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BUSINESS REVIEW

The Group is a Hong Kong-based distributor of semiconductors and other
electronic components, and is engaged in the supply of digital storage
products and general electronic components along with the provision
of complementary technical support. It focuses on identifying, sourcing,
selling and distributing quality electronic components produced by
branded upstream manufacturers to downstream manufacturers within
the technology, media and telecommunications sector in the PRC and
Hong Kong.

During the Review Period, suspension of production and logistics
disruption caused by repeated pandemic rebounds in China imposed
negative impacts on both the supply and demand sides of the chip
industry. On the international front, due to continuous geopolitical tension
and slowdown in global economic recovery, the overall semiconductor
industry was under great pressure. On the demand side, the market
experienced weakened demand for consumer electronics in the first
half of 2022. On the other hand, with rapid development of the electric
vehicle (EV) sector and the prevailing trend of IT-oriented high-end
manufacturing, demands for chips from high-performance computing and
automobile electronics sectors continued to rise. On the supply side, the
semiconductor industry has shifted from a comprehensive chip shortage to
a structural one as chip inventories have been put on the market, leading
to a gradual rebalance between supply and demand of the semiconductor
industry.

The Group, acting as a stable supplier of digital storage products and
general electronic components, achieved a stable performance against
the background of rising market uncertainties. The Group’s revenue for
the Review Period was approximately HK$1,634.9 million, representing
an increase of 14.8% as compared with the Last Corresponding Period,
while net profit attributable to owners of the Company was approximately
HKS$6.5 million, representing a decrease of 75.5% over HK$26.6 million for
the TH2021.

By product type
Digital storage products

The Group's digital storage products include DRAM, FLASH and MCP
memory products, which are widely applied to multimedia and mobile
devices such as set-top boxes, smart TVs, wearable devices, mobile phones,
etc. These products also include optical and mass storage products, which
are mainly used in enterprise-level storage and server systems.
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Management Discussion and Analysis
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During the Review Period, revenue generated from this product segment
increased by 14.4% to approximately HK$1,299.5 million (1H2021:
HK$1,135.5 million), which was mainly due to the increase in average
selling price, whereas partially offset by drop in volume of products sold.
Gross profit of the segment decreased to approximately HK$49.4 million
(1H2021: HK$109.2 million), down by 54.7% when compared with the Last
Corresponding Period. Gross profit margin for this segment decreased to
3.8% (1H2021: 9.6%), which was mainly due to the extent of increase in
product costs was more than that of the increase in product selling price
of the Group during 1H2022.

General components

General components include switches, connectors, passive components,
main chips, sensors, power semiconductors and analog-to-digital
converters, which are mainly designed for use in mobile and multimedia
devices.

The Group continued to record growth in revenue from this segment
during the Review Period, with revenue increased by 16.3% on a year-on-
year basis to approximately HK$335.3 million (1TH2021: HK$288.4 million).
However, due to the increase in the cost of most general components,
gross profit of this segment decreased by 19.4% to approximately HK$25.7
million (1H2021: HK$31.9 million), while the gross profit margin was 7.7%
(1H2021: 11.1%).
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FINANCIAL REVIEW
Revenue

The two major product segments, namely (i) digital storage products and
(ii) general components, contributed 79.5% and 20.5% of the Group's total
revenue during the Review Period, respectively.

The Group's revenue for the Review Period was approximately HKS$1,634.9
million (TH2021: HK$1,423.9 million), representing an increase of 14.8%
from the Last Corresponding Period. The increase was mainly a result of a
combination of (i) the sales growth from both existing and new customers
and (i) the increase in sales revenue due to increase in average selling
price for which was partially offset by the drop in sales volume.

Gross profit and gross profit margin

The Group's gross profit for the Review Period amounted to approximately
HKS$75.2 million (TH2021: HKS141.1 million), representing a decrease of
46.7% when compared with the Last Corresponding Period, while the
gross profit margin was 4.6% (1H2021: 9.9%). The decrease in gross profit
margin was mainly due to the extent of increase in product costs was
more than that of the increase in product selling price of the Group during
TH2022 and a result of a combination of () the one-off rise in gross profit
margin driven by the increasing unit price of chips caused by accelerated
stock replenishment due to the overall low inventory level in the market in
the Last Corresponding Period; and (i) the change in its gross profit margin
profile due to the difference between the portfolios of products sold by
the Group in the first half of 2022 and in the Last Corresponding Period.

Reversal of impairment loss/impairment loss on trade
receivables

A reversal of impairment loss on trade receivables of approximately HK$4.4
million was recognised during the Review Period (1H2021: impairment loss
of HK$18.5 million) arising from the recent settlements of trade receivables
for which provision of impairment were recognised in previous years.

Distribution and selling expenses

The distribution and selling expenses mainly include salaries of marketing
and sales staff, commission expenses, transportation fees, freight charges,
declarations and sample expenses. For the Review Period, selling and
distribution expenses amounted to approximately HK$17.0 million (1H2021:
HK$31.7 million), which was mainly attributable to the decrease in selling
expenses due to drop in commission expenses in the Review Period.
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Management Discussion and Analysis
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Administrative expenses

Administrative expenses primarily comprise salaries and benefits (including
emoluments to executive Directors), legal and professional fees, insurance,
short-term lease expenses and other premises fees, foreign exchange
differences, bank charges and depreciation expenses. The Group’s
administrative expenses decreased by approximately HK$3.2 million to
approximately HK$40.2 million during the Review Period (1H2021: HK$43.4
million). Such decrease was mainly attributable to the appropriate cost
control measures implemented by the Group.

Finance costs

The Group's finance costs mainly represented interest expenses on its
bank borrowings, with such bank borrowings having been obtained by the
Group for general working capital needs. During the Review Period, the
Group had finance costs of approximately HK$7.9 million (TH2021: HKS$4.5
million), which edged up on the back of an increased use of factoring
loans, import loans and trust receipts loans and increase in market interest
rate.

Net profit for the Review Period

Net profit for the Review Period amounted to approximately HK$8.6
million, compared with a net profit of approximately HK$36.2 million for
the Last Corresponding Period.

Net profit attributable to the owners of the Company

The net profit attributable to the owners of the Company for the Review
Period was approximately HK$6.5 million, compared with a net profit
attributable to the owners of the Company of approximately HK$26.6
million for the Last Corresponding Period. The deterioration was mainly
due to the drop in gross profit resulting from the extent of increase in
product costs was more than that of the increase in product selling price of
the Group, even though that was slightly offset by decreased distribution
and selling expenses and administrative expenses.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources and bank
borrowings. The Group’s cash resources as at 30 June 2022 were
approximately HK$119.2 million (31 December 2021: HK$143.7 million) and
were mainly denominated in HKS, RMB and USS.

As at 30 June 2022, the Group's total outstanding bank borrowings
amounted to approximately HK$578.9 million (31 December 2021:
HK$538.5 million), which mainly comprised bank factoring loans, import
loans, trust receipts loans, instalment loans and revolving loans. The
Group's bank borrowings that were unrestricted and carried at amortised
cost with a clause of repayment on demand are classified as current
liabilities. The gearing ratio decreased from 158.6% as at 31 December
2021 to 155.1% as at 30 June 2022 as a result of the prudent approach
taken by the management of the Group to manage its business finances.
Gearing ratio is calculated based on total loans and borrowings divided by
total equity at the respective reporting date. The improved gearing ratio
in the Review Period was mainly due to (i) increased total equity resulting
from placing of new shares on 26 May 2022 and (i) impact on acquisition
of property with consideration settled by the issue of the PSCS in the
principal amount of HK$10.0 million and the CB in the principal amount
of HK$20.0 million, of which HK$10.0 million and HKS$5.6 million are
recognised as equity, respectively.

The Group's financial statements are presented in HKS. The Group carried
out its business transactions mainly in HKS, RMB and USS. As the HKS
remained pegged to the USS, there was no material exchange risk in this
respect. As the portion of RMB revenue is insignificant, there is no material
exchange risk in this respect as well. The Group currently does not have
any interest rate hedging policies. However, the management monitors the
Group’s exposure to interest rate risk on an ongoing basis and will consider
hedging that risk should the need arise. Credit risk was mainly hedged
through credit policy and factored into external financial institutions.
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PERPETUAL SUBORDINATED CONVERTIBLE SECURITIES AND
CONVERTIBLE BOND

On 21 October 2021, I-Sky Electronic Limited, a wholly-owned subsidiary
of the Company (the “Purchaser”), the Company and Nicegoal Limited
(the "Vendor"), which is ultimately wholly-owned by Mr. Lee Bing Kwong,
a controlling Shareholder, an executive Director, the chairman of the
Board and the chief executive officer of the Company, entered into a
sale and purchase agreement (as supplemented on 25 November 2021)
(the “Agreement”), pursuant to which the Vendor has agreed to sell, and
the Purchaser has conditionally agreed to purchase, the target property,
namely Unit No. 1, 1st Floor, Sun Cheong Industrial Building, Nos. 2 Cheung
Yee Street, Cheung Sha Wan, Hong Kong (the “Target Property”) at the
consideration of HK$30.0 million. The consideration shall be settled by the
issue of the PSCS in the principal amount of HK$10.0 million and the CB in
the principal amount of HK$20.0 million.

On 23 February 2022, the Company issued the CB in the principal amount
of HK$20.0 million and the PSCS in the principal amount of HK$10.0
million to the Vendor for the acquisition of the Target Property pursuant
to the terms of the Agreement as detailed in the announcements of the
Company dated 21 October 2021 and 25 November 2021 (collectively the
“Announcements”) and the circular of the Company dated 13 January 2022
respectively.

The PSCS was issued without maturity date, it bears a distribution rate of
0.5% per annum and carries rights to convert the principal amount into the
Shares at a conversion price of HK$0.35 per Share (to be rounded down to
the nearest board lot of 5,000 Shares as per the deed poll constituting the
PSCS), convertible into 28,570,000 conversion shares, representing 2.66%
of the issued shares of the Company as at 30 June 2022 and at the date
of this Interim Report or 2.59% as enlarged by the conversion shares. The
Company has the option to redeem the PSCS at any time at 100% or 50%
of their principal amount plus any accrued but unpaid distribution.

The CB was issued with a maturity of five years from date of issue (i.e.
23 February 2022), it bears an interest rate of 0.5% per annum and
carries rights to convert the outstanding principal amount into Shares
at a conversion price of HK$0.35 per Share subject to adjustment (to
be rounded down to the nearest board lot of 5,000 Shares as per the
instrument constituting the CB), convertible into 57,140,000 conversion
shares, representing 5.31% of the issued shares of the Company as at 30
June 2022 and at the date of this Interim Report or 5.05% as enlarged by
the conversion shares of CB. The aggregate conversion shares of CB and
PSCS represents 7.38% of the issued shares of the Company as at 30 June
2022 and at the date of this Interim Report as enlarged by the conversion
shares. The Company has the option to redeem the CB at any time before
their maturity in whole or in part of their principal amount plus any
accrued but unpaid interest.
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CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material contingent
liabilities (31 December 2021: nil).

CHARGES ON ASSETS

As at 30 June 2022, the banking facilities of the Group were secured by
its trade receivables with an aggregate carrying amount of approximately
HKS$324.1 million (31 December 2021: HK$321.8 million), the legal charge
over the investment property of the Group of approximately HK$51.2
million (31 December 2021: HK$51.0 million), the Group's leasehold land
and buildings valued at approximately HK$49.8 million (31 December
2021: HK$50.8 million), personal guarantee executed by Mr. Pai Yin Lin (a
director and a non-controlling shareholder of subsidiaries of the Company)
and corporate guarantees executed by the Group.

DIVIDEND

The Board has resolved not to declare any interim dividend for the Review
Period (1H2021: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2022, the Group had 149 employees (31 December 2021:
140) in Hong Kong and the PRC. The Group's remuneration policy is
built on the principle of equitability with incentive-based, performance-
oriented and market-competitive remuneration packages for its
employees. Remuneration packages are normally reviewed on a regular
basis. Other staff benefits include provident fund contributions, medical
insurance coverage and performance-based bonuses. In addition, the
Company has adopted the Share Option Scheme and the Restricted Share
Award Scheme as incentives or rewards for eligible participants for their
contribution to the Group, and the Company also provides continuous
training to its employees to improve their marketing skills and enhance
their product knowledge.

SHARE OPTION SCHEME

The Share Option Scheme was adopted by the Company on 15 February
2018, which is valid and effective for a period of 10 years from its adoption.
No share options have been granted under the Share Option Scheme
since its adoption.
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RESTRICTED SHARE AWARD SCHEME

The Restricted Share Award Scheme was adopted by the Company
on 30 August 2019, which is valid and effective for a period of 10 years
from its adoption. On 23 July 2021, the Board of the Group resolved
to grant 9,550,000 restricted shares (the “Restricted Shares”) to nine
selected participants who are employees of the Group (the “Grantees”)
in accordance with the terms of the Restricted Share Award Scheme at
nil consideration. On 12 August 2021, the Company issued and allotted
9,550,000 Restricted Shares. These Restricted Shares are held on trust
for the Grantees by a custodian (“Custodian”) who shall transfer the
Restricted Shares to them in three tranches subject to satisfaction of the
vesting conditions as specified in the grant notice issued to each Grantee.
During the Review Period, 1,910,000 Restricted Shares have been vested.
Accordingly, there were 7,640,000 Restricted Shares unvested as at 30 June
2022, which represented 0.71% of the issued share capital as at 30 June
2022 and as at the date of this Interim Report. In addition, the Custodian
purchased a total of 4,150,000 Shares on the market for the Restricted
Share Award Scheme on 20 January 2022 and 21 January 2022 respectively.
Accordingly, the Custodian held 11,790,000 Shares, representing 1.1%
of the issued Shares as at 30 June 2022 and as at the date of this Interim
Report.

Details of the grant of the Restricted Shares are set out in the Company's
announcement dated 23 July 2021.

PLACING OF NEW SHARES

On 26 May 2022, a total of 65,560,000 Shares (the “Placing Shares”) were
placed to not less than six (6) placees at the placing price of HK$0.4 per
Share (the “Placing”) pursuant to the terms and conditions of a placing
agreement dated 10 May 2022, representing approximately 6.1% of the
issued share capital of the Company as enlarged by the allotment and
issue of the Placing Shares. Net proceeds of approximately HK$25,566,000
was raised. The net proceeds had been fully used by the Group as general
working capital.
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USE OF NET PROCEEDS FROM LISTING AND THE PLACING

The net proceeds received by the Company from the Global Offering in
March 2018 was approximately HK$116.9 million and the net proceeds
received by the Company under the Placing was approximately
HK$25,566,000. The net proceeds received under the Global Offering and
the Placing had been applied by the Company from 16 March 2018 up to
30 June 2022 as follows:

tHRBESEMEBREFERR
ARARBZE—\FZAETHEEREEW
BHAERIEREAN169B8EET - I
NRANEESEE NREBSHIEFEA
#925,566,000/87C c AARIE —E—NFE=A
+REREE-_E-—FXA=1+HILER
REEREE MALEEEE NREM SR
SREANNT

Expected
Actual Use of timeframe of
Intended  Actual Use of Net Net Proceeds full utilisation
application  Proceedsup to during the Unused Unused  of unused Net

of Net Proceeds 30June 2022

Period Net Proceeds NetProceeds  Proceeds

E2
S X48h
~B=tH i AfER
fi§ BERER BRER AER AER  FERE
HERE Fr85E &5 Fri§5E FgsE BN
Remz et 8 8 BE RORE
HKS'000 HKS'000 HKS000 HKS'000 %
Fhr T Thr Thr Bl
Under the Global Offering BEXRYE
Repayment of bank loans BERTEN 39045 39045 i = =
Establishing a new product and FRERRALHA 2810 2810 = = = -
development department
Strengthening sales and marketingand i858 A B RufRdk 10750 10750 - - - -
technical support team by recruing ~— EHIMBHE « 28
staff and providing trainings R REN
Enhancing warehouseand oficeinHK ~ EEBHNEER 4600 2143 1 2187 48 Q3202-Q04203
HEm St
Z3oCRERE
Installng ERP and supporting software ~ RELEERREZS 709 4806 384 284 3 Q320204203
Rt TRoCFECEE
Z3oCRERE
Establishing newofficesinthePRC AR ERUHBER 5007 5007 = = =
Acquistion and establishment of RERRIA 35,888 = = 35888 100 Q32022-Q4 203
Shenzhen head offce BHER CTCCEECEE
Z3oCRERE
Working capital for general corporate. ~~ fE—RAFIBBNEE 1169 1169 i = =
purpose 263
Under the Placing RERESH
General working capital —REEES 25,566 25566 25566 = S

The Company will continue to utilise the net proceeds from the Global
Offering for the purposes as mentioned above.

2  APEXACEHOLDING LIMITED Yt BRI B R A 7

R0

ARRGHEER D ARE AR REENA
BFIRFAR ©



Management Discussion and Analysis

%:'EE nj_ﬁﬂ)gz 7“?

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The Group did not have any material acquisitions and disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

Reference is made to the announcements dated 21 October 2021 and 25
November 2021 and the circular dated 13 January 2022 of the Company
in relation to the acquisition of the Target Property involving issue of the
PSCS and the CB. The transaction was completed on 23 February 2022
upon fulfilment of all the conditions.

Save as disclosed herein and the purchase of a life insurance policy as set
out under the section headed “Subsequent Event” below, the Group did
not have any significant investments held as at 30 June 2022 and did not
have any future plans for material investments or capital assets as of the
date of this Interim Report.

SUBSEQUENT EVENT

Subsequent to the end of the Review Period, the Group entered into a life
insurance policy with an insurance company to insure a key management
personnel of the Group in July 2022. Under the policy, the policyholder
and the beneficiary is the Group and the total insured sum of the policy
is US$8,000,000 (equivalent to approximately HK$62,400,000). The Group
is required to pay a single premium of approximately US$1,694,000
(equivalent to approximately HK$13,211,000) at the inception of the policy
effective in July 2022.

PROSPECTS

Looking forward, given the decline in demands for consumer electronics
chips due to declining global demands for consumer electronics products
as affected by the pandemic and uncertainties surrounding the global
economy, many international brand titans have cut their purchase orders.
Nevertheless, from a long-term perspective, with the gradual containment
of subsequent pandemic outbursts and the implementation of pro-
consumption policies by local governments, it is expected that demands
for mobile phones and other consumer electronics products will recover,
leading to an increase in demands for consumer electronics chips.

Furthermore, interest hikes in the US have dampened consumption and
hence led to an economic slowdown or even a recession, which will
impose significant impact on the chip industry. Meanwhile, such interest
hikes will also lead to an increase in certain costs of the semiconductor
industry, which will erode the profitability of the industry. As such, the
Group will take active measures to address the challenges confronted with
the semiconductor industry.
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On the other hand, innovations in the IT sector are driving digital
transformation and consumption upgrading. With the accelerated digital
transformation across various sectors, coupled with increasing consumer
demands for cognitive and intelligent network terminals with advanced
connection as well as high-performance and low-consumption computing,
demands for advanced technologies and state-of-art semiconductor
products will further expand, ushering in a new round of development
cycle of the semiconductor industry. With increasing production capacity
of wafer plants around the world, the continuous growth of downstream
demand will create opportunities for the expansion and upgrade of the
semiconductor equipment manufacturing industry.

On the supply side, in view of supply shortage over the past nearly two
years, major chip manufacturers have invested to expand their production
capacity, leading to an increase in inventory stock of the semiconductor
industry with the comprehensive shortage in the industrial chain shifting
to a structural one. We are witnessing a more balanced supply-and-
demand condition in various niche markets except those for automotive-
grade, industrial-grade, and power (e.g. IGBT, SiC FET) devices are still in
supply shortage due to booming in electric vehicles production.

Moreover, given the role of the integrated circuit industry as the key
fundamental and strategic industry of the national economy, the
government is committed to expanding the domestic chip manufacturing
industry and improving independent scientific research and innovation
capability. In recent years, the central and local governments have
introduced a series of policies to support the development of domestic
chip industry, leading to continuous increase in the localisation
replacement rate and breakthroughs by local enterprises in certain
niche segments. However, as products by leading foreign manufacturers
currently continue to occupy most of the market shares of the global
semiconductor equipment market, there are still huge development
potential for chip localisation.

Facing the development trend of chip industry, the Group will continue
to implement its diversification development strategy, and take measures
to expand its business presence in the emerging sectors such as 5G,
artificial intelligence, Internet of Things, clouding computing and electric
vehicles, in an effort to serve its customers with a wider product portfolio
and satisfy the growing demands of traditional and emerging markets.
Meanwhile, the Group will keep abreast of the domestic market demand,
establish an industrial ecosystem to promote coordinated development of
the suppliers and customers through integration of internal and external
quality resources, strengthen its ability to quickly respond to supply chain
risks or opportunities, and promote high-quality development. In terms
of product supply, the Group will continue to strengthen and expand the
existing product portfolio, maintain the continuous innovation of products,
and generate profit growth to reward shareholders.
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In terms of financial management, the Group will implement stringent
financial management measures, and implement refined management and
operation to perfect the Group's internal management system, enhance
the Company’s cost advantages and improve its profitability. To this end,
the Group will strengthen control over its cost structure, capital investment
and expenditure, so as to keep in line with the expected revenue and
development plan of the Group and the current market conditions.

Overall, on the core semiconductor business front, as the technology
advancements in the electronic, intelligent and other fields will bring
about demand structure upgrade while the localisation of root technology
supported by underlying equipment and materials will drive the overall
development of the industry, the domestic semiconductor industry is
expected to maintain a good development momentum. The Group will
actively exert the maximum potential of its product portfolio and operating
model to enhance its market position in the microelectronics distribution
industry and enhance its comprehensive market competitiveness. In terms
of the new energy/solar photovoltaic businesses, since the new energy
industry has entered into a phase of accelerated development under the
goal of carbon peak and carbon neutrality, the Group will proactively seize
the development opportunities of the new energy industry to foster new
revenue stream and achieve long-term steady growth.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURE

As at 30 June 2022, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO, which were required: (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), (i) pursuant to
Section 352 of the SFO, to be entered in the register referred to therein (the
“Register”), or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions

EERROREBROUREEZENE
mRAR
RIE-—_FXA=1+H  EFRKAR
SITBRABRAR 7&%*9%&@(&%%
%%&%Ehﬂﬁﬂﬂmm%ﬁ AR 5
RiE#ES - BREBO)ZE S RHARKERGIEXV
%%M@“ﬂﬂﬁﬁ T&%Q%W%éﬁ
ﬁ(@%*ﬁﬂz’?m%&ﬁﬁﬁﬂﬂ JE’JEZ%MY
ﬁ%ﬂ%ﬁﬁjﬁ%ﬁwﬁﬂﬁg SPORE)
75 77 I EA B R B S8 352 1K sE A% B ﬁﬁ?am
ﬂﬁ(ryﬁnaﬂﬁﬂﬁ’]ﬁé\ SORE (i) iZ%EST A
AMERNR RE T ERSOAB T ¢

"R

Number of Shares held Percentage of
PR 8 E issued
shares of the
Name of Company Personal Corporate Family Other companies
Directors concerned Capacity interest  interests  interests interests Total concerned
HERLF
ERITRG
BENA GG 5t BARSE AREE REERE  HtEs st BAE
Mr. Lee the Company  Interest of a controlled - 835,710,000 = - 835,710,000 77.73%
corporation (Note)
FhE VYN R EER (P3E)
Ms. Lo the Company  Interest of spouse = - 835,710,000 - 835,710,000 77.73%
(Note)
Ext YN B (P3E)
Mr. Cheung the Company  Beneficial owner 40,000 = = = 40,000 0.004%
RxE AYNGI EnfaA

Note: Such interest includes (i) 750,000,000 Shares beneficially held by Best Sheen;
and (i) the PSCS and the CB beneficially held by Nicegoal convertible into
85,710,000 Shares in aggregate. As Best Sheen and Nicegoal is, directly or
indirectly, wholly-owned by Mr. Lee, Mr. Lee is deemed to be interested in all
the interest held by Best Sheen and Nicegoal under the SFO.

Ms. Lo is the wife of Mr. Lee.
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Save as disclosed above, as at 30 June 2022, so far as is known to
the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO), which
were required (i) to be notified the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO), (i) pursuant to section 352 of the SFO, to be
entered in the Register; or (iii) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2022, the following corporations (other than a Director or the
chief executives of the Company) which had interests or short position in
the Shares and underlying Shares which were required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

%LXﬁﬁ&E@%g‘\ MN-ZEBE-_—F, A= +
B MESA BMEEERARFERSTT
BABRARQNRSEBEEZE(TERES
NEREGBIEXVEL) Bk D - IR SkE
7@%”:343 HEXNWRAEEERERSOAE
ANRBES KB KROIEXVEE7 k8D
“BL%HZK AR AT(BIEREES X
EIEM AR FE S W EEN R AR NE

wmEOAE) ¢ (VRIERES KB EIKFI 535215
EABGM ¢ SR BEZEESTRAMNE AR T
N EERZFRT o
%Eﬁi%&ﬁ&ﬁ@ﬁﬂﬁﬁﬂ@%ﬁ&fﬁ
B

REBEBERARRERSITBRAERM  RZF
ZZFERNA=TH BEBHFRHAEKRE
XVEBEE 2 237 BRI SB[ AN AR EE + 3k
RIEES M EIEPIEB6IKRAEFEE
BN AF(BEEXARRZSTHRABR
AN IR RIBER O P HEENERIOAE
U

Number of
Name of substantial Capacity/ Shares/underlying Percentage of
shareholder Nature of interest Shares held Issued Shares
s, HEBITRA
FERRAEE B1ip EEE HERMEE Bkt
(Note 1)
(MI=E1)
Best Sheen (Note 2) Beneficial owner 750,000,000 69.76%
ER(FE2) EnEAA
Nicegoal (Note 3) Beneficial owner 85,710,000 7.97%
=R (FeE3) EnEAA
Notes: BEE -

1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the Chairman,
the CEO and an executive Director.

3. These interest represents the PSCS and the CB convertible into 85,710,000
Shares in aggregate. Nicegoal is indirectly wholly-owned by Mr. Lee.

Save as those disclosed above, as at 30 June 2022, the Directors and
the chief executives of the Company are not aware of any other person
or corporation having an interest or short positions in the Shares or
underlying Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under section 336 of the SFO.
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PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Saved for the purchase of 4,150,000 Shares of the Company during the
Review Period as set out in the section headed "Restricted Share Award
Scheme” above, the Company did not redeem any of its Shares listed
on the Stock Exchange nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the Review Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company is dedicated to adopting, maintaining and ensuring high
standards of corporate governance practices and principles in the best
interest of the Group and the Shareholders. The Company has adopted
the applicable code provisions and, where appropriate, adopted certain
recommended best practices as set out in Part 2 of the CG Code. Save as
disclosed below, the Board considered that the Company had complied
with all applicable code provisions set out in the CG Code during the
Review Period.

Under code provision C.2.1 of the CG Code, the roles of the chairman
and chief executive should be separate and should not be performed
by the same individual. Mr. Lee, who has considerable experience in the
semiconductor and other electronic components industry, is the Chairman
and the CEO. The Board believes that vesting the roles of both the
Chairman and the CEO in Mr. Lee has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning of the Group. The Board considers that this
structure will not impair the balance of power between the Board and the
management of the Company. The balance of power is further enhanced
by the Audit Committee, which comprises all INEDs and is responsible
for overseeing the internal control procedures of our Group. The INEDs
have free and direct access to the Company’s independent auditor and
independent professional advisers when considered necessary. The Board
will, nevertheless, review the structure from time to time and separate the
roles of the Chairman and the CEO to two individuals, if appropriate.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors. A specific enquiry was made
by the Company with each of the Directors and all the Directors confirmed
that they had complied with the requirements set out in the Model Code
throughout the Review Period.
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CONSTITUTIONAL DOCUMENTS

On 29 June 2022, the Company amended its articles of association in order
to (i) conform its existing articles of association to the core shareholder
protection standards; (i) reflect certain updates in relation to the Listing
Rules and the applicable laws of the Cayman Islands; and (i) make other
consequential and housekeeping improvements, by way of adoption of
new articles of association. The adoption of the new articles of association
had been approved by the Shareholders in the annual general meeting of
the Company held on 29 June 2022 and the new articles of association has
been published on the respective websites of the Stock Exchange and the
Company.

REVIEW OF THE INTERIM RESULTS

The Audit Committee has reviewed and confirmed the accounting
principles and practices adopted by the Group, and the Group’s unaudited
financial results for the Review Period and discussed the auditing, internal
control, risk management systems and financial reporting matters of the
Group.

The Audit Committee comprises three INEDs, namely Mr. Yim Kwok
Man (chairman), Mr. Cheung Siu Kui and Dr. Chow Terence. None of
them is employed by or otherwise affiliated with the former or current
independent auditor of the Company.

In addition, the Interim Financial Statements are unaudited but Graham
H.Y. Chan & Co., the independent auditor of the Company, for whom
has reviewed them in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA.

By order of the Board

Apex Ace Holding Limited
Lee Bing Kwong
Chairman and Chief Executive Officer

Hong Kong, 26 August 2022
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Report on Review of Interim Financial Statements

R Bk < EH WS

gl B
J xﬁ'h'% CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

@T Eﬂi% HONG KONG

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements of Apex Ace Holding
Limited (the "Company”) and its subsidiaries (collectively referred to as,
the “Group”) set out on page 22 to 57, which comprise the condensed
consolidated statement of financial position as of 30 June 2022 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("‘HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of these interim financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these interim financial
statements based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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Report on Review of Interim Financial Statements -
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CONCLUSION =1

Based on our review, nothing has come to our attention that causes us ~ RIEBEEMNERN - BEAERIMEE £
to believe that the interim financial statements are not prepared, in all EZEEFPHPERRENBERH @I E

material respects, in accordance with HKAS 34. IREBEBEFTERFE MR RS -
Graham H.Y. Chan & Co. [ =TS 3

Certified Public Accountants (Practising) HEDEAT

Hong Kong B

26 August 2022 R ZFNAZ+RH
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

SRS

B MEMEE WG K

For the six months ended 30 June 2022 HE T - ~—FNA=+HILXEA

1H2022 1H2021
—E-F —_EF——
E¥EF ¥
Notes HK$’000 HK$'000
BiEE FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Revenue W 4 1,634,873 1,423,913
Cost of sales THERA (1,559,702) (1,282,844)
Gross profit EF 75,171 141,069
Other income HAbUYA ) 5 2,182 4,925
Increase in fair value of investment WEWMERFEE M
property ) 200 -
Reversal of impairment loss/(impairment & 5 & 4 3= 3R (B 5 18
loss) on trade receivables ol OREEE) 4,384 (18,509)
Impairment loss on loans and other &M 535 R LAl 8 WK
receivables RIEEE (3,865) (1,916)
Distribution and selling expenses D NHEERT (17,042) (31,708)
Administrative expenses 1TBRASE (40,242) (43,388)
Finance costs BE KA 6 (7,857) (4,453)
Profit before tax RREL AR T 7 12,931 46,020
Income tax expense FriSfim s 8 (4,354) (9,794)
Profit for the period AR F 8,577 36,226
Other comprehensive (expense)/  Htt2mE (Bi%) Wz
income
Items that may be reclassified EZ[EF S IRE B2
subsequently to profit or loss: JEH - \
— Exchange differences arising on —REBINEBEEZ
translation of foreign operations M EHE (3,455) 329
Total comprehensive income for  HiR2E U4 EE - IR
the period, net of tax i 5,122 36,555
Profit for the period attributable to: AN ALRIGHARR -
— Owners of the Company —RAREBA 6,509 26,553
— Non-controlling interests — IR 2,068 9,673
8,577 36,226
Total comprehensive income, net of tax 2 E YR ARHE + HKRIIE
— Owners of the Company . VYNCIEZ =N 3,270 26,892
— Non-controlling interests — IR 2 1,852 9,663
5,122 36,555
Earnings per share attributableto A2 F#HEABEER
owners of the Company Z% .
~ Basic — A 9 0.64 HK centsi&1ll | 2.66 HK cents/&lll
~ Diluted —#g 9 0.63 HK centsE 1l N/AT 58 F
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Condensed Consolidated Statement of Financial Position

AR E B R

Asat30June2022 RZZEZZ—FA=+1+H
30 June 31 December
2022 2021
—E-CF T %
~B=+H +-A=+—H
Notes HK$'000 HK$'000
FaE FERT FAT
(Unaudited) (Audited)
(REEEZ) (&%)
Non-current assets FRBEE
Property, plant and equipment W - BB M 1 93,389 63,486
Right-of-use assets ERESE 11 5,109 1216
Investment property REYHE 12 51,200 51,000
Intangible assets ERAE 15,286 18,409
Deposit paid for acquisition of property, WEE¥IE « BE M &EH
plant and equipment BEftke - 1,305
Deferred tax assets BEFRIBEE 8,126 9,784
173,110 145,200
Current assets REBEE
Inventories 3= 273,764 251,865
Trade receivables B 5 IEMIR 13 582,635 484,626
Other receivables, deposits and HaEsos - me k8
prepayments (NS 14 65,116 67,924
Income tax recoverable BEE)iECy 144 759
Bank balances and cash RITHEHRNIRE 119,219 143,743
1,040,878 948,917
Current liabilities REBEE
Trade payables B S ENERR 15 191,560 160,863
Other payables, accruals and deposits ~ EABFEIFIA ~ [BETE A
received REWIRe 16 27,102 44,442
Lease liabilities — current portion HEaBE-REIH 1,545 668
Bank borrowings RITIEE 17 578,949 538,545
Income tax payable FERTFR1S R 6,947 5014
806,103 749,532
Net current assets REBEEFEE 234,775 199,385
Total assets less current liabilities #EEERRBERS 407,885 344,585
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Condensed Consolidated Statement of Financial Position
A4 & B S A 3R

Asat30June2022 R-ZE-—F,xA=+H

30 June 31 December
2022 2021
—E-CF —E_—fF
~A=1+H +=—A=+—H
Notes HK$’000 HKS$'000
BaE FHExT FAT
(Unaudited) (Audited)
(RISEZ) (&%)
Non-current liabilities FREBEE
Convertible bond IR &S 18 14,685 -
Lease liabilities — non-current portion ~ FAE B E—3EREIEH 3,677 556
Deferred tax liabilities REFHIEAE 3,441 3,683
21,803 4,239
Net assets BEEEE 386,082 340,346
Capital and reserves BEXR#E
Share capital &N 19 10,751 10,096
Reserves s 327,961 294,732
Equity attributable to owners RAREEAELER
of the Company 338,712 304,828
Perpetual subordinated convertible KA R AR TR
securities 5 20 10,000 =
Non-controlling interests AR i 2 37,370 35518
Total equity B 386,082 340,346
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Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2022
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Condensed Consolidated Statement of Changes in Equity

GEEE

=
2R

& A

—E__FXRXA=THIER

BE

For the six months ended 30 June 2022
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Condensed Consolidated Statement of Cash Flows

BRAGRSHETRER

For the six months ended 30 June 2022 HE T - ~—FNA=+HILXEA

1H2022 1H2021
—EC- - —4F
¥ E¥F
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RESEZX) (REEEZ)
Operating activities ReEES
Cash (used in)/generated from operating K B (FTA), FrisRe

activities (72,023) 73,021
Interest income received B R S A 32 236
Tax paid, net EANBIIE R (367) (28)
Net cash (used in)/generated from REEH(AA)FAERE

operating activities B (72,358) 73,229
Investing activities REEE
Payments for purchase of property, plant BEMZE - BERERBERIA

and equipment, net pEit-L] (1,410) (238)
Net advances to customer MEFPBFFEE (6,158) (34,531)
Net cash used in investing activities BRETEFFARSEE (7,568) (34,769)
Financing activities BEEE
Net proceeds from Placing Shares (note 19)  E2&MD 2 FTi5 BB/ F5E

(BzE19) 25,566 -
Shares purchased for the Restricted Share RIR 1R () BB AT 188 A8

Award Scheme (note 19) A (BtsE19) (1,199) -
Distribution to holder of perpetual MK AR B AT IR E FFEE A

subordinated convertible securities B2k (BI3E20 ~ 25@))

(notes 20, 25(a)) (50) =
Repayment of bank instalment loans BRETHHER (983) (1,391)
Net increase/(decrease) in factoring loans REBEFUEM OB )FEE 36,977 (17,249)
Net increase in other bank borrowings HASRITERIGINFEE 5,214 41,753
Placement of restricted balance FEXRH & - (11,706)
Interests on bank borrowings paid BERERITERFE (7,477) (4431)
Interest on convertible bond paid B ATIRRESF S

(notes 18, 25(a)) (BizE18 ~ 25(a)) (100) -
Repayment of lease liabilities BERHEERAE (402) (832)
Interest on lease liabilities paid ENHEAERNE (39) (22)
Net cash generated from financing BMEESMERETFHE

activities 57,507 6,122
Net (decrease)/increase in cash and cash RekREEEMORD),/

equivalents EINFRE (22,419) 44,582
Cash and cash equivalents at beginning of ~ HifIIR& RIBESEEY

period 143,743 95,039
Effect of foreign exchange rate change RGBT R (2,105) 119
Cash and cash equivalents at end of HMARESRESEEY

the period (note 22) (FfFaEF22) 119,219 139,740

INTERIM REPORT 202270 HA%R &

27




Notes to the Unaudited Condensed Consolidated Financial Statements
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KREZD PSS M HRARME

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and ultimate
holding company of the Company is Best Sheen, a limited liability
company incorporated in the British Virgin Islands. The addresses of
the registered office and principal place of business of the Company
are disclosed in the ‘Corporate Information’ section of the Interim
Report.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems. The
Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The interim financial statements are presented in HKS, which is the
same as the functional currency of the Company, and all values are
rounded to nearest thousand, unless otherwise stated.

The interim financial statements are unaudited, but have been
reviewed by Graham H.Y. Chan & Co. in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity,
issued by the HKICPA.

The interim financial statements have been approved for issue by
the Board on 26 August 2022.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial statements for the six months ended 30 June
2022 have been prepared in accordance with HKAS 34 “Interim
Financial Reporting” ("HKAS 34") issued by the HKICPA and the
applicable disclosure requirements of Appendix 16 to the Listing
Rules.

These interim financial statements contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2021 annual financial
statements. The condensed consolidated financial statements and
notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with HKFRSs,
and should be read in conjunction with the 2021 annual financial
statements.
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KREZD PSS M HRARME

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the investment
property which is measured at fair value and leasehold land and
buildings which have been measured at revalued amounts, and in
accordance with the same accounting policies adopted in the 2021
annual financial statements, except for the adoption of new and
revised HKFRSs which are effective for accounting periods beginning
on or after 1 January 2022 and new accounting policies adopted
arising from issuance of CB and PSCS. Details of any changes in
accounting policies and new accounting policies adopted are set
out in note 3.

The preparation of condensed consolidated financial statements
in conformity with HKAS 34 requires the use of certain accounting
estimates. It also requires management to make judgments in the
process of applying the Group’s accounting policies. Actual results
may differ from these estimates.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS AND NEW
ACCOUNTING POLICIES

(a) New and revised HKFRSs adopted as at 1 January
2022

For the current period, the Group has adopted for the first
time the following amendments to HKFRSs issued by the
HKICPA, which are effective for the Group’s accounting period
beginning on 1 January 2022.

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling
a Contract

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Accounting Guideline 5 Merger Accounting for Common

(Revised) Control Combinations

Amendments to HKFRSs Annual Improvements to HKFRSs 2018

-2020

The application of amendments to HKFRSs had no material
impact on the financial position and the financial results of the
Group.

Notes to the Unaudited Condensed Consolidated Financial Statements
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS AND NEW
ACCOUNTING POLICIES (CONTINUED)

(b) New and revised HKFRSs issued but not yet effective

The Group has not applied the following new and
amendments to HKFRSs that have been issued but are not yet

effective for the current period.

Insurance Contracts and the related
amendments!
Sale or Contribution of Assets between

HKFRS 17

Amendments to HKFRS 10 and

HKAS 28 an Investor and its Associate or Joint
Venture?
Amendments to HKAS 1 Classification of Liabilities as Current or

Non-Current and related amendments to
Hong Kong Interpretation 5 (2020)'

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies'
Amendments to HKAS 8 Definition of Accounting Estimates'

Deferred Tax related to Assets and Liabilities
arising from Single Transaction'

Amendments to HKAS 12

! Effective for annual periods beginning on or after 1 January
2023.

2 Effective for annual periods beginning on or after a date to be
determined.

The Group is assessing the full impact of the new standard,
and amendments to standards.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS AND NEW
ACCOUNTING POLICIES (CONTINUED)

(c)

New accounting policies adopted
Convertible bond

The component of CB that exhibits characteristics of a liability
is recognised as a liability in the statement of financial position,
net of transaction costs.

On issuance of CB, the fair value of the liability component
is determined using a market rate for an equivalent non-
convertible bond; and this amount is carried as a long term
liability on the amortised cost basis until extinguished on
conversion or redemption.

The remainder of the proceeds is allocated to the conversion
option that is recognised and included in the “convertible
bond equity reserve” within shareholders’ equity, net of
transaction costs. The carrying amount of the conversion
option is not remeasured in subsequent years. When the
conversion option is exercised, the balance of the convertible
bond equity reserve is transferred to share capital or other
appropriate reserve. When the conversion option remains
unexercised at the expiry date, the balance remained in the
convertible bond equity reserve is transferred to retained
earnings. No gain or loss is recognised in profit or loss upon
conversion or expiration of the option.

Transaction costs are apportioned between the liability and
equity components of the CB based on the allocation of
proceeds to the liability and equity components when the
instruments are first recognised.

Perpetual subordinated convertible securities

PSCS issued by the Company gives the right to the holder to
convert those securities into a fixed number of the Company’s
shares at any time at a fixed exercise price per share. PSCS
have no maturity date and are redeemable at the option of the
Company. These securities are equity instruments.

Key sources of estimate uncertainty for initial
recognition of convertible bond

At initial recognition, the Group’s CB and liability component
of CB are measured at their fair values. The directors of the
Company have to determine the appropriate valuation
techniques and inputs for fair value measurements.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS AND NEW
ACCOUNTING POLICIES (CONTINUED)

(c) New accounting policies adopted (Continued)

Key sources of estimate uncertainty for initial
recognition of convertible bond (Continued)

In estimating the fair values of CB and liability component
of CB, the Group uses market-observable data to the extent
it is available. Where Level 1 inputs are not available, the
Group engages third party qualified valuer to perform the
valuation. The directors of the Company work closely with the
qualified external valuer to establish the appropriate valuation
techniques and inputs to the model.

The Group uses valuation techniques that include inputs that
are not based on observable market data to estimate the fair
values of CB and liability component of CB. Note 21 to the
condensed consolidated financial statements provides detailed
information about the valuation techniques, inputs and key
assumptions used in the determination of the fair values of CB
and liability component of CB at initial recognition.

Changes in subjective input assumptions can materially affect
the fair value estimate.

REVENUE AND SEGMENT INFORMATION

Revenue represents the amount received and receivable for goods
sold by the Group at invoiced value, net of returns and discounts.
The timing of revenue recognition of all revenue is at a point in time
in TH2022 and 1H2021.

Segment information

The executive Directors, who are the CODM, review the Group’s
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and activities
carried out by the Group's operating division. The Group is currently
operating in two operating segments as follows:

(a) Digital storage products; and
(b)  General components.

Management assesses the performance of the operating segments
based on a measure of gross profits.

As the segment assets and the liabilities are not regularly reported
to the Directors, the information of reportable segment assets and
liabilities is not presented.
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REVENUE AND SEGMENT INFORMATION (CONTINUED) 4
Segment information (Continued)

The following tables represent segment information of the Group
provided to the management for the periods:

s e 5 BB R ()

2R ()
TREFRUTEEE 2 AREN S
M2 HHER -

1H2022 1H2021
—EBC-F —E-—F
E¥EF E¥EF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RAEEX) (REETEZ)
Segment revenue 2 EBuk R
Digital storage products HISFRED 1,299,543 1,135,513
General components BATH 335,330 288,400
Total reportable segment revenue A 2HH W EEE 1,634,873 1423913
Segment results DEBEE
Digital storage products YIS RE®D 49,443 109,153
General components BATH 25,728 31916
Total reportable segment profit A2/ FmF 4258 75,171 141,069
Other income HARA 2,182 4,925
Increase in fair value of investment EMERTEE M
property 200 =
Finance costs BhE KA (7,857) (4,453)
Depreciation of property, plant and ME - BRERBEBITE
equipment (2,403) (2,159
Depreciation of right-of-use assets EREEERE (511) (964)
Amortisation of intangible assets B EESH (2,404) (2,335)
Reversal of impairment loss/(impairment & 5 fE Y BR ZUR (B 518 B B,
loss) on trade receivables CREEs1E) 4,384 (18,509)
Impairment loss on loans and other JEW S 30 % E A R MR IR R (E
receivables BB (3,865) (1,916)
Unallocated corporate expenses ROBEEERR (51,966) (69,638)
Profit before tax Br B AT V) 12,931 46,020
Income tax expenses PRSI 2 (4,354) (9,794)
Profit for the period B A& A 8,577 36,226

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
periods. Segment profit represents the gross profit earned by each

segment.
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4 REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (Continued)
Geographical information

The Group is domiciled in Hong Kong. The following table sets
out information about the geographical location of (i) the Group's
revenue from external customers and (ii) the Group's non-
current assets. The geographical location of customers is based
on the location of the customers. The geographical location of
the non-current assets other than deposits paid for acquisition of
property, plant and equipment, and deferred tax assets is based
on the physical location of the assets in case of property, plant
and equipment, investment property and right-of-use assets, and
the location of operations to which they are allocated in case of
intangible assets.

4

Wt & 2 EBE R ()

2 HRPER ()

AREBEMNES o TREF|H()ANEE
KEMERER R - RiVANEEIERE
BEMEMERBNER - RPAMIE
MNEDNEREPHNMEN - JERBE
ERBEDE  BELREND MRS
MIRFEFR A B ERRIN) VIR B B
% BEEEE  HEDEREREER
ENERUENRELEEMD AL

EELE -

1H2022 1H2021
—E-CF —E-—%F
Ly e
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(RESEZ) (RE&ERZ)

Revenue from external customers R BN EPEF Uk
Hong Kong BB 250,545 414,654
The PRC H 1,326,833 957,302
Others Hit 57,495 51,957
1,634,873 1423913
30 June 31 December
2022 2021
—EC-CF —E-—F
~NA=1+H +=—A=+—H
HKS$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(RBEX) (1&E=Z)

Non-current assets FREEE

Hong Kong BB 135,151 105,413
The PRC B 29,833 28,698
164,984 134,111

4  APEXACEHOLDING LIMITED Yt EBRHEIER B R A A
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The Group's revenue from customers which accounted for 10% or

4  REVENUE AND SEGMENT INFORMATION (CONTINUED) 4 W#ERkoIER (&)
Segment information (Continued) DEER (&)
Information about major customers FEEFEHR

AREBRBIEAREB AW ET10%3 A £

more of the Group’s total revenue are as follows: EPHREAT
1H2022 1H2021
—EBC-CF B —F
=t ¥: 3 FHF
HK$’000 HK$'000
FTHET T
Segment (Unaudited) (Unaudited)
i) (REEZ) (REEZ)
Customer A Digital storage products and general components 428,959 252,586
EPA IS FREmMMBRITY
Customer B Digital storage products and general components 174,480 N/A*
%P8 IS FREm NGB AT AN A
& The corresponding revenue did not account got over 10% of the total * Rl HEREAEEZ AR B KR
revenue of the Group for that period. 10% A £ ©
5 OTHERINCOME Hl A
1H2022 1H2021
—EC-CF —E-—fF
L% Lo
HK$'000 HK$'000
FTHET FET
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Bank interest income RITF SN 32 236
Rental income HEWA 698 720
Government grant (note) BT #ERE (9 3E) 296 -
Commission income ik ON - 1,964
Sundry income LT PN 1,156 2,005
2,182 4,925

Note: The amount represented the Employment Support Scheme under
the Anti-epidemic Fund of the Government of the Hong Kong
Special Administrative Region. The Group did not have any unfulfilled
conditions relating to the grant.

s :  EBCRIEBRBRITTRERFRR
MEES MRIUEFE - ANREAL
B B A B AV (T AROER IR AT
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6 FINANCE COSTS 6 MEMRK
1H2022 1H2021
—E-CF %
¥ E¥EF
HK$’000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(RISEZ) (REEERZ)
Discounting charges on factoring loans  fRIZE K7 BEER 3% 2,062 1,461
Interest on convertible bond ATRRESFIE 3 =
Interests on other bank borrowings HIRITEETE 5,415 2,970
Interest expense on lease liabilities HEABRNEZH 39 22
7,857 4453
7  PROFIT BEFORE TAX 7 BRBADGER
Profit before tax has been arrived at after charging: BRAA AT S MR A T BI85
1H2022 1H2021
—E-—F —E-—F
¥ E¥EF
HK$’000 HKS$'000
FERT FAT
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
Cost of inventories recognised as BRABRZ 2 TFEKAR
an expenses 1,559,046 1,282,759
Write-down of inventories FEMUR 656 85
Auditor's remuneration IZEET B E 700 700
Depreciation of property, plant and ME - BRERREITE
equipment 2,403 2,159
Depreciation of right-of-use assets CREEERE 511 964
Amortisation of intangible assets (Note 1) &/ & E#4 85 (FI7E1) 2,404 2,335
Net foreign exchange loss b 5 B8 F R 2,771 47
Short term leases expenses in respect T3 RMIEF 2 EHASH X
of land and buildings 915 572
Commission expenses HeEA 4,309 18,984
Research and development expenses  #T% & BRZEFE 7 (P 5F2)
(Note 2) 1,533 1,197
Staff costs including director’s BEINAN(PEEEHE)
emoluments
— Basic salaries and allowance —EARFHE NERL 18,877 28,603
- Contributions to defined — AEHFERIRETBIHE
contribution retirement plans 2,692 1,851
— Share-based payment expenses — BRI 741 S
~ Messing and welfare —ER KR 567 536
Notes: Bt -

1.

6

Amortisation of intangible assets was included in administrative
expenses.

Staff costs of approximately HK$1,147,000 (1H2021: HK$988,000) were
included in R&D expenses.
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8 INCOME TAX EXPENSE 8 MEHAX
1H2022 1H2021
—E__F —E-—4F
liap %3 E¥EF
HK$’000 HK$'000
FEx FAT
(Unaudited) (Unaudited)
(RESEZX) (REEEZ)
Current tax: BNEARRIA :
Hong Kong Profits Tax BEABNEH 2,082 7,307
PRC tax R AR IS 1,058 1,396
(Over)/under-provision in prior years: B FE (FBEEEHE) BfE
R
Hong Kong Profits Tax EFAENEH (83) 62
PRC tax BT IE (123) .
2,934 8765
Deferred tax RIEFRSIR 1,420 1,029
Total income tax expense recognised ~ HANR Bz R Z FTISH A X
in profit or loss for the period 1mxa 4,354 9,794

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits of the qualifying group entity and

t 16.5% on the estimated assessable profits above HKS2 million. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

Under the EIT Law and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

For Small and Micro Enterprises in the PRC, the portion of annual
taxable income which does not exceed RMB1 million, shall be
deducted to 12.5% (2021: 12.5%) and the Enterprise Income Tax
shall be calculated at the rate of 20%; the portion of annual taxable
income from RMB1 million to RMB3 million (inclusive), shall be
deducted to 25% (2021: 50%) and the Enterprise Income Tax shall
be calculated at the rate of 20%. Certain PRC subsidiaries of the
Company enjoy this preferential income tax treatment for the
periods.

AEREBERH BB BT 2 AETE
R AR 25% AT E BB AIEH - m
2EBB LA L2 AT E R & A A
Z165%st ERBFER - TREFE
HWmAs s ESEERE 2 af B EER
16.5%H9 5 — T RHF ©

WO EMSRER P EMSREERIE
) - PEKTEB R TR EE25% °

HRPENEDE  HFRATAE
BT EBim AR08 TS @ BiR
125%( ZZF = —%F : 125%) 5T AJE#R
TRATSRE « 0% T R BN EFTS
B HFEEATSEBRBAREI00
EBILETBBARB00EBTL(EAR
B1008B T R AR 3008 L) 3D
IE25%( —ZF = —F 1 50%) 5T AJER
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EARNINGS PER SHARE
Basic earnings per share

The earnings and weighted average number of ordinary shares used
in the calculation of basic earnings per share are as follows:

BREF

BREFXRER
RAGHESREREMNEF M E
IREFIG BT T -

1H2022 1H2021
—EC-CF —E-—F
E¥EF FE
HK$'000 HK$'000
FHERT FAT
(Unaudited) (Unaudited)
(RRER) (REETEZ)
Earnings &7
Profit for the period attributable to RARER AREHART
owners of the Company 6,509 26,553
Interest on perpetual subordinated KARB AT IRFE SR H B
convertible securities (50) -
Earnings used in the calculation of basic 5F&E &RXEAZFIFTH & F|
earnings per share 6,459 26,553
1H2022 1H2021
—EC-CF —E-—%F
L5 L
(Unaudited) (Unaudited)
(REER) (REEEZ)
Number of ordinary shares TEREE
Weighted average number of ordinary ~ StatE SIREARZF| M= KL
shares for the purpose of basic AR ANRE 8L
earnings per share 1,010,615,414 1,000,000,000
For 1H2022, the weighted average number of ordinary shares for the N-E - —F F¥F - RetEERERN

purpose of calculation of basic earnings per share has been adjusted
for the effect of shares held by the Custodian pursuant to the
Restricted Share Award Scheme. For 1TH2021, there is no share held
by the Custodian pursuant to the Restricted Share Award Scheme.
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EARNINGS PER SHARE (CONTINUED)

Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are

FREBFN (&)
BEREERR

AESREERN T RANEINWT

as follows:
1H2022 1H2021
—EC-CF —E-—F
E¥EF E¥EF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RAEEX) (REEEZ)
Earnings used in the calculation of STESRERZN AR
basic earnings per share 6,459 26,553
Interest on perpetual subordinated KARB AR BHFFB AR
convertible securities holder H B 50 =
Earnings used in the calculation of FEEREERFFTAZT
diluted earnings per share 6,509 26,553
1H2022 1H2021
—E-CF —E-—%F
L¥E E¥F
(Unaudited) (Unaudited)
(RAEEZX) (REEERZ)
Number of ordinary shares TEREE
Weighted average number of ordinary  Stat B SIREARZF| M E AL
shares for the purpose of basic AR ANFE 8L
earnings per share 1,010,615,414 1,000,000,000
Unvested shares under share award BR1n BT EIIE T KRB BN
scheme 3,489,000 -
Perpetual subordinated convertible KA R AR P HAPR & 55
securities 20,204,199 -
Weighted average number of ordinary 518 & I #5% & | fr A L @A
shares used in the calculation of N2
diluted earnings per share 1,034,308,613 1,000,000,000
Diluted earnings per share BRESSEN 0.63 HK centsi& N/AZ 3 A

During 1H2022, the Group excluded potential shares arising from
conversion of convertible bond from the computation of diluted
earnings per share due to anti-dilutive effect.

No diluted earnings per share was presented for 1H2021 as the
Company had no dilutive potential ordinary shares outstanding as at

30 June 2021.

RIB-__FEHF ARRES:
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DIVIDENDS 10 KRE

The Board has resolved not to declare any dividend for 1H2022 BEEERATER_E__F LH¥FH
(1H2021: nil). ERRE(ZE—F 5 |) -
PROPERTY, PLANT AND EQUIPMENT AND 11 YE BEERREUNGEHEESE

RIGHT-OF-USE ASSETS

During 1H2022, additions of property, plant and equipment of
the Group mainly comprise the addition of a property amounting
to approximately HK$31,305,000, of which HK$30,000,000
represented the consideration paid (“Consideration”) to Nicegoal
Limited, a company controlled by the beneficial owner of the
Company, and HKS$1,305,000 represented the direct costs arising
from the acquisition, and additions of leasehold improvements of
approximately HK$1,110,000.

During 1H2022, additions of right-of-use assets mainly comprise the
addition of a new lease amounting to approximately HK$4,561,000.

As at 30 June 2022, the leasehold land and building of approximately
HK$49,857,000 (31 December 2021: HK$50,800,000) have been
mortgaged to secure general banking facilities granted to the Group.

RZEBEZ—_FL¥F - KEEYE

BE KRR EEINEEBFEYEL NG
31,305,000/ 7T (‘& FH30,000,00078 7T A A
MARREDHEEAMESIARERE
@@ﬂiﬁ%&ﬁUﬁﬁD&s%mo
BLTABRBEEEENEERAR) @ KL
KA EZEIEIEIN4I1,110,000/8 7T °

RO —F F¥F FRESEEN
T BRI HTHE E 494,561,000/ 7T ©

RZZE-_—FXA=1+H " @28%
498570008 T (Z T = —F+ = A
=+—8 : 50,800,000 7T ) 2 FAE £ i
FEFEER  UERKRTAEE 2 —
RRIRITREE -

12 INVESTMENT PROPERTY 12 REWE
30 June 31 December
2022 2021
—E-C8F T %
AA=1H +=—RA=+—H
HK$’000 HK$'000
FH&xT FHET
(Unaudited) (Audited)
(REEZ) (&%)
At fair value BAFEE

At 1 January ®n—H—H 51,000 51,000
Fair value adjustment N EFE 200 =

At 30 June 2022/31 December 2021 EA_E__%\H +8,
—E-—F+=-A=+—H 51,200 51,000

0

The Group's investment property is a commercial property situated
in Hong Kong and leased out to a third party. The investment
property was revalued by independent professional property valuers,
as at 30 June 2022 and 31 December 2021 on an open market value
basis.

As at 30 June 2022 and 31 December 2021, the Group's investment

property has been mortgaged to secure general banking facilities
granted to the Group.

MﬂA@H@U%UMWDt%H&?&ﬁ@

REBRREMERURNBEENEEY
¥ UWHMETE=F - REMETIBE
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Notes to the Unaudited Condensed Consolidated Financial Statements
FEEZ AT S ISR 5T

13 TRADE RECEIVABLES 13 EFEWERN

30 June 31 December

2022 2021

—E-CH —E-—%F

ANA=1+H +=ZA=+—H

HK$’000 HK$'000

FExT FAET

(Unaudited) (Audited)

(REEZR) (eEz)

Trade receivables =Y G 649,378 555,873
Less: allowance for impairment B RERE (66,743) (71,247)
582,635 484,626

The Group's trading terms with its customers are mainly on open
account terms, except for new customers, where payment in
advance is normally required. The balance of the business is on open
account terms which is often covered by customers' letters of credit
or is factored to external financial institutions. The credit terms vary
from 1 day to 120 days after the monthly statement. The Group
seeks to maintain strict control over its outstanding receivables to
minimise credit risk. Overdue balances are regularly reviewed by
management. Trade receivables are non-interest-bearing and their
carrying amounts approximate to their fair values.

The following is an ageing analysis of trade receivables based on the

REBEARPHE P IRREZIARE
FEVHETT - MR P —RATRNFOR
LERERSEERTA - BEMBERPE
REIREZIN SRS - EEHN
F—HEAEHKIELKI20A - AREH
ORI o0 e WOk TR M 455 B R B AR FE A
BEREEERR - EEESTEHEHN
B EZRIRFRARE - BH
FREEREQFERE

B PR RFIZ R B SRR DTN

invoice date:

T~

30 June 31 December

2022 2021

—E- —E-—F

AA=tR| +TZA=+—H

HK$'000 HK$'000

FERT FAT

(Unaudited) (Audited)

(RRER) (fe8&%)

0-30 days 0&30H 248,569 207,769
31-60 days 31&260H 141,589 148,497
61-90 days 61E290H 120,401 85,076
More than 90 days 90BN E 138,819 114,531
649,378 555,873
Less: allowance for impairment B ORERE (66,743) (71,247)
582,635 484,626
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBZEPRGE S BRI

13 TRADE RECEIVABLES (CONTINUED) 13 EZFEWRR(E)

Impairment losses in respect of trade receivables are recorded using B o RWERRREBERABRBERRT
an allowance account unless the Group is satisfied that recovery of % BRIFRKERRWEZTIENES
the amount is remote, in which case the impairment loss is written B BERIBAT BEBEEERNE

off against trade receivables directly. The movement in the allowance S EMBERFMEE - REIREEIR 2 RARHE
for doubtful debts during the Review Period is as follows: HEEBHNT :
30 June 31 December
2022 2021
—EC-CF —E-—4F
~A=TH +—-—A=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RESEZX) (feg%)
At 1 January ®n—H—HB 71,247 30,956
Impairment loss recognised BRI EEE 1,990 42,935
Write back of provision previously A MR R 1 1Bl
recognised (6,374) (2,682)
Exchange realignment b 3 SR B (120) 38
At 30 June 2022/31 December 2021 E\ —_Z __E/\ﬂ +8/
—E-—F+_A=+—H 66,743 71,247

R-_ZTE-—F,A=+H K"EBE
%@15%324195000%7@@;:-@
+=—A=+—H : 321769000/ TC) Z
B IRBEREZETIRIT - NERAK
EE—MERITRE -

At 30 June 2022, trade receivables of the Group with an aggregate
carrying amount of HK$324,195,000 (31 December 2021:
HK$321,769,000) have been assigned to banks to secure the general
banking facilities of the Group.

PEX ACE HOLDING LIMITED Y BRI RIZR AR A

AR
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Notes to the Unaudited Condensed Consolidated Financial Statements
FEEZ AT S ISR 5T

14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14 HMEWRIE RERBARE
30 June 31 December
2022 2021
—EC —E -4
ANA=1+H +=ZA=+—H
HK$’000 HKS$'000
FExT FAET
(Unaudited) (Audited)
(REEZR) (eEz)
Other receivables H fib e W IR 5,561 2,990
Interest receivables RIS 1,005 1,005
Loans receivable (note i) FEUE ZR (K EED) 3,900 3,900
Unsecured advances to a customer M—HARFHERFE
(note i) (B &) 6,158 =
Deposit for purchase (note i) FREEAZ & (BT 7iii) 45,001 47,688
Utilities and other deposits IKEREMIZE 1,110 2,235
Prepaid expenses TERTFA 2 2,381 2,571
Deposit paid for acquisition of property, WEEME « M= MR EHC A
plant and equipment e - 1,305
Deposit for proposed acquisition of EEMEEEN RS (V)
business (note iv) - 7,535
65,116 69,229
Less: amount classified as current assets J& : DR ARBEEN S (65,116) (67,924)
Amount classified as non-current assets DB AIEREBEEN S - 1,305

INTERIM REPORT 20228 #5244
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Notes to the Unaudited Condensed Consolidated Financial Statements
FEEZ AT A ISR 5T

14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14 EHiEWFIE - e RFENRE

(CONTINUED) (#&)
Note: MIEE
0] 0]

30 June 31 December

2022 2021

—ECCF —E-—F

~HBA=1+H +-—A=+—H

HK$’000 HKS'000

FHExT FHT

(Unaudited) (Audited)

(REER) (&EZ)

Loans receivable EUER 6,948 7,084

Less: allowance for impairment B ORERE (3,048) (3,184)

3,900 3,900

The aging analysis of loans receivable at the end of the reporting

RS BRI E AR ER D T #5110

A
N

period is as follows: ™
30 June 31 December
2022 2021
—E- -5
ANA=+H +=ZA=+—H”
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBER) (&%)
Not past due 14 A 180 H 3,900 3,900
Past due within 3 months wEA B =EA - =
Past due over 3 months WEI={E A E 3,048 3,184
6,948 7,084
(i) The balance represented the advances to a customer for its purchase iy HHEABEMMMEEPHEAR o
of goods. The amounts are interest-free and repayable within three ZEFELALE - BRRAHE=E
months since the date of advancement. RAAEE -
(i) Asat 30 June 2022, included in deposit for purchase of HK$24,013,000 (i) RZZTEZZFANA=+H " FTAKRE

E$240130008 L (ZE-—F+=
A=4+—8 : 240130008 7T ) A&
FEZAEUNERERER  WikE
A1.25%MFIEET 8 -

(31 December 2021: HK$24,013,000) is secured by guarantee executed
by an independent third party and carried interest of 1.25% monthly.

4 PEX ACE HOLDING LIMITED J¢ BB R R 22 A% A R A 7]
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARG EZ DR E M RRMIE

14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14 HMEWRIE - RERBEN
(CONTINUED) ()
Note: (Continued) MisE - (8B)
(iv)  Refundable deposit represented by: (v  TFREESIE
30 June 31 December
2022 2021
ot~ St —E-—F
~NB=+H +=—A=+—8~
HK$’000 HKS$'000
T FET
(Unaudited) (Audited)
(REBER) (&&= Z)
Gross balance BEE 3,865 7,535
Less: allowance for impairment B ORERE (3,865) -
- 7,535

It is refundable deposit of RMB10,000,000 paid to a third party who
is the beneficial owner as to the entire equity interest in the target
company established in the PRC. The Group entered into a non-legally
binding memorandum of understanding with the owner of the target
company (the "Vendor"), the guarantors, the target company and
the target business company in relation to the proposed acquisition
on 7 November 2019. On 18 September 2020, the Group entered
into sales and purchase agreement with the Vendor to acquire 60%
of the target company at consideration of RMB40,000,000. On 30
November 2020, the Group and the Vendor entered into a deed of
termination whereby the parties have mutually agreed to terminate
the sale and purchase agreement with effect from the date of the
Deed of Termination. The Vendor, shall within 3 business days from
30 November 2020, return the refundable deposit to the Group in
accordance with the provisions in the sale and purchase agreement
and the Deed of Termination. During 1H2022, a significant increase
in credit risk is noted since 31 December 2021 and therefore an
impairment loss of approximately HK$3,865,000 was recognised
during 1H2022.

EASEAME ENPEATRBEZ
NE R AR ESHEEANE=
F A RREE S AR 10,000,000
TeMN_T—NE+—A+H K&
BHEBEAREEATESD « ER
A BEREARRBEZEEBARME
HUBEEIEAT L — (D EAROR I
u/?\ﬁ*%/mﬁ —g—gﬂzhﬁ +/-\
B AEBRESFIVESHE @ U
B AR #40,000,0007T 4068 B 2 A A
60%MEIE - R—_E-_ZTF+—A=1
B REBEEFEHIIVLERE &
I ATOAHEERERIEEE HE
BRIFRET I ASRER - EHA
R-EBE-_ZTF+— A=+ B+ =E
BEARN  BEBHWERRIEZE
HRTERARNEBREMRERS - B

SECCFLEE  AQFERIA
—T—— &+ = A=+ — HLR(ER

=

R ERE R

AR-_T-_—_F

- RERRR (B E518 493,865,00078 7T ©
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AEBZEPRGE S BRI

Notes to the Unaudited Condensed Consolidated Financial Statements

15 TRADE PAYABLES 15 BEZEMAERN

An ageing analysis of the Group's trade payables presented based on AEERSHRE A PERFIZEZEE

the invoice date at the end of each reporting date, is as follows: ZHHE S EMNRRARERITAT

30 June 31 December

2022 2021

—EC-CF —E-—F

~A=TH +—-—A=+—H

HK$’000 HK$'000

FET FAT

(Unaudited) (Audited)

(RESEZX) (&= =%)

0-30 days 0%30H 127,643 114,580

31-60 days 31260H 43,407 26,844

61-90 days 61290H 4,616 8,506

More than 90 days 90H A E 15,894 10,933

191,560 160,863

16 OTHER PAYABLES, ACCRUALS AND DEPOSIT RECEIVED 16 %gﬁﬁ?ﬁtlﬁ - ERBAREW

30 June 31 December

2022 2021

—E-F —E-—F

ANA=tR| tZ-H=t—H

HK$’000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REEZ) (T =Z)

Other payables and accruals Hib R RIa R EEA 7,714 15,279

Commission payable FERHAE 2,809 19,325

Value added tax payables FERHGETE 1,011 1813

Customer deposit received BREFES 15,332 7,785

Rental deposit received EWEEZS 236 240

27,102 44,442

6 PEX ACE HOLDING LIMITED H BRI AE R AR A A)
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17 BANKBORROWINGS, SECURED

17 $R{TEE  HIKW

Notes to the Unaudited Condensed Consolidated Financial Statements

%R R B R

30 June 31 December
2022 2021
—E-F —E-—fF
ARA=tH| +ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RESEZX) (&= =%)
Current liabilities RBRE
Factoring loans RIEBER 198,155 161,178
Other bank loans HApiRITE R 368,691 364,281
Bank instalment loans RITHEAER
— portion of loans due for repayment ~ —ZBR—FREEZEXK
within one year ik 1,957 1,973
- portion of loans due for repayment ~ —ZBR—FEEEZER
after one year which contain a Ho(MERERER
repayment on demand clause E5/9) 10,146 11,113
578,949 538,545

INTERIM REPORT ZOM



Notes to the Unaudited Condensed Consolidated Financial Statements

2N

17

18

KRB RR S B RAM T

BANK BORROWINGS, SECURED (CONTINUED)

At 30 June 2022 and 31 December 2021, the bank instalment
loans were due for repayment as follows, which are based on the
scheduled repayment dates set out in the loan agreements and
ignore the effect of any repayment on demand clause:

17

RITHEE - FEM(E)

R-BEZZF X XA=+ER-ZZE-_—F
+-A=+—8 ' FIoHERAERE
BRmaEEcsERaERE - B

EET AEAIZ ERERGRR

S48 .

e

30 June 31 December
2022 2021
—E-CH —E-—%F
ARA=tH| +ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RESEZX) (feg%)
Within one year —FR 1,957 1973
After one year but within two years —FRERRFEA 1,851 1914
After two years but within five years MEREBRAFA 3,813 4,217
After five years HFE 4,482 4,982
12,103 13,086

At 30 June 2022, the banking facilities of the Group were secured by RZFEZZFXA=+H &K%

trade receivables of the Group with an aggregate carrying amount
of HK$324,195,000 (31 December 2021: HK$321,769,000), the legal
charge over the investment properties of the Group with carrying
amount of HK$51,200,000 (31 December 2021: HK$51,000,000),
leasehold land and buildings of the Group with carrying amount
of HK$49,857,000 (31 December 2021: HK$50,800,000), personal
guarantees executed by Mr. Pai, and corporate guarantees executed
by the Group.

CONVERTIBLE BOND

During 1H2022, the Company issued the CB with principal amount
of HK$20,000,000 to Nicegoal Limited to satisfy a portion of
Consideration. The CB has a maturity date falling on 23 February
2027 and the coupon rate of the CB is 0.5% per annum.

The CB is a compound instrument included a liability component
and an equity component. The Group appointed a professional
valuer to estimate the fair value of the liability component of
the CB at initial recognition to be approximately HK$ 14,444,000
and the equity component of the CB at initial recognition to be
approximately HK$5,556,000.

8  APEXACEHOLDING LIMITED Yt BB RHE 2R AR A F)

R0

18

RIT R B LA 48 BR T B /& 324,195,000
BAT(ZE_—F+-A=+—8:
321,769,0008 7T ) 2 A K B E 5 FE W R
X BRE{E A51,2000008 T (Z T = —
F+-A=+—H : 51,000000&TT) Z
AEBEBREMEZ ZEHT REE
A498570008 L (Z T = —F+= A
=+—8 : 50,800,000/ 7T ) 2 A& B
ErMEF - AEERAEAE
REAEBETR AR AIERERR

R ES
RIZB-__F F¥F - ARAREBE
IR A A Z% 1T 7N 4 58 20,000,000/ 7T A A]
B ESFAEN B RE - ATRRES
M A-_E_+F_A=-1+=H"
FEMEHZEZ0.5% ©

BRESAESTE  BIEAEMEK
o RESERESD c AEEERER
¥HEMGI T RRESEEERBY
FA ¥ 16 e SR B 0 2 (B 5 4914,444,000
BT R AR E SR AN D R YE
TR B A B A 495,556,000 7T ©



Notes to the Unaudited Condensed Consolidated Financial Statements )
FEEZ AT S ISR 5T

18 RS ()
PRI - AR B AR
SRR EI IS B AT - 7]

18 CONVERTIBLE BOND (CONTINUED)

Subsequent to the initial recognition, the liability component of the
CB was carried at amortised cost using the effective interest rate

method. The effective interest rate of the liability component of the
CB is 7.34% per annum. The movements of liability component and
equity component of the CB are set as follows:

BIREHFAEAKIBONERFNEL
7.34% o ] (E S B EEM IS KiE
AR B OMEEBHSMT

Liability Equity
component component Total
BEAEK FEZR A Y,
i i et
HK$'000 HK$'000 HK$'000
FAT FAT FAT
At 1 January 2022 (audited) R-B-—%F—A—AH
(RE=Z) - - -
Issue during the period BRNE1T 14,444 5,556 20,000
Interest charged MEXH 341 - 341
Repayment BN (100) - (100)
At 30 June 2022 (unaudited) RZE_—FA=+H
(R EZ) 14,685 5,556 20,241

The equity component will remain in the convertible bond equity
reserve until the embedded conversion option is exercised or the CB
mature.

During 1H2022, the CB has not been converted into ordinary shares
of the Company. As at 30 June 2022, approximately 57,140,000
ordinary shares would be issued upon full conversion of the CB.
Conversion into ordinary shares is not permitted when conversion
into ordinary shares of the Company would result in insufficient
public float of the Company’s shares.

Further details on fair value measurement at initial recognition
of CB and liability portion of the CB are set out in Note 21 to the
condensed consolidated financial statements below.

R AR D AS R B X AT IR AR (B S5 i ot
- BEEIRANRBEE TR 8
PEZFEIH -

RIE-—F F¥F > n[RRESTE
BIRAARRNAERERKR R ZTEZZFR
A=18 ' R EHFE R EEIR
#EE 1T #957,140,000 % 38 % o fx 824
BARRIEBREEBEAANTRN AR
BREETRE AT SEn L@ -

BRSNS S5 B B
MR AERE X EAERNE—D
1B BN T XEREGRE MBS RAM T
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Notes to the Unaudited Condensed Consolidated Financial Statements

19 SHARE CAPITAL 19 B
Number of shares Amount
REE kX ]
HKS
BT
The Company AT
Ordinary shares of HK$0.01 each BRR001IAET 2 EiBR
Authorised: JERE ¢
Asat 1January 2021, 31 December 2021, WZZE-—%—H—H -
1 January 2022 and 30 June 2022 T —F+ZA=+—8H"
—E-F-A-Bk
—EFRA=1H 2,000,000,000 20,000,000
Issued and fully paid: BEITRERE
Asat 1 January 2021 R-ZE-—%—A—H 1,000,000,000 10,000,000
Shares issued under the Restricted Share  FEBR I HERR 7 22 B 51 &8I 2817
Award Scheme & 1n 9,550,000 95,500
As at 31 December 2021 (audited) and RZZE-_—4%+-A=+—H
1 January 2022 (BEZ)K_T__F
—A—H 1,009,550,000 10,095,500
Issued during the period (note 1) Him 1T (F=ET) 65,560,000 655,600
As at 30 June 2022 (unaudited) R-Z-_FXA=1H
(REEEZ) 1,075,110,000 10,751,100

Notes:

1. On 10 May 2022, the Company and a placing agent (the “Placing
Agent”) entered into a conditional placing agreement, pursuant
to which, among other things, the Company conditionally agreed
to place through the Placing Agent, on a best effort basis, up to
67,500,000 placing shares (“Placing Shares”) at the placing price of
HKS$0.4 per Placing Share under general mandate. On 26 May 2022,
the Company announced that a total of 65,560,000 Placing Shares
were successfully placed by the Placing Agent. All the Placing Shares
rank pari passu with the existing shares in issue in all respects.

0  APEXACEHOLDING LIMITED St EERHRIER AR A

ARARRN

ﬁﬂ:

R-ZZE-_—_FRA+H KAAFHE
ERB(IRERRE ]I TEKHER
Bz BUL(EFRBRE) A aH K
HREF B ERIPIBHRTEEE
BIE—REEREEEEREERD
0478 7T Bt & £ % 67,500,000 B B & B%
HIEERD]) R-ZE-_—_FHA
Zt+RB AR EMEBEBARER
12 AR I B & A 365,560,000 B% i & A%
7 TERERMNS HEED BT
RBERNDZHERFHAL



Notes to the Unaudited Condensed Consolidated Financial Statements
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19

20

PR

m:%&tgﬁﬁ W\E:Eﬁfk¥&%§MT&E

SHARE CAPITAL (CONTINUED)
Notes: (Continued)

2. During 1H2022, the Company caused the Custodian to purchase the
Company'’s shares on the Stock Exchange for the Restricted Share
Award Scheme as follows:

19

B (48)
MisE - (8B)
2. WNIE-_—FE¥F  ARQEHEFERT

B AR B B2 YAt IR B X P
BEARRRMNAT

Price per share

BRER

Number of Aggregate

Month of purchase ordinary shares Highest Lowest consideration paid

e RE

BEANH ZEREE &S RIE k]

HK$'000

FET

January 2022 4,150,000 HKS$0.29 HK$0.285 1,199
—E-—F—A# 0298 7T 0.2858 7T

As at 30 June 2022, 11,790,000 of the Company's shares are held by MZZE=—=—%F,"A=+H ' 11,790,0008% 74

the Custodian (31 December 2021:9,550,000).

PERPETUAL SUBORDINATED CONVERTIBLE SECURITIES

During 1H2022, the Company issued PSCS with face value
of HK$10,000,000 to Nicegoal Limited to satisfy a portion of
Consideration.

The PSCS are included in equity in the Group's consolidated financial
statements as the Group does not have a contractual obligation
to deliver cash or other financial assets arising from the issue of
the PSCS. The PSCS will remain as equity reserve until the PSCS are
converted, in which case, the balance recognised in equity will be
transferred to share capital and share premium.

During 1H2022, no PSCS was converted into ordinary shares and the
Company has made distribution of HK$50,000 to the PSCS holder.

As at 30 June 2022, approximately 28,570,000 ordinary shares would
be issued upon full conversion of PSCS. Conversion into ordinary
shares is not permitted when conversion into ordinary shares of the
Company would result in insufficient public float of the Company’s
shares.

20

REARBIAEEAFH (B —F+=
AZ=4+—H8 : 9550,0008%) °
KA R AR AT IR R T8 55

RIE-—F F¥F > KRB EBE
R A B3 17 E 1810,000,00078 7T B 7K A

IR TR R B 5 AE R BE D RAE -
AR AR ST AN S EER S B

FHREAERIBT ERAEETES
HE A MR T R AR R AT BB S
FEZE@&E@%@QFO%RMW
AR EFSRE N ESFEE  5E
AR B AT B S i E%IET
PSRN AR B ERERARRD
B o

F_g::¢i¥¢ TR X AR AR AT
BB AFERAT AR - RAQTIEM
K AR BT HR T 5158 A1EH 50,000
/%TEE"] /)—Ji °

RZZEZ_FRNA=ZTH  BKkAR
WA %xwﬁﬁﬁhkﬁﬂﬁ
28,570,000A% E @AY o W AR
iﬁk%%ﬁ$@7kﬁ@%hﬁ§$
R IR ER AT ER
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2

KRB RR S B RAM T

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

As at 30 June 2022 and 31 December 2021, the Group did not
measure any financial assets or financial liabilities at fair value on
a recurring basis. During 1H2022, the Group determined equity
component of the CB to be the difference between the fair value of
the CB as a whole and the fair value of liability component of the CB.

The following table gives information about how the fair values of
these financial liabilities are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to the fair
value measurements are observable.

- Level 1 fair value measurements are quoted prices (unadjusted)
in active market for identical assets or liabilities;

- Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

Fair value at initial
recognition

Non-recurring fair value
measurements:

21

Fair value hierarchy

ERMITEQAFETE

m_?__i/\ﬁ +El&—?— EE

TZA=1+—8  AKREYENLE N
HERNFEAECASREEX TR
EE R-ZE-_F F4F AEEE

AR E S R A KR 18 R AT R AR

&%%ﬁ@ﬁﬁﬁT#%ﬁ%ﬁ%@&
MORFEZEHZERE

TRAFERFANMEEZTERME
BERHE(EERAERMEERER
%A%f) AR AFEFERSID 2
NHERBR(E—E=R)IMRELFE
AEMERBABBNABRIEEE

;I:_o

- FRRAFEFAEDNENERE
EXBERERT ST THRAH
BER

- BRRAFEEDIREAE—
Mz mBEI - BEEXRBEER
(BIEHR) kA& (B1 B ERITAE)
ABRHABESH &

- F=ARFEFEDNEBRELIF
REFAIBEMSRIBECEENRR
B ABE (TR BRE ABER)
ZIEEITERH -

Valuation technique

FEREMNFENE RONBEIRZATE L2TFEEBR fRER*E
HKS$'000
FETT
(unaudited)
(REEZ)
CB 20,000 Level 3 Hull model
ARRES E=M R AY
Liability component of CB 14444  Level 2 Discounted cash flows
MR ESBEHAKED FIR BRIRIR &R

APEX ACE HOLDING LIMITED Y BRI IR AR A
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FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

The assumptions adopted for the valuation of the CB are as follows:

()

(i)

(iif)

The estimated interest-free rate was determined with
reference to the Hong Kong Sovereign Curve Index as of initial
recognition;

The expected volatility was determined with reference to the
historical movement of the stock price of the Company;

The discount rate was determined with reference to the risk-
free rate and the option-adjusted spread of comparable bonds
with credit rating and duration similar to that of the underlying
security, and the liquidity risk premium of the CB; and

ERMITAAFEFEE
LA ESAERARRRAT -

() fEEHERRANET2EHENR
RRRNEE T REFHRIER

B
(i) TEHRBIL2LEARARBREESL
EPEXE

(i) RARETD2EEEFRLFED
BLARRE E S B U R A B L BUE 55
) 428 L B R 2 K B S EE B = A
R AT HARR Z5 R0 B M R R )it (B

BE: R

(iv)  The expected dividend yield was determined with reference to (v TEHREWKEETISLEBZEME
the historical dividend yield of the Company as of the Date of HEIARARRE LR MR EETE
Valuation.

Major parameters adopted in the calculation of the fair value are

AERTFEMRANEESEME N

summarised as follows: s
Parameters Inputs

28 W ABE

Stock price HKS$0.35 per share
P AB BRR035% T
Conversion price HK$0.35 per share
BB BRR0358 T
Risk-free rate 1.47%

42 [ o A =R

Discount rate 7.34%

BRIR &

Expected dividend yield 0%
TEERR B s &

Expected life 5 years

TEHAF 5 5%

Expected volatility 5041%

TEHRR 18

NEEFTEMFERANEATIESRGE A
HBEATEHRERE - A FEFTEHEE
HARR R IB A IE LY, » (W TR HARRE R IR £
FswmFrA EMmESHFTIE - R
1A TSR B AT IR AR B 5 A9 A (B A% 38 A1
#91,030,0007 7T © fin T BARR (B & 18 T F%
SwimATBHMEE RIS TE - R
RETBRRESHRFERR L
1,091,0007 7T °

The significant unobservable input used in the fair value
measurement is expected stock price volatility. The fair value
measurement is positively correlated to the expected stock price
volatility. If the expected stock price volatility has been 5% higher
with all other variables held constant, the fair value of CB at initial
recognition would be increased by approximately HKS$1,030,000. If
the expected stock price volatility has been 5% lower with all other
variables held constant, the fair value of CB at initial recognition
would be decreased by approximately HK$1,091,000.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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22 NOTES TO THE CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Cashand cash equivalents represented by:

22 HRGERERERME

(@ BEMRLFEWIE

1H2022 1H2021
—E-CF —E-—4F
¥ F¥F
HK$’000 HKS$'000
F#ExT &
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Total bank balances, restricted RITHES - XBRHIER K
balance and cash & 4R 119,219 151,446
Less: restricted balance B PR AE R - (11,706)
Cash and cash equivalents e MRSEEY 119,219 139,740
(b) Major non-cash transactions b) FEHFREXRH

R-ZBE-_—FE¥F A&
EEEBARARKE—E
¥ % - (B & 30,000,000 %
TC  BABITABMRES K
KA R AR AT IRNG F %%1@11
BRAFIBEHN L XXHEE

During 1H2022, the Group acquired a property from i
Nicegoal Limited for the Consideration of HK$30,000,000

which was satisfied by issuing CB and PSCS. Details are

set out in Notes 11, 18 and 20 above.

181220 °
ii.  During 1H2022, the Group added right-of-use assets i. RIZEZZFE¥F KK
and recognised lease liabilities of approximately EREGAEEERERE
HK$4,561,000 (1H2021: nil). E F #)4,561,000% 7T (=

—FLE¥EFE) -

4 PEX ACE HOLDING LIMITED BRI S iR TR A 7

‘L\\ SN\



Notes to the Unaudited Condensed Consolidated Financial Statements
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23 OPERATING LEASE COMMITMENTS 23 KEHERE
The Group leases its investment property under operating lease AEBERBEEHOLTHEERERE
arrangements. The lease of the investment property is negotiated for ME - KER - REWEBRR AR
a term of 2 years. The lease agreements do not include an extension Fo %ﬂ%’]]\iﬂ@@?ﬁﬁﬁkﬁﬁ cHIZE
option. As at 30 June 2022 and 31 December 2021, the operating TZFRNAETARZZE—F+=H
lease receivables are as follows: =+—H KLHSRKIENT ¢
30 June 31 December
2022 2021
—EC__F —E-—4F
AA=+H +=A=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RESEZX) (&= =%)
Within one year —FR 1,326 480
In the second to fifth years, inclusive ~ BB -FEFERF
(BIEEEMF) 1,180 -
2,506 480
24 CAPITAL COMMITMENT 24 BEREE
As at 30 June 2022, the Group has the following capital commitment: MRZZEZZFXA=+H TEEEMN
TNEAESE
30 June 31 December
2022 2021
—EC_FE —E-—4F
RA=t+H| +ZH=+—H
HK$'000 HKS$'000
FET FAT
(Unaudited) (Audited)
(RBEX) (1&E=Z)
Capital commitment in respect of BEMENEREARE
acquisition of a property:
— Contracted but not provided for —BRTAME R (FsE1)
(note 1) - 30,000
- 30,000
Note 1: As at 31 December 2021, the Group was committed to purchase Mozt _$:—¢+ A=+—H 'K

a property from Nicegoal Limited with the Consideration of
HK$30,000,000. During 1H2022, the Group has completed the
acquisition of the property and the Consideration was satisfied by
issuance of the CB and the PSCS.

’i EEE

BEBERARBE —18

e ﬁﬁﬁwwmm%ﬁom:
T _FE¥F AEBEERAZ
MEWBEE  RELBBRETH

HRAE S MK AR

ffe

AR ET AR E S E
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Notes to the Unaudited Condensed Consolidated Financial Statements

25 RELATED PARTY TRANSACTIONS 25 BEIRES
In addition to those disclosed elsewhere in these condensed BRI E R RRAR & M R B B 5 4
consolidated financial statements, the Group had the following BEIN - RNEEREANEEETEITIA
material transactions with related parties during the period: TEARS :
(a) Transactions with related parties (a) BELRS
1H2022 1H2021
—EBC-CF B —F
F¥F E¥F
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Mr. Lee (note i) 24 A (B 5T
— Rental paid —BfEe 101 418
Nicegoal Limited EBAERAR]
— Rental paid (note i) — B e (FFi) 419 470
— Consideration paid to acquire a —BEfNEE-EYEN
property (note i) RAB (Bt i) 30,000 -
— interest on CB paid (note iii) — B ATRRESH
2 (B i) 100 -
— distribution on PSCS paid (note i) ~ — Eﬁmﬂ FEIEAY
B 51 9k (B 50 -
Note: gz
() The rental expenses were based on the tenancy agreement () HERXDRBEREEES S
entered by the Group and Mr. Lee. AT HMEAIME ©
(i) Nicegoal Limited is controlled by Mr. Lee. The rental expenses (i) EBBRATIHFEEES -
were based on the tenancy agreement entered by the Group He M HIREARE EHEE B
and Nicegoal Limited. BRABRISIALMIE °
(i) The Consideration paid for acquisition of a property, interest (iif) Eﬁ?ﬂ%ﬁﬁﬁﬁﬁjz/@%gﬁ%ﬁ
on CB and distribution on PSCS paid to Nicegoal Limited were Z\Eﬁﬁ{}‘é : Eﬁﬁ%fﬁj%\ﬂ%
based on the sales and purchase agreement entered by the Rk ORGP A PR 8 25 0 TR TS
Group and Nicegoal Limited, the Instrument of CB and Deed gﬁfi./\ EBARRAIM
Poll of PSCS. The Consideration was satisfied by issuance of CB AV EEWZE  FIRRESRX
and PSCS. BRKARBATAKRESEE
REMEL - FARESAE
1T AR R (B 25 Bk AR A FT #
REBEHER -
At 30 June 2022 and 31 December 2021, the banking facilities R-F_—_FRNA=+tBAR=

\6

of the Group were secured by personal guarantee executed by
Mr. Pai. Details of which were set out in note 17.

(e

APEX ACE HOLDING LIMITED Y BRI IR AR A

A\ %

L

——%+ZA=+—8H" $‘§l
RITBMEBEABFREMBILNEA
EREERR - AR BENHIE
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Notes to the Unaudited Condensed Consolidated Financial Statements
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25

26

KRB RR S B RAM T

RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Compensation of key management personnel and
related party

Remuneration for key management personnel of the Group,
including the amounts paid to the Company's director is as

25 BELXRZ(HE)
(b)

FTEEEASRBE RMN

AEEEREEABFH(BIEX

NFARREZHNFFWMT

follows:
1H2022 1H2021
—EC-CF —E-—F
¥ F¥F
HK$’000 HKS$'000
F#ExT TFHEIT
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Short-term employee benefits EHESRET 4,998 13,391
Contributions to defined contribution  FE L FGEARIEFIET 2]
retirement benefits scheme B 71 65
5,069 13,456

(c) Balances with a related party

As at 30 June 2022, the Group has outstanding CB with
principal amount of HK$20,000,000 and PSCS with amount
of HK$10,000,000 with Nicegoal Limited (31 December 2021:
nil). Details of CB and PSCS are set out in notes 18 and 20,
respectively.

SUBSEQUENT EVENT

Subsequent to the end of TH2022, the Group entered into a
life insurance policy with an insurance company to insure a key
management personnel of the Group in July 2022. Under the
policy, the policyholder and the beneficiary is the Group and
the total insured sum of the policy is US$8,000,000 (equivalent
to approximately HK$62,400,000). The Group is required to pay
a single premium of approximately US$1,694,000 (equivalent to
approximately HK$13,211,000) at the inception of the policy effective
in July 2022.

26

() EEBAER LR
RZE-_—FRA=1+H" ' K&
EEEHEBAERARAEES
20,000,000 TR AT AR BEH R &
H /510,000,000 7 7T B 5K A IR 8
AIMERESFR(ZE—F+ = A
=+—H8 : £&) - AT|iRES KK
ARBP IR FESFFIFT D RIH
FIRAMIFE18 %20 °

HERRER
RIZE-—FF¥FHERE - AEH
R —F+AE—FKRBRRAFE]
T—MERRE BAEE—KEE
EEEABRR - BEZMIRE R
BRBEARZTABNEE @ RIRE
B 4815 (R B8 58,000,000 7T (FEE R4
62,400,000/ 7T ) - ANEEZERREFSA
(R —F+ LRI MEMR
£ #71,694,000% 7T (FHE 7 4913,211,000
BIT) o
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Glossary

AR

1 H2021/Last Corresponding Period
—E - —F E¥E S RFRE

1H2022/Review Period
—E - —F b¥FE R

2021 annual financial statements

—E - FFEEMB®RE

Audit Committee

EZLREE

Best Sheen
(ED:=

Board
EE 4

CB
AIARRIES
CEO
TTBRABEK

CG Code
JJ:% B /i:l 'J

Chairman

*E

CODi\/i
EBEEREE

Company
/N

COVID-19
COVID-19

Director(s)
o

Dr. Chow
BEEA

EIT Law
EEMERE

Global Offering
EIREE

the si>< months ended 30 June 2021
EE —FERNA=THIEREA

the six months ended 30 June 2022
B2 - —FA=+HI~EA

consolidated financial statements for the year ended 31 December 2021

BE T —Ft+-A=t—RULFEFEMBERER

audit committee of the Board

EFeERZBY

Best Sheen Limited
EEBRAR]

the board of directors of the Company
RAFESFS

convertible bond with principal amount of HK$20,000,000 issued on 23 February 2022
which falls due on 23 February 2027

KRB —F R +=H%TAELE20000000ETHR T _LtF_H
—T= RIS AT BRRES

chief executive officer of the Company

ARRRITHARE

Corporate Governance Code as contained in Appendix 14 to the Listing Rules

LR BIPER T IO PR E A E AT R

Chairman of the Board

EFEXIR

chief operating decision-maker
FERERERE

Apex Ace Holding Limited
KEBRIBEIERBRA

Coronavirus disease of 2019

20197 AR F IR/

directors of the Company

RABES

Dr. Chow Terence

FEHEBLE

Law of the People’s Republic of China on Enterprise Income Tax

hEARRMBEEEMASHE

global offering of ordinary Shares
EHREE L AR

8  APEXACEHOLDING LIMITED St RERHRIER AR A
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Glossary

RIS}

Group
REHE

HKS
BT

HKAS
BAG

HKFRSs
BAMBREER

HKICPA
BAGEAE

Independent Auditor
B I ELAD

INED(s)
BN IFFRITES

Interim Report
hHisRE

Listing
=il

Listing Date
R

Listing Rules
LA

Model Code

Mr. Lo
B4

Mr. Yim
BRSEAE

Ms. Lo
Ext

Company and its subsidiaries

AATMEKBAT

Hong Kong dollars
BT

Hong Kong Accounting Standard
B GTER

Hong Kong Financial Reporting Standards
B mE LR

Hong Kong Institute of Certified Public Accountants
EEGHMAE

independent auditor of the Company

AR BIBILAZEED

independent non-executive Directors

BUIFNTES

interim report for the six months ended 30 June 2022

BHE_Z__FRA=THIEXNEATHRS

The issued shares of the Company were initially listed on the Main Board of the Stock
Exchange

ARREBITRHRBRAERE KD
16 March 2018

Rules Governing the Listing of Securities on the Stock Exchange

B2 pr s LR Al

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules
FARAIM ST LR BEITAEETETESF R HNRLESTA

Mr. Cheung Siu Kui
SR/NE SR

Mr. Lee Bing Kwong
FRIKE

Mr. Lo Yuen Kin
ETBAEAE

Mr. Yim Kwok Man
BRI e

Ms. Lo Yuen Lai
ETEXLT
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RIS}

Nicegoal

B

PRC
B

PSCS

OV NI LR L&

e
2
=)

Restricted Share Award Scheme

BR il 1 B 2Bt &

RMB
ARE

SFO

& 77 KR AR

Share(s)
& tn

Share Option Scheme

B E

Shareholders

PR

Stock Exchange
6532

g X

uss
e

0

Nicegoal Limited

EBARAQA

People’s Republic of China
R A RHFE

perpetual subordinated convertible securities with amount of HK$10,000,000
AN %810,000,00078 7T A 7K AR 4R AT AR RE 25

restricted share award scheme adopted by the Board on 30 August 2019
EEER_Z-NEN\A=ZTBERAZREIMARG 2B T2

Renminbi

ARHE

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREOIENEZHREE D

Company's issued ordinary shares with nominal value of HK$0.01 each

RABIFREBEOE T ZEEITEBMK

share option scheme adopted by the Company on 15 February 2018
RRBRZZ—N\FZA+H BN BT S

shareholders of the Company

ZA/NSIN S

The Stock Exchange of Hong Kong Limited
BEMARIAAERAT]

United States dollars
=TT

PEX ACE HOLDING LIMITED J¢ BB R R 22 A% A R A 7]
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