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INTERIM FINANCIAL
STATEMENTS

The directors (the “"Directors”) of Lee’s
Pharmaceutical Holdings Limited (the “"Company”)
present herewith the unaudited consolidated
interim financial results (the “Interim Results”)
of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June
2022, together with the comparative figures for
the corresponding period in 2021. The Interim
Results are unaudited, but have been reviewed
by the Company’s auditor, HLM CPA Limited
(the “Auditor”) in accordance with Hong Kong
Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). The audit committee of the Company
has also reviewed with the management and the
Auditor the Interim Results before recommending
it to the board of Directors (the “Board”) for
approval.
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BUSINESS REVIEW
Revenue and Profit

During the second-quarter 2022, the
implementation of stringent lockdown measures
in major cities in China to contain the outbreak of
COVID has posed significant business disruption
and supply chain challenges. Seeing decent sales
growth during the period under review is truly
a bliss under the present persistently sagging
economy in the region.

First-half 2022 revenue of the Group
totalled HK$649,166,000 (First-half 2021:
HK$584,052,000), an increase of 11.1% compared
to the same period last year. Second-quarter 2022
revenue of the Group totalled HK$324,416,000
(Second-quarter 2021: HK$300,910,000), an
increase of 7.8% compared to the prior-year
quarter. Sales growth in the first-half 2022 was
primarily driven by the contributions from the
newly launched Bredinin™, as well as Treprostinil
Injection and Yallaferon® which grew by 48.9% and
4.7%, respectively, and offset lower sales of out-
patient drugs such as Ferplex® and surgical drugs
such as Livaracine® and Slounase®.

Sales of licensed-in products in the first-half 2022
accounted for 61.2% (First-half 2021: 57.3%) of
the Group’s revenue while sales of proprietary and
generic products in the first-half 2022 contributed
38.8% (First-half 2021: 42.7%) of the Group’s
revenue.
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First-half 2022 gross profit of the Group
was HK$419,478,000 (First-half 2021:
HK$386,546,000), an increase of 8.5% compared
to the same period last year. Second-quarter 2022
gross profit of the Group was HK$203,652,000
(Second-quarter 2021: HK$194,135,000), an
increase of 4.9% compared to the prior-year
quarter. Second-quarter 2022 gross profit margin
of the Group was 62.8%, decreased by 1.7
percentage points as compared to 64.5% achieved
during the prior-year quarter. The Group’s overall
gross profit margin was 64.6%, decreased by 1.6
percentage points as to 66.2% achieved in the
first-half 2021 due to increase in proportion of
revenue generated from the sales of licensed-in
products.

Research and development ("R&D"”) expenses
represented new drugs development in major
therapeutic areas such as cardiovascular, woman
health, paediatrics, rare diseases, dermatology
and obstetrics, as well as in oncology under a
separate R&D arm within the Group. An aggregate
of HK$206,517,000 has been spent in the first-
half 2022 (First-half 2021: HK$240,043,000),
decreased by 14.0% compared to the same
period last year and represented 31.8% to the
corresponding revenue for the period (First-half
2021: 41.1%). Among which HK$116,590,000
(First-half 2021: HK$112,899,000) has been
recognised as expenses and HK$89,927,000 (First-
half 2021: HK$127,144,000) has been capitalised
as intangible assets. The Group continues to
optimise the resources allocation among prioritised
R&D projects and the cost-saving effect thereof has
begun to show.
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The Group’s selling and distribution expenses
was HK$176,215,000 in the first-half 2022,
representing an increase of HK$12,097,000 or
7.4% compared to HK$164,118,000 in the same
period last year. Overall, the selling expenses
to revenue ratio during the first-half 2022 was
27.1%, slightly decreased by 1.0 percentage point
as to 28.1% same period last year. In March 2022,
the Group has launched its own flagship online
stores on e-commerce platform of Alibaba.com
and JD.com to strengthen its brand awareness and
expand its sales channels. The Group continues to
deploy adequate resources to support the works for
strengthening the distribution channels, preparing
for the roll-out of new and upcoming products, as
well as transforming the brand of selected products
of the Group.

Overall, net profit attributable to the owners of the
Company in the first-half 2022 was HK$28,460,000,
decreased by 98.7% over the same period in 2021,
and was mainly attributable to the net effect of
(i) the absence of one-off gain of approximately
HK$2.32 billion attributable to the derecognition of
the investment in Zhaoke Ophthalmology Limited
as an associate of the Company in April 2021;
(ii) the absence of an aggregate one-time loss
of approximately HK$190.1 million attributable
to the estimated impairment of intangible assets
due to the optimisation of R&D portfolio in the
second quarter 2021; and (iii) the absence of
one-time loss of approximately HK$40.2 million
attributable to the full impairment for the licensing
fee and development cost for a launched oral
antihypertensive product previously capitalised, in
the second-quarter 2021.
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Manufacturing Facilities and Production
Capability

Over the years, there have been considerable
changes and upgrades in the Group’s manufacturing
and production capability. During the period under
review and up to date, the Group’s Hefei site has
completed the production capacity expansion and
process scale up facility upgrades of Yallaferon®,
same line production facility upgrades for new pre-
filled syringe injection products before introduction
to the market, and the making of registration
batch of new product in the form of oral lyophilised
powder used as sensitiser in surgery for tumor.
In Nansha site, the process scale up equipment
installation and commission for the manufacturing
of inhaled pharmaceutical aerosols has been
completed and will have the process scale up pilot
run soon, the production process upgrades for oral
dose antihypertension drug is in progress, and the
making of three pivotal registration batches of the
oral cytotoxic drugs in the special workshop has
been completed.

Drug Development

To date, the Group has over 40 projects in its
pipeline from early- to late-stage development.
The applications made in the prior year for New
Drug Application ("NDA"”) of Adasuve®, and for
Abbreviated New Drug Application ("ANDA"),
namely Azilsartan, Epinastine Hydrochloride tablet,
and Apremilast tablet (i % >k & % K ), are under
review by the Centre for Drug Evaluation (the
“CDE").
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Major Therapeutic Areas

The Group is currently developing several assets in
major therapeutic areas, such as cardiovascular,
woman health, paediatrics, rare diseases,
dermatology and obstetrics, which includes late-
stage programs such as (1) Cetraxal® Plus for
acute otitis externa (AOE) and acute otitis media
with tympanostomy tubes (AOMT) which has
just completed its Phase III clinical trial stage
and is expected to file application to the CDE
in September 2022; and (2) Intrarosa® in the
treatment of vulvovaginal atrophy (VVA) which is
currently in Phase III clinical trial stage and patient
enrolment is in good progress.

Oncology Pipeline

China Oncology Focus Limited ("COF"), a 65%
owned subsidiary of the Group, is a clinical
development stage company and the Group’s
R&D arm focused on oncology with emphasis in
immuno-oncology. To date, COF has built a pipeline
of 10 oncology assets, including 6 innovative and
4 generics, through internal development and in-
licensing, and is currently developing several assets,
including (1) Socazolimab (an anti-PD-L1 antibody)
in recurrent or metastatic cervical cancer in new
drug application stage in China; (2) Socazolimab
in osteosarcoma in Phase III clinical trial; (3)
Socazolimab combined with chemotherapy in small
cell lung cancer in Phase III clinical trial and has
completed the patient enrollment in May 2022; (4)
Zotiraciclib, an oral multi-kinase inhibitor in Phase
I clinical trial for glioblastoma; (5) Gimatecan, a
topoisomerase I inhibitor in Phase II clinical trial for
ovarian cancer and in Phase Ib/II clinical trial for
small cell lung cancer and a Phase I clinical trial for
pancreatic cancer in China; and (6) Socazolimab
combined with Pexa-vec (oncolytic virus) which is
in Phase Ib clinical trial for melanoma.
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During the period under review and up to date, the
Group obtained 6 ANDA and IDL approvals from
NMPA.

Zingo®

On 1 March 2022, the Drug Registration Certificate
for Zingo® (Lidocaine Hydrochloride Powder
Intradermal Injection System) has been obtained
from the NMPA. Zingo® is an amide local anesthetic
indicated for use on intact skin to provide local
analgesia prior to venipuncture or peripheral
intravenous cannulation in children 3-18 years of
age and to provide topical local analgesia prior to
venipuncture in adults. The rapid onset of analgesia
in 1-3 minutes provides care givers and patients
the opportunity for a pain-free and needle-free
access procedure.

INOmax®

On 8 March 2022, the Drug Registration Certificate
for INOmax® (nitric oxide gas for inhalation) has
been obtained from the NMPA. INOmax® is a
therapy for the treatment of hypoxic respiratory
failure ("HRF") associated with pulmonary
hypertension ("PPHN") in term and near-term
infants greater than 34 weeks gestational age.
PPHN is a serious condition in which blood vessels
in the lungs constrict, making it difficult to
oxygenate blood, often resulting in HRF. INOmax®
is a vasodilator which selectively relaxes pulmonary
blood vessels and, in conjunction with ventilatory
support and other appropriate agents, improves
oxygenation in this fragile newborn population.

High Concentration Treprostinil Injection

On 9 March 2022, the Drug Registration Certificate
for High Concentration Treprostinil Injection
(specification: 20ml:50mg) developed and
manufactured by Zhaoke Pharmaceutical (Hefei)
Co. Limited, a wholly-owned subsidiary of the
Company, has been obtained from the NMPA.
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Natulan®

On 21 April 2022, the Drug Registration Certificate
for Natulan® (Procarbazine Hydrochloride Capsules)
has been obtained from the NMPA. Natulan® has
been approved for combining with chemotherapy to
treat Hodgkin’s lymphoma (HL) in adult.

Teglutik®

On 31 May 2022, the Drug Registration Certificate
for Teglutik® (Riluzole Oral Suspension) has been
obtained from the NMPA. Teglutik® has been
approved to prolong life or delay the institution of
mechanical ventilation in patients with amyotrophic
lateral sclerosis (ALS).

Nadroparin Calcium Injection

On 31 May 2022, the Drug Registration Certificate
for Nadroparin Calcium Injection has been obtained
from the NMPA.

Business Partnership

In-licensing approach is the Group’s preferred
mode of business development strategy.
Nevertheless, the Group has remained selective in
entering new in-licensing deals. On 18 July 2022,
the Group has entered into a license agreement
with Unicycive Therapeutics, Inc., a NASDAQ-
listed company, pursuant to which the Group
has been granted exclusive rights to develop,
market and commercialise Renazorb® (lanthanum
dioxycarbonate) in Mainland China, Hong Kong,
and certain other Asian markets. Renazorb® is a
novel phosphate binding agent being developed
for the treatment of hyperphosphatemia in chronic
kidney disease (CKD) patients.
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PROSPECTS

Looking ahead to the second-half 2022, the
market environment remains challenging amid
uncertainties on various external factors such as
COVID pandemic, geopolitical tensions and rising
inflation, and the Group will closely monitor the
impact thereof and on the other hand, the Group
will keep expenditure within the limits of revenue.

In addition, reform measures within the
pharmaceutical industry in China, aim at increasing
access to drugs and making drugs affordable, has
forced the Group to consider the driving force of
its future development. Given the current volume-
based procurement (“VBP”) program in China, it
is expected that the competitive edge of imported
originator products will be gradually diminishing
when the localised affordable generics become
more widely available. Recently, the Group’s
Fondaparinux Sodium has been successfully
entered into the VBP program, and it is expected
that more products, such as low molecular weight
heparin, will have the chance to enter into the
upcoming VBP programs and to provide additional
revenue for the Group. Accordingly, the Group
contemplates that the best solution for Carnitene®,
a potential target in the upcoming VBP program
and its licensing agreement expiring in the second-
half 2022, will be to develop the domestic generic
version to pave the way for the Group’s long-
term prosperity, and the Group 6 newly approved
products during the period under review and up to
date, and 2 more NDA approvals expected to be
received in the year ending 2022, shall also provide
new revenue streams for the Group during the
transformation.

Furthermore, the Group has implemented a series
of measures to adapt to the “new normal” and
to emphasis efficiency at every step of the value
chain, particularly in key areas such as sales and
R&D, after taking the present conditions into
consideration, and the effect has begun to show.
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The Group firmly believes that all these works
to be done will endeavour to strengthen its
competitiveness and create more value to reward
its shareholders, staff and customers for their
support.

FINANCIAL REVIEW
Gross Profit Margin

The Group recorded a gross profit of
HK$419,478,000 for the first-half 2022, increased
by 8.5% as compared to the corresponding period
of HK$386,546,000. Gross profit margin was
64.6% during the period under review, decreased
by 1.6 percentage points as compared to 66.2%
recorded in the corresponding period last year,
which was mainly attributable to the increase in
proportion of revenue generated from the sales of
licensed-in products.

Other Gains and Losses, Net

For the first-half 2022, the Group recorded a
HK$5,227,000 other losses (net) as compared to
a HK$2,093,266,000 other gains (net) in the first
-half 2021. The turnaround was mainly attributable
to the net effect of (i) the absence of one-off gain
of approximately HK$2.32 billion attributable to
the derecognition of the investment in Zhaoke
Ophthalmology Limited as an associate of the
Company in April 2021; (ii) the absence of an
aggregate one-time loss of approximately HK$190.1
million attributable to the estimated impairment
of intangible assets due to the optimisation of
R&D portfolio in the second quarter 2021; and
(iii) the absence of one-time loss of approximately
HK$40.2 million attributable to the full impairment
for the licensing fee and development cost for a
launched oral antihypertensive product previously
capitalised, in the second-quarter 2021.
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Selling and Distribution Expenses

With continuous resources being deployed in
strengthening the distribution channel, preparing
for the roll-out of new and upcoming products,
and transforming the brand of selected products of
the Group, total selling and distribution expenses
for the first half 2022 was HK$176,215,000,
representing an increase of HK$12,097,000, or
7.4%, compared with the corresponding period of
last year of HK$164,118,000, and accounted for
27.1% of the Group’s revenue, decreased by 1.0
percentage point from 28.1% in the same period
last year.

Research and Development Expenses

Research and development expenses for the first
half 2022 was HK$116,590,000, increased by
3.3% as compared with HK$112,899,000 recorded
in same period last year, representing 18.0% of
the Group’s revenue whereas it was 19.3% of
the Group’s revenue in first half 2021. The Group
continues to optimise the resources allocation
among prioritised projects.

Administrative Expenses

Administrative expenses for the six months ended
30 June 2022 was HK$111,075,000, decreased
by 10.6% as compared with HK$124,201,000 in
the same period last year. The Group continues to
optimise the resources allocation in operations.
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112,899,000/& T8 N3.3% * 1545 E
#18.0% r KT —F F+FAA
19.3% - REBERBEEEEFEIER
EVEIRDEC

ITHER

BE-_ZT- X XA=1+HINXEANTT
BEMA111,075,000/87T © REFRE
#124,201,000/ 7% 2 10.6% A&
EEEELTBEENERNIE -
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Other Payables and Accruals

Total other payables and accruals balance as at
30 June 2022 was HK$676,710,000 (31 December
2021: HK$724,670,000). Other payables and
accruals mainly included prepayments from
customers, amounts payable in respect of sales
guarantee deposit and license fee. HK$47,960,000
decrease in the first-half 2022 was primarily
attributable to settlement of accruals.

Liquidity and Financial Resources

The Group’s principal sources of working capital
in the current period included cash flow from
operating activities.

As at 30 June 2022, the Group’s current ratio
(current assets divided by current liabilities)
was 1.04 (31 December 2021: 1.04). As at 30
June 2022, the Group had net cash position of
HK$147,543,000 (31 December 2021: net cash of
HK$30,899,000) which represented by below:

Hits R TR K BT E A

MN-BE-—FXA=Z1+8 HMEMK
BN EEH B R #1485 /676,710,000
BEr(ZEZ—F+=ZA=+—8":
724,670,000 7T ) © Hth fE 1~ 5008 K &
ATEATXEZeERERPNENKE B
BHEREFLSNENFRBERENE - =
T ZF F¥FER5HIR47,960,0007
TLEBREZERE AR -

RBEERIMBEER

AEENAHRNEIZLEESHREE
KELEXBORERE -

R-ZZE-—FXA=+H  AEENRH
ER(RBEERUTBEE) AL1.04(=
T —F+-A=1+—H:1.04) - 1=
To—HFXA=Z+TH AEEOHBESF
kN A147,543,0008 0 ( — T - —4F
+=ZA=+—08 : #%F530,899,000
HBIL)  HATATR

30 June 31 December

2022 2021

—EC-CF T4

Net cash position REFHEMRR ANA=1H +=ZA=+—H
HK$'000 HK$’000

FET FET

Cash and bank balances R& RIRITEERR 368,047 277,529
Less: Bank borrowings B ERITIE (220,504) (246,630)
147,543 30,899

The calculation of Group’s gearing ratio based on
the net borrowings (after deducting cash and cash
equivalents) to equity attributable to the owners
of the Company was Nil as at 30 June 2022 (31
December 2021: Nil).

AEEENERFENRE2RRE2EE
B)HARNRHEEAEIEEETENEER
BER_ZE-__FRA=+HAZ(=ZZ
——4F+-A=+—H: %)
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Taking into consideration the existing financial
resources available to the Group, it is believed
that the Group should have adequate financial
resources to meet its operation and development
requirements in the future.

Foreign Exchange Exposure

Currently, the Group earns revenue and incurs
costs in Renminbi, Hong Kong dollars, European
Union euro, Japanese Yen, New Taiwan dollars and
United States dollars. The Directors believe that the
Group does not have foreign exchange problems
in meeting its foreign exchange requirements.
The Group will continue to monitor closely its
foreign currency exposure and to consider hedging
significant foreign currency exposure when
necessary.

Pledge of Assets

The Group has no pledge of assets of the Group as
at 30 June 2022.

Employee Information

As at 30 June 2022, the Group had 1,182 (31
December 2021: 1,319) employees working in
Hong Kong, Mainland China and Taiwan.

Total employee remuneration, including directors’
remuneration, retirement benefits provision and
mandatory provident fund contributions, for the
period under review amounted to approximately
HK$200.9 million (six months ended 30 June 2021:
HK$180.3 million). The Group’s emolument policies
are formulated on the performance of individual
employees and on the basis of the trends of
salaries in various regions, which will be reviewed
regularly every year. Apart from provident fund
scheme, retirement benefits scheme and medical
insurance, employees share options are also
awarded to employees according to the assessment
of individual performance.

REFAHASEEBNRGUBEER
% HEAREEEARYBERAERN
BRELERFERIEME °

SME LB

B AT RSB AT IRER A0 U E % P EE A B K
AUARE BBt BE - HEK¥
NETLEHE - EEMEAREERMNINE
FERTSEEIMNERE - REEGERE
BIERINERE - WEENEFREY
HERSINER -

BERA

REER-_Z-__FRA=THEEER
WZAEE -

BEEH

R-ZEBE-—FXA=1H XEERSF
B hBEAREETIENEE AZA
1,182 A (ZZE=—F+ZA=+—8:
1,319A) °

CESNEESTHN(REESHFH - &
REFEEREFELAESER)OA
200,900,000 L (BE_ZE=-—F <A
=+HW<@A : 180,300,000/&7T) °
AEBMBOBSERDIREREENRIRR
ERTRENFEBEMmME Y esF
TFEHRE - BRI AREETE - BIRE
Mgl R BEFERBRIN - AEBISIERE
RIRIRFEAE B IR L E B -
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SHARE OPTION SCHEME

Pursuant to a written resolution passed by all
shareholders of the Company on 26 June 2002,
the Company adopted a share options scheme (the
"2002 Share Option Scheme”). At the annual
general meeting of the Company held on 10 May
2012, a new share option scheme of the Company
(the “2012 Share Option Scheme”) was adopted
upon expiry of the 2002 Share Option Scheme. At
the annual general meeting of the Company held
on 19 May 2022, a new share option scheme of the
Company (the “2022 Share Option Scheme”)
was adopted upon expiry of the 2012 Share Option
Scheme.

Details of the Company’s share option schemes are
summarised as follow:

No. of options during the period

BB AERT &

REARAZEERN _ZZ_FRA
ZHRBERBHNERRER  ARBRMN
—IEBEEE ([ — 2R FRRES
(DALY S ”*f¢£ﬁ+ﬁiﬁiﬁﬁ’ﬂi
AERBEREL  ARAN_FTT_F
SRR RT SIS AN — IE # @% Hxﬁé BE
(M=Z——F@EREE)) -
FAATNAABRTHAR Tﬁxiﬂiﬁg

_7__

F o ARARR T FRERER EIER
B R — IR AT ([ R = =8
BRAESEID) -

RAB R EERRER BIF BT

Exercise
AnBRER price
Date of Vesting At At Exercise per
grant period 01.01.2022 Grant  Exercised Lapsed  30.06.2022 period share
RZB-ZF o St 3
REEH BRA -A-H B [kt d BAR ABZHR k4 BRITEE
HK$
BT
Category I: Directors
#-% B2
30.12.2013  30.12.2013 to 29.06.2014 338,000 - - - 338,000 30.06.2014 to 7.300
29.12.2023
“Z-=% =E+-A=tRZ :2 Eﬁ/\ﬂ +HZ
TZA=+tB ZZ-WmESA-thA
30.12.2013 to 29.03.2015 538,000 - - - 538,000 30.03.2015 to 7.300
29.12.2023
ZT-RE=A=+NH
31.03.2015  31.03.2015 to 29.09.2015 669,000 - - - 669,000 30.09.2015 to 11.200
30.03.2025
—Z-1f ZE-REZA=T-HZ ZZ-EENA=THE
ZA=t-B ZZ-RFAA-thA “Z-RFZA=1A
31.03.2015 to 29.06.2016 669,000 - - - 669,000 30.06.2016 to 11.200
30.03.2025
ZE-REZA=T-HZ ZT-RERA=TRE

ZE-RNERAZTAA

“Z-RFZA=tA
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No. of options during the period

Exercise
BRBRERA price
Date of Vesting At At Exercise per
grant period 01.01.2022 Grant  Exercised Lapsed  30.06.2022 period share
R-BoZE WoB==f
RiLAH BEA -B-R ERH BT BR¥ RAZTE KHE BRITEE
HK$
BT
31.03.2016  31.03.2016 to 29.09.2016 880,500 - - - 880,500 30.09.2016 to 5.754
30.03.2026
3 ~F ~FZA=t-RZ 3 FARZHRE
ZR=t-B ZE-~"EAAZtANH ZZIREZAZTH
31.03.2016 to 29.06.2017 880,500 - - - 880,500 30.06.2017 to 5.754
30.03.2026
~FZRA=t-RZ ZE-tFRAZHRE
ZE-+ERAZTAA ZZIREZR=TH
13.04.2017  13.04.2017 to 12.10.2017 885,000 - - - 885,000 13.10.2017 to 7.548
12.04.2027
pt ZE-tFMATZRE BtETATZRZE
mA+=R ZE-+ETATZR ZZHERATIA
13.04.2017 to 12.07.2018 885,000 - - - 885,000 13.07.2018 to 7.548
12.04.2027
“Z-tFMAT=RZE B \FtATZRE
ZZ-\E+ATZR ZZHERATIA
13.04.2018  13.04.2018 to 12.10.2018 684,000 - - - 684,000 13.10.2018 to 11.216
12.04.2028
“T-N\F - )\fEATZRE “2-\$tAT=HZE
mA+=R ZZ-\E+ATZR ZZZ\FmATZA
13.04.2018 to 12.07.2019 684,000 - - - 684,000 13.07.2019 to 11.216
12.04.2028
—Z-)\fMAt+=RZE “E-NELATZRZE
ZE-NELATZR ZZZ\FmATZA
15.04.2019  15.04.2019 to 14.10.2019 888,000 - - - 888,000 15.10.2019 to 7.324
14.04.2029
—Z-hE ZE-NFRATRAZE “E-AETATHERZE
mATER ZE-NETATEA ZZZNERATEA
15.04.2019 to 14.07.2020 888,000 - - - 888,000 15.07.2020 to 7.324
14.04.2029
ZZ-NFRATRAZE ke Sk 33 26 wil=)
ZZ-ERELATNA ZZZNERATEA
ERABERZRAERAT FHHRE 2022 15



No. of options during the period

Exercise
BRBREHE price
Date of Vesting At At Exercise per
grant period 01.01.2022 Grant  Exercised Lapsed  30.06.2022 period share
it St WoB==f
RiAH BEA -A-8 BRH BT BR¥ RAZTE K8 BRTEE
HK$
BT
15.04.2020  15.04.2020 to 14.10.2020 882,000 - - - 882,000 15.10.2020 to 3.648
14.04.2030
k2.3 TEMATRAZE
mA+RA ZZCRETATNA
15.04.2020 to 14.07.2021 882,000 - - - 882,000 15.07.2021 to 3.648
14.04.2030
“Z-ZFNA+RAR —5tAt+hRZE
S _—E+ATIA ZZZTEMATEA
21.04.2021  21.04.2021 to 20.10.2021 882,000 - - - 882,000 21.10.2021 to 5.806
20.04.2031
St 1) B ZEC-FTACT-RE
WAZt-B ZE=-F+A=1A ZZ=-FmAZTH
21.04.2021 to 20.07.2022 882,000 - - - 882,000 21.07.2022 to 5.806
20.04.2031
—2--fMA-+-RZ Z3-FtA-+-BE
ZE-CFLACTA ZZ=-FmAZTH
25.04.2022  25.04.2022 to 24.10.2022 - 588,000 - - 588,000 25.10.2022 to 2.076
24.04.2032
St “F-ZFNA-TERAZE “T--FtR-TERZE
mA-+RE —E-—E+A-fEA ZEZEMAZTRA
25.04.2022 to 24.07.2023 - 588,000 - - 588,000 25.07.2023 to 2.076
24.04.2032
Z2--FMA+RRZE
“FLAZTmA
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No. of options during the period

Exercise
BRBRERA price
Date of Vesting At At Exercise per
grant period 01.01.2022 Grant  Exercised Lapsed  30.06.2022 period share
R-BoZE WoB==f
RiLAH BEA -B-R 254 BT BR¥ RAZTE KHE BRITEE
HK$
BT
Category II: Employees
#-R: iR
08.10.2012  08.10.2012 to 07.10.2013 200,000 - - - 200,000 08.10.2013 to 4,996
.2022
3% F+AN\BZE FTANEE
TANR ZZ-ZE+AtA ZZZZETALR
08.10.2012 to 07.10.2014 635,000 - - - 635,000 08.10.2014 to 4,996
07.10.2022
“Z-METANRE
ZZZZETALR
1,675,000 - - - 1,675,000 08.10.2015 to 4,996
07.10.2022
—T-RF+ANBE
ZZZZETALR
05.04.2013  05.04.2013 to 04.10.2013 150,000 - - - 150,000 05.10.2013 to 5.620
—Z-=F T-=FMARAZE
mAEA —T-=%+AmA
05.04.2013 to 04.07.2014 150,000 - - - 150,000 05.07.2014 to 5.620
04.04.2023
T-=FMARAZE
30.12.2013  30.12.2013 to 29.12.2014 604,000 - - = 604,000 30.12.2014 to 7.300
29.12.2023
kSl T-ZFT-A=tRE “E-MET-A=THEE
+ZA=tE ZEF-EE+ZA=thA —T-=%
+ZR=fMH
30.12.2013 to 29.12.2015 620,000 B - B 620,000 30.12.2015 to 7.300
29.12.2023
—3-=%+-h=1HZ —T-n¥t+-A=1RZ
Z2-RFtZAZthB St 3
+=F=thA
30.12.2013 t0 29.12.2016 650,000 - - - 650,000 30.12.2016 to 7.300
29.12.2023
T-ZF+-A=tRE 3 F+ZA=1RZ
ZE-AETZAZTAR —T-=%
+ZA=thA
ERABERZRAERAT FHHRE 2022 17



No. of options during the period

Exercise
BRBREHE price
Date of Vesting At At Exercise per
grant period 01.01.2022 Grant  Exercised Lapsed  30.06.2022 period share
R-BoZf WoB==f
RiAH BEA -A-8 BRH BT BR¥ RAZTE K8 BRTEE
HK$
BT
07.10.2014  07.10.2014 to 29.06.2015 300,000 - - - 300,000 30.06.2015 to 10.340
—Z-If —3-mEHALER
TAtH —T-RFAAZHAR ZZZMETARA
07.10.2014 to 02.10.2015 250,000 - - - 250,000 03.10.2015 to 10.340
06.10.2024
—3-mEHALER ~1
—Z-RETAZH
07.10.2014 to 29.06.2016 300,000 - - - 300,000 30.06.2016 to 10.340
06.10.2024
—3-mEHALER 3 ERAZTRE
ZE-AERAZTAE ZZZMETARA
07.10.2014 to 02.10.2016 250,000 - - - 250,000 03.10.2016 to 10.340
06.10.2024
—3-mEHALER 3 F+AZRE
ZZ-A~ETAZA ZZZMETARA
07.10.2014 to 02.10.2017 250,000 - - - 250,000 03.10.2017 to 10.340
—3-MmEHALER =
—“E-+E+AZA ZZZMETARA
03.10.2017  03.10.2017 to 02.10.2018 250,000 - - - 250,000 03.10.2018 to 6.190
02.10.2027
Bt CT-tF1AZRE
1+A=H —Z-\E+AZH
03.10.2017 to 02.10.2019 250,000 - - - 250,000 03.10.2019 to 6.190
02.10.2027
“B-t%1tAZRE “2-NFTAZRE
—Z-hEtAZA i Sl o |
03.10.2017 to 02.10.2020 250,000 - - - 250,000 03.10.2020 to 6.190
02.10.2027
“B-t%1tAZRE e S 25 =Y
—Z-3FtACH ZZHETAZR
03.10.2017 to 02.10.2021 500,000 - - - 500,000 03.10.2021 to 6.190
—3-tF+AZHE
—F--%+A=H
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No. of options during the period

Exercise
BARRERE rice
Date of Vesting At At Exercise per
grant period 01.01.2022 Grant  Exercised Lapsed  30.06.2022 period share
R-B--f W-B--%
BHEH BEA -B-R BEY BiTE BAH ABETE S BRTEE
HK$
BT
15.04.2020  15.04.2020 to 14.10.2021 3,525,000 - - - 3,525,000 15.10.2021 to 3.648
14.04.2030
—3-%F T-TFNATEAZE T--%+A+tRRZ
mATER ZE--E+ATHA “R=TEMATEA
15.04.2020 to 14.04.2023 3,525,000 - - - 3,525,000 15.04.2023 to 3.648
14.04.2030
TEMATRAZE e
ZFNA+EA “R=TEMATEA
23.10.2020  23.10.2020 to 22.10.2021 500,000 - - - 500,000 23.10.2021 to 5.310
22.10.2030
23.10.2020 to 22.10.2022 500,000 - - - 500,000 23.10.2022 to 5.310
22.10.2030
TH+A=+=RZ e
e Sk )y =
23.10.2020 to 22.10.2023 500,000 - - - 500,000 23.10.2023 to 5.310
22.10.2030
500,000 - - - 500,000 23.10.2024 to 5.310
22.10.2030
“RomETACTIRE
Total 28,751,000 1,176,000 - - 29,927,000
it
Exercisable at 22,844,000
the end of
the period
RERATTE
Weighted HK$6.116  HK$2.076 - - HK$5.957
average
exercise price
METERE 6.116%7T  2.076E7 - - 5.957%7
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On 25 April 2022, the Company has granted
share options to subscribe for a total of 1,176,000 1 —Z— —HFEREAFEHFRETR
ordinary shares of the Company under the 2012
Share Option Scheme, and the closing price of the

shares of the Company immediately before the date  %A2.06%& 7T °
of which the options were granted was HK$2.06.

R-ZE-_—_FWMA-+HAB $“ﬂaﬁ
1,176,000 AN A &) & ﬁh%%h% S
BB B AT AR ARG W (E

Particulars of share options RS
Exercise price
Date of grant Exercise period per share
R BEH 715 BRTEE
HK$
BT
08.10.2012 (i) 259,500 options exercisable not less than 6 months from 4.996
—E-Z51+ANB date of grant but not more than 10 years, i.e. 08.04.2013
-07.10.2022
(i) 259,500/ ERETEER L BSHRATLRABABTEZRT
F PR-E-ZFNANBE-S-—F+ AL ABRRTE
(i) 259,500 options exercisable not less than 15 months from
date of grant but not more than 10 years, i.e. 08.01.2014
-07.10.2022
(ii) 259,500 EREAEEFKE R BEH AP R+EEABTZRT
F Im_E-NF-ANBE-R__F+A+BHEATE
(iii) 1,160,000 options exercisable during the period from
08.10.2013 - 07.10.2022
(i) 1,160,000 BHREAR _T—=F+ANBE_T__F T At
A ERATT6E
(iv) 2,230,000 options exercisable during the period from
08.10.2014 - 07.10.2022
(iv) 2,230,000 BREAR-_Z—NF+ANBE_E-__F1+ 7+t
A HERTE
(v) 2,650,000 options exercisable during the period from
08.10.2015 - 07.10.2022
(v) 2,650,000 BRETR-_F—HAF+ANRE-S-__F+At

A #RERTE
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Exercise price

Date of grant Exercise period per share
RHEAH Eigid BRTHE
HK$
BT
05.04.2013 (i)  50% exercisable not less than 6 months from date of grant 5.620
—E-=FNARA but not more than 10 years, i.e. 05.10.2013 - 04.04.2023
(i) EFHS50%AIEE R BRI PRAERBTZRTF - BlE
ZE-=FTARAZ-Z-=FNANAHERTE
(ii)  unexercised balance thereof be exercisable not less than
15 months from date of grant but not more than 10 years,
i.e. 05.07.2014 - 04.04.2023
(i) HERTENBRETEERLBHEHTIRTREAETZRT
F R E-NFtARAZE =T =FNANAHBATE
30.12.2013 (i) 1,614,000 options: 50% exercisable not less than 6 7.300
“T-=%+ZA=1H months but not more than 10 years from the date of
grant, i.e. 30.06.2014 - 29.12.2023; and in respect of the
unexercised balance thereof be exercisable not less than
15 months but not more than 10 years from the date of
grant, i.e. 30.03.2015 - 29.12.2023
(i) 1,614,000 BEA#E - €5 250%A BT BHRATORAE
REFERTE AT NE A=TRE-T==4+=A
ZTHNBBRERTRE  REERRTR BENE - TEERTA
BEGAORTEEABIZHRTE B -F-RF=A=1H
2-F-=F+-A-tHhBHERTTE
(i) 669,000 options will be exercisable during the period from
30.12.2014 - 29.12.2023
(i) 669,000 BEREAN-_Z—NF+_A=FBEZZT=_=F+=
AZThRHEERTE
(iii) 669,000 options will be exercisable during the period from
30.12.2015 - 29.12.2023
(iii) 669,000 EREAIN-_F—RF+-A=THEZTZ=F1=
AZThBHEATE
(iv) 702,000 options will be exercisable during the period from
30.12.2016 - 29.12.2023
(iv) 702,000 ERETR-_T—R"F+-_A=THEZTZ=F1=

AN BHEATE
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Exercise price

Date of grant Exercise period per share
REAH TR BRTEE
HK$
BT
07.10.2014 (i) 600,000 options: 50% will be exercisable during the 10.340
“ZT-NFt+ AR period from 30.06.2015 - 06.10.2024; and 50% will
be exercisable during the period from 30.06.2016 -
06.10.2024
(i) 600,000 fERKE : BEFHS0%AR_E-—AFAA=THE-Z
ZIETARBEBASTE  R50%ARZT-AEAA=THE
ZZZMETARBHERTE
(iiy 250,000 options will be exercisable during the period from
03.10.2015 - 06.10.2024
(i) 250,000 EREAN-_ZS—HF+AZAZ-_T_NF+AA
BRERTE
(iii) 250,000 options will be exercisable during the period from
03.10.2016 - 06.10.2024
(iify 250,000 EHEAR-T—RE+A=ZAZ-T-METAKA
BRERTE
(iv) 250,000 options will be exercisable during the period from
03.10.2017 - 06.10.2024
(iv) 250,000 EREAN-_Z—tF+A=BE-TME+AXH
BRENTE
31.03.2015 (iy 669,000 options will be exercisable during the period from 11.200
ZZ-RF=RA=1—H 30.09.2015 - 30.03.2025
(i) 669,000 ERETHR_E-—RFNA=TAE-Z_RE=A
=T REENTE
(ii) 669,000 options will be exercisable during the period from
30.06.2016 - 30.03.2025
(i) 669,000 ERETHR_E-A"FAA=TAE-_Z_RF=A
=+ RERRTE
31.03.2016 (i) 880,500 options will be exercisable during the period from 5.754
ZT-R%¥=A=1+-H 30.09.2016 - 30.03.2026
(i) 880,500 EREITR_Z—A"ENA=THE-Z-"E=]
=+ BHEATE
(i) 880,500 options will be exercisable during the period from
30.06.2017 - 30.03.2026
(i) 880,500 ERETR-_Z—+F A=TAE-ZZ"F=A
=+ BHmATTRE
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Exercise price

Date of grant Exercise period per share
R AH TR BRTHE
HK$
BT
13.04.2017 (iy 885,000 options will be exercisable during the period from 7.548
“T—t5MA+=H 13.10.2017 - 12.04.2027
(i) 8850000 ERETA_Z—+tF+AT=AFE_Z_tFNA
+Z AEREATTE
(ii) 885,000 options will be exercisable during the period from
13.07.2018 - 12.04.2027
(i) 885,000 EBREIR-Z—N\FLA+ZHE_T_+FNA
TZHBRERTE
03.10.2017 (i) 250,000 options will be exercisable during the period from 6.190
—Z—t%5t+A=H 03.10.2018 - 02.10.2027
(i) 250,000 EREAN_Z—\F+A=BE-T_+t5+A=H
BRERTE
(iiy 250,000 options will be exercisable during the period from
03.10.2019 - 02.10.2027
(i) 250,000 BREAN-_Z-NF+AZEEZ_+E+AH
BRERTE
(iii) 250,000 options will be exercisable during the period from
03.10.2020 - 02.10.2027
(ify 250,000 EHEAN - -FF+A=AZ-B_+FTAZH
HERTE
(iv) 500,000 options will be exercisable during the period from
03.10.2021 - 02.10.2027
(iv) 500,000 E@RETR T -—4F+A=HRE-_Z_+5+A_H
BRENTE
13.04.2018 (iy 684,000 options will be exercisable during the period from 11.216
—E-/\§¥MA+=H 13.10.2018 - 12.04.2028
(i) 684,000 ERETHR_ZE-N\F+A+=AE-T=-\§NA
T BERATTE
(ii) 684,000 options will be exercisable during the period from
13.07.2019 - 12.04.2028
(i) 684,000 ERETR-_E-NFLAT=AZ-T-N\FHEA

= BERERTTR
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Exercise price

Date of grant Exercise period per share
REAH TR BRTEE
HK$
BT
15.04.2019 (i) 888,000 options will be exercisable during the period from 7.324
“Z-NFMATEAB 15.10.2019 - 14.04.2029
(i) 888,000 ERENA-E-NFTATREE-"T-NFNA
0 A ERE AT
(ii) 888,000 options will be exercisable during the period from
15.07.2020 - 14.04.2029
(i) 888,000 ERETR-_ZE-_TFLATRAZ-Z-NFNA
THEBERTE
15.04.2020 (i) 882,000 options will be exercisable during the period from 3.648
ZZ-TENA+ARA 15.10.2020 - 14.04.2030
(i) 882,000 ERETA_Z_ZFF+ATHRE-_Z=24N]
10 B BT
(i) 882,000 options will be exercisable during the period from
15.07.2021 - 14.04.2030
(i) 882,000 BRETR-_F-_—F+A+ABZE-_T=ZFMNA
A HRERTTE
(iii) 3,525,000 options will be exercisable during the period
from 15.10.2021 - 14.04.2030
(iii) 3,525,000 FHETAN-Z-—F+A+HRAZ-FT=FNA
TEABERTE
(iv) 3,525,000 options will be exercisable during the period
from 15.04.2023 - 14.04.2030
(iv) 3,525,000 BREIR -_Z-_=FNA+RAE-S=ZFMA

24
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Exercise price

Date of grant Exercise period per share
R AH TR BRTHE
HK$
BT
23.10.2020 (iy 500,000 options will be exercisable during the period from 5.310
“TZZETAZT=R 23.10.2021 to 22.10.2030
(i) 500,000 ERETRN-_Z-_—F+A-FT=AE-FT=FF+A
iy = A
(ii) 500,000 options will be exercisable during the period from
23.10.2022 to 22.10.2030
(i) 500,000 EREAN-"Z-—F+A-T=HE-T=FF 1]
ZTZBERERTE
(iii) 500,000 options will be exercisable during the period from
23.10.2023 to 22.10.2030
(iii) 500,000 BREARN-_Z_=F+A-T=BEZ=2F 1]
ZTZRERRTR
(iv) 500,000 options will be exercisable during the period from
23.10.2024 to 22.10.2030
(iv) 500,000 ERETRN-Z-_NF+A-FT=AEZ-F=FF+A
ZTZBHRRTE
21.04.2021 (i) 882,000 options will be exercisable during the period from 5.806
ZTZ-FNAZf+—A 21.10.2021 - 20.04.2031
(i) 882,000 BEHEAN-Z-_—F+A-T—HE-T=—4NA
-+ RERRATE
(if) 882,000 options will be exercisable during the period from
21.07.2022 - 20.04.2031
(i) 882,000 EKEAN T -__F+tA-T—HE_T=—FNA
T RBERTR
25.04.2022 (iy 588,000 options will be exercisable during the period from 2.076
ZZZZFMAZTEA 25.10.2022 - 24.04.2032
(i) 588,000 EREAIR-_Z-_—F+A-+HBZE-Z=-FNA
MR EBRERTE
(ii) 588,000 options will be exercisable during the period from
25.07.2023 - 24.04.2032
(i) 588,000 BEIN-_F-_=FLA-+HAZ-T="Ff

R SRERATE
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DIRECTORS’ RIGHT TO ACQUIRE
SHARES

Save as the interest disclosed in the section
headed “Directors’ and Chief Executive’s Interests
in Securities” below, at no time during the period
ended 30 June 2022 was the Company or any of its
subsidiaries a party to any arrangement to enable
the Directors or chief executive of the Company or
their respective spouses or children under 18 years
of age or their associates to acquire benefits by
means of the acquisition of shares in the Company
or any other body corporate.

EEBARGHER

BTIXEZERTEaTHABRBELNE
35— B AS  ARTRE
ARHEAREEREE_S-—F A
=+ B |t AR R R E R T 5
BEARAESTHESTHRAERESE
EER BT ST S EEA:0) 3 -IN
A FERE AR Bl ST ] E Ath Sk A B BE AR

S -
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 June 2022, the directors and the chief
executive of the Company and their associates had
the following interest in the shares and underlying
shares of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO")), as
recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

(a) Long position in shares of the
Company (“'Shares”)

EERBETRABRESH
e

RZZE-_—FRA=+H RXRFEEFK
BRITHRABRBEENHBEANREIRR R
HRE =B (TR RBHFRBEEMNEXV
E2B) B (0 R AB AR () R A LA T B AR A
RIEFESF RPEKAIEIS2KEBETENE
offt - KRB ES LWRA(ES
RADKISEHAE EMBITAESHETE
FRGMEETR([EESFA D ERTTA
BN B KB TR RS o

(a) =2RAKRGTREDNEFRE

Number of Approximate
ordinary percentage of
Name of director Nature of interest shares held Total shareholding
EEpsR BREME FEEERSA @/ ERENESR
Lee Siu Fong Beneficial owner 875
ZINE BnEEA
Interest held jointly with
Leelalertsuphakun
Wanee 1,600,000
BFEHPRARRE R
Interest of a controlled
corporation (Note 1) 114,000,625 115,601,500 19.63%
—EREGEENER
(Brz71)
Leelalertsuphakun Wanee Beneficial owner 4,843,000
£33 BRBEREA
Interest held jointly with
Lee Siu Fong 1,600,000
WA/ ERFRE R
Interest of a controlled
corporation (Note 1) 114,000,625 120,443,625 20.45%

—AREH AR S
(H1)
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Number of

Approximate

ordinary percentage of

Name of director Nature of interest shares held Total shareholding

ESpE BEtE FisEBERYA @i BREXNEIL

Li Xiaoyi Beneficial owner 41,092,766

FNR EREEA

Family interest (Note 2) 16,000,000

RikER(H22)

Others 1,920,385 59,013,151 10.02%
it

Chan Yau Ching, Bob Beneficial owner 520,000 520,000 0.09%

BRI EREAA

Lam Yat Cheong Beneficial owner 300,000 300,000 0.05%

MBS EREEA

Tsim Wah Keung, Karl Beneficial owner 300,000 300,000 0.05%

EER BEnlBA

Notes: st -

(1) 114,000,625 Shares are held through Huby (1) 114,000,625 f& #% 15 J5 i i Huby
Technology Limited ("Huby Technology”). Huby Technology Limited ( [ Huby
Technology is an investment holding company Technology | ) ¥ A& ° Huby
jointly owned by Ms. Lee Siu Fong and Ms. Technology & —[E & &R A 7] »
Leelalertsuphakun Wanee. B/ NF R RFEE R T HEHER o

(2) These Shares are held by High Knowledge (2) & % & 1» f High Knowledge
Investments Limited which is wholly owned by Dr. Investments Limited$$5 ° 222 7]
Li Xiaoyi’s spouse, Ms. Lue Shuk Ping, Vicky (“Ms. AP NRELHRESERAkZE(E
Lue”). The interest held by Ms. Lue is deemed to zZ+ NEERE - BRTFANER
be part of the interest of Dr. Li Xiaoyi. WARER/ B ELHE D R o
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(b) Long position in underlying Shares -
share options of the Company

Under the share option schemes of the
Company, the following Directors of the
Company have personal interest in options to
subscribe for the Shares. Details of the share
options granted to them are as follows:

(b)

REBROBFE - AQT
B

RBEAR TN ERETE - TE
=R R VBB A A T B (R
Az - BRTRENERESBED
T

Balance as at During the period Balance as at Exercise
Name of Exercise 1 January iy 30 June price
director Date of grant period 2022 Granted Exercised 2022 per share
R-%=zf R-%=zf
-f-82 AB=TEZ
f £33 RiLAS %8 i ] B BT Fi ] BRGEE
(Notes) HK$
() HT
Lee Siu Fong 30 December 2013 (1) 538,000 - - 538,000 7.300
£l “E-=E+ZA=1R
31 March 2015 (2) 446,000 - - 446,000 11.200
ZE-REZf=1-A
31 March 2016 3) 587,000 - - 587,000 5.754
ZE-EZA=T-A
13 April 2017 (4) 590,000 - - 590,000 7.548
ZE-tmAT=A
13 April 2018 (5 456,000 - - 456,000 11.216
“5-\ERA+=H
15 April 2019 (6) 592,000 - - 592,000 7.324
“Z-NFNATRA
15 April 2020 ™ 588,000 - - 588,000 3.648
ZSCRFMATEA
21 April 2021 ) 588,000 - - 588,000 5.806
)
25 April 2022 (9) - 588,000 - 588,000 2.076
ZB_¥MAZTHA
4,385,000 588,000 & 4,973,000
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Balance as at During the period Balance as at Exercise
Name of Exercise 1 January iy 30 June price
director Date of grant period 2022 Granted Exercised 2022 per share
W-B-cg WZB-zE
-f-82 AB=TEZ
£33 RiAS 8 i) B Bl i) SRIEE
(Notes) HKS
(i) i
Leelalertsuphakun 30 December 2013 (1) 338,000 - - 338,000 7.300
Wanee
FlEf “E-=E+2A=1R
31 March 2015 (2) 446,000 - - 446,000 11.200
B e =
31 March 2016 (3) 587,000 - - 587,000 5.754
ZEEZA=TA
13 April 2017 (4) 590,000 - - 590,000 7.548
Z5-tmAT=A
13 April 2018 (5) 456,000 - - 456,000 11.216
“T-\fmA+=A
15 April 2019 (6) 592,000 - - 592,000 7.324
Z2-NEMATEA
15 April 2020 ™ 588,000 - - 588,000 3.648
ZZ-EENATRA
21 April 2021 (8) 588,000 - - 588,000 5.806
ZE-EMAZT-H
25 April 2022 (9) - 588,000 - 588,000 2.076
St 1 i
4,185,000 588,000 - 4,773,000
Li Xiaoyi 31 March 2015 (2) 446,000 - - 446,000 11.200
R “E-RF=A=1-A
31 March 2016 3) 587,000 - - 587,000 5.754
“TREZA=1-A
13 April 2017 (4) 590,000 - - 590,000 7.548
ZE-+ENA+EA
13 April 2018 (5) 456,000 - - 456,000 11.216
Z5-\fmA+=A
15 April 2019 (6) 592,000 - - 592,000 7.324
ZE-NEmATRA
15 April 2020 (™ 588,000 - - 588,000 3.648
“Z-ZENATRA
21 April 2021 (8) 588,000 - - 588,000 5.806
31 e
3,847,000 - - 3,847,000
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Notes:

1)

()

(3)

(4)

(5)

(6)

(7)

(8)

9

Divided into 2 tranches exercisable from 30
June 2014 and 30 March 2015 respectively to 29
December 2023.

Divided into 2 tranches exercisable from 30
September 2015 and 30 June 2016 respectively
to 30 March 2025.

Divided into 2 tranches exercisable from 30
September 2016 and 30 June 2017 respectively
to 30 March 2026.

Divided into 2 tranches exercisable from 13
October 2017 and 13 July 2018 respectively to
12 April 2027.

Divided into 2 tranches exercisable from 13
October 2018 and 13 July 2019 respectively to
12 April 2028.

Divided into 2 tranches exercisable from 15
October 2019 and 15 July 2020 respectively to
14 April 2029.

Divided into 2 tranches exercisable from 15
October 2020 and 15 July 2021 respectively to
14 April 2030.

Divided into 2 tranches exercisable from 21
October 2021 and 21 July 2022 respectively to
20 April 2031.

Divided into 2 tranches exercisable from 25
October 2022 and 25 July 2023 respectively to
24 April 2032.

(c) As at 30 June 2022, Dr. Li Xiaoyi had beneficial
interest in (a) 12,740 ordinary shares in
Powder Pharmaceuticals Incorporated; and (b)

830 sh

are options which can be converted into

830 ordinary shares of Powder Pharmaceuticals
Incorporated when exercised.

FRAEBZRARDT HHME 2022

(c)

Wit -

1)

(2

(3)

(4)

()

(6)

)

(®)

9)

D24 - D RIFI R =T — M
NA=Z+ARZZE—RF=RA=+
ARE-T-_=F+-A=+hB
1974 -

DI HRIAE-T—AFN
A=+BR=ZF—RF~A=+H
BEZT-RF-A=+HITE -

DI - HRIAEZT—REN
A=tAR=-F—+tF~A=1+H
BEZT-AFZA=THITE -

DIA - SRR T+
A+=BR=F-N\FLA+=H
RE=R N A+ = BIETE -

DR - ARIAI BT — N\F+
At=AKk=Z—-NFtA+=8
BEZTZ)\FNA+ AT -

DR - SRR - —hE+
A+HEBR-Z-_TF+A+HA
BE-T-NFHAFTEE T -

D2 - PRIFTR-T_TF+
AtHAAR-ZTE-_—F+tA+EHA
REZZ=TENAFHE IETE -

D24 DRIFTR =T =—%F

+TAZ+-BRZFT=Z=ZFtA
—t+-RAEE-FT=—FmA=-+
B 1171 -

DR - DRI R-T ==
F+A-+ARBR= =F+
AZ+HRRABRE-Z=—_FWA
ZAP B T e

RZZTE-_—_FXXA=+8 " ZF/]h
RiGF(QNELEEFRAAN
12,740 EFi@mARH 5 K (b)REST
ER A E R A830 M LR ELEFR
ARIEBEBHEI0N ERIERHE

i

bl
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(d)

(e)

(f)

(9)

(h)

32

As at 30 June 2022, Dr. Li Xiaoyi had
beneficial interest in 14,022,800 share options
which can be converted into 14,022,800
ordinary shares of Zhaoke Ophthalmology
Limited ("ZKO"”), an associated corporation
within the meaning of Part XV of the SFO,
when exercised. Dr. Li Xiaoyi spouse’s,
Ms. Lue, had beneficial interest in 166,666
ordinary shares of ZKO. The interest held by
Ms. Lue is deemed to be part of the interest
of Dr. Li Xiaoyi. Dr. Li Xiaoyi holds 65% of the
equity interest of Lee’s Healthcare Industry
Investments Limited, which in turn is the
general partner of Lee’s Healthcare Industry
Fund L.P. For the purpose of the SFO, Dr. Li
Xiaoyi is deemed to have an interest in the
2,187,600 ordinary shares of ZKO held by
Lee’s Healthcare Industry Fund L.P..

As at 30 June 2022, Ms. Leelalertsuphakun
Wanee had beneficial interest in 23,557
ordinary shares of ZKO.

As at 30 June 2022, Dr. Chan Yau Ching,
Bob, had beneficial interest in 1,000 ordinary
shares of ZKO. Ms. Chan Sau Lin, the spouse
of Dr. Chan Yau Ching, Bob, had beneficial
interest in 1,000 ordinary shares of ZKO.
The interest held by the spouse of Dr. Chan
Yau Ching, Bob, is deemed to be part of the
interest of Dr. Chan Yau Ching, Bob.

As at 30 June 2022, Mr. Lam Yat Cheong had
beneficial interest in 3,000 ordinary shares of
ZKO.

As at 30 June 2022, Dr. Tsim Wah Keung,
Karl, had beneficial interest in 34,323 ordinary
shares of ZKO.

(d)

(e)

(f)

(9)

(h)

RZEZZFXA=+8H " =F
NEBLIRETERAERR
14,022,800 R KB R BB R A &
(TIERER B} ) (32 FE FH K HE &A
EXVEBFTRE AAEBER) EiEk
#)14,022,8000 R ET A E
wmiEm o D/ RETHRBRL LT
166,666 % Jk Bt BR T} E i I%
HEERER A THANER
WRBFNRELTOLy R - F
/N3 18 £ ¥ A Lee’s Healthcare
Industry Investments Limited
H)65%Mi% 1 - MLee’s Healthcare
Industry Investments Limited 4
Lee’s Healthcare Industry Fund
LP.HEBERZA - BIEZHKLH
BI&D - = ORELHER AR Lee’s
Healthcare Industry Fund L.P.#
AH2,187,600 /% JK TR B} i ik
PHAER

R-Z-——FXA=+H  ZEE
423,557 K BHR B E @Ak R
HH B o

R-Z-——FXA=+H BRI
B 71,0008 JKBHAR R} 3% 38 A% AR
BEEZEZD  -BRAEEBLTOERE
75 2+ 741,000 % I BLR &l 2
BRPHEEESZES BRREEL
REFAENERERABRARES LT
RIEB DR o

R-ZZE-_—_FXA=+H " #BAE
75 4 723,000 B IR T} AR BL 3@ B
W B o

MR-ZTE-_—F A=+H EER
734,323/ IKBIREHE AR
HHESER -
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(i) Save as disclosed above, no interests and

short positions were held or deemed to be
taken to be held under Part XV of the SFO by
any director or chief executive of the Company
or their respective associates in the Shares
and the underlying shares of the Company or
any of its associated corporations which were
required to be notified to the Company and
the Stock Exchange pursuant to Part XV of the
SFO or pursuant to the Model Code, or which
are required pursuant to Section 352 of the
SFO to be entered in the register referred to
therein.

SUBSTANTIAL SHAREHOLDERS’
INTEREST IN SECURITIES

As at 30 June 2022, the following parties (other
than a director or chief executive of the Company)
who had interests or short positions in the Shares
and underlying shares of the Company which are

(i) BEXMEEEIN  AAREME
EREBITHRABR KRS E B OB
ZABENAR B LA A
B H By KA ) P R AR R
BHLHBRGHEXVIBERERFHER
TSR R - MAREBESR
HEGHIEXVEF S RET A MG A
AERBRARARBE S KB
P 35216 FC ARZ IR FTIE BV & AT
o

FERRNFFHERS

MR-ZB-—FXA=1+8  THALER
RIERRZEITRABRINRERRIHR
19 RARBERAD P A R IRE S RIS KA
EXVEE2RIDMBAMEARF - UK
RIBE S R EE 50 5 336 (6 B8R A

required to be notified to the Company pursuant
to Divisions 2 and 3 of Part XV of the SFO and

required to be entered into the register maintained
by the Company pursuant to Section 336 of the

AAFBEERMOERLLE -

SFO:
(a) Long position in Shares (a) RBIFA
Number of Approximate
ordinary percentage of
Name Capacity shares held shareholding
e/ BB 5145 FisEBEREE BFREBAED L
Huby Technology Beneficial owner 114,000,625 19.36%
Limited
Huby Technology EmBEAA
Limited
Assicurazioni Generali Interest of a controlled 81,405,000 13.82%
S.p.A. corporation
Assicurazioni Generali ~ —BISEHDAR 2 S
S.p.A.
Li Zhenfu Interest of a controlled 81,405,000 13.82%
corporation
Li Zhenfu —EREEDER 2w
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34

Number of

Approximate

ordinary percentage of
Name Capacity shares held shareholding
wE BB 37 RS ERHE BFREBAED L
Lion River I N.V. Interest of a controlled 81,405,000 13.82%
corporation
Lion River I N.V. —FRRIEEDER 2 e am
GL Partners Capital Interest of a controlled 76,165,488 12.93%
Management Limited corporation
GL Partners Capital —RIRESEE 2 s
Management Limited
Apta Finance S.A. Interest of a controlled 70,771,898 12.02%
corporation
Apta Finance S.A. —MEZ AR 2 =
Cavazza Paolo Interest of a controlled 70,771,898 12.02%
corporation
Cavazza Paolo —MEZEREE 2 =
Paponi Claudia Family interest 70,771,898 12.02%
Paponi Claudia RIEE
Qualister SA Beneficial owner 64,867,577 11.02%
Qualister SA BEnEA A
GSR Capital Joy Beneficial owner 34,566,935 5.87%
Corporation
GSR Capital Joy EREEA
Corporation
GoldenSand Capital Interest of a controlled 34,566,935 5.87%
Ltd corporation
GoldenSand Capital —RIRIESEE 2 s
Ltd
Wu Sonny Interest of a controlled 34,566,935 5.87%
corporation
Wu Sonny —REIRESEE 2 s
High Knowledge Beneficial owner 16,000,000 2.72%
Investments Limited (Note 1)
High Knowledge BEane AN(HiF1)
Investments Limited
Lue Shuk Ping, Vicky Interest of a controlled 16,000,000 2.72%
corporation (Note 2)
=K —MEZ AR 2 =
(Wist2)
Family interest (Note 3) 43,013,151 7.30%
Kkt (M1:13)
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(b)

(<)

Notes:
(1)  These Shares are legally owned by High Knowledge
Investments Limited, which is entirely and
beneficially owned by Dr. Li Xiaoyi’s spouse, Ms.

Haz

Z % k% EE A £ A High
Knowledge Investments Limited

BE - ZRARAFNIRELHEES

(1)

Lue. T+ ERERHE ©
(2) These Shares are owned by Ms. Lue’s spouse, Dr. (2) ZEROBEZINRBEZFNREL
Li Xiaoyi. A -
Long position in underlying shares - (b)) REBERMOIEFE —EKQT
share options of the Company BB R
Number of Approximate
ordinary percentage of
Name Capacity shares held shareholding
"E LB 514 s ERSE BRENE I
Lue Shuk Ping, Vicky Family interest (Note 1) 3,847,000 0.65%
=K RiciEm(Hit1)
Note: irza
(1) These share options are owned by Ms. Lue’s (1) ZESBERERaZIOHiRES)RE
spouse, Dr. Li Xiaoyi. +THA -
Short position in Shares (c) ABRMBH%XE

No short positions of other persons and
substantial shareholders in the Shares or
underlying shares of the Company and its
associated corporations were recorded in the
register.

Saved as disclosed above, as at 30 June 2022,
the Directors are not aware of any other
person or corporation having an interest or
short position in Shares and underlying shares
of the Company which fall to be disclosed
under the provisions of Divisions 2 and 3 of
Part XV of the SFO.
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BafPEcEEm AL RER
BRI AN X ) R ELARH R B e B £
SRR T ERA -

BREXFIEREEN RZFT==
NA=ZTH EEHTARTME
ftb A £ iR ER AR R R R AR
B A BIR IR B H R EIE 5015
XVEPEE2 ]2 35 #D B0 163U 75 A i 2
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
June 2022.

INTERIM DIVIDEND

The Board recommended an interim dividend
of HK$0.010 (2021: HK$0.030) per share to
shareholders registered in the Company’s register
of members as at the close of business on
Thursday, 15 September 2022.

CLOSURE OF REGISTER OF
MEMBERS

The register of members will be closed from
Tuesday, 13 September 2022 to Thursday, 15
September 2022 (both days inclusive). In order
to establish entitlements to the interim dividend,
all transfers accompanied by the relevant share
certificates must be lodged with the share registrar
of the Company in Hong Kong, Computershare
Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong not later
than 4:30 p.m. on Friday, 9 September 2022.
Interim dividend will be paid on Tuesday, 27
September 2022 to shareholders registered in the
Company'’s register of members as at the close of
business on Thursday, 15 September 2022.

COMPETING INTERESTS

None of the Directors, the management
shareholders or substantial shareholders of the
Company or any of their respective associates has
engaged in any business that competes or may
compete, wither directly or indirectly, with the
business of the Group, as defined in the Listing
Rules, or has any other conflict of interests with the
Group during the period ended 30 June 2021.

BE - HEREE LHES

REBE-_Z-_—_FA=tHL~EA -
AARKETMHBARLERE - HE
BRI AR BT LT ES o

R E

EEeRFMN _S-_—_FhB+HA(E
HADY ) 4 SRS R A RS D VA A R R 2
B2 IR R B AR B R 2 A% 0.01078 7T
(ZZ=—%:0.030/7T) °

ZERERNBFER

ARAFKE-_E-_—FhLA+=0(EH

(BREEEMR)GERERGBEER -
RERZAWNMPHRE ZERN - FIER
PXHERBHAREENR-_T=-__FhA
HB(EHE) NFOE =+ 2 ATRE
ARRBBROBREEBPRELFERD
BRAR (M AE B EF2ERNBR183
SAMAPN171E1712-17168) - AAF]
BR-ZE-—HFNAA-++HH(EH )M
RZZEZZFNAT+HAB(EHM) & ¥
BHERBEEARRRRRZMEL 2 REIR
P HEARR S -

BF MR

REBEEZT_—FA=Z+HILEHHE &
ARAMEES  EEERRNETERES
BESAZTABHEANE(EENEE)
i A AL AREE  ERERRFE (EER
EWRAD ¥ - SKEREBERF T
H b Fa5EZe o
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CORPORATE GOVERNANCE
PRACTICES

A new Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 of the Listing
Rules came into effect on 1 January 2022. A
nomination committee of the Company comprising
Ms. Lee Siu Fong as the chairman, Dr. Chan Yau
Ching, Bob and Dr. Tsim Wah Keung, Karl as
the members has been established by the Board
with written terms of reference with effect from 2
January 2022, in which majority of the committee
members are independent non-executive Directors
and is chaired by the chairman of the Board.
Since then, the Company has complied with code
provision B.3.1 of the CG Code.

Pursuant to code provision B.3.4 of the CG
Code, the Board should set out in the circular
to shareholders and/or explanatory statement
accompanying the notice of the general meeting
when the Board proposes a resolution to elect
an individual as an independent non-executive
Directors at the relevant general meeting.
The Company had not set out the explanatory
statement in the circular published on 21 April
2022 relating to the re-election of independent
non-executive Director. Mr. Lam Yat Cheong (“Mr.
Lam”) has given confirmation of independence to
the Company pursuant to Rule 3.13 of the Listing
Rules. The nomination committee assessed and
reviewed the independence of Mr. Lam. In view of
the diversified knowledge, experience and skills of
Mr. Lam in finance, operation, financial accounting,
corporate governance and compliance, the
nomination committee believes that his expertise
will enable him to fulfil his roles as independent
non-executive Director effectively and can
provide useful and constructive opinion and make
contribution to the Board and future development
of the Company. Based on the background of Mr.
Lam including but not limited to gender, cultural
and educational background, ethnicity, professional
experience, skills and knowledge, it is believed that
Mr. Lam can contribute to diversity of the Board.
The nomination committee and the Board are of
the view that Mr. Lam has satisfied all the criteria
for independence set out in Rule 3.13 of the Listing
Rules.
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Pursuant to code provision B.2.3 of the CG Code, if
an independent non-executive director has served
more than nine years, such director’s further
appointment should be subject to a separate
resolution to be approved by shareholders.
The papers to shareholders accompanying that
resolution should state why the Board (or the
nomination committee) believes that the director
is still independent and should be re-elected,
including the factors considered, the process and
the discussion of the board (or the nomination
committee) in arriving at such determination.
Mr. Lam has served the board for more than nine
years and the Company had not set out in the
circular published on 21 April 2022 relating to
the re-election of Mr. Lam the reasons why the
Board (or the nomination committee) believes
that the director is still independent and should be
re-elected independent non-executive Director.
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Mr. Lam is an independent non-executive Director
serving the Company since 2004. The Board
believes that Mr. Lam is considered as independent
and continues to be independent because he has
the required elements, character, integrity and
experience to continue fulfilling the role of an
independent non-executive Director by taking into
account the factors set out in Rule 3.13 of the
Listing Rules. Notwithstanding that Mr. Lam has
served on the Board for more than nine years, the
nomination committee and the Board are of the
view that this does not and would not affect the
exercise of his independent judgement as he has
been providing objective views and independent
opinions to the Company over the years. Mr.
Lam has not engaged in the daily or executive
management of the Group nor in any relationships
or circumstances which would interfere with the
exercise of his independent judgement. In addition,
the Company has received from Mr. Lam a
confirmation of independence pursuant to Rule 3.13
of the Listing Rules. Taking into consideration of
Mr. Lam’s independent scope of work and valuable
contributions given to the Company in the past
years, the Board considers Mr. Lam is able to
provide independent, balanced and objective
views to the Company’s affairs and continue to
independently fulfill his role as an independent
non-executive Director despite the fact that he has
served the Company for more than nine years.
The nomination committee also considers that Mr.
Lam could continue to contribute to the diversity of
the Board with his past experience as independent
non-executive director in other listed companies in
Hong Kong and his professional experience in the
auditing and accounting profession. Accordingly,
the Board and the nomination committee
recommended him for re-election as independent
non-executive Director at the annual general
meeting. A separate resolution has been proposed
for Mr. Lam’s re-election and he was re-elected
as an independent non-executive Director in the
annual general meeting held on 19 May 2022.
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Pursuant to code provision B.2.4 of the CG Code,
the Company should disclose the length of tenure of
each existing independent non-executive Directors
on a named basis in the circular to shareholders
and/or explanatory statement accompanying the
notice of the annual general meeting where all
of the independent non-executive Directors have
served more than nine years on the Board. The
Company has not set out such information in the
circular published on 21 April 2022. The length of
tenure of Dr. Chan Yau Ching, Bob, Mr. Lam and
Dr. Tsim Wah Keung, Karl (each being an existing
independent non-executive Director and all of
them have been serving more than 9 years on the
Board) as at the date of the circular was more than
20 years, 18 years and 18 years respectively.

Pursuant to code provision C.1.6 of the CG Code,
independent non-executive directors and other non-
executive directors should attend general meetings
to gain and develop a balanced understanding
of the views of shareholders. Our non-executive
Directors and independent non-executive Directors
had not attended the annual general meeting held
on 19 May 2022 as they had other important prior
engagement at the same time.

Save as disclosed above, the Company has
complied with the CG Code to the Listing Rules
throughout the six months ended 30 June 2022.

Looking forward, the Board will continue to conduct
reviews on the Company’s corporate governance
practices from time to time to ensure compliance
with the CG Code.
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As at the date of this report, the Board comprises
the following directors:

Executive directors
Ms. Lee Siu Fong (Chairman)
Ms. Leelalertsuphakun Wanee

Non-executive directors
Dr. Li Xiaoyi
Mr. James Charles Gale

Independent non-executive directors
Dr. Chan Yau Ching, Bob

Mr. Lam Yat Cheong

Dr. Tsim Wah Keung, Karl

By order of the Board
Lee’s Pharmaceutical Holdings Limited
Lee Siu Fong
Chairman

Hong Kong, 26 August 2022
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REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

18 1 & <t & AT A TR 8
HLM CPA LIMITED

Certified Public Accountants

RS E M HRRFHBRE

Rooms 1501-8, 15th Floor, Tai Yau Building
181 Johnston Road, Wanchai, Hong Kong
TS L HoE 1815
KAKE1511501-8%

Tel H7f: (852) 3103 6980

Fax f#1T: (852) 3104 0170

E-mail #%: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF

LEE'S PHARMACEUTICAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Lee’s Pharmaceutical
Holdings Limited (the "Company”) and its
subsidiaries (collectively referred to as the “"Group”)
set out on pages 44 to 80, which comprise the
condensed consolidated statement of financial
position as of 30 June 2022 and the related
condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or
loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows
for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on
interim financial information to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of these condensed consolidated
financial statements in accordance with Hong Kong
Accounting Standard 34.
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Our responsibility is to express a conclusion, based
on our review, on these condensed consolidated
financial statements solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do no assume
responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagement 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed
consolidated financial statements consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements are
not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34.

HLM CPA Limited
Certified Public Accountants

Chan Lap Chi
Practising Certificate number: P04084
Hong Kong, 26 August 2022
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CONDENSED CONSOLIDATED RGeS REER
STATEMENT OF PROFIT OR

LOSS
For the three months and six months ended B2 -FE-_—FNA=F+HI=EAR
30 June 2022 A
For the three months ended  For the six months ended
30 June 30 June
BEABZTALZMA BEAR=THLAMERA
2022 2021 2022 2021
—E-CE —I-—% —ECCE “E--F
Notes HK$'000 HK$'000 HK$'000 HK$'000
firit Fhx TR Thx TR
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (RieER) (REER) (RieER)
Revenue Wi 5 324,416 300,910 649,166 584,052
Cost of sales A (120,764)  (106,775)  (229,688)  (197,506)
Gross profit E 203,652 194,135 419,478 386,546
Other income HiplA 6 21,081 33,357 45,702 64,938
Other gains and losses, net £t LEEFE (5,346) 2,090,917 (5,227) 2,093,266
Selling and distribution HERDHER
expenses (94,249) (91,549) (176,215) (164,118)
Administrative expenses THER (53,796) (65,330) (111,075) (124,201)
Net reversal of/(provision ~ EIEERHEEHE
for) expected credit BE/ (B 58
losses on financial assets 3,931 (749) (253) (419)
Research and development ~ HELFEER
expenses (54,956) (65,034) (116,590) (112,899)
Profit from operations BT 20,317 2,095,747 55,820 2,143,113
Finance costs BITSRRA (1,762) (1,252) (3,499) (2,523)
Share of results of associates 7 {E# 2 A A%E (271) (1,047) (526) (3,311)
Profit before taxation R A& 7 18,284 2,093,448 51,795 2,137,279
Taxation #E 8 (11,867) 4,098 (24,713) (3,377)
Profit for the period TR 6,417 2,097,546 27,082 2,133,902
Attributable to: THIALESR
Owners of the Company KARERA 8,153 2,114,152 28,460 2,155,200
Non-controlling interests FifiER (1,736) (16,606) (1,378) (21,298)
6,417 2,097,546 27,082 2,133,902
HK cents HK cents HK cents HK cents
1l Il Bl L
Earnings per share: GREMN :
Basic EX 10 1.38 359.07 4.83 366.24
Diluted 31 10 1.38 358.92 4.83 366.00

44 Lee’s Pharmaceutical Holdings Limited Interim Report 2022



CONDENSED CONSOLIDATED B4 BEEREMEZENK
STATEMENT OF PROFIT mR

OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the three months and six months ended BE—FT_—_FNA=FTHI=WFAR
30 June 2022 ~NEA

For the three months ended  For the six months ended

30 June 30 June
HEXRA=THL=MEA HERA=THLAEA
2022 2021 2022 2021
—E-CE g% —EC-CE —E--F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHL Tix THn

(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEER) (REER) (RiezR)

Profit for the period THBEA 6,417 2,097,546 27,082 2,133,902
Other comprehensive (expense)/  Ht2E(F%) /i :
income:
Items that may be reclassified HETEENSBEERL
subsequently to profit or loss: R
- Exchange differences on ~REENBARNHRR
translation of financial ERES
statements of overseas
subsidiaries (57,638) 19,094 (49,811) 12,032
- Share of other comprehensive ~ —EBE ARz B0 2E
income of associates e - 100 - 46
Item that will not be reclassified ~ AT EEHHEERF L
subsequently to profit or loss: R
- Fair value changes of financial ~ —RATEEELM2ERE
assets at fair value through SRz BEE ATE
other comprehensive income 29 40,830 (690,631) (291,865) (781,827)
Other comprehensive expense for AZREM2ARS 2%
the period, net of tax B8 (16,808) (671,437) (341,676) (769,749)
Total comprehensive (expense)/  AHfE2E (R WxEs
income for the period (10,391) 1,426,109 (314,594) 1,364,153
Total comprehensive (expense)/  FIIALEGEAZEZE
income for the period (Fi%)/ hastes -
attributable to:
Owners of the Company KRAHEBA (7,136) 1,442,850 (310,998) 1,389,803
Non-controlling interests FinfiER (3,255) (16,741) (3,596) (25,650)

(10,391) 1,426,109 (314,594) 1,364,153
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL

POSITION
At 30 June 2022

LGRS MR R

R-FEZZF A NA=1H

30 June 31 December
2022 2021
B8 —T-—4F
AB=+tE  +=A=t-8
Notes HK$'000 HK$'000
Biat FHET FAT
(unaudited) (audited)
(REEER) (K 2&%)
Non-current assets FRBEE
Property, plant and I E B 11
equipment 606,245 688,265
Intangible assets mREE 11 965,676 922,525
Goodwill [GE 3,900 3,900
Interests in associates kN = E 12 5,741 6,267
Financial assets at fair RATEERIER
value through profit or SRRz TS A E
loss 49,790 30,480
Financial assets at fair BEAFESBEME
value through other TR 51 AR 2 B 7
comprehensive income AE 717,261 1,006,717
Deferred tax assets RIEFIEAE 12,387 15,424
2,361,000 2,673,578
Current assets REVEE
Inventories Ea s 262,524 331,394
Trade receivables FEUWE SRR 13 143,768 168,323
Other receivables, HAEWEIR - 12
deposits and MIBFHIE
prepayments 96,743 162,736
Advance to associates BN THENFZ
I - -
Tax recoverable A eI IR 11,088 23,338
Cash and bank balances & KiRTT4## 368,047 277,529
882,170 963,320
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30 June

31 December

2022 2021
—E-CF —E-—4F
~A=tB  +ZA=t-A
Notes HK$'000 HK$'000
iz FHT FHT
(unaudited) (audited)
(REER) (K 2E%)
Current liabilities REAE
Trade payables FETE SR 14 66,691 62,599
Other payables and H Ao e IR R FERT
accruals E= 93! 636,710 684,670
Bank borrowings RITIER 15 136,414 162,540
Lease liabilities HEBE 9,227 12,639
Tax payables FERBIIE 670 132
849,712 922,580
Net current assets RBEEFRE 32,458 40,740
Total assets less current EEZAERRBEE
liabilities 2,393,458 2,714,318
Capital and reserves ERREE
Share capital &N 16 29,442 29,442
Reserves E] 2,112,233 2,435,136
Equity attributable to A2 FEH AEN
the owners of the Ex
Company 2,141,675 2,464,578
Non-controlling interests  JFifkiEs (77,012) (73,416)
Total equity s 2,064,663 2,391,162
Non-current liabilities 3k RBEE
Other payables and E AR A R e AT
accruals &M 40,000 40,000
Bank borrowings RITIER 15 84,090 84,090
Lease liabilities HEBE 5,532 7,869
Retirement benefits RIKAER 114,570 111,970
Deferred tax liabilities BERIEAE 84,603 79,227
328,795 323,156
2,393,458 2,714,318
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30 June 2022

BEEEE Ik

BE—F - —FNA=+HIFANEA

Attributable to the owners of the Company

ANAREARE
Share- Attributable
based Investments to non-
Share Share Merger  compensation Other revaluation  Exchange  Retained Sub-  controlling
capital premium  difference reserve reserves reserve reserve profits total interests Total
HRRRAZ RAEH FERER
BE BItEE AHEE HeRE Lt BE ExBE RERA gt B it
HK$'000  HK$'000  HK$'000 HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
TER TER TER TERL TER TER TR TR TER TEn TR
At 1 January 2022
(audited)
2944 720,091 9,200 55,964 65302 (1,948,815) 22,838 3,510,556 2,464,578 (73,416) 2,391,162
Employee share option  ESEHEET)
benefits - - - 6,349 - - - - 6,349 - 6,349
Profit/(loss) for the ~ AEERHEF|/
period (k8 - - - - - - - 28,460 28,460 (1378) 27,082
Other comprehensive ~ REfEEf12E
expense for the Fx
period
- Exchange differences -FE91E
on translation of ATEE
financial statements ~ §£2EE
of overseas =
subsidiaries - - - - - - (49,453) - (49,453) (358) (49,811)
- Fair value changes ~ ~RATERS
of financial assets Ef2E
at fair value
through other
comprehensive
income - - - - - (290,005) - - (290,005) (1,860)  (291,865)
Total comprehensive ~ FEE2E
(expense)/income for :
the period - = = = - (290,005)  (49,453) 28460  (310,998) (3,596)  (314,594)
2021 final dividend paid BH=T=—%
fiE) - - - - - - - (18254)  (18,254) - (18254)
At30 June 2022
(unaudited)
29442 720,091 9,200 62,313 65302 (2238820) (26615 3520762 2,141,675  (77,012) 2,064,663
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Attributable to the owners of the Company

RRAREARE
Share- Attributable
based Investments tonon-
Share Share Merger  compensation Other  revaluation Exchange Retained Sub- controlling
capital premium difference reserve reserves reserve reserve profits total interests Total
B2 GEBR
k& RitaE it RedR AtRE e 3L REEH gt BERE &
HKS000  HKS000  HK$000 HKS000  HKSO00  HK$000  HKSOO  HKS000  HKSOO0  HKS000  HKS000
Tén TER FERL FEL Tén TER TEL Tén TER TER i
At 1 January 2021
(audited)
2406 714813 9,200 40,847 6528 (5415)  (14843) 1559299 2,149,795 (34417) 2115378
Employee share option
benefits - - - 8,498 - - - - 8,498 - 8,498
Exercise of share iR
options % 5278 - 1,77 - - - - 3,543 - 3543
Share of reserve of an -~ {5-HEE
associate ATRE - - - - 28 - - - 8 - pij
Profit/(loss) for the ~ EERAF|/
period (B8) - - - - - - - 2155200 2,155,200 (21,298)  2,133902
Other comprehensive ~ ZHE{2E
income/(expense) for 4z /(850)
the period
- Exchange differences  ~#Z55118
on translation of A
financial statements 3
of overseas =
subsidiaries - - - - - - 11,974 - 11,974 58 12,032
- Share of other -HEBELR
comprehensive JERE
income of L
associates - - - - 4 - - - 4 - 46
- Far velue changes ~ -#AFERS
of financial assets Ef2E
at fair value @
through other
comprehensive APEES
income - - - - - (e - - (e (4410)  (781,827)
Total comprehensive  AEREZEN
income/(expense) for
the period - - - - 4 (T77417) 11974 2155200 1,389,803 (25,650) 1,364,153
2020 final dividend paid
- - - - - - - (184)  (18,254) - (18254)
At 30 June 2021
(unaudited)
29,442 720,091 9,200 47,574 65,302 (1,031,572) (2869) 369,245 3533413 (60,067) 3473346
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2022

FE%EE n -\éiﬁﬁﬁii

BE—F = —FNNA=—+HI~EA

For the six months ended

30 June
BEANA=1TALAEA
2022 2021
—EC-CF —E=-—F
HK$'000 HK$'000
FHxT FA&T
(unaudited) (unaudited)
(REEER) (REEHEZ)
Operating activities REER
Cash generated from KEFEA RS
operations 254,731 175,703
Interest paid BEAFFLE (2,513) (1,727)
Income tax paid B FEH - (28,011)
Net cash generated from REXREECZERS
operating activities FE 252,218 145,965
Investing activities REED
Purchase of property, plant and EAYIZ - FE KEE
equipment (5,937) (22,560)
Payment for construction in EETIRNR
progress (1,161) (3,355)
Additions to development cost  FIZEAk 7R K = H & 12 N
and license fees (89,927) (227,590)
Decrease in time deposits with RHRBBE=EA 2
initial terms of over three TEEEROR L
months - 39,633
Other cash flows arising from  R&&EES 7 Eib
investing activities WM (19,450) (11,911)
Net cash used in investing REZHFAZHESE
activities HEE (116,475) (225,783)
Financing activities RUESEE
Dividends paid BERIRE (18,254) (18,254)
Other cash flows arising from  R&EEHES 7 Hib
financing activities W (32,295) 12,378
Net cash used in financing ®EZDFAZHESE
activities FE (50,549) (5,876)
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For the six months ended

30 June
BEAA=THLAKEA
2022 2021
B —T-—F
HK$'000 HK$’000
FET FHT
(unaudited) (unaudited)
(RGER) (REeEZ)
Net increase/(decrease) in RERRE%E
cash and cash equivalents  #10, (E4)
B 85,194 (85,694)
Cash and cash equivalents R—A—HBZBEER
at 1 January ReZEE 277,529 375,199
Effect of foreign exchange rate SME[EREE) 2 g2
changes 5,324 5,342
Cash and cash equivalents RAB=1+HZHEER
at 30 June Be&EE 368,047 294,847
Analysis of cash and cash RERBESEEIN -
equivalents:
Cash and bank balances Re RIRTTHERR 368,047 282,447
Time deposits TE BTN - 12,400
368,047 294,847
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022

1.

52

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared
in accordance with Hong Kong Accounting
Standard ("HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA")
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
financial instruments that are measured at
fair values as appropriate.

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2021.

The accounting policies and methods of
computation used in preparing the unaudited
condensed consolidated financial statements
for the six months ended 30 June 2022 are
consistent with those used in the Group’s
annual financial statements for the year
ended 31 December 2021 except as described
below.
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PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

In the current reporting period, the Group
has applied the following amendments to
HKFRS issued by the HKICPA for the first time
which are mandatorily effective for the annual
periods beginning on or after 1 January 2022
for the preparation of the Group’s unaudited
condensed consolidated financial statements.
HKFRS comprise Hong Kong Financial
Reporting Standards; HKASs; and HK (IFRIC)
Interpretations, HK Interpretations and HK
(SIC) Interpretations.

Amendments to
HKAS 16

Property, Plant and
Equipment - Proceeds
before Intended Use

Amendments to Onerous Contracts - Cost

HKAS 37 of Fulfilling a Contract
Amendments to Reference to the
HKFRS 3 Conceptual Framework

COVID-19-Related Rent
Concessions beyond 30
June 2021

Amendments to
HKFRS 16

Amendments to
HKFRSs

Annual Improvements to
HKFRSs 2018-2020

The application of these amendments
to HKFRS has had no material effect on
the amounts reported in these unaudited
condensed consolidated financial statements
and/or disclosures set out in these unaudited
condensed consolidated financial statements.
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2. PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

The Group has not early applied the following
new and amendments to HKFRS that have
been issued but are not yet effective:

HKFRS 17 Insurance Contracts
and the related
Amendments!
Amendments to Classification of Liabilities
HKAS 1 as Current or Non-

current and related
amendments to Hong
Kong Interpretation 5

(2020)*
Amendments to Disclosure of Accounting
HKAS 1 and Policies?

HKFRS Practice
Statement 2

Amendments to Definition of Accounting

HKAS 8 Estimates*
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising from a Single
Transaction®
Amendments to Sale or Contribution

HKFRS 10 and of Assets between
HKAS 28 an Investor and its
Associate or Joint
Venture?
B Effective for annual periods beginning on or after 1
January 2023, earlier application is permitted
2 Effective date to be determined

The Group has already commenced an
assessment of the impact of these new and
amendments to HKFRS but is not yet in a
position to state whether these new and
amendments to HKFRS would have a material
impact on its results of operations and
financial positions.
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3.

CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS

The preparation of unaudited condensed
consolidated financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts
of assets and liabilities, income and expenses.
Actual result may differ from these estimates.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Group'’s activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, interest rate risk and other
price risk), credit risk and liquidity risk.

The unaudited condensed consolidated
financial statements do not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2021.

There have been no significant changes in any
risk management policies of the Group since
the year end.
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

Financial assets and liabilities
measured at fair value

The following tables present the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 “Fair
Value Measurement”. The level into which
a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

. Level 1 inputs are quoted prices
(unadjusted) in active markets for
identical assets or liabilities that the
entity can access at the measurement
date;

. Level 2 inputs are inputs, other than
quoted prices included within Level 1,
that are observable for the asset or
liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs
for the asset or liability.

4.
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

Financial assets and liabilities
measured at fair value (Continued)

4.

b EE (

BEAVEENMBEERAR

(%)

Fair value measurements as at

Fair value at
30 June 30 June 2022 categorised into
2022 RZB-ZEXA=THN
e S AVHETEDEA
~A=tH Level 1 Level 2 Level 3
WATLE -4 ot E=
HK$'000 HK$'000 HK$'000 HK$'000
Tign Tign Tign Tign
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Financial assets: HREE
Financial assets at fair BATERBERE
value through profit or MIRBEE
loss
- Club membership -efeREs
debenture 3,768 - 3,768 -
- Convertible instruments ~ — AR TE 37,677 - 2,968 34,709
- Investments in life - A\SRBREKE
insurance policies 6,057 - 6,057 -
- Unlisted warrants - LmRREE 2,288 - 2,288 -
Financial assets at fair RATEEREMEE
value through other WaFEREBEE
comprehensive income
- Listed overseas equity — BN ETRAES
securities 21,689 21,689 - -
- Listed equity securities ~ — EMRAZER 552,768 552,768 - -
- Unlisted equity securities —3F EHEAES 78,940 - - 78,940
- Unlisted partnership ~LMABRE
investments 63,864 - - 63,864
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FINANCIAL RISK MANAGEMENT 4. BIERAKREE(E)
(CONTINUED)
Financial assets and liabilities RATEAENMKEEREE
measured at fair value (Continued) (%)
Fair value at Fair value measurements as at
31 December 31 December 2021 categorised into
2021 RZZ-—F+-A=+—-Bf
Wz AHENENER
+-A=+-A Level 1 Level 2 Level 3
NRTE ER it} B
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT TAL
(audited) (audited) (audited) (audited)
(B&%) (B&%) (&%) (&%)
Financial assets: BREE
Financial assets at fair BATERBERIE
value through profit or M EE
loss
- Club membership -efeiEs
debenture 3,768 - 3,768 -
- Convertible instruments ~ —A[#E T 18,568 - 2,968 15,600
- Investments in life - ABRBRRERE
insurance policies 5,856 - 5,856 -
- Unlisted warrants —F EAREE 2,288 - 2,288 -
Financial assets at fair BATEEREMEE
value through other WEFIRRMEBEE
comprehensive income
- Listed overseas equity — BN ETRAES
securities 73,610 73,610 - -
- Listed equity securities ~ — FmfiAES 787,695 787,695 - -
- Unlisted equity securities  — 3 ERAES 78,940 - - 78,940
- Unlisted partnership —ELTAREE
investments 66,472 - - 66,472
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

Financial assets and liabilities
measured at fair value (Continued)

During the six months ended 30 June 2022,
there were no significant changes in the
business or economic circumstances that
affect the fair value of the Group’s financial
assets and financial liabilities.

During the six months ended 30 June 2022,
there were no transfers between levels of fair
value hierarchy and no changes in valuation
techniques in financial assets or financial
liabilities.

SEGMENT INFORMATION

Information reported to the Chairman of the
Company, being the chief operating decision
maker, for the purpose of resource allocation
and assessment of segment performance
focuses on the types of good delivered.
No operating segments identified by the
chief operating decision maker have been
aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and
operating segments under HKFRS 8 are as
follows:

Proprietary and
generic products

- Manufacturing and
sales of self-
development and
generic pharmaceutical

products
Licensed-in - Trading of licensed-
products in pharmaceutical

products
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5. SEGMENT INFORMATION

(CONTINUED)

Revenue including manufacturing and trading
of pharmaceutical products are recognised at
point in time.

Segment revenue and results
The following is an analysis of the Group’s
revenue and results by reportable and

operating segments:

Six months ended 30 June

2 EER ()

VAT Aiza] 238 e
AEE W R EE DT

Proprietary and
generic products Licensed-in products Consolidated
EARGHER oEEm &8
2022 2021 2022 2021 2022 2021
“BCCE —EC-E ZBCCE —E-F ZBCCE —EC-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn T T T T TEn
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(®E8H) (r&E2n)  (REER) (rE27) (#E28) (*E5%)
Segment revenue AilE 252,087 249,635 397,079 334,417 649,166 584,052
Segment operating results  AHFAZEE 85,948 114,202 105,795 70,236 191,743 184,438
Research and HERFEER
development expenses (30,915) (28,653) (85,675) (84,246)  (116,590) (112,899)
Provision for impairment &/ AEREARE
of intangible assets - (43,307) - (186,629) - (229,936)
Write-off of intangible ~ ##EVEE
assets - (355) - - - (355)
Segment results ABEE 55,033 41,887 20,120 (200,639) 75,153 (158,752)
Unallocated income RARMA 8,033 2,331,338
Unallocated expenses AOMER (27,366) (29,473)
Profit from operations meEH 55820 2,143,113
Finance costs s (3,499) (2,523)
Profit before share of MEBERAEER
results of associates MJ 52,321 2,140,590
Share of results of HBELEE
associates (526) (3311)
Profit before taxation RimaR 51,795 2,137,279
Taxation HE (24,713) (3377)
Profit for the period RERRR 27,082 2,133,902
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5. SEGMENT INFORMATION

(CONTINUED)

Segment revenue and results
(Continued)

Segment revenue reported above represents
revenue generated from external customers.
There were no inter-segment sales in the
current interim period (six months ended 30
June 2021: Nil).

Segment assets and liabilities
The following is an analysis of the Group’s

assets and liabilities by reportable and
operating segments for the period/year:

2 EBE R (&)
S E S {E )

XE2Hzn BB EERAINEDE
BzWas - AR EBHEALES
HMEEEEE—_F_—F A=t
BIERER : #8) -

THEEREE
AT RIZAI2/BRELENHE D Z
2

AEEAYHE FEEERAE
#r

Proprietary and
generic products Licensed-in products Consolidated
HRGRER EER &&
30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021
—ECCE 3o —EoCE —5--F —EoCE —5--F
ABZTR TZA=t-B  #®A=tE TZA=t-8  RA=tA tZA=T-8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn i TR Thn TEn TEn
(unaudited) (audited)  (unaudited) (audited) (unaudited) (audited)
(RE27) (5% (REEH) (@517 (REEH) =)
Segment assets HHEE 789,093 884,279 1,377,165 1509248 2,166,258 2,393,527
Unallocated assets AOMEE 1,076,912 1,243,371
Total assets EEE[E 3,243,170 3,636,898
Segment liabilities HH5E 206,017 233,565 552,143 574,211 758,160 807,776
Unallocated liabilities KoREE 420,347 437,960
Total liabilities BELE 1,178507 1,245,736
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5. SEGMENT INFORMATION
(CONTINUED)

Geographical information

During the six months ended 30 June 2022
and 2021, more than 90% of the Group’s
revenue was derived from activities conducted
in the People’s Republic of China (the "PRC"),
no geographical information on revenue is

presented.

The following is an analysis of the Group’s
assets and liabilities by geographical market
for the period/year:

5. 2HERE)

HEER

REBEZZ__FR-_ZT=_—FX
A=1+RHIEAEAR - AEEHEI0%
WaRERFPEARZLFE(
Bl )ETZER sl &2

IR -

TN Bzt a5 el o 2 AEEA
R FEEERBEIT

The PRC Hong Kong and others Total
HE AR st
30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021
—ECoCE “E--% —E-CE “E--% —E-CE %
RABZtR TZA=t-8  #®B=tH TZA=r-8  ARAZtA tZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tn TR Tn TEn TEn TEn
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
(FEEH) (mFn)  (REER) (Egn)  (REEH) (57
Total assets EELE 1,910,393 2,002,754 1,332,777 1634144 3,243,170 3,636,898
Total liabilities BELE 489,748 532,981 688,759 712,755 1,178,507 1,245,736
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OTHER INCOME 6. HfblgA

For the three months ended For the six months ended

30 June 30 June
HERAZTHL=MEA HERAZTHLAMEA
2022 2021 2022 2021

—E-CF —Z--F —E-CF —T--F
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEn FEL
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEER)

Interest income on: THIEEZMEMA :
Bank deposits RITER 533 555 1,183 1,392
Financial assets at fair BATERBERE

value through profit or ZHBEE

loss - 83 - 83
Advance to associates B FHENF 2R - 828 - 1,579
Total interest income FBlAEE 533 1,466 1,183 3,054
Development and % RETTRED

government grants 2,658 5,834 17,094 10,615
Rental and utilities income & R AXREMA 4,138 2,105 5,997 4,920
Research and development  #72 FE RAEMA

service income 12,890 23,333 19,220 45,004
Sundry income L3N 862 619 2,208 1,345

21,081 33,357 45,702 64,938

The Group received the development grants 7R £ B Uk B #b 05 BR T R A AN E 5k
from local government as recognition of the BEREHESHRRESTE T2
Group’s performance and development of R o

high-technology pharmaceutical products.
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7. PROFIT BEFORE TAXATION 7. BRBADGEF

Profit before taxation has been arrived at after BRE ATE R B kR (GEA) FAE
charging/(crediting) the following items: T -

For the three months ended For the six months ended

30 June 30 June
HEXA=TAL=MEA HEAA=THILAEA
2022 2021 2022 2021
—E-CF —E--F —E-CF —E--F
HK$'000 HK$'000 HK$'000 HK$'000
TiEgn FHL TiEn FET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (REEER)
Depreciation of property, — #1% - HEREE
plant and equipment (DEFERELE)
(including right-of-use ik
assets) 28,374 29,496 60,606 58,225
Amortisation of intangible ~ EFEE#
assets 9,382 7,362 17,930 12,537
Total depreciation and FERBHES
amortisation 37,756 36,858 78,536 70,762
Gain on deemed disposal of AT E—MEA AT
interest in an associate Ex iz - (2,321,626) - (2,321,626)
Provision for impairment on &/ & EREEE
intangible assets - 229,936 - 229,936
Write-off of intangible e EE
assets = 355 = 355
Interest expenses on ERZMERZ
borrowings 1,284 827 2,513 1,722
Interest expenses on lease  MEEEZAEHT
liabilities 100 171 226 327
Share-based payments WABIA 8 2 5008 3,298 4,965 6,349 8,498
- Directors -E% 2,342 3,113 4,441 5,005
- Employees -E8 956 1,852 1,908 3,493
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TAXATION 8. i\
For the three months ended For the six months ended
30 June 30 June
HERAZTHL=MEA HERAZTHLAMEA
2022 2021 2022 2021
—E-CF —E--fF —B-CF “E-F
HK$'000 HK$'000 HK$'000 HK$'000
TiEn FET FhR FiEx
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEER) (REER) (REER) (REER)
Current tax ENEAmE
Hong Kong Profits Tax ERTER 5,425 7,842 12,436 15,202
PRC Enterprise Income REREREH
Tax (1,373) (912) 362 -
4,052 6,930 12,798 15,202
Over provision in prior BEFRERERR
years
PRC Enterprise Income REIREAEH
Tax = (530) = (530)
Deferred tax LR
Origination and EERBEERER
reversal of temporary
differences 7,815 (10,498) 11,915 (11,295)
11,867 (4,098) 24,713 3,377

Hong Kong Profits Tax for the three and six
months ended 30 June 2022 is calculated at
8.25% (three and six months ended 30 June
2021: 8.25%) on the first HK$2 million of the
estimated assessable profits and at 16.5%
(three and six months ended 30 June 2021:
16.5%) on the estimated assessable profits
above HK$2 million according to the two-
tiered profits tax rates regime.

Tax arising in the PRC is calculated at the tax
rates prevailing in the PRC. Taxation arising in
other jurisdictions is calculated at the tax rate
prevailing in the relevant jurisdictions.

ZRBAESHMAH  BE_T=_=
FEXNAZHRLE=ZEARAEAEZ
EEFESHAE2EEBTibTE
R F1R8.25% (B E T = —
FRXAZ+TBIE=Z@AKRNEAR :
8.25%) & pt2 B & LA L fhatfE
EHHENIR16.5% (HE T ——
FRAZ+TBLE=Z@EARNKMEAR :
16.5%):tE -

AP BE L 2 BRIRIR P BRT IR X
A REMRNERRELZHIA
BERRARRZRITHEGE -
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9. DIVIDENDS 9. RE

For the three months ended For the six months ended

30 June 30 June
HERA=THL=MEA BERA=THLAEAR
2022 2021 2022 2021

—E-CF —E-—fF —B-CF “E--F
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TER
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (RigER)

Interim dividend declared ~ REFEHR BT

- HK$0.010 (2021: BAGE  BERZ

HK$0.030) per ordinary hERE -ERLEE

share based on issued f%0.0107 7T

share capital at the end (ZZ=—-%:

of the reporting period 0.030/%7T) 5,888 17,665 5,888 17,665
Interim dividend will be payable on 27 AKRNalER-_E-__FALA=-1++t
September 2022 to shareholders registered HAR-_ZE-_—_FhALATHEBE
in the Company’s register of members as ¥EBARBERAQTKRESZM
at the close of business on 15 September BRZBRERMPEHKE - AR
2022. This dividend was declared after the Uhig B R B E B AR S R -
interim reporting date, and therefore has not W RVERB BT ARRLES &
been included as a liability in the condensed MRk e —E-—F RGBT
consolidated statement of financial position. 0.031%7t(A 518,254,000 7T)
2021 final dividend of HK$0.031 per share, ER-ZE-—FNA+RBIRN -
totalling HK$18,254,000 was paid on 15 June
2022.
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10. EARNINGS PER SHARE 10. BREF

The calculation of basic and diluted earnings RARRHEBEANEEERERNREE
per share attributable to the owners of the BRTIERTIEIRAE -

Company is based on the following data:

For the three months ended For the six months ended

30 June 30 June
BERA=THL={EA BEAA=TALEAER
2022 2021 2022 2021
—E-C —E-E —E-C —E-E
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FET FET

(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEER)

Earnings: &7 :
Net profit attributable to the FisfEERERRES
owners of the Company BN E 2 AARE
for the purpose of basic B AL
and diluted earnings per
share 8,153 2,114,152 28,460 2,155,200

For the three months ended For the six months ended

30 June 30 June
BEAA=THL=MEA BEAA=TRHLEAER
2022 2021 2022 2021
—g-C —E--F —E-= —To—fF
Share(s)'000  Share(s)000 Share(s)’000  Share(s)'000
i ik i ik

(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (REEER)

Number of shares: GEGE

Weighted average number  SitE &BERRF
of ordinary shares for the MMz ZERME
purpose of basic earnings T

per share 588,835 588,789 588,835 588,459
Effect of dilutive potential ~ EAZELER

ordinary shares: va:

Options BiviE - 237 - 394
Weighted average number ~ Stit ZE0EE AT

of ordinary shares for & 2 LR

the purpose of diluted T8

earnings per share 588,835 589,026 588,835 588,853
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11.

68

PROPERTY, PLANT AND
EQUIPMENT AND INTANGIBLE
ASSETS

(a) Right-of-use assets

During the six months ended 30 June
2022, the Group entered into a number
of lease agreements and therefore
recognised the additions to right-of-use
assets of approximately HK$2 million
(six months ended 30 June 2021:

approximately HK$11 million).

(b) Owned property, plant and

equipment

During the six months ended 30 June
2022, additions to owned property, plant
and equipment amount to approximately
HK$7 million (six months ended 30 June

2021: approximately HK$26 million).

11. 3%
BE

(a)

(b)

C BE R R B AR ER

ERAEEE

REBE-ZT-__FA=1+H
IERME A - REEET ZIEA
EtpeE - WHE L HERIIEEA
& E#2,000,0007% 7T (&
EZE-—FXA=1HIER
f&A : 4911,000,000/&7T) °

BEWE  BERRE

REBE-T-—F#XxA=1H
IEAEA - FIEABEWE - B
E & 3% 1% #77,000,000 % T
(BE-ZT=-—5x<A=1H
1E751E A+ 4926,000,0008
T e
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11. PROPERTY, PLANT AND 11. %  BERRBEUREN
EQUIPMENT AND INTANGIBLE BE(H)
ASSETS (CONTINUED)

(c) Intangible assets (c) BEEE

During the six months ended 30 June
2022, additions to intangible assets
amount to approximately HK$90
million (six months ended 30 June
2021: approximately HK$228 million),
which consist of both license fees and
development cost.

During the six months ended 30
June 2022, there is no provision for
impairment on, or write-off of, intangible
assets recognised in profit or loss.

During the six months ended 30 June
2021, the Group concluded that a total
of 14 drug development programs
in several therapeutics areas would
be postponed or terminated about
considering the future revenue potentials
thereof which may make them become
financially not viable; and 1 launched oral
antihypertensive product to be impaired
as a result of the recent volume-based
procurement program which pose higher
pressure on price setting for this product.
A total of approximately HK$230 million
impairment provision for, and write-
off of, intangible assets for the above
mentioned programs and product were
recognised in profit or loss.

REBEZ_ZE-_—_FA=1+H
WENER - FEEREED
90,000,000t (HE—-%
——FEXNAZ+HIEAEA -
#7228,000,000/87T) © Eh
BREEMNE RN -

REEZZ-__F,A=1H
1E7NME A - BEERIEEANER
I E B 2 RE B E S

REEZZE=_—FA=71H
IEAEA - AEEBE S
B ITE S EAREER A
H14@EEYFREER - HE
F\ﬁﬂiﬂiﬂﬂl NS N
R LR ATREIAT  ARA
1BE EH2zORAS MmEE
oo T B s R R A 2 A AN
EEMBENMDBRE -
AEBEREBREAR LEE
MEMZEREERAESEN
230,000,000 7% JT iR 18 & &
K HsH -
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12. INTERESTS IN ASSOCIATES

12, REFE DT 2

Details of the Group’s interests in associates AEERBE N R 2 ESFBET
are as follows:
30 June 31 December
2022 2021
—BE=-= —E-—F
RA=TH +=ZA=+—H
HK$'000 HK$'000
FHExT FiIT
(unaudited) (audited)
(REER) (fe &%)
At beginning of the period/ H &%)
year 6,267 6,056
Additions NE - 3,632
Share of post-acquisition AMEWIEEEE
loss (526) (3,495)
Share of exchange reserve {5 & H{##E = 46
Share of option reserve DMERERERE = 28
At end of the period/year R FR 5,741 6,267
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12. INTERESTS IN ASSOCIATES 12, REE AR 2Rz (&)

(CONTINUED)
Details of the Group’s associates at the end of RMERRFX REEHED
the reporting period/year are as follows: RIZFIBAT -
Place of
incorporation/ Proportion of ownership Proportion of voting
Name of associate operations interest held by the Group rights held by the Group  Principal activities
BELRR BN S FEEfEEEREELA FRERGEZRERNE  EERH
30June 31 December 30June 31 December
2022 2021 2022 2021
—ECCE CEC-F ot St - “EC-E
ARZTR  tZA=T-H ABZTR  tZA=T-H
Powder Pharmaceuticals  British Virgin Islands/ 33.92% 33.92% 33.92% 33.92% Development,
Incorporated Hong Kong manufacturing and
sale of pharmaceutical
products
BREXERNA RERAEE/EA B BEREEER
RIT Biotech (Holding) ~ British Virgin Islands/ 24.08%* 24.08% 24,08%* 24.08% Operating a central
Company Limited Hong Kong pharmacy for
("RIT") compounding
radiopharmaceuticals
RIT Biotech (Holding) ~ REBRXES/Z% mEEaHt N
Company Limited hAERE
(TRIT))
ZERO Biotech Company  Hong Kong/ 36.32% 36.32% 36.32% 36.32% Investment holding
Limited ("ZERO") Hong Kong
ENETHRERAT Bh/BH RERR
([&#))
* On 9 June 2022, ZERO and certain shareholders * RZTZZFANE - BMERIT

of RIT (including the Company) executed a share
swap transaction, for which ZERO issued total 2,896
new shares in exchange for total 2,896 shares in
RIT held by these RIT's shareholders (representing
approximately 66.3% of the total issued shares of
RIT). Upon completion, RIT became a non-wholly
owned subsidiary of ZERO while the Company’s
interests held in RIT and ZERO has no effective
changes.

ETRE(REARA)ETROE
BRS  EIL - BMETEH2,896
MRFTARMD + AR IR BZRITIR R T
2,896[%RITHL 5 + HHE ARITE #17
1D 422 4166.3% MM E - RIT
RASHZIEZERBAR  MAR
BIRARIT K8 Al P45 i 2 0 f B 4
s
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12. INTERESTS IN ASSOCIATES

(CONTINUED)
Deemed disposal of an associate

During the six months ended 30 June 2021,
on 29 April 2021, Zhaoke Ophthalmology
Limited ("ZKO"”) was listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “ZKO Listing”) by issuing new
shares. Before the ZKO Listing, the Company,
through a wholly-owned subsidiary, indirectly
controlled approximately 33.58% of the
total issued share capital of ZKO. Upon the
completion of the ZKO listing, the Company,
through a wholly-owned subsidiary, indirectly
controlled approximately 25.82% of the total
issued share capital of ZKO. Since the Group
will not exercise significant influence over
the operation of ZKO, ZKO ceased to be an
associate of the Company and was accounted
for as financial assets at fair value through
other comprehensive income thereafter.
This transaction had resulted in the Group
recognising a gain of HK$2.3 billion in profit or
loss grouped under the line “other gains and
losses, net”, calculated as follows:

12. REFE DT 2R (F)

BRAHE—BBRELQT

REBEE-_Z-_—FXA=+HLRX
BA R-ZE-—FWA=-+h
B EKBIBREERAR (KRR
BBETHROESBHAR
SHERABER LM (KRR
BMEW]) o  RIBIBR Emar
KRABEH—FHE2EHBRQRM
BIESIKRREIE BT R AR
#133.58% - A IKFIAR L £ 52 A
% ARBEA—HE2EWNBARR
R FIRRIR R D BT A RE
#4925.82% > AR AE B ILTIER
RresaEsAgeEh FAk
MR THBAARR ZBE QT -
WHREEARIMERAFEER/E
b2 EW SR B EE - LB
RSEHAEBRIBENERFE
Bl EMWEREBRFE 2 k=23
BT HtEha T -

HK$'000
FAT
Fair value of investment retained BRBZI/EAFE 2,321,626
Less: Carrying amount of the B REXREIKBIRRIZEXR
investment on the date of FENER BEZ
loss of significant influence IRE®E
of ZKO -
Gain recognised in profit or loss i i=Ecaaf 2,321,626
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13. TRADE RECEIVABLES

The Group allows an average credit period of
30-120 days to its trade customers.

The following is an analysis of trade
receivables by age, presented based on the
invoice date, which approximates the revenue
recognition dates, and net of allowance
for expected credit loss at the end of the
reporting period:

13. B E B IR

REBEHETESEP30E2120H 2
FIEEE -

AT AENER AR (REREERA
HIEE) T2 EIRE S RN RS
HRZEEDT - EPCHNBRES
EEERRE

30 June 31 December

2022 2021

—E-CF —E-—F

ANB=+H +=A=+—H

HK$'000 HK$'000

FET FHT

(unaudited) (audited)

(REER) (fEgr%)

0-30 days 0£30H 64,172 83,225

31-120 days 31%120H 76,536 79,836

121-180 days 1215180H 2,167 5,022

181-365 days 181%365H 882 225
Over 365 days and under 365 ER=F

3 years AR 11 15

143,768 168,323
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14. TRADE PAYABLES

The average credit period on purchases of

certain goods is 90 days.

The following is an analysis of trade payables
by age, presented based on invoice date, at

the end of the reporting period:

14. ENE SR

BEETERZ FHEERDNAR0

H o

AT RENRBEZAHMME5ENE
SRR IMERZ BREAHT

30 June 31 December

2022 2021

—EC-CF —E-—4F

~A=t+H +=—A=+—8

HK$'000 HK$'000

FET FET

(unaudited) (audited)

(REEER) (g 2=%)

0-90 days 0£90H 65,011 56,884
91-180 days 91%180H 999 -
181-365 days 181%365H 159 5,403
Over 365 days 365HM E 522 312
66,691 62,599
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15. BANK BORROWINGS

15. |RITER

30 June 31 December
2022 2021
—E-— T4
ANA=1+H +=A=+—8
HK$'000 HK$'000
FHT FA&T
(unaudited) (audited)
(REEER) (JE2%)
Secured bank borrowings NEAERBEEZ
classified as current EHEFRITIER
liabilities (Note a) (Hiita) 125,172 150,280
Unsecured bank borrowings ##ARBEEZ
classified as current I IRIRITIE R
liabilities 11,242 12,260
136,414 162,540
Secured bank borrowings NEERERBBEBEZ
classified as non-current EHEFRITIER
liabilities 84,090 84,090
220,504 246,630
Carrying amount of the bank R/TEFHIEES5EA
borrowings are repayable KT EREEE
(Note b): (K15Eb) -
Within one year —FR 136,414 142,540
More than one year but not #BiB—F{ETBHE
exceeding two years A 6,727 26,727
More than two years but not BREETES
exceeding five years AF 77,363 77,363
220,504 246,630
Notes: Mzt -
a. As the bank borrowings include a clause that gives ARIBITEREEE TE S EGE

the lenders the unconditional right to call the
borrowings at any time (“Repayment on Demand
Clause”), according to Hong Kong Interpretation
5 which requires the classification of whole
borrowings containing the Repayment on Demand
Clause as current liabilities, the bank borrowings
were classified as current liabilities.

b. The table is based on the agreed repayment
schedule provided by banks.

FBEE e & 72 16X ([RERER
%)) - BIREEBRBESTE(HR
ERBEZEERERGEX 2 EREE
SRRRBAM) - RITEKEOBA
MENRIR

AR ARITIR 2 1 A R A
ELRE -
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15. BANK BORROWINGS
(CONTINUED)

Bank borrowings carry floating interest rates
which is adjusted with reference to Hong
Kong Interbank Offered Rate, Prime Rate or
Loan Prime Rate at both 30 June 2022 and
31 December 2021. As at 30 June 2022,
the effective interest rates of Group’s bank
borrowings ranged from 1.69% to 3.85%
(31 December 2021: 1.39% to 3.85%) per
annum.

The Group’s bank borrowings are denominated
in the following currencies:

15. SRITIER ()

RZEZZFXA=Z+BAEKZ=Z
——®+-RB=+—8  RITEXK
HIRFEHFE(KELEFBRITRAE
e REBMNXNERZESRF
REHFARE)GE - RZEZZF N
A=+H AEBERITERZER
FRENTF1.69%ZE3.85% (-
T—F+-A=1+—H1.39%=
3.85%) °

REBBITEFRA TN EEFE

30 June 31 December

2022 2021

—EC-C8 —T-—4F

RAZ=+H +=A=+—8

HK$'000 HK$'000

FET FET

(unaudited) (audited)

(REER) (fe&=%)

Hong Kong Dollars BT 186,798 209,722
United States Dollars E 22,464 24,648
Renminbi ARE 11,242 12,260
220,504 246,630
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16. SHARE CAPITAL

16. B&

Number of shares Share capital
BYiEE (e
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-CE “E--F —BoCE b
AB=TH t-A=+-A ~AZtR +-A=+-A
HK$'000 HK$'000
T TAL
(unaudited) (audited) (unaudited) (audited)
(REEH) (8%%) (REBEH) (g&H)
Authorised: EE
Ordinary shares of BREE0.05ETY
HK$0.05 each Lk 1,000,000,000  1,000,000,000 50,000 50,000
Issued and fully paid: ~ EETREHT
At beginning of the /A
period/year 588,835,343 588,125,343 29,442 29,406
Exercise of share options  /7{#ERIR#E = 710,000 = 36
At end of the period/year 1,/ %k 588,835,343 588,835,343 29,442 29,442
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17. RELATED PARTY TRANSACTIONS 17.B¥HAXS

During the reporting period, the Group REEEA - ANEE AR #TT
entered into the following transactions with LATRG o« KRBIEERE - T3
related parties. In the opinion of the directors RGN AEEA BEFHESE -

of the Company, the following transactions
arose in the ordinary course of the Group’s

business.
(a) Transaction with associates (a) EBEARZRS
For the six months ended
30 June
BEAXA=THLKEA
2022 2021
—E-F —E-—F
HK$'000 HK$'000
FHExT FiT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest income FEUA - 1,579
Rental and utilities e R AHRSS
income LON - 3,960
Research and 75 K 2% AR 75
development service A
income - 21,780
Purchase of consumable  #RAE SR - 2,728
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17. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Compensation of key

(c)

management personnel

The remuneration of directors and other
members of key management during the
period were as follows:

17. BB AR5 (&)

(b) TEEBABZWHE

BN EEREMTIEERA

BT

For the six months ended

30 June
BZEXA=tALXEA
2022 2021
—E-—F —E-—F
HK$'000 HK$'000
FHT FAT
(unaudited) (unaudited)
(REER) (CREEEZ)
Short-term employee EEEBET
benefits 8,541 6,629
Share-based payments AR S22 308 4,441 5,005
Retirement and other RIR R E A B
post-employment &F
benefits 2,609 12,009
- Defined contribution — EREHRETE
plan 9 9
- Retirement benefits — RIKAEF 2,600 12,000
15,591 23,643

Donation to Lee’s
Pharmaceutical - Kanya Lee
Scholarship Limited ("Kanya Lee
Scholarship”)

During the six months ended 30
June 2022, a total of HK$1,900,000
(six months ended 30 June 2021:
HK$600,000) was donated to Kanya
Lee Scholarship. Ms. Leelalertsuphakun
Wanee and Ms. Lee Siu Fong, directors of
the Company, are also members of key
management of Kanya Lee Scholarship
and Kanya Lee Scholarship is considered
as a related party to the Group.

(c) BFKRER - FHEFS

RESHARQE(FHEF
FREE |)FHBR

REBE-ZE-—FxA=+H
IEAER - Mg EEe
8Bt A ££1,900,0005% 7T (&
EZE-—FRNA=1HIER
&3 : 600,000/ L) « AR
RBEEFHERZEIRENTL
TIHASTHESRESZFE
EEEKE B MEMEFTREE
SR BAEE 2 BAE T -
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18. CAPITAL COMMITMENTS

18. EAREE

30 June 31 December
2022 2021
—EC-CF —E-—4F
ARA=TH +=A=+—8
HK$'000 HK$'000
FHExT FHT
(unaudited) (audited)
(REER) (fe&=%)
Capital commitments ERTHSETHNZ
contracted for in BRI
respect of:
Financial assets at fair RATHEFBREME
value through other HEW =T BR 2 I 1%
comprehensive income BE 36,730 39,119
Intangible assets - license &R EE—ZFE K
fee and development cost FEER AR 116,176 125,162
Property, plant and W - B REE
equipment 79,456 85,567
232,362 249,848
19. PLEDGE OF ASSETS 19. EEIKW
At both 30 June 2022 and 31 December 2021, RZEZZFRA=Z+BEZZ
the Group has no pledge of assets. Z—F+ZA=+—HB X&EEY
mOEB2EE -
20. CONTINGENT LIABILITIES 20.5REE
Financial guarantee to associate o B N RIR B IS IR AR
As at 30 June 2022, the Group had contingent RZTEZZFAA=1+RH ' £5£H
liabilities amounting to HK$53,000,000 (31 53,000,000 L (=T = —4F
December 2021: HK$53,000,000) in respect +=H=+—H : 53,000,000
of financial guarantees given to bank for the TL)RABE - HEp—REEE QA
banking facilities granted to associate. A total ERBITRE RBITIELMSE
of approximately HK$1,809,000 (31 December REM - #7584 1,809,000 T
2021: approximately HK$1,205,000) has not (ZE=Z—4F+ZA=+—H: %
been utilised by the associate. 1,205,000/ 7T ) i R R & A )
A o
The directors of the Company have considered RAREEZERIEHOAIBEIER
the probability of default is remote. Ko Bt WERNGEEMB®REA
Accordingly, no provision has been made in BIERIEL A -
the consolidated financial statements for the
guarantee.
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