Forgame Holdings Limited
RiEERBRAS

(RBASHEIMRYNERAT)
(Incorporated in the Cayman Islands with Limited Liability)

51X % Stock Code : 00484

4B



Contents
B &%

2 Corporate Information

NRER

6 Financial Highlights "
HBRHE P
8 Management Discussion and Analysis .
B E N RES T
20 Other Information
Hb &R
34 Independent Review Report
B EH WS
— 36 Unaudited Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income

AEEZEHARFERIEM2EKEEK

38 Unaudited Condensed Consolidated Statement of
Financial Position

AEEZEAB G IBIRNE

40 Unaudited Condensed Consolidated Statement of
Changes in Equity
RICBEZERAEHERZEHE

4| Unaudited Condensed Consolidated Statement of
Cash Flows
REEZEAEHEERER

42 Notes to the Unaudited Condensed Consolidated

Financial Statements

REEZERAR U BIRERM T

68 Definitions
X



Corporate Information
REEH

BOARD OF DIRECTORS
Executive Directors

Mr. CUI Yuzhi (Chairman)
Mr. ZHU Liang (Chief Financial Officer)

Non-executive Director

Mr. HAN Jun

Independent Non-executive Directors

Mr. WONG Chi Kin
Mr. LU Xiaoma
Mr. JI Yong

AUDIT AND COMPLIANCE COMMITTEE

Mr. WONG Chi Kin (Chairman)
Mr. JI Yong
Mr. LU Xiaoma

REMUNERATION COMMITTEE

Mr. Jl Yong (Chairman)
Mr. HAN Jun
Mr. WONG Chi Kin

FORGAME HOLDINGS LIMITED. 2022 Interim Report

BFELE(EE)
RREL(EEHMHE)

EHITES
BELE
BURNTES
AL

B R
RBELA
BEURAMEES
HAE (L)
RBELA

B
FHEaS
BEEE(ER)

BERL

BEEBEL



NOMINATION COMMITTEE

Mr. CUI Yuzhi (Chairman)
Mr. JI Yong
Mr. LU Xiaoma

CORPORATE GOVERNANCE COMMITTEE

Mr. WONG Chi Kin (Chairman)
Mr. Jl Yong
Mr. CUI Yuzhi

AUTHORISED REPRESENTATIVES

Mr. CUI Yuzhi
Sir KWOK Siu Man KR

COMPANY SECRETARY

Sir KWOK Siu Man KR

LEGAL ADVISORS

Stevenson, Wong & Co.
AllBright Law Offices

Corporate Information
RAEEH

REZERS
EFERE(EE)
REBSEE
EHBEE
TEEREES
BEBALE(ETE)
RBRE
EFERE

REAX

EFERE
FNRABELHE

DNEWE
X BRABELBE
EERER

SEEXEREMELA
LT ER R R AN =TSP

EFERERAT HHEE202 S



Corporate Information
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Financial Highlights

MBREE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEEREHASHEZREBEEKER

Six Months Ended 30 June
BEANA=tTHILEAREAR

2022 2021 Change
—E—_ —E-—f gty
RMB’000 RMB’000 %
AREFT AR®FT ANt
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(#5 &%)
Continuing Operations!" HEREEKO
Revenue A 34,509 93,002 -62.9%
Gross profit EH 4,878 9,691 -49.7%
Profit from continuing operations FHBL 15 m A 10,625 15,104 -29.7%
Non-IFRSs Measures BRI R EERTE
— EBITDA® for the period —HIEBITDA® 18,019 14,797 21.8%
— Adjusted EBITDA® — BRI A S EEEBITDA®
for the period 16,370 9,013 81.6%

Notes:

M

Financial figures of continuing operations exclude relevant figures of the
discontinued operation pursuant to the IFRS 5. Details are disclosed in note 7
to the Financial Statement.

Internet micro-credit business was ceased in 2021. The results for the six

EBITDA means earnings before interests, taxes, depreciation and amortisation.

The Group defines adjusted EBITDA as EBITDA excluding share-based
compensation, investment-related gains or losses and non-recurring events. For
details of EBITDA and adjusted EBITDA, please refer to the section headed
“Management Discussion and Analysis — Non-IFRSs Measures — EBITDA and

@)
months ended 30 June 2021 have been restated on such basis.
®)
Q)
Adjusted EBITDA" in this report.
6 FORGAME HOLDINGS LIMITED. 2022 Interim Report
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Financial Highlights
MBRE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF KR&EBXEASHHMBIRTE
FINANCIAL POSITION

As at As at
30 June 31 December
2022 2021 Change
R-B-—F RZEZ—F
~AEtE +ZA=+-AH 2
RMB’000 RMB'000 %
AR T ARBTFT ERsad
(Unaudited) (Audited)
(REER) (&= =Z)
Assets EE
Non-current assets ERENEE 218,530 155,391 40.6%
Current assets BB E 487,466 558,004 -12.6%
Total assets BEHLTE 705,996 713,395 -1.0%
Equity and liabilities ERRER
Total Equity REEeE 656,933 636,656 3.2%
Non-current liabilities EmEBBE 4,746 5,752 -17.5%
Current liabilities mEBE 44317 70,987 -37.6%
Total liabilities EEHEE 49,063 76,739 -36.1%
Total equity and liabilities EaRaEAR 705,996 713,395 -1.0%

EREERERAT  HEHE2022 7



Management Discussion and Analysis

EEENWED

BUSINESS REVIEW

During the first half of 2022, the world economy continued to be in
turmoil, with inflation in the United States and interest rate hikes by the
Federal Reserve. Such austerity policies would lead to a significant shrink
in consumption and various investment demands, which then would result
in a slowdown in the economic growth and even a risk of recession. The
negative impact of the Russia-Ukraine crisis continues to deepen and there
is a risk of stagflation in the European economy. As a result of the slowing
world economy and the impact of the epidemic, China also experienced
negative growth in consumption, slowdown in investment, decline in exports

and significant drop in the economic growth in the first half of the year.

The Group recorded a total revenue of approximately RMB34.5 million in
the first half of 2022, representing a decrease of 62.9% compared to the
same period of last year. In view of the complex international situation
and downward pressure on the economy in the first half of the year, the
Group, under the guidance of the Board, actively reviewed the current stage
of business operations and integrated the group's resources. On the one
hand, the Group maintained a stable and sustainable online gaming business,
actively explored the development and utilization of new games. On the
other hand, we maintained the stability of our semiconductors trading
business, accelerated the turnover of inventories, improved derived value-
added products and services and consolidated resources. At the same time,
the Group achieved certain results in cost control and past outstanding loans

recovery.
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FIRST HALF OF 2022 COMPARED TO FIRST HALF OF 2021

The following table sets forth the Group’s income statement for the six

months ended 30 June 2022 as compared to the six months ended 30 June

2021.

Management Discussion and Analysis
BB B AT

TR I¥FHECS-FE¥FHORER

TR AKREABE-_Z_—FA=+tHIEXEA

ERHE-ZTC

Six Months Ended 30 June
BEANA=tTHILEREAR

—FRA=ZTHIEREARER -

2022 2021
—E-= —E-—F
RMB’000 RMB’000 Change
AREFT ARBTT =)
(Unaudited) (Unaudited) %
(REBER) (REEZ) Bt
(Restated)
(fe &%)
Continuing operations BEREEK
Revenue WA 34,509 93,002 -62.9%
Cost of revenue DN (29,631) (83,311) -64.4%
Gross profit EX 4,878 9,691 -49.7%
Selling and marketing expenses HERMSHEERS (2,037) (2,990) -31.9%
Administrative expenses THRX (18,425) (7,451) 147.3%
Research and development expenses R (11,906) (707) 1584.0%
Other income H b e 437 1,452 -69.9%
Other gains — net E A A1 FEE 7,818 817 856.9%
Finance cost EUR AN (209) (78) 167.9%
Gain on disposal of investments at fair HERATFEGABRNRE
value through profit or loss Eollga 2,840 9,041 -68.6%
Share of profits of associates FE(GHSE & A B s A 6,083 6,077 0.1%
Reversal/(impairment) of financial assets RSB AT EN S REER
measured at amortised cost B,/ CrfE) 21,234 (197) NM
Profit before income tax B B8 %% BT 25 I 10,713 | 5,655 -31.6%
Income tax expense FRiSH X (88) (551) -84.0%
Profit from continuing operations R XK RR 10,625 15,104 -29.7%
Discontinued operation RIEREER
Loss from discontinued operation BRI E TS B - (1,856) NM
Profit for the period H A= 10,625 13,248 -19.8%

Note: NM — not meaningful.

et - NM —EE & o
EFERERAT HH#HE2022



Management Discussion and Analysis
BB B AT

Continuing operations

Revenue. Revenue decreased by approximately 62.9% to RMB34.5 million
for the six months ended 30 June 2022 from RMB93.0 million for the six
months ended 30 June 2021. The following table sets forth the Group's

RS

WA - MABBEE-_ZE-—FEXA=+HILENEAN
AREIBIAB TR L% ERE T - —F /XA
ZtHLEANEARMAREMSEET - TRIIEEZ

revenue by segment for the six months ended 30 June 2022 and 2021: == ZE I —FRA=ZTHLERNEREAEEREZ
7 EPEI D HIA

Six Months Ended 30 June
BEAA=THILEAER

2022 2021

—E-CE —E-—F
RMB’000 (% of Total Revenue) RMB'000 (% of Total Revenue)
ARE TR (HBRABESE) ARETT (BHBRKABSE)

(Unaudited) (Unaudited)

(REER) (REBEX)

(Restated)

(F&E7)

Revenue by Segment Z7EBE 2 HERA

— Game business —ERE 7,926 23.0 9,397 10.1
— Electronic device & semiconductor business ~— & iR & EEE 75 26,583 77.0 83,605 89.9
Total Revenue 19N 34,509 100.0 93,002 100.0

10

Revenue generated from the Group’s game business decreased by
approximately 15.7% to RMB7.9 million for the six months ended 30
June 2022 from RMB9.4 million for the six months ended 30 June
2021. Revenue generated from the online games decreased mainly
due to the fact that the Group's two games "B{i$@ZE" and "B "
have entered into the mature stage of their lifecycles and generated

less revenue than the same period of last year.

Revenue generated from the Group's electronic device and
semiconductor business decreased by approximately 68.2% to
RMB26.6 million for the six months ended 30 June 2022 from
RMB83.6 million for the six months ended 30 June 202I. Revenue
generated from the electronic device & semiconductor business
decreased mainly due to impact of COVID-19 controlling and
restriction measures on normal goods logistics and service delivery
as well as on the quantity of goods for both the demand and supply

sides.

FORGAME HOLDINGS LIMITED. 2022 Interim Report
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Management Discussion and Analysis

Cost of revenue. Cost of revenue decreased by approximately 64.4% to
RMB29.6 million for the six months ended 30 June 2022 from RMB83.3
million for the six months ended 30 June 2021. The decrease of cost of

revenue was primarily attributable to the decrease of revenue.

Selling and marketing expenses. Selling and marketing expenses decreased
by approximately 31.9% to RMB2.0 million for the six months ended 30 June
2022 from RMB3.0 million for the six months ended 30 June 2021. Such
decrease was mainly due to a reduction of the Group’s electronics business,
which resulted in lower warehousing, transportation and employee benefit
expenses and decrease of the Group’s game business, which resulted in

lower advertising expenses.

Administrative expenses. Administrative expenses increased by
approximately 147.3% to RMBI8.4 million for the six ended 30 June 2022
from RMB7.5 million for the six months ended 30 June 2021. Such increase
was primarily due to an increase of allowances for inventories and the
classification of the financial performance of internet micro-credit business as
discontinued operation in 2021 which resulted in a decrease of administrative

expenses for the same period in 2021.

Other income. Other income decreased from RMBI.5 million for the six
months ended 30 June 2021 to RMBO0.4 million for the six months ended
30 June 2022. Such decrease was primarily due to the decrease of interest
income during the first half of 2022.

Other gains — net. Other gains — net increased from RMBO0.8 million for six
months ended 30 June 2021 to RMB7.8 million for six months ended 30 June
2022. The increase was primarily due to foreign exchange rates difference
and the loss recognized on change in fair value of consideration shares
payable in relation to acquisition of Shenzhen Xingyun Data Technology
Co,, Ltd.* (RYITITEEIER M AR A T]) for the same period in 2021.

Gain on disposal of investments at fair value through profit or loss. Gain
on disposal of investments at fair value through profit or loss decreased from
RMB9.0 million for the six months ended 30 June 2021 to RMB2.8 million
for the six months ended 30 June 2022. The decrease was mainly due to the
decrease of gain from investments in equity securities listed in PRC, Hong

Kong and United States.

EEENWED
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Management Discussion and Analysis

EEENWED

Reversal/(impairment) of financial assets measured at amortised cost.
The Group recognised reversal of impairment of financial assets measured
at amortised cost (net amount) for the six months ended 30 June 2022 of
RMB21.2 million, as compared to the impairment amount of RMBO0.2 million
recognised for the same period of last year. The net amount of reversal
recognised in the first half of 2022 was primarily consisted of impairment

reversal of previously impaired corporate loans.

Profit from continuing operations. Profit from continuing operations
decreased from RMBI5.1 million for six months ended 30 June 2021 to
RMB10.6 million for six months ended 30 June 2022. The decrease of profit

was mainly due to the decrease in gross profit.

Discontinued Operation

Loss from discontinued operation. The Group recognized loss from
discontinued operation in the amount of RMBI1.9 million for the six months
ended 30 June 2021. The loss from discontinued operation was the financial
results of internet micro-credit business which the Group ceased operation
in 2021.

12 FORGAME HOLDINGS LIMITED. 2022 Interim Report
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Management Discussion and Analysis

NON-IFRSS MEASURES — EBITDA AND ADJUSTED EBITDA

To supplement the consolidated results of the Group which are prepared
in accordance with IFRSs, certain non-IFRSs measures, including EBITDA and
adjusted EBITDA, have been presented. These non-IFRSs financial measures
should be considered in addition to, and not as a substitute for, the
measures of the Group's financial performance which have been prepared
in accordance with IFRSs. The Group's management believes that these
non-IFRSs financial measures provide investors with useful supplementary
information to assess the performance of its core operations by excluding
certain non-cash and non-recurring items. The EBITDA and adjusted EBITDA
are unaudited figures.

The following table sets forth the reconciliation of the Group’s non-IFRSs
financial measures for the six months ended 30 June 2022 and 2021, to the

nearest measures prepared in accordance with IFRSs:

EEENWED

FEREREERATE - EBITDARKHAER
EBITDA

BREAASEBEREEBRUBREENRRNE O
¥E BENETHERVBERSEAFE2(2EE
EBITDA KA FHEEEBITDA) © bk 55 FEBIFR B 15 3R & 22 A
B a2 R AR BRIE R SRS AR AS
EUEEENHAMIEEATE - AEEEEER
B SRR BHRE LGB EAREERM
EAMMERER BB ETIHERS RIELEME
B EAEEROEBHRE - EBITDARK AR
EBITDAB RS EZEIE -

TR AEEHE T _—_FR T —F A=
4 B 1B 75 E A By JEBIBR B 75 3R 5 22 R B IS 5 = AR IR
BRI S R R RSO SRR

Six Months Ended 30 June
BESA=+HIEAEAR

2022 2021
—Eg- T —F
RMB’000 RMB’000
AREFTT ARBETIT
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(RRE7)
Profit from continuing operations for the period BRI RS T TSR F 10,625 15,104
Add: o
Depreciation and amortisation Hr 88 N HE 3 7,305 378
Net interest expense/(income) FEFS (Wzk) 7 I (1,236)
Income tax expense FS R 88 551
EBITDA (unaudited) EBITDA(RZER) 18,019 14,797
Add: m
Share-based compensation VAR AR 72 ERE RO B B = h
Changes in the value of investments at fair value BATHEF ABRHNKREBEZ S
through profit or loss 1,119 ©9)
Gain on disposal of investments at fair value through HERAFEGT ABRNREN KRGS
profit or loss (2,840) (9,041)
Dividends arising from investments at fair value through KRB R AFEF ABRHIRERRE
profit or loss (187) (631)
Fair value change of share consideration payable FER IR B EY A EE &) = 2,792
Loss on deregistration of a subsidiary S — TS A R A E R - 1,106
Loss on disposal of investment in an associate HER— S AR E/EE 259 =
Adjusted EBITDA (unaudited) FAEEBITDA (R ER) 16,370 9,013

EFERERAT HHEE202 13



Management Discussion and Analysis

EEENWED

FINANCIAL POSITION

As at 30 June 2022, the total equity of the Group amounted to RMB656.9
million, as compared to that of RMB636.7 million as at 3|1 December 2021.
Such increase was primarily due to the profit generated for the period.

The Group’s net current assets amounted to RMB443.1 million as at 30 June
2022, as compared to that of RMB487.0 million as at 31 December 2021.
Such decrease was due to part of the inventories was transferred to “property

BAFE AR

R-ZZTE-—FXRXA=Z+H  AEBESIBREAARE
6569B BT MRN=_E=-_—F+-_A=+—HAAA
R¥6367EETT ° ZEMDEZRRBERESRFAT
g( °

RIZEZ—FXA=Z1+H  AEENRHEEFES
AR¥E4A43 1 BEL MR_ZE=-_—F+=-_A=+—H
AlBARKE4870EETT - 2R T ARBEERSTE

and equipment” in line with the business needs. BB FEE A MERRZE I -
LIQUIDITY AND FINANCIAL RESOURCES RBEESRYMBER
As at As at
30 June 31 December
2022 2021
R=2=Z= RZTZ—%
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR®TFr ARMTT
(Unaudited) (Audited)
(REEX) (&= %)
Cash at bank and on hand ﬂ%ﬁ&%aﬁﬁi\ 173,907 208,579
Cash at other financial institutions REME BEIENIRS 121,883 161,687
295,790 370,266
Bank borrowings SRITER (4,000) (4,000)
Net Cash IREFEE 291,790 366,266
The Group’s total cash and cash equivalent amounted to RMB295.8 million N-ZE-_—_F,A=1H  AXEENKRE LIRS EE

as at 30 June 2022 as compared to that of RMB370.3 million as at 3|
December 2021.
in inventories and investments at fair value through profit or loss, which

The decrease was primarily attributable to the increase

resulted in a decrease in the cash balance.

The Group adopts a prudent cash and financial management policy. In order
to achieve better cost control and minimise the cost of funding, the Group's
treasury activities are centralised and cash is generally deposited with banks
and other financial institutions and denominated mostly in Hong Kong dollar,
followed by RMB.

As at 30 June 2022, the Group's bank borrowings were repayable within |
year and the interest rate is at one year Loan Prime Rate plus 0.95%. As
at 30 June 2022, the Group's gearing ratio (calculated as bank borrowing
divided by total assets) was 0.57%(as at 3|1 December 2021: 0.55%), which

the Board believes is at an acceptable level.
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Management Discussion and Analysis

FOREIGN EXCHANGE RISK

As at 30 June 2022, RMBI183.9 million of the financial resources of the
Group (as at 31 December 2021: RMBI122.7 million) were held as deposits
denominated in non-RMB currencies. Such increase was the result of the
Group's active foreign exchange rates management. The Group will continue
to actively manage its exposure to various foreign currencies and monitor its

foreign exchange risk exposure to better preserve the Group's cash value.

EEENWED

S EE R B

RZZEZZFAA=+H FEENHBERARE
I839BETL(RZE_—F+-A=+—H: AR%
1278 BT AIEARBEEBFERNFRIFE - ZEm
DAEEARGEZTEENER - AEEBEERGE
U RRINE MR REEEINERE - UE MR
AEEMBRSEE -

CAPITAL EXPENDITURES BEXRX
Six months ended 30 June
BEAA=Z+THLEREAR
2022 2021
—E-— —E-—%F
RMB’000 RMB’000
AREFTT ARBTIT
(Unaudited) (Unaudited)
(REEZ) (RIgEZ)
Capital expenditures BERFY
— Purchase of property and equipment —BEMERREE 16 237
— Purchase of intangible assets -BERVEE = 723
Total @t 16 960

Capital expenditures (excluding business combination) comprise the
purchase of property and equipment, such as office equipment and leasehold

improvement.

PLEDGE OF ASSETS

As at 30 June 2022, the Group had a pledge of assets of RMB0.8 million
(as at 31 December 2021: RMBO.7 million) as restricted cash for corporate

credit card deposits.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any significant unrecorded
contingent liabilities (as at 31 December 202 1: nil).

BEAAX(MBREBAM)BRBEMERRE
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Management Discussion and Analysis

EEENWED

SIGNIFICANT INVESTMENT

As at 30 June 2022, the Group held a significant investment detailed as

EXRE

RIBEZZFXA=+H  AEEFENH -BEKRK

follows: BRFIFINT
Percentage of ownership interest
attributable to the Group as at
rEBEGBEEEREET DL
Carrying
amount as at  Investment  Registered 30 June 3| December
Company name Date of incorporation 30 June 2022 cost capital 2022 2021
R-B-=F
~A=t+H R-E-—F m:;:—¢
NE BB =M B HREE®E REEEF HEMEZX  KSA=t+tH t=ZA=+-—
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
tmH=E Eﬂkﬂ&ﬂﬂ’ﬁ 23 February 201 | 64,863 4000  26,982.124 9.27% 9.60%

BRA —T——%-A=+=8
IERDZHREER®DER QT (translated as Beijing Share Times
Technology Co., Limited, “Share Times") is a company that develops and
operates intellectual properties (the “IPs”) of celebrities, including design,
promotion and sales of the IPs. Share Times was recognized as investments
in associates. In the first half of 2022, the Group recognised share of profit
of an associate of approximately RMB6.3 million and gain on dilution of
investment in an associate of approximately RMB8.I million from Share
Times. The Group will continue to support the business development of
Share Times, and seek synergy between Share Times and other investments
of the Group to maximize their performances.

HUMAN RESOURCES

As at 30 June 2022, the Group had 36 full-time employees (as at 30 June
2021 38), the vast majority of whom are based in the PRC.

The remuneration for the Group's employees includes salaries, bonus,
allowances and share-based compensation. The Group's remuneration
policies are formulated according to the assessment of individual
performance and are periodically reviewed. The Group also provides various
training programs to its staff to enhance their professional development,
such as assigning experienced employees as mentors in relevant teams
or departments to provide regular on-the-job guidance and trainings. The
Group has also adopted a share option scheme and a restricted share unit
scheme as long-term incentive schemes of the Group. In order to retain
existing talents and attract new talents to the Group, the Company may
issue new share-based compensation in the form of share options and
restricted share units to such individuals, and this may result in an increase
in share-based compensation if it materialises. For details of the share option
schemes and the restricted share unit scheme, please refer to the sections
headed “PRE-IPO SHARE OPTION SCHEME" and “THE RESTRICTED

SHARE UNIT SCHEME" on pages 27 to 32 of this report.
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Management Discussion and Analysis

MATERIAL ACQUISITION AND DISPOSAL

Subscription in limited partnership fund

Reference is made to the announcements of the Company dated 8 April
2022 and 31 August 2022 in relation to the Subscription (collectively, the
“Subscription Announcements”). Unless otherwise specified, capitalised terms
used in this section shall have the same meanings as those defined in the

Subscription Announcements.

On 8 April 2022, Foga Tech Limited, a wholly-owned subsidiary of the
Company, entered into the supplemental limited partnership agreement
with Sailing Limited Partnership Fund, pursuant to which the Subscriber
agreed to subscribe for the Limited Partner Interests in the Fund, for a
capital commitment of US$4 million (equivalent to approximately HK$31.3
million) instead of the capital commitment of US$I million (equivalent to
approximately HK$7.8 million) under the limited partnership agreement
entered into between the two parties on 23 December 2021. Nonetheless,
having considered the non-improvement of the global economy as well
as the repeated COVID-19 pandemic in the Mainland China recently, the
Company decided to withdraw from the Subscription and on 31 August
2022, the Subscriber and the General Partner entered into a subscription
withdrawal agreement. As a result, the Subscriber has no obligation to

proceed with the Subscription.

Post Balance Sheet Events

There was no significant subsequent event during the period from 30 June
2022 to the approval date of the unaudited consolidated interim results of

the Group for the six months ended 30 June 2022 by the Board.
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Management Discussion and Analysis

EEENWED

RISK AND HURDLES

The current business environment remains to be overshadowed by the
tensions in US-China trade, the war between Russia and Ukraine and the
COVID- 19 pandemic. The Group is exposed to a number of risks, including
macroeconomic and external risks common to most industries, as well as
risks specific to the industries in which the Group operates. The Group has
formulated policies to ensure continuous identification, reporting, monitoring
and management of significant risks that may adversely affect its business

development.

As to the traditional online game business operated by the Group, the

Group is mainly exposed to the following types of risks:

0] Industry policies and regulatory risks. Any changes and adjustments
in polices by governmental regulatory bodies could affect the market,
and the online game industry is subject to the supervision of various
relevant authorities, which may have an adverse impact on its business

operations;

(i) The risk of declines in current game revenue and profitability. Due to
the life cycle of online games, changes in player preferences may cause

uncertainties around the Company's future business performance;

(i) The rapid market changes from existing webgames to mobile games

may have an adverse impact on its business operations; and
(iv)  The risk of disproportionate research and development investment

and revenue of new games due to the contingent restrictions in

issuance of new game publication numbers.
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Management Discussion and Analysis

As to the electronic device and semiconductor business, the Group is mainly

exposed to the following types of risks:

0] Exchange risk. Since the Group's operations involve settlement in US
and Hong Kong dollars, it is exposed to the risk of fluctuations in

exchange rates of the currency;

(i) Inventory management risk. Due to the high value of semiconductor
memory products, their prices are volatile and vulnerable to
macroeconomic cyclicity. Improper inventory management may cause

capital occupancy, leading to financial risks; and

(i) Supply chain disruption risk. Affected by the epidemic and the
uncertain international situation, the logistics capacity was under a
great strain and the freight rates increased, which brought risks to the

trading business.

All of the above may have an adverse effect on the Group’s performance. In
addition, the Group is exposed to risks such as contingent failures of certain
material litigations or arbitrations, all of which will have an adverse effect on

the Group's performance.

FUTURE PLANS

Looking forward, the unpredictable downward pressure on the world
economy will continue. The risk of a global recession is rising. The recession
risk, high inflation and tightening monetary policy by many central banks
around the world will further weaken the upturn of economic fundamentals.
A recurrence of the epidemic may also result in more uncertain factors. In
the second half of 2022, while maintaining our existing business, the Group
will actively develop cloud-games and its cloud-storage products, as well as
carry out necessary upgrades to our existing games to unlock the potential
of our gaming products and maintain stable gaming revenue. On the trade
front, the Group will take appropriate measures to control its receivables
risk while actively disposing of inventories to reduce the risk of inventory
pressure and maintain a healthy cash flow. The Group will also improve its
operational capacity to reduce costs and improve efficiency and continue to

recover outstanding loans through commercial and legal channels.

The Group will take a proactive approach to expand and transform its
business, optimise its business structure and improve management efficiencies
based on a perspective of sustainable development and a prudent and
optimistic attitude, and invest in a prudent manner to create value for our

shareholders in the long run.
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Other Information
H i & Bl

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the code of conduct and procedures governing
Directors’ securities transactions in stringent compliance with the Model
Code. Specific enquiries have been made to all the Directors and the
Directors have confirmed that they have complied with the code of conduct
and procedures governing Directors’ securities transactions during the six
months ended 30 June 2022.

CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. Save as disclosed below, in the opinion
of the Board, the Company has applied the principles and complied with the
code provisions prescribed in the CG Code during the six months ended 30
June 2022.

Code provision C.1.8 of the CG Code stipulates that an issuer should
arrange appropriate insurance cover in respect of legal action against its

directors.

The Company is using its reasonable endeavours to negotiate with the
insurers for the contract terms in order to procure appropriate insurance
cover as soon as possible. The Company has always been in strict
compliance with the principles and requirements of the Listing Rules. As
at 30 June 2022, the Company was not involved in any material litigation
liabilities that were incurred by any Director. Each Director has the
necessary qualification and experience required in performing his duty. The
Company estimates that in the reasonably foreseeable future, there is limited
risk that there would be any material event for which any Director shall take

significant responsibility.

The Company will continue to review and monitor its corporate governance

practices to ensure compliance with the CG Code.
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DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, none of the Directors or chief executives of the
Company at the relevant time had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO), which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or (b) pursuant to
section 352 of the SFO, to be entered in the register referred to therein, or
(c) to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the six months ended 30 June 2022 and up to the Latest
Practicable Date was the Company or any of its subsidiaries or holding
company or any subsidiary of the Company’s holding company, a party to
any arrangement that would enable the Directors to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors or any of their spouses
or children under the age of I8 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate or

had exercised any such right.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ INTEREST AND SHORT FERRERROREERDHERZRRAR

POSITIONS IN SHARES AND UNDERLYING SHARES

R-ZTBE-—&F#XA=1H W TALTKRRABREERE
MMESEEBTIRABBRIN RIS R AB R - 5%
BERSNIRIEES KA EIEFIEXVELE336MKBH A

As at 30 June 2022, the following are the persons, other than the Directors

or chief executives of the Company at the relevant time, who had interests

or short positions in the Shares and underlying Shares as recorded in the
register of interests required to be kept by the Company pursuant to
Section 336 of Part XV of the SFO:

NRAGFENERESCMOERIORE

Capacity/ Number and  Approximate percentage of
Name Nature of interest class of Shares shareholding
B8 513,/ EatE R0 BB &I MARET L
Managecorp Limited" Trustee 29,437,335 20.06%
Ordinary Shares
(long position)
XFEA 29437,3350%
Emi(re)
Foga Group!" Beneficial Owner 21,673,338 14.77%
Ordinary Shares
(long position)
BESHEAA 21,673,338%
Emi(Fe)
WANG Dongfeng Founder of the Discretionary 21,673,338 14.77%
Trust & Interest of Controlled Ordinary Shares
Corporation(" (long position)
ERE RREGEFAMAKIEEE 21,673,3380%
fEzn " Emi(Ee)
Beneficial Owner® 1,500,800 1.02%
Ordinary Shares
(long position)
ESHEAEAO 1,500,800/
EEi(Ee)
Foga Holdings" Beneficial Owner 7,763,997 5.29%

BERmBEBA
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Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=L 513/ EatE IRAD BB &R BMARET L
LIAO Dong®" Founder of the Discretionary 7,763,997 5.29%
Trust & Interest of Controlled Ordinary Shares
Corporation (long position)
BRO EREFRAIMAKIEAE 7,763,997%
fEat Em(re)
Foga Internet Development Ltd.® Beneficial Owner 7,785,700 5.31%

Ordinary Shares
(long position)

E=mEA A 7,785,7008%
LBR (AR )

YANG Tao Interest of Controlled 7,785,700 5.31%
Corporation® Ordinary Shares
(long position)
1585 R EEERC 7,785,7008%
LBR(4FE)

Beneficial Owner® 1,340,000 091%

Ordinary Shares
(long position)

BRHEAAO 1,340,0008%
LR (FR)
KongZhong Corporation® Beneficial Owner 10,202,168 6.95%

Ordinary Shares
(long position)

22RO BExSEAA 10,202, 168%
EEi(Fe)

Linkedsee Group Limited® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
EREPRE] Fa 10,202, 168%
EEi(FR)

EFERERAT HHEE202 23



Other Information

Capacity/ Number and ~ Approximate percentage of

Name Nature of interest class of Shares shareholding

=L 513/ EatE RAD BB K5 MARETDL

Linkedsee Limited® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
RPN 10,202, 168%
EEi(re)

WANG Leilei® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
IEE A E s 10,202,168%
EEi(re)

Shanghai Changhui Internet Technology  Interest of Controlled 10,202,168 6.95%
Co., Limited*® Corporation Ordinary Shares
(long position)
LARETBERRARARO e S 10,202, 1 68%
EEi(Fe)

Beijing Wuxing Rongcheng Technology Interest of Controlled 10,202,168 6.95%
Co., Limited.*® Corporation Ordinary Shares
(long position)
R ERABMBIERETAF® R 10,202, 1 68%
EEi(FR)

Beijing Hexie Xinrong Investment Center Interest of Controlled 10,202,168 6.95%
(Limited Partnership)*® Corporation Ordinary Shares
(long position)
ERMBEMBRETL(BREHE)O  REEEER 10,202, 1 68%
EE(Fe)

Hexie Tianming Investment Management Interest of Controlled 10,202,168 6.95%

(Beijing) Co., Ltd*®

MERAREEEHER)BRDAS
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Htt&EH

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=L 513/ EatE IRAD BB &R BMARET L
Hexie Chengzhang Phase Il (YIWU) Interest of Controlled 10,202,168 6.95%
Investment Center (Limited Corporation Ordinary Shares
Partnership)*® (long position)
MERR (RS REP O R 10,202,1688%
(BERER)O Em(re)
China Create Capital Limited Beneficial Owner 9,584,000 6.53%
Ordinary Shares
(long position)
FRAEARRAF BESHEAA 9,584,0008%
EEi(Fe)
Baseway Co Ltd® Beneficial Owner 9,614,760 6.55%
Ordinary Shares
(long position)
BESHEAA 9,614,7608%
EEi(FR)
GU Wei® Interest of Controlled 9,614,760 6.55%
Corporation Ordinary Shares
(long position)
e EREPRE ] 9,614,7600%
EE(FR)
Beneficial Owner 6,073,000 4.14%
Ordinary Shares
(long position)
BESHEAA 6,073,000A%
EEi(FR)
EEERERAR  HHHE2022
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Notes:
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Foga Group is wholly owned by Managecorp Limited as the trustee of Wang
Trust. Wang Trust is a discretionary trust set up by Mr. WANG Dongfeng, who
is its settlor and protector, with Managecorp Limited as trustee on 15 March
2013. The beneficiary objects of Wang Trust include Mr. WANG Dongfeng
and certain of his family members. Mr. WANG Dongfeng and Managecorp
Limited are taken to be interested in 21,673,338 Shares held by Foga Group. In
addition, Foga Holdings is wholly owned by Managecorp Limited as the trustee
of Hao Dong Trust. Hao Dong Trust is a discretionary trust set up by Mr. LIAO
Dong, who is its settlor and protector, with Managecorp Limited as trustee on
I5 March 2013. The beneficiary object of Hao Dong Trust is Mr. LIAO Dong
himself. Mr. LIAO Dong and Managecorp Limited are taken to be interested in
7,763,997 Shares held by Foga Holdings.

Mr. WANG Dongfeng was granted 500,000 RSUs under the Restricted Share
Unit Scheme in 2016, all of which vested during the period from | December
2016 to | June 2018. Mr. WANG Dongfeng bought an aggregate of 850,800
Shares during the period from 26 June 2017 to 13 July 2017. He was further
granted 300,000 RSUs under the Restricted Share Unit Scheme in 2018, 50,000
of which vested on | December 2018 and 250,000 of which were cancelled
on 30 June 2019. The Company further granted 250,000 RSUs to Mr. WANG
Dongfeng under the Restricted Share Unit Scheme in 2019, 50,000 of which
vested on | July 2019, 50,000 vested on | January 2020, and 150,000 were
cancelled.

Foga Internet Development is wholly owned by Mr. YANG Tao. Mr. YANG
Tao is taken to be interested in the 7,785,700 Shares held by Foga Internet
Development Ltd.

Mr. YANG Tao was granted 1,340,000 RSUs under the Restricted Share Unit
Scheme in 2016, all of which vested during the period from | December 2016
to | June 2018.

KongZhong Corporation is interested in 10,202,168 Shares, representing
approximately 6.95% of the issued share capital of the Company. KongZhong
Corporation is 100% owned by Linkedsee Limited, which in turn is 73.13%
owned by Linkedsee Group Limited. Shanghai Changhui Internet Technology
Co,, Limited* (B8 ®EGBBE AR A F]) holds 57.32% of equity interest
of Linkedsee Group Limited. Beijing Wuxing Rongcheng Technology Co.,
Limited *(Jt R A 2B BHE B R FEFE R R]) holds 100% equity interest of
Shangha\ Changhui Internet Technology Co., Limited.* (/8% E BB BRI S

A7), Beijing Wuxing Rongcheng Technology Co., Ltd* (At F1 2 Fha BH%
ﬁﬁf‘é&@ﬁ) is 51.11% owned by Mr. WANG Leilei and 40.89% owned by
Hexie Chengzhang Phase Il (YIWU) Investment Center (Limited Partnership)* (0
R ZHI(ER) BB L (BRAR)). Hexie Chengzhang Phase Il (YIWU)
Investment Center (Limited Partnership)* (Fz&EK&K —B(ES)IZEF L
(BRAER)) is 3% held by Beijing Hexie Xinrong Investment Center (Limited
Partnership)* (It R FEMRELIRE F L (AR E %)), Beijing Hexie Xinrong
Investment Center (Limited Partnership)* (AL RAGETREIZE R L (BRER))
is 0.1% owned by Hexie Tianming Investment Management (Beijing) Co., Ltd.* (A7
RABIREEE dtR) GRAR)

Baseway Co Ltd is wholly-owned by Ms. Gu. Ms. Gu is taken to be interested
in the 9,614,760 Shares held by Baseway Co Ltd.

The English name(s) has/have been translated from its/their respective Chinese
name(s) and is/are for identification purpose only.
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H{Z7E © 7L AABManagecorp Limited © Wang TrustHJ
XaHRBEIRREEREETREKE - TRE
%4 K Managecorp Limited# & {EM Foga Group$F & #J
21673338 HER R ° LM © Foga HoldingsH
Managecorp Limited (fE&Hao Dong TrustfIZsEA) 28
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Save as disclosed above, as at 30 June 2022, the Company is not aware
of any other person (other than the Directors or chief executives of the
Company at the relevant time) who had an interest or short position in the
Shares or underlying Shares as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities.

PRE-IPO SHARE OPTION SCHEME

The Company has adopted the Pre-IPO Share Option Scheme by a
resolution of its Shareholders on 31 October 2012, which was amended on
| September 2013. The Pre-IPO Share Option Scheme is not subject to the
provision of Chapter |7 of the Listing Rules as the Pre-IPO Share Option
Scheme does not involve the grant of options by the Company to subscribe
for Shares once the Company is a listed issuer. No further options will be

granted under the Pre-IPO Share Option Scheme.

Pursuant to the Pre-IPO Share Option Scheme, the Company had granted
options to subscribe for 6,440,91 | Shares to the Directors and employees of

the Group.

Set out below are details of the outstanding options granted to Directors
and employees of the Group under the Pre-IPO Option Scheme as at 30
June 2022:

Other Information
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BEVEESIOAR o

BE  HEFBEALFT LHRES

HEZT - —FRA=ZTHIEXER  KARSHEE
AMBARGERBE  HEXERARARMER LHE
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BRARBERNBERETE
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Other Information

During the six months ended 30 June 2022, the Company has not issued
any Shares to the grantees under the Pre-IPO Share Option Scheme.

For further details of the Pre-IPO Share Option Scheme, please refer to the
section headed “Statutory and General Information” in Appendix IV to the

Prospectus and note |6 to the Financial Statements.

SUMMARY OF THE PRE-IPO SHARE OPTION SCHEME

HEZZ-—FRA=ZTHEREAR - ARARLKRIE
BERAFMBERBARERT 8 AR ABITERRD -

B AHABREIERETENE—THE B2
IR ERKSFIOCEAE R —RER | — KM BEHRE
MizEl6 o

BRARABENBRETEHME

Details Pre-IPO Share Option Scheme
#1E BR DR BEANERETE
Purpose For the purpose of providing incentives and rewards to eligible persons who contribute to the
growth and development of the Group and the listing of the Shares on the Stock Exchange
E):y) REBE RS ERATHAEEEBELRMNER RRORER A LML E R
2. Participants (i) Any Director of any member of the Group from time to time, (ii) any employee or officer of
any member of the Group and (iii) any advisers, consultants, distributors, contractors, contract
manufacturers, agents, customers, business partners, joint venture business partners, service
providers of any member of the Group, who the Board considers, in its sole discretion, have
contributed and will contribute to the Group
28E W PREAEBETMKERARNEMNES @ (IAEETAKERARNEMNEESLSRAE -
RWEFSE2ENBEARTHR G HAEEEL BN A EE EMK B R REMER - &
AR - DR AER  AORER KRB FP  EBEH  aEAREBEH  RB
g
3. Maximum number of Shares As at 30 June 2022 and the Latest Practicable Date, there was no outstanding options to subscribe
for Shares.
No further option could be granted under the Pre-IPO Share Option Scheme
MRt g8 LR MREIB-—FRA=THRRERERTITEE - S8R ARITEE A AT R0 AR 0 #O BB AR b
TR BRIEERAREEABRET SR B EMBEE -
4. Maximum entitlement of each  The total number of Shares subject to the Pre-IPO Share Option Scheme shall not exceed 6% of
participant the aggregate of the Shares in issue on 3| October 2012, the date of adoption of the Pre- IPO
Share Option Scheme
B2EENEN LR BRARBEMBERET S ENBRNAB I SEE —E——FTtA=T—H(ERAREE
A BE AR A AT EIER AR B H) B BT AR BB B 6%
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Details

EE]

Other Information

Pre-IPO Share Option Scheme
BRARBRENBRETS

5. Option year

Except as provided otherwise and subject to the terms and conditions upon which such option was
granted, any option granted will vest over a total vesting year of four years commencing from the
date of offer in equal proportions of 25% each on the expiry of the first, second, third and fourth
anniversary of the Offer Date, respectively; provided that the year within which an option must be
exercised shall not be more than ten years commencing on the date of grant

BREEREIREBBER DGR EMEEORRT - RENETABRERNELD R HRE
C BN FEMEFIRETIR25%HE R DIERE

B A i 1
HAMFRRE  DRIRENAHE— - F—
HEMBEITEBREN SO TSBBRH A B+
6. Acceptance of offer Options granted must be accepted within 28 days of the date of grant, upon payment of HK$1.0
per grant
BEMEX RHOERESNENRE B RZ8AANER - WHERRKEZR.08T
7. Exercise price Exercise price shall be the par value of the Shares as amended as a result of any subdivision,
consolidation, reclassification or reconstruction of the share capital of the Company from time to
time. As at the date of the grant, the par value of the Shares was US$0.0001
1T TEERAETHEARDBRAETHEMFM &0 ENSBEXBETERT RN OE
B - NREBH - BROEE{ER0.0001E7T
8. Remaining life of the scheme It shall be valid and effective for ten years commencing on 31 October 2012
SHEIRFIEREAR ER_Z—_F+A=T—HRHTFHRNBERRER

THE RESTRICTED SHARE UNIT SCHEME

The Company has approved and adopted the RSU Scheme by a resolution
of its Shareholders on | September 2013 and a resolution of the Board
on | September 2013. The Company has appointed Computershare Hong
Kong Trustees Limited as professional trustee to assist the administration
and vesting of the RSUs. The RSU Scheme is not subject to the provisions
of Chapter |7 of the Listing Rules as the RSU Scheme does not involve the

grant of options by the Company to subscribe for new Shares.

The RSUs do not carry any right to vote at general meetings of the
Company. No RSU grantee shall enjoy any of the rights of a Shareholder
by virtue of the grant of an award of RSUs (“Award"”) pursuant to the RSU
Scheme. Notwithstanding the foregoing, if so specified by the Board in its
entire discretion, the RSU may include rights to cash or non-cash income,
scrip dividends or distributions and/or the sale proceeds of non-cash and

non-scrip distributions from any shares underlying the Award.

ZIRBIR 2 E 5T &

RARBBRRRN -_ZE-—=FNA-—BORBERLE
FER_ZB-=ZFNA-HOABRILERRAZR
SR D EAEE - RARZEBTETRERETA
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Other Information

As at 30 June 2022, the Company has offered to grant RSUs to subscribe
for 4,260,000 Shares, 2,500,000 Shares and 2,500,000 Shares to Directors
and employees of the Group on |3 September 2016, 4 June 2018 and 12
April 2019, respectively.

Set out below are details of the outstanding RSUs granted to the Directors

and employees of the Group under the RSU Scheme as at 30 June 2022:

BE-ZE-_—_FA=1+8 AR EBRZE—XF
NA+=8 ZE—-N\FXRAEARZZT—IFMA
TZHESARERAEZERRAEEESREZRGIRG
BRI 8| LATRE 4,260,000 IR 17~ 2,500,000 % A% 153 K
2,500,0008% %15 °

TERBSIN-B-—FAAZTEREFRIBGE
5 818 F 3 % R AR B B i R  R B S
BATEIRIE ¢

Number and class of

Outstanding

Outstanding as at

Shares under the asat | January  Vested during the  Cancelled during 30 June
Name of grantees RSUs granted Date of offer Vesting period 2022 period the period 2022
EREZRE RZB-Z% RZB-ZF
BRAOEM SR -A-H ~A=TH
RRAKS ROBERER RHAH BEH AT HAEHE HACHE# HARTE
Two former Directors and 1,770,000 12 April 2019 I July 2019 to - - - -
|6 employees Ordinary Shares [ July 2021
ERESRRIEES 17700008 —ZE-NF “FnF - - - -
Bk WATZA th-B%
i Shcd
tA-H
Total 1,770,000 - - - - - -
Ordinary Shares
it 1,770,008 - > - 3
BER

Note: The RSUs which have vested shall be satisfied at the Company's absolute
discretion within a reasonable period from the vesting date of such RSUs by
directing and procuring the professional trustee of the RSU Scheme to transfer
the Shares underlying the Award to the relevant grantees which such trustee
has acquired by making on-market purchases of the Shares in accordance with
the relevant terms and conditions of the RSU Scheme.
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SUMMARY OF THE RSU SCHEME

Purpose

To reward the participants of the RSU Scheme for their contribution
to the success of the Group, and to provide incentives to them to

further contribute to the Group.

Participants

(Hfull-time employees or officers (including Executive, Non-executive
and Independent Non-executive Directors), (i) full-time employees
of any of the subsidiaries and the PRC Operational Entities, (iii) any
suppliers, customers, consultants, agents, advisers that have contributed
or will contribute to the Company, any of its subsidiaries and/or the
PRC Operational Entities, and (iv) any other persons who, in the
sole opinion of the Board, have contributed or will contribute to the

Company, any of its subsidiaries and/or the PRC Operational Entities.

Maximum number of Shares

The maximum number of Shares underlying the RSUs which may be
granted must not in aggregate exceed | 1,290,494 Shares, representing
9% of the number of Shares in issue on the Listing Date (the “RSU
Scheme Limit"). The RSU Scheme Limit may be refreshed from time
to time subject to prior Shareholders’ approval, but must not exceed 9%

of the number of Shares in issue as at the new approval date.

Acceptance of award

A grant shall be deemed to have been accepted when in respect of
a board lot or an integral multiple thereof and to have taken effect
when notice is given to the Company by the grantee in accordance
with the instructions from the Company pursuant to the RSU
management agreement, being an agreement entered into between
the Company and the relevant service provider or any other service
agreement to facilitate the acceptance and vesting of RSUs to the

grantees from time to time.

Other Information
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Other Information

5. Vesting

Subject to the terms of the RSU Scheme and the specific terms and
conditions applicable to each Award, the RSUs granted in an Award
shall be subject to a vesting period, to the satisfaction of performance
and/or other conditions to be determined by the Board. If such
conditions are not satisfied, the RSU shall be cancelled automatically
on the date on which such conditions are not satisfied, as determined

by the Board in its absolute discretion.

6. Trustee

The Board has appointed Computershare Hong Kong Trustee Limited
on 2 July 2014 as professional trustee to assist with the administration

and vesting of RSUs pursuant to the RSU Scheme.

7. Remaining life of the scheme

[t shall be valid and effective till 31 August 2023.

For further details of the RSU Scheme, please refer to the section headed
“Statutory and General Information” in Appendix IV to the Prospectus and

note |16 to the Unaudited Condensed Consolidated Financial Statements.

AUDIT AND COMPLIANCE COMMITTEE

The Audit and Compliance Committee was established with written terms
of reference in compliance with Rule 32| of the Listing Rules and paragraph
C.3 as well as paragraph D.3 of the CG Code. The Audit and Compliance
Committee consists of three independent non-executive Directors, being
Mr. Wong Chi Kin, Mr. Lu Xiaoma and Mr. Ji Yong. The chairman of the
Audit and Compliance Committee is Mr. Wong Chi Kin, who holds the
appropriate professional qualifications as required under Rules 3.10(2) and

3.21 of the Listing Rules.
The Audit and Compliance Committee, together with the auditor of the

Company, have reviewed the Group's unaudited interim financial results for

the six months ended 30 June 2022.
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CHANGES OF DIRECTORS’ INFORMATION

Since the publication of the annual report for the year ended 31 December

2021 by the Company and up to the Latest Practicable Date, information

relating to the Directors that is required to be disclosed pursuant to Rules

13.51(2) and I3.51B(l) of the Listing Rules are set out below:

With effect from 24 May 2022:

@)

(i)

(i)

Mr. WANG Dong retired as an independent non-executive
Director and ceased to act as a member in each of the audit
and compliance committee, the nomination committee and the
corporate governance committee, and as the chairman of the

remuneration committee.

Mr. HAN Jun has been redesignated from an executive director
to a non-executive director, and ceased to act as vice president

of the Company.

Mr. JI Yong was appointed as a member in each of the audit
and compliance committee, the nomination committee and the
corporate governance committee, and as the chairman of the

remuneration committee of the Company.

2. With effect from 24 May 2022, the director's fee for Mr. WONG Chi
Kin has been changed to USD43,000 per year.
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INDEPENDENT REVIEW REPORT
BYERKE

-
S
i & 7
ZHONGHUI
TO THE BOARD OF DIRECTORS OF FORGAME HOLDINGS LIMITED
EEZERERQF
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 36
to 67 which comprises the condensed consolidated statement of financial
position of the Forgame Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as at 30 June 2022 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34") issued by the International
Accounting Standards Board. The directors are responsible for the preparation
and presentation of this interim financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person

for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Intemational Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the International Federation
of Accountants. A review of interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.
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INDEPENDENT REVIEW REPORT

CONCLUSION
Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material

respects, in accordance with IAS 34.

Without modifying our review conclusion, we draw to your attention that the
comparative condensed consolidated financial statements for the six-months
ended 30 June 2021 have not been reviewed in accordance with standards

applicable to review engagements.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants
Yeung Hong Chun

Audit Engagement Director
Practising Certificate Number PO7374
Hong Kong, 26 August 2022
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEERERSHESRAttEZERER

For the six months ended 30 June 2022
HE-Z-—_4/A=tHLE~ER

Six months ended 30 June

BEANA=ZTHILEAEAR

2022 2021
—E- T
Notes RMB’000 RMB'000
B aE AR¥TT AREFT
(unaudited) (unaudited)
(REER) (REEER)
(restated)
(#&&E5)
Continuing operations HEREER
Revenue A 5 34,509 93,002
Cost of revenue B (29,631) (83311)
Gross profit EF 4,878 9,691
Selling and marketing expenses HE LTS HER Y (2,037) (2.990)
Administrative expenses TR (18,425) (7451)
Research and development expenses PR (11,906) (707)
Other income H e 437 1,452
Other gains — net H A AI15 558 7818 817
Finance cost IR TN (209) (78)
Gain on disposal of investments at fair value & E A EFT ABEARE IS
through profit or loss 2,840 9,041
Share of profits of associates FEAG B A s A 6,083 6,077
Reversal/(impairment) of financial assets REBSRR AT EN e mMEERRBCRE)
measured at amortised cost 21,234 (197)
Profit before income tax RRPAT S B ADERI 10,713 15,655
Income tax expense FrisBiFsZ 6 (88) (551)
Profit from continuing operations RHEREERR 10,625 I5,104
Discontinued operation R
Loss from discontinued operation R TR E 7 - (1,856)
Profit for the period HA A3 R 8 10,625 13,248
Other comprehensive (loss)/income: Hitn 2w (ER) i
Items that will not be reclassified to profit or ~ AT B EFH P A E B IHE -
loss:
Changes in fair value of equity investments  #ZAF(EFT AEMEE W ERRE 2
at fair value through other comprehensive N EEH
income (1,604) (5,541)
Deferred tax effect arising on changes in fair ZAFEFFAEMEE RS ERIZE 2
value of equity investments at fair value NP EEBFREE CRERIELE
through other comprehensive income 401 385
Currency translation differences SN E =R 10,855 54
Other comprehensive income/(loss) for HAHEMEmEWE (BE) - HIBRBIE
the period, net of tax 9,652 (5,102)
Total comprehensive income/(loss) for the HIRZEUE (EE)EHE
period 20,277 8,146

36 FORGAME HOLDINGS LIMITED. 2022 Interim Report



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AREERERSHESRAtEZERER

For the six months ended 30 June 2022
HE-Z-__FXA=+HLA~AAR

Six months ended 30 June

BEANA=+HILEAEAR

2022 2021
—EB-—F T
Notes RMB’000 RMB'000
B aE AR¥TR AREFTT
(unaudited) (unaudited)
(REE®) (CREsER)
(restated)
(& =&5)
Profit/(loss) for the period attributable to: LA~ A = FE{E BT, (B548)
Owners of the Company RATEB A
— Continuing operations — BT 10,625 15,131
— Discontinued operation — RIS EETE - (1,856)
10,625 13,275
Non-controlling interests FEFEAR M R
— Continuing operations — BT - (27)
— Discontinued operation — RIS E TS - -
- @7
Profit for the period H R E Al 10,625 13,248
Total comprehensive income/(loss) for the LR A XFEMGHIAZENE (EiE)
period attributable to: A
Owners of the Company RABIEE A 20,277 8,173
Non-controlling interests el - @7)
20,277 8,146
Basic and diluted earnings/(loss) per share EREXRR#HERF(EE)
(RMB) (AAR¥Ta) 10
— Continuing and discontinued operations — B RIR I I T 0.07 0.09
— Continuing operations — RSB EETE 0.07 0.10
— Discontinued operation — RIS N/A 0.0r1)
TER
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEFLEHES I BARR K

As at 30 June 2022

RZB-_#XA=1A
As at As at
30 June 31 December
2022 2021
R-B=-=F R_EZ—F
~A=tHB +ZA=+—H
Notes RMB’000 RMB'000
k=3 AR®TRT ARBFT
(unaudited) (audited)
(REER) (&%)
ASSETS 'E
Non-current assets FRBEE
Property and equipment EYE L Il 92,725 36,951
Intangible assets mpAE 18,771 19019
Right-of-use assets EREEE 4,074 4,687
Investments in associates REEE QAR E 64,863 55,075
Equity investments at fair value through RATEGF AR EERGEERIRE
other comprehensive income 33,281 34,873
Prepayments and other receivables TETRRIE K Eoth FE UK IE 435 405
Deferred tax assets RETIBEE 4,381 4381
218,530 155,391
Current assets REBEE
Inventories 78 12 64,990 80,927
Trade receivables B 5 EI R IE I3 55,286 58,517
Prepayments and other receivables TE ST HRIE K EoAfth FE YR IE 32,130 44,625
Investments at fair value through profit or  ZAF{EFT ABmAKE
loss 37,567 2,000
Restricted cash R EIERE 1,703 1,669
Cash and cash equivalents ReRESEEY 295,790 370,266
487,466 558,004
Total assets EEHAE 705,996 713,395
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBERERSHT BRI R

As at 30 June 2022
RZB-_FXA=tH

As at As at
30 June 31 December
2022 2021

RIBEZZHF NZT——4
AB=+A +=ZA=+—H

Notes RMB’000 RMB'000
PiiEE ARETT AREETTT
(unaudited) (audited)
(REER) (&&= %)
EQUITY AND LIABILITIES EEREE
Equity R
Share capital [N 15 93 93
Reserves 1] 656,840 636,563
Total equity RSB 656,933 636,656
Liabilities =L
Non-current liabilities FRBEE
Deferred tax liabilities REFIBEE 1611 2012
Lease liabilities HEAE 3,135 3,740
4,746 5,752
Current liabilities RBAE
Trade payables 2 S ERFRIA 14 9,398 9,688
Other payables and accruals Hb IR R ERTE R 18,962 22,698
Bank borrowings SRITE 4,000 4,000
Contract liabilities GHEE 6,123 28,882
Income tax liabilities FSHasE 4,642 4,558
Lease liabilities HEAE 1,192 1,161
44317 70,987
Total liabilities B8 E88E 49,063 76,739
Total equity and liabilities kA ERAE 705,996 713,395
Net current assets BREEE 443,149 487,017
Total assets less current liabilities EEAENRBRAHERE 661,679 642,408
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AEELEHSHERBER

For the six months ended 30 June 2022
BE-Z-_FXA=+tHLRER

Unaudited
D
Attributable to Owners of the Company
LOEE LN
Shares
held for
Restricted Share-based Non-
Share  Share Units Capitsl ~ Statutory ~ Compensaion ~ Translation Other  Accumulated Controlling
Share Capital ~~ Premium ~~ Scheme  Reserve  Reserves Reserve  Diffrences  Reserves losses Toul  Interests Totl
HRER
frEf HEfAEE
Br ROEE FANRG BRRR  iRBR  MMERE  FEER  RMRRE  ENER & AERER &t
RMBOOD  RMBODO  RMBODO  RMBOOO  RMBOOO  RMBOO  RMBOOO  RMBO  RMBOOO  RMBOD  RMBOD  RMBOWO
NEETR ARMTT ARBTR ARMTR ARMTR ARETR  ARETR ARETR ARETR ARBTR ARETT ARETR
At | January 2021 WB-E-F-A 100 2065486 (8%00) 30000 070 208484 91 (2I70) (146664 613047 (1079) 611,98
Totd comprefienshe ncomelfos) for e~ SR2TRE/(BE)4E
period - - - - - - % (3.156) 13275 8173 1] 814
e of orinay shares for setfement of ~ Z7ERRAEATHERRE
conseration patle (rote 5(2) (152 61923 - - - - - - - 19 - 19
Canceleton o consderaton steres for —~ EFAEMBATNRAKE
diposd of subsidaies (ote 15(3) (W3 150) (15 (80%) - - - - S—_— - - - -
Deregstation of a ubsidary H-FNEAT - - - - - - - - - - 1106 1106
Shere based paymens IR BERARF - - - - - (I - - - (I - 0)
Changes n equiy for the period s L) 0 (188 - - - (I TN S N 7T 47 om0
At 30 une 2001 H-B=-£7AZ1H B QM3 (28900 30000 070 208483 803 (59205 (14539 6048 - g4
At | January 2022 \ZF-2%-F-H B LM4ee03 (2890 30000 0730 208483 875 (44%49) (131158 636856 )
Totd comprehensive income/(loss) BhaENE/(BRIEE
for the period - - - - - - 10,855 (1,203) 10625 011 - 0217
Changes  equi for the period i £ - - - - - N 133 S N 11 S - oam
At 30 June 2022 RZEZZEARZTH B L4603 (28%0) 30000 0730 208483 54609 (406 ISY) (1368333 65693 - 859
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARBLERSHRSFER

For the six months ended 30 June 2022
%Z:t 77741{/\)% +Eﬂ:/\ Iﬂ

Six months ended 30 June

BEANA=+HILEAEAR

2022 2021
—E-F T —F
RMB’000 RMB'000
ARBFT AREBFT
(unaudited) (unaudited)
(REEX) (REER)
Net cash used in operating activities KRETEFTARERE (54,008) (179.744)
Cash flows from investing activities RETBHRERSRE
Purchases of property and equipment BEMERZE (I1e) (237)
Proceeds from disposals of property and equipment HEWE KRB HRIE - 4
Consideration received arising from disposal of WEIZR B &M B R R R EIE
subsidiaries - 4519
Purchases of intangible assets REELEE - (723)
(Purchase of)/proceeds from investments at fair value (Eﬁg?ﬁ/&?@ﬁ)\ﬁﬁéﬁ’ﬁﬁﬁ g
through profit and loss, net AP EFABROIRE IS RIEF
- (33,846) 70511
Proceeds from disposal of an associate & — R A R TS F0E 4,162 =
Proceeds from equity investments at fair value through & AFEFF ARt 2 E = MRS
other comprehensive income & PSR - 27
Dividends received from investments at fair value ez 'HE’R$T§;#)\T§£T§E"H§;§ HIA S
through profit or loss - 631
Payments for equity investments at fair value through RATFER ARME I ERR
other comprehensive income BRI (12) (10,000)
Payments for acquisition of subsidiaries UEE R R Bl TR - (6,000)
Payments for restricted cash SRR BIER © AR (34) ©17)
Net cash (used in)/generated from investing activities BREZH(FTA) FBRE&EEHE (29,846) 57815
Cash flows from financing activities BMETEFBEREERE
Bank interest paid EAERITHLE (98) -
Payments for lease liabilities HEBERT (574) (415)
Payments for lease interests HEF SRR (I (78)
Net cash used in financing activities REEETARSTE (783) (493)
Net decrease in cash and cash equivalents BERBESEEYRDEE (84,637) (122,422)
Cash and cash equivalents at beginning of the period Hﬂ?ﬂﬁ%&fﬁ%%{g% 370,266 385,516
Effect of foreign exchange rate changes [ERE R 10,161 54
Cash and cash equivalents at end of the period HRBEERBEESEEY 295,790 263,148
Analysis of cash and cash equivalents RERAESEEBYIT
Cash and cash equivalents Be NEeEEY 295,790 263,148
The cash flows of discontinued operation are presented in note 7. RIPREBE RN SR ENME72Y -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022
HE-Z-_—#X/A=+HIE<ARA

42

GENERAL INFORMATION

Forgame Holdings Limited (the “Company”) was incorporated in the
Cayman Islands on 26 July 2011 as an exempted company with limited
liability. The address of its registered office is at the offices of Osiris
International Cayman Limited, Suite #4-210, Governors Square, 23 Lime
Tree Bay Avenue, P.O. Box 32311, Grand Cayman KY-1209, Cayman
Islands. The address of its principal place of business in Hong Kong is Unit
6, |/F, Trust Centre, 912 Cheung Sha Wan Road, Lai Chi Kok, Kowloon,
Hong Kong. The address of the headquarters is Room | 106, Block A
Phase |, Innovation Technology Plaza, Tianan Digital City, Chegongmiao,
Futian District, Shenzhen, China. The Company's shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the *“Stock
Exchange”).

The Company is an investment holding company. The Company and
its subsidiaries (collectively the “Group”) are principally engaged in
developing and publishing domestic and overseas webgames and mobile
games (the "Game Business”) and trading of electronic device and
semiconductor (the “Electronic Device and Semiconductor Business”) in
the People’s Republic of China (the “PRC").

The unaudited condensed consolidated financial statements are presented
in Renminbi (the “RMB”), which is the Company's presentation currency
and the functional currency of the principal operating subsidiaries of the

Company.

BASIS OF PREPARATION

These unaudited condensed consolidated financial statements have been
prepared in accordance with Intemational Accounting Standard 34 “Interim
Financial Reporting” issued by the International Accounting Standards
Board and the applicable disclosures required by the Rules Governing the

Listing of Securities on the Stock Exchange.

These unaudited condensed consolidated financial statements should
be read in conjunction with the 2021 annual financial statements. The
accounting policies and methods of computation used in the preparation
of these unaudited condensed consolidated financial statements are
consistent with those used in the annual financial statements for the year
ended 31 December 2021.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
International Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board that are relevant to its
operations and effective for its accounting year beginning on | January
2022. IFRSs comprise International Financial Reporting Standards;
International Accounting Standards; and Interpretations. The adoption
of these new and revised IFRSs did not result in significant changes to
the Group's accounting policies, presentation of the Group’s unaudited
condensed consolidated financial statements and amounts reported for

the current period and prior years.

The Group has not applied the new and revised IFRSs that have been
issued but are not yet effective. The Group has already commenced an
assessment of the impact of these new and revised IFRSs but is not yet
in a position to state whether these new and revised IFRSs would have a

material impact on its results of operations and financial position.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The following disclosures of fair value measurements
use a fair value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level | inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access
at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level
| that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances

that caused the transfer.

X

3.

EREHA B RRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

RAFAIRKEETBEBRMBHEREER

RAHE  AEEEHEMMBHEEEBEBH
BERgtElBEefmARn_S__4—A8
— BN E T FE £ RS R] BIR
s REERI( BRI ERE LR ) o BIFREL
BREENIEABRMBREER - BEES
HAIRRIE - RNKEH] RSB
HELEN W EHREBNAAR KRBT FED
BRTER AEBEAREEREAE T BERE
2IFAREHSEEKNERES o

7R B30 4% FE R AR B M R AR RRAO FT AT IR
EFTEFR MR E R - REEERiaT %
EFAILEETBERMBEREEINTZE - &
W BE AR E A MK AT B M s s &

BIRT & 8RR SR R AR B AT
o,
AFEHE

RFERRFAERMMSL2EE ZHNEGFR
FTHE-—REESUDMREBE-—RHEBEMX
NER UTAFEFAEBEREERARXAFERE
& BARFEAFENGHERTEARES
BR=A:

F-RMABE: AEERAERHURGHERE
EXBENAEMSNRECK

@A) -

ERBARE: BRE-RFANREIN - BE
EXRENERIBRERNE
AHIE -

F=ABABE: EEXRENTAERE AR
IR o

AEEBRRANBHERNEHRBEREEH A
HER=EARF N EREARES -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022
T ZFR AZTHEREAR

o
Bz

4.

44

FAIR VALUE MEASUREMENTS (Cont'd)

@

Disclosures of level in fair value hierarchy

4. DFEFEE)
@) AFEERBRIRE

Fair value measurements at Total
30 June 2022 using: Fohy
“ZERAZTAFEATHEEN 30 June
DPERE: 2022
Description Level | Level 2 Level 3 —ECCE
i 5% k. E=R AR=1H
RMB’000 RMB'000 RMB'000 RMB’000
ARETR ARBTR ARBT ARBTL
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (REER)
Recurring fair value measurements: BEEAPEE
Equity investments at fair value through BATEF AR M2 EKES
other comprehensive income BERRE
Private equity investments HEEREE - 10,012 23,269 33,281
Investments at fair value through BATES A ERIERE
profit or loss
Wealth investment product BETER 17,322 - - 17,322
Listed equity securities in HK BB FhikaEs 11,224 - - 11,224
Listed equity securities in US TEXBIR) F s 9,021 - - 9,021
Total recurring fair value measurements RN FEFEE5E 37,567 10,012 23,269 70,848
Fair value measurements at Total
31 December 2021 using: Bt
NZE-—F+-A=+—BEATIIEEN 3| December
DA E - 2021
Description Level | Level 2 Level 3 —T-—F
fisd R | E=#% +=R=1-H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
(audited) (audited) (audited) (audited)
(BER) (BER) (BER) (BER)
Recurring fair value measurements: BEMNTEFE
Equity investments at fair value through BATEF A2
other comprehensive income EaiE
Private equity investments TBERRE - 10,000 24873 34,873
Investments at fair value through BATES AERRE
profit or loss
Wealth investment product BEER 2,000 = = 2,000
Total recurring fair value measurements A& B M A FER 2485 2,000 10,000 24873 36873
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4.

FAIR VALUE MEASUREMENTS (Cont'd)

®)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASHMBRRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

4. RAVEFEGE)

Reconciliation of assets and liabilities measured at fair value based by RUE=ZMAEENAFEFENEER
on level 3: BEHE
Equity investments
at fair value through
other comprehensive
Description income
BATVER AHAM
Ep 2ERBWERRE
RMB’000
ARBTT
(unaudited)
(RIEER)
At | January 2022 (audited) R-ZB-—F—F—H(&8FR) 24,873
Total gains or losses recognised SRS REE
in other comprehensive income REMEZEKE (1,604)
At 30 June 2022 (unaudited) R-ZB--FXA=1HCREER) 23,269

Equity investments

at fair value through

other comprehensive

Description income
BATER AR
TP 2EREAERIRE
RMB'000
ARETFTT
(unaudited)
(REER)
At | January 2021 (audited) RZTEZ—F—-A—B(KER) 76,482
Total gains or losses recognised EMRAGEEARE
in other comprehensive income E M E (1,541)
Settlements ©E (27)
At 30 June 2021 (unaudited) REZZEZ—FA=1+HCREEZX) 74914
The total gains or losses recognised in other comprehensive REMEPEWRERNAESRERBAEEZIN
income are presented in changes in fair value of equity investments AR EZEHEHESSEMm 2 EkEmRP IR
at fair value through other comprehensive income in the unaudited NEFEHAEMEEKSNEZREE 2 AEE
condensed consolidated statement of profit or loss and other EhEh o

comprehensive income.

EFERERAT #5202
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022
ZZERAZTHIERER

(S

4.

46

E—F

<

FAIR VALUE MEASUREMENTS (Cont'd)

©

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 30 June

2022:

The Group’s chief financial officer is responsible for the fair
value measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements. The
chief financial officer reports directly to the Board of Directors for
these fair value measurements. Discussions of valuation processes
and results are held between the chief financial officer and the

Board of Directors at least twice a year.

For level 3 fair value measurements, the Group has a team that
manages the valuation exercise of level 3 financial instruments
for financial reporting purposes. The team manages the valuation
exercise of the investments on a case-by-case basis. At least twice
every vyear, the team would use valuation techniques to determine
the fair value of the Group's level 3 financial instruments. External

valuation experts will be involved when necessary.

FORGAME HOLDINGS LIMITED. 2022 Interim Report

DV EFEE)

—~

0

R-Z - —FRXA=THRAEEMBHE
R IA R A E S A ERN & A
BB

AEENERYBERRMBRRAEM
ENEENBEATEFE  BEE=R
NVFEFE - RV BEEENERSE
BZEATENE BRVUBETEES
EREERFREESFEDETMR

N
g ©

RE=RAFVEFEMS  ~EEARH
BERBARERE=A+RIAGEEY
MEEK - ZERIZEZREEERRENM
BE® -  ZERERGERTEEARE
EE=REMITANAFE BF=ED
MR - IBEEERERERERSELR
H oo



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHMBRRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

4. FAIR VALUE MEASUREMENTS (Cont'd) 4. ATEIFEAE)

(c)  Disclosure of valuation process used by the Group and valuation () RZE-_—_FRA=TBARKEMAMGKE
techniques and inputs used in fair value measurements at 30 June A R A ER 2 AT A E B R EA
2022: (Cont'd) BRI BE (&)

Level 2 fair value measurements FRNFETE
Valuation Fair value at
Description technique Inputs 30 June 2022
R=-ZB-—F
AA=+H
tripus fhE{E M WA BE ZA¥E
RMB’000
ARBTT
(unaudited)
(RIEER)
Equity investments at fair value through other comprehensive income
BAHES AR EERENERIRE
Private equity investments cost approach investment cost 10,012
LSRR E RRAE BERAR
Fair value at
Valuation 31 December
Description technique Inputs 2021
R-F-—%F
+=A=+—8~
it e ERAM BARE ZAYE
RMB'000
ARETTT
(audited)
(B&E%)
Equity investments at fair value through other comprehensive income
BRAFEFF AR MEERENERIRE
Private equity investments cost approach investment cost 10,000

SR E BXAE RERA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022
HE-Z-_—#X/A=+HIE<ARA

AFEFEE)
R-E-—F A=+ AXEEMBMHE
RF AR AT EBAAGERITREA

4. FAIR VALUE MEASUREMENTS (Cont'd) 4.

(c)  Disclosure of valuation process used by the Group and valuation (c)

48

FORGAME HOLDINGS LIMITED.

techniques and inputs used in fair value measurements at 30 June

2022: (Cont'd)

Level 3 fair value measurements

BB BV : ()
E=RATENE

Effect on fair Fair value at
value for increase 30 June
Description Valuation technique  Unobservable inputs Range of inputs 2022
R=Z=—F
BWABBEM RA=1H
Eipu fEERM TABERRARE FEEE AVENTE ZBVE
RMB’000
AR®T
(unaudited)
(REER)
Equity investments at fair value through
other comprehensive income
BATEF AR MR RS ES
KA
Private equity investments Market comparable  Lack of marketability 40%-50% Decrease 23,269
approach discount
MDA THLEE Rz st TE R
Effect on fair value Fair value at
for increase of 31 December
Description Valuation technique  Unobservable inputs Range inputs 2021
RZZBZ—F
WAZEEN +-A=+—H
fast i fE R THBRE AR FEHE AVENFE ZRVE
RMB'000
ARETT
(audited)
(&)
Equity investments at fair value through
other comprehensive income
BAFE AR LR KEER
K&
Private equity investments Market comparable  Lack of marketability 40%-50% Decrease 24,873
approach discount
MEERRE MHLEE RZ TisnE TS R
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

REVENUE AND SEGMENT INFORMATION

The Group's business activities, for which discrete financial statements are
available, are regularly reviewed and evaluated by the Chief Operating
Decision Maker (the "CODM”). The CODM, who is responsible for
allocating resources and assessing performance of the operating segments,
has been identified as the executive directors of the Company that make

strategic decisions.

In 2021, the Group ceased the operation of intemet micro-credit business
(the “Internet Micro-credit Business”). Information about the discontinued
operation is set out in Note 7. During the period, the CODM reassessed
the performance and operation of the Group and concluded that the

Group has two operating segments as follows:

- Game Business; and

- Electronic Device and Semiconductor Business

The CODM assesses the performance of the operating segments
mainly based on segment revenue, and adjusted earnings before interest
expense, taxes, depreciation and amortisation (the “adjusted EBITDA”)
excluding share of profits of associates and gain on dilution of investment

in an associate, of each operating segment.

Specifically, the revenues from external customers reported to the
CODM are measured as segment revenue, which is the revenue derived
from the customers in each segment. In addition, the adjusted EBITDA
excludes the effects of significant items of income and expenditure, which
may have an impact on the assessment of operating segments’ results,
primarily with respect to equity-settled share-based payments, investment-

related gains or losses and non-recurring event.

Other information, together with the segment information, provided
to the CODM, is measured in a manner consistent with that applied in
these unaudited condensed consolidated financial statements. There were
no separate segment assets and segment liabilities information provided
to the CODM, as the CODM does not use this information to allocate

resources or to evaluate the performance of the operating segments.

EREHA B RRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022
HE-Z-_—#X/A=+HIE<ARA

50

REVENUE AND SEGMENT INFORMATION (Cont'd) 5.
The segment information from continuing operations provided to the

Group's CODM for the reportable segments for the six months ended

30 June 2022 and 2021 is as follows:

fE A F R

WARDBER (&
HAZMoBMAEEE BLERRERED
BE_Z-_—_Fh-_ZE-—FXA=1+HIEX
EEBNDBERET

Six months ended 30 June

BEAA=THIEAEA

2022 2021
—EC-_F T
RMB’000 RMB'000
AR¥TT AREBFT
(unaudited) (unaudited)
(RBER) (REEER)
(restated)
(#=5)
Revenue from continuing operations BRERESEEBHBA
Revenue from contracts with customers EFEHIHMA
Game Business JHLES 7,926 9,397
Electronic Device and Semiconductor Business BT RERERER 26,583 83,605
Total revenue 5L UN 34,509 93,002
Adjusted EBITDA from continuing operations BE RS £ ETIZEERITDA
Game Business HBE 1,455 (1,047)
Electronic Device and Semiconductor Business ERaEEISE Sl E 706 (2.952)
Share of profits of associates JE(REEZE N R A 6,083 6,077
Gain on dilution of investment in an associate R E R R HIRE ST 8,126 6,935
Total adjusted EBITDA from continuing operations  $F4B 4% & FE RIS T REBITDALREE 16,370 9,013
Adjusted EBITDA reconciles to profit before B PAEEEBITDAR IS S & X AR AT
income tax from continuing operations as follows: B ANGFIEERAT :
Total adjusted EBITDA from continuing operations 1348 48 & ¥ 38 fU 4 AR EBITDAE 5 16,370 9013
Net interest (expense)/income FE(FZ) WeF5E (1 1,236
Depreciation and amortisation P8 K (7,305) (378)
Share-based compensation VARR D R E R BV B - [
Changes in the value of investments at fair value BRATHEF ABRNIREBEZS)
through profit or loss (1,119) 9
Gain on disposal of investments at fair value through &R AT EET ABm MR E K e
profit or loss 2,840 9,041
Dividends arising from investments at fair value REEAFEGT ABRORE RS
through profit or loss 187 631
Fair value change of share consideration payable ERRHD BRI D T EZE) - (2,792)
Loss on deregistration of a subsidiary i —HM B A R EE - (1,106)
Loss on disposal of investment in an associate HER— SR RIS EE (259) -
Profit before income tax from continuing operations &&= £ HNBRFTEHAIER 10,713 15,655
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHMBRRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

REVENUE AND SEGMENT INFORMATION (Contd) 5. WARSBER(E)
Disaggregation of revenue from contracts with customers EESHWADHT
Geographical information: HEEH

Six months ended 30 June

BEANA=THILEAEAR

2022 2021
—EC-CF T
RMB’000 RMB'000
ARBTR AR¥ETTT
(unaudited) (unaudited)

(REEER) (RIEEZ)

Continuing operations SIRIC TS
PRC (excluding Hong Kong) FE(TEIEEE) 23,681 75371
Other regions HAbib R 10,828 17,631
34,509 93,002
The Group also conducts operations in Hong Kong and other region. NREBNREELEMH @ ETEE - gLIER
The geographical information on the non-current assets (other than BEEMNEELR (REBEARNESE  IRAF
investments in associates, equity investments at fair value through other Bt AEM 2 A KREZNERZEENRRIERIBEER
comprehensive income and deferred tax assets) is as follows: EBRINEFEL IR
30 June 3| December
2022 2021
fnt St £ —E=—F
AA=+H +=ZA=+—H
RMB’000 RMB'000
ARBT T ARBTT
(unaudited) (audited)
(RBER) (#85=%)
Non-current assets FEMENEE
PRC (excluding Hong Kong) FE(TREES) 45,035 27,328
Hong Kong a5 70,970 33,734
116,005 61,062
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022

BE_Z-_FXA=+tHLRER
5. REVENUE AND SEGMENT INFORMATION (Contd) 5. WARSBER(E)
Disaggregation of revenue from contracts with customers (Cont'd) EEAHNBARI(E)
Timing of revenue recognition: WA RER R -
Six months ended 30 June
BEAA=+THLAEA
2022 2021
—EC-CF —E-—%F
RMB’000 RMB'000
AR®TT ARBFT
(unaudited) (unaudited)
(REER) (RE&ER)
Continuing operations SIRIC TS
At a point in time R E 30,250 87,776
Over time R —BEEA 4,259 5226
34,509 93,002
Revenue from major customers: KREFEEFHHKA :
Revenue from major customers individually accounting for 10% or more BRIk TEEFL I AEEI A ZENE BB
of total revenue are as follows: [0%UA T -
Six months ended 30 June
BEXA=t+HLKEA
2022 2021
—EB-—F T
RMB’000 RMB'000
ARBTT ARETTT
(unaudited) (unaudited)
(REBER) (REEER)
Customer A (sales of electronic device EPAGHEE FRRERLEE)
and semiconductor) - 21,505
Customer B (sales of electronic device BEFEBUHEE TRME R E) (M)
and semiconductor) (note) - 16,698
Customer C (sales of electronic device BEPCHHEE FRERTEE)
and semiconductor) 6,185 -
Customer D (sales of electronic device EPD(HESFHRIE R FERE)
and semiconductor) 4,078 -
Note: Customer B did not meet the threshold of revenue over 10% for Mizx B E2—_E-_—F=,"A=+HIE~@EA -
the six months ended 30 June 2022. HEBIWARZEER W AR I0%K) TRE °
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6.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

INCOME TAX EXPENSE

X

6.

EREHA B RRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

FrEHmX

Six months ended 30 June

BEANA=THIEAER

2022 2021
—EC-CF T
RMB’000 RMB'000
ABMFR  ARETR
(unaudited) (unaudited)
(RBER) (REER)
Current tax — PRC and oversea enterprise ~ BVERFTS 8 — R B K G /ME S TS
income tax 88 551

The Company is incorporated in the Cayman lIslands as an exempted
company with limited liability under the Companies Law of Cayman

Islands and accordingly, is exempted from Cayman Islands income tax.

The income tax provision of the Group in respect of operations in Hong
Kong is provided at 8.25% on assessable profits up to HK$2,000,000, and
the applicable tax rate is 16.5% on any part of assessable profits over
HK$2,000,000 based on the assessable profit for the six months ended
30 June 2022 and 202 1.

The income tax provision of the Group in respect of operations in
Taiwan is provided at 20% on assessable profits for the six months ended
30 June 2022 and 202 1.

The income tax provision of the Group in respect of operations in the
PRC was calculated at the tax rate of 25% on the assessable profits for
the six months ended 30 June 2022 and 2021, based on the existing

legislation, interpretations and practices in respect thereof.

Since Shenzhen Xingyun Data Technology Co., Ltd., a subsidiary of
the Company, is qualified as a “High and New Technology Enterprise”
under the PRC Enterprise Income Tax Law (the “EIT Law”) in 2020, the
applicable tax rate was 5% for the six months ended 30 June 2022 and
2021.

AARREBERASHERAENFASHBEMK
Y RERRARAR  WERILERRHANF=
HEMEHR

REBEREBEBHAESRBEE HERNEZE
—F-= —E-—FXA=tHILE~EA
FE AR Bt A FTHE + #2,000,0007 JT 89 & 58 Bt i
F28.25% 89T 5112 + B 82,000,000 T HY
o] FEER B A EB 5 AR B A B % 1 6.5%5TH ©

AEEEBAEXEBNASREENERES
TE - CER T —FXXA=1+HILANEA
FERB & I H20%5T 12 ©

AEEGERFENEB RS REETY
REREES REREMREE-_T ==
—E-—FXNAZ=ZTHLEANEANER S
FIR25% BT E o

RZTBZZTF  RERECEMBRIA( B
FiBFE])  AARKHBABRITITEZEHE
RIMTARABWT A @ EMEE]  FAL#E
BT FRZIFE T —FAA=ZTHIEANHE

R2ZEBHERI5% o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022

o —

(S

54

%
=

T _EXAZTRLERER

INCOME TAX EXPENSE (Cont'd)

According to the relevant EIT Laws jointly promulgated by the Ministry
of Finance of the PRC, State Tax Bureau of the PRC, and Ministry of
Science of the PRC that became effective from 2018 onwards, enterprises
engaging in research and development activities are entitled to claim 175%
of their research and development expenses so incurred as tax deductible

expenses when determining their assessable profits for that year.

According to the applicable PRC tax regulations, dividends distributed by
a company established in the PRC to a foreign investor with respect to
profits derived after | January 2008 are generally subject to a 10% PRC
withholding tax (“WHT"). If a foreign investor incorporated in Hong Kong
meets the conditions and requirements under the double taxation treaty
arrangement entered into between the PRC and Hong Kong, the relevant

withholding tax rate will be reduced from 10% to 5%.

No deferred income tax liability has been recognised in respect of WHT
on the undistributed eamings of the subsidiaries incorporated in the PRC
as those PRC subsidiaries with foreign immediate parent are all with
accumulated losses (i.e. without any distributable earnings) as at 30 June
2022 and 3| December 2021.

DISCONTINUED OPERATION
The Group's profit for the period is stated after charging the following:

FriSBiB X (&)
REBHTEMERE - BRRBERMFTEBE
BEMeBEMNE T - N\FEARNEEMSENR
BEERER  HEHBEINCENETSF
ERRARDGAME - ARERGEELNTER
STHYI75%F VB R HIBR AR ST

BEEANFBEIBEER - RRBEKZORF]
R NF—A— B 2% BREAFE RS
BEE SRS B E BN 0% ([ T8N
Fil) o MRBEBEMALMEINEEEFAT
B B2 A VB BT M M) R B IS IR A & HETE T RO R
RIRE - BIABRATEH R B = A1 1 0% £5% ©

B E g7 R B A M SZ B B A B R 2 Ik & F
MBI ERTAECHEHAE  RERAZ
SHENBEAREREGIEBIARR-E
T ANA=THRZE—F+ZA=1+—
HI98%15 25T E B (AL B EM T D IRAF)) °

RIERERE
AREE IR T TFI SRR -

Six months ended 30 June

BEAA=THILEAEAR

2022 2021

—E-CF T

RMB’000 RMB'000

AR¥TT ARETTT

(unaudited) (unaudited)

(REEER) (REEEZ)

(restated)

(RE5)

Loss of discontinued operation — Internet IR TSR — R R ES

Micro-credit Business - (1,856)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARESEHASHMBRRME

For the six months ended 30 June 2022
%Z:t 77741{/\)% +Eﬂ:/\ Iﬂ

DISCONTINUED OPERATION (Cont'd) 7. #ib (&)

In December 2016, the Group obtained a license to carry out Internet 75’:‘:2 RNE+ZR - K& . BN ESRE
Micro-credit Business from the government and thereafter commenced WENEEREBOMR REZEF B
the operation of the Group’s internet micro-credit service in the PRC. B EEBENEERRY - EZW%EF\\\: =
The license expired in August 2021 and has not been renewed. As a T—FNAERBENESE Al HE=-Z
result, the financial performance of Internet Micro-credit Business was ——F+-_A=+t—HILFE PR NPEEX
then classified as discontinued operation of the Group for the year ended EBHNVBREBDBRARNEEMNKEEEE
31 December 202 1. The comparative figures of the financial performance B eBE_ZE-_—FXA=ZTHILHBAMBEE
for the period ended 30 June 2021 have been restated on such basis. RO BRBFEIRZELE -

The results of the Interet Micro-credit Business™ discontinued operation HE-Z-_—FAAA=THILHEBEHARE

for the period ended 30 June 2021, which have been included in

unaudited condensed consolidated profit or loss and other comprehensive EREBRILEEEBREROT

income, are as follows:

ERERAAHEEREMEEKENBE /R

Six months ended

30 June 2021

HEZT——F

ANA=+HIEAEAR

RMB'000

AREBFT

(unaudited)

(REeEZ)

Revenue WA -
Expenses X (10761)
Other gains — net E 1S %50 74
Reversal of impairment of financial assets measured at amortised cost TR ERN S RLE ERE R D 8,831
Loss before income tax KR PSR ET1E (1,856)
Income tax expense FriSHi s =
Loss from discontinued operation RS TSR (1,856)
Net cash outflow from operating activities KEEBNIR & HFRE (93,683)
Net cash used in the subsidiary M A RIFTAE S F5E (93,683)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEREHSH U BRRME

For the six months ended 30 June 2022
HE-ZT-Z_FAA=TAHLAER

8.  PROFIT FOR THE PERIOD 8.

The Group's profit for the period from continuing operations is stated

after charging the following:

HA P9 55
AEBHAFELLEBBNIEMBE T
TRIRSIBR -

Six months ended 30 June

BEANA=1THIEANER

2022 2021
—EC-F T
RMB’000 RMB'000
AR®TT ARETT
(unaudited) (unaudited)
(REEZ) (RE&ER)
(restated)
€ =27))
Amortisation of intangible assets A E 248 90
Allowance for inventories FEREE 6,480 442
Depreciation of right-of-use assets EREEENTE 613 192
Depreciation of property and equipment YIERBBITE 6,444 96
(Reversal)/impairment of financial assets RESBRAENSREE(BR),IRE
measured at amortised cost
— reversal of impairment for loan receivables — fEUREFURE RS ] (i)
(note) (21,335) -
— provision of impairment for trade — B S RUGIERERE TR
receivables, net 101 197
(21,234) 197
Staff costs including directors’ emoluments ‘B IEE EIEH 8 THA 7,530 3,489

Note: The reversal of impairment for loan receivables during the period
ended 30 June 2022 was due to receipt of repayments in respect
of certain loan receivables which were previously fully impaired. Of
which, RMB20,286,000 repayments was in the form of transferring
certain properties held by the guarantors of the borrowers to the
Group. The fair value of the captioned properties at the received
date was RMB20,286,000.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHMBRRME

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

DIVIDENDS 9. RE

No dividends was paid or proposed for ordinary shareholders of the BHE_Z-_—_FXA=THLXER - #HEm
Company during the six months ended 30 June 2022, nor has any ARAEBERFIRMNSEZZEMAMRE - RIS
dividend been proposed at the end of the reporting period (for the six ARV EERTARE(BREZE_ZS-_—F<A=
months ended 30 June 2021: nil). TRIERMEAR : &) -

EARNINGS/(LOSS) PER SHARE 10. BREF (FHE)

Basic earnings/(loss) per share BREXEF(FE)

The basic earnings/(loss) per share for the six months ended 30 June BHE_Z_—FR-_T-_—FRA=TAHLRX
2022 and 2021 is calculated based on the profit/(loss) attributable to the BANGRERRT, (EE) IERAR %
owners of the Company and the weighted average number of ordinary BAEMESERN, (EE) REBREETERRM
shares in issue during the period, calculated as follows: BEHEEENT -

Six months ended 30 June

BERA=THILEARER

2022 2021

—EC-CHF T —%F

RMB’000 RMB'000

AR¥T T ARBFT

(unaudited) (unaudited)

(RBEX) (REER)

(restated)

(#8551))

Profit/(loss) attributable to owners of the Company: ~ ANABI#EA AR RF],/ (E5E):

From continuing operations REFRHELE T 10,625 15,131
From discontinued operation PEESI e - (1,856)
10,625 13,275

Six months ended 30 June

BEASA=THIEANER

2022 2021
—E-—F —E-—F
(unaudited) (unaudited)

(REEER) (REEZ)

Weighted average number of ordinary shares AR NAE T HE £ 143,350,090 142,287,686

Basic eamnings/(loss) per share (in RMB/share): BIREARZF]/(BE) (BRARE):

From continuing and discontinued operations PNEESH P ES I S 0.07 0.09

From continuing operations KA B E TS 0.07 0.10

From discontinued operation BRI E TS N/A ©.01)
TEA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARELEHRSH Y B HRRME

For the six months ended 30 June 2022

BEZ

58

B _ERAZTBELERER

EARNINGS/(LOSS) PER SHARE (Cont'd)

Diluted earnings/(loss) per share

0. BRER (BB (&)

There is no dilutive potential ordinary shares for the six months ended 30

June 2022.

For the six months ended 30 June 2021, the Company had dilutive

potential ordinary shares of restricted share units granted to employees

under Restricted Share Units Scheme. Diluted eamings/(loss) per share is

calculated by adjusting the weighted average number of ordinary shares

outstanding by the assumption of the conversion of all potential dilutive

ordinary shares arising from awarded shares granted by the Company

(collectively forming the denominator for computing the diluted eamings/

(loss) per share). No adjustment is made to eamings (numerator).

SREERA,(FE)
HE_Z-_—_FXA=ZFTHIX@EAR &%
BELTERE -

HE-Z-_—FXA=1+HLEAEA x27
BERBIRIBRGEMAEETFRENZR
SIRHBENNETREEEERER SRESR
ﬁVW%E)EF“L%$ B AR E AR (D

EZ%% BT @R - BRAERITEN
BTG #(m/\%ﬂﬁk CESYNE
@ﬂ/(%ﬁ)%n#)ﬂ%ﬁﬁ@ﬁK%?ﬂﬁﬁ

EAIFRE -

Six months ended 30 June

BEAA=THLAEA

2022 2021
—e-_—f T F
RMB’000 RMB'000
ARBTT ARETT
(unaudited) (unaudited)
(REER) (REEER)
(restated)
(#&&731)
Profit/(loss) attributable to owners of the Company: AARMEA NERRR, (B1E):
From continuing operations REFELCEER 10,625 15,131
From discontinued operation RER ST - (1,856)
10,625 13,275
Six months ended 30 June
BEAA=TAHILAEA
2022 2021
—E_CF —E-—F
(unaudited) (unaudited)
(RBEX) ORE=RZ)
Weighted average number of ordinary shares in issue BT AR INE T2 143,350,090 142,287,686
Adjustments for calculation of diluted eamings/(loss) HETEEREERA(BEB)FERE
per share:
— Adjustments for awarded shares under — X IR IR D BALET EITE TR BT
Restricted Share Unit Scheme fEREE - 5951
Weighted average number of ordinary shares and potential F{EFTE S REEERF], /(BB KD
ordinary shares used as the denominator in calculating AR MBI B N AE I B
diluted eamnings/(loss) per share 143,350,090 142,293,637
Diluted eamnings/(loss) per share (in RMB/share): SREERAN /(BB (BERARE):
From continuing and discontinued operations REFERR ISR 0.07 0.09
From continuing operations REFELEER 0.07 0.10
From discontinued operation DERIE i N/A (0.01)
FER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHMBRRME

[l.  PROPERTY AND EQUIPMENT 1.

During the six months ended 30 June 2022, the Group acquired property
and equipment of RMBI16,000 by cash (for the six months ended 30
June 2021: RMB237,000).

No property and equipment were disposed during the six months ended
30 June 2022 (for the six months ended 30 June 2021: RMB19,000).

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

MERZE
HE-Z-_—FXA=ZTAHLA~EA r X&HE
NBEEAABEMERZEBEARE 1160007T
(BB A=1BL~EAAR : AR
237,0007T) °

BE-_ZT-_—_F#XXA=1+HIEA  #HEL
EVMERRHE ERE_ZE-_—FXB=1THIX
‘A : AR¥190007T) °

12.  INVENTORIES 12. BE

30 June 31 December

2022 2021

—E-F —E—%F

ARA=+HR +=ZA=+—H

RMB’000 RMB'000

ARBTT ARBTT

(unaudited) (audited)

(RBER) (185=%)

Finished goods X 64,990 80,927

13. TRADE RECEIVABLES 13. EZEEFE

30 June 3| December

2022 2021

—E-—F %

AR=t+H +=A=+—H

RMB’000 RMB'000

ARBTT ARBTT

(unaudited) (audited)

(REERX) (&&%)

Trade receivables Z S rEWGIE 70,375 73,595
Provision for loss allowance HREE R (15,089) (15,078)
Carrying amount BREE 55,286 58517
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARELEHRSH Y B HRRME

For the six months ended 30 June 2022

BE-T-_FXA=TRALAAR
13.  TRADE RECEIVABLES (Cont'd) 13. BZEWHREE)
The aging analysis of trade receivables, based on recognition date of the EREZRWFIERABHTENMKRBEENE
trade receivables and net of allowance, is as follows: S REBFIERER DT
30 June 31 December
2022 2021
—E- 8 T
ANA=+tR +=ZA=t—H
RMB’000 RMB'000
AR®TR ARETTT
(unaudited) (audited)
(REER) (&%)
0-30 days 0-30H 29,843 29,475
31-60 days 31-60H 24,486 28,680
61-90 days 61-90H 489 289
91-180 days 91-180H 458 12
181-365 days 181-365H 10 6l
55,286 58517
|4. TRADE PAYABLES 14. BZENRE
The aging analysis of trade payables, based on recognition date of trade BEE S RENRIBERRABHARE 5 BNRIEIE
payables, is as follows: HEBRER DT AT
30 June 31 December
2022 2021
—EBCCF —T—F
ARA=+H +-H=t—H
RMB’000 RMB'000
ARET T ARMET T
(unaudited) (audited)
(REER) (RREZ)
0-30 days 0-30H 1,300 2,465
31-60 days 31-60H 880 1,284
61-90 days 61-90H 749 86
91-180 days 91-180H 707 451
181-365 days 181-365H 1,135 4
Over | year —FE 4,627 4623
9,398 9,688
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHMBRRME

For the six months ended 30 June 2022
%Z:t 77741{/\)% +Eﬂ:/\ Iﬂ

I5. SHARE CAPITAL 15. BA&
Number of
ordinary shares Amount
EEREE Tt
US$'000
FET
Authorised: JATE
Ordinary shares of United States dollar (“US$”)  &AXEI{E0.0001 T ([ T ) #YE B
0.0001 each
At | January 2021 (audited), 31 December 2021 RZZT=—F—HA—H(KF%) —T=—F
(audited), | January 2022 (audited) and 30 TZA=t—B(&ER)  —T__F—H
June 2022 (unaudited) —BEERR_ZE__FRA=TRHCK
&Y 500,000,000 50
Number of
Notes  ordinary shares Amount
f ZEREE =
RMB'000
ARBTT
Issued and fully paid: EEITRER
Ordinary shares of US$0.0001 each HAXE{E0.000 | ETTHY AR
At | January 2021 (audited) RZZ2-_—4%—HA—R(&&EZ) 133,735,330 102
Consideration shares issued BITIRIAR(E ©) 9,614,760 6
Consideration shares cancelled LR KB (b) - (15)
At 31 December 2021 (audited), | January M=—ZB=—&F+—- A=+—H(KE%Z) -
2022 (audited) and 30 June 2022 T —E-AHEERR
(unaudited) ZE - ZFRXA=THCREEZR) 143,350,090 93
Notes: BiE
(@)  During the six months ended 30 June 2021, an aggregate of 9,614,760 (@ #HEZZ-_—FRA=+HIEAEA - EEE?‘

®)

new shares were allotted and issued as part of consideration for business
combinations which completed on 18 November 2020. The aggregate
consideration was RMB19,219,000.

During the year 2020, Shanghai Dacheng Network Technology Co., Ltd.
("B KA NG BR AR shall through the Valuable Capital
Limited CEBXEANFEFHEMRAA]) deliver 22,268908 consideration shares
to the Company due to disposal of subsidiaries of the Company. These
consideration shares were cancelled in February 2021.

At 30 June 2022, under the Restricted Share Units Scheme, the Company
bought back but not vest 3,375,000 shares (31 December 2021: 3,375,000
shares).

(b)

REITA 9,614 760FTRMDIEER_E=F
FH—ATNBTKHEBSHNITHRE
wREASARYE19,219,0007T °

RZZT_ZTFH  AHEARRANBEAR - £
BREPBIEHEMER R R EBBERERFS
ERARAAR T R1F22,268 9088 B ©
ZEBRORBR-_TE_—F A -

RZZT-_—F,A=1+H ZIS/AWE%%EISE%H
MR 15 B ALEHEIEE BB 3 K 5788 3,375,000/% (=
——%®+=—A=+—H : 3,3750008) &5 °

EREERERAT HHEE202 61



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 2022
BE-Z-__F~A=ZtHLEAEAR

6. SHARE-BASED PAYMENTS TRANSACTIONS

@

62

Pre-IPO Share Option Scheme

On 31 October 2012, the Board of Directors of the Company
approved the establishment of a Pre-IPO Share Option Scheme
with the objective to recognise and reward the contribution of
eligible directors, employees and other persons to the growth and

development of the Group.

The exercise price of the granted options shall be the par value
of the ordinary shares as amended as a result of any sub-division,
consolidation, reclassification or reconstruction of the share capital

of the Company from time to time.

The options are conditionally vested on the employee completing
a certain period of service, which is mutually agreed by the
employees and the Company. In addition, the options are only
exercisable after the listing of the Company’s shares on any
internationally recognised stock exchange of the Company
(“performance condition”) and the grantees remain employed by

the Group.

The Group has no legal or constructive obligations to repurchase

or settle the options in cash.

On | January, | July, and | September 2013, 5385611, 898,800
and 156,500 share options were granted under the scheme,

respectively.

All share options under the Pre-IPO Share Option Scheme have
been either vested, exercised or forfeited for the six months ended
30 June 2021.
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16.

SHARE-BASED PAYMENTS TRANSACTIONS (Cont'd)

@

(b)

Pre-IPO Share Option Scheme (Contd)

Movements of the number of share options outstanding and their

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
&
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16.

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

RO ABEROME(E)
() BERLHBENBRETRE)
ARTTE RIS B R E AR NE T

related weighted average exercise prices are as follows: TEBEZENAT

Six months ended

30 June 2021

BE_B--FXA=1H

ERANA

Exercise Price (unaudited)

TEE (REER)

At beginning of period =47 452,370
Lapsed B US$0.000 | (452,370)

0.00013E7T
At end of period HAR =

Restricted Share Units Scheme

On |3 September 2013, the Board of Directors of the Company
approved to adopt a Restricted Share Units Scheme. During the
years ended 3| December 2016, 2018 and 2019, the Company
granted 4,260,000, 2,500,000 and 2,500,000 restricted share units
to certain directors and employees of the Group (collectively,
the “Grantees”) pursuant to the Restricted Share Unit Scheme
at the grant date fair value of HK$8.88 (equivalent to RMB7.64),
HK$10.10 (equivalent to RMB8.27) and HK$6.30 (equivalent to
RMB5.43) respectively for each restricted share unit. The fair
value of restricted share units granted to employees is measured
with reference to the closing price of the ordinary share of the
Company at the grant date and recognised as staff costs with a

corresponding increase in the capital reserve within equity.

As at 3|1 December 2021, all restricted share units have either
been granted or canceled. The vesting schedule of the restricted

share units granted in 2019 is as follows:

(b) ZREIRMENFE
R_FBE—=FNA+=8 ARRAEEE
BOFERM—IAZ R AR D BEAETE - HE
ZE—RF  ZE-NEFERZE—NFT
ZA=T—HLEFE  BEIRHIKRMHE
fzstE - AARDREELEBSHATES
B2 BRI D EM888B T(HERAR
#7.6470) ~ 10.108 T (FHERARKES27
TL) R 6308 T (HHE RN ARKES437T) R
4,260,000 18 - 2,500,000 f& & 2,500,000 {&
XBEIRNDEM TFAEEE TESRES
(GBIEEAL - BT IEEMNZEHKRGD
BRAFEZRERRARRE L B HEER
WRTEE  WHERAEIRA  HE
NS HEFEIE AN A HEZS MBI BR o

R-T-_—F+-F=+—8 ' FAXR
FIRMDBEMER TFHEE - R=ZT—hF
BRENSZ R EMANFEBLTHENT
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ARELEHRSH Y B HRRME

For the six months ended 30 June 2022

BE_Z-_FXA=+tHLRER
16. SHARE-BASED PAYMENTS TRANSACTIONS (Contd) 16. URGAERNME(Z)
(b)  Restricted Share Units Scheme (Cont'd) (b) TRHRDEMATE(E)
Date of vesting of the relevant percentage
Percentage of the restricted share units scheme of the restricted share units
ZRERDENMTEED L HEBSLHZRERDENLEERHY
20% [ July 2019
—ZT-NFtA—H
20% | January 2020
—E-TF—A—H
20% [ July 2020
—T-ZEFtLH—H
20% | January 2021
—%—A—§
20% [ July 2021
—F+A—H
During the six months ended 30 June 2022, no share based HEZZT-_FAA=THIEAREAR X
compensation was recorded related to Restricted Share Units I S 15 B 52 PR I AR £ B8 iz 51 21 A8 B B LARR
Scheme (for the six months ended 30 June 2021: reversal of DRERNME(BEZE_E=_—FA=
RMBI,000). THIERMER - BB AR ,0007T) °
Upon vesting and transfer to the Grantees, the related costs of SEBEMEETERAL  ROOEREK
the shares are credited to Shares held for Restricted Share Units SR E X R I Mk in B st 2145 A B AR
Scheme, and the related fair value of the shares are debited to - MR EVAER A T ERIERREIARD
share-based compensation reserve. The difference between the REMOMSHERE - ROMKARNERFE
cost and the fair value of the shares is credited to share premium if ZRNZEER A TFESRKAK - ELE
the fair value is higher than the cost or debited against accumulated R EE - SR A T EERK AR @ &7
losses if the fair value is less than the cost. ZRFEE
17. CONTINGENT LIABILITIES 17. RAREE
As at 30 June 2022, the Group and the Company did not have any RZBZZFRA=1TH ' AEERAKARAIL
significant contingent liabilities (31 December 202 1: nil). BEMERSIABBE(ZZE_—F+A= TL*
H:#E)o
18. CAPITAL COMMITMENTS 18. EAHEIE

64

As at 30 June 2022, the amount of capital expenditures contracted but
not provided is RMB28,096,000 (31 December 2021: RMBI,250,000)

which was related to investment arrangement.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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RELATED PARTY TRANSACTIONS 19.

(@)  Significant transactions with related parties

For the six months ended 30 June 2022
BE_Z-_HXA=tHLAER

BBA X5
() EHEREBINERRS
Six months ended 30 June

BEXNA=+THLEANER

2022 2021
- —F T —F
RMB’000 RMB'000
AR®T ARBTT
(unaudited) (unaudited)
(REBEZ) (REEZ)
Content cost to related parties who ANER B B A Oy ) EAR e 2 E
provided publishing services to the BATIRS I I RBA KA
Group for game operation
Associates NG| - 28
(b) Key management personnel compensations () EREBARBMHFH
The compensations paid or payable to key management personnel REERGENREHTERZEEAR(R
(including Chief Executive Officer and other senior executives) for REBRTERAMSRITHAR) WO
employee services are shown below: BZRIT
Six months ended 30 June
BEAA=THIEAEA
2022 2021
—E-F T —F
RMB’000 RMB'000
ARBFRT  ARMTT
(unaudited) (unaudited)
(REER) (REEZ)
Fees, wages, salaries and bonuses e ITE - FeRkiEa 2,024 2,788
Pension costs — defined contribution plans RRE AN — FE KRGS 48 62
Social security costs, housing benefits and L EIRIERL A  (EEEF R EA 65 98
other employee benefits BB
Share-based compensation AR5 R BRI & - 15
2,137 2963
EREERARAT = 8HH5202 65
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For the six months ended 30 June 2022

BEZ

20.

66

ZoZERAZTHIERER

MATERIAL EVENTS

@

(i)

An alleged lawsuit relating to right of publicity

On 22 April 2020, the Company announced that there were
certain recent media reports reporting that Ms. Selena Gomez, an
American singer, songwriter, actress, and television producer (“Ms.
Gomez"), had filed a lawsuit against Mutant Box Interactive Limited
("Mutant Box") and Guangzhou Feidong Software Technology
Co,, Ltd. ("GZ Feidong”), both being subsidiaries of the Company,
alleging that Mutant Box and GZ Feidong had portrayed Ms.
Gomez's character on, and profited off her likeness for, a mobile
fashion game, "“Clothes Forever” without the consent of Ms.

Gomez.

On 12 October 2020, Mutant Box received a formal summons
and complaint filed by Ms. Gomez as plaintiff against, among
others, Mutuant Box, GZ Feidong and the Company as defendants
(the “said Defendants”) in the Supreme Court of California in the
United States in respect of an action for violation of and conspiracy

to violate statutory and common law right of publicity.

Accordingly, Ms. Gomez seeks damages and other relief against
the said Defendants, including general damages for harm to
reputation and loss of standing in the community in the amount
of US$! million and special damages for commercial value of the
unauthorised use of Ms. Gomez's right of publicity in the amount
of US$9 million. Ms. Gomez as the plaintiff has also reserved her

right to seek punitive damages in the amount of US$25 million.

Contractual dispute

On 14 May 2021, the Company announced that the Company has
been recently informed of a civil complaint (the “Civil Complaint”)
dated 6 May 2021 filed by Pingxiang Huisheng Industrial Investment
Management Co, Ltd. CEMMER TEIEEER AR AF) (the
“Plaintiff") as plaintiff with Jiangxi Pingxiang Intermediate People’s
Court (LPAE MR RAARIERT) against Mr. Ruan Qian (Bt
#®) (the “Defendant |"), the Company, Mr. Wang Dongfeng (‘M
Wang") and Pingxiang Caizhi Data Technology Co., Ltd. (¢46
S BIERHE B R AR]) (the "Defendant 2", together with
the Defendant |, the Company and Mr. Wang, collectively the

“Defendants”) in relation to a contractual dispute.
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20.

21.

MATERIAL EVENTS (Cont'd)

(ii)

Contractual dispute (Contd)
The Plaintiff alleged that the Defendant | failed to complete the
purchase after the relevant investment period and claimed, among

others, the following;

I) the Defendant | to purchase the 20% equity interest in
the Defendant 2 held by the Plaintiff and pay the Plaintiff the
outstanding sum of the consideration of the purchase and the
relevant overdue interests, totaling approximately RMB621.5
million calculated as at 6 May 2021; 2) the Defendants to pay
the Plaintiff the reasonable costs and expenses in relation to the
Civil Complaint and pay the litigation costs; and 3) the Defendant
2, Mr. Wang and the Company to be jointly responsible for the

abovementioned payment obligations.

The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief based on the information
currently available, the Company is not connected to the Plaintiff,
the Defendant | and the Defendant 2, and neither does the
Company agree to any of the claims stated in the Civil Complaint.
The Company has been collecting information and seeking legal

advice.

In October 2021, the case was first heard in the Jiangxi Pingxiang
Intermediate People’s Court (5481 2 & A K)%EFT) and no
verdict was given in the court. The case was subsequently

suspended in a civil ruling in December 2021.

The Company will continue to take proactive actions to safeguard
the Group's interest. The Company is of the view that the above
legal proceedings currently do not affect the normal business and

operations of the Group.

APPROVAL OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements were

approved and authorised for issue by the Board of Directors on 26
August 2022.
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For the six months ended 30 June 2022
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Definitions
EE

“Articles”
EEEUN

“Audit and Compliance Committee”

[BEMAREZES]

“Authorised Representative”

[RERE]

“Beijing Xigua”

Bl

“Beijing Yidong”

[1ER 58 ]

“Board” or “Board of Directors”

(=g

“BVI”
[REBELES]

“Cayman lIslands”

[FHE8HS]

“China" or “PRC"

(B

“Company” or “Forgame”

“Connected Person(s)

[BEAL

the articles of association of the Company, as amended from time to time

RN RABBEIRAR GETEHERT)

the audit and compliance committee of the Board

EFZeERLANLES

the authorised representative of the Company pursuant to the Listing Rules

AR ETRAIZ RERE

Beijing Xigua Huyu Technology Co., Ltd* (ALRAEAMEREIFEREEAR), a
company established with limited liability in the PRC
IRANERMEEREEAR  RPBEXIHEREELRF

Beijing Yidong Wuxian Network Technology Co., Ltd* (Jb R SENEER A& EHEAE
fRZ27]), a company established in the PRC with limited liability and controlled by
KongZhong Corporation pursuant to contractual arrangements and is a member of
the KongZhong Group

ERZHERBEMBZERARF - RPBERINEREEAF - BEFRES
HZHHES] - BEREBKE AR

the board of Directors of the Company
ARREEE

the British Virgin Islands
RERIEE

the Cayman Islands

HERS

the People’s Republic of China and, except where the context otherwise requires

and only for the purpose of this annual report, excluding Hong Kong, Macau and

Taiwan
FEARANE - BXESEMEINEBRAFERMES - TEERS  RBFIEka

Forgame Holdings Limited (£ # #Z X A R 2 7]), an exempted company
incorporated in the Cayman Islands on 26 July 201 | with limited liability, whose
Shares became listed on the Main Board of the Stock Exchange on the Listing Date
ERERERAT RZEBE——F A+ B ERSHESHEMKIRERE
BRAR - Ekf 8 L AHRAER R ER £

has the same meaning ascribed thereto in the Listing Rules

BA LW R T 8RE

68 FORGAME HOLDINGS LIMITED. 2022 Interim Report



“Connected Transaction(s)”

[BEXS ]

“Contractual Arrangements”

[BHZHE]

"“Corporate Governance Code” or
"CG Code”

[EERTA

“Corporate Governance Committee”

[EXERZES

"“Director(s)"”

(&%

“Executive Director(s)”

[HITES

“Family Trusts”
[ RI&{EFE]

“Feidong”

N

“Feidong Contractual Arrangements”

[SEBA KL

“Feidong PRC Operational Entities”

Definitions
EE

has the same meaning ascribed thereto in the Listing Rules

BB EWRRIAE T eRE

the Feidong Contractual Arrangements and the JLC Contractual Arrangements

FHENLHRLCEORH

the Corporate Governance Code and Corporate Governance Report as set out in

Appendix 4 to the Listing Rules
ERRAMER T AN ERE AT AR EARE

the corporate governance committee formed by the Board on 22 May 2020, details
of which are set out in the announcement of the Company dated 28 May 2020
EFgN T TFRAT-ARUNCEERZES H FBEHNARAAR
BT TFRA-_TN\HORE

director(s) of the Company

KARIES

executive Director(s)

HITES

Wang Trust, Keith Huang Trust, Hao Dong Trust and Zhuangjg Trust, collectively
Wang Trust * Keith Huang Trust * Hao Dong Trust &2 Zhuangjg Trustf) 7%

Guangzhou Feidong Software Technology Co., Ltd. (also referred to as Guangzhou
Feidong Software Technology Company Limited)* (EMNZESIEEREHE AR A R)),
an indirect, wholly-owned subsidiary of the Company, established under the laws of
the PRC on |3 June 2012
BNFBRARHER AR » ARABNHEEEZEMNBRR] R=FT—_%F<A
+ = BREFR BRI

a series of contractual arrangements entered into between Feidong, the Feidong

PRC Operational Entities and their respective shareholders

JFE  FFPTELLERERNERBNBRMI LN RGO

Feiyin, Weidong and Jieyou, whose financial results have been consolidated and
accounted for as subsidiaries of the Company by virtue of the Feidong Contractual
Arrangements, collectively

FEE - #BRENNGTE  AVBRECREBEFBENLHFURRRMEAR
M ARABTRBIEERGEE AR

EFERERAT HHEE202 69



Definitions
EE

“Feiyin”

“Financial Statements”

[ 755k Ec

“FITE Regulations”
[SNEEBEDFERTE ] Ecl

“Foga Development”

[ Foga Development ] |
“Foga Group”
[ Foga Group ] £

“Foga Holdings"

[Foga Holdings ] 5

“Foga Internet Development”

[Foga Internet Development | 5
“Foga Networks”
[ Foga Networks | 5

Guangzhou Feiyin Information Technology Co., Ltd. (also referred to as Guangzhou
Feiyin Information Technology Company Limited)*(E/MNIFEFE ERIFBRAF)), a
limited liability company established under the laws of the PRC on 12 April 2004
BMESEERZEBRAR  R-TTNFMA+ - BREPEIERZRINE
REFERA]

Unaudited condensed consolidated financial statements of the Group for the six
months ended 30 June 2022
AEEBHE_Z - —FRA=THIENEANREEZERSHUBERR

Regulations for the Administration of Foreign-invested Telecommunications
Enterprises promulgated by the State Council on || December 2001 and
subsequently amended on 10 September 2008 and 6 February 2016, respectively
BHER _FE—F+ A+ RBEMLEERIFIR_FTENFLATER=
E-RE_ARNBEIINOIMEREEFELEEERE)

Foga Development Co. Ltd.,, a company incorporated in the BVI on 25 July 201 |
Foga Development Co. ltd. ' RZZE——F+t A -+ hAERBERE XS
[DAVA:F/NE]

Foga Group Ltd., a company incorporated in the BVI on 25 July 201 |
Foga Growp ltd. * RZZE——F Lt A+ AHERBEXZHSFMKIHAF

Foga Holdings Ltd.,, a company incorporated in the BVI on 25 July 201 |, which was
established by Mr. Liao and is one of the Holding Companies. The entire issued
share capital is held by Managecorp Limited acting as the trustee of the Hao Dong
Trust

Foga Holdings Ltd. - RZE——F+ A+ HAEEBELEFHS MK T
AR ZRARHBEEKY  TAEKRARZ— - A2 HEEHTRAR
Managecorp Limited#%%&  iMManagecorp Limited&Hao Dong Trustf) 5L A

Foga Internet Development Ltd., a company incorporated in the BVI on 25 July
2011, which was established and wholly-owned by Mr. Yang and is one of the
Holding Companies

Foga Internet Development Ltd. * R=E——Ft A -+ HAHERBRELAHSH
MRZNAE  ZABRGEERINEZERE » A RERARZ—

Foga Networks Development Ltd., a company incorporated in the BVI on 25 July
201 I, which was established by Mr. Huang and is one of the Holding Companies.
The entire issued share capital is held by Managecorp Limited acting as the trustee
of the Keith Huang Trust

Foga Networks Development Ltd. ' R=ZZE——Ft A+ AHERBREXAHS
MR HRA  RARAFERERY - WARKRAR . — - A2 HE TR
N Managecorp Limited8 * MManagecorp Limited &Keith Huang Trustf 25t
A
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“Foga Tech”

[Foga Tech]

“Founder(s)”
[BIEA

“Group” or “we"” or "us”

[ RS =kl 34
“Hao Dong Trust”

[Hao Dong Trust]

“Holding Companies”

NGl

“Hong Kong" or “HK”
[&E]

LK
[T
“ICP Licence”

[ICPEFAI&E |

“IFRSs”

[ BB Bt A 5 22 Al

Definitions
EE

Foga Tech Limited, a limited company incorporated under the laws of Hong Kong
on 9 August 201 | and a wholly-owned subsidiary of the Company

Foga Tech Limited * RZE——F \ANBRBEFBEZETMRIHBR A
Al RARRNZEMB AR

Mr. Wang, Mr. Huang, Mr. Liao, Mr. Yang and Mr. Zhuang, who are the founder(s)

of the Company, collectively

ARRRAWAERE - ERE - BEE  BEEREEENGE

the Company and its subsidiaries, collectively

ARBRENE R BN FE

a discretionary trust set up by Mr. Liao of which Managecorp Limited acts as the
trustee and the discretionary beneficiary of which is Mr. Liao
RELERI N EEE © X5 ABManagecorp Limited * MEEXBZA R
pirlas

W

Foga Group, Foga Networks, Foga Holdings, Foga Internet Development and
Foga Development, which are the immediate holding companies of the Company
established by Mr. Wang, Mr. Huang, Mr. Liao, Mr. Yang and Mr. Zhuang
respectively, collectively

Foga Group * Foga Networks * Foga Holdings * Foga Internet Development 2 Foga
Developmentf#tHE * ZERABRARBTDRIBEELE BEE - BEE 5B
A R A AR BRI A

The Hong Kong Special Administrative Region of the PRC
FEBRBSRIITHE

Hong Kong dollars, the lawful currency of Hong Kong
BT - BENEAERHS

internet content provision licence, a value-added telecommunications business
operation licence issued by the relevant PRC government authorities with a service
scope of information services

R EMEAANTHFTAE - AT B E RIS EEEEELTTA
& B AR e RIS E E

financial reporting standards and interpretations approved by the International
Accounting Standards Board, and includes all International Accounting Standards
and interpretations issued under the former International Accounting Standards
Committee from time to time

BB & 5% A)Z& B 2 (International Accounting Standards Board)i@ 18 #) — & Bf
TEERER| R FEE - BIEE B Hinternational Accounting Standards Committee ™
RHENmAEC(EREHERDRES
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Definitions
EE

“Independent Non-executive Director(s)”

[ B IEMITESE ]
“pr

[0 |

“IPO”
=N
“T

[z BRI
“Jieyou”

[ 1% |

“Keith Huang Trust”

[ Keith Huang Trust ]

“KongZhong Corporation”

"“Latest Practicable Date”

[RIEERRATTH A

“Listing Date”
[ L HH]

“Listing Rules”

[ EmRAl]

independent non-executive Director(s)
BUIFITES

intellectual property

FIBENE

initial public offering of the Shares on the Stock Exchange
BRI FERE X PR B IR AR B

information technology

EERHX

Guangzhou Jieyou Software Co., Ltd. (also referred to as Guangzhou Jieyou
Software Company Limited)* (BMELE(FHFRAF]), a limited liability company
established under the laws of the PRC on 7 June 2012

BEMEBERHEERAR R_T——FANALARBETEVERRINBEREE

NG|

a discretionary trust set up by Mr. Huang of which Managecorp Limited acts as
the trustee and the beneficiaries of which are Mr. Huang and certain of his family
members

AELEKRINZEEF © X5EABManagecorp Limited ' MEmABELE
REETREKE

KongZhong Corporation, a company incorporated in the Cayman Islands with
limited liability and is a substantial Shareholder
Kong Zhong Corporation ' RS ES MK AR A A

|6 September 2022 being the latest practicable date prior to the bulk printing and

publication of this interim report

“E-_FAATAR  RARHHRERENRI L TIEAMNRRERATES

3 October 2013
—F—=%1TH=H

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited
BEMARZMERARES LR
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“Main Board”

[E1R ]

“Managecorp Limited”

[ Managecorp Limited ]

“Model Code”

B2l

“Mr. Huang”

(&L

“Mr. Liao”
[ B4 ]

“Mr. Wang”

EEA]

“Mr. Yang”
RoFita

“Mr. Zhuang"
R4

“Nomination Committee”

[REREE]

“Non-executive Director(s)”

[FEHITEE]

“Offer Date”

[EXHEH]

Definitions
EE

the stock exchange (excluding the option market) operated by the Stock Exchange
which is independent from and operates in parallel with the GEM of the Stock
Exchange

BMXPEENERRXSM(TBREEMS)  BUNBRAGEM KR EEY1TE
1

Managecorp Limited, the trustee of each of the Family Trusts
Managecorp Limited ' FRIZEFLZZFEA

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules
ETRRIM R AE LM BT AETESRZNERETRI

Mr. Huang Weibing (&) (alias: Huang Kai (&8))), one of the Founders and
the settlor of Keith Huang Trust
BEEEE(XEBEI) - BIIFALZ— + BKeith Huang Trustt A ER T A

Mr. Liao Dong (2%, one of the Founders and the settlor of Hao Dong Trust
B®R%EE - BIAZ— + AHao Dong TrustMEER T A

Mr. Wang Dongfeng (5 [&), one of the Founders and the settlor of Wang
Trust, who resigned as the chairman of the Board, an Executive Director, the chief
executive officer of the Company, the Company’s authorised representative under
Rule 3.05 of the Listing Rules and the chairman of the Nomination Committee on
30 September 2019

ERELE - BIHAZ— - BWang TrusttWBAER T A - —hFEhA=
THBHEARRZEZGIR  HTEE  BFEATE - tm%ﬁ,ﬁﬂ%iowmﬁﬁﬁ
ENEBERRMERZE TR

Mr. Yang Tao (#5%5), one of the Founders

BERE  BIRAZ—

Mr. Zhuang Jieguang (3+#£/Z), one of the Founders and the settlor of Zhuangjg
Trust
HREELE - BIAZ—  AZhuangig Trustf B ER T A

the nomination committee of the Board

E=eRALEE

non-executive Director(s)

FRTES

the date on which the Pre-IPO Share Option(s) are offered to an eligible participant
as defined in the Pre-IPO Share Option Scheme
RAERAREENBREABIREZAERZEEREZTRAMBEEABRE
#) H ]
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Definitions
EE

“Post-IPO Share Options”
[BRAREERBERE

"“Post-IPO Share Option Scheme”
[BRARBEERBIETS]
“PRC Operational Entities”

[PEEZEE

"“Pre-IPO Share Options”
[BRAREERERE

"“Pre-IPO Share Option Scheme”

[BRARBE BT S

“Prospectus”

[HBRERE

“Remuneration Committee”
[FMEZE=]

“Renminbi” or “RMB”
[ARE]

“Restricted Share Unit Scheme” or
“RSU Scheme”
ELEEELEE

“RSU(s)"
[ 52 BR IR 1 BNz |

“R&D”
[ 3% |

options to be granted under the Post-IPO Share Option Scheme
RIBER A EERBAERT 2 TR E 2 B

the post-IPO share option scheme conditionally adopted by the Company on |
September 2013, for the benefit of the Directors, members of senior management,
employees and other eligible participants defined in such scheme
ARBRZZE-ZFLA-BRUMNES  SREBREKXE - EBE RZFTE
FENEMAER2EEFRHURANE X AMESRBERETS

the Feidong PRC Operational Entities
FPTEEEERE

options granted under the Pre-IPO Share Option Scheme
RIBERAREERBIMER 8RR B2

the pre-IPO share option scheme approved and adopted by the Shareholders on
31 October 2012, which was amended and restated on | September 2013, for the
benefit of the Directors, members of senior management, employees and other
eligible participants defined in such scheme
BERR-_ZF-——F+A=1+—"BARMNEE FREEEKE - BB NKZ:
FAREMEMEERS2EERERRANBE R AREEBRETE(R=_F
—=FNA-AREITRET)

the prospectus of the Company dated |9 September 2013 in relation to the IPO
ARBREHR—FT—=FALATHENERAHEERRER

the remuneration committee of the Board
EERFWEEY

Renminbi, the lawful currency of the PRC
AR  HBUEEEH

the scheme conditionally approved and adopted by the Company on | September
2013 for the grant of RSUs to RSU participants following the completion of IPO
RRFRZZBE—=F NP —BAEGEIERTRNETE - U ERAREET
A& ) SR AR 1 B 2 B E 1R T SR il A ) B L

restricted share unit(s) granted pursuant to the RSU Scheme

R IB IR B D B AL AT &R H A0 SR A £ B8 L

research and development

IS

74 FORGAME HOLDINGS LIMITED. 2022 Interim Report



“SFO”
[ &7 R B 15 ]

“Shareholders”

[AR3R ]
“Share Times”
e

“Shares”

[ A& fH
“Shenzhen Xingyun”

[RIFTE]

“State Council”

[ B 7565 |

“Stock Exchange”
[ Bt 2P

“Substantial Shareholder(s)”
[FERE ]

“United States”
[£E ]

"US$" or “USD”
=l

“Wang Trust”

[Wang Trust]

Definitions
EE

the Securities and Futures Ordinance of Hong Kong (chapter 571 of the laws of

Hong Kong), as amended, supplemented or otherwise modified from time to time

BREHIFST | E(EF LR ROD(ETRERT - s E T ek

shareholders of the Company

ZAUNS]) S

Beijing Share Times Technology Co., Limited* (ItRHD ZRRBHRMNBRR AR,
a limited company established in the PRC
ERDERKRBBEBROERAF - RPBRZORNERAF

shares of USD0.0001| each in the share capital of the Company
AR RPN F F 0000 1 FETTHI D

Shenzhen Xingyun Data Technology Co., Ltd* (RINTTITEEEFMAER AR,
an indirect, wholly-owned subsidiary of the Company, established under the laws of
the PRC on | December 2014
FRYNITTEHBEEMAERDA - AAQRZHEXENBAR  RZT—M4F
T A—BREBEPBEERT

State Council of the PRC ({2 A R FN BB #5Fx)
FREE A R LA B B S B

The Stock Exchange of Hong Kong Limited
EEBMARZMERAT

has the meaning ascribed thereto in the Listing Rules

BA EmARRIPE T8 RE

the United States of America
EFEAREH

United States dollars, the lawful currency of the United States

XBVEEEBET

a discretionary trust set up by Mr. Wang of which Managecorp Limited acts as
the trustee and the beneficiaries of which are Mr. Wang and certain of his family
members

MR AR M Z ST © 255 A BManagecorp Limited * MX @A AT L AE
MEETREKE
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Definitions
EE

“Weidong"

(48]

“Yunke”

"Zhuangjg Trust”

[ Zhuangjg Trust ]

Guangzhou Weidong Internet Technology Co., Ltd. (also referred to as Guangzhou
Weidong Internet Technology Company Limited)* (E/NAEBIMEEHTERAF)),
a limited liability company established under the laws of the PRC on 22 January
2007

BMEBBEBRERAR  R-ZTLF—-A -+ B REBEPBEEKIH
BREMTLDA

Jiujiang Yunke Information Technology Consulting Co., Ltd* (ﬂfl?ﬂ_%/ﬁ%/%\&m
AR AR, formerly known as Jiujiang Yunke Internet Microfinance Co., Ltd.* (JL
I =B/ N EBEFRERAF]), a wholly-owned subsidiary of Feiyin established
under the laws of the PRC in 2016

NITMESEERMEREGRAR - AW ITaERENEERERAA -
—REIR201 6 FIRBEFBUEREFMA AR - BIESHNE2EMB AR

a discretionary trust set up by Mr. Zhuang of which Managecorp Limited acts as
the trustee and the beneficiaries of which are Mr. Zhuang and certain of his family
members

R AT WEEET + LA BManagecorp Limited * MX @ A BT LA
REETREKE

ks The English name is translated for reference purpose only in this interim report

@ PHISRE PR ERER2E
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