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Condensed Consolidated Statement of Comprehensive Income

Interim Results

G EERER

For the six months ended 30 June 2022 HEZ T - —F ;X A=1+HIt/,~EA

The board (the “Board”) of directors (the "Directors”) of China
Energy Development Holdings Limited (the “Company”) hereby

announces the unaudited condensed consolidated interim results of

the Company and its subsidiaries (the “Group”) for the six months

ended 30 June 2022 together with comparative figures as follows.

These interim financial statements have not been audited, but have

been reviewed by the Company’s Audit Committee.

Revenue

Direct cost

Other income

Selling and distribution expenses

Staff costs

Expenses related to short-term leases

Depreciation of right-of-use assets

Depreciation of property, plant and
equipment

Amortisation of intangible assets

Fair value (loss)/gain of financial assets
at fair value through profit or loss

Reversal of impairment of property,
plant and equipment

Reversal of impairment of intangible
assets

Expense charged under Petroleum
Contract

Other operating expenses

Finance costs

Profit before income tax
Income tax charge

Profit for the period

Yz
BEERA
H A

HERDHEMAX

B TR

BRASHEERA
EREEEZNE
ME BEMRBZITE

o iy B 4

BAFEEFARR

EZR

MR- BE R

R ERE

B EERERE

AHANETHER

Hipg 2y
B & KA

Bk AT 15 B A a5 R

PITS L B X

SR R

PHIRE

g

ERFAEZERERAR ([RQA)ZE

=(EE)e ((EEED)ENREMARRR
HB AR ([AEE)BE_FT - —_F A

=TRERNEAZAREELERES

RHEIE

AR AT BBTF - Ah B AR R EE
% BEERARAERZZEERM-

Notes

B

12

S ERE
NFEE (BR) W

Unaudited
six months ended 30 June
REEZ
BEABA=1+HIEAEA
2022 2021
—E=-= —EFE-—1F
HK$000 HK$'000
FET FAET
185,555 202,564
(29,561) (21,710)
2,847 990
(17,351) (20,256)
(9,557) (9,021)
(240) (552)
(5,736) (5,101)
(20,834) (20,984)
(15,741) (17,463)
(5,188) 125
4,316 -
16,603 -
(2,770) (5,984)
(4,388) (6,444)
(26,883) (21,791)
71,072 74,373
(9,365) (27,042)
61,707 47,331
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Condensed Consolidated Statement of Comprehensive Income

MRGEEERER

For the six months ended 30 June 2022 B Z —E - —FxA=+HIt/~EA

Other comprehensive (loss)/income
after tax:

[tems that may be reclassified to profit
or loss:

Exchange differences arising on
translation of foreign operations
attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive (loss)/income
for the period

Profit/(loss) for the period
attributable to:

Owners of the Company

Non-controlling interests

Total comprehensive (loss)/income
attributable to:

Owners of the Company

Non-controlling interests

Earnings per share attributable to
owners of the company
— Basic (HK cents)

— Diluted (HK cents)

4 China Energy Development Holdings Limited B g5R B2 RA R A 7

BiHM2E (HE) WaE:
AREHHDEERR AR

TOIEIEBRERIEBESE
ZEHER:

ZAUNEIE 2SN
FEE R AR i

BMREE (BE) WEEE

THIEEBRER (FE) :

ARBEE A
TR AR S

THEERE (FE) Wil
A

ZAN/NEIEZ SN

E

AAFEBEASREF

— &KX GBI

— &5 OB

Unaudited
six months ended 30 June
REZ
BEAA=1tHIEAEA
2022 2021
—E=-= —FE - —1F
Notes HK$'000 HK$'000
B 7 FET FHT
(74,846) 13,367
(599) 112
(13,738) 60,810
61,875 48,061
(168) (730)
61,707 47,331
(12,971) 61,428
(767) (618)
(13,738) 60,810
9(a) 0.65 0.51
9(b) 0.50 0.51




Condensed Consolidated Statement of Financial Position

Non-current assets

Property, plant and equipment
Right-of-use assets

Exploration and evaluation assets
Intangible assets

Deferred tax assets

Current assets

Account receivables

Financial assets at fair value through
profit or loss

Other receivables, deposits and
prepayments

Cash and bank balances

Total assets

FRBEE
MR- BERRE
EREEE
BREHEEE
BVEE
EXERBEE

RBEE
& 5 R R
BAVEBEFABRZEMEE
H ity R YR - 1B & IR R

He MIRTTHER

BEEARE

R &R S B 3 AR R

At 30 June 2022 R=ZEZ=F/A=+H

Unaudited Audited

RIBER K%

30 June 31 December

2022 2021

—E-C —E-—%F

RNA=+tH +tZHA=+—H

Notes HK$'000 HK$'000
B 7 FHET FBT
10 1,170,975 1,229,496
11,013 17,299

11 48,693 50,899
12 1,227,560 1,279,596
23,440 33,973

2,481,681 2,611,263

13 63,968 1,213
14 32,466 37,654
31,718 34,168

150,988 167,280

279,140 240,315

2,760,821 2,851,578
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Condensed Consolidated Statement of Financial Position

R &R S B 3 AR R

At 30 June 2022 R=ZEZ=FXA=+H

Current liabilities

Other payables and accruals
Lease liabilities

Amount due to a shareholder

Other borrowings

Net current liabilities
Total assets less current liabilities

Non-current liabilities
Other borrowings
Lease liabilities

Convertible notes

Net Assets

Equity attributable to
Share capital
Reserves

Owners of the Company

Non-controlling interests

Total equity

6 China Energy Development Holdings Limited B g5R B2 RA R A 7

REBEE
H At A R IR K R R IR

e — R B R RIA
HibtE &

REBEEFE

BEERERABAR

FRBEE
HiptE &

A AR SRR

BEFE
P15 55
LN
Gk

RABHEEA
FEER R &

HREs

Unaudited Audited
RIBER K%
30 June 31 December
2022 2021
—E-C —E-—%F
RNRA=+H +tZHA=+—H
Notes HK$'000 HK$'000
B 7 FET AT
15 351,131 470,201
15,718 11,178
32,589 32,589
16 76,560 79,860
475,998 593,828
(196,858) (353,513)
2,284,823 2,257,750
16 416,440 373,890
610 7,611
17 102,527 97,265
519,577 478,766
1,765,246 1,778,984
18 475,267 475,267
1,278,262 1,291,233
1,753,529 1,766,500
11,717 12,484
1,765,246 1,778,984




Condensed Consolidated Statement of Changes in Equity

BRGSESEER

Balance at 1 January 2021

Profit/{Loss) for the period

Other comprehensive income:

Exchange differences on translation of
foreign operations

Total comprehensive income/(loss)
for the period

Balance at 30 June 2021

Balance at 1 January 2022

Profit/{Loss) for the period

Other comprehensive income:

Exchange differences on translation of
foreign operations

Total comprehensive incomeA(oss)
for the period

Balance at 30 June 2022

RZFZ-§-R-AzkH
KEEET/ (B8)

A 2EkE:
BEBNERHELZE

rERRENE/ (BR)ER

REB--ERA=TH &R

RIFZZE-A-RAzkH
AEEaT/ (B8)
t2EkE:

BRI ERNELZE

Stk

TEARERE/ (FE)EE

RIEB--ERA=ZTHZER

For the six months ended 30 June 2022 HEZ T —_F XA=+HI/~EA
Unaudited
REEH
Attributable to owners of the Company
ARRERARLE
Convertible Non-
Issued ~ Contributed Share notes  Translation Accumulated controlling Total
capital surplus ~ premium reserve reserve losses  Sub-total interests equity
2&f B8 TERZE FER
k& REBH  ROEE BE ENRE 2R gt BE  BRAR
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
ThR THR TER ThR TR THR TR ThR TR
475,267 30,004 1,679,187 695,828 (112,642) (1,167,462 1,600,182 1187 1,611,369
- - - - - 48,061 48,061 (730) 47331
- - - - 13,367 - 13,367 12 13479
- - - - 13,367 48061 61,428 (618) 60,810
475,267 30004 1,679,187 695,828 (99275 (1,119.401) 1,661,610 10569 1,672,179
475,267 30,004 1,679,187 695,828 (70,099)  (1,043,687) 1,766,500 12484 1,778,984
- - - - - 61,875 61,875 (168) 61,707
- - - - (74,846) - (74,846) (599) (75,445)
- - - - (74,846) 61875 (12971) (767) (13,738)
475,267 30,004 1,679,187 695,828 (144,945) (981,812) 1,753,529 M7 1,765,246

Note: The convertible notes reserve represents the equity component of the Mt : AR EBRFEEEETAIBRRRR 2 ER

convertible notes issued (i.e. option to convert the note into share

capital).

Interim Report FEAR 4 2022

B (NI HBRRBEERAZEEE) -

7



Condensed Consolidated Cash Flow Statement

Fq Hﬂ n‘ITAEEQ I)ILE%

For the six months ended 30 June 2022 B Z —E - —FxA=+HIt/~EA

Net cash (used in)/generated from
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of exploration and evaluation assets
Purchases of property, plant and equipment

Other investing cash flows

Net cash generated from/(used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
(Repayment to)/advance from a shareholder

Proceeds from bank borrowings
Other financing cash flows

Net cash generated from/(used in)
financing activities

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

EFFECTS OF FOREIGN EXCHANGE RATE
CHANGES

CASH AND CASH EQUIVALENTS AT
END OF PERIOD, COMPRISING
CASH AND BANK BALANCES

8 China Energy Development Holdings Limited #1

REXK (BA) B

REXEBRERE
BEWRMFGEE
BEWE BEEXE
HpRERERE

REXKREB/ (BR)RLFHE

REMEZBNREERE
[ —BAR G&R), R
RITIEEMSHIR
H@ERSRE

BMEEERSE (BRNRE

R

RERERRE ORD) B

R

HUOzRERERAE

IMEEERD 2 H 8

HRzEEREREAS BERE
RERT

R

BERBAIERER AR

REEH

Unaudited
six months ended 30 June
RBEZ
BEANA=THILAEA

2022 2021
—ZE=-= —E-—F
HK$000 HK$'000
FET BT
(39,760) 78,182
- (15,818)
- (30,124)

1,029 831
1,029 (45,111)
- (125)

59,500 -
(23,301) (21,953)
36,199 (22,078)
(2,532) 10,993
167,280 167,985
(13,760) 1,675
150,988 180,653




Notes to the Condensed Consolidated Interim Financial Statements

fEi B 45 5 P HA B 35 R 3R B 5

1. BASIS OF PREPARATION 1. REEXE

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of
financial statements, and should be read in conjunction
with the Group's annual consolidated financial
statements for the year ended 31 December 2021 (“2021
Annual Report”).

The accounting policies and methods of computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
financial statements for the year ended 31 December
2021.

The Interim Financial Statements were approved and
authorised for issue by the Board on 22 August 2022.

Basis of measurement and going concern
assumption

(i) Basis of measurement

The condensed consolidated financial statements
have been prepared under the historical cost basis
except for certain financial instruments, which are

measured at fair values.

aBRES

AREEZEARE T HPBHERER
(M BHERERERES
A Ag((EREMAAE])MR
o 2 B & T2 RIF345% [ HI8
BREIRBEMAXZABERA
AT ES EMARA(TE
TRAUVDMET NEREERE

FEI B RER L T B IE TR B R
RBEZBER R I pEHA
AREBHE-_ZT-_—F+=H
=+ HIEFEZFEGE HBR
®([ZB=—FF®|]) —OB&E-

8Lk M TR AT IR 2 B A
ERMERE BRE-T-—F
+Z A=t -BLEEZFENG
BEMAE—B

BEeRN_T-_—_FNA=-+=H
RO R B P BRI RS SR 3R o

SFEEERBACERR

() EEZE

BRGANBRETREE
FRARERLE ETOH
TARS ZEEBTATR
AFEEE
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Notes to the Condensed Consolidated Interim Financial Statements

fE BA 45 S o HA B 45 R SR B 5

1.

10

BASIS OF PREPARATION (Continued)

b.

Basis of measurement and going concern
assumption (Continued)

(i) Going concern basis

As at 30 June 2022, the current liabilities of the
Group exceeded its current assets by approximately
HK$196,858,000. This situation indicates the
existence of a material uncertainty that may cast
significant doubt on the Group's ability to continue
as a going concern and therefore, the Group may
not be able to realise its assets and discharge its

liabilities in the normal course of business.

The Group's current liabilities as at 30 June 2022
are mainly attributable to property, plant and
equipment payables amounting to approximately
HK$276,784,000. The Directors of the Company
are of the view that the Group will be able to
successfully persuade these contractors not to insist
on demanding repayment. However, there is no
certainty that these contractors will not demand

repayment.

1.

China Energy Development Holdings Limited B g5R B2 RA R A 7

RBEXE ()

b. HEEERFEECERR (&)

(ii)
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Notes to the Condensed Consolidated Interim Financial Statements

fEi B 45 5 P HA B 35 R 3R B 5

1.

BASIS OF PREPARATION (Continued)

b.

Basis of measurement and going concern
assumption (Continued)

(i) Going concern basis (Continuea)

In view of the net current liabilities position, the
Directors have carried out a detailed review of the
cash flow forecast of the Group covering a period
of not less than twelve months from the end of the
reporting period based on certain underlying
assumptions including (i) financial support from a
shareholder not to demand repayment within 12
months; (ii) the Group being able to successfully
persuade contractors not to insist on repayment of
the construction cost payables; (iii) the Group being
able to raise adequate funding through bank
borrowings or otherwise; and (iv) the Group being
able to maintain the level of cashflow from
operations which is in line with that of the six
months ended 30 June 2022. Taking into account
the above assumptions, the Directors of the
Company consider that the Group will have
sufficient working capital to meet its financial
obligations as and when they fall due within the

twelve months from 30 June 2022.

Functional and presentation currency

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

1.

RBEXE ()

SEREERBREALERR (A)

(i) FHESEEE (&)

ERNRBEEFERRZE
N ESBRETETHEER
FEARE B RS HAREE
TOR+TZEAHBENRE
METEREITHAER : ()&
B—EREZEFTIEAR
BEZHBED: (VAEE
BERX N SR AR TN BB E
NEZLEENER: (VAEHE
BERRITEESEM AN
EEEHEL RIVAEE
AR EEEENREN
EKF HEEETZ_FX
A=1THIEABEA—B-&=
BLEMEBR ARREERA
AEBK_-_ZTZ__F XA
“tTHBRTZEARKE R
WEBES  BITED M
e

NEREZREW
ZEBRZREPBRRIAETT ([8

T 25 BTTIRAARENIEE
g
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Notes to the Condensed Consolidated Interim Financial Statements

fE BA 45 S o HA B 45 R SR B 5

12

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current interim period, the Group has adopted all the
new and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on 1
January 2022. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"); Hong Kong Accounting Standards
("HKAS"); and Interpretations.

The application of these new and revised HKFRSs did not result
in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years. The Group has
not early applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors anticipate that
the application of these new standard(s), amendments and
interpretation(s) will have no material impact on the unaudited

condensed consolidated financial statements.

China Energy Development Holdings Limited B g5R B2 RA R A 7

2.
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Notes to the Condensed Consolidated Interim Financial Statements

fEi B 45 5 P HA B 35 R 3R B 5

3. REVENUE AND OPERATING SEGMENT
INFORMATION

For management purpose, the Group is organised into business
units based on their products and services and has three

reportable operating segments as follows:

(i)  the exploration, production and distribution of natural
gas segment comprises the operation of the exploration,
development, production and sales of natural gas mainly
in North Kashi Block, Tarim Basin, Xinjiang, PRC (“Kashi
Project”) and Karamay, Xinjiang, PRC (“Karamay
Project”);

(i) the sales of food and beverages business segment

comprises the sales of food and beverages; and

(i) the money lending business comprises provision of loans

to third parties.

Management monitors the results of the Group’s operating
segments separately for the purposes of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of net profit/(loss)
before tax. The net profit/(loss) before tax is measured

consistently with the Group’s net profit before tax.

Segment assets exclude deferred tax assets, cash and deposits
and other unallocated head office and corporate assets as

these assets are managed on a group basis.

Segment liabilities exclude bank and other borrowings, lease
liabilities, deferred tax liabilities, and other unallocated head
office and corporate liabilities as these liabilities are managed

on a group basis.

3.
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Wz B #
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Notes to the Condensed Consolidated Interim Financial Statements
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14

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

The segment information provided to the Board for the
reportable segments for the six months ended 30 June 2022
and 2021 are as follows:

(a) Information about reportable segment

W REETHER (#)

Be—_Z-_—grk-_ZT-—FA= JF
HIEANER A2/ oyBmEHT
EEMHHERBT

(a) FEAT2H D MWUWaE BF R

revenue, profit or loss and other information BENERREMER
Exploration, Sales of
Production and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
bR £E HERM
RABEAAR  ROBER BEEH @it
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

For the six months ended BE-E--FXA=1H

30 June 2022 (unaudited) (REER)
Revenue from external customers ~ SMER & P U 2S 185,555 - - 185,555
Reportable segment profit/(loss) B ETER AR 2 K45 2

before income tax w8/ (BR) 83,064 (236) (62) 82,766
Segment results included: NEEERE:
Interest income FIEHA 694 - - 694
Interest expense FIEHX (21,621) - - (21,621)
Amortisation of intangible assets £ & & # (15,741) - - (15,741)
Depreciation of property, plantand 1% BERZEZTE

equipment (19,934) (123) - (20,057)
Depreciation of right-of-use assets {fBIEAE 2 & (5,736) = = (5,736)
Reversal of impairment of property, #1% * B K 3R &5 (E B

plant and equipment 4,316 - - 4316
Reversal of impairment of BV AERERD

intangible assets 16,603 - - 16,603
As at 30 June 2022 R-EBE-ZZHXA=+A

(unaudited) (REBER)
Reportable segment assets ME2RHBEE 2,644,528 517 18 2,645,063
Reportable segment liabilities EHRDHEE (860,353) - - (860,353)
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fEi B 45 5 P HA B 35 R 3R B 5

3.

REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

(a)

Information about reportable segment
revenue, profit or loss and other information

(Continued)

For the six months ended
30 June 2021 (unaudited)

Revenue from external customers

Reportable segment profit/(loss)

before income tax

Segment results included:
Interest income
Interest expense

Amortisation of intangible assets
Depreciation of property, plant and

equipment

As at 31 December 2021
(audited)

Reportable segment assets

Reportable segment liabilities

BZE-_Z--FxA=1H
(REERK)
SN FUrEs

TS IAT R 2550 7
w7/ (B8

DEHFEERE:
MBKA

MEB X

BN EESH

nE BERRBZNE

R-2Z-%+ZA=1-H
(&%)

E2RNHBEE

IEHNBEE

3. MERKETHER (&)
(a) FRATE2H 7 Bk mA=m
BENENRAEMGER (&)
Exploration, Sales of

Production and Food and Money

Distribution of Beverages Lending
Natural Gas Business Business Total

B & HERm

ROBERAR  REHER MEER @5t
HK$'000 HK$'000 HK$'000 HK$'000
TAT AT FET T
202,564 - - 202,564
83,534 (544) (63) 82,927
586 - - 586
(17,043) - - (17,043)
(17,463) - - (17,463)
(20,085) (123) - (20,208)
2,722,566 663 18 2,723,247
(941,512) - - (941,512)
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3. REVENUE AND OPERATING SEGMENT 3. W

INFORMATION (Continued)

(b) Reconciliation of reportable segment profit or

loss, assets and liabilities

Profit before income tax

Reportable segment profit before
income tax

Other income

Fair value (loss)/gain of financial assets
at fair value through profit or loss

Finance costs

Unallocated head office and corporate
expenses

Profit before income tax

K

ERESIER (&)

(b) TEHJDWENNEGE  BE

kRe@EzHik
Unaudited
six months ended 30 June
REEX
BZEXA=1THLAXEA
2022 2021
—E-F T —F
HK$'000 HK$'000
FET FHET
R BT 45 B4 A 28 7
B P15 T AT AT 2 2 &6 s 7
82,766 82,927
HAB WA 359 273
BATEEFAE) &2
SRMEEZ N FEEKEK
18 (5,188) 125
&R (5.262) (4,748)
ROBZBRERERAFHAEZ
(1,603) (4,204)
B P 1S 25 B A 71,072 74,373
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Notes to the Condensed Consolidated Interim Financial Statements

3.

REVENUE AND OPERATING SEGMENT 3.
INFORMATION (Continued)

(b) Reconciliation of reportable segment profit or
loss, assets and liabilities (Continued)

Assets

Reportable segment assets

Property, plant and equipment

Other receivables, deposits and
prepayments

Financial assets at fair value through
profit or loss

Cash and bank balances

Total assets

Liabilities

Reportable segment liabilities
Convertible notes

Amount due to a shareholder
Other payables and accruals

Total liabilities

i BA 4%

K

A P HA B 3 R R B 5

ERESIER (&)

(b) TEHSWENNEGE  BE

FEEHER (&)
Unaudited Audited
RBERZ K%
30 June 31 December
2022 2021
—=E-= —E-—F
~A=+H +t-—A=+—H
HK$'000 HK$'000
FExT FHET
BE

AIE2WROHEE 2,645,063 2,723,247
W% BB KERE 54,227 55,004

H b EIE - e RIEN
RIE 11,680 12,806

BAFEEEFAEBERZSH
BE 32,466 37,654
He RIRTTHER 17,385 22,867
BEHE 2,760,821 2,851,578
Unaudited Audited
RIBERZ BRI
30 June 31 December
2022 2021
—=E=-= —EZ—F
~NA=+H +t—A=+—H
HK$'000 HK$'000
FExT FET

=L

WOEEE 860,353 941,512
‘Hﬁ&ﬂ&mvﬁ 102,527 97,265
e — R R A 32,589 32,589
H b B~ 3 E K B R FRIB 106 1,228
BERE 995,575 1,072,594
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3. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

(c) Disaggregation of revenue from contracts with

customers:

Geographical markets
The PRC

Total

Major product/service

Natural gas

Total

Timing of revenue recognition

At a point of time

Total

18 China Energy Development Holdings Limited B g5R B2 RA R A 7

& 5
AR

5

TEERRB

5

Wy 25 7 B8 B
T By T 2

T

3.

K

i

ERESIER (&)

(0 FHREEFFENzZWE:

Unaudited
six months ended 30 June
RIZER
BZABA=1tHIEXEAR
2022 2021
—E-F T —F
HK$'000 HK$'000
FExT FABT
185,555 202,564
185,555 202,564
185,555 202,564
185,555 202,564
185,555 202,564
185,555 202,564
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4. OTHER INCOME 4. Ha A

Unaudited
six months ended 30 June
RISEX
BZEANA=+HIEAREA
2022 2021
—E-F T —F
HK$'000 HK$'000
FET FHET
Interest income FEWA 923 831
Others HAt 1,924 159
2,847 990
5. FINANCE COSTS 5. mERAK
Unaudited
six months ended 30 June
RBEX
BZEAA=+HILXEA
2022 2021
—EC-CHF - —fF
HK$'000 HK$'000
FEx FET
Interest expense on other borrowings HEMmEEF S 20,923 16,644
Interest expense on lease liabilities HEBENE 698 399
Interest expense on liability component of AR EREE N T E
convertible notes 5,262 4,748
Total interest expenses on financial liabilities ~ FIZ A F(BEF ABI Z SR
not at fair value through profit or loss BEAFNEX HEE 26,883 21,791
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6.

20

PROFIT BEFORE INCOME TAX

6. BRATGBIATRF

The Group's profit before income tax is stated 7~ = B i BT 15 5 B i F1 Th 48

after charging/(crediting):

Depreciation of right-of-use assets
Depreciation of property, plant and

equipment

Amortisation of intangible assets
Fair value loss/(gain) of financial assets at fair
value through profit or loss

Reversal of impairment of property, plant and

equipment

Reversal of impairment of intangible assets
Exchange gains, net

ik (5T AN) TFIEE -

EREEEZTE
ME BERKEBEZITE

B EE i

BATEEFABGEZEHE
EZAFEEER (KE)

MR BE &R AR EEE

B EERERE
7% B 3 a8 A

Staff costs (including directors’ remuneration) & THZA ( BiEEEHE)

— Wages and salaries and other benefits

— Pension fund contributions

— IERHSARHEMER
— BRSHR

China Energy Development Holdings Limited B g5R B2 RA R A 7

Unaudited
six months ended 30 June
RIZER
BZABA=1tHIEXEA
2022 2021
=== T —F
HK$'000 HK$'000
FExT BT
5,736 5,101
20,834 20,984
15,741 17,463
5,188 (125)
(4,316) -
(16,603) -
(52) (57)
9,513 8,977
44 44




Notes to the Condensed Consolidated Interim Financial Statements

fEi B 45 5 P HA B 35 R 3R B 5

7.

INCOME TAX CHARGE

The amount of taxation in the condensed consolidated

statement of comprehensive income represents:

Current tax BVEAR 18
Deferred tax charge FIEF AR X
Total tax expenses for the period N ER 4B R IE 3

No provision for Hong Kong Profits Tax has been made as the
Group's income neither arises in, nor is derived from, Hong
Kong during both periods. No provision for Enterprise Income
Tax in the PRC has been made during both periods as the
Group had unused tax losses brought forward to offset the
current periods’ profit.

According to HKAS 12 Income Taxes, deferred tax assets and
liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realised or the liability is
settled.

DIVIDEND

No dividend was paid or proposed for the six months ended 30
June 2022 (six months ended 30 June 2021: Nil), nor has any
dividend been proposed since the end of reporting period.

7.

FrEBimx

BAGEA EHRERANRBERE

Unaudited
six months ended 30 June
REEX
BEAA=tTHLEREA

2022 2021
—=E-= —E-—F
HK$'000 HK$'000
THERT FHETT
9,365 27,042
9,365 27,042

AN SR B R ER PR O MR A X BE IR B
BEEARRERS BLERBBAE
BEL BB AR ASEE R AR A
BRI AREHEARE RN R &
EEMPERTECEMEHRELERE-

REBEEFEBGAEMNE12RFEH BT
MEEENBEREREARNEEER
KEEEERREANREAE-BAER
REESRFABEFEMHEOHRE-

2
BE TS —_F#XA=TBHILAEAL
ERALBERABRBE(BE_ZT=—F

NA=ZTHEAREAR:E) BREHR
IR E RIS -
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9. EARNINGS PER SHARE

(a) Basic earnings per share

9. BRER

(a)

Basic earnings/(loss) per share is calculated by dividing the

profit/(loss) attributable to owners of the Company by

the weighted average number of ordinary shares in issue

during the period.

Profit attributable to owners of the

Company

Weighted average number of ordinary

shares in issue

Basic earnings per share

ZAUNCIE? S DN lapi]

B BT E BB I8

22 China Energy Development Holdings Limited B g5R B2 RA R A 7

BREXEBF

BREXRRN(BER)ZEAR
AR AR, (BE) BRI
AEAE 1T E B INEFIOH

-
FTHE -

Unaudited
six months ended 30 June
RGEX
BEAA=THLEREA
2022 2021
—E-C —E-—F
HK$'000 HK$'000
THET FETT

61,875 48,061

Number of Shares

R & E

9,505,344,000 9,505,344,000

HK Cents
A4l

0.65 0.51




Notes to the Condensed Consolidated Interim Financial Statements

i BA 4%

9. EARNINGS PER SHARE (Continued) 0.
(b) Diluted earnings per share

The calculation of the diluted earnings per share
attributable to the owners of the Company for the six

A P HA B 3 R R B 5

BEREN &)

(b) BR#BERR

BHE_T - A=1+HIHE
A RRBER ARG ZEBREE

months ended 30 June 2022 is based on the following

data:

Profit attributable to owners of the Company
Adjustments for interest on convertible notes

Profit attributable to owners of the Company for
diluted earnings per share

Weighted average number of ordinary shares in
issue

Effect of dilutive potential ordinary shares on
convertible notes

Weighted average number of ordinary shares for
diluted earnings per share

Diluted earnings per share

For the six months ended 30 June 2021, diluted earnings
per share is the same as basic earnings per share as the
potential ordinary shares on convertible notes were anti-

dilutive.

ZAN/NCIE DN Y bl
oA AR R IR B M 2 F B

AFEEBREERNZAREEAR A
i apial

BT E BB I8

AHREREEEREERR T E

St IREE BT 2 R IE
FH

BRETRT

Interim Report FEAR 4 2022

BMTIZATEIETE -

30 June

2022
N-E-——&
~NB=1+H
HK$'000
FExT

61,875
5,262

67,137

Number of
shares

R EE

9,505,344,000

4,045,654,761

13,550,998,761

HK Cents
AL

0.50

HE_T-_—FA=1+HIHE
A BHRABRRERZ BELTER
AEREENR HERkEERTNE
BREAZFAER -
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10.

11.

24

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group did not
purchase any property, plant and equipment (six months ended
30 June 2021: HK$30,124,000).

The Group carried out reviews of the recoverable amount of
the Kashi Project (as defined in Note 3) semi-annually. These
assets are used in the Group’s Exploration, Production and
Distribution of Natural Gas segment. Reversal of impairment of
approximately HK$4,316,000 was recognised for the six
months ended 30 June 2022 (six months ended 30 June 2021:
Nil) as the recoverable amount of the related cash-generating
unit (“CGU") for the Kashi Project exceeds its carrying amount.
The recoverable amount of the relevant asset has been
determined on the basis of their value in use using discounted
cash flow method. The pre-tax discount rate used was 16.8%
for the six months ended 30 June 2022 (six months ended 30
June 2021: 16.8%).

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2022, the Group
purchased exploration and evaluation assets of approximately
HK$106,000 (six months ended 30 June 2021:
HK$15,818,000).

The Group carried out reviews of the recoverable amount of
the Kashi Project semi-annually. These assets are used in the
Group's Exploration, Production and Distribution of Natural Gas
segment. No reversal of impairment was recognised for the six
months ended 30 June 2022 (six months ended 30 June 2021:
Nil) as the carrying amount of the related CGU for the Kashi
Project approximates its recoverable amount. The recoverable
amount of the relevant asset has been determined on the basis
of their value in use using discounted cash flow method. The
pre-tax discount rate used was 16.8% for the six months ended
30 June 2022 (six months ended 30 June 2021: 16.8%).

China Energy Development Holdings Limited #1

10.

11.

BERBAIERER AR

MEE - BB KRR

HE—Z-—_FA=+HILE~EAR"
AEBIRERAETMADE BE KK
H(EHE_ZZ—FA=ZTHILAE
A 30,124,000 7T) °

SESFFHRMAIER (EE RT3
AREERET - RBEE - ELEERN
K%l%%%ﬁ@%ﬁ*i?ﬂ“%%ﬂ‘%“
H-BE—_T_— ZHERNA=THIESNEA
TR TZ’]4 316 OOO%EE’J/W@%@ (&=
ZEZ—FRNA=ZFTHIEAER &)
ARBRAEENEERSELSEM ([R
ESEEEMN)NAKE S EERERE
THE-MHEESENTNE SR EREER
éiﬁ@THﬁZ@é%ﬁmuﬁﬁﬁﬁ{ﬁﬁﬁg
H-HARSRMBEEREN -HZE
::E/\ﬁ]:+E|JJ:/\“)EH7NFHE"J%RHIJ

BEIR KR 516.8% (HHZ T - —F /XA
=—+HKMNEAR:168%) °
BEERFREE
BE-_Z-_—_F#XA=tHIEAEARKR"

7R 5 (B Uk B Y IR I AT B E 47106,0007%8
T (H= —FEXA=Z+HIEANE
H 115,818,000/ 7T, ) °

SEEYFHRMIRB N KE S EE
T—REE-ELEERANAEENX
RARYR EENMDHEEB L -BE—
E__FRA=ZTHNANEA EKRE
BRBELE(BE_Z2=_—F A
=STHRIERERE) ARRAEEN
ReESrSUNRESBELDAETRD
SR MEEENTTKESEEREM
MEENFWESBERENAEFRERR
A -RAReRUBEEREN -BEZ
S FANA=ZTHIERNERKAM
MAEERE X R168% (HE T - —F
NA=ZTHIEREAR:16.8%) °



12. INTANGIBLE ASSETS

For the historical background of formation of intangible assets,
please refer to the paragraphs in note 19. Intangible assets

from pages 110 to 112 of the 2021 Annual Report.

As at 30 June 2022, the interest in the petroleum production
sharing contract acquired in previous years in relation to the
acquisition of subsidiaries was recognised as intangible assets
at costs. For the six months ended 30 June 2022, amortisation
of HK$15,741,000 (six months ended 30 June 2021:
HK$17,463,000) was provided and is amortised under unit of
production method.

No impairment loss of intangible assets was recognised during
the six months ended 30 June 2022 (six months ended 30 June
2021: Nil). Reversal of impairment of intangible assets of
approximately HK$16,603,000 (six months ended 30 June
2021: Nil) was recognised for the six months ended 30 June
2022 as the recoverable amount of the CGU for the Kashi
Project exceeds its carrying amount. The recoverable amount of
the CGU for the Kashi Project was based on value in use
calculation using discounted cash flow method (level 3 fair
value measurements). The pre-tax discount rate used for value
in use calculations is 16.8% (six months ended 30 June 2021:
16.8%) for the six months ended 30 June 2022.

Notes to the Condensed Consolidated Interim Financial Statements
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12.

BEEE

BEREFEEFNKNELE S
2021 FFHREI0ZV112E M sE19E &
ERRETE-

=2

AR =

R-ZZE-—FXA=+H @BRWEMK
BAREBCFEMERZABERZD
RENZ SRR AERREREE -
BE_Z_—_F#XXA=Z+HLEAREA-
ETHE#EEH 15,741,000 T (B2 T = —
FRA=THIEREA 17,463,000
To)  WEIRESBEAAEE-

REBEE-_ZE-_—_FA=Z+HLEAEA
MERREVEEREBE (2%
T—FRNA=ZTHIEREAR &) -BHE
R FANA=+tHILHE EEE
EE B (B B B 1 5R £916,603,00078 7T (&
EZFT—FANA=ZTHLEABEA:
) BARBTBEENREEEBRNA]
WEleEBAEEESRE - KTIER 2
REEEBAN 2 WESBERUNERE
BEAERFE FRUBREME (F=
BATFEEFNE) BHE_ZT-__FA
= THAZEANBARIR X 216.8% (&
EE_—FRNAZTHLEREA:
16.8% ) °

25
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12.

26

INTANGIBLE ASSETS (Continued)

For calculation of the recoverable amount of the CGU of the
Kashi Project, the key quantitative inputs included the current
year and budgeted years' net profit and cash flows to the Kashi
Project and the discount rate as described in the above
paragraph. The recoverable amount of the CGU of the Kashi
Project as at 30 June 2022 was approximately
HK$2,064,059,000 which exceeded the carrying amount of the
CGU of the Kashi Project as at 30 June 2022 of approximately
HK$2,043,140,000 to bring out the reversal of impairment of
intangible assets of approximately HK$16,603,000 and the
reversal of impairment of property, plant and equipment of
approximately HK$4,316,000 respectively.

The impairment assessment as at 30 June 2022 was made by
the management itself. The methodology, the key general and
specific assumptions on which the management had based its
determination of the CGU's recoverable amount as at 30 June
2022 were adopted the same as at 31 December 2021.

The future development of the Kashi Project refers to
“Prospects” paragraph of “Management Discussion and

Analysis” of this interim report.

China Energy Development Holdings Limited B g5R B2 RA R A 7

12.

BILEE(#)

ERERAEENRCEEBMAATK
EeER FENSCLHARERER
TIEEAFEMBEEFERFABMER
ERMUAR EEMAMFTREE - RZF
TZFEXNAZTH BROTEENBESE
A B8 {7 2 AT Y [E] & B8 £92,064,059,0007%
T BBRTEERSELAENUR T
T ZFERNAZTENERSBEMEEE
TR I8 % 2 492,043,140,0005%5 7T © 9 Bl &
IR T A B R E B 916,603,000 7T
R - BE R EAERE R # 494,316,000

BT

EEEACHRER-_ZT__FA=T
B REI G BEEERTHE_T
T —EXNAZTHLEARNERANBESEL
BUMAKRESERKEN T E =
Z-BRMABBREK ER_FT=_—F
+—A=+—HAEEAHN—-

BAREORKERFTL2HAH MRS
(EEENwmEON] R IRE]BE-



13. ACCOUNT RECEIVABLES

Account receivables represented the receivables recognised
from the exploration, production and distribution of natural gas
segment. Sales to customer is normally made with credit terms
of 30 to 60 days. Account receivables as at 30 June 2022 (31
December 2021: Nil) were neither past due nor impaired. The

Group did not hold any collateral over the balance.

The balance of sales of natural gas were non-interest bearing.
Account receivables in the amount of approximately
HK$63,968,000 were pledged as security for other borrowings
as at 30 June 2022 (31 December 2021: Nil).

The aging analysis of account receivables at the end of the
reporting period, presented based on the revenue recognition
dates, and net of allowance, was as follows:

Within 3 months =@AR

13.

Notes to the Condensed Consolidated Interim Financial Statements

i BA 4%

A P HA B 3 R R B 5

J& W BR K

EWRERERBRARDR £ERD
O RN ERER - ME P EL
RISHE — MR IE30260B WS B ARETT -
RZEBEZZFRXA=1TH ERERE
ERBRATARBE(ZE=—F+= A
=T+ —H: &) AEEVWERZERT
BEMEARY -

RARBEEZHEBBTFE - RZF

——FXA=1+H" 463,968,000/ ;T K

EREEREERAEMEE2ERR (=
E-_—F+-_fA=+—H:E)-

FEU IR RN RS IR E RN U s iR B
25RO (IREE) T

As at As at

30 June 31 December

2022 2021
R=-—®B=-Z R-ZFB_—fF
AA=+HR +Z—A=+—H
(Unaudited) (Audited)
(REEXK) (& E%)
HK$'000 HK$'000
FET FHT
63,968 1,213
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14. FINANCIAL ASSETS AT FAIR VALUE 14. BAFEET AEBEGZ2ERmE
THROUGH PROFIT OR LOSS E

30 June 31 December

2022 2021
—EB-—F —E-—F
AA=+R +Z—HA=+—H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$'000 HK$'000
THET FHET
Equity securities, at fair value BAES (RATFEAER)
Listed in Hong Kong REE LT 32,466 37,654
Fair value of listed equity securities based on  HRTISIRE 2 FHRAEH
quoted market price (level 1 fair value NFEE(F—HRAFEE
measurement) tE) 32,466 37,654
Analysed as: LIk
Current assets MEEE 32,466 37,654
The fair value of financial assets at fair value through profit or BRAFEBEIASABRZZEHEEY AT
loss are based on their current bid price in an active market. BEDDERENERME ZHEEE.
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15. OTHER PAYABLES AND ACCRUALS
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15. H b FE {3 7R IE & Bt ;R IH

As at As at
30 June 31 December
2022 2021
R-EZ-Z R-F——%F
AA=+H +=—A=+—H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$'000 HK$'000
THET FHETT
Property, plant and equipment/exploration ME - BB KR BE R AT
and evaluation cost payables (note (a)) FETACA (BE5E@)) 276,784 399,660
Other payables and accruals (note (b)) HinpE T8 R EST A
(PHEED)) 74,347 70,541
351,131 470,201

note (a): Property, plant and equipment/exploration and evaluation
cost payables represented balances payable to sub-
contractors engaged by the Group to perform exploration,
evaluation and development works on the area designated in
the Petroleum Contract.

note (b): Included above were the receipt in advance from CNPC
amounted to approximately HK$30,029,000 (31 December
2021: approximately HK$30,915,000).

Mis@: WE BEERE/HEETEE
MRARKREN FTAEREZERR
AHERNEEREETHR &
ERAZETEZDBRMNER-

MsE(p) : EMIBE RIEREFEAHBER
T8 U TR TE A #930,029,0008 T (=
T+ ZA=+—8H:8
30,915,000/ 7T ) .
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16.

30

OTHER BORROWINGS

FEREMER

Secured other borrowings

The other borrowings were denominated in RMB, charged at
8.5% per annum, repayable partly in 2 years and fully in 3
years from the drawdown date and pledged by the account
receivables of the Group (Note 13) under the Petroleum
Contract dated 22 December 2008, the supplemental contract
dated 6 December 2017, the second supplemental contract
dated 20 June 2019 and the gas sales agreement dated 27
April 2020. In addition, the rights of natural gas sharing
amount and sales revenue under the product sharing
arrangement and the sales agreement were pledged as security
for the other borrowings as at 30 June 2022 (31 December
2021: same pledge as at 30 June 2022).

China Energy Development Holdings Limited B g5R B2 RA R A 7

6. Hitbfg &

As at As at

30 June 31 December

2022 2021
R=-—ZT=-Z= R-BE——4
~B=+H +ZA=+—8H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$'000 HK$'000
THET FETT
493,000 453,750

HiEEUAARBEE  FHES.5% -
BiIRAZBB2FREERE —HHRIFRA
EE2EH UYREBEEBHA-ZTZTNF
+Z AT+ ZHZARABEHN BHHAEZ
TE—tHFF+ZAXNAZERAL BH
ABTE-NFENAFTHZE-_OH@ER
WEMEMA_Z_ETFEMNMA_++H
2RI LA 5 B E KRR SR AEHE AR (Y
FE13) AN RZFZZFRXA=1AH-
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Notes to the Condensed Consolidated Interim Financial Statements

17. CONVERTIBLE NOTES

The movement of the principal amount, liability component

i BA 4%

17. TTERRERE

AMEEREAEE AE

A P HA B 3 R R B 5

BB 10 Kt =5 38

and equity component of the convertible notes are as follows: mzEBWNT:
Carrying amount
AREE
Liability Equity
component component
aEHe FE 75 2B 42
HK$'000 HK$'000
FHET FHET
As at 31 December 2021 and RZB-_—F+HA=+—HBHRK
1 January 2022 (audited) “E-F—-A—HB(EEXR) 97,265 695,828
Interest expenses (unaudited) MBS (REEZ) 5,262 =
As at 30 June 2022 (unaudited) RZE-_—_FA=+H
(REEZ) 102,527 695,828
Up to 30 June 2022, convertible notes with principal amount BEE_T-__FXA=Z+RH Xx&EAE
of HK$599,330,000 have been converted into ordinary shares 599,330,000 T« AJ MR EHE LB
of the Company. No convertible notes have been converted KRRl EBEKR- BE_ZT__FXA

during the six months ended 30 June 2022 and the year ended

31 December 2021.

The convertible notes with outstanding principal amount of »
HK$679,670,000 as at 30 June 2022 and 31 December 2021 +
have maturity date falling 30 years from the date of issue on 3 PN

January 2011.

=+RHIERNERAREE

B —F+—

A=+—BLFE UEITBREERE

T _FRA=FTER=F=_—F
A=+—H” ’T%ﬁ‘HXz?TJ%Zﬂ%a &
B/
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Notes to the Condensed Consolidated Interim Financial Statements

fE BA 45 S o HA B 45 R SR B 5

18. SHARE CAPITAL 18. BRA
Number of
shares Amount
gvig 4= x|
HK$'000
FET
Authorised: ETE
Ordinary shares of HK$0.05 each GREE0.05H T T ik
At 30 June 2022 (unaudited) and RZE-—FXA=+H (REEZ)
31 December 2021 (audited) k=ZZ=——%+=ZHA=+—8H
(&%) 25,000,000,000 1,250,000
Issued and fully paid: EEITRER:
Ordinary shares of HK$0.05 each BREE0.05B T Tk
At 30 June 2022 (unaudited) and RZZE_—FXA=1+8 (REEZ)
31 December 2021 (audited) RZZF_—F+=ZH=+—H
(&&ER) 9,505,344,000 475,267
19. RELATED PARTY TRANSACTIONS 19. BEBEA LR S
During the period, the Group had the following significant N AREBEEBABRATBEATERR
transactions with related parties: 2
Unaudited
six months ended 30 June
RISER
BEASA=1tHLEARER
2022 2021
—E-C-F —ETE-—F
HK$'000 HK$'000
FTET FHET
Key management personnel remuneration: =B & A B % :
Directors — short-term employee benefits EX—EHEBRET 816 786
— bonus — JEAT 2,754 =
3,570 786
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Management Discussion and Analysis

Operating Results

As in the first half of 2022, domestic epidemics frequently occurred,
static controls and dynamic clearances continued to have an impact
on consumption capacity and industrial production, resulting in a
significant decline in demand for natural gas which dragged down
the Company'’s natural gas sales volume in the first half. The Group
achieved revenue of approximately HK$185,555,000, representing a
decrease of approximately HK$17,009,000, or 8.4% period-on-
period. In addition, as the domestic energy policy carried out
planning administration on natural gas pricing while the crude oil
walked in the same pace with the international oil price, the natural
gas prices kept constant in the first half year but the crude oil price
surged which consequentially raised up the prices of a variety of raw
materials. The direct cost increased by approximately HK$7,851,000
for that period. Profit before income tax for the six months ended 30
June 2022 decreased by approximately HK$3,301,000 when
compared with the same period last year partially offset by reversal of
impairment of property, plant and equipment of approximately
HK$4,316,000 and reversal of impairment of intangible assets of
approximately HK$16,603,000.

For calculation basis of reversal of impairment of intangible assets,
please refer to note 12. Intangible Assets on pages 25 and 26 of this

report.

Basic earnings per share attributable to the owners of the company
was approximately 0.65 HK cents per share for the six months ended
30 June 2022 (30 June 2021:
diluted earnings per share attributable to the owners of the company

0.51 HK cents per share) whereas

was approximately 0.50 HK cents per share for the six months ended
30 June 2022 (30 June 2021: 0.51 HK cents per share).

As of 30 June 2022, total assets amounted to approximately
HK$2,760,821,000, (as of 31 December 2021:
HK$2,851,578,000), and net assets attributable to owners of the
company were approximately HK$1,765,246,000 (as of 31 December
2021: approximately HK$1,778,984,000). The gearing ratio was
approximately 36.1% (as of 31 December 2021:
37.6%).

approximately

approximately

EEBRImNR DT

ﬁ(« P % &

HRZEZZF L FRARBEERL &
RETNBETERHESE HEEIRIE
AEXEEE RARBKBPERETHE RER
NAEIEFFRARBEEE HE_T-_—_F
AZ+BEREAREEEGSE XELY
185,555,000/ 7T + & [ HA )& 2> 4917,009,000/%
JLEk8.4% : M _E AR Bl N B IREK 1T KA
RERFTEERE - MEAERMBEERER D -

EREFFRAREBRTE MR AERFER:
SEBRRMANEERE RS NAHEEKAE
HANAI7,851,0008 T BIEZT - ZF < H
=+ BBRFAEHANEF X F R BB LD
3,301,000 7T HEEB D W E - BE KR ER
1B # [ 494,316,000/ 7T & E 2 & E R E # [
#716,603,00078 TTHK §5 °

Rt EEREENREDBENREE.
RIREE25 26 B KT 12E L B E -

F2H

BHE—ZT-_—FNAZTHILEANEA AaHE
BEARGERERBNLR.65EBMW(ZF
Z—FXA=+8:8RO51EM) ML
ZEZZFXRA=ZFTRHLEAEA RREAA
EEERESAFNOAS0EIL(ZT=—F
NA=TH:&R0.51EM) -

E-_ZE-_—_FX~"A=Z1HB BREENA
2,760,821,0008 7w (R=ZT=—F+=A
=+—H:4J2,851, 5780005%7%)”“ﬂ1%*ﬁ
EE(RFEEXB1,765,246,0007 7T (A =
Z—F+ZA=+4+—H:%1,778,984,000/%
) BEBBRNAGI% (BHE T -—F
+ZA=+—H:49376%) °
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Management Discussion and Analysis

EEERIwNR DT

Business Review

Exploration, Production and Distribution of Natural Gas
Segment

In the first half of 2022, complex international situation including the
end of production curbs by OPEC and major oil-producing countries,
the Kazakh emergency, and frequent occurrence of geopolitical
events such as the Russia-Ukraine caused an impact on the supply-
demand relationship of crude oil and other bulk commodities. On the
whole, risk aversion and panic emotions continued to push
commodity prices up. For China’s environment, there were
lockdowns in various areas in China due to pandemic control had
caused severe adverse impact on economic development and exerted

downward pressure on the economy.

Since May 2022, with efficient coordination and overall improvement
of domestic pandemic prevention and control, coupled with the
effective implementation of a set of policies and measures to stabilise
growth, economic activities gradually grew and rebounded. China’s
GDP increased by 2.5% year-on-year to approximately RMB56,264.2
billion in the second quarter of 2022, and increased by 0.4% vyear-

on-year to approximately RMB29,246.4 billion in the second quarter.

The Group’s indirectly wholly-owned subsidiary, China Era Energy
Power Investment (Hong Kong) Limited (”“China Era”) entered into a
petroleum contract (the “Petroleum Contract”) with China National
Petroleum Corporation ("CNPC”) for the drilling, exploration,
exploitation and production of oil and/or natural gas in a site located
at North Kashi Block, Tarim Basin, Xinjiang, the PRC (the “Kashi
Project”). The Petroleum Contract is for a term of 30 years
commencing on 1 June 2009.

£ JE)

BE £ERDERARD B

R SRS AABEBRESNEER
EHEERRE RERESBR BEFi
BBUBEMHRBEFERNBRTLEHRME
AREAmOHBRERERTHE - BREE
BRBEMDRBEELEEDHRER LR
SLRBIMIREM S R ARITEEOES -
BEim bR T HE BRERRENTBE
MAFEE RRBESRT TTE-

T —FRANR BEEBRREREREL
ER SR IBRAMEREREA  ME—RIBER
BURIE RN A R E K B EEHZE PG RMMO
Fo—T—FE_FE HEBRANEELE
B 18 K2.5%  #) 556,264 2 TR TT AR ¥
FE-_FERILER0A%  4/529,246 4B T
AR -

AEENBEZRE2ENB QRS EFRERIR
B(FB)ARAR ([MAFKCEPEA
MAAREE AR ([FEAHER])FILT
A (TRAMEN]) URHEHEELER
ARt itRRER BR AEREER
W/ HRAR([BAEE]) - ARMAEHE
—ETNFRNA-BHE K305
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Management Discussion and Analysis

Under the Petroleum Contract, the Group shall apply its appropriate
and advanced technology and management expertise and assign its
competent experts to perform exploration, development, and
production of natural gas and/or oil within the site. Under the
Petroleum Contract, in the event that any oil field and/or gas field is
discovered within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%,

respectively.

According to the Petroleum Contract, the exploration period covers 6
years. The managements have devoted much of its resources during
the period in exploration and research studies. On 6 December 2017,
China Era and CNPC entered into a supplemental and amendment
agreement to the Petroleum Contract (the “Supplemental
Agreement”) extending the First Phase exploration period to 5
December 2017. On 20 June 2019, China Era and CNPC entered into
a second supplemental agreement to the Petroleum Contract (the
“2nd Supplemental Agreement”) to set out the amount of profit
sharing between 2009 and 2017. The filing of the Overall Development
Program (“ODP") was completed on 8 July 2019, and the
development period of the Kashi Project commenced with effect from
9 July 2019. As disclosed in the Company’s announcement dated 28
April 2020, the Gas Sales Agreements (“GSA") was signed on 27 April
2020.

The Group's exploration, production and distribution of natural gas
segment comprises the natural gas exploration, production and
distribution under Kashi Project and the Group’s natural gas
distribution operation in Karamay, Xinjiang, the PRC. During the
period, this segment contributed revenue of HK$185,555,000 (six
months ended 30 June 2021: HK$202,564,000) and recorded
segment profit before income tax of approximately HK$82,766,000
(six months ended 30 June 2021: segment profit before income tax of
approximately HK$83,534,000). Regarding the Kashi Project, the
Group’s sharing of natural gas under the Petroleum Contract was
approximately 152 million cubic meters (“MMm?3") for the six months
ended 30 June 2022 (six months ended 30 June 2021: 202 MMm?3).

EEBRImNR DT

BEAMELN  NEBKRBEEEMEED
AR EEES BIRBERAEREZME
ETHERE AEREERARAGR L AM-IR
BARREH  MEZBANERAA B R, K
RE - FEABREERANEE KD BIZ51% &
49% K Eb Il A E B B2 AR o

RO HEH BRBR6F EEENHAE
HHRERMARXTERAREER R _T—LF
TZARAE FEREREFEAMEBEFIZ—
D AME RN RET S ([HERHBR]) -
HYERAFE —BEERERE-FT—tF+=-A
AH-R-_T-AFAA-_TH FEFKHA
PEAMEBETE MO AME QT HE
(BB EmR]) HEAHI_FTh
FEZZ—LFNENIKREE - BBRAET
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PR BFER ISR RAR D HER - BN
AN 5> #88 BA We 5185,555,000/8 7T (B = —F
Z—FXA=+THIERMEA:202,564,000%
7)) i 5 2B Bk BT 15 B B 1 49 482,766,000
Br(BEZZE-—F~A=+BHLA~EA:
3 B0 B P15 B A& A £983,534,0008 7T) < &
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Management Discussion and Analysi
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The results of operations in exploration, production and distribution
of natural gas segment and costs incurred for exploration and
evaluation assets acquisition and exploration activities are shown as
below:

(a) Results of operations in exploration, production and
distribution of natural gas segment

Revenue &

Direct cost HEKAR

Other income HaA

Selling and distribution expenses HE kD HRAX
Operating expenses e
Amortisation B

Depreciation e

Reversal of impairment BB B

Finance cost A KA

Profit from operations before income & P15 7 B S AT A

tax expenses

(b) Costs incurred for exploration and evaluation assets
acquisitions and exploration activities

Exploration cost B ER A A

S

R LERDEHRARD MK LEEE A

R S 1R B R A A B Uk BB N B 1R OE
REFIET

BELHK

(@) BIF LERTHEXRRDEBAEF

F
Unaudited
six months ended 30 June
REEX
BEASA=tTHLAREAR
2022 2021
—E-C —E-—F
HK$'000 HK$'000
THERT THETT
185,555 202,564
(29,561) (21,710)
2,488 717
(17,351) (20,256)
(15,954) (18,089)
(15,741) (17,463)
(25,670) (25,186)
20,919 -
(21,621) (17,043)
i A
83,064 83,534

(b) BERFIEEERBREFZBELEZ

72N
Unaudited
six months ended 30 June
RCEX
BEAA=THLEAREA
2022 2021
—EC-CHF —_ET-—F
HK$'000 HK$'000
FET FHET
106 15,818
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Management Discussion and Analysis

Sales of Food and Beverages Business

For the six month ended 30 June 2022, the Group did not record any
revenue from the sales of food and beverages business segment (six
months ended 30 June 2021: Nil). The segment loss before tax
expenses was approximately HK$236,000 (six months ended 30 June
2021: HK$544,000). The food and beverage industry was greatly
affected by COVID-19 outbreak since early 2020. We will continue to
keep track of the economic environment and review the future

allocation of resources as and when required.

Money Lending Business

For the six months ended 30 June 2022, no revenue is generated
from the money lending business operated by its indirect wholly-
owned subsidiary, Zhong Neng Finance Ltd., a licensed money lender
under the Money Lenders Ordinance (Cap.163, Laws of Hong Kong)
(six months ended 30 June 2021: Nil). The segment loss before tax
expenses was approximately HK$62,000 (six months ended 30 June
2021: HK$63,000). Due to uncertainties on economic outlook
affected by COVID-19 and Sino-US trade tension, the Group
continued to adopt a stringent credit policy to mitigate the credit risk

arising from the money lending business.

Financial Review

Liquidity, Financial Resources and Capital Structure

As at 30 June 2022, the Group has outstanding secured other
borrowings of approximately HK$493,000,000 (31 December 2021:
approximately HK$453,750,000). The cash and cash equivalents of
the Group were approximately HK$150,988,000 (31 December 2021:
approximately HK$167,280,000). The Group's current ratio (current
assets to current liabilities) was approximately 58.6% (31 December
2021: approximately 40.5%). The ratio of total liabilities to total
assets of the Group was approximately 36.1% (31 December 2021:
approximately 37.6%).

EEBRImNR DT
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Management Discussion and Analysis

EEERIwNR DT

As at 30 June 2022 and 31 December 2021, the Company has
outstanding convertible notes in the principal amount of
approximately HK$679,670,000 due in 2041 not carrying any interest
with right to convert the convertible notes into ordinary shares of the
Company. The conversion price is HK$0.168 per share (subject to
adjustments) and a maximum number of 4,045,654,761 shares may
be allotted and issued upon exercise of the conversion rights attached
to the convertible notes in full. During the period, no convertible

note was converted to ordinary shares of the Company.
Charge of Assets

Account receivables in the amount of approximately HK$63,968,000
were pledged as security for other borrowings as at 30 June 2022 (31
December 2021: Nil).

Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK dollar
and Renminbi exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimize currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative
contracts aimed at minimising exchange rate risks during the year.
However, management will monitor foreign currency exposure and
will consider hedging significant foreign currency exposure if

necessary.
Capital Commitments

As at 30 June 2022, the Group had capital commitments relating to
Kashi Project of approximately HK$98,246,000 (31 December 2021:
approximately HK$114,575,000) (including approximately
HK$5,873,000 (31 December 2021: approximately HK$517,233)
which would be borne by CNPC), and approximately
HK$127,600,000 (31 December 2021:
HK$133,100,000) relating to capital contributions in a subsidiary of

approximately

the Group, respectively.
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Management Discussion and Analysis

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2022
and 31 December 2021.

Employee Information

As at 30 June 2022, the Group had a total workforce of 41 (31
December 2021: 43). The Group remunerates its employees based on
their work performance, working experiences, professional

qualifications and the prevailing market practice.
Dividend

The Group does not recommend the payment of an interim dividend
for the six months ended 30 June 2022 (2021 interim dividend: nil).

Prospects
Exploration, Production and Distribution of Natural Gas

The project details and key milestones for the Kashi Project were
disclosed in the Company’s circular dated 3 December 2010. In
essence, the Petroleum Contract covers an exploration period of up
to six years (which was extended by CNPC pursuant to the
Supplemental Agreement), a development period and a production
period. The development period commences on the date after the
date of filing completion of the ODP and ends on the date of the
completion of the development operations required by the ODP to be
completed during the development period. The end of the
development period also signifies the commencement of the
commercial production of the project and hence the production
period, which runs for fifteen years for an oil field and twenty years
for a gas field (subject to extension with the approval of the

government).

EEBRImNR DT
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Management Discussion and Analysis

EEERIwNR DT

As disclosed in the Company’s announcement dated 25 July 2019,
the filing of the ODP of Kashi Project was completed on 8 July 2019
and the development period commenced with effect from 9 July
2019. As disclosed in the Company’s announcement dated 28 April
2020, the GSA was signed on 27 April 2020. Following the operation
of the new gas processing facilities on 1 July 2020, the Joint
Management Committee of North Kashi Block Cooperation Project
resolved that the commercial production stage commenced with
effect from 1 October 2020. All three new wells, WD-1, AK1-H8 and
AK4-1 at the Akemomu Gas Field as disclosed in the Company’s
announcement dated 30 September 2021 commence operation in
the first quarter of 2022.

The Company’s management will continue to follow up with
potential lenders and investors with the view to secure additional
debt and/or equity funding to finance the further development of the
project. Further announcement(s) will be made by the Company as

and when there is any significant progress of the Kashi Project.
Sales of Food and Beverages Business

The management has taken a cautious approach to manage the
operations of the food and beverages segment. The Group will assess
the value and performance of this segment from time to time, and
continue to keep track of the economic environment and review the
future allocation of resources as and when required.

Money Lending Business
The management has taken a cautious approach in money lending
business in view of the uncertainties on the economic outlook. The

management will continue to look for high quality borrowers in order
to minimise the risk of default.
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DIRECTORS' INTERESTS AND SHORT POSITIONS
IN SHARES

As at 30 June 2022, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, the “SFO") which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme disclosures in the section “Share
Option Schemes” below, at no time during the six months ended
30 June 2022 was the Company or any of its subsidiaries a party to
any arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,

the Company or any other body corporate.

SHARE OPTION SCHEMES
Old Share Option Scheme

The share option scheme which was adopted on 28 January 2002
(i.e. before the Company’s listing on the Stock Exchange in February
2002) (the "Old Share Option Scheme”) has already expired on 28
January 2012. After its expiry, no further share option can be granted
under the Old Share Option Scheme. As at the beginning and the
end of the reporting period up to the date of this report, no option
remained outstanding under the Old Share Option Scheme. No
option was granted, exercised, cancelled or lapsed the Old Share
Option Scheme during both the reporting period and the comparative

period.
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New Share Option Scheme

Following the expiry of the Old Share Option Scheme, the Company
adopted a new share option scheme at the extraordinary general
meeting of the Company held on 25 June 2013 (the “New Share
Option Scheme”). The New Share Option Scheme had a life span of
ten years running from 25 June 2013 to 25 June 2023. A summary
of the principal terms of the New Share Option Scheme can be
founded on pages 7 to 17 of the Company’s circular dated 27 May
2013.

No share option was granted and exercised during the period under
review and there was no outstanding share option as at 30 June
2022 and 2021. No share option has ever been granted under the
New Share Option Scheme since its adoption on 25 June 2013, nor
has the Scheme Mandate Limit originally obtained at the time of
adoption of the New Share Option Scheme ever been refreshed. As
at the date of this report, 792,112,000 options (representing 8.33%
of the existing issued share capital of the Company) are available for
grant under the New Share Option Scheme (i.e. the Scheme Mandate
Limit as originally obtained on the date of approval of the New Share
Option Scheme on 25 June 2013). As at the beginning and the end
of the reporting period up to the date of this report, no option
remained outstanding under the New Share Option Scheme. No
option was granted, exercised, cancelled or lapsed the New Share
Option Scheme during both the reporting period and the comparative
period.

CHANGE TO CONTROLLING SHAREHOLDER OR
DE FACTO CONTROLLER

During the Reporting Period, there was no change to the controlling
shareholder or the de facto controller of the Company.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION

As at 30 June 2022, the interests or short positions of the persons,
other than a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO were as follows:
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Long Positions in the Shares and Underlying Shares of
the Company

Number of
Name of Shareholders Nature of interests shares
e et EatE REEE

U.K. Prolific Petroleum Group
Company Ltd. (Note 1)

Beneficial Owner

EafliBA

1,860,000,000

EEARODREBRARAF

(B

Cypress Dragons Limited (Note 2)
HEBERAR (M)

Wang

TEE (FfzF1%2)

Notes:

1)

Beneficial Owner
EnEAA

970,000,000

Guoju (Notes 1 & 2) Interest of controlled 2,830,000,000

corporation
Rt ZENE R

Based on the disclosure of interest (“DI") filings, U.K. Prolific Petroleum
Group Company Limited (“UK Prolific”) is interested in 1,860,000,000
shares of the Company (“Shares”) and convertible notes (the
"Convertible Notes”) in the principal amount of HK$679,670,000
due in 2041 not carrying any interest with right to convert the
Convertible Notes into 4,045,654,762 Shares at a conversion price of
HK$0.168 per Share. Based on the DI filings, UK Prolific is wholly
owned by Mr. Wang Guoju.

Based on the DI filings, Cypress Dragons Limited (“Cypress Dragons”),
a controlled corporation wholly owned by Mr. Wang Guoju, is
interested in 970,000,000 Shares.

The deemed interests of Mr. Wang Guoju duplicates with the interest
of shares and underlying shares of UK Prolific in Note 1 above and the
interest of shares of Cypress Dragons in Note 2 above.
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REQXARGREBRD ZFA

Approximate

Number of  of shares and percentage of
underlying underlying issued share
shares shares capital

HE BHKR HEBITRE

ROHE HEROBH BRBED
4,045,654,762  5,905,654,762 62.13%
- 970,000,000 10.20%
4,045,654,762  6,875,654,762 72.33%

GEE

BIEEREE ((RREE]) R BEAH
ERHEBERAA(TRBEKRBI)RN
1,860,000,00088 A& A &1 f& 17 (B4 ])) A S
%1 45679,670,000/8 7T — T /Y — F 2| B A9 A] &
BREER([TRBREE AR Z5A
BRREBETFTERMNEENTERARS
4,045,654,762 % i% 17 - 8532 (8 F AR A% 190.168
BT RBEERBEERSE RBATHATEE
LETEHE -

BIEERFEERE HEERAR ([HEE])
(—FXHIEELEEZ2EHBOIEHRRDR
970,000,0000% J& 15 b B #E 25 o

FTHESERRRERMERE FRMELZ
SLBR F A 1 Bt o AR B A () O 4 25 K B
2z EHEAM RN EEAER -

43

Interim Report FEAR % 2022



Other Information

Hith & #

CHANGE IN INFORMATION OF DIRECTORS

During the period and up to the date of this interim report, the
updated information on Directors required to be disclosed pursuant

to Rule 13.51B(1) of the Listing Rules are as follows:
(1) Mr. Lee Man Tai

- Appointed as the chief financial officer and company
secretary of State Innovation Holdings Limited (formerly
Known as Beaver Group (Holdings) Company Limited), a
company listed on GEM of the Stock Exchange (stock
code: 8275) since June 2021 and August 2021,

respectively.

(2) Mr. Zong Keto

Retired as independent non-executive Director with effect
from 10 June 2022.

(3) Mr. Zhang Zhenming

- Appointed as independent non-executive Director with
effect from 4 July 2022.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities, during the
six months ended 30 June 2022.
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INFORMATION ON THE NON-OPERATING USE
OF FUNDS OF THE COMPANY BY THE
CONTROLLING SHAREHOLDER AND OTHER
RELATED PARTIES

During 1 January 2022 to 30 June 2022 (the “Reporting Period”),
there was no non-operating use of funds of the Company by the

controlling shareholder of the Company and other related parties.

INFORMATION ON ILLEGAL EXTERNAL
GUARANTEES

During the Reporting Period, the Company had no illegal external

guarantee.

MATTERS RELATING TO INSOLVENCY AND
RESTRUCTURING

There was no matter relating to insolvency and restructuring during

the Reporting Period.

MATERIAL CONTRACTS AND THEIR
PERFORMANCE

Trust, contractual and lease arrangement

During the Reporting Period, the Company did not enter any trust
arrangement, contractual arrangement and/or lease arrangement
that will generate any profit or loss.

Material guarantee

During the Reporting Period, there was no material guarantee

provided by the Company.
Other significant contracts

During the Reporting Period, the Company had no other significant

contracts.
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OTHER SIGNIFICANT INVESTMENTS HELD

During the Reporting Period, the Group did not have any other
significant investment save for disclosed in note 14 Financial Assets

at Fair Value through Profit or Loss on page 28 of this Report.

ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Reporting Period, the Company did not have any material

acquisition or disposal of subsidiaries, associates or joint ventures.
SUBSEQUENT EVENT

On 4 July 2022, Mr. Zhang Zhenming was appointed as an
independent non-executive Director of the Company. According to
article 61(1)(c) of the articles of association of the Company, any
Director appointed to fill a casual vacancy or as an additional Director
shall hold office only until the next following general meeting of the

Company and shall then be eligible for re-election a the meeting.
CORPORATE GOVERNANCE PRACTICES

The Company is committed to the maintenance of good corporate
governance standard and procedures. The Stock Exchange has
promulgated the code provisions on Corporate Governance Code
and Corporate Governance Report contained in Appendix 14 to the
Listing Rules (the “CG Code"”). During the six months ended 30 June
2022, the Group has complied with the CG Code except for the

following:

a. Pursuant to A.2.1 of the CG Code, the roles of Chairman and
Chief Executive Officer (the “CEO") should be separate and
should not be performed by the same individual and the
division of responsibilities between the Chairman and CEO
should be clearly established and set out in writing. At all times
during the period under review, Mr. Zhao Guogiang is the CEO
of the Company. The position of Chairman is vacated and the

Board intends to identify suitable candidate to fill the vacancy.
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According to E.1.2 of the CG Code, the Chairman of the Board
should attend the AGM. The position of Chairman is vacated
and the Board intends to identify suitable candidate to fill the

vacancy.

Pursuant to A.4.1 and A.4.2 of the CG Code, non-executive
Directors should be appointed for a specific term, subject to re-
election while all directors should be subject to retirement by
rotation at least once every three years. For the period under
review, all independent non-executive Directors of the
Company have not been appointed for a specific term but they
are subject to retirement by rotation in accordance with the
Company's articles of association. Mr. Zong Ketao retired as an
independent non-executive Director on 10 June 2022. The
management experience, expertise and commitment of the re-
electing directors will be considered by the nomination
committee of the Company before their re-election proposals
are put forward to Shareholders. As such, the Company
considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices regarding
directors’ appointment are no less exacting than those in the
CG Code.

According to A.6.7 of the CG Code, independent non-
executive Directors and other non-executive Directors should
attend the Company’s AGM. Certain directors were unable to
attend the Company’s AGM held on 10 June 2022 due to
COVID-19 travel restrictions or other business commitments.
However, views expressed by shareholders at general meetings
are recorded and circulated for discussion by all directors
regardless of attendance. The Company will plan its dates of

meetings in advance to facilitate directors’ attendance.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own Code of conduct regarding
securities transactions by the directors of the Company. All existing
directors have confirmed following specific enquiry by the Company
that they have complied with the required standard set out in the

Model Code throughout the period under review.
AUDIT COMMITTEE

The audit committee comprises one non-executive Director and three
independent non-executive Directors of the Company. The audit
committee has adopted terms of reference which are in line with the
CG Code. The Group's unaudited financial statements for the six
months ended 30 June 2022 have been reviewed by the audit
committee, who is of the opinion that such statements comply with
applicable accounting standards, the Listing Rules and other legal

requirements, and that adequate disclosures have been made.

By order of the Board
China Energy Development Holdings Limited
Zhao Guogiang
Chief Executive Officer and Executive Director

Hong Kong, 22 August 2022
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