HYBRID KINETIC GROUP LIMITED
FEEEFRLQE

(Stock Code &A% 01188)

>

Interim Report

P D ()2 D




Contents
Corporate Information

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated
Financial Statements

Management Discussion and Analysis and
Other Information

EEEBEARAT FHRS 2022

[BEEE=Y E e

BRGRERmEE R

BRGGHRERER

AR G M B R R M 5T

EEE SRS R EMER

20

01



02

Hybrid Kinetic Group Limited Interim Report 2022

Corporate Information

Board of Directors
Executive Directors

Dr Yeung Yung (Chairman)

Mr Feng Rui (Chief Executive Officer)
Mr Liu Stephen Quan

Dr Zhu Shengliang

Mr Li Zhengshan

Mr Chen Xiao

Non-executive Director
Dr Xia Tingkang, Tim
Independent Non-Executive Directors

Dr Zhu Guobin

Mr Cheng Tat Wa

Dr Li Jianyong

Mr Chan Sin Hang

Mr Lee Cheung Yuet, Horace

Company Secretary

Mr Leung Kai Yin

Auditor

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

23/F, Tower 2, Enterprise Square Five
38 Wang Chiu Road,

Kowloon Bay, Kowloon,

Hong Kong

Principal Bankers

Hongkong and Shanghai Banking Corporation Limited

1 Queen'’s Road
Central, Hong Kong

Bank of Communications Co. Ltd.
20 Pedder Street, Central, Hong Kong

ATEH
EEY
HITEE

MriE L (/)
B E (TTEAE )
BIRFTE
KBEREL
FIEWSRE
fREESCE

FHITEE
BEEREELT
BUIFHITEE

REDR E L
WEELE
FEEELT
RERRE
FHIRIE

NEME
ZEED

hEZEZ S MEFMERAT
MEZCHEM

58

NBESBEE

FRIR5E385%
EEISH A A2 231

FEERRIT

BB LBESRITERAT
BEBPIR

EFREBEPIE
RBIRITRHDABRAF
HEPIRESTH205



Principal Place of Business in Hong Kong

Unit 1002, 10th Floor, Infinitus Plaza
199 Des Voeux Road Central
Hong Kong

Registered Office

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

Hong Kong Legal Advisor

Chiu & Partners

40th Floor, Jardine House
1 Connaught Place
Hong Kong

Principal Share Registrar and Transfer Office

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

Hong Kong Branch Share Registrar and Transfer Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

EEEEARAT THEHSE 2022

BERETEERME,

58
B E 11995
HFEPRIBE IS 10121002 F

MM E R

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

ERLEER

A RN R S

58

R &4 151 5%

e F0 K E40ME
ERMHIBRERE

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

RINBFRECREEBDE

BEBPRESFSECLHERLT

58
p={id
EEABERE1835%

B 7HE
1712-17165% 48

03



04

Hybrid Kinetic Group Limited Interim Report 2022

Interim Results

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “Company”) would like to announce
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (together the “Group”) for the six
months ended 30 June 2022 (the “Period”) together with the
comparative figures for the corresponding period in 2021 as
follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2022

hER LS

FEEEARAR (ARE)) &g ((Ex5
G EE) BILEM AABRENBA
TR AER) BE_S - _F/B=1
HIEANER (IRH/)) 2 RS EZERES
REEEER _ S _—FRBZEEHF
mr:

SRt e m R HM 2 I E R
BE —E A =1HIEANES

Six months ended 30 June

BESAZ=THLLAMEA

2022 2021
—g-C BT —F
Notes HK$'000 HK$'000
B 5E FHET FHEx
(Unaudited) (Unaudited)
CREBER) (R EZ)
Revenue A 6 = 1,070
Cost of sales HHE A = (747)
Gross profit E7 - 323
Other income HAA 94 14
Distribution costs and DA R —RE
general operating expenses Rz (14,878) (17,767)
Share of results of associates DEHE AT EE = (3,511)
Loss from operations KEESIE (14,784) (20,941)
Finance costs B R A 7 (87) (195)
Loss before tax B35 0) o] (14,871) (21,136
Income tax expense gz 8 - -
Loss for the period HMEIE 9 (14,871) (21,136)
Other comprehensive loss: Hfh2mEsia .
Items that may be reclassified to FJSEEF 7 1R m 2
profit or loss: EH
Exchange differences on translating BMEBINEFZER
foreign operations — Group ER-AEE (402) (3,068)
Exchange differences on translating B EINEFEZER
foreign operations — associates ERR-HBEAT (7,112) (1,483)
Other comprehensive loss HAHEME@mESE
for the period (7,514) (4,551)
Total comprehensive loss HAZmEsIERE
for the period (22,385) (25,687)
Loss for the period attributable to: T ATFE(LEIPIESE :
Owners of the Company FN/NEIEEZ=DN (14,854) (21,120)
Non-controlling interests FEFERG R (17) (16)
(14,871) (21,136)
Total comprehensive loss UFALTEGHAZE
for the period attributable to: BSR4 ¢
Owners of the Company PN/NETEZZS DN (22,330) (25,685)
Non-controlling interests JEIE R (55) )
(22,385) (25,687)
Loss per share SREE 11
Basic and diluted (cents per share) EAR K858
(B B A (0.07) (0.10)




Condensed Consolidated Statement of FERLSSEFEIRRAER

Financial Position

EEEEARAT THEHSE 2022

At 30 June 2022 R-E-—FNA=+H
At 30 June At 31 December
2022 2021
iy IS
—E-C B4
~A=+H +-A=+—H
Notes HK$'000 HK$'000
M5 FEx FET
(Unaudited) (Audited)
(REEZ) (122 1%)
Non-current assets EREIEE
Property, plant and equipment ME- -BEREE 12 1,231 1,595
Investment in associates REE AT ZRE 160,042 167,154
Equity investments at fair value BATFEFAEMEE
through other comprehensive income WA Z R Z&E 14,721 15,375
175,994 184,124
Current assets RBEE
Inventories T8 13 96 103
Trade receivables, prepayments FEU B ZFRIE ~ FEI R
deposits and other receivables & R EMMERER 14 468,222 474,092
Bank and cash balances R1TRIREAEER 15,701 16,435
484,019 490,630
Current liabilities mEaE
Trade and other payables FET B ZIER
HAMRE (R 15 91,937 91,127
Loan from a shareholder KE—BEREZER 16 122,235 114,487
Lease liabilities HEEE 1,758 1,845
215,930 207,459
Net current assets REEERE 268,089 283,171
Non-current liabilities ERHEE
Lease liabilities HESE 1,465 2,292
NET ASSETS BHEFE 442,618 465,003
Capital and reserves B RiEE
Share capital Rg 7 17 2,035,287 2,035,287
Reserves #E (1,594,310) (1,571,980)
Equity attributable to owners of KNBVEE NELER
the Company 440,977 463,307
Non-controlling interests JEERER 1,641 1,696
TOTAL EQUITY REmiBEE 442,618 465,003
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Condensed Consolidated Statement of f§EH

Changes in Equity
For the six months ended 30 June 2022

RAEHREER

BE_E - —FNA=+HIEAEA

Attributable to owners of the Company

HATEE AL
Equity
Share-based investment Non-
Share Share Translation ~ payment revaluation Other Accumulated controlling
capital  premium reserve reserve reserve reserve losses Total interests Total
Uiz RikE

B  RIVEE REMEE AR EMEE  RtHE  BHER @5t JeiiRiE st

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TET TET TET TE TE7 TEw TER TER TER TERT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

FEER) REER) REER) (REER) (REER) RCER) (REBR) REER) REER) FEER)

At 1 January 2021 RIZZ-5—A—-8 2035287 2123214 (54321) 331,082 (23901)  (55743) (3,849,485 506,133 1,665 507,798
Total comprehensive loss BR2EGREE

for the period - - (4,565) - - - (21,1200 (25,685 @2 (25687)

Lapse of share options BB - - - (6,746) - - 6,746 - - -

At 30 June 2021 RIBZ-FRB=1+H 2035287 2123214 (58,886) 324,336 (23901)  (55743) (3,863,859) 480,448 1663 482,111

At 1 January 2022 RI2ZTE-F-H 2035287 2123214 (41,908) 299,226 (23901)  (55743) (3,872,868) 463,307 169 465,003
Total comprehensive loss BR2ESELEE

for the period - = (7.476) - - - (14,854)  (22,330) (55)  (22,385)

At 30 June 2022 RZEZZERBZTH 2035287 2123214 (49,384) 299,226 (23,901)  (55743) (3,887,722) 440,977 1,641 442,618




Condensed Consolidated Statement of Cash

Flows
For the six months ended 30 June 2022

EEEBEARAT FHRS 2022

HRAGERERER

BE —E— g NNA=FHIEEA

Six months ended 30 June

BEAA=THILAREAR

2022 2021
HK$'000 HK$'000
F#T FHET
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
Net cash used in operating activities & ;EENFFAIREFEE (7,256) (10,156)
Cash flows from investing activities BEEBZIREHE
Purchase of property, plant and BEME -BERRE
equipment (12) -
Proceeds from disposals of HEME - BEMRREMSRIE
property, plant and equipment - 769
Others Hh = 14
Net cash (used in)/generated from 2% ;E& (FFA) FRiERE
investing activities BER (12) 783
Cash flows from financing activities REEHZIRERE
Advance from a shareholder RE—ZREZER 7,748 -
Repayment for lease liabilities EEEEaE (1,002) (7,017)
Net cash generated from/(used in) FEEBIFRE (FRA) IR 35
financing activities 6,746 (7,017)
Net decrease in cash and cash HERRELEMZRL B
equivalents (522) (16,390)
Cash and cash equivalents at beginning R EIF] 2 IR RIRSEEY)
of period 16,435 35,398
Effect of changes in foreign exchange rate 9N b 22 8 8)) 2 & (212) (1,949)
Cash and cash equivalents at end of WHHIRZIRERRSLEEY
period 15,701 17,059
Analysis of cash and cash equivalents IR & RIEZEYM AR
Bank and cash balances R1T IR B ER 15,701 17,059
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Notes to the Condensed Consolidated
Financial Statements
For the six months ended 30 June 2022

1. GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda. Its principal place of business is Unit
1002, 10th Floor, Infinitus Plaza, 199 Des Voeux Road Central, Hong
Kong. The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the "Group”) were development of high-tech electric motor
vehicles, development and sales of battery management systems
and spare parts and development of advanced batteries materials.

2. BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

These condensed financial statements should be read in conjunction
with the annual financial statements for the year ended 31
December 2021 (“2021 Annual Financial Statements”). The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are consistent
with those used in the 2021 Annual Financial Statements.

3. GOING CONCERN BASIS

The Group incurred a loss of HK$14,871,000 and operating cash
out flow of HK$7,256,000 for the six months ended 30 June
2022 (six months ended 30 June 2021: loss of approximately
HK$21,136,000 and operating cash out flow of approximately
HK$10,156,000). These conditions indicate the existence of a
material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern. Therefore, the Group
may be unable to realise its assets and discharge its liabilities in the
normal course of business.

These condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
upon the financial support of the major shareholder, at a level
sufficient to finance the working capital requirements of the Group.
The major shareholder has agreed to provide adequate funds for
the Group to meet its liabilities as they fall due. The Directors
are therefore of the opinion that it is appropriate to prepare the
condensed consolidated financial statements on a going concern
basis. Should the Group be unable to continue as a going concern,
adjustments would have to be made to the condensed consolidated
financial statements to adjust the value of the Group’s assets to
their recoverable amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets and liabilities as
current assets and liabilities, respectively.
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ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2022.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards (the “HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group's financial statements and amounts reported for the
current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categories
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.
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5. FAIR VALUE MEASUREMENTS (CONTINUED)

(a) Disclosures of level in fair value hierarchy at 30 June 2022:

5. AFEHE @)
(a) A _E T TEXRNB=ZtTHZAFE

[ 4RI 25
Fair value measurements
as at 30 June 2022 using: Total
RZEZZEXAZ+AFEAUTERZ
ATEHNE: L
Level 1 Level 2 Level 3 2022
% BH B=f -B-ZF
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET TET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RIBEW) (REBE) (REER) (RIEER)
Description st
Recurring fair value EEMATERE:
measurements:
Equity investments at fair value AT EF AEMBAERA
through other comprehensive 7 B 71% 5
income
— Unlisted equity securities —FErmRAES - - 14,721 14,721
Total recurring fair value EEMATEAELE
measurements - - 14,721 14,721
Fair value measurements
as at 31 December 2021 using: Total
R_E_—F+_B=+—HFEAUTEEZ
NEESE ! 4%
Level 1 Level 2 Level 3 2021
E—4 E g=h BZ-F
HK$'000 HK$'000 HK$'000 HK$'000
TET FTET FTET FET
(Audited) (Audited) (Audited) (Audited)
(&&E1) (R=&=1%) (REW) (B&=1%)
Description i
Recurring fair value REEATEHE:
measurements:
Equity investments at fair value B AFEFF AEMEEBA
through other comprehensive 2 RARE
income
— Unlisted equity securities —FErmRAES - - 15,375 15,375
Total recurring fair value BEMATEASLEE
measurements - - 15,375 15,375

During the period, there were no transfer between Level 1
and Level 2, or transfers into or out of Level 3 (2021: Nil). The
Group's policy is to recognise transfer between levels of fair
value hierarchy as at the end of the reporting period in which
they occur.

REMER F—REE _HZH
TWEER FEE S REAZEY
BT —F ) o REBZEER
REEER 2 RERBARERRQ
FHEE R E 2 87 o



FAIR VALUE MEASUREMENTS (CONTINUED)

EEEEARAT THEHSE 2022

ATEIE ()

Equity
investments
at fair value

through other
comprehensive
income
BAFEA
Hitt2EUIIAZ
R E
2022

—E—_C
HK$'000

FHET
(unaudited)

(REER)

Description
At 1 January
Exchange difference

L pul
R—B—H
FERE%R

15,375
(654)

At 30 June

RRA=+H

14,721

Equity
investments
at fair value

through other
comprehensive
income
BATFESTA
H2mEWAZ
EZN =
2021
TET—F
HK$'000
FET
(Audited)
(&%)

Description
At 1 January
Exchange difference

I
n—B—H
EREER

14,965
410

At 31 December

w+ZB=+—~H 15,375

The total gains or losses recognised in other comprehensive
income are presented in exchange differences on translating
foreign operations in the statement of profit or loss and other

comprehensive income.

PEEAME E R A RSS2 W s B 1R AR R Y
Bk HMEERGERPZIEBINER
ZERERRZ -
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5. FAIR VALUE MEASUREMENTS (CONTINUED)

(b)

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 30 June 2022:

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

Level 3 fair value measurements

5. QAFEFE @
b) FTEEFMAGMEBEUANRZ-Z
T CERB=THRAFEFEFRA
HERMTRBABEZIKE
FEB-REEBARDTEEE

FE R AR (E A 5 2 SBR[ E B R
EITE=BMAVESEZGLE

BT ENECRZMERT
HEaARBEIESN !

E=HATEHE

Effect on
fair value
Valuation Unobservable for increase Fair value
Description technique inputs Range of inputs 30 June 2022
BABE ok oo
BNHATE AB=tH
Hik fHERH TAREEARE #E %8 AF(E
HK$'000
TAT
Equity investment at fair value through other comprehensive income
BATESARME2ERAZRERE
Unlisted equity securities Market approach Market Capitalisation ~ Market capitalisation of Common Stock Increase 14,721
Multiples from CNY2,002 to CNY7,746
FEBRAES [y mERH LERDENTARB20028E #m
ANEH#T,74670
Effect on
fair value Fair value
Valuation Unobservable for increase 31 December
Description technique inputs Range of inputs 2021
5%
BAYE +ZA
BMHATE =1+—H
i fh BRI TOREGAYE HE a7 ATE
HK$'000
Thn
Equity investment at fair value through other comprehensive income
BRATEFARMPERAZRERE
Unlisted equity securities Market approach Market Capitalisation ~ Market capitalisation of Common Stock Increase 15,375
Multiples from CNY2,002 to CNY7,746
FEHRAES iy HERH ERRHENTARE2002E Em

ANE#E7, 7467




6. REVENUE AND SEGMENT INFORMATION

6. WARSEER

EEEEARAT THEHSE 2022

Information about reportable segment profit or loss, assets and BT ERSHaNHEE - EEHRAEE
liabilities: ZEK
High-tech Battery
electric management Advanced
motor  systems and batteries
vehicles spare parts materials Total
Bl BHEERG %l
BEHE RESEG Bt ECH
HK$'000 HK$'000 HK$'000 HK$'000
FTET TERT TET FTERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (RE&ER) (REEER)
Period ended 30 June 2022: HE—S-_EX A=1+HLEE:
Revenue WA - - - -
Segment loss DERSE (2.765) (424) (78) (3,267)
At 30 June 2022; R-E__F#/A=+AH:
Segment assets DEEE 530,227 6,525 138 536,890
Segment liabilities DEEE 6,679 9,053 1 15,733
Period ended 30 June 2021: BE_E-—F/A=+HLBRE:
Revenue WA - 1,070 - 1,070
Segment loss DEEE (6,853) (@71) (39) (7,363)
At as 31 December 2021: W-_E-—-%+-R=+—H:
Segment assets (audited) NBEE EHER) 429,096 14,417 2,236 445,749
Segment liabilities (audited) DEBE BB 6,957 25,121 1 32,079
Reconciliations of reportable segment revenue, profit and loss, AZWDHIWA G REE - BEEHREE
assets and liabilities: HER
Six months ended 30 June
B#EAA=1+HLAREAR
2022 2021
—E-C B
HK$°000 HK$'000
T#ET FHET
(Unaudited) (Unaudited)
(REEEZ) CRE&HEZ)
Revenue: WA :
Total revenue of reportable segments and B 2RO IR A K 4R SR A 4BZE
consolidated revenue - 1,070
Profit or loss: HRFIEKESE -
Total loss of reportable segments B 23D EPEIEAEEE (3.267) (7,363)
Corporate and unallocated profit or loss AT KR DEEF L EIE (11,604) (13,773)
Consolidated loss for the period AR EES1E (14,871) (21,136)
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6.  REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. WARSIEH @)
At 30 June At 31 December
2022 2021
RZEZZHE RIS —F
~A=+H +-—RB=+—H
HK$'000 HK$'000
F#ET FAET
(Unaudited) (Audited)
REEEZ) (RE1%)
Assets: HE:
Total assets of reportable segments AIE2|DEEELE 536,890 445,749
Corporate and unallocated assets: RAIRKDEEE :
- Equity investments at fair value through ~ —32AFEFAEMEEUA
other comprehensive income ZRRAKE 14,721 15,375
- Bank and cash balances held by the —AREBMBEBRFEZRITR
Group's headquarter &R 10,917 11,720
— Others —EHfh 97,485 201,910
Consolidated total assets ROBEERA 660,013 674,754
Liabilities: af&:
Total liabilities of reportable segments A 2M D EEEEEE 15,733 32,079
Corporate and unallocated liabilities NERFDEEE
— Others —HAth 201,662 177,672
Consolidated total liabilities ReBEREE 217,395 209,751
Breakdown of revenue: S A BBAR -
Six months ended 30 June
BEAA=1+HLAKEA
2022 2021
—E_- TET—F
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
REEEZ) (Ri&&E1Z)
Sales of batteries and spare parts tHEBMREREHS = 1,070
Revenue from contracts with customers ~ ZREES &K Z WA = 1,070




REVENUE AND SEGMENT INFORMATION (CONTINUED)

Disaggregation of revenue from contracts with customers:

EEEBEARAT FHRS 2022

6. WARSHEX @
REERANZWARD

Six months ended 30 June 2022
HEZE-"EABZtHLANER

High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
BRE ENEER4 i
bk BhE kiRt itk st
HK$'000 HK$'000 HK$'000 HK$'000
Fi#n T T Fi#n
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Geographical markets HEmE
PRC HE = = - -
Major products/service TZER/ BB
Sales of batteries and spare parts HEBHREREST - - = =
Timing of revenue recognition AR BB
At a point in time RE—EEE - - - -
Six months ended 30 June 2021
BER_-FRA=THILER
High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
B  EHEERR i
pix:i EfE K@ it izt
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RE2R) (FEER)
Geographical markets HEMSE
PRC i - 1,070 - 1,070
Major products/service TEER/ R
Sales of batteries and spare parts HETHRERES - 1,070 - 1,070
Timing of revenue recognition WATESRE
At a point in time RE—EEEH - 1,070 - 1,070
FINANCE COSTS 7. RERS
Six months ended 30 June
HBEAA=+ALKEAR
2022 2021
—E—= ZET—F
HK$'000 HK$'000
F#Ex FAT
(Unaudited) (Unaudited)
CREEER) (R EZ)
Lease interests HEHE 87 195

15
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8.

INCOME TAX EXPENSE 8.

FRiSIRE

Six months ended 30 June

BEAR=THIEAMEAR

2022
—FE—-
HK$'000
F#ET
(Unaudited)
REEEZ)

2021
—E_—F
HK$'000
FAET
(Unaudited)
ES <t

Current tax — PRC Enterprise Income Tax  BNHERFRIE— B (> 2 FR1ER
— Provision for the period —BA S

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit in Hong Kong during the period (2021:
HK$Nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

LOSS FOR THE PERIOD 9.

The Group's loss for the period is stated after charging/(crediting)
the following:

R A E B B & B I 8 E £ (A8
R F > WBARBBRERELER

(CEZ—F )

HAat & SRR aF 2 RIES W ER A
ERKEEBRERAR 2 RITARER
RERER BREBTREAE

HAAASHE

REE 2 ANBET IR, GEA) T

BIRRIER

Six months ended 30 June

®ESRAZ=THILAEA

2022 2021
—E-C BT
HK$'000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(CREEER) (RE&E1Z)
Continuing operations: FERE .
Cost of inventories sold BEFEMA = 747
Depreciation =] 355 6,080
Gain on disposal of property, plant and HEME BB KRB WG
equipment - (769)
Research and development costs B2 AR A 37 48
Staff costs including directors’ emoluments 8 T 7 (B13EEEAS)
— Salaries, bonus and allowances — i~ TEAL R 2 AL 7,413 9,220
— Retirement benefits scheme —RIREH]FTEIERR
contributions 500 628
7,913 9,848




10.

11.

12.

13.

EEEEARAT THEHSE 2022

DIVIDENDS 10. B2
The Directors do not recommend or declare the payment of any BERWEMRBE_S__FRIT"—
dividend in respect of the periods ended 30 June 2022 and 2021. ANA=Z+HIFBRERRIKE NS IKERR
Bo
LOSS PER SHARE 1. SiRESE
Basic loss per share EREXEIE
The calculation of basic loss per share attributable to owners AABEBANEBESREAREBILERAK
of the Company is based on the loss for period attributable to REVER ANEISERNE184914,854,00078 7T
owners of the Company of approximately HK$14,854,000 (2021: TE T —5 1 £921,120,0008 7T) KREER
approximately HK$21,120,000) and the weighted average number BT E B NN T 1902 #20,352,873,000
of 20,352,873,000 (2021: 20,352,873,000) ordinary shares in issue fig (T2 ”—%F : 20,352,873,0000%) 5% °
during the period.
Diluted loss per share SREERIE
The effects of all potential ordinary shares are anti-dilutive during RmERERN FEBTEBERHEERR
the both periods. BEEo
PROPERTY, PLANT AND EQUIPMENT 12. YE - -BERSE
During the period, HK$12,000 property, plant and equipment was RABER REBREME - KRE KRB
acquired by the Group (2021: Nil). 12,0008 (ZEZ—F 1 ) °
INVENTORIES 13. #H8
At 30 June At 31 December
2022 2021
RZEZZ MZEZ—4F
~A=+H +ZB=+—H
HK$’000 HK$'000
THET FHT
(Unaudited) (Audited)
CREEER) (EZ)
Raw materials [RAA R - 3
Finished goods By 96 100

96 103
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14. TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER  14. MEUNE SERIEFa(IER R R H tREWER
RECEIVABLES

At 30 June At 31 December
2022 2021
RZIEZZ RIBZ—%F
~A=+H +=B=+—H
HK$'000 HK$'000
THERT FHT
(Unaudited) (Audited)
(CREEER) (e 1Z)
Trade receivables FEUN & 5 =08 694 1,055
Less: impairment losses B RERE = -
694 1,055
Prepayment to a supplier TEN — R R RIE 332,641 332,641
Prepayments to others FENHEMA LRI 7,162 12,995
Deposits and other receivables & R EME R 125,107 124,711
Amounts due from directors FEUNEE R RIE 2,618 2,690
468,222 474,092
Trade receivables FEW & S 7IE
The aging analysis of trade receivables, based on invoiced date, and TSI ENESHIEREEHAZS 1
net of allowance, is as follows: NprEHEER 2RI DT
At 30 June At 31 December
2022 2021
RZ-SZZ= AZE—F
~A=+H +=ZB=+—H
HK$'000 HK$'000
T#ERT FHT
(Unaudited) (Audited)
(CRE2ER) (& Z)
0 to 60 days 0E60Xk - 1,055
Over 180 days Bi8180K 694 -
694 1,055
15.  TRADE AND OTHER PAYABLES 15. FENESRIERAEMESR
At 30 June At 31 December
2022 2021
R=-E== MIE 4
~A=+H +—-B=+—H
HK$'000 HK$'000
T#wT T
(Unaudited) (Audited)
REEEZ) (Ges=37)
Trade payables fE(T B 5718 5,787 6,043
Accruals and other payables FESTE F A E A B RR 86,150 85,084
91,937 91,127
The aging analysis of the trade payables, based on the date of [ENESHBERKERERBBHZRED
receipt of goods, is as follows: WF -
At 30 June At 31 December
2022 2021
RZ-SZZ= ATB
~A=+H +=ZB=+—H
HK$'000 HK$'000
THxT FHT
(Unaudited) (Audited)
(CREZER) (e Z)
Over 360 days B18360K 5,787 6,043

5,787 6,043




16.

17.

18.

19.

LOAN FROM A SHAREHOLDER

The loan from a shareholder is unsecured,

EEEARAT PHES 2022

16. XRBE—BRRZEWM

interest-free and

RE—LRRZERAERIF - RERA

repayable on demand. HBEREIR -
SHARE CAPITAL 17. BB#&
Number of
shares Amount
[ii*20E 4= &%
HKD'000
FHET
Authorised: EE
Ordinary shares of HK$0.1 each at 1 ";‘:gi—fﬁ—ﬁ —B-
January 2021, 31 December 2021, T2 —F+"HB=+—H>
1 January 2022 and 30 June 2022 I F—HF—HK
:;::Eﬁﬁz+a
EREEIB T EER 800,000,000,000 80,000,000
Number of
shares Amount
[ii*20iE 4= &%
HKD'000
FHET
Issued and fully paid: BRITRERE :
At 1 January 2021, 31 December 2021 v =
(Audited), 1 January 2022 and - —H+ZR=+—H
30 June 2022 (Unaudited) (B2~ "F
= Rl = e
ARA=+H REER) 20,352,872,747 2,035,287
RELATED PARTY TRANSACTIONS 18. RAERSB
In addition to the transactions and balances disclosed elsewhere in FRERARSMBEREREMEBOMEEZR

the condensed consolidated financial statements, the Group had no
other transactions and balances with its related parties during the

period.

APPROVAL OF CONDENSED CONSOLIDATED FINANCIAL  19.

STATEMENTS

The Interim Financial Statements were approved and authorised for
issue by the Board of Directors on 31 August 2022.

5 R AE RSN 0 A E BRI L R H A SRR
W75 2 5 Feh Bk

HERRGEMBERR

PSR REN _E__FN\B=+—
HEEEgHUEREETE-
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Management Discussion and Analysis and
Other Information

Business Review

The Group is principally engaged in the development and sale of
battery management systems and spare parts, high-tech electric
motor vehicles, and advanced batteries materials. The Group is
also engaged in the provision of finance leasing services.

The Group has been engaged in the automotive batteries business
since 2011. The Group has established connections with teams of
experts with extensive experience and expertise in a wide variety
of applications in the automotive industry, which forms part of
our core strengths in the development of, among other things,
advanced and high quality batteries, battery management systems
and related technologies.

The global automotive industry is on fast track evolution towards
electric mobility. To capture the mass market of the high-tech
electric motor vehicles successfully, the Company has put its faith
in the continuous improvement of higher quality batteries, parts
and technology to provide cleaner, safer and more robust power
for electric vehicles.

During the Period, despite the highly challenging business
environment under the prolonged coronavirus disease 2019
("COVID-19") pandemic, the Group has continued to explore
business development opportunities by leveraging its core
strengths and identify, engage and participate in different
strategic alliances and business partnerships to, among other
things, (i) research, develop and deploy technologies in the areas
of high performance electrical systems architecture and battery
technologies; (ii) establish and maintain manufacturing bases; and
(iii) explore the viability of different business models in an efficient
and cost-effective manner.

EEENRAS TR EME

ES A EE

FEEFERNFEBMEERARERFEE
= B BE) B K S Bt A 1 B9 B 35 K 8
B - AEBETRMMEEERS -

AEEB T ——FEEFABBNERS-
PF%E (e fEREEN EMEE
ABREBARNME  ~EERAKHREFM
BEREFEUME  LESETEEZHIERE
BZzEENHZ L AEEZOGFERZ

—o0

ENAREAZEERD 2 RRRRE -
PHBEMBESHREHEZREATHHE
ERBREFEAREBEZBM B K
i HBBERHEERF EXE2RTA
SzEhe

REPH BE_Z—NASRFSHE
(TCOVID-19)) KRITHERETERIR
BIBEAKS MAEBRFESAZEZLE
T BEREREREE WEEYE I
ERZ2HEAERBHBERERESE U (H
REER) (VI -HERERSHEB AR
KRB A Em M ()EI R MR
SR  R(NABMEFTERANEZ
NIERRAEEBEI 2 T



The prolonged COVID-19 pandemic has, however, continued
to pose significant challenges to the Group’s research and
development progress. In the first half of 2022, the Group
experienced a number of adversities concurrently, a rare
situation that the Group had never encountered previously. The
governments of Hong Kong Special Administrative Region (the
"HKSAR") and the People’s Republic of China (the “"PRC") have
been implementing stringent social distancing measures since
the beginning of the COVID-19 outbreak in 2019, lock down
measures have also been further implemented in response to
the 5th wave of the pandemic in light of an exponential rise in
confirmed cases. This situation was aggravated by the uncertain
macro-economic environment and generally cautious and
conservative market sentiment, which had adversely affected the
progress of the Group’s research and development projects, and
significantly hindered the negotiation progress with potential
business partners or investors.

As a result of the aforementioned stringent social distancing
and lock down measures implemented by the PRC and HKSAR
governments, coupled with the uncertainties in the global
economy, business and sales activities of the Group had been
significantly disrupted during the Period. The Group recorded nil
revenue and gross profit for the Period as compared to a revenue
of HK$1.1 million and gross profit of HK$0.3 million in the
corresponding period last year.

The Group implemented effective and strict cost control policies,
the distribution costs and general operating expenses for the
Period decreased to approximately HK$14.9 million (30 June 2021:
HK$17.8 million), which consisted of employee benefit expenses
(including wages and salaries, pension costs and other benefits) of
approximately HK$7.9 million (30 June 2021: HK$9.8 million) and
depreciation expenses of approximately HK$0.4 million (30 June
2021: HK$6.1 million).

As a result of the above factors, the loss for the Period of the
Group decreased to approximately HK$14.8 million (30 June
2021: HK$21.1 million) and the loss attributable to shareholders
for the Period amounted to approximately HK$14.8 million (30
June 2021: HK$21.1 million).

EEEEARAT THEHSE 2022

SAT > COVID-19RMITZ B EH A EE
R A EE G ERRERE RN
T F ¥ AEBRIFIRBHFFK
EZEANAER BREBER -&FBFH
THE (IEE8FE)) RPEAREME (T
) BFECOVID- 198 BN — S —hFi8%
DR E—BEEMHEEINE R EBERET T8
E— S B EERUES RN EZ R
B ERPRN R T T F P EIRSENES
HEIE e REREIRIE AR EEE AR
THHBBECTEREEAES  HAREREM
FTRFEBEE 2 F RN AR L BRI
R BEERBN AR EEEN EE -

R EKRE B & B S M Lok @A
TR R EER ENERESEEEN
HELAHEARAR AEBENEHE LIHE T
RABEZEBRETE  AEBRAIBIL
ERBSWHEKRER MEAERLAR RSN E
1,100,00078 7T 52 FE#)300,0007 7T ©

REBE B N B BB A A 2 5B
R DM AR —REERZ R OEDN
14,900,000 7Tt (T2 -_—F/xB=+H":
17,800,000 ) > BiREERAKEZ (&8
BEITERFE EBRESHAREMER) 49
7,900,000 (&2 —F/,B=+H":
9,800,000 7t) K #TE RS2 49400,00078 7T
(ZZ2-—%X"B=+H 6,100,000

7T) °

BN ERE KEBAEBEGERLDEL
14,800,000 7T (ZE-_—FB=+H":
21,100,0007 7T) » M4 HA R AR R FE(H B840
14,800,000 (ZE-_—FE "B =1+H:
21,100,000 7T) ©
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Nevertheless, the Company believes its continuous efforts and
perseverance will bring the Group's business development back
on track or even to the next level. These efforts include but
not limited to the research, development and deployment of
technological advancement in the automotive industry, reviewing
and making reforms on its on-going projects, exploring, expanding
or reinforcing the cooperation and collaboration with its business
alliances and/or potential business partners. The Company is
confident that the Group will gradually catch up as the global
economy recovers from the pandemic, and will strive to achieve
the next success milestone in the automotive industry.

Prospects

The Company has a long-term commitment to the global
automotive industry, which is constantly evolving.

Since the outbreak of COVID-19 at the end of December 2019,
the pandemic has been menacing and impacted on the global
business environment. No industry player in the automotive
industry was immune to the effects of COVID-19.

Despite the uncertainties in the global economic prospect as a
result of the prolonged COVID-19 pandemic, the Group remains
confident in the automotive market, especially in the PRC as it is
the world's largest automotive market. In addition, given the PRC
government is keen on combating air pollution and narrowing
the competitive gap between the global rivals and its domestic
automakers, we believe that the development of new energy
vehicles and its related products and advanced battery technology
will continue to be a focus of global and domestic interest and a
major trend in improving air pollution and enhancing economic
sustainability.

The Group has continued to work closely with its partners in
relation to the application of its advanced battery technology.
Leveraging on the Group's expertise in advanced battery
technology, the Group has explored collaboration opportunities
in the application of its advanced battery technology by providing
technical configuration advice, material specification and
optimisation process service in advanced batteries materials to be
produced by its partners. The Board is of the view that the Group's
expertise in the advanced battery technology may continue to
drive the Group's business and generate new stream of revenue
for the Group.

BIfEdOt " AT BETEE 1 BRITH
RABAEEXFEREMEHENE L
Ak AR ZENBRBEERRRMAE-
FIEE REP B REERMEN B R EF
BRIEE BRR EASNGR S XA K
WEEEBBHZGERBIE-TRTERE
DEBERMEBERARTHER  *EBRK
EBRSERER RARTIRNNEFEE

BE—prLERER -

AR

AADEMRORRWAETE BHTE
TERE

B_Z— NS+ _HBKCOVID-19/% & LIk »
AFIT—ERBRTEDINERIRIE - W iHE
HREEEEMNCOVID- 19 ETBEEHG o

BECOVID-1ORRITRAIFA » L2

FiSmhiRE EAERMESEDSBINAR
WEC LEHEHE HEEAMREAN
REE TG o b - & FY PR R BT RR G S 4 2
REAKRKEEBERABEREEES IR
BHFZER RMAEE FERAERE
EREERURICES MR Mz EREBEE
HBEEARIEEE ANETRSRTIES
EET BTN EEBS -

FEE-—HERABHELESMRMER

EERBGF-EMAERESREB MM
E%%%ﬂﬁ«ﬁﬁlﬁﬁ%ﬁ%iﬁz%

EEMMBREMHRMRERS MR R
BRI > BB AE T REB MM
ZEERG -EFERR FAEERTER
MERMLEzEENB I EEREESER
R HAEBEH WA



The Group will continue to seek opportunities for strategic
investment, cooperation and/or collaboration with renowned
organizations, institutions, experts and/or other strategic alliances
with a view to exploring ways to strengthen the Group's supply
chains, enhance its production capacity and operational flexibility
and widen its expertise in such areas which are considered to
be beneficial to the sustainable development, expansion and
diversification of the Group's businesses.

Further, in response to the ongoing nature of the COVID-19
pandemic and other challenges, the Company will embrace agility
in adapting its business strategies to the changing market and
customer needs to maximize or safeguard the overall interests of
the Company and its shareholders.

Contingent Liabilities

As at 30 June 2022, the Group did not have any material
contingent liabilities.

Significant Investments

The Group did not hold any material investments during the
Period.

Material Acquisition or Disposal

During the Period, the Group did not have material acquisition or
disposal of subsidiaries, associates, joint venture, or assets.

EEEEARAT THEHSE 2022

FEEREGESRENRER B EX
R/ REMKER R ETHRERMERE S
/SR IEZ e WHAS BFIETE » sjME 4
EEZMEHE RAEEREEE N WIE
ERRLBNFENH LHENAERE
BRF@EERE - BEEAZTEENZ#E-

BE > AEHCOVID-19KFIT R EMPKE
FERL ZABBRETSES2ERERSE
B> BEARHERRE RHRSHRFRE
INTBRERE BN -

HARERE

A BT TEFRAZTH AEEWETM
BEAGAEEB

EXKE

RAERBER AEETEFAEETAEARR

ERBERHE

RAMER > AERTEETERRBIE
ENEAR BMEAR GEARNEE-
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Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2022, so far as is known to any director(s) or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested in 5%
or more of the issued share capital of the Company:

FERRNRTAFBREP2ER

ATECTERB=ZTH MAATEMRE
ERERSTHRASMA T AL (REIE
KRBEEHARBITHALR) RAEAAT]S%H
UEZBETRATHEE W EALER A
NEVRIBEFE S REAE RS EEERIE715)

(MBHEREEEG) F336iEEFEZ B LM
et BB TTHIgE A AR 2 BB EZE

Ny

fEE

Number
Name Capacity/Nature of interest of Shares Percentage
1B h 51 #EmttE [:abg S 4=| Bt
(Note 2)
(F¥5E2)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%

ZamER A (1)

Notes:

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US) and
65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr Jimmy
Wang (alias Wang Jian) as co-trustees for certain trusts established
for the benefit of the children of Dr Yeung Yung on 30 December
2002. Dr Yeung Yung (as well as his spouse) was deemed to be
interested in these 2,673,071,189 Shares held by Sun East LLC
under Part XV of the SFO.

2. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2022 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and Chief
Executive’s Interests and Short Positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of the SFO.

5T

1. Sun East LLCER{PRME A 35%Em (IR1E
EBENMMNEAFIREFREHERES) UAEX
BEERTHREEEAETEILZERBE
AR %D M FETN T
F+"RA=+HHZ UMREEFL
AT RIEEE RIS EHIHEXVIR D
gt (RERS) WEASun East LLCFT
2 Eit2,673,071,1890 B 10 R R #E L o

2. ERESLEERRIZEZZE£XA=Z+HE
££1720,352,872, 747 BN ETE » 5T &
AIBE R A AT B % H 2 T A 88 IR AR 1T
AR TEM AR & R EIT 2 MR

e

PR EXPriRERE SN BEEMAL (BEEHK
I REZETHN T EFRRBTH
ANBZBm XA I—8) RARBRAZE
B 10 A R B8 55 R B B IR ) 55336 1%
BECEkz BECEm KA o



Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2022, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

(1) Long positions in the ordinary shares (each a
“Share”) of HK$0.10 each in the Company

Name of Director Number of Shares

Capacity/Nature of interest

EEEEARAT THEHSE 2022

ESRERTHASZEGR

he) 4

s

RIE_—EXB=Z1TH ARBEEAR
BITBRAERARABREEAAB AR (E
ERBHERPEEMEXVE) 2 K&K HEE
RO IESTFHEERIEESRPERAZE
32EARABEFEEZ B MATCE: > HNER
BEBHMEXZMBRAR (BN 5B
EmRA) (T EmRAL) MYsE+PrE E T
ANEFETESRZNEETFUSTHNE
RAB Rz Em R AT

(1) RAEREESKEE.10ETERER
EA—RRGB) 2Fa
Approximate

percentage of
shareholding

Bt RSBE By EENE BAERE S
(Note 1)
(FE1)
Yeung Yung 2,673,071,189 Interest of controlled corporation
(ks (Note 2)  R¥EEEED
(>
68,140,000 Beneficial owner
EEEEA
2,741,211,189 13.47%
(Note 3)
(M95E3)
Liu Stephen Quan 281,760,000 Founder of trust
2R (Note 4) Interest of children under 18
(Mi5E4) (EE0-IEEIN
KI8T ULz =
10,000,000 Beneficial owner
ERBEA
291,760,000 1.43%
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Name of Director

Number of Shares

Capacity/Nature of interest

Approximate
percentage of
shareholding

ESig RPHE Hir #EuntE BaERE AL
(Note 1)
(FFzE1)

Zhu Shengliang 22,043,883 Beneficial owner 0.11%

KBR EREEA

Li Zhengshan 26,270,000 Beneficial owner 0.13%

FIELW BHREEA

Chen Xiao 25,000,000 Beneficial owner 0.12%

Beh sz EREEA

Cheng Tat Wa 1,300,000 Beneficial owner 0.006%

allfen EREEA

Chan Sin Hang 500,000 Beneficial owner 0.002%

PR =1 BREEA

Notes: MIsE -

(M

The percentage of shareholding is calculated on the basis
of 20,352,872,747 Shares in issue as at 30 June 2022 and
did not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

These Shares are held by Sun East LLC. Sun East LLC is a
limited liability company incorporated in California, the US,
which is owned as to (i) 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the
UsS) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip)
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of Dr
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well
as his spouse) was deemed to be interested in the Shares held
by Sun East LLC by virtue of Part XV of the SFO.

The spouse of Dr Yeung Yung is deemed to be interested in
the Shares beneficially held by Dr Yeung Yung by virtue of
Part XV of the SFO.

These Shares were indirectly owned by certain trusts of which
Mr Liu Stephen Quan were the founder. The children of
Mr Liu were eligible beneficiaries of the trusts. Mr Liu was
deemed to be interested in these Shares by virtue of Part XV
of the SFO.

FREDEER -ZZ - _F5XA
=+ E|20,352,872,747]&85‘*{7@2{

StE WES KA ERARAT EEY
AR RERR PRI E R SR R IE 1T
B AR 2 K 31T Z AR FIBRAD ©

Z£PBE{HHESun East LLCHEA °Sun
East LLCTARAEEMM ML B
FRAE] HO)VDEE T HEB35%

(RFEEEMMNEG RERBERE
BFA) MiNVEXEEE R EREEE
BETELEZHEBEFRAERG6S%
EEm MREELN 22 _F1+=
B=+B%i1 UMmELtzFLAE
Zm A RIBFESRBAEKRMAIEXY
o MEEt (RERS HEAR
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Interests in share options of the Company (2) MRAEREIEREZ D
Number of
underlying
Shares
subjectto  Approximate
outstanding  percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
e KATIE
fRlate
Fri$Rz BaRshk
Esps ] =h AT fTERE HRRIEE BALL
(HK9) (Note)
() (RizE)
Feng Rui 6 September 2013 6 September 2013 to 0.108 10,000,000
Vot ZZ-=FhARH 5 September 2023
“E-ZHARRHE
T =FAAEH
20 November 2014 20 November 2014 to 0.201 10,000,000
“Z-ME+—FBZ+H 19 November 2024
“Z-NME+—RBZ+HE
ZZTMFE+—ATAH
20,000,000 0.10%
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
2R Z2—-=FNhARH 5 September 2023
“2-ZFNARHEE
ZZT=FNBARH
Zhu Shengliang 6 September 2013 6 September 2013 to 0.108 20,000,000
KBR Z2-ZFNhAKRH 5 September 2023
“Z-ZFNhAREE
“Z_=FhAIH
20 November 2014 20 November 2014 to 0.201 20,000,000
“Z-MmE+—BZ+H 19 November 2024
“Z-PNE+—AZ+AE
“ZTMF+—ATAH
40,000,000 0.20%
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Number of
underlying
Shares
subjectto  Approximate
outstanding percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
CEIF
faketE
FiisR2 &R
Expn i =h AI{TEHAR 1@ HRkHYE AL
(HKS) (Note)
(B7t) (R 55)
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
FIEW ZZ—=FNAKRH 5 September 2023
ZZ-ZFAARHEE
ZZT=FhAAH
20 November 2014 20 November 2014 to 0.201 50,000,000
ZZ-MFE+—HAZFH 19 November 2024
“E-ME+—RBZTHE
“ZTWE+—A+AH
70,000,000 0.34%
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
(35 “Z—ME+—BZ+H 19 November 2024
“Z-NE+—-AZ+HE
“ENE+—-A+AhAH
Xia Tingkang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
BERE —Z-=FAARH 5 September 2023
=V = S
Z2Z=FNBEH
20 November 2014 20 November 2014 to 0.201 10,000,000
“Z—MFEF+—BZ+H 19 November 2024
“Z-NE+—-AZ+HE
“ENE+—-A+AhAH
20,000,000 0.10%
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
REIIR ZZ-=FNAKRH 5 September 2023
“Z-ZFNARHEE
“ZT-FABAH
20 November 2014 20 November 2014 to 0.201 10,000,000
ZZ-MFE+—HAZFH 19 November 2024
“E-ME+—RBZTHE
“ZTWE+—A+AH
20,000,000 0.10%
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Number of

underlying

Shares
subject to  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price Options  shareholding
e K17
falate
FRiER2Z e EET
Espn i =) AT AR i@ HmMkH¥E BALL
(HKS) (Note)
() (R$z2)
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.03%
e “Z-ME+—BZ+H 19 November 2024
“2-ME+—AZ+HE
“ZmE+—A+AH
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
FER Z2-ZFNhAKRH 5 September 2023
“Z-=FNAKBE
“Z_=FhAIH
20 November 2014 20 November 2014 to 0.201 20,000,000

“E-mE+—F"+H 19 November 2024
~$-mET-A-+BZ

“EMmE+—B+AH
30,000,000 0.15%
Chan Sin Hang 20 November 2014 20 November 2014 to 0.201 4,500,000 0.02%
BE “E-ME+—FBZ+H 19 November 2024
“Z-MNFE+—-BZ+HE
“EME+—A+AH
Note: o5t -
The percentage of shareholding is calculated on the basis of FRESERRZZEZZF,A=+H
20,352,872,747 Shares in issue as at 30 June 2022. 20,352,872, 747 EETRRMAETHE -

Save as disclosed above, none of the Directors or the chief BRENFFIFBEEIN RE-"_FB=+
executive of the Company had or were deemed to have any H BIERABDEZTHIRSTHAENRER
interests or short positions in any shares, underlying shares or SIS E B EZE (EERBHERAER
debentures of the Company or any of its associated corporations — #IJEEXVER) Z AEAIRE D ~ HBREZ D S EH
(within the meaning of Part XV of the SFO) as at 30 June 2022. AR A EE AR E -
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Share Option Scheme

The share option scheme of the Company currently in force was
adopted on 13 June 2013 (the “Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the
annual general meeting of the Company held on 13 June 2013.

The following share options were outstanding during the period
from 1 January 2022 to 30 June 2022 (the "Period”):

RaRetEstE

ARB)REANZ EREE (T5181) TH1R
BAARRRNR_-_Z—=F"B+=H#
TzARBRRBFARG BB —RE
BARER S —=FA+=H&EH-

UTHERER_ZE-__F-—A—HE_%
“TERB=+HHE T/ BRT

(EN
Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2022 during the Period granted  during the Period exercised 2022 Grant Price Period
RZFZE FHEEER/ S
2azMe /8 -A-A SHRENSE B2 RE HEZRRE BiifEZiRE RAZtE  RHAH iR i
Director
B2
Feng Rui 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
il il il i
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
liE=] M3 i)
Liu Stephen Quan 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
AR il il i
Zhu Shengliang 20,000,000 - - - - 20,000,000 Note 1 Note 1 Note 1
FHR il il i
20,000,000 - - - - 20,000,000 Note 3 Note 3 Note 3
liE=] M3 i)
Li Zhengshan 20,000,000 - - - - 20,000,000 Note 1 Note 1 Note 1
FEW il il i
50,000,000 - - - - 50,000,000 Note 3 Note 3 Note 3
liE=] M3 i)
Chen Xiao 50,000,000 - - - - 50,000,000 Note 3 Note 3 Note 3
5 liE=] M3 i)
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
BER il il i
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
liE=] M3 i)
Zhu Guobin 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
FER il il i
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
liE=] M3 i)
Cheng Tat Wa 5,000,000 - - - - 5,000,000 Note 3 Note 3 Note 3
Bz liE=] M3 i)
Li Jianyong 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
TEE il il i
20,000,000 - - - - 20,000,000 Note 3 Note 3 Note 3
liE=] M&3 i)
Chan Sin Hang 4,500,000 - - - - 4,500,000 Note 3 Note 3 Note 3
REE liE=] M&3 i)
Sub Total: 269,500,000 - - - - 269,500,000

g
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Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2022 during the Period granted  during the Period exercised 2022 Grant Price Period
RZF-Zg FHRERY/ RZBZZ
2HENY /B -B-8 FHRENYE BRI ZBRE HEZBRE BiTEZHRE RAZtE  BHEY e e
Employee (in aggregate) 98,500,000 - - - 98,500,000 Note 1 Note 1 Note 1
&8 (&) B4 4] 4]
203000000 - - - W00 Note3  Note3  Note3
Mi&3 Mi&3 2]
15,000,000 - - - 500000 Note5  NoteS  NoteS
Mi&ts Mi&ts Mi&ts
10,000,000 - - - 1000000 Note6  Note6  Note
fizte Mizte fizte
Sub ot 326500000 - - - - 326500000
NGt
Other eligible persons: (in aggregate) 266,000,000 - - - 266,000,000 Note 1 Note 1 Note 1
AftEERAL  (BE) B4 4] 4]
21,000,000 - - - 2000000 Note2  Noe2 Mot
Mgt Mzt i)
266000000 - - - 6600000 Note3  Note3  Note3
Mi&3 Mi&3 2]
400000000 - - - 0000000 Noted  Noted  Noted
izt izt Mizt4
Sub ot 953,000,000 - - - - 953,000,000
it
Total 1,549.000,000 - - - 1,549.000,000
it
Notes: Pf5E
1. These share options were granted on 6 September 2013 and are 1. ZEBRER_Z—=FEhABEL"
exercisable at a subscription price of HK$0.108 per share at any WA R ZE—=FNARBET=F
time during the period of 10 years from 6 September 2013 to 5 NBEBZI0FHBERNERAREEZSR
September 2023. 0.1088 T2 BB EITE
2. These share options were granted on 29 July 2014 and are 2. ZEERER_Z—NFELtA_+HLBEE
exercisable at a subscription price of HK$0.1136 per share at any Ho AR ZE—NELtAZ+AHEZ
time during the period of 10 years from 29 July 2014 to 28 July ZZMEEBZ+N\BZ10FHBREM
2024, R EMR0.1136B T Z BB E T o
3. These share options were granted on 20 November 2014 and are 3. ZEERENR _Z—NE+—HB_+HE
exercisable at a subscription price of HK$0.201 per share at any HowAR ZE—NE+—AZ+HEZ
time during the period of 10 years from 20 November 2014 to 19 ZNE+—A+NBZ10FHBRER
November 2024. R ER%0.2018 T 2 SREBETE
4. These share options were granted on 14 July 2015 and are 4. ZEERER _Z—AFtA+tHEE
exercisable at a subscription price of HK$0.395 per share at any Ho e —_E—hFtB+HAEZ
time during the period of 10 years from 14 July 2015 to 13 July ZHEFTA+=B2Z10F 8B A E M FERE
2025. 03958 T 2 SR EIT R
5. These share options were granted on 9 December 2016 and are 5. ZEBRENR_Z—XR"E+_AhHE
exercisable at a subscription price of HK$0.228 per share at any LW R —_E—RE+_BAAEE_ZE
time during the period of 10 years from 9 December 2016 to 08 ZARFE+ZANB Z 105 H3E A E Al BF
December 2026. BEK0.228B T 2 REBITH -
6.  These share options were granted on 20 January 2017 and are 6. ZEERER _ZT—tE—HB_-_+HE

exercisable at a subscription price of HK$0.1872 per share at any
time during the period of 10 years from 20 January 2017 to 19
January 2027.

LW R —_E—ttF—B-_+HE_Z
—tFE—B+ABZ10EHE A EMARRZ
G P80.18728 T 2 S REEBITfE
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2022, the total equity of the Group amounted to
approximately HK$442.6 million (31 December 2021: HK$465.0
million).

The gearing ratio of the Group as at 30 June 2022 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 49.12% (31 December 2021: 45.11%).

As at 30 June 2022, net current assets of the Group were
approximately HK$268.1 million (31 December 2021: HK$283.2
million). The cash and cash equivalents amounted to HK$15.7
million (31 December 2021: HK$16.4 million). The Group had an
outstanding shareholder’s loan of HK$122.2 million (31 December
2021: HK$114.5 million), which was unsecured, interest-free and
repayable on demand.

As at 30 June 2022, no borrowing was made by the Group.

The Group adopts a conservative and balanced treasury policy in
cash and financial management. The Group’s cash is generally
placed as deposits mostly denominated in Hong Kong dollars,
United States dollars or Renminbi. To manage liquidity risk,
the Group regularly reviews liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.

gﬁ HENEEIEFAE L

RAHARE > A AR R EE AN E A BERE
B -HESRBRAAF ZEM EHES -
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A TE T TEARB=Z TR AEE RS
EE#A442,600,0008 0 (—CE - —F+_H8
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EEMEAA268,100,0008 T (2 —4
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RIREZEYA15,700,0008 T (ZEZ—
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BB R AR EEREER122,200,0008 7T (=
- —F+"H=+—H 114,500,000
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Pledge of the Group’s Assets

As at 30 June 2022, none of the assets of the Group had been
pledged (31 December 2021: Nil) to the Group’s bankers to secure
general banking facilities granted to the Group.

Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all expenditure of the Group were
denominated in Renminbi, Hong Kong dollars and/or United
States dollars. The Group had no significant exposure to foreign
exchange fluctuations and, therefore, had not taken any financial
instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 50 employees as at 30
June 2022 (31 December 2021: 60 employees). It has been the
Group’s policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system. Share options may also be
granted under the share option scheme adopted by the Company
to the Directors and employees of the Group to attract, retain and
incentivise them to work and make contribution towards the long
term growth and development of the Group. During the Period,
staff costs (including Director’s remuneration) was approximately
HK$7.9 million (30 June 2021: approximately HK$9.8 million).
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ANE R R E R
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S RICAHIE Z BB RERN  EREERE
EEREZHNK TR TERR IR
THERRHB - EFAAERZEELER
BARNTI TR BB St 2 IR BE AR A
MRS B R AR RESHhARERZ R
BEEREREHEM RABBEA BT
A (BFEEEME) A497,900,0008 7T (=
T B =18 : #9,800,00057T) ©

33



34

Hybrid Kinetic Group Limited Interim Report 2022

Corporate Governance

Throughout the Period, the Company has applied the principles
and complied with the code provisions set out in Part 2 of the
Corporate Governance Code as set out in Appendix 14 to the
Listing Rules.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”) as its own code of
conduct regarding securities transactions by the Directors. All
Directors, after specific enquiries by the Company, has confirmed
to the Company their compliance with the required standards set
out in the Model Code during the Period.

Review of Financial Statements

The audit committee of the Company has reviewed and
discussed with the management of the Company the condensed
consolidated financial statements of the Group for the Period and
this report, with no disagreement. The interim results of the Group
for the Period are unaudited and have been reviewed by the
auditor of the Company.

Amendment of Constitutional Document

To bring the constitution of the Company in line with certain
changes to the Listing Rules which came into force on 1 January
2022, the second amended and restated bye-laws of the
Company was adopted by way of a special resolutions passed by
the shareholders of the Company at the annual general meeting
held on 6 June 2022.
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Continued Suspension of Trading in Shares

As disclosed in the annual reports of the Company for the year
ended 31 December 2020 and 2021 (the “2020 and 2021 Annual
Reports”), the Company’s auditor, ZHONGHUI ANDA CPA Limited
(the "Auditor”) did not express an opinion (the “Disclaimer
of Opinion”) on the consolidated financial statements of the
Group for the year ended 31 December 2020 and 2021 because
the Auditor was unable to obtain sufficient appropriate audit
evidence on certain matters (the “Audit Issues”) as summarized
in the Independent Auditor’s Report contained in the 2020 and
2021 Annual Reports. Please refer to the 2020 and 2021 Annual
Reports for details of the circumstances leading to the Audit Issues
and the views of the Audit Committee and the Board on the
Disclaimer of Opinion.

As mentioned in the Company’'s announcement dated 22 June
2021, the Company received a letter from the Stock Exchange
on 17 June 2021 in which the Stock Exchange (i) expressed its
concerns that the Company did not maintain a sufficient level
of operation and assets to comply with Rule 13.24 of the Listing
Rules and (ii) set out the resumption guidance (the “Resumption
Guidance”) for the Company to (a) address the Audit Issues
giving rise to the Disclaimer of Opinion, provide comfort that
the Disclaimer of Opinion in respect of the Audit Issues would
no longer be required and disclose sufficient information to
enable investors to make an informed assessment of its financial
positions as required under Rule 13.50A of the Listing Rules; (b)
demonstrate the Company’s compliance with Rule 13.24 of the
Listing Rules; and (c) inform the market of all material information
for the Company’s shareholders and investors to appraise the
Company'’s position. In addition, the Stock Exchange has set out
further guidance relating to Rule 6.01A of the Listing Rules (the
“Further Guidance"”) which states that the Stock Exchange may
cancel the listing of any securities that have been suspended from
trading for a continuous period of 18 months. In the case of the
Company, the 18-month period under Rule 6.01A(1) expires on
30 September 2022. If the Company fails to remedy the issues
causing its trading suspension, fully comply with the Listing Rules
to the Stock Exchange’s satisfaction and resume trading in its
Shares by 30 September 2022, the Listing Division will recommend
the Listing Committee to proceed with the cancellation of the
Company's listing. Under Rules 6.01 and 6.10 of the Listing Rules,
the Stock Exchange also has the right to impose a shorter remedial
period, where appropriate.
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The Company is required to remedy the issue(s) causing its
trading suspension and fully comply with the Listing Rules to the
satisfaction of the Stock Exchange before trading in its securities is
allowed to resume. For this purpose, the Company has the primary
responsibility to devise its action plan for resumption. The Stock
Exchange may modify or supplement the Resumption Guidance if
the Company’s situation changes.

The Company is in the course of consulting its professional
advisers and taking appropriate steps to address the Stock
Exchange’s concerns, fulfil and comply with the requirements
under the Resumption Guidance and the Further Guidance.
The Company will keep its shareholders and potential investors
informed of the progress as and when appropriate.

Trading in the Shares on the Stock Exchange has been suspended
since 1 April 2021 and will remain suspended until further notice.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 31 August 2022
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