X 55 K A FT A R 4 Al R A A 3 5 P AR 4 Al AR 2 A A
o B K i P B o B VR O S R AT A R BT AL W R o B AR A
j/fiffﬁi’/o’/ﬁ/i]ﬁﬁﬁ/szj@ﬁﬁﬁnﬁ#ﬂvﬁﬁ‘ﬁ?/ﬁﬂﬁffﬁfsﬁ%ﬁﬁ%ffﬁ

v B2

MILLION STARS HOLDINGS LIMITED
EEEZRERRDF
(B 42 B 2 2 G 5r 2 A RRAN T)
(BB - 8093)

My O md oY
?H\ PH> MH@@&

BE-_E-_—-FhBA=1+TBLE=ZHA
E—FTEEBELNE

EEBEXREZMAERLAA(BIAMIGEME &

GEMWH i DANMEERERMAEBRIFTLTNAATERSRERARN
BRAARBE-—ELTITS AERENATIETERERZSFLAANER
B TEEBEERAFNEBERAFEHRERE

HAGEMET AR —RAEFNPELQXF EGEMEENEBS TR EBRRERE
BEvRSZARBRANTSRBAR IRELZREFEGEMEENRESEES
RBEMNTIS

Ko B & H T % BECHE 3E P GEM i 27 L T %L R ((GEM £ i & Rl L) il T # - &
112 A B IR AR Al ([ 2 &) R & F AL a1 # % (& F)
Ao 0 BRI [R] K A ] R I A AT o A F A AE U — D) A

il 8 AL P 1K P A > AR o o B & R T A5 TR T I KB E o Ak
5 B J GF K g H G B AT A R A B IH 2 LL S AR 4 i T AT (] B E
IO E



HEERARLAAEFG(ESEIMAEMAL A LHME AR ®RE - F
S RAA T HE=MAZREERGESRA(E—FERR]D AL
WINANABE "F - ~FRAA=ZTHE=ZMANMZSE —FERE R
AF & GEM b i BRI B 8% 55 — = E SR A A Z B ORI A B B E o

o
EEERBRLA
Ey
KBE

Hil EF HFILHTILHE

WAL HH] - T T EFRFHEIL A HES L K %
VE A R B I e S Y

Koy 4 B B8 2 H AL FF R — 3 £ K i GEM A 3% http://www.hkgem.com Z [ &%
#rox 1] oy ] A K A 2 5] 3 0 hitp://www.millionstars.hk (A TI & o



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the Company

is pleased to announce the una

consolidated results of the Company and its subsidiaries
(the “Group”) for the three months ended
30 September 2021, together with the unaudited

comparative figures for the corre
2020 as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR

FIRST QUARTERLY RESULTS

F-FFEXR

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021 (UNAUDITED)
BE2_T-_—FNA=1TRIE=EACREER)

udited condensed

S
HE RS
| 1=l

sponding period in

LOSS AND =

OTHER COMPREHENSIVE INCOME

REVENUE
Cost of sales

Gross profit

Other income, gains and losses, net

Selling and distribution expenses

Administrative expenses

Reversal of impairment losses on
trade and other receivables/amount
due from an associate

Profit/(Loss) from operations
Finance costs
Share of results of associates

Profit/(Loss) before tax
Income tax expenses

Profit/(Loss) for the period attributable
to owners of the Company

Other comprehensive income

Items that may be reclassified
subsequently to profit or loss:
Exchange differences on translation
of foreign operations
Share of exchange differences of associates

Other comprehensive income for the period

Total comprehensive income
for the period attributable
to owners of the Company

Earnings/(Loss) per share attributable
to owners of the Company

Basic

Diluted
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Three months ended
30 September
BENA=THL=MEA

0 -~ HK$'000

:F: T iy

(Unaudited)

(RAEER) )
22,376 47,924
(20,339) (45,201)
2,037 2,723
10,616 6
(104) (690
(7,522) (5,803)
= 1,923
5,027 (1,841)
(50) (360)
- (1,624)
4,977 (3,825)
4,977 (3,825)
113 3,684
- 1,457
113 5,141
5,090 1316
2021 2020
—E-— —T-%F
HK cents HK cents
&l byl
1.06 (0.91)
N/A A
TER TiER

-BEERERAR 03



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AREBEREREERRBER

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021
BE-_ZT-_—FNA=1+RHI=MEA

Asat 1 July 2021 (audited)

Profit for the period

Other comprehensive income
for the period

Total comprehensive income
for the period

Issue of shares

RZZ=-F+f-H

(A=)

Eilayegl
BrE2ERE

BreERELE
Bk

As at 30 September 2021 (unaudited) H=E=—EAA=+H

At 30 June 2020 and 1 July 2020
(audited)

Loss for the year
Other comprehensive
income for the year
Exchange differences on translation
of foreign operations
Share of exchange differences
of associates
Total comprehensive income
for the year
At 30 June 2021 (audited)

(REER)

2-2EARZTER
-
(58H)

ERER

EREBREN

HERNEHELZ
EiEE
EiEBEARELZE

Eh2ERELEE
W-T-—EXAT4A

(EZ7)

Share
capital

e

HK$'000

8]

Attributable to owners of the Company

LG 2PN 1

Share
premium
RBEE

HK$'000

TR

Statutory
reserve
EER
HK$'000

Exchange
reserve
ExffR
HK$'000
&R

Retained
earnings
REEF
HK$'000

TAT

Total
@t
HK$'000
TAT

4,200 44,582 1,806 (6,231) 87413 131,770
= = = = 4971 4971

= = = 13 = 13

= = = 113 4977 5,090
680 16,320 = = = 17,000
4,880 60,902 1,806 (6,118) 92,390 153,860
4,200 44,582 1,806 (17297) 131543 164,834
- - - - (44,1300 (44,130)

- - - 7436 - 7436

- - - 3,630 - 3,630

- - - 11,066 (44130) (33,064
4,200 44,582 1,806 (6,231) 87413 131,770
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AREEBEREREERREER

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021

Note:

STATUTORY RESERVE

Pursuant to the relevant laws and regulations for business enterprises
in the PRC, a portion of the profits of the entities which are registered
in the PRC have been transferred to the statutory reserve which is
restricted as to use. When the balance of such reserve reaches 50%
of the capital of that entity, any further appropriation is optional. The
statutory reserve can be utilised, upon approval of the relevant
authority, to offset prior years' losses or to increase capital. However,
the balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

BHE-_T-—FNA=1+HI=M@EA

B -

EEMRE

REHEMBERERERRER  RPEEMZEE
2B BB EERERE EERHE - E%F
RBEREZEBARZS0%E - AEEEGIE
A — S8R A RIBERSAMIPIERT
AEA - MEHBEFEZBELLE - RF - ER
AERBEERBRRBEEARZHIE25% -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERREUBERME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The trading of Shares of the Company has been
suspended on the Stock Exchange as from 4
October 2021 and remained suspended as at 19
September 2022, the date of approval of these
condensed consolidated financial statement.

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2021 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company, unless otherwise stated.

1.

—REH  FREERSHHK
£

AAFIRNPEE-_E=-_—F+AMN
ARRBREFEER  THR=F
ZFhATNA(ZEHEALRENH
BREEE ) BEEEEEE -

BE-_T-_—FNA=1THIL=F
AR AREERERSEEVBHRETY
R B AREERE o

REBRZBBER S P IERR H AR
ARRZBEMEE  EEAAAQT
BERZBEEM -

R EZEREAMBRRIAET
(TEx)) 25 BREBEHRBIN B
TMRARRBZ AR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERRE P BERMEE

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The unaudited condensed consolidated financial
statements for the three months ended
30 September 2021 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended
30 September 2021 are consistent with those
adopted in the annual report for the year ended
30 June 2021 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

2021/2022 F—FEWE

1.

—REH  FREERSHHK
% (%)

HE—_ZT-_—FNA=1+HI=@
AR AREEZEREETHRET
BEEBARSHTRAUURERSE
Eerfmag((FE|tmAg))
BHH BBV RS LD ([EBE
H|ERER ) K GEM R ERTE
RE AR IESURE

REBE-_ZT-_—FNA=+HL
= EAMREEZERLRE VT HR
RATRAME R EBER Rt 87 5 HE
BT FRNA=ZTHLEFED
FMARAEER B HERMAR
HEMBREEAENBR B
B AEBH IR REIETE BN
B E LR ([FTREIETE B
BREEL ] BEMAEEENBER
HAER - BEGHER(EBEH
ZA]) RZE) RIBRIN
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERREUBERME

GENERAL INFORMATION, BASIS OF 1. —REH GEEERSR

PREPARATION AND ACCOUNTING (&)

POLICIES (Continued)

In the current period, the Group has applied the RARE  NEBEE 5 RERES

following amendments to HKFRSs issued by the githirg((BEETMAE )R

Hong Kong Institute of Certified Public HIR=—ZE=—F LA —Bz 2%

Accountants (“HKICPA") for the first time, BALA 2 /2 HARI SR HI A Z A A

which are mandatorily effective for the annual BRI BB B MERER - AR

period beginning on or after 1 July 2021 for the AR

preparation of the consolidated financial

statements:

Amendments to HKAS 39, Interest Rate Benchmark BEBGHERE% - FREEYE
HKFRS 4, HKFRS 7, Reform — Phase 2 EEMBREZER —E-RE
HKFRS 9 and HKFRS 16 F45;  BEYHBR

LEBETH - B
S REERIE 95
REEI B RS £
E165 (BFTA)
Amendment to HKFRS 16 Covid-19-Related Rent BRI RE R ZTZ-F5A
Concessions beyond E1658 (BFTA) =t+HzE
30 June 2021 Covid-19
HBERSER

The application of the amendments to HKFRSs N EAfE e R S FT BB T I a5 %

in the current period has had no material impact RIS AR B ANEARE KRBT B <

on the Group’s financial positions and B AR R RIS R Z S

performance for the current and prior periods PR BRR 2 BEBEIRENYT

and/or on the disclosures set out in these £

condensed consolidated financial statements.

REVENUE 2. WA

Revenue principally represents income from
provision of internet advertising agency services.

WA= B R A B A E S IR
RISV -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERARESUBERME

OTHER INCOME, GAINS AND LOSSES, 3. HkA - WS REETE
NET

Three months ended

30 September
BEAAZ=TRHLE=MEA
2021
—B-—F
HK$’000
FExT
Gain on disposal of intangible assets & A E RIS 1,962 -
Gain on disposal of interests in HER A ARk
associates 8,160 -
Interest income on loan receivables  EUE 7 2 A S UA 298 -
Others Hit 196 6
10,616 6
FINANCE COSTS 4. BEBRE

Three months ended
30 September
BENA=TRHL=MEA

2021

—B_-F ==
HK$’000 HK$'000
FiEx FAT
(Unaudited) (Unaudited)
(REERZ) (REFEZ)

Interest on bank and other borrowings 77 & E 4t & & 71 &, 48 212
Interest on lease liabilities HERER S 2 148
50 360

2021/2022 £—FEHE - B25KREREAT 09



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERREUBERME

5.

10

PROFIT/(LOSS) BEFORE TAX
The Group's profit/(loss) before tax is arrived at
after charging:

Amortisation of intangible assets ERAESE

Depreciation of property,

plant and equipment nE
Depreciation of right-of-use assets ~ {# g EENE
INCOME TAX EXPENSE
Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in the Cayman Islands
and the BVI for both of the periods.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2020: 16.5%) on the estimated
assessable profit for the period ended 30
September 2021. No provision has been made for
Hong Kong Profits Tax as the Group has no
profits assessable to tax for both of the periods
presented.

PRC enterprise income tax (“EIT") has been
provided at a rate of 25% (2020: 25%). No
provision for PRC EIT has been made in the
condensed consolidated financial statements as
the Group has no profit for both of the periods
presented that are assessable to PRC EIT.

EE &

BRBLADER] (B518)
AR BB BATER, (B518) 8
I 5B IBREE

Three months ended
30 September
BEAA=TRHLE=MEA

2021

—E--F z
HK$'000 HK$'000
FHT THT
(Unaudited) (Unaudited)
(REER) (REEZ)
- 1,522
2,375 269
218 1,130

FriS%iBa

REMSHS REBELHSNR
B R A8 0 - 7 o [ 32 st 9 1D AP
BNFEHSREBELRBER
A8 HE -

EBNERIREBEZE_Z=—FA
A=+ 8 - A T R 5w F
12165% (BT F : 16.5%) 2
REFHREBE - ARAEENRE
2P| EREERBURFR) - H bl
BAHER TS RAEE -

FEMEMSR(CEREHRDIZ
25% (ZZFEZFF : 25%) 2 B KA
REE - AR AEERFE RS
E2Y|EEPECEMSHRRTZ
S B L R R R AR A B TS 3R
RNFHREPECEMSREE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERRE P BERMEE

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ((BT B & - IR 483
ARFERTERRTMEASKREERERE
EFTSTUEEEER 6@ A)) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2021 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang (@M i R SRS BB REXE D
¥ FT1S B E B %)), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. The Company’s
subsidiaries, ER R B NE ERHER QA
(Horgos Sifan Information Technology Limited),
ERRITBEERBAREERHLARAF] (Horgos
Xiangjiao Chaoren Information Technology
Limited) and Z @ RITF BHEERRERA A
(Horgos Dongrun Network Technology Limited),
are exempted from income tax from calendar
years 2017 to 2021 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

2021/2022 F—FEWE

6.

%X (&)
BEEBERA-_ZE——F+—F&
ZTNBBHHETEE - BRFS
BREANTERMTERRNRES
HRICERBEMCEMSHERBR
REBAD - (iR AR M ER T
BRBE_T—ZSFE_T_-_—F
¥unpks - BEBBCGIERE MR
BB EREECEMSHRER
Bép) & E - A RARIREAREEH
HREARANE—FREESER
RER - XRARWNBRRER R
BNEEREBRAR  EREN
BEBAGEREBERAFRIRER
REFBBEREAERARNR-E
—tFEFEATREARBEBB
HHEE BEF-_Z—+tFE2_F
R AR R R NS -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERREUBERME

7. EARNINGS/(LOSS) PER SHARE 7.

The calculation of the basic earnings/(loss) per
share is based on the following data:

BRER (&H8)
SREKEF,(BR) TRE T
B

Three months ended
30 September
BENA=TRHL=M@A

2021
—EC--F T_F
HK$'000 '000
TET THEL

Profit/(Loss) for the purpose of BRErEFRER
calculating basic earnings/(loss) &/ (E8)z
per share Al (B518)
Profit/(Loss) for the three months RATEE AN

periods attributable to owners =1 A 2
of the Company saFl (E8)

4,977 (3,825)

Weighted average number of RRTEERER
ordinary shares for the purpose aF/ (B2

of basic earnings/(loss) per share TR NRE T B

No diluted earnings/(loss) per share for both of
the periods ended 30 September 2021 and 30
September 2020 were presented as there were
no potential ordinary shares in issue for both of
the periods.

467,600 420,000

HRARRREE-_S=_—F A
=tHER-Z-_ZFAA=+HI
R E HA RS 3F fE (E] B 31T B B
B - ERA R E AR 3 R 251 AR
AT (E5E) -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
AEELEREESMBEENME

DIVIDEND 8. KRE

The Board does not recommend the payment of EESTBEREBE_SE-_—FAh
a dividend for the three months ended A=+HIE=@EARNKRE (ZZE=
30 September 2021 (2020: nil). TE ) o

2021/2022 £—FEHRE - BEERERAF 13



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

INTRODUCTION

The Group is an integrated group, which is principally
engaged in internet advertising agency services and
digital assets business during the year.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group principally provides internet advertising
services to different customer segments in Mainland
China. Affected by the macroeconomic environment
deterioration of China in 2019, slowdown of games
copyright issuance, fierce competition of internet
advertising industry, and high industry concentration,
profit margin of small and medium-sized independent
advertising operators has been squeezed. In order to
expand business scale, the Group has adopted a series
of marketing and promotion measures including
increase of rebates to attract and uplift the customer
base.

The Group develops its overseas internet advertising
market through its wholly-owned subsidiary, Million
Stars Internet Media Limited (“MSIM”). Through a
global mainstream online platform, namely Facebook,
MSIM provides customers with access to global
advertising, including big data support, integrated
marketing solutions, local language support and
account stabilisation services.

During the first quarter, total operating income of the
Group of approximately HK$22.4 million was achieved.

&
FEBA—MEAKE  RERNEENRE
ERMEREIZRG BT AEEL -

EBEE

BB RS NERE
AEETIZRHEARBSTREFRHEE
BREERBRRYE - ARE —Z—NFH
B R R AR R IR R R B B R B OB AR
MR ERMERSTERFAN 17X
SEhERS PNBIESELHNNE
ERRIEE - RTHREBRE K&
B ERER 7 A AR B AE A H) — R 5 (R 8
H i - ARSI MERER -

AEBBBEEWNBRAREERKEHRE
RAR([BEMKL)BEBIIGHAERES
M5 BERKERERERMBEFEA
Facebook BE PR B E 2 IR E H IR
R BEATFRERSEIER B4
BHEATR BHEREIE BEERERS
BR7 o

E-FE AEEAERO2ATEET
B IA -

14 MILLION STARS HOLDINGS LIMITED « FIRST QUARTERLY REPORT 2021/2022



MANAGEMENT DISCUSSION AND ANALYSIS

Digital Assets Business

The Group has professional management and internal
teams in the field of cryptocurrency business. It boasts
professional operations and expertise in the
construction, quality and operation of mining machines,
holds market supply and demand information, and
possesses professional capability in the field of
cryptocurrency business.

OUTLOOK

Seizing the opportunity of the rapid development of
the Internet, the Group will continue to adjust the
investments in the internet advertising business and
seek to tap on new customers, businesses and revenue
streams. The Group is gradually developing overseas
cryptocurrency business to deliver better returns to
shareholders in the field of digital assets business.

The outbreak of the Epidemic has caused disruptions to
many industries in the PRC as well as other countries
and regions. Despite the challenges, governments and
international organisations have implemented a series
of measures to contain the Epidemic. The Group will
closely monitor the development of the Epidemic and
assess its impact on its operations.

EERENWE M

BFEEXRH
AEBENZEEEBELBEEXNER
BEABEK  REHEERENEE -
HE BEEFNEXLEMEXAN 2
EMSEHKES ENEEREBELE
BEREN -

RE
REBEENEEBBRERROEE
HEHEMBRSEBNRENE B
RO EP  EFRPARR - AEE
BHERBINNTEEER  NHEHF
BEXBERA/BRERESEE -

RIGREE P B R EA B R Rt EN T
PITRERTE - BEEBREE  BRAR
BRASC BEie— R ERBHRE - K
SERTIERREERIFGEEYER
EENTE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW

Overview

Revenue of the Group for the three months ended
30 September 2021 amounted to approximately
HK$22.38 million, representing a significant decrease
of approximately 53.3% as compared with the
corresponding period in the previous financial year.

The Group's gross profit for the three months ended
30 September 2021 was approximately HK$2.04
million, decreased by approximately HK$0.7 million
compared with the same period of last year.

Profit attributable to equity holders of the Company for
the three months ended 30 September 2021 amounted
to approximately HK$5 million, increased by
approximately 230% compared with loss of HK$3.8
million for the three months ended 30 September
2020.

Revenue

The Group's revenue principally represented income
derived from provision of internet advertising agency
services.

The Group's revenue for the three months ended 30
September 2021 was approximately HK$22.38 million,
recorded a drop of approximately 53.3% from that of
approximately HK$47.92 million for the three months
ended 30 September 2020.

Cost of Sales
Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services.

The Group's cost of sales for the three months ended 30
September 2021 was approximately HK$20.34 million,
representing an decrease of approximately 55% from
that for the three months ended 30 September 2020
mainly due to the decrease in revenue during the period.

B 3% Ol

e
AEBREBE—S-_—FAA=THI=
BAAEKAL R2238BEHET B —
BB F R EAARIE R 49 53.3% ©

AEERBE-_T - —FAA=THILE=
BARAMEMNNR204BEET  BREFR
R 807888 -

RRARESHAEARBE_T_—F A

=+RE=EARERENNASBEET -
BRBEE-_Z-_ZFAA=THLE=@AKN

BB 3.8 EEB TN 230% °

WA
AEENRATERREEHBRESKE
BR 7% P EE A R ©

AEERBE-_T-_—FNA=+HI=
BAMKRAL A238AEB T BEHE
R CEFEAA=THILE=EANL7.92
BEETHA453.3% °
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income, Gains and Losses, net

During the period, other income, gains and losses, net
mainly represents sundry income incidental to our
business, principally including interest income, gain on
disposal of intangible assets and gain on disposal of
interests in associates.

Other income, gains and losses, net amounted to net
gains of approximately HK$10.6 million for the three
months ended 30 September 2021 compared with net
gains of approximately HK$6,000 with the three
months ended 30 September 2020.

Selling and Distribution Expenses

Selling and distribution expenses comprised mainly
payroll expenses and marketing expenses. The selling
and distribution expenses for the three months ended
30 September 2021 were approximately HK$0.1 million
(2020: HK$0.7 million). The decrease in selling and
distribution expenses was mainly due to decrease in the
number of practising staff in the internet advertising
agency services business.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were increased from
approximately HK$5.8 million for the three months
ended 30 September 2020 to approximately
HK$7.5 million for the three months ended 30
September 2021, representing an increase of
approximately 29.3%.

The increase in administrative expenses was mainly due
to increase in depreciation charges of machineries and
equipment in connection with digital assets business.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Taxation

Income tax represents Hong Kong Profits Tax at 16.5%
for the Company’s subsidiaries in Hong Kong and the
PRC Corporate Income Tax at 25% for the Company’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Profit/(Loss) for the Period

The Group recorded a profit for the period of
approximately HK$5 million and a loss of HK$3.8
million for the three months ended 30 September 2021
and for the three months ended 30 September 2020,
respectively. The profit for the period was a result of
gain on disposal of intangible assets and gain on
disposal of associates.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the cost of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 30 September 2021, included in net
current assets were cash and bank balances (including
pledged bank deposits) totally approximately
HK$14.31 million (30 June 2021: HK$1.45 million), the
increase in which was mainly attributable to the
extension of payment terms on the settlement with
suppliers.

BiI8

IS HIEA R BB BB R RIR16.5% 1
PR 2 BB S TR AR B S
RAER25% W TR B P B X PR
Bt o NN R Z TS A R A E R SR
TREFER  TLEXHBREBBNE
HEBBROERX FXAFANRHEE
P BRI BB RBCR

HREF,(BE)
AEERBE_T-_—FAA=THI=
BEARBE-_Z_TFAA=TRHIL=E
RAAREEHAENAOsBEE T RER
38EEAETT - HREMN AN HEELE
ENHERE AT -

MBMR - RBEERUBER

A EERREMOES R BERRE -
BRENE IR AR RBEEES
R - AREHIEEH AR ER
MRS — MR HRE SR B AR
7

REBEHER  AREEEFBROMBE
BKF - RZZFE-—FNA=+H" A
RBEEFENRS MRTESK(BIEEKR
BIRITFER)BEORI431EEE T
T —FXA=Z1tH:14585EH
To) c B M EAREEENEE
PR BAIE R TR -

18  MILLION STARS HOLDINGS LIMITED « FIRST QUARTERLY REPORT 2021/2022



MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s outstanding borrowings as at 30
September 2021 amounting to HK$2.5 million (30 June
2021: HK$10.2 million) were principally denominated
in United States dollar and HK$ and carried at floating
interest rate and fixed interest rates. The Group
monitored capital using gearing ratio, which is total
debt of the Group divided by total equity of the Group.
Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 1.6% as at 30
September 2021 (30 June 2021: 7.7 %).

As at 30 September 2021 and 30 June 2021, there was
no seasonality as to the Group's borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in HK$,
United States dollar and Renminbi. As at
30 September 2021, no related hedges were made by
the Group (30 June 2021: nil).

As most of the Group's trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and HK$, the impact of foreign
exchange exposure to the Group during the three
months ended 30 September 2021 was minimal and
there was no significant adverse effect on normal
operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Charge Over Assets of the Group

As at 30 September 2021, there are no pledged bank
deposits of the Group to support the Group’s banking
facilities (30 June 2021: nil).

Capital Commitments and Contingent Liabilities
As at 30 September 2021, the Group did not have any
significant capital commitment (30 June 2021: the
capital commitment of the Group regarding to the
acquisition of property, plant and equipment
amounting to HK$13.9 million) and any significant
contingent liability (30 June 2021: nil).

MATERIAL ACQUISITION AND DISPOSAL
During the three months ended 30 September 2021,
the Group did not have any material acquisition and
disposal.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

Mr. Zhu Yongjun

REEEE
Note:
1. As at 30 September 2021, the Company had 488,000,000
shares in issue.
Abbreviation: “L" stands for long position.
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B) ' REBRRARRIRIEES KR EH
FINKFEATEE 2 ELMRERS &K
B SIRIEGEM L RAIZE 5.46 £ 5.67 1§
BRMEARNE ME R FTERRABINT

RAEATRMDEES

Approximate
Percentage of
Issued Share
Capital of

the Company Note
HERRERT
R
OB

Interests in
Shares

R AR 2 s
38,398,786 (L)

B
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OTHER INFORMATION

HtE#

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2021, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as

follows:

Name of Shareholders

BRRE®

7Road Holdings Limited

ELREERARD

United Conquer Limited (“UCL")

United Conquer Limited ([UCL])

Shanghai Hutong Investments Centre
(Limited Partnership)* (“SHIC")

DESBREADL(BRAY) ([ LE#R)

BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account

LEREREERERAR ([ LERE])
Jilin Province Investment Group

HA !

Yao Ligang

gkl

Jiang Peijie

B2

Wang Fei

E=13

Jia Heng Tai Feng Co., Limited
RERLERAA
Wu Zhongyi

e —

Capacity

a6

Beneficial owner
DN
Beneficial owner

A

A
Beneficial owner
REA
rest of controlled corporation
FEER

Investment manager

Interest of controlled corporation

ZEEE
Interest of controlled corporation

Interest of controlled corporation

ZIN
Beneficial Owner
BE A
Interest of controlled corporation

FERRNVESER AR

R-ZBE-—FhA=1H HARTES
A BRARREEREETHABIN -
THALTRARBRMDRABRD T HES
BIEFEHF R BAEGROIEXVEE2 X35 E0
ZIEBRANA R R R E SR
ARRIBIEEF KRR GHIFE336(KET
BGEZELMARNERSAR

Approximate

Percentage of

Issued Share

Interests in Capital of
BT the Company
EERTE

BIRAM

IR 2 B BB

54,000,000 (L) 11.07%
22,497,169 (L) 4.61%
50,000,000 (L) 10.25%

22,497,169 (L) 4.61%

50,000,000 (L) 10.25%

72,497,169 (L) 14.86%
72,497,169 (L) 14.86%
72,497,169 (L) 14.86%
29,150,000 (L) 5.97%
40,000,000 (L) 8.20%

52,000,000 10.66%

52,000,000 10.66%
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Notes:

1. As at 30 September 2021, the Company had 488,000,000
Shares in issue.

2. SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

3. BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

4. Shanghai Angell’s deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

5. Jilin Province Investment Group’s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

6. Yao Ligang’s deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position

*  for identification purpose only

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the three months ended 30 September 2021,
the Directors are not aware of any business or interest
of the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2021,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.
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OTHER INFORMATION
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AUDIT COMMITTEE AND REVIEW OF
FINANCIAL RESULTS

The audit committee of the Company (“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Zhu Minli and
Ms. Jiang Ying, all of them are independent
non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including the
unaudited consolidated results of the Group for the
three months ended 30 September 2021, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the three
months ended 30 September 2021 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 19 September 2022

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Mr. Gan Xiaohua and Ms. Tian Yuan as
executive Directors; and Mr. Chen Ce, Ms. Jiang Ying
and Ms. Zhu MinlLi as independent non-executive
Directors.
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