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MANAGEMENT DISCUSSION AND ANALYSIS
Industry Review

During the first half of 2022, the outbreak of a new strain
of coronavirus, geopolitical crisis, and the soaring inflation
introduced uncertainties to the global economy. In the People’s
Republic of China (the “PRC”), the resurgence of COVID-19
cases coupled with “static management” imposed in cities
including Shanghai made the business conditions throughout the
country more challenging. The country’s gross domestic product
in the second quarter fell by 2.6% from the previous quarter,
marking the first quarterly contraction since the height of the
pandemic in early 2020.

Stepping into 2022, the second year of the 14th Five-Year
Plan (“FYP”) period, the central government issued a number
of environmental-related plans, including the “Comprehensive
Work Plan for Energy Conservation and Emission Reduction
for the FYP Period” ([ +MHE |&heeRBERA TIEAE)) and
the “Implementation Plan for Synergistic Effect of Pollution
and Carbon Reduction” (F05 R H RIS E 77 22)), aiming
to accelerate the establishment of an economic system with
green, low-carbon, and circular development. Besides, as
highlighted in the 2022 “Government Work Report” (T T
YE#R4)), continuously improving the ecological environment,
promoting green and low-carbon development, and achieving
peak carbon emissions and carbon neutrality are the key tasks of
the government in 2022. With central authorities’ high degree of
support for ecological civilisation, PRC EP industry is expected
to grow steadily going forward.

Financial Review

In the first half of 2022, the Group generated total revenue of
RMB60.0 million (six months ended 30 June 2021: RMB19.9
million), up by 202.0% from the same period in 2021. The gross
profit increased significantly by 625.6% to RMB7.5 million (six
months ended 30 June 2021: RMB1.0 million), with the gross
profit margin improving to 12.5% (six months ended 30 June
2021: 5.2%). The improvement was mainly attributable to the
efforts made by the Group to expand business and ensure
smooth operation amid the pandemic. The Group recorded a
net loss of RMB2.1 million (six months ended 30 June 2021:
net profit of RMB15.6 million) was principally attributable to the
net impairment loss recognised on trade and other receivables
of approximately RMB2.1 million. The basic and diluted loss per
share was RMBO0.25 cents.
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Interim Dividend

The Board did not recommend payment of an interim dividend for
the six months ended 30 June 2022 (six months ended 30 June
2021: Nil) as the capital will be reserved for the development of
the Group’s business operations.

Business Review

The Group is principally engaged in the development,
manufacture and sale of EP products and equipment, and the
provision of EP construction engineering solutions and services.
During the reporting period, the segment of EP products and
equipment recorded a revenue of approximately RMB60.0 million
(six months ended 30 June 2021: RMB19.3 million), accounting
for 100% of the Group’s total revenue (six months ended 30
June 2021: 97.0%), and remained as the Group’s largest revenue
contributor. The Group completed 3 water treatment-related
projects. Meanwhile, no revenue generated from EP construction
engineering design services (six months ended 30 June 2021:
RMBO0.6 million).

Prospects

Looking ahead, the Group will continue to strengthen the
development of its current business in order to capture the
opportunities arising from the development of an eco-friendly and
low-carbon circular economic regime and ongoing improvements
in the policy directives. The Group will also explore new market
opportunities and diversifying its business portfolio, hoping to
broaden its income streams and maintain steady and healthy
business growth. The Group will prudently expand through
potential business acquisitions and tap into other industries
with high growth potential and good prospects. The Group is
committed to becoming a highly valuable enterprise, maximizing
the returns for its shareholders and making positive contributions
to the environment and society.

R CFRERE
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, total assets of the Group amounted to
RMB1,247.0 million, which were comparable to RMB1,230.1
million as at 31 December 2021. The Group’s total liabilities as
at 30 June 2022 amounted to RMB123.4 million, representing
an increase of RMB23.0 million compared to RMB100.4 million
as at 31 December 2021. The Group’s total equity as at 30 June
2022 was RMB1,128.6 million (31 December 2021: RMB1,129.6
million). The gearing ratio, calculated on the basis of the total
borrowings (including corporate bonds and amount due to a
related company) to equity (including all capital and reserves),
was 8.0% (31 December 2021: 7.0%). The Group’s cash and
cash equivalents amounted to RMB1,199.1 million as at 30 June
2022 (31 December 2021: RMB1,222.1 million).

EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

The majority of the Group’s business transactions and liabilities
are denominated in Renminbi and Hong Kong dollars. The Group
adopted a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong dollars. As at 30
June 2022, the Group did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management continues to monitor the Group’s foreign
exchange exposure and will take prudent measures as and when
appropriate. As at 30 June 2022, the Group did not hold any
derivatives for hedging against interest rate or foreign exchange
risks.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2022, the Group did not have any capital
expenditure commitment in respect of the acquisition of property,
plant and equipment (31 December 2021: Nil). The Group has
provided product warranties to its customers in respect of
certain of its EP products and equipment sold for a warranty
period ranging from six months to two years after installation. At
the same time, the Group has also received product warranties
in respect of those EP products and equipment supplied from
its suppliers. The Directors believe that the amount of crystalised
warranty liabilities will not be significant at the end of the
reporting period.

PLEDGE OF ASSETS

As at 30 June 2022 and 31 December 2021, the Group had no
pledge of assets.

RELATIONSHIP WITH EMPLOYEES

As at 30 June 2022, the Group had approximately 85 employees.
Salaries of employees were maintained at competitive levels
and are reviewed annually, with close reference to the relevant
labour markets and economic situations. Remuneration of the
Directors is determined based on a variety of factors such as
market conditions and the specific responsibilities shouldered
by the individual directors. Apart from providing the basic
remuneration and statutory benefits as required by the law, the
Group also provides discretionary bonuses based on its results
and the performance of the individual employees. The share
option scheme adopted by the Group has been expired on 30
November 2017 and all outstanding options under the share
option scheme lapsed on 10 June 2022. The total remuneration
cost, including Directors’ remuneration, for the six months
ended 30 June 2022 was RMB6.3 million (six months ended 30
June 2021: RMB6.4 million). During the period under review,
the Group has organised professional and vocational training
for its employees. The Directors believe that the Group has an
admirable relationship with its employees.

R CFRERE
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code and the Model Code
throughout the six months ended 30 June 2022.

The Company’s Securities Dealing Code on no less exacting
terms than the Model Code for securities transactions also
applies to all employees who are likely to be in possession
of inside information of the Company. No incident of non-
compliance of the Company’s Securities Dealing Code by the
employees was noted by the Company.

CHANGES IN DIRECTORS’ INFORMATION

During the period under review and up to the date of this report,
there is no change in information of Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”)) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in the register of
interests required to be maintained by the Company pursuant
to section 352 of the SFO; or (c) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

—T - FHRERE
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HEBRITRE
ZBAEDL
Approximate
EEROHE percentage
EEng BNy Number of of issued
Name of Director Nature of interest shares held share capital
(Hizz1)
(Note 1)
BEks XEHEE RS 356,568,000 (L) 42.45%
Mr. Jiang Xin Interest of controlled (H1522)
corporation (Note 2)
266,568,000 (S) 31.73%
EmEn 2,000,000 (L) 0.24%
Beneficial interest
HiaE Notes:

1.

FRILIRKRERERBRND BERN 24T
B FEISIEEBALTRRG /R

MZKE -

% %356,568,000 % 8% 15 LAPraise Fortune
Limited ([Praise Fortunel) 7 Z3& %00
MHEREE - Praise Fortune® —ZE—-—
FRA=ZTHZBEEITRGEER129,215
B SREEI1ET - BSLERET7.615
A% B 17 (BN#)15 Praise Fortune 2 #8E 31T
M5 260.07%) * RIEFESH REEESG -
B 1518 A A Praise Fortunefr#FA 2 i

MRS °

BB EN RoBE-—FXA=+H 3A
AEEMEZRRSTRASHH  HEESENK
BETBRABRARRSERMEREEXE (EX
RELELHEEMEXVE) 2 EmKEH - HERK
DR EEPEETERSAR -

10

Pan Asia Environmental Protection Group Limited

RERREEER AT

1. The letter “L” denotes the Director’s long position in the shares/
underlying shares. The letter “S” denotes the person’s short
position in the shares/underlying shares.

2. These 356,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited (“Praise Fortune”).
The total number of issued shares in Praise Fortune as at 30 June
2022 was 129,215 shares of US$1 each. Mr. Jiang Xin held 77,615
shares being approximately 60.07% in Praise Fortune and was
deemed to be interested in the Shares held by Praise Fortune under
the SFO.

Save as disclosed above, as at 30 June 2022, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO).
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”). The Share Option Scheme has been expired on
30 November 2017 and no further share options can be granted
under the Share Option Scheme. All outstanding options under the
Share Option Scheme lapsed on 10 June 2022, details of which
are set out in Note 14 to the condensed consolidated interim
financial statements. Details of the share options granted and
outstanding under the Share Option Scheme and their movements
during the six months ended 30 June 2022 were as follows:

BRESE
Number of Share Options
REIR
B/
IS BHE/ Iy
=1 b St BAM =B-c=F
e -F-H REK  Exercised! ~AZTH
Exercise A 3 28 Cancelled/ o3
BRHAH Price HEBH figeils Balance  Granted Lapsed Balance
Es Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2022 the period  the period  30/6/2022
AT
HK$
BEERE 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 2,500,000 - (2,500,000) -
Mr. Fan Yajun to to
10/6/2013 10/6/2022
2 EE 11/6/2012 083 11/8/2012 % 11/6/2018 & 500,000 - (500,000) -
Mr. Leung Shu Sun, Sunny to to
10/6/2013 10/6/2022
3,000,000 - (3,000,000) -
RAEAES 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 28,500,000 - (28,500,000) -
Continuous contract to to
employees 10/6/2013 10/6/2022
@t
Total 31,500,000 - (81,500,000) -
R CFRERE 11
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of
the Company, as at 30 June 2022, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register of interests required to be kept by the
Company under section 336 of the SFO:

RELTRGREBRG 2ER Interests in the shares and underlying shares of the
Company
HEBITRAE
ZBRBEDL
Approximate
RO EE percentage of
a8 R E Number of issued share
Name Nature of interest shares held capital
(Biat1)
(Note 1)
Praise Fortune Limited (#7i£2) (Note 2) EnlEn 356,568,000 (L) 42.45%
Beneficial interest 266,568,000 (S) 31.73%
BB EEERERAR (Hit3) REKE 250,000,000 (L) 29.76%
Caitong International Asset Management Investment manager
Co., Limited (Note 3)
IBEZRRND BRI (H724) {RE = Security interest 266,568,000 (L) 31.73%
Caitong Securities Co., Limited (Note 4) SR EE RS 250,000,000 (L) 29.76%
Interest of controlled corporation

i A R MBI S BT BEE (f/774) {REE#E# Security interest 266,568,000 (L) 31.73%
Ministry of Finance of Zhejiang Province, SRS EEE R 250,000,000 (L) 29.76%

the PRC (Note 4)

1 2 Pan Asia Environmental Protection Group Lim
RERREEBRAA

Interest of controlled corporation

ited
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HMBEA T AT RENR ARGV BEES
(BRB)BRAFMBBZHEHAHRE ZRH

s -

Br EiiEEESN R —FNA=1+H"
AKRABIBANBETMAL(RAFEEK
BEETHRABBIN RAR T B 48 /K
P EEREETSAR o

BA - HEFIEEEAQAF zLEHE
=

EZE - _FNA=1THIEANER AR
AN EEFH B AR EE A » HEXED
ARABMEALEMES °

Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short
position in the shares/underlying shares.

2. The long position in 356,568,000 shares and short position in
266,568,000 shares were beneficially owned by Mr. Jiang Xin, the
chairman, the chief executive officer and an executive director of
the Company and Ms. Qian Yuanying. Mr. Jiang Xin holds 77,615
shares in Praise Fortune, representing approximately 60.07% in its
issued share capital and Ms. Qian Yuanying holds 51,600 shares
in Praise Fortune, representing approximately 39.93% in its issued
share capital. Ms. Qian Yuanying is the mother of Mr. Jiang Xin. Mr.
Jiang Quanlong, the spouse of Ms. Qian Yuanying, was deemed to
have interest in the Company.

3. These 250,000,000 shares were beneficially owned by Caitong
Strategic SPC (formerly known as “Avenue Multi-Strategy Fund SPC”)
on behalf of CTI Environmental Protection Industrial Fund SP (formerly
known as “Avenue Multi-Strategy Fund Segregated Portfolio 17).
Caitong International Asset Management Co., Limited was interested
in these 250,000,000 shares in the capacity of investment manager.

4. The 266,568,000 shares were held by Caitong Securities (Hong
Kong) Co., Limited as security. Caitong Securities (Hong Kong) Co.,
Limited is wholly owned by Caitong Securities Co., Limited which
is owned as to 29.03% by Zhejiang Province Financial Holdings
Co., Ltd and 3.23% by Zhejiang Province Financial Development
Limited. Zhejiang Province Financial Holdings Co., Ltd and Zhejiang
Province Financial Development Limited are wholly owned by
Ministry of Finance of Zhejiang Province, the PRC. Accordingly,
Caitong Securities Co., Limited, Zhejiang Province Financial
Holdings Co., Ltd, Zhejiang Province Financial Development Limited
and Ministry of Finance of Zhejiang Province, the PRC are deemed
to be interested in the same number of shares in which Caitong
Securities (Hong Kong) Co., Limited is interested under the SFO.

Save as disclosed above, as at 30 June 2022, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2022.

R CFRERE
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REVIEW BY AUDIT COMMITTEE

An audit committee comprising three Independent Non-executive
Directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the interim results and
report of the Group for the six months ended 30 June 2022.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months
ended 30 June 2022, the Company has complied with the
code provisions as set out in the CG Code, save for CG Code
provisions C.2.1, C.5.1 and F.2.2.

Chairman and Chief Executive Officer

Code provision C.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Chairman and Chief
Executive Officer of the Company are held by Mr. Jiang Xin since
15 September 2017. The Board believes that Mr. Jiang Xin has
the requisite experience and knowledge and that vesting in both
roles would maintain efficient business operation which is in the
best interest of the Group.

At Least Four Regular Board Meetings a Year

Code provision C.5.1 stipulates that at least four regular
meetings a year at approximately quarterly intervals with active
participation of majority of directors, either in person or through
electronic means of communication. The Company will only hold
two board meetings a year at second quarter and fourth quarter
respectively as the Company does not announce its quarterly
results and hence not consider the holding of quarterly meetings
as necessary.

The Chairman of the Board Should Attend the Annual
General Meeting

Code provision F.2.2 stipulates that the chairman of the board
should attend the annual general meeting. Mr. Jiang Xin, the
Chairman of the Board was unable to attend the annual general
meeting held on 10 June 2022 due to a business trip. Mr. Jiang
Xin will use his best endeavours to attend all future shareholders’
meetings of the Company.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z-__F,N"A=1THIE/NEA e For the six months ended 30 June 2022

BEAA=tHLAMER

Six months ended 30 June

—E-—F T —F
2022 2021
Kt ARBTFT ABEFT
Note RMB’000 RMB’000
(REBEZ) (CREEEZ)
(Unaudited) (Unaudited)
WA Revenue 4(a) 59,960 19,857
SHE AR Cost of sales (52,494) (18,828)
EF Gross profit 7,466 1,029
HAth Yo 55 Other income 2,247 2,180
Hith (B518),/ W=F 5 Other net (loss)/gain (2,122) 21,750
HERDHEFAX Selling and distribution expenses (465) (266)
—MRITHAX General and administrative expenses (7,808) (7,700)
BE R AR Finance costs 5(a) (1,425) (1,443)
BRBLAT (B518) BT (Loss)/profit before taxation 5 (2,107) 15,550
Frigat Income tax 6 = -
RATEE AEL (Loss)/profit for the period attributable to
R (EE),EF owners of the Company (2,107) 15,550
HMAHMEE (EE),WE Other comprehensive (loss)/income
for the period
BT EEFTHEE Item that will not be reclassified
BwmZHE - to profit or loss:
—BRENBREREZS - Exchange differences on translation
BEMELEZIERERE of financial statements to
presentation currency (3,881) 847
RATEE AEL Total comprehensive (loss)/income for
Hr2mE (BR) ki the period attributable to owners of
HE the Company (5,988) 16,397
AR¥7 ARES
RMB cents RMB cents
BR(GR) 27 (LOSS)/EARNINGS PER SHARE 7
EXREE Basic and diluted (0.25) 1.85
F19E40 B 2 INEB AR BB 53R 2 — The notes on pages 19 to 40 form part of these interim financial
E1p o statements.
T FHRERE 15
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Condensed Consolidated Statement of Financial Position

MRZEBE-_FXA=1H e As at 30 June 2022

—EC-CF —E-—%F
~NA=1+H +=—A=+—H
30 June 31 December
2022 2021
it ARMFT ARMTFT
Note RMB’000 RMB 000
(REERZ) (JeEZ)
(Unaudited) (Audited)
FRBEE Non-current assets
M - WE k& Property, plant and equipment 9 442 493
EREEE Right-of-use assets 720 1,048
1,162 1,541
REEE Current assets
JEE 5 K H A FIA Trade and other receivables 10 46,754 6,456
He NIRRT R Cash and bank balances 1,199,105 1,222,063
1,245,859 1,228,519
REEE Current liabilities
FERNE 5 R H A RIE Trade and other payables 11 74,900 55,084
NEfES Corporate bonds 12 27,503 25,522
HEEE Lease liabilities 737 751
103,140 81,357
REEEFRE Net current assets 1,142,719 1,147,162
EEHABRRBERE Total assets less current liabilities 1,143,881 1,148,703
FRBEE Non-current liabilities
NEfES Corporate bonds 12 20,252 18,762
HEaE Lease liabilities = 324
20,252 19,086
EEFE Net assets 1,123,629 1,129,617
BAR e Capital and reserves
&N Share capital 13 78,073 78,073
fEfE Reserves 1,045,556 1,051,544
ERAEsE Total equity 1,123,629 1,129,617

F19FA0A 2 MEB AT AU B HRKR 2 —

B -

16

statements.

Pan Asia Environmental Protection Group Limited
RIRIRE B AR AR

The notes on pages 19 to 40 form part of these interim financial
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Condensed Consolidated Statement of Changes in Equity
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& A e For the six months ended 30 June 2022
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Condensed Consolidated Statement of Cash Flows

BE_Z-__F/,NA=THIE/NEA e For the six months ended 30 June 2022

BEAA=+tHLLAEAR

Six months ended 30 June

—=E-— —E %
2022 2021
ARHTFT ARETFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
seEES Operating activities:
KREEXBRAZER® Cash used in operations (29,655) (6,357)
EAHRIE Tax paid - (2,521)
RETERFTRACESEE Net cash used in
operating activities (29,655) (8,878)
RETE : Investing activities:
BEME - BB KRB Payments for acquisition of
property, plant and equipment (29) B)
EA & URE) Interest received 2,161 2,174
RETHEECRSFE Net cash generated from
investing activities 2,132 2,169
RLESES - Financing activities:
=) NG Advance from a related company 5,486 7,114
BB ATz 8% Repayment of advance from a related
company (529) (680)
BEHEEAE Repayment of lease liabilities (401) (402)
RMETHEECRSFE Net cash generated from
financing activities 4,556 6,032
ReRERRELSBEE RS FHE Net decrease in cash and
cash equivalents (22,967) (677)
R—B—BZBER Cash and cash equivalents
ZERELEAE at 1 January 1,222,063 1,219,778
HNEERSB 2 EEFE Effect of foreign exchange
rate changes, net 9 (3)
RAB=+HZEE2R Cash and cash equivalents
ERERLEE  HRER at 30 June, represented by
RITHEER cash and bank balances 1,199,105 1,219,098

F19F40B 2 M sEB AT B SRz 2 —

2B

statements.

Pan Asia Environmental Protection Group Limited
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The notes on pages 19 to 40 form part of these interim financial
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Notes to the Condensed Consolidated Interim Financial Statements

BHE—

—REH

ARRARRFASESEMKL A —HEHR
RBERRE - ERMHREERZPT LT - A
AR Z M SRR & A i Bk
BRERAPHBEABER | —& -

ARBEERFRRERARRBLH
% ETEERERRERTRERHRE
A1 -

mBEXE
(a) ~FiEEHH

BRGAMBERRCREFE ST
g ([BEEGFMAE]) BHZ
FEEEA(EEEER])F
345 [ H AR B & | Ko £ #2 B Y
B A ERRERERE

ARRlzNEEE /BT ([E
) MEKRE S E AR 2 T8E
ERRARB(TARK] - ARK
SEZBXHTIAAREFE - &
BRGAMBRRUAAREZ7
BEARAN  HOEAAZRE
2 TR -

B G MBS |mEK 2 R B0 AE
SERAREAEEREE  EE TR
TANURAFE(MER) & B
B o

T —FNA=1THIE/NAA e For the six months ended 30 June 2022

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of
the Company are disclosed in the “Corporate Information”
section to this interim report.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
services in the PRC and investment holding.

BASIS OF PREPARATION
(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to
the Listing Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most of
its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in
RMB, as a majority of the Group’s transactions are
denominated in RMB and rounded to the nearest
thousand, unless otherwise indicated.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

T FHRERE 1 9
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Notes to the Condensed Consolidated Interim Financial Statements

&

2.

20

222 - _FXA=1+HIENEA e For the six months ended 30 June 2022

mREE (F)
(a) FHREH(HF)

HE-_Z-_—_F#-XA=1+HLA
& Az B4R & B 75 < B (e A
ZETBER R E AT RF R
AEBEE-Z=-—F+=A=
T-RLEFEZFEREVBR
KITERAE I WEHAKRZ
T CFFEREVBRERE
ZEBETBURB BRI o FAIEE
BUREE) 2 FIBHAR S -

(b) HERAHET

RABARSMBEHRRE EF
AHREBBEMKRBEECE
ENABZREEELHE - &{
it RBER - ZF A REB/REK
T5 DA 38 1 4% B I EL At 2 45 7 4R R
ZHAEREE - BERERATHE
IR F AR

EENRELFLASZS VB ®R
=K BERAEEZ2FEUR
Fr{E S 2 K #I B DA R A& 5T B8
HEREZFEZRREREFBHE
—EZ—F+ZH=1T—HL#F
EZEEHGREMBmERAERAE
EIEI

B BRED

BEGHMASERARAREZ A
SHHRERERZE TEEY KR
EREAZEFTA -

ZEEHHAEEE N SBESFH
] 2 5% 48 N B 765 7R D5 0 N 4% ) £y B
EBHMBRERCHREIZINTAALEE
T8 REBYREARASFH
A 1) R AR R (LRI AT B R SRR HE -

Pan Asia Environmental Protection Group Limited
RIRIRE B AR AR

2. BASIS OF PREPARATION (CONTINUED)
(a) Statement of compliance (Continued)

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2021, except for the accounting policy
changes that are expected to be reflected in the 2022
annual consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

(b) Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group.

None of the developments have had a material effect on
how the Group’s results and financial position for the
current or prior accounting periods have been prepared or
presented in the Group’s condensed consolidated financial
statements. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT - —F,xA=1HIE/XEA e For the six months ended 30 June 2022

4. WARDHHKE 4. REVENUE AND SEGMENT REPORTING
(a) WA (a) Revenue
WAEAEEERMREERKE Revenue represents the fair value of the amounts
U K e W R IE ) A FE - TR received and receivables for goods sold, and services
FEEER R EMAEER - W& rendered, which excludes value-added and other sales
BRAERERE ST - taxes, and is after deduction of any goods returns and

trade discounts.

RKEEFPERZBAHEIAT : Disaggregation of revenue from contracts with
customers are as follows:

Six months ended 30 June 2022
BE-Z-__FXA=1HIXEAR
EP construction

EP products engineering
Segment and equipment services Total
AR RREmEZE RRERIEZRE @zt
RMB’000 RMB’000 RMB’000
AR® T AR®TT AREFT
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Types of goods or services & mBRBER

Sales of goods EmiHE
— Water treatment products —KEEEM
and equipment &G 59,960 = 59,960

Timing of revenue recognition W AT 2 K
A point in time XM 59,960 = 59,960
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Notes to the Condensed Consolidated Interim Financial Statements

BE_Z-__F/,NA=THIE/NEA e For the six months ended 30 June 2022

4. WARDEBRE (&)

(a) WA (&

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a) Revenue (Continued)

Six months ended 30 June 2021
BE_Z-_—FA=THItNER

EP construction

EP products engineering
Segment and equipment services Total
AR} RREmESRE RREZIERS st
RMB’000 RMB'000 RMB'000
ARETT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REERZ)
Types of goods or services &R RBFER
Sales of goods EmiEE
- Water treatment products — KEEEMR
and equipment Fi 19,261 = 19,261
Design services BEi = 596 596
19,261 596 19,857
Timing of revenue recognition WA 2K E
A point in time B2 19,261 596 19,857

(b) Segment reporting

22

(b) 7 EB®E

AEBERBFASIDEEEER -
PREZEHPIEMLRFE - BT
HPERDEEKRRAERAE
BOTRAE (RTASEEEZE
FEERRA([BEREERK
A AR2HER 2 T AE/—
B BEMBREERFESRLE
ZEHBRTAEENEERA 2]
DEE D RMEETZEEDE
B ()RR EE Am M R4 B (i) IR AR
ERIERYE REEASET
EHROEBE - BEKEREEER
RAFTBR 2 Bt 8B ) 5B & BF o

Pan Asia Environmental Protection Group Limited

RBRREEER AT

The Group manages its business by divisions and all
those divisions are located in the PRC. In a manner
consistent with the way in which the information is
reported internally to the Group’s Chief Executive Officer,
who is the Group’s Chief Operating Decision Maker
(“CODM"), for the purposes of resources allocation
and performance assessment, the Group’s operating
and reportable segments under HKFRS 8 Operating
Segments are organised into two main operating
segments including (i) EP products and equipment and (i)
EP construction engineering.services. No other operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.
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Notes to the Condensed Consolidated Interim Financial Statements

BHE—

4. WARDBERE (&)
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T —FNA=1THIE/NAA e For the six months ended 30 June 2022

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

U]

Segment revenue, profit or loss, assets and
liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s CODM monitors the
results, assets and liabilities attributable to each
reportable segment on the following basis:

Segment assets include all tangible and intangible
assets, and current assets with the exception of
unallocated cash and bank balances, and other
corporate assets. Segment liabilities include
trade and other payables attributable to individual
segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those
segments and the expenses incurred by those
segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided
by one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including investment
income and “depreciation and amortisation” is
regarded as including impairment losses on non-
current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such
as Directors’ emoluments, auditor’'s remuneration
and other corporate administration costs.

T FHRERE
Interim Report 2022
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Notes to the Condensed Consolidated Interim Financial Statements

BE_Z-__F/,NA=THIE/NEA e For the six months ended 30 June 2022

4, WARDEHE (&) 4. REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) 2EBHRE (&) (b) Segment reporting (Continued)

(i) 2EWUWA - BRREE - B (i) Segment revenue, profit or loss, assets and
ERAE (E) liabilities (Continued)
BRUCE B B4 FAEEEBITDAZ In addition to receiving segment information
DEERIN  AEEEHFEZE concerning adjusted EBITDA, the Group’s CODM
EARARANBEREBBAKA - is provided with segment information concerning
e BHEEREEENS revenue, depreciation, amortisation and impairment
HER - HEEHE KR losses. Inter-segment sales are priced with reference
ER AL E MmN A T U to prices charged to external parties for similar
B METERE o orders.
BE-_ S - FR-_F—-— Information regarding the Group’s reportable
FARAA=THILAER -5t segments as provided to the Group’s CODM for the
BIRD I Mo 3 R 3F A T purposes of resource allocation and assessment of
MAKEEEEERKAR segment performance for the six months ended 30
e AREBAUZ2HRDHER June 2022 and 2021 is set out below:
;M -
BRER
BR IRERH
EmRRHE EP
EP  construction
products and  engineering @t
equipment services Total
AEEFT ARETT ARETT
RMB'000 RMB'000 RMB'000
BE-E-—H£XA=1H Six months ended 30 June 2022
ERER (REEX) (Unaudited)
KEMIEP 2 2HAMUKA  Reportable segment revenue from
external customers 59,960 - 59,960
A EBEBA Inter-segment revenue = = =
AE2HH A Reportable segment revenue 59,960 = 59,960
BEE:GE el Reportable segment profit
({8 BEZEBITDA) (adjusted EBITDA) 4,822 - 4,822
ne Depreciation 57 - 57
BHER/(ERE)RE Net impairment loss recognised/
BEFE (reversed) on
— [RUE 5308 — trade receivables 2,170 - 2,170
- &REE - contract assets (48) = 48)
2 4 Pan Asia Environmental Protection Group Limited

RBRREEER AT
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HE-_Z-__F,N"A=1THIE/NEA e For the six months ended 30 June 2022

4, WARDBHE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) DEBHHRE (&) (b) Segment reporting (Continued)
(i) DHBWA - BRHEE - & (i) Segment revenue, profit or loss, assets and
EREE(HF) liabilities (Continued)
BRRER
BR{E IRk
EmR&RE EP
EP  construction
products and  engineering @5t
equipment services Total
ARETFT ARETT ARETT
RMB 000 RMB 000 RMB 000
HE-Z--FXA=tH Six months ended 30 June 2021
EREA (REER) (Unaudited)
REMPEPZAIZHAHBKA  Reportable segment revenue from
external customers 19,261 596 19,857
HERERA Inter-segment revenue - - -
AZHHHBRA Reportable segment revenue 19,261 596 19,857
BES G Reportable segment profit
(& FZEBITDA) (adjusted EBITDA) 22,675 29 22,704
e Depreciation 40 = 40
ERERERSEFE Net impairment loss reversed on
- EWE SFE - trade receivables (21,720) = (21,720)
- AREE - contract assets (256) - (256)
AERADEE Reportable segment assets
NZEZZF R A=1H At 30 June 2022 (Unaudited)
(REER) 46,746 135 46,881

R-E-—%+-A=+—H At 31 December 2021 (Audited)

(&%) 6,521 135 6,656
2RI HAE Reportable segment liabilities
NZBZZF A=FH At 30 June 2022 (Unaudited)
(REER) 22,233 8,906 31,139

MZZE_—%+-A=1+—H At 31 December 2021 (Audited)
(&%) 8,273 8,906 17,179
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BE_Z-__F/,NA=THIE/NEA e For the six months ended 30 June 2022

4. WARDEHHRE (&)

(b) 2EHE (&)

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(i) T2HMH WA - BFIRE (ii) Reconciliations of reportable segment revenue,

B BEERESEZHIER

profit or loss, assets and liabilities

BEAA=TRHIEAREA

Six months ended 30 June

—E-CF —E-—%F
2022 2021
AR¥ TR AREFT
RMB’000 RMB’000
(REER) (Rfes%)
(Unaudited) (Unaudited)
WA Revenue
CIES50 10N Reportable segment revenue 59,960 19,857
HHEERIR S Elimination of intra-group
transactions - -
A WA Consolidated revenue 59,960 19,857
wAHEE Profit or loss
RENDEP 225 Reportable segment profit
D EBEF derived from external customers 4,822 22,704
H it lozs Other income 2,247 2,180
e Depreciation (451) (637)
ROBBHBRLERT Unallocated head office and
corporate expenses (8,725) (8,697)
BIAGA (B1R),/ %% Consolidated (loss)/profit
before taxation (2,107) 15,550

26 Pan Asia Environmental Protection Group Limited
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HE-_Z-__F,N"A=1THIE/NEA e For the six months ended 30 June 2022

P

WARDBRE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 2 EBIRE (4) (b) Segment reporting (Continued)
(i) T2HDBWA - HFHE (i) Reconciliations of reportable segment revenue,
B SEREEBIYER (&) profit or loss, assets and liabilities (Continued)

R-ZEZZF RZTZ—F
ANA=1H +=-A=1t—8
At 30 June At 31 December

2022 2021
ARHETFT ARETFT
RMB’000 RMB’000
(REER) (&%)
(Unaudited) (Audited)
gE Assets
AERAIBEE Reportable segment assets 46,881 6,656
ROBBHREFEE Unallocated head office and
corporate assets 1,035 1,341
KR e RIRITHEH Unallocated cash and bank balances 1,199,105 1,222,063
ImEREE Consolidated total assets 1,247,021 1,230,060
aE Liabilities
AERAPBEE Reportable segment liabilities 31,139 17,179
NAEES Corporate bonds 47,755 44,284
e~ — MR A B 308 Amount due to a related company 41,688 35,010
RAMBHARGEEE Unallocated head office and
corporate liabilities 2,810 3,970

o Y= Consolidated total liabilities 123,392 100,443
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BE_Z-__F/,NA=THIE/NEA e For the six months ended 30 June 2022

4. WARDBEE (&)

(b) PEPFHKE (&)
(iii) HEER
I REINBEREZWA
TRE B A EE R
BN R P 2 WA K BT
iRz ER - B

i RREE RS E
B E D -

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(iii) Geographical information
() Revenue from external customers

The following table sets out information about
the geographical location of the Group’s
revenue from external customers. The
geographical location of customers is based
on the location at which the services were
provided or the goods were delivered.

BEAA=+tHLLAER

Six months ended 30 June

—E-_F —E-—F

2022 2021

AR¥ T AR For

RMB’000 RMB’000

(REZ) (REEFEZ)

(Unaudited) (Unaudited)

AR (FEAHD) The PRC (place of domicile) 59,960 19,857

() FEEFREBEE

AEBZIEEFRRDE
EBRRDE  BE MR
AREREEE -

SEFEEFRBEEN
R IREZEFE
ER BRI -

TR AT
PEAENFERE LA
%o

2 8 Pan Asia Environmental Protection Group Limited
RERREEBR AR

(I Specified non-current assets

The Group’s specified non-current assets
comprise property, plant and equipment, and
right-of-use assets.

The geographical location of these specified
non-current assets is based on the physical
location of the assets.

The following table sets out information about
the geographical location of the specified
non-current assets.
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HE-_Z-__F,N"A=1THIE/NEA e For the six months ended 30 June 2022

4, WARDBHE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 2EBIRE (&) (b) Segment reporting (Continued)
(iii) HEER (F) (iii) Geographical information (Continued)
() FETEIEREBEE (&) (I)  Specified non-current assets (Continued)
R=B==F R-T_—%F
AA=+E +=A=+-8
At 30 June At 31 December
2022 2021
AR¥FT ARMF T
RMB’000 RMB’000
(REEEZ) (BEZ)
(Unaudited) (Audited)
AR (REfHD) The PRC (place of domicile) 370 427
B Hong Kong 792 1,114
1,162 1,541
5. BR¥iAT(EE) BF 5. (LOSS)/PROFIT BEFORE TAXATION
BEAT (BB) SEFIBE MR (GTA) (Loss)/profit before taxation is arrived at after charging/
ToIFIE (crediting) the following:
(a) BAERLA (a) Finance costs
BEANA=1THIXER
Six months ended 30 June
—E-CF T
2022 2021
AR¥FT AR Fr
RMB’000 RMB’000
(RE&ER) (RE&E=Z)
(Unaudited) (Unaudited)
RNEEHFFEREE Interest expenses on corporate bonds 1,403 1,402
HEBERS Interests on lease liabilities 22 41

1,425 1,443
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RBRREEER AT

2T —HFXA=1+HIE/NMEA e For the six months ended 30 June 2022
BRBLAT (B518), a7 () 5. (LOSS)/PROFIT BEFORE TAXATION
(CONTINUED)
(b) HAIEH (b) Other items
HEANA=THILA~EAR
Six months ended 30 June
—E=-= T —F
2022 2021
AREFT ARMFT
RMB’000 RMB 000
(RBER) (REEEZ)
(Unaudited) (Unaudited)
RITALE WA Bank interest income (2,161) (2,174)
FERAR Cost of inventories 52,494 18,264
e Depreciation of
— W% - BEKRE — property, plant and equipment 84 270
—EREEE — right-of-use assets 367 367
BHR(BERE) RE Net impairment loss recognised/
BB (reversed) on
— EWE ZRIE (M) - trade receivables (Note) 2,170 (21,720)
— GREE (#fit) — contract assets (Note) (48) (256)
HEETEEEER (b1:2) Loss on disposal of property,
plant and equipment (Note) - 226
HXEEEEMENES  Lease expenses related to leases of
HEFM s HERS low-value assets and short-term leases 95 95
Bizt - ZEBEFAGRGEERRE Note: These items are included in other net (loss)/gain in the
oMl ER 2 HAun (EE) condensed consolidated statement of profit or loss and
a5 558 o other comprehensive income.
Pan Asia Environmental Protection Group Limited
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HE-_Z-__F,N"A=1THIE/NEA e For the six months ended 30 June 2022

Friast

AN B R B 3R B R A B S RE AR L
ZHMBRARBRESEEMAKILIZ
BIR 2 HA RO B BN ERMAE
i o

FREMEMSHRDIBIEARRRRFEH
Mz BARRBE_SE__FK
—E-—FXAZ+HLEARNEAZE
ETESRBOE AR E25% 5 H - AR
7R 5 B A 5 R HR PR 3 4B E A 2 B R
Bomal - thirmpt P B> E B HE
R o

HRASERBE_ZTS_—_FK=F
——®XNA=ZtBLEARERTERA
BAEZERTURN - &5 EFEF
SRIEL B -

TRCEMEPATRE  A=FF
NEFE—A—Big > RPBEKZZHE
R A A E MR R ATEE 9 Ik AR
10% HOBE R BUANTERL ©

INCOME TAX

The Company and its subsidiaries incorporated in the British
Virgin Islands are not subject to any income tax pursuant
to the rules and regulations of their respective countries of
incorporation.

PRC Enterprise Income Tax is calculated at 25% of the
estimated assessable profits of the Company’s subsidiaries
established in the PRC during the six months ended 30
June 2022 and 2021. No provision for PRC Enterprise
Income Tax has been provided as the Group did not
generate any assessable profits in the PRC for both periods.

No provision for Hong Kong Profits Tax has been made as
the Group did not have assessable profits arising in Hong
Kong during the six months ended 30 June 2022 and 2021.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by the
subsidiaries established in the PRC since 1 January 2008 to
its overseas shareholders.
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= —

BHE—

sR (&8 BF

RRBEBAREEREALEE (B
18),/ BRITRIATEEAE -

T —FNA=1+HIE/NEA e For the six months ended 30 June 2022

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per
share attributable to owners of the Company is based on
the following data:

BEANA=tHILAEA

Six months ended 30 June

== —E-—4F

2022 2021

AR¥TFT AREFT

RMB’000 RMB’000

(REER) (RE&E=Z)

(Unaudited) (Unaudited)

AT EERER K EE (Loss)/profit for the period attributable

(B18),/ BFM s KA R to owners of the Company for the
WA AEEEA (BE),%H  purposes of calculating basic and

diluted (loss)/earnings per share (2,107) 15,550

BEXA=1THLXEAR
Six months ended 30 June

—=E-— T —%F
2022 2021
(REER) (RE&E=Z)
(Unaudited) (Unaudited)
R EE Number of shares
METEGRERREE Weighted average number of
(B8B),/ BRmME & ordinary shares for the
T3 AR N 5 21 purposes of calculating basic and
diluted (loss)/earnings per share 840,000,000 840,000,000

HRTEARRRARITERBRELSR
REEXE HBE_T__F1XH
StRALERNEAZEREEERES
BEAERER -

AR EIRAR R A & AT R ERTT
FEERARRL @R FHTE
B WHE-_Z-_—FXA=1HIF
NEAzERBEERFNESREARR
FFERE o

Pan Asia Environmental Protection Group Limited

RBRREEER AT

Diluted loss per share for the six months ended 30 June
2022 is the same as the basic loss per share because the
exercise of the Company’s outstanding share options would
have anti-dilutive effect.

Diluted earnings per share for the six months ended 30 June
2021 is equal to basic earnings per share as the exercise
prices of the Company’s outstanding share options were
higher than the average market prices of the Company’s
ordinary shares during the period.
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10.

HE-_Z-—F/xA=1+HI/<MEA e For the six months ended 30 June 2022
R E 8. DIVIDEND
EEETERRNEE-SE X The Board do not recommend the payment of an interim
A=THIERNEANTHRE (HE= dividend for the six months ended 30 June 2022 (six
——FA=THINEA : &) - months ended 30 June 2021: Nil).
M- BERRESE 9. MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT
BHE-ZE - A=1+HLEAHE During the six months ended 30 June 2022, the Group
A AEBEBEBEWXE BERZRHZ acquired property, plant and equipment with a total cost of
%@ﬁ$%’]7,%/\ﬁ?ﬁ§29 0007T (B E=F approximately RMB29,000 (six months ended 30 June 2021:
—FRNA=ZTHLEARER : AR RMB5,000).
5,0007‘5) 0
FEWE S KA MR 10. TRADE AND OTHER RECEIVABLES
R=B==F MR-T_—%F
~NA=tH +=-—A=+—8H
At 30 June At 31 December
2022 2021
AR¥F T AREFT
RMB’000 RMB’000
(REEEZ) (e EZ)
(Unaudited) (Audited)
FEUE 55k Trade receivables 40,614 2,612
Ve Fgﬂﬁléf% RIE 7 H{EEIE  Less: Impairment loss on trade
receivables (2,319) (149)
38,295 2,463
ARIEE Contract assets 8,216 3,766
ENREES Prepayments and deposits 232 216
A ] U B 5 T8 Other tax recoverable 11 11
46,754 6,456
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AEE-—RETEEZSEF0E180H
=B -

EE TR TP %58 N KA 5K
KBERATFPRE - ARBSHAEE
FHIEEERRE B EEEEIE
BAOABALEEERE - EEEN
ERBRNNEKRESFE  YRAR
U O3 F U IR

AT REWE S HRIBRERRE R
MR A (RE R A KRR B 8
)2 W ENRBEBEZ K&
e

T —FNA=1+HIE/NEA e For the six months ended 30 June 2022

10. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group generally allows credit period ranging from O to
180 days to its trade customers.

Credit is offered to customers following an assessment
of their financial abilities and payment track record.
Credit limits are set out for all customers and these can
be exceeded only with the approval from management.
Management also monitors overdue trade receivables, and
follows up collection of these receivables.

The following is an ageing analysis of trade receivables, net
of impairment loss, presented based on the invoice date
at the end of the reporting period which approximated the
respective revenue recognition dates:

R=-ZFE=-= N —F

~NB=T1H +=—A=+—H

At 30 June At 31 December

2022 2021

AR TF T ARETT

RMB’000 RMB’000

(REEEX) (1 &=%)

(Unaudited) (Audited)

~NMEAR Less than six months 38,295 2,463

Pan Asia Environmental Protection Group Limited

RBRREEER AT
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HE-ZT - —F,xA=1HIE/XEA e For the six months ended 30 June 2022

11. ERHE S RHEMAKIEA 11. TRADE AND OTHER PAYABLES
BN E 5 R E A RIE B IE A T A 3K Included in trade and other payables are trade creditors with
H - HERROTOT the following ageing analysis:

R-ZE-—F RZZEZ—%F
~NA=tH +=-A=+—H
At 30 June At 31 December

2022 2021
AR¥Fr ARETFT
RMB’000 RMB’000
(REER) (&%)
(Unaudited) (Audited)
eI E 5508 Trade payables

—~EAR — Less than six months 13,278 4,798

—ANEANRNEE-FR — Over six months but less than
one year 4,798 2,052
— —FUEERER — Over one year but less than two years 2,052 =
—MENRE — Over two years 988 988
21,116 7,838
JEETE B R H A T 508 Accruals and other payables 12,096 12,236
St — R RAEE A RIEUE (#752)  Amount due to a related company (Note) 41,688 35,010
74,900 55,084
V oz FE T — RS RE B A B 2518 T E K Note: The amount due to a related company is unsecured,

. B NERBENRER - interest-free and repayable on demand.

i
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HE-_T—+F+-_A=+—HLHF
B AAREITHBIFET.SF A
&% » A& 458 4525,000,0007% 7T (41
ENHARE21,278,0007T) * R
T EE+ARE T -_RFRAH
FRZIH] -

WE 4 FRRESFHEEELE (KAF
WITER) REREAE (BELEY
RF) REE - FHIZARS /210,500,000
B (HEREEHHARKS,944,000
L) RZE_—F+ AR - R=F
——F+ A MBPARMESFNIEHA
EEE-_ZT=—%FH-

#: T = Bl 42%584,000,0007% 7 (48
LR ARES,390,0007T) 23FE
T5FRREFEH-BRBLE=TR
g o —HIRFRRABEFREE-_T=F
F+-_A=+—RHLFEINHI AR
ARER - HHZHIER =T ==

+—ABRE—T-_AFHAHMIE -

HE—_ZT—NF+ZA=+—H1
FE ApAlm—BBILFE=F%
T—HeEARARES  AeBA
30,000,000 T (FHERHARK
26,604,0007T) ° ZEARAFREHFN =T
—EF+-HBERBBELE=FHR
B MISPBEE—SERE_Z
TZF+—R-

NEESFALT  SEEREFNSIERE
EFMEC%TE - &[T F L& YR
ZEMAFE - RAElESH 2B BFEN
T#16%ZE10.4% °

Pan Asia Environmental Protection Group Limited

RBRREEER AT

T —FNA=1+HIE/NEA e For the six months ended 30 June 2022

12. CORPORATE BONDS

During the year ended 31 December 2017, the Company
issued five tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$25,000,000
(equivalent to approximately RMB21,278,000) which will be
matured during the period from October 2020 to May 2025.

Two tranches of 4 years corporate bonds were subscribed
by Mr. Jiang Xin, the executive director of the Company, and
Mr. Jiang Quanlong, father of Mr. Jiang Xin, with principal
amount of HK$10,500,000 each (equivalent to approximately
RMB8,944,000 each) which were matured in October 2021.
In October 2021, the mature dates of these two tranches
corporate bonds were extended to October 2031.

The rest of three tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$4,000,000
(equivalent to approximately RMB3,390,000) were subscribed
by three independent third parties. One tranche of 3 years
corporate bond was matured and redeemed by the Company
during the year ended 31 December 2020. The remaining two
tranches will be matured from December 2022 to May 2025.

During the year ended 31 December 2018, the Company
issued one tranche of 6 months corporate bonds with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. This tranche of corporate bonds was further renewed
by the independent third party in November 2020 and the
mature date has been further extended to November 2022.

The corporate bonds are unlisted, unsecured and interest
bearing at a fixed interest rate of 6% per annum with interest
payable annually in arrears. The effective interest rates of the
corporate bonds are ranged from approximately 6% to 10.4%.



I BRAR S P H B I SRR P R

Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z - —FXA=1THIE/XMEA e For the six months ended 30 June 2022
12. ARES (&) 12. CORPORATE BONDS (CONTINUED)
EECREE(RERBHEAH L Carrying amount repayable (based on the scheduled
BHEEBE) : repayable dates set out in the subscription agreements):
R-B-—F M4
~A=+H +=-—A=+—H
At 30 June At 31 December
2022 2021
AR¥FT AR For
RMB’000 RMB’000
(RE&ERZ) (EZ)
(Unaudited) (Audited)
BNERER 75 Current portion 27,503 25,522
JERNHAER Non-current portion 20,252 18,762
HBET Total 47,755 44,284
13. A 13. SHARE CAPITAL
v gE|
Number of kol
shares Amount
Fhg FEIT
‘000 HK$000
FREEO. 18T A ZEAR Ordinary shares of HK$0.1 each
ERE Authorised:
R-ZE-_—+=-A=+—84 - As at 31 December 2021, 1 January
T F—H—HK 2022 and 30 June 2022
—E-—FXA=1+H 4,000,000 400,000
ERTRAR : Issued and fully paid:
R-ZE-_—+=-A=+—8 - As at 31 December 2021, 1 January
B = 2022 and 30 June 2022
—_E__F,XA=1+H 840,000 84,000
R—E—_—F+_A=+—80 " Shown in the condensed consolidated
2 F—HA—HEK statement of financial position as at HERLHIARYT78,073,000 T
ZEZZFXA=F+HZ 31 December 2021, 1 January. Equivalent to approximately
SRR 4R & B TS AR R R R £ 7] 2022 and 30 June 2022 RMB78,073,000
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BE_Z-__F/,NA=THIE/NEA e For the six months ended 30 June 2022

14, BREFTE

14. SHARE OPTION SCHEME

38

RZZE—Z—F"A+—A0 ' BEARQFA
2 BREFEIAEMI B THRERR
EEESE  SHAEEAEREERS
39,000,000 kA #E - E 35,000,000
DEBRER S ——FAEER - &
MERERTHEARERRR—RKRE
IREE 201 BT 2 EBRHET o Z
EEREER-_ZT—=FA+—HB%
B WA R -E-—FXA+H 2T
£ - ITEEAER0.83F L - R=ZF
“ZFXATH BERHREES
REEEM 2 RITEBREE XU (=
Z-TF+=H=+—H : 31,500,000
) °

REBEEZZT_—FA=THIEE
A+ #£531,500,00017 88 i 5K (B
E-FT-_—FRA=+tHIAEA :
500,00013) °

EREEEZENESCERN 2 BIRE
28 MONEFHITEELNT -

On 11 June 2012, 39,000,000 share options were granted
to Directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option
gives the holder the right to subscribe for one ordinary
share of HK$0.1 each of the Company. These share
options vested on 11 June 2013, and are exercisable until
10 June 2022. The exercise price is HK$0.83 per share.
As at 10 June 2022, all outstanding share options granted
and accepted by Directors and employees were lapsed (31
December 2021: 31,500,000).

During the six months ended 30 June 2022, 31,500,000
share options were lapsed (six months ended 30 June
2021: 500,000 share options).

The number and weighted average exercise price of share
options granted and accepted by Directors and employees
are as follows:

IEFHTEE
Weighted BREHR
average Number of

exercise price share options

R—ZTE_—_F—H—H

Outstanding as at 1 January 2022

MARITE (BFEZ) (Audited) HK$0.837& T 31,500,000
NS Lapsed during the period HK$0.837%8 T (31,500,000)
R_ZE=——FA=+H Outstanding as at 30 June 2022

MARITEE (REHFRZ) (Unaudited) TEHA N/A -

Pan Asia Environmental Protection Group Limited

RBRREEER AT
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HE-_Z-__F,N"A=1THIE/NEA e For the six months ended 30 June 2022

15. BB A LIRS

a) BRRZSHAGEUBRERA
e DA E RS R &R
S AEBFETLT FHEK
BEBALRS

15. RELATED PARTY TRANSACTIONS

RS Corporate bonds:
-BRRE YN - M. Jiang Xin
-ERERE  KOABEEERE - Mr Jang Quaniong

R

ARFEFRA LR PRER
BEBBET ARERERER
52 BB -

b) XEEXEEEEAS ZHMH

a) In addition to the transactions and balances
disclosed elsewhere in these condensed
consolidated financial statements, the Group
also entered into the following material related
party transactions:

ARBENEEEALNFE RENERR
Amounts owed by
the Group to related parties Related interest expenses
WrAZtR  WZA=t-R BERAZTHLARA
As at 30 June As at 31 December Six months ended 30 June
ZE_CE —EI-F —B-CE —EI-F
2022 2021 2022 2021
AEETT ARETT AEETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
(REEH) (#%7) (%E%4) (RE%H)
(Unaudited) (Audited) (Unaudited) (Unaudited)
Director of the Company 9,341 8,664 213 273
Father of Mr. Jiang Xin, a
director of the Gompany 9,341 8,664 213 278
The directors of the Company are of the opinion that
the above transactions were entered into under normal
course of business and in accordance with the terms
of the agreements governing these transactions.
b) Remuneration for key management personnel

AW : of the Group is as follows:
BEASA=THLKREA
Six months ended 30 June
—E-CF gy — -
2022 2021
AR¥FT AREF T
RMB’000 RMB’000
(RE&ER) (REEEZ)
(Unaudited) (Unaudited)
EHEE R Short-term employee benefits 1,043 1,016
BEEL R A Post-employment benefits 16 14
1,059 1,030
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ERWBEXREBRREGRALT
([ ER15EIE 1) 99.99% B BT R A

RZFE—NF+—AEtHEZ=ZF—
NE—A=+H ' AAFHBILE
=73Zhongying International Limited
([Zhongyingl) 7 BIET A B & % &
HWrRERRE ([ WEHE]) - Bt
RAaEB B AR EWEE & Zhongying
EEKHREEEXIRREE.99%E,
BITIRA - 82K (E4/51,2563,220,000
BT c BREBFHEARAREBLTR
©#J1,013,220,000/8 70 X 31T A S5
240,000,000 70 2 AT REH 45T ©
EHREBRERENBRAREEREDE
EERHAEMRTREEEAMNES
JEH o ZEEWEBK ETMHEAE14
ETHHEBRERNE  HAALRKRRE
RARBRREFR RS E#E -

R=ZZFE—AF<A=-+N\H K27
HZhongyingrI M. 5 =B 7 e 5
W B 15 5% 51 BA 78 2 K S R 16 14 A9 B B
RERE_ZF-_TFRA-_+LR-

R=B-BFNA=+—H  KA7
EiZhongyings] S B =D etk © 15
Wt B 175~ 57 BA ZE S K SR R I H A9 B BB
ERE-ZE-_—FhA=+H-

RZE-_—F=A=+—8 ' &xRQ7A
EiZhongying ] 3 % IU1p i T thak » #5
W B 199 5% 5T BR 7B AR ST R IR 0 B BB
ERE-ZE-_—_FAA=1+H-

REZWE 2 E—TFBED AIERA
ARBEA-_ZE—N\F+_AHH -
—E-hhE—HA=1+H - ZE—h#F
MAE-+AhAB - ZE—AF~NA=-TF
NB . —ZE—NFhA=+H =%
—NE+—A=-+hB —ZE-_ZFF
—“A=+N\B  —E-_FEFENA=+—
BT —F=fA=+—H2R% -

BEARESAMIL  WEHEZ LR
fRiF AR EZER - Bt - ZRWRE R
RIERK e

Pan Asia Environmental Protection Group Limited

RBRREEER AT

T —FNA=1+HIE/NEA e For the six months ended 30 June 2022

16. EVENTS AFTER THE REPORTING PERIOD

Proposed acquisition of 99.99% of the issued share
capital in Mayee International Holdings Limited
(“Mayee International”)

On 7 November 2018 and 30 January 2019, the Company
entered into a sale and purchase agreement, and a
supplemental sale and purchase agreement (the “Acquisition
Agreement”), respectively, with an independent third party,
Zhongying International Limited (“Zhongying”), pursuant to
which the Company has conditionally agreed to acquire,
and Zhongying has conditionally agreed to sell 99.99%
of the issued share capital of Mayee International at a
total consideration of approximately HK$1,253,220,000.
The total consideration will be settled by the Company
through payment of cash amounting to approximately
HK$1,018,220,000 and issuance of convertible bonds
with a principal amount of HK$240,000,000. Mayee
International and its subsidiaries are principally engaged in
property management and leasing of shops in a shopping
mall located in Kunming, Yunnan, the PRC. This proposed
acquisition constitutes a very substantial acquisition under
Chapter 14 of the Listing Rules and is therefore subject
to the shareholders’ approval at an extraordinary general
meeting of the Company.

On 28 June 2019, the Company and Zhongying entered
into the second supplemental agreement to extend the
date for fulfillment of the conditions precedent set out in the
Acquisition Agreement to 27 June 2020.

On 31 August 2020, the Company and Zhongying entered
into the third supplemental agreement to extend the date
for fulfilment of the conditions precedent set out in the
Acquisition Agreement to 30 September 2021.

On 31 March 2021, the Company and Zhongying entered
into the fourth supplemental agreement to extend the date
for fulfilment of the conditions precedent set out in the
Acquisition Agreement to 30 September 2022.

Further details of this proposed acquisition are set out in the
Company’s announcements dated 5 December 2018, 30
January 2019, 29 April 2019, 28 June 2019, 30 September
2019, 29 November 2019, 28 February 2020, 31 August
2020 and 31 March 2021 respectively.

Up to the date of this report, the conditions precedent in the
Acquisition Agreement have not yet been fulfilled. Accordingly,
the proposed acquisition has not yet been completed.
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