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Corporate Information (continued)

COMPANY SECRETARY
Mr. YIM Ming Chung (CPA, ACIS, ACS)
AUDITOR

Baker Tilly Hong Kong Limited
(Certified Public Accountants)

LEGAL ADVISOR
Loong & Yeung

PRINCIPAL BANKERS

Agricultural Bank of China Limited
Bank of Communications Co., Ltd.
Bank of China Limited

Bank of China (Hong Kong) Limited
China Construction Bank Corporation
Codperatieve Rabobank U.A.

DBS Bank Limited

Industrial and Commercial Bank of China Ltd.
Mizuho Bank, Ltd.

Sumitomo Mitsui Banking Corporation
MUFG Bank, Ltd.

REGISTERED OFFICE

33rd Floor, COFCO Tower
262 Gloucester Road
Causeway Bay, Hong Kong

HEAD OFFICE

No. 160, Weiken Street

Hangzhou Economic and Technical Development Zone
Hangzhou, Zhejiang Province

The PRC

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

NREFR (B

NAME
ER$A8R T £ (CPA, ACIS, ACS)
BB

RBEBEHMEBAERAR
(T &&tEm)

SRR
BRI~ 15K R AT
ERARRT

PR ERITIRODER QA
RBIRITRHDBR A A
FEIRITAR D BR A A
FEIRTT (BB BRAR]
FEERIRITRD BRAF]
R AERIT

ERIRTT

P TEIRITIRD BER A F]
ImHRERTT

= HERET

= ZUFJIRTT

AR EE

BRINEE
44182628
iR A E 331

HIRER

H

A= A\ Ki]

UM A 78 HR 1l B 3% [
RET1605R

EREFERE

BERRREBSFELBRAA]
BB ET

2R KNER1835E

BMF L7

17121716 %



CPMC Holdings Limited A& & 81 ik AR A A

Corporate Information (continued)

NCIE=¢ 216 )

COMPANY WEBSITE
www.cofco-pack.com

STOCK CODE

The Stock Exchange of Hong Kong Limited: 00906

Bloomberg: 906:HK
Reuters: 0906.HK

N E L
www.cofco-pack.com

R Ap R
BABABAERZMARAF + 00906

ZIEHE  906:HK
BiF AL 0 0906.HK



Interim Report 20224F Fh H 5 25

Financial Highlights
MBERE

For the six months ended 30 June

B Z6H30H1L<ER
2022 2021 Variance
RMB’000 RMB’000 gl
AR¥T R ARBTT %
(Unaudited) (Unaudited) (approximately)
(REEER) (REEEZR) (BE4D)
Revenue WA 5,226,576 4,678,299 11.7
Profit attributable to equity PAN/NET ST SN
holders of the Company FEAEF)E 267,469 249,383 7.3
RMB RMB
ARME AR
Earnings per share BRAERN 0.240 0.224 7.1
For the six months ended 30 June
EZ6H30B LEA
Revenue Profit attributable to equity holders of the Company
KA KA B RAEEE AEAEFIE
RMB'000 RMB’000
AREETFIT ARBFIL
6,000,000 300,000
5’22,6,’576 249,383 26,,75‘69
5,000,000 4,678,299 250,000 *
4,000,000 1 1 200,000 i) ]
3,333,413 ,2476 3,376,807 | L 170,114 183577 L (L
3,000,000 150,000 143,172
2,000,000 i il 1 i i 100,000 |
1,000,000 | 8] | 8] |1 | 8] | 8] 50000 |1 |1 | L |5
0 — — - - — 0—— - - - -
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
EBITDA Earnings per share
HENERBHAIZF BRER
RMB'000 564,856 973465 RMB
ARMETTT AR
500,000 478261 478368 | ‘e e 0.240
0.224
400,000 SR i ] 0.20 » :
(i (] (i (§ (§ 0.159 (§ (§
300,000 |5 1 1 | L 0.15 0.145 1 I [
0.122
200,000 1 (1 7 (T (1 0.10 1 (3 (3 (1 (1
100,000 0.05
0 — — — — — 0.00 — —_— — — —

2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
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Independent Review Report

BYEMARE

© bakertilly
X B [k

Report on review of condensed consolidated financial

=

statements
To the board of directors of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of CPMC Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 8 to 43, which comprise the condensed consolidated
statement of financial position as of 30 June 2022 and
the related condensed consolidated statement of profit or
loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34.

Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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Independent Review Report (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 23 August 2022
Chan Sai Ho
Practising Certificate Number PO7705
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Condensed Consolidated Statement of Profit or Loss

BRGEERE

For the six months ended 30 June 2022 (Expressed in Renminbi) & Z£2022%6 308 k78 8 (AAREFIR)

REVENUE

Cost of sales

GROSS PROFIT

Other income and net gains
Selling and marketing expenses
Administrative expenses
Finance costs

Share of results of joint ventures

PROFIT BEFORE INCOME TAX

Income tax expense
PROFIT FOR THE PERIOD
Attributable to:

Equity holders of the Company
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS

OF THE COMPANY

Basic (RMB)
Diluted (RMB)

LN

SHERCR
£

H AU A R W e
HENREZHEN
TTERE M
f5E A
FEIERERERE

BR AT 15 B4 1 A

F1S B R X
AR

[
ZAYNCIE Z S DN
FRIER R o

ERRAEBRREFAA

it Z R AT

ERNARETT)
BE (AR

The accompanying notes form part of the condensed

consolidated financial statements.

For the six months
ended 30 June

BZ6HA30HILAEA
2022 2021
20224 20214
Note RMB’000 RMB’000
Hiat ARBT T AR¥ETTT
(Unaudited) (Unaudited)
(RBER) (RE&EZ)
4 5,226,576 4,678,299
6(a) (4,605,856) (4,016,776)
620,720 661,523
5} 110,921 76,961
(196,403) (196,393)
(199,964) (191,832)
7 (35,848) (30,063)
1,653 1,049
6 301,079 321,245
8 (38,618) (63,533)
262,461 257,712
267,469 249,383
(5,008) 8,329
262,461 257,712
10
0.240 0.224
0.240 0.224

M TR AR A TS SRR —+
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Condensed Consolicated Statement of Profit or Loss and Other Comprehensive Income
G RERREME2E W SR

For the six months ended 30 June 2022 (Expressed in Renminbi) #;£202246 8308 It/~18 A CAAREIR)

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE
(LOSS)/INCOME
Item that may be reclassified to profit
or loss in subsequent periods:
— Exchange differences on
translation of foreign operations
(with nil tax effect)

OTHER COMPREHENSIVE
(LOSS)/INCOME FOR THE
PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:
Equity holders of the Company
Non-controlling interests

The accompanying notes form part of the condensed

consolidated financial statements.

SRR A
Hitv 2 (B8), s

AJRER R (& BRI E 7 7 47

ERmIHA -

- BEIBINETS R
2 BB 5 = R (RS

(2 MBERBLH)

HEEERARE

FE1s -
RARBRARA A

FEE R

s/ 45

B

MEEGEE(EER), WS

)

For the six months
ended 30 June

HZ6H308 L1 A
2022 2021
20224 20214
RMB’000 RMB’000
AR®FT T ARBFIT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
262,461 257,712
(191,994) 36,387
(191,994) 36,387
70,467 294,099
77,409 287,934
(6,942) 6,165
70,467 294,099

M ER AR AR A I SRR E — &b o
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Condensed Consolidated Statement of Financial Position
S B4R & B IS AR R 3R

As at 30 June 2022 (Expressed in Renminbi) 720226 8308 (A A RF/R)

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Interests in joint ventures

Deposits for purchase of items of
property, plant and equipment

Prepayments

Deferred tax assets

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables
and other assets

Tax recoverable

Pledged deposits and restricted
deposit

Cash and cash equivalents

TOTAL CURRENT ASSETS

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Lease liabilities

Interest-bearing bank borrowings
Tax payable

TOTAL CURRENT LIABILITIES
NET CURRENT ASSETS

FRBEE

ERN G

EREEE

A

Hip B EE

REERRZES

BEWME - BENMERER
SRk

B

EERIRE E

RIERDEE

RBEE

TR

B 5 RN R ER R R

B - BAd YR R E
hEE

Al [ e iR

EERER AR EIFR

REMREEFEEY
BRBEE

nREBRE
BHRNFRENRE
Hth R % BT IR B
HERAE
FERRTTER
eI TE

BREaE

RBEEFHE

TOTAL ASSETS LESS CURRENT #E&ERABAS

LIABILITIES

30 June

2022

202246 A30H

Note RMB’000
it AR®T
(Unaudited)

(REEX)

11 5,272,804
12 423,605
233,973

20,774

20,592

307,906
36,846
25,786

6,342,286

1,804,236
13 2,984,996

484,304
229

61,079
1,809,552

7,144,396

14 2,096,868
557,395

14,614

16 3,565,689
46,100

6,280,666

863,730

7,206,016

31 December
2021
202112 A31H
RMB’000
AREFTT
(Audited)

(&&= %)

5,300,403
386,298
233,973

22,317
14,259

193,492
38,795
35,558

6,225,095

1,908,650
2,488,620

415,379
5,448

36,327
1,017,295

6,766,719

2,323,753
467,956
13,510
2,071,145
15,543
4,891,907

1,874,812

8,099,907
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Condensed Consolidated Statement of Financial Position (continued)

fERA%R S B AR R & (8

As at 30 June 2022 (Expressed in Renminbi) 72022968308 (A A R7|R)

NON-CURRENT LIABILITIES
Government grants
Interest-bearing bank borrowings
Lease liabilities

Deferred tax liabilities

TOTAL NON-CURRENT
LIABILITIES

NET ASSETS

EQUITY

Equity attributable to equity
holders of the Company

Share capital
Reserves

Non-controlling interests
TOTAL EQUITY

The accompanying notes form part of the condensed

consolidated financial statements.

FRBEE
BT RE

FHERTTHE R

HE&E

ERERARE
BERBRME

FEE
R

EARBRAEFHEA

FE{S iR
[LZN
Gl

IR S

HmER

30 June

2022

202246 A30H

Note RMB’000
Kt AR®T
(Unaudited)

(REEX)

13,988
16 1,290,954
62,226
47,017

1,414,185
5,791,831

17 2,730,433
2,718,899

5,449,332
342,499

5,791,831

B SERB A A RAR & B IS R & — &P

31 December

2021

2021512 A31H

RMB’000

ARBT T

(Audited)
(1BEZ)

14,485
2,143,137
62,376
60,870

2,280,868
5,819,039

2,730,433
2,747,265

5,477,698
341,341

5,819,039

]-j\o
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Condensed Consolidated Statement of Changes in Equity

FE%- EH nv_\/EI\*EE%EjJ%

For the six months ended 30 June 2022 (Expressed in Renminbi) & Z£2022%6 8308 1k/58 A (A AREIR)

Attributable to equity holders of the Company

ERRRAKE AR
Share-based Exchange Non-
Share payment Capital Statutory  fluctuation Retained controlling Total
capital reserve reserves reserve reserve profits Total interests equity
HRBA
-4 3301 EiRE

e i ERfiR
RMB'000  RMB'000  RMB'000
ARETR  ARBTR ARMTR

As at 1 January 2021 (audited) HOAE1 AR ESR) 273043 18780 270,703
Profitfor the period HERE - - -
Other comprehensive income/(loss) for BEEMRE
the period: WA/ (&) :
Exchange differences on translation of BEGNERRZ
foreign operations ERZE - - -
Total comprehensive income for the BE2EANAES
period - - -
2020 special and final dividend BER020FHHR
declared AERS - - -
Capital contribution from non-controling ~ MBAZIZFERER
shareholders of subsidiaries BARA - - -
As at 30 June 2021 (unaudited) #202156A 308
(REER) 2,730,433 18,780 270,703
As at 1 January 2022 (audited) H2022F1A18 (88K 2,730,433 18,780 270,703
Profit for the period A - - -

Other comprehensive loss for the period: SRR 2R -
Exchange differences on translation of BEBINERR
foreign operations ERER - - -

Total comprehensive (loss)/income for the ~ EIRIZE (&518) /WA

period a5 - - -
2021 final dividend declared BER0NERERE - - -
Capital contribution from non-controling ~ MBAZZHERER
shareholders of subsidiaries BARA - - -
As at 30 June 2022 (unaudited) 202256 A30R
(REEH) 2,730,433 18,780+ 270,708*

These reserve accounts comprise the consolidated
reserves of RMB2,718,899,000 as at 30 June 2022 (31
December 2021: RMB2,747,265,000) in the condensed
consolidated statement of financial position.

The accompanying notes form part of the condensed
consolidated financial statements.

EERE ff BERNE A FBRRER agn
RMB’000 RMB’000 RMB’000  RMB'000 RMB’000 RMB’000
ARSTR ARMTR ARMTR ARETR ARETR ARETR

561,668 (211,082 1,847,128 5217680 285,283 5,502,963

- - 49383 249383 8329 257,712
- 38,551 - 38,551 (2,164) 3,387
- 3551 249383 28793 6165 294,099
- - (163983  (163983) - (163,989
- - - - 5448 5448

561,668 (172,481) 1,932,528 5,341,631 206,896 5,638,527

644955  (124022) 1,936,849 5477698 341341 5819039
- - 67469 267469 (5,008 262,461

- (190,060) - (190,060) (1,934  (191,094)

- (190060) 267,469 77,409 (6,942) 70,467
- - (105,775 (105,775) - (105,775)

- - - - 8,100 8,100

644955 (314080 2,098543* 5449332 342499 5,791,831

* M20226F6 H30H + ZEMERBBEK
HHRGEMBRARPNGEEHEA
R#2,718,899,0007T (2021412 31
B : AR#2747,265,0007T) °

I SR AR AR & B IS R ) — 50 -
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Condensed Consolidated Statement of Cash Flows

FRRE RS

e R

For the six months ended 30 June 2022 (Expressed in Renminbi) & Z2022%6 8308 IF/~E B A A REF|R)

OPERATING ACTIVITIES
Profit before income tax
Adjustments for:
Finance costs
Interest income
(Gain)/loss on disposal of items of
property, plant and equipment
Committed dividend income from a
former joint venture
Write-off of other intangible assets
Share of results of joint ventures
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Amortisation of other intangible
assets
Reversal of impairment loss of trade
and other receivables
Amortisation of government grants
Foreign exchange differences, net

Operating profit before changes in
working capital
Decrease/(increase) in inventories
Increase in trade and bills receivables
(Increase)/decrease in prepayments,
other receivables and other assets
(Increase)/decrease in pledged
deposits and restricted deposit
(Decrease)/increase in trade and bills
payables
Increase/(decrease) in other payables
and accruals

CASH USED IN OPERATIONS

Interest paid

The PRC Enterprise Income Tax paid

NET CASH USED IN OPERATING
ACTIVITIES

)
BRAT S BB B
HE
HHER
MBWA
HEME - BENREE
B (k) B8
RE—KARERERE
Er I ON
WA BB EE
FBHRELERE
nE  BENERENE

EREEENE
Hfth BB B o

EC LGS ES I L
BB R E

RS fo6 B S 2

BN ERFE

FERL /(20

ER eV ES Sl

BAR - Et R R E A
BEGEM, R

BERERRARSIER
(), B

BHRN I RENRE
(R4 /410

Hit N kB ER
#m,/ (i)

KEERRE

ERFS

ENTPEEEMAER

RETBERAZRESFE

Note
Hiet

6(c)
6(c)

6(c)

6(c)

For the six months
ended 30 June

HZ6H30BIEAEA

2022 2021
2022F 20214
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Unaudited)
(RBER) (RigE%)
301,079 321,245
35,848 30,063
(13,791) (14,609)
(1,017) 2,117
(68,643) (50,000)
- 1,540
(1,653) (1,049)
221,686 199,811
13,249 11,511
1,603 2,226
(253) (185)
(592) (165)
(4,820) 323
482,696 502,828
99,414 (256,371)
(496,104) (702,584)
(66,527) 23,182
(24,752) 50,813
(226,885) 361,039
63,262 (95,033)
(168,896) (116,126)
(38,586) (29,443)
(17,090) (39,894)
(224,572) (185,463)

13
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Condensed Consolidated Statement of Cash Flows (continued)
ARG e RERER (E

For the six months ended 30 June 2022 (Expressed in Renminbi) & Z£2022%6 308 k78 8 (AAREFIR)

For the six months
ended 30 June

BZ6A30HLAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥TR AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
INVESTING ACTIVITIES REEH
Interest received EYHE 13,791 14,609
Additions to prepayments, other BT - bR R E M
receivables and other assets BELMN (6,747) (3,172)
Purchase of items of property, plant ~ BEE%%E - BERRXEEE
and equipment (234,381) (129,423)
Payment for right-of-use assets S AEEEMNMT (43,942) (2,630)
Deposits paid for purchase of ENBENE  BEKEE
property, plant and equipment MiRs (114,414) (228,399)
Proceeds from disposal of HENE  BELEHE
property, plant and equipment FTi8 3R 2,019 1,559
Additions to other intangible assets Hfth 48 & EESE 10 (135) (2,127)
Investments in joint ventures RAEBLECRE (4,680) (720)
Committed dividend received froma  KEH—KAA S E
former joint venture B GE 4L 68,643 50,000
Receipt of government grants WS ER R R B 444 =
Deposits paid for other non-current SEMIERENEES TR
assets ®"E (2,400) S
NET CASH USED IN INVESTING RETHEAZASEE
ACTIVITIES (321,802) (300,303)
FINANCING ACTIVITIES MEED
New bank loans raised HEEMIRITER 552,328 797,939
Repayments of bank loans BRIETER (88,690) (695,325)
Repayments of lease liabilities BEHERE (2,651) (5,367)
Interest paid on lease liabilities BENHEERERNE (1,052) (620)
Capital contribution from non- B8 R RISEIE AR AR R A
controlling shareholders of BRA
subsidiaries 8,100 5,448
Dividends paid ERRE (100,492) (150,491)
Loan advanced from a non-controlling  — 5% bt /8 A B 3E AR A% 31
shareholder of a subsidiary BRER 65,369 -
NET CASH GENERATED FROM/ RMETHEL(ER)zRE
(USED IN) FINANCING B
ACTIVITIES 432,912 (48,416)
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Condensed Consolidated Statement of Cash Flows (continued)
ERGRERERER(E

For the six months ended 30 June 2022 (Expressed in Renminbi) #;£202246 8308 It/~18 A CAAREIR)

For the six months
ended 30 June

BZ6A30H1E~EAR
2022 2021
20225 20214
Note RMB’000 RMB’000
Hrst AR®F R ARETFT
(Unaudited) (Unaudited)
(RBEX) (REER)
NET DECREASE IN CASH AND RERASZBUAL FHE
CASH EQUIVALENTS (113,462) (5634,182)
Cash and cash equivalents at the HUReRREEEY
beginning of period 1,917,295 1,944,230
Effect of foreign exchange rate EEREB BT
changes, net 5,719 (8,281)
CASH AND CASH EQUIVALENTS HRESRBESEEY
AT THE END OF PERIOD 1,809,552 1,400,767
ANALYSIS OF BALANCES OF CASH B&RBSSEYEHIN
AND CASH EQUIVALENTS
Cash and bank balances B RIRITHEH 919,552 519,927
Deposits in COFCO Finance Company RH B ER A7
Limited (“COFCO Finance’), (T B %51)
a subsidiary of COFCO Corporation (BHESEBRATMN
BB AR 2 FR 19(b) 890,000 886,840
CASH AND CASH EQUIVALENTS RERGEHBERRRKE
AS STATED IN THE CONDENSED PERERENRERENZ
CONSOLIDATED STATEMENT BeRASEEY
OF FINANCIAL POSITION AND
THE CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS 1,809,552 1,406,767
The accompanying notes form part of the condensed WK AR A BMIEHRERA—2BD ©

consolidated financial statements.

15



16

CPMC Holdings Limited A 128 242§ B IR A &)

Notes to the Condensed Consolidated Financial Statements

B4R S B 35 SRR B 5

(Expressed in Renminbi) (A AR FIR)

*

CORPORATE AND INFORMATION OF
THE GROUP

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F., COFCO Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the manufacture
of packaging products, including beverage cans, food
cans, aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped cans
and plastic packaging in the People’s Republic of China
(the “PRC”).

As at 30 June 2022, (i) COFCO (Hong Kong) Limited
(“COFCO (Hong Kong)”) beneficially held approximately
29.70% (31 December 2021: 29.70%) of the issued
shares of the Company, being the single largest
shareholder of the Company; and (i) BIs& RN G
R~ 7] (ORG Technology Co. Ltd.*) (‘ORG Technology”)
beneficially held approximately 24.40% (31 December
2021: 24.40%) of the issued shares of the Company,
being the second largest shareholder of the Company.
COFCO (Hong Kong) is a company incorporated in Hong
Kong and ultimately held by COFCO Corporation
(“COFCQO”), a state-owned enterprise registered in the
PRC. ORG Technology is a company established in the
PRC and listed on the Shenzhen Stock Exchange.

For identification purposes only

1

REREBEEHR

FREEERERAR(AAGDRZ—
REBBIMKXIOEREEAA - K
NEIR D R2009F11 A16BESR B
MERZHBRAB(THRAT]) ERE
M o RNRQF Z M Qb &5 %
S TiE2625k P IE K E33HE -

ARB D —HKBREERRE - ARF
REWMBRABR(RHEIAKE]) T EES
ZARKNB(HEDEEREBRKE
o BRESAFHE - ERniE RABE 2
BE - H2HE - MR TEENREER
5 o

MR2022F6 A30H @ ()FEEE(FH)
ERABI(THRE(EBDEEFER
NAal#29.70%(2021F12A31H
29.70%) 2 B BTG - RARAZK
RE—RE: R(i)BimeRHERHER
AE([EEESREDERFBEARRAL
24.40% (2021512 318 : 24.40%) 2
BETRD  BARRZE_KBRE -
FIE(BER)BERBTIMKILZAR
WHAPRBREEERAA ([FIR])HRER
BEo-rRARPEAMzEERE - B
R BEFR B RN FIIFSFRZ
SR EmZz AR -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & B 75 AR P ()

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as
the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The financial information relating to the year ended 31
December 2021 that is included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that
year but is derived from those financial statements.
Further information relating to these statutory financial
statements is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2021 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Hong Kong Companies Ordinance
(“HKCQO”").

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the HKCO.

(Expressed in Renminbi) (LA A R#517R)

mEEXE

LR A M BBKR IR T E QTN
RE(EEESTMAG)RANELES
AHERI(TEBGFTER FE 345 [ Hft
BREIREEMER AR RARES
EFRAMSETANRENEREERE

RS M RERAEA B E2021
FI2AN B FENLRTBEERL T
BRARANZFENEZEFEFRAM
BowEK  ERERAZFUBERR - %F
EEMHRROE—FFBEWAT ¢

RAAREREBEEBQMUEH ([EAERQ
Al b)) F662(3) 1K KK KR6FEIBAIR
E - RARGEMEREREREZE20214F
12A31 B IEFE 2B BHRE -

RARZEAE HZEMBEREED
(B - MBS ERBER - WER
MAEMZEMEHRETERBEERZ
BRT - BRINEENEE - TAEAE
EBRAIEHIZE406(2) « 407(2)3K(3) {5
FigRI A -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P = ()

(Expressed in Renminbi) (A AR FIR)

3 PRINCIPAL ACCOUNTING POLICIES 3 FTESFHEE

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2022 are the same as those presented
in the Group’s annual financial statements for the year
ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or after
1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 3

Amendment to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Reference to the
Conceptual Framework

Covid-19 Related Rent
Concessions beyond
30 June 2021

Property, Plant and
Equipment — Proceeds
before Intended Use

Onerous Contract — Costs
of Fulfilling a Contract

Annual Improvement to
HKFRSs 2018-2020

The application of the amendments to HKFRSs in the

current interim period has had no material impact on
the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

BRETEMIANUARTFEMBER)FE
S - G RRER G RIS MR THIRIE L N AOR

B FE A B S I SRS R ([ BB B 15
SRR BT AT EE£OBEING FTBR
A IRELE 20226 A30H L@ A
MRS E VB RREAOFFTBER R
STEEHEAREEEE2021F12 731
HIEFENFENEMEREINE B -

BB HREEST K EHA

RAFHERE  NEBERRREAEE
NSRS E VR EAEXNERREAY
e A EEf B B2022F1 A1BE 2 1%
F A M F E B SR b £ U BB B S 3R
SN A TEST ¢

BRUBMEEL BSERZREM
FEIFZIERTA
FEMBHRELEL 1202146 A30H
FIEZERIA 218 ECovid-19
HEANHESESR
EEEFERFEI6 WE - BELRE
SRZERTA - EERTRE
Al Z FT1S 500R

ARG ERIFE37

ERER - BITE

SRZABETAR B2 B AR
BAMBRELER BAEMEREER
ZAERT AR 2018 %2020
FZIERT AR

RAF BRI fE A B A M 3RS 2 A8

& 5T 7 5= B rp B K8 14 HA T &0 B 75551
REEER/ IZEHRGEPBRE
PREVR BB mMBATE
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Notes to the Condensed Consolidated Financial Statements (continued)
A% & B FE SRR ()

(Expressed in Renminbi) (LA A R#517R)

4 REVENUE AND OPERATING SEGMENT

For management purposes, the Group has one operating
segment of packaging products, which can be analysed
by three business units based on their products and
services as follows:

(@) Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage cans,
food cans (including milk powder cans), aerosol
cans, metal caps, printed and coated tinplates,
steel barrels, round and square shaped cans and
other metal packaging;

(b)  Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of two-
piece beverage cans and one-piece bottles; and

(c) Plastic packaging — the Group’s plastic packaging
products are mainly used for milk bottles, shampoo
bottles, plastic devices of electronic products,
daily use hardware, package printing, sports drink
bottles and related plastic-made products.

W A & & 5 R

REEMS  AEEE—{AEEHH -
BEES  TRAESRBHUZER
BERAHHET -

FOFHEEK - AEEERAFOH
ERESNHERERNIERM
B Hh8E=R R RamE
(BRNE)  RFE - SBE
ENzd - e - DEEREGDE

(2R3

BREEK - AREEHERE/E
EHEBREMNTIERME - Em
TECEMARPERERE &

PREK - AEENEBEKE
mERRARNYR - KR EF
EmmZRBHT  BRRES  BX
BV - E B AR N AR R 22 B A

[}
R °
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P = ()

(Expressed in Renminbi) (A AR FIR)

4 REVENUE AND OPERATING SEGMENT
(CONTINUED)

Management monitors the results of the Group’s
business units separately for the purpose of making
decisions about resource allocation and performance
assessment. Revenue represents the net invoiced value
of goods sold, after allowances for returns and trade
discounts during the period. The performance for each
of the business unit is evaluated based on revenue, as
explained below:

Disaggregation of revenue from contracts
with customers

By type of goods BREWERE S
Tinplate packaging BHEeE
Aluminum packaging B E
Plastic packaging BREE

By geographical markets R BHiEE S
Mainland China A A i,
Overseas T

Timing of revenue recognition WA REREM
A point in time R

A MEE 25 (&)

EEEERERASBEBEMNE
B AREBERDERRBFBIELR
E o RABNEAES M ERFE -
RIVBEERE TN - EXHEMH
RBIBWAEITRE - TR

THEFEHBA

For the six months
ended 30 June

B ZE6HA30HIEAEAR
2022 2021
20224 20214
RMB’000 RMB’000
AR¥T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
2,169,397 2,251,118
2,748,790 2,140,974
308,389 286,207
5,226,576 4,678,299
4,871,234 4,298,926
355,342 379,373
5,226,576 4,678,299
5,226,576 4,678,299



5 OTHER INCOME AND NET GAINS 5

An analysis of other income and net gains is as follows:

Other income
Bank interest income
Interest income from COFCO

Interim Report 20224 i B3R 2

Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & B 75 AR P ()

(Expressed in Renminbi) (LA A R#517R)

H A
RITHBUA
K B A8 B H O B A

Finance (Note 19(a)) (Hte£19(a)
Committed dividend income from a 2RE —RAT4& &b FE K EH
former joint venture (Note (i) DELUA (B 72 (3)
Government grants (Note (i) BT 8 (B 72 (ii))
Rental income HE A
Net gains FUsE
Gain/(loss) on disposal of property, HEME - KE MREHD
plant and equipment Wz (E518)
Write-off of other intangible WEEH MBI B E
assets
Foreign exchange differences, net [ X =58 558
Other gains Hfh Wz
Notes: Mt -
(i) During the six months ended 30 June 2022, the Group (i)

received committed dividend from a former joint venture,
Qingyuan JDB Herbal Plant Technology Co., Ltd.,
amounting to RMB68,643,000 (six months ended 30

June 2021: RMB50,000,000).

(if) The government grants are mainly granted by the PRC’s (if)
local authority to support local companies. There are no
unfulfilled conditions or contingencies related to these

grants.

HA WA K F s

AT AEAUA S F U s B D AT

For the six months
ended 30 June

HZ6H30H 1L ~EA

2022 2021
20224 20214
RMB’000 RMB’000
AR¥ET T ARBTFIT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
6,236 6,999
7,555 7,610
68,643 50,000
17,582 6,388
1,796 1,858
101,812 72,855
1,017 (2,117)
= (1,540)
(2,645) (4,439)
10,737 12,202
9,109 4,106
110,921 76,961

REE2022F6 A30R 1A A - K
EEWEIRE —RATAEDEBTEMN
ZEEAEYREER AR NEARED
4 AR #68,643,0007T (B, £20214F6
A30HLIEAEA : AR%50,000,000
L) °

B D EZEFEEMBART

AR 35 B A B o 5% F 4 B I R
ERRIGRT B EE -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B TS SRR Pt (4

(Expressed in Renminbi) (A AR FIR)

6 PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at after

charging/(crediting):

(a)

(b)

(c)

Cost of sales
Cost of inventories sold

Realised fair value (gain)/loss on

derivative financial
instruments, net (Note 15)

Staff costs (including
directors’ and chief

executive’s remuneration)

Wages and salaries

Pension scheme contributions

Other benefits

Other items

Depreciation of property, plant

and equipment
Depreciation of right-of-use
assets

Amortisation of other intangible

assets

Reversal of impairment losses
of trade and other receivables
under expected credit loss

model

6 FRETSHAIAE

MNIATEBRER

HERE

BEHEFERAR

TEeRTACERNTE
(h#)/ BBEFE
(Hzt15)

BIRX(BRESREER
THRAEME)

TERFS

RIAEFEIHRK
HiwiEr

Hitg g

EREEENE
HinEEESH
REEHEEEREN

BEMNE S U R
H i KR E

AEBERASHRAABE &M, Gt

For the six months

ended 30 June

B Z6A30H AR
2022 2021
20224 20214
RMB’000 RMB’000
AR¥T ARETT
(Unaudited) (Unaudited)
(RIBER) (REER)
4,613,699 3,997,698
(7,843) 19,078
4,605,856 4,016,776
342,157 309,427
28,343 26,603
16,533 20,437
387,033 356,467
221,686 199,811
13,249 11,511
1,603 2,226
(253) (185)
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Notes to the Condensed Consolidated Financial Statements (continued)

7 FINANCE COSTS

An analysis of finance costs is as follows:

FERRAR & B 75 AR P ()

(Expressed in Renminbi) (LA A R#517R)

7 BIKER
T3 A B BRI -

For the six months
ended 30 June

Interest on bank loans RITERF B

Interest on lease liabilities HEBGEMNE
Less: Interest capitalised B BT A
8 INCOME TAX EXPENSE

Current tax BIHAR 18
- PRC Enterprise Income Tax - Rl
Charge for the period HAfEI 2
Over-provision in respect of BT ERfE R R R R

prior periods
Deferred tax R IE

B Z6H30B LLA<EA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥ET T ARBTFIT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
38,586 32,810
1,052 620
(3,790) (8,367)
35,848 30,063
8 FiIS¥iMx
For the six months
ended 30 June
HZ6H30BLL~EA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥T R AREET T
(Unaudited) (Unaudited)
(REEX) (CRigEZ)
57,358 55,749
(14,659) (1,183)
42,699 54,566
(4,081) 8,967
38,618 63,533

23
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P = ()

(Expressed in Renminbi) (A AR FIR)

8

INCOME TAX EXPENSE (CONTINUED)

Hong Kong Profits Tax has not been provided as the
Group did not generate any assessable profits arising in
Hong Kong during the six months ended 30 June 2022
(six months ended 30 June 2021: Nil). Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group
operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and the
British Virgin Islands are regarded as Chinese Resident
Enterprises (collectively the “CREs”) and the relevant
enterprise income tax policies of the PRC are applicable
to the CREs commencing from 1 January 2013.

Under the PRC income tax laws, enterprises are subject
to Enterprise Income Tax (“EIT”) at the rate of 25% (six
months ended 30 June 2021: 25%). Four (six months
ended 30 June 2021: Four) of the Group’s subsidiaries
are operating in a specific development zone in the
PRC, and the relevant tax authority has granted the
subsidiaries a preferential EIT rate of 15%. One (six
months ended 30 June 2021: One) of the Group’s
subsidiaries are qualified as high-tech enterprises in
the PRC, and the relevant tax authorities have granted
the subsidiary a preferential EIT rate of 15%. Two (six
months ended 30 June 2021: One) of the Group’s
subsidiaries are qualified as small enterprises earning
low profits in the PRC, and the relevant tax authorities
have granted the subsidiary preferential EIT rate of 2.5%
(six months ended 30 June 2021: 2.5%).

8

Fr &% B < (&)

REERB E202296 A30H 1L7<E A
EREYEBESEAERNAE - @
BERFBNSHIELBEEE20214F
6A30B LLNEA : ) - Kt T7H)FE
R BEERARBEEBEMAEREER
MIRITIR R EHIA ©

REP BB R EBBNEE20135F12
AB1BIEFEAFELAHTE - 520135
1R1B#E  ARARERBEEREB#H#
EERabi =t g AvA = ol =1l ) =N B
RERTREERMGEGERBIPREERE
) ZEHTHEEROCEEATEREME
TS5 %5 89 A BE B LU -

RIERBEABHE - DEEIR25% (EE
20216 H30H LENEA : 25%) WF =
BN ERBH ((EMBH] - A%
EH AR (EE2021F6 5308 1F /< E
A mR)MB AR TR B2 e
EEE - HEATBHEARTZENRBA
RIZBBRLEMBHBER15% - K&
EHA—R(EZE2021F6 A308 1/
A —R)NMBRARFEFE @R
EER  HRREHRERTZHEBA
RIZEBELEMEHRBER15% - K&
EEFPRREE202146 A308 [E/<E
A —RNBARFATREZ/NEMAF
TEER  HENBHEARTZHREA
AIZBELEMGHMNER2.5%(EZE
2021F6A30HE/NAR  2.5%) °
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Notes to the Condensed Consolidated Financial Statements (continued)
fHRRER & B S ek ()

(Expressed in Renminbi) (JA A R%%I7R)

9 DIVIDENDS

Interim — RMBO0.120
(six months ended
30 June 2021: RMBO0.112)
per ordinary share

9 BKRE
For the six months
ended 30 June
B ZE6H30H LA A
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REEER) (REEER)
RHE - RE R
AR®0.1207T
(H=202146A30H
1EREA - AR®O0.1127T) 133,611 124,703
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P = ()

(Expressed in Renminbi) (A AR FIR)

10 EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculations of basic and diluted earnings per share
are based on the following data:

Earnings b= |

10 ARAEBERRAFRE ARG

BREF

BREAREFRAN TR T EET

At
=
Ean

For the six months
ended 30 June

Profit attributable to ordinary equity FIREHE & RRE A & 855 2 7|
holders of the Company, used in ~ ZAR & E@AZEAEFF A

the basic and diluted earnings FEMRFE
per share calculation

Number of Shares RGEE
Weighted average number of ARETEERERR

ordinary shares for the purpose B8 B A A AR hnige
of basic and diluted earnings per  FH &
share

The diluted earnings per share for both the six months
ended 30 June 2022 and 2021 were the same as the
respective basic earnings per share as there were no
potential dilutive ordinary shares in existence for both
periods.

BZ6A30HLAMEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®TF T ARET T
(Unaudited) (Unaudited)
(RBER) (R EZ)
267,469 249,383
2022 2021
20224 20214
’000 000
TR T
(Unaudited) (Unaudited)
(RBE®R) (RS EZR)
1,113,423 1,113,423

R E E 20224 &2021%6 A30H IE7/
& A I 48 8 72 #5s m A% - AR {E EE
MRS R F ETRERZF AR -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & B 75 AR P ()

(Expressed in Renminbi) (LA A R#517R)

11

12

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment with
a total cost of RMB196,154,000 (six months ended 30
June 2021: RMB209,850,000). Items of property, plant
and equipment with a net book value of RMB7,503,000
were disposed of by the Group during the six months
ended 30 June 2022 (six months ended 30 June 2021:
RMB3,676,000), resulting in a net gain on disposal of
RMB1,017,000 (six months ended 30 June 2021: net
loss on disposal of RMB2,117,000).

RIGHT-OF-USE ASSETS

Right-of-use assets comprised of leased properties,
machineries and equipment, vehicles and prepaid land
lease payments in respect of the land use rights.

During the current interim period, the Group entered into
several new lease agreements with lease terms ranged
from 1 to 50 years. On lease commencement, the Group
recognised right-of-use assets of RMB55,108,000 (six
months ended 30 June 2021: RMB15,382,000) and
lease liabilities of RMB10,716,000 (six months ended 30
June 2021: RMB12,752,000).

11

12

ME - BERRE

HZE2022F6A30B I NEA » A&
BB A ARA196,154,0007T (#
Z2021F6HA30RLEAEAH : AR®
209,850,0007L) B E WX « BE K&
HE - BlE2022F6 308 LENEA -
NEEHEREFEAREK7,503,000
TT(EHZE2021F6A30HILEAEA : AR
#3,676,0007T) KM% - B REEE
B E8xifEFhaE ARE1,017,000
TC(HZE2021F6 308 LXEA : HE
SFEIBAR2,117,0007T) °

EREEE

EHAREERRHEHEME  HHEMR
- EWIARTMEREZEANL

HER -

RAREEE  AEBEFTZEMHHHE
Ez BN T1250F - REERN
B AEERRTAEEEARY
55,108,000t (B =20214F6 A30H 1t
NEA  AR¥15,382,0007T) R HE
BEARK10,716,0007T (E E20214
6A30HIESREA « ARM12,752,000
JT) °
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P = ()

(Expressed in Renminbi) (A AR FIR)

13 TRADE AND BILLS RECEIVABLES 13 ESRURREVRREE
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
AR%TR ARBTIT
(Unaudited) (Audited)
(REEX) (EE=%)
Trade receivables B 5 WK
~ From third parties -RBE=H 2,718,737 2,219,244
~ From related parties (note - RE A (M 19(0b))

19(b) 144,003 110,482
2,862,740 2,329,726
Less: Allowance for credit losses i : {5 & E18 4% (2,278) (2,767)
2,860,462 2,326,959
Bill receivables RN ERE 124,534 161,661
Trade and bill receivables B SR W EE 2,984,996 2,488,620
The Group’s trading terms with its customers are AEBRTEFEES  HHEFPK
mainly on credit, except for new customers, where ZBBEENZ - EEH—KREB30E180
payment in advance is normally required. The credit X -BEEFPHERSEER A5H
period is generally 30 to 180 days. Each customer has a SREEESIEREREER - R
maximum credit limit. The Group seeks to maintain strict EEEHBEEERRERERE - ak
control over its outstanding receivables and has a credit EREABHLETFHRTBEBANIE - A&
control department to minimise credit risk. Overdue B A EHE 5 EWRESRTE K
balances are reviewed regularly by senior management. HREMEERE - BHRERKFAT

The Group does not hold any collateral or other credit B e

enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group’s trade receivables from related parties are REERB AT 2B 5 EYBGR TR M
repayable on credit terms similar to those offered to the AEBEZERFPRUENBLUGEEGRRE

major customers of the Group. ol
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & B 75 AR P ()

(Expressed in Renminbi) (JA AR 57R)

13 TRADE AND BILLS RECEIVABLES

(CONTINUED)

An ageing analysis of the trade and bills receivables as
at the end of the reporting period, based on the invoice
date and net of allowance for credit losses, is as follows:

Within 3 months 3MEARA
3 to 12 months 3E121@A
Over 1 year 1F A+

At 30 June 2022, the Group endorsed certain bills
receivables accepted by banks in the PRC (the
“Derecognised Bills”) to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB851,220,000
(31 December 2021: RMB1,028,153,016). The
Derecognised Bills have maturities ranging from one
to six months at the end of the reporting period. In
accordance with the Law of Negotiable Instruments in
the PRC, the holders of the Derecognised Bills have
rights of recourse against the Group if the PRC banks
default (the “Continuing Involvement”). In the opinion of
the directors, the Group has transferred substantially
all risks and rewards relating to the Derecognised
Bills. Accordingly, it has derecognised the full carrying
amounts of the Derecognised Bills and the associated
trade payables. The maximum exposure to loss from the
Group’s Continuing Involvement in the Derecognised
Bills and the undiscounted cash flows to repurchase
these Derecognised Bills equal to their carrying amounts.
In the opinion of the directors, the fair values of the
Group’s Continuing Involvement in the Derecognised
Bills are not significant.

BEZRURKRERREE (R

RBEHRRNE 5 REHK R B RRR
HERH > YHREEERRENRE
DHTEAT -

30 June 31 December

2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’000

ARBT R ARETT
(Unaudited) (Audited)
(REBER) (&&EZ)
2,350,304 1,927,069
634,434 560,673
258 878
2,984,996 2,488,620

R2022F6A30R @ AE@BMMAIHEET
HEBEFEPRZRBITEANNS
FREEE(TECEEREZR]) - A
BENEEHENEEAEARY
851,220,0007L (2021412 A31H : A
R#1,028,153,01670) & S ER X -
RS ER - BUBRER N HER
NF—EZXEA - BEPREEE - M
ZEPRRITEL  BUERRERFEAE
AEREEHRGERE(HELR] -
EERE AEECBICEEREERD
BARHH R RERERE - ALt - BB
BUBHRIUEHRRERABEE Z ER
FOE2HEEE ASERRBEY KR
HEREERABOZEIHERRE
WARAER S REMAIN RS EIEE
SHENEERE B=ERE - ~£H
SEPREBRARBENAFELTE
j( °
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P = ()

(Expressed in Renminbi) (A AR FIR)

14 TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

Within 3 months 3ME AR
3 to 12 months 3E12{@A
Over 1 year 1F A E

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 180 days.

As at 30 June 2022, certain of the Group’s bills
payables were secured by the Group’s bank deposits
amounting to RMB42,598,000 (31 December 2021:
RMB33,842,000).

As at 30 June 2022, included in the trade and bills
payables were trade payables of RMB175,000
(31 December 2021: RMB1,160,000) due to ORG
Technology and its subsidiaries, and trade payable of
RMB55,820,000 (31 December 2021: RMB35,088,000)
due to a joint venture, which are repayable within 90
days and represents credit terms similar to those offered
by that fellow subsidiary to its major customers. The
credit terms are similar to those offered by that related
companies to their major customers.

14 EZEARRENRE

RBEMR  REZAHRAENE SR
R R ENERNRE DT

30 June 31 December

2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEER) (&%)
1,489,767 1,956,331
606,144 361,701
957 5,721
2,096,868 2,323,753

BRNFRENEBRITE 58
HAEE A30%2180H -

M20229F6 A30R @ AREHE TEMN
FEUAEENRTEREEARS
42,698,0007t (20216124310 : AR
#:33,842,0007) {EHEH

M2022F6 8308 - B ZEM KR ER
EEIREENERSMEREMEAR
MEZEMNRARE175,0007T (2021
F12H31H : AR®1,160,0007T) &
EN—RHEErtENESENRARK
55,820,0007C(2021F12A318 : AR
#35,088,0007T) * #Z2FKIAARIOK
WEERE  RTEEEGRIEZRE RSB
RERTEXTERP ZEERTBEE -
FHAEERRENERERA ARG THE
ERPZIEERIEE -
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Notes to the Condensed Consolidated Financial Statements (continued)
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(Expressed in Renminbi) (LA A R#517R)

15

16

17

DERIVATIVE FINANCIAL
INSTRUMENTS

The Group has entered into various commodity futures
contracts to manage its market price risk arising from
the fixed unit price of aluminium to certain of the Group’s
customers conducted in the normal course of business.
These commodity futures contracts are measured at fair
value through profit or loss. A net realised fair value gain
on derivative financial instruments of RMB7,843,000 (six
months ended 30 June 2021: net realised fair value loss
of RMB19,078,000) was recognised in cost of sales in
the condensed consolidated statement of profit or loss
during the period (see Note 6(a)).

INTEREST-BEARING BANK
BORROWINGS

During the current interim period, the Group obtained
new bank loans amounting to RMB552,328,000 (six
months ended 30 June 2021: RMB797,939,000) which
carry interest ranging from 0.97% to 1.80% per annum
and are repayable within one year. The proceeds were
used to finance the acquisition of property, plant and
equipment.

SHARE CAPITAL

BEEITRER -
1,113,423,0008%

Issued and fully paid:
1,113,423,000 (31 December
2021:1,118,423,000) ordinary
shares

15

16

17

(2021£E12A318 -
1,113,423,0000%) & 3@ A%

PTEEMIA

AEBEVZEREFIREL - AR
EREIREGBAEFAERETEFH
EtaM BAL KA BB TIZERLR
ko ZERIPMENEAFEEFAE
= HIRTESem T AMEER AT
Bl FEAARKET?,843,000 (HE
20214 6A30HIEAEA : EERAF
BEEEFEAARK19,078,000T)E
RERGEERRNEERAPER (R
MzE6(a) °

FTRERITER

R EEAR - NEBEESHBITER
AR #552,328,0007T (B £202146 A
0B 1EREA : AR¥797,939,0007T)
BN F0.97%ZE1.80% K FF Rt 8
R—FREE - TERERERMSKE
WME - BREREE -

IR
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥®T T ARBTTT
(Unaudited) (Audited)
(REX) (BEZ)
2,730,433 2,730,433
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Notes to the Condensed Consolidated Financial Statements (continued)
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(Expressed in Renminbi) (LA A R ¥ 5I7R)

18 COMMITMENTS 18 RIE

(a) Capital commitments
Capital commitments outstanding at 30 June 2022

not provided for in the condensed consolidated
financial statements were as follows:

Contracted, but not provided for: BT 5T 4B RBEEH

- Property, plant and - Mm% - BB &E&
equipment

- Capital contribution payable  — BN —FRAEE Y
to a joint venture BEALE

(a)

BAREYE
MR2022%6 A0 AEITAITER
AR A M mRELBENER
AENT

30 June 31 December

2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
ARET AREET T
(Unaudited) (Audited)
(RBER) (F&EZ)
433,731 459,311

- 4,680

433,731 463,991
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Notes to the Condensed Consolidated Financial Statements (continued)
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(Expressed in Renminbi) (JA A R%%I7R)

18 COMMITMENTS (CONTINUED)

(b) Operating lease arrangements — as lessor

The Group leases its machineries and individual
properties (which were not qualified as an
investment property), under operating lease
arrangements, with leases negotiated for terms
ranging from one year to eight years. The terms
of the leases generally also require the tenants to
pay security deposits and provide for periodic rent
adjustments according to the prevailing market
conditions.

At the end of the reporting period, the Group
had total undiscounted future minimum lease
receivables under non-cancellable operating leases
with its tenants falling due as follows:

Within one year —FR

After one year but within five —FRERFA
years

After five years hFE

18 AIE(E)

(b)

RERERH - FREEA

AEBERBEEHERTBHSE R
ETEBRIEREMEOERYE
B BERBNF—FENF -
HEGFET FERBP HRE
T - WA RIRIRE TS E I

BHEE -

RBERR - AREREEELBS
PITRT ST 51 B B 1 2 A AT R A
SHE R ENZ REEIR AR R & EHM
THREROT

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARBFIT
(Unaudited) (Audited)
(REBER) (&%)
6,421 5,873
24,793 16,918
3,429 1,620
34,643 24,411
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(Expressed in Renminbi) (A AR FIR)

19 RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed elsewhere
in these condensed consolidated financial
statements, the Group had the following material
transactions with related parties during the period:

Transactions with COFCO:
Repayment of lease liabilities
(including principal and
interest elements)
Addition to right-of-use assets

Transactions with related
companies®

Transactions with COFCO Finance:
Interest income (Note 5)

Transactions with COFCO
(Hong Kong), a substantial
shareholder of the Company,
and its subsidiaries
(collectively the “COFCO
Hong Kong Group”):

Sale of products

Repayment of lease liabilities
(including principal and
interest elements)

Addition to right-of-use assets

Transactions with ORG
Technology, a substantial
shareholder of the Company,
and its subsidiaries
(collectively the “ORG
Technology Group”):

Sale of products
Purchase of products

Transaction with a joint venture
of the Company:
Purchase of products

*

influence of COFCO.

HPBHRS
EEHERE
(BREAER
FE#D)

EREEER
ERERANR 5

HPEMBNRS
VSC ONCiE2))

BN E EERCRP
B@&EE) LAMBL
A (e[ P AE (B 8)
KEDHRS

HEEM

EEHERE
(BREEER
FE#D)

fEREEEE N

EANEEERRR

e REMEA

Al (R Bin e RHx
KEDHRS

HEES
WEES
BARA-RAE

TENRS
BEEM

Related companies are companies under significant

19 BELRS

(a)

Note
Hrat

(i)
v)

(i)

(i)
(vi)

(i)
(iv)

(iv)

R ANRERAAR & B 75 R B A3t )5 P

Fl 2 R BN - REBER IR R
ETETEARZIT

el

For the six months

ended 30 June

HZ6H30HEAEA
2022 2021
20224 20214
RMB’000 RMB’000
ARET R AR®ETT
(Unaudited) (Unaudited)
(REER) (CREEZ)
650 613
= 3,679
7,555 7,610
257,667 225,049
433 449
1,539 -
16,710 76,110
23,452 69,653
107,262 55,764

BRADEPBEAZENR

o
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(Expressed in Renminbi) (LA A R#517R)

19 RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

In addition to the transactions detailed elsewhere
in these condensed consolidated financial
statements, the Group had the following material
transactions with related parties during the period:
(continued)

Notes:

(i) The sales were made according to the published
prices and conditions offered to the major
customers of the Group.

(i)  The leasing payment were determined with
reference to the prevailing market rental.

(i)  The interest income arising from the deposits
placed at COFCO Finance was determined in
accordance with the prevailing RMB deposit rates
promulgated by the People’s Bank of China with
the same terms and conditions.

(iv)  The considerations were determined with reference
to the prevailing market prices/rates and the prices
charged to third parties.

(v)  The Group entered into a three-year lease
with COFCO in respect of a leased property,
commencing from 1 January 2021, with an annual
lease payment of RMB1,300,000, payable in half-
yearly basis, and was determined with reference to
amounts charged by COFCO to third parties.

(v The Group entered into a two-year lease with the
COFCO Hong Kong Group in respect of a leased
property, commencing from 1 February 2022,
with a monthly lease payment of HK$82,500 (or
equivalent to RMB69,000). The lease payments
were determined with reference to amounts
charged by COFCO Hong Kong Group to third
parties.

19 BEFRS (&)

(a)

SRR A M IS IR b 7 P
Fit 2 X550 - REEREAEREE
BOTETEARRZMNT « (8)

iz -

() ARIRE TR EE TR R iR
HFAEET RS HIEL T
7

(i) MEENKDSLERTHSHEST
BEE e

(i) ELEBTREBERNMNBUA
TyRERH B ARRITAAEMAE
T AR HM R IRABRET K
R MEE -

) REDSERITHE EERM
E= RO EREE -

vy, AEBERFBEBRBEMEL
S BE2021%1 A1 H T AH
—FNHAE  FHEAARE
1,300,0007C * FFFHR -+ Th
R2E PR S = H WER TR E
BET -

vi) AEEBEFPEEB EERA
EYEIIYH2022F2/1HE
TABRENEE  BESA
82,5008 T (HEERARE
69,0007T) - & Ty 2 EDIE
(BB EERE=HKERFRIE
BEE -
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19 RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Outstanding balances with related parties:

Trade and bills receivables
(Note 13):
The COFCO Hong Kong
Group
The ORG Technology Group

Prepayments, other
receivables and other
assets:

The COFCO Hong Kong
Group

Trade and bills payables
(Note 14):
The ORG Technology Group
CPMC Barrel Production
(Yantai) Co., Ltd.,
a joint venture

Other payables and accruals:

The COFCO Hong Kong
Group

Deposits placed:
COFCO Finance

Right-of-use assets:
COFCO (Note 19(a)(v))
The COFCO Hong Kong

Group (Note 19(a)(vi))

Lease liabilities:
COFCO (Note 19(a)(v))
The COFCO Hong Kong
Group (Note 19(a)(vi))

E) LV LES

(F1at13)
SR C Y ESE

Rine R EE

BAAR - AR R

HMEE -

FIE(FR) K

2 RN R IES
ERWF14):
BlIseHEEE
FRERBIES)

BRAT]
(—HeEtE)

HoA 5 0 K% JE 5T
58 :
HiEEB)&E

AR ¢
RIS

GRAREE:
g (H et 19a)v)
Fiz(HH)&E
(WEE19(a) i)

HIE Wt 19(a)Wv)
FiE (B &E
(HtaE19(a)(vi)

19 BEFRZ (&)

BARREE ) 2 M RBE AR

30 June
2022
20225
6A30H
RMB’000
AR¥F R
(Unaudited)
(REER)

119,826
24,177

39,486

175

55,820

1,387

890,000

1,840

1,281

2,538

1,294

31 December
2021

20214
12A31H
RMB’000
ARBT T
(Audited)
(EER)

66,044
44,438

34,822

1,160

35,088

212

137,000

2,453

73

3,145

76
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19 RELATED PARTY TRANSACTIONS
(CONTINUED)

(b)

(c)

Outstanding balances with related parties:
(continued)

Note: Except for the deposits placed to COFCO Finance
which are interest-bearing and repayable on
demand, the other balances are unsecured,
interest-free and have no fixed terms of
repayment.

Transactions and balances with other
state-owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organisations (collectively “State-owned
Enterprises”). During the period, the Group
enters into extensive transactions, mainly
covering purchases of tinplates with State-owned
Enterprises, other than the COFCO Group, on
terms comparable to those with other non-state-
owned entities.

(b)

(c)

(Expressed in Renminbi) (JA A R%%I7R)

19 BEFRS (&)

EER T 2 M ARBESRE - (8)

et BERRTRMBNERR
FHEYARERERN K
i S SR T IR IR - AE S B
8 5] 5 SRR

RHEMEAER2ENRER
BRER

AEBELNKERETHLER
ZRTBERNBBERSKEE - B
ERESEMARERAEEER
HEHNEEFRBBEELED -
HA - AEEEPEREASNE
BREETRERS  TBFREK
BEOE  FORERMIFEALE
Z AR 5GBS -
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19 RELATED PARTY TRANSACTIONS

(CONTINUED)

19 BEFRZ (&)

(c)

(d)

Transactions and balances with other
state-owned entities (continued)

The directors consider that transactions with
other State-owned Enterprises are activities in the
ordinary course of its business, and that dealings
of the Group have not been significantly or unduly
affected by the fact that the Group and those
State-owned Enterprises are ultimately controlled
or owned by the PRC government. The Group
has also established pricing policies for products
and services, and such policies do not depend on
whether or not the customers are State-owned
Enterprises. Having due regard to the substance
of the relationships, the directors of the Company
are of the opinion that none of these transactions
constitutes a related party transaction that requires
separate disclosure.

Compensation of key management personnel of
the Group:

(c)

(d)

Short-term employee benefits HHESRT
Post-employment benefits BB 2 1R A
Total compensation to key ETREAENEMHS

management personnel

HEEMESER2ENRZ R
BREE ()

EER5 - BEMBRALRZEN
RPREABERBBIETETHE
B AAKRENRSAERREE
BB LL B A 1 3R R R B U AR A4
HEEAMZINEERTERE -
R 6= 52 I 52 2 an A0 AR %5 ) RE (B R
B MREFRRLIFFBRREF &
AREBLE - RAFERZEH
BRORNER  ARRESETRRAT
RSB TBRASIT T AKENR
BIRS °

AEETEEEABNHE

For the six months
ended 30 June

BZ6A30HLAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥ET T ARMBTT
(Unaudited) (Unaudited)
(RBE®R) (RS EZ)
5,000 5,440
278 255
5,278 5,695
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20 FINANCIAL INSTRUMENTS BY

20 REFEASHNEMTA

CATEGORY
The carrying amounts of each of the categories of REHR - SemIT AERNCEREAE
financial instruments as at the end of the reporting wm

period are as follows:

Financial assets E@MEE

As at 30 June 2022 R2022F6H30H
Financial
assets at
fair value

through other
comprehensive
income - Debt

instruments

BRAFETA

Hit2HE k=M

CREE

-EEIA

RMB’000

ARMT T

(Unaudited)

(RBER)

Bills receivables EWEE 124,534

Trade receivables B 2K -
Financial assets included in BPNGINE N Y3l e
prepayments, other REMBEENESREE

receivables and other assets -
Pledged deposits and restricted B IFFEZ R AR HIEHR

deposit =
Cash and cash equivalents RekALZEY -

124,534

Financial
assets at
amortised cost

REHERA
FFEMNEREE
RMB’000
ARET T
(Unaudited)
(REBE®R)

2,860,462

173,341

61,079
1,809,552

4,904,434

Total

st
RMB’000
ARET
(Unaudited)
(RBEX)

124,534
2,860,462

173,341

61,079
1,809,552

5,028,968

39
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20 FINANCIAL INSTRUMENTS BY
CATEGORY (CONTINUED)

Financial assets (continued)

As at 31 December 2021

20 ZRERETHEHT A

EREEM@E

R20214F12H31H

Financial
assets at
fair value
through other

comprehensive Financial
income — Debt assets at
instruments ~ amortised cost Total
BRATFERA
Hi 2 ERED
TREE R AR
-BBIA HEMEREE st
RMB’000 RMB’000 RMB’000
AREFTT ARBTT ARBTT
(Audited) (Audited) (Audited)
(&R (&EZ) (EZ)
Bills receivables e 161,661 - 161,661
Trade receivables B 5 UK - 2,326,959 2,326,959
Financial assets included FTATERR - B AEU
in prepayments, other RREMEENS R
receivables and other BE
assets = 120,378 120,378
Pledged deposits and EHEATF AR
restricted deposit TR = 36,327 36,327
Cash and cash equivalents R&MREEEY = 1,917,295 1,917,295
161,661 4,400,959 4,562,620
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20 FINANCIAL INSTRUMENTS BY 20 REHEISHNEHT A(E)
CATEGORY (CONTINUED)

Financial liabilities EtWMmEE

Financial liabilities
at amortised cost

REBHRAIIRNSHMEAE
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
AR®T AREFTT
(Unaudited) (Audited)
(REEZ) (&&= %)
Trade and bills payables B O RN EMNEE 2,096,868 2,323,753
Financial liabilities included in other & A ERF R EETIEE /Y
payables and accruals SREE 330,581 253,331
Lease liabilities HEAE 76,840 75,886
Interest-bearing bank borrowings 5 ERITE R 4,856,643 4,214,282

7,360,932 6,867,252
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21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

Financial assets at fair value through other
comprehensive income

30 June 31 December

2022 2021

2022 20214

6A30H 124318

RMB’000 RMB’000

ARBT T AREFT

(Unaudited) (Audited)

(REER) (&%)

Bill receivables 124,534 161,661

Note: The discounted cash flow method uses only observable
market input.

21

TR T ANATETE

AEEROEHEERNSRSHRELR
FEME - TREHRNOAUEEZS SR
BEZAFHEZEMEERZMERZHG
B EE AR -

BAFEGARMGEERSEN SR
&E

Valuation technique(s)
Fair value hierarchy  and key input(s)

RYESHRE HEANBERGARR

Level 2 Discounted cash flow
method. The key input
is market interest rate.

E28R BRRETMEE - BREH
ABBRTHHNE -

Hiat: ERReREBEEERTHREETSH
Nt
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21

22

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
(CONTINUED)

There is no transfer between different levels of the fair
value hierarchy for the current period.

The fair value of financial assets and liabilities are
determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate their fair values.

APPROVAL OF THE FINANCIAL
INFORMATION

The condensed consolidated financial statements was
approved and authorised for issue by the Board of
Directors on 23 August 2022.

21

22

TR T ENAVETEE

AEE AR A FE &R E S EE RS
% o

TREENBENRFEIREARTE
EBRARPBRSROFTEE °

ARBEERR  WERAMBHRERS
TREERSBAEREHKAARN
REEENFHNAFEMRS -

it B A5 B R

EEEMN2022F8 H23A# & REET
BARBRGREPHRE
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Management Discussion and Analysis

EEEWL K D

BUSINESS INTRODUCTION

The Group is principally engaged in the manufacturing
and sale of packaging products used for consumer
goods such as food, beverages and household chemical
products, extensively covering the packaging markets of
tea beverages, carbonated beverages, fruit and vegetable
beverages, beer, dairy products, household chemical
products and other consumer goods. In addition, the Group
provides comprehensive packaging solutions including
high technological packaging design, printing, logistics
and comprehensive customer services. As a leading metal
packaging provider in the PRC, the Group is committed to
developing into the leader of the comprehensive consumer
goods packaging industry in the PRC. The products of the
Group mainly include aluminium packaging, tinplate packaging
and plastic packaging. The Group carries out operations
through 38 operating subsidiaries and 2 joint ventures (which
are strategically located in different regions of the PRC), an
offshore operating subsidiary and their branches in order to
serve customers more efficiently. Ranking first in multiple
market segments, the Group has earned the appreciation and
trust of many well-known brands domestically and abroad,
and established a solid customer base, including domestically
and internationally renowned high-end consumer goods
enterprises.

ALUMINIUM PACKAGING

The Group uses aluminium as the main raw material for its
aluminium packaging products, which mainly include two-
piece beverage cans (“two-piece cans”) and one-piece cans.
Aluminium packaging products are characterised by a high
degree of automatic production, product recyclability, etc.,
and has been one of the core businesses of the Company in
recent years.
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Management Discussion and Analysis (continued)

The upward movement of the cost side of raw materials
price was obvious in the first half of the year, and the price
of aluminium increased significantly, while the Group’s sales
revenue from aluminium packaging was approximately
RMB2,749 million (same period in 2021: approximately
RMB2,141 million), representing an increase of approximately
28.4% over 2021, accounting for approximately 52.6% of
the total sales (same period in 2021: approximately 45.8%),
which was a significant increase. The gross profit margin of
the aluminium packaging business in the first half of 2022
was approximately 12.1%, representing a slight year-on-year
decrease (same period in 2021: approximately 15.6%).

Two-piece Beverage Cans (Two-piece Cans)

Two-piece cans products are primarily used for the packaging
of beers, carbonated drinks and tea beverages. In the first half
of 2022, the Group’s sales revenue from the two-piece cans
business was approximately RMB2,655 million (same period
in 2021: approximately RMB2,051 million), representing an
increase of approximately 29.4% from the previous year.
The Group advanced the construction of new factories
and production lines in an orderly manner and effectively
increased the domestic and overseas production capacity.
The new factory in Shenyang will fill the production capacity
gap in Northeast China, while the new factory in Kunming
and the third production line in Chengdu will go hand in hand
to strengthen the existing market layout in Southwest China,
and the second production line in Belgium will commence
operation within this year, further enriching the can types
of overseas products and enhance the size advantage.
Renowned customers of the Group’s two-piece cans business
include Anheuser-Busch InBev, Coca-Cola, CR Snow Beer,
Tsingtao Brewery and JDB.
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Management Discussion and Analysis (continued)

BEEEWmLK 2 (&)

One-piece Cans

One-piece cans products are primarily used for the packaging
of household chemical products, beers, carbonated drinks and
medical products. In the first half of 2022, the Group’s sales
revenue from one-piece cans products was approximately
RMB94 million (same period in 2021: approximately RMB90
million), representing a year-on-year increase of approximately
4.4%. Renowned customers of the Group’s one-piece cans
business include Anheuser-Busch InBev, Tsingtao Brewery,
Carlsberg, Daizo Group and Sinochem Group etc.

TINPLATE PACKAGING

The Group uses tinplate as the primary raw material for
its tinplate packaging, the products of which include steel
barrels, milk powder cans, aerosol cans, metal caps, three-
piece beverage cans, round and square shaped cans, printed
and coated tinplate and other metal packaging. The Group
is in a leading position in a number of market segments, with
steel barrels, milk powder cans, twist caps and spray cans
ranking No. 1 in market shares nationwide.

In the first half of 2022, the sales revenue from the Group’s
tinplate packaging business amounted to approximately
RMB2,169 million (same period in 2021: approximately
RMB2,251 million), representing a year-on-year decrease
of approximately 3.6%, and accounted for approximately
41.5% of the total sales (same period in 2021: approximately
48.1%). The gross profit margin was approximately 11.3%,
representing a decrease as compared to the same period
last year (same period in 2021: approximately 12.4%). In
the first half of 2022, the high tinplate prices continued to
exert significant pressure. The Group actively expanded its
market share, further optimised order structure, increased
R&D investment for improvement of differentiated product
upgrading, and deepened cooperation with key customers to
steadily promote price communication.
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Management Discussion and Analysis (continued)

Steel Barrels

The Group produces steel barrels with a volume of 200
litres or above, which are mainly used for carrying chemical
products and raw food ingredients (e.g. bulk edible ail). In the
first half of 2022, the Group’s sales revenue from the steel
barrels business was approximately RMB713 million (same
period in 2021: approximately RMB669 million), representing
a year-on-year increase of approximately 6.6%. The Group
actively expanded its market share and successfully
developed international brand customers such as Dow
Chemical. At the same time, the Group strengthened the full
life cycle management from production to sales of products
with extensive internal horizontal benchmarking, enhancing
internal coordination and precise control in all aspects from
procurement to sales. Despite the impact of the pandemic
and other adverse factors, the Group still maintained its
position in the industry. Renowned customers of the Group’s
steel barrels business include Wanhua Chemical, Sinopec,
PetroChina, BASF, Covestro, Nippon, Shell, Mobil and Total.

Milk Powder Cans

Milk powder cans are mainly used for the packaging of infant
formula milk powder, health food and other products. In the
first half of 2022, the sales revenue from the milk powder cans
business amounted to approximately RMB376 million (same
period in 2021: approximately RMB356 million), representing
a year-on-year increase of approximately 5.6%. The Group
focused on optimising its production capacity layout in the
northeast of PRC which was the supply site of quality milk
source. On the basis of effective implementation of the “factory
within a factory” project, the construction of pilot test base
in Shuangcheng, Harbin will further deepen our cooperation
with customers, realising cutting-edge binding with customers
in product innovation through deliberation on and forming of
innovative concepts for milk powder packaging. Renowned
customers of the Group’s milk powder cans business include
Feihe, Yili, Mengniu and Nestle.
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Management Discussion and Analysis (continued)

BEEEWmLK 2 (&)

Aerosol Cans

Aerosol cans products are primarily used for the packaging
of household chemical products (e.g. alcohol disinfectant
spray, car maintenance products, air fresheners, personal
care products and pesticides) and other chemical products.
In the first half of 2022, the Group recorded sales revenue
of approximately RMB298 million (same period in 2021:
approximately RMB342 million). The Group explored the
mode of operation of light assets, excavated existing
resources and activated internal idle assets, while the new
spray cans production lines in Shaanxi enhanced the market
competitiveness by increasing the Group’s market share
and customer stickiness in the western region. Renowned
customers of the Group’s aerosol cans business include
Gunuo Tianjin, Johnson Shanghai, Shanghai Daizo and
Zhongshan Laniju.

Metal Caps

Metal caps products include twist caps and crown caps.
The Group enjoys core competitiveness with full capabilities,
strong R&D strength and stable big customers. Cost
pressure remained high in the first half of 2022. On the basis
of ensuring market share, the Group optimised customer
order structure, achieved differentiated product upgrading
and strengthened the development of new customer. In the
first half of 2022, the sales revenue of metal caps products
was approximately RMB289 million (same period in 2021:
approximately RMB291 million), representing a slight decrease
year-on-year. Renowned customers of the Group’s metal
caps business include Haiday, Jiajiahong, Huanlejia, Lao Gan
Ma, Chubang, China Resources Snow Breweries, Anheuser-
Busch InBev and Tsingtao Brewery.
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Management Discussion and Analysis (continued)

Three-Piece Beverage Cans (Three-Piece Cans)

Three-piece beverage cans (the “three-piece cans”) are used
widely for the packaging of protein drinks, energy drinks,
mixed congee, fruit and vegetable juice, coffee, etc. For the
first half of 2022, the Group’s sales revenue from three-piece
cans was approximately RMB106 million (same period in
2021: approximately RMB98 million), representing a year-on-
year increase of approximately 8.2%. Renowned customers
of the Group’s three-piece cans business include Yinlu, Lulu,
Yangyuan, Nestle, Mengniu and Yili.

Round and Square Shaped Cans

The Group’s round and square shaped cans products are
mainly used for the packaging of various chemical oil paint,
paint and small package of oils and fats products, etc. The
sales revenue was approximately RMB103 million, while it
was approximately RMB169 million for the same period in
2021. Due to the shrinking market demand, the Group had
timely adjusted its business layout and optimised its customer
structure by shifting the business focus to Eastern China
and Southern China. Renowned customers include Sherwin
Williams, Asia Paint, Yip’s Chemical and Carpol.

Printed and Coated Tinplates

The Group’s printed and coated tinplates products are mainly
used for various gift candy boxes, food, chemicals, caps,
batteries and other electronic and electric appliances (e.g. rice
cookers). The products are also used to satisfy the Group’s
internal demand arising from the manufacture of cans (e.g.
milk powder cans and three-piece beverage cans) and metal
caps (e.g. twist caps and crown caps). In 2022, the Group
focused on ensuring the supply to meet internal demands,
and external sales revenue from the printed and coated
tinplates business was approximately RMB128 million (2021:
approximately RMB179 million), representing a year-on-year
decrease. Renowned customers of the Group’s printed and
coated tinplates business include ORG, Lao Gan Ma, Supor
and T.G. Battery.
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Management Discussion and Analysis (continued)

EEEWL K D (&)

PLASTIC PACKAGING

The Group’s plastic packaging products are mainly used for
the packaging of personal care, household chemical and
food and beverage products. In the first half of 2022, the
Group achieved sales revenue from the plastic packaging
business of approximately RMB308 million (same period in
2021: approximately RMB286 million), representing a year-on-
year increase of approximately 7.8%. The gross profit margin
was approximately 14.0%, representing a slight decrease
year-on-year (the gross profit margin for the same period
last year: 16.7%). The Group continued to consolidate its
cooperation with household chemical product customers with
an increasing sales with key customers, and saw remarkable
results in reinforcing the development of new products with
non-household chemical customers such as Heinz and
Lee Kum Kee. Renowned customers of the Group’s plastic
packaging business include P&G, Blue Moon, Unilever,
Haiday, Reckitt Benckiser, SC Johnson, Lee Kum Kee and
Heinz.

FINANCIAL REVIEW

For the six months ended 30 June 2022, the sales revenue
of the Group amounted to approximately RMB5,227 million
(same period in 2021: approximately RMB4,678 million),
representing an increase of approximately RMB549 million
or 11.7% which was primarily due to the significant increase
in sales volume of the aluminium business and the plastic
business. The gross profit margin in the first half of 2022 was
approximately 11.9% (same period in 2021: approximately
14.1%), representing a decrease from the same period of last
year, which was mainly due to the impact of the increase of
raw material prices.

For the six months ended 30 June 2022, the net profit of the
Group amounted to approximately RMB262 million (same
period in 2021: approximately RMB258 million), representing
an increase of approximately RMB4 million or 1.8% over
the same period of last year, which was mainly due to the
increase in sales scale.
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Management Discussion and Analysis (continued)

GROUP’S PROFIT

For the six months ended 30 June 2022, the profit before
tax of the Group was approximately RMB301 million (same
period in 2021: approximately RMB321 million), representing
a decrease of approximately RMB20 million or 6.3% as
compared to the same period of last year, which was mainly
due to the decrease in gross profit margin.

The financial costs were approximately RMB36 million (same
period in 2021: approximately RMB30 million), representing
an increase of approximately RMB6 million or 19.2% as
compared to the same period of last year, which was mainly
due to the increase in financing costs and scale.

Tax expense was approximately RMB39 million (same
period in 2021: approximately RMB64 million). The effective
income tax rate of the Group in the first half of 2022 was
approximately 12.8% (same period in 2021: approximately
19.8%), representing a decrease of 7.0 percentage points
over the same period of last year, which was mainly due to
tax incentives for R&D projects.

OUTLOOK FOR 2022

Since the beginning of 2022, in the face of the complex and
severe international environment and multiple outbreaks of the
pandemic in the PRC, the industrial chain and supply chain
have been severely affected, and the costs have increased
significantly. In particular, due to the impact of the pandemic
lockdown in major cities such as Shanghai, the downstream
consumption liquidity dropped substantially. Under the
external environment of resurgence of the pandemic and
deteriorating economic downturn, CPMC made great efforts
to fight against the trend. On the one hand, we resumed work
and production while fighting against the pandemic, and on
the other hand, we focused on production while stabilising
operation and supply, which demonstrated our resilient
comprehensive strength and resistance against risk. The sales
revenue in the first half of the year achieved a year-on-year
increase of 11.7% with a year-on-year increase of 1.8% in net
profit.
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Management Discussion and Analysis (continued)
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Overall, the domestic consumption has withstood the impact
of the pandemic since May, showing a rebound momentum,
and continued to recover with positive changes. Coupled with
the introduction of a series of policies by local governments to
accelerate the release of consumption potential, the recovery
of consumption is expected. We believe that the trend of
expansion of domestic consumption size, upgrading of
consumption structure and innovation of consumption pattern
will remain unchanged.

In the second half of the year, through diversified product
portfolio and systematic management execution, CPMC
will adhere to focusing on its core businesses, accelerate
the implementation of major projects, and successively
put new factories and new production lines into operation.
Under the overall guidance of the “3+N” R&D innovation
system, we will boost the breakthroughs in key areas such
as informatisation, digitisation and intelligence, while paying
attention to the development trend of energy conservation
and environmental protection technologies with constant
use of light, environmental-friendly and recycled materials for
active achievement of the dual carbon goals and sustainable
development of the environment.

The Group will seize the opportunities arising from market
recovery and stabilisation of raw material prices to expedite
the launch of key investment projects. Establishing and
improving the mechanism with reasonable study and
judgement on the international situation, we will prevent
risks effectively to further seek for overseas expansion
opportunities with our sound international operation for the
smooth dual circulation. The Group will keep increasing its
R&D efforts and catering for the needs of multi-dimensional
markets with product innovation and differentiated strategies.
The Group will strive for better performance and profitability to
provide customers with high-quality and reliable products and
services.
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Management Discussion and Analysis (continued)

CASH FLOW, FINANCIAL RESOURCES
AND GEARING RATIO

As at 30 June 2022, the Group’s source of funding was
mainly cash generated from operating activities and bank
loans.

Net assets BEFE
Cash and cash equivalents ReMBeEEY
Total borrowings BN 4E%E

Equity attributable to equity holders of AR AR AT A AEIL
the Company #Eam

Current ratio mEntL =

Gearing ratio* TR R

The gearing ratio is calculated as the net borrowings divided by
equity attributable to equity holders of the Company, in which
the net borrowings are calculated as the total borrowings minus
cash and cash equivalents.

As at 30 June 2022, the net assets of the Group was
approximately RMB5,792 million (31 December 2021:
approximately RMB5,819 million). Equity attributable to
equity holders of the Company was approximately RMB5,449
million, representing a decrease of 0.5% as compared to
approximately RMB5,478 million as at 31 December 2021.

The current ratio and gearing ratio as at 30 June 2022
were approximately 1.1 and approximately 55.9% (as at 31
December 2021: approximately 1.4 and 41.9%, respectively).
As at 30 June 2022, the current ratio was approximately 1.1,
decreased by 0.3 as compared to 31 December 2021. As at
30 June 2022, the gearing ratio was approximately 55.9%,
increased by 14.0 percentage points as compared to 31
December 2021, which was mainly due to increase in bank
borrowings. Interest-bearing bank loans were approximately
RMB4,857 million as at 30 June 2022 (31 December 2021:
RMB4,214 million). As at 30 June 2022, certain of the
Group’s bank loans are secured by mortgages over the
Group’s buildings, which had a net carrying value at the end
of the reporting period of approximately RMB62 million (31
December 2021: RMB64 million).
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MEh - TERANIEMBITEFRENR -
STERITERN202266 A30R A AR
48.5718 (2021412 A31H : AR¥42.14
fB7r) : M20229F6 A30H @ AEEHE TRTT
ERNAEERZFRIBERT  SEB2FR
HEBARIEEFEOAARK2E & T(2021
F12A31H : AR®64EHETT) ©
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Management Discussion and Analysis (continued)

BEEEWmLK 2 (&)

CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

For the six months ended 30 June 2022, the Group’s capital
expenditure was approximately RMB407 million, which was as
follows:

Belgium project L F B T8 B
Two-piece cans project Rilani2ERE!
Tinplate project BO#IEE
Plastics project BREIEAE
Steel barrels project i iBIE B
Other equipment purchases HMERHEEE
Total a5t

As at 30 June 2022, the Group had the following capital
commitments:

BRADATAMEREER
EN—RAEEREZ

Contracted, but not provided for:
property, plant and equipment
capital contribution payable to

a joint venture

As at 30 June 2022, save as mentioned above, the Group had
no other significant commitments and contingent liabilities.

EXMX ARRIAREE

B E2022F6A30HIEAEA - REEEX
HTWABAREAOTEL  EARI SR
T

Percentage of

capital

RMB million expenditure
HEREX

ARBBEER Aot
72 17.7%

141 34.6%

72 17.7%

44 10.8%

67 16.5%

11 2.7%

407 100.0%

R20229F6H30H @ KAEEZ B ARAFE N
T

30 June 31 December

2022 2021
202268308 2021412H31H
RMB’000 RMB’000
ARET T ARET T
433,731 459,311

- 4,686

R2022F6 A30H B Faltyh - ANEE W&
HEMmBBRAERKAEE -
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Management Discussion and Analysis (continued)

FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars and Hong Kong dollars, most
of the assets, income, payments and cash balances are
denominated in RMB. The Directors consider that exchange
rate fluctuations have no significant impact on the Company’s
results.

HUMAN RESOURCES

As at 30 June 2022, the Group had 5,776 full-time
employees (same period in the previous year: 5,852), of
which approximately 1,561 were engineers and technical
staff or employees with higher education backgrounds. The
table below shows the number of employees of the Group by
function as at 30 June 2022:

Function BiRE

Management and Administration B RITH

Sales and Marketing SHE K&

Research and Development TRy e T2
Technology and Engineering

Production and Quality Control EEREEET

Total A%

As of 30 June 2022, the Group’s total staff cost was
approximately RMB387 million (unaudited), as compared
to RMB356 million in the same period last year. The
Group determined the salary of employees based on their
performance, the standard of salary in the respective regions,
and the industry and market conditions. The benefits of the
employees in Mainland China include pension insurance,
medical insurance, unemployment insurance, maternity
insurance and employment-related injury insurance and
housing fund contributions. In addition to the requirements
of the PRC law, the Group has made voluntary contributions
to an annuity plan, which was implemented with effect from
1 January 2009, for benefits of the Group’s employees when
they reach certain seniority. The benefits of employees in
Hong Kong included mandatory provident fund, life insurance
and medical insurance.

AEE JE Flﬂﬂ /-\ *ﬁ- (mﬁ)

S BEE R B

AEBETBELENTE  REONUETRE
EQﬂEZfETﬂﬁ*”%Dﬁ RN KRB EE
WA RERREEROIUAREEE -
%%.:M%E RBEARNEEREERNT
@,

ANER

M2022%66H30R + RNEE A5, 77622 BIE
B(EFREHE : 5,852%) 41,5618 4
ﬂiﬁﬁi&&?ﬁ/\%iﬂﬁﬁ&*%&%%%ﬁﬁﬁ
8 o TERHJN202246 3010 &£ E IR
BEESHEEHA -

Percentage of

No. of total no. of
employees employees
HEBEHN

EBEHE Aok
631 10.9%

221 3.8%

768 13.3%

4,156 72.0%
5,776 100.00%

HZE2022F6A30H + XEEE THRKARL
BAREISTRIT(REEZ) - 2FRHA
AR®B3. 56T AEEREBEE I EM
B BEHIEKTRITIEMSERLERZ
TEEFHH -AEBEFEANEHETRMNE
BEEZRR  BERRE XERR L8 K
IERBNMEEAESSE - BRABEEER
h s KEBBE2009%F1 A1 B R INEBERE
—EF&E EM+¥IJE$‘EEI%1EE 5
ETEmENNZE cAREBBFEEMNET
BHNEEEGEA F% ASRBAMEZR

G o
N
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Corporate Governance and Other Information

&3 EAREEIH

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, save as disclosed below, none of
the Directors or chief executive of the Company or their
associates had any interest or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571 of the Laws
of Hong Kong) (the “SFQO”)) which would have to be notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which any
Director or chief executive of the Company was deemed or
taken to be under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in
the register kept by the Company or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

Interests in underlying shares of the Company

Capacity/Nature of

underlying shares

EERFETHRAERKND - 8
BEROREZ 2EZRKXE

HZE2022F6 8308 + BRI XFAHFTEE I -
RRARESTHEFBITHRABREHE AME
RAR B S H A REEE (ERREEEM
FEET1EBHF LG GO ((EH BRG]
EXVED) IR - HEARMD REFTHEEIRE
FHRBAEEROIEXVEETRESH BANE
RARRBABHERZHBRAR(HFA])
WEMERKAR (BEAAREMESHE
ZITHRA BIRIRFFH K HE R0 5 B8 15 S0
RRNEEERENERIOXR) - RIRBE
% REE RO EI5216HEEE LR AREIF
GEMELMOESIOAE - BIEHRFT
FEEMRAT EMRRDAE 2 ETEITA
ERHTEAR IR ETR(RETA DA
MEARRE) R ZFTHESIAR ©

RARR B HBERS N ERS

Approximate
Number of percentage of

interests (Note 1)

Name of Directors interests held in long position LEEHMAOT S
EEHR B RnME FEHEEROEFEHE (Ftat1)
Mr. Zhang Xin Beneficial owner 14,560,000 1.31%
SRETEAE BEmBEAA

Mr. Zhang Ye Beneficial owner 9,366,000 0.84%
SREE ST A EmBEAA

Note: Mzt

(1)  The percentages are calculated based on the total number of
shares of the Company (the “Share(s)”) in issue as at 30 June
2022 i.e. 1,113,423,000 Shares.

1 BEBESETIRER2022F6A30H
MBBITADAKRG (MK 28 (A
1,113,423,000/% B 19) 5T & -
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Corporate Governance and Other Information (continued)

TREAREMER(E

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALIRARSGRE
OTHER PERSONS’ INTERESTS AND AR ERR AR

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, so far as was known to the Directors, the B ZE2022F6A30H * tEEFMA - LT A
following persons (other than the Directors or chief executive T (BARBIESZHEBITHAEINRRD K&
of the Company) had an interest or short position in the HERNDFHERAERZIARMERBEES L
Shares and underlying Shares which would fall to be disclosed — HA & {§ I EEXVEL 52 K 530 MK IR E A
to the Company under the provisions of Divisions 2 and 3 of AR AFE @ KBRLRERARARBIEES &
Part XV of the SFO or as recorded in the register required to  EiE 10| E3361EH R EFMFE N ELMA
be kept by the Company under section 336 of the SFO:

Approximate
percentage
of aggregate
interests in
issued share

capital of

the Company

Substantial shareholders and Number of HARARE BT

other persons Notes Capacity/Nature of interest Shares held BRAER BTN

TERRRHMAL Hret 2V 331 BFERGEA BMABDL

(Note 6)

(Hiize)

China Foods (Holdings) Limited (1) Registered owner 330,658,800 29.70%
(“China Foods (Holdings)”) BREBEEA

PERRERERAT
(TRERmEER)])

COFCO (Hong Kong) Limited (1) & (©2) Interest of controlled corporations 330,658,800 29.70%
(“COFCO (HK)") TEEE RS

HIEER(EB)BRAA
(rRGE#)))

COFCO Corporation (“COFCQO”) (1) & (4) Interest of controlled corporations 330,658,800 29.70%

FREBEERAR(FEEE]) X EE R

ORG Technology Co., Ltd. (1) &(3) Interest of controlled corporations 271,667,200 24.40%
(*ORG Technology”) PR B

BineMBEBEHERAR
(ESixzssd)
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Corporate Governance and Other Information (continued)

TRERREME R (&)

Substantial shareholders and
other persons
FTERFERHMAL

Shanghai Yuanlong Investment
Holdings (Group) Company
Limited (“Shanghai Yuanlong”)

FEREREER(EB)BRAR
L& RED

Mr. Zhou Yunijie
BAEGEEE

Zhang Wei
RIE

Notes:

(1)  Long position in the Shares.

Notes

fat

(183

(183

(1)

(1)&(5)

Approximate

percentage

of aggregate

interests in

issued share

capital of

the Company

Number of HERARE BT

Capacity/Nature of interest Shares held IR BTN

2y 331 BEROEAE BABDL
(Note 6)
(Hizte6)

Interest of controlled corporations 271,667,200 24.40%

Sk ik

Interest of controlled corporations 271,667,200 24.40%

X EE R

Beneficial owner 233,380,000 20.96%

EnlBA

Interest of corporation controlled 11,900,000 1.07%

by you

A TES R A B

(1) REDFHEFE -

(2)  China Foods (Holdings) is a wholly-owned subsidiary of COFCO () FEEmER)RATR(FE)NZENE
(HK). COFCO (HK) is therefore deemed to be interested in the ARl Al FR(BFB)ERARTER

330,658,800 Shares held by China Foods (Holdings).

T (FEA%) # B #9330,658,800 % X 17 R B
LS o
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Corporate Governance and Other Information (continued)

i

ORG Development Limited and Hubei ORG Tinplate Printing
& Can Making Co., Ltd. (“Hubei ORG”) hold 269,341,200
Shares and 2,326,000 Shares respectively. ORG Development
Limited is wholly-owned by ORG International Holdings
Limited. ORG International Holdings Limited and Hubei ORG
are wholly-owned by ORG Technology. ORG Technology is
owned as to approximately 39.19% by Shanghai Yuanlong and
approximately 0.74% by t R = +—2BEEBR A A which
in turn are owned as to approximately 78.00% and 80.00%
respectively by Mr. Zhou Yunjie. Therefore, Mr. Zhou Yunjie,
Shanghai Yuanlong and ORG Technology are deemed to be
interested in all the Shares held by ORG Development Limited
and Hubei ORG.

COFCO (HK) and China Foods (Holdings) are wholly-owned
subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the Shares held by COFCO (HK) and China Foods
(Holdings).

Yuanging Investment Limited hold 11,900,000 Shares.
Yuanging Investment Limited is owned as to approximately
80.00% by Mr. Zhang Wei. Therefore, Mr. Zhang Wei is deemed
to be interested in all the Shares held by Yuanging Investment
Limited.

The percentages are calculated based on the total number of
Shares in issue as at the 30 June 2022, i.e., 1,113,423,000
Shares.

Save as disclosed above, as at 30 June 2022, the Company

had not been notified of any other persons other than the

Directors or chief executive of the Company who had an

interest or short positions in the Shares or underlying Shares,

which would fall to be disclosed to the Company under the

provision of Divisions 2 and 3 of the Part XV of the SFO, or

which were required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

AR E AR ()

BRI ERBBRABILHILRESHRER
~al(Hfdt B )9 5lFEH269,341,200/%
12,326,000 %15 - BImeBEBERAAA
Bl BBRIERERARZE2ENBERR
B BEBERAER QA S HIL RIS AR
HEeRBENE2EWNBAR - BisehiEm L
BREMEER -+ —AFEHEERAT D5
A #39.19% K 490.74% - T HERERAL
Rt AEEmEERAFHAZSRLES
R A #)78.00% 580.00% ° HIlt - FEEH:
Sk FBRERBIESRIEEE AN R
SERERABR QAL BIsSE 2 rEaRH
Pl B R o

FREBERFERGER) ATEEENZ
BWBAR - Bt - FREEEERARTIE
EB)RPEBRRUEZERIFEZROPHESBE
Yuanging Investment Limited# &
11,900,000 8% % ° Yuanging Investment
Limited f 5% & 5 4 % /5 4980.00% ° AUt -
K& L EWAR AR Yuanging Investment
Limited 2 FT BRI P HEE % o

BEADLLTYIRER2022F6 A30H K E %
TP 48 28 (BN1,113,423,000/ i 19) 5+ & -

Br ECRTIREEE SN - BELE2022F6H30R -
RARWEERBEMEMALTGREARRE
FHEZTHRABINRIRG SAEER G P
BT IOAE MAREES REBEGHIEXV
HE2REIDEBEXHBEEMARTHEE
SRR IRIEE S R E &P 336158047
FERMFENRERELMA -
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Corporate Governance and Other Information (continued)

TRERREME R (&)

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Directors,
from 19 October 2021 to the date of this annual report,
the Company’s public float was below 25%, the minimum
prescribed percentage (“Minimum Prescribed Percentage”)
as required in Rule 8.08(1)(a) of the Listing Rules. To the
knowledge of the Directors, as at the date of the annual
report, the Company’s public float was approximately
21.72%.

While the drop of the Company’s public float was beyond the
Company’s control, it will take appropriate steps to ensure the
restoration of the Minimum Prescribed Percentage to public
hands as soon as possible.

For more details of the insufficiency of public float, please
refer to the announcements of the Company dated 26 January
2022, 21 April 2022, 20 May 2022, 22 June 2022, 22 July
2022 and 22 August 2022.

SHARE OPTIONS

The Company has not adopted any share option scheme
during the six months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2022.

AEARERE

ERARARARAANEHNENKREEHN
Mo B2021F10B19BEAFHRBE - &
NEINRABEREMEN25% @ B EMBAE
8.08(1)(a)&FTHA EM XA T B b ([HIE
MEBAL]) - BESFA - NAFHRAEH -
RABNARIFRELN B21.72% °

BEAATNARBBRE THIL AR AFH
geidl - AR R BIRIUER I - RRER
BARBREREERIEREE AL o

ERARFERETENFE FL2HAQA
AHIA2022%F1 268 + 2022948218 »
202245 A20H ~ 20226228 ~ 202247
A22B8F12022F 8 A22H KR ©

B2 AT 8

REZE2022F6 A30H IENEAR - KA A
N SR AN AE (A AR (D HARERT &) -

BE HEIWEEAQRFZzL™
g

RNEZE2022F6 A30B IEXMEAARN - AAQ A
NEAFBARMEREE «  BRxEEAR
NAZEM ETES -
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Corporate Governance and Other Information (continued)

TREAREMER(E

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiries to all Directors, all the Directors have confirmed that
they had complied with the required standards set out in the
Model Code throughout the six months ended 30 June 2022.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all code provisions and, where applicable, the recommended
best practices of the Corporate Governance Code (“CG
Code”) as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2022.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting (“AGM”) of the Company held
on 30 May 2022, ordinary resolutions were passed to re-elect
Messrs. Zhou Yuan, Shen Tao, Zhao Wei and Meng Fanjie as
non-executive Directors; and Mr. Chen Jihua as independent
non-executive Director. Please refer to Appendix Il to the
Company’s circular dated 21 April 2022 for the biographies of
the above Directors re-elected at the AGM.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

e
i
¥
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i
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\/]l

RNAFEE R LR B 8+ P S IZ & 57
Al- Kma2BEFSELBFTETERAER  TE
BEEDHEARANEE2022F6 A30H 15 E A
AN BETIRESTRIFTEAIRE -

EERTA

RRABEREE2022F6 308 (F/~ 8 A&
A R A E A 7 28 B BT &%+ PO Pk 2 (b 2
EaTRI(IREERTAD ZRA - WESFFT
BTG R(WER ZTRZEEHER
o

EHNESEH

RARF 202265 830 817 2 REBF
ARe(RRBFRE) L TBEABRRCESD
BUASRARKSE - LMEE  BEEER
ANAREERINTES  RREELEER
BYFERTES - BALANREAFAE
BREBECEERE  HB2HEARFRBEHA
2022F 4 A21H Z B HMIER= o

BEXHEEEI)  BESESENEGBERBE
FHRBISE13.51B(1) 5B TIRE -
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Corporate Governance and Other Information (continued)

TREAREMER (&

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2022 have been reviewed by the audit committee of the
Company (the “Audit Committee”) and our external auditor,
Baker Tilly Hong Kong Limited, Certified Public Accountants.

INTERIM DIVIDENDS

On 23 August 2022, the Board declared an interim dividend
of RMBO0.120 (equivalent to HK13.9 cents) (the “2022 Interim
Dividend”) (2021 interim dividend: RMBO0.112 (equivalent to
HK13.5 cents)) per ordinary Share to shareholders whose
names appear on the register of members of the Company on
Thursday, 8 September 2022 (the “Record Date”).

The declared 2022 Interim Dividend will be distributed on or
after Monday, 26 September 2022 to shareholders whose
names appear on the register of members of the Company on
the Record Date.

P A ER

ARRBEE2022F6 A30H LE/NEA 2 K&
ECBRASATHYBENCALARAIER
ZEe((ERZEg ) EH RIMNEZBETRE
BREGHMEBMARDA (XS E
B o

PHIR S

202268 A23R F EF € MMN202299A
SH(ZHM) ([KEELH]DRBRINAQABBRE
ZMzBRRERFHAREEREBERARKE
0.1207t (FAH R 13.9581l) ([20224F F #93%
BDQO21IFHERE EREBRARKE
0.1127L (ABER13.5/81)) »

FIE R 22022F F HAfR B 72022F 9 526
AER)RZEDRERTREEERLBZIIA
NRIREREMZ AR -
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TRERREME R (&)

Pursuant to “Notice Regarding Matters on Determination
of Tax Residence Status of Chinese-controlled Offshore
incorporated Enterprises under Rules of Effective
Management” (CBER RN R BEAR (b K IR B IR E IR
BRERTAERCEXAMBENBE)) (The “Notice”), which
was issued by the State Administration of Taxation (the “SAT”)
of the People’s Republic of China (the “PRC” or “China”)
on 22 April 2009 and implemented on 1 January 2008.
Enterprises controlled by Chinese enterprises or enterprises
groups and registered outside China shall be regarded
as resident enterprises with de facto management bodies
located in China, or “offshore-registered resident enterprises”
GEREAZMER D). Provide that all of the following criteria
are present or effected in the PRC; (1) senior management
in charge of daily operations and offices; (2) decision-making
or authorized departments regarding financial management
and human resources; (3) primary assets, accounting books,
seals, records and files of shareholders’ meetings or board of
directors’ meetings; and (4) directors or senior management
with 50% or more voting rights ordinarily reside in China.
Whether or not a Chinese-controlled offshore enterprise
is an offshore-registered resident enterprise is subject to
preliminary review by the local tax bureau where the de facto
management body of Chinese-controlled offshore enterprise
or its controller is based and is subject to final confirmation by
SAT.

As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals
which confirmed that the Company is a Chinese Resident
Enterprise effective from 1 January 2013. Therefore, the
Company will implement enterprise income tax withholding
arrangement for the declared 2022 Interim Dividend.

BEPEARENBE((FRDBERMBEER
(BERHESLEB])HR2009F4 42283 HIT B
20081 A1HREENCERSEIINEMFE
PR EKBEEREEXMBZERTARR
rEFERERENB) ([ZBA)) - WA
BREEARTFERERRHET ARG
FEEEEITHIOLAP BRI EMAODE
EHEEREFBESEAEEREERENER
- K[FEERNFMERLE] - (1)BEH
BREREENRDBOSEEREAE : (2
BB RANERORKHIZES : (3)
TENETELE  :FE  ARDE K
EERAEETECHALERE Q) DE—
FHULERERNEFAREERABL
ERARTEERN - PEESINIEENDE
REAIEANEIMERLCEERBEINPED
EWE R T IR MRS AT i s B PR B P
M H B REETYI S EZ - TAHBRE
SRR EARTER o

BANA AR R2013F6 AR MR EFTHE -
ARFERIBERBBRR 2HE - BR
AEIE2013F1 B1HBRATHERDE - B
I RRFHERAIEIR Z22022F R HIR B &
ITRINREBEEMER L o
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Pursuant to the Notice, the Enterprise Income Tax Law
and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it
distributes the declared 2022 Interim Dividend to its non-
resident enterprise shareholders. In respect of all shareholders
whose names appear on the register of members of the
Company on the Record Date who are not individuals
(including HKSCC Nominees Limited, corporate nominees or
trustees such as securities companies and banks, and other
entities or organisations, which are all considered as non-
resident enterprise shareholders), the Company will distribute
the declared 2022 Interim Dividend after deducting enterprise
income tax of 10%. The Company will not withhold and
pay the income tax in respect of the declared 2022 Interim
Dividend payable to any natural person shareholders whose
names appear on the register of members of the Company on
the Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members
which is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that
the Company is not required to withhold and pay enterprise
income tax in respect of the dividend that it is entitled at or
before 4:30 p.m. on Tuesday, 6 September 2022.

Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures
with the nominees or trustees. The Company will withhold
for payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the
relevant laws and requirements of the relevant government
departments and adhere strictly to the information set out in
the register of members of the Company on the Record Date.
The Company assumes no liability whatsoever and will not
entertain any claims arising from any delay in, or inaccurate
confirmation of, the status of the shareholders or any disputes
over the mechanism of withholding.

BIBZBA - (DEMERE) RCEEIK
By AARMEEREERRIREMEIR
20225 FHAR B - AT BB AR AR10%H)
REMEH - HRREZZBEBINARAR
REMOFmBEUERAARZELNERRE
(BEEBTREZERBENBRAR - 0%
REAXZHEANBS AR RRITE - KE
hEESABEERAEREREERRE) - &
AEERMBRI0%NEEMBHREBIRENS
Ik Z2022F R EARR B - R MR EE T B
ZHNAR R B R & A ] B A ABRRRIR AT
FIEIR22022F R HAR B + RA TR
MRBEAFTSH o

Efa] & 5 A A R B 3R & it _E A9 4kA 1E P B3R
WAL - SERBINE (Sl ) Sk il
RYEEREERBEEPFBSEANEREE
(A ERMBBEIFESR)  AFHEAR
AR E LB 10%DERBH - B4
2022F9A6H (2H =) TF4K5305 2 2 Al
EREPRBLECHERRAAIZREFTERK
HEARTHANERAAQRBAREMZALZ
AR E RIS 2 XXM -

MBEREAREERENELXAR - MFE
BEREMAZHEEASD  FRKEARL
XAAERBEBEFE - ARAKEBREN
AN BB ER - A EARKR
PSR H AR A IR R B M AT E B H
REFERECERRNDEMSEH - HRE
o] [ B BR & 1) K BE I By B O ok e E N B e T
RENEMERKBRNRBEERFHA
EENTMNFZE  ARRHIAERTTR
BERAME -
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 7 September 2022 to Thursday, 8 September
2022 (both dates inclusive). In order to qualify for the 2022
Interim Dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s
Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 6 September 2022. It
is expected that the 2022 Interim Dividend will be paid on or
around Monday, 26 September 2022.

REMUNERATION COMMITTEE

On 283 October 2009, the Company approved the formation
of the remuneration committee upon the listing of the Shares
on the Stock Exchange with written terms of reference to
state its authority and duties. A majority of the members of
the Remuneration Committee are independent non-executive
Directors.

The duties of the Remuneration Committee are mainly to
() make recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and
senior management to ensure that no Director or any
of his/her associates is involved in deciding his/her own
remuneration; (ii) determine the specific remuneration
packages of Directors and senior management; and (iii) review
and approve performance based remuneration by reference
to corporate goals and objectives resolved by the Board. The
Remuneration Committee may have access to independent
professional advice at the Company’s expense if considered
necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one non-executive Director. The
Remuneration Committee is chaired by Mr. Pun Tit Shan. The
other Remuneration Committee members are Mr. Shen Tao
and Mr. Cheng Yuk Wo.
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AUDIT COMMITTEE

On 23 October 2009, the Company approved the formation
of the Audit Committee upon the listing of the Shares on the
Stock Exchange with written terms of reference stating its
authority and duties. A majority of the members of the Audit
Committee are independent non-executive Directors.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (ii) monitoring the
effectiveness of the Group’s internal control system; and (iii)
considering the independence of the external auditors.

The Audit Committee is comprised two independent non-
executive Directors and one non-executive Director. The Audit
Committee is chaired by Mr. Cheng Yuk Wo, who possesses
the professional qualifications and/or accounting or related
financial management expertise as required under Rule 3.21
of the Listing Rules. The other Audit Committee members are
Mr. Zhou Yuan and Mr. Chen Jihua.
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NOMINATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the nomination committee upon the listing of the Shares on
the Stock Exchange. The Board has also adopted the terms of
reference for the Nomination Committee which are in line with
the code provisions set out in the CG Code and are published
on the Stock Exchange’s website and the Company’s
website. A majority of the members of the Nomination
Committee are independent non-executive Directors.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.

The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The other
Nomination Committee members are Mr. Cheng Yuk Wo and
Mr. Pun Tit Shan.
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RISK MANAGEMENT COMMITTEE

The risk management committee was established on 22
December 2016 and the Board has adopted the terms of
reference for the Risk Management Committee which are
in line with the code provisions set out in the CG Code and
are published on the Stock Exchange’s website and the
Company’s website.

The principal duties of the Risk Management Committee are
mainly to (i) review the Group’s enterprise risk management
framework, and the guidelines, policies and procedures for
risk assessment and risk management; (i) review the Group’s
major risks and key emerging risks and the controls in place
to mitigate such risks; and (iii) review the effectiveness of the
enterprise risk management function.

The Risk Management Committee is comprised of one
independent non-executive Director, one non-executive
Director and one executive Director. The Risk Management
Committee is chaired by Mr. Chen Jihua. The other Risk
Management Committee members are Mr. Zhang Ye and Mr.
Chen Qianzheng. With effect from 18 January 2022, the Risk
Management Committee is chaired by Mr. Chen Jihua and the
other Risk Management Committee members are Mr. Zhang
Ye and Mr. Meng Fanjie.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong, 23 August 2022
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