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Definitions

RARERED  BXEBSEIEN  THREGEABUATEE :
In this interim report, the following terms shall have the following meanings, except otherwise stated:

[P EEE A |
“Alibaba China”

[RARER]
“Articles of Association”

[FitZB&]

“Audit Committee”

[EFg]
“Board”

[BEFEE]

“Board of Supervisors”

[(EE AT
“CG Code”

[HE
“China” or “PRC”

[AE] ]

“Company”

[E=%]

“Directors”

[ AR |5 [ 34 ]

“GFOUp”, “we” or “us”

[HAx ]

“H Share(s)”

MEEE (FE)@ERMAERAGR  ARFMNEERER 2 —
Alibaba (China) Network Technology Co., Ltd., one of the Company’s
substantial shareholder

ARFMRTER ERBHET - W £ i R IE2)
the Articles of Association of the Company, as amended, supplemented or
otherwise modified from time to time

EEQEITLEY
the audit committee of the Board

RRREES

the board of Directors of the Company

PN
the board of Supervisors of the Company

LR RIS+ AR R R E R T R

Corporate Governance Code set out in Appendix 14 to the Listing Rules

HEE AR HAE
the People’s Republic of China

EREMGRNOARAR - REBHEDEEN2010F12 A6 ARIH —RKRNHBR
NG|

Huitongda Network Co., Ltd. (EEBEZESLKKMHERAF]), a joint stock
company with limited liabilities established under the laws of the PRC on
December 6, 2010

RARES

the directors of the Company

RATBREMB AR (AN EME - BRARRREEA—RAEZRWBELRA)
our Company and its Subsidiaries (or our Company and any one or more of
its Subsidiaries, as the context may require)

RARBRAHFREEARKE1.007TTHIRI EHINER - ABTRBEREBEL N
BRM P LT

overseas listed foreign Shares in the share capital of our Company with
nominal value of RMB1.00 each, which are subscribed for and traded in HK
dollars and are listed on the Hong Kong Stock Exchange
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Definitions

[t
“HK dollars” or “HK$”

[&%]
“Hong Kong”

[ BB A
“Hong Kong Stock Exchange”

[ B B 75 i 5 £ A

“IFRS”

[ R ERRAITT A

“Latest Practicable Date”

(=ia=Eil
“Listing Date”

[ i8]
“Listing Rules’

[1Z2E=F Al ]
“Model Code”

[REZE®]

“Nomination Committee”

B =72

“Prospectus”

[FTMHEEZZES
“Remuneration and
Appraisal Committee”

BERETERET

Hong Kong dollars, the lawful currency of Hong Kong

PEEERFRIITE R
the Hong Kong Special Administrative Region of the PRC

BEEMARSHAARRAA
The Stock Exchange of Hong Kong Limited

ERISHE LR - BEEESTENBREESHEMEDN  BTRRE - REK
gt EAIZEgRMNEE e ER LR

International Financial Reporting Standards, which include standards,
amendments and interpretations promulgated by the International
Accounting Standards Board and the International Accounting Standards
and Interpretation issued by the International Accounting Standards
Committee

2022F9 160 BIN A B E T2 piE HhHANE TEENRERER
AIfTHE

September 16, 2022, being the latest practicable date prior to the publication
of this interim report for ascertaining certain information contained herein

HEIRR BB e AMBEEN R - B12022F2 8188 (28F)
Friday, February 18, 2022, on which dealings in our H Shares first commence
on the Hong Kong Stock Exchange

EHEMERZHMERARES ETHRA (BRRER] - #sA BT E)
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended, supplemented or otherwise modified from
time to time

AR BN SR ATE E BT ABEFHETE R HHFRLETE
Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules

EEERARET

the nomination committee of the Board

ARFHH/20229F1 A31 BB ETR
the prospectus of the Company dated January 31, 2022

EEgHTMEEREZES
the remuneration and appraisal committee of the Board



[$REH
“Reporting Period”

[ARE ]
‘RMB”

[SaaS ]
“SaaS”

[F9/5SaaS+]
“SaaS+”
[FES |

“SFC”

[EH ARG G ]

“SFO”

[ A& |
“Share(s)”

[ A% 2R
“Shareholder(s)”

[BEZEe

“Strategy Committee’

[P ATF]
“Subsidiary(ies)”

(8%

“Supervisor(s)

[%]
sy
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B ZE2022%6 A30H 1L/ A A
the six months ended June 30, 2022

TEDEEEBARE

Renminbi, the lawful currency of the PRC

S B AR %

software as a service

BEETIISRHE N EHRGFIZERBEHSaaSE m
SaaS products combined with value-added services such as offline
marketing services provided onsite

BEAEFRHEEBERELZES
Securities and Futures Commission of Hong Kong

EBEDSBST1 B (EHF LHABGRI) (B ARHERT » #ask AE M TR E%)
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

RARRAFEFREMBEARE1.007THEER
ordinary shares in the share capital of our Company with a nominal value of
RMB1.00 each

RARRE
the shareholder(s) of the Company

EEREKEEE
the strategy committee of the Board

BEREBENF 6228 R IEDIF 15 16T T2 0 HE
has the meaning ascribed to it in Section 15 of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong)

RARESEEKE
member(s) of the Board of Supervisors of the Company

Anth
per cent
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Financial Summary and Operation Highlights

MEHE FINANCIAL OVERVIEW
HZ6H30RILAEA
Six months ended June 30
2022F 20214
(REEG) (RfezEat)
2022 2021
(unaudited) (unaudited)
R A TEIRA
S8 B G- Bt AL &
As a As a
percentage percentage Year-on-year
Amount of revenue Amount  of revenue change
(AR¥EF BB
(RMB’ 000, except for percentage)
WA Revenue 39,894,712 29,974,650 33.1%
Hep: Including:
R 5 EBIRBBA Revenue from commerce business 39,485,251 99.0% 29,756,893 99.3% 32.7%
AR SRR A Revenue from service business 364,447 0.9% 167,820 0.6% 117.2%
E7 Gross profit 1,150,287 2.9% 771,231 2.6% 49.1%
AR FE Profit from operations 335,957 0.8% 257,029 0.9% 30.7%
HmaR (FR) Profit/(loss) for the period 199,665 0.5% (137,874) (0.5%)
RARIRERSB RS Profit/(loss) attributable to equity
&R/ (F#E) shareholders of the Company 95,043 0.2% (214,831) (0.7%)
FEIBREBHEERETE . Non-IFRS measures:
AR FENE Adjusted net profit 291,495 0.7% 195,459 0.7% 49.1%
EABARNAIRLIERSB A Adjusted net profit attributable
FEMEFHRE to equity shareholders of the
Company 186,873 0.5% 118,502 0.4% 57.7%
KEEBFEREFHE Net cash generated from operating
activities 922,487 400,117 130.6%
BEE2Y OPERATING METRICS
HZEZ6H30HLLAEA
Six months ended June 30
2022 20214F [ bt &
2022 2021 Year-on-year
change
FfMeETEMEHEE Total number of registered member stores 191,750 157,557 21.7%
AR ETEMEH Number of active member stores 65,264 40,131 62.6%
ERREEERP Number of active wholesaler customers 9,432 10,683 (11.7%)
SaaS+5]H A FEH Total number of SaaS+ subscription users 110,781 71,427 55.1%
Hep : (fESaaS+AF  Including: paid SaaS+ users 27,065 9,676 179.7%
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MANAGEMENT DISCUSSION AND ANALYSIS

£ E)-

TRETE - 2022F AR - EEBEBFRB2ARE
REaNttLEEEEE  mEmE I  BHEMM
HEETYE  BERE  URERNBEBEREZER
Z TAMSEERTRENEN - ARAmkESE
et BwOLBH  EFEFTEERTFBEE -

2022F L¥F - AEBERBMAARKE398.9(8
JL R R33.1%  BRARARESFE AEN
BFAREE0.95ME T » 82021 F B AR A g
BEAEBRBEARE2 AEITAL BBEAA
BIRCHARE GEERMBREERNFTE) AR A

iR BEARERENEARE1.87(ET - RLER
57.7% °

B E
ERRMZLEBHRZ — BREHARXZEBR

REEEREEWRAARK394.9(87T - FLIER
32.7% e

20224 ¥4 » NARFFE R MR 3% A RE
N ERTEEZNERMEER  GIAEEETR
MERE - BNE BREREENERN - Bl B
KB TEE  REE - AR M ROTERENA
# B RELEEBAHNENRE  BMENET
Wi - PEME O ARBENEE  HREE - HE
BEMKR  ARREKRFEER TOTREE L
miERmE > REETEMERHEARE - A%
SEENERRZERTR - BERE - ARF
BETZESETEMENHEREEMREER - &
HMEWAKRNTE  HEERENREE  &£F
BONEPAREBRRE - FRAEEFERE -
BAN - ARBESEANYRBRARTEFER
£ BTAMEEE(XZEREHERENDR
IR - — PREEREATBKA

BUSINESS REVIEW

We have witnessed major changes unfolding in our world,
something unseen in a century, worsened by the pandemic impact
since 2022. We have tided over difficulties such as the sluggish
market, anemic consumption, poor supply chain, pandemic
resurgence, and complex international relations, and the lower-
tiered retail market has shown the good resilience. The Company
concentrated our efforts on breakthroughs in all aspects.

In the first half of 2022, the Group recorded a total revenue
of RMB39.89 billion, representing a year-on-year growth of
33.1%; profit attributable to equity shareholders of the Company
amounted to RMB95 million, compared with loss attributable to
equity shareholders of the Company of RMB215 million in the
same period in 2021, turning losses into gains; our adjusted net
profit (non-IFRS measure) attributable to equity Shareholders of
the Company amounted to RMB187 million, representing a year-
on-year increase of 57.7%.

In respect of our commerce business:

As one of our core business layouts, the overall sales revenue
from our commerce business reached RMB39.49 billion during the
Reporting Period, representing a year-on-year increase of 32.7%.

In the first half of 2022, the Company continued to improve
its capabilities at the supply chain end and connected more
upstream brand resources, such as consumer electronics
including Razer and Yun Xiaole (£/)\%%); household appliance
including Midea and AUX; liquor brands Wuliangchun (Ff&
fg), Wuliangchun (E1&%) and Xifeng Liquor; new energy
travel brands including Skyworth, Karry; agricultural production
materials brands including Tianze (X&); building materials
brands including Hongyu Glass and China National Building
Material Group Co., Ltd.; automotive aftermarket brands including
Bosch and Dunlop. As of the end of the Reporting Period, the
Company had accumulatively connected nearly a thousand
premium upstream brand manufacturers. The Company offered
more stable, effective and high-value commodity trading
solutions to member stores. The Company stayed focused on the
construction of supply chain infrastructure for member stores, and
developed professional online channels for the existing six major
industries, to further enhance the efficiency of the industry chain
while helping customers expand their business. While continuing
to better diversified logistics solutions, the Company offered more
convenient logistics services specific to differentiated trading
scenarios in the lower-tier markets and further brought down
logistics costs in the industry chain.
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HEMRN - ARARNAMEBTEFEAK
191,750% « AHLHE21.7%  BRERE B TER

J565,264% * ALK 62.6% °

FRAE ML E

WERAR - RARBEEERERHEELAARE
3.64187C  FILLIBER117.2% °

2022 E¥F - SaaS+EB BT EIR(L - NAE
SaaS+EMMZ O  EEBEREAL - &
HeRITTETRMEET K BRI LUREZE(D
HEBIATRER  EPSETEMEERETL
HAIAL  RAHCERERMBEERR - ERE TS
S ABRKBRENSERBEREDEETEM
EadHAE FANEMTTSEREE 2885 %
BEMZEEREZEME : EREEES  HEHAT
BTEMEREBRE SN REETHEEEE [
AR EARNSHERENEHSETEME
WELZE  ANARIMNSaaS+ERBHEBRETESR
FHARE  WHHTRTERFPITEEEZE/{MN
B2 BERCEPRS - tmEnmshEEEM

R -

WEHK  ANAASaaS+:IHAFAHEE
110,781%K » BB RS55.1% : [ EFI/ESaaS+H
FiEH|27,065%K © [AHIBR179.7% - BHFTBAR
HWAANREE2 631ETT A5 K259.0% °

R BT EFORHECERBFLRE €L
THEERFPETEREBNEFICE  BR
RDTREMITREUANBBRART R  EEBERT
£ PIEBTLBATE CRMEEEHBE AT
B BFEHRBIERE  ERTRSRATARRE
M NERBACERAR - REBRAR - HRER
TEEBERERBURAARE1.01ET - ALER
6.9% °

During the Reporting Period, the Company accumulated a total
of 191,750 registered member stores, representing a year-on-
year increase of 21.7%, achieved a total of 65,264 active member
stores, representing a year-on-year increase of 62.6%.

In respect of our service business:

During the Reporting Period, the overall sales revenue from our
service business reached RMB364 million, representing a year-
on-year increase of 117.2%.

In the first half of 2022, the SaaS+ business strategy kept on
deepen. The research and development of the core features
of SaaS+ products was strengthened, and the underlying
architecture was upgraded. The Company tailored differentiated
solutions to operational needs of the six industries, aiding member
stores in digital transformation and upgrade and improvements
to operational efficiency and sales growth. In light of the offline
scenario, intelligent terminal products that upgraded cashiering
and order collection aided member stores in efficient billing with
such features as intelligent weighing, membership point recharge
and membership promotion. In light of the online scenario, the
micro mall channeled more private traffic to member stores
for accurate operation, while the community ecology-based
distribution system could help member stores expand and sell
more. The Company’s SaaS+ products would remain focused on
expanding the industry customer base and creating differentiated
features for customers to continuously deepen customer service,
thereby increasing the breadth and depth of market expansion.

As at the end of the Reporting Period, the total number of SaaS+
subscribers of the Company amounted to 110,781, representing
a year-on-year increase of 55.1%; the number of paying users of
our SaaS+ reached 27,065, representing a year-on-year increase
of 179.7%; the revenue from subscription service was RMB263
million, representing a year-on-year increase of 259.0%.

For providing better enterprise-level digital services and helping
upstream and downstream enterprise-level customers digitally
transform their traditional business, the Company comprehensively
upgraded four major merchant solutions: e-commerce solutions,
digital store solutions, CRM membership marketing solutions,
and digital marketing service solutions. These solutions could
more accurately help transform and upgrade enterprises digitally
in light of different scenarios. During the Reporting Period, the
merchant solutions business achieved revenue of RMB101 million,
representing a year-on-year increase of 6.9%.
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LR EER A E

2022F LHF RRBEEAREER DRI
Z MELLERERMAFES  TRE2ESHER
BENEEANR  SREZ TARBSHERER
R%  mmol - BeEEE2EHT(cIA-®
BEREEHNETCEERERE  ARARNEFL
BRI RE it — HRAZIRTF -

RANARRHERRX S TFEET T 2E M
LR NIRRT AP mREEE R
AAEARERET  BRARTERAE  ARXE
ARABARRBACREFTE ©

AEEERERAE

2022F EHF - ARRHBAEBIAARK ] HHE
B T HERBHABETHETRNE - B/
LEBIsE  WICEERENRERBERS  £ER

2HEBEHESEBZBORFABETBEERNLE
BENMEREE ) BRARET - ST HEBY
BRI T N ET AR FBIRT - ban 32182185t
2 BARRARRLEENTERTT - BIMEAT
BBE R R B ETHR B TRERNE
ITMBEERNKERZER  MEERLELEEATH
BENETT -

EENESIRITH  ARFEMEEETHAT
G HF3XUedR) B+ FmsB R TAT
HH RN BE

In respect of the construction of our digital infrastructure:

In the first half of 2022, the Company continued upgrading the
industrial trading service system, and developed and launched
the service provider portal system that integrated the independent
registration and efficient audit of service providers across the
country. The Company also provided a full set of digital tools
for service providers covering customer service, commodity
distribution and commission management. Through digital
empowerment and synergy for service providers, the Company’s
digital service capability was meaningfully improved.

At the same time, the Company comprehensively upgraded the
industrial trading platform by increasing the concurrency capacity
of the core link and improving the smoothness of the user side
and the overall availability of the system. These efforts realized
the regular support for a big sales promotion and efficient support
for the Company’s needs for digital facilities in the future.

In respect of our organization and team building:

In the first half of 2022, the Company continued implementing
the concept of “people-oriented”. On the one hand, by
continuously upgrading and expanding the organization, the
Company incubated 18 small business units in line with the
scientific promotion competition mechanism. While promoting
business implementation, the Company markedly improved the
teams’ operational and management capabilities, increasing
labor efficiency. On the other hand, the Company continuously
enhanced its business quality through the iteration and innovation
of organizational mechanisms, such as the “321 Enhancement
Plan”.
talents again to create more room for growth for employees and
cadres at different levels and differentiated professionals.

In addition, the Company upgraded the ability growth of

In terms of corporate culture leadership, the Company organized
all employees to work out a “New Decade Culture Platform”, which
injected new spiritual momentum around the new goals of the new
decade.

11
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CEFENIEH

2022F L hRARACEFEBNFELT
MEBREEE - ARBXBE2NEEHEREES
FARZHEARBELE  RSZREENE
it BEEESRRBNERER  IHFRIT
BREXEDEEI0R ] - RETERZBOEH UM
X IRE - BE(ME)MEPE500% | F209%

B -

SN - ARB D BREERES > MBBEAE
ZERIFEEH - BFEH - MES - REAHE
HEFREIORA - EERTRR A EER B -
BEHESG  BTHERBREN ARHEDREEE
BRAER MRESHACEBLAL BAHARE
BATBIETEAR  RBRTHESHNTISE
EREENAT R E—PRICBRAERHEE
B ) B8 AT R B o

KBRE

EHERSEOTIGIRE - T+F  AREHEE
E2 BETH BEHIREE  RER  BAL
MAEES - HEEA T RIAER TIF

- EREFPZRLHNEMBR  BEETHE
BESNFENR - HEFMEELE M LT
—RmEBENAENES  SEEBB2F
REAHEROAETN  WHEER - Mg
g BATEHMAZRSESN o EEB) L
R R TS AR A% SR B 0 R B S L 38 AN ke
EmMEEET -

In respect of our corporate influence:

The first half of 2022 was a milestone in which our corporate
influence had continued to rise. The Company was invited to
participate in important ministry-level meetings, while hosting
provincial government activities. The Company was noted in
special columns on the front page of Xinhua News Agency,
Learning Power and other important media for times. It was
recognized as one of the “Top 30 Private Cultural Enterprises in
Jiangsu Province” and “Key Software Enterprise Encouraged by
the State”, and one of “China Top 500 Enterprises” by Fortune
Magazine and ranked 209th on the list.

Furthermore, the Company brought industrial superiority into
full play, strengthened the cooperation with government and
enterprise, entered into strategic cooperation framework
agreement with government according to the principles on
“equality and mutual benefit, complementary advantages, mutual
support, long-term cooperation and common development”, and
focused on the aspect of: jointly prompting the improvement
of consumption, jointly prompting the construction of county-
level business system, accelerating the promotion of digital
transformation and upgrading, and jointly carrying out
e-commerce talent training, to further deepen strategic
cooperation partnership and help realize rural revitalization
through the integration of government promotion and marketization
operation.

BUSINESS OUTLOOK

Facing the complex and ever-changing market environment, in
the second half of the year, the Company will be committed to,
around the general requirements of “improving quality, maintaining
growth, and further upgrading”, promoting the following key
works:

I To focus on the diversified needs of customers and
continue upgrading supply chain capabilities. The
Company will continue exploring cooperation and
association with top upstream brand manufacturers, and
promoting the B2F reverse supply chain cooperation
mode, such as crowdordering collection, brand licensing,
joint customization and development, etc. When helping
the upstream end to expand the downstream network
channels, the Company will strengthen the bargaining
power of upstream goods.
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FESETEMENRBENR  EEH
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To focus on the service needs of member stores and
continue promoting the service upgrade of SaaS+
strategy. The Company will innovate and transform “SaaS
+ X" service products, focusing on “X" content upgrade,
such as supply chain, advertising traffic, joint promotion,
financial value-added, training and certification, logistics
services and other targeted service products. On the one
hand, the Company will keep expanding and converting the
number of new member stores through high-quality product
content; on the other hand, the Company will facilitate the
construction of a long-term, sustainable and high-quality
growth system for member stores, to consolidate the
upgrade of service capabilities.

To focus on the differentiated digital needs of the whole
chain. By continuously investing more in IT research
and development, the Company will promote the digital
construction of the industrial supply chain that penetrates
into stores, improve the digital capability of the whole chain
type of helping to buy and sell, and promote the barrier-
free system to support external differentiated interfaces.

To focus on building warehousing and logistics systems
in the lower-tier market, and continue promoting the
infrastructure construction of warehouse and distribution
system. The Company will continuously upgrade the digital
facilities of the warehousing and logistics system, and
deeply integrate the scattered logistics resources in the
lower-tier market, to ensure the 100% coverage of the
logistics system in the countryside.

To focus on organizational construction for implementing
subsequent strategies. The Company will increase the
introduction and training of talents in professional fields of
various industries, continuously optimize the organizational
structure of business segments, and consolidate the
operation fission system. The Company will also explore
new team mechanisms and adhere to the cultural
guidance. These efforts will help underpin the Company’s
future development and facilitate the implementation of
various strategies.

13



14 EEERKRNERAT

Huitongda Network Co., Ltd.

BEEERWED

MANAGEMENT DISCUSSION AND ANALYSIS

Bt 75 1o
L ON

AEBEEMEEERE  RAHERERNEE
BRHEREEFIRY © SaaS+EKEHEHER
It REBWAREZ2021F6 A30H IE/5E A &

ARME29 974 7HEILIE N3 1% EE £2022F6
A30RIEATAMARK39,80475HE T °

K GRBEWRE

TREIAEER AR BEREBRREE S HOBA
RESHELALESADL

FINANCIAL REVIEW
Revenue

The Group continued expanding its sales network, improved its
capabilities at the supply chain end, continued to deepen its
customer service and continued to deepen the SaaS+ business
strategy. The Group’s revenue increased by 33.1% from
RMB29,974.7 million for the six months ended June 30, 2021 to
RMB39,894.7 million for the six months ended June 30, 2022.

Commerce Business

The following table sets out the revenue of the Group by business
segment in absolute amount and the year-on-year change for the
periods indicated:

BZ6A30HLAEA
Six months ended June 30
20224 20214
(REES) (REE&EED) Cil=d-)
2022 2021 Year-on-year
(unaudited) (unaudited) change

(AR¥T > BOLEERM)
(RMB’ 000, except for percentage)

ELESS Direct sales 39,484,140 29,755,327 32.7%
HEETEMR Consumer electronics 18,571,916 11,762,054 57.9%
BELEEER Agricultural means of production 8,347,688 6,697,381 24.6%
B Household appliances 5,788,652 6,001,257 (3.5%)
RiBHTT Vehicles and auto parts merchandise 3,911,486 2,916,411 34.1%
RIEEM Homebuilding and renovation materials 1,618,528 1,776,742 (8.9%)
NipS-/% = Liquor and beverages 1,012,333 531,498 90.5%
E b Others™ 233,537 69,984 233.7%

ERBEER Online marketplace 1,111 1,566 (29.1%)

R B EBRRR AT Total for commerce business 39,485,251 29,756,893 32.7%

Froo()  HeTIEeEgEREm-

REBMELEBRLNOWABEE202156 8308
IERERMARE29,755 3B T K32.7% 55
£2022F6 A30RIEATEAMARYS9,484. 188
T BEEBRBRBER  HPHEBETER -
BTN RAEKSRE R R AL R BRR o

Note: (1) Others mainly include various fast-moving consumer

goods.

The revenue from the direct sales of the Group grew by 32.7%
from RMB29,755.3 million for the six months ended June 30, 2021
to RMB39,484.1 million for the six months ended June 30, 2022.
The revenue from the direct sales maintained a rapid growth,
of which the revenue from consumer electronics, vehicles and
auto parts merchandise, and liquor and beverages witnessed a
particularly rapid growth.
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The Group entered into strategic cooperation with top brands
in the communications industry in the second half of 2021, and
the Group’'s cooperation with them deepened in the first half of
2022. Consequently, the revenue from consumer electronics grew
significantly, up 57.9% compared to the same period last year.

The agricultural material industry was affected by the increase
in the price of upstream raw material. The significant growth in
sales prices of agricultural means of production in the first half of
2022 expanded the sales scale and increased the revenue from
agricultural means of production by 24.6% over the same period
last year.

The Group branched out its business of rubber and auto parts in
the industry of vehicles and auto parts merchandise, and at the
same time deeply incubated the new energy vehicle business and
formed strategic cooperation with a number of upstream vehicle
manufacturers. The revenue from such industry increased by
34.1% as compared to the same period last year.

As the domestic maotai-flavour liquor industry kept blooming,
the Group further expanded its sales channels for liquor and
beverages and extended its distributor hierarchy for sustained
growth in sales revenue. The revenue from liquor and beverages
grew by 90.5% compared to the same period last year.

The revenue from homebuilding and renovation materials as well
as from household appliances was basically flat compared to the
same period last year. This was primarily due to the intensifying
pandemic in the first half of 2022, which hindered normal delivery
in some regions.
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FRTE TR A Service Business
HZ6H30HL~EAR
Six months ended June 30
2022%F 20214
(REEE) (CREEFEET) [E L& &)
2022 2021 Year-on-year
(unaudited) (unaudited) change
(AR® Tt BoBRS)
(RMB’ 000, except for percentage)
PRI EM AR Service Business:
P95 SaaS+5] SaaS+ subscription 263,442 73,378 259.0%
EES: S PES Merchant solutions 101,005 94,442 6.9%
R EBRBAS Total for Service Business 364,447 167,820 117.2%

AEBERBEBRAETEHPIESaaS+IHMER
fRRTT EM BB - H2IB KRB

REBEMAT SaaS+EMMVEHNE - HTHI5HHEME
ESIATIREEAETTHE - AR IR T SaaS+EmM
R OINRER BRI S - BBIPIEBRBFLEE
THRME LB ELET - PIESaaS+rI BIEBREF
[A) B A IR 14 £ 259.0% :

REBE2EARTOREFREATE  AJUAERE
ENNBEREF(CER AR - HEHRAFRER
HREBREFRBAER 76.9% o

H K FRLE

Hb SR A B £ 202156 A30H & 20224F6
A30HIEABAD R AARKA9.9FELIMARE
45088 BEARFEFE -

The revenue from the service business of the Group was mainly
from two segments, namely the SaaS+ subscription and merchant
solutions, both with an increasing tendency.

The Group stepped up the marketing of SaaS+ products, and
introduced service providers for promotion purpose as a part of
its marketing strategy. Meanwhile, the Group strengthened the
rapid development of core features of SaaS+ products to help
stores achieve digital transformation and upgrade and operational
efficiency improvement. As a result, the SaaS+ subscription
business significantly grew by 259.0% compared to the same
period last year.

The Group comprehensively upgraded four major merchant
solutions. These solutions could more accurately help transform
and upgrade merchants digitally. During the Reporting Period,
merchant solutions grew by 6.9% compared to the same period
last year.

Other Business

The revenue from other business was RMB49.9 million and
RMB45.0 million for the six months ended June 30, 2021 and June
30, 2022, respectively, basically flat.
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Cost of Revenue, Gross Profit and Gross Margin

The Group’s cost of revenue increased by 32.7% from
RMB29,203.4 million for the six months ended June 30, 2021 to
RMB38,744.4 million for the six months ended June 30, 2022, and
the gross profit increased by 49.1% from RMB771.2 million for the
six months ended June 30, 2021 to RMB1,150.3 million for the six
months ended June 30, 2022. The growth of the cost of revenue
and gross profit of the Group was primarily due to the growth of
its revenue and increase of gross profit margin.

The Group’s overall gross margin increased from 2.6% for the six
months ended June 30, 2021 to 2.9% for the six months ended
June 30, 2022. The growth of the gross margin was primarily due
to an increase in the share of revenue from higher margin service
business. While keeping the gross margin for the commerce

MEEAERE  KXSEKEMNREELFRYEALRE  business stable, the Group benefited the market and customers
oo and rapidly expanded strategies of new brands and regions,
achieving a basically same gross margin for the commerce
business as that in the same period last year.
HEREHMAX Selling and Marketing Expenses
H1L6A30RLEAMEA
Six months ended June 30
2022F 20214
(REET) (RE=E)
2022 2021
(unaudited) (unaudited)
¢8  fRARE 2E  BBARE Eilid
Asa As a
percentage percentage  Year-on-year
Amount  of revenue Amount of revenue change
(ARBF 7 BB
(RMB’ 000, except for percentage)
HEREHERZ Selling and Marketing Expenses 619,053 1.6% 319,618 1.1% 93.7%
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THRRAMEERS

Our selling and marketing expenses primarily consist of
advertising expenses, employee salaries and promotion service
fees. Our selling and marketing expenses grew by 93.7% from
RMB319.6 million for the six months ended June 30, 2021 to
RMB619.1 million for the six months ended June 30, 2022, and the
proportion of selling and marketing expenses in revenue increased
from 1.1% for the six months ended June 30, 2021 to 1.6% for
the six months ended June 30, 2022. The growth was primarily
due to the following reasons: (i) in order to expand the sales
network, enhance our connection and cooperation with upstream
premium brand manufacturers continuously, and expand the sales
scale, the Group strengthened its marketing and promotional
efforts; and (ii) in order to promote the total transaction volume
of member stores and the number of stores, as well as promote
the transformation of SaaS business, the Group strengthened the
construction of industrial stores, improve the service for member
stores, and increased the marketing investments to member stores
and SaaS+ business.

Administrative and Other Operating Expenses

H16A308LARMEA
Six months ended June 30
20225 20214
(REEET) (REEZEE)
2022 2021
(unaudited) (unaudited)
&8 HRARE 28 BBARE
As a As a
percentage percentage
of revenue Amount of revenue
(ARWT T BOLERM)
(RMB’ 000, except for percentage)

Glies

Year-on-year

Amount change

THERAMEERY
Expenses

Administrative and Other Operating

277,352 0.7% 266,023 0.9% 4.3%

THEAEMEERZFTZERERERES ©  BHER
B -WEEBUARETHAEZSE - THREREMAEH
T HEZE2021F6 A30H L NEABNARE266.0
BEILENEEHE2022F6 H30A IEAERAMAR
Wo77. 488 BEXRFE -

Administrative and other operating expenses primarily consist of
employee salaries, expected credit losses, depreciation expenses
and listing expenses. Administrative and other operating expenses
grew from RMB266.0 million for the six months ended June 30,
2021 to RMB277.4 million for the six months ended June 30, 2022,
which remained relatively stable.
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3R AR Research and Development Costs
E L6 A30HLL<EA
Six months ended June 30
2022%F 20214
(REGE) (RS (A tb & &)
2022 2021 Year-on-year
(unaudited) (unaudited) change
(AR T DR
(RMB’ 000, except for percentage)
AR D@ Research and Development Costs 63,450 36,009 76.2%

HERAEZRBALRAN - JTEREHENEM -
HEEKAREE2021F6 A30H IEANEANARKE
36.0BETIEINT6.2% EF E202296 A30H IEX
EAMARKEGISEEL  TEBHR « (I)BINREK
FEER  BRFeXFGHFFR  BRAEERGEE
N AEEARTEERIREER  RAFYEZE
RGFa#ETTE2EMEAR - MEBNHEIEE
TERHEERITFEER THEFLER
NFEEBRUNEETESaaSTFARERSE  K(i)A
FEBEATHEASEK  WEHEABHISIAESE
217 N ©

Hp A

HUWAREE2021F6 A30R I AEANARE
23 1EBTLAL7.9% EE E 2022566 A30H 1L/~ fE
AWARE213EEL TEHER2021FARZHK
FFBHUR A

HAa 5 558
Ha Wz FeEmAE = 2021F6 A30B IE/NEA M A

RIEEQA 3HEBTIL N7 3% 2 E 202296 A30H
EARNEAMARB1242887T ° TEHNIERE
HUEIEINFTE o A MBRAEE R R HMARE R
% AAREXRARBEITHRTS A F5E2,185.0
BEBIL  2022F LEFERTTKRNRBAE - ZHBHE
CEERSMEN WG -

Research and development costs mainly include labor costs,
depreciation, amortisation and others. Research and development
costs grew by 76.2% from RMB36.0 million for the six months
ended June 30, 2021 to RMB63.5 million for the six months
ended June 30, 2022, primarily due to: (i) the Group upgraded
the industrial trading service systems and conducted a
comprehensive performance upgrade for the industrial trading
platform in order to strengthen the digital construction, to meet
the needs for platform trading and improve the information
service capability. The research and development projects in
the Reporting Period mainly include the construction of industrial
trading platform, cloud computing platform, payment platform
and intelligent retail SaaS platform and others; and (ii) the Group
expanded its research and development team, the members of
R&D personnel of which increased from 189 to 217.

Other Revenue

Other revenue decreased by 7.9% from RMB23.1 million for
the six months ended June 30, 2021 to RMB21.3 million for the
six months ended June 30, 2022, primarily due to the higher
government grants in 2021.

Other Net Gains

Other net gains grew by 47.3% from RMB84.3 million for the
six months ended June 30, 2021 to RMB124.2 million for the
six months ended June 30, 2022, primarily due to the increase
in exchange gains on financial management. After deduction
of underwriting fees and other related expenses, the Company
received HK$2,185.0 million of net proceeds from the initial public
offering of H Shares. As the HK dollars appreciated significantly in
the first half of 2022, more exchange gains were generated from
this portion of proceeds.
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Net Finance Costs

Our net finance costs decreased by 75.6% from RMB348.8 million
for the six months ended June 30, 2021 to RMB85.1 million for the
six months ended June 30, 2022. The decrease of the net finance
costs was primarily due to the increase in bank interest income
and the decrease in interest expenses arising from redeemable
capital contributions. The increase in bank interest income was
primarily due to the following: after deduction of underwriting fees
and other related expenses, the Company received HK$2,185.0
million of net proceeds from the initial public offering of H Shares
in the first half of 2022, resulting in an increase in bank deposits
and therefore their interest income. The decrease in interest
expenses arising from redeemable capital contributions was
primarily due to the unconditional termination of the special right
associated with the pre-IPO investment and the reclassification of
the redeemable capital contributions to equity upon the Group'’s
listing on the Main Board of the Hong Kong Stock Exchange on
February 18, 2022.

Income Tax

The income tax grew by 12.8% from RMB45.2 million for the six
months ended June 30, 2021 to RMB50.9 million for the six months
ended June 30, 2022. The growth of the income tax was primarily
due to the increase in the profit before tax. The consolidated tax
rate calculated based on the adjusted profit before tax for the six
months ended June 30, 2022 was 14.9%, a decrease from 18.8%
compared to the same period last year, primarily due to the further
increase in tax incentives for small and micro enterprises in 2022.

Profit/(Loss) Attributable to Equity Shareholders of the
Company

As a result of the above, we recorded a profit attributable to
equity shareholders of the Company of RMB95.0 million and a loss
attributable to equity shareholders of RMB214.8 million for the six
months ended June 30, 2022 and the six months ended June 30,
2021, respectively.

Adjusted Net Profit (Non-IFRS Measures)

To supplement our consolidated results which are prepared and
presented in accordance with IFRS, we utilize the adjusted net
profit (non-IFRS measures) and adjusted net profit attributable
to equity shareholders of the Company (non-IFRS measures)
as additional financial measures. We define the adjusted net
profit (non-IFRS measures) as the profit/(loss) for the period,
as adjusted by adding back interest expenses arising from
redeemable capital contributions, and the adjusted net profit
attributable to equity shareholders of the Company (non-IFRS
measures) as the profit/(loss) attributable to equity shareholders
of the Company, as adjusted by adding back interest expenses
arising from redeemable capital contributions.
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We believe that the presentation of such non-IFRS measures
when shown in conjunction with the corresponding IFRS measures
provides useful information to potential investors and management
in facilitating a comparison of our operating performance from
period to period by eliminating potential impacts of interest
expenses arising from redeemable capital contributions that do
not reflect our ongoing operating performance. The use of the
non-IFRS measures has limitations as an analytical tool, and you
should not consider it in isolation from, or as a substitute for or
superior to, the analysis of our results of operations or financial
condition as reported under the IFRS. In addition, the non-IFRS
measures may be defined differently from similar terms used by
other companies.

The following table reconciles the adjusted net profit (non-IFRS
measures) of the Group to the most directly comparable financial
measure in accordance with IFRSs, profit/(loss) for the period, for
the periods indicated:

BIL6 H30H LB A

Six months ended June 30
20224 20214
(REE) (RegzsD)
2022 2021
(unaudited) (unaudited)

(AR®T x> BDLERM)
(RMB’ 000, except for percentage)

HRBF (&) Profit/(loss) for the period 199,665 (137,874)
o ATEREEEEAMFIBRY Add: interest expenses arising from
redeemable capital contributions 91,830 333,333
RARFFNE CGEHEBRB KRS Adjusted Net Profit (Non-IFRS Measures)
ERIFE) 291,495 195,459

HE2022F6 A30H IE/NE A MEE202146 A30
HIEANEAERAEEAFFES B AARKE2015H
BTRARBI955BET » EK49.1% + @A
FIE & o

For the six months ended June 30, 2022 and the six months ended
June 30, 2021, our adjusted net profit amounted to RMB291.5
million and RMB195.5 million, respectively, representing an
increase of 49.1%, which was higher than that of our revenue.
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Adjusted Net Profit Attributable to Equity Shareholders of
the Company (Non-IFRS Measures)

The following table reconciles the adjusted net profit attributable
to equity shareholders of the Company (non-IFRS measures) of
the Group to the most directly comparable financial measure in
accordance with IFRSs and the profit/(loss) attributable to equity
shareholders of the Company, for the periods indicated:

BZ6H30BEAR
Six months ended June 30
20224 20214
(REE) (Regssh)
2022 2021
(unaudited) (unaudited)

(AR®Fx BDLLERM)
(RMB’ 000, except for percentage)

AATREZFEAENS Profit/(loss) attributable to equity
BR(EE) shareholders of the Company 95,043 (214,831)
N ATEENEE EAMF ERE Add: interest expenses arising from
redeemable capital contributions 91,830 333,333
RAREAQNTRERFEAEML Adjusted net profit attributable to equity
TR (GEEBR B )5 2 Al shareholders of the Company
&) (non-IFRS measures) 186,873 118,502

HE2022F6 A30H IE/NE A KEE2021F6 A30
HIENEAKLAERNQRBRERE ABEZFNEY
AlABARKE186.9BETLMARK1185EHE T » &
£57.7% °

RERREEEY

R2022F6 A30H K2021F12A31H » IR& &
BEEBYHRABARKL 501 1BETMARE
2,966 9E BT ARXEHERENEEES MEL

AK = <>
‘=K

For the six months ended June 30, 2022 and the six months
ended June 30, 2021, the adjusted net profit attributable to equity
shareholders of the Company amounted to RMB186.9 million and
RMB118.5 million, respectively, representing a growth of 57.7%.

Cash and Cash Equivalents

As of June 30, 2022 and December 31, 2021, our cash and cash
equivalents amounted to RMB4,501.1 million and RMB2,966.9
million, respectively. The Group has sufficient working capital for
our operating requirements.
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Inventories

As of June 30, 2022 and December 31, 2021, the balance of our
inventories amounted to RMB3,250.9 million and RMB2,718.6
million, respectively, representing an increase of 19.6%. The
increase in inventories was primarily due to the following: (i) the
agricultural materials business scaled up rapidly and inventory
balances increased correspondingly; (ii) the domestic maotai-
flavour liquor industry kept blooming, and the Group further
expanded its sales channels for liquor and beverages, resulting in
the growing sales scale of liquor and beverages and the increase
in inventory balances; and (iii) summer is the peak season for
sales of air conditioners. The stocking of goods to meet the
strong demand in the summer market during the Reporting Period
increased the inventory balance at the end of the Reporting
Period.

Inventory turnover days remained stable at 14 days as compared
to last year.

Trade and Bills Payables

As of June 30, 2022 and December 31, 2021, our trade and bills
payables were RMB15,814.6 million and RMB14,418.8 million,
respectively, representing an increase of 9.7%. The increase in
our trade and bills payables was primarily due the expanding
business.

Turnover days of our trade and bills payables for the six months
ended June 30, 2022 were flat as compared with the end of last
year, and were 71 days and 74 days, respectively.

Prepayments, Deposits and Other Receivables

As of June 30, 2022 and December 31, 2021, our prepayments,
deposits and other receivables were RMB8,938.6 million and
RMB8,416.9 million, respectively, representing an increase of
6.2%. The increase in our prepayments, deposits and other
receivables as of June 30, 2022 over December 31, 2021 was
primarily due to the increase in our prepayments arising from the
growing in sales scale.
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CAPITAL EXPENDITURES

For the six months ended June 30, 2022 and the six months ended
June 30, 2021, our capital expenditures were RMB11.1 million
and RMB6.19 million, respectively. The capital expenditures were
used primarily for the acquisition of properties and equipment to
improve the capability of the Group in supply chain and digital
infrastructure.

EMPLOYEES AND REMUNERATION POLICY

As at June 30, 2022, the Group had employed a total of 4,462
employees. The Group hires and promotes our employees based
on their individual on-the-job performance and development
potential. The remuneration package of all our employees
depends on their individual performance and market salary levels.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

For the six months ended June 30, 2022, the Company did not
have any material acquisitions or disposals of subsidiaries,
associates and joint ventures.

STAFF STOCK OPTION SCHEME AND TRAINING
PROGRAM

For the six months ended June 30, 2022, the Company has no
staff stock option scheme. The Company provides its employees
with a comprehensive training program which it believes will
enable them to effectively acquire the necessary skills and
professional ethics. The Company participates in mandatory
employee social security scheme organized by provincial and
municipal governments in accordance with PRC laws, including
endowment insurance, unemployment insurance, maternity
insurance, work-related injury insurance, medical insurance and
housing provident fund. The Company and its employees are
required to pay a specified percentage of the cost of the social
security scheme. The Company is required to contribute directly
to the employee social security scheme at a specified percentage
of the employees’ salaries, bonuses and certain allowances
in accordance with PRC laws, and the amount of contribution
shall not exceed the maximum amount prescribed by the local
government from time to time.
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THE GROUP’S PLANS TO MAKE SIGNIFICANT
INVESTMENTS OR CAPITAL ASSET PURCHASES IN
THE FUTURE

Unless otherwise disclosed, as of June 30, 2022, the Group had
no specific plans for significant investments or acquisitions of
capital assets and none of each individual investment held by the
Group constituted 5% or above of the total assets of the Group as
at June 30, 2022.

PLEDGE OF ASSETS

As of June 30, 2022, an inventory of RMB10.55 million (2021:
RMB16.34 million) was used as a guarantee for the issuance of
bills payable.

As of June 30, 2022, the pledged deposits for the issuance of bills
payable and letters of credit amounted to RMB5,917.8 million.

As of June 30, 2022, structured deposits and wealth management
products of RMB1,398.8 million (2021: RMB1,722.1 million) were
used as guarantees for the issuance of bills payable.

LIQUIDITY AND CAPITAL RESOURCES

We had historically met our working capital and other capital
requirements primarily through capital contributions from
Shareholders, cash generated from issuance of convertible
redeemable preferred shares and cash generated from our
operating activities. We had cash and cash equivalents of
RMB4,501.1 million as of June 30, 2022, and RMB2,966.9 million
as of December 31, 2021.
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ADJUSTED GEARING RATIO

As of June 30, 2022, the adjusted gearing ratio of the Group was
70.0%.

This adjusted gearing ratio is calculated based on the total
liabilities less redeemable capital contributions and then divided
by the total assets. The Board believes that the Group’s adjusted
gearing ratio is within the normal range, which will promote the
enhancement of business vitality and the further exploration of the
market. The Group will continue to improve the gearing ratio to
support business development.

RISK OF EXCHANGE RATE FLUCTUATIONS AND
ANY RELATED HEDGING

The Group mainly operates in the PRC and its transactions are
mainly settled in Renminbi. As the Group does not have significant
financial assets or liabilities denominated in currencies other than
the respective functional currencies of the operating entities,
the business of the Group is not subject to any material foreign
exchange risk.

The Group is not currently engaged in any hedging activities
designed or planned to manage exchange rate risk. The Group
will continue to monitor changes in foreign exchange in an effort
to maintain its cash value.

CONTINGENT LIABILITIES

As of June 30, 2022, the Group did not have any material
contingent liabilities.
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CORPORATE GOVERNANCE

The Company is committed to maintaining sound corporate
governance to guarantee the interests of its Shareholders and
enhance the corporate value and accountability. The Company
has adopted the principles and code provisions of the CG
Code as the basis of the corporate governance practice of the
Company.

From the Listing Date up to the Latest Practicable Date, the
Company has complied with the code provisions of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
for securities transactions by the Directors and Supervisors. After
making the specific enquiries to all Directors and Supervisors,
each of the Directors and Supervisors has confirmed that they
have complied with the Model Code throughout the period from
the Listing Date to the Latest Practicable Date.

THE INTERESTS AND SHORT POSITIONS OF EACH
OF OUR DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As of June 30, 2022, the interests and short positions of each
of our Directors, Supervisors and chief executive in the Shares,
underlying Shares and debentures of the Company or any of our
associated corporations (within the meaning of Part XV of the
SFO) which is required to be notified to the Company and the
Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO)
or which is required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which is required,
pursuant to the Model Code, to be notified to the Company and
the Hong Kong Stock Exchange (for this purpose, the relevant
provisions of the SFO will be interpreted as if they applied to the
Supervisors) were as follows:
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RAARERS
REBERRGH RBENER
e B KGR RG®E EEME BREQEIL BOESL
Approximate Approximate
percentage of percentage of
shareholding in the  shareholding in the
relevant class  total issued Shares
Shareholder Position Class of Shares Number of Shares  Nature of interest of Shares of the Company
i<z EEREINTES HER 30,516,334  EHEHAA 21.92% 7.02%
Wang Jianguo the Chairman of the Board ~ H Share Beneficial Owner
and non-Executive Director
RER 114,439526 E&#BA 29.93% 20.34%
Domestic Shares Beneficial Owner
Hik 2991759  EEEEERM= 1.66% 0.53%
H Share Interest in a controlled
corporationee?)
RER 8,664,152  EimEEER M= 2.27% 1.54%
Domestic Shares Interest in a controlled
corporation(e
"Ag HTESRERNTE HER 18,295,661 EmHAA 10.15% 3.25%
Xu Xiuxian Executive Director and H Share Beneficial Owner
the Chief Executive Officer
RER 52,984,339 EmAEA 13.86% 9.42%
Domestic Shares Beneficial Owner
Th HHTES Hik 7455912 EmEAA 4.14% 1.33%
Wang Jian Non-executive Director H Share Beneficial Owner
NER 21592364 EmBAA 5.65% 3.84%
Domestic Shares Beneficial Owner
T 23 H& 745501  EmBEAA 0.41% 0.13%
Li Wei Supervisor H Share Beneficial Owner
NE&R 2,159,237  EmBBA 0.56% 0.38%
Domestic Shares Beneficial Owner
FsE - Notes:
1. FaiERSY AT E 1. All interests stated above are long positions.
2. FhEAEFATEERERAR AT CEE4EH 2. Mr. Wang indirectly controlled 99% equity interest in Nanjing

TE1TF#168.43% MIE M N R]) MEIEHIE
FRMATEERPL (BRER)99%KIE -
ERRHACEEEPL(BERAR)EERE
2,991,759k HA 28,664,152 & B -
b T EEWEARERFACEEREFRL(F

RA ) FTi R o A M 35 o

Yuanbai Enterprise Management Centre (Limited Partnership)
through Five Star Holdings Group Co., Ltd. (a company in
which Mr. Wang was entitled to exercise approximately 68.43%
voting rights). Nanjing Yuanbai Enterprise Management Centre
(Limited Partnership) directly holds 2,991,759 H Shares and
8,664,152 Domestic Shares. Therefore, Mr. Wang was deemed
to be interested in the Shares held by Nanjing Yuanbai
Enterprise Management Centre (Limited Partnership).
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Save as disclosed above, as of June 30, 2022, none of the
Directors or chief executive of the Company had or was deemed
to have interests or short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including their interests and short positions deemed or taken
under the relevant provisions of the SFO), or which were required
to be entered in the register required to be kept by the Company
under section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As of June 30, 2022, to the best of Directors’ knowledge, the
following persons (other than the Directors or chief executive
of the Company) had interests or short positions in the Shares
or underlying Shares, which would be required to be notified to
the Company and the Hong Kong Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were required to be recorded in the register of the Company
required to be kept pursuant to section 336 of the SFO:

RARR
REEERRGH BRTRGLEN
RE RABEE RAHE EEtE BRESFIL BRESEI N
Approximate Approximate
percentage of percentage of
shareholding in the  shareholding in the
relevant class  total issued Shares
Shareholder Class of Shares Number of Shares  Nature of interest of Shares of the Company
MEEE (hE) BEAMERRF (Ht2) HER 24915812 EHEWAA 13.82% 4.43%
Alibaba (China) Network Technology H Share Beneficial Owner
Co., Ltd(Note 2)
MER 72,156,332 ERMEA 18.87% 12.83%
Domestic Shares Beneficial Owner
PAPEANELRERCRDBRAR (HiH3) HR 6,921,006 EmBEA 3.84% 1.23%
Central SOEs Industrial Investment Fund for H Share Beneficial Owner
Poor Area Co., Ltd (Note 3)
NER 20,043,418 EXBHEA 5.24% 3.56%

Domestic Shares

Beneficial Owner
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2. MEREREBEE (FE)BRFEERAR K 2
WL RERMAR AT D REEHE57.59%
35.75% 2 #wm o AE (FE) RFEFRRD
Al T Rl B R A Al Taobao China
Holding Limited®&#% ' iMTaobao China
Holding LimitedfTaobao Holding Limited
2%454H - Taobao Holding Limited & 2
EREEERERAFNEZSZENB AT -
it BE (FEBHEERAA - MIX
T EMR A A - Taobao China Holding
Limited * Taobao Holding Limited &2 EHE
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3. PRMPEBNEEREESRHBRAA (TR 3.

TEE ) AERAZEXESERBRAAE
B W) A NBEERE (X2 ERERE
RIETEZN  BEEE - LREEAR 81t
R RIE) HEA30.49% - BEWEHHREES
5% ZE10%RIR%HE ¢ Kii) R FIER 104 BB AL R
#B69.51%  ERFFHERDLEESS%ATH
B - APESHBEBREBEEEESEEEREE
BEHIRIEH o

M E XTI EESN 0 120226 4308 c EEI A
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Notes:

All interests stated above are long positions.

Alibaba China is held as to 57.59% and 35.75% by Taobao
(China) Software Co., Ltd. and Zhejiang Tmall Technology
Co., Ltd., respectively. Taobao (China) Software Co., Ltd.
and Zhejiang Tmall Technology Co., Ltd. are wholly owned by
Taobao China Holding Limited, which in turn is wholly owned
by Taobao Holding Limited. Taobao Holding Limited is a direct
wholly-owned subsidiary of Alibaba Group Holding Limited.
Therefore, Taobao (China) Software Co., Ltd., Zhejiang Tmall
Technology Co., Ltd., Taobao China Holding Limited, Taobao
Holding Limited and Alibaba Group Holding Co., Ltd. are
deemed to be interested in the shares held by Alibaba China.

Central SOEs Industrial Investment Fund for Poor Area Co.,
Ltd. (“SOE IIF") was managed by SDIC Chuangyi Industry
Fund Management Co., Ltd. (BRAIZEEXESEEERAF)
and was owned as to i) 30.49% by six institutional shareholders
(mainly engaged in equity investment, equity management
consulting, telecom operations, energy investment and
integrated infrastructure services) each holding 5% to 10%
equity interest in SOE IIF, and ii) 69.51% by the remaining 104
institutional shareholders each holding no more than 5% equity
interest in SOE IIF. SOE IIF is ultimately controlled by the
Stateowned Assets Supervision and Administration Commission

of the State Council of the PRC(B#4ITREEEEEEHELE
g).

Save as disclosed above, as of June 30, 2022, the Directors
were not aware of any persons (other than the Director or chief
executive of the Company) who had an interest or short position
in the Shares or underlying Shares which were required to be
notified to the Company and the Hong Kong Stock Exchange
under Divisions 2 and 3 of Part XV of the SFO, or which were

required to be entered in the register to be kept by the Company
under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

From the Listing Date up to the Latest Practicable Date, neither
the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

INITIAL PUBLIC OFFERING OF H SHARES ON THE
HONG KONG STOCK EXCHANGE AND USE OF
PROCEEDS

On February 18, 2022, the H Shares of the Company were listed
on the main board of the Hong Kong Stock Exchange. A total of
53,911,800 H Shares with a nominal value of RMB1.00 each were
issued under the Global Offering (including the issuance of H
Share upon the partial exercise of the over-allotment option as
set forth in the Prospectus). The Offer Price is HK$43.00 per H
Share (exclusive of brokerage of 1.0%, SFC transaction levy of
0.0027%, FRC transaction levy of 0.00015% and Hong Kong Stock
Exchange trading fee of 0.005%). The gross proceeds from the
Global Offering (including the additional gross proceeds from the
exercise of over-allotment option amounted to HK$99 million) were
approximately HK$2.318 billion.

From the Listing Date up to as of June 30, 2022, the Group has
progressively utilized the proceeds from the initial public offering
in accordance with the intended use as set out in the Prospectus.
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The aggregate net proceeds from the initial public offering and the
exercise in full of the over-allotment option in respect of the listing
of the Company’s H Shares on the main board of the Hong Kong
Stock Exchange, after deduction of underwriting fees and other
related expenses, amounted to approximately HK$2,185.0 million
(approximately equivalent to RMB1,782.3 million). As of June
30, 2022, the Company has utilised approximately RMB 130.0
million of the proceeds in total, representing 7.3% of all raised
proceeds, in accordance with the intended use set out in the
Prospectus, with the unused portion of the proceeds amounting to
approximately RMB1,652.3 million and being deposited as short-
term deposits in licensed banks in Hong Kong or the Mainland
China. The Company will continue to utilize the balance of the
proceeds from the initial public offering in accordance with the
usages and proportions as disclosed in the Prospectus. The
actual use of proceeds from the Listing Date to June 30, 2022 is
set out below:

EeR% Use of Proceeds ka3 B AEAEE FIERAKE
Amounts Used  Unused amounts  Expected timeline
AREBEET AEEBET AEEBET
RMB'000,000 RMB’000,000 RMB’000,000
ARMBERBEEFMMELE for enhancing relationships with our existing 535 17 518 RAERE024F
—SBRAEPH# customers and further expanding our customer will be gradually used
base up to 2024
ARELREERENTME  for optimizing the capability and efficiency of our 446 20 426 BHERE024F
supply chain will be gradually used
up to 2024
AR ARITERRE for increasing investment in the [T infrastructure 356 10 346 BHERE024F
&N RIEEIESaaS+%%  of our platform and enhancing SaaS+ business will be gradually used
RN monetization capability up to 2024
AREREEIEBAIE 5 for selectively pursuing strategic alliances, 267 - 267  BHERE024F
B investments, or acquisitions will be gradually used
up to 2024
AREELS as our working capital 178 83 9% BABRZE024%F
will be gradually used
up to 2024
CE Total 1,782 130 1652
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AUDIT COMMITTEE

The Audit Committee comprises two independent non-executive
Directors, Ms. YU Lixin (EE#1) (chairlady) and Mr. LIU Xiangdong
(2| E), and a non-executive Director, Mr. WANG Yi (L &k).

The Company’s unaudited interim results for the six months ended
June 30, 2022 have been reviewed by the Audit Committee. The
Audit Committee has also reviewed the accounting principles and
practices adopted by the Group.

INTERIM DIVIDEND

The Board has not proposed to declare interim dividends for the
six months ended June 30, 2022.

CHANGES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

Considering the expiration of the term of office of the second
session of the Board, the Company proposed to elect a new
session of the Board in accordance with the relevant laws and
regulations and the Articles of Association on June 17, 2022.
Mr. Wang Jianguo, Mr. Wang Jian, Mr. Cai Zhonggiu and Mr.
Wang Yi have been elected as non-executive Directors of the
third session of the Board at the Company’s 2021 annual general
meeting (the “Annual General Meeting”) held on June 17, 2022,
respectively; Mr. Xu Xiuxian and Mr. Zhao Liangsheng have been
elected as executive Directors of the third session of the Board
at the Annual General Meeting, respectively; and Ms. Yu Lixin,
Mr. Liu Xiangdong and Mr. Cheng Zichuan have been elected as
independent non-executive Directors of the third session of the
Board at the Annual General Meeting, respectively. The term of
office of the Directors of the third session of the Board is three
years, with effect from June 17, 2022. Pursuant to the Articles of
Association, the above Directors are eligible for re-election after
the expiration of their terms of office.

Details of the biographies of members for the third session of the
Board as well as other information relating to their appointments
that are required to be disclosed pursuant to the requirements
of Rule 13.51(2) of the Listing Rules were set out in the circular
of Annual General Meeting. As of the Latest Practicable Date,
except that Ms. Yu Lixin ceased to be an independent Director of
Jiangsu Efful Science and Technology Co., Ltd. from April 2022,
and she has served as an independent Director of Jinling Hotel
Corporation, Ltd. since June 30, 2022, there has been no change
to such information.
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In addition, due to the expiration of term of office, Mr. Huang
Shun ceased to be an independent non-executive Director of the
Company with effect from June 17, 2022. Mr. Huang Shun has
confirmed that he has no disagreement with the Board and there
are no other matters relating to his retirement that need to be
notified to the Hong Kong Stock Exchange or the Shareholders.
The Board has confirmed that there are no other matters
concerning Mr. Huang Shun that need to be brought to the
attention of the Hong Kong Stock Exchange or the Shareholders.
The Board would like to express its gratitude to Mr. Huang Shun
for his valuable contribution to the Company during his tenure of
office.

Mr. Li Wei has been elected as a non-employee representative
Supervisor of the third session of the Board of Supervisors at
the Annual General Meeting. Meanwhile, Mr. Wang Xinghua and
Mr. Mao Yijun have been elected as employee representative
supervisors of the third session of the Board of Supervisors at
the employee representative meeting held on April 19, 2022. The
term of office of the Supervisors of the third session of the Board
of Supervisors is three years, with effect from June 17, 2022.
Pursuant to the Articles of Association, the above Supervisors are
eligible for re-election after the expiration of their terms of office.

Details of the biographies of members for the third session of
the Board of Supervisors as well as other information relating to
such appointment that are required to be disclosed pursuant to
the requirements of Rule 13.51(2) of the Listing Rules were set
out in the circular of the annual general meeting. As of the Latest
Practicable Date, there has been no change to such information.

Save as disclosed above, the Company is not aware of the
changes to information in respect of the Directors, Supervisors
and senior management of the Company required to be disclosed
pursuant to Rule 13. 51 (B) (1) of the Listing Rules.
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NRERWIEET AMENDMENT OF THE ARTICLES OF ASSOCIATION

ERARRE A B RN AMETR LT BEZX  Based on the completion of the initial public offering and listing
AIHBREITBRUALRBELEEEFE - 1€ of the Company, and in light of the issuance of H Shares of the
BERERARERETES]  BRENFEREK Company and the needs of the Company’s daily operation and
e PRI EZKETNARTNERBE20229%67 management, the Board proposes to amend the Company's
17THRBEW - KEFTHRAFNERE XA RES  Artcles of Association. The amended Articles of Association duly
B X FTA8 UL ( www.hkexnews.hk) R A QXA 485  passed by the Shareholders at the annual general meeting will
(www.htd.cn) T & ° take effect from June 17, 2022. The full text of the revised Articles
of Association can be downloaded at the website of the Hong
Kong Stock Exchange (www.hkexnews.hk) and the Company’s
website (www.htd.cn).

BREHEBRNEEEE SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

MR2022F6 AB0RE AR EREERAIITAE - £  No other significant events affecting the Group have occurred
BEREREENEMELNSEIE - since June 30, 2022 and up to the Latest Practicable Date.
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* EHRBT -

Review report to the board of directors of EEEMERDER D
7 Huitongda Network Co., Ltd.*

(Incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
38 to 80 which comprises the consolidated statement of financial
position of [E@EML MDA A F Huitongda Network Co., Ltd.”
as of June 30, 2022 and the related consolidated statement of
profit or loss, statement of profit or loss and other comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six months period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

For identification purpose only.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at June 30,
2022 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, /nterim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

August 23, 2022
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Consolidated statement of profit or loss for the six months ended June 30, 2022 (unaudited)

(AARETIR)

(Expressed in Renminbi)

BHZ6H3081L<EAR
Six months ended June 30,
20224 20214
2022 2021
i3 AR¥T T ARBEFTT
Note RMB’ 000 RMB’000
N Revenue 4 39,894,712 29,974,650
GNP Cost of revenue (38,744,425)  (29,203,419)
ER Gross profit 1,150,287 771,231
HaA Other revenue 5(a) 21,277 23,100
Hih s F58 Other net gain 5(b) 124,248 84,348
TR Research and development costs (63,450) (36,009)
HEREHMX Selling and marketing expenses (619,053) (319,618)
TR R E M &S Administrative and other operating expenses (277,352) (266,023)
KeERHE Profit from operations 335,957 257,029
BARSUA Finance income 6(a) 107,629 62,826
B RS Finance costs 6(a) (192,775) (411,630)
B TSP SRR Net finance costs (85,146) (348,804)
FEAG B & A RIEE Share of losses of associates (211) (925)
BREFEF,(EHE) Profit/(loss) before taxation 6 250,600 (92,700)
FRASH Income tax 7 (50,935) (45,174)
HRBF (&S Profit/(loss) for the period 199,665 (137,874)
BT AL : Attributable to:
Rl R Equity shareholders of the Company 95,043 (214,831)
FEEIRME = Non-controlling interests 104,622 76,957
BR&EF,(ER) Profit/(loss) for the period 199,665 (137,874)
SRERN (BR) Earnings/(loss) per share 8
EXREE (ARE) Basic and diluted (RMB) 0.22 (0.42)

F48EB0AMM A AT U B REN —#D -

report.

The notes on pages 48 to 80 form part of this interim financial
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BZ2022F6 A0 AL AEAMSHEER A2 EKRER CREHFT)

Consolidated statement of profit or loss and other comprehensive income
for the six months ended June 30, 2022 (unaudited)

(AAREZITR)
(Expressed in Renminbi)

BZ6A30RLAEA

Six months ended June 30,

20224 20214

2022 2021

ita AR¥T T ARBEFTT

Note RMB’ 000 RMB’000
HRERN (EE) Profit/(loss) for the period 199,665 (137,874)
HMRHMEERES Other comprehensive income for the period - -
HREHKHRERE Total comprehensive income for the period 199,665 (137,874)

BT AL : Attributable to:

RNl R Equity shareholders of the Company 95,043 (214,831)
FEFE IR 2 Non-controlling interests 104,622 76,957
HR2HEKSAHE Total comprehensive income for the period 199,665 (137,874)

F 4880 H KM sHE Ak A b BREA & SRS 9 — 204 o The notes on pages 48 to 80 form part of this interim financial
report.
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#iH)

Consolidated statement of financial position at June 30, 2022 (unaudited)

(AARFITR)
(Expressed in Renminbi)

R20224 20214
6H30H 12H31H
At At
June 30, December 31,
2022 2021
btaE ARETT ARETIT
Note RMB’ 000 RMB’000
FRENEE Non-current assets
ME - BE KRB Property, plant and equipment 9(a) 43,346 42,635
FREEE Right-of-use assets 9(b) 97,518 111,171
"EME Investment property 3,641 3,707
REE AR 2 Interests in associates 2,345 1,990
AR EEFEAHEZET A Financial assets at fair value through other 2,000 2,000
HErmbEnemEE comprehensive income
UAREEBEFEBEZEF A Financial assets at fair value through 10 527,704 -
EHRERNEmEE profit or loss
EIREFER Pledged deposits 14(c) 1,337,000 1,150,000
EHTFR Time deposits 14(d) 463,000 865,000
BEBIEEE Deferred tax assets 84,281 68,690
2,560,835 2,245,193
RBEE Current assets
UAREESTEBEZET A Financial assets at fair value through 10 3,083,524 2,705,757
EHBEaNemEE profit or loss
5E Inventories 11 3,250,923 2,718,623
B 5 MR KW R R Trade and bills receivables 12 2,592,130 2,652,767
FENFOE - e REMEWT  Prepayments, deposits and other receivables 13 8,938,584 8,416,880
18
PR #1177 7K Restricted deposits 14(b) 17,548 15,492
HIFER Pledged deposits 14(c) 4,580,788 3,873,552
TEHATF R Time deposits 14(d) 1,316,092 -
REMRSZEY Cash and cash equivalents 14(a) 4,501,121 2,966,920
AU B R TE Taxation recoverable 2,032 2,827
28,282,742 23,352,818

FA8EB0E WM AT M B HRERN—FH ©

report.

The notes on pages 48 to 80 form part of this interim financial
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EEET)

(AAR®ZIR)

(Expressed in Renminbi)

M20224F R20214F
6H30H 12H31H
At At
June 30, December 31,
2022 2021
Bt ARET T AREFIT
Note RMB’ 000 RMB’000
REAE Current liabilities
RITER N EMER Bank loans and other borrowings 15 1,183,297 129,460
REHB AR FEIEARAR R A Loans from non-controlling shareholders of 28,410 17,026
R subsidiaries
HEBE Lease liabilities 41,347 40,421
AR EBEFEAHEZET A Financial liabilities at fair value through 35,194 -
EHERNESRMARE profit or loss

B ZRENFIEREN SRR Trade and bills payables 16 15,814,562 14,418,802
HAh eI RUE R IERT & A Other payables and accruals 625,266 612,025
aHaE Contract liabilities 17 3,740,072 2,937,060
AIEENFE Redeemable capital contributions 18 - 9,027,445
FETRIIA Taxation payable 52,337 48,819
21,520,485 27,231,058
REBEE (BF) FE Net current assets/(liabilities) 6,762,257 (3,878,240)
HEERARBAMSE Total assets less current liabilities 9,323,092 (1,633,047)

kREBEE Non-current liabilities
HEAE Lease liabilities 55,283 67,399
EFEYA Deferred income 17,000 17,000
72,283 84,399
BE (8628 NET ASSETS/(LIABILITIES) 9,250,809 (1,717,446)

F48EB0AMM AR AT BB MEN —#D -

report.

The notes on pages 48 to 80 form part of this interim financial
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202256 A30 HN & DI B R TR (REKHEST)
Consolidated statement of financial position at June 30, 2022 (unaudited)

(AARKEDITR)
(Expressed in Renminbi)

7H2022F N2021 4

6H30H 12H31H

At At

June 30, December 31,

2022 2021

Bt AR®T T AR®ET T

Note RMB’ 000 RMB’000

BEXRR S CAPITAL AND RESERVES
A& Share capital 19 562,570 508,658
Gk Reserves 19 7,280,924 (3,584,116)
AN TR IR R RS Total equity/(deficit) attributable to equity 7,843,494 (3,075,458)
xS (EM) BE shareholders of the Company

FEIERR S Non-controlling interests 1,407,315 1,358,012
(B4 858 TOTAL EQUITY/(DEFICIT) 9,250,809 (1,717,446)

FA8E 80 A MM BN AR BRI I ME R — 505D The notes on pages 48 to 80 form part of this interim financial
report.
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Bi£20225F6 A30H L NEARNEHEFZBE R (REFT)

Consolidated statement of changes in equity for the six months ended June 30, 2022 (unaudited)

(AAREEZIR)
(Expressed in Renminbi)

ARREERRER
Attributable to equity shareholders of the Company
i3 e AnfEE iR it mEREs BHsE
Non-
Share Capital  Accumulated controlling
Note capital reserve losses Total interests  Total deficit

ARRTT  ARETL  ARBTR  ARETR  ARETR  ARETR
RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOOD  RMBOOO

R2021 51 A1 AR Balance at January 1, 2021

BZ2021%6A3081E AN Changes in equity for the six months ended

BiEE: June 30, 2021:

BNENELE Total comprehensive income for the period

hUERTEENS BAER Reclassification of redeemable capital
contributions as equity

FiEkERTE Capital contribution from non-controlling interests

WiigseinREs Acquisition of non-controlling interests

At Business combinations

L ERBATER Disposal of interests in subsidiaries

HEHBRRERMAEAILHE  Disposal of interests in a subsidiary without loss of
control

RHERREERREIRRE  Appropriation of dividends to non-controlling
shareholders of subsidiaries

508,658  (2,676,383)  (1,132,304)  (3300,029) 1255538 (2,044,491)

- - (214,831) (214,831) 76,957 (137,874)
18 - 935,475 - 935,475 - 935,475

- - - - 37,921 37,921
- (75,085) - (75,085) (14,175) (89,260)
- - - - 17,114 17114
- - - - (20,619) (20519)
- (508) - (508) 1,828 1,320

_ . : . (3278) (3278)

R2021E6 A30 ANEE Balance at June 30, 2021

508,658  (1,816,501)  (1,347,135)  (2,654,978) 13561386  (1303592)

£48Z B0 MM IB A B B ImER — &5 The notes on pages 48 to 80 form part of this interim financial
report.
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B £2022F6 A30 8 LA AN EHERB BT CREHEST)
Consolidated statement of changes in equity for the six months ended June 30, 2022 (unaudited)

(AAREHITR)
(Expressed in Renminbi)

ARREERRER
Attributable to equity shareholders of the Company
i3 e AnfEE iR it mEREs BHsE
Non-
Share Capital  Accumulated controlling
Note capital reserve losses Total interests  Total deficit

ARRTT  ARETL  ARBTR  ARETR  ARETR  ARETR
RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOOD  RMBOOO

R2021E6830AR Balance at June 30, 2021 and July 1, 2021 508,658 (1.816,501)  (1347,135)  (2654978) 1,351,386 (1,303,592
021 57R1AfEH

BZ2021E12831AEAEAMH  Changes in equity for the six months ended

B2 December 31, 2021:
BNEENEEE Total comprehensive income for the period - - (135080)  (135,050) 95,875 (39,175)
FERERTE Capital contribution from non-controlling interests - - - - 19,261 19,261
el v 2 Acquisition of non-controlling interests - (285430) - (285.430) (47407)  (332,837)
HENBLAER Disposal of interests in subsidiaries - - - - (51,216) (51,216)
RERAEERREARRE  Appropriation of dividends to non-controlling - - - - (9.887) (9,887)

shareholders of subsidiaries

R2021 512831 Al Balance at December 31, 2021 508,658  (2,101,931)  (1,482,185)  (3,075458) 1308012  (1,717,446)

FA8F 80 E MM BN A B I MERN —F 5 © The notes on pages 48 to 80 form part of this interim financial
report.
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B £2022F6 A30 8 LA AN EHERB BT CREHEST)
Consolidated statement of changes in equity for the six months ended June 30, 2022 (unaudited)

(AAR®FITR)
(Expressed in Renminbi)

ARAERRRER
Attributable to equity shareholders of the Company
i3 k& ERRE  RifER B FEREE  BAAR
Non-
Share Capital Accumulated controlling
Note capital reserve losses Total interests  Total deficit

ARBTR ARMTR AR®TR ARBTZ  ARWTR  ARETR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

R202251 B1 B R Balance at January 1, 2022 508,658  (2,101,931)  (1,482,185)  (3,075458) 1,358,012  (1,717,446)

220225673081 ~EAK  Changes in equity for the six months ended

BE2E June 30, 2022:
Bhrakaes Total comprehensive income for the period - - 95,043 95,043 104,622 199,665
BEERARBESTLAR Issue of ordinary shares by initial public offering, 796 53912 1,770,231 - 1824143 - 1824143
MREARA net of issuance costs
BUBOTAEN B AR Reclassification of redeemable capital 18 - 9,119,275 - 9,119,275 - 9119275
contributions as equity
FRRERTE Capital contribution from non-controlling interests - - - - 24,825 24,825
WAk ER Acquisition of non-controlling interests - (129,660) - (129,660) (18,926)  (148,586)
HENBLAER Disposal of interests in subsidiaries - - - - (54,519) (54,519)
HENBAABEMAELESE  Disposal of interests in a subsidiary without loss of - 10,151 - 10,151 m 10,422
control
M B AFEERRR AR S Appropriation of dividends to non-controlling - - - - (6,970) (6,970)
shareholders of subsidiaries
R202%E6 B30 AES Balance at June 30, 2022 562,570 8,668,066  (1,387,142) 7,843,494 1,407,315 9,250,809

F48 =80 E WM A AT AR ERN —FH © The notes on pages 48 to 80 form part of this interim financial
report.
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BE2022F6 A30H L AEA WEHEHRERER (REFT)

Condensed consolidated cash flow statement for the six months ended June 30, 2022 (unaudited)

(AARFITR)
(Expressed in Renminbi)

HZEZ6A30H1EER
Six months ended June 30,
2022F 20214F
2022 2021
Mz AR¥ETR AREEFT
Note RMB’ 000 RMB’000
RETEE Operating activities
KEMBERE Cash generated from operations 987,564 474,271
ERHR Tax paid (65,077) (74,154)
RETHFSRALFR Net cash generated from operating activities 922,487 400,117
RETH Investing activities
REABEGEHRETERNMI  Payment for purchases of structured deposits and (6,012,800) (11,449,060)
wealth management products
HEEBHETRRENER Proceeds from disposal of structured deposits and 5,481,128 9,767,444
wealth management products
TEHE g Increase in time deposits (846,943) (80,000)
REES (FTA),/ FiiSEM Other cash flows (used in)/generated from investing (226,755) 63,786
Reng activities
RETEBFAREFHE Net cash used in investing activities (1,605,370) (1,697,830)
MEEH Financing activities
HIERTERNEMERFEHIE  Proceeds from new bank loans and other borrowings 1,798,748 1,110,357
BEBTERREMER Repayment of bank loans and other borrowings (747,796) (683,904)
BFE Interest paid (95,339) (74,862)
PN EUNGIE 2453 & v o5 Proceeds from new loans from non-controlling 57,204 90,950
EREHIE shareholders of subsidiaries
EEHE R AR R ER Repayment of loans from non-controlling (45,860) (87,619)
shareholders of subsidiaries
RITRLE OV T FE 0 Increase in pledged deposits for banking facilities (445,000) (425,000)
IR T E Capital contributions from non-controlling interests 24,825 37,921
W IR IR 2 2 T30 Payment for acquisition of non-controlling interests (129,889) (89,260)
BREERARREETEBR Proceeds from issue of ordinary shares by initial 19(b) 1,824,143 -
FTSFE - MRBEITRA public offering, net of issuance costs
MEZRBFANEMRERE Other cash flows used in financing activities (32,665) (49,063)
BMETBHME (R RLFE Net cash generated from/(used) in financing 2,208,371 (170,480)

activities

F48EB0E WM AP M B HRERN—3H ©

report.

The notes on pages 48 to 80 form part of this interim financial
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B22022F6 A30H L AR NEHESHBEESRER (REET)

Condensed consolidated cash flow statement for the six months ended June 30, 2022 (unaudited)

(AAR®ZIR)

(Expressed in Renminbi)

BZ6A30BLAMEA
Six months ended June 30,
2022F 20214
2022 2021
st AR®T T AREFT
Note RMB’ 000 RMB’000
BeRBLEEYEM(BD) Net increase/(decrease) in cash and cash 1,525,488 (1,468,193)
FHE equivalents
BUNEERESZEEY Cash and cash equivalents at the beginning of 14(a) 2,966,920 4,315,977
the period
MEERSEN Effect of foreign exchange rate changes 8,713 -
BRESRESZEEY Cash and cash equivalents at the end of the 14(a) 4,501,121 2,847,784

period

F48EB0AMM AR AT MU B REN—#D -

report.

The notes on pages 48 to 80 form part of this interim financial



48 EBERERGERAR
Huitongda Network Co., Ltd.

S

Ear P B R E M

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(BrZHIERIN - UARKEZT)

(Expressed in Renminbi unless otherwise indicated)
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RAEEZEETTEMTR ©

GENERAL INFORMATION

[EREMEMABRAT Huitongda Network Co., Ltd. (the
“Company”) was established in the People’s Republic
of China (the “PRC”) on December 6, 2010 as a limited
liability company. Upon approval by the Company’s board
meeting held on November 16, 2015, the Company was
converted from a limited liability company into a joint stock
limited liability company. The Company’s H shares were
listed on the Main Board of the Stock Exchange of Hong
Kong Limited on February 18, 2022.

The Company and its subsidiaries (together, “the Group”)
are principally engaged in sales of a comprehensive suite
of merchandise in lower tier cities and rural areas in the
PRC and provision of intelligent business and marketing
subscription service, offering merchant solutions and
rendering other various related services.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (‘lAS”) 34, Interim
financial reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorized for issue on
August 23, 2022.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2021 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2022 annual financial statement. Details of
any changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a period to date basis. Actual
results may differ from these estimates.
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AP HIMBHRE B S H ARG MBRR LT
EEUE S MR o MY RERIAL T B 2021 4
EMBRERTIEIAR - HTHRAEENTE
RAMKRREHMEREENEHFMZS °
BAKRA PR BHRRLEMNZELTEER
BB S S R ([ R R EER )
WHTEVWBRRAT —NER

KNP B EREEZ  NEHEFAY
AR ESIIRRE RS AER/HNES
EEREERNFE 241055 FEH BT ZZED
HITH Y A ERER - EH RS RTAD
EEBEST MBI EMBREHNEIE
37H

PP BHREANERLRERMES G H
HZE2021F12 A1 B ILHBEFEENHHE
B WA AR RIR R B R FE AR
BV BRE - EDIREAZEVHRE - K
ARNZBMERZSTHRRIEL RS -
ZHMBEEREER  BETE A &EME
THEREHERBERNB R TUARAS
IRBEIEMEMEIE -

(BRBHEREPI - LARKEZ5)
(Expressed in Renminbi unless otherwise indicated)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2021 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. KPMG’s independent review report to
the Board of Directors is included on pages 36 to 37.

The financial information relating to the financial year
ended December 31, 2021 that is included in the interim
financial report as comparative information does not
constitute the Company’s annual consolidated financial
statements for that financial year but is derived from those
financial statements. The company’s auditor has reported
on those financial statements. The auditor's report was
unqualified and did not include a reference to any matters
to which the auditor drew attention by way of emphasis
without qualifying its report.
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3 SHBEREF 3

HRetElEEe BN AEEENE
HEIR B R A BRI B S R A T

13T -

e EBRHMBBEEMZI6HK (£
) % BERRE  HEFE
BIEHE

. BRMGHRELENEI7H (EF]
EBER) — EITE R

BB FE T Y A KB R A HIE # &
ERRAEXEINAKEE RSB ERENE
BEMBERANTABEATE - AREY
R R AR A S5 BRI AR 4 2 #r 2 B
B

4 L ON S EE 4

(a) WA

AEBNETEZEKARPHBEED R
e WIRME e EmEREHIE
SaaS+:IBIRT - REERBAFT R
AR HE = TEAERARRTS o

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period of
the Group:

Amendment to IFRS 16, Property, plant and
equipment: Proceeds before intended use

Amendments to IFRS 37, Provisions, contingent
liabilities and contingent assets: Onerous contracts
— cost of fulfilling a contract

None of these developments have had a material effect
on how the Group’s results and financial position for the
current or prior periods have been prepared or presented
in this interim financial report. The Group has not applied
any new standard or interpretation that is not yet effective
for the current accounting period.

REVENUE AND SEGMENT REPORTING

(a)

Revenue

The principal activities of the Group are sales of
a comprehensive suite of merchandise in the PRC
and provision of intelligent business and marketing
SaaS+ subscription service, offering merchant
solutions and rendering other various related
services.
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(CONTINUED)

(a) Revenue (continued)

(i) Disaggregation of revenue

REVENUE AND SEGMENT REPORTING

Disaggregation of revenue from contracts

WAD BRI - with customers by major business lines is as
follows:
HZ6H30HIE~EA

Six months ended June 30,
20224 20214
2022 2021
AR®T T ARBET T
RMB’ 000 RMB’000

B PR B TS 3R 45 2E R 551555 Revenue from contracts with

HEARBEFESHHKA customers within the scope of
IFRS 15

B miEEEIHRA Revenue from merchandise sales 39,484,140 29,755,327
el Commission income 1,111 1,566
F9JESaaS+:T BIFTISUEA Revenue from SaaS+ subscription 263,442 73,378
AR R REIFIRA Revenue from merchant solutions 101,005 94,442
E b RIS F IS U A Revenue from other services 45,014 49,858
39,894,712 29,974,571

REEMRIRHAUYBA Revenue from other sources
EAh Others = 79
39,894,712 29,974,650
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AARKEZ5)

4 WARZEE2]K (&)

(a)

(b)

WA (%)
(i) WADEE (E)

BWAERRHESNEPA
HWA D EEZIINT

4 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a)

Revenue (continued)
0 Disaggregation of revenue (continued)

Disaggregation of revenue from contracts
with customers by the timing of revenue
recognition is set out below:

DEE2H

HZ6A308LXEA
Six months ended June 30,
20224 20214
2022 2021
AR®T T ARBET T
RMB’ 000 RMB’000
RE 2 A point in time 39,631,270 29,901,468
R—ERER Over time 263,442 73,182
39,894,712 29,974,650

(b) Segment reporting

AEBREBREDNDAMELELE
%o AEERRERERD A NKR
FERAARERSRITREEAER
MERER —HHHTA - 2T =
fERT 230 &6 o WA HHAEE 5 BB IA
MRCA TN AT 25D 8D ©

RBGEBO AT EBREEHEERE
HIRE R - EEFEMBAERT
BRRZAFPHEREER - XHEK
WA EZBEEHERRBARBEK
Ao

The Group manages its businesses by divisions,
which are organized by business lines. In a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of
resource allocation and performance assessment,
the Group has presented the following three
reportable segments. No operating segments have
been aggregated to form the following reportable
segments.

Commerce business

The commerce business segment, which mainly
includes direct sales and provision of marketplace
service that enables merchants to sell their products
to transacting users through the online platform.
Revenue from commerce business primarily
comprised revenue from merchandise sales and
commission income.
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4 WARZEE2]K (&)

(b)

DEB2ER ()
RIS

RIGEBHEBEERIBHEEEEER
Z P IESaaS+A] BIRSS R 25K
fESRTTER o

Hiy
HMHWAEBREAEBMIRERN
H M pRAS -

(i) SERE  BERAE

BLETL 9 2RI KRR S EHE 5
BEERME @ AEBSRITH
BIEABRATEEERE

WD EEEFRE
WARKATISEZEDRE
ERHERRZED BELN
KRARZEDHRIGE TEE
WEMELNKADEEE2
HoEk o MR A 25 #AHE
HETERER -

HRAEERETHERAR
A RS AR AR E
W HWIEERE -
EHALEESTREEAR
BB S HAERHHE K
BH -

(BrZAEIERI - UARKEZT)

(Expressed in Renminbi unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b)

Segment reporting (continued)
Service business

The service business segment, which mainly
represents the provision of intelligent business
and marketing SaaS+ subscription service and a
collection of merchant solutions.

Others

Revenues from the others are primarily derived from
other services rendered by the Group.

(i) Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results
attributable to each reportable segment on
the following bases:

Revenue and cost are allocated to the
reportable segments with reference to sales
generated by those segments and the
costs incurred by those segments or which
otherwise arise from the depreciation of
certain assets attributable to those segments.
The measure used for reporting segment
profit is gross profit.

There were no separate segment assets and
segment liabilities information provided to the
Group’s most senior executive management
as Group’s most senior executive
management does not use this information
to allocate resources to or evaluate the
performance of the operating segments.
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4 WARDEE2H (&)

(b) ZE2H, (H)
(i)  DEVEE BERAE(E)

HEINAEE 7T 2R D FBAEIA
SEESTHERASRHEA
REHED BRIOER AT -

4 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

()

Segment results, assets and liabilities
(continued)

Information regarding the Group’s reportable
segments as provided to the Group's
most senior executive management for
the purposes of assessment of segment
performance for the period is set out below.

BZ2022F6A30H 1L~ EA
Six months ended June 30, 2022
RAER PR3 Hith @t
Commerce Service
business business Others Total
ARETR AR%Tn ARETr AR%®Txn
RMB’000 RMB’000 RMB’000 RMB’000
DS RN Reportable segment revenue 39,485,251 364,447 45,014 39,894,712
A 2HD HFE Reportable segment profit 838,950 274,676 36,661 1,150,287
HZ2021466A30A LA EA
Six months ended June 30, 2021
RHEH R %% Hit Fobry
Commerce Service
business business Others Total
AREFTT ARETT ARBTT AR%®T:R
RMB’000 RMB’000 RMB’000 RMB’000
AE2FRHHBEA Reportable segment revenue 29,756,893 167,820 49,937 29,974,650
2R HBHE Reportable segment profit 655,604 74,914 40,713 771,231

HE2022F 2021F6 8308 1E5EA -
EFERFHATBENERENEGHERE -

The reconciliation of gross profit to loss
before tax for the six months ended June 30,
2022 and 2021 is shown in the consolidated
statement of profit or loss.
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5 OTHER REVENUE AND OTHER NET GAIN

Hiplr A (a) Other revenue
BZE6H30RILA<EA
Six months ended June 30,
20224 20214
2022 2021
AR%T T ARBTT
RMB’ 000 RMB’000
IR I #66 Bfy Government grants 20,435 22,729
Hh Others 842 371
21,277 23,100
Hih =558 (b)  Other net gain
BEZ6H3081E<ER
Six months ended June 30,
20224 20214
2022 2021
ARETT ARETIT
RMB’ 000 RMB’000
NAREBEEFEEEEZHA Net realized and unrealized gain
EHRERNEREEN on financial assets at fair value
EERRARER S5 through profit or loss 73,799 75,334
HEMBARER 2 (E8) Net (loss)/gain on disposal of
/W E R interests in subsidiaries (9,288) 5,855
HERE AR m s W) F5E Net gain on disposal of interests in
an associate - 79
HEWE - BEMZEZWEEFEE  Net gain on disposal of property,
plant and equipment 50 121
B b b 2 5 2R Net exchange gain 91,864 1,667
AREBEFEEHESEHTA Net loss on financial liabilities at fair
EHERNERAEBEEE value through profit or loss (35,194) -
HAh, Others 3,017 1,292
124,248 84,348
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BB R (E8E)

BEATRF S (BE) BHEG(GEA) AT

BIF

(a) HMBRAFE

6 PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging/

(crediting):

(a) Net finance costs

BHZ6H3081L<ER
Six months ended June 30,
20224 20214
2022 2021
ARET T ARBEFTT
RMB’ 000 RMB’000
RITIF A BHA Interest income from bank deposits (107,629) (62,826)
BRI A Finance income (107,629) (62,826)
ARIR IR R RTT B SR F B Interest expenses on discounted bills
and bank loans 98,142 74,574
P& A B IEAR AR SR B A FILE Interest expenses on loans from
53 non-controlling shareholders of
subsidiaries 519 1,024
HEAGMNSMXY Interest expenses on lease liabilities 2,284 2,699
AERFEEANFBRY Interest expenses arising from
redeemable capital contributions 91,830 333,333
EATS AR Finance costs 192,775 411,630
B RAR R Net finance costs 85,146 348,804
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6 PROFIT/(LOSS) BEFORE TAXATION

(CONTINUED)

(b) HftbiEH (b)  Other items
BEZ6H3081L<ER
Six months ended June 30,
20224 20214
2022 2021
AR¥T T ARBEFTT
RMB’ 000 RMB’000
BRR/FZNFERA (M 5ti) Cost of inventories recognized as
expenses (Note i) 38,544,363 29,012,654
TEZW Depreciation charge
—BEWME - BEKR — owned property, plant and equipment 8,968 10,123
—(FREEE — right-of-use assets 24,683 29,420
— AV — investment property 66 124
TR (B atin) Research and development costs
(Note ii) 63,450 36,009
B REMERFTIBEEEBRE Provision for credit loss on trade and
other receivables 83,265 73,458
B ER Decrease of provisions - (843)
TFEMREE /(EE) Provision for/(reversal of) write-down
of inventories 39,678 (3,959)
WX Listing expenses 16,178 19,031
Mt - Notes:
(1) ERARSAXNEERRBER (i) Cost of inventories recognized as expenses
B MORRS o includes provision for write-down of inventories.
(i) WA AR B R B B TR R (ii) Research and development costs include

ERXAHENESE 2528
TREt A EX Mzt 6(b) 3t 18
M BERENRBAER -

amounts relating to staff costs and depreciation
expenses, which are also included in the
respective total amounts disclosed separately
above or in Note 6(b) for each of these types of

expenses.
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7 FrieH 7 INCOME TAX
BZE6H30BLAEA
Six months ended June 30,
20224 20214
2022 2021
AR®T T ARBEFIT
RMB’ 000 RMB’000
B8R B 18 Current tax
HAN Provision for the period 69,506 69,391
IEIEBIE Deferred tax
Py R EE L EE Origination and reversal of temporary
differences (18,571) (24,217)
50,935 45174
B B 5 F B TR R AL R T B A9 B B A ) The provision for PRC income tax is based on the
i A0 H2 B AR A P A5 A AR Bl K 4R 1 7 5E 9 respective corporate income tax rates applicable to
FEMSHRREERmMES - the subsidiaries located in the PRC as determined in

accordance with the relevant income tax rules and
regulations of the PRC.

8 BRER (F58E) 8 EARNINGS/(LOSS) PER SHARE
(a) HSREXREBRAN (FE) (a) Basic earnings/(loss) per share
B 22022 202146 A30H 1EX The calculation of the basic earnings/(loss) per
BEANBREREF (EE) iR share during the six months ended June 30, 2022
HE E 20224 202146 308 It and 2021 is based on the profit/(loss) attributable
NEAGEBREARF S (EE) M to ordinary equity shareholders of the Company for
EAARIEBESBREELEET the purpose of basic earnings/(loss) per share for
(B FE  REREXEF (B the six months ended June 30, 2022 and 2021 and
B)Ms T@EKROMEFESEHETEN the weighted average number of ordinary shares
T: for the purpose of basic earnings/(loss) per share

calculated as follows:
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8 EARNINGS/(LOSS) PER SHARE (CONTINUED)

(a) Basic earnings/(loss) per share (continued)

HERELEF (EE)ME &K Profit/(loss) for the period attributable to ordinary
NE]EBESRBEGRAEF, equity shareholders of Company for the purpose of
(Ei#8) basic earnings/(loss) per share
BEZ6H3081L<ER
Six months ended June 30,
20224 20214
2022 2021
AR®T ARBTT
RMB’ 000 RMB’000
RAEESR R EERRNRT Profit/(loss) for the period attributable
(E518) to equity shareholders of the
Company 95,043 (214,831)
AIAEEDE AR EREAIRNAEF S B Allocation of loss for the period
attributable to equity shareholders
of redeemable capital contributions 16,727 81,585
HEREARF (BE)ME Profit/(loss) for the period attributable
AAalEBEmRREGIARNE to ordinary equity shareholders of
M, (E18) the Company for the purpose of
basic earnings/(loss) per share 111,770 (133,246)

HERELEF - (FE)ME & Weighted average number of ordinary shares for the
IR IHEF 1520 purpose of basic earnings/(loss) per share
BZE6H30HLLAEA
Six months ended June 30,
20224 20214F
2022 2021
REAFIE B 1T ERR Issued ordinary shares at the
beginning of the period 508,658,037 508,658,037
RAERGFERITEBROFE Effect of ordinary shares issued for
redeemable capital contributions (49,239,201) (193,169,640)
HERAFBEITETLRARMTE  Effect of ordinary shares issued by
initial public offering 39,283,557 -

RERERRF (BR)mMER
HAR & & B AN #E T 19 K

Weighted average number of ordinary
shares at the end of the period
for the purpose of basic earnings/
(loss) per share 498,702,393 315,488,397

59
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8 BREF (FR) (&)
(@) BREXERF (FR)(H

RERBEXEFER)HE -
B 0EF 18 (E

g

FATEEFE BT L @R EER
2022F 2202146 A30 B R LEA] iE
BEE (RWiE18) BEMA QAW
TR IEEE KA FBE KA
BRERZEF (BE) TEHR MK -

(b) BREHERA (BE)

BRESER (BB NERAX
BATEINE BRINEFIE - ARR
TERBREXARAEEIRE (R
MizE18H E ) AL E & MBI 4
FTE - HE2022%F & 202196 30
BIEAEA » ARAFEAEREET
FAEBMAE HABTLTERK - Z
EEBTEEL BRI AR ABE2022F
202196 A30H L/~ E A S ES
B (BR)TES - ARGE
AENBEREEER - At - 8=
20224 2202146 A30H 1k~ 18 A
MERESAET (FE) 2HES
MHESRERERN (FEE) 58
[

8

EARNINGS/(LOSS) PER SHARE (CONTINUED)

(a)

(b)

Basic earnings/(loss) per share (continued)

Weighted average number of ordinary shares for
the purpose of basic earnings/(loss) per share
(continued)

Effect of ordinary shares issued for redeemable
capital contributions represent the weighted
average number of ordinary shares of the Company
associated with the redeemable capital contributions
(see Note 18) at June 30, 2022 and 2021, which
are subject to redemption and excluded from the
calculation of the basic earnings/(loss) per share.

Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is calculated
by adjusting the weighted average number of
ordinary shares outstanding to assume exercise of
redemption rights attributable to the investors of the
Pre-IPO Investments (as defined in Note 18). During
the six months ended June 30, 2022 and 2021, the
Company had the redeemable capital contributions
as financial liabilities which are potential ordinary
shares. The potential ordinary shares were excluded
from the calculation of diluted earnings/(loss) per
share for the six months ended June 30, 2022
and 2021 as their effect would be anti-dilutive.
Accordingly, diluted earnings/(loss) per share for
the six months ended June 30, 2022 and 2021 is
the same as basic earnings/(loss) per share of the
respective periods.
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ME BERRBUREREEE

BERHEBEME

HZE202246 A30B1IENEA A&
EENUARE11,124,000T (HE
202156 A30HIEAAR : AR
6,191,0007T) MR AUEE T2 - B
ENEEEE - 82202296 A30H
ENEA  BEHEREESEAARE
1,168,000 TR 2 « /5 & #1E
B (HE202146 A308 1E/EA :
AR¥2577,00000) @ EEHENE
ABAREES0,0007T (B E2021F6 A
30H1EREA : ARME121,0007T) ©

EREEE

HZE2022%6 A308 IENEA - A%
BRI TETEARAERAEYE
MEEHZE  BULEERTERAEEE
K8 NEE A AR #12,750,0007T (B
FE2021F6 A30HIEREA : ARKE
19,799,000) °

(BRBHEREPI - LARKEZ5)
(Expressed in Renminbi unless otherwise indicated)

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

Acquisitions and disposals of owned assets

During the six months ended June 30, 2022,
the Group acquired items of property, plant and
equipment at a cost of RMB11,124,000 (six months
ended June 30, 2021: RMB6,191,000). Items of
property, plant and equipment with a net book value
of RMB1,168,000 were disposed of during the six
months ended June 30, 2022 (six months ended
June 30, 2021: RMB2,577,000), resulting in a gain
on disposal of RMB50,000 (six months ended June
30, 2021: RMB121,000).

Right-of-use assets

During the six months ended June 30, 2022, the
Group entered into a number of lease agreements
for use of office and warehouse properties, and
therefore recognised the additions to right-of-use
assets of RMB12,750,000 (six months ended June
30, 2021: RMB19,799,000).

10 UAREEFEBEEZEHTAEHE 10 FINANCIAL ASSETS AT FAIR VALUE THROUGH

mNEmEE PROFIT OR LOSS
120224F 20214
6H30H 12H31H
At At
June 30, December 31,
2022 2021
AR®T T ARBEFTT
RMB’ 000 RMB’000
UAREBESTEEHSEHTAEH Financial assets at fair value through
BENEMEE - NSNS profit or loss (“FVPL”) - non-current
portion
—JELTMIRE - Unlisted investment 300,000 -
— BTN — Structured deposits 227,704 =
UAREBETEEHSEHTAES Financial assets at FVPL - current
BENEmEE - NHHS portion
— BB BN ER — Structured deposits and wealth
management products 3,083,524 2,705,757

3,611,228 2,705,757
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10 BMAAEESFEEHSETTAEHE 10 FINANCIAL ASSETS AT FAIR VALUE THROUGH
=HEmEE (&) PROFIT OR LOSS (CONTINUED)
KEBENARBEFEBEEEH AZHIE The Group's non-current balances of financial assets
HNEREEMIERNEH S BIEE —HRF at FVPL represent investment in a private company
B 2 LA RBI RS B EETNE established in the PRC and certain structured deposits
ETEHRHMMNEBIETR  c RENLAR issued by a financial institution in the PRC with a floating
AIXEENFEHTEMME  REREE - return in the PRC. The private company invested is

primarily engaged in the research and development,
manufacturing and sales of electric vehicles.
AEBUAREBEFEEEZSHH AEHE The Group’s current balances of financial assets at
H=NEREENNHIESFEATESES FVPL mainly represent structured deposits and wealth
AT B IZ BRI S BT TR R E management products issued by various financial
BIEEG © institutions in the PRC with a floating return.
R2021F 12831 H &2022F6 A30H - As at December 31, 2021 and June 30, 2022, structured
DRIEAREAL1,722,100,000c R AR deposits and wealth management products of
1,398,800,000 7L ) 4 18 1 77 X SR 32 B 22 RMB1,722,100,000 and RMB1,398,800,000 were pledged
WEIFIEREN BB EITHER as security for issuance of bills payable, respectively.
AR ELileMEENAARBETES T - B The analysis on the fair value measurement of the above
MosE21 P #EER o financial assets is disclosed in Note 21.
11 FE 11 INVENTORIES
R2022%F 20214
6H30H 12H31H
At At
June 30, December 31,
2022 2021
AR®T T ARBEFTT
RMB’ 000 RMB’000
723 Merchandise 3,181,018 2,620,770
i g R Goods in transit 188,516 180,623
3,369,534 2,801,393
T EHUR Write down of inventories (118,611) (82,770)
3,250,923 2,718,623

BHE2022F6 A30RIEAEARN - XEER
AERFEERREENTERRAMAAR
#39,678,0007T (#ZE202146 A30H [ /<
&7 : B EH#UR A RE3,959,0007T) © #UR
AR AIBEHEERA -

M20229F6 5308 + AR®10,547,0007C
(20214 : AR#16,337,0007T) WEEH
KIFEREN EIRBEITER -

During the six months ended June 30, 2022, the
Group recognized a write-down of RMB39,678,000 (six
months ended June 30, 2021: reversal of write-down of
RMB3,959,000) against those inventories with net realizable
value lower than carrying value. The write-down is included
in cost of sales in the consolidated statement of profit or
loss.

As at June 30, 2022, inventories of RMB10,547,000 (2021:
RMB16,337,000) were pledged as security for issuance of
bills payable.
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(BREEHERIN - UARBZ5)
(Expressed in Renminbi unless otherwise indicated)

TRADE AND BILLS RECEIVABLES

R2022F 20214

6830H 12A31H

At At

June 30, December 31,

2022 2021

AR®T T AREETTT

RMB’ 000 RMB’000

B SRR Trade receivables 1,660,013 1,616,940
FEU =% Bills receivable 985,471 1,081,519
2,645,484 2,698,459

B EEEE Less: loss allowance (53,354) (45,692)
2,592,130 2,652,767

BEHEZRUANEREEZHBEN —F
migmE e

HEREHR  BIHRKFERERZEE
REZEBRRNREBREGRZNRRS TN
T~

All of the trade and bills receivables are expected to be
recovered within one year.

As of the end of the Reporting Period, the ageing analysis
of trade and bills receivables, based on the invoice date
and net of loss allowance, is as follows:

120224F 20214

6 H30H 12H31H

At At

June 30, December 31,

2022 2021

AR®T T ARBET T

RMB’ 000 RMB’000

3EAR Within 3 months 2,357,203 2,472,909
HBiE3EAEEI2EAR Over 3 months but within 12 months 193,516 155,894
HBiE1218 A Over 12 months 41,411 23,964
2,592,130 2,652,767
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13

BZRWHREARERRE (&) 12
B 5 R IARN 8 R A BT 90 B N EHS

ETHEREBRHEER TEEREN S BE
- FTBENERRREHRAR EWEER -
HRASBEFELEMEEMNEE - At
®20229F6 A30H - AR#1,904,0007T
(2021912 A31H : AR#¥1,904,0007T)
B FEUC R IRAL IR WO R AR I E TR -

TRADE AND BILLS RECEIVABLES (CONTINUED)

Trade receivables are generally due within 90 days from
the date of billing.

Certain bills receivables were discounted to financial
institutions with recourse, where substantially the risks and
rewards of ownership had not been transferred. Since the
Group has continuing involvement in the transferred assets,
discounted bills receivable of RMB1,904,000 (December
31, 2021: RMB1,904,000) were therefore not derecognized
as at June 30, 2022.

EARE  RERHMERFUIR 13 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

M2022F H20214F

6830H 12H31H

At At

June 30, December 31,

2022 2021

ARETT AREET T

RMB’ 000 RMB’'000

SN NG Prepayments 7,824,683 7,475,689

AT U [ B {E AR Value added tax recoverable 171,759 151,778

IR B e P B3R SR E M SR IE Refund receivables from suppliers 356,484 293,739

AT NG Amounts due from former subsidiaries 416,050 344,139

Hihiz® RIEWRIA Other deposits and receivables 392,453 308,816

9,161,429 8,574,161

B B Less: loss allowance (222,845) (157,281)

8,938,584 8,416,880
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14 BRERRSEEY - SREEMR - & 14 CASH AND CASH EQUIVALENTS, RESTRICTED

RERREHER DEPOSITS, PLEDGED DEPOSITS AND TIME
DEPOSITS

(a) AERRLFENEE (a) Cash and cash equivalents comprise:
R2022F K20214F
6H30H 12H31H
At At
June 30, December 31,
2022 2021
ARBTT ARBFT
RMB’ 000 RMB’000
RITHE Cash at bank 4,501,103 2,966,875
FHERAe Cash on hand 18 45
4,501,121 2,966,920

(b) ERHEEFREHE: (b) Restricted deposits comprise:

R2022%F 720214
6H30H 12HA31H
At At
June 30, December 31,
2022 2021
AR®TT ARBFT
RMB’ 000 RMB’000

HAh R 177 Other restricted deposits 17,548 15,492
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14 BRERBASEEY  IMHFEX - K&
HERREBRER (#)

(c) EAERBE:

CASH AND CASH EQUIVALENTS, RESTRICTED
DEPOSITS, PLEDGED DEPOSITS AND TIME
DEPOSITS (CONTINUED)

(c) Pledged deposits comprise:

"2022F 20214

6 H30H 12H31H

At At

June 30, December 31,

2022 2021

AR%T T ARBET T

RMB’ 000 RMB’000

BNHAER Current portion 4,580,788 3,873,552

JERNERER Non-current portion 1,337,000 1,150,000
BITEMNZIE - ERERIRITER  Pledged deposits for issuance of bills

Eniiwtivea | payable, letters of credit and bank
loans 5,917,788 5,023,552

EREFEREERBRENRERE
R R EIEARRITE IR MR o

(d) TEHEREE:

The pledged deposits will be released upon the
settlement of the relevant bills payable and letters of
credit and repayment of relevant bank loans.

(d) Time deposits comprise:

A2022 5 20214

6 H30H 12H31H

At At

June 30, December 31,

2022 2021

AR%T T ARBTT

RMB’ 000 RMB’000

BNEAER 5 Current portion 1,316,092 -
FEBNERER Non-current portion 463,000 865,000

1,779,092 865,000
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BANK LOANS AND OTHER BORROWINGS

The maturity profile for the interest-bearing bank loans and
other borrowings of the Group at the end of the Reporting
Period is as follows:

A20224F H20214F

6 H30H 12H31H

At At

June 30, December 31,

2022 2021

AR¥T T AREETTT

RMB’ 000 RMB’000

1FRNSIET Within 1 year or on demand 1,183,297 129,460
16 EFEMNRERENSER 16 TRADE AND BILLS PAYABLES

A202245F H20214F

6H30H 12A31H

At At

June 30, December 31,

2022 2021

AR¥T T AREETFTT

RMB’ 000 RMB’000

B P ENRIE Trade payables 1,110,260 1,588,378

NS Bills payable 14,704,302 12,830,424

15,814,562 14,418,802
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16

17

BEZRNREARENRE (R)

HERETHR EREZEHNEZERNAR
BREMNEENREOTOT

16 TRADE AND BILLS PAYABLES (CONTINUED)

As of the end of the reporting period, the ageing analysis
of trade and bills payables, based on the invoice date, is

as follows:
"2022F 20214
6H30H 12H31H
At At
June 30, December 31,
2022 2021
ARET T ARBEFTT
RMB’ 000 RMB’000
31E A A Within 3 months 8,422,724 4,942,782
3&12f@A 3 to 12 months 7,271,094 9,362,080
@128 A Over 12 months 120,744 113,940

15,814,562 14,418,802

BT B 5 T EOR B e B TR —
P B IRE RIS -

All of the trade and bills payables are expected to be
settled within one year or repayable on demand.

BREE 17 CONTRACT LIABILITIES
2022 F 20214
6 H30H 12A31H
At At
June 30, December 31,
2022 2021
AR%T R ARBT T
RMB’ 000 RMB’000
RER /BRI Balance at the beginning of the year/
period 2,937,060 2,133,207
ER S HRNERTAEY YA H4  Decrease in contract liabilities as a result
BENREEHENEERD of recognizing revenue during the
year/period that was included in the
contract liabilities at the beginning of
the year/period (2,755,210) (2,032,806)
FRN S HARNBEFENRIBERE L Increase in contract liabilities as a result
BEEN of receiving advance payments during
the year/period 3,600,840 2,988,570
Uy BE BT B 1N R 2 Acquisition of interests in subsidiaries - 11,100
HEWBRARERERANAMERML  Decrease in contract liabilities as a result
of disposal of interests in subsidiaries (42,618) (163,011)

RER RO R Balance at the end of the year/period 3,740,072 2,937,060
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R2015%F » AARHEFREELINE
e Bl ZEREARBREARE
500,000,0007TC * AWEEAR R BRI 10%
& ([ARFIRE]) - AF - RAFE—F
HBETREETLRERS Bt RES
[ EZ1%E ARK 500,000,000 @ LAUEER
NEIEFERS.34% 51 ([A+RFIKRE]) -

MR2016F + ARAIHE—REEEIT LK
B Bt RREEREREAR
#300,000,0007T * AIKEAR QB EFH
4.41%EHE ([BRIIBRE]) -

MR2017F » ARAIE—FIEEEIT LK
B Bt ZREEREREAR
500,000,000 T * AIKEAR QR EFH
4.76% B ([CRIIRE]) -

R2018F  ARElRAREETHEAE
WEEH - ZREEFEITUERERSE &
- ZBEERBRAARAKREARE
2,500,000,0007C * WABREBHREEIFA
R#2 000,000,0007T © AUWEEAR R AE B
20% 5 HE ([DRIIKRE]) -
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(BRBHEREPI - LARKEZ5)
(Expressed in Renminbi unless otherwise indicated)

REDEEMABLE CAPITAL CONTRIBUTIONS

The Company entered into a series of investment
agreements with certain independent investors, pursuant to
which, these investors agreed to make cash investments to
the Company to acquire the equity interest of the Company
(collectively referred as “Pre-IPO Investments”).

In 2015, the Company entered into an investment
agreement with certain investors, pursuant to which, these
investors agreed to invest RMB500,000,000 to acquire 10%
of the then equity interest of the Company (referred as
‘Series A Investment”). In the same year, the Company
further entered into an investment agreement with certain
investors, pursuant to which the investors agreed to
invest RMB500,000,000 to acquire 8.34% of the then
equity interest of the Company (referred as “Series A+
Investment”).

In 2016, the Company entered into an investment
agreement with an investor, pursuant to which, the investor
agreed to invest RMB300,000,000 to acquire 4.41% of the
then equity interest of the Company (referred as “Series B
Investment”).

In 2017, the Company entered into an investment
agreement with an investor, pursuant to which, the investor
agreed to invest RMB500,000,000 to acquire 4.76% of the
then equity interest of the Company (referred as “Series C
Investment”).

In 2018, the Company and certain existing investors of the
Company entered into an investment agreement with an
investor, pursuant to which, the investor agreed to invest
RMB2,500,000,000 in the Company and pay the existing
investors RMB2,000,000,000 to acquire 20% of the then
equity interest of the Company (referred as “Series D
Investment”).
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AARKEZ5)

AEEEE (&)

MR2020%F + ARAIEETFREETUEE
Bk Bl REREEREREARE
1,200,000,0007C + AU EEAR QR E KA
4.58% % ([ERFIBRE]) -

HARIIRE - A+ RFIRE - BRIIKRE -
CEIIZE  DRIIRERERFILEREDN
BOETELSRAE  HURENSEN
EeERREEETE - BRARABEIR
BEANTRABRNSERIFEIZER
8 HRIZEBRMKRB% ABERAFE -

R2021F  BRIRENKREEBARAQF
2.72%RIEEETHEMNEREBEE A+
RIIRCERIIEEME TREERARAE
H339%BEEZETERINIREMNRES
ARF|IFEMITEE B AR RF0.08% M HEeE
ETHRENE=ZSEREZEE - BERNE
RAFRBEERRENZFIREENRRRER
(BIEERRE) RIBERRBE T T ERERNZ
FSERTKEKILE - Al - ATBEFEAR
#935,475,0007C (BN A EZAHZED
EZEANTRBEEENCREBENEREEME)
REZE2021F12A31HIEFEEHTHES
M o

18

REDEEMABLE CAPITAL CONTRIBUTIONS
(CONTINUED)

In 2020, the Company entered into an investment
agreement with certain investors, pursuant to which, these
investors agreed to invest RMB1,200,000,000 to acquire
4.58% of the then equity interest of the Company (referred
as “Series E Investment”).

The redemption obligations associated with Series A
Investment, Series A+ Investment, Series B Investment,
Series C Investment, Series D Investment and Series
E Investment give rise to financial liabilities, which are
measured at the highest of those amounts that could
be payable, and on a present value basis. The financial
liabilities arising from the Pre-IPO Investments are
measured at the transaction price at initial recognition, and
subsequently at amortized cost at an effective interest rate
of 8%.

In 2021, the investor in Series B Investment transferred
2.72% of the equity interest of the Company to a limited
partnership in the PRC; certain investors in Series A+
and Series C Investments transferred an aggregate of
3.39% of the equity interest of the Company to an investor
in Series E Investment; and an investor in Series A
Investment transferred 0.08% of the equity interest of the
Company to a third party limited partnership in the PRC.
The special rights attributable to these investors of the
Pre-IPO Investments, including the redemption rights, are
not transferable pursuant to the shareholders’ agreement
and were terminated upon the completion of such
transfers. Accordingly, redeemable capital contributions
of RMB935,475,000, being the carrying amount of the
financial liabilities arising from these transferred equity
interest of the Company on the respective dates of
transfers, was reclassified as equity during the year ended
December 31, 2021.
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RABHKER2022F2 18 BEFEH A
RGFABERABERLET - ARFHEE
Mm% BEXAFRAEERERBNRE
R BN MR L - ATHEEREDEE AR
9,119,275,000 T EFT H 1 Ml s o

BX - #FERRE
a RE

RRABEFNRE HA L EZFIRAN
EAAIRLE

(b) REEBRANHBERTEHER

R2022F2H18H  ARFHEBE
RAREBEE TN AER43.00/8 T
K EE R EE 751,606,200
B m - ZEBEMNMEREF
BAANRE1746,144,0007T (&
HEBRHDBITEHEEGEZITR
RNAR#S56,005,0005C) @ HF
AR®51,606,000 Tk AR
1,694,538,0007T 7 Bl A P AR I & 7K
IR, ARR -

MN2022F3F16H ' RIEHXAAH
BERDITHEBBRESHE - AQFI
FIR43.008 T EITER S RETT
E44h2,305,600% % fH o 1T B EEAD
RIENREINTBRBFEOAARE
77,999,000t (& SEAR D BT E 2
FE(REETTRC AN AR ¥ 2,837,0007T)
Hh AR#2 306,000t ARE
75,693,000t 5 B AIRAS )2 & A fEE
BRPEPAR -
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REDEEMABLE CAPITAL CONTRIBUTIONS
(CONTINUED)

On February 18, 2022, the Company’s H shares were listed
on the Main Board of the Stock Exchange of Hong Kong
Limited. The special rights associated with the Pre-IPO
Investments were unconditionally terminated and the
redeemable capital contributions of RMB9,119,275,000
were reclassified as equity upon the listing of the
Company’s H shares.

CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

The directors of the Company did not propose
the payment of any dividend during the Reporting
Period.

(b) Issue of ordinary shares by initial public
offering

On February 18, 2022, the Company issued
51,606,200 shares at an offer price of HK$43.00
per share by way of the initial public offering
to investors. Net proceeds from these issues
amounted to RMB1,746,144,000 equivalent (after
offsetting issuance costs directly attributable to
the issue of shares of RMB56,005,000), out of
which RMB51,606,000 and RMB1,694,538,000
were recorded in share capital and capital reserve
accounts, respectively.

On March 16, 2022, pursuant to the partly exercise
of the over-allotment option of the initial public
offering, the Company allotted and issued an
additional 2,305,600 shares at the offer price of
HK$43.00 per share. The additional net proceeds
from the exercise of over-allotment option
amounted to RMB77,999,000 equivalent (after
offsetting issuance costs directly attributable to
the issue of shares of RMB2,837,000), out of which
RMB2,306,000 and RMB75,693,000 were recorded
in share capital and capital reserve accounts,
respectively.
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20 EXRBEHAIRS

(a) BAEMETEAXRZNEBS
HERREE

MBAnE B8

Name of related party

20

MATERIAL RELATED PARTY TRANSACTIONS

(a)

Names and relationships of the related parties
that had significant transactions with the
Group:

B%

Relationship

FERE A
Mr. Wang Jianguo
wEBLELE

Mr. Xu Xiuxian

HEEREEARAR ([AE]) REKBERR

Five Star Holdings Group Co., Ltd. (“Five Star”)

and its affiliates

MEEE (FE) PAREMAERAR (MEBEHE]) &

HEB QR

Alibaba (China) Network Technology Co., Ltd.

(“Alibaba China”) and its affiliates

(AREEELEEBREERAR) ((AREEE])
Nanjing Yunhuihua Wisdom Technology Co., Ltd

(“Nanjing Yunhuihua”)

EEREHEHMR(BE) BRAR(EERARK])

Xingda Network Technology (Qingdao) Co., Ltd.

(“Xingda Network”)

FEEEETRESRMARAR ([ LSEELR])
Shanghai Huidapuzhao Information Technology

Co., Ltd. (“Shanghai Huidapuzhao’

)

REEHE—HFARR

Single largest shareholder of the Group

RARWMITES

Executive director of the Company

REEHE — SRR PTIESIE A 7 R B S A 7

Company and its affiliates controlled by the
single largest shareholder of the Group

AEENRHREBRR R EBE QR

The Group's significant shareholder and its
affiliates

BE202156 AR AARNEE ML N7

Associate of the Group till June 2021

BZR2021F2 BRI RALE 2B E R 7]
Associate of the Group till February 2021

BE1F12AFIRAERZHBE R
Associate of the Group till December 2021
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MATERIAL RELATED PARTY TRANSACTIONS

TINUED)

Guarantees and pledges issued by related
parties

Certain bank facilities granted to the Group were
guaranteed or secured with pledges issued by

ERNEEES AT : related parties. An analysis of the carrying value of
these liabilities is as follows:
#2022 F 20214
6H30H 12H31H
At At
June 30, December 31,
2022 2021
ARBT T ARBT T
RMB’ 000 RMB’000
AN B IR R AR Net exposure on:
RITER Bank loans 544,988 100,000
AN Bills payable 7,808,786 5,998,851

©20224%6 A30H k2021412 A31
B AEERBRITEZFMERNET
RITHERTERLE EALAEE
ME—SARR) B"FELE (EA
RAFRHPITESE) hEREKEB
REFZRFETERERNDBRA
BHEEER  WHIZBRAEERAE
HIREHE (R o B 5 R 202246 A
S0ARMBITER L EMEREERE
EAE R 2022912 A 15 B ATEREE
g,q °

202246 A30H K% 2021412 A 31
B AEERBITEMNZEmMERD
ETRITMERTIRBELEE (EAK
SEME-—SZARR) B®RFELE
(EAARRIMWITES)  AERH
B AR ZRTESERERNDE
fRA AR IELR - BEE 570202246
A30ABENEZELANERZER
M2023F5 A10HATEIH -

At June 30, 2022 and December 31, 2021, certain
bank facilities granted to the Group for bank loans
were guaranteed by Mr. Wang Jianguo as the single
largest shareholder of the Group, Mr. Xu Xiuxian as
the executive director of the Company, Five Star
and its affiliate Hosjoy Comfortable Smart Home Co.,
Ltd., and were pledged with Mr. Wang Jianguo’s
equity interest in Five Star. Guarantees and pledges
issued by related parties for bank loans at June 30,
2022 will be fully released by December 15, 2022 at
the latest.

At June 30, 2022 and December 31, 2021, certain
bank facilities granted to the Group for issuance
of bills payable were guaranteed by Mr. Wang
Jianguo as the single largest shareholder of the
Group, Mr. Xu Xiuxian as the executive director
of the Company, Five Star and its affiliate Hosjoy
Comfortable Smart Home Co., Ltd. Guarantees
issued by related parties for bills payable at June
30, 2022 will be expired by May 10, 2023 at the
latest.
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EXEBAIRZ (&)

(c)

HEXEBRLIX S

HZE2022F K20214%6 A30H 1E7X
EA NEFREEHRFHETTUATE
KRG

20 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)
(c) Other significant related party transactions

During the six months ended June 30, 2022
and 2021, the Group had following significant
transactions with related parties:

HZEZ6H30HIEAEAR
Six months ended June 30,
20224 20214
2022 2021
AR®T T ARBETF T
RMB’ 000 RMB’000
g m Purchase of goods
hERHEBEB AR Five Star and its affiliates = 125
- 125
RBIR Purchase of services
hERHBEB AR Five Star and its affiliates - 60
Fi B R A B K ELEE A A Alibaba China and its affiliates 3,879 19,205
FEEELR Shanghai Huidapuzhao - 187
3,879 19,452
HEBEME Sales of goods
hERHBEB AR Five Star and its affiliates - 8,142
Fr] 2 D2 AR B HLBsE S A ) Alibaba China and its affiliates 69,299 18,515
69,299 26,657
IR Rendering of services
LEEER Shanghai Huidapuzhao - 330
- 330
HE AT REEBIRD Decrease in advances from
associates
R EEE Nanjing Yunhuihua - 4,154
EERNG Xingda Network - 5,597

= 9,751
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(BREEHERIN - UARBZ5)
(Expressed in Renminbi unless otherwise indicated)

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorized into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date;

e Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available;

. Level 3 valuations: Fair value measured using
significant unobservable inputs.
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Fair value hierarchy (continued)

20225
6A30H
WARER R2022F6 30 RNANEBEFTESEA
Fair value at
June 30, Fair value measurement at June 30,
2022 2022 categorized into
ARETR E-3 2-8 E=R
RMB’ 000 Level 1 Level 2 Level 3
ERMAAEENE Recurring fair value measurement
UAREBEGFEEHSH; AEMZE Financial assets at fair value
KEMeMEE (\AREEFER  through other comprehensive
HEsH AR M2 ERE) income (FVOCI)
- LnRAES - Unlisted equity securities 2,000 - - 2,000
UAREBEGFERHSH AEHBEE  Financial assets at FVPL
HEREE
- ERUERRERER - Structured deposits and wealth
management products 3,311,228 - - 3,311,228
—FEmRE - Unlisted investment 300,000 - 300,000 -
DARBEMEAESHAEHES  Financial liabilities at FVPL
Hemas
— RHNES L - Forward exchange contracts 35,194 = 35,194 =
720214
12A31H
iR 7 EE R0AFE12A31BNR L BEGESER
Fair value at
December 31, Fair value measurement at December 31,
2021 2021 categorized into
AREFT F-R -, F=R
RMB’000 Level 1 Level 2 Level 3
BERNNERTE Recurring fair value measurement
UAREBEFERHSH; ARMZE  Financial assets at FVOCI
WENEHEE
- EMRAES - Unlisted equity securities 2,000 - - 2,000
UAREEFTERHSE AEMESR  Financial assets at FVPL
HemEE
—RERUEARENER - Structured deposits and wealth
management products 2,705,757 - - 2,705,757

HZE202266A30RILER © I
BER  NFANEEANED
(20214 : &) - AEBERNBER AR
BEEBNREHARAERRINEBEE

AR TR B o

During the six months ended June 30, 2022, there
were no transfers, or transfers into or out of Level
3 (2021: nil). The Group’s policy is to recognize
transfers between levels of fair value hierarchy as at

the end of the reporting period in which they occur.
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RE-BAAREBETERHRER
NEETEREARE

F_REHINEANNAABETE
BREBRENREEANENITEB RS
EHEBRZENEZRETE - AEMAN
R R TIRE R E MR ERABUT &
HFREAHARFE - E-RIELHIRE
ZARBETETS LT B LR
RHEREE - 2R ELHHAEE
Wi -

(BREEHERIN - UARBZ5)
(Expressed in Renminbi unless otherwise indicated)

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(b)  Valuation techniques and inputs used in Level
2 fair value measurements

The fair value of forward exchange contracts
in Level 2 is determined by discounting the
difference between the contractual strike price
and the estimated forward price at the maturity
date. The discount rate used is derived from the
relevant government yield curve as at the end
of the reporting period. The fair value of unlisted
investment in Level 2 is determined by recent
comparable transaction price on the market. The
investment was acquired by the Group recently.

BBEE=ZRLAAREBEFEZER (¢) Information about Level 3 fair value
measurements
HER* EXTURERARE
Valuation techniques Significant unobservable inputs
I ETRAES HERE (Wit AELBRRATENSEANEHES
Unlisted equity securities Valuation multiples (Note ) Changing trend of medium market

EBRUERREMER
Structured deposits and wealth
management products

multiples of comparable companies

BERRSRE (Witi) bl G
Discounted cash flow (Note ii) Expected return rate
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21 SEWMIBEAAEEE(E) 21  FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(c) FBABEE=RLAEBEFEZEH (c)
(%)

Hpit -

(i) BETHFELTREAEFLFSZAAE
BNERGEESEETE - W5t
AENBRARZFEMHER
ZEBBBELAE - ARE
(ERE-S: D= N L)
BEHNEE B2 EHERE -
R202246 A30R © fHatE
FIAEHEMEERFTEHBR
T AIBHRARFRENHE
B, R 5% 0 AGE RS
ErHm2mkE®Emm
ARM75,0007T (20214 : A
R¥75,0007T) °

(i) EEUEERREBEYERNAARL
BEDERBMBERRKES
MEFHE - AABETEHETE
B2 B MEE - R2022
F6H30A ' HETEMAHAM
BERBFTIENBRT &8
HERREMEMNAREBE
B WA 5% E A LR
HAFBEEN RS ARE
140,727,0007T (72021 F A%
EFNEBERL EN: AR
#114,995,0007T) °

FLEMEARZZ AAEBETIRAR
BUBARZHERBEETE - &8
HEERAREMERNRIAEBEES
EREFRLGR  FERRIGT
FIM B e T RRRITHRERIRIEHR
RIREREFTH ©

Information about Level 3 fair value
measurements (continued)

Notes:

(i) The fair value of certain unlisted equity security
is determined using valuation multiples adjusted
for changing trend of medium market multiples
of comparable companies. The fair value
measurement is positively correlated to the
changing trend of medium market multiples of
comparable companies. As at June 30, 2022,
it is estimated that with all other variables held
constant, an increase/decrease in change
of medium market multiples of comparable
companies by 5% would have increased/
decreased the Group’s other comprehensive
income by RMB75,000 (2021: RMB75,000).

(i) The fair value of structured deposits and
wealth management products is calculated by
discounting the expected future cash flows.
The fair value measurement is negatively
correlated to expected return rate. As at June
30, 2022, it is estimated that with all other
variables held constant, an increase/decrease
in fair value of structured deposits and wealth
management products by 5% would have
increased/decreased the Group’s profit for
the period by RMB140,727,000 (decreased/
increased the Group's loss for the year by 2021:
RMB114,995,000).

The fair value of unlisted equity security is
determined using valuation multiples technique
with comparable companies. The fair values of
the structured deposits and wealth management
products have been calculated by discounting the
expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities.
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FRE=RAAEBEFEZEN (c)

(%)

E=MARBEHBHRAESES

(Br=BEAIN

AARKZ5)

(Expressed in Renminbi unless otherwise indicated)

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

measurements (continued)

Information about Level 3 fair value

The movement during the period in the balance of

U Level 3 fair value measurements is as follows:
UAREEHERE HAAEEFERH
ZBAAHLEZE 2B AEHERN
KENEREE tREE st
Financial assets Financial assets
at FVOCI at FVPL Total
ARBT R ARBTT ARBFR
RMB’000 RMB’000 RMB’000
2021 E1 /18 As at January 1, 2021 2,000 1,073,930 1,075,930
DR EBEFEEEZEHA Net realized and unrealized gains on
EHERNEREED financial assets at fair value through
ERRAER M FE profit or loss - 75,334 75,334
B8 Purchases - 11,449,060 11,449,060
HEREER Sales and settlements - (9,767,444) (9,767,444)
202156 A30H As at June 30, 2021 2,000 2,830,880 2,832,880
20221 718 As at January 1, 2022 2,000 2,705,757 2,707,757
AR EBEFFEAEEHTA Net realized and unrealized gains on
BHBERNEREED financial assets at fair value through
ERRAERUHFE profit or loss - 73,799 73,799
BE Purchases - 6,012,800 6,012,800
HEREE Sales and settlements - (5,481,128) (5,481,128)
7202256 4308 As at June 30, 2022 2,000 3,311,228 3,313,228
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21 SEWMIBEAAEEE(E)

(c)

FRE=RAAEBEFEZEN
(%)

BN EAREREREAENIFL
T RRANRE 25 P EE AR Y (R T MR S SR 1B
REMmEZEEENAABERE (T
AEE) hRER e RHERAES
% REMEZERSIFANSEER
HEERFER -

BN EABUTERIEMEMRES
MIRER A HRERN [ H M REF
BIEBEFREY -

7202246 430 B }&20214 12 A 31
B FIB KA E AT RS
MIAMSHRHABETREAE
Ho

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

()

Information about Level 3 fair value
measurements (continued)

Any gain or loss arising from the remeasurement
of the Group’s unlisted equity securities held for
strategic purposes are recognized in the fair value
reserve (non-recycling) in other comprehensive
income. Upon disposal of the equity securities,
the amount accumulated in other comprehensive
income is transferred directly to accumulated
losses.

The gains arising from the remeasurement of
the structured deposits and wealth management
products are presented in the “Other net gain” line
item in the consolidated statement of profit or loss.

All financial instruments carried at cost or amortized
cost are at amounts not materially different from
their values as at June 30, 2022 and December 31,
2021.
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