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This interim report 2022, in both English and Chinese versions, is
available on the Company’s website at www.cocoon.holdings (the
“Company Website”).

Shareholders who have chosen or have been deemed consented
to receive the corporate communications of the Company (the
“Corporate Communications”) via the Company Website and who
for any reason have difficulty in receiving or gaining access to the
interim report 2022 posted on the Company Website will promptly
upon request be sent the interim report 2022 in printed form free
of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the interim
report 2022 in printed form, and/or to change their choice
of the means of receipt and/or language(s) of Corporate
Communications by notice in writing to the Hong Kong Branch
Share Registrar of the Company, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by sending an email
to the Hong Kong Branch Share Registrar of the Company at
cocoon.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim
report 2022 since both languages are bound together into one
booklet.
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FINANCIAL HIGHLIGHTS
MBREE

The financial highlights of Cocoon Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2022 are summarised
as follows:

— Revenue of the Group for the six months ended 30 June
2022 (the "Reporting Period") was approximately HK$2.4
million as compared to approximately HK$3.8 million for
the six months ended 30 June 2021 (the "Corresponding
Period").

— Gross proceeds from disposals of trading securities for
the Reporting Period was recorded of approximately
HK$3.8 million as compared to approximately HK$4.7
million for the Corresponding Period.

— Loss attributable to owners of the Company for the
Reporting Period was approximately HK$33.7 million as
compared to the loss of approximately HK$3.0 million for
the Corresponding Period.

— Basic loss per share of the Group was HK cents 7.81 for
the Reporting Period as compared to the basic loss per
share of HK cents 0.83 for the Corresponding Period.

INTERIM RESULTS

The Board (the “Board”) of Directors (the “Directors”) of
the Company presents the interim report and the unaudited
condensed consolidated interim financial statements (“Interim
Financial Statements”) of the Group for the six months ended
30 June 2022. The condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity, the condensed
consolidated statement of cash flows of the Group and the
condensed consolidated statement of financial position of
the Group for the period ended 30 June 2022 all of which are
unaudited, along with selected explanatory notes, are set out on
pages 21 to 44 of this interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
Reporting Period (Corresponding Period: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW, PROSPECTS AND FUTURE
PLAN

Since early 2020, the outbreak of Coronavirus Disease
2019 (the “COVID-19") has spread throughout the world. Every
countries had implemented different levels of disease prevention
measures, including lockdown and quarantine policies.

Hong Kong suffered the fifth wave of the COVID-19 in first half
of 2022, certain prevention measures have been implementing.
Two years have passed, daily coronavirus cases in certain
countries still remained high.

The COVID-19 definitely impacted to Hong Kong, the
People’s of the Republic of China (the “PRC”) and even the global
economy. The Hang Seng Index lost 1,538 points in the first half
of 2022 representing fell by 6.6% and unfavourable performance
of financial market in United States of America (the “US”). As a
result, the Group suffered net loss for the Reporting Period.

The external environment is of high relevance to the economy
and financial market in Hong Kong. In term of the COVID-19
still raging across the world and the Russo-Ukrainian war, the
Group expects it will continue to affect the Group’s financial
performance. The Group will closely monitor the development of
the external environment and continue to evaluate its impact on
our business, financial position and operating results.

Looking ahead to second half of 2022, the Company will stay
in focus to invest in trading securities, private equity funds and
private enterprises with potential prospect. Our approach will keep
timely and appropriate investment strategies in response to the
volatile market, in order to enhance our investment portfolio and
achieve net asset appreciation. The Board will pay close attention
to the macro trends and keep seeking opportunities to invest in
China, Hong Kong and overseas. The Company will continue
to implement its risk management policy with an aim to achieve
stable returns on investments for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Financial Review

The Group’s revenue for the Reporting Period comprised
dividend income, interest earned from bank deposits and loans
and receivables. For the Reporting Period, the Group recorded
a revenue approximately of HK$2.4 million as compared to
approximately HK$3.8 million for the Corresponding Period,
representing a decrease of approximately 36.8%. The decrease
in revenue was mainly due to decrease of interest income during
the Reporting Period. Gross proceeds from disposals of trading
securities for the Reporting Period was recorded of approximately
HK$3.8 million as compared to approximately HK$4.7 million for
the Corresponding Period. The Group recorded a realised gain of
approximately HK$0.3 million (30 June 2021: HK$0.6 million) and
fair value loss of approximately HK$33.6 million (30 June 2021:
HK$5.7 million) on listed securities held by the Group during the
Reporting Period. The reason of the significant increment in fair
value loss on listed securities was due to the poor performance of
the stock market in Hong Kong and the US. During the Reporting
Period, impairment losses of various loan notes of approximately
HK$88,000 (30 June 2021: net reversal HK$1.8 million) and no
impairment losses of deposits and other receivables (30 June
2021: nil) were recognised. With the unfavourable performance of
certain publicly traded securities held by the Group and fair value
loss of certain unlisted securities during the Reporting Period,
the Group recorded loss attributable to owners of the Company
was approximately HK$33.7 million as compared to a loss of
approximately HK$3.0 million for the Corresponding Period.

As at 30 June 2022, the Group’s unlisted investments
(comprised of financial assets at fair value through other
comprehensive income and loans and receivables) were
approximately HK$105.9 million (31 December 2021: HK$103.8
million). Other receivables, deposits and prepayments was
approximately HK$0.2 million (31 December 2021: HK$0.3
million).

As at 30 June 2022, the net assets of the Group were
approximately HK$110.7 million (31 December 2021: 144.4
million). The financial assets at fair value through profit or loss
were approximately HK$25.1 million as at 30 June 2022 (31
December 2021: HK$61.9 million) and the financial assets at
fair value through other comprehensive income of approximately
HK$25.5 million as at 30 June 2022 (31 December 2021: HK$25.5
million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and capital structure

The Group had available funds as at 30 June 2022 of
approximately HK$0.2 million (31 December 2021: HK$1.8 million)
which were mainly placed in banks and licensed securities firms
as general working capital. Bank balances and cash held by the
Group are mainly denominated in Hong Kong dollars.

The Group had shareholders’ funds of approximately
HK$110.7 million as at 30 June 2022 compared to approximately
HK$144.4 million at 31 December 2021, representing a decrease
of approximately 23.4%.

As at 30 June 2022, the Group had borrowings of
approximately HK$17.9 million (31 December 2021: HK$21.3
million). The gearing ratio of the Group was approximately 16.5%
(31 December 2021: 14.8%) which represents the ratio of the
Group’s borrowings to the net asset value of the Group.

The Group did not have any capital expenditure commitment
as at 30 June 2022 and 31 December 2021.

Fund raising activities

There was no significant change in the Group’s capital
structure for the six months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Details of the placing (the “Placing”) completed on 17 June
2021 were set out in the announcements dated 27 May 2021 and
17 June 2021.

As at 30 June 2022, detailed breakdown and description
of the utilisation of the net proceeds from the Placing were as
follows:

The unutilised net
proceed as at 31

Date of announcement Event December 2021
R-ZB--%
+T=A=+-B2

YER: BH AERMBRETE

27 May 2021 (completed on
17 June 2021)

Placing new shares under
general mandate

Approximately HK$0.3
million

“Zo-FRA-HERE(R RE-REERE
ﬁé?:—iﬁﬂﬂ'tﬁ% R

MO3BEEAT

Intended use of net proceeds

i
(i)

(i)

BREFEREAR

R-E-—FNA+LtEERANESEEB([RE
FHED)zHBHERBEHA T -_—FHA-++tH
EZE-—FRXA+EtHHORMH

HE-_Z-__FXA=1+H EEFEMEHA
FREERARLERFBLT

Actual use of proceeds

FERRERAR

Approximately HK$0.3 (i)
million for general working
capital of the Group
MOSEEATRANAREZ (i)
—REEES

Approximately HK$0.3
million was used for
operating expenses

MOIBERTANEERX

INVESTMENT REVIEW

The Company is an investment company listed on the main
board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) under Chapter 21 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). The
principal activity of the Company is investment holding and
the Group is principally engaged in investments in securities
listed on recognised stock exchanges and unlisted investments
with potential for earning growth and capital appreciation. It is
the corporate strategy of the Group to strengthen its existing
businesses and continue its focus on financing future investment
opportunities domestically and internationally to achieve financial
growth for the Group and to maximise the shareholders’ value.

The Company held eleven investments as of 30 June 2022,
comprising five equity securities listed in Hong Kong, two equity
securities listed in the US, two loan notes issued by private
entities in the PRC, one loan note issued by a private entity
in Netherlands and one item of interests in a private entity in
Anguilla. Pursuant to the requirements stipulated in Rule 21.12
of the Listing Rules, the Company discloses its ten largest
investments and all individual investments with value exceeding
5% of the Company’s gross assets with brief description of the
investee companies are provided in the notes 10 to 12 to the
unaudited consolidated financial statements of this report and the
section under “significant investments held and their performance”
below.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant investments held and their performance

Details of the performance of the significant investments
held by the Group as at 30 June 2022 were disclosed under the
heading of “Financial Review” above and in note 10 to 12 to the
unaudited consolidated financial statements.

The ten largest investments and all individual investments
with value exceeding 5% of the Company’s gross assets with
brief description of the investee companies as follows and as
disclosed in note 10 to 12 to the unaudited consolidated financial
statements:

Loan Note Investment — Yun Kang Data Technology
(Shanghai) Company Limited* (“Yun Kang Data”)

Yun Kang Data is a private entity established in the PRC,
which is principally engaged in applying deep learning and
artificial intelligence to analyse the big data for application and
provide clinical diagnosis. Yun Kang Data issued a loan note
(“LN1”) in November 2020 with fixed interest at 6% per annum to
the Company and would mature after three years from the date of
issue. The interest income recognised of the Group from LN1 for
the Reporting Period was approximately HK$0.6 million (30 June
2021: HK$0.6 million). The Board considered that the life science
and big data industry is a future trend of the globe and it might a
gateway to get involved in this industry by holding the LN1 and to
enjoy the fixed interest income as well.

Loan Note Investment — Shenzhen Huaqin Agriculture
Technology Company Limited* (“Huaqin Agriculture”)

Huagqin Agriculture is a private entity established in the PRC,
which is principally engaged in technological development of
agricultural and biological product, retail and wholesale of food.
Huaqin Agriculture issued a loan note (“LN2”) in December 2020
with fixed interest at 8.5% per annum to the Group and would
mature after three years from the date of issue. The interest
income recognised of the Group from LN2 for the Reporting Period
was approximately HK$1.1 million (30 June 2021: HK$1.1 million).
The Board considered that 8.5% of fixed interest income by
holding LN2 is in the interest of the Group to obtain stable interest
income.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDOWN

Loan Note Investment — D5 Investments B.V. (“D5”)

D5 is a private entity established in Netherlands, which is
principally engaged in storage business. D5 issued a loan note
(“LN3”) in December 2021 with fixed interest at 3% per annum
to the Group and would mature after two years from the date of
issue. The interest income recognised of the Group from LN3
for the Reporting Period was approximately HK$0.4 million. The
Board considered that 3% of fixed interest income by holding LN3
is in the interest of the Group to obtain stable interest income and
can diversify the investment portfolio of the Group and to enter
into European market.

Private Equity Investment — Perfect Path Limited (“Perfect
Path”)

Perfect Path is a private entity incorporated in Anguilla, which
principally engaged in gold mining business. The Group held 20%
of equity interest of Perfect Path, despite the Group held 20%
of the voting power in Perfect Path, however, under contractual
arrangements the Group has no significant influence over Perfect
Path, another single shareholder control the composition of the
board of directors and have control over Perfect Path. Perfect
Path indirectly owns 9% interest in a gold mine in Thailand (the
“Gold Mine”). According to Perfect Path, all relevant application
documents for obtaining the Gold Mine licences and permits
were submitted to the relevant local government authorities in
Thailand, the relevant application is still in process, Perfect Path
still not deployed their business and no income generated during
the Reporting Period The net asset value of Perfect Path as at
30 June 2022 was approximately HK$129.4 million. Due to the
COVID-19 pandemic has been raging in much of the world since
early 2020, including Thailand, after having taken into account
all relevant factors and vigilantly verified it with Perfect Path,
during the year ended 31 December 2021, the shareholders of
Perfect Path had reached the consensus, to proactively approach
potential buyer in realising the investment of the gold mine
development so benefited by the increasing of gold price these
years so that alternative investment opportunities can be identified
to reduce investment risk due to uncertainties.

COCOON HOLDINGS LIMITED FEXSEZERERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — Tencent (Holdings) Limited
(“Tencent”)

Tencent is a company incorporated in the Cayman Islands
(stock code: 700). Tencent is principally engaged in the provision
of value-added services, financial technology and business
services and online advertising services. Based on the latest
published quarterly results for the three months ended 31 March
2022, the net profit for the period was approximately RMB23,733
million comparing with the net profit for the same period last
year was approximately RMB49,008 million, the decrease of net
profit of Tencent was mainly due to the decrease in revenue and
increase in general and administrative expenses. The equity
attributable to equity holders of Tencent as at 31 March 2022 was
approximately RMB777,859 million. Net dividend (after expenses)
approximately HK$0.2 million was received from Tencent during
the Reporting Period (30 June 2021: HK$3,800). The Board
believed the leading position of Tencent in the market can make
them to enjoy the prosperity of internet industry, the Group treats
the investment in Tencent as long term.

Listed Equity Investment — Winchester Holding Limited
(“Winchester”)

Winchester is a company incorporated in the US (OTC Pink:
WCHS) which is listing on OTC market in the US. Winchester is
an exclusive seller in Hong Kong and Macau for Fiat Professional
vehicle. Based on the latest unaudited financial statements for
the period ended 31 March 2022, the net loss was approximately
US$56,300. The net asset value of Winchester as at 31 March
2022 was approximately US$0.3 million. No dividend was received
from Winchester during the Reporting Period (30 June 2021: nil).
Fiat Professional is an international famous car brand and it has
been awarded numerous international prizes by panels of trade
journalists. The Group would hold the investment in Winchester
and closely monitor its performance and may adjust the portfolio
of Winchester from time to time.

EEERWR DT

LTRERE — B ZERER LA ([EHAT)

B A—HRAAESREFMAZIAAR(BRHNR
5% :700) c A EER FREEERE - SRR
TERBUREBEESRE - RESFTAENEZ
TE-__FZRA=Z+-BUZERZEEES %
RNEHRFEFBHAARE23,7338E T MEFER
HRFREL A ARKEA49,0085 & T B FEF
BAOEEHRKER DR — B RITERAS M - &
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Listed Equity Investment — Alibaba Group Holding Limited
(“Alibaba”)

Alibaba is a company incorporated in the Cayman Islands
(stock code: 9988). Alibaba is principally engaged in online retail
platform, cloud computing, digital media and entertainment. Based
on the latest published annual report for the year ended 31 March
2022 of Alibaba, the net income for the year was approximately
RMB47,079 million comparing with the net income for the last year
was approximately RMB143,284 million. No dividend was received
from Alibaba during the Reporting Period (30 June 2021: nil). The
Board believed the leading position of Alibaba in the market can
make them to enjoy the prosperity of internet industry, the Group
would hold the investment in Alibaba and closely monitor its
performance and may adjust the portfolio of Alibaba from time to
time.

Listed Equity Investment — Readen Holding Corporation
(‘RHCO”)

RHCO is a company incorporated in the US (OTC Pink:
RHCO) which is listing on OTC market in the US. RHCO is a
venture capital corporation which is active in the Fintech, Online
Payment and E-commerce industries. RHCO has growth engines
which are projected to have significant growth on the revenue in
coming years as the business becomes mature. Based on the
latest unaudited financial statements for the nine months ended
31 March 2022, the net profit was approximately US$66,000. The
net asset value of RHCO as at 31 March 2022 was approximately
US$16.3 million. No dividend was received from RHCO during the
Reporting Period (30 June 2021: nil). The Board expects RHCO
has growth engines making positive to its financial performance.
The Group would closely monitor its performance and may adjust
the portfolio of RHCO timely.

COCOON HOLDINGS LIMITED FEXSEZERERAT

FTRER E — [ EEEEFFERER A
([FEFEE])

MEEE A —ERHASESFMAZHAR (KR
AR5E 1 9988) - fIEEREFERERLTEFS
EFE  BTHEBRRYL - BENEEESHTIED
HE-_T-_Z_F-A=+—HLFENFERS -
FERFRANDABAREATOT9OBEE T MEFERH
BOEW AL A ARE143284B B T - RIRE BIRS -
WEEMNEEBKRMAMKRE(ZEZ—F A=+
H:%&) EFZCHE WEECEEMB LMEEM
UAISEZSEBRATENEE AEEEEER
MEBEMKRETEYEETERR  WAIRETEA
BWBEEEKREMES -

_E 77 R # & & —Readen Holding Corporation
(IRHCO/)

RHCO& — @ i = Bl & it X 32 8 & A1(OTC
Pink : RHCO) ' Z A RN EBIZINZ H s LW o
RHCOR —FH /BN emMBIE EEINNEFHH
TERMRIRAT  RHCOMBE RS E - BEXBN
R EHARRFERABBELER - EREE_Z
CTZF=ZR=FT—BLENAANEHARACEZYE
& - FHE4L A66,000% T - RHCOR=-ZE ==
—A=T—HWEEFELHNAR16.3AEET - EH
M EKIRERHCOMKRE(ZEZ—F A=+
H: &) ZE2HEHRHCOABRFEY KRR M TH
BRIIE -AEEGE T EEKRIR WA 6 HEE
FERHCOM IR EHE °



MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — Semiconductor Manufacturing
International Corporation (“SMIC”)

SMIC is a company incorporated in the Cayman Islands
(stock code: 981). SMIC is principally engaged in the different
business activities, such as the computer-aided design, sales and
marketing, technical research and development, manufacturing,
testing, packaging and trading of integrated circuits and other
services, as well as designing and manufacturing semiconductor
masks, respectively. Based on the latest published quarterly
results for the three months ended 31 March 2022 of SMIC, the
revenue for the period was approximately USD1,841.9 million
comparing with the revenue for the same period last year was
approximately USD1,103.6 million, the profit for the period was
USD569.2 million comparing with the profit for the same period
last year was approximately USD115.9 million. No dividend was
received from SMIC during the Reporting Period (30 June 2021:
nil). The Board believed the leading position of SMIC in the market
can make them to enjoy the growth of customer demand, the
Group would hold the investment in SMIC and closely monitor its
performance and may adjust the portfolio of SMIC from time to
time.

Listed Equity Investment — JD.com, Inc. (“JD.com”)

JD.com is a company incorporated in the Cayman Islands
(stock code: 9618). JD.com is a leading supply chain-based
technology and service provider, providing products and services
to consumers, third-party merchants, suppliers and other business
partners. JD.com operates e-commerce business, including online
retail and online marketplace mainly through its retail mobile apps
and www.jd.com website. According to the first quarter results
for the three months ended 31 March 2022, the net revenue
was approximately RMB239.7 billion, income for operations was
RMB2.4 billion and net loss attributable to ordinary shareholders
was RMB3.0 billion. Net dividend (after expenses) approximately
HK$4,000 was received from JD.com during the Reporting
Period (30 June 2021: n/a). The shares of JD.com holding by
the Company was a dividend by Tencent Holdings Limited to
the Company by way of distribution in specie. The Group would
closely monitor its performance of JD.com.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group employed a total of 2 full-
time employees (30 June 2021: 3 full-time employees), including
the executive Directors. Employees’ remuneration are fixed and
determined with reference to the market remuneration.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

TREASURY POLICIES

The Group adopts a conservative approach towards its
treasury policies. The Group strives to reduce its exposure to
credit risk by performing ongoing credit evaluations of the financial
conditions of its investees. To manage liquidity risk, the Directors
and management has been closely monitoring the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and commitments can meet its funding
requirements.

SEGMENT INFORMATION

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information to be
presented.

EXPOSURES TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent
liabilities.

PLEDGE OF ASSETS

As at 30 June 2022, the Group’s trading securities of carrying
amount of approximately HK$6.2 million (31 December 2021:
HK$1.2 million) were pledged to a securities broker to secure
margin loan borrowed by the Group.

COCOON HOLDINGS LIMITED FEXSEZERERAT
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares
during the Reporting Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s listed
shares during the period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2022, none of the Directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFQO”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
to the Listing Rules.

At no time during the Reporting Period was the Company or
any of its subsidiaries, a party to any arrangements to enable
the Directors or chief executives of the Company (including their
spouse and children under 18 years of age) to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporations.
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 June 2022, the Company had been notified of the

following substantial shareholders’

interests and short position,

being 5% or more of the Company’s shares and underlying shares
which are required to be recorded in the register of interests in
shares and short positions maintained under Section 336 of the

SFO:

Name of shareholders
BERER
=x

Yu Po Kwan

Solution Smart Holdings Limited

SW Venture Asia Limited

Yeung Shing Wai
e

(L) — Long Position
(S) — Short Position

Capacity/Nature of Interests
54,
EEME

Beneficial owner/
Beneficial interest

ERBEEAEXES

Beneficial owner/
Beneficial interest

EnBEEANEXE

Interest in controlled corporation/
Corporate interest

REtEERS OREER

Interest in controlled corporation/
Corporate interest
REtEEEREEER

COCOON HOLDINGS LIMITED FEXSEZERERAT

FERRRARAZROK
RxR

B _FXA=+H"

3BOIFAETF MM RIXR ER
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5%k A £ 2 #ak MOR R

total i

HERGZ’E

CREHFMBAERME

AR NRN/NE]

UTEBRREEARABRND MAABRNDME

Percentage of
ssued ordinary
shares of the
Company as at
30 June 2022

EAR A TR
Number of —EZZF XA
ordinary shares held =E+HZE BT
FREEERKAE TERABEIL
49,460,000 (L) 11.45%
5,174,000 (L) 1.19%
(Note 1 & 2)
(K1 5t1%2)
5,174,000 (L) 1.19%
(Note 1 & 2)
(H1at1%2)
5,174,000 (L) 1.19%

(Note 1 & 2)
(B at1k2)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. Solution Smart Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by
SW Venture Asia Limited. SW Venture Asia Limited, a company
incorporated in the British Virgin Islands with limited liability, is wholly
and beneficially owned by Mr. Yeung Shing Wai. Accordingly, Mr.
Yeung Shing Wai and SW Venture Asia Limited are deemed to be
interested in the Shares held by Solution Smart Holdings Limited
under the SFO.

2. Following the completion of the Rights Issue in October 2019 and the
Placing in June 2021, the Company had not received any notifications
of disclosure of interests from those shareholders reporting the
change in number of shares. Based on the issued shares as at 30
June 2022, the percentage level of those shareholders had been
reduced to below 5%.

Save as disclosed above, as at 30 June 2022, the Company
has not been notified of any other interests or short positions in
the shares and underlying shares of the Company which had been
recorded in the register required to be kept under Section 336 of
the SFO.

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as set
out in the Code during the six months ended 30 June 2022, except
the following deviation:

Code provision C.2.1 of part 2 of the Code provides that the
roles of chairman and chief executive should be separate and
should not be performed by the same individual.

The chief executive officer of the Company has been vacant
following the resignation of Ms. Chan Carman Wing Yan on 20
June 2022. Until the appointment of new chief executive officer,
the executive Directors continue to oversee the day-to-day
management of the business and operations of the Group.

The Board considers that there are adequate balance of
power and safeguards in place and will review and monitor this
situation periodically and will ensure that present structure would
not impair the balance of power of the Company.

The Board will continue to monitor and review the Company’s
corporate governance practices to ensure compliance with the
Code.
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CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B (1) OF THE LISTING
RULES

Pursuant to the disclosure requirement under Rule 13.51B (1)
of the Listing Rules, the changes in information of the Directors for
the Reporting Period and up to the date of this report are set out
as below:

Name of Director

Espns

Details of changes

BEFR

Mr. Wong Chung Yan Sammy

BB LTRAUEIISIBAVREBEETER
ZBE

@Wﬁﬁﬁ%%w&mHMZﬁ%ﬁm*FE%
HREERBERAGRESAY EFEHEHHINDT

Retired as non-executive Director, member of audit committee and nomination

committee of the Board on 17 June 2022.

=R RE

Ms. Chan Carman Wing Yan

RIZBZZFRA+TLHAREESSIPTES

o

ERLRBE

IS

MREAE

mo
8

4

o

\

\

Resigned as executive Director, chief executive officer of the Company and

chairman and member of the investment committee of the Board with effect from 20

June 2022.
BR 3k IR 22 &
KB o

Mr. Wong Sze Lok

BZE- R XA tTHRBERARRNTES

CTREBEARKREZEEIRER

Appointed as the member of audit committee of the Board on 17 June 2022.

HRESEL R-F-_—_FRATLABZERESTEERZEENKE -

Ms. Leung Yin Ting
RIEERLL

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B (1) of the Listing
Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry, all Directors confirmed that they have complied with the
required standard set out in the Model Code in respect of the
Reporting Period.

The Company has also established written guidelines
regarding securities transactions on no less exacting terms of the
Model Code for specific individual who may have access to inside
information in relation to the securities of the Company.

COCOON HOLDINGS LIMITED FEXSEZERERAT

Appointed as the member of nomination committee of the Board on 17 June 2022.
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SHARE OPTIONS

The Company had adopted a share option scheme (the
“Scheme”) at its annual general meeting held on 17 June 2022.
The Scheme is a share incentive scheme and is established to
reward the contributions that the eligible participants (as defined
in the Scheme) (including but not limited to any employee,
director, consultants, advisors, agents, customers, service
providers, contractors, business partners of the Group or any
entity in which any member of the Group holds an equity interest)
had or may have made to the Group. The Board might, at its
discretion, offer any eligible participants to subscribe for ordinary
shares (the “Shares”) in the Company subject to the terms and
conditions stipulated therein. Subject to the terms and conditions
of the Scheme, the maximum numbers of Shares in respect
of which options may be granted under the Scheme (when
aggregated with any Shares subject to any other share option
scheme(s) of the Company) shall not, in aggregate, exceed 10%
of the Shares in issue as at the adoption date of the Scheme (i.e.
43,167,222 Shares) unless approved by the shareholders of the
Company. The total number of Shares issued and to be issued
upon exercise of the options granted to each eligible participant
(including both exercised and unexercised options) under the
Scheme or any other share option scheme(s) adopted by the
Company in any 12-month period must not exceed 1% of the
Shares in issue unless approved by the Shareholders in advance.

The Scheme shall be valid and effective for a period of ten
years from the date of adoption. The remaining life of the Scheme
is approximately 9 years and 10 months. No share options had
been granted, agreed to be granted, exercised, cancelled, expired
or lapsed under the Scheme as at the date of this report. The
Company did not have any outstanding share options, warrants
and convertible instruments into shares as at the date of this
report. The total number of Shares which may be issued upon
the exercise of all options to be granted under the Scheme was
43,167,222 Shares, representing approximately 8.33% of the
issued share capital of the Company as at the date of this report.

AMENDMENT OF CONSTITUTIONAL
DOCUMENT

The new bye-laws of the Company was adopted by way of a
special resolution passed by the shareholders of the Company
at the annual general meeting held on 17 June 2022. The new
bye-laws of the Company is available on the website of the Stock
Exchange and the Company.
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EVENTS AFTER THE REPORTING PERIOD

Reference is made to the announcements of the Company
dated 13 June 2022 and 4 July 2022, respectively (the
“Announcements”) in relation to , amongst others, the Placing.
Unless otherwise defined, capitalised terms used herein shall
have the same meanings as those defined in the Announcements.

After trading hours on 13 June 2022 and 4 July 2022, the
Company and Sorrento Securities Limited entered into the
Placing Agreement and Supplementary Placing Agreement,
respectively (the “Agreements”) pursuant to which the Company
has appointed the Placing Agent to procure, on a best efforts
basis, placees to subscribe for up to 86,334,444 new shares at a
price of HK$0.264 per Placing Share. The gross proceeds from the
Placing were approximately HK$22.8 million and the net proceeds
were approximately HK$22.5 million. It was intended that the net
proceeds from the Placing would be utilised for investment in
the listed and/or unlisted securities in the aggregate amount of
approximately HK$10.0 million, repayment of short term loan and
payment of interest in the aggregate amount of approximately
HK$6.1 million and the remaining balance would be used as the
Group’s general working capital. The Placing was completed on
19 July 2022.

Saved as disclosed, the Group had no significant events
requiring disclosure that has taken place subsequent to 30 June
2022 and up to the date of this report.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”) and
management of the Company have reviewed the accounting
principles and practices adopted by the Group and discussed risk
management, internal controls and financial reporting matters,
including a review of the unaudited interim accounts for the six
months ended 30 June 2022. The Audit Committee is of the
opinion that such financial information complies with applicable
accounting standards, the Listing Rules and legal requirements,
and that adequate disclosures have been made.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive Directors, namely, Mr. Wu Ming Gai (Chairman), and
Mr. Chau Wai Hing; 1 non-executive Director, namely, Mr. William
Keith Jacobsen and 3 independent non-executive Directors,
namely, Ms. Chan Man Yi, Ms. Leung Yin Ting and Mr. Wong Sze
Lok.

By Order of the Board
Cocoon Holdings Limited
Wu Ming Gai

Chairman

Hong Kong, 24 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

The management of Cocoon Holdings Limited (the “Company”) is
responsible for the preparation of the accompanying condensed
consolidated financial statements (“Interim Financial Statements”).
The Interim Financial Statements have been prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” and are considered by the management to
present fairly the financial position, operating results and cash
flows of the Company and its subsidiaries (collectively referred
to as the “Group”). The Interim Financial Statements have not
been audited, reviewed or otherwise verified for accuracy and
completeness of information by the Company’s auditor but have
been reviewed by the Audit Committee.

FRGEEERAMEZERER

For the six months ended 30 June 2022
BHE-Z-—FXA=+RHILXHEA

Cocoon Holdings Limited® B K S AR AR ([ 4
ARAINMNEEEBEREEMNNERLGE VB HRE
([HhREMBRE]) - FEHMBERER DIBIEEE S

ERIFEFE R BHRE | MARE - MERERARE
PEMIRARBDREMNBRAR(HABAIAEE])
MBI  CEXERBSRE - PHMKHREL
BIEARNRANZEMEZ BEABTEEEH
BERMERERTEN  HELEERZESEM -

Six months ended 30 June
BEXA=tHLEAREA

2022 2021
—E-C —ET-—F
(Unaudited) (Unaudited)
(REE®R) (REEER)
Note HK$°000 HK$°000
b FERT FHT
Gross proceeds from disposals of trading HE R FEHHFTERIBLEE
securities 3,794 4,673
Revenue WA 2 2,400 3,821
Other revenue H g A 2 24 1
Other gains and losses, net Hihlzm REE - 58 2 (33,324) (3,273)
(30,900) 549
Finance costs B %5 & A 3 (640) (804)
Other operating expenses H A8 2 2 (2,187) (2,773)
Loss before tax bR B Al &5 18 4 (33,727) (3,028)
Income tax A5 5 — —
Loss for the period BN s 1B (33,727) (3,028)
Other comprehensive income, net of tax: H b2 E Iz @ B FHE :
Item that will not be reclassified to profit IS EHHDEEEFHNIER -
or loss:
— Fair value gain on financial —RARSEREM2EKES R
assets at fair value through other (TRAARERE M2 K5
comprehensive income (“FVTOCI") RODNEMEEN A ABE RS — _
Loss and total comprehensive expense RNRNRHEE AEM AR
for the period attributable to owners of BiEREERZAE
the Company (33,727) (3,028)
HK Cents HK Cents
B AL AL
Loss per share FRERE 7
Basic BN (7.81) (0.83)
Diluted s (7.81) (0.83)

The notes on pages 25 to 44 form part of these interim financial

statements.

FBEFMAZMEBR AT IR BIHREK 2 — 5D -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B # AR 3R

At 30 June 2022
RZFZZ—FA=+H

At At
30 June 31 December
2022 2021
N-E=-Z N—_E=-—
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(RBER) (FEE %)
Note HK$°000 HK$’000
k2 FET FHET
Non-current assets kRBEE
Property, plant and equipment M- HWEREE 8 1 1
Right-of-use assets FEHREEE 344 486
Goodwill EES — —
Loan notes BEREE 10 75,245 74,800
75,590 75,287
Current assets REBEE
Other receivables, deposits and HhEUW K « e KB KA
prepayments 9 222 282
Loan notes EREE 10 5,084 3,437
Financial assets at fair value through EARBEREZRS R
profit or loss (“FVTPL”) (MRAREREBERERIIER])
HNEemEE 11 25,105 61,938
Financial assets at FVTOCI EARBEREME2EKZET R
NEREE 12 25,545 25,545
Due from securities brokers JE UL 3B 5 A4S 42 3R IE 9 145
Bank balances and cash RITEHR LB 212 1,635
56,177 92,982
Current liabilities FEBAE
Due to securities brokers JE 1 38 S 48 42 3R IE 2,543 1,087
Other payables and accruals EHih AR R EETE R 13 2,866 2,066
Lease liabilities HEAE 289 282
Promissory notes ANE 14 1,831 6,723
7,529 10,158
Net current assets REBEEFE 48,648 82,824
Total assets less current liabilities BEERTHEE 124,238 158,111
Non-current liabilities kFrBAEE
Lease liabilities HEBE 62 208
Promissory notes g 14 13,500 13,500
13,562 13,708
Net assets EEFE 110,676 144,403
Capital and reserves EXR#E
Share capital % A5 15 43,167 43,167
Reserves i 67,509 101,236
Total equity 4R S 110,676 144,403
Net asset value per share BEREEFHE HK$0.267% T HK$0.3378 7T

The notes on pages 25 to 44 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS EEERE R

For the six months ended 30 June 2022
BHE-Z-—FXA=+RHILXHEA

Financial
assets at
Share Share  Contributed FVTOCI  Accumulated
capital premium surplus reserve losses Total
BOAE
REM2E
W 5 R #
For the six months ended HE-Z--f% K& R EE BHRN SREERE ZitER A
30 June 2022 RAZTHLEARERA HK$°000 HK$'000 HK$°000 HK$°000 HK$°000 HK$°000
(unaudited) (REEHK) TER TER TER TER TER TER
At 1 January 2022 W-ZE-—%#-f-H 43,167 49,470 107,918 7,045 (63,197) 144,403
Loss and comprehensive THREER - - - - (33,727) (33,727)
expenses for the period 2ERX
Change in equity for the period AERERE - - - - (33,727 (33,727
At 30 June 2022 RZE-ZExA=1H 43,167 49,470 107,918 7,045 (96,924) 110,676
Financial
assets at
Share Share Contributed FVTOCI  Accumulated
capital premium surplus reserve losses Total
BARE
REMZE
Y 51l B &
For the six months ended Br-E--% KA ki iaE ERRG SREERB 2itEE g
30 June 2021 ~NAZTALEAREA HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (REER) TAT TAT TET TET TET TAT
At 1 January 2021 R-Z-—-%-f—-H 35,973 41,313 107,918 12,100 (34,554) 162,750
Loss and comprehensive AHBEER — — - — (3,028) (3,028)
expenses for the period 2ERY
Issue of shares on placement R EBETRN 7,194 8,274 = = — 15,468
Cost of issuing new shares under REREANRANER - (17) - — - (117)
placement
Change in equity for the period THEERE S 7,194 8,157 - - (3,028) 12,323
At 30 June 2021 —&£xA=+A 43,167 49,470 107,918 12,100 (37,582) 175,073

The notes on pages 25 to 44 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AN =B
BHHGASHRERE
For the six months ended 30 June 2022
BHE-Z-—FA=1+RHI~EA

Six months ended 30 June

BEAA=TBHLAEAR

2022 2021
—E_-= —E=-—F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$’000
FER FAET
Net cash generated from/(used in) operating & FBHREB (FiA)REFHE
activities 582 (22,401)
Net cash generated from investing activities REFZEFEREFHE 3,598 —
Cash flows used in financing activities RMETBMARSRE
Proceeds from issue of shares on placement, it & i 2 17 j% {5 &) P 15 7018
net of expenses MKk — 15,468
Cost of issuing new shares under placement  RIZF & 1T RN E F — (117)
Principal portion of lease payments HEFBEAS LD (139) (146)
Interest paid A FLE (464) (462)
Redemption of promissory note HE B A T 2= (5,000) —
Net cash (used in)/generated from financing B & EE (FTA), FEREFHE
activities (5,603) 14,743
Net decrease in cash and cash equivalents RERBLEHEE L FHE (1,423) (7,658)
Cash and cash equivalents at 1 January R—BA—BzRERBELEH 1,635 7,905
Cash and cash equivalents at 30 June RAB=Z+HZRERESEHE 212 247
Analysis of the balances of cash and REeRFASEHEH DM
cash equivalents
Bank balances and cash RITHEBR LIRS 212 247

COCOON HOLDINGS LIMITED FEXSEZERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2022 (“Interim Financial Statements”) are prepared
in accordance with International Accounting Standard 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”). In addition, the Interim
Financial Statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2021. The accounting policies and
methods of computation used in the preparation of these
Interim Financial Statements are consistent with those used
in the annual financial statements of the Group for the year
ended 31 December 2021.

In the current period, the Group has adopted all the new
and revised International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are relevant to its
operations and effective for its accounting period beginning
on 1 January 2022. IFRSs comprise International Financial
Reporting Standards; International Accounting Standards;
and Interpretations. The Group has not early adopted any
other standard, interpretation or amendment that has been
issued but is not yet effective. A number of new and amended
standards are effective from 1 January 2022 but they do
not have a material effect on the Group’s Interim Financial
Statements.

AEFLEHMBHRRME

mEEE
AEBHBEE-_ZE-_—_FAA=THLESEAHRX
REZEPREE PR BHRE ([P BRE])
EEREEReTENESe (AR S ERE
FEe)EMER S ERFE345 [ H 53R
EIZHERE - N PHUBREBERS
BMERXSMERARES EMRAFRENER
W% -

TR BRI EERAEEE2FUHERERA
FHAEEMRLREKE YRERAAKEEE_F
T FFT A=t BLEFENEFHBHRER—
HEE REELESFTHYBEBRREARANS
ARRERFAETEFARRAEEBE_T_—F
TZA=tT B LEFEN2FUBHRKEMRA
FEEMR -

RAHEAR  AEEELEKBMARRELER
BARRER-_Z-__F—A—ARBHFE
fel B A5 23K B 7 Il BT S AR A& BT B B R B %5 e o 2 R
(THERM B REERN) (KBRS ERES
SRM BERVERELENCEBREMERS
R B ERNRE -  ARE M AREATK
T EME R RERNEMEMRE  BRERE
Rl A THRERKETNEER T __F—
A—HRREN EEREENHPHMBEREKLE
EXAXE-
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REVENUE, OTHER REVENUE, OTHER GAINS
AND LOSSES, NET

The Group principally invests in securities listed on
recognised stock exchanges and unlisted investments,
including equity securities and convertible bonds issued by
corporate entities. Revenue, other revenue and other gains
and losses, net recognised during the period are as follows:

2,

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

WA Hfb A - Rt EREE - FE

AEBEIERENERAEFRXH A EHZ&E
&’FETEEEm%ﬁﬁf%*ﬁzﬁéﬁﬁaif%&TL}Nf%’
FRLETRE - EHAERZWA - EAR
Hip s MEE - HBMAT

Six months ended 30 June
BZEZXA=1tHILEKEA

2022 2021
—_Eg=-= —E-—4F
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
HK$°000 HK$’000
FERT FAET
Revenue: KA
Interest income from AR &R A SR A
— loans and receivables — B R fE 8 2,180 3,741
Dividend income from the Group’s listed REASE EMEENR KA
investment 220 80
2,400 3,821
Other revenue: Hglg A :
Sundry income LSRN 24 1
24 1
Other gains and losses, net: HttamRESR  F5H
Unrealised fair value losses on financial RARBERERIENCREE
assets at FVTPL KERAREBRE
— listed securities — ET#E? (33,556) (5,721)
Net realised gains on disposals of HERAABNBERIIRNSE
financial assets at FVTPL BECEA NG FHE
— listed securities — &3 320 616
Net loss on financial assets at FVTPL BRARERERRIIGHNEREE
B BT (33,236) (5,105)
Impairment losses on AT EIBERREEBE
— loan and receivables — B ME KA (88) (190)
Reversal of impairment losses on loan and & 5% & & Y2 5% 18 5l (B &5 18 # [0
receivables — 2,022
Total (impairment losses)/reversal of FTECRERBIE) REBIERED
impairment losses made Fk (88) 1,832
(33,324) (3,273)

Management considered the Group has only one operating
segment, being investments in securities listed on the
recognised stock exchanges and unlisted investments with
a potential growth and capital appreciation. Accordingly, the
Group’s revenue, other revenue, other gains and losses, net,
loss for the period, and total assets are attributable to this
segment.

COCOON HOLDINGS LIMITED FEXSEZERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

3. FINANCE COSTS

AEFLEHMBHRRME

MEBEA

Six months ended 30 June
BZEZXA=1tHILKEA

2022 2021

—Eg=-= —E - —F

(Unaudited) (Unaudited)

(REEX) (RE&EZ)

HK$°000 HK$’000

FER FAxT

Interest on other borrowings H b {8 KA R 58 88
Imputed interest on promissory notes AN R HEE T S 572 712
Imputed interest on lease liabilities HEABENHEERNES 10 4
640 804

4. LOSS BEFORE TAX

Loss before tax has been arrived at after charging the
following:

B Bt A &5 18
BUATEED MR T &A

Six months ended 30 June
BEASA=THLKREAR

2022 2021
—E2-= —E - —4F
(Unaudited) (Unaudited)
(REEX) (R EZ)
HK$’000 HK$’000
FHERT FH& T
Staff costs (including Directors’ emoluments): E T A (BIEEEZH S ) -
— Salaries, allowance and benefits in — HE  RUREYRER
kind (note 2) (K7 5E2) 661 742
— Contributions to defined contribution — R ERKRET BB ET)
plan (note 1) 15 15
Depreciation neE
— Property, plant and equipment —ME  BERZHE 1 3
— Right-of-use assets — RAEEE 142 139
Management fees EEB 201 618
Impairment losses/(reversal of impairment JEEE / CREEHEREE)
losses) (net) (F%)
— loan and receivables — B fE Y FE 88 (1,832)
— deposits — &% — =
— other receivables — H b fE I8 — =

Note 1: There was no forfeited contribution under the defined
contribution plan which may be used by the Group to reduce
the contribution payable in the future years.

Note 2: No discretionary bonus was paid during the period.

Brat1 . EBEERE S THERORKRM KA HAE
B R D R FE AR -

etz HBARYRINBBEEL -
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INCOME TAX

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong Profits Tax has been made as
the Group did not generate any assessable profit during the
Reporting Period (Corresponding Period: nil).

DIVIDEND

The Board does not declare any interim dividend for the
Reporting Period (Corresponding Period: nil).

LOSS PER SHARE

The calculation of loss per share is as follows:

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

e

RIB-N\F=A-+—H BELEGRE_
T ERBKUERT) (BTHR) RO ER([EHE
1) SIANGHMAS - EHERR TN
FZA-TNBEERREZZALRNBATESR
H-REBENSHMAS  GEREEEENE2
BEBITENEIRS.25% =W - MEB2ASE T
B A 1R 16.5% B - TR & MSH MRS E
1% 0 52 B B RE R ) S A B 12 16.5% R0 8] — T R &%
B o

W& HIRE - B AN & B 3 A A (AR R AT B A
B AW EHRERENSREF (RS : &) -

B2
EERYBERBEBH 2R HRE(AH
&) -

TRER

SRBBOFEMRT :

Six months ended 30 June
BZEZXA=1+HILEAXEA

Loss for the purposes of basic and diluted & % £ 7 % # 5% 548 51 & th fr A

loss per share ") &5 18

2022 2021
—E=-= =T —4F
(Unaudited) (Unaudited)
(REEX) (REER)
HK$°000 HK$’000
FTER TETT
(33,727) (3,028)

COCOON HOLDINGS LIMITED FEXSEZERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

7. LOSS PER SHARE (Continued)

AEFLEHMBHRRME

7. BREEBE(E)
Six months ended 30 June
BE~AA=1+HLAEA

2022 2021
—E-CF T4
(Unaudited) (Unaudited)
(REER) (REEEZ)
Number of Number of
Shares Shares
i gvig §=| &1 21 B
000 ‘000
TR T &
Weighted average number of ordinary BREARBEEEBFES
shares for the purpose of basic and Fr A &9 3 3 AR B0 A0 4 2 15 21
diluted loss per share 431,672 365,292
HK Cents HK Cents
& Al P
Basic loss per share BREXER (7.81) (0.83)
Diluted loss per share BREEERE (7.81) (0.83)

The calculation of basic loss per share is based on the
Group’s loss attributable to owners of the Company by the
weighted average number of the ordinary shares in issue

during the period.

Diluted loss per share is the same as the basic loss per share

ZAr

RAEAR  SRERABBEDRARREE AR
MASEEBEBRRED ZHTEBRZ INEFISEG

REBEE-_BE-_—_F#R_FB-_—FA=1tHIEX

as there is no potential dilutive share in issue during the six

months ended 30 June 2022 and 2021.

8. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June

2022 and 2021, no

items of property, plant and equipment has been acquired by

BA SHREISERSBASKENBEAR
RERRZA AL &R TEEEERN -
8. ME BERRHE

REBEE-_B-_—_F#R_FB-_—F~A=1tHIEX
BA AEERERBEADE  BEEREEEB

the Group. B o
OTHER RECEIVABLES, DEPOSITS AND 9. HWEWR - RERFEFRE
PREPAYMENTS
At 30 June At 31 December
2022 2021
R-TE-— R-_E=-—F
AA=1+H +=ZA=+—8H
(Unaudited) (Audited)
(REEXK) (F&E%)
HK$’000 HK$°000
FET FHT
Other deposits HEtize 54 54
Prepayments T8 R IE 168 228
222 282

Interim Report 2022 FHiR&E

29



30

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

10.LOAN NOTES

10.E X E

Impairment losses

Interest income

Subscription Interest  recognised during recognised during
Issuer Date amount receivables the periodlyear ~ Carrying amount the period/year
R/ EREIH RE/ER
BA =F: ABLE KBRS HEFS REE  BROHFELA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL TAL TAR TAL
Yun Kang Data Technology As at 30 June 2022 20,000 1,913 30 20,885 595
(Shanghai) Company (unaudited)
Limited* (‘LN1") RZB-ZEXA=1H
‘1 ERR(EBBR (REER)
A L HER1]) As at 31 December 2021 20,000 1,318 629 20,320 1,200
(audited)
ZE--%+ZA=t-H
(B27)
Shenzhen Huagin As at 30 June 2022 27,000 3,445 57 29,077 1,138
Agriculture Technology (unaudited)
Company Limited* (“LN2 ) RZBZZEXA=TH
RNELEERRERR <$%%V>
(ExZRE2)) As at 31 December 2021 27,000 2,307 1,091 27,996 2,294
(audited)
ZZ--%+ZA=t-H
(B27)
D5 Investment B.V. (‘LN3") As at 30 June 2022 30,000 449 1 30,367 447
D5 Investment B.V. (unaudited)
([E#ER3]) R-ZE-—4£/:A=1H
(REZER)
As at 31 December 2021 30,000 2 81 29,921 2
(audited)
—®_-%+-A=t-A
(&&%)
Total 30 June 2022 77,000 5,807 88 80,329 2,180
h ZE-ZERA=TH
31 December 2021 77,000 3,627 1,801 78,237 3,496
“T--5+-f=+-H

* For identification purpose only
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

10.LOAN NOTES (Continued)

(i)

(if)

(iii)

On 16 November 2020, the Group had subscribed HK$
denominated loan note (the “LN1”) of principal value of
HK$20,000,000 issued by an independent third party
which is private entity established in the PRC, Yun Kang
Data Technology (Shanghai) Company Limited*, which
is principally engaged in applying deep learning and
artificial intelligence to analyse the big data for application
and provide clinical diagnosis, with maturity of three years
from dates of issue. LN1 bears fixed interest at 6% per
annul and is measured at amortised cost.

On 30 December 2020, the Group had subscribed HK$
denominated loan note (the “LNZ2”) of principal value of
HK$27,000,000 issued by an independent third party
which is private entity established in the PRC, Shenzhen
Huagin Agriculture Technology Company Limited*, which
is principally engaged in technological development
of agricultural products and biological products, with
maturity of three years from dates of issue. LN2 bears
fixed interest at 8.5% per annul and is measured at
amortised cost.

On 31 December 2021, the Group had subscribed HK$
denominated loan note (the “LN3”) of principal value of
HK$30,000,000 issued by an independent third party, D5
Investment B.V., which is a private entity incorporated
in the Netherlands and principally engaged in storage
service, with maturity period of two years from dates of
issue. LN3 bears fixed interest at 3% per annum and is
measured at amortised cost.

* For identification purpose only

10. &
(i)

AEFLEHMBHRRME

MEE (&)

R-ZZ-_ZF+—A+XRA  AEEERE
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BLTERER(ERZEK2]) A~cBEA
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2% B TEF F K 8.5%x & Fl B I I% # $5 AR
KEtE

(i RZFE=Z—F+=ZA=+—H xEEE

REBTLTEREZEE(ERERERI) A&
1€ {8 /30,000,000% T * B % 7 % = 5D5
Investment B.V.(H & 7 5 7 i 5 32 B9 AL A
ER CFEREFHERE) BT RBITH
HRAMERE  BERZEILETEFFH =X
3%FTEF| B RIZHBK AT = ©

Interim Report 2022 FHiR&E

31



32

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AEFLEAM BRI

10.LOAN NOTES (Continued) 10.EREE (&)

At 30 June At 31 December

2022 2021

R-EBE-—F R-E——

NA=+AH +ZRA=+—H

(Unaudited) (Audited)

(REEZ) (e&EZ)

HK$°000 HK$’000

FET FET

Loan notes ERER 77,000 77,000
Interest receivables & WA B 5,807 3,627
Impairment losses VRN i (2,478) (2,390)
80,329 78,237
Less: current portion o BNEREL o (5,084) (3,437)
Non-current portion JE BN HA 26 & 75,245 74,800
At 30 June At 31 December

2022 2021

R-ZBZZF R-T——4F

AA=t+8H +=ZR=+—H

(Unaudited) (Audited)

(REEX) (&%)

HK$°000 HK$’000

TER FET

At the beginning of the period/year REHFE A 2,390 12,701
Release upon disposals 6 o] — (12,112)
Provision made for the period/year A FREE 88 1,801
At the end of the period/year REARFR 2,478 2,390

The carrying amount of the loan notes approximates to its fair EREENREDSEEILIAEAAME -

value.

The maximum exposure to credit risk at the reporting date is

the carrying amount of the loan notes.

COCOON HOLDINGS LIMITED FEXSEZERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRME

11.FINANCIAL ASSETS AT FVTPL MNEAAERERRIRGZEMEE
At At
30 June 31 December
2022 2021
R=®B== n= 2:—¢
AHA=tH +=ZA=+—
(Unaudited) (Audlted)
(REER) (&%)
HK$’000 HK$’000
FET FHT
— Equity securities held for trading at — BRRSMEFE E’]F@Eﬁnﬁ;‘
market value listed in Hong Kong EmEEE &5 11,589 16,868
— Equity securities held for trading at — RRSMEFEAR E’J%Em
market value listed in the US BRMEEE EB D 13,516 45,070
25,105 61,938
Note: Htat -
(a) Trading securities (a) REFH
At the end of the Reporting Period/year, details of the Group’s RBEBRR " FR AEEEZLETREFSFN
major listed equity securities are as follows: HEET

Accumulated fair value
gains/(losses) on
investment recognised in

Proportion of ~ Book cost at the Net assets the consolidated financial
investee’s capital  beginning of the attributable to the statement during the
Stock name owned period/year Market value investment period/year
B/ EnERS
s BBERTED
RREQT B9/%4 RERL HERRE
REEH EAL A REAZ mEEE BEFE DRERE/ (BE)
HK$'000 HK$'000 HK$'000 HK$'000
TAL AL AL AL
Hong Kong
&
On Real International Holdings Limited 30 June 2022 (unaud\ted) - - - — -
ZRARERERAR ZE-ZERAZTE(REER)
31 December 2021 (audited) 4.52% 11,083 1,218 301 (1,001)
ZE--ErZA=T-R(EER)
JD.com, Inc. 30 June 2022 (unaudned) 0.00%* - 211 73 2
REEERHERAR “ECCERAZTR(REER)
31 December 2021 (audited) - = = — _
ZEC-ErZA=t-B(BER)
Evershine Group Holdings Limited 30 June 2022 (unaudited) - - - - -
KREBRRERLR ZEZZERRZTH(XEER)
31 December 2021 (audited) 0.08% 66 - (51) (21)
“R--E1oAst-R(EER)
Tencent Holdings Limited 30 June 2022 (unaudited) 0.00%* 7,994 6,202 1,117 (1,792)
BARRARAR “ECCERAZTRE(REER)
31 December 2021 (audited) 0.00%" 9,062 7,994 1,850 (1,400)

“E--F+-A=+-R(EER)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

11.FINANCIAL ASSETS AT FVTPL (Continued)
Note: (Continued)

MNEBARERBEZERIIR2EMEE (F)
Hrat : (%)

(a) Trading securities (Continued)

(a) X5 &% (&)

34

Accumulated fair value
gains/(losses) on
investment recognised in

Proportion of ~ Book cost at the Net assets the consolidated financial
investee’s capital  beginning of the attributable to the statement during the
Stock name owned period/year Market value investment periodlyear
B/ ERERE
friE® HRERE
RRENR B/%54 REEL HEERE
REA® EALH RERE wEEE BERE DAhEKE/ (B8
HK$'000 HK$'000 HK$'000 HK$'000
TiER ThEn TR TR
Alibaba Group Holding Limited 30 June 2022 (unaudited) 0.00%* 535 504 246 (32)
MEEERERRERAR ZE-ZERAZTE(REER)
31 December 2021 (audited) 0.00%" 1,040 535 2716 (512)
ZE--EtZAzt-R(EER)
China Mobile Limited 30 June 2022 (unaudited) - — — — —
FEBHARAR “ECCERAZTRE(REER)
31 December 2021 (audited) 0.00%" 2,017 2,246 3,314 229
ZEC-FtZA=T-R(EER)
Semiconductor Manufacturing International 30 June 2022 (unaudited) 0.01%* 4590 4472 17479 (118)
Corporation ZEZZERRZTH(XEER)
mEEREHERREERA 31 December 2021 (audited) 0.00%" 6,106 4,590 5,133 (1,515)
ZE--EtZA-T-R(BER)
Ming Yuan Cloud Group Holdings Limited 30 June 2022 (unaudited) 0.00%* 284 201 57 (83)
BREEERRARAR ZEZ-ZERAZTR(REER)
31 December 2021 (audited) 0.00%" 964 284 63 (680)
“E--E+-fA=+-A(EER)
us
%8
Winchester Holding Group 30 June 2022 (unaudlted) 1.05% 35,031 5,329 (24) (29,702)
Winchester Holding Group ZEXAZTR(REER)
3 December 2021 (audited) 1.05% 20,966 35,031 (19 (6,028)
ZFC-FTZAZT-R(EER)
Readen Holding Corporation 30 June 2022 (unaudlted) 8.61% 10,039 8,187 0,929 (1,852)
Readen Holding Corporation ZEIZERACTR(REER)
31 December 2021 (audited) 8.64% 12,046 10,039 0,760 (2,008)

* Less than 0.01%

ZRI-FTZAST-H(EER)

COCOON HOLDINGS LIMITED FEXSEZERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRME

11.FINANCIAL ASSETS AT FVTPL (Continued)
Note: (Continued)

(a) Trading securities (Continued)

Unless otherwise specified, all of the above investments are
directly held by the Company.

(i)

(i)

(iii)

(iv)

(v)

On Real International Holdings Limited, incorporated in
Cayman lIslands, is principally engaged in the designing,
manufacturing and selling of two-way radio and baby
monitors on original design manufacturing basis.

JD.com, Inc. (NASDAQ: JD and HKEX: 9618), a company
controlled through weighted voting rights and incorporated
in the Cayman Islands, a leading supply chain-based
technology and service provider. Dividends of approximately
HK$4,000 (30 June 2021: n/a) was recognised in
consolidated profit or loss during the Reporting Period.

Evershine Group Holdings Limited, incorporated in Hong
Kong, is principally engaged in the construction, contracting
works, construction materials trade, property leasing,
furniture business, cemetery business, money lending
business and mobile application business.

Tencent Holdings Limited, incorporated in Cayman Islands,
is principally engaged in the provision of value-added
services, financial technology and business services and
online advertising services. Dividends of approximately
HK$220,000 (30 June 2021: HK$3,800) was recognised in
consolidated profit or loss during the Reporting Period.

Alibaba Group Holding Limited, incorporated in Cayman
Islands, provides the technology infrastructure and
marketing reach to help merchants, brands and other
businesses to leverage the power of new technology to
engage with their users and customers and operate in a
more efficient way.

China Mobile Limited, incorporated in Hong Kong,
provides full communications services in all 31 provinces,
autonomous regions and directly-administered municipalities
throughout the mainland of China and in Hong Kong
Special Administrative Region, and boasts a world-class
telecommunications operator with the world’s largest network
and customer base, a leading position in profitability and
market value ranking. Its businesses primarily consist of
mobile voice and data business, wireline broadband and
other information and communications services.

1M1. 822

RERBHRIG2EHEE (F)

Hrat : (%)

(a) X5 &% (&)

BRIEZBER ARAEERALIMAERE -

(iii)

(iv)

(vi)

gy m?ﬂxﬁﬁE@T RE 2R SEMK
v 2 EREIR ﬂ'i?ﬁ’]’ﬁlﬁ = E AR
Q%’iﬁ*ﬂiﬁi%ﬂl

FREERNMBRAR (METER - IDRER
Fr :9618) BB ME R AEEHHAF @+ B
HAEFSFMKL - AELNEEER MmN
RIS - R &G B - RS 44,000 T
(ZE-_—FXA=+HB: TER)RELE
m'zpﬁ&ﬁ/m“

KBEEERERAR  REBFEMKIL -
FTERUFRE %ﬁf’F% BMR S MEHE
E BRER  AREDB BEREBLBEE
% -

BEAEBRERAR  RASESEMAL
FTERHEERYE SBRRERCERSE R
RERERY - RIS HIRE - IR 2 4220,000
BrT(ZE=Z—F~A=+H »3,800/%75) A
R o

rvT\IIITE

MECEREZRARAR  REAS %%uf
MK - REP  mEREMERREHRE
WMEMREARLHETFE  FEABHIK

WHHhE RERENESES LUES
PGSR

TEBHAERAR  REBEMAL AP
B Am31EE Ezu@&ﬁﬁm)&%ﬁé%?ﬂ
THEREHE2EMNBRARSE  UERARER
BeE@slARR  ARLtRASKAKERNER

B ANESD  mEHFRERELBA - HE
BIZEEBIESNEEEL ARES
K B FBAR o
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AEFLEAM BRI

11.FINANCIAL ASSETS AT FVTPL (Continued)
Note: (Continued)

(a) Trading securities (Continued)

(vii) Semiconductor Manufacturing International Corporation,
incorporated in Cayman lIslands, principally provides its
customers with IC wafer foundry services and supporting
services covering technology nodes ranging from 0.35
micron to 14 nanometer based on different process
technology platforms.

(viii) Ming Yuan Cloud Group Holdings Limited, incorporated
in the Cayman Islands with limited liability, specializes in
providing enterprise-grade SaaS products and ERP solutions
for property developers and other industry participants in
the real estate value chain in China, to help them achieve
delicate and digital operation of their businesses. Dividends
of approximately HK$1,000 (30 June 2021: HK$1,000) was
recognised in consolidated profit or loss during the Reporting
Period.

(ix) Winchester Holding Group, incorporated in the US, is
organized for the purpose of property acquisitions. Initial
operations have included organization and incorporation,
target market identification, car sellers, marketing plans,
capital formation and property acquisitions.

(x) Readen Holding Corporation, incorporated in the United
States, a Venture Capital Corporation which is active in the
Fintech, Online Payment and E-commerce industries. IT Star
Limited, wholly-owned subsidiary of the Company, holds this
investment.

As at 30 June 2022, the Group’s trading securities of carrying
amount of approximately HK$6.2 million (31 December 2021:
HK$1.2 million) were pledged to a securities broker to secure
margin loan borrowed by the Group.

COCOON HOLDINGS LIMITED FEXSEZERERAT
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Hrat : (%)

(a) X5 &% (&)

(vii) RSB EKERBEFRAF - RNHASE
SHMKY  FZAEFREERTRAIE
BT F & B90.3550K B 14 53 K B 1l7 &6 20 &0 &
BRIREREERS
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% i SaaSE m MEPREIR TR - BBREE
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(ix) Winchester Holding Group = B sE i B 37 -
REBMEmMAR VHEESFEEART
a7z - BiEmiSEAl  RBHER - EHET
Bl -EAEREMERERAEZER -

(x) Readen Holding Corporation * 7 35 Bl 7 ffit 5
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HEMEELSE AARMNZEKBRET
Star Limited# A Z HK & °
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

12.FINANCIAL ASSETS AT FVTOCI

Unlisted equity investments designated at
financial assets at FVTOCI §|J

HEARAAER
oA E

AEFLEHMBHRRME

1NREBAAEREMEZEARSEINEREZERE
B

30 June 31 December
2022 2021
—Eg=-= —_ET-—4F
AH=tH +=ZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$’000
FERT FHET
2HE K=
£
25,545 25,545

On 7 December 2018, the Group had subscribed 20% equity
interest of an Anguilla incorporated private entity, Perfect Path
Limited (“Perfect Path”), engaged in gold mining business at
considerations of HK$18,500,000. As of 30 June 2022, the fair
value of the equity investment was approximately HK$25.5
million (31 December 2021: HK$25.5 million).

Despite the Group holds 20% of the voting power in Perfect
Path, however, under contractual arrangements, the other
shareholders control the composition of the board of directors
and have control over Perfect Path. The Directors consider
that the Group does not have significant influence over
Perfect Path and it is therefore the unlisted equity investments
are designated at financial assets at FVTOCI.

As mentioned before, the Group neither has control nor
significant influence over Perfect Path and therefore in
assessing the fair value of Perfect Path at the end of each
reporting period, the Group would take into account the
investment strategy of the controlling shareholders of Perfect
Path as well as the determination of the valuation techniques
thereon.

Having carefully considered the uncertainty of COVID-19
Pandemic out broken since 2020 which led to uncertainties
over the economic and the operating environment where the
gold mine of Perfect Path locates and operates, since the
year ended 31 December 2021, the shareholders of Perfect
Path had reached the consensus, to proactively approach
potential buyer in realising the investment of the gold mine
development so benefited by the increasing of gold price
these years so that alternative investment opportunities can
be identified to reduce investment risk due to uncertainties.

In this circumstance, the valuation techniques adopted for fair
value measurement of Perfect Path since the year ended 31
December 2021 has been changed from income approach to
market approach which the board of the Company considers
the changes in investment strategy and circumstance would
be appropriately addressed and reflected.

RZFE—NF+_AtBH AEEBEURKRE
18,500,000 8 TR BN Z =N A MK I MFLEE
B2Perfect Path Limited ([Perfect Path])#120%
R ZARNRECEARER - #E2=-2ZF=_=
FRA=ZTH BRERENAALELNA25588
BT(ZE=Z—F+=ZA=+—H : 2558 8%
JT) °

& B N £ E 35 BPerfect Patht20%%k R # - A
mBRBEENLTH  EMBREZEFHEZTSHAE
4B R - I #E HPerfect Path » B35 & AN & H &
Perfect Pathil & & K2 ) - B I IE £ m IR
HEEEBBAAENE b2 E USSR A S &

o 55 BT BT At - A & B ¥iPerfect PathBT £ 4% &
#MEERNTE N - Bt R F EPerfect Path

REREHRNAER - AEE S E EPerfect
Pathi% i I% 58 A9 4% & % B LA K 48 B 9 (i E B i 7
R

KEEZECOVID-19EIBEE S _TFEEN
KA EEL B-_E-_—F+_-_A=+—81t
F [Z ¥Perfect Path<: T BT 7£ i I 4 48 ih 2 48 7%
LA T & 38 IR 3R 3B B B IS 1 & (Rl =+ Perfect Path
HRRREER LD  BEEREEEH AZE R
LEFRITRESER LRNSBEABERE - 1L

BRAHNEEREARE A FREEEER
R E =R -

KEPerfect PathA R EFF EMFRMAMMEERME
EHH&U\&“%F/%FE%% CARREFTERRUR
BRI R B R RIRIEES) -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

12.FINANCIAL ASSETS AT FVTOCI (Continued) 122.RAREREM2ERREIIEZEME
= (&)
At the end of the Reporting Period/year, details of the Group’s RBEMRFR NEBALERERENFE
private equity investments are as follows: M

Accumulated
fair value gain
on investment

recognised
in the
consolidated
Dividend Net assets financial
Proportion income attributable to statements
Place of of investee’s received during  the investment during the
Investee name Incorporation capital owned Cost Fair value the periodlyear (Note) period/year
B/ ERERS
BRBERPER
FEAHRRED B/ERAUR REEEEET HNEBREAR
BRENAER AR i R AEALA 2% AE REBA {8 (K &) g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TEL TiET TET
Perfect Path Limited Anguilla As at 30 June 2022 20% 18,500 25,545 — 25,886 7,045
ZEHN (unaudited)
R-ZZZ=—FXA=1+A
(REER)
As at 31 December 2021 20% 18,500 25,545 — 25,886 7,045
(audited)
i Sl
TZA=+-B(&ER)
Note: Figures were based on the management accounts provided by Bat: BFERERERRENERRERE
the investee.
13.0THER PAYABLES AND ACCRUALS 13.HtENRRESER
At At
30 June 31 December
2022 2021
R-E=-= N-ZE=——4F
ARA=t+H +-A=+—H
(Unaudited) (Audited)
(RBEX) (&%)
HK$°000 HK$’000
THET THETT
Other payables and accruals Hiv e REER 2,862 2,062
Unclaimed dividend payable im) K S8 HR A FE 1 AR 2 4 4
2,866 2,066

COCOON HOLDINGS LIMITED FEXSEZERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AEFLEHMBHRRME

14.PROMISSORY NOTES 14. &S R
At At
30 June 31 December
2022 2021
R-ZZBZZF R-ZT_—%F
<A=TH +=ZA=+—H
(Unaudited) (Audited)
(REEX) (&)
HK$’000 HK$°000
THERT FHE T
At the beginning of the period/year R EAF ) 20,223 20,144
Imputed interest charged during HF R UEE S E A B
the period/year 572 1,456
Redemption during the period/year B/ FREE (5,000) —
Interest paid during the period/year B/ FRATAFEFE (464) (1,377)
At the end of the period/year REARF R 15,331 20,223
Less: Amount due within one year B R —FERNEHNERE S
classified as current liabilities BREBaE (1,831) (6,723)
Amount due over one year classified as R—FRIBNeHE 288
non-current liabilities EmBEE 13,500 13,500
15.SHARE CAPITAL 15. B A<
Number of
shares Amount
17 & B ¢ 8
HK$’000
FHET
Authorised: EE
Ordinary shares of HK$0.1 each at RZFE=_—F+=-A=+—B(KERX)
31 December 2021 (audited) and ZEF-A—B(REER)
1 January 2022 (unaudited) BREE1EILHERR 10,000,000,000 1,000,000
Ordinary shares of HK$0.1 RZEZZFRNA=F+H(REER)
each at 30 June 2022 (unaudited) BREE1BITHERR 10,000,000,000 1,000,000
Issued and fully paid: ERTRAR:
Ordinary shares of HK$0.1 each at RZBEZ—F+-A=+—HEEZ)
31 December 2021 (audited) and FZZ-_F—-HA—-B(REER)
1 January 2022 (unaudited) and —E-—EXNA=1THCREER)
30 June 2022 (unaudited) R EE0.178 T i) & i iR 431,672,200 43,167
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

16.RELATED PARTY TRANSACTIONS

17.

Tiger Securities Asset Management REEFEEERARA
Company Limited (“Tiger Securities”) (T==&EH])
— Management fees —EBE

16. BB I X5

Six months ended 30 June
BEASNA=1THLEKXEAR

Mr. Wu Ming Gai,
responsible officer of Tiger Securities.

an executive Director, is a director and

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

COCOON HOLDINGS LIMITED FEXSEZERERAT

17.

2022 2021

—EC-CF —E-—fF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’000 HK$°000

THER FET

201 618

HITEFHHRELEERREESFTNEERAEEA
DR EH &

ARBEREMSE2EREEAEHRENEFRS

HooHE-BEEEMERIIEERE —EHAEM

EXNOER A TRAREFEREERANE

BR - R RE SRR G ER I A EE
DR=ZEREXR

—BREAEEAEEEFER
Hﬁéi&%%ﬁéﬁ&rﬂ%iﬂi&%

BE A ER 15 By AE
BOWRE -

F_BRBAERKRE-—BARAEHRENEEE
EXRBEEEXRMETHEENGAE -

E-ERBANEESHBEESARENTAERERS
AE -

AEENBRAESHBREERAEHERNE
B 1KE’J AHBERBARBH=EAE RPN
] — {&



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRME

17. FAIR VALUE MEASUREMENTS (Continued) 17. A REFTE (&)
(a) Disclosure of level fair value hierarchy at the (a) RBEHMR " ERXRNAALEBEBARAEE
end of the Reporting Period/year
At 30 June 2022 (Unaudited)
RZBZZEXA=1+H(XEER)
Level 1 Level 2 Level 3 Total
EF—BX E-EIR F=BX &5t
HK$°000 HK$°000 HK$’000 HK$’000
FHET FHET FHER FER
Recurring fair value BENAAETE
measurements:
Financial assets at FVTPL RAAEREBREER
JIRZ S MEE
Equity securities held for R HMEFENER
trading at market value BH - EMBEE
listed in Hong Kong and US BEERERET 25,105 — — 25,105
Financial assets at FVTOCI RAAEREMZEKS
JIRZSMEE
Equity investments designated 15T A A RERH M
at financial assets at FVTOCI AW EHEEZ
TRIEENRERE — — 25,545 25,545
Total recurring fair value SEORANEFTESRE
measurements 25,105 — 25,545 50,650
At 31 December 2021 (Audited)
RZE-_—F+_A=+—H(KEERXR)
Level 1 Level 2 Level 3 Total
E—ER BE_BX FE-EBKX &5t
HK$’'000 HK$'000 HK$'000 HK$’000
FAET FAET FAET FAET
Recurring fair value BENAARETE:
measurements:
Financial assets at FVTPL RAREREBRIE
JRZERMEE
Equity securities held for R HMEFANER
trading at market value BECEMEBEE
listed in Hong Kong and the US & & KX FH 61,938 — — 61,938
Financial assets at FVTOCI RAAEREMZE KRS
JIRZERMEE
Equity investments designated 15T A A RERE M
at financial assets at FVTOCI 2EKEHEEZ
TREENRERE — — 25,545 25,545
Total recurring fair value BENAAEEEET
measurements 61,938 — 25,545 87,483
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AEFLEAM BRI

17. FAIR VALUE MEASUREMENTS (Continued)

(b) Reconciliation of assets measured at fair value

based on Level 3

During the period/year ended 30 June 2022/31 December

2021, there were no transfers of financial assets from

Level 3 to other levels of hierarchy.

The following table presents the movements in Level 3
instruments of the Group during the period/year.

17. X2 R EFT

B (&)
(b) BE=ZBRAAEFTENEENEIR
RBE-T-—FAA=+ALHP %

T HF A=t BILEFE YEF=F
RONERMEEBREHMER -

TRIBHREFR - AEEE=ERIA

MEB -

2022 (Unaudited)
B F(CREER)

Equity
investments
designated
at financial
assets
at FVTOCI Total
BEARREK
ARERHEA
ZHE KSR
ZEMEE
HWRERE &t
HK$’000 HK$’000
FER FER
At 1 January ®n—H—H 25,545 25,545
Total gains or losses recognised B R 4B U 25 ok s 18
— in profit or loss — RER(BERKRAR
(included in revenue and other H oz R E518)
gains and losses) — —
— in other comprehensive income — REME2EKE
(expenses) (%) — —
At 30 June WANXA=+H 25,545 25,545
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRME

17. FAIR VALUE MEASUREMENTS (Continued) ANAREFE(E)
(b) Reconciliation of assets measured at fair value (b)) RE=ZBARAAABEFENEENHIER
based on Level 3 (Continued) (#&)

2021 (Audited)
—E - —F(BEZ)

Equity
investments
designated
at financial
assets
at FVTOCI Total
& E R iR
AREREA
2 TH U %= 5 BR
ZEREE
B AR IR A &t
HK$’000 HK$’000
FH T F& T
At 1 January ®n—A—H 30,600 30,600
Total gains or losses recognised EERE R EE
— in profit or loss —REZ(BEEREAR
(included in revenue and other Ha s REE)
gains and losses) = =
— in other comprehensive income — R EM2E KR
(expenses) () (5,055) (5,055)
At 31 December R+=ZRA=+—H 25,545 25,545
(c) Disclosure of valuation process used by the (c) BREAKEFMEANEEREUARAR
Group and valuation techniques and inputs EFETEANGERTRAAEN
used in fair value measurements: ®E
The Group’s directors are responsible for the fair value AEEREZEEAMBREMTNEENER
measurements of assets and liabilities required for AAEFE BEE=ZEBRXAALEBEE °
financial reporting purposes, including Level 3 fair value
measurements.

For Level 3 fair value measurements, the Group will EHAE=ERALEGTE A5E—RTE
normally engage independent valuation experts with FEERABZEER LRI KLRNEVGE
recognised professional qualifications and recent ERETMHE -

experience to perform the valuations.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

17.

18.

19.

FAIR VALUE MEASUREMENTS (Continued)

(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements: (Continued)

The valuation techniques used and the key inputs to the
Level 3 fair value measurements are set out below:

Description

Equity investments
designated at financial
assets at FVTOCI

Valuation technique

Market Approach

— Comparable
transaction method

The information about the significant unobservable inputs
used in Level 3 fair value measurement is set out below.

Equity investment designated at financial assets at
FVTOCI

The fair value of the equity investments designated at
financial assets at FVTOCI is estimated using market
approach.

The valuation techniques adopted for fair value measurement
has been changed from income approach to market approach
during the year ended 31 December 2021, since then, there
were no changes in valuation techniques used.

EVENT AFTER REPORT PERIOD

Saved as disclosed under the heading of “Other Information”
above, there is no material subsequent event undertaken by
the Company or by the Group after 30 June 2022 and up to
the date of this report.

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The unaudited interim financial statements were approved
and authorised for issue by the Board on 24 August 2022.

COCOON HOLDINGS LIMITED FEXSEZERERAT

17.

18.

19.

DN REFEE)

(c) FARKEMRANGEBERARAR
HIEFAERANGERTRBAEN
®mE (&)
PRERMBERTARE=ZBRIAMETE
MBS AERINT

i fl B 2 7
BERBAREBEREM WHE
2EERIIKZ — AR 5

TREENEERE

BRF=ZERAAEFEFTEANEENTDT
AERBAENESEHIMT -

EERRAAERAEMZEARSIKRZE
MEENRERE
BERBAABEREMEZHAKSEIRZEREE
MR BN R R ERA TG EME -

REE-_Z-_—E+-A=+—HItEE 2R
B ERANEERMERKRAKZEE AT 5
E oWk FIERANEERMETEZES -

BREWRER
BEXTEMERN ] —HMEREEN R2F_—
FRAZTHRREEAHFSHY  ARFEHA
SEYBETENEARRER -

HEREEZPHEMBHRE

ABBERTHYBRRELHESTER T _—
FOAZ+ B #EE R -
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