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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

Leveraging the restructuring of the welfare center of
Nanhai District, Foshan City Nanhai District Taoyuan
Welfare Center Co, Limited. (“Taoyuan Welfare Center”)
and Foshan City Nanhai District Taoyuan Rehabilitation
Hospital Co., Limited. (“Taoyuan Rehabilitation Hospital”),
the wholly-owned subsidiaries of the Group, took over
the operation of the assets of the Welfare Centre of
Nanhai District in mid-May 2021, significantly boosting
the operating income of our elderly care and wellness
business, representing a year-on-year increase of
approximately HK$43,965,000. Meanwhile, our financial
leasing business continued to develop, boosting operating
income by approximately HK$68,351,000. In addition,
following the completion of the construction, delivery and
operation the first phase of the new energy industrial park
in Danzao Town, Nanhai District, Foshan City, the PRC
(“Danzao Industry Park”), income such as rental income
from the industrial park saw a continuous increase,
significantly enhancing the operating income of our
business in industrial parks and property development
by approximately HK$35,453,000. For the six months
ended 30 June 2022, taking into account other factors,
the Group recorded a total income of approximately
HK$353,747,000, representing a substantial increase of
72.4% compared with that of last year.
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Management Discussion and Analysis

EEEwm ko th

Despite the increase in operating income from wellness
elderly care business resulted from the operation of
Taoyuan Welfare Center and Taoyuan Rehabilitation
Hospital, the loss of wellness elderly care business
widened to approximately HK$11,216,000, due to the
fact that occupancy rate and outpatient services were
affected by lockdown measures caused by repeated
COVID-19 outbreaks and the failure to raise prices as
expected. Moreover, the sharp rise in coal prices during
the period resulted in a significant increase in costs and a
decrease in profits for Nanhai Changhai Power Co., Ltd.*
(“Changhai Power”) which is owned as to 31.875% by the
Group, so its profit attributable to the Group decreased
substantially by approximately HK$23,211,000 as
compared with the same period of last year. In addition,
the United States has entered a rate hike cycle, pushing
up interest rates, and the Company increased financing
in line with business development needs and refinanced
a sum of US$90,000,000, resulting in an increase of
approximately HK$12,128,000 in finance costs such
as interest expenses and refinancing bank charges
However, the growth in rental and other income after
Phase 1 of the Danzao Industrial Park was completed
and put into use, and the year-on-year increase in other
income including government grants for the Danzao
Industrial Park project which shall be included in profit or
loss for the current period under Hong Kong Accounting
Standards, contributed a total of HK$47,423,000 to
profit. With the continuous development of its business,
Greengold Leasing’s profit contribution increased by
approximately HK$24,977,000 compared with the same
period of last year. In the first half of the year, the civil
explosives business turned loss into profit and contributed
an additional net profit of HK$18,007,000, as it did not
need to carry out the disposal and/or scrapping of fixed
assets due to transformation, and properly used the
excess mixed assembly and detonating cord production
capacity to increase income. In addition, the fair value
of financial assets at fair value through profit or loss
increased by approximately HK$41,838,000 in the first
half of the year. Taking into account other factors, the
Group was able to turning net loss of HK$13,093,000
for the corresponding period last year into net profit of
approximately HK$46,575,000.
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Management Discussion and Analysis

FINANCIAL LEASING BUSINESS

The financial leasing business mainly provides financial
leasing and related consulting services in China.
The segment’s main target customers are players
in environmental protection sectors such as sewage
treatment, waste incineration, new energy power
generation, cogeneration, kitchen waste disposal, biogas
power generation, solid waste treatment, etc. With
the strategic goal to become a leading environment-
friendly and professional financial leasing company in
China, the Group continued to develop the subsectors
of the municipal environmental protection industry, and
seized opportunities arising from China’s macro policy of
“carbon peaking and neutrality” and green finance policy
to target small and medium-sized enterprises, particularly
those engaged in providing municipal environmental
services. Specifically, the Group solicited customers
through the E20 forum, local environmental protection
associations and other platforms, referrals from existing
customers, referrals from banks and business partners
of the peers in the industry, and online marketing of
management and business personnel. As a result, in
the first half of the year, the operating income increased
by 73.9% to approximately HK$160,884,000, 58% of
which was contributed by customers in the environmental
protection industry. In addition, the Group used finance
lease receivables as collateral to raise funds by various
means including bank financing and bond issuance to
meet most capital needs of the financial leasing business
(with the rest needs to be met with its own funds), and
continuously diversified financing channels, including
equity and debt financing, to enhance the financial
strength of the financial leasing business. Despite the
challenges from intensifying market competition and
the impact of COVID-19, the financial leasing segment
adhered to its strategic positioning and business vision,
sought professional development while maintaining
stability, and continued to develop high-quality municipal
environmental protection business in Nanhai District
of Foshan and across the country thorough the joint
efforts of all employees of Greengold Leasing. Moreover,
it carried out risk management including rigorous pre-
lease review of financial leasing projects to select the best
among the best, and conducted post-lease management
and supervision to reduce the risk of bad debts. Thanks to
such efforts, the segment recorded an operating profit of
HK$60,537,000, a year-on-year increase of 70.2%.

Interim Report 2022

BEEw R

REHEEER
MEAEXEBTIEETHREREM
RO BT B RARR AR - LURRTT
ERTE2EREF BHEBKEE
3R 38 5 BR B ~ T E R 3% B~ FAER Bk
E BEIUR - BRES EERES
BRETENER REEERMSEN
BENRFREEZELHREBEQFMF
HBBER FERHHBIRRITE
Moy R IEE B S TE L) ~ T
M RBHEERE S B ESREBIR
Wi WA NEEDE B
BRFNEXERTIEHR BIRES
E2OmBMEMIBRIBEEFTE 1R
BEERNMB RITHRENEBGE
BHIIE EEEKREBASHER
BEER SELXFHREEERA
1% £73.9%F £ 7%51160,884,0007T *
HhARRFRITERR ZEEBALL
B2 2 4958% © BB i R 1 10 B FE IR
MERBIRIREIRITRE BITESSE
MERBSEESRUBEEER
REBRPESFR HBHEUBEES R
> WEBTEHEARMEEENZ K
Mo BERERERRE  MUEERE
EHEEXHZESE N -BEREMR
BEXpEREmEHRFMENnERE
FEPTHRBIIEL > AR BRI BT E B
BEEMMERE A BPRE FE
¥R BRaSHEE2RETHNHE
SHEF @ERERFLTREER
BEREADEIRRER Wi &R
EETE HREEEREETHEA
BEREE - EPEE HREEER
FEIM REIRRER ERES
AT BREEMNRERT0O2%EN
75160,5387,0007T ©

China Investments Holdings Limited 5



Management Discussion and Analysis
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INVESTMENTS IN PROPERTIES AND
INDUSTRIAL PARKS

Based on the solid foundation of its property development
and investment segment and its experience in the
field, the Group is striving to develop the new energy
industrial park in Danzao Town, Nanhai District, Foshan
City, the PRC, which comprises a production plant, a
pilot test base, a research and development hub and
related supporting facilities. Phase 1 of the project has
been basically completed, and the production plant and
the pilot test base have been put into operation, with a
leasable area of approximately 182,000 square meters
and 117,000 square meters, respectively. The production
plant still has 3,000 square meters yet to be completed.
As of 30 June 2022, a total of 30 enterprises had settled
in the production plant and the pilot test base, with a
leased area of approximately 158,000 square meters
and 31,000 square meters, representing an occupancy
rate of approximately 87% and 26%, respectively. Other
related supporting facilities have also been completed and
put into use one after another. In the future, the Group
will continue to step up efforts in investment promotion,
publicity and planning and ensure the quality of property
services, so as to increase the rental and operating
income of the industrial park. Meanwhile, the Group
will maintain good communication with the enterprises
in the park, enhance the service awareness of the
Company’s team, strictly supervise the quality of property
management services, and provide sufficient support
and services for these enterprises. For the six months
ended 30 June 2022, the industrial park and property
development segment recorded an operating income of
approximately HK$40,379,000, representing a substantial
increase of about 7.2 times over the same period of
last year, and an operating profit of approximately
HK$24,279,000 as opposed to a loss for the same period
of last year.
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Management Discussion and Analysis

The rental income from other properties was
HK$5,588,000, remaining flat compared to the same
period of last year. As the self-occupied area of China
Holdings Building was reduced to increase the leasable
area, the occupancy rate would decline due to a larger
base before the newly added leasable area is leased to
new tenants. Moreover, some tenants terminated their
leases during the period. As a result, its occupancy rate
decreased by approximately 7.67% in the same period
of last year to approximately 86.27%. Nevertheless, the
adjustment of rent and the extra rental income brought
by the lease of the newly added leasable area offset the
impact of lease termination, enabling the rental income
to remain flat at HK$5,300,000 compared to the same
period of last year. In contrast, Shantou Commercial
Plaza had no new tenants and rental income for the
period, since the last tenant did not renew its lease upon
expiration in mid-May last year. The rental income from
properties in Hong Kong was approximately HK$288,000,
remaining flat compared to the same period of last year.
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Management Discussion and Analysis

EBREEwR O

ELDERLY CARE AND WELLNESS
BUSINESS

The Group will continue to develop a three-tier elderly
care system comprising institutions, communities and
households in Nanhai District. In mid-May last year,
the Group took over the operation of the assets of the
Welfare Center of Nanhai District by means of entrusted
management, leading to a substantial increase in the
operating income of wellness elderly care business.
For the six months ended 30 June 2022, the segment
recorded an operating income of HK$51,852,000,
representing a significant increase of 5.6 times over the
same period of last year. However, in the first half of the
year, in order to cope with repeated COVID-19 outbreaks,
lockdown measures were implemented to protect the
safety and health of nursing personnel and clients, which
affected occupancy rate and outpatient services. Not only
did they fail to recruit more elderly people as expected,
but they also increased the check-out rate of self-care
elderly people due to the impact of COVID-19 and
lockdown measures. As a result, the average number of
people living in Taoyuan Welfare Center in the first half of
the year was approximately 941, representing an average
occupancy rate of approximately 95%, a slight decline
from approximately 98% as at the end of last year; the
average number of people living in Foshan City Nanhai
District Jiujiang Taoyuan Nursing Home (“Jiujiang Nursing
Home”) in the first half of the year was approximately 158,
representing an average occupancy rate of approximately
60%, which remained flat compared to that as at the
end of last year. In the first half of the year, the average
occupancy rates of beds of Taoyuan Rehabilitation
Hospital and Foshan City Nanhai District Taoyuan
Nursing Home Company Limited (“Taoyuan Nursing
Home"), whose outpatient services were suspended
during lockdown period, were 82% and 5%, respectively.
Meanwhile, the progress of community service projects
was affected to varying degrees due to the impact of
COVID-19. Overall, the lingering COVID-19 pandemic
compromised the operating income of the wellness elderly
care business, but its operating costs and expenses did
not decline due to COVID-19 and selling had not been
raised as expected, resulting in a sharp decline in the
operating profit of the wellness elderly care business.
For the six months ended 30 June 2022, the segment’s
operating loss increased by 2.6 times to approximately
HK$15,476,000, which is expected to change for the
better in the second half of the year after COVID-19
eases.
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Management Discussion and Analysis

BIG DATA BUSINESS

The Group will continue to vigorously develop big data
business and promote business development and
technology enhancement with a focus on increasing
the scale of market-oriented operations. Guangdong
Sinsing Technology Ltd.*, a wholly-owned subsidiary of
the Group, was among the third batch of enterprises
passing the national high-tech enterprise certification in
the first half of the year, and won the gold medal in the
finals of South China Division of the first National Industrial
Internet Logo Application Innovation Competition and
entered the national finals, thereby improving its corporate
image and competitiveness. In terms of technology and
industry research, the Group successfully obtained one
patent, making the total number of patents to five. Yet,
the existing projects ended one after another, while new
project development progressed slowly due to repeated
COVID-19 outbreaks. As the scale of market-oriented
operations is still small, the Group needs to further
expand cooperation channels to find more excellent
market-oriented operation projects and increase market-
oriented income, while strengthening the translation of
technologies, deepening the exploration of innovative
applications and business models, and improving the
awareness of cost-effectiveness. In the first half of the
year, the segment recorded a lower-than-expected
operating income of HK$4,838,000, representing a
substantial decrease of 75.6% from the same period
of last year, and an operating loss of HK$869,000 as
opposed to a profit for the same period of last year.
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Management Discussion and Analysis
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CIVIL EXPLOSIVES BUSINESS

In the first half of the year, Guangdong Tiannuo
Investments Co., Ltd.* (“Tiannuo”) faced dual pressures.
On the one hand, due to a variety of factors, including
COVID-19, restructuring of mines, shrinking real estate
and infrastructure investment, and low-price competition
from products of other provinces, the civil explosives
market in Guangdong Province remained sluggish and
saw a sharp drop in demand, resulting in worse-than-
expected sales and a decrease in output. On the other
hand, the substantial increase in the unit prices of raw
materials led to an increase in unit cost. To cope with
the headwinds, Tiannuo strengthened communication
with key customers, and expanded the scope of services
to provide one-stop services from supply guarantee
to after-sales service and technical support in order to
win the trust of customers. Moreover, Tiannuo raised
product prices to cope with the increase in cost, and
properly used excess mixed assembly and detonating
cord production capacity to increase income. In order
to increase the usage of mixed assembly capacity, the
Group acquired a 51% stake in Zhaoging Huaxin Blasting
Engineering Co., Ltd. (“Huaxin”) to expand blasting
operations, thus enabling the mixed assembly capacity
to release in blasting operations and generating synergy.
In addition, last year’s technological transformation of
production lines resulted in the disposal and/or scrapping
of existing fixed assets, which generated a one-off loss,
but there was no such loss for the first half of this year.
For the six months ended 30 June 2022, the segment
not only saw an increase of 26.3% in operating income
to approximately HK$86,420,000, but also recorded
an operating profit of approximately HK$8,189,000 as
opposed to a loss for the same period of last year.
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Management Discussion and Analysis

HOTEL BUSINESS

In the first half of the year, in order to strengthen the
prevention and control of COVID-19, various localities
took restrictive measures such as strictly controlling the
flow of people, preventing people from gathering, and
particularly, restrictions on inter-provincial travel and
conferences, which had a lasting impact on the hotel
industry and made it very difficult for the industry to
operate normally. Until mid-June 2022 inter-provincial
travel restrictions were gradually lifted, and the conference
and group travel markets began to recover slowly. Guilin
Plaza Hotel (“Guilin Plaza”) took a series of response
measures to cope with COVID-19 outbreaks, and made
efforts to alleviate the impact of COVID-19 on hotel
operations. Even though the hotel adjusted its customer
mix using flexible strategies, concentrated on developing
individual customers online and achieved certain results,
strictly controlled expenditures and reduced costs
and expenses, its income was still deeply dented. The
occupancy rate dropped substantially by approximately
32.44% to only approximately 11.61% compared with
the same period of last year, while the average room
rate increased slightly by 3.2% compared with the same
period of last year. As a result of these and other factors,
the segment’s operating income decreased significantly
by 37.2% to HK$3,786,000 compared with the same
period of last year, and operating loss widened by 42.4%
to HK$4,586,000 compared with the same period of last
year.
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Management Discussion and Analysis
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PROFIT FROM INVESTMENTS IN AN
ASSOCIATE

Due to the surge in the unit price of raw coal, Changhai
Power suffered a significant increase in cost, which could
not be entirely offset even if the year-on-year unit sale
price was higher, resulting in a significant year-on-year
decrease in operating results. Accordingly, it recorded
an operating profit of approximately HK$26,686,000
and contributed profit of approximately HK$8,379,000
representing a significant year-on-year decrease of 73.5%.

FINANCIAL POSITION AND ANALYSIS

As at 30 June 2022, the Group had total assets
of HK$8,907,427,000 (31 December 2021:
HK$8,299,701,000), total liabilities of HK$6,728,528,000
(31 December 2021: HK$6,107,245,000), a
gearing ratio (being total liabilities divided by total
assets) of 75.5% (31 December 2021: 73.6%), net
assets of HK$2,178,899,000 (31 December 2021:
HK$2,192,456,000), and equity per share attributable to
owners of the Company of HK65.00 cents (31 December
2021: HK69.45 cents).

The Group had net current assets of HK$323,398,000 (31
December 2021: net current liabilities of HK$48,709,000),
a current ratio (being current assets divided by current
liabilities) of approximately 1.16 times (31 December
2021: 0.97 times) and the Group had bank balance
and cash of HK$1,286,723,000 (31 December 2021:
HK$526,837,000), sufficient for capital requirements
for future operation and new projects or business
development of the Group.
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2022, properties of the Group for
own use and investment, bank deposits, beneficial
interest in a subsidiary held by the Group and
the carrying value of finance lease receivables
amounted to approximately HK$4,202,779,000,
with approximately HK$3,164,576,000 of finance
lease receivables pledged to banks as the security
for bank borrowings granted to the Group (31
December 2021: properties of the Group for own use
and investment, bank deposits, beneficial interest
in a subsidiary held by the Group and the carrying
value of finance lease receivables amounted to
approximately HK$4,073,813,000, with approximately
HK$2,643,168,000 of finance lease receivables
pledged to banks).

Interim Report 2022
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FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation in income and costs
would be mutually offset. However, as the Hong Kong-
based Group has injected a substantial amount of current
borrowings into domestic wholly-owned subsidiaries in
Mainland China and held a huge amount of monetary
assets denominated in RMB, an exchange gain or loss
would arise from the appreciation or depreciation of
RMB. It is expected that an increase or a decrease of
approximately HK$2,589,000 in the Group’s profit for
the year would arise if the exchange rate of RMB to
HKD appreciates or depreciates by 5%. Over the few
past years, RMB constantly showed an upward trend
and gradually became stable in the second half of 2008,
starting to fluctuate upward and downward repeatedly.
Due to the impact of the Sino-US trade war, deteriorating
Sino-US relations and fluid epidemic dynamics in recent
years, the exchange rate of RMB against USD fluctuated
upward and downward repeatedly within a substantially
widened band. While an exchange gain of approximately
HK$542,000 was recorded in the corresponding period
last year, the outbreak of the war between Russia and
Ukraine in the first half of this year led to higher prices in
fuel and food, etc. and aggravated inflation across the
globe. The United States formally began its rate hike cycle
to contain escalating inflation, boosting the appeal and
relative strength of USD compared with other currencies.
Although the adoption of pegged exchange rate by Hong
Kong would alleviate the pressure of exchange loss in
respect of HKD against USD, it would increase the risk of
exchange loss arising from depreciation of RMB against
HKD, resulting in an exchange loss of approximately
HK$7,149,000 instead. Therefore, the Board believes that
RMB will be immensely affected by the Sino-US relations,
fluid epidemic dynamics, USD rate hike cycle and evolving
war in Ukraine in the short term, the path of which is hard
to predict, but in the long run, it is expected that RMB will
remain stable and will not expose the Group to significant
and long term adverse foreign exchange risk. Accordingly,
it is not necessary for the Group to hedge against foreign
exchange risk at the moment.
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Management Discussion and Analysis

OUTLOOK

Although the Group faces the impact of economic
uncertainty worldwide and in China brought about
by fluid epidemic dynamics, and the outbreak of the
war between Russia and Ukraine early this year has
triggered economic sanctions imposed by various
countries on Russia that shook the global economy and
created elevated uncertainty, the Group will continue
to rise to the challenge, proactively adjust its business
presence based on market trends and navigate through
adversities. With experience accumulated during the
course of transformation and upgrade over past years,
the Group will strive to constantly enhance its business
activities, steadily develop its business in elderly care
and wellness, financial leasing, industrial parks and
property development, big data and civil explosives. For
our elderly care and wellness business, although the
deep impact of the epidemic in the first half of the year
put pressure on our business results in the short run,
we will remain steadfast to focus on the long-term and
extensive development prospects of our elderly care
and wellness business and continue to head towards
the direction of developing a three-tier elderly care and
wellness system comprising institutions, communities
and households. The Outline of the Fourteenth Five-Year
Plan for the National Economic and Social Development
and the Long-Range Objectives through the Year 2035
of the People’s Republic of China has put forward a
national strategy in response to population aging, under
this overall backdrop, Nanhai District attaches great
importance to elderly care efforts, and the establishment
and improvement of the elderly care service system wiil
be the focus. We consider that the Group can ride on
the opportunity to gain the recognition and support of
the Nanhai District Government for the Group’s elderly
care business on the back of taking over the operation of
Nanhai District Welfare Center and Jiujiang Nursing Home,
and proactively strive to further expand its cooperation
with various towns and streets under the Nanhai District
Government. With Nanhai as the core, we can establish
our presence in Foshan, extend to Guangdong and
the Guangdong-Hong Kong-Macao Greater Bay Area
to build a first-rate elderly care and wellness industry

Interim Report 2022
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investment group in the Greater Bay Area. We can
build our “Taoyuan” elderly care and wellness brand in
full swing to make it an industrial benchmark and push
forward our elderly care and wellness business as the
Group’s principal core business. For our financial leasing
business, despite the challenges brought about by the
increasingly fierce market competition landscape and
the fluid COVID-19 epidemic dynamics, we will focus
on the strategic goal of developing it into a leading
domestic professional financial leasing company featuring
environmental protection. We will continue to intensively
tap into segments of the municipal environmental
protection industry, make every effort to overcome
challenges and difficulties, step up customer visits, focus
on intensive cultivation of core customers, and vigorously
tap into target customers from the club and business
school of the E20 Environment Platform as well as local
environmental protection associations. We will also
continue to carry out marketing activities targeting state-
owned enterprises, municipal environmental protection
authorities and green energy projects in Foshan and
various regions in China, selectively develop quality
municipal environmental protection and green energy
projects of state-owned enterprises in the Greater Bay
Area and the Pan-Pearl River Delta region, and adhere to
the general strategy of putting stability first and making
progress while maintaining stability when we conduct
stringent pre-leasing reviews, select the best among
the best, and implement post-leasing management and
supervision to reduce the risk of bad debts. Meanwhile,
we will continue to diversify financing channels, including
equity and debt financing. In the second half of the
year, we will vigorously promote the issuance of Asset
Backed Security (ABS) and other financing plans to
enhance the financial strength of our financial leasing
business to meet the capital needs for future business
development of the Group. For our property and
industrial park business, building on its solid foundation
in the property development and investment sector and
leveraging its experience in such fields, the Group wil
continue to develop the new energy industrial park in
Danzao Town, Nanhai District, Foshan City, the PRC by
rapidly completing the remaining work of acceptance and
settlement for the first phase of the project and proactively
arrange for the preparation work for development
of the next phase of the project. Meanwhile, we will
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Management Discussion and Analysis

intensify promotion efforts in business attraction, in a
bid to successively introduce enterprises into the park,
maintain full communication with settled enterprises and
ensure the quality of property management services to
boost the occupancy rate of the park, so as to generate
stable rental income and related gains for the Group
and expedite the process of forging such income into a
major growth driver of the Group in future. For our big
data business, we will proactively consolidate internal
resources riding on our previous experience in business
development and accumulated resources, strive to
improve corporate qualifications and merits, expedite
the development of market-oriented business, make
every effort to develop new projects, reverse adverse
circumstances and achieve development goals. For
our civil explosives business, Tiannuo will vigorously
unleash excessive mixed assembly production capacity
to increase revenue, and proactively implement reform
measures including enhancement of staff mix and
remuneration system to reduce costs and boost efficiency.
Meanwhile, it will continue push forward technological
innovation and enhance processes and formulae to
achieve greater breakthroughs through boosting efficiency
by technology, so as to substantially improve its future
performance and contribute steady revenue streams to
the Group in future. In addition, the Group will aggressively
explore opportunities to carry out investment and merge
and acquisition of biopharmaceutical and high-tech
enterprises or projects to seek leapfrog development of
the business of the Company, thereby delivering good
returns to the shareholders of the Company.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 26 August 2022

*  For identification purpose only
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Disclosure of Interests and Other Information
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DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2022, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”)), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:

HERRMD  HEERMKRES
B
RIEZZFERB=1H #4XRF
RIEE S REAERE (MBS RBER
1) 35215 % BRI ESCMATsCER > 3
RIBEN LR+ £ T
ANEBETHESRZNEESTE (T
Z5PR))) MAMEARRE R
HE ARBIEEREETHAERRE
AT REEAEREZE (EEXRE
H R HBERBISEXVED) A BRI 48
RRMDRESHERNT !

Long positions in the shares of the Company RAEATRPGEFE
Approximate
percentage of
Number of total issued
Nature of ordinary shares as at
Name of director Capacity Interest shares held 30 June 2022
RIEZZ
ANA=THGK
2HERITRA
BRES 513 HEEE FrisEERHE ZBER
He Xiangming Beneficial owner Personal 1,441,000 0.08%
GIGEIEE! BEEAA BA

Save as disclosed above, as at 30 June 2022, none
of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and
underlying shares of the Company are as follows:

ik ERHEMER

FERR
RIEBEZ_SXAZ+AREEA
RS R E R G H306 1R 7 B
ZXBRFEHDMDR FESAH
RIS RAABRIBE%HU L2 #E>
ALmF

Approximate

Number percentage of
of shares/ total issued
underlying shares as at

Name shares Note Capacity 30 June 2022
RZIEZZ
/ \E —_— + E
&3+ HIEREBERT
&1 RH&B W 55 [ A=
EREEERERERLTE 1,441,439,842 1 Corporate interest 84.18%
(Guangdong Nanhai Holding AGILE S
Group Co., Ltd.%)
Note: FI5E

These 1,441,439,842 shares comprises: () 1,222,713,527 shares held
by Prize Rich Inc. which was wholly-owned by &5 & 51 s & @A R
‘A8 (Guangdong Nanhai Holding Group Co., Ltd.*) (formerly known as
EREEERIEEARAT (Guangdong Nanhai Holding Investment
Co., Ltd."); and (i) 218,726,315 new shares to be allotted and issued by
the Company to Prize Rich Inc. upon the exercise of conversion rights
attaching to the convertible bonds issued by the Company to Prize Rich
Inc. pursuant to an acquisition agreement as part of the consideration.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders
of the Company at the annual general meeting held on
26 April 2013 (the “Share Option Scheme”). The Share
Option Scheme is for a term of 10 years from the date of
adoption. No option has been granted since the adoption
of the Share Option Scheme.

*  For identification purpose only
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Disclosure of Interests and Other Information
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ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the Share Option Scheme, at no time during
the period was the Company or any of its subsidiaries a
party to any arrangements, to enable the directors of the
Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 990 (31 December 2021: 946). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (‘the
Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2022, the Company has complied with all the
code provisions under the Code.
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Disclosure of Interests and Other Information

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2022, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with the management the accounting principles and
practices adopted by the Group and discussed auditing,
risk management, internal control and financial reporting
matters including a general review of the unaudited
consolidated financial statements for the six months
ended 30 June 2022.

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2021 annual report is as follows:

1. The term of Mr. Fu Weigiang’s employment with
the Company has been extended to 30 June
2025.

2. The term of Mr. Huang Zhihe's employment with
the Company has been extended to 30 June
2025.

3. The term of Mr. Chan Kwok Wai's employment

with the Company has been extended to 30 June
2025.

Interim Report 2022
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CONNECTED TRANSACTION

There were no transactions which need to be disclosed
as connected transactions or continuing connected
transactions pursuant to Chapter 14A of the Listing Rules
for the six months ended 30 June 2022.

ADVANCES TO ENTITIES

During the period and up to the date of this report,
in the course of financial leasing business, the Group
advanced to the following lessees (the “Debtors Group”),
namely Foshan City Nanhai District Guangfo Trade Town
Development Co., Ltd.* (L 5 /& & B b g B 0 25
BAEPR/AT), Foshan City Nanhai District Yanbu Land
Resources Development Ltd.* (LT /E&EE D L3
#REAE/AF]), Foshan City Nanhai District Dali Town
Yuansheng Water Treatment Co., Ltd.” (#5LLT5 RIS
B AREHEBREKEERRAT), Foshan City Nanhai
Hengyuan Property Management Co., Ltd.* (L&
BRI EEEER/AFE) and Foshan City Nanhai District
Dali Agricultural Machinery Co.* (LI E/EE KEREE
/A T]). As at the date of this report, the aggregate
outstanding balance of the relevant advances made by
the Group to them exceeds 8% under the assets ratio
under Rule 14.07(1) of the Listing Rules, information
as required under Rule 13.15 of the Listing Rules are
summarized as followings:

On 28 January 2019, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB60,000,000
(equivalent to approximately HK$69,300,000) which would
be leased back to the party of the Debtors Group for
its own use and possession for a term of 5 years. The
finance lease was secured by guarantee. The average
interest rate was with reference to the lending and
interest rate environment (including the prime lending rate
4.31% as at the date of the finance lease published by
the National Interbank Funding Center). As at 30 June
2022, there was an outstanding balance of approximately
HK$30,272,000. Further details of the finance lease
are set out in the Company’s announcement dated 25
January 2019.
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Disclosure of Interests and Other Information

On 21 February 2019, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB140,000,000
(equivalent to approximately HK$163,660,000) which
would be leased back to the party of the Debtors Group
for its own use and possession for a term of 5 years. The
finance lease was secured by guarantee. The average
interest rate was with reference to the lending and
interest rate environment (including the prime lending rate
4.31% as at the date of the finance lease published by
the National Interbank Funding Center). As at 30 June
2022, there was an outstanding balance of approximately
HK$67,934,000. Further details of the finance lease
are set out in the Company’s announcement dated 21
February 2019.

On 6 January, 2020, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB50,000,000
(equivalent to approximately HK$55,750,000) which would
be leased back to the party of the Debtors Group for
its own use and possession for a term of 5 years. The
finance lease was secured by guarantee. The average
interest rate was with reference to the lending and
interest rate environment (including the prime lending rate
4.15% as at the date of the finance lease published by
the National Interbank Funding Center). As at 30 June,
2022, there was an outstanding balance of approximately
HK$33,094,000. Further details of the finance lease are
set out in the Company’s announcement dated 8 January
2020.
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Disclosure of Interests and Other Information
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On 2 July 2020, Greengold Leasing entered into a finance
lease with the party of the Debtors Group to acquire the
ownership of the assets from the party of the Debtors
Group for a consideration of RMB30,000,000 (equivalent
to approximately HK$32,910,000) which would be leased
back to the party of the Debtors Group for its own use
and possession for a term of 5 years. The finance lease
was secured by guarantee. The average interest rate was
with reference to the lending and interest rate environment
(including the prime lending rate 3.85% as at the date
of the finance lease published by the National Interbank
Funding Center). As at 30 June, 2022, there was an
outstanding balance of approximately HK$23,587,000.
Further details of the finance lease are set out in the
Company’s announcement dated 3 July 2020.

On 7 December 2020, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB50,000,000
(equivalent to approximately HK$59,300,000) which would
be leased back to the party of the Debtors Group for
its own use and possession for a term of 5 years. The
finance lease was secured by guarantee. The average
interest rate was with reference to the lending and
interest rate environment (including the prime lending rate
3.85% as at the date of the finance lease published by
the National Interbank Funding Center). As at 30 June,
2022, there was an outstanding balance of approximately
HK$45,721,000. Further details of the finance lease
are set out in the Company’s announcement dated 8
December 2020.
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Disclosure of Interests and Other Information

On 29 January 2021, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB20,000,000
(equivalent to approximately HK$24,120,000) which would
be leased back to the party of the Debtors Group for
its own use and possession for a term of 5 years. The
finance lease was secured by guarantee. The average
interest rate was with reference to the lending and
interest rate environment (including the prime lending rate
3.85% as at the date of the finance lease published by
the National Interbank Funding Center). As at 30 June,
2022, there was an outstanding balance of approximately
HK$19,235,000.

On 23 August 2021, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB50,000,000
(equivalent to approximately HK$60,100,000) which would
be leased back to the party of the Debtors Group for
its own use and possession for a term of 5 years. The
finance lease was secured by guarantee. The average
interest rate was with reference to the lending and
interest rate environment (including the prime lending rate
3.85% as at the date of the finance lease published by
the National Interbank Funding Center). As at 30 June,
2022, there was an outstanding balance of approximately
HK$52,405,000. Further details of the finance lease are
set out in the Company’s announcement dated 25 August
2021.

Interim Report 2022

ik ERHEMER

N2 —F—A-+hB > &EH
EREBKAEERSI THERE
LB A B AR 1520,000,0007t FBERR
#381524,120,0007T) BEFE A EBR
EBRBEEZFMAER ILEEERER
HAFEBAEEMRE  #EEEAR
LB HRARF ZREMRENIE
RIEEH MEHMEEZEERR
MERE (BERRERERHEZ2
ERITEREREROEMRRTER
HIGWREAN R A3.85%) o B
FEXRNA=ZTH REEHRBENAEBIE
19,235,0007T ©

RZE_—FN\B_+=H &%=
EHEBAEBNEI IRERE
LB (8 A R #50,000,0007T (FBZE R
#9761£60,160,0007T) BEFE A LB
BWBEBEEZFAR WEEERK
HMPEBAEERE  #EEEAR
B HRARFE  ZRERE NS
RIFEH MEEFEESZER R
MERE (BEABREHERARZ2
ERTTREIEZEFRET L EMRIRITEM
HIZMEAN R A3.85%) R _T_—
FERAE=1TH REEHRBANABE
52,405,000t BRIILL EMERE >
E—SHBIENRARTEHEAE
T—ENBZ+HEBZAE-

China Investments Holdings Limited 25




Disclosure of Interests and Other Information

i E R HMER

On 29 October 2021, Greengold Leasing entered into
finance leases with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB280,000,000
(equivalent to approximately HK$340,760,000) which
would be leased back to the party of the Debtors Group
for its own use and possession for a term of 5 years. The
finance leases was secured by guarantee and pledges.
The average interest rate was with reference to the lending
and interest rate environment (including the prime lending
rate 3.85% as at the date of the finance lease published
by the National Interbank Funding Center). As at 30 June,
2022, there was an outstanding balance of approximately
HK$300,817,000. Further details of the finance lease
are set out in the Company’s announcement dated 29
October 2021.

On 24 January 2022, Greengold Leasing entered into
finance leases with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB125,000,000
(equivalent to approximately HK$153,500,000) which
would be leased back to the party of the Debtors Group
for its own use and possession for a term of 5 years. The
average interest rate was with reference to the lending
and interest rate environment (including the prime lending
rate 3.70% as at the date of the finance lease published
by the National Interbank Funding Center). As at 30 June
2022, there was an outstanding balance of approximately
HK$141,035,000. Further details of the finance lease
are set out in the Company’s announcement dated 24
January 2022.

On 16 February 2022, Greengold Leasing entered into
a finance lease with the party of the Debtors Group to
acquire the ownership of the assets from the party of the
Debtors Group for a consideration of RMB95,000,000
(equivalent to approximately HK$116,945,000) which
would be leased back to the party of the Debtors Group
for its own use and possession for a term of 5 years. The
average interest rate was with reference to the lending
and interest rate environment (including the prime lending
rate 3.70% as at the date of the finance lease published
by the National Interbank Funding Center). As at 30 June
2022, there was an outstanding balance of approximately
HK$107,303,000. Further details of the finance lease
are set out in the Company’s announcement dated 17
February 2022.
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Disclosure of Interests and Other Information

On 2 June 2022, Greengold Leasing entered into a
finance lease with the Lessees to acquire the ownership
of the assets from the Lessees for a consideration
of RMB100,000,000 (equivalent to approximately
HK$117,200,000) which would be leased back to the
Lessees for its own use and possession for a term of 5
years. The average interest rate was with reference to the
lending and interest rate environment (including the prime
lending rate 3.70% as at the date of the finance lease
published by the National Interbank Funding Center). The
finance lease was secured by pledge of shares. Before
30 June, 2022, the first payment of RMB50,000,000
(equivalent to approximately HK$58,548,000) was made.
In mid-July, 2022, the balance of RMB50,000,000
(equivalent to approximately HK$58,548,000) has been
paid. As at 30 June, 2022, there was an outstanding
balance of approximately HK$58,548,000. Further
details of the finance lease are set out in the Company’s
announcement dated 2 June, 2022.

On 12 August 2022, Greengold Leasing entered into a
finance lease with the Lessees to acquire the ownership
of the assets from the Lessees for a consideration
of RMB50,000,000 (equivalent to approximately
HK$58,100,000) which would be leased back to the
Lessees for its own use and possession for a term of 5
years. The finance lease was secured by pledge of shares.
The average interest rate was with reference to the lending
and interest rate environment (including the prime lending
rate 3.70% as at the date of the finance lease published
by the National Interbank Funding Center). Further
details of the finance lease are set out in the Company’s
announcement dated 12 August 2022.
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Additional Information on the Group’s Financial Leasing Business
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To apprise the Shareholders on the Group’s development
direction for its financial leasing business, in addition to the
information as set out in the annual report of the Company
for the year ended 31 December 2021, an overview of the
business model, loan origination and risks monitoring for
such financial leasing business is also provided below.

Typically, the Group enters into finance leasing with
clients having assets suitable for financing, with the
client (as lessee) retaining control over the assets and
the Group (as lessor) will be secured by having title over
the assets and security interests for the duration of the
lease. However, the Group (as lessor) can also enter into
a supply agreement with a third-party supplier pursuant
to which the Group pays the supplier for the purchase of
certain assets selected by the client (as lessee), in addition
to a finance lease agreement pursuant to which the
lessor leases the assets to the lessee in return for lease
payments by the lessee.

As at 30 June 2022, the Group’s target clients with which
transactions have been entered into include approximately
42 state-owned enterprises and other high-caliber
enterprises in Nanhai District, Foshan city and the Greater
Bay Area, including subsidiaries of listed companies.
Of these 42 enterprises, approximately 32 are in the
environmental protection sectors, with approximately 17
enterprises principally engaged in sewage treatment, and
15 enterprises spanning a variety of sectors including
waste incineration, water supply, cogeneration, hazardous
waste treatment, biogas power generation and sludge
and spoil treatment. The remaining 10 enterprises are
principally engaged in other sectors including public
undertakings, electromechanical equipment and real
estate. The Group’s clients are regularly solicited through
the E20 forum, local environmental protection associations
and other platforms, as well as referred by banks,
business partners and other existing clients.

The Group will continue to diversify its financing channels,
including but not limited to equity and debt financing.
To meet most of the capital needs of its financial leasing
business, the Group currently raises funds mostly by bank
financing and debt financing and funds generated by the
Group’s other business and investing activities.
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Additional Information on the Group’s Financial Leasing Business
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Credit risk assessment policies

The Group employs a tiered approach to risk assessment
and rigorously reviews potential financial leasing
businesses to ensure that those taken up will be within
the risk appetite of the Group, including (i) project handling
and approval process: where the project manager
conducts the initial risk assessment on the project; (i)
investigation and review process: where the risk control
manager then evaluates the project risks and issues
a risk report; (i) review and decision-making process:
which include a preliminary review meeting and a review
meeting, where members of the risk review committee
conduct an overall assessment on the project risks and
vote on the project; (iv) project implementation process:
where relevant risk control personnel participate in project
implementation to prevent operational risks; (v) provision
of loan process: where stringent loan approval processes
are put in place to ensure that suitable loan conditions are
implemented; (vi) post-lease supervision process: where
project risks are continuously monitored and assessed;
and (vii) risk warning process: where alerts for projects
with risk signals are flagged and monitored and response
plans are prepared in advance.

During credit risk assessment, the Group will review
relevant documents of the target client, including but not
limited to the client’s business license, credit reports, bank
statements, tax payment certificates, financial statements,
build-operate-transfer contracts, environmental impact
assessment reports, subsidy income certificates, project
assets evaluation report, contracts and invoices relating
to the project assets and ownership certificates of the
client’'s mortgaged or pledged assets for the project.
Specific factors considered by the Group prior to the
entering into of a finance lease include whether the
lessee’s cash flow can cover the credit amount, the
future cash flow of the project, the method and value of
guarantee and the amount covered by collateral, the cost
of the lessee’s default, and the lessee’s gearing ratio etc.
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Key internal controls and ongoing monitoring of
loans

With a view to minimize the risks of delinquent loans,
internal controls are also put in place for determining
credit limits, credit approvals and monitoring recoverability
and collection of finance lease receivables.

Credit limits are usually determined with reference to,
including, (a) the value of the leased assets and their
current price; (b) the current price of the client’s pledged
assets and the guarantors’ capabilities of performing
guarantee obligations; and (c) the lessee’s cash flow and
ability to meet its debt obligations.

In terms of credit approvals, the risk review committee
will finalize the overall credit arrangement after taking into
account the opinions of the project manager and the risk
control manager at the review meetings.

In terms of ongoing monitoring procedures, off-site and
on-site post-lease inspections on the lessee and the
leased assets etc. from the lease commencement date
to the date of recovering all rents and receivables will
be carried out by the relevant business managers of
the financial leasing business department, whereafter
an inspection report will be issued to the department
head and chief risk control officer for approval, and
subsequently passed to the post-lease management
team of the risk control department for evaluation.
The Company shall carry out: (i) monthly off-site post-
lease inspections, including conducting searches on
litigation proceedings involving the lessee or its controlling
shareholder(s) and guarantor(s) and monitoring changes
in their pledged assets etc., as well as issuing alerts for
major risks that may affect the lessee’s ability to make
repayments to the Group; and (i) quarterly on-site post-
lease inspections, including collecting the latest financial
statements, credit reports, environmental testing reports,
bank statements, invoices, recent photos of the leased
assets, etc. from the lessee, as well as monitoring the
changes in the assets and liabilities structure of the lessee.
The frequency of post-lease inspections will also vary
depending on, among others, the risk levels identified
during each inspection.
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Additional Information on the Group’s Financial Leasing Business
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In terms of the risk warning process, risk signals are
classified into three levels: general, medium and high
risk. Upon identifying risk signals in a project, the relevant
business manager will propose preliminary action plan
and measures in the inspection report after carrying out
investigation and evaluation of the risk level. The relevant
project manager and risk control personnel will then
ascertain the risk level and action plan for approval by
the chief risk control officer. Working teams may also be
established to monitor and follow up on projects with a
high risk warning level. Depending on the actual situation
of the relevant project, the procedures or measures
taken by the Group for addressing the risks identified,
including the recovery and collection of finance lease
receivables, include but are not limited to: (i) adjusting the
internal quality rating of the finance lease receivables; (i)
adjusting the overall credit arrangement; (i) accelerating
the lease arrangement and claiming for repayment of rent;
and (iv) taking legal action and disposing of pledged or
mortgaged assets in accordance with the law. Risk alerts
issued against a client may subsequently be cancelled
if the risk signals identified are found to be inaccurate or
the situation no longer poses a risk to the Group’s credit
facility after further investigation and evaluation.

Interim Report 2022

MABBELEREMS  BRERS A
Z@EHR  —R-PERERER -

RB EEBEENRREE 8
ERCBEHERSRETRAE KT
B BEREREPRHISTH
F R G o FHRI BB E R EZEA
EMEEERERRERLITEHL SR
D EERZEEH - A RABIREM
YTHENMD BEREREEEEAR
BRIELLERNIBEE - RFERAEEN
BRER AEBAEHERENE
IRMREN R F R iE M (BEWE &
WE R SR EEKZHE BEBERRE
R ()FEEMEREERBRIBENRE
BEEMR (AEREEEERH i
REEZH BEXREMHES ; kv
ERBCARITEI R R E C E g

BE - HEE ‘/FEHEVE'Z%WH@%EE
EE&EE@HB ESB R AR

ET%“‘JZ!S'%IE’J SEREERE
fe> Bt HERELNERERER
Al FEUH ©

China Investments Holdings Limited 31




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

% Hﬂ [0\ A

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

m R Hth2EER

Six months ended 30 June
BEANB=1+HLAER
2022 2021
== %
HK$’000 HK$’000
BT T BT
Notes (unaudited) (unaudited)
[ (RE&EZ) (RE&ERZ)
Continuing operations HBRE X
Revenue [ ON 4 353,747 205,207
Cost of sales and services HE RARFE A (221,308) (127,194)
Gross profit EF 132,439 78,013
Other operating income Hh&E WA 6 69,208 36,147
Selling and distribution costs HERDHAS (5,946) (4,295)
Administrative expenses TERX (112,164) (91,674)
Share of profit of an associate  FE{LERE AT B A 8,379 31,590
Increase in fair value of TABRZEMEE
financial assets at fair value ZAMEEM
through profit or loss 41,838 -
Finance costs g e 7 (62,992) (50,623)
Profit/(loss) before taxation FRAGAI BT (B518) 70,762 (842)
Income tax expenses PSRz 8 (24,183) (12,254)
Profit/(loss) for the period from — ZSHBFFAELSE 2 355
continuing operations 2B/ (B18) 46,579 (13,096)
Discontinued operation BARIEKE 2 35
(Loss)/profit for the period from  ZNHABEAR IE4SE 2 2
discontinued operation %z (518) /&F) 4) 3
Profit/(loss) for the period ERRA (§518) 9 46,575 (13,093)
Other comprehensive HithzemE FEk)
(expenses)/income, s BRIR &
net of income tax
Items that may be reclassified EEMDEEER
subsequently to profit or loss: ZIE B:
Exchange differences arising MBI EFEES
on translation of BEEZINE
foreign operations =% (110,255) 23,873
Share of exchange differences  FE(SEE AT
of an associate INBEZEER (25,648) 6,882
Other comprehensive (expenses)/ H8 R Eth & &
income for the period, (%) Uz
net of income tax BRPTISIR (135,903) 30,755
Total comprehensive (expenses) HIRZ2E )
income for the period U sk 4B 28 (89,328) 17,662
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG SR R H M E E R

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

Six months ended 30 June

BE/SA=THIEAREA

2022 2021
—E-C —E-—fF
HK$’000 HK$'000
BT BT T
Note (unaudited) (unaudited)
M (REEIZ) (R E1Z)
Profit/(loss) for the period R, (518)
attributable to: R
Owners of the Company KABHEB A 12,916 (15,471)
Non-controliing interests JEER 33,659 2,378
46,575 (13,093)
Total comprehensive HHrzm (FHxX)
(expenses)/income for INERERE -
the period attributable to:
Owners of the Company KABIEB A (76,277) 5,970
Non-controlling interests JEER R (13,051) 11,692
(89,328) 17,662
Earnings/(loss) per share SRER (518 1
From continuing and FELSERBEIEZ
discontinued operations KSR
Basic =N HKO0.75 cents (HK0.90 cents)
#1£0.751L (B 150.901Ll)
Diluted s HKO0.75 cents (HK0.90 cents)
#10.751ll (78 150.901Ll)
From continuing operations FBEE 225
Basic A HKO.75 cents (HKO0.90 cents)
71£0.751L (B 150.901Ll)
Diluted e HKO0.75 cents (HK0.90 cents)
#10.751ll (78 150.901l)
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Condensed Consolidated Statement of Financial Position

RERGR S M EIRR

At 30 June 2022
RIB-_FA=+H

30 June 31 December
2022 2021
—E-= =
ANB=+H +=—B=+—H
HK$’000 HK$’000
BETT BT
Notes (unaudited) (audited)
L (RBEIZ) (2B 1%)
Non-current assets ERENEE
Investment properties Sa—tYES 12 1,021,922 774,554
Property, plant and equipment ~ ¥ BERZE 12 1,174,191 1,419,433
Goodwil meE 131,755 136,530
Interests in an associate i =YN=id
s 538,757 556,026
Financial assets at fair value BARESt AER
through profit or loss ZEMEBEE 13 100,740 8,187
Finance lease receivables EREE W 15 2,549,813 2,453,338
Rental deposits HER 5,881 5,855
Right-of-use assets EREEE 14 953,557 1,016,208
Deferred tax assets RIERRIBE E 8,845 7,014
Deductible value added tax FREINIEER 51,017 56,100
6,536,478 6,433,245
Current assets RENEE
Properties held for sale HEYE 4,600 4,600
Inventories 78 8,884 9,900
Financial assets at fair value AR E ABR
through profit or loss ZEMEE 13 - 54,868
Finance lease receivables RE R E UG 15 914,987 777,069
Trade and other receivables JE U BR R R ELAth
FEURIE 16 149,382 143,764
Pledged bank deposits BIRFIRITER 22 6,373 349,418
Cash and bank balances & RIBITAEER 1,286,723 526,837
2,370,949 1,866,456
Current liabilities REaE
Trade and other payables FE T BR RN R EAth
FE(IRIE 17 189,920 175,787
Tax payables FEminE 19,124 21,893
Deferred tax liabilities IBERIBEE 40,892 43,073
Deposits received from BREREE
customers 6,370 11,626
Lease liabilities HEaE 14 53,572 52,708
Borrowings EE N 18 1,737,673 1,610,078
2,047,551 1,915,165
Net current assets/(liabilities) REEE ~(&E)
; 323,398 (48,709)
Total assets less WEERTHERAE
current liabilities 6,859,876 6,384,536
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Condensed Consolidated Statement of Financial Position

FEERGR A MR

At 30 June 2022

RIBE-_FA=+H

30 June 31 December
2022 2021
—E== &
~AA=+H +ZA=+—H
HK$’000 HK$'000
BIETT AT
Notes (unaudited) (audited)
I (RBER) (RE2=1%)
Capital and reserves BeAs K &
Share capital (&N 20 171,233 171,233
Reserves B 941,815 1,018,056
Equity attributable to EATEE ANEWL
owners of the Company 1% 1,113,048 1,189,289
Non-controlling interests JEIER S 21 1,065,851 1,003,167
Total Equity AL 2,178,899 2,192,456
Non-current liabilities ERBARE
Borrowings &= 18 3,126,317 2,626,041
Convertible notes EIE:Y et 19 139,644 132,644
Deferred income RSN R 255,437 214,154
Deferred tax liabilities IRIEIRIEE & 15,543 15,162
Deposits received from BlREREE
customers 125,279 120,999
Lease liabilities HE&E 14 1,018,757 1,083,080
4,680,977 4,192,080
6,859,876 6,384,536
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Condensed Consolidated Statement of Changes in Equity

RGeS EEHR

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

Attrbutable to owners of the Company

KOAREARLER
Hotel
properties Convertible Non-
Share Share  Statutory Other revaluation ~ Exchange  note equity Capital ~ Retained controling Total
captal ~ premium reserve resenve resee’  resene reserve fesene  eamings Total  interests equity
g Pl )
BE  RGER ERAE  ANER  ERHR  ERME MRS ARNE  REM St HEREE RSB
HKS000  HKSO00  HKSO0  HKSOOD  HKS000  HKSOD0  HKS000  HKSODD  HKSOO0  HKSOO0  HKSOD0  HKS00
ERTn BT ERTn BMTm ARTn BRTn ERTR MRTn ERTn ERTn MR #RTR
(unaudited) ~(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (umaudited)
(REEW (REEW (RESH) (REEW (REEW (REEW) (REBW (REEW (REEW) (REEW (REBW) (REER)
THE GROUP
At January 2022 M8 12519 17591 8921 53014 5252 56,616 2510 0483) 1189280 1003167 2192456
Proft for the period HHEERR - - - 12916 12916 33659 4575
Other comprensie pxpense) BRENAE (52 /hE
income forthe period
-Reease of et esene of -~ EEHEBRERERE
hote! properties - - (1,281) - 1287 - -
-Echenge dfeencesaingon ~ ~EEENERHEEL
ransaon of oein opertors HEZE = - (B = (63545 @670 (110259
-Seeoiecengedieecef  -EEEZAFINERE
anassocle = = - (56 o (25649 ]
Other comprehensie expense) BRENAE (B2 /hE
income for the period - - 20 (69,199 - 1281 (89193 @670 (35,909
Totd comprfensie exprse/ HhE Y /hakE
income forthe perod - - (1267 (e9199 - M. (eam)  (fa0s)  (e03%8)
Aogision of a subsidary WE-ANELT - - - - - - - 6922 6922
Captd ecion fomnoncontoling  3EAREREE
interests - - - - - 119456 119,456
Diidend pid to nocontoling nerests ESEER B 12 B8 - - - - - - o [ ]
Tensfer a - - - 26 - s ) % - %
A 30 June 2022 KoEZZERR=1R M2 12519 178,142 8921 521 81,335) 56516 - 25% 1113048 1065851 2178899
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Condensed Consolidated Statement of Changes in Equity

AR e REET]R
For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

Atributable to owners of the Company

FAEEE\EGEE
Hotel
properties Converb Nor-
Share Shere Statutory Other  revduaon ~ Bxchange  note equity Captd~ Retaned contoling Tote
ot pemum TBSere Tesene resene’ TBSere Tesene rsee  eamings Tl interssts equy
. . i aikeE . ) )
BE BGER EEAE  AMRE  EREE ERRE  BEeR  AdE  RRE S HEREE  RESE
HKS000  HKSO00  HKSOD0  HKSODD  HKSOO0  HKSODO  HKSODD  HKSOOD  HKSOOO  HKSODD  HKSOOD  HKSOO
BT BETn EBTn EMTn METn ESTn ERTn BETn ETn Effn BT #ETR
(naucted)  (unaudted]  (naudted)  (naudted  (naudted  (nudted) (naudted  (neudted)  (neudied  (naudied)  (neudted)  (neudied)
(REgR) (REEW GREEW (REER)  (REEM  (REEW (RESR)  (RERW  (RIEW)  RESR)  REBR (RIEW
THE GROUP ££R
At January 2021 WE-E-F-B 171,283 125,199 163374 897 55,364 (52,459) 56616 - 16143 1144307 839% 1988332
(LossVorot for the peiod 858 /2R - - - - - - - - (B (5 2078 (1309
Ot comprehensie expense)/ BAENRE ) /i
income for the period
- Reease o ealuetion esenve -EEAEEREREE
of hotel propeties - - - - 1.280) - - - 1280 - - -
- Exchange difences aising on B
ranslation o foreign operations - - - - - 14559 - - - 14559 9314 2873
- Shere of exchange dference )
of an associete - - - - - 6882 - - - 6,862 - 6882
Ofercomprebensie sy~ BRENRE () /Wi
income for the period - - - - 1.280) 2144 - - 1280 244 9314 30,75
Tota comprehensive (epense) BARE D) MalE
ncameforthe perod - - - - B e - S M) 590 feR 762
Didend pid o ron-conrolingnerests EERERRTZRE - - - - - - - - - BRy B35
Tersfr o Stlory esene BTN B BT B B B B BT B , B
30 June 2021 RIB-ERA=1R 71288 15199 16969 897 54,134 (81.018) 565616 - (416) 1150367 832089 19824%
* Item that will not be reclassified to profit or loss * rEEMHEEBRTDZIEE
Note:  Statutory reserve represents general reserve and enterprise ek AEAEBREREESRCEZRER

Interim Report 2022

expansion fund which are set up by subsidiaries and associates
established and operated in the People’s Republic of China
(“PRC”) by way of appropriation from the profit after taxation
in accordance with the relevant laws and regulations in the
PRC. The rate of appropriation of the general reserve and
enterprise expansion fund is subject to the decision of the
board of Directors of the PRC subsidiaries and associates,
but the minimum appropriation rate for the general reserve
is 10% of the profit after taxation for each period, until when
the accumulated balance reaches 50% of the total registered
capital of the subsidiaries and associates. Pursuant to the
relevant laws and regulations of the PRC, if approvals are
obtained from the relevant government authorities, the general
reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be
used to increase the capital.
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Condensed Consolidated Statement of Cash Flows

BEAGSHERER

For the six months ended 30 June 2022
BE_ZE_—FA=1+HLRER

Six months ended 30 June

#BEAA=THIEREAR

2022 2021
—E2_C T
HK$’000 HK$'000
BT BT
Notes (unaudited) (unaudited)
i (RSB (R EZ)
Operating activities REEE
Profit/(loss) for the period KERRA]/ (B518) 46,575 (13,093)
Adjustment for: FUTEBEHRE !
Allowance for expected RMETEERW R T8
credit losses on finance EEBENEE
lease receivables 15 8,873 4,928
Allowance for expected YRR BHREE
credit losses on trade receivables  ESIERIEHE 9 - 138
Bank interest income RITH BURA (4,461) (3,685)
Depreciation of property, ME--BEREERTE
plant and equipment 9 22,878 16,685
Depreciation of right-of-use assets  EREEERE 9,14 16,700 16,648
Finance costs B 7 62,992 50,623
Increase in fair value of FIABRZERMEEZ
financial assets at fair value ARMEIEM
through profit or loss 13 (41,838) -
Income tax expenses FriSimEx 8 24,183 12,254
Interest income from RERERENFE
financial leasing WA 4 (114,483) (67,809)
Interest income from HEZEZHBWA
rental deposits 6 (302) (122)
Net gain on derecognition of EETAREENRR
right-of-use assets (1) -
Net loss on disposal of property, HEME -BERLEZ
plant and equipment vt 9 703 8,790
Net exchange loss/(gain) EREE/ (LR F58E 9 7,149 (542)
Share of profit of an associate LS R B RA (8,379) (31,590)
Operating cash flow before HEETEFFI 2K
movements in working capital RehRs 20,589 (6,775)
Increase in finance lease receivables b & 78 & F& W =i 10 (402,783) (552,329)
Decrease/(increase) in inventories &L,/ (&) 582 (999)
Increase in trade and FEUSTBR 70 R ELth FE Ui
other receivables FRIEIE N (29,706) (44,569)
Increase in rental deposits in respect FREEEZHEES
of right-of-use assets | - (2,638)
(Decrease)/increase in deposits BUREREE
received from customers (RizL) /18 m (976) 29,342
Increase in deferred income EIEUR R IE M 52,665 98,356
Increase in trade and other payables [& i Bf 2R E fth FE
AN 2,378 7,204
Cash used in operations S Prlb ke (357,251) (472,408)
Interest income from financial BUCREREREN
leasing received FRUA 112,699 66,021
Tax paid Be (29,036) (31,790)
Net cash used in operating EEEEHZIRETH
activities B (273,588) (438,177)
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Condensed Consolidated Statement of Cash Flows

= A, EBE

GBS IRERE
For the six months ended 30 June 2022
BE_E_—F/A=+HLXEAR

Six months ended 30 June

BEAA=THIEAREAR

2022 2021
ZEICE BT &
HK$’000 HK$'000
BETT BT
Notes (unaudited) (unaudited)
L= (RBEZ) (RISHE1Z)
Investing activities HiEE
Dividend received from an associate U3k E BHE AT
)3 40,917 17,082
Increase in time deposits with 1 ﬁ?@51ﬁ )
maturity more than three months ~ EEATE RGN (66,395) -
Interest received EUWFE 4,479 3,685
Net cash inflow on acquisition of WE—EFARZ
a subsidiary FREMA 301 -
Net proceeds from disposal of HEME BERREN
property, plant and equipment FTSTIA$ 10 28
Purchase of property, plant and BEVE BERSRAE
equipment (119,613) (309,810)
Uplift of pledged bank deposits BIERERER 343,045 5,271
Net cash generated from/ Eﬁlﬁﬁziﬁﬁuul/
(used in) investing activities Cri) 28 202,744 (283,794)
Financing activities MEEE
Capital injection from non-controling FE#EAR i+ &
interests 119,456 -
Dividend paid to non-controling BIFERERE S TRE
interests (50,643) (23,538)
Interest paid on borrowings BERHE (18,801) (16,303)
Payment of handling fee ENFEE (1,158) -
Payments of lease liabilities HAESEMTHNIE 14 (39,407) (48,200
Proceeds from borrowings BEMSMIA 2,390,003 964,437
Repayment of borrowings BEER 18 (1,586,717) (293,245)
Net cash generated from METBZRER
financing activities BE 812,733 583,151
Net increase/(decrease) in cash IR& R IBITERIEM,
and bank balances (R 28 741,889 (138,820)
Cash and bank balances R—B—BzZzR&ER
at 1 January IRITASER 526,837 798,263
Effect of foreign exchange EBEREHIVE
rates changes (48,398) 7,995
Cash and bank balances RAB=1+HZRER
at 30 June RITEERR 1,220,328 667,438
Analysis of the balances of cash IR& K R{TE R DT H
and bank balances, being: WUTIEBAERN
Bank balances and cash BITHEBRRIRE 1,286,723 667,438
Less: Time deposit W Be=EBRz
with maturity dates EHER
over three months (66,395) -
1,220,328 667,438
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Notes to the Condensed Consolidated Financial Statements

RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

1.

40

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34, Interim Financial
Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”).

The interim condensed consolidated financial
statements have not been audited by the
Company’s auditor but have been reviewed by the
Company’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value, revalued amounts and amortised cost as
appropriate.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the
year ended 31 December 2021.

The preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the revised HKFRSs
stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2021.
HKFRSs (Amendments)  Annual Improvements to
HKFRSs 2018-2020
cycle
HKFRS 3 (Amendments) Reference to the
Conceptual
Framework
Property, Plant and
Equipment: Proceeds
before Intended Use
HKAS 37 (Amendments) Onerous Contracts —
Cost of Fulfiling a
Contract
Merger Accounting
for Common Control
Combinations

HKAS 16 (Amendments)

Accounting Guideline 5
(Revised)

The adoption of the revised HKFRSs has
no material effect on the Group’s financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment has been required.

The Group has not early applied new or revised
HKFRSs that have been issued but are not yet
effective.

2.

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

PRI RACIE ST B BRI
BRSER ((BRMER
HEA)

PRI XN BB RS R
RRAESTRRAON BRI B EZF
“TFERB=THLEREEZ

AR EMBRRMRAN S
TR RETE A A AAREE
HE_Z-—F+ZA=+—
BIEFEMBRRAMRAE—
e
BENBRELEN —T-\FZ
(50 —E-FEY
FEYE
BERBREER SIRHSER
E35 (B3])
%é SR 0% - BEREE
E165% (£3T) BERRAHR
FE

gkl BEaN-BT—0

F375 () AWZHA

EREE e R
() aitRe

RINRET E BB RS LR
HERSATE ‘EJrF'Eﬁ‘ZZIKﬁg
MHBRARALBEALE
tHBAMBEE #ﬂﬂF‘ﬁT‘Eﬁuﬁ
K o
FEELEREFRASEME

MR EMBRE] R ARSI E B
AR E R o

China Investments Holdings Limited 4



Notes to the Condensed Consolidated Financial Statements

RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

3.

42

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2021.

In 2022, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on big data
business, civil explosives business, hotel operation,
industrial parks and property development,
property investments, wellness elderly care
business, goods sold by the Group to outside
customers, less return and allowances and gross
rental income, interest income general from
financial leasing and consultancy fee income for
services provided to outsiders during the period.
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

4. REVENUE (continued)

The amount of each significant category of revenue
recognised during the period is as follows:

WA (&)

HNBERATERHNSIEAS
BIEREIRUT ¢

Six months ended 30 June

BEA=THIEAREA

2022 2021
HK$’000 HK$’'000
BT A F T
(unaudited) (unaudited)
(REEIZ) CRE&ER)
(restated)
(E7)
Continuing operations RS2 ¥
Revenue from contracts ME—RKE
with customers recognised EEAHZIA
at a point in time: FERR .
Construction of platform and REBREKER
operating income from e kEERA
big data business 296 9,697
Consultancy service income R EAEAAIRE
from financial leasing A 46,401 24,724
Sales of emulsion explosives THEFLICVESE 78,636 62,386
Logistics income from civil RABRIERER
explosives business BEIUWA 5,097 6,018
Operating income from EXERMELRE
industrial parks and EEWA
property development 5,027 2,361
Operating income from BERBEEE
wellness elderly care EEWA (FTEE)
business (Note i) 22,276 6,312
Other operating income from S S EWA
hotel operation 532 342
158,265 111,840
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Notes to the Condensed Consolidated Financial Statements

RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

4.

44

REVENUE (continued)

WA ()

Six months ended 30 June

BENAZ=THIAREAR

2022 2021
B T
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(RIEER) (R B 1Z)
(restated)
(EF))
Revenue from contracts RE—REEXRB
with customers recognised FTEAHNZIWA
over time: i
Technical service income from  AREUIE EF 1M
big data business ARFSUTA 4,542 10,097
Income on explosives ERRIERER
engineering from civil IR T2
explosives business 2,687 -
Service income from wellness ~ BE AR ER
elderly care business (Note ii) BRFE WA (B i) 29,576 1,575
Service income from BIEEEWA
hotel operation 811 3,177
Service income from EXxERMELRE
industrial parks and ARFE A
property development 2,306 -
39,922 14,849
Revenue from other sources: Hfthig A KR :
Rental income from hotel BERSWA
property 2,443 2,511
Rental income from EXERMEER
industrial parks and FAEUWA
property development 33,046 2,565
Rental income from REYERTGE
investment properties and MERSUA
properties held for sale 5,588 5,633
Interest income from KERMEREN
financial leasing HEUA 114,483 67,809
155,560 78,518
353,747 205,207
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Notes to the Condensed Consolidated Financial Statements

REVENUE (continued)

Notes:

it It includes medical care service income, operating
income from elderly care services platform and others.

ii: It includes management service income, nursing care
service income and service income from elderly care
services platform.

SEGMENT INFORMATION

For management purposes, the Group is currently
organised into seven operating divisions — big
data business, civil explosives business, financial
leasing, hotel operation, industrial parks and
property development, property investments and
wellness elderly care business. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Big data - industrial internet project
business platform construction, smart
city construction and big data
operation and management
Civil explosives - manufacture and sale of emulsion

business explosives and explosives
engineering
Financial - provision of finance lease consulting
leasing services and financing services in
the PRC

Hotel operation - hotel ownership and management
Industrial parks - holding investment in the

and property development and construction of
development industrial parks

Property - holding investment properties and
investments properties held for sale

Wellness - comprehensive elderly care services
elderly care
business

T-BOX® business was discontinued since year
2020. The segment information reported below
does not include any amount for this discontinued
operation.

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

WA ()

PEE -

HohBERRRBRA S &E
BRES T & BB WA A

ii: HhBEEERBEA
BRFES WA MBERES T A R%
WA

DEBE R

HEEBEN AEERFD D
HEEEEEBDE—KBIER
% RABFERED REMHE
B BIERER EXERMER
B-MERE - BERREE
BoREBDBULEDRBRE
HE2HRAFENPER -

FEREBNT

REEES — TEOBRETA

BRRARE
EERER
RABER - AEREENHE
£% RERIE
REME - APEREHAEHE
RS kR
iR%
BEER - EERESERER
EXERY - BAEREAER
E3:35 EL£EZRE
MERE - REREDER
BENE

BERRE - 2EHARHB
E3

T ZFFHE T-BOXEF
BERIEEE - UToEENZ
ERPIEIBRIEZEEHE
BzEEEe
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

5. SEGMENT INFORMATION (continued) 5.
Segment information about these operations is

FEEF ()
BRZEZHBER 25T

46

presented below: T
Segment Revenue Segment Result
SERA LS
Six months ended 30 June Six months ended 30 June
BEARR=+ALNER BEARR=TALNER
2022 2021 2022 2021
b e EI-F ZFCCE EI-F
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited
(REBER) (REER) (REBER) (REER
(restated) (restated)
(€2) (E5)
Big data business REBEY 4,838 19,794 (869) 1,780
Civil explosives business RABERER 86,420 68,404 8,189 0818
Financial leasing HERE 160,884 92,533 60,537 35,560
Hotel operation BIEER 3,786 6,030 (4,586) (3221)
Industrial parks and property  EXERYLHE
development 40,379 4,926 24,219 (23,144
Property investments MELE 5,588 5,633 320 2,503
Wellness elderly care business BEABRER 51,852 7,887 (15,476) (4,260)
Total st 353,747 205,207 72,394 (600)
Bank nterest income SRITFIEMA 4,455 3,679
Finance costs (excluding HEIH (FRERE
interest on lease liabiities) ~ &fEZFIE) (35,484) (23,356)
Increase in fair value of ARGz EREEY
financial assets at fair value A fEIEM
through profit or loss 41,838 -
Net central administration cost FRTEIA & $ 2 (11,015) (10,701)
Net exchange (loss)/gain ER FE) /hafe (7,149) 542
Professional fee BXER (2,656) (1,99)
Share of profit of an associate  FE{EEFE AT RE| 8,379 31,590
Proft/loss) before taxation  BRIRAIER,/ (B18) 70,762 (842)
Income tax expenses s (24,183) (12,254)
Profit/{oss) for the period KERI/ (HE) 46,579 (13,096)
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RAER4AR & R TE R R 5E

SEGMENT INFORMATION (continued)
Segment revenue reported above represents
revenue generated from external customers. There
were no inter-segment sales in the current period
(six months ended 30 June 2021: Nil).

Segment result represents the profit/(loss)
generated by each segment without allocation
of bank interest income, increase in fair value of
financial assets at fair value through profit or loss,
net central administration cost, net exchange
(loss)/gain, professional fee, share of profit of an
associate and certain finance costs (excluding
interest on lease liabilities). This is the measure
reported to the Group’s management for the
purposes of resource allocation and performance
assessment.

5.

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

SEER (@)

M E28|z pEARERE S

RERZWA RAH > T8

BRBHE (Z2Z—F<A

=+BERER &) -

D EBEARISTE W EE D BCIRTTH
BBRASFABmZERERE
ZARERM s P RITEAAE
FEER (B8 WEFE-
HEER - ELBEADER
RETHHZH (FRERAE
BEZFE) WIERT B0
FreERmmsl~ (F5148) - 5=
BAEREEE2RNER
UBEREE R K sTh D B RIR
ZR-
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

5. SEGMENT INFORMATION (continued) 5. #2Z&EE (&)
Segment assets and liabilities DEEERERE

30 June 31 December

2022 2021
bl - 3 25
AB=+H +ZB=+—H
HK$’000 HK$’000
BT BT T
(unaudited) (audited)
(RIEER) (R 2E1%)
Segment assets DEWEE
Continuing operations HERE ¥R
Big data business REHRET 19,674 24,098
Civil explosives business RARIE@ER 427,755 444,366
Financial leasing MEAE 3,500,194 3,260,087
Hotel operation TS 132,474 138,233
Industrial parks and property ~ EXERYELEE
development 2,477,659 2,479,546
Property investments MEKRE 299,808 355,306
Wellness elderly care business &3 A 2R 46,840 31,414
Total segment assets MAEEE 6,904,404 6,733,050
Pledged bank deposits BIRFIRITER 6,373 349,418
Cash and bank balances B RIRT1T4E R 1,286,723 526,837
Interests in an associate N =YNCIPR S 538,757 556,026
Financial assets at fair value ~ A AEFABGRZ
through profit or loss THEE 100,740 63,055
Other unallocated assets HttkDEEEE 70,316 71,190
8,907,313 8,299,576
Assets relating to BRILSEER Y
discontinued operation B5E 114 125
Consolidated assets EEEE 8,907,427 8,299,701
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

5. SHEH @

SEGMENT INFORMATION (continued)

Segment assets and liabilities (continued) NHEEREE @
30 June 31 December
2022 2021
g T
~NB=+H +ZE=+—H
HK$’000 HK$’000
BT AT
(unaudited) (audited)
(RIEEZ) (fe 28 1%)
Segment Liabilities PEEE
Continuing operations HEREZER
Big data business KREBIRER 13,208 19,186
Civil explosives business RAIBIFRER 121,853 121,889
Financial leasing MERE 3,185,028 2,913,635
Hotel operation BIEER 2,458 2,648
Industrial parks and EXERMEER
property development 2,124,934 1,844,354
Property investments MEKRE 97,472 110,370
Wellness elderly care business &3 AR5 49,090 37,548
Total segment liabilities mosasi 5,594,043 5,049,630
Convertible notes EIEY et 139,644 132,644
Borrowings (RN 947,748 877,706
Other unallocated liabilities Hih kDAL A& 45,996 46,163
6,727,431 6,106,143
Liabilities relating to BARIERERERE Y
discontinued operation aE 1,097 1,102
Consolidated liabilities HKeaE 6,728,528 6,107,245
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

5. SEGMENT INFORMATION (continued) 5. #2Z&EE (&)

Other segment information Hitho &R
For the six months ended 30 June 2022 BEE-—_H,XA=+HL
-
~MEA
Continuing operations FFEEE X
Industrial Wellness
Civil parks and elderly
Bigdata  explosives Financial Hotel property Property care
business business leasing  operation development investments business Total
RR 23104 BEARR

AEEEE BEREE  REEE  EEER WEER WERE 28 a3t
HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS'000
ABTn  BRfn  ERTR EBTn BNTR EBTn ERTR AETn

(REER)  (REER)  REBR)  (REER)  GEBR)  (RESR)  GEBR)  (REEH)

Depreciation of property, 0¥ HERRENE

plant and equipment 726 8,840 n 4726 4,62 1,395 1,307 21,621
Depreciation of right-of-use assets ~ ERREENE - 2% - - 16,675 - - 16,700
Addiions to property, NE HEREER

plant and equipment 8 6,573 420 13 108,914 594 3,045 119,597
Additions to property, KE-BHBATZ

plant and equipment upon ng BERREFE

acquisition of a subsidiary - 190 - - - - - 190
Loss on disposal of property, ,

plant and equipment - - - 3 - 670 - 703
Alowance for expected credit losses BT &

on finance lease receivables - - 8,873 - - - - 8,873
For the six months ended 30 June 2021 (Restated) HE_Z-_—FB=+HIL

~ER (FEF)

Continuing operations FFESE
Inclustrial Wellness
Ciil perks and elderly
Big data explosives Financial Hotel property Property care
business business leasing operation  development  investments business Total
&R EZER BERRE

AEBEE SEREE  BEHE  BEER MREER MERE 2% a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBTn  EETR EBTn  EMTn  EBTn EETn ARt
(unaudited)  {unaudited) (unaudited) ~ (unaudited)  (unaudited)  (unaucited)  (unaudited)
(REBH)  (REER) REBH) (REER)  REBR  REER)  REER

Depreciation of property, 0¥ HERREIE

plant and equipment 437 6959 486 4719 575 1,379 820 15435
Depreciation of right-of-use assets ~ FRREENE - 4} - - 16,555 - - 16,648
Additions to property, NE BERRERE

plant and equipment il 12,229 1 B 294,555 21 2615 309,795
Loss on disposal of property, HENE HRRRE

plant and equipment B% - 8814 - 4 - - - 8818
Alowance for expected crecitlosses BB BN

on finance lease receivables BHCEEREE - - 4,928 - - - - 4,928
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

5. SEGMENT INFORMATION (continued) 5. 4#Z&EE (&)

Geographic Segments REME D IER

The Group’s big data business, civil explosive KEBZABEBEEB KRB
business, financial leasing, hotel operation, VERER RERE -BEE
industrial parks and property development and B EXERMEZRAOXR
wellness elderly care business are located in the BEEEEBUNRPEARHEM
People’s Republic of China (the “PRC”), other than (MpEy > FEEEHE) o
Hong Kong.

Property investments are located in both the PRC MERBEHUNRPERES -

and Hong Kong.

The Group’s revenue from external customers by AEBEBEINBEL 2 WmE
location of operation and information about its non- RSB D REFERHEE
current assets by location of assets are detailed REEMEEI D ZER s¥it
below: wnr
Revenue from external customer Non-current assets”
HNBEF ZHE K FrBEE

Six months ended 30 June 30 June 31 December

BEAAZTHLAER Z8CC ZRI-f

2022 2021 2022 2021

Z%CC ZEI-f ~B=+H  ftZR=1+-H

HK$'000 HK$'000 HK$'000 HK$'000

BETR BETT BETR BETT

(unaudited) (unaudted) (unaudited) (audited)

(REER) (RECER) (REER) (&z17)

The PRC f 353,459 204,934 2,109,039 1,970,946

Hong Kong B 288 273 18,505 19,505

353,747 205,207 2,127,544 1,990,451
Non-current assets excluded deductible value added * FRBEEFDIEFIRING
tax, goodwill, financial assets at fair value through ER-EmE -RAANEFTAE
profit or loss, finance lease receivables, interest in an G EHMEE MEREREW
associate, rental deposits, right-of-use assets and T RBEATR G -HE
unallocated non-current assets. REEAREERKDEIF

TRENE EE ©
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

6.

52

OTHER OPERATING INCOME
Other operating income included the following
items:

6.

HhgeE

WA

HMEEWABENTER

Six months ended 30 June

BESRAB=1+HLAKEA
2022 2021
-z B
HK$’000 HK$’000
BT BT T
(unaudited) (unaudited)
(REBEZ) (R E1Z)
Continuing operations FERE
Bank interest income R1TFI B WA 4,455 3,679
Compensation and government B U4 18 R X 785 B
subsidies received
— Direct government grant —BN BB 243 4,091
— Recognition of —HOIRIE U w58
deferred income 54,398 26,067
Income from emulsion matrix ~ REILIBES
production capacity ERERIUTA 2,051 -
Interest income from RBEAERENHE
rental deposits WA 302 122
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

7. FINANCE COSTS 7. HELZH

Six months ended 30 June

BEANAZ+HILARER

2022 2021
g T
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(REEE1Z) (REEEIZ)
Continuing operations FBERE X
Handling fee FEE 1,158 -
Effective interest on the TIEIEZ
following: BERAE
- Bank loans —RITER 22,211 11,933
- Convertible notes — AR 7,000 6,467
— Lease liabilities —fEaRE 27,508 27,267
— Loan from an immediate —BEZERATZ
holding company N 2,283 1,358
— Loan from non-controlling —JEERER
interests £ 717 1,477
— Other loans —HtE™ 2,115 2,121
62,992 50,623
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

8.

54

INCOME TAX EXPENSES

IREL R

Six months ended 30 June
HBESRAB=1+HLAKEA

2022 2021
—E- T
HK$’000 HK$’000
BT BT T
(unaudited) (unaudited)
(R&EZ) (R E1Z)
Continuing operations FEREZER
Tax charges comprise: RIERZ B1F -
Current tax: ZEATRIE
Provision for PRC FRE 2T TS
Enterprise Income Tax BE 23,617 11,788
Under provision in previous year: BT EEBETE :
PRC Enterprise Income Tax FEI R ERER
B 1,899 1,475
Deferred tax: IRIERRIE
Temporary differences arising ~ Z<Hi 2 B RFIEZE B
in current period (1,333) (1,009)
24,183 12,254

Hong Kong profits tax is calculated at the rate of
16.5% (six months ended 30 June 2021: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2022, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the new two-tiered tax rate regime with effect
from the year of assessment 2018/2019.

No provision for Hong Kong profits tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2022 (six months ended 30 June 2021: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for the six months ended 30
June 2022 (six months ended 30 June 2021:
25%).

PEEEERERAR

BE_Z__H#,BA=t+HL
NER G EEREFNE
BRHERERE16.5% (T
T—EXB=+tHILAER :
16.5%) st & HRIEZZ—N\
S ZE-NERFERREE
MBI AERMBRG > SEE
FEERYE A 1£2,000,0007T FERR
TR F]128.25% M K st B PR

HRAEEBE—ZT - "F5X
B=1THLEANEALEERNE
AERRER WA RIB BT
RAEBFERESR (T2 -—
FRAB=THLAER  8]) o

HE_ZT_-__F,B=+HL
NER RHENKB AT
¥25% 2 18 4 h B 1 2 P
BR(CE_—FxxB=+H
IE7RER ©25%) ©
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Notes to the Condensed Consolidated Financial Statements

8. INCOME TAX EXPENSES (continued) 8.
The tax charge for the period can be reconciled to
the profit/(loss) before taxation as follows:

fRR4R & M IBIRRMIEE
For the six months ended 30 June 2022

BE_E__F/A=+HLKEAR
FRiSTRRX (@)
HARIE 2 I o] B R AR Al & F
/ (#518) HERFMM T

Six months ended 30 June
BESA=+HLEKEAR

2022 2021
HK$’000 HK$’'000
BT BT
(unaudited) (unaudited)
(REEIZ) (REEEZ)
Profit/(loss) before taxation IRIRATRF] (K518) 70,762 842)
Tax at the rates applicable HERERMN
to profit in the countries BRFBERZRE
concerned STEZIRIA 18,000 (34)
Tax effect of share of profit of FE{HHE AT BRFZ
an associate R (1,177) (3,088)
Tax effect of non deductible AAREZZ
expenses bk 47,056 20,695
Tax effect of non taxable JEFERMMAZ
revenue MBTE (41,849) (22,496)
Effect of tax loss not KR RIEFHIBZ
recognised N 582 15,800
Tax effect of tax exemptions ~ #EFHEIMBAEZ
granted to PRC subsidiaries =% (328) (98)
Under provision of previous BEFEEETREZ
year iy 1,899 1,475
Income tax expenses iSRS 24,183 12,254
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

9.

56

PROFIT/(LOSS) FOR THE PERIOD 9. ZAHIEA A (B518)
Six months ended 30 June
BEAA=1+RHLNER
2022 2021
g B —F
HK$°000 HK$'000
BT T BT
(unaudited) (unaudited)
(RIBBEZ) CREER)
(restated)
(E7)
Continuing operations FHBISE 2 %%
Profit/(loss) for the period FEARF (B8 Bt A
has been arrived at (0B :
after crediting/(charging):
Auditor’s remuneration TZEEmE &
Audit service FERE (800) (800)
Non-audit service JEBIRES (100) -
Depreciation of property, ME -BERREITE
plant and equipment (22,878) (16,685)
Depreciation of right-of-use assets R E EFE (16,700) (16,648)
Net loss on disposal of property, HENE BERREZ
plant and equipment EIR3 (703) (8,790)
Net exchange (l0oss)/gain ER (518 /W& FE (7,149) 542
Operating lease charges EMRERS (152) (65)
Allowance for expected credit losses BhE R E U B
on finance lease receivables EEFBBNEE (8,873) (4,928)
Allowance for expected credit losses FEWIR R 2 TBHAE B 518
on trade receivables B = (138)
Cost of inventories recognised as ~~ BRBABRLZ 2 FEMA
expense (100,324) (47,671)
Total staff costs WETHA
Director’s emoluments EEME (2,611) (1,954)
Other staff costs HMB TA (84,472) (46,019)
Retirement benefit schemes Hth8 T ZREEH
contributions for other staffs STEIER (5,452) (3,354
Termination benefits RIEEKER (22)
(92,557) (51,327)
Gross rental income from investment B EY %2 EiHEE
properties A 38,634 8,198
Less: b
Direct operating expenses from BRERSRAZERE
investment properties that MEZ BRLERY
generated rental income during
the period (181) (35)
Direct operating expenses from BrERSRAZEE
investment properties that did MEZ BELERY
not generated rental income
during the period (1,044) (922)
37,409 7,241
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11.

12,
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

DIVIDEND

The Board does not declare an interim dividend for
the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/
(loss) per share is based on the profit attributable
to the owners of the Company of approximately
HK$12,916,000 (six months ended 30 June 2021:
loss of HK$15,471,000) and on the number of
1,712,329,142 ordinary shares (six months ended
30 June 2021: 1,712,329,142 ordinary shares) in
issue during the period.

For the six months ended 30 June 2022 and 2021,
no dilutive earnings/(loss) per share has been
presented as the exercise of the convertible notes
would have an anti-dilutive effect on the basic
earnings/(loss) per share.

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired certain
property, plant and equipment amounting to
HK$119,613,000. During the period, the Group
acquired certain property, plant and equipment
upon acquisition of a subsidiary amounting to
HK$190,000.

During the period, the construction in progress of
Industrial Park in Danzao was partially completed
and rent out, and amount of approximately
HK$290,747,000 was transferred to investment
properties.

The valuations of hotel properties and investment
properties were reassessed at 30 June 2022 by
the Group’s Directors using the same valuation
techniques at 31 December 2021. The Directors
considered that the carrying amounts of the
Group’s hotel properties and investment properties
approximate to the fair value as at 30 June 2022.

10.

11.

12,

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

350
EEEERATRERE_Z
—THEXRB=1tHLAREAR
ZHEARE (CTE2E-—%F58
=+BERER &) -

SRER (Fi8)
EREXRREERA (BE)
iR AEEES ABIGAH
BRI A H1512,916,0007T (T2
“—EXRB=1+HIERNER
E1E B 115,471,00070) K2
BB 8$171,712,329,142& 18 i%
(ZE2EZ—FRA=+HIX
@A :1,712,329,142& 58 %)
T

HE_Z__FRZT=—
FERAB=+BHIAEBHRRHE>
E2EREERAN (B
18)  AABEMITERRER
BEEREETE

ERREMELME K
B R=RmNES

RAHERE REBMUERES
#119,613,000cEEE T
E B R o R &
EEFEBWE—RTABLUE
BETYE BERKENSE
#190,0007T ©

RAEARE > &0 F I EXEE
ZERIROCERZMIT B
o EALESRERENE &5
#7815290,747,0007T °

RS- _FXXB=+H &
EEEERAR_Z_—F
+_B=+—HERNMEES
FHRIEYE R EYEET
b EERRAEBZBE
MERLEYERAER_S
ZZERA=ZTHHRREME
o
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PR & RIS IR R MIsE

For the six months ended 30 June 2022

BE_ZE__FA=1+HILSNER

13. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

13.

RAREABZZ TR
BE

(“FVTPL”)
30 June 31 December
2022 2021
—E- T
~AA=+H +ZA=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(RI&EZ) (RE1Z)
Analysed as: PaXiIr=
Non-current JETRED
Unlisted equity investments JELEHRMIEE
(Note a) (Hfz%a) 7,813 8,187
Option granted for selling BT —EREBAE]
the 72% equity interest HEFIEER
in a subsidiary to non- TR 72% I RER
controlling interest (Note b) HARE (MI5ED) 92,927 -
100,740 8,187
Current REh
Option granted for BT —EME
selling the 72% equity REHETF
interest in a subsidiary JEERR TR T2%
to non-controlling R RERY HARE
interest (Note b) (HI5Eo) - 54,868
100,740 63,055
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

BARESAEDZEH

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(“FVTPL”) (continued)

Movement of financial assets at FVTPL is analysed

BE (@

BRARESABm EMEE

as follows: ZEBINT
30 June 31 December
2022 2021
g B —fF
AB=+B +ZHE=1+—H
HK$’000 HK$’000
BT BT
(unaudited) (audited)
(RIEEIZ) (fe 28 1%)
At the beginning of AR, 4]
the period/year 63,055 77,524
Increase/(decrease) in fair value st AIBH 2 EHEE
of financial assets at FVTPL 2 /A&,
CRiZL) 41,838 (16,730)
Exchange difference bE & E R (4,153) 2,261
At the end of the period/year  FAER R, FER 100,740 63,055
Notes: P 5T -
(@ The unlisted equity investments represent equity (a) ZIE LR AKREERENE

interests issued by unlisted entities in the PRC.

(i) On 30 October 2019, the Group acquired
33% equity interest in Foshan Baihualin
Investment Management Co. Ltd.*, a
company established in the PRC and
engaged in providing capital investments and
funds management services. As at 30 June
2022, the fair value of the equity investment
was approximately HK$1,249,000 (31
December 2021: HK$1,309,000).

* For identification purposes only
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022

[ ES

TR CHFRA=THIERER

13. FINANCIAL ASSETS AT FAIR VALUE

*

THROUGH PROFIT OR LOSS
(“FVTPL”) (continued)

Notes: (continued)
(@) (continued)

(il) On 22 November 2019, the Group acquired
12.6% equity interest in Shenzhen Waicheng
Investment Partnership (Limited Partnership)*,
a company established in the PRC and
engaged in investment holding. As at 30 June
2022, the fair value of the equity investment
was approximately HK$3,965,000 (31
December 2021: HK$4,155,000).

(iii) On 31 August 2020, the Group acquired an
additional 2% equity interests in Guangdong
Tiannuo Investments Co., Limited*
(“Tiannuo”), an associate of the Company.
Upon the completion of acquisition, the Group
has controlling power on Tiannuo. Thus,
Tiannuo is a non-wholly owned subsidiary of
the Group. Tiannuo held 7.16% equity interest
in Guangdong United Civil Explosives Co.,
Ltd.* (BREERESRAF), a company
established in PRC and engaged in agent
services for the sale of emulsion explosives
and industrial detonating cord. As at 30 June
2022, the fair value of the equity investment
was approximately HK$2,599,000 (31
December 2021: HK$2,723,000).

(b) This represents the Group’s right to sell her equity
interest held in a subsidiary, Guangdong Sino Rock
Tyco Construction Co., Ltd.* (BEFERIER
AIRAT]), to the non-controlling interest at any
time. As at 30 June 2022, the fair value of the sale
option was HK$92,927,000 (31 December 2021:
HK$54,868,000).

As at 30 June 2022, the Directors considered that the carrying
amounts of financial assets at fair value through profit or loss
approximate their fair value. The fair values were classified
as level 3 of the fair value hierarchy. There were no transfers
between Level 1, Level 2 and Level 3 during the period.
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

14. RIGHT-OF-USE ASSETS AND LEASE 14. FRAEEEREESRE

LIABILITIES
Right-of-use assets EREEE
30 June 31 December
2022 2021
B T
AA=+H +-A=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEIZ) (2B 1)
At the beginning of FERD 4D
the period/year 1,016,208 1,014,500
Addition g - 69
Disposal BRE (55) -
Depreciation provided during ~ HBRN,EREHRITE
the period/year (16,700) (83,459)
Adjustment on rental deposit ~ ¥TH SRS EHM
FHE - 2,063
Exchange difference bE & E %R (45,896) 33,035
At the end of the period/year  IAHRZR % 953,557 1,016,208
The right-of-use assets represent the Group’s FRAREEEAERRELSE
rights to use underlying leased premises under HEZHERNEESRRNEFER
operating lease arrangements over the lease BRI EYE 2R DR
terms, which are stated at cost less accumulated KFRHTERRSHRERX
depreciation and accumulated impairment losses, (AMEREEaGENTE
and adjusted for any remeasurement of the lease FLUAEE) F)iR o
liabilities.

* For identification purposes only
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Notes to the Condensed Consolidated Financial Statements

RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

14. RIGHT-OF-USE ASSETS AND LEASE 14. FREBEERHEEERE
LIABILITIES (continued) (48)
Lease liabilities HEAaR
30 June 31 December
2022 2021
—E-C T
AA=+A +-A=+—8
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEER) (&%)
Maturity analysis IR
— Contractual undiscounted —BHARWIRIRE
cash flows: TRE -
Within one year R—FER 53,572 52,708
Over one year but less BiE—FeEln
than two years M EF 53,503 56,099
Over two years but less BB mEE R
than three years =& 54,113 56,063
Over three years but less wE=FaeLrn
than five years hF 115,344 117,133
Over five years HBiEhF 1,991,626 2,134,733
Total undiscounted lease REAR Rz
liabilities at the end of KRALRHEESE
the period/year 4BEB 2,268,158 2,416,736
Less: Total future interest B REF) B RS 48758
expenses (1,195,829) (1,280,948)
1,072,329 1,135,788
Analysed as: DA
Current BREA 53,572 52,708
Non-current JEENHA 1,018,757 1,083,080
At the end of the period/year  H#AZk, R 1,072,329 1,135,788

The Group recognised rental expenses from short-
term leases of approximately HK$152,000 (30
June 2021: HK$65,000) during the period.
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

14. RIGHT-OF-USE ASSETS AND LEASE 14. ﬁ;ﬂﬁéﬁé&#ﬂ%ﬁﬁ

LIABILITIES (continued) (#8)

Amounts recognised in the condensed MR & MBI AR
consolidated statement of financial RZE8

position

30 June 31 December

2022 2021
s BT —F
ANA=+H +=-A=+—H
HK$’000 HK$’000
BT T BT
(unaudited) (audited)
(REEEIZ) (B2 1%)
At the beginning of RERY, 4]

the period/year 1,135,788 1,092,676
Addition Fig - 69
Interest charged to profit or loss 5t A8 AIF S 27,508 55,234
Payment during the period/year ZsH,/ 74 2143k (39,407) (48,515)
Disposal RE (56) -
Exchange difference bE 2 =58 (51,504) 36,324
At the end of the period/year  IAHRZR % 1,072,329 1,135,788
Amounts recognised in the condensed RERGEEEREM2E

consolidated statement of profit or loss IR RER 2 £HE

and other comprehensive income

Six months ended 30 June

BEAA=THILAEAR

2022 2021

- S £

HK$’000 HK$’000

BT BT T

(unaudited) (unaudited)

(REEIZ) (R T 1)

Interest on lease liabilities HEaEZHE 27,508 27,267
Depreciation ITE 16,700 16,648
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b,

S ER4T & M TS ER 2R M5

For the six months ended 30 June 2022

HEZZHFRB=1+HLXER

14. RIGHT-OF-USE ASSETS AND LEASE 14. FREBEERHEEERE
LIABILITIES (continued) (48)
Amounts recognised in the condensed HRESRFEERERERESR
consolidated statement of cash flows Z&%8

Six months ended 30 June
HBEANB=1+HLAEA

2022 2021
—ECCF BT
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)

(REE) (RISER)

Total cash outflow for leases ~ TAEZ RS HAL%E 39,407 48,200
15. FINANCE LEASE RECEIVABLES 15. BEETHEREUR

30 June 31 December
2022 2021
—E-— TET
AB=+H +Z-B=+—H
HK$’000 HK$’000
AETT BT
(unaudited) (audited)
(REBEZ) (B 1Z)

Analysed as: bax PR
Current E 914,987 777,069
Non-current JETRH 2,549,813 2,453,338
3,464,800 3,230,407
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

15. EEFAERKR (8

15. FINANCE LEASE RECEIVABLES

(continued)
Present value
Minimum lease of minimum
receivables lease receivables
RERE[R RERENRZRE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
k- Sl RT-f - Sl II-f
~NA=+R f+ZA=f+-H ~NA=+R +ZA=f+-H
HK$'000 HK$'000 HK$'000 HK$'000
BT feta BETT BRI
(unaudited) (audited) (unaudited) (audited)
(REER) (&zR) (REER) (&zr)
Finance lease receivables ~ RERERWFHELE
comprise:
Within one year eh—F 1,118,816 967,370 914,987 777,009
Over one year but BE—FEIORRE
less than two years 1,047,241 1,038,634 908,984 902,321
Over two years but BEMEELRLE
less than five years 1,800,265 1,702,841 1,675,891 1572212
Over five years BRLE 32 7,046 318 6,863
3,975,644 3,715,891 3,500,180 3,258,465
Less: unearned finance income & : RERBBUA (475,464) (457 426) N/A RER NA TER
Present value of mnimum ~ FERRERENTZHE
lease payment receivables 3,500,180 3,258,465 3,500,180 3,258,465
Less: Alowance for expected 3, BEIE B ERE
credit losses (35,380) (28,058) (35,380) (28,058)
3,464,800 3,230,407 3,464,800 3,230,407
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

15. FINANCE LEASE RECEIVABLES 15.

(continued)
Movements of allowance for expected credit losses

REHERKR ()

MEEERRRZ BRESS

on finance lease receivables are as follows: BEENEENT
30 June 31 December
2022 2021
g B
AA=+H +Z-B=+—H
HK$’000 HK$’000
BETT BHEFIT
(unaudited) (audited)
(RE&EZ) (f&581%)
Balance at the beginning of I ER%], /&4
the period/year 28,058 17,452
Allowance for expected credit HEs0 2 FERE(E BE518
losses recognised B 8,873 9,847
Exchange difference ERER (1,551) 759
Balance at the end of the RHAR &R
period/year 35,380 28,058

All leases are denominated in RMB. The terms of
the finance leases range from less than 1 year to
6 years (31 December 2021: less than 1 year to
6 years). The effective interest rate of the finance
leases range from 4.98% to 11.50% per annum
(31 December 2021: 4.98% to 11.50% per
annum).
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15.
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Notes to the Condensed Consolidated Financial Statements

FINANCE LEASE RECEIVABLES
(continued)

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements needed to be
recorded as at the end of the reporting period.

The finance lease receivables are secured by the
leased assets, mainly leased plant and machinery,
as at 30 June 2022. The Group is not permitted to
sell, or repledge the collaterals of the finance lease
receivables without consent from the lessees in the
absence of default by the lessees.

Security deposits received from customers as at
30 June 2022 represent finance lease deposits
received from customers, which will be repayable
by end of the lease period of the respective
finance leases. Deposits of HK$131,649,000
(81 December 2021: HK$132,625,000) have
been received by the Group, in which deposits
of HK$6,370,000 (31 December 2021:
HK$11,626,000) were classified as current liabilities
and the balances were classified as non-current
liabilities, based on the final lease instalment due
date stipulated in the finance lease agreements. All
deposits are non-interest bearing.

15.

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

REHERKR ()

R|EMF - TRAMRENR
BERSASRAEER 2 RIE
RFEFBEEANR

RIEZZFXA=+HB &
ERERRTUBEES EFR
B EXEAREEZHME R
BoHEAMBALERANBR
T REERBARR AEELR
BHEXBRNEHMERER
W Z dE 3R & o

WZEZZHFB=+H"'BE
WERREREHIEERER
MERERS BHRERER
EfRRERREE-AEER
4% & 4 15131,649,0007T (Z
E_—F+_HB=+—H:%&
#132,625,0007T) * %8
& H A B16,370,000T 2 1%
& (CEZ—F+ZB=+—
B : #111,626,00070) J5ER
EREREERETIAZR
KIEEDHNREISHREDES
TEAaE HMBRESEAE
TEEE ZEREATHR.
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

16.

68

TRADE AND OTHER RECEIVABLES 16. FEURBRFR B H fth FE UK R IR
The Group’s trading terms with its customers are MR EBEE AN
mainly on credit, except for new customers, where REEBRER X ZEREE
payment in advance is normally required. The UEEET AEAKTERE
Group allows an average credit period of 90 days FFHIOHZEER
to its customers.
The following is an aging analysis of the Group’s REBMPBEPRBBEEE
trade and other receivables after deducting the FRE27%) 2 FEWER R E At FE UK
allowance for expected credit losses presented FIELNEREERERE
based on invoice date at the end of the reporting EREC DT ¢
period:
30 June 31 December
2022 2021
-z B
A~A=+H +-B=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(CREEER) (R2E1Z)
0-60 days 0ZF60H 41,686 33,719
61-90 days 61F90H 4,387 3,217
91-120 days 91F120H 3,813 3,277
Over 120 days #B:8120H 12,800 6,620
Trade receivables FEUBR R 62,686 46,833
Other receivables (Note i) H A& s (B 5E) 86,696 96,931
149,382 143,764
Note i: It includes deductible value added tax, dividend MisH: HPEE RIS ER U

receivables, interest receivables from financial leasing
business, and prepayments.

The Group does not hold any collateral or other
credit enhancements over these balances.
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Notes to the Condensed Consolidated Financial Statements

17. TRADE AND OTHER PAYABLES

The credit period granted by the Group’s suppliers

ranges from 30 days to 90 days.

The following is an aging analysis of the Group’s
trade payables based on the invoice date at the

end of the reporting period:

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

17. FERRFREMEDRIE
TEBRETHEEBZEEHN
F30HZEQ90H °

FEBRREHR BN
HIET Z R ZERE: DA
LI

30 June 31 December

2022 2021

—E-C BT

~AA=+H +ZA=+—H

HK$°000 HK$’000

BT A F T

(unaudited) (audited)

(REEIZ) (RE2=1%)

0-60 days 0ZE60H 10,116 32,680
61-90 days 61ZE90H 731 330
91-120 days 91ZE120H 101 1,329
Over 120 days Bi#120H 16,928 6,290
Trade payables FETERRR 27,876 40,629
Other payables HMEARIE 162,044 135,158
189,920 175,787
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

17. TRADE AND OTHER PAYABLES 17. FRE(TERFR R E {thFE{F 7R 18
(continued) =)
Other payables included the following items: HMELRIEEE THIES !
30 June 31 December
2022 2021
—E-= -
A~B=+H +-B=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(RISEZ) (RE1Z)
Contract liabilities (Note iii) EHAEE (M i) 558 588
Deposits received SN =k &
from customers 24,896 23,929
Receipts in advance FEWIR R 19,089 14,954
Other tax payable (Note i) HAmRERRIE () 22,600 19,162
Staff salaries and welfare BI#s&ERN 24,809 45,196
Provision for termination benefits4X 1+ & 4948 F| B & 8,643 9,057
Dividend payable FETIRE 25,396 -
Others (Note ii) HAth (fIEEi) 36,053 22,272
162,044 135,158
Notes: M5t -
0] Other tax payable mainly includes value added tax [0) HEMAIRIEF Z B IEE A
payables. HEMR
(ii) Others include interest payables, accrued expenses (ii) HiaEECHE B ER
and other temporary receipts. e E A B UER 0
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

17. TRADE AND OTHER PAYABLES 17. FEfIERFR R EH &4 TRIE
(continued) (%)
Notes: (continued) MEsE © ()
(iii) Movements of contract liabilities are as follows: (iii) aBHNaEEENT
30 June 31 December
2022 2021
ZEBCHE B —F
AB=+H +ZA=+—8
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
CRISEZ) (RER)
At the beginning of FRERY 4D
the period/year 588 4,224
Decrease in contract liabilties ~ HARY,/4F AR SR IR
as a result of recognising ERENEERDRN

revenue during the period/ st AENEE
year that was included in
the contract liabilities at the

beginning of the period/year (482) (4,581)
Increase in contract liabilities R/ FREREHNEME
during the period/year 1 478 928
Exchange difference ERERE (26) 17
At the end of the period/year  FREAZR /F 3k 558 588
The Group has financial risk management policies AEBCFHEMEEEEIER
in place to ensure that all payables are paid within o MR EEMZEBEHY
the credit time frame. EBMRAZ o
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

18. BORROWINGS 18. f&®
30 June 31 December
2022 2021
s BT
ANE=+H +=-B=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REEER) (REZ)

Asset-backed securities BELFES (ista)

(Note a) 428,162 471,225
Bank loans (Note b) IRITHEE (MEo) 3,678,239 3,180,632
Loan from immediate holding EZFIZERAB ZER®

company (Note c) (f$5%c) 136,000 136,000
Loan from non-controlling JEERERER

interests (Note d) (Bt sEd) 30,254 31,655
Other bonds (Note e) HithfEss (Miske) 351,288 147,239
Other loans (Note f) HMEMR (MI5E) 240,047 269,368

4,863,990 4,236,119
Secured E=Eiigid 4,127,885 3,654,972
Unsecured iR 736,105 581,147
4,863,990 4,236,119
Carrying amounts repayable:  FEEZEREE -
Within one year —FR 1,737,673 1,610,078
Over one year but BE—FErBE
less than two years M 782,702 758,706
Over two years but BB M F B iBE
less than five years e 1,799,606 1,632,250
Over five years BiEhF 544,009 235,085
4,863,990 4,236,119
Analysed as: nNEER
Current TREIBE 1,737,673 1,610,078
Non-current FERHEME 3,126,317 2,626,041
4,863,990 4,236,119

During the period, the Group settled borrowings
amounting to HK$1,586,717,000 (31 December
2021: borrowings amounting to HK$788,833,000)
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

18. BORROWINGS (continued) 18. &M (&)
Notes: PRS-
(@) At 30 June 2022, Asset-backed Securities (‘ABS”) (a) RIZEZZHEXA=1+H'&

amounted to HK$428,162,000 (31 December 2021:
HK$471,225,000) are fixed rate borrowings which
carry effective interest rates ranging from 6.05% to
6.07% (31 December 2021: 6.05% to 6.07%) per
annum.

E XI55 H 428,162,000
T(CE2—FE+ZHA=+—
B : AB471,225,0007T) %
EFEREH HBHRFNES
N F6.05EE6.07E (ZF_—
F+-B=+—H: 6.0EE
6.07E) °

(b) At 30 June 2022, bank loans amounted to (b) RZEZZ&EXB=+8>
HK$2,326,119,000 (31 December 2021: RITEAE2,326,119,000
HK$2,646,377,000) are variable-rate borrowings T (CE—F+ZA=+—
which carry effective interest rates ranging from 1.99% B : #2,646,377,0007T) %
to 5.75% (31 December 2021: 1.42% to 6.18%) RIER KGR AERERNF
per annum. The remaining bank loans amounted to BN F1.99EES.75E (ZF
HK$1,352,120,000 (31 December 2021: 534,255,000) ——F+ZA=+—H:1.42
are fixed rate borrowings which carry effective interest EZE6.18E) ° FIERIRITEMN
rates ranging from 3.55% to 6% (31 December 2021: #1£1,852,120,0007T (Z =
from 4.05% to 7.50%) per annum. ——F+ZA=+—H: BB

534,255,0007T) # EIEFE (G
o HBBRER KL 55EEC
BE(CE2-—F+"HA=+—
H :4.05EZE7.508) °

(© At 30 June 2022, loan from immediate holding (0 AT ZFNAB=1+8"
company amounted to HK$136,000,000 (31 BEREERASDZERBE
December 2021: HK$136,000,000) are fixed rate 186,000,0007c (Z & = —
borrowings which carry effective interest rates ranging F+ZB=+—8: 8%
from 3% to 4% (31 December 2021: 3% to 4%) per 136,000,0007T) # E%E F) &
annum. BERCHEREMNEAN T3

BE4E (ZZT-—F+"H
=+—H :3EE4E) °

(d At 30 June 2022, loan from non-controlling interests (d) WIZZZFAB=+H"3k
amounted to HK$29,274,000 (31 December 2021: PR T BB 529,274,000
HK$30,675,000) are variable rate borrowings which T (CE—F+ZA=+—
carry effective interest rate at 4.75% (31 December B : #130,675,0007T) A7
2021: 4.75%) per annum. The remaining loan from EBREER HBREMNEX
non-controlling interests amounted to HK$980,000 BA4T5E (ZEZ—F+ZA
(31 December 2021: HK$980,000) are non-interest =+—H8 :4.75E) - FIgRIEE
bearing (31 December 2021: 4.65%). & 5 E ®UE 15980,0007T (=

T_—H+ZB=+—8:
7£980,0007T) 7 F B 4R4S
(ZB2Z—&F+-A=+—
B :4658)

€ At 30 June 2022, other bonds amounted (e) RZZEZZHFXA=+H'H

Interim Report 2022

to HK$351,288,000 (31 December 2021:
HK$147,239,000) is fixed rate borrowing which carries
effective interest rate ranging from 6% to 6.50% (31
December 2021: 6%) per annum.

#E %5 A #351,288,0007T (=
T_—&+B=+—8:
7 147,239,0007T) 2 EEF|
EEFOHEBREANELE
Z6.50B (ZEZ—F+ZH
=+—H:6E) -
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022

HEZ

T _F/RAZ=+THLERER

18. BORROWINGS (continued)

74

Notes: (continued)

) At 30 June 2022, several loans of other loans
amounted to HK$46,838,000 (31 December 2021:
HK$49,080,000) are variable-rate borrowings which
carry effective interest rate at 5.23% (31 December
2021: 5.23%) per annum. The remaining loans of other
loans amounted to HK$193,209,000 (31 December
2021: HK$220,288,000) are fixed rate borrowings
which carry effective interest rates ranging from 4.75%
to 6.30% (31 December 2021: 5.73% to 6.30%) per
annum.

According to HK Int 5, which requires the
classification of whole instalment loans
containing the repayment on demand clause
as current liabilities, the Group’s loans with the
aggregate carrying amounts of approximately
HK$776,619,000 (31 December 2021:
HK$741,705,000) have been classified as current
liabilities in the Group’s condensed consolidated
statement of financial position. Taking into account
the Group’s financial position and assets pledged
for the loans, the Directors did not believe that
it was probable that the lenders would exercise
the discretionary rights to demand immediate
payments. The Directors believed that the loans
would be repaid in accordance with the repayment
schedules set out in the loans agreements.
The total cash outflows for the principals and
interests of the loans amounted to approximately
HK$857,116,000 (31 December 2021:
HK$756,979,000).

At 30 June 2022 and 31 December 2021,
certain borrowings of the Group are secured
by investment properties, property, plant and
equipment, pledged bank deposit, pledged
lease receivables, pledged paid-up capital of a
non-wholly owned subsidiary and future rental
receivables. For the details of the pledge of
assets, please refer to Note 22 to the condensed
consolidated financial statements.
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18.
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T—H+ZRA=1+—8: 8%
220,288,0007T) 7 EEFIEE
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

18. BORROWINGS (continued) 18. f&F (48
The Group's borrowings are denominated in the KEBZERUMTHNE K
following currencies: B
30 June 31 December
2022 2021
ft- S BT
ANB=+8B +-HA=+—H
HK$’000 HK$’'000
BT BT T
(unaudited) (audited)
(REEIZ) (B 1%)
Hong Kong Dollars B 207,334 212,017
Renminbi AR 3,950,391 3,357,433
USD ETT 706,265 666,669
4,863,990 4,236,119
19. CONVERTIBLE NOTES 19. AIARERE

Interim Report 2022

On 12 March 2019, in accordance with the terms
and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. (“Prize Rich”) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000 by
5 years from 13 October 2019 to 13 October 2024
(the “Extended CB Maturity Date”), with all the
terms and conditions of the outstanding 2014 CB
unchanged. On 23 May 2019, after passing the
ordinary resolution to approve the extension deed
by the shareholders at the special general meeting,
the extension deed became effective. The 2014
CB was redeemed and new convertible notes with
the same terms and the Extended CB Maturity
Date (the “2019 CB”") was issued.

R_Z—hE=B+=-H"
RIF2014FT R B 2 B
R &> AR A T E2014 7] B
Z 5 A APrize Rich Inc.57
IEHRERRYE > LR A A B
166,232,0007T 2 i KR EE 0]
MREEZF HHEIEE_ﬁ 71
E+A+=HEBRREEE
“mE+A+=8> ﬁﬁkféﬁ
ZmMT@kWFZWEMﬂ
BHERB - RE—NFH
ﬁ +=B > RERBRERH
AgLEBREEREBERIEL
HAERER % JEHA SRR IE AR o
20140 AR EHR B B[] > I
TEEHBBRIRKRERR B
REREEBE Z MR ERE
(M2019mJ AR = 48)) ©
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For the six months ended 30 June 2022

BE
19.

TR CHFRA=THIERER

CONVERTIBLE NOTES (continued)

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the issue date up to the maturity date. At
any time prior to the maturity date of the 2019 CB,
the Company is entitled to redeem in whole or in
part of the 2019 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2019
CB will be redeemed on 13 October 2024. The
2019 CB carries interest, which is payable annually
in arrears or upon the conversion or redemption of
the notes.

The convertible notes contain two components,

19.

ARG ()
& 7B 16166,232,0007T 2
20197 AR ERR (HARER
BHITHAAEE109,616,000
o) ZREZBER2EH B
RESTEEMNNEEEZEIISHR
B AR EIRESRIE0.76
TTEBRAKRAT KRG 122019
B #8822 48 B HA B Al AT T B
F'aﬁ » AAB B REER 2 P ER
D20190] A IR ZE 45 o BRIE ST A
EEED s iE 8 Rl
HR2019F R EBF R S
ZMHE+A+=HE[E 2019
ARRERZHESERANE
BB R R (T

MRRREEMBO -&&E

liability, and equity components. The equity iEmE D o R D 2750
component is presented in equity under heading HmBETNZ AR EERER
“convertible note equity reserve”. The fair values of ) - BEID KEREBDM
the liability component and the equity conversion BERETESRET
component were determined at the issuance of the
notes.
Movements of liability component of the notes for ZREENMNEAR S ERE
the period/the year are set out below: EFEHUWT -
HK$'000
BT
At 1 January 2021 (audited) RZE-_—%—H—H ®&% 122,565
Interest charged at an HBEEAZFI1064EBtE Y
effective interest rate of 10.64% FERZ 13,404
Interest paid BT E (3,325)
At 31 December 2021 and WZE=-—&H+=B=+—HR
1 January 2022 (audited) —_B__f—HF—H ®&E®R 132,644
Interest charged at an HEBRMZFI1064EBAE Y
effective interest rate of 10.64% BRI 7,000
At 30 June 2022 (unaudited) RIEZ-F#,XA=+H
(CREEER) 139,644
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19. CONVERTIBLE NOTES (continued)

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

19. FHRRERE (@)

30 June 31 December

2022 2021
—E-C BT
~NB=+H +ZE=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REEE1Z) (& Z)
Analysed as: NS
Amount due after one year ERFHBEE NI
shown under non-current R—F®BIHB
liabilities ] 139,644 132,644

The fair value of the liability component of the
convertible notes is calculated using cash flows
discounted at market interest rate of 10.64% (31
December 2021: 10.64%).

20. SHARE CAPITAL

ARRERaEHRDZARE
LIZ10.64E (ZE-_—&E+=
B=+—H :10.648) 275
MEIFRZIRERENH o

20. fg#

Number of shares Share capital
R HE R
30 June 31 December 30 June 31 December
2022 2021 2022 2021

gk “ET-F gk “ET-F

~NAZ+R  +ZA=t+-H ~NAZ+R +ZA=f-H
HK$'000 HK$'000
BETR AT
(unaudited) (audited) (unaudited) (audited)
(REER) (=) (REER) (e
Ordinary shares of SREEERITZ
HK$0.1 each ZER 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: ERTRBERSE
At the beginning and HIRAR
the end of period 1,712,329,142 1,712,329,142 171,233 171,233

Interim Report 2022
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022
HE

21.

*

#

78

TR CHFAAZTHIENER
NON-CONTROLLING INTEREST 21, FEEkiEm
Place of
incorporation Proportion of
and principal ownership interests Proportion of Total comprehensive
place of held by voting right held by (expense)/income allocated Accumulated
Name of subsidiaries bum;ss trolling interests trolling interests to trolling interests trolling interests
HERIE ERER ERER BENFERERN
WEARSE EEL it st FiTRERLA 2 (F%) /BE4E ZitiRER
30June 31 December 30June 31 December  Six months ended 30 June 30June 31 December
2022 201 2022 a2 BERAZTALAER 2022 2021
g T2 CECCE CE- 2022 2021 i S
~AZHA +2A= ‘\’ ~B=tH tZA=t-8 Z%=Z BTk /\ﬁ +E TZR=+-8
HK§'000 HK§'000 HKS'000 HK$'000
ARTR TR ARTR R
(unaudi d; unayd\ted} (unaudite Eagdited]
(B8R TN GEER 98N
Guangdong Sino Rock Tyco PRC 28% 28% 2% 28% (8,522) (1,783) 316,964 325,486
Construction Co, Ltd.**
ERTERNERERAT REARLAE
CanonGreengoId Financia ~ PRC 38.94% 4217% 38.94% £217% 1,443 14483 557,114 482,124
Fﬁ%rﬂé*ﬁéﬁﬁ& - IN: Sl
Guangdong Tiannuo PRC 49% 49% 49% 49% (5,864) (1,028) 190,344 194,021
Investments Co., Limfted"
(Note &)
ERREREERAT HE\RHAE
(Hista)

Summarised financial information in respect
of the Group’s subsidiaries that has a material
non-controlling interest is set out below. The
summarised financial information below represents
amounts before intragroup eliminations.

Note:

(a) On May 2022, Guangdong Tiannuo Investments Co.,
Limited* (“Tiannuo”) acquired 51% equity interest in
Zhaoging Huaxin Blasting Engineering Co., Limited*
(“Huaxin”) at cash consideration of RMB7,399,600
(equivalent to approximately HK$8,665,000) in
accordance with the terms of the acquisition
agreement. The acquisition was completed on 31 May
2022, Huaxin became Tiannuo’s non-wholly owned

subsidiary.

For identification purposes only
The subsidiaries are registered as Sino-foreign equity/joint venture #

companies in PRC.
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E% ARIE7,399,6007T(18%
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

21. NON-CONTROLLING INTEREST 21. JEIERREL (B)
(continued)
Guangdong Sino Rock Tyco Construction ERPERHMERERAR
Co., Ltd.* (“Sino Rock”) (TpEHREL)
30 June 31 December
2022 2021
~NA=+H +ZHA=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REFEIZ) (K8 221%)
Current assets MBS E 337,984 540,558
Non-current assets EMEEE 2,918,965 2,466,714
Current liabilities nEaE (38,196) (94,024)
Non-current liabilities ERBEas (2,086,739) (1,750,797)
Equity attributable to owners ~ ZxA S A A
of the Company EE R 815,050 836,965
Non-controliing interests JEVERR R 316,964 325,486

* For identification purposes only
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ke,
AR S M TSR RMIEE
For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER
21. NON-CONTROLLING INTEREST 21.
(continued)
Guangdong Sino Rock Tyco Construction
Co., Ltd.* (“Sino Rock”) (continued)

JEfERR i (4B)

BERPEHRERARAR
(rpEHRL) (8

Six months ended 30 June

BENA=THIANEAR

2022 2021
—E-= —mo
HK$’000 H|§$'OOO
BT BT T
(unaudited) (unaudited)
(RI&EZ) (R E1Z)
Revenue** Y A 40,390 6,368
Profit/(loss) for the period &R (#518) 23,360 (19,713)
Profit/(loss) for the period HREF (§518)
attributable to: i
Owners of the Company EN/NETEZ DN 16,819 (14,193)
Non-controliing interests of RERBZ
Sino Rock JEER T 6,541 (5,520)
23,360 (19,713)
Other comprehensive (expense)/E 2 mE R%)
income, net of income tax: W o BRIRTE !
Exchange difference arising MBI INETERY
from translation of EEZINEETE
foreign operations:
Owners of the Company EN/NETEZ DN (38,734) 9,605
Non-controliing interests of RERBZ
Sino Rock JEER T (15,063) 3,737
(53,797) 13,342
Total comprehensive expense  HiR 2 E RS
attributable to: MBRESS S
Owners of the Company KNBER A (21,915) (4,588)
Non-controlling interests of RERBZ
Sino Rock Elad g (8,522) (1,783)
(30,437) 6,371)
Net cash inflow from KEEENIRE
operating activities A HER 288,357 133,360
Net cash outflow from KEEERE
investing activities Piiidush x| (581,028) (336,474)
Net cash inflow from MEEFRE
financing activities TAREE 279,771 47,430
Net cash outflow IRE R IPER (12,900) (155,684)
- In which revenue from external customers for the > HApARZRBIINBE R 2 Wi
period amounted to HK$40,379,000 (30 June 2021: %7 1540,379,0007T (B EZ

HK$4,926,000) T —FRA=+HLARAE

A : #54,926,0007T)
*  For identification purposes only
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

21. NON-CONTROLLING INTEREST 21. JEIERREL (B)
(continued)
Canton Greengold Financial Leasing Ltd* BERGEHMEHAEERQTE
(“Greengold Leasing”) (M E)

30 June 31 December

2022 2021

AA=+H +-A=+—H

HK$’000 HK$'000

BT BT T

(unaudited) (audited)

(REFEIZ) (R #E %)

Current assets RENEE 2,185,481 1,885,716
Non-current assets EMEEE 2,566,008 2,465,676
Current liabilities nEaE (972,901) (1,108,395)
Non-current liabilities ERBEas (2,350,622) (2,096,632)

Equity attributable to owners ~ ASAFEA AFE(L

of the Company T 870,852 669,241
Non-controliing interests JEVERR R 557,114 482,124

* For identification purposes only
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

21. NON-CONTROLLING INTEREST
(continued)
Canton Greengold Financial Leasing Ltd*
(“Greengold Leasing”) (continued)

JEfERR i (4B)

BERGERMEEEARAR
(MeEBE)) (8@

21,

Six months ended 30 June

BENHA=1THLAER

2022 2021
= E—F
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(REEEZ) (KRB 1Z)
Revenue* WA 164,219 97,924
Profit for the period HREF 51,664 29,049
Profit for the period HREMEE
attributable to:
Owners of the Company V/NEIEZ T DN 27,467 17,819
Non-controlling interests of gEHEZ
Canton Greengold El2 24,197 11,230
51,664 29,049
Other comprehensive (expense)/ ELfth 2 (Fs%)
income, net of income tax: Uz BRIRE -
Exchanges differences arising #1554 £ E5 B
on translation of foreign BEEZIINEZERE
operations:
Owners of the Company ViN/NSTEZZ =N (20,215) 6,996
Non-controlling interests of gelE
Canton Greengold JEER e e (22,754) 3,253
(42,969) 10,249
Total comprehensive income  HAR 2 E W &=
attributable to: (EERER I -
Owners of the Company VN/NEIEZ DN 7,252 24,815
Non-controlling interests of geEEZ
Canton Greengold JEER TR 1,443 14,483
8,695 39,298
Dividend paid to BEEZE X
non-controlling interest 23S 45,909 23,538
Net cash outflow from wERRe
operating activities M EER (244,037) (509,669)
Net cash inflow from ﬁiﬁié?ﬂfﬁﬁ
investing activities ,m)\}‘aé%é 1,881 8,455
Net cash inflow from e LS IN
financing activities FE 660,282 489,180
Net cash inflow/(outflow) WERA (i) F58 418,126 (12,034)

In which revenue from external customers for the

period amounted to HK$160,884,000 (30 June 2021:

= Hep KRR BINEE F 2 W
%7 1160,884,0007T (B ZE—
T —FEXA=+HILENE

HK$92,533,000)
*  For identification purposes only
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

FEEERR g (B)

21. NON-CONTROLLING INTEREST

(continued)
Guangdong Tiannuo Investments Co., Ltd.* BRXFBRERRAR (TR
(“Tiannuo”) EH))
30 June 31 December
2022 2021
~NA=+H +ZA=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(CRISER) (B8 221%)
Current assets MBS E 106,246 101,400
Non-current assets ERBEE 266,814 280,187
Current liabilities Vit Ip=kE (67,649) (66,293)
Non-current liabilities EREERE (54,202) (55,594)
Equity attributable to owners AN AB A A
of the Company FEfL S 124,583 132,447
Non-controlling interests HER T T48 R
of Zhaoging Huaxin Blasting ~ BRAF (TE4I1L
Engineering Co., Ltd.* T)) FisBEEEST
(“Huaxin “) owned by EEERTIREAR
Guangdong Nanhong ~E) (MEE]) 23
Chemical Co., Limited* RS
(“Nanhong Chemical”) 3,534 -
Non-controlling interests JEVERR TR 123,092 127,253

For identification purposes only

= It did not included the goodwill arising from Step
Acquisition from an associate to a subsidiary.
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

NON-CONTROLLING INTEREST

21.

(continued)

Guangdong Tiannuo Investments Co., Ltd.*

(“Tiannuo”) (continued)

32080

i ()

BERXERERARAT (TX

#1) (@

Six months ended 30 June

BEAA=1+HLNKEAR
2022 2021
—s—-= —=-
HK$’000 H|§$'OOO
BT T BT T
Revenue WA 86,420 68,404
Profit/(loss) for the period HAEF, (E18) 5,997 (6,801)
Profit/(loss) for the period HRNEF (518)
attributable to: I
Owners of the Company ZiN/NSTEZZ =N 3,055 (3,469)
Non-controliing interests I T
of Huaxin owned by FRIEBEEREZ
Nanhong Chemical JEFERS 4 -
Non-controlling interests R e R 2,938 (3,332)
5,997 (6,801)
Other comprehensive Hthzm )
(expense)/income, net of W o BRIRE !
income tax:
Exchange difference arising MEBINEFES
on translation of foreign EEZERERE:
operations:
Owners of the Company KATEB A (8,818) 2311
Non-controlling interests R e R (8,806) 2,304
(17,624) 4,615
Total comprehensive (expense)/ £ H (Bx) Uz
income attributable to: AEREER I -
Owners of the Company KNBER A (5,763) (1,158)
Non-controliing interests BRI T
of Huaxin owned by FiisBEEZ
Nanhong Chemical JEER e 4 -
Non-controliing interests JEVERR TR (5,868) (1,028)
(11,627) (2,186)
Net cash outflow from mEEEIRe R
operating activities HER (1,312) (19,592)
Net cash outflow from SEEENIRE T
investing activities JFEE (5,063) (12,246)
Net cash inflow/(outflow) from FdE EBNIRETAA
financing activities G F58 1,148 (261)
Net cash outflow IRERHIFER (5,227) (32,099)

*  For identification purposes only
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RAER4AR & R TE R R 5E

PLEDGE OF ASSETS

Assets with the following carrying amounts have
been pledged to secure general banking facilities
to the Group or borrowings of the Group (see note
18):

22,

For the six months ended 30 June 2022

BE_E__F/A=+HLKEAR
BERR
BEUTRAEZEEDER
DR T A EEN—RIET
MEFAFTEEBZMEE (BT
18) :

30 June 31 December

2022 2021
—E-C BT
~NB=+H +ZE=+—H
HK$’000 HK$’000
BT T AT T
(unaudited) (audited)
(REEE1Z) (& Z)
Investment properties (Note) ~ FRHREZ &Y%
(Fe53) 375,461 392,543
Property, plant and equipment  #)% ~ R K ik 418,664 439,604
Pledged bank deposits BIRFIRITER 6,373 349,418
Pledged finance lease BiIEFMERE
receivables &R 3,164,576 2,643,168
Pledged paid-up capital of a ~ BIXIRIER B B
non-wholly owned subsidiary ‘AT Z B#E A 237,705 249,080

Note:

The future rental receivable from several properties are pledged
for a loan facility of RMB285,000,000 in total from China
Development Bank.

M5E

BOYERKEUAEEEIRGE
REFRIT BERRESEABARE
285,000,0007T ©
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RERAR S M SRR E

For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

23. OPERATING LEASE ARRANGEMENTS

The Group as lessor

The Group’s property rental income earned
during the reporting period was approximately
HK$38,634,000 (six months ended 30 June 2021:
HK$8,198,000). All of the properties held have
committed tenants of within 1 to 20 years (31
December 2021: 1 to 20 years).

At the end of the reporting period, the Group had

23.

EERAOLTH
FEBMAHBEA
AREBMPBEHBEBRESYE
FAZ WAL % 7B 1538,634,0007T
(BE_Z-_—F,B=1tH
1IE7NE R ¢ #158,198,0007T) °
FrIFEHAER KK —FER
EF+F(CE—F+ZA
=+—H:—E_+%5 Hes
HESEE=K

RE|EHFR AEEBHEHBER

contracted with tenants for the following future ST R RRERENT :
minimum lease payments:

30 June 31 December
2022 2021
S 3 T
AB=+H +ZB=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(RIEER) (R 2E1%)
Within one year R—FER 78,956 73,400
In the second year BFHFE 72,892 65,856
In the third year F=F 69,233 62,963
In the fourth year FIOF 56,551 55,683
In the fifth year BHE 27,678 37,480
Over five years HBiEhHF 67,753 78,692
373,063 374,074
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2022
BE_E__F/A=+HLKEAR

24. COMMITMENTS 24, KiE
30 June 31 December
2022 2021
~NB=+H +ZE=+—H
HK$’000 HK$’000
BT BT
(unaudited) (audited)
(REEE1Z) (& Z)
Commitments for the BAVZE - -BER
acquisition of the property, Rz EE
plant and equipment 77,805 7,196
Commitments for the R FABEE
investment cost on BAs 2 A
establishment of subsidiary 65,129 348,378
Commitments for the BEERMAMEXE
development cost of Industry & & Al A4 2 7K I
Park in Danzao 235,823 305,505
Commitments for the R A RER A
acquisition cost of financial BRzEMEE
asset at fair value through GBS 2 R
profit or loss 2,732 2,863
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RERLGR & R T ER R 5E

For the six months ended 30 June 2022

BHE_E

ZZEARAZTBIENER

25. RELATED PARTY TRANSACTIONS

A)

B)

On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich
Inc., which is unsecured and with a fixed
interest rate at 3% per annum. On 3
December 2020, the Group entered into
the Supplemental Loan Agreements with
Prize Rich Inc., in which the loan repayment
period for the loan was extended by two
years to December 2022. Interest rates and
all other terms and conditions of the loans
remained unchanged.

On October 2021, the Group obtained
another three year loan amounting to
HK$46,000,000 from Prize Rich Inc., which
is unsecured and with a fixed interest rate at
4% per annum.

On 28 February 2019, the Group obtained
a loan amounting to HK$980,000 from a
non-controlling interest, T-Box Union (China)
Financial Holdings Investments Limited
(“T-Box Union (China)”), which is unsecured,
non-interest bearing and repayable on
demand.
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For the six months ended 30 June 2022
HEZZE__FRA=1+HLRER

25. RELATED PARTY TRANSACTIONS
(continued)

C)

D)

On 25 November 2019, the Company’s
non-wholly owned subsidiary, Canton
Greengold Financial Leasing Ltd*
(“Greengold Leasing”), entered into the
Entrusted Shareholding Agreement with its
8 employees or directors for the acquisition
of 1.26% equity interests of Shenzhen
Weicheng Investment Partnership (Limited
Partnership)*, for the total amount of
RMB504,000 (equivalent to approximately
HK$590,000).

On 31 December 2021, the Group obtained
a loan, amounting to RMB25,000,000
(equivalent to approximately
HK$29,274,000) from a non-controlling
interest, Guangdong Nanhai Chemical
Factory Co., Ltd.* (“Nanhai Chemical
Factory”), with a loan period of two years.
The effective interest rate of the loan is
4.75% per annum.

The interest on loans from Nanhai
Chemical Factory during the period was
approximately HK$717,000, which has
been included in the finance costs of the
Group.

*  For identification purposes only

Interim Report 2022

25. FEALRZ (@

C)

D)

RZE—hhE+—8
“+HB - AmATZIE
2EWBLATERES
REMEEERQE (T4
SHE) BENGET
EREZETZTFRD
ZoEBEBMWBEZRI
MEREEEBELE (B
RE) 1.26%H R
@t AR 504,000
(FZE R #781£590,000

7T) °

R_BE-_—HF+_A8
=t+—HB AEBRA—
18 JF $= 3% # % 0 BD B
REmBLIEemE
RAG (TmE T48
M) EE—FARK
25,000,0007¢ (F8E R
#AWE29,274,00070) B
FOERBAME BN
BREFEAH4.75%°

BEESLIERER
REBRZFEHNEBIE
717,0007%° Bt AAE
BBt o

China Investments Holdings Limited 89




Notes to the Condensed Consolidated Financial Statements

RERAR S M SRR E

For the six months ended 30 June 2022
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25. RELATED PARTY TRANSACTIONS 25. BEALRS (@
(continued)
E) Compensation of key management E) #HERFEEEAS
personnel ET|
The remuneration of Directors and other EERHEMTEEEA
members of key management during the BRARZHMOT
period was as follows:
Six months ended 30 June
BEAA=1+AHLNKEAR
2022 2021
k- St B
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(R EZ) (R E1Z)
Short term employee B EEEF
benefits 2,070 1,774
Post-employment BIKEERH]
employee benefits 541 180
2,611 1,954
26. COMPARATIVE FIGURES 26. LEREF
Certain comparative figures have been reclassified ETHEREFELEIUREG
to conform with the current period’s presentation. KEAZ 25550

90 PEEEERERAR

I — ]



27.

Interim Report 2022

Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

EVENT AFTER REPORTING PERIOD
On 5 July 2022, Canton Greengold Financial
Leasing Ltd. (“Greengold Leasing”) entered into
finance leases with a limited liability company
incorporated in the PRC, an independent third
party, to acquire the ownership of the assets
from this company for a consideration of
RMB100,000,000 (equivalent to approximately
HK$117,100,000), which would be leased back to
the company for its own use and possession for a
term of 53 months. Further details of the finance
lease are set out in the Group’s announcement
dated 5 July 2022.

On 6 July 2022, Greengold Leasing entered into
finance leases with a limited liability company
incorporated in the PRC, an independent third
party, to acquire the ownership of the assets
from this company for a consideration of
RMB50,000,000 (equivalent to approximately
HK$58,450,000), which would be leased back to
another company for its use and possession for a
term of 5 years. Further details of the finance lease
are set out in the Group’s announcement dated 6
July 2022.

On 12 August 2022, Greengold Leasing entered
into finance leases with a limited liability company
incorporated in the PRC, an independent third
party, to acquire the ownership of the assets
from this company for a consideration of
RMB50,000,000 (equivalent to approximately
HK$58,100,000), which would be leased back to
the company for its use and possession for a term
of 5 years. Further details of the finance lease are
set out in the Group’s announcement dated 12
August 2022.

27.

For the six months ended 30 June 2022
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For the six months ended 30 June 2022
BE_ZE__FA=1+HILSNER

28.

92

FAIR VALUE MEASUREMENT

Trade, other receivables and finance lease
receivables were carried at cost less allowance
for expected credit losses and trade and other
payables were carried at cost or amortised cost as
at 30 June 2022 and 31 December 2021.

The fair value of unlisted equity measured at FVTPL
were determined by asset and income approach.
The valuations were reassessed at 30 June 2022
by the Group’s Directors using the same valuation
techniques at 31 December 2021. In calculating
the fair value, the key inputs for asset approach
were the attributable net asset value adjusted to
fair value. Meanwhile, the key inputs for income
approach were the discounted cash flow analysis
adjusted with discount for lack of marketability and
non-operating assets/(liabilities).

The fair value of sale option measured at FVTPL
were determined by binomial options pricing
model. The valuations of sale option as at 30
June 2022 were valued by Peak Vision Appraisals
Limited, the Group’s independent valuer. In
calculating the fair value, the key inputs for those
parameters of the binomial options pricing model
are expected volatility, exercise probability, the fair
value of investment, exercise price of the option,
contractual life, risk-free rate, credit yield and
reference to historical volatilities of companies
operating in the same industry.
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