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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL REVIEW

Revenue

The total revenue from continuing operations for
the Period was approximately RMB343.6 million,
representing an increase of approximately 3.2%
as compared to approximately RMB332.8 million
for the six months ended 30 June 2021. For
further details, please refer to the below.

Since Securities Group has been classified as
a discontinued operation, securities segment
was no longer included in the note for
operating segment information. The details of
discontinued operation is disclosed separately
under the headline “Discontinued Operation”.

Continuing Operations

The revenue from continuing operations
(research and development, manufacturing of
lighting products and distribution and providing
solutions of lighting products) for the Period
was approximately RMB343.6 million, which
represented an increase of approximately
RMB10.8 million as compared to approximately
RMB332.8 million for the six months ended
30 June 2021.
attributable to the increased revenue of

Such increase was mainly

approximately RMB24.9 million from the PRC
lighting segment due to earlier shipments per
customers’ request compared to the same
period last year and the increased price of

products for the PRC lighting segment.
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FINANCIAL REVIEW (Continued)
Cost of goods sold

For the Period, the cost of goods sold from
continuing operations was approximately
RMB227.6 million,
of approximately RMB7.3 million over cost

representing a decrease

of goods sold of approximately RMB234.9
million for the six months ended 30 June 2021
primarily due to the decrease in material costs
for the PRC lighting segment.

Gross profit and gross profit margin

For the Period, the Group recorded a gross
profit of approximately RMB116.1 million
from continuing operations, representing an
increase of RMB18.1 million over the gross
profit of approximately RMB98.0 million for the
six months ended 30 June 2021 primarily due
to the increase in gross profit from the PRC
lighting segment caused by the increased price

and the reduced costs of products.

For the Period, the Group recorded a gross
profit margin of approximately 33.8% for
continuing operations, representing an
increase of 4.4% over a gross profit margin of
approximately 29.4% for the six months ended
30 June 2021. The reason for such increase is
same as the reason for the increase in gross

profit.
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FINANCIAL REVIEW (Continued)
Other income and gains/(losses), net

For the Period, the Group recorded other
income and gains/(losses), net of approximately
RMB31.8 million for continuing operations
representing an increase of approximately
RMB27.5 million over the other income and
gains/(losses), net of RMB4.3 million for
the six months ended 30 June 2021, mainly
due to the increase in bank interest income
of approximately RMB11.3 million and the
increase in foreign exchange differences of
approximately RMB16.0 million.

Reversal/(provision) for impairment, net

For the Period, the net amount of impairment
reversal for continuing operations was
approximately RMB1.2 million, representing a
decrease of approximately RMB5.6 million over
impairment provision of approximately RMB4.4
million for the six months ended 30 June 2021,
mainly due to the recovery of certain aged
receivable of approximately RMB2.6 million.

Operating expenses

For the Period, total operating expenses from
continuing operations were approximately
RMB110.2 million, representing a slight
increase of approximately RMB2.0 million
over approximately RMB108.2 million for the
six months ended 30 June 2021 due to the

increase in revenue.
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FINANCIAL REVIEW (Continued)

Finance costs

The finance costs for continuing operations for
the Period was approximately RMB0.9 million,
representing a decrease of RMB1.8 million from
RMB2.7 million for the six months ended 30
June 2021,
loan from ultimate holding company in the first
half of 2021.

mainly due to the repayment of a

Taxation

For the Period, tax charge for continuing
operations of approximately RMB5.1 million
(six months ended 30 June 2021: tax charge of
RMB7.7 million) mainly included tax provision

for the Period of approximately RMB5.1 million.

Discontinued Operation

The loss after tax of Securities Group for the
Period ended 30 June 2022 were approximately
RMB14.5 million,
of approximately RMB134.2 million over

representing a decrease

approximately RMB148.7 million for the
Period ended 30 June 2021 mainly due to the
decrease in provision of impairment losses on
financial assets and goodwill recorded in the
prior period.
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FINANCIAL REVIEW (Continued)

Profit attributable to owners of the
parent

For the Period, the Group recorded a profit
attributable to owners of the parent of
approximately RMB17.9 million, representing
an increase over a loss attributable to the
owners of the parent of approximately
RMB169.8 million for the six months ended
30 June 2021, primarily due to the decrease in
provision of impairment loss of approximately
RMB129.7 million, the increase in gross profit
from continuing operations of approximately
RMB18.1 million and the increase in interest
income from bank deposits from continuing
operations of approximately RMB11.3 million
during the Period.

Financial Resources and Liquidity and
Gearing Ratio

The Group maintained a stable financial
position. As at 30 June 2022, the Group
had cash and cash equivalents of RMB681.3
million and interest-bearing bank borrowings
of RMB67.1
representing the ratio of total loans and total

million. The gearing ratio

lease liabilities to total equity of the Group
was 7.7% as at 30 June 2022 (31 December
2021: 6.0%). Such increase was mainly caused
by the net increase in interest-bearing bank
borrowings of approximately RMB30.5 million
from the USA lighting segment.
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FINANCIAL REVIEW (Continued)
Assets and liabilities

As at 30 June 2022, the Group recorded total
assets of approximately RMB1,716.3 million (31
December 2021: RMB1,653.3 million) and total
liabilities of approximately RMB292.0 million
(31 December 2021: RMB276.8 million).

As at 30 June 2022, the Group’s current assets
and non-current assets were approximately
RMB1,303.3 million (31 December 2021:
RMB1,243.8 million) and approximately
RMB413.0 million (31 December 2021:
RMB409.5 million), respectively. The increase
in current assets was mainly attributable to
the increase in inventories of approximately
RMB42.1 million in order to minimize the

uncertainty of supply chain and shipment.

As at 30 June 2022, the Group’s current
liabilities and non-current liabilities were
approximately RMB250.7 million (31 December
2021: RMB233.8 million) and approximately
RMB41.3 million (31 December 2021: RMB43.0
million), respectively. The increase in current
liabilities was mainly attributable to the
increase in interest-bearing bank borrowings
of approximately RMB30.5 million from the
USA lighting segment.
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FINANCIAL REVIEW (Continued)
Foreign Currency Risk

Several subsidiaries of the Company have sales
and purchases denominated in currencies other
than the functional currency of the respective
entity, which expose the Group to foreign
currency risk. The Group currently does not
have a foreign currency hedging policy to
eliminate the currency exposures. However,
the management monitors the related foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arise.

Charge on Assets
As at 30 June 2022,

certain trade receivables and inventories with

the Group pledged

an aggregate carrying value of approximately
RMB120.3 million (31 December 2021:
RMB199.1 million) to secure bank credit
facilities granted to the Group.

Capital Commitments
As at 30 June 2022, the Group had no capital
expenditure contracted for but not provided
in the financial statements in respect of the
acquisition of property, plant and equipment
(31 December 2021: Nil).
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FINANCIAL REVIEW (Continued)

Contingent Liabilities

During the Period, certain subsidiaries of the
Company are parties to various legal claims
in their ordinary course of businesses. In the
opinion of the Directors, these claims would
not have a significant impact on the Group's
results and financial position.

Capital Structure

As at 30 June 2022, the issued share capital
of the Company was RMB185,672,131
(equivalent to approximately HK$209,446,542)
(31 December 2021: RMB185,672,131
(equivalent to HK$209,446,542)), divided into
2,094,465,417 ordinary shares of HK$0.10
each.

Material Acquisition, Disposal and
Significant Investment

There were no significant investments held,
no material acquisitions or disposals of
subsidiaries, associates and joint ventures
during the Period, nor was there any plan
authorized by the Board for other material
investments or additions of capital assets
during the Period.

Interim Dividend

The Board resolved not to declare any dividend
for the Period (six months ended 30 June 2021:
Nil).
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BUSINESS REVIEW
Overview

Warfare and conflicts around the world,
coupled with COVID-19 pandemic, had a
significant impact on global economic growth
and inflation, which had an impact on the
lighting business of the Company during the
period under review. Despite the difficulties,
the Company, under the leadership of its
management, managed to achieve stable
revenue and significant profit growth compared
to the same period last year. The USA lighting
segment continued to generate the Company’s
most revenue and profit during the period,
although its performance was marginally lower
than last year. This was mainly due to lower
gross profit margin as a result of significant
price increases on the supply chain side due
to inflation this year, while competition on the
sales side prevented significant price increases,
coupled with the increase in production costs
due to inflation. The USA lighting segment
has begun planning for next year's marketing
efforts to reduce the impact of adverse factors.
After disposing of non-performing legacy assets
last year, the PRC lighting segment improved
gross margins and achieved a turnaround
during the period. As the lighting industry
has entered a period of stable growth, the
Company plans to focus more on quality
development in the future: the USA lighting
segment will promote changes in channel,
product, supply chain, and business model
to address opportunities and challenges; the
PRC lighting segment will relocate production
capacity to Vietnam to improve profitability.
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BUSINESS REVIEW (Continued)
Overview (Continued)

Currently, Tongfang Securities has discontinued
its operations. This resulted in Tongfang
Securities incurring only overheads in contrast
to last year’s substantial loss.

Sales and Distribution

Lighting Segment

During the Period, the Group took efforts in
distribution and marketing, cultivating the
new sales team and promoting the new brand
of lighting products. The Group proactively
made deployment in brand establishment and
sales channel in the world’s fastest growing
markets and brought to its customers better
sales services in energy-saving technologies and
solutions.

Research and Development ("R&D")
The Group's R&D efforts were driven towards
product design, new product development and
production efficiency improvement in order to
reduce the overall production cost.
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BUSINESS REVIEW (Continued)
Employees and Remuneration Policy

As at 30 June 2022, the Group’s total number
of employees was approximately 661 (31
December 2021: 703). The basic remunerations
of the employees are determined with
reference to the industry remuneration
benchmark, the employees’ experience and
their performance. Salaries of employees are
maintained at a competitive level and are
reviewed annually, with close reference to the
relevant labour market and economic situation.
The Directors’ remuneration is determined
based on a variety of factors such as market
conditions and responsibilities assumed by each
Director. Apart from the basic remuneration
and statutory benefits required by laws, the
Group provides discretionary bonus based
upon the Group’s results and the individual
performance of the staff.

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR

EBEREE)
EERFMBUER
RZZEZ=—FA=1+H0 T5&E
HiEEBEDRIE (ZTZ—
F+ZA=+—H:703%) - g8
B E AR B AR IR AT S H BB 1 -
BENKBEAEREMETE - ES
BB IR A FFE — A AR F HK
£ WREHRBA DTS REBEE
RIRFEITRN - EFHME IR
BREMSHKAREBNESNRE
E-ZIEAEMETE - REGIHEE
BERFT R EERFIIN - RNEEH
REAEENEEREENEAR
WIREBIFIEAL -



CORPORATE GOVERNANCE AND
OTHER INFORMATION

CORPORATE GOVERNANCE CODE

The Company is committed to the
establishment of good corporate governance
practices and procedures with a view to being a
transparent and responsible organization which
is open and accountable to the Shareholders.

of the
Corporate Governance Code, the roles of

Under the code provision C.2.1

chairman and chief executive officer should
be separate and should not be performed by
the same individual. The Company does not
have a separate chairman and a chief executive
officer and Mr. Gao Zhi holds both positions.
The Board considers that this structure will
not impair the balance of power and authority
between the Board and the management of
the Company as non-executive Directors and
independent non-executive Directors form the
majority of the Board, with five out of seven
of the Directors being non-executive Directors
and independent non-executive Directors.
The Board believes that vesting the roles of
both chairman and chief executive officer in
the same person can facilitate execution of
the Company’s business strategies and boost
effectiveness of its operation. The Board will
review the current structure from time to time
and shall make necessary arrangements when
the Board considers appropriate.

@7

EREAREMESR

SEERTA
RABBRNRBYLREOEEER
EREER  EEKSBEHAFRBL
HERAENDEE -

BIE A EERT R SFAEX
C.2.1 ﬁﬁ’ﬁ&ﬁi}%&ﬁﬁﬁ@ﬁzﬁ’m
B NEBR—AEE - RAAH
EORBRLER RITHREH - Eiﬂm
EEERFEEZMERL: - FF
BRA ARFERTESRBEIIHE
HITEFHESTEAZH(LEE
ERNABAINTESERBE I
WMITES)  BUEBIITISES
EEgHEAQ 75@@2?&5’9%7}
RERTE -EFFEEHRE BEE
RITRBENACHEBERE —A -
ﬁﬁﬂf?\\%ﬂ?$ A TSR AR
ﬂ' BIRE o i%Aﬂ—rTET 138

BE UREZERRBELRE
HMZ\E?EFO

Interim Report 2022 — %~ —4FrhHiRE



CORPORATE GOVERNANCE CODE
(Continued)

Save as disclosed in the interim report,
throughout the Period, the Company complied
with the code provisions of the Corporate
Governance Code and, where appropriate,
adopted the recommended best practices as set
out in the Corporate Governance Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model
Code set out in Appendix 10 of the Listing
Rules throughout the Period as its code of
conduct regarding securities transactions by
the Directors. Having made specific enquiry
with all Directors, they confirmed that they
have complied with the required standard set
out in the Model Code and its code of conduct
regarding directors’ securities transactions
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the
Company'’s listed securities during the Period.
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DIVIDENDS

The Board resolved not to declare any interim
dividend for the Period (30 June 2021: nil).

AUDIT COMMITTEE

The audit committee of the Company
comprises the three independent non-executive
Directors.

The audit committee of the Company has
reviewed the Group’s unaudited interim
results and the unaudited interim condensed
consolidated financial statements of the
Group for the six months ended 30 June
2022 including the accounting principles and
practices adopted by the Group, and discussed
with the management the internal control and
financial reporting matters for the Period.

3}

EFERRTHUAHREIK N E [T
Hike (ZFE=Z—F X A=1H:
&) -

BRERY
AARBHEERA=ABYIEHN
TERMEX -

ARAzEZEZERDEHAER
CAREEZHHEERAEEEBE
T _FXNA=Zt+HLEXNEAZ
AEEZTHGRE S BB RE
(BEAEEMEMAZ 25 R R
R THEBENRAHMN
NBEERMBERESH °

Interim Report 2022 — %~ —4FrhHiRE



DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2022, none of the Directors nor
the chief executive of the Company and their
respective associates had or was deemed to
have any interests or short positions in the
Shares, underlying Shares and debentures of
the Company and its associated corporations
(within the meaning of Part XV of the SFO)
which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, including interests
and short positions which the Directors and
the chief executive of the Company are taken
and deemed to have under such provisions of
the SFO, or which are required to be and are
recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS (Continued)

Long Positions in the Shares and
underlying Shares of the associated
corporation

At no time was the Company, its holding
company, or any of its subsidiaries a party to
any arrangements to enable the Directors and
the chief executive of the Company (including
their spouse and children under 18 years of
age) to hold any interest or short positions in
the Shares, underlying Shares or debentures
of the Company or its associated corporations
(within the meaning of Part XV of the SFO).

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares

So far as is known to any Director or chief
executive of the Company, as at 30 June 2022,
the persons or corporations (other than the
Directors or chief executive of the Company)
who had interest or short positions in the
Shares and underlying Shares of the Company
which were required to be disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept

under section 336 of the SFO were as follows:
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DISCLOSURE OF INTERESTS (Continued) Eﬁ‘é})}iﬁ?(%}
Substantial Shareholders’ Interests FERRARRHAREBROHN
and Short Positions in Shares and ®EXRKAE (&)
Underlying Shares (Continued)
Percentage of
Number of total issued
Ordinary share capital
Shares as at as at
Name Capacity 30 June 2022 30 June 2022
HR=—E==
R-sE=-= ~A=+H
NA=+H BERITRAE
=g 514 NEBREE HWHWEDLE
THTF ES™ Beneficial owner 1,348,360,690 64.4%
[& 75 &6 BE ARV E=HEA A
Resuccess Investments Interest of controlled 1,357,442,690 64.8%
Limited”? ("Resuccess”) corporation and
beneficial owner
Resuccess Investments EESEEEE R
Limited™ ([ Resuccess]) E=EAEA
Tsinghua Tongfang"®@ Interest of controlled 1,357,442,690 64.8%
corporation
&7 R i@ EESEE R
Vast Stone Limited® Beneficial owner 177,227,723 8.5%
Vast Stone Limited® Em#Ea A
Daniel P.W. Li® Interest of controlled 177,227,723 8.5%
corporation
Daniel P.W. Li® REGEEE R
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DISCLOSURE OF INTERESTS (Continued)

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares (Continued)

Notes:

(1) As at 30 June 2022, Resuccess holds the entire
issued share capital of THTF ES and Tsinghua
Tongfang holds the entire issued share capital
of Resuccess. Therefore, each of Resuccess and
Tsinghua Tongfang is deemed to be interested
in all 1,348,360,690 Shares held by THTF ES.
As at 24 August 2022, Resuccess directly holds
1,357,442,690 Shares and THTF ES no longer
holds any Share.

(2) As at 30 June 2022, Resuccess directly holds
9,082,000 Shares in the Company. Tsinghua
Tongfang holds the entire issued share capital
of Resuccess. Therefore, Tsinghua Tongfang is
deemed to be interested in all Shares held by
Resuccess. As at 24 August 2022, Resuccess
directly holds 1,357,442,690 Shares and THTF
ES no longer holds any Share.

(3) Daniel P.W. Li holds the entire issued share
capital of Vast Stone Limited and is therefore
deemed to be interested in all 177,227,723
Shares held by Vast Stone Limited.

Save as disclosed above, as at 30 June 2022,
the Directors and the chief executive of the
Company are not aware of any other person
or corporation having an interest or short
position in the Shares and underlying Shares
of the Company which would require to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO.
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SHARE OPTION SCHEMES

2016 Share Option Scheme

The Company has adopted the 2016 Share
Option Scheme on 13 May 2016 to optimize
eligible persons’ future contributions to the
Group and/or to reward them for their past
contributions, to attract and retain or otherwise
maintain ongoing relationships with such
eligible persons who are significant to and/or
whose contributions are or will be beneficial
to the performance, growth or success of the
Group, and additionally in the case of Executive
(as defined in the 2016 Share Option Scheme),
to enable the Group to attract and retain
individuals with experience and ability and/or to
reward them for their past contributions.

Eligible persons include any of the following
persons: (a) an Executive, any full time or part-
time employee, or a person for the time being
seconded to work full time or part-time for any
member of the Group or of an Eligible Entity
(as defined in the 2016 Share Option Scheme);
(b) a director or proposed director (including
an independent non-executive director) of any
member of the Group or of an Eligible Entity;
(c) a direct or indirect shareholder of any
member of the Group; (d) a supplier of goods
or services to any member of the Group or of
an Eligible Entity; (e) a customer, consultant,
business or joint venture partner, franchisee,
contractor, agent or representative of any
member of the Group or of an Eligible Entity;
(f) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of the Group or of an
Eligible Entity; and (g) an associate of any of
the foregoing persons.

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR

B8 R 5t

B AEHRETE
ARARER-_E—R"FAA+=H
in =B — A ERRIE ) S
AL EHA L EHAEEIE
BB RSB 0 ke E B
UEH - DARE| R R AEE
BN MRIRNMEBERR
i LA AN FISL i B FIA A S E 1)
RA - ARAANOE ABA L
RESRFIFROBE o 3

TRAB(EZER-_Z—RFER
BEE)ME  BAKERFARS

REBEBREZEEBETENOALT
K/ SR EBENERGE T EE

BERALTEBETIAL  @TTK
AB - ERE2BARBES KR
R AREEEAKERAAISA
ERERB(EER TR FEBR
RERTE) 2RRB ITIENAL:
) REEEFRKEARHLAERE
BNEEHRTES (BREBILIE
WITEE)  OFXKBEEAKER
A EEREERE  ()EREEE
MRERRIHKABERERBNEMK
RIS HER  (@AKEERMKER
ARAEREBNEF EH X
BRAERH  HIARER AE
A RS AE  (HRAKEER
KB RBIREERERIEHRRR
FEoE - R S E M SR SR HHE
B W BERIEMCREHA
THER - M) LAMERMALTROR
EFNE



SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

The maximum number of shares which may be
issued upon exercise of all the options to be
granted under the 2016 Share Option Scheme
and any other schemes of the Group shall
not in aggregate exceed 193,931,969 Shares,
representing approximately 10% of the issued
share capital as at 13 May 2016, being the
date of adoption of the 2016 Share Option
Scheme and representing approximately 9.26%
of the issued share capital as at the date of this
report.

No option may be granted to any participant of
the 2016 Share Option Scheme such that the
total number of shares issued and to be issued
upon exercise of the options granted and to be
granted to that person in any 12-month period
up to the date of the latest grant exceeds 1%
of the Company’s issued share capital from

time to time.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

An option may be exercised in accordance with
the terms of the 2016 Share Option Scheme
at any time during a period as determined by
the Board and not exceeding 10 years from
the date of the grant. There is no minimum
period for which an option must be held
before it can be exercised. Participants of the
2016 Share Option Scheme are required to
pay the Company HK$1.0 upon acceptance of
the grant on or before the 28 days after the
offer date. The exercise price of the options
is determined by the Board in its absolute
discretion and shall not be less than whichever
is the highest of:

(a) the nominal value of a share;

(b) the closing price of a share as stated in
the Stock Exchange’s daily quotations
sheets on the offer date; and

(c) the average closing price of a share as
stated in the Stock Exchange’s daily
quotation sheets for the five business days
immediately preceding the offer date.

The 2016 Share Option Scheme shall be valid
and effective for a period of 10 years from the
adoption date, after which no further options
will be granted or offered.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

As at the date of this interim report, a total
of 193,931,969 Shares (representing 9.26%
of the issued share capital of the Company as
at the date of this report) may be issued upon
exercise of all options which may be granted
under the 2016 Share Option Scheme.

Since the adoption of the 2016 Share Option
Scheme, no share options have been granted.

Subsidiary Share Incentive Plan

On 2 April 2015, the Company adopted the
Subsidiary Share Incentive Plan by Shareholders’
approval in order to advance the interests of
current and future stockholders of American
Lighting, by enhancing American Lighting’s
ability to attract, retain and motivate persons
who make (or are expected to make) important
contributions to American Lighting by
providing such persons with equity ownership
opportunities and thereby better aligning the
interests of such persons with those of the
Shareholders. The Subsidiary Share Incentive
Plan is valid for ten years after its adoption.
The eligible persons include the employees,
consultants, and directors of American Lighting
or any parent or subsidiary of American
Lighting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Subject to adjustment under the Subsidiary
Share Incentive Plan, awards may be made
under the Subsidiary Share Incentive Plan
covering up to 3,632 shares of common stock
(all of which may, but need not, be granted
as incentive stock options, subject to any
limitations under the Internal Revenue Code of
1986), which is equal to 10% of the issued and
outstanding shares of common stock on the
date when the Subsidiary Share Incentive Plan
is adopted and approved by the Shareholders.
If any award expires or lapses or is terminated,
surrendered or cancelled without having
been fully exercised or is forfeited in whole
or in part (including as the result of shares of
common stock subject to such award being
repurchased by the Company at or below
the original issuance price), in any case in a
manner that results in any shares of common
stock covered by such award not being issued
or being so reacquired by the Company, the
unused common stock covered by such award
shall again be available for the grant of awards
under the Subsidiary Share Incentive Plan.

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR

BRESE (2
BB~ F AR 7 SRS &l ()

RIEHT B A R RUn B2 B AT 81 R
B 22 B N Ak %3,632 % i A AR
(2O EEFEREBHER
BEL  EAZ(-ANREERA
WASE) TMERRBIFR) - BER
B 8 2~ I A 1) SR B At B AR R R
RHtEE BEHITRETEIER
BB fn #910% » b AT AR B 7% AT &1 16k
T DA EE o i (E e BB BN BA S 2K
o HAAREETEMDARL X
Bl - RKEBEFPHAE DR K
(BRERAXRBARETERRE
ERELE EERY ke T B
) - AIEEMIER T AERT R
EYARERY ROERTBRK
MABEITHBARRARALATRA
BE - AERERSMARERE
38 P S B2 A (R R LB BB R R AR A
R T &R T A 2R -



SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The total number of shares of common stock
issued and to be issued upon the exercise of
options granted and to be granted to each
Service Provider (as defined in the Subsidiary
Share Incentive Plan) (including both exercised
and outstanding options) in any period of
twelve (12) consecutive months up to and
including the date of grant shall not exceed 1%
of shares of common stock in issue as at the
date of grant. The Company may grant further
options in excess of such limit set out in subject
to approval by the Shareholders in general
meeting in accordance with the Listing Rules,
at which the Service Provider involved and
its close associates (or the Service Provider's
associates if the Service Provider is a connected
person) shall be required to abstain from
voting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The Administrator (as defined in the Subsidiary
Share Incentive Plan) shall establish the
exercise price of each Option (as defined in
the Subsidiary Share Incentive Plan) and specify
the exercise price in the applicable award
agreement. The exercise price shall be not less
than 100% of the Option Exercise Price (as
defined in the Subsidiary Share Incentive Plan),
which means, as of any date, the price per
share of common stock payable on the exercise
of the option and determined as follows: (i) if
the common stock is listed on any established
stock exchange (including but not limited to)
a National Securities Exchange (within the
meaning of the Securities Exchange Act of
1934); the Option Exercise Price shall be the
greater of (A) the closing sales price for such
common stock as quoted on such exchange on
the date of grant of the option, or if no sale
occurred on such date, the first market trading
day immediately prior to such date during
which a sale occurred; and (B) the average
closing sales price for such common stock as
quoted on such exchange for the five business
days preceding the date of grant of option,
or if no sale occurred on such date, the first
market trading day immediately prior to such
date during which a sale occurred, as the prices
contemplated by the preceding clauses (A) and
(B) are reported in The Wall Street Journal or
such other source as the board of American
Lighting deems reliable; (ii) if the common
stock is not listed on a stock exchange but is
quoted on a national market system or other
guotation system, the Option Exercise Price
shall be the last sales price for such common
stock on the date of grant of the option, or if
no sales occurred on such date, then on the
date immediately prior to such date on which
sales prices are reported, as reported in The
Wall Street Journal or such other source as the
board of American Lighting deems reliable; or
(iii) in the absence of an established market for
the common stock, the Option Exercise Price
shall be determined by the board of American
Lighting in its sole discretion.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Notwithstanding anything to the contrary
herein, in the event that an award of options
is made (a) on or after the date that American
Lighting has resolved to seek the listing, or
(b) during the six month period immediately
preceding the date on which American Lighting
files an application for Listing, and the Listing
occurs concurrent with the offer and sale of the
common stock, then the Option Exercise Price
shall be the higher of (a) the offering price for
the shares of common stock to be issued in
connection with the listing, and (b) the exercise
price in the applicable award agreement.

Details of the share options under the
Subsidiary Share Incentive Plan as at 30 June
2022 are set forth as below:

BRESE 2

BB~ B AR 7 SR B St &I ()

5 A E ] AR R AR E - fis %
BER#E A ¢ (a)f®American Lighting
FAREREMEBASRZEBEL 5%
(b) E ¥ American Lightingi® %2 +
MHRFEEBANEABEED -
American Lightingid 8 & & & &
AR 2R B BIBERETEER
A(@)E £ A% T 31T R AR AR
MEEE  kb)iERZEiHENT
FENREE -

R-ZEBE-—FRA=THIREHSB
AR AR (D SR AT B I T B B AR A
B

Interim Report 2022 — %~ —4FrhHiRE



4

SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan

BRESTE 2
MEARKRGEBTE (2

(Continued)
Exercise  Outstanding Forfeited/  Outstanding
price asat Granted Exercise Lapsed asat
Category of per share 1 January during during during 30 June
participants Date of grant (Us$) 2022 thePeriod  thePeriod the Period 202
W-8-—% W-B--%
-A-8 Bhgk RA=TH
SEEEH RAAH SREE  HAGE  HARE  BAGE JERE HATE
(Fr)
Employees 30 June 2016 330 354 - = = 354
&8 ZE-R"E/ A=TA
Employees 30 June 2017 330 355 = = 355
&8 ZZ-tErA=TH
Employees 30 June 2018 330 an - - - 4N
&8 Z3-\§~A=1A
Employees 27 April 2018 405 376 - = = 376
&8 ZZ-\§WAZTLR
Employees 27 April 2019 405 376 - - - 376
&8 ZE-NEMAZTtA
Employees 27 April 2020 405 503 - - - 503
&8 ZZCREMAZT4A
2435 = 5 = 243
Notes: it -
(1) The Stock Options (as defined in the Subsidiary (1) FEENERE(EERAMNBARRK

Share Incentive Plan) granted have an exercisable
term of 10 years and vest as follows: (i) thirty
percent (30%) of the total number of shares
subject to the Stock Options vest and become
exercisable on the first (1st) anniversary of 30
June 2015 (the “Vesting Commencement Date”);
(i) an additional thirty percent (30%) of the total
number of shares subject to the Stock Options
vest and become exercisable on the second (2nd)
anniversary of the Vesting Commencement Date;
and (iii) the remaining unvested forty percent
(40%) of the total number of shares subject to
the Stock Options vest (and, as a result, the Stock
Options become fully vested) on the third (3rd)
anniversary of the Vesting Commencement Date;
provided in each case that the grantee continues
to provide services to the Company, American
Lighting or Tivoli, LLC (“Tivoli”), as the case
may be, as of each such vesting date and that
the board of directors of American Lighting has
determined in its sole discretion that performance
criteria, if any, that has been specified by the
board of directors and agreed to by the grantee,
has been satisfied.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Save as disclosed above, no share option
under the Subsidiary Share Incentive Plan was
granted, exercised, lapsed, or cancelled during
the Period.

Share Award Scheme

On 13 April 2018, the Company approved
the adoption of Share Award Scheme which
is a long-term incentive plan of the Company
to align the interests of selected participants
directly to the Shareholders through ownership
of Shares. (i) A director or a proposed director
of any member of the Group or of a holding
company or a subsidiary of the Company, or
a subsidiary of the holding company of the
Company (the “Eligible Entity”); (ii) a manager
of, or other employee holding an executive,
managerial, supervisory or similar position in
any member of the Group; and (iii) full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of the Group or of an Eligible
Entity selected by the person authorized to
administer the Share Award Scheme will be
entitled to participate as a selected participant.

BRESE 2

BB~ B AR 7 SR B St &I ()

B b AT EE SN - 10 A HA P 50 S Y
& Al Bt SRED AT 81 IA T By s O
B - 1718 - RS -

B 47 52 B 5t &)

RZFE-—N\FHA+T=8 " ~AF
#ER M) RENFT ) - ERAR
A-EEHMBE NSEES
HERDEBEARNERELR
ARRER — B - RIEE AR R
EMATEENONAEBEEMAKE
NI /NG B2 N ) =N
IARREBRARMBAR([EE
REBDNEERIREES : ()E
SEEMKERRIKEIE @ S EA
FEETHR - BE BB HBEURM
MEAMEER  RiiZBAFRBE
8 ZBFHRIANKEEAKE
RARAEREREBARBTIF
MATHBERIEARELEERE -

Interim Report 2022 — %~ —4FrhHiRE



SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

The Share Award Scheme shall terminate on
the earlier of (i) upon expiry of the period
of 10 years from the adoption date (i.e. 13
April 2018); (ii) on the date of any change in
control of the Company; or (iii) on the date
determined/resolved by the Board to terminate
the Share Award Scheme pursuant to the
scheme rules. Any termination if the Share
Award Scheme shall not affect the subsisting
rights of any selected participant. The Share
Award Scheme does not constitute a share
option scheme or an arrangement analogous
to a share option scheme for the purpose of
Chapter 17 of the Listing Rules.

Details of the Share Award Scheme were set
out in the announcement of the Company
dated 13 April 2018. No Share has been
granted under the Share Award Scheme since
its adoption.

CHANGES IN INFORMATION OF
DIRECTORS

The Directors are not aware of any information
in respect of the Directors which is required to
be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Ernst & Young LKA E AT Tel E5% : +852 2846 9888
27/F, One Taikoo Place ~ &SHIAAHEEIEITI%  Fax (55 : +852 2868 4432
&i 979 King's Road AN — 271 ey.com

Quarry Bay, Hong Kong

Independent review report

To the board of directors of Neo-Neon
Holdings Limited

(Incorporated in the Cayman Islands with
limited liability)

Introduction

We have reviewed the interim financial
information set out on pages 38 to 87,
which comprises the condensed consolidated
statement of financial position of Neo-Neon
Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) as at
30 June 2022 and the related condensed
consolidated statement of profit or
loss, condensed consolidated statement
of comprehensive income, condensed
consolidated statement of changes in equity
and condensed consolidated statement of
cash flows for the six months then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The directors
of the Company are responsible for the
preparation and presentation of this interim
financial information in accordance with HKAS
34. Our responsibility is to express a conclusion
on this interim financial information based on
our review. Our report is made solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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Independent review report (Continued) BIYEBRRE (&)
Scope of review & (4 &1 &

We conducted our review in accordance with ZERIEEBCHMACEME
Hong Kong Standard on Review Engagements BEBIZRIEERE24105: 54225
2410 Review of Interim Financial Information /7% &(EF# 77+ BB 7 E# & FT#
Performed by the Independent Auditor of {TE%HEM - PHHKEER 2FE
the Entity issued by the HKICPA. A review of MBEHABE(ZTEHaENKELS
interim financial information consists of making s E% 2 A L) U NREAD T KL
inquiries, primarily of persons responsible for HihERIRF - BRI 2 S EREER
financial and accounting matters, and applying EEBEZERET 2 BZHBE A
analytical and other review procedures. A /N MESHEEZHREZFENET
review is substantially less in scope than an BBERHAIZAHAEEEE-
audit conducted in accordance with Hong It BEW T EREXER -
Kong Standards on Auditing and consequently

does not enable us to obtain assurance that

we would become aware of all significant

matters that might be identified in an audit.

Accordingly, we do not express an audit

opinion.
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Independent review report (Continued)
Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with HKAS
34.

Ernst & Young

Certified Public Accountants
Hong Kong

24 August 2022
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2022

FHEARERER
BE-T-—FAA=tHLAMER

Six months ended 30 June
BERA=THLRER

Notes 2022 2021
hit —B-Cf —2--fF
RMB'000 RMB’000
AR®FT AREFT
(Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(mE5)
CONTINUING OPERATIONS BREEER
REVENUE KA 4 343,607 332,838
Cost of sales HEKA (227,556) (234,855)
Gross profit E7 116,051 97,983
Other income and HiA R
gains/(losses), net W%/ (BR) 38 4 31,802 4,292
Reversal/(provision) of RMERE/ (BE)FE
impairment, net 1,233 (4,415)
Selling and distribution expenses HERSHRZ (68,065) (65,971)
Administrative expenses THEY (42,155) (42,244)
Finance costs B &R 5 (863) (2,656)
PROFIT/(LOSS) BEFORE TAX FROM B EEE£HKMN
CONTINUING OPERATIONS BRBAIRR (BE) 5 38,003 (13,011)
Income tax expense FEREY 6 (5,123) (7,682)
PROFIT/(LOSS) FOR THE PERIOD ~ HELE XK M
FROM CONTINUING OPERATIONS HiAi&#l/ (B#8) 32,880 (20,693)
DISCONTINUED OPERATION BALSEXH 7
Loss for the period from a BRIEZER
discontinued operation M HER &R (14,547) (148,698)
PROFIT/(LOSS) FOR THE PERIOD ~ H3Ri&A] / (B#) 18,333 (169,391)
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INTERIM CONDENSED CONSOLIDATED FHIfSEEG SRS R (&)

STATEMENT OF PROFIT OR LOSS

(Continued)
For the six months ended 30 June 2022 HE—_ZT-_—FA=1+HL~EA
Six months ended 30 June
BZAA=tHIAEA
Notes 2022 2021
i3 et 3 i 3
RMB'000 RMB’000
AREFT ARETT
(Unaudited) (Unaudited)
(REER) (REE%Z)
(Restated)
(mE5)
Attributable to: AT AL
Owners of the parent BRAEBA 17,852 (169,761)
Non-controlling interests iR ER 481 370
18,333 (169,391)
EARNINGS/(LOSS) PER SHARE BAREBREEREFA
ATTRIBUTABLE TO ORDINARY EESREF/ (FR)
EQUITY HOLDERS OF THE PARENT 9
Basic and diluted ERREFE
— For profit/(loss) for the year —EREHN/ (B8) RMBO.85 cent  RMB (8.11) cents
AR¥0852  ARE@11)5
- For profit/(loss) from continuing ~ —FEEE XK
operations wH/(B8) RMB1.55 cents  RMB (1.01) cents

AR®1552

ARB(101)2
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INTERIM CONDENSED CONSOLIDATED FHERESAEEZERER
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2022 HE—_Z - —F,A=Z+HLNEA

Six months ended 30 June
BZEAA=tHLEREAR

2022 2021
—E-CF —E-—F
RMB’000 RMB’000

ARBEFT AREFT
(Unaudited) (Unaudited)

(REER) (REER)
(Restated)
(g =7)
PROFIT/(LOSS) FOR THE PERIOD MAaER,/ (B8) 18,333 (169,391)
OTHER COMPREHENSIVE INCOME/(LOSS): H#t2EK A/ (HH#)
Other comprehensive (loss)/income REERRERER
that may be reclassified to profit or PEZEERN
loss in subsequent periods: Eth2E (B8 A
Exchange differences: BHEE:
Exchange differences on translation of BEBNEBEEZ
foreign operations EHERE (32,728) 14,884
Net other comprehensive (loss)/income REERRTERER
that may be reclassified to profit or loss NEZERNAMEE
in subsequent periods (BB) /MAFE (32,728) 14,884
Other comprehensive income/(loss) that REERREITRERN
will not be reclassified to profit or loss in PEEREMAMRE
subsequent periods: WA/ (E18) -
Exchange differences: R =R
Exchange differences on translation of BREARBEEYL
the Company EHER 62,269 (15,977)
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INTERIM CONDENSED CONSOLIDATED RN A A 2 E IR E ()
STATEMENT OF COMPREHENSIVE INCOME

(Continued)

For the six months ended 30 June 2022 HEZT-_—_FA=1+HILEEA

Six months ended 30 June
BEAA=TRHLEAREAR

2022 2021
—E-CF —E-—F
RMB’000 RMB’000

ABETFE ARETT
(Unaudited) (Unaudited)

(REER) (REBEZ)
(Restated)
(&E7)
Net other comprehensive income/(loss) that A& & B~ 25 &3
will not be reclassified to profit or loss in NEZERMNAMEE
subsequent periods WA/ (BB)FE 62,269 (15,977)
OTHER COMPREHENSIVE INCOME/(LOSS) HIREMZEKA
FOR THE PERIOD, NET OF TAX (F8)  MKBE 29,541 (1,093)
TOTAL COMPREHENSIVE INCOME/(LOSS) HiRZEKA/
FOR THE PERIOD (F518) % 47,874 (170,484)
Attributable to: R ALRES
Owners of the parent BAREAA 47,069 (170,894)
Non-controlling interests FERER 805 410
47,874 (170,484)
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INTERIM CONDENSED CONSOLIDATED i Hif§BE 4 & Bt IS 4R =
STATEMENT OF FINANCIAL POSITION

30 June 2022 —EZ-FXA=TH

30 June 31 December

Notes 2022 2021
M —2--fF
—E-C—F +=-A

~A=1H =+aH

RMB’000 RMB'000

AREFT ARETT
(Unaudited) (Audited)

(REER) (B&%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment E )& 36,147 37,815
Investment properties REME 69,160 67,470
Right-of-use assets CREEE 51,018 55,473
Goodwill mE 10 85,348 81,079
Other intangible assets HttE\WEE 19,378 17,366
Prepayments and other assets ENRRAMEE 13 1,611 1,578
Financial assets at fair value BRARBEFA

through profit or loss BRE/EREE 135,582 134,648
Deferred tax assets ERTEAE 14,766 14,027
Total non-current assets FRBEELE 413,010 409,456
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INTERIM CONDENSED CONSOLIDATED hEISEBEESHIEARRR
STATEMENT OF FINANCIAL POSITION (&)

(Continued)
30 June 2022 —E-_—_#XA=+H
30 June 31 December
Notes 2022 2021
Mt —T-F
b St .2 +=A
~A=tH =+—-H
RMB'000 RMB'000
AREFT AREFT
(Unaudited) (Audited)
(REER) (&%)
CURRENT ASSETS RBEE
Inventories #E 205,891 163,828
Trade and bills receivables EWE ZERA K
B R & 11 156,739 141,546
Loan receivable W ER 12 136,205 130,218
Prepayments, other receivables BT« H UL
and other assets HEREMEE 13 106,648 84,188
Financial assets at fair value BAREBETA
through profit or loss BamemiE 16,061 16,433
Cash held on behalf of clients REFRENRE 507 9,175
Cash and cash equivalents BekBeSEY 681,298 698,422
Total current assets RBEELE 1,303,349 1,243,810
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INTERIM CONDENSED CONSOLIDATED hESBEES BRI R
STATEMENT OF FINANCIAL POSITION (&)

(Continued)
30 June 2022 —E-__#XA=+H
30 June 31 December
Notes 2022 2021
k=3 —E-—F
—EC-CE +=A
~A=TH =+—H
RMB'000 RMB'000
AREFT AREFT
(Unaudited) (Audited)
(REBER) (E&Z)
CURRENT LIABILITIES nBEE
Trade payables ENE SRR 14 87,624 102,309
Other payables and accruals H A JE A R 53R 72,283 63,370
Interest-bearing bank borrowings & & RITE 15 67,114 36,660
Lease liabilities Hea’ 11,519 11,887
Tax payable ERHE 6,375 13,850
Provision & 5,801 5,722
Total current liabilities nYEEER 250,716 233,798
NET CURRENT ASSETS RBEEFE 1,052,633 1,010,012

TOTAL ASSETS LESS CURRENT EEHAER
LIABILITIES FBEE 1,465,643 1,419,468
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
30 June 2022

AR S B IR R R

(&)

—FE-_—_#XXA=+H

30 June 31 December
2022 2021
—E-—F
—E-CF +=AR
~A=TH =+—H
RMB'000 RMB’000
AREFT AREFT
(Unaudited) (Audited)
(REBER) (&%)
NON-CURRENT LIABILITIES e b=
Deferred income EIEWA 1,500 =
Lease liabilities HEaE 30,589 34,256
Deferred tax liabilities BIEREEE 9,184 8,716
Total non-current liabilities ERER=Eig ke 41,273 42,972
Net assets EEFE 1,424,370 1,376,496
EQUITY E#R
Equity attributable to BRREEA
owners of the parent bR
Issued capital EETRE 185,672 185,672
Reserves f# 1,231,695 1,184,626
1,417,367 1,370,298
Non-controlling interests iR 7,003 6,198
Total equity BRAE 1,424,370 1,376,496
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(Continued)

For the six months ended 30 June 2022
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2022 HE—_Z - —F,A=Z+HLNEA

THERGSRERER

Six months ended 30 June
BEAA=THLAEAR

2022 2021
—E-CF —E-—F
RMB’000 RMB’000
AE¥FT AREFT
(Unaudited)  (Unaudited)
(REER) (REER)
CASH FLOWS FROM OPERATING RETHMBHRERE
ACTIVITIES
Cash (used in)/generated from operations & & %% (FiA) /Fi&
Be (38,877) 294,862
Interest paid BERAFIE (606) (773)
Overseas taxes paid 2RENEIR (12,922) (19,254)
Net cash flows (used in)/from RETE (FTA) /s
operating activities ReREFH (52,405) 274,835
CASH FLOWS FROM INVESTING RETBHAESHERE
ACTIVITIES
Bank interest received B RITHS 11,769 492
Purchases of items of property, HBENE BER
plant and equipment REEE (3,521) (4,597)
Purchases of items of intangible assets BEEFEEER (1,511) -
Proceeds from disposal of items of HENE  BER
property, plant and equipment BB E B RE = 1,011
Proceeds from disposal of financial assets &R A A BEETA
at fair value through profit or loss BRNeREEN
5% A = 20,003
Proceeds from disposal of subsidiariesin ~ FEEHEHBRAT 2
the prior year FTi5%E = 275,073
Other cash flows arising from investing REREEEZ
activities HiRehE 1,219 (1.412)
Net cash flows from investing activities REEFBHFAERERE
FE 7,956 290,570
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INTERIM CONDENSED CONSOLIDATED FHIESPHEGESEHEERER

STATEMENT OF CASH FLOWS (4&)
(Continued)
For the six months ended 30 June 2022 BE_Z_—_FA=1+HIEA
Six months ended 30 June
BEAA=THILAEA
2022 2021
—s-= —E-—fF
RMB’000 RMB’000
AR¥TFT AREFT
(Unaudited) (Unaudited)
(REER) (REFER)
CASH FLOWS FROM FINANCING RMEZTHRBRERE
ACTIVITIES
New bank loans BRI ER 66,107 45,448
Repayment of bank loans BEHFITER (37,626) (78,624)
Principal portion of lease payments MERNRE RS HH (6,273) (6,061)

Repayment of loan from the ultimate

i
EERKERAREN

holding company - (255,840)
Other cash flows arising from financing RERETEZ

activities EfReRE (340) (812)
Net cash flows from/(used in) BMETEEHRE/(FA)

financing activities BeREBFE 21,868 (295,889)
NET (DECREASE)/INCREASE IN CASH iﬁﬁ&ﬁﬁ%ﬁ%

AND CASH EQUIVALENTS WD) /iR E (22,581) 269,516
Cash and cash equivalents at E’éﬂﬁ%ﬂﬁ’lfﬁi&

the beginning of period ReZED 698,422 408,485
Effect of foreign exchange rate QI\VH@K EEH

changes, net 255 5,457 2,673
CASH AND CASH EQUIVALENTS AT RERNBEER

THE END OF PERIOD BeZEY 681,298 680,674
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

30 June 2022

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June
2022 has been prepared in accordance with
the applicable disclosure requirements of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS
34") issued by the Hong Kong Institute of
Certified Public Accountants.

The interim condensed consolidated financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2021.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

2. CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2021, except for the adoption of the following
revised Hong Kong Financial Reporting
Standards (“HKFRSs") for the first time for the
current period’s financial information.

Reference to the
Conceptual
Framework

Property, Plant and
Equipment: Proceeds
before Intended Use

Amendments to
HKFRS 3

Amendments to
HKAS 16

Onerous Contracts -
Cost of Fulfilling a
Contract

Annual Improvements Amendments to
to HKFRSs HKFRS 1, HKFRS 9,
2018-2020 lllustrative Examples

accompanying HKFRS

16, and HKAS 41

Amendments to
HKAS 37
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

CHANGES IN ACCOUNTING POLICIES
(Continued)

The nature and impact of the revised HKFRSs
are described below:

Amendments to HKFRS 3 replace a reference
to the previous Framework for the Preparation
and Presentation of Financial Statements with
a reference to the Conceptual Framework
for Financial Reporting issued in June 2018
without significantly changing its requirements.
The amendments also add to HKFRS 3 an
exception to its recognition principle for an
entity to refer to the Conceptual Framework
to determine what constitutes an asset or
a liability. The exception specifies that, for
liabilities and contingent liabilities that would
be within the scope of HKAS 37 or HK(IFRIC)-Int
21 if they were incurred separately rather
than assumed in a business combination, an
entity applying HKFRS 3 should refer to HKAS
37 or HK(IFRIC)-Int 21 respectively instead of
the Conceptual Framework. Furthermore, the
amendments clarify that contingent assets do
not qualify for recognition at the acquisition
date. The Group has applied the amendments
prospectively to business combinations that
occurred on or after 1 January 2022. As
there were no contingent assets, liabilities
and contingent liabilities within the scope
of the amendments arising in the business
combination that occurred during the period,
the amendments did not have any impact on
the financial position and performance of the
Group.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022 —E-_—_#XA=+H

CHANGES IN ACCOUNTING POLICIES 2. SiHBEMNEE (L)
(Continued)
Amendments to HKAS 16 prohibit an entity EAGENFIRETLELE

from deducting from the cost of an item of
property, plant and equipment any proceeds
from selling items produced while bringing that
asset to the location and condition necessary
for it to be capable of operating in the manner
intended by management. Instead, an entity
recognises the proceeds from selling any such
items, and the cost of those items, in profit or
loss. The Group has applied the amendments
retrospectively to items of property, plant and
equipment made available for use on or after
1 January 2021. Since there was no sale of
items produced while making property, plant
and equipment available for use on or after
1 January 2021, the amendments did not
have any impact on the financial position or
performance of the Group.

Amendments to HKAS 37 clarify that for the
purpose of assessing whether a contract is
onerous under HKAS 37, the cost of fulfilling
the contract comprises the costs that relate
directly to the contract. Costs that relate
directly to a contract include both the
incremental costs of fulfilling that contract (e.g.,
direct labour and materials) and an allocation of
other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation
charge for an item of property, plant and
equipment used in fulfilling the contract as
well as contract management and supervision
costs). General and administrative costs do not
relate directly to a contract and are excluded
unless they are explicitly chargeable to the
counterparty under the contract. The Group
has applied the amendments prospectively to
contracts for which it has not yet fulfilled all its
obligations at 1 January 2022 and no onerous
contracts were identified. Therefore, the
amendments did not have any impact on the
financial position or performance of the Group.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

2. CHANGES IN ACCOUNTING POLICIES

(Continued)

Annual Improvements to HKFRSs 2018-2020

sets out amendments to HKFRS 1,

Illustrative Examples accompanying HKFRS 16,
and HKAS 41. Details of the amendments that
are applicable to the Group are as follows:

R AR S M B ERME

(&)

—E-__#XA=+H

2. EHRENEEE)

BB BEREER —FE—\F2
R EFFRIERINBEY
BHESEAFE 1R BB BRE
AR  BEUBRELAE
165k BE M Z BRI+ R BB |t
EAFBMFE BT - HARAE
Bz ZEBIHENT

HKFRS 9 Financial Instruments: clarifies
the fees that an entity includes when
assessing whether the terms of a new or
modified financial liability are substantially
different from the terms of the original
financial liability. These fees include
only those paid or received between the
borrower and the lender, including fees
paid or received by either the borrower or
lender on the other’s behalf. The Group
has applied the amendment prospectively
to financial liabilities that are modified or
exchanged on or after 1 January 2022. As
there was no modification of the Group's
financial liabilities during the period, the
amendment did not have any impact on
the financial position or performance of
the Group.

HKFRS 16 Leases: removes the illustration
of payments from the lessor relating to
leasehold improvements in lllustrative
Example 13 accompanying HKFRS 16. This
removes potential confusion regarding
the treatment of lease incentives when
applying HKFRS 16.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

OPERATING SEGMENT INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has two reportable
operating segments as follows:

o the People’s Republic of China (“PRC")
lighting segment consists of research and
development, manufacture of lighting
products in the PRC and distribution of
lighting products in the PRC and overseas;
and

. the United States of America (“USA")
lighting segment consists of the provision
of lighting solutions and trading of
lighting products in the USA.

As at 30 June 2022, the Securities Group (as
defined below) was classified as a discontinued
operation. With the Securities Group being
classified as a discontinued operation, the
securities segment which consisted of asset
management services, investment advisory
services and securities trading services is no
longer included in the note for operating
segment information.

Management monitors the results of the
Group’s operating segments separately for the
purpose of making decisions about resource
allocation and performance assessment.
Segment performance is evaluated based on
reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax
from continuing operations. The adjusted profit/
(loss) before tax from continuing operations
is measured consistently with the Group's
profit/(loss) before tax from continuing
operations except that bank interest income,
non-lease-related finance costs, government
grants, as well as unallocated corporate income
and gains and expenses are excluded from this
measurement.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

OPERATING SEGMENT INFORMATION
(Continued)

Segment assets exclude deferred tax assets,
cash and cash equivalents and other unallocated
head office and corporate assets as these assets
are managed on a group basis.

Segment liabilities exclude interest-bearing
bank borrowings, tax payable, deferred tax
liabilities and other unallocated head office
and corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted
with reference to the selling prices used
for sales made to third parties at the then
prevailing market prices.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

OPERATING SEGMENT INFORMATION

(Continued)

Six months ended 30 June 2022 (unaudited)
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3. RESIBERGE)

BE-_ZE-__FXA=t+HLRK
BA (REEZR)

PRC lighting  USA lighting Total
B B B ZERHA #5

RMB‘000 RMB’000 RMB’000

ARETRE ARETZT AREFZT
(Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER)

Segment revenue (note 4): PEWA (KtzEa) :
Sales to external customers HINRBEP ZHEE 49,629 293,978 343,607
Intersegment sales DERRHE 5,033 - 5,033
54,662 293,978 348,640

Reconciliation: B
Elimination of intersegment sales  #{$49 Zp I $#4% (5,033)
Revenue ['ON 343,607
Segment results DEEE 1 21,387 21,388
Reconciliation: B
Interest income and unallocated FIEBMA KA EUA

income and gains L€ 25,606
Finance costs (other than interest B AR (RIEEEEH

on lease liabilities) F84h) (340)
Government grants T 7 8 37
Unallocated expenses AAEZH (8,688)
Profit before tax from continuing  #HEKLEKEH

operations W& A A& 38,003
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

R AR S M B ERME

(&)
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3. OPERATING SEGMENT INFORMATION 3. &K&o58BER (&)

(Continued)

Six months ended 30 June 2021 (unaudited)

BE-Z-—-FX"A=+HLR

BA CREEXK)

PRC lighting  USA lighting Total
F B ZBERH @it
RMB’000 RMB’000 RMB’000
ANREFT AREFT ARETFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
(Restated)
(mE5)
Segment revenue (note 4): FHBWA (FEE4)
Sales to external customers HINREE ZHEE 24,700 308,138 332,838
Intersegment sales DERHE 31,110 = 31,110
55,810 308,138 363,948
Reconciliation: -
Elimination of intersegment sales  #{$45 ZR44% (31,110)
Revenue WA 332,838
Segment results ARWEE (29,119) 23,079 (6,040)
Reconciliation: B
Interest income and unallocated FlEMA Rk H WA
income and gains e 818
Finance costs (other than interest  BIBAAR (B EEEH
on lease liabilities) 840 (2,004)
Government grants T 45 B 236
Unallocated expenses RO (6,021)
Loss before tax from continuing SECEEED
operations BRARIER (13,011)
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NOTES TO INTERIM CONDENSED hEIEBESRS M EERME
CONSOLIDATED FINANCIAL ()

INFORMATION (Continued)

30 June 2022 —E-_—_#XA=+H

OPERATING SEGMENT INFORMATION 38

(Continued)

The following table presents the asset and
liability information of the Group’s operating
segments as at 30 June 2022 and 31 December

REDWEN (&)

TREINAEELED IR T
ZZFEXNAZtAR=ZZT=—F
+—A=+—HWMmEEREREE

2021. e
30 June 31 December
2022 2021
—ET - —%F
s +=A
RNA=+H =5—E
RMB’000 RMB’000
ARBEFT ARKTT
(Unaudited) (Audited)
(REER) (&%)
Segment assets DEEE
PRC lighting [ AR A 429,491 449,421
USA lighting EERH 415,579 394,665
Reconciliation: Bl 30
Elimination of intersegment B 38 55 B FE M SR IE
receivables (161) (81,008)
Others Hih 871,450 890,188
Total et 1,716,359 1,653,266
Segment liabilities 2EHEE
PRC lighting B AR A 79,448 34,982
USA lighting EERH 123,443 164,650
Reconciliation: HEE -
Elimination of intersegment B 38 53 B FE A 3R IE
payables (161) (81,008)
Others H 89,259 158,146
Total et 291,989 276,770
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NOTES TO INTERIM CONDENSED hEIEBESRES M EERME

CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)

30 June 2022 —E-__#XA=+H

4, REVENUE, OTHER INCOME AND GAINS/ 4. WA -HMBRARKE (&HE)

(LOSSES), NET BE
An analysis of revenue is as follows: WARHTIT

Six months ended 30 June
BEXRNA=+HLAREA

2022 2021
—E-C—fF T4
RMB’000 RMB’000
AREEFT ARKTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(g=751)
Revenue from contracts with EFE & RHKA
customers 343,607 332,838
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

REVENUE, OTHER INCOME AND GAINS/

(LOSSES), NET (Continued)

Disaggregated revenue information for
revenue from contracts with customers
For the six months ended 30 June 2022

(Unaudited)

—FE-_—_#XXA=+H

R AR S M B ERME

(&)

WA Etr AR KR (BE)

R ()

BEFERKRAZ WA EZH B

BE-_ZT-_—_FXA=1+HLERX

B8R (REEK)

Segments PRC lighting  USA lighting Total
2 T Bl R B XERH @t
RMB’000 RMB’000 RMB'000
AREFT AREFT ARETT
Types of goods or services EmREBER
Sale of lighting products SHERPE R 49,629 293,978 343,607
Geographic markets 15 5
North America SIS 35,974 293,524 329,498
Europe B 11,067 - 11,067
The PRC FE 682 - 682
Asia (excluding the PRC) M (T RERE) 1,906 454 2,360
Total revenue from contracts RPaRBAESE
with customers 49,629 293,978 343,607
Timing of revenue recognition W AHEREHE
Goods transferred and services & i K BRAS TR 26
rendered at a point in time RS 49,629 293,978 343,607
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

4, REVENUE, OTHER INCOME AND GAINS/
(LOSSES), NET (Continued)
Disaggregated revenue information for
revenue from contracts with customers
(Continued)
For the six months ended 30 June 2021
(Unaudited)

R AR S M B ERME

(&)

—E-_—_#XA=+AH

WA HW AR WS (B8)
R ()

BEFEERAZRAEH B (%)

BE-2--FXA=1THLRX
BA (REER)

Segments PRC lighting  USA lighting Total
7 HEIR B XERH Fohy
RMB’000 RMB’000 RMB’000
AREFT ARETT AREFT
(Restated)
(BE7I)
Types of goods or services ERSRBER
Sale of lighting products WERAES 24,700 308,138 332,838
Geographic markets i35 T 5
North America bl 13,216 308,138 321,354
Europe &M 2,984 - 2,984
The PRC HE 1,967 - 1,967
Asia (excluding the PRC) Tl (FRERE) 6,533 - 6,533
Total revenue from contracts EEARIKMABE
with customers 24,700 308,138 332,838
Timing of revenue recognition AR
Goods transferred and services Em kRGBS
rendered at a point in time BEBREM 24,700 308,138 332,838
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

4.

REVENUE, OTHER INCOME AND GAINS/ 4.
(LOSSES), NET (Continued)

(&)

— = — —

=

FERXA=TH

REE ()

R AR S M B ERME

WA Etr AR KR (BE)

Six months ended 30 June
BEANA=+HLAREA

2022 2021
—B--fF _—_T_—fF
RMB’000 RMB’000
AREFT AREKTFT
(Unaudited) (Unaudited)
(REEZR) (REER)
(Restated)
(gE75)
Other income Hig A
Bank interest income RITH B WA 11,763 486
Other interest income H b F B U A - 1,619
Dividend income from financial BARBEABZEDN
assets at FVTPL CREEZRBEKA 1,065 470
Government grants* BT Bh* 37 236
Gross rental income HeWALBE 3,405 3,657
Others Hih 1,680 1,894
17,950 8,362
Gains and losses, net WEREEFE
Gain on disposal of items of HEWE - BEK
property, plant and equipment MEIEE 2 W - 271
Loss on disposal of right-of-use HEFRBEEEZER
assets = (982)
Fair value gains on financial BRARBEFAERN
assets at FVTPL, net TRMEEZAABE
W 255 58 934 770
Fair value losses on investment BEMEN AR EE
properties, net B 18 F 58 (502) (1,543)
Foreign exchange differences, net [& ¥} %= 2 %% 13,420 (2,586)
13,852 (4,070)
31,802 4,292
* There are no unfulfilled conditions or * S 4 £ 4 BY G B AY R E AR MK

contingencies relating to the grants.
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax from

R AR S M B ERME
(%)

— = — —

=

FRA=TH

BRBLATEF (BIR)
$$l2%ii*i“‘gi7f%ﬁ’ﬂﬁﬁ)féﬁﬂiﬁé

continuing operations is arrived at after F(E8) &M, (GEA) A
charging/(crediting): TEBEER
Six months ended 30 June
BEXA=THLAREA
2022 2021
—E-CF —E—F
RMB’000 RMB’000
ARBETFT AREFIT
(Unaudited) (Unaudited)
(REEZ) (REERZ)
(Restated)
(fBE5)
Finance costs BE RS B A
Interest on bank loans RITERFE 340 783
Interest on a loan from the ultimate &AL A B EHF 2
holding company = 1,221
Interest on lease liabilities HEBEFE 523 652
863 2,656
Depreciation of property, plant and #1% - BELREFTE
equipment 4,716 5,473
Depreciation of right-of-use assets A EETE 5,244 5,650
Research and development costs: B A
Deferred expenditure amortised BEEELH 1,245 1,263
Amortisation of other intangible HhmA g EHH
assets 1,343 982
Lease payments not included in the 7| Jr)\ﬂ% BEFED
measurement of lease liabilities HERT 352 471
Direct operating expenses (including &5 ﬁ%ﬁﬂ‘ﬂ‘i\ﬁ’] ®E
repairs and maintenance) arising MENEBRLERS
from rental-earning investment (BIEHE R HEE)
properties 244 586
(Reversal)/provision of impairment & @& &R E B
losses on financial assets, net: (BE)  BEFE
Trade and bills receivables FEWE 5 B8R
EERE (2,647) 2,505
Other receivables At YRR IE 1,414 1,910
(1,233) 4,415
Write-down of inventories to net FEMBRZE ] EIEFE
realisable value 1,162 7,623
Foreign exchange differences, net — [& i = 2% % (13,420) 2,586
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022 —E-_—_#XA=+H

BRBLATEF (B8 (&)
AEEB KIS RBRBA
BB T EMER (GEA) AT &R
BIEB:

5. PROFIT/(LOSS) BEFORE TAX (Continued) 5%
The Group's loss before tax from a discontinued
operation is arrived at after charging/(crediting):

Six months ended 30 June
BEASA=1THLEAEA

2022 2021
g —F T
RMB’000 RMB’000
AR¥FrT AR¥FT
(Unaudited) (Unaudited)
(REEE®ZR) (CREER)
(Restated)
(& =3)
Finance costs ﬁﬂ*ﬁizi
Interest on bank loans IRITERF L = 29
Interest on lease liabilities TEE\E\L 18 83 121
83 150
Depreciation of property, plant ME - BERREBINTE
and equipment 226 743
Depreciation of right-of-use assets i Fi# & E T & 1,446 1,446
Amortisation of other intangible — H fth iz & & #8 £
assets - 502
(Reversal)/provision of impairment £ g &EREERE
losses on financial assets, net: (Bm), Bt -
Trade and bills receivables JEWE SRR K
e (110) 2,051
Other receivables H fh E W R IE 1,592 34,205
1,482 36,256
Impairment of goodwill EERE - 94,965
Foreign exchange differences, net [E} #= &2 %% 1,200 (124)
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL

(&)

R AR S M B ERME

INFORMATION (Continued)

30 June 2022

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at
the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the current
period. No provision for Hong Kong profits tax
had been made as the Group did not generate
any assessable profits arising in Hong Kong
during the six months ended 30 June 2021. For
the Group’s subsidiaries established in the USA,
income tax is calculated at the rate of 28.0%
(six months ended 30 June 2021: 24.7%). No
provision for PRC corporate income tax has
been made as the Group has available tax losses
brought forward from prior years to offset the
assessable profits generated during the current
period. No provision for PRC corporate income
tax had been made as the Group did not
generate any assessable profits arising in the
PRC during the six months ended 30 June 2021.
Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

—E-_—_#XA=+AH

FEHEX
EAFESHRIZANEHERBELY
EETERBIAFA16.5%FHE
AREBREE-_ZT-_—FA=1
BN E A W ER BB E AT E
FREF) - E R AR EEE
EREBIELBE - AEBHER
BRI B A R FT S Ri3228.0%
(BE-Z-_—FXA=1+HLX
A :247%) HBETE - AX
EEBEAMBUNAFEZRIGE
BRI A AKE AR EE 2 B3R
Fim A - Y P EEREHIE
HEE AAEEREE -2 ——
FEXRAZTHIEABAYERF
Bl A M ERRBUR A - E AR
HEEEPECEMBREL
B o NE bt )5 E A R R B
BRI 1R AN R B S & FTTE Rl A
EEAMEKE -

Six months ended 30 June
BEANA=+HLAEA

2022 2021
—B-—-f _—_T_-_—fF
RMB’000 RMB’000
AR¥TFrT ARKETFT
(Unaudited) (Unaudited)
(REEEZ) (CREHFER)
(Restated)
(g=751)
Current — Hong Kong EH-FE

Charge for the period R 566 -
Underprovision in prior periods BEREBETR - 737

Current — Elsewhere EH - Aty
Charge for the period RS 4,558 7,212
Underprovision in prior periods BEPEBRERR = 8
Deferred tax IEIERIE (1) (275)
Total tax charge for the period EHRBIAS Has 5,123 7,682
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)
30 June 2022

DISCONTINUED OPERATION

On 7 December 2021, the Company announced
the decision to suspend its business of regulated
activity under the Securities and Futures
Ordinance of Tongfang Securities Limited,
an indirect wholly-owned subsidiary of the
Company, and ceased to take on new clients
with effect from 8 December 2021 and would
gradually terminate the relationship with its
existing clients in respect of the business of type
1 regulated activity. Furthermore, the board
of directors of the Company has determined
to suspend asset management services,
investment advisory services and money lending
business carried out by Tongfang Securities, its
subsidiaries and fellow subsidiaries (collectively
known as the “Securities Group”) during the
prior year. As a result, the Securities Group
was classified as a discontinued operation.
With the Securities Group being classified as a
discontinued operation, the securities segment
which consisted of asset management services,
investment advisory services and securities
trading is no longer included in the note for
operating segment information.

R AR S M B ERME

(&)

—FE-_—_#XXA=+H

CRIEEEER

RZZF-_—F+=-A+tH ' A27A
EMATEEAQRMEEZENR
BRRIRAFELFERRAAHKFFH
GG BTN 2 ZEE TS E
¥oBEBZTE—F+-ANBE
FIEEZHES  WiGFTRIEE
BERFEFIBIREEETHES
FEMBE o I KAREERE
REFERETEFEARFES
HWBRRARERME AR (5E
BIBFEE])ARNEEETER
% REBARBRRESEL - B
I BEEEDBEAERILEEE
%o BEBFEESEAERIKL
EEK DREEETHERE - 8E
BARERBLHERDN[ESR] D
BB AL E D IBE R E
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

R AR S M B ERME

(&)

—E-_—_#XA=+AH

DISCONTINUED OPERATION (Continued)
The results of the Securities Group for the six
months ended 30 June 2022 and 2021 were

presented below:

CRIEEEER(Z
BAEERBE_TE-__ER_-F
T—EXA=t+BHILANEARNE
BEHNOT :

Six months ended 30 June
BERA=t+HLAEA

2022 2021
—E——fF T4
RMB’000 RMB’000
AE¥Fr ARBTFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue WA 414 9,679
Other income, gains and HMA -~ s &
losses, net B 18 R 58 (1,896) 7,627
Provision for impairment, net 5 {& # & % 58 (1,482) (131,221)
Selling and distribution HERDHEAX
expenses - (4,461)
Administrative expenses THBR X (11,500) (30,254)
Finance costs B 75 B AR (83) (150)
Loss before tax from the BRI EEBD
discontinued operation & %1 Al BT 18 (14,547) (148,780)
Income tax credit FrisBiE 2 - 82
Loss for the period from the B 4% & & %%
discontinued operation R BN E B (14,547) (148,698)

The net cash flows incurred
Group are as follows:

by the Securities

BrEEESNRMEFHEN
T

Operating activities LR (10,749) (64,058)
Investing activities wEES 160 20,069
Financing activities Al & E B (14,750) (27,316)
Net cash outflow Ren L FE (25,339) (71,305)
Loss per share: BREE -
Basic and diluted, from the — E 7K &#E - kA
discontinued operation BRI EER RMB(0.70)cent RMB(7.10)cents

AR¥(0.7002 ARM7.10)5
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)
30 June 2022

(&)

R AR S M B ERME

—FE-_—_#XXA=+H

7/ DISCONTINUED OPERATION (Continued) o
The calculations of basic and diluted loss per
share from the discontinued operation are

based on:

BRIEREXK (E)
RECRIELEEBNERENR
MEEBENGFERER

30 June 30 June
2022 2021
—E-— =T ==
~NA=+H NA=+H
RMB RMB

AR ¥ AR

Loss attributable to ordinary
equity holders of the parent
from the discontinued
operation

Weighted average number
of ordinary shares in issue
during the period used in
the basic and diluted loss
per share calculation

KECDKIEREE
CORSFNEIRFEr £
A ARIGER

AR EERERR
BEEBNAHME
BBIT B BN
T

14,547,000 148,698,000

2,094,465,417 2,094,465,417

8. DIVIDENDS

The directors of the Company did not
recommend the payment of a dividend for the
six months ended 30 June 2022 and 2021.

®E
RNARBEHRIRBEE-_T—_—
FR-ZFE-Z—FANA=ZFTHLERN
8 AR AR B, o
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

R AR S M B ERME

(&)

—E-__#XA=+H

9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 9. BATREEREZBEAEGS
TO ORDINARY EQUITY HOLDERS OF THE BEF, (&HE)
PARENT
The calculation of the basic earnings/(loss) BREAREF (BE) HRES
per share amount is based on the profit/ AEEBRERTAABGERA
(loss) for the period attributable to ordinary WA () REARE BITYE R
equity holders of the parent, and the weighted A% &9 0 # S 5 #2,094,465,417
average number of ordinary shares in issue B(ZFE=Z—F~<A=+A8:
during the period of 2,094,465,417 (30 June 2,094,465,4178%) 518 -
2021: 2,094,465,417).
Six months ended 30 June
BEXNA=1THILEAEA
2022 2021
—E-—F —E-—%F
RMB’000 RMB’000
AR¥TFrT ARKETFT
(Unaudited) (Unaudited)
(REEE®Z) (CREER)
(Restated)
(gE5)
Profit/(loss) attributable to AR EAAREZ
ordinary equity holders of BEAREZF,
the parent, used in the basic (BR) BR&FE
earnings/(loss) per share BREARAT,(EIB)
calculation 17,852 (169,761)
Attributable to:
Continuing operations g 32,399 (21,063)
Discontinued operation BRI (14,547) (148,698)
17,852 (169,761)

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

@7

R AR S M B ERME

(&)

—FE-_—_#XXA=+H

9. BAREERERFAEAEGSE

BEF,(FE8) ()

Six months ended 30 June
BEAXB=1tHLEXAEAR

2022 2021
—E-CfF Tt
Number of Number of

shares shares
ROEE gk ]

(Unaudited) (Unaudited)
(RBER) (REEERZ)

Weighted average number of ordinary &G EREF](EIE)

shares in issue during the period B R B R BT
used in the basic earnings/(loss) per 33 PR ) I E T4 &

share calculation

2,094,465,417 2,094,465,417

Note:

Diluted earnings/(loss) per share is calculated
by dividing the profit/(loss) for the period
attributable to owners of the Company by
weighted average number of ordinary shares in
issue and adjusting the potential dilutive effect
of the outstanding options.

The computation of diluted earnings/(loss)
per share does not assume the exercise of a
subsidiary of the Company’s outstanding share
options for the six months ended 30 June 2022
and 2021 because the exercise price of those
share options was higher than the price of a
subsidiary of the Company’s share during the
period.

The Company had no potentially dilutive
ordinary shares in issue for the six months
ended 30 June 2022 and 2021.

Bt -

FREFRF,/ (FR) AR
AlEA A AT (5 )
B BB 547 23 AR AR I B R
BEATEBRENEERTY
HE

HRZEBRENTEERNAA
Al — B AR KM AR E
B BAEAEEREEAET (B
BIURBEBRE_T_—FE=
T —FANA=Z+TALEANEATT
EARRQR— M B AR MERTE
O AR A o

ARAFRBEZZT__FR_Z
T XNAZtTBELEANBEAYE
BEREL @R -

Interim Report 2022 — %~ —4FrhHiRE



)

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

10. GOODWILL
An analysis of the carrying amounts of goodwill
allocated to each of the cash-generating units is

R AR S M B ERME
(&)

—E-__#XA=+H

10. BHE
PEREHLELEUNPER
HESWWT :

as follows:
30 June 31 December
2022 2021
—E-—4F
—EZC=fF +=AR
ANA=+H =+—H
RMB’000 RMB’000
ARMWFT ARETT
(Unaudited) (Audited)
(RABEZ) (')
USA lighting cash-generating unit  Novelty Lights, LLCHJ
for Novelty Lights, LLC EERPAREEE
B 85,348 81,079

During the prior period, due to the
fluctuation of the capital market and change
in the Group’'s strategy and outlook of the
securities cash-generating unit, management
reassessed the recoverable amount of
securities cash-generating unit (included in the
discontinued operation) was approximately
RMB300 million which was lower than its
carrying amount. Accordingly, an additional
impairment of RMB94,965,000 was recognised
in the interim condensed consolidated
statement of profit or loss during the prior
period (note 5).

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR

REBE AREATHENEE
URAEEHBFLFRSELEEN
NEBERS 28 TEHESE
N EEFReELEM A
EAR IFACE ) B ] IR El & B4
ABAR300EET  EREK®E
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NOTES TO INTERIM CONDENSED hEIEAS ST ER KM
CONSOLIDATED FINANCIAL (&)

INFORMATION (Continued)

30 June 2022 —E-_—_#XA=+H

11. TRADE AND BILLS RECEIVABLES 11. EUESERIAREKRER

30 June 31 December

2022 2021
B —4F

—E-—F +=A
AA=t+H =qr—=E
RMB’000 RMB’000
AR¥TFrT ARETT
(Unaudited) (Audited)

(REEK) (BEZ)

Trade receivables B E 5 BRI 162,361 148,632
Bills receivables [ ESEH 193 577
Less: Impairment loss on trade B EWE S ERFKRE
receivables & B (5,806) (7,660)
Less: Impairment loss on bills o R R R EEE
receivables 9) (3)
156,739 141,546
An ageing analysis of the trade and bills BEXZAHEASNEEZREH
receivables as at the end of the reporting R FEMWE 5 8RR & B W 4% (30
period, based on the invoice date and net of REEEE) NEREDTNAT
loss allowance, is as follows:
30 June 2022 31 December 2021
“B-CEXAZTA “5--%+-fA=1-H
Lighting  Securities Total Lighting Securities Total

RE #% @i RA 5 i
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABRTE ABEFT ARBETT AREFT ARETT AREFT
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(REBR) (R82K) (REER) (&B2H%) (B%%) (BEH)

Within 1 month 1EANUR 148,086 266 148,352 125,622 265 125,887
10 2 months 122ER 2,244 - 2,244 5722 - 5722
2 to 3 months 123ER M8 - [AH] 4,349 - 4349
3o 6 months 326/ A 2,981 141 3122 2,447 - 2447
Over 6 months 68 AN £ 2,603 - 2,603 3,115 26 3,141

156,332 407 156,739 141,255 291 141,546

Interim Report 2022 — %~ —4FrhHiRE



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

12.

R AR S M B ERME

(&)

—E-_—_#XA=+AH

LOAN RECEIVABLE 12. ERER
30 June 31 December
2022 2021
—E-—F
—B-—F +=A
NA=1+H =+—H
RMB’000 RMB’000
AR¥FrT ARKEFT
(Unaudited) (Audited)
(REEZ) (EE%)
Loan receivable EUE 169,078 161,646
Less: Impairment allowance T R E RS (32,873) (31,428)
136,205 130,218

As at 30 June 2022, loan receivable represented
the money lent to a customer (31 December
2021: 1 customer) by Tongfang Finance Limited,
a subsidiary of the Company which is principally
engaged in money lending business. The loan
receivable bore interest rate at 8% p.a. (31
December 2021: 8% p.a.) and was overdue
since 2020. The loan receivable amounted
to RMB169,078,000 (31 December 2021:
RMB161,646,000) was secured by certain
properties, other investments, listed securities,
private equities of the borrowers and personal
guarantees. The balance is classified as financial
asset at amortised cost. Management performs
continuous assessment on the recoverability of
the loan receivable.

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

12.

LOAN RECEIVABLE (Continued)
Management has performed credit risk
assessment by performing background search
on the borrowers, financial analysis on the
companies for which the borrowers has pledged
the equity shares and property search on
pledged properties.

An impairment analysis is performed at each
reporting date by considering the expected
credit losses, which are estimated by applying
the probability of default approach with
reference to the risks of default of the
borrowers or comparable companies. For
the loan receivable which is secured by
second charge on properties and/or share
charges, management also takes into account
the mitigating effect of the value of these
collaterals in the ECL analysis. As at 30 June
2022, in the opinion of the directors, the
probability of default applied of the loan
receivable was 100% (31 December 2021:
100%). As the loan receivable was fully covered
by collaterals with an aggregate fair value
of approximately RMB150.3 million as at 30
June 2022 after deducting any outstanding
first mortgage loan balances, no addition
impairment was considered necessary during
the period (six months ended 30 June 2021:
Nil).

@7

R AR S M B ERME

(&)

—E-_—_#XA=+H

12.

EREX(E)
EEERBREERANERE
ﬂ EEAONCEi QPN
DT RECERYEN YRS
EITEERBRETE -

AEBERNS®RE B HERELHE
BEEETRESN  MBEHEE
EBRD2EERAKA L QAN
EXHRRZERELOBERETIA
&5t ° ﬁu%¥%—%ﬁ&/&k
HERABEFENERKERNS ' &
EEREHEEBES ﬁ*ﬁﬁ
ZRBEZERFYBEENLE -
R-ZT-—FXA=1+H 2R
R BWESRFERANENSXA
100% (ZZE=—_—F+_A=+—
B :100%) ° AR fEH B E [ R
HEF - RBEREHRE  BRE
FEH_E-_—_FA=Z1+HRA
BEABEHARKIS03BETH
EAMEEES  FAHRARER
WEBEINRE(BEZZ=—F
H_+E|ﬂ:/\1lﬁ ﬁ) 9
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

(&)

—E-__#XA=+H

R AR S M B ERME

13. PREPAYMENTS, OTHER RECEIVABLES AND 13. FAf#H - HttEWHRER EMEE

OTHER ASSETS

30 June 31 December

2022 2021

B —4F

B +=A

NA=+H =+—H

RMB’000 RMB’000

AREFT ARKTFT

(Unaudited) (Audited)

(REEZ) (EE%)

Prepayments AN 44,979 16,850
Deposits and other receivables e N E i fE U R IE 82,156 88,880
Value added tax recoverable ] Y [B] 1% B 18,528 14,064
Tax reserve certificates A 26,083 24,937
171,746 144,731

Less: Impairment allowance BRI ERE (63,487) (58,965)
108,259 85,766
Current portion BN EA 28 2 (106,648) (84,188)
Non-current portion JERNERER & 1,611 1,578
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

13.

PREPAYMENTS, OTHER RECEIVABLES AND

@7

R AR S M B ERME

(&)

—FE-_—_#XXA=+H

138

BAR - HttEWERER EthEE

OTHER ASSETS (Continued) (&)
The movements in the loss allowance for HLAh 1 i R TE R (B S 18 R
impairment of other receivables are as follows: U
30 June 31 December
2022 2021
= ==
—Bo—F oA
NA=1+H =558
RMB’000 RMB’000
AREFT ARKTT
(Unaudited) (Audited)
(REEZ) (EE%)
At beginning of the period/year HERE ) 58,965 8,504
Impairment losses, net DERIEY SEDE 3,006 57,662
Amount written off as uncollectable i & 7~ 7] Uk [8] &) & 58 - (7,201)
Exchange realignment VE 5, 58 2 1,516 -
At end of period/year REER 63,487 58,965

As at 30 June 2022, RMB63.5 million in
aggregate was impaired (31 December 2021:
RMB59.0 million) for expected credit losses on
other receivables. The provision rates are based
on individual credit rating. The calculation reflects
the probability-weighted outcome, the time
value of money and reasonable and supportable
information that is available at the reporting
date about past events, current conditions and
forecasts of future economic conditions.

As at 30 June 2022, the probability of default
applied ranged from 0.08% to 100% (31
December 2021: 0% to 100%) and the loss
given default was estimated to be ranged
from 57% to 100% (31 December 2021: 57%
to 100%). The loss rate is adjusted to reflect
the current conditions and forecasts of future
economic conditions, as appropriate.

RZE-_—FXA=+H  BHEAM
EWFIEMTE BB B R EmE
EREEEARKSEET(Z
E-—F+-_A=+—0: ARK
59.088T) - BEXENERE
BFRME o &t 8RR AE N
BER  EENEEEARNRS
AR S ERBESEE - BTk
R R A E AR R TR A A B K
BES-§X

R-ZZE-_—_FXXA=+8" ik
FAEEAOBEERNT0.08%ZE100%
(ZZ2=-—&+=-A=+—8":
0%ZE100%) * MEHERGEFHNT
57%ZE100% (- E - —F+ = A
=+—H:57%%100%) ° &8
REFE - RS AR R T8
RAEAEANR R (EA) ©
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

14.

R AR S M B ERME

(&)

—E-_—_#XA=+AH

TRADE PAYABLES 14. ENESER
30 June 31 December
2022 2021
T4
—BZCZF +=A
NA=+H =+—H
RMB’000 RMB’000
ARBEFT ARKTFT
(Unaudited) (Audited)
(REER) (&%)
Trade payables to suppliers FENHERESER 87,117 93,088
Accounts payables to securities EINESREPRE
clients 507 9,221
87,624 102,309

An ageing analysis of the trade payables as at
the end of the reporting period, based on the

invoice date, is as follows:

BNBIERINBRERNRZER
RHIETERRRE D ITAT ¢

30 June 2022 31 December 2021
it St 9 8 - ZE3-E+ZR=1-H
Accounts Accounts

payables to Trade payables to Trade

securities  payables to securities  payables to
clients  suppliers Total clients suppliers Total

Efis EAGRES EHES  EHGED
EFFE  EAEX &t zPIE E3EBR )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE AREFL AREFL AEKFT  ARETT  ARKFI
(Unaudited) (Unaudited) ~(Unaudited) (Audited) (Audited) (Audited)
(RE%FR) (REER) (REB8&) (3R (E3n)  (E2R)
Within 1 month 1EANA 507 33,964 34471 9,21 53,556 62,777
10 2 months 122(88 - 28,333 28333 - 11,063 11,063
2 to 3 months 123EA - 16,824 16,824 - 3,997 3,997
3 to 6 months 326 A - 6,687 6,687 - 19,264 19,264
6 months to 1 year 6EAZ1E - 286 286 - 2,261 2,61
Over 1 year £ - 1,023 1,023 - 2,947 2,947
507 87,117 87,624 9,221 93,088 102,309
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

R AR S M B ERME

(&)

—FE-_—_#XXA=+H

15. INTEREST-BEARING BANK BORROWINGS 15. FTESBITHER
30 June 2022 31 December 2021
ZEZCERBZAH ZFT-F+ZR=1-A
Effective Effective
interest interest
rate % Maturity ~ RMB'000 rate % Maturity RMB000
BB7I%% e AREFL  ERAIE% e ARKFL
(Unaudited) (Audited)
(RE28) (&27)
Bank loans - secured  RFTEF-HER London
Interbank
Offered Rate
(“LIBOR")
RARS
FERE LIBOR
(:EE ) 2022 B 2022
REfS) Z3-zF RERE  ZFIz 36,660

The maturity of the above bank borrowings is as

follows:

67,114

ERSRITERNBBEROT

30 June 31 December

2022 2021
—ET - —4F
B +=-A
AA=+H =+—H
RMB’000 RMB’000
AREEFT ARKTT
(Unaudited) (Audited)
(REER) (&%)
Analysed into: DT -
Within one year or on demand N—E RN Bk 67,114 36,660
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NOTES TO INTERIM CONDENSED PRI B4R & B 75 5 BT aE
CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)
30 June 2022 —E-_—_#XA=+AH
15. INTEREST-BEARING BANK BORROWINGS 15. TEBITHER(E)
(Continued)
Note: Kiat -
The Group's bank borrowings are secured by REBONRITERBAEENAT
charges over certain assets of the Group as ETEEMEIFERER -
follows:
30 June 31 December
2022 2021
T4
B +=A
NA=+H =+—H
RMB’000 RMB’000
AREFT ARKFT
(Unaudited) (Audited)
(REEZ) (EE%)
Inventories FE 66,406 121,071
Trade receivables FEWE 5 BERK 53,902 78,071
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

R AR S M B ERME

(&)

—FE-_—_#XXA=+H

16. COMMITMENTS 16. &iE
The Group has no material capital commitments REBRBEARITBETHANE
contracted at the end of the reporting period REE(ZCEZ—F+_A=1+—
(31 December 2021: Nil). H: &) o
17. RELATED PARTY TRANSACTIONS 17. BEAIRS
(a) The Group had the following transaction () RAEHEA  REBEHEBE
with a related party during the period: FETUTRS :
Six months ended 30 June
BEANA=+HLAEA
Note 2022 2021
Wi Z—BZZf —E-—F
RMB’000 RMB’000
AREFT ARKTT
(Unaudited) (Unaudited)
(REER) CREER)
Interest expense to REEERATZ
the ultimate holding FERAX
company 17(b) - 1,221

(b) Loan from the ultimate holding company
The loan from Tsinghua Tongfang Co.,
Limited with an amount of RMB254,619,000
was unsecured, interest-bearing at 4.95%
per annum and originally repayable in 2022.
The loan was early repaid in February 2021.

(b) BAEBRATENR
RERFRODERAGNE
A AR®254,619,000
THhEERR  RFHX
495% B RRER T
ZZFEE - ZEREBRM
RZEZ—F-_HAEE-
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the
Group’s financial instruments, other than
those with carrying amounts that reasonably
approximate to fair values, are as follows:

R AR S M B ERME
(&)

—E-__#XA=+H

18.

ERMIANDAEBERAIAEE
B %
AEEeRTA(REEREQRE
BEREEEERN WREERA
AEEWNT

Carrying amounts Fair values
REE AAEE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-—F —E-—F
—E-CF +=-A —E-_C&F +-A
~E=TH =+-8B A~A=t+H =SEgH
RMB’000 RMB’000 RMB’000 RMB’000
AEEFT AREFT AREFT AREFT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(RBER) (BE%) (RBER) (B&k)
Financial assets SREE
Financial assets at BARBETA
FVTPL BRANCREE 151,643 151,081 151,643 151,081
Financial liabilities 4$@&E
Interest-bearing bank 2 4R1TIEH
borrowings 67,114 36,660 67,591 37,697

The Group’s management is responsible for
determining the policies and procedures for the
fair value measurement of financial instruments.
Management reports directly to the executive
directors and the audit committee. At each
reporting date, the finance department of
each segment analyses the movements in the
values of financial instruments and determines
the major inputs applied in the valuation.
The valuation is reviewed and approved by
management. The valuation process and results
are discussed with the audit committee twice a
year for interim and annual financial reporting.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale. The following
methods and assumptions were used to
estimate the fair value.

The fair values of listed equity investments
are based on quoted market prices. The fair
values of unlisted investments, which were
classified as financial assets at FVTPL, have
been estimated using a market-based valuation
technique based on assumptions that are
not supported by observable market prices
or rates. The valuation requires the directors
to determine comparable public companies
(peers) based on industry, size, leverage and
strategy, and to calculate an appropriate
price multiple, such as enterprise value to
earnings before interest, taxes, depreciation
and amortisation (“EBITDA") multiple, for
each comparable company identified. The
multiple is calculated by dividing the enterprise
value of the comparable company by an
earnings measure. The trading multiple is then
discounted for considerations such as illiquidity
and size differences between the comparable
companies based on company-specific facts
and circumstances. The discounted multiple is
applied to the corresponding earnings measure
of the unlisted equity investments to measure
the fair value. The directors of the Company
believe that the estimated fair values resulting
from the valuation technique, which are
recorded in the interim condensed consolidated
statement of financial position, and the related
changes in fair values, which are recorded in
the interim condensed consolidated statement
of profit or loss, are reasonable, and that they
were the most appropriate values at the end of
the reporting period.
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BE - ERELRRBERULARA
A (A FEEEBHRER
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

The fair values of the interest-bearing bank
borrowing had been calculated by discounting
the expected future cash flows using rates
currently available for instruments with similar
terms, credit risk and remaining maturities.

For the rest of financial assets at FVTPL,
their fair values are derived from the net
asset value per share of the investments or
latest transaction prices. The directors of the
Company believe that the estimated fair values
which are recorded in the interim condensed
consolidated statement of financial position
with net changes in fair value recognised in the
interim condensed consolidated statement of
profit or loss in the six months ended 30 June
2022 and the year ended 31 December 2021
are reasonable, and that they were the most
appropriate values at the end of the reporting
period.

The fair values of other financial assets and
financial liabilities carried at amortised cost
approximate to their carrying amounts.
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2022

18. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued)

Set out below is a summary of significant
unobservable inputs to the valuation of financial
instruments together with a quantitative
sensitivity analysis as at 30 June 2022 and 31

December 2021:

R AR S M B ERME

(&)

—FE-_—_#XXA=+H

18. @WMIANAAREBEERAAEE
B& (%)
NTARZTEZZFA=1TAK
—EBE-—F+-A=+—HH S
BMTAGEZEATATEREA
HEMBERTEMHESN

Significant
Valuation unobservable Sensitivity of fair
technique input Multiple value to the input
EAFTER
fEER BARE 224 RABEHBAMEZHRE
Unlisted Valuation EV/EBITDA 14.1 3.5% (31 December 2021:
investments multiple multiple of (31 December 4.4%) increase/decrease in
peers 2021:13.6) the multiple would result
in increase/decrease in fair
value by RMB6,200,000
(31 December 2021:
RMB6,330,000)
FLHRE (EYEREE FEIEEV/EBITDA 141 EEuEm,/ W P35%(ZF=—
a8 (ZZ2=—-% FTZRA=1—0:44%)
+ZA=F+-8: BLARBEENHIA
13.6) R#%6,200,000 (=5 =—
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)

30 June 2022

18.

FAIR VALUE AND FAIR VALUE HIERARCHY

18.

R AR S M B ERME
(&)

—E-__#XA=+H

ERMIANDAEERRIAEE

OF FINANCIAL INSTRUMENTS (Continued) B& (&)
Fair value hierarchy RREBEEER
The following table illustrates the fair value TRHAAREE SR ITAENAR
measurement hierarchy of the Group’s financial BETEER :
instruments:
Assets measured at fair value: BRALIEEGENEE -
Fair value measurement using
DAEETEER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERTIE EXTER EXTTEER
#{E BARE BARE
(Level 1) (Level 2) (Level 3) Total
(B-8) (B=R) (B=8) EHY
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFR AREFT AREFT
As at 30 June 2022 WZBZZ§XA=+H
(Unaudited) (RE&%)
Financial assets at FVTPL &A% BEAEH
tREE 13,752 2,309 135,582 151,643
As at 31 December 2021 R=Z=—%+_H
(Audited) Zt-R(EER)
Financial assets at FVTPL &A% (BIEG AR
SREE 14,226 2,207 134,648 151,081
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NOTES TO INTERIM CONDENSED FHIERASES B E R KT
CONSOLIDATED FINANCIAL (&)

INFORMATION (Continued)

30 June 2022 —E-_—_#XA=+H

18. FAIR VALUE AND FAIR VALUE HIERARCHY 18. 2B IEMAAREBERAAEE

OF FINANCIAL INSTRUMENTS (Continued) B (&)
Fair value hierarchy (Continued) DNABEEBR(E)
The movements in fair value measurements HAZE=RANAREBEEFEZ
within Level 3 during the period are as follows: R ¢
2022 2021
—E-F ==
RMB’000 RMB’000

AREFT AREKFT
(Unaudited) (Unaudited)
(REER) (CREER)

Financial assets EBAREBEITAEBZD

at FVTPL — unlisted: ERMEE-JFLW:
At 1 January R—A—H 134,648 134,299
Total gains recognised in the RGBS BRRER

condensed consolidated ol gkt

statement of profit or loss 934 770
At 30 June RANA=Z+ 135,582 135,069

19. COMPARATIVE AMOUNTS
The comparative interim condensed
consolidated statement of profit or loss
has been re-presented as if the operation
discontinued during the current period had
been discontinued at the beginning of the
comparative period (note 7).

20. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 24 August
2022.

19. HEHE
tthPHﬁF%EHZ*A HROEH2
CEINE AR B AR P
i%ﬁétti’i%ﬁ%ﬁtéﬁ%aé%ﬁﬂ«%(m
7)) -

20. HETHEAGEMBER
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TCENACtTHEKEEEH
o T -
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DEFINITIONS E=

In this interim report, the following expressions ~WRAFHIRE RN » BrXFE S B FTIE
shall have the following meanings unless the  4h THIFAIZEEE L THE
context requires otherwise:

“2016 Share Option the share option scheme adopted by the Company at the
Scheme” annual general meeting on 13 May 2016
[ZZ2-—R"FEREFE] ARARZE-—R"EAATZHERRBERE HERMHD
AR AT 2
“American Lighting” means American Lighting, Inc., a Delaware corporation

and an indirectly non-wholly-owned subsidiary of the
Company

[ American Lighting | American Lighting, Inc. * —IREFRZEMNHAF] - BA
AEINEEIFEZENE QA

“Articles of Association”  the articles of association of the Company adopted by the
or "Articles” special resolution of the Shareholders on 23 June 2022
and as amended, supplemented and otherwise modified

from time to time

[AEE=RAE 5K RAFR ZZE - ZFRA -+ =ZBRBRRF IR ZRRP
[4m 8 WEADRERT W7 RIAEAM S B EBZIZAMEA

"associate(s)” has the meaning ascribed thereto under the Listing Rules

B A H E R BB 3% w9 R &

“Board” the board of directors of the Company

[EFg] KAREERE

"Business Day” or a day on which banks in Hong Kong and Cayman Islands
“business day” are generally open for business to the public and which is

not a Saturday, Sunday or public holiday in Hong Kong or
Cayman Islands

[£%H ] EERASHERIT-RAARAREENE F (28X
ERHABTEXREREDRBRIBRIN)
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DEFINITIONS (Continued) B e

"BVI"” British Virgin Islands

[RERAAS] RERLHS

“China” or “PRC" the People’s Republic of China, excluding for the purpose
of this interim report, Hong Kong, Macau and Taiwan

[ ] REARANE  piAPHBRENS  TEEEE - R
RaM

“Companies Ordinance”  the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) as amended, supplemented or otherwise
modified from time to time

[ &6 ] BEBEDIFE622F R AMED (BARHEET - MR AR M
H1&2h)
“Companies (WUMP) Companies (Winding Up and Miscellaneous Provisions)
Ordinance” Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented, or otherwise modified from time
to time
(AR OB RFMBEER  BEEOE32E QG OF 8 RHEIE B ) & (8T EE
1632 16 A1 WA SAE M T R IE )
“Company” Neo-Neon Holdings Limited (stock code: 1868), a company

incorporated in the Cayman Islands with limited liability
and the shares of which are listed on the Main Board of
the Stock Exchange, and part of shares of which are listed
on the Taiwan Stock Exchange as depositary receipts
[ARAAE] R REERBRRR (BRHHR:1868) « —MRF=E
EHMRZOHBEREERR - EROMNBEAER
BHORNDIERTFIRELSEERM LT

"connected person(s)” has the meaning ascribed thereto under the Listing Rules
[BF&E AL B R AT T a0 R &
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DEFINITIONS (Continued)

B w)

“controlling shareholders” has the meaning ascribed thereto in the Listing Rules

4% i P 2R

“Corporate Governance

Code”
[ E)asFall

“COVID-19"

[#E ]

“Director(s)"”

[E%]

"Group”
[A&EH ]

"HK$" and “HK cents”

BT R[]

“Hong Kong”
(&%

“Independent Third
Party(ies)”

Bz %E=77

B R AP T R

code on corporate governance practices contained in
Appendix 14 to the Listing Rules
FAARRAIM ST EERFE R TR

the novel coronavirus (COVID-19), a coronavirus identified
as the cause of an outbreak of respiratory illness
FEE A B Z(COVID-19) - — BT /IR BT REBEKRD
B E 2 T ik E =

the director(s) of the Company
KARES

the Company and its subsidiaries
RATRHEMER A

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

BREEE G E TR

The Hong Kong Special Administrative Region of the PRC
hEFEERFRITHRE

individual(s) or company(ies) who is/are not connected
with (within the meaning of the Listing Rules) any of
the Company, Directors, chief executive or substantial
shareholders of the Company, our subsidiaries or any of
their respective associates

HADNBRERABDEMES HFRITBABRFERE
HIMB AR ES B EMBE AR ST EENET
ATRAF(EER ETHRAD

NEO-NEON HOLDINGS LIMITED [R5 AR &RZERER AR



DEFINITIONS (cContinued)

“Listing Rules”

[EmAA

“Model Code”

[ 27 A

“Period”

[ HARE

“RMB”
[AR#]

"SFO"

[& % R HIE &)

“Share(s)”

MR f7

“Share Award Scheme”

[ R tn 22y =t 31 ]

“Shareholder(s)”
&S

BE e

the Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange
Bt AT ERE S AR A

the model code for securities transactions by directors of
listed issuers as set out in Appendix 10 of the Listing Rules
FARBIM ST PEEN ETMETAZERTETESR IR
5 )

the six months ended 30 June 2022
BE-_Z-_—_FXA=1THIL@EA

Renminbi, the lawful currency of the PRC

TEVEEEBARYE

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended and supplemented from
time to time

EREPESNERF LPE R (BARERT RMET)

share(s) of HK$0.1 each in the share capital of the
Company
AN B PR FREE. 1B TR KD

means the share award scheme of the Company adopted
by the Board on 13 April 2018
RAREFERN T —\FWA+=BRANKRG LB

£l

the shareholder(s) of the Company
ZANNETE S
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DEFINITIONS (Continued)

"Stock Exchange”
[ B8 22 FFr |

“Subsidiary Share
Incentive Plan”

[Ft 8~ m Bz fn 22 BT &1

“subsidiary(ies)”

(MEAF]

el

“substantial
shareholder(s)"”

[EZRE

SANGENESE

&) 77 & BE 4% A )

“Tsinghua Tongfang”

[R5 Bt |

"oy

[%]

“*"  For identification only

(=1 #EH#5

B w)

The Stock Exchange of Hong Kong Limited
ERBMARXIMARRF

American Lighting’s share incentive plan adopted by the
Shareholders on 2 April 2015

RN =T —RFM A= BEMNAIAmerican Lightingk 7
SR B

has the meaning ascribed to it in sections 15 of the
Companies Ordinance (Chapter 622 of the Laws of Hong
Kong

BB B EENF62258 N AHEHI 15068 T % A 808 &

has the meaning ascribed thereto under the Listing Rules
B R AP T a0 R =

THTF Energy Saving Holdings Limited, a substantial
shareholder of the Company
BERAEEERERAR  KAGNEERR

B 5 AR A A (Tsinghua Tongfang Co., Ltd*), a
joint stock limited company incorporated in the PRC,
whose shares are listed and traded on the Shanghai Stock
Exchange (stock code: 600100)

RAROERDA  RABEGFMERIOROERAR - &
B ELBEFZSHM ETRES (EHMRH : 600100)

per cent.
AL
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