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GEMENT DISCUSSION AND ANALYSIS!
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Business Overview

The Group was the largest domestic intelligent CRM services
provider in the PRC in terms of revenue of domestic intelligent
CRM services provider in 2021. Its principal businesses include
provision of CRM PaaS services and CRM Saa$S services. The
Group strives to, through applying technologies such as Al, DI,
cloud computing, mobile internet, communication and loT, help
its clients to achieve cost reduction and efficiency enhancement
from initial marketing to sales and to after-sales management,
provide its clients with suggested solutions, and assist its clients
to acquire new customers, perform customer management and
enhance the connections among its clients and their customers.
The Group has established its brand reputation especially in Fast
Moving Consumer Goods (“FMCG”), financial, Technology,
Media, Telecom (“TMT") and public utility entities and
government organisations ("Government-related”) industries.

In the first half of 2022, the Group has been strategically focusing
on its CRM Saa$ services segment and making continuous effort
in developing its CRM SaaS services segment. The Group has
deployed more resources in the research and development of
CRM SaaS$ services in order to fulfil the growing clients’ needs
while maintaining the competitiveness of its CRM PaaS$ services.

Benefiting from the Group's strategy, the Group recorded
increase in number of core client”, average price per core client?
and revenue contribution by core clients!” in CRM Saa$ services.
As a result, its CRM Saa$S services achieved rapid growth in
revenue by 26.9% from RMB174.8 million for the six months
ended 30 June 2021 to RMB221.9 million for the six months
ended 30 June 2022, accounting for 49.4% of the total revenue of
the Group for the six months ended 30 June 2022 (six months
ended 30 June 2021: 41.5%). Due to the Group's strategic focus
on its CRM SaaS services segment, the Group recorded decrease
in average price per core client? and revenue contribution by
core clients™ despite increase in number of core client” in CRM
PaaS services. As a result, its CRM PaaS services recorded slight
decrease in revenue by 7.8% from RMB246.2 million for the six
months ended 30 June 2021 to RMB227.1 million for the six
months ended 30 June 2022, accounting for 50.6% of the total
revenue of the Group for the six months ended 30 June 2022 (six
months ended 30 June 2021: 58.5%).

(1) For the six months ended 30 June 2021 and 2022, core clients are
defined as clients contributing RMB150,000 or above of revenue for
the relevant period.

(2)  For the six months ended 30 June 2021 and 2022, the average price
per core client refers to the average revenue generated per core
client for the relevant period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEAWR M (&)

EREER BEAFRBEL  A&E
REE2022F6 8308 1EAEAAHEBEE
Mg R ANEEHFSARBIO0EE
TLE W R  HEIE R 6.7% °

CRM PaaS iR #&

7N & B #)CRM PaaS iR 7% £ #& cPaaSF & M
ALEREREBERER S - NEE K cPaaS
TERESBAAEGHNIEER(BIMEE
BERNABBFHER BAXAREEE
BBRER) T2USRIEBHAPIKL
SOKERBM T REFPEABERN WM E
HEEAUEE SHANBEENAAREAE
BIEENERRY - A& EHCRM PaaSik
BREBEESTHEREECRMIRE 2 B 09 ATH
EMAISRREBEEES -

R2025F EH & AEBFAET LA
ATEREBIERF e EZHE®
RURE M EEEMRE ] WS T ETFH
mBEAR A M EE S c ARBRETTT
BEEEFETMANRBIAD LA F R
HRENE D - Pl EPIE P BEKT
A0 VA R B i & BB B 8 AR O R U Y B BKRF
ERNE

CRM SaaS iR #

REBHCRM SaaSIRIB B EHE ~ HE
REREZER  E&BERCRMINERE
RABREHENBEENARATERER
BEEEENES REFPERMHKA R
EHIERRENE2EPERN —UAT
L CRMAR ° CRM PaaS AR 7 /3 CRM SaaS iR
BRHEEBRBE ALSRBUEE LR
N RENMEREHE HEEZRERE
HIZh BE

=
=

Xuan Wu Cloud Technology Holdings Limited

As a result of the foregoing, the Group recorded a moderate
growth in its revenue during the six months ended 30 June 2022
as compared to the same period last year. The Group recorded a

revenue of RMB449.0 million, representing a 6.7% increase.

CRM Paa$ Services

The Group's CRM Paa$ services comprise cPaaS platform and Al
and DI capabilities. The Group's cPaaS platform encompasses
various composable functional modules (e.g. voice and text
verification code module, notification text and call module,
hidden-number module) to empower its clients with consolidated
communication capabilities mainly in the form of easily-deployed
APls and SDKs, thus enabling them to utilise its communication
capabilities as a service in an easy, efficient and flexible way. The
Group’s CRM PaaS services are also integrated with Al and DI
capabilities which it has developed for the purposes of its

intelligent CRM services.

During the first half of 2022, the Group has developed certain
new Al applications to enhance its speed and accuracy in
identifying commodities , as well as the ability to identify
commodities through offline mobile end. It has also enhanced its
DI platform and innovated a few functions to strengthen its
internal control ability, such as to identify cheatings during shop
inspections and fraud display through verifying terminal display

remotely.

CRM SaaS Services

The Group's CRM SaaS services comprise Marketing Cloud, Sales
Cloud and Service Cloud, which integrate the traditional CRM
functions with cloud, upgraded and encapsulated communication
capabilities as well as Al and DI capabilities to offer its clients a
one-stop intelligent CRM services throughout their entire
business cycle, from initial marketing to after-sales services. CRM
PaaS services provide underlying communication, Al, and DI
capabilities for CRM SaaS services, facilitating and enhancing the

functions of Marketing Cloud, Sales Cloud, and Service Cloud.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) |
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During the first half of 2022, the Group's research and
development team has developed various new functions to
enhance the features of its CRM Saa$S services. For Marketing
Cloud, the Group has self-developed channels to enrich the
categories of message delivery channels and enhance the
efficiency of sending messages. For Sales Cloud, the Group has
launched an updated version of Smart Sales 100 which provides
different functions for different targeted business models, such as
channel cultivation and co-cultivation among manufacturers and
also developed the Retail Management System module that
integrates consumers and store terminals. In terms of AloT, the
Group has developed the intelligent multideck cooler which can
in real time identify display situation of the products, and deliver
timely reminders on some below-standard situations such as out-
of-stock so that the staff can perform timely adjustments. For
Service Cloud, the Cloud Call Centre has introduced a three-line
conversation function to increase communication efficiency.
Other new functions have also been implemented on the
dialogue robots including human-machine coupling function
(A#EFBEINAE) to achieve smooth transition among robots and
customer service staff and empty number detection function
(Z=5R 0830 8E) to increase customer service staff's work

performance.

Prospect

Although there was a re-escalation of COVID-19 in the PRC in the
first half of 2022, the Group recorded 35.3% increase in its
adjusted net profit (defined below in the paragraph headed
“Financial Overview — Non-HKFRS Measure: Adjusted Net
Profit”), due to the (i) increase in overall revenue and gross profit
margin from the six months ended 30 June 2021 to the six months
ended 30 June 2022 and (i) increase in overall gross profit
attributable to the increase in the Group’s CRM SaaS services due
to the Group's strategy to continuously focus on its CRM Saa$S

services which has higher gross profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Xuan Wu Cloud Technology Holdings Limited

Looking forward, the risk of COVID-19 infection, might pose
uncertainty on the Group's business performance in the second
half of 2022. The Group believes that it would be able to keep up
with the increasing trend as in the first half of 2022 as it generally
records higher revenue in the second half of the year. With the
increasing demand for CRM services, together with the
implementation on plans of applying the proceeds raised from its
listing on The Main Board of the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”), the Group anticipates a better

business performance in the second half of 2022.

The Group would also strengthen its efforts in sales and
marketing and research and development so as to further
enhance its brand reputation and service quality. The Group
would use its best endeavours to secure more business
opportunities following the recovery of part of the PRC market, in

particular the retail business sector, from COVID-19.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) |
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Financial Overview

Revenue

The Group generated revenue from two operating segments:
CRM PaaS services and CRM Saa$ services. CRM Paa$ services is
currently the slightly larger segment, which accounted for 50.6%
and 58.5% of its revenue for the six months ended 30 June 2022
and 2021, respectively.

The following table sets forth the Group's segment revenue both
in absolute amount and as a percentage of its revenue for the
periods presented. For the six months ended 30 June 2022, total
revenue had a moderate increase of 6.7% to RMB449.0 million
from RMB420.9 million for the six months ended 30 June 2021.
This increase was mainly driven by the strong growth in the

Group’s CRM SaaS services.

BEZUTHEMIEAREAR
Six months ended
20226 A30H 2021 6 A30H
30 June 2022 30 June 2021

AR®T T % ARETFIT %
RMB'000 % RMB'000 %

(REES) (REEEET)

(unaudited) (unaudited)
CRM PaaS ik 1% CRM PaaS services 227,088 50.6 246,155 58.5
CRM SaaS iz 1% CRM SaaS services 221,904 49.4 174,761 41.5
448,992 100.0 420,916 100.0

CRM PaaS iR #&

7N % B CRM PaaS AR 7 T 15 W &5 B & 2 2021
F6RANBIEANEAHARBK2462EBE T
A 7.8%E B E2022F 6 A308 (N 1E A
MARB2/71BET FEHRETEEN
FEEHERBNEREMNEBERSH
CRM SaaS Az 7 FT X ©

CRM PaaS services

The Group's revenue from CRM Paa$ services decreased by 7.8%
from RMB246.2 million for the six months ended 30 June 2021 to
RMB227.1 million for the six months ended 30 June 2022,
primarily due to the Group's strategic focus on developing CRM

SaaS services with relatively higher gross profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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TR R TEEIE@®R RS EE 5
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CRM SaaS services

The following table sets forth the breakdown of revenue from
CRM SaaS services by solutions for the periods presented.

BEZUTHEHIEANEAR
six months ended

2022 6HA30H 20219 6H30H
30 June 2022 30 June 2021
AR T ARBEF T
RMB’'000 RMB’000
(R EET) (R
(Unaudited) (Unaudited)
EiHE Marketing Cloud 184,009 137,798
HEE Sales Cloud 28,066 26,769
ZiR=E Service Cloud 9,829 10,194
221,904 174,761

7N 52 [ CRM SaaS AR 7% FT 15 U2 25 A & & 2021
FOANBLEARNBEANARKI748EE T
#IN269% % H = 2022F 6 A30H 17~ 1@ A
MARB2I9BB L TEZHRONEFY
H CRM SaaSAR 1§ B BB sk T £ F+ - () E #2
SR T ZEHY A I 1 58 - (ii)) CRM SaaS AR 1§ A9 #%
DEFOZ B # 0 - (iv) CRM SaaSAR % &
BOBFPYH A EBHEE I &V ZEICC

BEHE LS MEBND B EBHEK
25 AT -

(3) H E20214F K2022%F6A308 1~ A -
BLOBEFEREBEHBAKSEERAAR
#150,000 7T A EREFE -

(4)  FHE2021F N2022F6H830H 1E /<1 A -

BLEPHALEBEERRENE S &
B P A T 3 o

Xuan Wu Cloud Technology Holdings Limited

The Group's revenue from CRM Saa$ services increased by 26.9%
from RMB174.8 million for the six months ended 30 June 2021 to
RMB221.9 million for the six months ended 30 June 2022,
primarily due to (i) clients’ rising demand for its CRM SaaS
services, (i) enhanced features in its solutions, (iii) increase in
number of its core clients® from CRM SaaS services, (iv) increase
in average price per core client from CRM SaaS services and (v)
increase in revenue from Marketing Cloud which was primarily

due to the increase in sales volume of its ICC module.

(3)  For the six months ended 30 June 2021 and 2022, core clients are
defined as clients contributing RMB150,000 or above of revenue for

the relevant period.

(4)  For the six months ended 30 June 2021 and 2022, the average price
per core client refers to the average revenue generated per core

client for the relevant period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) |
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Cost of Sales

The Group's cost of sales increased by 3.5% from RMB328.0
million for the six months ended 30 June 2021 to RMB339.4
million for the six months ended 30 June 2022. The increase was

in line with its business expansion in CRM SaaS services for the six
months ended 30 June 2022.

CRM Paa$S services: The cost of sales from CRM PaaS services
decreased by 6.0% from RMB215.5 million for the six months
ended 30 June 2021 to RMB202.5 million for the six months
ended 30 June 2022, primarily due to the decrease in costs of
telecommunication resources in relation to CRM PaaS services
which was generally in line with the decrease in revenue
generated from CRM PaaS services.

CRM Saa$ services: The cost of sales from CRM Saa$S services
increased by 21.7% from RMB112.5 million for the six months
ended 30 June 2021 to RMB136.9 million for the six months
ended 30 June 2022, primarily due to (i) the increase in costs of
telecommunication resources in relation to CRM Saa$S services,
which was generally in line with the Group’s business expansion
in CRM SaaS services during the same period and (i) increase in
employee benefit expenses in line with the Group's revenue
growth and number of employees during the same period.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group's overall gross profit
increased by 18.0% from RMB92.9 million for the six months
ended 30 June 2021 to RMB109.6 million for the six months
ended 30 June 2022, while its overall gross profit margin

increased from 22.1% to 24.4%, respectively.

CRM PaaS services: The gross profit margin in CRM PaaS services
decreased from 12.5% for the six months ended 30 June 2021 to
10.8% for the six months ended 30 June 2022, primarily due to
changes in its structure of procurement from different

telecommunication network operators.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Xuan Wu Cloud Technology Holdings Limited

CRM Saas services: The gross profit margin in CRM SaaS$ services
increased from 35.6% for the six months ended 30 June 2021 to
38.3 % for the six months ended 30 June 2022, primarily due to
the significant increase in revenue from Marketing Cloud
attributable to the increase in software subscription fees and
software implementation fees which generally incur lower level of

cost as compared to other CRM Saa$ services revenue.

Selling and Distribution Expenses

The Group's selling and distribution expenses increased by 22.7%
from RMB39.7 million for the six months ended 30 June 2021 to
RMB48.7 million for the six months ended 30 June 2022, primarily
due to increase in employee benefit expenses and marketing and
promotion expenses mainly resulting from the expansion of its
business where the Group recorded 6.7% increase in revenue and

increase in number of employees in sales and marketing function.

Administrative Expenses

The Group's administrative expenses increased by 37.4% from
RMB24.6 million for the six months ended 30 June 2021 to
RMB33.8 million for the six months ended 30 June 2022, primarily
due to incurrence of listing expenses in the amount of RMB12.6

million and increase in employee benefit expenses.

Research and Development Expenses

The Group's research and development expenses increased by
17.3% from RMB31.3 million for the six months ended 30 June
2021 to RMB36.7 million for the six months ended 30 June 2022,
primarily due to increase in the employee benefit expenses which
was generally in line with the increase in the number of

employees in research and development function.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) |
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Net Impairment Losses on Financial Assets

The Group's net impairment losses on financial assets increased
by 50.0% from RMB1.6 million for the six months ended 30 June
2021 to RMB2.4 million for the six months ended 30 June 2022,

primarily due to increase in its trade receivables.

Other Income

The Group’s other income increased by 57.4% from RMB4.7
million for the six months ended 30 June 2021 to RMB7.4 million
for the six months ended 30 June 2022, primarily due to increase
in government grants and value-added tax refund, which was in

line with its business expansion.

Finance Costs — net

The Group's finance costs — net comprise finance income, interest
expenses of lease liabilities and interest expenses of borrowings.
The Group's finance costs — net amounted to RMB1.5 million and
RMBO.7 million for the six months ended 30 June 2022 and 2021,

respectively.

Income Tax Credit

The Group had income tax credit of RMB2.3 million and RMB2.2
million for the six months ended 30 June 2022 and 2021,
respectively, primarily due to the recognition of deferred income
tax assets in respect of the tax losses incurred during the relevant

periods.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Xuan Wu Cloud Technology Holdings Limited

(Loss)/Profit for the Period

As a result of the foregoing, the Group had a net loss of RMB3.4
million for the six months ended 30 June 2022, compared with a
net profit of RMB2.6 million for the six months ended 30 June
2021.

Non-HKFRS Measure: Adjusted Net Profit

To supplement the Group's interim condensed consolidated
financial information which are presented in accordance with
HKFRS, the Group also uses adjusted net profit (defined below)
as an additional financial measure, which is not required by, or
presented in accordance with HKFRS. The Group believes that
the presentation of this non-HKFRS measure facilitates
comparisons of operating performance. The Group also believes
that this measure provides useful information to investors in
understanding and evaluating the Group's consolidated results of
operations in the same manner as they do for the Group's
management. However, the use of non-HKFRS measure has
limitations as an analytical tool, and you should not consider them
in isolation from, or as a substitute for analysis of, the Group's
results of operations or financial conditions as reported under
HKFRS. In addition, the non-HKFRS financial measure may be
defined differently from similar terms used by other companies.
The Group defines "adjusted net profit” (non-HKFRS measures)
as profit or loss for the period and adding back listing expenses
and it referred to expenses the Group incurred in connection with
the Global Offering (as defined in the Company's prospectus
dated 24 June 2022) (the “Prospectus”).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) |
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The following table sets forth the reconciliations of the Group's
non-HKFRS financial measure for the six months ended 30 June
2022 and 2021 to the nearest measure prepared in accordance
with HKFRS:

BZ6HA30H1EA<EA
Six months ended 30 June

20224 20214

2022 2021

AR Tt AR T T

RMB’'000 RMB’000

(R EES) (R#EEET)

(unaudited) (unaudited)

a8 (38) /F Net (loss)/profit (3,410) 2,563
WEPA T Adjust for:

X Listing expenses 12,566 4,201

9,156 6,764

BEZREMBERREREANRER

2022F6 A30R - AEENE 5 K H A fE
WRERBEBAFREBAARKINOBET
BR2021F12A31THM ARKE39.6BE T
HNes5% e B MEZHNAEEMH U
miER 85 EWKIEBR2021F12H31
HEARBE26438 BT N £20225 6 A
J0AMARKE2981EE AT -

BEZREMEMNKE

MR2022F6A30R  AEEMNE 5 &K HA
JEMRIBAARKISSH S T 8122021
F12A3NE M AR K13848 B LR L
308% c BRAR > X B BN IRR M S E 4
- F8SEMNKIEH2021F12A318 8
ARBUMIBE TR E202266 A30B #Y
ARBEOIABBILATE -

Trade and Other Receivables and Prepayments

As at 30 June 2022, the Group's trade and other receivables and
prepayments amounted to RMB401.0 million, representing an
increase of 8.5% as compared with RMB369.6 million as at 31
December 2021. Such increase was primarily due to the increase
in trade receivables from RMB264.3 million as at 31 December
2021 to RMB298.1 million as at 30 June 2022, which was

attributable to the increase in the Group's revenue.

Trade and Other Payables

As at 30 June 2022, the Group’s trade and other payables
amounted to RMB95.8 million, representing a decrease of 30.8%
as compared with RMB138.4 million as at 31 December 2021.
Such decrease was primarily due to the decrease in trade
payables from RMB94.1 million as at 31 December 2021 to
RMB61.4 million as at 30 June 2022, which was attributable to the

acceleration of settlements with suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Liquidity and Financial Resources

Treasury Policies

The Group adopts a prudent treasury management policy to
actively monitor its liquidity position and maintain sufficient
financial resources for future development. On this basis, the
Group regularly reviews and adjusts its financial structure in
response to dynamic changes in economic conditions to ensure
financial resources are deployed in the best interests of the

Group.

RERBEEEY

R2022F6A308  AEBEMR e MRS
BYWAAREI00BE T WN2021412
A3MHEM ARKS83IE & T IN24.6% °

Cash and Cash Equivalents

As at 30 June 2022, the Group's cash and cash equivalents were
RMB110.0 million, representing an increase of 24.6% from
RMB88.3 million as at 31 December 2021.

16

B% Indebtedness

R2022%F 72021
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
AR Tt ARBT T
RMB’000 RMB'000
(R EF) (REEEST)
(unaudited) (unaudited)
&= Borrowings 137,807 58,480
HEABRE Lease liabilities 31,621 31,880
169,428 90,360

HAREE Contingent Liabilities

N2022FE 6 A30H K2021FE12A31H - A&
B ETMERKAAE-

EARELE

R2022F 6 A308  AEBITEMLMERE
A EHE o

Xuan Wu Cloud Technology Holdings Limited

As at 30 June 2022 and 31 December 2021, the Group did not

have any material contingent liabilities.

Capital Commitment

commitment.

ZH AR R ER AR

As at 30 June 2022, the Group did not have any material capital
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) |
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Gearing ratio

As at 30 June 2022, the Group's gearing ratio (i.e. percentage of
total liabilities divided by total equity, and total liabilities is
calculated as the aggregate of total borrowings and lease
liabilities) was 59.7% (as at 31 December 2021: 31.5%).

Exposure to Fluctuations in Exchange Rates

The Group's businesses are principally conducted in RMB. As at
30 June 2022, there was no significant non-RMB assets and
liabilities. The Group has not entered into any forward exchange

contract to hedge its exposure to foreign exchange risk.

Significant Investments Held

As at 30 June 2022, the Group did not hold any significant
investments in the equity interests of any other companies,
including any investment in an investee company with a value of 5%

or more of the Company’s total assets as at 30 June 2022.

Material Acquisition or Disposal of Subsidiaries

The Group has not conducted any substantial acquisition or
disposal of subsidiaries, associates or joint ventures that were
required to be disclosed during the six months ended 30 June
2022.

Pledge of Assets

As at 30 June 2022 and 31 December 2021, the Group did not
pledge any of its assets.

Future Plans for Material Investments and Capital
Assets

Save as disclosed in the Prospectus, the Group has no concrete
plan for future material investments and capital assets as at the
date of this report.
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Directors’ and Chief Executives’ Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company or lIts
Associated Corporations

As the shares (the “Shares”) of the Company were listed on the
Stock Exchange on 8 July 2022, the Company is not required to
maintain any register pursuant to Part XV of the Securities and
Futures Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQ") for the six months ended 30 June 2022.

As at the date of this report, the interests of the directors of the
Company (the “Directors”) and the chief executive of the
Company in the Shares, underlying Shares and debentures of the
Company and its associated corporations within the meaning of
Part XV of the SFO, as notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she was taken or
deemed to have taken under such provisions of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuer (the “Model Code"”) set forth in

Appendix 10 to the Listing Rules were as follows:

REOPHNER Long position in the Shares
EE BT
17 EE
Ex=ps 56 REHE FisRoEE BMABD®
Approximate
percentage of the
Number total number of
Name of Director(s) Capacity/Nature of interests of Shares held issued Shares
Bk E((BREE]) XREERER —BOPALTESR 298,932,230 53.35%
Mr. Chen Yonghui (“Mr. Chen") Interest in a controlled corporation
and interest of party acting in concert&®
BRHELEE(ELE] REEFEEE R -BITBA T EROR 298,932,230 53.35%
Mr. Huang Fangjie (“Mr. Huang") Interest in a controlled corporation
and interest of party acting in concert?&®
FTEREE(EEXE]) RELERD R —BITPHA LR 298,932,230 53.35%

Mr. Li Hairong (Mr. Li")

Interest in a controlled corporation

and interest of party acting in concert®&®

Xuan Wu Cloud Technology Holdings Limited
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Mr. Chen beneficially owns (1) 100% of the issued share capital of
Zhenghao Global Holding Limited (“Zhenghao Global”) and (2)
more than one third of the interest in Guangzhou Xuandong
Investment Co., Ltd. (Limited Partnership) ("Guangzhou
Xuandong”). Further, Mr. Chen is the sole general partner of each
of Guangzhou Xuannan Investment Co., Ltd. (Limited Partnership)
("Guangzhou Xuannan”), Guangzhou Xuanxi Investment Co., Ltd.
(Limited Partnership) (“Guangzhou Xuanxi”) and Guangzhou
Xuanbei Investment Co., Ltd. (Limited Partnership) (“Guangzhou
Xuanbei”). By virtue of the SFO, Mr. Chen is deemed to be
interested in 100,968,000 Shares, 31,500,000 Shares, 13,500,000
Shares, 18,000,000 Shares and 13,500,000 Shares held by Zhenghao
Global, Guangzhou Xuandong, Guangzhou Xuannan, Guangzhou
Xuanxi and Guangzhou Xuanbei, representing 18.02%, 5.62%, 2.41%,
3.21% and 2.41% of the entire issued share capital of the Company

as at the date of this report, respectively.

Mr. Huang beneficially owns 100% of the issued share capital of
Honghan Worldwide Limited (“Honghan Worldwide"). By virtue of
the SFO, Mr. Huang is deemed to be interested in 66,311,770
Shares held by Honghan Worldwide representing 11.83% of the
entire issued share capital of the Company as at the date of this

report.

Mr. Li beneficially owns 100% of the issued share capital of Double
Winner Worldwide Limited (“Double Winner”). By virtue of the
SFO, Mr. Li is deemed to be interested in 55,152,460 Shares held
by Double Winner representing 9.84% of the entire issued share
capital of the Company as at the date of this report.

Mr. Chen, Mr. Huang and Mr. Li have been acting in concert with
each other.

Save as disclosed above, as at the date of this report, none of the

Directors or the chief executive of the Company had any interests

or short positions in the shares, underlying shares and debentures

of the Company or any of its associated corporations (within the

meaning of Part XV of the SFO), which were required: (a) to be

notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and

short positions which he/she was taken or deemed to have taken

under such provisions of the SFO); or (b) pursuant to section 352

of the SFO, to be recorded in the register referred to therein; or (c)

pursuant to the Model Code, to be notified to the Company and

the Stock Exchange.
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OTHER INFORMATION (CONTINUED)
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Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As the Shares are not listed on the Stock Exchange on or before
30 June 2022, the Company is not required to maintain any
register pursuant to the provisions of Divisions 2 and 3 of Part XV
of the SFO for the six months ended 30 June 2022.

As at the date of this report, so far as the Directors or the chief
executive of the Company are aware of, the following
corporation/person (not being a Director or the chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares, which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by the
Company under section 336 of the SFO:

RBRGHPNEE Long position in the Shares
HERTRS
BB
BRER B B ntE FERGEE B
Approximate
percentage of
the total
Number of number of
Name of Shareholder(s) Capacity/Nature of interests Shares held issued Shares
E)EIRIR EmEAA 100,968,000 18.02%
Zhenghao Global Beneficial owner
OEIRIK EmEAA 66,311,770 11.83%
Honghan Worldwide Beneficial owner
7 &R IR EmEA A 55,152,460 9.84%
Double Winner Beneficial owner
RIEEEZERER QA EEBEEA 89,101,170 15.90%

Baoya Group Holdings Limited

Xuan Wu Cloud Technology Holdings Limited

Beneficial owner
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HERTRG
HMEHBY
BRREW HE B HEME FREROHE Ba
Approximate
percentage of
the total
Number of number of
Name of Shareholder(s) Capacity/Nature of interests Shares held issued Shares
RIPFREE RELE R 89,101,170 15.90%
Mr. Song Xiaohu Interest in a controlled corporation®”
HMEFRE REEE RS 56,908,600 10.16%
Mr. Xie Lejun Interest in a controlled corporation®
BMZR BEamBEAA 31,500,000 5.62%
Guangzhou Xuandong Beneficial owner
BNt REEEERY 31,500,000 5.62%
Ms. Ge Ping Interest in a controlled corporation®
LEEEHE —HRERE EmBEAA 31,413,000 5.61%
HeaB X (BRER)
Shanghai Fosun Weishi Phase | Beneficial owner
Equity Investment Fund
(Limited Partnership)
TEEEREEREEREARAA REAEERY 31,413,000 5.61%
Shanghai Fosun Weishi Investment Interest in a controlled corporation®
Management Co., Ltd.
FEBEERIEREEERNERLR XEEEERY 31,413,000 5.61%
Shanghai Fosun Capital Investment Interest in a controlled corporation®
Management Co., Ltd.
LBEEERRERRAT REEEERY 31,413,000 5.61%
Shanghai Fosun Industrial Investment Interest in a controlled corporation®
Co., Ltd.
FEEESNR(EE)BERAA REEAEERD 31,413,000 5.61%
Shanghai Fosun High Technology Interest in a controlled corporation?”
(Group) Co., Ltd.
Interim Report 2022 ~ —F — —4FrhHisRE
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HERITRAD
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Approximate

FrisiRt 8B

percentage of

the total

Number of number of

Name of Shareholder(s) Capacity/Nature of interests Shares held issued Shares

BEBEKRABR AR R EEERY 31,413,000 5.61%
Fosun International Limited Interest in a controlled corporation®

BEEERER AR REEEERY 31,413,000 5.61%
Fosun Holdings Limited Interest in a controlled corporation®”

Fosun International Holdings Ltd. T PEA B RS0 31,413,000 5.61%
Fosun International Holdings Ltd. Interest in a controlled corporation!?

BES R EEERD 31,413,000 5.61%

Guo Guangchang

Interest in a controlled corporation

BT -

m

Xuan Wu Cloud Technology Holdings Limited

RINREEBEBEEREERITRERA
FI00% BB BITIRA - RIFFH RBAE K
Bl RONEEEFERARREESEZERE
R 2 B] BT 3% #989,101,1700% B% 15 & % B #
&= AR RRARE BHH I T
f% 7K 15.90% °

WEELEERHELBEMNZRI871%8
B BIBEFEHFRAEGY  SEFELE
AR P B N 22 B BT R #9 31,500,000 A% AR
MHEAEZ  HAARNARE B HAD
P A BITARAG.62% o LEAN - HIEE K £
EnERMEEER DA (R 100%
BB B 1T RN - M & A Al #F B 25,408,600
MA@ - RIBFHFRBAE KL HEFL
EWAR BN R 2R A
& EARRRARE BHH I T
f% 7K 4.54% °

Notes:

m

@

Mr. Song Xiaohu beneficially owns 100% of the issued share capital
of Baoya Group Holdings Limited. By virtue of the SFO, Mr. Song
Xiaohu is deemed to be interested in 89,101,170 Shares held by
Baoya Group Holdings Limited representing 15.90% of the entire

issued share capital of the Company as at the date of this report.

Mr. Xie Lejun beneficially owns 48.71% of the interest in Guangzhou
Xuandong. By virtue of the SFO, Mr. Xie Lejun is deemed to be
interested in 31,500,000 Shares held by Guangzhou Xuandong
representing 5.62% of the entire issued share capital of the
Company as at the date of this report. Further, Mr. Xie Lejun
beneficially owns 100% of the issued share capital of East Pride
Industrial Limited (“East Pride”), which holds 25,408,600 Shares. In
accordance with SFO, Mr. Xie Lejun is deemed to be interested in
all the Shares held by East Pride representing 4.54% of the entire

issued share capital of the Company as at the date of this report.
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Ms. Ge Ping, being the sole general partner of Guangzhou
Xuandong, is deemed to be interested in 31,500,000 Shares held
by Guangzhou Xuandong under the SFO, which representing 5.62%
of the Company as at the date of this report.

Shanghai Fosun Weishi Investment Management Co., Ltd. (“Fosun
Weishi Investment”), being the sole general partner of Shanghai
Fosun Weishi Phase | Equity Investment Fund (Limited Partnership)
("Shanghai Fosun”), is deemed to be interested in 31,413,000
Shares held by Shanghai Fosun under the SFO, which representing
5.61% of the Company as at the date of this report.

Shanghai Fosun Capital Investment Management Co., Ltd. (“Fosun
Capital”) beneficially owns more than one third of the issued share
capital of Fosun Weishi Investment. By virtue of the SFO, Fosun
Capital is deemed to be interested in 31,413,000 Shares held by
Shanghai Fosun, which representing 5.61% of the Company as at
the date of this report.

Shanghai Fosun Industrial Investment Co., Ltd. (“Fosun Industrial”)
beneficially owns more than one third of the issued share capital of
Fosun Capital. By virtue of the SFO, Fosun Industrial is deemed to
be interested in 31,413,000 Shares held by Shanghai Fosun, which
representing 5.61% of the Company as at the date of this report.

Shanghai Fosun High Technology (Group) Co., Ltd. (“Fosun High
Technology”) beneficially owns more than one third of the issued
share capital of Fosun Industrial. By virtue of the SFO, Fosun High
Technology is deemed to be interested in 31,413,000 Shares held
by Shanghai Fosun, which representing 5.61% of the Company as
at the date of this report.

Fosun International Limited (“FIL") beneficially owns more than one
third of the issued share capital of Fosun High Technology. By
virtue of the SFO, FIL is deemed to be interested in 31,413,000
Shares held by Shanghai Fosun, which representing 5.61% of the
Company as at the date of this report.

Fosun Holdings Limited (“FHL") beneficially owns more than one
third of the issued share capital of FIL. By virtue of the SFO, FHL is
deemed to be interested in 31,413,000 Shares held by Shanghai
Fosun, which representing 5.61% of the Company as at the date of
this report.
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Xuan Wu Cloud Technology Holdings Limited

(10) Fosun International Holdings Ltd. (“FIH") beneficially owns more
than one third of the issued share capital of FHL. By virtue of the
SFO, FIH is deemed to be interested in 31,413,000 Shares held by
Shanghai Fosun, which representing 5.61% of the Company as at
the date of this report.

(1) Mr. Guo Guangchang beneficially owns more than one third of the
issued share capital of FIH. By virtue of the SFO, Mr. Guo
Guangchang is deemed to be interested in 31,413,000 Shares held
by Shanghai Fosun, which representing 5.61% of the Company as
at the date of this report.

Save as disclosed above, so far as the Directors or the chief
executive of the Company are aware of, as at the date of this
report, no corporation/person (not being a Director or the chief
executive of the Company) had any interests or short position in
the Shares or underlying Shares, which would be required to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register
required to be kept by the Company under section 336 of the
SFO.

Employee Remuneration and Relations

As at 30 June 2022, the Group had a total of 734 employees. The
Group's total employee costs (including directors’ emoluments)
for the six months ended 30 June 2022 was RMB89.1 million (six
months ended 30 June 2021: RMB73.3 million). Remuneration
packages for employees and directors are structured according
to market terms as well as individual performance and experience.
The Group has also established comprehensive training programs
that cover topics such as its corporate culture, employees’ rights
and responsibilities, teambuilding, professional behaviour and
job performance to ensure that its employees’ skill sets remain
up-to-date which enable them to discover and meet its clients’

needs.
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Change in Directors’ Biographical Details under
Rule 13.51B(1) of the Listing Rules

Mr. Du Jianging (11%/35) ceased to serve as a partner and a full-
time lawyer at Guangdong Shenghesheng Law Firm (/& 5 22 A0 B
RIE S AT) with effect from 30 August 2022.

Save as disclosed above, there was no other change in the
Directors’ biographical details required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

Compliance with the Model Code on Securities
Transactions by Directors

As the Shares were not listed on the Stock Exchange as at 30
June 2022, the Model Code was not applicable to the Company
for the six months ended 30 June 2022.

Since 8 July 2022, being the date on which the Shares were listed
on the Stock Exchange (the “Listing Date"”), the Group has
adopted the Model Code as the code of conduct for securities
transactions conducted by the Directors. Having made due and
careful enquiries with the Directors, the Company confirmed that
all Directors have abided by the Model Code since the Listing
Date and up to the date of this report.
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Xuan Wu Cloud Technology Holdings Limited

Compliance with the Corporate Governance
Code

The Company is committed to achieving higher standards of
corporate governance with a view to safeguarding the interests of
its shareholders. From the Listing Date and up to the date of this
report, the Company had complied with all the applicable code
provisions as set out in the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules (the “CG Code"), except
for the deviation of code provision C.2.1 of the CG Code.

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. Currently, Mr.
Chen holds the position of chairman and chief executive officer of
the Group, which deviated from the code provision C.2.1 of the
CG Code, In view of Mr. Chen’s experience, personal profile and
his roles in the Group, the board (the “Board”) of Directors
considers it beneficial to the business prospect and operational
efficiency of the Group. The Board believes that it will not impair
the balance of power and authority between the Board and the
management of the Company, given that: (i) decisions to be
made by the Board require approval by at least a majority of the
Directors, and the Group believes that there are sufficient checks
and balances in the Board; (ii) Mr. Chen and the other Directors
are aware of and undertake to fulfil their fiduciary duties as
Directors, which require, among other things, that he acts for the
benefit and in the best interests of the Company and will make
decisions for the Group accordingly; and (iii) the balance of power
and authority is ensured by the operations of the Board which
comprises experienced and high caliber individuals who meet
regularly to discuss issues affecting the operations of the
Company. Moreover, the overall strategic and other key business,
financial, and operational policies of the Group are made
collectively after thorough discussion at both the Board and

senior management levels.
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The Board will continue to review the effectiveness of its
corporate governance structure in order to assess whether
separation of the roles of chairman of the Board and chief
executive officer of the Group is necessary, and to regularly
monitor its corporate governance practices to ensure compliance
with the CG Code, and maintain a high standard of corporate

governance practices of the Company.

Purchase, Sale or Redemption of the Company’s
Listed Securities

From the Listing Date and up to the date of this report, neither
the Company nor any of its subsidiaries had purchased, sold or

redeemed the Company’s listed securities.

Interim Dividends

The Board does not recommend an interim dividend for the six
months ended 30 June 2022.

Use of Net Proceeds from Listing

The Shares were listed on the Main Board of the Stock Exchange
on 8 July 2022. The net proceeds from the Global Offering was
approximately HK$163.3 million, after deducting the underwriting
commissions, fees and estimated expenses payable by the
Company in connection with the Global Offering. The
aforementioned net proceeds amounts may be subject to further
adjustment as a result of other fees and expenses expected to be
incurred in connection with the Global Offering. The net proceeds
received from the Global Offering will be used in the manner
consistent with that mentioned in the section headed “Future

Plans and Use of Proceeds” in the Prospectus.

As at the date of this report, the Group had not utilised the net
proceeds from the Global Offering.
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Xuan Wu Cloud Technology Holdings Limited

Audit Committee

The Company has established the Audit Committee with written
terms of reference in compliance with Rule 3.21 of the Listing
Rules and the CG Code. The Audit Committee comprises three
members, namely Ms. WU Ruifeng (%), Mr. DU Jianging (-
#5) and Prof. WU Jintao (884 5), with Ms. WU Ruifeng (R ¥7/)

as chairperson of the Audit Committee.

The Audit Committee has reviewed the unaudited interim
financial information of the Group for the six months ended 30
June 2022 and was of the opinion that the interim results and
interim report had been prepared in accordance with the relevant
accounting standards and that adequate disclosures have been

made in accordance with the requirements of the Listing Rules.

The interim financial information of the Group for the six months
ended 30 June 2022 has not been audited but has been reviewed
by PricewaterhouseCoopers, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong

Institute of Certified Public Accountants.

Other Board Committees

In addition to the Audit Committee, the Company has also
established a nomination committee and a remuneration

committee.
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Qualification Requirements

On 11 December 2001, the State Council promulgated the
Administrative Provisions on the Administration of Foreign-
Invested Telecommunications Enterprises (the “2016
Regulations”), which was last amended on 6 February 2016.
According to the 2016 Regulations, foreign investors are not
allowed to hold more than 50% of the equity interests in a
company providing value-added telecommunications services. In
addition, a foreign investor who invests in a value-added
telecommunications business in the PRC must possess prior
experience in and a proven track record of operating value-
added telecommunications businesses overseas (the “Qualification

Requirements”).

The MIIT issued a guidance memorandum on the application
requirement for establishing foreign-invested value-added
telecommunications enterprises in the PRC. According to this
guidance memorandum, a foreign applicant is required to
provide, among other things, the proof of the satisfaction of the
Qualification Requirements. The guidance memorandum does
not provide any further guidance on the proof, record or
document required to support the proof satisfying the
Qualification Requirements. Further, this guidance memorandum
does not purport to provide an exhaustive list on the application

requirement.

Despite the lack of clear guidance or interpretation on the
Qualification Requirements, the Group has been implementing a
business plan with an aim to build up a track record of overseas
CRM PaaS services and CRM SaaS services by taking the following
concrete steps to ensure compliance with Qualification

Requirements:

(@)  the Group has registered a number of domain names (including
“xuanwu.hk”, “xuanwucloud.hk”, “xuanwu.com.hk” and
“xuanwucloud.com.hk”) out of the PRC, and will construct
an English website that will help potential overseas users to

better understand its services and businesses;
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Xuan Wu Cloud Technology Holdings Limited

(b) the Group has registered a number of trademarks outside
the PRC, including but not limited to “#%" *, “ZIl" and

“BM&" for the promotions of its services and business

overseas,;

() the Group has established a subsidiary in Hong Kong (namely
Xuan Wu Cloud HK Limited) for the purpose of registering
and holding overseas intellectual properties, promoting its
services and business, and entering into business contracts

with offshore counterparties; and

(d) through the Group's offshore subsidiaries, it has been
gradually exploring business opportunities for the CRM

PaaS services and CRM SaaS services in overseas markets.

Subject to the discretion of the competent authority on whether
the Group has fulfilled the Qualification Requirements, its PRC
legal advisers is of the view that the above steps are generally
regarded as relevant and reasonable factors to prove that the

Qualification Requirements will be fulfilled.

On 29 March 2022, the State Council promulgated the Decision
of the State Council on Revising or Abolishing Some
Administrative Regulations (the 2022 Decision”) that took effect
from 1 May 2022 made certain significant changes to the 2016
Regulations. The 2022 Decision repeals the Qualification
Requirements. As such, the restrictions of Qualification
Requirements no longer apply to foreign investors, and foreign
investors may be allowed to hold no more than 50% of the equity
interests of a company providing value-added
telecommunications services. However, as at the date of this
report, no applicable PRC laws, regulations or rules have provided
clear guidance or interpretation about the 2022 Decision. It
remains uncertain as to the interpretation and enforcement of the
2022 Decision in practice and relevant regulations by government

authorities.
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Because foreign investment in certain areas of the industry in
which the Group currently and may operate are subject to
restrictions under the current PRC laws and regulations outlined
above, after consultation with its PRC legal advisers, the Group
determined that it was not viable for the Company to hold the
Consolidated Affiliated Entities directly through equity ownership.
Instead, the Group decided that, in line with common practice in
industries in the PRC subject to foreign investment restrictions,
the Company would gain effective control over, and have the
right to receive all the economic benefits generated by the
businesses currently operated by Consolidated Affiliated Entities
through the Contractual Arrangements between the WFOEs, on
the one hand, and the Consolidated Affiliated Entities and the
Registered Shareholders, on the other hand. The Contractual
Arrangements allow the financial results of the Consolidated
Affiliated Entities to be consolidated into the results of the
Group's financial information as if they were subsidiaries of the
Group. Further details of the Contractual Arrangements are set

out in the Prospectus.

In addition, the Group has set up a new subsidiary (the “New
Subsidiary”) in August 2022 to apply for new short message
access code resources to enrich its channel resources in light of
the growing business needs. The New Subsidiary has became a
new consolidated affiliated entity which the Company controls
through Contractual Arrangements and the financial results of
which will also be consolidated and accounted for as a subsidiary

of the Group.
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Significant Events

On the Listing Date, the Company issued 34,390,500 Shares at
HK$6.24 per Share to be listed on the Stock Exchange by way of
Global Offering. There was no exercise of over-allotment option
described in the Prospectus and the gross proceeds from the
Global Offering amounted to HK$214.6 million.

Save as disclosed above, there are no significant events since 30
June 2022.

By order of the Board
Mr. CHEN Yonghui

Chairman

PRC, 29 August 2022

Xuan Wu Cloud Technology Holdings Limited ZREEHIERBR AR
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By &

To the Board of Directors of Xuan Wu Cloud Technology
Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 35 to 76, which comprises the interim condensed
consolidated statement of financial position of Xuan Wu Cloud
Technology Holdings Limited (the
subsidiaries (together, the "Group”) as at 30 June 2022 and the

“Company”) and its

interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and
notes, comprising significant accounting policies and other
explanatory information. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any

other person for the contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Xuan Wu Cloud Technology Holdings Limited

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial

Reporting”.

Other Matter

The comparative information for the interim condensed
consolidated statement of financial position is based on the
audited financial statements as at 31 December 2021. The
comparative information for the interim condensed consolidated
statements of comprehensive income, changes in equity and cash
flows, and related explanatory notes, for the period ended 30

June 2021 has not been audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2022
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INTERIM CONDENSED CONSOLIDATED'

+ STATEMENT OF COMPREHENSIVE INCOME

PGS RERER

BZ6H30H1IEA~EA
Six months ended 30 June
2022 F 20214
2022 2021
AREEF T AR®T T
RMB’'000 RMB’000
B 3E (R EET) (R &)
Note (Unaudited) (Unaudited)
U 25 Revenue 448,992 420,916
FHE R Cost of sales (339,430) (327,986)
EF Gross profit 109,562 92,930
HENMDHAX Selling and distribution expenses (48,651) (39,706)
THRAX Administrative expenses (33,820) (24,615)
R Research and development expenses (36,746) (31,321)
S REERMEEIEFE Netimpairment losses on financial assets (2,407) (1,639)
H At Y A Other income 10 7,384 4,679
H s — F58 Other gains — net 11 497 770
K& (FBE) FHE Operating (loss)/profit (4,181) 1,098
BE KA Finance income 12 439 359
b & B A Finance costs 12 (1,962) (1,070)
Bl & AR AN — R Finance costs — net 12 (1,523) 711)
BErE® Al (&E) (Loss)/profit before income tax
FE (5,704) 387
g i % Income tax credit 13 2,294 2,176
MR (ER) ABER (Loss)/profit and total comprehensive
THWZERE income for the period (3,410) 2,563
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (CON INUED)

FHIBASRS 2 EIKRER (&)

BZ6H30H1IEA~EA
Six months ended 30 June
2022 F 20214
2022 2021
AREEF T AR®T T
RMB’000 RMB’000
B 3E (R EET) (R &)
Note (Unaudited) (Unaudited)
R (EE) FE (Loss)/profit and total comprehensive (loss)/
EEE(EE) W income for the period is attributable to:
M
e VNEIEZ SN — Owners of the Company (3,405) 2,518
—IEIERE R — Non-controlling interests (5) 45
(3,410) 2,563
sR(E#B) BR (Loss)/earnings per share
(AR ARSI TR) (expressed in RMB per share)
— FREARREHE — Basic and diluted (loss)/earning per share
(B8R),/ &7 14 (0.006) 0.005
U FWEREsS 2mkziEEERBEMN Y  The above condensed consolidated statement of comprehensive
MsE— (R EE o income should be read in conjunction with the accompanying
notes.
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INTERIM CONDENSED CONSOLIDATED'

STATEMENT OF FINANCIAL POSITION

RSB AR S ISR R

R2022F #2021 4F
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
AR T AR®ET T
RMB’000 RMB’000
B 5 (REHEF) (Fe& &)
Note (Unaudited) (Audited)
BE Assets
IRBEE Non-current assets
W R MRE Property, plant and equipment 15 7,900 8,374
EREEE Right-of-use assets 16 28,177 31,953
mp A E Intangible assets 17 13,381 14,113
BIERSHREE Deferred income tax assets 10,835 8,464
T8~ ;I8 Prepayments 19 530 336
60,823 63,240
REBEE Current assets
A Al B 49 Ak 2N Contract fulfilment costs 9,182 5,587
AEREE Contract assets 274 95
BRAREFABZEMNERE  Financial assets at fair value through
BE profit or loss 18 - 21,476
B NEMEWRIERTE Trade and other receivables and
/] prepayments 19 400,477 369,312
XREIRE Restricted cash - 1
RekBE2FEY Cash and cash equivalents 20 109,964 88,256
519,897 484,727
BmEE Total assets 580,720 547,967
R m Equity
AARBEEANELESR Equity attributable to owners of
the Company
AR Share capital 21 34 34
B 17 5 B Share premium 21 269,292 269,292
H b rEE Other reserves (19,894) (19,894)
RE B Retained earnings 32,564 35,969
281,996 285,401
FERER Non-controlling interests 1,748 1,753
RS Total equity 283,744 287,154
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (CONTINUED)

hEI RS S MR R ()

M2022%F #2021
6AH30H 12A31H
As at As at
30 June 31 December
2022 2021
AR¥T T AR T T
RMB’'000 RMB'000
M 5 (K& (L 2EET)
Note (Unaudited) (Audited)
& Liabilities
kRBEE Non-current liabilities
HEAE Lease liabilities 24 21,099 24,236
ELEFESHAaE Deferred income tax liabilities 109 32
21,208 24,268
REEE Current liabilities
EEN Borrowings 22 137,807 58,480
AcREE Contract liabilities 7 31,579 31,924
B 5 & HAth {4 5k I8 Trade and other payables 23 95,760 138,375
HEBE Lease liabilities 24 10,522 7,644
BIEAFTIS i B & Current income tax liabilities 100 122
275,768 236,545
£ BB Total liabilities 296,976 260,813
ExhkaEHsE Total equity and liabilities 580,720 547,967

The above condensed consolidated statement of financial

PA b B9 f B 4R & B 755 1K 0 2R 8 22 (R B Y Y
B i — BF GO AE -

position should be read in conjunction with the accompanying

notes.

HNEBE76BE NP HBRELGL SIS AR The interim condensed consolidated financial information on
CEEZEER2022F8A29B ) - WA

TEEAKREE:

pages 35 to 76 were approved by the board of directors on 29
August 2022 and were signed on its behalf:

Mr. Chen Yonghui Mr. Huang Fangjie

BRI S B E
EF EF
Director Director
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INTERIM CONDENSED CONSOLIDATED'

+—  STATEMENT OF CHANGES IN EQUITY
PHIfSG SR EER

ARAERAELN
Attributable to owners of the Company
BE  RHEE HtREE KREEF BEt kERER mEn
Non-
Share Share Other  Retained controlling Total
capital premium reserves earnings Total interests equity

ARETT ARETT ARBTT ARBTRT ARETRT AR®TRT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(MsE21)  (B&E21)

(Note 21) (Note 21)

E£2022F6A30H Six months ended
EREA 30 June 2022
(REEET) (Unaudited)

R2022F1 818 Balance at

ek 1 January 2022 34 269,292 (19,894) 35,969 285,401 1,753 287,154
2HER Comprehensive
loss
HREE Loss for the period = = = (3,405) (3,405) (5) (3,410)

M2022F6H30H Balance at 30 June
R 2022 34 269,292 (19,894) 32,564 281,996 1,748 283,744

EHZ2021%56A30H Six months ended
EAEA 30 June 2021
(REEEF) (Unaudited)

M2021%F1 818 Balance at

o323 1 January 2021 - - 245,769 25,085 270,854 915 271,769
2H s Comprehensive
income
H A B Profit for the period - - - 2,518 2,518 45 2,563

A2021%6H30F Balance at
o3 30 June 2021 - - 245,769 27,603 273,372 960 274,332

i)

NEREREEEREBREERPBENA The above condensed consolidated statement of changes in
Bt 5T — OFBIAE o equity should be read in conjunction with the accompanying

notes.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
TFHERGERSRER

40

BZ6H30H1E<EA
Six months ended 30 June
20224 20214
2022 2021
AR T AR® T T
RMB’000 RMB’000
(REEEET) (R =)
(Unaudited) (Unaudited)
RETHFBSRERE Cash flows from operating activities
KEFARE Cash used in operations (75,657) (55,036)
B W F & Interest received 439 359
BT ER Income tax paid (22) (76)
KESEETAR S FE Net cash used in operating activities (75,240) (54,753)
RETBHFBRERE Cash flows from investing activities
BEYE MWBEMKRE Purchase of property, plant and equipment (914) (855)
BERTVEE Purchase of intangible assets (341) (93)
WEZEAAEFTFABRN Acquisition of financial assets at fair value
SREE through profit or loss (100,000) (124,532)
HERAR B ABZH Proceeds from disposal of financial assets at fair
EMEEMBHKA value through profit or loss 121,941 108,917
REFHREB (FrA)IRE  Net cash generated from/(used in) investing
HE activities 20,686 (16,563)
METBHRERERE Cash flows from financing activities
RA B 7 By A 5K Advances from related parties - 125
1832 A Bt 75 3K 1A Repayment to related parties - (80)
HENZHAE KT BE5  Principal elements and interest elements of
lease payments (1,640) (5,323)
BT 1S 7B Proceeds from borrowings 79,035 30,000
BB FE Interest paid for borrowings (936) (251)
B ETAX Listing expenses paid (197) (526)
METERESREFE Net cash generated from financing activities 76,262 23,945
RERBALEEYE M Net increase/(decrease) in cash and cash
(R A) F 8 equivalents 21,708 (47,371)
HURekREEFEY Cash and cash equivalents at beginning of the
period 88,256 97,077
HARRERRESEEY Cash and cash equivalents at the end of the
period 109,964 49,706
N ENEBEES RS REREERENA The above condensed consolidated statement of cash flows

fsE—OFBIRE -

Xuan Wu Cloud Technology Holdings Limited

should be read in conjunction with the accompanying notes.
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| EAIM CONDENSED CONSOLIDATED'

FINANCIAL INFORMATION

S BAAR & B E R

General Information

Xuan Wu Cloud Technology Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on 26
April 2021 as an exempted company with limited liability
under the Companies Act, Cap 22 (Act 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
address of the Company’'s registered office is 4th Floor,
Harbour Place, 103 South Church Street, P.O. Box 10240,
Grand Cayman, KY1-1002, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of intelligent customer
relationship management ("CRM") services in the People’s
Republic of China (the “PRC"). The ultimate controlling
shareholders of the Company are Mr. Chen Yonghui (“Mr.
Chen"”), Mr. Huang Fangjie (“Mr. Huang”) and Mr. Li
Hairong (“Mr. Li") (the “Controlling Shareholders”), who
entered into an agreement to acting in concert with each
other. The ultimate holding companies of the Company are
Zhenghao Global Holding Limited, Honghan Worldwide
Limited and Double Winner Worldwide Limited. The three
companies are respectively controlled by Mr. Chen, Mr.
Huang and Mr. Li and are all incorporated in the British

Virgin Islands.

The Company'’s shares were listed on the main board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 8 July 2022.

Since the outbreak of Coronavirus Disease 2019, a series of
precautionary and control measures have been and
continued to be implemented across the PRC, the Company
has actively responded to and strictly implemented various
regulations and requirements of the PRC government at all
levels for virus epidemic prevention and controls. To ensure
both epidemic prevention and production, the Company
and its subsidiaries have deployed strict internal
management measures to implement epidemic prevention
work. As of the date of this report, no significant adverse

impact has been found.
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NOTES TO THE INTERIM CONDENSED CONSOLI*TED

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

42

Xuan Wu Cloud Technology Holdings Limited
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General Information (Continued)

The interim condensed consolidated financial information
for the six months ended 30 June 2022 are presented in
Renminbi (“"RMB") and all values are rounded to the nearest
thousand (RMB’000) unless otherwise stated. This interim
condensed consolidated financial information has been
approved for issue by the board of directors on 29 August
2022.

This interim condensed consolidated financial information

has not been audited.

Basis of Preparation

This interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")

34 "Interim Financial Reporting”.

The interim condensed consolidated financial information
does not include all the notes of the type normally included
in an annual financial statements. Accordingly, this
information is to be read in conjunction with the financial
statements for the years ended 31 December 2018, 2019,
2020 and 2021 as set out in the prospectus (the “Prospectus”)
of the Company dated 24 June 2022, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs").
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,HNOTES TO THE INTERIM CONDENSED CONSOLIDATED ||

FINANCIAL INFORMATION (CONTINUED)
R AR e MR ()

Accounting Policies

The accounting policies applied are consistent with those
applied in preparation of the Group's financial statements
for the years ended 31 December 2018, 2019, 2020 and 2021
as described in the Prospectus, except for the adoption of

new and amended standards as set out below.

(@) New and amended standards adopted by
the Group

HKFRS 16 COVID-19 related rent
(Amendments) concessions beyond 30 June
2021
Annual improvements Annual Improvements to
Project HKFRS Standards 2018-2020

HKFRS 3, HKAS 16, Narrow-scope amendments
and HKAS 37 (amendments)

Accounting guideline Revised Accounting Guideline
5 (revised) 5 Merger Accounting for
Common Control

Combinations

The adoption of these new and amended standards
disclosed did not have any significant impact on the
Group’s interim condensed consolidated financial

information.
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NOTES TO THE INTERIM CONDENSED CONSOLI[‘\TED

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

3 EEFEw

(b) M2022%1H18 B 1R & B
BEEREREREELE
EREERANHFEARE
HEN

3 Accounting Policies (Continued)

(b) New standards and amendments not yet
effective for the financial period beginning
on 1 January 2022 and not early adopted by

the Group

RUT BES
ZERBNEE
HA R A X
Effective for
annual periods
beginning on or
after

BB ERE 1R (BFTR)
HKAS 1 (Amendments)

BEMNRSEFERSE D

Classification of liabilities as current or non-

current

TR REERNFI75HR R

& R G 22 Bl RAZ RT)

HKFRS 17 Insurance contract (new standard and
amendments)
ERGERESRUEFIA) EiEFTHNEE

HKAS 8 (Amendments)
BRBREQEE59 (20204F)

Definition of Accounting Estimates

MBHRENEIN —ERABHBBEREK

BEGFINEDERN DB

Hong Kong Interpretation 5

Presentation of Financial Statements

(2020) — Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand
Clause
EREHERE 1R REE SRR E

MG mEER BB R EE25MR
CCHEN)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

BBV BRELENFELHR
CCHEN)

Amendments to HKFRS 4

Disclosure of Accounting Policies

EREREME BB HRELERFEIFHRN
ER#e

Extension of the Temporary Exemption from

Applying HKFRS 9

EREERE125% (BRI AX)

HEBRRXHEANEEMBEMERBN

EETIR

Amendments to HKAS 12

Deferred Tax related to Assets and Liabilities

arising from a Single Transaction Tax

&8 M WS R F 105 &

REEREBEMXKAELRZEW

20231 H1H
1 January 2023

2023F1H18
1 January 2023

2023F1H18
1 January 2023
20231 H1H

1 January 2023

2023F1H1H

1 January 2023
2023F1H18
1 January 2023
2023F1H18

1 January 2023

N

FE

BB G LR FE 285 (BF] BEMEHEXEZA
)

HKFRS 10 and HKAS 28 Sale or contribution of assets between an To be determined
(Amendments) investor and its associate or joint venture

44 Xuan Wu Cloud Technology Holdings Limited ZRE=RH IR AR AT



S BE @

(b) MA2022%181H8 B 1k 19 B
BHEERERBRERE
BEREFANFEARE
HE:NE )

AEEE AT E L EFHRER R
BRIRNMFE - RIBAKEEH
P F G R FHERRER]
REYE  AHISHAEERN
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BA 52 & 5 b 5T 2 3 R

R AR EREEEY
eYENCHBENRAREESR
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R -
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,HNOTES TO THE INTERIM CONDENSED CONSOLIDATED ||

FINANCIAL INFORMATION (CONTINUED)

THERGSMBERME ()

3 Accounting Policies (Continued)

(b) New standards and amendments not yet
effective for the financial period beginning
on 1 January 2022 and not early adopted by
the Group (Continued)

The Group has already commenced an assessment of
the impact of these new standards and amendments.
According to the preliminary assessment made by the
Group, no significant impact on the Group's interim
condensed consolidated financial information is

expected when they become effective.

Critical Accounting Estimates and
Judgements

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these

estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by
management in applying the Group's accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the Group's financial statements for
the years ended 31 December 2018, 2019, 2020 and 2021 as

described in the Prospectus.
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NOTES TO THE INTERIM CONDENSED CONSOLI
FINANCIAL INFORMATION (CONTINUED)
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Xuan Wu Cloud Technology Holdings Limited

:‘mso

Financial Risk Management

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and cash flow and fair value interest rate risk),

credit risk and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group's financial
statements for the years ended 31 December 2018,
2019, 2020 and 2021 as described in the Prospectus.

There have been no changes in the risk management
department or in any risk management policies since

year end.

6 Segment Information

(a) Description of segments and principal

activities

The chief operating decision-maker (“CODM") has
been identified as executive directors of the Company.
The executive directors review the Group's internal
reporting in order to assess performance and allocate
resources. Management has determined the operating

segments based on these reports.
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(a) PEREEBFZHHIM (&)

WITEFRERARETATEBN
Mo AEEEELED MW ¢

(i)

(ii)

CRM PaaS$ R %

CRM PaaSHR #% * Z & f#t
cPaaS: B =K EE WK E
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EREPHEBRSAFR W
FERPRENERBIEREN
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FINANCIAL INFORMATION (CONTINUE
R AR e MR ()
|

6 Segment Information (Continued)

(a) Description of segments and principal

activities (Continued)

The executive directors consider the business from

product perspective. The Group has identified the

following operating segments:

(i)

(ii)

CRM PaaS services

CRM Paa$S services mainly provides cPaaS to
encapsulate messaging communication
capabilities of the three major telecommunication
network operators for the customers to be
integrated into the customer’s business systems,
thereby enabling the customers to access and
utilise the communication capabilities as a

service.

CRM Saas services

CRM SaaS services comprises of marketing cloud,
sales cloud and service cloud, which enable the
Group to provide the customer with a one-stop
intelligent CRM services throughout their entire
business cycle, from initial marketing to after-

sales services.

The CODM assesses the performance of the
operating segments based on the gross profit of
each segment. There were no separate segment
assets and segment liabilities information
provided to the CODM, as CODM does not use
this information to allocate resources or to
evaluate the performance of the operating

segments.

As at 30 June 2022 and 31 December 2021,

majority of the assets were located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLI*ATED

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

6 THER @ 6 Segment Information (Continued)
(b) 7RI (b) Segment performance
M#ITESREMEE @B £2022 The segment information provided to the executive
F6H3BIEANBEATMZEHDE directors for the reportable segments for six months
BWHEERNT ended 30 June 2022 is as follows:
B Z£2022F6H30H L8R

Six months ended 30 June 2022
CRM Paa$S CRM Saa$S

BR # AR #% Bt

CRM Paa$S CRM SaaS
services services Total
ARBTRT AR®BTR AR%®Tx
RMB’000 RMB’000 RMB’000

(REEEF) (REEHEH) (REEEET)
(Unaudited) (Unaudited) (Unaudited)

W RevEnue 227,088 221,904 448,992
85 & A AR Cost of sales (202,491) (136,939) (339,430)
E R Gross profit 24,597 84,965 109,562
HE MR = Selling and distribution expenses (48,651)
THAX Administrative expenses (33,820)
R Research and development
expenses (36,746)

SR EEREE Netimpairment losses on

BEE financial assets (2,407)
H A A Other income 7,384
H g 25— F 58 Other gains — net 497
KEEHR Operating loss (4,181)
& WA Finance income 439
Bt & B A Finance costs (1,962)
Bl & Ak 2N — SE 28 Finance costs — net (1,523)
MRETEF ATE B Loss before income tax (5,704)
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FINANCIAL INFORMATION (CONTINUED)
R AR e MR ()

6 Segment Information (Continued)

F#MITEERHEREE20214F
6A308 1L/ 18 A Al 2% &FH

(b) Segment performance (Continued)

The segment information provided to the executive

directors for the reportable segments for the six

DEBE RIS ¢ months ended 30 June 2021 is as follows:
B ZE 20216 A30H 1L/ E@ A
Six months ended 30 June 2021
CRM Paa$S CRM Saa$S
AR 75 Bk 7% FE
CRM Paa$S CRM Saa$S
services services Total
ARETIT ARETFIT AR T T
RMB'000 RMB'000 RMB'000
(REEEET) (REEZEE) (REEEET)
(Unaudited) (Unaudited) (Unaudited)
I #5 Revenue 246,155 174,761 420,916
iz R=g DN Cost of sales (215,498) (112,488) (327,986)
EA Gross profit 30,657 62,273 92,930
HE KD HFA Y Selling and distribution expenses (39,706)
THRX Administrative expenses (24,615)
R Research and development
expenses (31,321)
Bt EEREE Netimpairment losses on
18558 financial assets (1,639)
H Mg A Other income 4,679
HbUgzs — F % Other gains — net 770
& R E Operating profit 1,098
B E WA Finance income 359
FEZ SN Finance costs (1,070)
Bh & B AN — %8 Finance costs — net 711)
BT BB AT AIE Profit before income tax 387

Interim Report 2022
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FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

7 W 7 Revenue
(a) Wz =+ Z B4 IR £ CRM PaaS ik (a) Revenue mainly comprises of proceeds from providing
75 % CRM SaaS RS FT 15 3018 » AN CRM PaaS services and CRM SaaS services. The
& B # 220224 }&2021F6 A30 analysis of the Group's revenue by category for six
BIE/NEAZERE 58K ED months ended 30 June 2022 and 2021 was as follows:
T :
HZEZ6H30B LA
Six months ended 30 June
2022 F 2021 £
2022 2021
AR¥T T ARE&ET T
RMB’'000 RMB'000
(RE&ES) (REET)
(Unaudited) (Unaudited)
CRM PaaS ik 1% CRM PaaS services 227,088 246,155
CRM SaaS ik % CRM SaaS services 221,904 174,761

448,992 420,916

The analysis of revenue from contracts with customers
by the timing of revenue recognition for six months
ended 30 June 2022 and 2021 was as follows:

R E E2022%F K% 202156 A30H
EREA RREEARFHEEE
FeRKam»TMT :
HZEZ6H30HLLAEA
Six months ended 30 June
20224 202148
2022 2021
ARBFTRT ARETET
RMB’000 RMB'000
(REHE) (R EED)
(Unaudited) (Unaudited)

P 3 (& B 2 At a point in time 429,329 405,130
N — ER B Qver time 19,663 15,786
448,992 420,916
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7 W 7 Revenue (Continued)
by EEEE (b) Contract liabilities
AEBEEERATEKZEBD The Group has recognised the following revenue-
ARAE: related contract liabilities:
H2022F R 2021 5
6H30H 12A31H
As at As at
30 June 31 December
2022 2021
AR®T T ARBEFTT
RMB’'000 RMB'000
(REEGH (= ET)
(Unaudited) (Audited)
SREE Contract liabilities 31,579 31,924
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8 BRMEIEIMEAX 8 Expenses by Nature

STAEERKRAN HEERDHEBX Expenses included in cost of sales, selling and distribution
MEFRIETHRBXANRE DT expenses, research and development expenses and

m administrative expenses are analysed as follows:

BZ6H30HIE~EA
Six months ended 30 June

20224 20214
2022 2021
AR®T T ARET T
RMB’000 RMB'000
(REEEST) (R EE)
(Unaudited) (Unaudited)
BEEIRKA Costs of telecommunications resources 326,768 315,824
EERBAMFAZ (KH:E9) Employee benefit expenses (Note 9) 89,082 73,323
ENBHER Depreciation and amortization expenses 6,609 6,235
=ik R EER X Travel and entertainment expenses 6,415 5,940
INBE RS Outsourcing customer service expenses 4,409 6,635
HPEE 0 MR ERX Infrastructure and equipment costs 3,556 3,810
B R HEER Y Marketing and promotion expenses 2,147 1,527
BERKE Professional service fees 1,511 1,978
BERERMAERX Conference and office expenses 1,242 776
HRIERHEMMEE Taxes and other levies 857 922
= ELRD B Auditors’ remuneration 500 -
HNE B i AR AN Outsourcing implementation costs 454 708
MHEAOMEENMK Lease payments on short term leases 222 8
FHEX Listing expenses 12,566 4,201
H Al Others 2,309 1,741

458,647 423,628
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IR S M E R (&)

9 Employee Benefit Expenses

He - TENEA
HeRBEEX EEEFK
Hiplg B & F (M 5E (@)

Salaries, wages, and bonuses

Social insurance expenses, housing

benefits and other employee benefits

(Note (a))

BEZEZ6H30BLEEAB

Six months ended 30 June
20224 20214
2022 2021
AR¥T T AR T I
RMB’'000 RMB’000
(REEG) (REEEET)
(Unaudited) (Unaudited)
79,369 64,738
9,713 8,585
89,082 73,323

(@ AEENTENBIREEAR
Ep T MR EEREEN
BEFRARFTE - AEERF
MBARZREEHEETED
Bzt EIER - AR EE /)

REEF

HEBRNETEZCHRERZRA

Xt

B RBEA -

[

& B AW

[

(@) Employees in the Group’s PRC subsidiaries are
required to participate in a defined contribution
retirement scheme administrated and operated by the
local municipal government. The Group’s PRC

subsidiaries contribute funds which are calculated on

certain percentage of the employee salary to the

scheme to fund the retirement benefits of the

employees.

expenses, meal and traveling allowances.

Interim Report 2022
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FINANCIAL INFORMATION (CONTINUED)

FIERR S M BRI (H)

10 Hftt A 10 Other Income
BZ6H30HIL~EA

Six months ended 30 June
2022 20214
2022 2021
AR T AR®EF T
RMB’000 RMB'000
(REBEST) (REEHE=)
(Unaudited) (Unaudited)
BT 48 B (BT 3% (a)) Government grants (Note (a)) 2,814 480
(B R R Value-added tax refund 1,912 1,552
HEFEEH M E M Additional deduction of value-added input tax 2,435 2,499
H Others 223 148
7,384 4,679
(a) BISHBLRIEBNBNA @I E (@) Government grants represented various subsidies

11

Xuan Wu Cloud Technology Holdings Limited

BHEEMY T2EREXRH
R E MR BEMABERE
1l B A B 5+ S5 ARk o

program development subsidy.

received from relevant government authorities, mainly
including R&D subsidy on industrial key technologies,
Guangzhou intellectual property subsidy and patent

HitWzm— F8 11 Other Gains — Net
BZ6H30HIEEA
Six months ended 30 June
2022 F 20214
2022 2021
AR®TRT AR%®T
RMB’'000 RMB'000
(REEST) (REEES)
(Unaudited) (Unaudited)
HEWE - MEKLKRER  Netlosses from disposal of property, plant
&5 1R and equipment (32) -
WER RN EFT AEBZEE  Netfair value gain on investments in financial
PRMEEMSANMEWE  assets at fair value through profit or loss
F R 465 757
HA Others 64 13
497 770
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FINANCIAL INFORMATION (CONTINUED)

IR S M E R (&)

12 MERS—FHE 12 Finance Costs — Net
BHZ6H30HIEAEA
Six months ended 30 June
2022 F 20214
2022 2021
ARMTF T AR®T T
RMB’000 RMB’000
(R&&#ESH) (REEE=)
(Unaudited) (Unaudited)
A& WA Finance income
RITFERATEF B WA Interest income from bank deposits 439 359
7L E B A Finance costs
HEBEBEZFNERX Interest expenses of lease liabilities (734) (183)
B ZHBRX Interest expenses of borrowings (1,228) (887)
(1,962) (1,070)
BERK—FEE Finance costs — net (1,523) 711)
13 FiIEHIER 13 Income Tax Credit

(a) FERERABETRES
FriE®
ARAERAEESEMKL
M—REHRRBRAECTAA
HERRHERFEHSHAEHR -
ARRERBHEBRABENER
MEARIRERBEB NS
(EIBR %A RDEY MBS - B
HERCHARBERA RSN
/i

(a) Cayman Islands and BVI Income Tax

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability and
accordingly, is exempted from Cayman Islands income
tax. The Company’s direct subsidiary in the BVI was
incorporated under the International Business
Companies Act of the BVI and, accordingly, is

exempted from British Virgin Islands income tax.
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FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

13 FIEBEZ@®

(b) BEFEH
BFEMNBHRER165% - R E
ZF2022F K2021F 6 A308 Ik
BA BRAEBEYEELSR
BRERANE WA EREB
BT RRB M

(c) MEIEEREHR (c)

A % [ o B 70 o 3 5 40 A 18 B
BB RERTED - RERE
B - 2 50 0 £ S 5 R 0 18
ABEHE -

TENEEMGHRETAEER
25% °

AABIMBRREMTZH &
BREBRNERAR(TZRDE
M7 B B R RS k2012
FRATASTEMEE(S
FEATEE]  WR2021F FEH
BE ZEEEN2024F12 A=
H - ZEABANEZXEEMBME
15% - BIBEEREFTG  ZH &
BRI ETT & = BT
ENREEK-

Xuan Wu Cloud Technology Holdings Limited

13 Income Tax Credit (Continued)

(b) Hong Kong Profits Tax

Hong Kong profits tax rate is 16.5%. No provision for
Hong Kong profits tax was provided as the Group did
not have assessable profit in Hong Kong during six
months ended 30 June 2022 and 2021.

PRC Enterprise Income Tax

Income tax provision of the Group in respect of
operations in Mainland China has been calculated at
the applicable tax rate on the estimated assessable
profits for the period, based on the existing legislation,

interpretations and practices in respect thereof.

The general corporate income tax rate in PRC is 25%.

Guangzhou Xuan Wu Wireless Technology Co., Ltd.
(“Xuan Wu"), a subsidiary of the Company, had
applied to the relevant tax bureau and was granted
the qualification as High and New Technology
Enterprise (“"HNTE") in 2012 and it has renewed the
qualification of HNTE in 2021, which will expire in
December 2024. It is subject to a preferential income
tax rate of 15%. Based on management’s assessment,
it is highly probable that Xuan Wu will continue to

meet the requirements of High-tech Enterprise.
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13 FIEBEZ@®

(c)

FESERESH @

AEEBRFENETHERA
B2019F R & [/ A1 2 |
BR-[/NEBNGERIERESR
BEMEFERBEEHEAE
WEBEMEMT X - 5202251
A1B E2024F12A318 & &
REBEIBTRANEEAR
1,000,000 7T 12 2.5% B B - M #B
B A R #1,000,0007T RIERAR
3,000,000 7T &) FE 3R B M A 1%
5% o Bt - ZEMEB R AR
B E2022F6A308 LA A%
25% 5% BB TSR
(B E2021F6A308 L/~ @A :
2.5% 8% 10%) °

RIE2007 F12 A6 A3 r(b %
FSBOEABMGH) AP ER
A]2008F 1 A1 8 2 1&E &8 F H
M B ANED % & & o BE B AR B FE
MI0%BFEHETE B - f A R A+
B it B A R B B IR AR A A
MK IRES  UFEFBEA
Hh B2 A A 2 [ B B U 15 TE & BE Y
R E - BIFEARE®S%
TBIFERE -

|
!‘NOTES TO THE INTERIM CONDENSED CONSOLIDAT

FINANCIAL INFORMATION (CONTINUED)
R AR e MR () |

13 Income Tax Credit (Continued)

(c)

PRC Enterprise Income Tax (Continued)

Certain subsidiaries of the Group in the PRC were
qualified as “Small Low-Profit Enterprise” since 2019.
“Small Low-Profit Enterprise” was entitled to a
preferential income tax rate that was calculated in
accordance with the two-tiered profits tax rates
regime. From 1 January 2022 to 31 December 2024,
the first RMB1,000,000 of the taxable income of
qualified entities are taxed at 2.5%, and the taxable
income above RMB1,000,000 and
RMB3,000,000 are taxed at 5%. Thus the subsidiaries
were subject to a preferential income tax rate of 2.5%
or 5% for six months ended 30 June 2022 (six months
ended 30 June 2021: 2.5% or 10%).

less than

Pursuant to the Detailed Implementation Regulations
for Implementation of the Corporate Income Tax Law
issued on 6 December 2007, dividends distributed
from the profits generated by the PRC companies after
1 January 2008 to their foreign investors shall be
subject to this withholding income tax of 10%, a lower 5%
withholding income tax rate may be applied when the
immediate holding companies of the subsidiaries in
Mainland China are incorporated in Hong Kong and
fulfill the requirements to the tax treaty arrangements

between Mainland China and Hong Kong.

BHZ6H30HIEAEA

Six months ended 30 June
2022%F 20214
2022 2021
AR®T T ARBEFTT
RMB’000 RMB’000
(REEST) (REEEST)
(Unaudited) (Unaudited)
IR IEFT1S Deferred income tax 2,294 2,176
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FIERR S M BRI (H)

14 8R(EBR)&F

) BREX(BR) BF

H 220224 R2021F6A308 1t
NEANSRER(ER), BT
UEE:-& UNEIE - DN N0 =0V
FOBEBR A B 1T SN Y AR A0
EFHEGE - NEEEITEIN
VIR INAE T EE - SRR
202154268 20218 A3H
17 /91,000 A% A% 1 K& 52,592,000
BBRHENRBEHEETER
{6 217 BT 3% K #9473,337,000 3% A%
MWBIEB2021FE1A1BRED

:‘\TED

14 (Loss)/earnings per Share

(a) Basic (loss)/earnings per share

The basic (loss)/earnings per share is calculated by
dividing the (loss)/profit attributable to owners of the
Company by the weighted average number of ordinary
shares outstanding during six months ended 30 June
2022 and 2021. In determining the weighted average
number of ordinary shares outstanding, the 1,000
shares and 52,592,000 shares issued on 26 April 2021
and 3 August 2021 respectively and the capitalisation
issue of 473,337,000 shares after reporting period,
were deemed to have been in issue since 1 January
2021.

LT o
BIZ6H30H L<EA
Six months ended 30 June
2022 F 20214
2022 2021
(RETEST) (REEEE)
(Unaudited) (Unaudited)
KNRIEB AJE(L (Loss)/profit attributable to owners of the
(B18), %A (ANE#  Company (RMB'000)
+7T) (3,405) 2,518
WARIEE BT EBAX  Weighted average number of ordinary
nEEFEHE(FR) shares deemed to be in issue (in
thousands) 525,930 525,930
BN AR A A %A AEIE  Basic (loss)/earnings per share attributable
FREN(ER) BF|  tothe owners of the Company during the
(ABRARER) period (expressed in RMB per share) (0.006) 0.005

(b) BER#EFRR

SREERN BB EITEIN
BB MEFOBABARRE
BRBERBEUNENEEE R
BAETFE - ARE R 20225 &
2021 6 4308 1E /< & A I % %
TEIMBEEFTEBR RS
REERNENRERELRAFN -

Xuan Wu Cloud Technology Holdings Limited

(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. Diluted earnings per share is
equal to basic earnings per share as there were no
potential diluted ordinary shares outstanding during
six months ended 30 June 2022 and 2021.
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R AR e MR ()

15 ¥ BEREZHE 15 Property, Plant and Equipment

EREK WAE HE

EFRE RARRE NEEE #st
Computer and

electronic  Office furniture Leasehold
equipment and equipment  improvements Total
ARBT ARBTE ARBTL ARBT
RMB'000 RMB'000 RMB'000 RMB'000

BZ2022%6H30H  Six months ended 30 June
EAEACGRESS) 2022 (Unaudited)

HEEFE Opening net book amount 3,647 676 4,051 8,374
NE Additions 336 64 405 805
it & Disposals (29) (3) - (32)
HEEH Depreciation charge (670) (113) (464) (1,247)
HREEFAE Closing net book amount 3,284 624 3,992 7,900

M2022F6A30H At 30 June 2022 (Unaudited)

(REE)
XA Cost 12,204 854 4,588 17,646
2EHE Accumulated depreciation (8,920) (230) (596) (9,746)
BREFE Net book amount 3,284 624 3,992 7,900

HZ2021%€6H30H  Six months ended 30 June
EREACREER) 2021 (Unaudited)

HEmEE Opening net book amount 4,130 38 784 4,952
NE Additions 834 - 21 855
TEEHR Depreciation charge (852) ) (123) (976)
HRERME F(E Closing net book amount 4112 37 682 4,831

R2021F6H 308 At 30 June 2021 (Unaudited)

(REE)
PR Cost 17,526 728 1,137 19,391
REHE Accumulated depreciation (13,414) (691) (455) (14,560)
RHFE Net book amount 4,112 37 682 4,831
R2022F 6 A30H @ WE T ¥ ZE - & No property, plant and equipment was restricted or
EREZEREALAE GHET DR S pledged as security for liabilities as at 30 June 2022 (31
s E (20215128318 : &) - December 2021: nil).
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16 ERAEEE 16 Right-of-use Assets
PBAE
Offices
AR FIT
RMB'000
B ZE2022F6A30HIEEA Six months ended 30 June 2022 (Unaudited)
(R&&&E)
B BR B Opening net book amount 31,953
NE Additions 648
WEEA Depreciation charge (4,424)
HAKBRmE FE Closing net book amount 28,177
A2022%6 A308 (KR&ELHE:T) At 30 June 2022 (Unaudited)
BN Cost 35,397
ZEE Accumulated depreciation (7,220)
R FE Net book amount 28,177
BZ2021%6H30H <A Six months ended 30 June 2021 (Unaudited)
(REEF)
H ¥ BREF B Opening net book amount 7,435
NE Additions 2,439
wEEHA Depreciation charge (4,357)
HIR AR EFE Closing net book amount 5,517
A 20216 A30R8 (KREHF) At 30 June 2021 (Unaudited)
[N Cost 44,862
REE Accumulated depreciation (39,345)
R E Net book amount 5,517
MR2022F 68308 @ I # {F o] &5 F & No right-of-use assets was restricted or pledged as security
BEREABENEKIE RWEF E for liabilities as at 30 June 2022 (31 December 2021: nil).

(2021128318 : &) »
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R AR e MR ()

17 BEEE 17 Intangible Assets
%4t 2 BE @it
Software Platform Goodwill Total
ARETTT ARET T ARET T ARETIT
RMB'000 RMB'000 RMB'000 RMB'000

B Z2022E6HA30H Six months ended 30 June
IEREA (CR&EERT) 2022 (Unaudited)

H ¥ BR T F & Opening net book amount 2,979 644 10,490 14,113
NE Additions 206 - - 206
HBIHER Amortisation charge (616) (322) - (938)
HRREFE Closing net book amount 2,569 322 10,490 13,381

R202256 A30H At 30 June 2022

(R &) (Unaudited)
[N Cost 5,250 2,844 10,490 18,584
ESg Accumulated amortisation (2,681) (2,522) - (5,203)
SRR E Net book amount 2,569 322 10,490 13,381

B Z£2021%E6H30H Six months ended 30 June
IEREA CGR&EERT) 2021 (Unaudited)

HyEmFE Opening net book amount 3,329 1,288 10,490 15,107
NE Additions 93 - - 93
HIHE R Amortisation charge (580) (322) = (902)
HRREFE Closing net book amount 2,842 966 10,490 14,298

R202156A30H At 30 June 2021

(REBEET) (Unaudited)
ZEN Cost 4,526 2,844 10,490 17,860
T Accumulated amortisation (1,684) (1,878) - (3,562)
SRR E Net book amount 2,842 966 10,490 14,298
R20225F 6 A30H » 7 £ (F o] £ £ & No intangible assets was restricted or pledged as security
EBREABEBHEM DR H =k @ for liabilities as at 30 June 2022 (31 December 2021: nil).

(20214128318 : £)
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18 M A AE ABE MWLM 18 Financial Assets at Fair Value through Profit

62

Xuan Wu Cloud Technology Holdings Limited

'BE or Loss

20225 20214
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
AR¥TRT ARBTT
RMB’000 RMB’000
(REEE) (=)
(Unaudited) (Audited)

BAEm Wealth management products
F=H (X @) Level 3 (Note (a)) - 21,476

THEABRMERXZNERTEANDA
BINAGBERMEE - A EEERG
AARMRREREL AR

TRAAELT :

HRAEZEXAEEERMS LWRE
(REHE)(F—) »

HEESABEMS BRE—HRPTE
SHHMEBIN T EE(AER)KBE
(PR ERSE) BRINE AEBE
) e

FTHARUTBERERTHHRENEES A
BENEABBTTEREGAEB) (F
=)

The fair value of financial instruments that are not traded in
an active market is determined by using valuation
techniques. The Group uses estimated discounted cash

flows to make assumptions.

The different levels have been defined as follows:

Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1).

Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that

is, as prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on

observable market data (that is, unobservable inputs) (level 3).
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FINANCIAL INFORMATION (CONTINUED)
R AR e MR ()

18 MDA REFT AEZMWEAE 18 Financial Assets at Fair Value through Profit

EE @ or Loss (Continued)
(@) EF=HKE£/MITAE (a) Financial instruments in level 3

HE—IH N FEEG ABLIER If one or more of the significant inputs is not based on

RABRmGEE AIEEITA observable market data, the instrument is included in

SFAFE =M o AE B F (R level 3. The Group uses estimated discounted cash

R EMIELRER - flows to make assumptions.

i) TRREANE=HTERE (i)  The following table presents the changes in level
F2022F Kk2021F 6 A 308 3 instruments for the six months ended 30 June
IEREREEE - 2022 and 2021.

BZ6H30H1E<EA
Six months ended 30 June
20224 20214
2022 2021
ARETR AR T T
RMB’000 RMB’000
(REEST) (REEES)
(Unaudited) (Unaudited)
HR 47 4 4k Opening balance 21,476 30,200
NE Additions 100,000 113,500
RIBZAERBHAR Gains for the period recognised
& in profit or loss 465 698
k= Disposal (121,941) (107,873)
BRI OR 4 54 Closing balance - 36,525

BRENMEBRFL  Includes unrealised gains recognised
BRI R B S AR in profit or loss attributable to
BN ER e balances held at the end of the
reporting period - 525
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R RS M BE R (&)

18 M A AE ABE MWLM 18 Financial Assets at Fair Value through Profit

EE @ or Loss (Continued)
(@) =Z&HEM I AEwm) (a) Financial instruments in level 3 (Continued)
iy BFRHEATATERBE AR (i) Quantitative information about fair value
(BE=ZB)FEARENE measurements using significant unobservable
BRI M : inputs (level 3) is as follow:
TABRE TABRRAAEEAREZH
ARE HERN BAE &E (mE¥3) HEE
Valuation Unobservable Relationship of unobservable inputs
Fair value technique input Range (weighted average)  to fair value
R2022% 120214 H2022% 20214
6A30H 12A318 6A30H 12A31H
As at As at As at As at
30 June 31 December 30 June 31 December
2022 2021 2022 2021
ARETR ARETR
RMB’000 RMB'000
(REES) (&3t (RE&ES) (&)
(Unaudited) (Audited) (Unaudited) (Audited)
RAAEFABREN
tREE

Financial assets at
fair value through
profit or loss

—BHER - 2476 BRBELR  BHEEHE - 309% BHFEREHE BHERAAE
B

— Wealth Discounted Expected rate The higher the expected rate of

management cash flow of return return per annum, the higher the

products fair value of the wealth

management products

R2022F6 4308 » 78 88 F As at 30 June 2022, a change in expected interest
| 2= B 100 1E & By 45 & rate per annum by 100 basic point will result in a
AL EDMESHZE(RN change in fair value by nil (as at 31 December
2021F12A31H: AR & 2021: RMB40,000).

40,0007T)
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FINANCIAL INFORMATION (CONTINUED)

IR S M E R (&)

19 ESREMBURREAREAN

19 Trade and Other Receivables and

;IE Prepayments
R2022%F #2021 4
6H30H 12A31H
As at As at
30 June 31 December
2022 2021
AR®EF T AR®T T
RMB’'000 RMB’000
(REEEET) (& at)
(Unaudited) (Audited)
Z 5 W k18 Trade receivables
—E =7 (KtsE() — Third parties (Note (e)) 314,504 278,303
B B ZEWGIERERE  Less: allowance for impairment of trade
receivables (16,447) (14,050)
298,057 264,253
H b & WK IE Other receivables
—E =7 (KtsEb)) — Third parties (Note (b)) 14,041 15,957
B H UGB E RS Less: allowance for impairment of other
receivables (165) (174)
13,876 15,783
[) {£ & 78 TR SRR Prepayments to suppliers
— =7 (M) — Third parties (Note (c)) 85,650 86,666
SEERR ] Prepaid taxes 1,752 1,990
FEIE 77 5 S (B ek (d)) Deferred listing expenses (Note (d)) 1,672 956
48 =t Total 401,007 369,648
R TR FRIA FE R B B Less: non-current portion of prepayments (530) (336)
B REMEWFIEKRTES  Current portion of trade and other
RIERE LD receivables and prepayments 400,477 369,312
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NOTES TO THE INTERIM CONDENSED CONSOLI[‘\TED

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

19 ESREMBURNREAREAN

19 Trade and Other Receivables and

FXIE ;) Prepayments (Continued)
(@) M2022%6A30H Kk20214F12H (@) As at 30 June 2022 and 31 December 2021, the trade
1R B 5 AR RIE R TA and other receivables and prepayment were

NHRBIIAAREE -

b) BUEE=THHMEKKRATE (b)
ERIBRERERES -

© MEEBANFBEIERBNE (@
ERXEEMBMNAX -

(d) IEIE £ E A S B 52022 (d)
F7ASH M AR -

) AEE-—RMEFFEBNTFI0 (e)
REOKRWE E H - N20225F 6
A30R Kk2021%F12A31BME S
FEUCRIEE RN R B H 8RR 5

denominated in RMB.

Other receivables due from third parties mainly

represent deposits and tender deposits.

Prepayments to suppliers mainly represents prepaid
telecommunication expenses and other prepaid

expenses.

Deferred listing expenses will be deducted from equity

upon listing of the Group on 8 July 2022.

The Group normally allows credit terms to its
customers ranging from 30 to 90 days. Ageing analysis
of the trade receivables as at 30 June 2022 and 31

December 2021, based on recognition date were as

T follows:
A 20224 72021 4
6H30H 12H431H
As at As at
30 June 31 December
2022 2021
ARBFTRT ARETET
RMB’'000 RMB'000
(REE) (&5
(Unaudited) (Audited)

AR e Ageing
THEE=1{EH Up to 3 months 199,143 218,343
==~EA 3 to 6 months 57,101 34,833
NEAZE—F 6 months to 1 year 44,221 14,303
—EMF 1 to 2 years 5,185 2,901
mMmE LA Over 2 years 8,854 7,923
314,504 278,303
Xuan Wu Cloud Technology Holdings Limited ZRE=RH IR AR AT



19 EFREMERFERENS
I (m)

e) (&

AEBRBABEEAERE BN
&S % B F 9% 4R M T8 5
EEEBELREE- - R20225F6
A30B B S BN KIBHLEE
1E I B B R A K #16,447,000

,HNOTES TO THE INTERIM CONDENSED CONSOLIDATED ||

FINANCIAL INFORMATION (CONTINUED)

IR S M E R (&)

19 Trade and Other Receivables and

Prepayments (Continued)

(e)

(Continued)

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9. As
at 30 June 2022, a provision of RMB16,447,000 (31
December 2021: RMB14,050,000) was made against

the gross amounts of trade receivables.

TL(2021512A31H: A R #
14,050,000 7T ) °

20 REeRBEEEEY

20 Cash and cash equivalents

M2022F 722021 4
6H30H 12H431H
As at As at
30 June 31 December
2022 2021
ARBTR AR T T
RMB’000 RMB’000
(REEST) (& 5t)
(Unaudited) (Audited)
BLARYSIE Denominated in RMB
RITIE X Cash at bank 109,964 88,256
Interim Report 2022 =% — — FrHisReE
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NOTES TO THE INTERIM CONDENSED CONSOLI[‘\TED

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

21 REARRGEE 21 Share Capital and Share Premium
(a) BA (a) Share capital
ZERHE S
Number of Share
ordinary shares capital
TET
US$'000
EE Authorised
R2022F1 H1H As at 1 January 2022 500,000,000 50
18 10 (B 2 ) Addition (Note (i)) 500,000,000 50
K2022% 6 H30H As at 30 June 2022 1,000,000,000 100

i)  Pursuant to the resolutions of the shareholders

—

() BEREN20225F6F15H

BIBRRZER  EATIRANSE passed on 15 June 2022, authorised share capital
38 1% 38 500,000,000 A% A% (7 1% increased to United States Dollar (“US$") 100,000,
ANZE100,000% T ([E£7T)) divided into 1,000,000,000 shares by the creation
2 /1,000,000,000 A% A% 12 - of additional 500,000,000 shares, all of which shall
ZEHERDERE T E rank equally in all respects with the existing
HEBEEDETRHMEAR shares in issue with immediate effect.

(] % 3 (22 3 B Bk AR 2K

HEBRHA LIS BRAZE
Number of Share Equivalent
ordinary shares capital share capital
TET ARE®TR
US$'000 RMB'000
EBT Issued
R2022F 6 A30H  As at 30 June 2022 (Unaudited) and
(REET) R 31 December 2021 (Audited)
2021124318
(B&=:t) 52,593,000 5 34
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FINANCIAL INFORMATION (CONTINUED)

IR S M E R (&)

21 BAEARKRGEE @ 21 Share Capital and Share Premium (Continued)
(b) RBIEE (b) Share premium
B 13 5% 8
Share
premium
AR T T
RMB’000
R2022F6 A30H (RA&EEH) & At 30 June 2022 (Unaudited) and
2021 F 12 A31 8 (& =& 5t) 31 December 2021 (Audited) 269,292
22 B 22 Borrowings

H2022F N 2021 5

6H30H 12H31H
As at As at
30 June 31 December
2022 2021
ARBFTRT AR¥ETT
RMB’000 RMB'000
(REFEST) (& 5t)
(Unaudited) (Audited)
B Hf Current

BITER Bank borrowings 137,807 58,480
(@) 20226 H30H K& 2021F12 A (@ As at 30 June 2022 and 31 December 2021, all bank
N8B MAERITEREBESE TR borrowings were guaranteed by certain shareholders.
HER - ZERE TRERMED Such guarantees provided by certain shareholders
ERE R2022F7A88 A A~ A were released and replaced by the Company on 8 July

Al A AIBRER B o 2022.
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NOTES TO THE INTERIM CONDENSED CONSOLI*TED !

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

22 ER@m 22 Borrowings (Continued)
b) BROMEFHERFRNX (b) The weighted average effective interest rates per
m annum of borrowings were as follows:
M2022F #2021 4F
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
ARBTR AR T T
RMB’000 RMB'000
(REE) (F& &)
(Unaudited) (Audited)
RITE R Bank borrowings 2.98% 3.29%
(o) M2022F6H30H K&2021F12 A (¢)  As at 30 June 2022 and 31 December 2021, all
B FEEREUAARKEG borrowings were denominated in RMB. Due to the
B XEHBAREMY ARE short-term maturities, their carrying amount is
BERASEEAAREMER - considered to be the same as their fair value.
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FINANCIAL INFORMATION (CONTINUED)
R AR e MR ()

23 EZRHEMENKIE 23 Trade and Other Payables

R2022F 72021 5
6A30H 12H31H
As at As at
30 June 31 December
2022 2021
AR®EF T AR®T T
RMB’000 RMB'000
(R EET) (&&=t
(Unaudited) (Audited)
B 5N RIE Trade payables
—E =7 (Mt5E@) — Third parties (Note (a)) 61,405 94,133
H h & 1~ 5k I8 Other payables
=5E=% — Third parties 21,162 14,828
Bt & Accrued payroll 11,843 25,621
H fib & 5 £ 18 Other tax payables 1,350 3,793
13,193 29,414
#EEt Total 95,760 138,375
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NOTES TO THE INTERIM CONDENSED CONSOLI*TED !

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

23 EZRHMESTKE @ 23

Q) EBNE=7THNEZENREIE
ERNEGAXRENRBEEME
EE-&

MR2022%E 6 A308 & 20214%12 A
3N BESREMNRNEERERHE

Trade and Other Payables (Continued)

(@) Trade payable due to third parties mainly represents
telecommunication expenses payables and server

rental fees payables.

As at 30 June 2022 and 31 December 2021, the ageing

analysis of the trade payables based on recognition

HEEREDITAT : date are as follows:
M2022F 720214
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
AR®T T AR T T
RMB’000 RMB'000
(REEST) (& 5t)
(Unaudited) (Audited)

AR iR Ageing

THEBE=1EA Up to 3 months 28,151 86,604
—EXEA 3 to 6 months 3,042 899
NE A A E Over 6 months 30,212 6,630
61,405 94,133
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FINANCIAL INFORMATION (CONTINUED)
R AR e MR ()

24 HE 24 Leases
REGEMERARIERNEEE Amounts recognised in the consolidated statements of

financial position:

H2022F 2021

6H30H 12A31H
As at As at
30 June 31 December
2022 2021
AR® Tt ARBEFTT
RMB’000 RMB’000
(REES) (K& &|5T)
(Unaudited) (Audited)
ERAEEE Right-of-use assets
— % ([7E16) — Properties (Note 16) 28,177 31,953
HEERE Lease liabilities
— & — Current 10,522 7,644
—ERE — Non-current 21,099 24236
31,621 31,880
25 RE 25 Dividend
EECVEEZZREEH E202F6 A No interim dividend for the six months ended 30 June 2022
308 175 fE A &) B AR B (B & 2021 has been proposed by the board of directors (six months
FO6A30BIEAREAR - £) - ended 30 June 2021: nil).
26 FEiE 26 Commitments
(a) M2022F6H30B A& EH I & (@) The Group did not have any material capital
EAERE R AL L EHE & commitments or operating leases commitments as at
(2021128318 : £&) - 30 June 2022 (31 December 2021: nil).
(b) EEE (b) Contingencies
202266 A30H » A& B I & The Group did not have any material contingent
EfAEXRHE B E2021F12 A liabilities as at 30 June 2022 (31 December 2021: nil).
318 &) o
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NOTES TO THE INTERIM CONDENSED CONSOLI[‘\TED

FINANCIAL INFORMATION (CONTINUED)
R RS M BE R (&)

27 BEERS

M- EEREEEN ST
HER—FIEHMBREERRE I
MERTE  ABEGSEET - N&
TEARRES - R TR AR SRR T o
AEBITEEERBKE METRKE
PR B IRAE R RE ) o

(a) PBAEETS 28 REAE

27 Related Party Transactions

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operational decisions. Parties are also
considered to be related if they are subjected to common
control. Members of key management and their close family
members of the Group are also considered as related

parties.

(@) Name and relationship with related parties

®A EAKENER

Name Relationship with the Group

BR 5t & ZN/NEIES L 3

Mr. Chen* Controlling shareholder of the Company
mAA KRB EBRBRR

Mr. Huang* Controlling shareholder of the Company
FR4E RRAEBRRR

Mr. Li* Controlling shareholder of the Company
RPNFRFEETREED RRFRE

Mr. Song Xiaohu (“Mr. Song“)*

WEFRE(HEE]D
Mr. Xie Lejun (“Mr. Xie")*

* @mREBRSTEENSXY
H O BEREXHEERRAEE
EEEZENAERXUHLBZF
A

Shareholder of the Company

ZAN/NES 3
Shareholder of the Company

* The English name of the related parties represents the
best effort by the management of the Group in
translating their Chinese names as they do not have

official English names.
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(b) TEEBAEMS
BREEMEN TEEBAED

,HNOTES TO THE INTERIM CONDENSED CONSOLIDATED ||
FINANCIAL INFORMATION (CONTINUED)

IR S M E R (&)

27 Related Party Transactions (Continued)

(b) Key management compensation

Compensations for key management other than those

ey T o for directors is set out below.
BZ6H30HILA~MAA
Six months ended 30 June
2022 F 20214
2022 2021
ARBFTRT AR¥ETT
RMB’000 RMB'000
(REHES) (REEEE)
(Unaudited) (Unaudited)
FehHAMEHESR Salaries and other short-term employee
& F) benefits 1,255 1,285
(c) BREMZHEER (c) Financial guarantees provided from
shareholders
20225 20214
6H30H 12H31H
As at As at
30 June 31 December
2022 2021
ARBFTRT ARETT
RMB’'000 RMB'000
(REE) (K& 5t)
(Unaudited) (Audited)
R Guarantees
— R REA - — Mr. Chen, Mr. Song, Mr. Huang, Mr. Li
mEE FEER and Mr. Xie
S E 137,807 58,480

ZEBRETRERENERE
MN2022567A8H B A Al R B &
B

Such guarantees provided by certain shareholders
were released and replaced by the Company on 8 July
2022.

Interim Report 2022 ~ —= — —4FrhHisRE

75



76

NOTES TO THE INTERIM CONDENSED CONSOLI
FINANCIAL INFORMATION (CONTINUED)

FIERR S M BRI (H)

28 FEHRSER

(a) BEXR(LELT

BIEBHAE202F6A15BME
BERBER UREARRERG &
BEeHRAREREELRQ RO M
MGERBOEEERRE AR
A R2022F7A8H M £ R B K
5 E% 1T %8 HMN473,337,000 A% A AR 5]
e B’k -

(b) ZIRBE (b)

RN A R2022F7A88 K I
HEHBRNEBEBERHFAERA
BERLET  EAEHRBEEFR
RERe24B T((HBT]) BHER
% 1734,390,500 % % 15 o & Bk 3%
EMBRBHEBELHR21468E
BT o FAFEL AR AT o

Xuan Wu Cloud Technology Holdings Limited

:‘geo

28 Event after the Balance Sheet Date

(a) Capitalisation issue

By directors’ resolution dated 15 June 2022 and
conditional upon the share premium amount of the
Company being credited as a result of the proposed
offering of the Company’s shares, the Company issued
additional 473,337,000 shares, credited as fully paid, to
the existing shareholders of the Company on 8 July
2022.

Global offering

The Company successfully listed its shares on Main
Board of The Stock Exchange of Hong Kong Limited
on 8 July 2022 and issued 34,390,500 shares by way of
a global offering at a price of Hong Kong Dollars (“HK$")
6.24 per share. Total gross proceeds from the global
offering were approximately HK$214.6 million. No

over-allotment option was exercised.
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