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UNAUDITED INTERIM RESULTS OF THE GROUP

N L P S8 A B 3

The board of directors (the “Directors”) (the “Board”) of Landing
International Development Limited (the “Company”) hereby
presents the unaudited interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended
30 June 2022 (the "Period”) together with the comparative figures
for the corresponding period in 2021. The audit committee of the
Company (the “Audit Committee”) has reviewed and discussed with
the management of the Company the unaudited interim financial
information of the Group for the Period.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

ASSURANCE | TRANSACTIONS | ADVISORY

.ZEh“TW4§R%~

TO THE SHAREHOLDERS OF

LANDING INTERNATIONAL DEVELOPMENT LIMITED
(Incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim financial information of Landing
International Development Limited (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 7 to 38, which
comprises the condensed consolidated statement of financial position
as at 30 June 2022 and the condensed consolidated statement of
profit or loss, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities of The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

T 31 S 25 SR ) 7 B o

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying interim financial information is
not prepared, in all material respects, in accordance with HKAS 34.

UPDATE ON CASH INCIDENT

We also draw attention to note 18 to the interim financial information,
which describes the Group's cash incident (the “Cash Incident”). As
at the reporting date, the Cash Incident is still under investigation by
the Jeju Special Self Governing Provincial Police Agency of Korea (the
"Jeju Police”), together with restricted cash of KRW10,150,000,000
(equivalent to HK$61,344,000) and subsequent cash found by the Jeju
Police, totalling of KRW13,400,000,000 (equivalent to HK$80,986,000)
has been seized and retained by the Jeju Police until the investigation
process of the Cash Incident is complete. Our opinion is not modified
in respect of this matter.

Zenith CPA Limited

Certified Public Accountants

Lee Kwok Lun

Practising Certificate Number: P06294
Hong Kong, 29 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

il 5 R AR R

For the six months ended 30 June 2022 HZ —FE = —FxA=+HIt/~EA

For the six months ended

30 June
BEARA=THLKEA
2022 2021
—E-F —E-—%F
Notes HK$'000 HK$'000
Bt e FET FET

(Unaudited) (Unaudited)
(REER) (REEEZ)

REVENUE I 6 691,554 476,627
Cost of properties and inventories sold BHEYERFEZKA (113,218) (57,891)
Other income and gains/(losses), net Hb A Rz (Ei8) -
FEE 7 4,753 (4,583)
Gaming duties and other related taxes BB R EAERIE (1,415) (3,093)
Amortisation and depreciation BiHRinE (269,927) (302,447)
Employee benefit expenses BERFNER (227,895) (262,544)
Other operating expenses HueidER (216,977) (208,293)
Finance costs, net BATSAAN - JFER 8 (56,246) (67,754)
Fair value gains/(losses) on investment BEWMEZ AFEERE
properties, net (E518) - F58 40,934 (33,838)
Impairment of intangible assets | EERE = (130,883)
Reversal of impairment of trade and FEW B 5 5k I8 I E At FE U IR
other receivables, net EREE - FEE 66,172 1,795
LOSS BEFORE TAX BRBLAT S 18 9 (82,265) (592,904)
Income tax expense i 10 (23,093) (30,826)
LOSS FOR THE PERIOD ATTRIBUTABLE TO (SINGIE Eo PN SRS ]
OWNERS OF THE PARENT BB (105,358) (623,730)
LOSS PER SHARE ATTRIBUTABLE TO B RREEABESR
OWNERS OF THE PARENT BB 12
Basic FHAR (HK2.49) (HK17.16)
centsiE AL centsy &1l
Diluted e (HK2.49) (HK17.16)

centsiE AL cents/a

Interim Report 2022 H#{# 7



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

] WA o 4 T WS 2 AR

For the six months ended 30 June 2022 HZEZ—ZE - —F XA=+HIEXEA

For the six months ended
30 June
BZEAA=1+HLAEAR

2022 2021
—E-F —E-—%F
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REBEFX) (REER)
LOSS FOR THE PERIOD FHEEE (105,358) (623,730)
OTHER COMPREHENSIVE LOSS Hitt2HEEE
Other comprehensive loss that RJRE R B 1# B R 7 M2
may be reclassified to profit or loss in B Bl 2 EEE -
subsequent periods:
Exchange differences on translation of BEBINEBZERZ5E
foreign operations (627,794) (331,305)
Net other comprehensive loss that may be AREM AR ER HEE
reclassified to profit or loss in BaR B2 HEEFHE
subsequent periods e e27 94 (331,305)
Other comprehensive loss that will not be R TERE A ET 54
reclassified to profit or loss in FRmZEMTEER -
subsequent periods:
Equity investments designated at fair value EERRATEETTAEM
through other comprehensive income: 2HEHM G RIERE
Changes in fair value NEEEED) (6,252) (5,961)
Net other comprehensive loss that will not be B EREZBRERN S8
reclassified to profit or loss in Fiam K2 |
subsequent periods i S o AN
OTHER COMPREHENSIVE LOSS FOR THE AHEH A 2 EEE
PERIOD, NET OF TAX HIBRBLIE (634,046) (337,266)
TOTAL COMPREHENSIVE LOSS FOR ISYNGIE ZE PN SRS
THE PERIOD ATTRIBUTABLE TO 2HEERARE
OWNERS OF THE PARENT (739,404) (960,996)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
7 W 4 15 U 25 IR D A

As at 30 June 2022 R =—ZE=-—FxA=+H

30 June 31 December
2022 2021
—E-8 —E-—%F
ANA=+H +t=-A=+—H
Notes HK$'000 HK$'000
M5 FET FHT
(Unaudited) (Audited)
(REEZ) (&&#EZz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - W= MRE 13 7,796,618 8,787,003
Investment properties HEYE 668,053 666,410
Right-of-use assets RS E 2,099 2,992
Goodwill GRS 14 = =
Intangible assets EEEE 15 158,046 171,643
Equity investments designated at fair value EERBRATVEBERA
through other comprehensive income HE 2wk 2 REKRE 16 11,705 17,957
Prepayments, trade and other receivables TERFRIE - EULE 5 RIE
Ko ELAth W R IE 17 101,394 4,154
Total non-current assets MBI B ERE 8,737,915 9,650,159
CURRENT ASSETS REBEE
Properties under development ERPYE 105,055 113,921
Completed properties for sale FEEEKME 538,095 609,974
Inventories e 58,232 63,817
Prepayments, trade and other receivables TERFRIE « EIE F I8
Ko EL A FE MR IR 17 132,446 184,571
Tax recoverable B dEE 754 57
Restricted cash XEHIRE 18 61,344 66,556
Cash and cash equivalents Be MIBEEEY 18 513,984 820,917
Total current assets MENEERE 1,409,910 1,859,813
CURRENT LIABILITIES RBEE
Trade and other payables FERTE 5 /I8 K H A FE S
RIE 19 425,036 508,629
Interest-bearing bank borrowing FHRRTTEER 20 62,588 2,114,515
Lease liabilities HERE 1,188 1,663
Tax payable FERH R IR 9,661 16,912
Total current liabilities mENBERE 498,473 2,641,719
NET CURRENT ASSETS/(LIABILITIES) RBEEFE(BEFE) 911,437 (781,906)
TOTAL ASSETS LESS CURRENT LIABILITIES #REERRBEE 9,649,352 8,868,253

Interim Report 2022 H#{# 9



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
7 W 4k A 5 R L 2

As at30 June 2022 R—ZE - —FxA=+H

30 June 31 December

2022 2021
T 5 —E-—%F
NA=+H +=-A=+—H
Notes HK$'000 HK$'000
M FET FET
(Unaudited) (Audited)
(REEZ) (BE=Z)
NON-CURRENT LIABILITIES FRBEE
Trade and other payables BN ESFIEREMENFKIE 19 14,430 11,890
Interest-bearing bank borrowing FTRIRITEE 20 1,520,274 =
Lease liabilities HEAE 1,184 1,664
Deferred tax liabilities EERIAAE 42,533 44,364
Total non-current liabilities FEREBAERA 1,578,421 57,918
Net assets BEEFE 8,070,931 8,810,335
EQUITY s
Equity attributable to owners of the parent R QFHEE AEEERS
Share capital i &N 21 42,263 42,263
Reserves it 8,028,668 8,768,072
Total equity S 8,070,931 8,810,335

10  Landing International Development Limited ¥4 B B8 R A R4 ]



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i W Ao 5 HEE 2 2 ) o

For the six months ended 30 June 2022 HiZ —FE = —FxA=+HIt/XEA

Attributable to owners of the parent

BATREARE

Fair value

reserve of

financial

assets at

fair value

Capital ~ Contributed Asset through other
Share Share  redemption suplus  Exchange Other  revaluation ~comprehensive  Accumulated Total
capital premium reserve (Note) reserve reserve reserve’ income losses equity

RAVEE

FALf

2EkE

LiHEE

-0 N BE  Z0VEE
B RiEE RERE () ENiGRE RfEE  ERRE f&fe githg fEs
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
T T Tn T T Tin TR T T Tin

At1 January 2022 (Audited) R-B==f-f-A
(£50) 02263 14283793 6503 3460931 (224981) (52245) 76766 (01058 (8011430 8810335
Loss for the period KERER - - - - = = = = (105,358) (105,358)
Other comprehensive loss for A2 EEE
the period:
Changes i far value of equity RATEETALRE
investments at fai value through W REREZ
other comprehensive income ATEEZS - - - - = = = (6,252) = (6252)
Exchange differences on REBISHL
translation of foreign EXzE
operations - - - - (627,794 - - - - (627,794)
Total comprehensive loss for the period  AHiF2EEELS - - - - (627,79 - - (6252 (105,359) (739,404)
At 30 June 2022 ittt 7 o
(Unaudited) (%EEH) 42263 14283793 6503 3460931 (852,775)* (522,452 76,766* (307,310 (816,788  8,070931

Note: The contributed surplus of the Company represents the credit arising from izt : KRB ZHABBRIEARRIBRAHR 2R - M

a capital reduction of the Company and the contributed surplus will be used BRBARRKBAEEARR R RETEE - A
to offset accumulated losses of the Company. Any credit standing in the BRER 2 EMERSIRAREEARARAER
contributed surplus account will be used in any manner permitted by laws of HRNFFAI 2 A REA o
Bermuda and the bye-laws of the Company.

& These reserve accounts comprise the consolidated reserves of  * ZEFBEABEEBAZSMBMRARA ZER
HK$8,028,668,000 (31 December 2021: HK$8,768,072,000) in the condensed & f# #8,028,668000 (= F = —F + = A
consolidated statement of financial position. =-+—H :8,768,072,000/7T) °

# The asset revaluation reserve arose from a change in use from # BEEHRENDABRANEZAZZEERRLT
owner-occupied properties to an investment properties carried at fair value. BEIRZIREMEMESL -

Interim Report 2022 H#{# 11



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
7 W ok B i 5 B o

Attributable to owners of the parent

BARRAARE

Fair value

resenve of

financal

assets at

fair value

Capital -~ Contributed Asset  through other
Share Share  redemption surplus Exchange Other  revaluation comprehensive  Accumulated Total
capital premium reserve (Note) reserve reserve reserve’ income [osses equity

BATRE

TARH

E

LHHEE

£ LN HE  DVEE
i RivifE BogE Gifid) EXfR Ebih  ERER i ZiihiR R
HKS'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$ 000 HKS'000 HK$ 000 HK$ 000
T TAL T TEn T TETL T T Thr THL

At 1 January 2021 (Audited) W=8=-%-H-H
(£50) 3219 14152226 6503 3460931 182,197 (522,966 78813 (88595 (6957711) 10446617
Loss for the period KERER - - - - - - - - (623,730) (623,730)
Other comprehensive loss for AERENREEE
the period:
Changes i far value of equity RATEETALRE
investments at fai value through Wiz RERE,
other comprehensive income AYEEES - - - - = = = (.91 = (%1
Exchange differences on REBISHL
translation of foreign EiEE
operations - - - - (331,305) - - - - 331,305)
Total comprehensive loss for the period A2 AFELE - - - - (331,305) - - (5961) (6237%0) (98099)
Release of revaluation of investment ~ RERZHE - BRERER
properties upon transfer to BERENE B
property, plant and equipment - - - - - - (1,147) - 1147 -
Issue of shares (Note 21) B (k) 7084 131718 = = = = = = = 138762
Share issue expenses (Note 21) HRER (1) - (151 - - - - - - = (151
At 30 June 2021 K=8=-ExA=1R
(Unaudited) (%EER) 42,263 14,283,793 6,503 3,460,931 150,892 (522,966) 77,666 (294556)  (7,580,294) 9,624,232
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

W A o Bl R

For the six months ended 30 June 2022 HZ —ZF = —FxA=+HIt/~EA

For the six months
ended 30 June
BZEAA=1+HLAEAR

2022 2021
—E-F —E-—F
HK$'000 HK$'000
TFET FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES REXBRZHRERE
Cash generated from operations KEERSIR® 150,944 60,684
Interest received B U F B 386 5,622
Interest element on lease liabilities HEaEF 82BMm (51) (227)
Income tax (paid)/refunded, net (B /BREFMER  F58 (7,356) 5,784
Net cash flows from operating activities REEEMSIRESRE TR 143,923 71,863
CASH FLOWS FROM INVESTING ACTIVITIES RETHZHERE
Dividend received from equity investments BRI E 2 R 74 66
Purchases of items of property, plant and equipment FEE %3 - HE & #EEE (4,354) (21,371)
Proceeds from disposal of items of property, HEME - BEKREER
plant and equipment FRiS 338 148 1,153
Net cash flows used in investing activities REEHARES RE T (4,132) (20,152)
CASH FLOWS FROM FINANCING ACTIVITIES BMEETHCRERE
Interest paid ERFLE (47,528) 61,911)
Net proceeds from placing of shares Be & AR 10 P15 SR8 5 58 - 138,611
New bank borrowing ERITEE 1,662,431 =
Repayment of bank borrowing EEBETEE (2,056,601) (27,775)
Principal portion of lease payments GEN KNP N A=) (919) (4,472)
Net cash flows (used in)/from financing activities BEES(FTR), 5
REMEFE (442,617) 44,453
NET (DECREASE)/INCREASE IN CASH AND ReRBRLEEBYWCRED)/
CASH EQUIVALENTS EINFEEE (302,826) 96,164
Cash and cash equivalents at beginning of Rz B e RREEEY
the period 820,917 647,418
Effect of foreign exchange rate changes, net HNEE R R B B)) 2 2 0 JHER (4,107) 16,073
CASH AND CASH EQUIVALENTS AT END OF HMRZEERESEEY
THE PERIOD 513,984 759,655

Interim Report 2022 H#$%
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 3] S 2 SRR B

14

GENERAL INFORMATION

Landing International Development Limited (the “Company”) is
a limited liability company incorporated in the Cayman Islands
and continued in Bermuda, and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the period, the Company and its subsidiaries
(collectively, the "Group”) are principally engaged in
development and operation of integrated leisure and
entertainment resort (the “Integrated Resort Development”),
gaming and entertainment facilities (the “Gaming Business”)
and property development (the “Property Development”).

In the opinion of the directors, the immediate and ultimate
holding company of the Company is Landing International
Limited, which is incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The interim financial information for the six months ended
30 June 2022 have been prepared in accordance with Hong
Kong Accounting Standards ("HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December
2021, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") (which also include
HKASs and Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance, except
for the adoption of the revised HKFRSs as of 1 January 2022 as
disclosed in note 3 below. The Group has not yet early adopted
any other standard, interpretation or amendment that has been
issued but is not yet effective. In the opinion of the directors of
the Company, the revised standard is not expected to have a
significant impact on the financial position and performance of
the Group.

The interim financial information for the six months ended
30 June 2022 has been prepared under the historical cost
convention, except for investment properties and equity
investments, which have been measured at fair value. The
interim financial information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim financial information are consistent with those applied
in the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2021, except for
the adoption of revised HKFRSs effective as of 1 January 2022.

Amendments to HKFRS 3 Reference to the Conceptual

Framework

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of

Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, Illustrative Examples
accompanying HKFRS 16,
and HKAS 41

Annual Improvements to
HKFRSs 2018-2020

The adoption of those revised standards has no significant
financial effect on the interim financial information and there has
been no significant change to the accounting policies applied
in the interim financial information.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2021.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

5 FAIR VALUE AND FAIR VALUE HIERARCHY 5 METHZAFEMELAFEEM

OF FINANCIAL INSTRUMENTS E31

All assets and liabilities for which fair value is measured or PIBESNAP M BERTESREZE
disclosed in the interim financial information are categorised ERAEDERUAFEETEEREBMS
within the fair value hierarchy, described as follows, based BERZHERBABBERATATER
on the lowest level input that is significant to the fair value RS -

measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active F—H - ERMEREEXBERE
markets for identical assets or liabilities BRTHI5 2 B CRETE)

Level2 - based on valuation techniques for which the FH - EREATEEFEMS
lowest level input that is significant to the fair BERZ AR (EENKME
value measurement is observable, either directly B RIER B AR 2 hE
or indirectly B

Level 3 — based on valuation techniques for which the EF= - EREATEEFEmMES
lowest level input that is significant to the fair BEAZ FABRERER
value measurement is unobservable Bl A\ BUR < (BT

For assets and liabilities that are recognised in the interim PR B EER AR A BB 15 & RHE R

financial information on a recurring basis, the Group determines BERBEMS  AEEFEBREREH

whether transfers have occurred between levels in the hierarchy REFFHELPBERE QAL EET =R

by reassessing categorisation (based on the lowest level input EMEBEAZREABASR) BER

that is significant to the fair value measurement as a whole) at BEETRFRER -

the end of each reporting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY 5
OF FINANCIAL INSTRUMENTS (continued)

The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

H 30T S 85 SR A

B TR 2 o P A A F AR
HH ()
TREBASERENET ATEMEHE

FR

Fair value measurement as at
30 June 2022 using
R-ZE-—fxA=+HEHA
UTEBZ AL EETE

Quoted
prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmE  EATBRE EAFTEE
HE BARE BARE
(B-%) (B=8) (B=%) et
HK$'000 HK$'000 HK$'000 HK$'000
THET THET FTHET FERT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBH)  (REEH)  (REER)  (REER)
Recurring fair value measurement A REIH 2 &R IHEAFBE
for: iE
Residential properties BBEEME
in Hong Kong - - 188,000 188,000
Commercial properties MERAME
in South Korea = = 480,053 480,053
- - 668,053 668,053

Interim Report 2022 H#$%
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w2 R B
5 FAIR VALUE AND FAIR VALUE HIERARCHY

18

OF FINANCIAL INSTRUMENTS (continued)

5

W T H 2 o P A & AP EAE

FH(H)

Fair value measurement as at
31 December 2021 using
R-Z-—F+-fB=1+—HEH
WTFEEZ AT EETE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BB EAABERE EATAEE
WwE W ABUR BABIE
(EF—&) (B=#) (B=R) et
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(EER)  (@ER)  (EER)  (EER)
Recurring fair value measurement JA TN &IEZ & & A FEE
for: HE
Residential properties BBEEME
in Hong Kong - - 192,000 192,000
Commercial properties MERAYE
in South Korea - - 474,410 474,410
- - 666,410 666,410

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 (Six months ended 30 June 2021: Nil).
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair values of residential properties in Hong Kong are generally
derived using direct comparison method. The fair value is
estimated using assumption regarding the market value of the
comparable sales transactions as available in the market. The
valuation takes into account the characteristics of the investment
properties, which include the location, size, shape, view, floor
level, year of completion and other factors collectively, to arrive
at the market price per unit. The key input was the market price
per unit, which a significant increase/decrease in the market
price would result in a significant increase/decrease in the fair
value of the investment properties in Hong Kong.

Fair values of commercial properties in South Korea are
generally derived using the income capitalisation approach.
Under the income capitalisation approach, fair value is
estimated on the basis of capitalisation of existing rental income
and reversionary market rental income. The market rentals
of the investment properties are assessed and capitalised at
market yield expected by investors for this type of properties.
The market rents are assessed by reference to the rentals
achieved in the investment properties as well as other lettings
of similar properties in the neighbourhood. The market yield,
which is the capitalisation rate adopted, is made by reference
to the yields derived from analysing the sales transactions of
similar properties and adjusted to take account of the valuers’
knowledge of the market expectation from property investors
to reflect factors specific to the Group's investment properties.
The key inputs were the monthly rent rate and the market yield,
which a significant increase/decrease in the monthly rent rate
in isolation would result in a significant increase/decrease in
the fair value of the investment properties and a significant
increase/decrease in the market yield in insolation would
result in a significant decrease/increase in the fair value of the
investment properties in Korea.

5
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T B 85 B A

20

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The following table presents the Group’s financial assets that
are measured at fair value at 30 June 2022 and 31 December
2021.

5

W LHZ A FEMAERAFEE
L (M)
TREINAEER-_ZE-_—_FA=+H
B+ A=+t—BRAFEE
STECZHMIEEE -

30 June 31 December
2022 2021
—EC__F —E-—4F
AA=+H +=-HA=+—8H
Level 1 Level 1
£ F—
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REERZ) (ge&#EZz)
Financial assets Mg EE
Equity investments designated at fair value EERRA T EBERT AL
through other comprehensive income 2EN G RERE 11,705 17,957

The Group did not have any financial liabilities measured at fair
values as at 30 June 2022 and 31 December 2021.

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(Six months ended 30 June 2021: Nil).

SEGMENT INFORMATION

The executive directors of the Company are considered to
be the Group's Chief Operating Decision-Maker (“CODM").
Management has determined the operating segments based
on the reports reviewed by the CODM that are used to
make strategic decisions. The CODM considers the Group
is operating predominantly in three operating segments as
follows:

(@) Integrated Resort Development;
(b)  Gaming Business; and

(c)  Property Development.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

e 011
SEGMENT INFORMATION (continued) 6 SrHEEERH(A)
The CODM monitors the results of the operating segments FTELERREBULEIRLE D IER -
separately for the purpose of allocating resources and assessing LA B & IR M G R IR - ’\*Bﬁfﬁﬁﬁz—f
performance. Segment performance is evaluated based on HEDERENE - B ERTBTKH
reportable segment results, which is a measure of adjusted Ba - st ERTATKHRERN 75/2?@
profit or loss before tax. The adjusted profit or loss before FTEASERTAEE B B
tax is measured consistently with the Group's loss before FER - AN AR R A K R R FE A
tax except that finance costs, net, as well as head office and THEER -
corporate income and expenses, net are excluded from such
measurement.
The following tables represent revenue and results information TREJNREEBLED LD RIREBE
regarding the Group's operating segments for the six months TFRZBE-—FXRA=T EIJJ:/\fI)EI
ended 30 June 2022 and 2021, respectively: W R EEER
For the six months ended 30 June 2022 BE-Z-__HXA=1tHLXEAR
Integrated
Resort Gaming Property
Development Business Development Total
)
EREZRE WEEL LIE S st
HK$'000 HK$'000 HK$'000 HK$'000
TR TERT TET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) CRRER) (REER) (CREER)
Segment revenue: o EB A
Sales to external customers RN P 2 $HE 448,664 32,636 210,254 691,554
Segment results DEEE (82,121) (49,178) 118,636 (12,663)
Reconciliation: HE -
Finance costs, net (other than BITERAS - R
interest on lease liabilities) (HEB BN SR (56,196)
Corporate and other unallocated 8% R E MR D EFHS -
expenses, net HER (13,406)
Loss before tax BRTAIEE (82,265)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T B 85 B A

22

customer contributed over 10% of the Group's total revenue.

6 SEGMENT INFORMATION (continued) 6 rEbER(4)
For the six months ended 30 June 2021 BE-ZE-—FXA=1+HLAEA
Integrated
Resort Gaming Property
Development Business Development Total
EoNe)
EREEE BREK MEERE HET
HK$'000 HK$'000 HK$'000 HK$'000
FHIT FHT FHEIT FHET
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(Riesz) (REE%) (REER) (REER)
Segment revenue: oUW -
Sales to external customers RN 2 $HE 350,659 58,653 67,315 476,627
Segment results DEBEE (291,737) (247,986) 27,996 (511,727)
Reconciliation: B -
Finance costs, net (other than SR - F R
interest on lease liabilities) (HEEEFMERIN (67,527)
Corporate and other unallocated M3 RE MR DA -
expenses, net ] (13,650)
Loss before tax B AIEE (592,904)
Geographical information b & &
Revenue from external customers KEINBEF 2 Wz
For the six months
ended 30 June
BEAA=1+HILXEA
2022 2021
—E-= —E-—%F
HK$'000 HK$'000
FHET FHETT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
South Korea 2 691,554 476,627
The revenue information above is based on the location of the LA EW R ER IR R EE S o
customers.
Information about major customers FHRFXEEFZEH
During the six months ended 30 June 2022 and 2021, no single HE_T-_—FR-_F-_—FA=+H

EAREA - BEE-—FFEASE DR
REHBIB 10% °
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T S 85 SR A

7 OTHER INCOME AND GAINS/(LOSSES), NET 7 HAbWA B (EHE) - FHE

For the six months
ended 30 June
BZAA=1+HILAEA

2022 2021
—E=-= —F-—F
HK$'000 HK$'000
TET FABT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Dividend income from equity investments BRATFEEFARMER
at fair value through other Wz 2 IR B 2 IREMA
comprehensive income 74 66
Gain/(loss) on disposal of items of property, HEYE - BEREE
plant and equipment Az W= (E8) 129 (946)
Investment properties written off B M = (3,666)
Foreign exchange differences, net b =5 - F5 (17,486) (7,666)
Other taxes refunded HA AR E 20,156 =
Others Hit 1,880 7,629
Other income and gains/(losses) , net Hits AR Wz (B8) - B8 4,753 (4,583)
8 FINANCE COSTS, NET 8 AEMA - W
For the six months
ended 30 June
BEARA=THLKXEAR
2022 2021
—EC-_F - —F
HK$'000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(REBEX) (REEHEZ)
Interest expenses: MERX :
— Lease liabilities —HEAaE (50) (227)
— Bank borrowing —R1TIEE (56,582) (73,149)
Finance costs B 3% AR 2R (56,632) (73,376)
Interest income: FEWA -
— Bank interest income —RITFLEIA 381 283
— Other interest income — E 7 B U A 5 5,339
Finance income 8T ON 386 5,622
Finance costs, net BIFE RN - TREE (56,246) (67,754)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

r 3 B 5 Rk R
9 LOSS BEFORE TAX 9  BRBiATEH
The Group's loss before tax is arrived at after charging/ AEB BB AIEEE NG, (EL) T
(crediting): £I8 -
For the six months
ended 30 June
BEARNA=THLEAEA
2022 2021
—E=-= —E-—F
HK$'000 HK$'000
FET FABT
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
Cost of properties and inventories sold: EEMERFERAR :
— Cost of properties sold —BEMEKAR 81,339 30,729
— Cost of inventories sold —BEFEKAK 32,601 29,183
— Reversal of provision for inventories —FEREERED (722) (2,021)
113,218 57,891
Amortisation and depreciation: BIERITE -
— Depreciation of property, plant and equipment  —#1% - liE K& #E 2 ITE 268,903 298,094
— Depreciation of right-of-use assets —[FREEEZITE 862 4176
— Amortisation of intangible assets — B AR #H 162 177
269,927 302,447
Reversal of impairment of trade and FEW E 5 738 % H At & Y s IE
other receivables, net: EREE - FEE
— Impairment of gaming receivables, net — B RRFIERE - F5E - 4,685
— Reversal of impairment of — E e IE R (E
other receivables, net i {EE S (66,172) (6,480)
(66,172) (1,795)
Expenses included in “other operating expenses”: & Al Hfh&EER |F 2
B
— Building, equipment and facility —BF - RE MR
maintenance expenses H#IEEH 64,205 60,004
— Sales and marketing, promotion and —HEREH  HE
advertising expenses rESER 11,772 20,527
— Lease payments not included in the — Tt AHEEESE
measurement of lease liabilities ZHERIE 2,184 3,120
— Utilities expenses —rHREXEH 43,607 36,601
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T S 85 SR A

LOSS BEFORE TAX (continued) 9 BR/BEnl i (4)
Note: Mg
For the six months ended 30 June 2022, government grants of HK$216,000 BHE_Z-__FXA=+HLXNEA REFE
(Six months ended 30 June 2021: Nil) and HK$2,514,000 (Six months ended BRTREBRFEES I REERFERES
30 June 2021: HK$7,862,000) were received under the “Anti-epidemic L] B RIER216,0008T(HE T - —
Fund” of the Government of Hong Kong Special Administrative Region and FRA=THIEAMEA : £) % 2,514,000 % 7T (B
the “Employment Retention Subsidy” of the Government of South Korea, EZT-—FA=+HIEAMEA ¢ 7,862,000
respectively. Besides, government grant of HK$43,000 was received under TORERAREE o AN BEZT_—FRA=+
the “Jobs Support Scheme” of the Government of Singapore for the six BIEAEA - BB MBS 1558
months ended 30 June 2021. These amounts are included in the “employee B 43,000 B THBATHBE) - ZESHEEFA
benefit expenses” in the condensed consolidated statement of profit or ARG AERRT 2 EERFER] BUEs
loss and there are no unfulfilled conditions or contingencies related to these W25 B AR E A BV IR S R F IR -
grants.
INCOME TAX 10 Fhif
No Hong Kong profits tax has been provided as the Group did BE_ZT__FA=THIEXEHA - &H
not generate any assessable profits arising in Hong Kong during RAEE T ENEBEEE(IERT
the six months ended 30 June 2022 (Six months ended 30 June Ao W EREBRNESHELBEEEZ
2021: Nil). Taxation on overseas profits have been calculated —E-—FXA=Z1THIENMEAR &) -
on the estimated assessable profit for the period at the rates of NG R 2 B IR TH Bt B R A FH B AR A s A
taxation prevailing in the countries in which the Group operates. RASELEEBTERE R 2K
g o
For the six months
ended 30 June
BEANA=THLEAEAR
2022 2021
—E=-= —F-—F
HK$'000 HK$'000
FET FABT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Current tax BN EAT 1A
— The People’s Republic of China — R A R AFIE - 1,334
— South Korea — a8 23 31
Withholding tax TEHN 21,534 27,780
Deferred tax PRIEFIE 1,536 1,681
Total tax charge for the period HAA A IB 2 4058 23,093 30,826
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

11 DIVIDENDS 11

The Board does not recommend the payment of any dividend
for the six months ended 30 June 2022 (Six months ended 30
June 2021: Nil).

12 LOSS PER SHARE ATTRIBUTABLE TO 12
OWNERS OF THE PARENT

The calculation of basic and diluted loss per share are based on:

B&J%\

EEeTEEEE_ZEZ-_—_ExA=+
BIEAEARNEABRE(FHE-T = —
FRA=Z+THIEAEA &) -

B 2% w] B A N AN 45 b s 4R

BRERNREEER ZFAEETER

For the six months
ended 30 June
BEAA=THILEAEAR

2022 2021
—EC__F —E-—4F
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Loss &8
Loss attributable to owners of the parent, ARGTESRERREE
used in the basic and diluted EEEAREEA
loss per share calculation: JE(GES1E (105,358) (623,730)
Number of shares RAEE ‘000 ‘000
T iz T
Weighted average number of ordinary ARG ESRERREE
shares in issue during the period EEZ BNE #1T
used in the basic and diluted loss T AR hn i 1 £
per share calculation 4,226,252 3,634,733

The Group had no potential dilutive ordinary shares outstanding
during the respective periods.
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13 PROPERTY, PLANT AND EQUIPMENT

14

NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T S 85 SR A

13 W3k ~ Wb Rl

HK$'000
FET
Net book amount as at 31 December 2021 RZZE_—F+-A=+—HK
and 1 January 2022 (Audited) —ZEZF—-A—HZEmFEEER) 8,787,003
Additions NE 4,354
Depreciation provided for the period NI ERE (268,903)
Disposals/write-off HE /M (19)
Transfers BE (54,046)
Exchange realignment PE 5, 3% (671,771)
Net book amount as at 30 June 2022 (Unaudited) R-ZBEZZ=FXA=1+HZEREZFE
(REEZ) 7,796,618
GOODWILL 14 FE
HK$'000
F&T
Cost 2%
As at 31 December 2021 and RZBE_—F+-_A=+—HK
1 January 2022 (Audited) ZEF-A—HEER) 5,187
Exchange realignment HE 5, 58 B (406)
As at 30 June 2022 (Unaudited) RZZB-—FXA=1H(RKEXR) 4,781
Accumulated impairment ZiEE
As at 31 December 2021 and R-BE-_—F+_-_A=+—HK
1 January 2022 (Audited) —E-oF-A—H(KEX) 5,187
Exchange realignment HE 5, 58 B (406)
As at 30 June 2022 (Unaudited) RZZB-—FXA=1H(RLEX) 4,781

Net carrying amount
As at 30 June 2022 (Unaudited)

As at 31 December 2021 (Audited)

REFEE
REB-—FEARNA=1H(REER)

RZBEZ—F+_A=+—RH(KER)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

15 INTANGIBLE ASSETS

16

28

15 EEEE

HK$'000
F&ET
Cost 2%
As at 31 December 2021 and RZBE-_—F+-_A=+—8HK
1 January 2022 (Audited) —E-—F—F—H(EER) 847,547
Exchange realignment PE W Fa % (66,375)
As at 30 June 2022 (Unaudited) R-ZBZZFXA=1+B(KEB%) 781,172
Accumulated amortisation Rt
As at 31 December 2021 and RZBE-_—F+-_A=+—HK
1 January 2022 (Audited) —E-_F—A—B(KE%R) 1,144
Amortisation provided during the period BB SH 162
Exchange realignment b 5, R B (98)
As at 30 June 2022 (Unaudited) REBE-ZFARNA=TH(REER) 1,208
Accumulated impairment RitRE
As at 31 December 2021 and RZEBE-_—F+-_A=1+—HRK
1 January 2022 (Audited) B —F—-F—-H(RER) 674,760
Exchange realignment PE 5 2 (52,842)
As at 30 June 2022 (Unaudited) REZBZ-FXA=1TH(RLEXR) 621,918
Net carrying amount AR RE
As at 30 June 2022 (Unaudited) RZZB-—FXA=1H(RLHFEXR) 158,046
As at 31 December 2021 (Audited) R_E=——F+=—A=+—H(EHEX) 171,643

EQUITY INVESTMENTS DESIGNATED AT FAIR 16 8% % #% 2 VB 5 A H i 2 1

VALUE THROUGH OTHER COMPREHENSIVE Wt 2 B RE B E
INCOME
30 June 31 December
2022 2021
—E-—F —E -4
AR=+H t=ZA=1+—H
HK$'000 HK$'000
FHET THETT
(Unaudited) (Audited)
(RRER) (&EZ)
Equity investments designated at fair value f&EHRAFEEF AH M
through other comprehensive income 2HKEZRERE
Listed equity investments, at fair value A RRERE
BEAFEE 11,705 17,957
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NOTES TO THE INTERIM FINANCIAL INFORMATION

EQUITY INVESTMENTS DESIGNATED 16
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (continued)

The above equity investments are investments in companies
listed on the Stock Exchange and were irrevocably designated
at fair value through other comprehensive income as the Group
considers these investments to be strategic in nature.

H 30T S 85 SR A

8 A 3% 0 P AR aE A Bt 22 i
Wi 2 JBOHE 2 & (%)

LABRERESRNBRA LT AR 2K
B RERARERALEFRE BRI
g Ll RAERE RS RE R E AR
N EEFFAREMEERE

PREPAYMENTS, TRADE AND OTHER 17  FEAFEKIE W 5 K E B H ik
RECEIVABLES R Wi sk I
30 June 31 December
2022 2021
—E-—F —E-—%F
AA=+H +=ZHA=+—8H
HK$'000 HK$'000
FET AT
(Unaudited) (Audited)
(REERZ) (&®iz)
Trade receivables FEU B 538 35,167 23,737
Less: Loss allowance for impairment of W EWE SRR 2R E
trade receivables EsiaE (453) (493)
Trade receivables, net (Note (i) JEWE S 508 - FR(KIEEG) 34,714 23,244
Receivables from gaming customers JE SIS =P 0B (M5 (i)

(Note (ii) 1,866 224
Other receivables (Note (iii)) H A ke (B R (i) 69,609 9,224
Prepayments TERT SRR 19,047 22,954
Value-added tax recoverable A Y [E] 12 (E F 1,352 523
Deposits (Note (iv)) HEACIEAM)) 8,794 10,119
Restricted deposit for bank borrowing RITEE 2 ZREITFR 98,458 122,437

233,840 188,725
Less: Non-current portion R FEENERE S (101,394) (4,154)
Current portion BNERER 2 132,446 184,571
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

17 PREPAYMENTS, TRADE AND OTHER 17 FEATEKE ~ REWCE Sk EH K b
RECEIVABLES (continued) JRE WS sk 2L ()
Notes: Mz
(i) Trade receivables, net (i) FEWEZHIE - FHE
An ageing analysis of the trade receivables as at the end of the reporting RBERAR - REZHHRMBREERE
period, based on the invoice date and net of loss allowance, is as follows: BENZEINE SFIERROWOAT :
30 June 31 December
2022 2021
—E== -4
NA=tH +=—A=+—H
HK$'000 HK$'000
TF#ET FHIT
(Unaudited) (Audited)
(REEER) (EFE%)
Within 30 days 30 HA 32,059 22,931
31 to 60 days 31E60H 2,362 205
61 to 90 days 61290H 60 74
Over 90 days 90 HEA E 233 34
34,714 23,244
(if) Receivables from gaming customers (i) EWBEEEFRE
The ageing analysis of the receivables from gaming customers as at RMER - REZEHBARIOBREERE
the end of the reporting period, based on the invoice date and net of & 25| 7 RUIEFR = P FRIARER AT

loss allowance, is as follows:

30 June 31 December

2022 2021

—E-C —T-—F

ANA=tH +=ZRA=+—H

HK$'000 HK$'000

THERT FAT

(Unaudited) (Audited)

(REER) (fe&E=z)

Within 30 days 30HR 1,866 224

(iiiy  Other receivables (i) HbEWFRIE
Other receivables from debtors are interest-free and repayable on HoAth fE W (B 75 A B FE ORI 7 o B R B R
demand. The Group does not hold any collateral or other credit ZORIEE o AN B Ik H A B WGRIE A
enhancements over its other receivable balances. Increase in ERFE A E A S T E b AN 5 B 45
balance during the current period was mainly due to the reversal of o RERASAZEIE N EERER H A
impairment of other receivables amounted to HK$66,172,000. WRIE R B 2] 66,172,000 AT ©
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NOTES TO THE INTERIM FINANCIAL INFORMATION

17 PREPAYMENTS, TRADE AND OTHER

18

RECEIVABLES (continued)

Notes: (continued)

(iv) Deposits

17

H 30T S 85 SR A

PN IR - W Sk T R B At
FEE W sk I (4

M (&)

(iv)

As at 30 June 2022, included in deposits is HK$2,417,000 (31
December 2021: HK$2,623,000), which has been pledged as collateral

in relation to a lawsuit in Korea.

CASH AND CASH EQUIVALENTS AND 18

RESTRICTED CASH

g

RZB-_—FXNA=1+0 2F&ETS
N 82,417,008 T(ZE=Z—F+=A
=+—H :2,623,000%7T)AE KM E
EARR B AR A MRS o

Bl B B4 55 (R ) B 32 PR 1 B

30 June 31 December

2022 2021

—E-—F —E %

AA=tH +-A=+—H

HK$'000 HK$'000

FET T

(Unaudited) (Audited)
(REERZ) (&%)

Cash and bank balances Be MIRTTMER 413,937 650,652
Short-term time deposits O HATE HAfE 3K 100,047 170,265
Restricted cash for the Cash Incident (Note)  IR&EH R HIIR S (MsE) 61,344 66,556
575,328 887,473
Less: Restricted cash for B ReEHZREIRE

the Cash Incident (Note) (P &E) (61,344) (66,556)

Cash and cash equivalents Be MIREEEY 513,984 820,917
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

18

32

CASH AND CASH EQUIVALENTS AND
RESTRICTED CASH (continued)

Note:

On 4 January 2021, management of the Group discovered that certain funds
amounting to KRW14,555,000,000 (equivalent to HK$103,713,000) belonging
to the Group kept in Jeju, South Korea was missing (the “Cash Incident”).
The Group was unable to reach the employee-in-charge of the funds and the
Cash Incident was reported to the police in South Korea.

Based upon the Investigation Progress Notification issued by Jeju Special
Self-Governing Provincial Police Agency of Korea (the “Jeju Police”) to the
Group in March 2021, the Jeju Police revealed that KRW13,400,000,000
(equivalent to retranslated amount of HK$80,986,000 as at 30 June 2022) (the
"“Seized Money”) was seized by them in accordance with the due process of
Korean law, and are being kept in the deposit account of a bank under the
name of the Jeju Police. According to the legal opinions from independent
lawyers, the Seized Money is expected to be part of the amount of the
Group missed as a result of the Cash Incident and will be retained by the
Jeju Police until the investigation process is complete.

Based on the report of factual findings issued by an independent external
auditor in Korea, the cash balance in relation to the Cash Incident located
in a premises of the Group in Korea and under the Group's possession as at
31 December 2020 was KRW10,150,000,000 (equivalent to HK$72,325,000).
Accordingly, cash loss of KRW4,405,000,000 (equivalent to HK$28,961,000)
was recognised in the consolidated statement of profit or loss for the year
ended 31 December 2020. The remaining balance of the Seized Money
were found elsewhere but is anticipated to be part of the missing fund. The
investigation is still being conducted by the Jeju Police, and the restricted
cash as at 30 June 2022 is amounted to KRW10,150,000,000 (equivalent to
HK$61,344,000) (31 December 2021: KRW10,150,000,000).
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Bl R B & 55 Y K32 IR B &
(%)

B3

R-ZT-_—F—ANA AEEETEBREERN
N5 B 8RB N R B B9 B T 5K IE 14,555,000,000
8 B (M8 & 103,713,000 T ) BR(BRE&E
Bl AEBREHEAEXEREBNEE I
ERIREEHRERLEHHRE -

RZT=Z—F=8 REBBEEMNSAEREE
RE((BNESFOALEERENASERA
M ENEREBHCREZRBEEAZNEER
FF » #03§ 13,400,000,000 B E (HHER T ==

NA=ZTBZEMBRE S %E80,986,000% ) ([
R WABEMNEF B BETRRIEITOTR
BREP - REBUEZMAEEZER - NWRKEL
BRRES B AREBMENR 2 BMHRK - L
HEMNEFREEETHHAERRF -

RIEBEIINPB L ZBMNEEAERE R
E-_TFE+-A=+—H AEEFEHRER
MWYESTHASEREARBRESETHNRSE
#4 410,150,000,000%% B (8 & 1 72,325,0007%5
JL) o BE I v 38 € 5K 3X4,405,000,000 %% B (HH &
728,961,000 L) EREBEE_T_FTF+ A
=+t HLEFELREBRRNER - EHMiS
HEMINHROBREE B BERARN—FHD -
HAEDHRBEMES#ETT MR_ZE=__FA
=+ 8 ZBR%HE < A10,150,000,000% B (15
BN 61,344,008 L) (ZE-—F+=-A=+—
B :10,150,000,000 # &) °



NOTES TO THE INTERIM FINANCIAL INFORMATION

oo 1 B B
19 TRADE AND OTHER PAYABLES 19  WEAT B Bk JE B Al JRE A+ sk I

30 June 31 December
2022 2021

—E-—F T
ANA=+H +=-—A=+—H

HK$’'000 HK$'000

FET FET

(Unaudited) (Audited)

(REBR) ()

Trade payables (Note) N E S 7R () 8,629 8,773
Deposit received BET® 5,865 4,773
Deferred revenue PRIE W = - 2,208
Accrued expenses EETFR X 61,453 79,307
Accrued employee benefits e TR B @A 43,822 54,426
Other tax payables HAth FE A IR 99,324 161,176
Other payables (Note) H b 5B () 88,467 96,735
Contract liabilities EHEE 131,906 113,121
439,466 520,519

Less: Non-current portion B FEBNERES (14,430) (11,890)
Current portion BIERER 2 425,036 508,629

Note:

Trade payables and other payables are non-interest bearing and have an

average term of 1 month.

ENESFEREMENFRBATE - FHH

Ra1EA -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w30 B 5 R R
20 INTEREST-BEARING BANK BORROWING 20 RFESATHE
30 June 2022 31 December 2021
“E-C"EXA=TH “E-—F+-A=1-H
Effective Effective
interest rate Maturity HK$'000 interest rate Maturity HK$'000
BERF= ZHA TERT ERFI% 38R FTET
(Unaudited) (Audited)
(REER) (E#&%)
Current B
Bank loan - secured  $RTE I 2.75%
+ Korea CP rate 2023 62,588 5.98% 2022 2,114,515
2.75E
+BEmE
EENE C—T-=F 5988 T
Non-current FEENHE
Bank loan —secured  SRITER— K 2.75%
+ Korea CP rate 2025 1,520,274 - - -
2.75E
+EEERx
- b ok ¥ 3 = -
1,582,862 2,114,515

34

The bank borrowing is secured by the Group's property, plant
and equipment amounting to HK$1,506,262,000 (31 December
2021: HK$1,375,739,000), investment properties amounting
to HK$85,782,000 (31 December 2021: HK$62,364,000) and
completed properties for sale amounting to HK$538,095,000 (31
December 2021: HK$609,974,000).

The effective interest rate of the Group's borrowing is 5.42% (31
December 2021: 5.98%) per annum.
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BITEEUNAEEDE  BREEXE
1,506,262,0007% t(= & = — ¥+ = A
=+ —H :1,375739,000/& 7t ) - &
¥)3%£85,782,0008 m(Z T =—F +=H
=+—H :62364,000/87T) RIFEDE
R )3 538,095,000 (= =—F+ =
A=+—0 : 609,974,000 # 7T ) VEHER o
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NOTES TO THE INTERIM FINANCIAL INFORMATION

201 R
21 SHARE CAPITAL 21 AR
Shares i gi)
30 June 31 December
2022 2021
—E-& =%
AA=tH +t=ZA=+—AH
HK$'000 HK$'000
THET FET
(Unaudited) (Audited)
(REEXR) (f&EZ)
Authorised: EE
1,000,000,000,000 ordinary shares 1,000,000,000,000 A% &A% &
of HK$0.01 each 0.0178TTZ & B 10,000,000 10,000,000
Issued and fully paid: ERITRAR :
4,226,252,310 4,226,252,310 1%
(2021: 4,226,252,310) ordinary shares T
of HK$0.01 each 4,226,252,310A%)
BREE0.01E T BB 42,263 42,263
A summary of movements in the Company'’s issued share RARBBITRAESEMT -
capital is as follows:
Number of Share
shares Issued premium
in issue capital account Total
BT
RHEE BEIRE RHOEER aat
‘000 HK$'000 HK$'000 HK$'000

T TAET TR TAT

At 1 January 2021 (Audited) R=Z=—F—H—H

(BER) 3,521,878 35219 14,152,226 14,187,445

Issue of shares (Note) BT (M) 704,374 7,044 131,718 138,762
Share issue expenses (Note)  E[% % A (i) - - (151) (151)
At 31 December 2021 R-B--f+=-A=1—H

(Audited) (BE%) 4,226,252 42,263 14,283,793 14,326,056
Note: L
On 2 June 2021, pursuant to a subscription agreement, the Company Eéi%:_%/‘_\f]ja 'jﬁﬁ;a@”ﬁ‘%%% ' fia
allotted and issued 704,374,800 ordinary shares of the Company to a %HTOJW 7%7Eﬁﬂ$ﬂﬂ%_7?~4f’74lgooﬁx g
subscriber, who is an independent third party, at HK$0.197 per share. The R £ HE%&%TT%L_%QQLL%:E%E‘%A ‘ E
aggregate cash subscription price received, before share issue expenses, was Lﬁ( %@fif E?“J‘/'E‘\%E(%E_ﬁ i ﬁ?)‘l 38'762'002}%
HK$138,762,000. This transaction resulted in an increase of the issued share 7 E%ﬁ&% iaﬁﬂﬁ&zﬁ&ﬁ%hiﬁg’ﬁﬁ% )Dju\ijiu
capital and share premium account of HK$7,044,000 and HK$131,718,000, 7'044;900}%7E&1?’1'z1§:9007;§7g > 151,000 7
respectively. Share issue expenses of HK$151,000 were charged to the share 2 BB PR AR RO AR 17 i R AR DR -

premium account accordingly.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

22 COMMITMENTS 22 &

(@) Capital commitments

At the end of the reporting period, the Group had the
following capital commitments:

(a) BEAREILE

MRBEIR > KEEZ EARAEDR
T

30 June 31 December

2022 2021

—E-—8F —E -4

AA=+H +=-A=+—H

HK$'000 HK$'000

FE T THT

(Unaudited) (Audited)
(REER) (feE=Z)

Contracted, but not provided for: BRI A B KRB -

Property, plant and equipment W - BB R&E 253 1,895

(b) Lease arrangements
The Group as lessor

The Group leases its investment properties consisting of
several commercial properties in Korea under operating
lease arrangements. The terms of the leases generally
require the tenants to pay security deposits and provide
for periodic rent adjustments according to the prevailing
market conditions. Rental income recognised by the
Group during the six months ended 30 June 2022
was HK$16,511,000 (Six months ended 30 June 2021:
HK$7,409,000).
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(b) HEERH
FEEERHEA

AEERBEKEHEZHEHBEER
B BREATURERZEA
- BERF—MERKARIM
RES  WREBEE MR EHAE
e AEERHBEEZZ-__F
A=+HIEANERARNER z2HS I
A16511,0008 T(HE_S=—F
SNA=THLIEREA ¢ 7,409,000%
JT) °



NOTES TO THE INTERIM FINANCIAL INFORMATION

w3 B R RE
22 COMMITMENTS (continued) 22 7RG (%)
(b) Lease arrangements (continued) (b) HEZH(E)
The Group as lessor (continued) KEBERLHBA ()
At 30 June 2022, the undiscounted lease payments RZE-_—_FXA=+H XEE
receivables by the Group in future periods under RIFEREBE PRI 2 T Al HH & &
non-cancellable operating leases with its tenants are as HERARREARE 2 EBRELIRAE
follows: FIBWOR ¢
30 June 31 December
2022 2021
—E-C8F %
NA=+H +=-A=+—H
HK$’'000 HK$'000
FHE T T
(Unaudited) (Audited)
(REEZ) (&&#E=z)
Within one year —&FR 9,297 9,303
After one year but within two years —FBERRFEAN 7,560 6,162
After two years but within three years MEBEBER=FRN 6,264 5,226
After three years but within four years —FREREFA 3,984 4,141
After four years but within five years MEFRERAFA 3,145 3,448
After five years FARGEEED 12,937 13,925
43,187 42,205
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 B A

23

24

38

RELATED PARTY TRANSACTIONS

In addition to the transaction detailed elsewhere in these
interim financial information, the Group had the following
material transactions with related parties during the period:

23 TR 5

BRIt S B BEREMIBOFTFL RS
N REBREBAEBH SETZEAR
S0

For the six months
ended 30 June
BZAA=1+HILAEA

2022 2021
—ZE_-— —E-—%F
HK$'000 HK$'000
THERT AT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Short-term benefits (Note) HARE R (M E) (4,368) (10,090)

Note:

The amounts represented remuneration of directors of the Company during
the period, which was determined by the Remuneration Committee having
regard to the performance of individuals and market trends.

The directors are of the opinion that the above transactions
were conducted in the ordinary course of business of the
Group.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information was reviewed by the Audit
Committee of the Company, and was approved and authorised
by the Board for issue on 29 August 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company is an investment holding company, and during the six
months ended 30 June 2022 (the “Period”), the principal activities of
the Group are (i) development and operation of the integrated leisure
and entertainment resort (the “Integrated Resort Development”);
(i) operation of gaming and entertainment facilities (the “Gaming
Business”); and (iii) property development (the “Property

Development”).

The global economy and operating environment have been severely
affected by the COVID-19 pandemic since early 2020. Since the
first half of 2022, there seems to have sign of market recovery in
some western countries. However, due to the new variant, Omicron
emerged, travelling restrictions in most of the Asian countries had yet
to be uplifted completely during the Period. With no doubt, tourism
is among the most affected sectors under the impact of COVID-19.
Our major business in Jeju Island, South Korea, which largely relies
on entertainment and hospitality market conditions, especially the
gaming business, has been inevitably affected.

FINANCIAL RESULTS

For the Period, the Group's consolidated revenue was approximately
HK$691,554,000 (2021: approximately HK$476,627,000), representing
an increase of approximately 45.1% when compared to the
corresponding period in 2021. The increase in consolidated revenue
was mainly attributable to (i) the increase in domestic consumption
in our Jeju Shinhwa World under a series of marketing campaigns
leading to the increase in revenue generated from the integrated
resort segment; and (ii) the increase in residential property sales
activities. During the Period, non-gaming revenue was approximately
HK$658,918,000 (2021: approximately HK$417,974,000) while gaming
revenue was approximately HK$32,636,000 (2021: approximately
HK$58,653,000).

For the Period, the loss attributable to the owners of the Company
was approximately HK$105,358,000 (2021: approximately
HK$623,730,000). The basic and diluted loss per share attributable
to owners of the parent was HK2.49 cents (2021: HK17.16 cents).
Attributable to the increase in consolidated revenue, the decrease
in amortisation and depreciation, the fair value gains of investment
properties, the absence of impairment loss on intangible assets, and
reversal of trade and other receivables impairment for the Period,
together with the stringent cost controls in operating expenses, a
substantial decrease of approximately 83.1% in the consolidated net
loss for the Period was recorded as compared to the corresponding
period in 2021.

B ) i S oy T

ARRIRREERAF  RBEZFZ_FX
A=ZTHIEANEA(HEM]  AEEXEX
%%O%F&%aﬁéWﬁ&%%F&@G%

A!?JE:’LE?E%EJ) nNEEBY RRERE(TE
FEK]) - R %%%ﬁfé@(r%%ﬁé}ﬁj)

B2 FAK - FTAERBERNRITE

EREIHKERERRR BT 2F
FER BoAFERMISUTHIREFELNL
R oo AT - ARAEBIEERS Omicron 1
B RZHEMBEREKRTEMBIRERS o
IREFEBERAZINUTRRSEENTTE -
BMUREEENSHNEEERAE KHEREE
EEE’J\W%’\ MLEBRER) 2T a#
RF I E

WA B R A

R - REBERE WS4 691,554,000 78 7T
T T T — 0 #9476,627,0008 7T ) © KEE
TR —FREEINL45.1% 4R A UE 0
FEHRKG)— RFEHEEBRE T BN E
RZAMBEE  HNEHREEREDHME
EZWEEINE G)EEDEHEESLI - K
ANHAR - JETE UL 25 49 658,918,00058 L (=&
——%F : #9417,974,00058 7T) © MiIEF UL
32,636,000 70 (= F = —4F : 4958,653,000/5
TT) °

HEAHE ARQFBEAEGREBERY
105,358,000 7 (=& = — £ : #7623,730,000
BIT) o BRRIHAE AREBREARBEES
B2A9BNW(ZE = —F 1 17.1681) - BFEH
AR E RSN - #EERITERLD -
REWELNFEEUKS  RBEREEREN
MEWE SRBE R ERGRERERD - &
B8 & B BRI AT 48 i - ANHRR A9 4R
AEEFESREE T - —FRBABKELDY
83.1% o
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 43 A

FINANCIAL RESULTS (continued)

As at 30 June 2022, the consolidated net asset value of the
Company was approximately HK$8,070,931,000 (31 December 2021:
approximately HK$8,810,335,000) and the consolidated net asset
value per number of ordinary shares in issue attributable to owners
of the parent was approximately HK$1.91 (31 December 2021:
approximately HK$2.08).

OPERATION AND BUSINESS REVIEW
Integrated Resort Development

Jeju Shinhwa World, an integrated resort located in Jeju Island, South
Korea is the core business of the Group developed by Landing Jeju
Development Co., Ltd. (“Landing Jeju”), a wholly-owned subsidiary
of the Company.

Jeju Shinhwa World is an iconic world-class resort destination
in Northeast Asia comprising of a selection of premium hotels,
convention & exhibition centre, retail mall, food & beverage outlets,
leisure and entertainment complex, theme park and water park, and
one of the largest foreigners-only casinos in Jeju.

More than 2,000 high-quality guest rooms and suites are available for
bookings including own brand label Landing Resort, five-star rated
Marriott resort, family adventure Shinhwa Resort and full-serviced
Somerset suites in Jeju. The hotels are strategically positioned to
cater to all segments of guests visiting the resort. All hotels in the
resort have consistently ranked high in reviews by the guests and
won multiple commendations from the hospitality industry. The
spectacular view of Jeju's natural horizon distinguishes Jeju Shinhwa
World as the best integrated resort in Northeast Asia.

Shinhwa Theme Park attracts both domestic and foreign tourists. The
park is themed with Larva characters from a popular local animated
production and offers more than 15 amazing rides and attractions for
children and families including virtual reality games and experiences,
with a mixture of parades and shows along the way. The theme park
is also an ideal venue for large scale events and has been used for
New Year's Eve countdown party, FIFA World Cup soccer event,
dinner function for USPGA golf tournament, etc.

Shinhwa Waterpark is the newest and largest water park in Jeju with
18,000 square meters of space. It features wave pools, water slides,
rapids, spas, kid pool, and a private cabana area suitable for visitors
of all ages. Together with the Korean-style jjimjilbang sauna, Shinhwa
Waterpark has anchored itself to be the first-choice water park
attraction in Jeju.

S B R A (4

RZZE_—FRNAZ1+H ARFHGREEE
¥ {E#78,070,931,0008 T (— T - —F+ - A
=+—H8 : #8,810,335,000# 7T ) * M & Q7]
BEAERGBREBTZ2EBRIGEEET
BEHINBT(CE-_—F+-A=+—H0: 4
2.0887T) °

£85I 56 5 ol
REERERR

NRFEREMNS ZERAEREREMNEHE RS
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(TESBEM D BERONEEZLET

N e R SRR T AR RRER
i ERRESEERBEE  SHEMRE
L REEE BREWH KBRERERX
B TBAE  KEZEERBEMEF &R
RSN A B FRIREES -

RIEM - HBiB2000MEETEREFAIHTE
R BEERE BERRESERES - AE
REFEREE BAXERRNGEERED
ERREEERBHOREAS o FUEE R BES
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U EREEE ERE - ZETEREITKA
B|ITRALEERIBABIS M - DEIIK & F 8K
- BRERASH AR ETHEB X USPGAS
MAIBEEGREE o

1 EK L REE RN & MR AMK E24E
16 4#518,000F 75 K » EARA &IRM - BIK
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development (continued)

Jeju Shinhwa World also houses the most extensive food and
beverage outlets under one roof in Jeju, offering a wide selection
of local and international cuisines including legendary tastes of
Jeju or savour Korean specialties, Chinese classics, Japanese fare,
Western favorites and myriad other styles to suit both tourists and
local residents. Poolside bar by Shinhwa Resort’s signature Sky Pool
offers a romantic view of Jeju island’s iconic Oreum ridge lines and
our sports pub Café Vetro furnish both entertainment and sports
activities.

The MICE business capitalising on the largest column-free ballroom in
Jeju and the adjacent conference room facilities, Landing Convention
Centre in Jeju Shinhwa World has been the host venue for many high
profile regional and international events and this is an ideal place for
various conferences. In the fourth quarter of 2021, Shinsegae Simon
Jeju Premium Center was opened in Jeju Shinhwa World, which offers
one-stop healing shopping from foreign luxury brand to domestic
fashion, golf, kids and cosmetics, attracting both domestic and
foreign tourists.

In response to the decreasing number of cross-border travellers,
during the Period, we continued to target domestic market by
offering special staycation packages and promotion events bundled
with our accommodation, water and theme parks as well as food and
beverage. In order to boost market awareness and competitiveness, a
wide variety of attraction events such as lighting show with fireworks,
kids" activities programs and colourful busking performances were
launched to enrich our customer experience. We believed that all
those marketing campaigns were the keys to our sustainable growth

in revenue.

For the Period, Jeju Shinhwa World generated segment revenue of
approximately HK$448,664,000 (2021: approximately HK$350,659,000),
which was mainly derived from its hotels, MICE events, food
and beverage services, attraction theme park, water park, and
merchandise sales as well as leases of retail spaces in the resort,
representing an increase of approximately 27.9% as compared with
the corresponding period in 2021. Segment loss of the Integrated
Resort Development was approximately HK$82,121,000 (2021:
approximately HK$291,737,000).
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OPERATION AND BUSINESS REVIEW (continued)
Gaming Business

Landing Casino, being an integral part of Jeju Shinhwa World, is one
of the largest foreigners-only casinos in South Korea with 150 gaming
tables, 210 slot machines and electronic table games with exclusive
gaming area of approximately 5,500 square meters.

Under a series of travel restrictions and quarantine control measures,
foreigner visitation from China and elsewhere to Jeju had dropped
significantly since the beginning of year 2020 and remained
substantially below pre-COVID-19 levels. Therefore, the performance
of gaming business remained sluggish during the Period.

For the Period, Landing Casino recorded net revenue of
approximately HK$32,636,000 (2021: approximately HK$58,653,000)
and segment loss from the Gaming Business was approximately
HK$49,178,000 (2021: approximately HK$247,986,000).

No impairment (2021: Impairment of approximately HK$130,883,000)
was made on the relevant intangible assets of the business of Landing
Casino for the Period based on the recoverable amount of the cash-
generating unit of Gaming Business which has been determined
by value-in-use calculations using cash flow projections of financial
budgets and referencing to the segment performance. Besides,
no impairment was recorded on the relevant property, plant and
equipment after the assessment.

Property Development

With the popularity of Jeju Shinhwa World, the growth momentum
has strengthened the sales and marketing activities for selling the
resort condominiums and villas in zone R of Jeju Shinhwa World
during the Period.

For the Period, substantial increases in both segmental revenue and
profit derived from sales of residential properties were recorded.
Revenue generated from sales of residential properties amounted to
approximately HK$210,254,000 (2021: approximately HK$67,315,000)
and segment profit of the Property Development was approximately
HK$118,636,000 (2021: approximately HK$27,996,000).

As of 30 June 2022, approximately HK$538,095,000 (31 December
2021: approximately HK$609,974,000) was classified as completed
properties for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

It is believed that the massive vaccination campaigns in many
countries have eased the impact of COVID-19 to a certain extent and
it is expected that the economic downturn will be starting to recover
over a period of time slowly. Given the uncertainties as to when the
new variants of COVID-19 will be fully under control and mainland
China continues to adopt a stringent policy in travelling, the business
impact thereof will remain challenging for the Group in the second
half of 2022.

The Group has yet to identify another suitable lease of land to
develop an integrated resort in the Philippines for satisfying the
requirements of the provisional license during the Period. The Group
will continue to explore the issue with Philippine Amusement and
Gaming Corporation ("PAGCOR") and to negotiate with PAGCOR
for a mutually acceptable solution. The Group will continue to adopt
a cautious approach to evaluate the feasibility of relevant lease of
land and development should opportunities arise.

During the Period, some foreign countries had gradually lifted
their travel restrictions and expected market recovery following the
unprecedented disruptions by the outbreak of COVID-19. However,
it is perceived that inflation will persist in some countries in the near
future. Taking into consideration those macro factors, the Company
will remain cautious in capital commitments and future development
and investment plans in order to maintain a healthy liquidity position.

The construction plan of a new hotel in Jeju Shinhwa World had been
suspended during the Period and the Group has attempted to switch
its strategic plan to its property development business. The Group is
exploring the feasibility of a further residential development in zone R
of Jeju Shinhwa World, and the construction of which is expected to
be commenced in 2023 and to be completed in 2024. In the second
half of 2022, the Company will continue to progress maintenance,
renovation and upgrade of facilities in Jeju Shinhwa World at a small
scale. In addition, the Company will continue to evaluate the funding
needs and the financial position of the Group from time to time
and will also explore fund raising and financing facilities if and when
opportunities arise.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2022, the Group had non-current assets of
approximately HK$8,737,915,000 (31 December 2021: approximately
HK$9,650,159,000) and net current assets of approximately
HK$911,437,000 (31 December 2021: net current liabilities of
approximately HK$781,906,000). The current ratio, expressed as the
ratio of the current assets over the current liabilities, was 2.83 as at 30
June 2022 (31 December 2021: 0.7). The increase in the current ratio
is mainly due to the reclassification of the bank borrowing, which was
renewed in June 2022, from current liability to non-current liability as
at 30 June 2022.

For the Period, the reversal of impairment of trade and other
receivables (net) amounted to approximately HK$66,172,000 (2021:
approximately HK$1,795,000). The provisions mainly consisted
of overdue receivables with long aging periods. As at 30 June
2022, the Group had prepayments, trade and other receivables of
approximately HK$233,840,000 (31 December 2021: approximately
HK$188,725,000). As at 30 June 2022, the Group had cash and bank
balances of approximately HK$513,984,000, with approximately
HK$243,912,000, HK$262,940,000 and HK$4,083,000 held in Hong
Kong dollars ("HKD"), Korean Won (“KRW") and United States
dollars ("USD"), respectively and the remaining balances mainly
held in Philippine Pesos ("PHP”) (31 December 2021: approximately
HK$820,917,000, with approximately HK$392,137,000, HK$418,674,000
and HK$4,102,000 held in HKD, KRW and USD, respectively and the
remaining balances mainly held in Singapore dollars and PHP).

As at 30 June 2022, the Group had trade and other payables of
approximately HK$439,466,000 (31 December 2021: approximately
HK$520,519,000) and a bank borrowing in KRW with floating interest
rate of approximately HK$1,582,862,000 (31 December 2021:
approximately HK$2,114,515,000) while total liabilities of the Group
amounted to approximately HK$2,076,894,000 (31 December 2021:
approximately HK$2,699,637,000). The Group's gearing ratio, which
was measured on the basis of the Group's total liabilities divided by
total assets, was 20.5% (31 December 2021: 23.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Investments

Equity investments designated at fair value through other
comprehensive income

As at 30 June 2022, the Group was holding listed equity investments at a
fair value of approximately HK$11,705,000 (representing approximately
0.1% of the consolidated total assets of the Group), which were
classified as equity investments designated at fair value through
other comprehensive income (31 December 2021: approximately
HK$17,957,000). Net fair value losses in respect of these investments
of approximately HK$6,252,000, which was mainly resulted from the
downward movement of stock price of the equity investment in Kingston
Financial Group Limited (the shares of which are listed on Main Board
of the Stock Exchange, stock code: 1031), were recognised in the
consolidated statement of comprehensive income during the Period.
There was no single equity investment representing more than 0.2% of
the consolidated total assets of the Group as at 30 June 2022.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the period under review that
the shareholders of the Company should be notified of.

The Company will make further announcements and comply with
the relevant requirement under the Rules Governing the Listing
of Securities of the Stock Exchange (the “Listing Rules”) as and
when appropriate in case there is any material investment(s) being
identified and entered into by the Group. The Company does not
rule out the possibility that the Group will conduct debt and/or equity
fundraising exercises when suitable fundraising opportunities arise
in order to support future developments and/or investments of the
Group and the Company will comply with the Listing Rules, where
applicable, in this regard.
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CAPITAL STRUCTURE

As at 30 June 2022 and the date of this report, the total number of
issued ordinary shares of the Company was 4,226,252,310 shares with
a nominal value of HK$0.01 each.

Use of proceeds from the share subscription

As disclosed in the announcements dated 21 May 2021 (the
“Announcement”) and 2 June 2021 in relation to the subscription of
new shares of the Company (the “Subscription”), the gross proceeds
and the estimated net proceeds (after deduction of the relevant
expenses and fees) from the Subscription amounted to approximately
HK$138,762,000 and HK$138,500,000, respectively. As disclosed in
the Announcement, the Company intended to use the net proceeds
from the Subscription (the “Net Proceeds”) in the following manner:
(i) approximately HK$47,500,000 for capital expenditure on the
maintenance, renovation and upgrade of the existing facilities within
Jeju Shinhwa World, an integrated leisure and entertainment resort
located in Jeju Island, South Korea owned and operated by the
Group, which was expected to be incurred from the second half of
2021 in preparation for the post-pandemic rebound in the tourism
industry; (ii) approximately HK$91,000,000 for capital expenditure on
the preliminary development cost for the construction of a new hotel
within Jeju Shinhwa World, which was expected to be incurred from
the second half of 2021; and (iii) the remaining balance, if any, for the
payment of interest expenses and general working capital.
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CAPITAL STRUCTURE (continued)

Use of proceeds from the share subscription (continued)

The Company modified and reallocated the intended use of Net
Proceeds. The utilisation of the Net Proceeds as at 30 June 2022 is set

out as follows:

MANAGEMENT DISCUSSION AND ANALYSIS

BEAAE (4])
RIBIRAD TS

WBRBEREINNT

Actual amount
utilised during

Actual amount
utilised during

O BHLRE  m M o3
HAR ()

ARBMERNEFH D EMEHIEFR AR
®oMNEZ_FRA=TRH " FIEFIEFR

Proposed use of the year the period  Unutilised Net
Net Proceeds as  Modification of ended ended  Proceeds as at
disclosed in the use of Net 31 December 30 June 30 June
Announcement Proceeds 2021 2022 2022
BE-S--% HE-B--F RDBCZE
REAE tZA=1+-H ~A=1A ~A=1A
Use of Net Proceeds WEMESHE SIMERE LEENER LHENER HRBA
FEREFEAR RENEERAR FERR EBALE EBASE FERETE
HK$000 HK$000 HK$000 HK$000 HK$000
781 71 i P P
Capital expenditure on the 13 - BRI REN 47,500 = 27,500 4,452 15,548
maintenance, renovation and ezt RERERE
upgrade of the existing facilities LERRX
within Jeju Shinhwa World
Capital expenditure on the EEM At RAER 91,000 (91,000) = = =
preliminary development cost MBEZ ERmE
for the construction of a new AR EAHR
hotel within Jeju Shinhwa World
Interest expenses FERX Remaining 91,000 68,238 22762 -
balance, if any
AT AER ()
General working capital —RBEER Remaining - - - -
balance, if any
BTHE(E)
Total @it 138,500 - 95,738 27,214 15,548
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL STRUCTURE (continued)
Use of proceeds from the share subscription (continued)
Reasons for the reallocation of use of proceeds

In the second half of 2021, the Group faced unprecedented
challenges due to the prolonged impact of COVID-19 and therefore,
the Group re-evaluated its certain business developments and
adopted a cautious approach in the construction plan of a new hotel
within Jeju Shinhwa World. As such, the actual utilization of the Net
Proceeds has been modified from the original plan as compared
with the disclosure made in the Announcement. Moreover, during
the second half of 2021, the Group had been in discussion with
certain financial institutions for the renewal of its bank borrowing
(the “"Renewal”) (amounted to approximately HK$2,115 million as
at 31 December 2021) which would due to be repaid in June 2022.
Following the Subscription, the Group also re-evaluated the pay-back
period, potential costs and liabilities arising from the development
of a new hotel if and when the construction being kicked off. It was
anticipated that the potential deterioration of financial ratios as
a result of the construction would thereby affect the negotiation
with the financial institutions for the Renewal. In order to address
to the banks' concerns over the financial position of the Group, it
is considered that a stronger liquidity of the Group may smoothen
the negotiation process with the financial institutions during the
global economic downturn. Taking into account the importance of
concluding the Renewal successfully at more favourable terms, the
Group had reallocated the use of Net Proceeds in varied proportions
in September 2021 and the Group reallocated the Net Proceeds from
using in the preliminary development cost of a new hotel to interest
expenses.

It is expected that if and when the Group resolves to resume the
construction of a new hotel within Jeju Shinhwa World, the Group will
reassess its internal financial resources and funding needs prior to
making material future capital commitments. The Board considered
that to reassess and modify the use of Net Proceeds during the
period under the distressed global economy in the last 12 months is
in the interests of the Company and its shareholders as a whole.

It is expected that the unutilised amount of the Net Proceeds will
be fully utilised by end of 2022. As at the date of this report, save as
disclosed herein, there is no other change in the use of Net Proceeds.

The Group will appraise its strategic developments from time to time
and may modify or amend its financial planning and/or development
plans, where appropriate, to adapt to the changing market
conditions. If there are any further changes in the use of the Net
Proceeds, the Company will make further disclosure in due course.

BN (5)
RBRGFBRAAE(H)
B A EAEHEREZEY

RZEZ—FTHF  ARFRERBESNE
BrE AEEEHAAMARENKE  Bit
AEEENTHESTEBRREBEE WHEET
BN EERTBERRTENRIEEA
X A IERBFENERDABREZ
DEFRENRRGSIMLEMFARE - o R
“EFTYEE . AEECDHEEToRERE
B EBEN T - —FXADHEENRTT
BERRZZEZ—F+ZA=+—HB80EHY
B2VSEBEIL)([EEEE]) - RRESE
% AEBTEFTEHEERIEZRAFBETE
JEEEUE  BEKAREE - BAAERAE
SSUBLRENL  AMyEns mEnsd
EEEE - AERBRTHASEERBERANE
B ERREEZRAME EEARALNEER
BREAORSARTEETBREE MBS o &5
AR BEFMGRIEN TR EEEENEES
M REBENR -2 -—F N ABRGEHREF
BEHNATRBOLLASE - mAEBEEFTSHK
HFEEATBEVPAERAETNSPEENE
X -

TEHA i 75 52 B R IR 1B B M 440 55t RO 3B
ERE - NREEBRELERRKE AN AER
ENFHEARMBERRESFR -EFQ
RB/EBENRBEAZKEETIRRT - B
R ERAAMGRIBFRAEATEARRF
NEBRROERN S -

BHMGREFENADASERRN T
FERBZHBH - BEAREEH  BRAREMR
BEEI  FIBFRFEREHERGES -

752 B B AT A L SR S B R 3 T REFE S B S
ERRAEFT I B 5RE hB BT &I LAEE
TET LR TISAON o fHPT IS FIRF R A% D
BEME—FEE  ARFBERSITHELE

=

48  Landing International Development Limited 5 5} B b 58 J2 47 B 24+



MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:
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B AR
RBERR - AREE U TEARELE :

30 June 31 December
2022 2021
—E__F —E -4
ANA=+H +=-—HA=+—H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEZ) (g&#E%z)
Contracted, but not provided for: BRI 4B R BE
Property, plant and equipment Y 253 1,895
Save as disclosed above, the Group did not have any material capital B EXFT#HEEI  REBTETMERER
commitments. A o
CONTINGENT LIABILITY R =R

As at 30 June 2022, the Group did not have any material contingent
liabilities (31 December 2021: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to certain banks or financial institutions to secure
general banking facilities and other facilities payable granted to the
Group:

RZZZZFRA=1H AEEAEEFE
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RBEIR - AEERE TRITRMBEHREE
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30 June 31 December

2022 2021

—EBC-F —F-—F

AA=+H +Z-HA=+—H

HK$'000 HK$'000

THET FAT

(Unaudited) (Audited)

(RBEX) (fe&E%)

Property, plant and equipment ME - WENERE 1,506,262 1,375,739
Investment properties BEME 85,782 62,364
Completed properties for sale FEDERME 538,095 609,974
Saved as disclosed above, the Group did not have any material B ENXFIEEEI  AEBUVETRNENEE

charges on assets. I o
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 43 A

SEGMENT INFORMATION

Details of segment information of the Group for the Period are set
out in note 6 to the interim financial information.

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group's objective regarding cash flow management is to
maintain a balance between continuity of funding and flexibility
through a combination of internal resources, bank borrowings, and
other debt or equity securities, as appropriate. The Group pays
close attention to the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient
funds are available to meet liquidity requirements at all times.

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in HKD,
KRW, USD and PHP. Currently, the Group has not entered into any
agreement to hedge against foreign exchange risk. In view of the
fluctuation of KRW, USD and PHP in recent years, the Group will
continue monitoring the situation closely and will introduce suitable
measures as and when appropriate.

The Group's exposure to interest rate risk results from fluctuations
in interest rate. The Group's bank borrowing consists of floating rate
debt obligation, increases in interest rate would raise the interest
expenses. Fluctuations in interest rate may also lead to significant
fluctuations in the fair value of the debt obligation. On 30 June 2022,
the Group had outstanding bank borrowing that bear floating interest
linked to Commercial Paper rate of Korea (“CP rate”). Currently, the
Group does not hold any derivative financial instrument that linked
to interest rates. In view of the trend of CP rate, the Group continues
to monitor closely its exposure to interest rate risk and may employ
derivative financial instruments to hedge against risk, if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group had approximately 1,357 (31 December
2021: approximately 1,364) full-time employees with total staff costs
(including Directors’ remuneration) amounting to approximately
HK$227,895,000 (Six months ended 30 June 2021: approximately
HK$262,544,000) including management and administrative staff. The
employees were mainly stationed in South Korea and Hong Kong.
The remuneration, promotion and salary increment of employees
are assessed according to the individual’s performance, as well
as professional and working experience, and in accordance with
prevailing industry practices. The Group also offers a variety of
training schemes to its employees.

CASH INCIDENT

As previously disclosed, the Group reported to Jeju Special Self-
Governing Provincial Police Agency of Korea (the “Jeju Police”) in
Jeju, South Korea in early January 2021 in relation to the missing
fund of approximately KRW14,555,000,000 cash (equivalent to
approximately HK$103,713,000) (the “Incident”). As at the date of
this report, the investigation is still being conducted in Jeju and
KRW13,400,000,000 cash (equivalent to approximately HK$80,986,000)
found has been retained by the Jeju Police until the investigation
process is complete. To the best knowledge of the Board, none of
the suspect is or is related to, any director of the Company. Save
as the loss incurred by the Incident in an amount of approximately
HK$28,961,000 being recorded in the consolidated statement of
profit or loss of the Group for the year ended 31 December 2020,
there was no further adjustment or loss made for the Period.

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events subsequent to 30 June 2022
which would materially affect the Group's operating and financial
performance as of the date of this report.

OTHER INFORMATION
DIVIDEND

The Board does not recommend the payment of any interim dividend
for the Period (Six months ended 30 June 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 43 A

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2022, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), which are required (i) to be notified to the
Company and the Stock Exchange pursuant to the provisions of
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); (ii) pursuant to section 352 of Part XV of the
SFO, to be entered in the register referred to therein; or (i) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing Rules (the “Model
Code") to be notified to the Company and the Stock Exchange, were
as follows:
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Number of Percentage of

Shares/ issued Share

underlying Long or Capital of

Name Capacity shares held  Short Position the Company

IEARDF]

FrisR, EBITRA

## 55 HERDEE HAERKAE BAL

Dr. Yang Zhihui (“Dr. Yang”) Held by controlled corporation 1,481,567,297 Long 35.06%
MESEC(MEL]) BiEeS I AN (Note) #F&

(B&E)

Note: 1,481,567,297 ordinary shares are held by Landing International Limited
("LIL"), a company incorporated in the British Virgin Islands whose entire
issued share capital is held by Dr. Yang. Dr. Yang is one of the directors of
LIL as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the Directors
was a director or employee of a company which had interest or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO and none of the Directors,
the chief executive of the Company nor their associates had any
other interests or short positions in the shares of the Company,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which any such Director or the chief executive of
the Company is taken or deemed to have under such provisions of
the SFO); or (ii) to be entered into the register maintained by the
Company pursuant to Section 352 of the SFO; or (iii) to be notified to
the Company or the Stock Exchange pursuant to the Model Code.
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MANAGEMENT DISCUSSION AND ANALYSIS

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of Part XV of the
SFO shows the following shareholders had notified the Company of
relevant interests and short positions, being 5% or more of the issued
share capital of the Company.
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Percentage of
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Name Capacity Shares Held  Short Position the Company
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LIL Beneficial owner 1,481,567,297 Long 35.06%
EE R ER EmEaAA (Note 1) &
(BF3E)
Ms. Xu Ning (“Ms. Xu") Interest of spouse 1,481,567,297 Long 35.06%
BTzt ((thzx]) B (Note 1) &
(BF3E)
Wealth Millennium Limited Beneficial owner 704,374,800 Long 16.67%
("Wealth Millennium”) BEREAA (Note 2) W&
Wealth Millennium Limited (FfF5E2)
([Wealth Millennium |)
Ms. Lam Pauline (“Ms. Lam”) Held by controlled corporation 704,374,800 Long 16.67%
MEZL T ((hLx]) Frizslz ARFE (Note 2) #f&
(FF3E2)
Beneficial owner 63,559,200 Long 1.50%
EnEE A (Note 2) &
(fF3E2)
Tinmark Development Limited ~ Held by controlled corporation 138,283,200 Long 3.27%
("Tinmark") FriZsl o AREE (Note 3) &
Tinmark Development Limited (M5E3)
([ Tinmark]) Beneficial owner 79,201,200 Long 1.87%
BEmEBA (Note 3) W&
(FF3E3)
Mr. Yao Jianhui (“"Mr. Yao") Held by controlled corporation 217,484,400 Long 5.14%
whiErE S A ([ ks ]) Frizslz ARFE (Note 4) &
(FF3E4)
Beneficial owner 4,425,600 Long 0.11%
EnEBA (Note 4) &
(fF3E4)
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 43 A

Notes:

1. LIL, whose entire issued share capital is held by Dr. Yang, is interested in
1,481,567,297 shares of the Company. Ms. Xu is the spouse of Dr. Yang.
Under the SFO, Ms. Xu is deemed to be interested in the same number of
shares in which Dr. Yang is interested in.

2. Wealth Millennium, whose entire issued share capital is held by
Ms. Lam, is interested in 704,374,800 shares of the Company. Together
with the 63,559,200 shares of the Company beneficially owned by Ms. Lam,
Ms. Lam is deemed to be interested in a total of 767,934,000 shares of the
Company, representing approximately 18.17% of the total number of issued
shares of the Company.

3. Tinmark, through its owned subsidiaries, holds 138,283,200 shares of the
Company. Together with the 79,201,200 shares of the Company beneficially
owned by Tinmark, representing approximately 5.14% of the total number of
issued shares of the Company.

4. Tinmark is controlled corporation wholly owned by Mr. Yao, which is
interested in 217,484,400 shares of the Company. Together with the 4,425,600
shares of the Company beneficially owned by Mr. Yao, Mr. Yao is deemed to
be interested in a total of 221,910,000 shares of the Company, representing
approximately 5.25% of the total number of issued shares of the Company.

Save as disclosed above, as at 30 June 2022, no other person (other
than the Directors and the chief executive of the Company) or
their associates had any interests or short positions in any shares,
underlying shares and debentures of, the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 336
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption of any of listed securities
of the Company by the Company or any of its subsidiaries during the
Period.

SHARE OPTION SCHEME

At the special general meeting of the Company held on 17
September 2020, the shareholders of the Company approved the
adoption of a new share option scheme (the “2020 Share Option
Scheme”) which became effective on 17 September 2020. Under
the 2020 Share Option Scheme, the Directors may grant options to
the participant to subscribe for the Company’s shares subject to the
terms and conditions stipulated therein. During the Period, no share
option has been granted, exercised, cancelled or lapsed under the
2020 Share Option Scheme since its adoption.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

Throughout the Period, the Company has applied the principles and
adopted and complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules, except that:

Dr. Yang Zhihui, the chairman and executive Director of the Company,
was unable to attend the annual general meeting of the Company
held on 23 June 2022 since he had other business engagement out of
Hong Kong, which deviated from code provision F.2.2.

CHANGE IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information
of Directors are set out below:

Details of changes

BEFE

Name of Director

EEHA
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Mr. Shek Lai Him Abraham —

Re-designed from Vice Chairman of Goldin Financial Holdings Limited to Chairman

AEHEE with effect from 6 June 2022.

— BARREMER)BERAFRRBEEATAEZR BT __F A ABER -
Mr. Du Peng Appointed as an independent director of Zhongbai Holdings Group Co., Ltd.
R (“Zhongbai Group”, shares of which are listed on the Shenzhen Stock Exchange, stock

code: 000759) with effect from 26 July 2022, and the term will end on the date of the
tenth session of the board of directors of Zhongbai Group.

BT A+ RER BRERTEEREERODARAR(HPERE] K
BOPARINFHZ G LT - FHRTE - 000759 B ES - THEFAEEE+E

EEeREZARL -

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its model code for
securities transactions by the Directors. Following a specific enquiry
to all Directors by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 43 A

AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises of
three independent non-executive Directors, namely Mr. Li Chun
Kei (Committee Chairman), Mr. Shek Lai Him Abraham and Mr. Du
Peng. The unaudited interim financial information for the Period
has been reviewed by the Audit Committee and the Company'’s
independent auditor in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. The Audit Committee has also reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and has discussed auditing, risk management,
internal controls and financial reporting matters.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Dr. Yang Zhihui
(Chairman), Ms. Chan Mee Sze, Dr. Wong Hoi Po, Ms. Pu Shen Chen
and Mr. Huang Wei as executive Directors and Mr. Li Chun Kei,
Mr. Shek Lai Him Abraham and Mr. Du Peng as independent non-
executive Directors.

By order of the Board

Landing International Development Limited
Yang Zhihui

Chairman and Executive Director

Hong Kong, 29 August 2022

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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