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CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors

Mr. Cheng Liquan Richard (Chairman)

Mr. Cheng Li Fu Cliff (Chief executive officer)
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Mr. Wang Lubin
Mr. Li Hao
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Mr. Yip Chun On

Mr. Kang Jian

Mr. Li Shusheng
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Mr. Yip Chun On (Chairman)
Mr. Kang Jian
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Mr. Yip Chun On

Mr. Li Shusheng

REMUNERATION COMMITTEE
Mr. Li Shusheng (Chairman)

Mr. Cheng Liquan Richard

Mr. Yip Chun On

AUTHORISED REPRESENTATIVES UNDER
LISTING RULES

Mr. Cheng Liquan Richard

Ms. Tang Wing Shan Winza (ACG HKACG)

JOINT COMPANY SECRETARIES

Mr. Pan Honghuang
Ms. Tang Wing Shan Winza (ACG HKACG)
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PRINCIPAL PLACE OF BUSINESS AND
HEADQUARTERS IN CHINA

Building A, Standard Factory Phase I,

Runzhou Road, Huishan Industrial
Transformation Park, Wuxi City,

Jiangsu Province, the PRC

PLACE OF BUSINESS IN HONG KONG
Room 2104, 21st Floor

Global Trade Square

21 Wong Chuk Hang Road

Wong Chuk Hang, Hong Kong

PRINCIPAL SHARE REGISTRAR
Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681, Grand Cayman

KY1-1111

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

INDEPENDENT AUDITOR

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance
with the Financial Reporting Council Ordinance

STOCK CODE
1597

WEBSITE

www.natureenergytech.com

LISTING DATE
20 October 2020
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FINANCIAL HIGHLIGHTS

M=

FOR THE SIX MONTHS ENDED 30 JUNE

B E6A308LL<EA
Percentage
2022 2021 change
Unit: RMB'000 B ARBTF T 20224 20214 ZEAE DL
Revenue e A 89,712 116,276 -22.8%
Gross profit E A 10,111 21,823 -53.7%
Gross profit margin EHE 1% 19% -8%
Profit attributable to A% 3R G 5 A
shareholders 3,218 12,624 -74.5%
Earnings per share (RMB) BREMN(AR%ET) 0.013 0.050 74%
30 June 31 December Percentage
2022 2021 change
20224 20214F
Unit: RMB’000 B ARBTT 6A30H 12A31H HEA DL
Cash and cash equivalents RekBeEEYR
and pledged deposits EHEFEFER 56,912 83,020 -31.4%
Total liabilities BB 209,938 244,850 -14.3%
Net liabilities (total liabilities F &% (LEKRE &
minus cash and RBEEEBYR
cash equivalents and EHEBFR
pledged deposits) 153,026 161,830 -5.4%
Total equity RS EER 262,620 259,561 1.2%
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MANAGEMENT DISCUSSION AND ANALYSIS

BB A B oy AT

The Group focuses on the integrated services for the new
energy power industry, is a leading wind power and pitch
system solution provider in the PRC and was
successfully listed on the Main Board of the Hong Kong Stock
Exchange on 20 October 2020 (stock code: 1597). Centered on
the two core industries of wind power pitch control system and
energy storage, the Group has established a mature business
network in Northern China, Eastern China and Southern China,
laying the foundations for the new energy business worldwide.

control

INDUSTRY OVERVIEW

In order to promote the sustainable and high-quality
development of the renewable energy and wind power
industry, China announced the “dual carbon control” targets,
and has successively introduced a number of all-around action
plans and industry policies to accelerate the construction of
major projects such as large wind power bases and large
offshore wind power, which established the direction and
strategic goal of the transformation of wind power into a
mainstream energy. Meanwhile, the reform of the electricity
supply market was accelerated to ensure the consumption of
renewable energy and provide supporting guarantee for the
rapid development of new energy. According to the “Notice on
the Action Plan for Carbon Peak Before 2030", the proportion
of non-fossil energy consumption will reach about 25%, and
the total installed capacity of wind power and solar energy will
reach more than 1.2 billion kilowatts by 2030. To achieve the
goals of carbon peak by 2030 and carbon neutrality by 2060 as
scheduled, the wind power industry will usher in long-term
high-speed development opportunities.

In the process of realizing the “dual carbon control” goal, the
energy supply structure will undergo great changes, evidenced
by the fact that as one of the most important supporting
technologies to improve the flexibility of new energy generation
systems, energy storage has become the basis for the
construction of new power systems. Energy storage has
important demands in the power generation side, the grid side,
and the user side and other scenarios. China’s energy storage
market, especially electrochemical energy storage, is moving
towards a stage of rapid development.
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Management Discussion and Analysis
B IR JE & B AT

BUSINESS REVIEW

We are a wind power and pitch control system solution
provider in the PRC. Based on expanding and strengthening our
main business of wind power, we have further developed the
industrial
dedicated to the value creation with equipment, resources,
technology, and innovation through synergistic business models
such as provision of integrated energy solutions and equipment

supply.

layout of the energy storage business. We are

PITCH CONTROL SYSTEM RELATED
INTEGRATION, MANUFACTURING AND SALES
We develop, manufacture and sell (1) customised pitch control
systems and (2) customised core components of pitch control
systems, such as pitch drive controllers and motors, according
to the requirements of our customers, and generate revenue
from product sales and integration charges. Our pitch control
system products are integrated with the premium components
that we source from KEB Group. We also offer customised
integration services of major components of pitch control
systems. Our customers mainly consist of leading wind turbine
manufacturers in the PRC, including Envision Group, Sinovel,
Sany Heavy Energy, Zhejiang Windey, and Shanghai Electric, and
we have established stable relationships with our partners.

During the six months ended 30 June 2022, we further
cooperated with high-quality customers to expand our share in
the pitch control system market. The Group’s pitch control
system business covered five of the ten largest web hosting
companies in the PRC. During the six months ended 30 June
2022, the Group delivered a total of 489 sets of pitch control
system products, and the products delivered included different
types of 2 MW to 6 MW models.

WIND POWER GENERATION

We commenced our wind power generation business in 2015
by operating our Duolun Wind Farm in Inner Mongolia. Our
Duolun Wind Farm is integrated and installed with 13 wind
turbines with a total installed capacity of 19.5MW, where we
admit electricity generated to the local power grid and sell
electricity generated to the local power grid company. We
collect on-grid tariff from the local power grid company based
on the meter readings at an agreed rate on a monthly basis.

E DR

BHPRPENRERSEEIENRGERT R
HER  EREERMAMBHER L E—
PRATHREEZBHEZMGD - RIFIBBH
RS ARERBATREAREHRESHEEN
BERRE - BER R 2 EFEENEIE-

SERHNREHEMAEZES HERHFE
BFREEFHEFME  WERBE)TLE
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EABMRELSNS - AR REREY
BEMAMN  AREREREHRAER - B
MRS R G E BAN N ERES R
BEFPIEREESEE EHAE =
Bit BERG LSERSFEALRAKE
EE RMEA KR TREBR -

B £2022F6A308 LA A - HME— @
BERPREGE  WEBEREEREITH RS
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6308 LE/N B A 7N & B £ 2 489K £ 48 12
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XMt T ERRFTYNLEEEE -
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During the six months ended 30 June 2022, the semi-annual
utilisation hours of our Duolun Wind Farm were 1,485 hours,
and the semi-annual total wind power generated and admitted
to the power grid was 28.96 million kWh.

WIND FARM OPERATION AND MAINTENANCE
We also offer post market operation and maintenance services
to our customers, which include (1) general operation and
maintenance service for wind farms; (2) upgrade and
modification works for pitch control systems; and (3) supply of
consumables. We offer timely and high-quality operation and
maintenance services to our customers, for which we charge
service fees and cost of the sales of consumables.

During the six months ended 30 June 2022, the Group’'s
operation and maintenance team had 57 staff, who were
mainly responsible for the provision of operation and
maintenance services to the wind farms of Envision Energy
situated throughout China.

ENERGY STORAGE MANAGEMENT SYSTEM
Through Nature Smart Energy (Shenzhen) Co., Ltd.

platform and based on Shenzhen as the research and
development and business center, we established a research
and development team, which are mainly engaged in energy
storage business including products and solutions, energy
storage equipment and system integration, energy management
system (“EMS”), intelligent energy cloud platform and
integrated energy simulation and calculation platform.

as a

During the six months ended 30 June 2022, we completed the
construction of the 4MW/4MWh wind power storage
demonstration project in Duolun Wind Farm and is about to
enter the commissioning stage. Energy storage equipment and
EMS business reserves are enriched during the progressive close
cooperation with our customers.

HEMARERRBEERERAE

Management Discussion and Analysis
B R W B AT
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Management Discussion and Analysis
B IR JE & B AT

OUTLOOK OF THE GROUP

The Group will continue to focus on the two core businesses of
wind power and energy storage. On the one hand, it deepens
its domestic market share and consolidates its leading position
in pitch control systems industry and continues to develop wind
power generation and operation and maintenance businesses.
On the other hand, it continues to strengthen the research and
development of energy storage, sales team building, diversified
research and development of energy storage products, and
gradually improve the product system; actively develop user-side
energy storage projects to provide overall solutions; improve
enterprise cooperation in energy storage industry chains, so as
to enable the Group to provide industrial chain solutions, and
to achieve a breakthrough in profitability of energy storage as
soon as possible.

Financial Position and Operating Results

In 2022, faced with the impacts of COVID-19 on industry
chain, the Group actively responded to and overcame
difficulties, by ensuring the delivery of customers’ orders,
maintaining stable partnerships with customers, and ensuring
the stable operation of the Company.

FEZERMRE
AEEDEFREERKEEMAZLER  —7
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Revenue

During the six months ended 30 June 2022, the Group
recorded a total revenue of approximately RMB90 million,
representing a decrease of 22.4% from approximately RMB116
million in the first half of 2021, which was mainly due to the
decrease in sales orders of the Group’s pitch control systems
business during the reporting period.

The table below sets forth a breakdown of the Group's revenue
during the reporting period:

Management Discussion and Analysis
B R W B AT

KA
Eﬁﬁzozz%ﬁaoa IERER - REBMHKA
BBEANARKBIOEETT  B2021F LH¥FH
Zﬁ/\E%mﬁ%ﬁﬂz 222.4%  EBHRA
EEBREHANSRITHNEAREBHEETER
i

TNREIIARE

B s B AR W A BR AR ¢

Six months Six months
ended ended
30 June 2022 30 June 2021
B =E2022F HZE2021F
6H30H 6H30H
~ & B 7~ E A
RMB’000 RMB’'000
AREBTRT AR®Tr

Pitch control system related integration, BT R S AE R
manufacturing and sales HEREE 68,574 90,929
Wind power generation B #EE 9,420 12,242
Wind farm operation and maintenance BELES N EE 11,661 13,105
Energy storage management system HBREREEEERASR 57 —
Total #8 FR 89,712 116,276

In the first half of 2022, revenue generated from the pitch
control system business amounted to approximately RMB69
million, representing a decrease of approximately RMB22 million
or approximately 24.2% from the first half of 2021. This was
mainly due to the slowdown of wind farm investment
construction caused by COVID-19 in the first half of 2022,
which resulted in the decline in orders of the entire wind
power industry chain, thus the sales number of sets of the
Group’s pitch control systems reduced, and there was a
downward adjustment of product prices in the competitive
market to ensure the market share.

o R

BEMBEERBRAA

BT H RRER022F EFFRALD A A
REEEIA BT  B2021F L FRHIHARY
2251‘%%2@24.2% CTEBARL¥FFEHERRB
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Management Discussion and Analysis
IR E & R B AT

In the first half of 2022, revenue generated from the wind
power generation business amounted to approximately RMB9
million, representing a decrease of approximately RMB3 million
or approximately 25% from the same period of 2021. It was
mainly because that the wind resources were generally weaker
than those of the same period of last year.

In the first half of 2022, revenue generated from wind farm
operation and maintenance business
approximately RMB12 million, representing a decrease of
approximately RMB1 million from approximately RMB13 million
in the first half of 2021, which was mainly due to the impacts
of decline in the prices of operation and maintenance services.

amounted to

In the first half of 2022, the revenue generated from energy
storage management system business amounted to
approximately RMBO.1 million (the energy storage business
commenced operation since the first half of 2021). Affected by
the pandemic, the development of energy storage and sales
business in the first half of 2022 was limited.

Cost of Sales

For the six months ended 30 June 2022, the Group's cost of
sales amounted to approximately RMB80 million, representing a
decrease of approximately 14.9% from approximately RMB94
million in the first half of 2021, which was mainly due to the
decrease in orders of pitch control system and the increase in
the prices of the corresponding raw materials.

For the six months ended 30 June 2022, the cost of sales of
the Group’s business segments were as follows:

The cost of sales of pitch control system business mainly
consists of raw material costs, staff costs and depreciation. The
cost of sales of pitch control system business amounted to
approximately RMB66 million, representing a decrease of
approximately 18.5% from approximately RMB81 million in the
first half of 2021, which was mainly due to the decrease in
revenue.
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The cost of sales of wind power generation business mainly
includes depreciation and staff cost. The cost of sales of wind
power generation business amounted to approximately RMB4.1
million, representing a decrease of approximately RMBO0.4
million from approximately RMB4.5 million in the first half of
2021. The cost of sales remained generally consistent.

The cost of sales of wind farm operation and maintenance
business mainly includes raw material costs and staff costs. The
cost of sales of wind farm operation and maintenance business
amounted to approximately RMB10 million, representing an
increase of approximately RMB1 million from approximately
RMB9 million in the first half of 2021. It was mainly due to the
change in charging model of the operation and maintenance
business of Envision Energy, a customer of the Group.

The cost of sales of energy storage management system
business mainly included raw material costs, staff costs and
depreciation, which in the first half of 2022 amounted to
approximately RMB0.02 million.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2022, the Group's gross
profit amounted to approximately RMB10 million, representing
a decrease of 54.5% from approximately RMB22 million in the
first half of 2021; the Group’s overall gross profit margin was
11%, representing a decrease of approximately 8 percentage
points from the first half of 2021, which was mainly due to the
decrease of gross profit margin of pitch control
business.

system

For the six months ended 30 June 2022, the gross profit and
gross profit margin of the Group’s business segments were as
follows:

The gross profit of pitch control system business amounted to
approximately RMB3 million, representing a decrease of RMB7
million from approximately RMB10 million in the first half of
2021.The gross profit margin of pitch control system business
decreased from 11% in the first half of 2021 to 4% in the first
half of 2022, which was mainly due to the substantial increase
in raw material prices and the Group’s appropriate reduction in
product prices to stabilize and capture market share.

HEMARERRBEERERAE

Management Discussion and Analysis
B R W B AT
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Management Discussion and Analysis
B IR JE & B AT

The gross profit of wind power generation business amounted
to approximately RMB5 million, representing a decrease of
approximately RMB3 million from approximately RMB8 million in
the first half of 2021. The gross profit margin of wind power
generation business was 56%, representing a decrease of
approximately 7% from approximately 63% in the first half of
2021, mainly because the wind resources were generally
weaker than those of the same period of last year.

The gross profit of wind farm operation and maintenance
business amounted to approximately RMB2 million, representing
a decrease of RMB2 million from approximately RMB4 million in
the first half of 2021. The gross profit margin of wind farm
operation and maintenance business decreased from 31% in
the first half of 2021 to 17% in the first half of 2022, which
was mainly due to the decrease in service fees resulting from
the changes in the charging mode of operation and
maintenance business of Envision Energy, a customer of the
Group.

The gross profit margin of energy storage management system
business was approximately 60%.

OTHER REVENUE

For the six months ended 30 June 2022, the Group’s other
revenue amounted to approximately RMB5 million, representing
an increase of approximately RMB2 million from approximately
RMB3 million in the first half of 2021, which was mainly due to
the receipt of government subsidy in the first half of 2022.

SELLING AND DISTRIBUTION EXPENSES

For the six months ended 30 June 2022, the Group’'s selling
and distribution expenses amounted to approximately RMB2
million, which was basically the same as that in the first half of
2021.

ADMINISTRATIVE AND OTHER OPERATING
EXPENSES

For the six months ended 30 June 2022, the Group’'s
administrative and other operating expenses amounted to
approximately RMB8 million, representing an increase of
approximately RMB2 million from approximately RMB6 million in
the first half of 2021, which was mainly due to the increase in
administrative fees resulting from the improvement of the
energy storage management team.

RAOBEEBEXBENOARESAE T - 82021
FLEFFARBLBABTHINARKEIESE
T BEBEEEBENERE% - B20215F L
FFENE3% FETHT%  TEHRAERE
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T B0 F EEFARBHABE TR DA
RE2BE T -REHELNGEXBENX
H20214F £ ¥ F831% T & /20225 £+ F
7% T2ARNEAEERXEPESERERRE
BWERANE  RIFEERTE -

REEEEEERAREBNENXRLD R60% °

H fth g A

HE2022F6830H /XA A REBEH MU
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FINANCE COSTS

Finance costs mainly represent the interest expenses on bank
loans and loans due to third parties. For the six months ended
30 June 2022, the Group’'s finance costs amounted to
approximately RMB1 million, representing a decrease of RMB2
million from approximately RMB3 million in the first half of
2021, which was mainly due to the repayment of part of bank
loans and loans due to third parties by the Group.

GEARING RATIO

Gearing ratio is calculated as the Group’s total debts divided by
total assets. For the six months ended 30 June 2022, the
Group’s gearing ratio was 44%, representing a decrease of
approximately 5% from 49% as at 31 December 2021, which
was mainly due to the repayment of bank loans and part of the
loans due to third parties by the Group’s subsidiaries.

INCOME TAX EXPENSE

For the six months ended 30 June 2022, the Group’s income
tax expense amounted to approximately RMB1 million, which
was basically the same as that in the first half of 2021, and
the effective tax rate was 22% and 9% for the first half of
2022 and the first half of 2021, respectively, which was mainly
due to the effect of the deferred tax assets not recognised in
respect of losses by the Group’s certain domestic subsidiaries in
2022 and the increase in the income tax rate resulting from the
expiry of preferential income tax treatment of certain domestic
subsidiaries.

PROFIT FOR THE REPORTING PERIOD

For the six months ended 30 June 2022, the Group's profit for
the period amounted to approximately RMB3 million,
representing a decrease of approximately RMB10 million or
76.9% from approximately RMB13 million in the first half of
2021.

PROFIT ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

For the six months ended 30 June 2022, profit attributable to
equity shareholders of the Company amounted to
approximately RMB3 million,
approximately RMB10 million from approximately RMB13 million
in the first half of 2021.

representing a decrease of
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LIQUIDITY AND SOURCE OF CAPITAL

The working capital of the Group is derived from the cash
flows generated from our operating activities, the existing cash
and cash equivalents of the Company, bank loans and net
proceeds from listing. After prudent analysis, our Directors
believe that the Group has sufficient working capital to satisfy
its present operating needs and the needs for the year ended
31 December 2022.

As at 30 June 2022, the balance of the pledged bank deposits
and cash and cash equivalents amounted to approximately
RMB56.9 million, representing a decrease of approximately
RMB26.1 million from approximately RMB83.0 million as at
31 December 2021. The bank loans and other borrowings of
the Group as at 30 June 2022 were denominated in RMB and
United States dollars, with an annual interest rate of 3.5%-7%.
As at 30 June 2022, the interest-bearing bank and other
borrowings of the Group amounted to RMB33.4 million,
representing a decrease of approximately RMB16.9 million from
approximately RMB50.3 million as at 31 December 2021.

CASH FLOWS

As at 30 June 2022, the Group’s cash and cash equivalents
amounted to approximately RMB29 million, representing a
decrease of approximately RMB42 million from approximately
RMB71 million as at 30 June 2021, which was mainly due to
the planned use of the funds raised, the decrease in business
volume and repayment of bank loans and loans due to third
parties.

CAPITAL EXPENDITURES

In the first half of 2022, the Group’s capital expenditures
amounted to approximately RMB1.6 million (there were no
capital expenditures in the first half of 2021), which was mainly
due to the settlement of payment of assembly line construction
and new plant decoration by the Group.

CONTINGENT LIABILITIES
As at 30 June 2022, the Group did not have any material

contingent liabilities.

PLEDGE OF ASSETS BY THE GROUP

In 2021, the Group's subsidiaries pledged the intellectual
property rights to secure bank loans with a balance of
approximately RMB5 million. As at 30 June 2022, the Group's
subsidiaries repaid the bank loans. As at 30 June 2022, there
was no pledge of assets by the Group.
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HUMAN RESOURCES

The Group had relocated its plant in June 2022, which resulted
in staff departure due to the commuting inconvenience. The
Group was in the process of recruiting new staff. As at
30 June 2022, the Group employed a total of 158 employees
(31 December 2021: 169 employees), all of which entered into
labour contracts with the Group. According to the PRC Labour
Law and the relevant laws and regulations, the positions,
responsibilities, remunerations, staff benefits, trainings,
obligation of confidentiality and other related matters of the
employees were specifically agreed upon in the contracts.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR
SIGNIFICANT INVESTMENTS AND CAPITAL
ASSETS

Reference is made to the announcement of the Company
dated 25 March 2022 in relation to the Group’s disposal of all
its equity interests in Datong Fengyuan Energy Technology Co.,
Ltd. and Linggiu County Fengyuan Energy Technology Co., Ltd..
As of 30 June 2022, the equity transfer was not completed yet
and is expected to be completed in the second half of 2022.

Save as disclosed in this interim report and in the
announcement of the Company dated 25 March 2022, the
Group did not have any significant investment or material
acquisition or disposal of subsidiaries, affiliated companies and
joint ventures during the six months ended 30 June 2022. Save
for the information disclosed in this interim report, as at the
date of the interim report, the Group did not have any
significant investments or acquire any capital assets approved
by the Board.

POTENTIAL RISK EXPOSURES

Political uncertainty risk

The wind power and energy storage industries are significantly
policy driven. If there is any change in the supporting
government policy of the country for the development of new
energy, the whole new energy industry chain will be adversely
affected, leading to a decrease in the demand and investment
in sectors such as pitch control systems, investments in new
energy and energy storage, which in turn may affect the
Group’s overall business and development strategies.
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Management Discussion and Analysis
B IR JE & B AT

Financial risk

If the Group fails to generate sufficient cash flows from
business operation, it may materially affect the normal
operation of the Group. In addition, accounts receivable and
bills receivable are affected by the uncertainty of the operation
of customers, which may lead to the risk of delayed cash
collection of the Company. The Group will enhance the
management on accounts receivable and the analysis of credit
policy, track the status of operation and payment progress and
monitor the real-time cash status on an ongoing basis, so as to
effectively control the financial risk.

Foreign exchange risk

The Group mainly operates in the PRC, and most of the
transactions in the course of operation are denominated in
Renminbi (“RMB"). As at 30 June 2022, the non-RMB assets are
mainly cash and cash equivalents, which are denominated in
Hong Kong dollars or U.S. dollars. The Group has not entered
into any forward foreign exchange contracts to hedge foreign
exchange risk, but the management will monitor the foreign
exchange risk on an ongoing basis and adopt prudent measures
to mitigate foreign exchange risk.

USE OF NET PROCEEDS FROM LISTING

The shares of the Company were listed on the Main Board of
the Stock Exchange on 20 October 2020, for which the
Company issued 62.5 million new shares. After deducting
related listing expenses, the Company received net proceeds
from listing of approximately HK$112.6 million (approximately
RMB98.2 million). Such net proceeds are intended to be used in
the same way and proportion as disclosed in the section
headed “Future plans and use of proceeds” in the prospectus.
Further details of the use of proceeds are set out in the section
headed “Use of Proceeds” in the prospectus.

As at 30 June 2022, the Group has utilized part of the net
proceeds from listing, and the unutilized net proceeds have
been placed with licensed bank in Hong Kong. As at 30 June
2022, to the knowledge of the Directors, the intended use of
proceeds as stated in the section headed “Use of Proceeds” in
the prospectus had no material changes. In the second half of
2022, the Company will utilize the proceeds from listing
according to its development strategies, market conditions and
the intended use of such proceeds.
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The following table stated the Group’s usage of the net TERHIAELEEH L™ HEE20229F6H30H
proceeds during the period between the listing date and ZES£FTERBFEERB LB HEHERE
30 June 2022 and the estimated utilization schedule: =

Net proceeds

Net proceeds Remaining Net proceeds Remaining utilized Total net Remaining
utilized net proceeds utilized net proceeds for the proceeds net proceeds
Net proceeds  for the year available for the year available 6 months utilized available  Estimated schedule
from initial ended as at ended as at ended as at asat  for full utilization
Usage stated in the public 31 December 31 December 31 December 31 December 30 June 30 June 30 June  of the remaining
prospectus offering 2020 2020 2021 2021 2022 2022 2022  net proceeds
#ZE2020%F #E20215 BEE0nE  #BE02f
12A31H 20204 12A318 120214 6A308 6A308 120224
EEE 12A318 &g 12A318 EXEA LE®BR 6A308 E¥HA
BEXRARBE CHRARE TRANKRT CHRAKE TANKT CDHRARS FERE TRAMBT BTHREXEFEN
BRERMLRSE FAREFE REFE FMEREFHE HEFHE FMEREFHE HEFHE FHAE FEREFE RURER

(RMB (RMB (RMB (RMB (RMB (RMB (RMB (RMB

million) million) million) million) million) million) million) million)

(AR# (AR#& (AE#® (AEH® (AR¥% (AR% (AR# (AR#&

BET) BETL) BET) BET) BET) BET) BET) BETL)
(Note 1)
(FtzE1)

(1) Purchase core components 17.9 — 17.9 17.9 — — 17.9 —  NA
and raw materials necessary
for the production of
customised high-voltage
pitch control systems to
fulfill the expected purchase
volume for Jiangyin Envision
pursuant to our binding
ten-year framework
agreement

(1) RELEEURER R TEA
ZHEVFEROEHRRM
B AERANRNNTF
ERBEETIRERRH
REgE

(2) Diversify our customer base 34 — 34 2.1 13 1.0 3.1 03 1 July 2022 to
in the pitch control system 31 December
market by increasing our 2022
marketing efforts (Note 2)

Q) ERENEHNERAZ 2022%7R18%
BRENZRTENEPH 2022612A318
(B 7E2)

(3) Invest into the development 313 — 313 313 — — 313 —  NA
of a new distributed wind
farm by Linggiu Fengyuan in
Linggiu, Datong, Shanxi

B RUAEARBEGERRE TER
FYTREREHHHAR
g%

(4) Recruit 70 additional service 3.6 — 3.6 0.24 3.36 0.12 0.36 324 1 July 2022 to
personnel to expand our 31 December
wind farm operation and 2022
maintenance services
(Note 3)

(4) BE0ERBAE - UEX 202F7R18Z
2858 REERE 2022512731
(Wis23)
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Net proceeds

Net proceeds Remaining Net proceeds Remaining utilized Total net Remaining
utilized net proceeds utilized net proceeds for the proceeds net proceeds
Net proceeds for the year available for the year available 6 months utilized available  Estimated schedule
from initial ended as at ended as at ended as at as at  for full utilization
Usage stated in the public 31 December 31 December 31 December 31 December 30 June 30 June 30 June  of the remaining
prospectus offering 2020 2020 2021 2021 2022 2022 2022 net proceeds
BE20205 HBE2021% BE202F #HE202F
12A318 20205 12A318 R20215 6A308 6A308 20225
LtERE 12A318 &g 12A318 EXREA LE®BR 6A308 E¥HA
BERAREE CEHRARA TANKT CEHRARE TANKT CEDHRRS FARE THAMNBT BTHREREFEN
BREEMERE MAEREFE REFE MRREEH HEFE FMARERH HEFH FHAE FRREFE FHRER

(RMB (RMB (RMB (RMB (RMB (RMB (RMB (RMB

million) million) million) million) million) million) million) million)

(AR% (AR# (AE® (AR#% (AR¥% (AR (AR% (AR#&

BET) BET) BET) BET) BET) BET) BET) BET)
(Note 1)
(F31)

(5) Further strengthen our R&D 109 — 109 2.0 8.9 13 33 7.6 1July 2022 to
capabilities to enrich our 31 December
pitch control systems and 2022
solutions offering (Note 4)

(5) E—H BRI 202247R18%
NEEZREHZRRER 202241278318
HEES (Witd)

(6) Full repayment of a loan due 214 — 214 214 — - 214 — NA
to a third party by our
Duolun Wind Farm

6) ZHREBSTEHEEEN TEA
EZHMER

(7) General working capital 9.6 — 9.6 5.7 39 19 7.6 20 1 July 2022 to

(7 —HRELES

Note 1:

As disclosed in the prospectus, after deducting underwriting

fees and relevant expenses paid by the Company and

B 1

31 December

2022
2002678182

2022%12A318

HINBRBIEAEE B ERAFRE
B

SREFEHEREHEMAERAR

18

assuming the over-allotment option is not exercised, the
estimated net proceeds from the initial public offering
amounted to approximately RMB100.3 million. The actual
net proceeds of the Company as at 31 December 2020
amounted to approximately RMB98.2 million. Save for the
net proceeds from global offering intended for (1) the
investment into the development of a new distributed
wind farm in Linggiu, Datong, Shanxi; and (2) the full
repayment of a loan due to a third party by our Duolun
Wind Farm, the Company intended to make adjustment
for the difference of approximately RMB2.1 million
according to the same method and proportion of use of
proceeds as disclosed in the section headed “Future Plans
and Use of Proceeds” in the prospectus.
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Note 2:

Note 3:

Note 4:

During the six months ended 30 June 2022, due to the
COVID-19 pandemic, no business exhibitions of the
industry was held, and the Company did not participate in
any exhibitions during the period. As at 30 June 2022, the
Company entered into prototype procurement agreements
with customers such as Envision Energy, Sinovel, Sany
Heavy Energy, CRRC Group and Zhejiang Windey, and has
used the net proceeds of approximately RMB2.9 million to
develop and manufacture 21 sets of prototypes. The
Company expects to continue to use the net proceeds to
develop and manufacture prototypes according to the
prototype procurement orders from new customers and
complete prototype delivery according to the requirements
of new customers in the second half of 2022. As at
30 June 2022, the Group recruited 2 additional sales
personnel and the net proceeds of approximately RMBO.2
million have been utilized.

As at 30 June 2022, 8 operation and maintenance
personnel were newly recruited, and the accumulated net
proceeds of approximately RMBO0.36 million have been used
to pay salaries. The Group originally planned to hire
additional O&M staff quickly, but due to the impact of the
epidemic in the first half of the year, the recruitment
progress was not made as expected. In the second half of
2022, the Group will use the net proceeds to continuously
recruit appropriate operation and maintenance personnel,
and continue to expand operation and maintenance
services.

As at 30 June 2022, the Group purchased a set of research
and development equipment and a set of analog power
supplies, acquired 2 additional test board, newly recruited
9 core technology personnel, and proceeds of
approximately RMB3.3 million in total have been utilized.
Currently, the Group’s technical team and procurement
team are still negotiating with suppliers on the acquisition
of additional R&D equipment and software. The Company
expects to purchase additional R&D equipment and
software in the second half of 2022 based on the final
negotiation results with suppliers.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEEAR AR

CORPORATE GOVERNANCE
The Board is committed to achieving good corporate
governance standards.

The Board believes that good corporate governance standards
are essential in providing a framework for the Company to
safeqguard the interests of its shareholders, enhance corporate
value, formulate its business strategies and policies, and
enhance its transparency and accountability.

The Company has adopted the principles and code provisions
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”). To the
best knowledge of the Directors, the Company has complied
with all applicable code provisions under the CG Code during
the six months ended 30 June 2022.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding directors’ securities transactions.

Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the
Model Code during the six months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2022.

CHANGES IN THE INFORMATION OF
DIRECTORS AND CHIEF EXECUTIVE AND
SENIOR MANAGEMENT OF THE COMPANY
There has been no disclosable change in information of the
Directors and chief executive of the Company pursuant to Rule
13.51B (1) of the Listing Rules since the publication of the
2021 annual report of the Company.
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SHARE OPTION SCHEME

The Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) on 16 July 2021 (the
“Adoption Date”).

The purpose of the Share Option Scheme is to enable the
Group to grant options to the Eligible Participants (including (i)
any full-time employees (including any executive Director but
excluding any non-executive Director and independent
non-executive Director) of the Company, any subsidiary or any
entity in which any member of the Group holds any equity
interest (an “Invested Entity”); (ii) any independent
non-executive Director and chief executive (as defined in the
Listing Rules) of the Company or any subsidiary; (iii) any
Director (including independent non-executive Director) and
chief executive (as defined in the Listing Rules) of any Invested
Entity; (iv) any adviser (professional or otherwise) or consultant
to any area of business or business development of any
member of the Group or any Invested Entity; (v) any supplier of
goods or services to any member of the Group or any Invested
Entity; (vi) any customer of any member of the Group or any
Invested Entity; (vii) any person or entity that provides research,
development or other technological support to any member of
the Group or any Invested Entity; and (viii) any shareholder of
any member of the Group or any Invested Entity or any holder
of any securities issued by any member of the Group or any
Invested Entity), to enable the Group to grant Options to the
Eligible Participants as incentives or rewards for their
contribution to the Group.

The Board shall, in accordance with the provisions of the Share
Option Scheme and the Listing Rules, be entitled but shall not
be bound at any time within a period of ten (10) years
commencing from the Adoption Date to make an offer as the
Board may in their absolute discretion impose any conditions,
restrictions or limitations in relation to the options (which shall
be stated in the letter containing the offer) to any person
belonging to the Eligible Participant(s) to subscribe, and no
person other than the Eligible Participant named in such offer
may subscribe.
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The exercise price (subject to adjustment as provided therein) of
the option under the Share Option Scheme shall not be less
than the highest of: (i) the closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheet on the offer date
which must be a business day; (ii) the average closing price of
the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the
offer date; and (iii) the nominal value of the Shares. The total
number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme shall not
exceed 10% of the total issued share capital of the Company
as at the Adoption Date (i.e. not exceeding 25,000,000
Shares). However, the maximum number of Shares which may
be allotted and issued upon exercise of all outstanding share
options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme adopted by
the Group shall not exceed 30% of the Shares in issue from
time to time. The total number of Shares issued and to be
issued upon exercise of the options under the Share Option
Scheme and the options granted under any other share option
scheme of the Group (including both exercised or outstanding
options) to each grantee in any 12-month period shall not
exceed 1% of the Shares from time to time, without separate
approval obtained from the Company’s shareholders in general
meeting. The Company may specify a minimum holding period
and performance conditions or targets which must be achieved
before the options can be exercised by the grantees of the
Share Option Scheme. The amount payable by the grantee to
the Company on acceptance of the offer shall be RMB1.00. The
options granted are exercisable for a period (which may not be
later than ten (10) years from the offer date of that option) to
be determined and notified by the Directors to the grantee
thereof and, in the absence of such determination, from the
offer date of such option to the earlier of (i) the date on which
such option lapses; and (ii) ten (10) years from the offer date
of that option.

No share options have been granted/exercised/cancelled/lapsed

under the Share Option Scheme during the six months ended
30 June 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED

CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (“SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code set out in
Appendix 10 to the Listing Rules as adopted by the Company,
to be notified to the Company and the Stock Exchange, were
as follows:

(i) Directors’ interests in the Company

Corporate Governance and Other Information

EREAREMBER

EERFIBTHAESREAATRE
HELEE B R - 6 IR R IEEE
oY #E fm R i

RZFB-Z—_FRNA=ZTH EFRARAEE
TRABERARR RETMAEREZE(EER
BFREPI RSB R F MGG (1785 K]
BRG] EXVER) B B D HEEE R REEE
RHEARERF L ERG EXVEEET N8
MAMEARR LB ANER AR (B
RIBEZ RS GO A B IR EFRE X
BEREEMNEDRIAR)  HLENA QAR
BREAFAMPERIEIGAFENE LT
Bm PR R - IRBARRIRA _EH R R
B PR ETR] ARG AR A MR
BamMORBEWT

() ESREFLATINER

Number of
Shares held/ Percentage of
Name of Director Capacity Interested in shareholding
Fi¥s AR
EEfa 4 B E FiE S
(Note 1) (Note 3)
(B &ET) (P 5E3)
Mr. Cheng Liguan Richard Interest in a controlled 187,500,000 (L) 75%
("Mr. Richard Cheng”) corporation (Note 2)
BE2AE(RERLLE]D R AR (M 5E2)
Notes: B 5 -
1. The letter (L) denotes the person’s long position in such 1. [LIBBRZATRZERMDHTE -
Shares.

2. These Shares are held by Hongyuan BVI. The entire issued
shares of Hongyuan BVI are legally and beneficially owned
by Mr. Richard Cheng, the chairman of the Board and an
executive Director. Accordingly, Mr. Richard Cheng is
deemed to be interested in all the Shares held by
Hongyuan BVI under Part XV of the SFO.

3. The percentage represents the total number of the Shares
and the underlying Shares interested, if any, divided by the
number of Shares in issue of 250,000,000 as at 30 June
2022.

2. ZERMALLEBVIFE ° SAEBVIZE
EETERNAESEIRRATESE
B2t XEmlA - FHib RIEE
HRHAEGRPIEXVE - BE 2 EAEWR
RIRTNEBVIF BRI B By h A #

N2
= o
I

3. BEoLEBEAEINROZEERD
(B BEHBRUR—_E-_—&FEXA=+
HE %1785 £ 8 250,000,000 °
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(ii)

Directors’ interests in associated corporation of the

Company

orate Governance and Other Information

e M A E R

Name of associated

(i) ESNFATHEBZENER

Number of

Shares held/  Percentage of

Name of Director corporation Capacity Interested in  shareholding
Fi#s/ HaER
EEpa HEEE = 5t kB EE ERESL
Mr. Richard Cheng (Note 2) Hongyuan Company Limited  Beneficial owner 1 100%
("Hongyuan BVI")
(Note 1)
BEEEAE(M5E2) shi BBR A A EnEBA
(I3hiEBVI])
(B &ET)
Notes: B s

1. Hongyuan BVI is a direct Shareholder of the Company and
is an associated corporation of the Company within the
meaning of Part XV of the SFO.

2. Mr. Richard Cheng is a director of Hongyuan BVI.

Save as disclosed above, as at 30 June 2022, none of the
Directors or chief executives of the Company had any interests
or short positions in any Shares, underlying Shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code.

1. SARBVIBARRIZEERE ¥ AARQ
RzRB LB (TEERELFRHEEN
EXVER) °

2. RBREAABILEBVIES-

BREXHIBEEEN RZTEZ_F A=+
H BMEEEXARANTETHRAERAR A
MEREEE (TERLFEHFRKPEBKRHEXVED)
MEREG - HERDSEEZED HEREE
F R EGEFIEXVEETRSD B AME AR
AR ERERRAR (BIEREES
MBEGREBBRXESEREEXREES
MERIAR) AR BRARAABEZFSFR
HEGH FE326BATENE LM EMRER
FAR  KIBBEEZEESTFREMS ARG RBER
FreyfEfEm KB o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, so far as the Directors are aware, the
interests or short positions of the entities/persons, other than a
Director or chief executives of the Company, in the Shares and
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, were
as follows:

Substantial shareholders’ interest in the Company

Corporate Governance and Other Information
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FERRVIR 5 &6 RGO #Em

B

RNR_E_—_FXA=Z+H REZHH B
BAANT(BEFHARRTEBITHRAERIN R
B RIEBRG P HEREESMEEIED
EXVEBE2RID R BRAREHER
oA R KRN AARREERRBE
150 #3361 BEEME MO ESES AR W
B

FERERAQTNHEE

Number of

Shares held/ Percentage of

Name of shareholder Capacity Interested in Shareholding
Fits HEREEN

BE&E 4L 5% 4 g 4= BFiRESH
(Note 1) (Note 4)
(MF7E1) (MF7%4)

Hongyuan BVI (Note 2) Beneficial owner 187,500,000 (L) 75%

5hi=BVI (FF7E2) Em#EE A

Ms. Zhou Xuan (Note 3) Interest of spouse 187,500,000 (L) 75%

JB e 2+ (M EE3) [ R
Notes:
1. The letter “L"” denotes the entity/person’s long position in the
Shares.

2. Hongyuan BVI is wholly owned by Mr. Richard Cheng. Under the
SFO, Mr. Richard Cheng is deemed to be interested in the same
number of Shares in which Hongyuan BVI is interested.

3. Ms. Zhou Xuan, being the spouse of Mr. Richard Cheng, is
deemed, or taken to be, interested in the Shares in which
Mr. Richard Cheng is interested for the purpose of the SFO.

4. The percentage represents the total number of the Shares and
the underlying Shares interested, if any, divided by the number
of Shares in issue of 250,000,000 as at 30 June 2022.

HEMARERRBEERERAE

Fi 5

1. FEILIRFTZEE ALIREOOIEER -

2. GSAEBVHREERRAEAZEER - REZEFK
HEGD  BE2EEWRA/NLEBVIES
REWHRBBEROTHEE#R -

3. HEFRHBEEOME ARKIEREE
EEENEBRERIRIERER2ALHE
BREaNRHHPEEER -

4. BoLEHEBERmOKRDEABRN (WE)

BEHBRUAR_E__FA=1+tHDETRK
7 81 B 250,000,000/ °
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Save as disclosed above, as at 30 June 2022, the Company had
not been notified of any entities/persons (other than Directors
or chief executives of the Company) who had interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of the SFO.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The Company established the audit committee with written
terms of reference in compliance with the CG Code (the "Audit
Committee”). As at the date of this announcement, the Audit
Committee consists of three independent non-executive
Directors, namely Mr. Yip Chun On (“Mr. Yip"”), Mr. Kang Jian
and Mr. Li Shusheng. The Audit Committee is chaired by Mr.
Yip, who has appropriate professional qualifications and
experience as required by Rule 3.10(2) of the Listing Rules.

The Audit Committee of the Company has discussed with the
management the accounting principles and policies adopted by
the Group and has reviewed the Group’s unaudited interim
consolidated financial statements for the six months ended
30 June 2022.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2022.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

e EmR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 — UNAUDITED
HEZT - A=ZTHIERNER —KREERZ

(AANREEFIR)

(EXPRESSED IN RENMINBI)

Six months ended 30 June

BEXA=+H1<EAR
2022 2021
—_Eg-= —Eq-—
Note RMB’'000 RMB'000
(N2 AREFT ARBETIT
Revenue W 2% 4 89,712 116,276
Cost of sales Fi=R= DN (79,601) (94,453)
Gross profit EFH 10,111 21,823
Other revenue H fth U 25 5(a) 5,120 3,002
Other net loss Hi g F5 5(b) (434) (159)
Selling and distribution expenses HERDHAX (2,074) (1,971)
Administrative and other operating 17K Be H b 38 & I 2
expenses (7,481) (5,510)
Profit from operations EER/EN 5,242 17,185
Net finance costs B R AN H R 6(a) (1,125) (2,494)
Share of loss of joint ventures DIEEERFEIE = (521)
Profit before taxation P& Bi 5o its Fl 6 4,117 14,170
Income tax FT 18 %% 7 (899) (1,332)
Profit for the period HA A it F 3,218 12,838
Attributable to: LT&FREMN:
Equity shareholders of the Company KANAERIE 3,218 12,624
Non-controlling interests EIE R = — 214
Profit for the period HA A it F 3,218 12,838
Earnings per share =1 F 8
Basic and diluted (RMB) EARAREE(ARE) 0.013 0.050

The notes on pages 34 to 52 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

re i m N H

b= EINER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 — UNAUDITED
HEZTZ_FAA=ZTHLEAREA —REEZ

(EXPRESSED IN RENMINBI)
(AAR® §|J )

Six months ended 30 June

BE/A=+HILKMEA

2022 2021
—F=-= —FE_—F
Note RMB’000 RMB 000
Bt 5 ARETR ARBTT
Profit for the period B i F 3,218 12,838
Other comprehensive income for HAHt2Emas (8
the period (after tax RIAAREE) :
adjustment):
Items that may be reclassified HEREEN A HEE
subsequently to profit or loss: mHIEE -
Exchange differences on translation of ¥ ENEEEEIEARKE
entities with functional currencies (TAREDHEREDN
other than Renminbi (“RMB") PEH =R (160) (1,059)
Other comprehensive income for HAaHthZ2EE
the period (160) (1,059)
Total comprehensive income for Hrazaknen
the period 3,058 11,779
Attributable to: LT &FREM:
Equity shareholders of the Company RARIERRE 3,058 11,565
Non-controlling interests FEE AR HE = — 214
Total comprehensive income for HAaz2EniEsE
the period 3,058 11,779
The notes on pages 34 to 52 form part of this interim financial $34BZEE52B8 T AR PHU B REE
report. PER D e
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

r o B B AR L R

AT 30 JUNE 2022 — UNAUDITED  (EXPRESSED IN RENMINBI)

RZE-_—FRA= ‘T'El—??iﬁ“‘%V (AAREZDIR)
At 30 June At 31 December
2022 2021
n=%== R-ZTE-—F
~A=+H +=-—A=+—H
Note RMB’'000 RMB’'000
(N2 AREFT ARETIT
Non-current assets EREEE
Property, plant and equipment ME - BE&EHB 9 99,936 97,960
Contract assets BEHEBE 3,567 2,595
Deferred tax assets FEEFIEE E 244 201
103,747 100,756
Current assets REBEE
Assets held for sale HIELEEE 7,048 7,048
Inventories FE 10 22,893 18,650
Trade and other receivables B 5N E W FRE 11 256,472 269,555
Loans to related parties and a third RETHEBEILR—EF
party = HHER 12 25,486 25,382
Cash and cash equivalents RERBEEEYD 13(a) 28,727 40,572
Pledged deposits BRI ER 13(b) 28,185 42,448
368,811 403,655
Current liabilities REBAE
Bank loans and other borrowings ﬁﬁﬁg\fﬂ&ﬁi\mﬁﬁ 14 33,355 50,270
Trade and other payables B 5 & E e 3R 15 161,435 183,817
Lease liabilities HEB®E 2,991 2,242
Contract liabilities aHaE 1,790 772
Current taxation BN HA % 18 135 489
199,706 237,590
Net current assets MENEEFE 169,105 166,065
Total assets less current liabilities #BERBREERE 272,852 266,821
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Consolidated Statement of Financial Position

R B B IR 3R

AT 30 JUNE 2022 — UNAUDITED  (EXPRESSED IN RENMINBI)

RZZFE-_—FRNA=Z+H —RKEEZ UUARESTR)
At 30 June At 31 December
2022 2021
A= Sl R-ETE=——

~A=+H +=-—A=+—H
Note RMB’'000 RMB'000
(N2 ARET T ARET T

Non-current liabilities ¥REEE
Trade and other payables B 5 K& E b & FIE 15 2,579 1,906
Lease liabilities HEBE 7,654 5,354
10,233 7,260
NET ASSETS BEFHE 262,619 259,561

CAPITAL AND RESERVES BERREE
Share capital % 7 2,168 2,168
Reserves 1 260,451 257,393

Equity attributable to equity AATEERE

shareholders of the Company FE{LHE %S 262,619 259,561

The notes on pages 34 to 52 form part of this interim financial $34HZEFE528 et AP BB REE
report. KEB S ©
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
e m B ER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 — UNAUDITED
HEZT - A=ZTHIERNER —KREERZ

(EXPRESSED IN RENMINBI)
(AANR®FIR)

Attributable to equity shareholders of the Company

AATEERRELN
PRC Non-
Share Share Other statutory Exchange  Retained controlling
capital - premium reserve reserve reserve profits Total interests  Total equity
hE
R BROEE HbREE  iERE  ERRE Ehayl it rRRER  EREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETT AREBTn ARETR ARETR ARETR ARETR ARETR
Balance at 1 January 2021 R-B--£-B-BHER 2,168 95,992 31,406 7219 (343) 105813 239,166 1935 241,101
Changes in equity for the six ~ BE=F--FxA=1H
months ended 30 June tAERELREE:
2021:
Profit for the period #hE - - - - — g4 16 24 12,83
Other comprehensive income Hh2ELE - - - - (1,059) - (1,059) - (1,059)
Total comprehensive income cANEEE - - - - (1,059) 12,64 11,565 24 11,779
Acquisition of non-controlling WEEERES
interests - - 240 - - - 20 (1,89%) (1,656)
Balance at 30 June 2021and ~ RZF=-£%xA=THR
1 July 2021 “EC-EtR-Bh4ER 2,168 95,992 31,046 7219 (4,491) 118,437 250,971 253 251,224
Changes in equity for the six ~ &ZE=F--£+-f=+-8
months ended LAERERZE:
31 December 2021:
Profit for the period BR i - - - - - 8445 8445 62 8507
Other comprehensive income E2EbE - - - - 145 - 145 - 145
Total comprehensive income 2ARGLE - - — - 145 8,445 8,590 62 8,652
Deregistration of subsidiaries RHEREEAR - - - - - - - (315) (315)
Appropriation of reserve PERE - - - 1,596 - (1,59) - - -
Balance at 31 December 2021 ~ HZZTZ-F+ZfA=F-§
ket 2,168 95,992 31,646 8,815 (4,346) 125,286 259,561 - 259,561
TEMAREREREERERAR S —_FHPHRE 31



Consolidated Statement of Changes in Equity
mEREREER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 — UNAUDITED  (EXPRESSED IN RENMINBI)
BEZ-_HFXA=Z1+THEXNER —REEZR CAARKIIR)

Attributable to equity shareholders of the Company

RATRBRREN
PRC
Share Share Other  statutory  Exchange  Retained
capital premium reserve reserve reserve profits Total
E

ks RbER AbREE  OEERE EXRGE  RERA @it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETRE ARETR ARBTR ARBFR ARETI ARETR

Balance at 31 December 2021 and R=F=—-%£+-A=+-HX

1 January 2022 “¥--§¥-8-H
HEe 2,168 95,992 31,646 8,815 (4,346) 125,286 259,561
Changes in equity for the six BE-F--#XA=1H
months ended 30 June 2022: LRER#ERES:
Profit for the period B - — - - — 3,218 3218
Other comprehensive income E2ENE = = = = (160) = (160)
Total comprehensive income rANELE = = - - (160) 3,218 3,058
Balance at 30 June 2022 RZFZZE/A=+AHER 2,168 95,992 31,646 8,815 (4,506) 128,504 262,619

The notes on pages 34 to 52 form part of this interim financial $34HEFE528 et AAP BB REE
report. BRER 5 o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HHRGESHERER

FOR THE SIXMONTHS ENDED 30 JUNE 2022 — UNAUDITED
BE_ZT- S A=1tHILEAEA —REEX

(AANR®FIR)

(EXPRESSED IN RENMINBI)

Six months ended 30 June

BE A=+HL<EA

2022 2021
—E=-= —E-—F
Note RMB’000 RMB’000
B 5 ARETR AR T T
Operating activities HEEE
Cash generated from operations KESIRE 10,463 10,852
Tax paid EETTiRIE (1,295) (2,214)
Net cash generated from operating &EZEEFMBREFE
activities 9,168 8,638
Investing activities BEEE
Payment for the acquisition of WM BE K& E
property, plant and equipment Rk (1,560) (1,407)
Capital injection in joint ventures FEEERTA = (600)
Interest received Eiﬂkﬂﬂ,m 270 196
Other cash flows arising from WEEBEENEAMIR
investing activities ERE (100) (5,141)
Net cash used in investing BEGEFAREFE
activities (1,390) (6,952)
Financing activities Bl & iE &)
Capital element of lease rentals paid EfHAEHEEEARLH (2,571) (921)
Interest element of lease rentals paid H?ﬁﬁfﬁiﬂ Sz ) (274) (157)
Proceeds from bank loans RITERATIS IR 4,049 10,000
Repayment of bank loans EHERITER (10,000) (35,862)
Repayment of loans due to third BEBRNE=ZFEX
parties (11,300) (21,400)
Interest paid RSP (169) (1,113)
Payment for acquisition of non- W JE 12 Hxﬂi\ (NN
controlling interests — (1,656)
Net cash used in financing RS EE TR & FE
activities (20,265) (51,109)
Net decrease in cash HERLFE (12,487) (49,423)
Cash at 1 January R—B—BHWMERE 40,572 121,416
Effect of foreign exchanges rates [EXRE AL
changes 642 (515)
Cash at 30 June RAA=+HWME: 13 28,727 71,478
The notes on pages 34 to 52 form part of this interim financial BAEEFES2E B AR B RS 4E
report. % o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AR 2| 1% P HA BB R M A

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(B%#mﬁ?

34

CBRIAARESIR)

GENERAL INFORMATION

China Nature Energy Technology Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on
28 November 2019 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The Company’s shares were listed on the Main Board of
the Stock Exchange of Hong Kong Limited on 20 October
2020. The Company and its subsidiaries (collectively as the
“Group”) are principally engaged in the research and
development, integration, manufacturing and sales of
pitch control systems and related components, wind
power generation, wind farm operation and maintenance
business and provision of energy storage management
solutions in the People’s Republic of China (the “PRC").

BASIS OF PREPARATION

This interim financial report of the Group has been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (IAS)
34, Interim financial reporting, issued by the International
Accounting Standards Board (IASB). It was authorised for
issue on 26 August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2021 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2022 annual financial statements. Details
of any changes in accounting policies are set out in Note
3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

—BR&EH
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MEREAREERERBEMKILA
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BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2021 annual financial statements. The
condensed consolidated interim financial statements and
notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with International Financial Reporting
Standards (IFRSs).

The interim financial report is unaudited.

The financial information relating to the financial year
ended 31 December 2021 that is included in the interim
financial report as comparative information does not
constitute the Company’s annual consolidated financial
statements for that financial year but is derived from
those financial statements.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified and did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period of
the Group:

o Amendment to IFRS 16, Property, plant and
equipment. Proceeds before intended use

° Amendments to IFRS 37, Provisions, contingent
liabilities and contingent assets: Onerous contracts
— cost of fulfilling a contract

None of these developments have had a material effect on
how the Group's results and financial position for the
current or prior periods have been prepared or presented
in this interim financial report. The Group has not applied
any new standard or interpretation that is not vyet
effective for the current accounting period.
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Notes to the Unaudited Interim Financial Report
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TURAREIIR)

4

36

REVENUE AND SEGMENT REPORTING

(a)

Revenue

The principal activities of the Group are the
integration, manufacturing and sales of pitch control
systems and related components, sales of wind
power, wind farm operation and maintenance
business and provision of energy storage
management solutions. Further details regarding the
Group’s principal activities are disclosed in Note
4(b).

(i) Disaggregation of revenue
Disaggregation of revenue from contracts with
customers by business lines is as follows:

4 WHEEFBBE

(a) Wiz
REEBNTEEBAES BHER
e B RS R AMA N - 8
ERE RESZELREEXEBTR
REFBEEERATR - AE@E
BEBNE ZHBERMT40)HE -

() WHANE
BEBH TUDNEF ALK
HAEMT

Six months ended 30 June

BEA A=+HIL<EA

2022 2021
—_=E-= —E-—F
RMB’000 RMB’'000
ARBTR AR T T
Sales of pitch control systems — § %5 & 45 17 | X 55 &
and related components EREZRAERES 68,574 90,929
Sales of wind power HERE 9,420 12,242
Wind farm operation and AEIGEE R EEEE
maintenance business 11,661 13,105
Provision of energy storage REREEEBRARAR
management solutions 57 —
89,712 116,276

The Group’s revenue from contracts with customers
were recognised at point in time for the six months
ended 30 June 2022 and 2021. Disaggregation of
revenue from contracts with customers by
geographic markets is disclosed in Note 4(b)(iii).

CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED
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4 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The Group manages its businesses by division, which
is organised by business lines (sales of pitch control
systems and related components, sales of wind
wind farm operation and maintenance
business of energy storage
management solutions). In a manner consistent with
the way in which information is reported internally
to the Group’s most senior executive management
for the purposes of
performance assessment, the Group has presented
the following four
individually mentioned operating segments have
been aggregated to form the following reportable
segments.

power,
and provision

resource allocation and

reportable segments. No

o Sales of pitch control systems and related
components: it engages in the research and
development, integration, manufacturing and
sale of the pitch control systems and related
components in wind turbines manufacturing;

o Sales of wind power: it engages in the sale of
the wind power electricity generated from wind
farms;

o Wind farm operation and maintenance business:
it provides wind farm operation
maintenance, upgrade and modification services
and engages
consumables; and

and

in the sale of wind farm

o Provision of energy storage management
solutions: it engages in the provision of energy
storage management services and sales of
related products.

TEMRERREERAERAA
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TURAREIIR)

4

38

REVENUE AND SEGMENT REPORTING
(Continued)
(b) Segment reporting (Continued)

(i)

Segment results and assets

For the purpose of assessing segment
performance and allocating resources between
segments, the Group's
management monitors the results and assets
attributable to each reportable segment on the

following bases:

senior executive

Segment assets include trade and other
receivables, inventories, contract assets, other
current assets and property and plant and
equipment, with the exception of deferred tax
assets, assets held for sale, loans to related
parties and a third party, cash and cash
equivalents and pledged deposits.

The measure used for reporting segment profit
is gross profit.

4 WHERSBBE(F

(b) HEH®E (&)

() HPBFERLSE
RFED BRI LD F 2 EE
TERDE  ~"EENSETT
HEBABRUTEREAH
BREAEHRIBHNEERE
=

DHBERRE S LEMER
RE -HFE ARNEE Hftt
BB E AR E KRB K&
B WEEHRBEEE FKEH
EERE RETEBAIL R
F_INEF R kBT
EBYLE ERFRERIN -

ENMBRFTEZ2HmDELRA o
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Notes to the Unaudited Interim Financial Report
NSz B % s M E

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TUARAREIIR)

4 REVENUE AND SEGMENT REPORTING 4 Wk aBE (&)
(Continued)
(b) Segment reporting (Continued) (b) SEBFHE (&)
(i) Segment results and assets (Continued) (i) HEBEERESEE)

A - By Ao &R K wFfh 0 &6
REMAKERRETREE
ABRHOAEE R 2 H &P
AR T

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purposes
of resources allocation and assessment of
segment performance for the period is set out
below:

Six months ended 30 June 2022
BE-F--#£5xA=+tBLRERA

Sales of pitch Wind farm  Provision of

control operation energy
systems and and storage
related Sales of maintenance management
components  wind power business solutions Total
HESRR R
BEHRER REHREER BEBER
HE A% HERE HEET HE @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE ARETR ARETR ARETRT ARETR
Reportable segment DE L TE
revenue 68,574 9,420 11,661 57 89,712
Reportable segment profit ] 2 % % 20 i 7 2,865 5,287 1,925 34 10,111
Six months ended 30 June 2021
HE_Z_—FA=tHI~EA
Sales of pitch Provision of
control Wind farm energy
systems and operation and storage
related Sales of  maintenance  management
components  wind power business solutions Total
HERR e Bt e
EHI R R RESEER EER
sl RS HERE HERT AE Mt
RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETL ARETn ARETR ARETT ARETR
Reportable segment ]
revenue 90,929 12,242 13,105 — 116,276
Reportable segment profit 7] 9,973 7,712 4,138 — 21,823
TEMAREREREERERAR S —_FHPHRE
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TURAREIIR)

4

40

REVENUE AND SEGMENT REPORTING
(Continued)
(b) Segment reporting (Continued)

(i) Segment results and assets (Continued)

Sales of pitch

4 WHERSBBE(F

(b) SEBHE(E)

() HEBEERELE (#)

As at 30 June 2022
R-F-Z#£5xA=+H

Wind farm  Provision of

control operation energy

systems and and storage

related Sales of maintenance management
components  wind power business solutions Total

HEZR R #tfhae

BEHRRER AEREER EEBR
HERa% HERE GEEH HR @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBETRE ARETR ARETR ARETRT ARETR

Reportable segment MERDBEE
assets 228,577 127,227 24,979 2,085 382,868
As at 31 December 2021
R_F_—F+-A=1—H

Sales of pitch Provision of

control Wind farm energy

systems and operation and storage

related Sales of  maintenance  management
components  wind power business solutions Total

HEBE Rt

2 2 8 RESEZR BB @R
TEmA HERE BEER HE @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARETn ARETT ARE&TT ARETR

Reportable segment AERNHEE

assets 239,790 124,749 22,309 1,912 388,760
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REVENUE AND SEGMENT REPORTING
(Continued)
(b) Segment reporting (Continued)

(ii) Reconciliations of reportable segment
revenues and profit or loss

Notes to the Unaudited Interim Financial Report

RER XD ®E W T

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TUARAREIIR)

4 WmRDEBEE(EF)
(b) ##E (&)
(ii) T 248 5 BB 25 B itk FI S A5 18
921

Six months ended 30 June

BEXA=+HIL<EA

2022 2021
—_E=-= —E-—%F
RMB’000 RMB’'000
ARETR AR T T
Revenue W 25
Reportable segment revenue Al 2 W H W a= 89,712 116,276
Consolidated revenue e s 89,712 116,276
Profit i ¥l
Reportable segment profit A] 235 26 10,111 21,823
Other revenue H 4th Y& 2% 5,120 3,002
Other net loss Hih B8 %88 (434) (159)
Selling and distribution HERDHEAX
expenses (2,074) (1,971)
Administrative and other T R H A 38 & S
operating expenses (7,481) (5,510)
Net finance costs Bh & pK A F RE (1,125) (2,494)
Share of loss of joint ventures o5& & AR E1E — (521)
Consolidated profit before iR e R BRDE A
taxation 4,117 14,170

(iii) Geographic information

IFRS 8, Operating Segments, requires
identification and disclosure of information
about an entity’s geographical areas, regardless
of the entity’s organisation (i.e. even if the
entity has a single reportable segment). The
Group operates within one geographical
location because all of its revenue was
generated in the PRC and all of its non-current
assets and capital expenditure were located/
incurred in the PRC. Accordingly, no
geographical information is presented.

B 4 R

(iii) HEE#

THELBNASNBEZE
BEBE—Z®/H )
R mERRESRLEE D
HEEHNEEEEBERD
HEHENER - KEER—
B NESE BAEEMEK
mEEEBTBEREMEIFERE
BEREBEATHURPE R
REEA Bl EE5H
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REEZTHY
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIEmBIEE -

5

42

BRIAAREIR)

OTHER REVENUE AND OTHER NET LOSS

Other revenue

(a)

5 HthlgmREMEETFE
(a) Htbhrss

Six months ended 30 June

BEAA=+HIL<EA

2022 2021
—_EFT=-= —E-—%
RMB’'000 RMB'000
AREFR ARET T
VAT refund (Note i) BEB R (5T 805 1,152
Government subsidies (Note ii) IR T 6 Bh (B i) 4,230 1,848
Others H1th 85 2
5,120 3,002

Notes: B 5E

(ii)

Pursuant to Several Policies for Further Encouraging
the Development of Software and Integrated Circuits
Industries (Guofa [2011] No.4), enterprises engaged
in the sales of self-developed software in the PRC
are entitled to VAT refund to the extent that the
effective VAT rate of the sales of the software
products in the PRC exceeds 3% of the sales
amounts. During the six months ended 30 June
2022 and 2021, the Group received such VAT refund
of RMB225,000 and RMB236,000 respectively.

Pursuant to Notice on VAT Policy for Wind Power
(Caishui [2015] No.74), enterprises engaged in the
sales of wind power electricity in the PRC are
entitled to VAT refund of 50% as payment. During
the six months ended 30 June 2022 and 2021, the
Group received such VAT refund of RMB580,000 and
RMB916,000 respectively.

During the six months ended 30 June 2022 and
2021, the Group received unconditional government
subsidies of RMB4,230,000 and RMB1,848,000
respectively, as encouragement of their contribution
in technology development and local economy.

CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED
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5

OTHER REVENUE AND OTHER NET LOSS

(Continued)
(b) Other net loss

Notes to the Unaudited Interim Financial Report
NSz B % s M E

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TUARAREIIR)

5 HtWaRAEMEBEFEERE)
(b) HUpE58FEH

Six months ended 30 June

BEAA=+HIL<EA

2022 2021

—ET=-= —E - —F

RMB’000 RMB'000

ARETR ARET T

Net exchange gain/(loss) B H Wz (F5i8) %58 802 (58)

Idle cost on production suspension  FEFTEM (1,253) —
Gain on disposal of property, plant  HEWME - HE K& E

and equipment # Y 2 20 —

Others HAh (3) (101)

(434) (159)

PROFIT BEFORE TAXATION
Profit before taxation
(crediting):

(a) Net finance costs

is arrived at after charging/

6 FM¥BamF

BB AR A D EINE, (ER) U T & E
E R

(a) RABRAFFEH

Six months ended 30 June

BERA=+HILEREAR

2022 2021

RMB’'000 RMB’000

AREBFR ARBETIT

Interest expenses on bank loans RITEXMBERAX 169 1,113
Interest expenses on loans due to ENE=ZFER

third parties BN 952 1,420

Interest expense on lease liabilities MEAGBMNERAX 274 157

1,395 2,690

Interest income B Y A (270) (196)

Net finance costs B E AR FE A 1,125 2,494

HEMARERRBEERERAE
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TURAREIIR)

6 PROFIT BEFORE TAXATION (Continued) 6 KB E)
(b) Other items (b) H#IEH

Six months ended 30 June
BEAA=1+HL~EA
2022 2021
—Eg=-= —E==—
RMB’000 RMB’000
AREFR AR T T

Cost of inventories recognised as BRBAX ZFEKA

expenses (Note) (BT 3E) 73,063 91,794
Depreciation charges TEZEH
— owned property, plant and — BEEOME - BFE
equipment By 3,255 3,169
— right-of-use assets — EREEE 2,103 1,044

Provision/(reversal) of loss allowance =TiR (8B A& N EE
on contract assets and trade and LA K 8 5 K HAth g U

other receivables TIEE B 286 (493)
Note: Bt 7
Cost of inventories recognised as expenses includes BREAYZHFERABREEBEE K
amounts relating to staff costs, depreciation of property, R -WE - -BERIETERFERS
plant and equipment and research and development ZHIE - BEBE PSRBT A
expenses, which are also included in the respective total AR R EE AR IR o

amounts disclosed separately above for each of these types
of expenses.

7 INCOME TAX 7 FRBE#H

Six months ended 30 June
BEAA=1THILKEAR
2022 2021
—_E=-= —E - —
RMB’'000 RMB’'000
ARETR AREET T

Current tax — PRC Corporate Income  BENHiBiIE — hEH L%

Tax R 8
Provision for the year FARE 942 1,258
Deferred tax EEBIE
Origination and reversal of temporary TREHNELEREE
differences (43) 74
899 1,332
The provision for PRC income tax is based on the PEMSREGERBUNTFEANMMNE R
respective corporate income tax rates applicable to the AISEERANCEMSHEHE %5
subsidiaries located in the PRC as determined in i 3= Ty AR ¥ R B AR B8 P 45 B AR Bl K2 4R
accordance with the relevant income tax rules and EE -

regulations of the PRC.
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10

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to ordinary equity
shareholders of the Company of RMB3,218,000 (six
months ended 30 June 2021: RMB12,624,000) and
the weighted average of 250,000,000 ordinary
shares (2021: 250,000,000 shares) in issue during the
interim period.

Diluted earnings per share
Diluted earnings per share for the period ended
30 June 2022 and 2021 is the same as the basic
earnings per share as there were no potentially
dilutive ordinary shares issued.

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2022, the
Group entered into a lease agreement for use of
property, therefore recognised the additions to
right-of-use assets of RMB5,802,000. l[tems of
right-of-use assets with a net book value of
RMB160,000 were disposed of due to the early
termination of the lease arrangement during the six
months ended 30 June 2022 (six months ended
30 June 2021: RMB nil), resulting in a gain on
disposal of RMB20,000 (six months ended 30 June
2021: RMB nil).

Acquisitions and disposals of owned assets
During the six months ended 30 June 2022, the
Group acquired items of office equipment and
others and construction in progress with a cost of
RMB1,719,000 (six months ended 30 June 2021:
RMB1,407,000). No Items of property, plant and
equipment were disposed of during the six months
ended 30 June 2022 and 2021.

INVENTORIES

During six months ended 30 June 2022, RMB nil (six
months ended 2021: RMB nil) has been recognised as a
reduction in the amount of inventories recognised as an
expense in profit or loss during the period.

TEMRERREERAERAA
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8 ®BikEF
(a) BREFXRF

(b)

EREARBFIEARNR L BERER
E AR % A A R #£3,218,0007T (#
2T - —FXXA=1+HIENME
B AR#12,624,0007T) R F & HA
LT HNFE 15 T B A%250,000,000%
(=ZZ = — £ 250,000,000/%) 5t
;%: °
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AR EBEITEESHELTRBE &
EE - —HFE T —F XA
—THIHEANERESEZFES
PR EARZFIFER o

9 YE¥- -KBERRE

(a)

(b)

ERESE

RBE-_ZE-_—F,xA=+HIEN
BR AEBRFERAMETLEE
wE ALBEREREEERAEA
R #5802,000cc R EZE - &
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ZHRAKLE EEFEARE
160,000/t K F A EEIEHEB L&
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KERHERFNEE

REBEZZE-F,"HA=+THILX
BA AEBBEABRAEREBERE
HEZIRHANKAEAE AR
1,719,000 (B ZE — T~ —F X A
=+HILENMEA : AR¥1,407,000
L) c REBEE T _—FR_FT—_—
FRNA=ZTHIEAEA  TELE
Y- BEREKHEIEE

10 BE
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TURAREIIR)

11 TRADE AND OTHER RECEIVABLES 11 B RHEMEIWRIE
At 30 June At 31 December
2022 2021
Ww=—¥=Z= RZT=-—F
»~A=+H +t-—A=+—H
RMB’'000 RMB'000

ARBTR ARETTT

Trade and bills receivable, net of loss B S EWGERIE K EINE
allowance B MR EERE 253,704 267,383
Prepayments AN 1,360 1,775
Other receivables E b ' W R IE 1,408 397
Total ®Et 256,472 269,555
All of trade and other receivables balances are expected to FIBEES REMBURIBAGTERR —
be recovered or recognised as expense within one year. FRKESERBRL
Trade and bills receivable BoSRKMRIBEREWERE
At 30 June At 31 December
2022 2021
/= =i RZTEZ—%F
~A=+H +=-—A=+—H
RMB’000 RMB'000
ARE T ARET T
Measured at amortised cost TR K ARG =2
— Trade receivables — E S EWFHE 133,654 185,204
— Bills receivable — BEKERE 18,052 22,042
Measured at fair value through other BAVESFAEMEE
comprehensive income (FVOCI) W ([ A FET A
EmermkzEl 2
— Bills receivable (Note) — EWEE (M) 103,593 61,476
255,299 268,722
Less: loss allowance B EiE A (1,595) (1,339)
253,704 267,383
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11 TRADE AND OTHER RECEIVABLES

(Continued)
Note:

Certain amounts of the Group’s bills receivable measured at
FVOCI were held for collection of contractual cash flows and for
selling the financial asset, where cash flows of the bills
receivable represented solely payments of principal and interest.

As of the end of the reporting period, the aging analysis
of trade and bills receivable, based on the revenue
recognition date and net of loss allowance, is as follows:

Notes to the Unaudited Interim Financial Report
NSz B % s M E

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRERBEE  TUARAREIIR)
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WERENETEREDIREBANEERER
HESHMEEMBSR HPRKREENER 2
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RBEHRR RIBWREHER BB RMER
BERENEZRUGKIARERRER
FREEDMIIEANT

At 30 June At 31 December

2022 2021

/- ol RZTZ—%F
“A=+HB +t-—A=+—8H
RMB’000 RMB’000

AREBTFT ARETTT

Within 1 year —F R 225,216 246,953
Over 1 year but within 2 years HiE—FEMER 13,696 9,047
Over 2 years but within 3 years HBRAWFE=ZFRN 8,961 11,383
Over 3 years iR =F 5,831 —

253,704 267,383

Generally, the Group’s trade receivables are due within 30
to 90 days from the date of billing, except for the tariff
premium. The collection of such tariff premium is subject
to the allocation of funds by relevant government
authorities to local grid company, which therefore takes a
relatively long time for settlement. As at 30 June 2022,
the tariff premium receivables included in the trade and
other receivables amounted to RMB40,839,000
(31 December 2021: RMB34,566,000).

AEBESEWRE-—RAKEADRE
30K £90KX A B B (4 T (B Mt 10 30 9 B
AN) - 75 B E B BT Hn &Y Uk [ 78 AR 48 B R AT
HMERNELERNRRDEMNES T E -
AiENsERR RZTEZ_FA
=t+B AR REMERKENE
I E B i o0 & A R #40,839,0000T (=&
-4+ - A=+—H: AR
34,566,0007T) °
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(RIESHIETE  TAUAARBIITR)
11 TRADE AND OTHER RECEIVABLES 11 BESRHEBEKRIEE)
(Continued)
Pursuant to Caijian [2012] No.102 Notice on the Interim B 15 B I 26 l%?‘@fﬂ NELZEZ-
Measures for Administration of Subsidy Funds for Tariff BXRERBR-ZE——_F=-AHRAM8EHE
Premium of Renewable Energy (F] 5 4 &2 )R % (B T Hn 5 BY #CA] B AR IR E&Fﬁﬁﬁﬂﬁﬂﬁﬁi\ ﬁiﬁ
B ERETIR) jointly issued by the Ministry of 1THEE) By 3@ &0 (81 #2[2012]1025%) -
Finance, the National Development and Reform HE BN p0EE & AR 2% ﬂﬁ%f?@:%?
Commission and the National Energy Administration in ——FREWM WEKREBZ —{ELH
March 2012, a set of standardised procedures for the B ZRABESBENTEMER/LAA -
settlement of the tariff premium has come into force AARESERE BWEEHMET 2
since 2012 and approvals on a project by project basis are FE BREEMEARBETEESE
required before the allocation of funds to local grid BREEENMBEHPREBFESE -
companies. The directors of the Company are of the
opinion that the tariff premium receivables are fully
recoverable considering that there are no loss experiences
with the grid company in the past and the tariff premium
is funded by the PRC government.
12 LOANS TO RELATED PARTIES AND A THIRD 12 RETFHBEAR—BE=HFNE
PARTY N
At 30 June At 31 December
2022 2021
R-Z¥-Z R-ZB_—%F
~A=+B +t-ZA=+—8H
RMB’000 RMB’000
AREBTR AR T T
Loans to related parties &l f 7‘{7\ 24,386 24,382
Loans to a third party M — % FER 1,100 1,000
25,486 25,382

As at 30 June 2022, loans to related parties and a third RZE-__FXA=1H BHETFHB

party were interest-free, unsecured and repayable no later FAR—R2F=ZFTHNERAR2E EEHR

than 31 December 2022. RTEBR-_ZB-__F+-A=+—HAl
B e

There was no amount due but unpaid, nor any loss RZZEZZFRA=1TH ZFEXHN

allowance made against the principal amount of these AeEEMIBAARANESE  TEELAE

loans at 30 June 2022. B o
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13 CASH AND CASH EQUIVALENTS AND 13 RERBRLELEYRECHEEER
PLEDGED DEPOSITS
(a) Cash and cash equivalents comprise: () HeRBREEEYEIE:

At 30 June At 31 December

2022 2021

- =i RNZEE=Z—F
~A=+H +=-—HA=+—H
RMB’000 RMB’'000

ARBFT ARETTT

Cash at bank RITIR & 28,727 40,572

(b) Pledged deposits comprise: (b) ERHEREIE:

At 30 June At 31 December

2022 2021
Bw=-—T=-_Z R-TE—-—4&
~A=+H +t=-—A=+—H
RMB’000 RMB’000

ARBTR ARETTT

Pledged deposits for issuance of bills AT ENZENE IR

payable HER 28,185 42,448
The pledged bank deposits will be released upon the EERRTERERENENZE
settlement of the bills payable. & ERER -
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14 BANK LOANS AND OTHER BORROWINGS 14 RITEFEHMDER

50

At 30 June At 31 December

2022 2021

- el RZTEZ—F
~BA=+H +=—A=+—H
RMB’000 RMB’000

ARBTR ARETTT

Bank loans (Note (a) below) RITEN
(N X Mt 3E(a) ) 4,049 10,000
Loans due to third parties (Note (b) BRNE=ZFER
below) (N XM 3E(b)) 29,306 40,270
33,355 50,270
(a) Bank loans (a) RITER
The maturity profile for the interest-bearing bank AEBEREBREHARZIAERTE
loans of the Group at the end of each reporting HEBHBRET

period is as follows:

At 30 June At 31 December

2022 2021

)l el RZTEZ—%F
AA=+B +=—A=+—H
RMB’000 RMB’000

ARETR ARETTT

Short-term bank loans RERITE R 4,049 10,000
(b) Loans due to third parties (b) ERE=ZFER
At 30 June 2022 and 31 December 2021, loans due RZE__FXA=+BRZ=Z
to third parties represented loans, which were ——®+=-A=+—H ENE=
subject to an interest rate ranging from 3.5% to THEREARFNENFI5%E
7% per annum, were unsecured and have no fixed T%stEMER - REER EER
repayment terms or repayable within one year. BRASAE—FHNEER-
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(BRIESHIET  TREIUAREIIR)
15 TRADE AND OTHER PAYABLES 15 BSRHEMEMRKIA
At 30 June At 31 December
2022 2021
n=—%== R_TB_—F
~A=+8H +t=ZA=+—8H
RMB’000 RMB’000
ARETR ARBET T
Current BP HA
Trade payables (Note (a) below) 2 5 RIR
(N X Mt 3E(a) ) 55,987 81,406
Bills payable RN 69,747 63,606
Other payables (Note (b) below) H fth FE - BB
("~ XKt (b)) 35,701 38,805
161,435 183,817
Non-current FE BP H#3
Trade payables 2 5 B IA 2,579 1,906
164,014 185,723
(a) Trade payables (a) ESEMARIA
As of the end of the reporting period, the aging REmEMR - &5 BN RIBEREE
analysis of trade payables, based on the invoice ZHHZERESTAET :
date, is as follows:
At 30 June At 31 December
2022 2021
R-Z¥=-Z RZT_—%F
~"A=+H +t=ZA=+—8H
RMB’000 RMB’000
AREBTR ARETF T
Within 3 months =EAKA 49,972 69,367
3 to 6 months =FZNEA 5,808 11,934
6 to 12 months RE+TZEA 207 105
55,987 81,406
All of the trade payables are expected to be settled HEZENREBRAFR —FR
within one year or repayable on demand. ﬁiﬁzzz KIEE o
TEMRERERERBRERAR S _FHPH®RE 51
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15 TRADE AND OTHER PAYABLES (Continued)
(b) Other payables

15 BESREMBAREE)
(b) i FE 1 5K 1E

At 30 June At 31 December

2022 2021
/- el RZTEZ—F
~BA=+H +=-—A=+—H
RMB’000 RMB’'000
AREFT AREETIT
Interest payable due to third parties [ERE =5 T & 25,473 24,521
Payables for staff related costs e B TR KA 827 3,222

Advances from disposal of joint BREAEERNAIEK
ventures 5,133 5,133
Others HAth 4,268 5,929
35,701 38,805

16 DIVIDENDS 16 B

HE-_T-_—_&#R-_ZFT-_—%F A=+
BiEREA  AAA B &8RNSR

B o
o

No dividend was paid or declared by the Company for the
six months ended 30 June 2022 and 2021.

17 COMMITMENTS 17 #*iE
There are no significant capital commitments outstanding RZEZ_FR_T_—F~A=+
at the respective period end not provided for at 30 June H #ESKBETEYRESEBKRE

2022 and 2021. HEEHE 2 ERE NRE-
18 MATERIAL RELATED PARTY 18 EXHEARXS

TRANSACTIONS

Guarantees issued by related parties R Bt 75 3% HH B9 HE 4R

At 30 June At 31 December

2022 2021
- =Sl MNZTE = —
~A=+BH +ZA=+—H
RMB’000 RMB’000
AREFR AREET T
Guarantees to banks for granting banking #t#E L BITEEREIT
facilities R AR — 5,000

Certain bank facilities granted to the Group in Note 14(a)
were guaranteed by Mr. Cheng Lifu Cliff, the executive
director of the Company at 31 December 2021.

fiE14@F R T AEBNE TRITEE
THEEBEREE(RRBRTER)RN
B+ -A=+—HELHER-
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