 8,176

At 30 June 2022 and 31 December 2021, the Group's other
borrowings were guaranteed by cerfain subsidiaries of the

Company.

KRB —FRNAZFTHEZZE=-_—F+=A
—t+—8 AEEZEMERARRGTZETHE
NEWEHER -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2022

HE-Z-—FXA=t+HILEXHEA

FE BA 4R S B 35 R R BT &

17. SHARE CAPITAL 17. B
Number of Share
shares capital
BRHEE &S
RMB’000
AREF
Ordinary shares of HK$0.01 each BREEO0.01 B LA L@
Authorised: EE
At 1 January 2021 (audited), RZB-—F—A—H (L&) -
31 December 2021 (audited), —E-—F+ZA=1+—H(LEH) -
1 January 2022 (audited) and —E-_—H-F-R(BEHER
30 June 2022 (unaudited) “E-_FXA=TH(REET) 1,500,000,000 13,387
Issued and fully paid: BEETRER
At 1 January 2021 (audited), —E-—-F-A—A(KE)
31 December 2021 (audited), —E-_—-F+-A=+—RA(KE)
1 January 2022 (audited) and “E-E-A-R(BEHR
30 June 2022 (unaudited) “E-FARA=1HCREE) 427,500,000 3,792
18. FAIR VALUE MEASUREMENTS OF FINANCIAL 18. €RMTHZAFEE

INSTRUMENTS

RZEZ—_FRNA=ZFTHEZZE=-—F+=A
=+—H ZERBENAARZERTAZER
BEEAENFETESAZE -

BEEAS BT ARBIESITAS -

The carrying amounts of the financial instruments at amortised
cost are not materially different from their fair values as at 30
June 2022 and 31 December 2021.

No financial instruments were used for hedging purposes.
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NOTES TO THE CONDENSED CONSOLIDATED RS S BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 HE-Z-_FRA=THIEXER
19. COMMITMENTS 19. &g
Capital commitments BEAREE
Capital expenditures contracted for but not yet incurred at the REREMREFTNEREENEARFNOT :

end of each reporting period are as follows:

As at As at
30 June 31 December
2022 2021

R

—E-CF

AA=tA +=A=+—H

Unaudited Audited

(REEIT) (g=&st)
RMB’000 RMB’000

AREFT ARETFT

Property, plant and equipment W - BE REE 63,372 65,085
In prior year, the Group entered an agreement with the local RE—FF - REEEFPBMTEE T HE - A
authority in the PRC that the Group is required to complete the EBEARAUE 2 E + 1N FE TR AN KR
construction work of a factory within a scheduled time table for B7EETRE - MAEBERENRIANEITHEE
the leasehold land acquired. The Group is subject to penalty if NEFEZTIEE

the Group failed to fulfill the requirement within the deadline.

According to the terms of the agreement, the total investment RIE WD - 21 E & AR 220,000,000 7T °
is RMB220,000,000. As at 30 June 2022, the remaining RZBEZZFRNAZ+H B TEREHNAARE
commitment is approximately RMB183,043,000 (31 December 183,043,000 (= E=-—+=-/A=+—08: AE

2021: RMB194,469,000). #194,469,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED BRGRE MR M
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 HE-Z-—FXA=t+HILEXHEA
19. COMMITMENTS — continued 19. &g —#&
Lease commitments HERE
The Group as the lessee FEBERBERBA
At 30 June 2022, the Group had short-term leases commitment RIZBEZZFRNAZTH AEBEZEHHESHEE
which fall due as follows: FIERBERT ¢

As at As at
30 June 31 December
2022 2021

R

—EoCF

AA=tH +ZA=+—H

Unaudited Audited

(REEIT) (g &at)
RMB’000 RMB'000

AR FT ARET T

Within 1 year —FR 773 655
The Group as the lessor FEBERLHBA

At 30 June 2022, the Group had total future minimum lease RZBEZZFRNAZTH AEBEBEEABAZT
receivables under non-cancellable operating lease with its AIMSHAC R ETR T 2 RIRE R E R GIA L
tenants which fall due as follows: FIERBERAT

As at As at
30 June 31 December
2022 2021
—E-C —E-
ARA=+H +ZA=1t—H
Unaudited Audited
(RBEGH)
RMB’000 RMB'000
AREFT ARETFT

Within 1 year —FR 197 158
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NOTES TO THE CONDENSED CONSOLIDATED RS S BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 HE-Z-_—FXA=+tHIEXHEAR

20. RELATED PARTY TRANSACTIONS 20. BHARS
Other than disclosed elsewhere in the condensed consolidated RERRGZE MR A M D AREEIN  AEE
financial statements, the Group has the following transactions RE—REHBETFEEBRSTEUTRERBE
with ifs related parties in the normal course of its business and IR

mutually agreed between both parties:

(a) Recurring transactions () REMERS
Six months ended 30 June
BEAA=tTHLEAEA
2022 2021
g
Unaudited Unaudited
(REBEG) (RieEaH)
RMB'000 RMB’000
AREF ARETFT
Rent paid to Mr. Ernest Chen (Note (i) BERRARLES NS A2 () 960 860
Purchase of red wine from a related company B A R EALE (M (i)
(Note (ii)) 375 655
Notes: et -
(i) The Group rents two properties from Mr. Ernest Chen with a (i) AEERRBELERAMEDE  BEHA
lease term of 1 to 10 years (six months ended 30 June 2021: 1 Z1I0F(BE-TS-_—FA=THLXE
1 to 3 years) with annual rent payment of RMB1,920,000 (six A 1&E3F) FEHE&AAR1,920,0007T
months ended 30 June 2021: RMB1,920,000). (BE-ZT-—FXA=Z+HINEA : AR¥
1,920,0007C) ©
(i) Mr. Ernest Chen and Mr. Leo Chen, executive directors of (i)  ARBERITEZERABEERRBREEBZ
the Company, are the beneficiary owners of this related B AR ZE=HEBA -

company.
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NOTES TO THE CONDENSED CONSOLIDATED BRGRE MR M
FINANCIAL STATEMENTS

For the six months ended 30 June 2022 HE-Z-—FXA=t+HILEXHEA
20. RELATED PARTY TRANSACTIONS — continued 20. BEBARSE — &
(b) Key management personnel remuneration (b) TEEBEAESFM
Key management personnel are those persons holding FTEERBABEETEEIREBEEEZ XM
positions with authority and responsibility for planning, ErE . E R AREEES) Y B Y %
directing and controlling the activities of the Group, EANT BEES -FEEBABZHMESD
directly or indirectly, including the Directors. Key ™

management personnel remuneration is as follows:

Six months ended 30 June
HEAA=tHLEAEA
2022 2021

—E-——

Unaudited Unaudited

(REEEE) (R =&
RMB’'000 RMB'000

ARWFTT AREFT

Salaries, allowances and benefits in kind e EMREBEWEF 2,373 2,148
Retirement benefit scheme contributions RINEFIFT IR 59 47

2,432 2,195
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