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Highlights

TR

®  Revenue decreased 22.4% to RMB508.5 million
WA TE22.4%E ANREH508.5BE T

®  Profit attributable to owners of the Company decreased
83.5% to RMB27.9 million
NATEE AEEGEH TE83.5%EARE2TIEE T

®  Earnings per share amounted to RMB0.019, a decrease of 83.5%
SREF A AKRE0.0197T » TE83.5%

®  Nointerim dividend has been declared by the Board
BEFEFAEREAFTERS
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Board of Directors
Executive Director

Mr. Lau Luen Hung, Thomas
(Chairman and Chief Executive Officer)

Non-executive Director
Ms. Chan Chor Ling, Amy
Independent Non-executive Directors
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Mr. Lam Kwong Wai (Chairman)
Ms. Cheung Mei Han
Mr. Cheung Yuet Man, Raymond
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Corporate Information (continued) 735 %} ()

AL

Head Office and Principal Place
of Business in Hong Kong

20th Floor, East Point Centre
555 Hennessy Road
Causeway Bay, Hong Kong

Principal Bankers

Agricultural Bank of China
Industrial and Commercial Bank of China
Bank of China (Hong Kong) Limited

Auditor

PricewaterhouseCoopers
Certified Public Accountants and
Registered Public Interest Entity Auditor

Hong Kong Share Registrar and
Transfer Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

Cayman Islands Share Registrar and
Transfer Office

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D

P.O. Box 1586, Gardenia Court, Camana Bay
Grand Cayman, KY1-1100, Cayman Islands

Share Information

Stock code: 2136

Board lot: 500 shares

Financial year end: 31 December

Closing share price at 30 June 2022: HK$0.81

Market capitalisation at 30 June 2022: HK$1,186 million

Website

www.lifestylechina.com.hk

Place of listing: The Stock Exchange of Hong Kong Limited
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Market Overview

The world's second largest economy saw a sharp slowdown in the first half
of 2022, with the gross domestic product ("GDP") rose only 2.5%
year-on-year, down from 12.7% in 2021. The sharp contraction in economic
activity was due to China’s approach to dealing with outbreaks of novel
coronavirus (“COVID-19") through severe lockdowns, highway controls to
restrict cross-city travelling, mass testing, and stringent quarantine
requirements for travelers coming to China. These stringent anti-COVID-19
measures have caused severe disruptions to industrial output and
darkened China’s employment prospect and as a result, dampened
consumer sentiment. The country’s retail sales saw a decline of 0.7%
year-on-year in the first half of 2022, a sharp contrast to the year-on-year
growth of 23.0% in the first half of 2021. A breakdown of China'’s retail sales
by the type of retail outlets showed that retail sales at the department
store sector fell 8.4% year-on-year in the first half of 2022, in contrast to the
year-on-year growth of 29.5% in the first half of 2021. Meanwhile, the
year-on-year retail sales growth at the country’s supermarket sector
decelerated to 4.2%, from 6.2% growth in the first half of 2021.

Shanghai, the country’s highest GDP contributing city and is the base for
the Group's operations, was put under a 2-month long city lockdown
during April and May in response to the upsurge in the number of
confirmed cases of COVID-19 variant. The anti-pandemic measures during
the city lockdown included compulsory quarantine, temporary suspension
of business or shortening of opening hours for eateries, retail shops and
entertainment premises. As a result, the operating environment had
become very difficult for the retail sector not only in Shanghai but most
parts of China so long as there were COVID-19 cases.

On the other hand, the growing popularity of on-line shopping among the
younger generation of consumers has also been reshaping the country’s
retail landscape. This compelled players in the retail industry to adapt to
the changes and enhance their competitiveness by adopting new
technologies and accelerating digitalization of their retail and customer
management systems to enable more creative marketing campaigns and
innovative modes of operation to complement their brick-and-mortar retail
stores. The pandemic outbreak further accelerated the on-line trend as
mobility of consumers were restricted and had to conduct their daily
activities online.

04

TEHME
PHRE_REBEENR T _F ¥ FHEW
B EERN4AERE(BENEELEDH-Z
T—EMI127% R EEER25% - &EEEN
SZEWEHDATEAREAFMNEUTRRAS
(TCOVID-19]) & MR E M EHIAIE - PR IS
FAROSRABEE S| - AARERBAEH 25 B
IR B B B AR i % oK - 22 F BB RICOVID-19F7
BEES TECEREXARPENREN S
%o MALHISBEEEES - 2RHTEHEERN
TECFF¥EFRFTR0TI%  ZHIRE-Z
T F P FIRFIERB0BERERYL - &
TEEBENESHPETEHEBAMER  —
SR FEFEEEDBNTEHEFRRFT
B84% M_ZT_—FLEFAARFEER
29.5% ° LR - BNBEMITESTEHESRR
FREHZZEZ—F LY FMO2%RETL2% °

FEAENESEANEEABENNT - ﬁ%$ﬁ
B XA - REEEECOVID-19% 2 7%
HEBIEMER - R A RE A B (E
Hoﬁﬁ%%%%&%%@%ﬁﬂ@%~%%%
XIEERER  TEERIREGHNE R -
&l Ut - Tf%mt/i PN EPIhﬂIiDTI*ﬁ‘
COVID19E§ 2mPIME T EENKREREE
1SIEBERFE -

S—hH FE-RBEEERNBLBEYEEE
o BRTEAZTEENER GEETEXS
RERBRAFHERMESB CETEREE
EERRG HHEAABNEHEH AL
BEAEEERTEEDR - EEE(L RIS
BmES e fh@%ﬁﬁ im%@tﬁ% ESp!
EBEENEITRIIRSIM ARG LETREES o

Lifestyle China Group Limited Interim Report 2022



Management Discussion and Analysis (continued) &% 8 57 i & 247 (&)

Financial Review

To cope with the complicated and challenging business environment
caused by the massive resurgence of COVID-19 in the first half of 2022, the
Group pushed forward with its omnichannel marketing strategy, coupled
with new retail business initiatives such as the introduction of
unconventional retailers and service providers into its department stores.
For the six months ended 30 June 2022 (the “Period”), the Group’s newly
opened retail complex, Shanghai Jiuguang Center (“JGC"), started
contributing to the Group’s revenue as another growth driver and
accounted for 20.8% of the Group's revenue during the Period. Positioned
as a high-end shopping center and a leisure and lifestyle hub, the JGC will
be able to bolster the Group's status as an established retail venue
operator in Shanghai and its neighbouring areas and enhance its brand
equity.

Revenue and Sales Proceeds

For the Period, the Group’s revenue decreased 22.4% year-on-year to
RMB508.5 million, compared with RMB655.1 million in the same period last
year, due to serious disruption to the Group’s business amid COVID-19
outbreak in Shanghai that the Group’s Shanghai and Suzhou stores and
JGC were suspended for business during April and May and shortened
opening hours for certain periods in compliance with the government’s
anti-COVID-19 pandemic measures. If the revenue contribution from the
JGC was excluded, the Group's revenue would have fallen by 38.5%
year-on-year during the Period, in contrast to the year-on-year growth of
34.6% in the same period of the previous financial year. For the Period, the
total sales proceeds of the Group decreased 38.4% year-on-year to
RMB1,087.4 million from RMB1,765.0 million recorded a year earlier. If the
sales contribution from the JGC was excluded, the Group's total sales
proceeds would have dropped 44.5% year-on-year.

Gross Profit and Concessionaire Rate

For the Period, the Group's gross profit decreased 25.5% year-on-year to
RMB288.3 million and gross profit margin as a percentage of revenue saw
a decrease of 2.3 percentage points to 56.7% and the average
concessionaire rate also decreased 1.4 percentage points to 19.2% during
the Period.

Net Profit Attributable to Shareholders

Net profit attributable to shareholders of the Company decreased 83.5%
year-on-year to RMB27.9 million for the Period and the decrease was
primarily due to (i) sales decline amid serious business disruption in the
Group's business operation as well as the granting of waiver in respect of
guaranteed sales commission and rental to business partners; (i) a loss of
RMB116.3 million being recorded for the JGC, as a result of revenue loss,
caused by the aforesaid anti-pandemic measures, coupled with high
operating expenses relative to revenue, in particular depreciation and
amortization charges, as well as finance cost which could no longer be
capitalized following its commencement of operations; (iii) a decrease in
interest income of RMB12.3 million; and (iv) absence of a lease
modification gain of RMB17.0 million recorded in the same period last
year. The profit drop however was partly offset by an increase in the share
of profits from the Beiren Group to the tune of RMB24.9 million.

EPERERRAR —F-_FHHERE

Bt %% B 8

RIEH T —F F¥FCOVID- 19N EREZ
BT RAE M B MM E IR - AEE
HHEEPRBZERBEM AT EEBTE - A
MEEBEESAEERTER RRGHERER
HE-_Z-_—# A=+t NEATHR]D -
REBFAENTEREE — LR L(TE
AN RS AN B A TSR B —
8 (WASEEBHARIKRAR208% - EFANK
AR TE AL R T i B 0 P 0 2 PR ) B AR D IR ) AR
D BERAREEER LB REMA MR MNE
TESHEERMML - WIRAERERZIE -

WAREERESRIE

HR - R EERECOVID-19  AEEW HER
BMESUAR EBA B LERIEBRMAD
COVID-19& B EfRERMA R AEFEHE
LR ETHRNEERR  SAEBHNEBLR
BXME  AEEMWRABEF RN AR 655.1
BETTEFRD224%E ARES08.58E T © i
iR EBA RO ABE - AEBER IR
WA #6542 & T B8 38.5% » 1M & — B B E R £ A
REBR3I6% - BN - AEBERNHEEMBRIE
WA —FRISESHNARE1,765.08 B LIEFR
138A%E NRE1,087.4B BT » MiiE Hig A
RPOHHEEER  AEBMNEEMERIERE
1 I1ZF T pE44.5% ©

ENRBTEENE

A AEBENEMNEZFRD255%EARE
2883B BT R EMEEBANE D LIZFERD
23 E DB E56.7% M FHEHFEBINERITN
AR A1 4EE D E19.2% °

IR R R4 TR B

AN 7] B& B ER P E A S F BB IR R 483 5% &
ARB279B &L MZKEETERHAROAE
BEESLERESTHEBIHEER R ULAE
BEMEERAEHENREHEEHES LAS 5 ()
EBARFLHEBEBBARK1163EBET  JiH
R EPEEES /AR D - I EREFREE
BAHBRARSNE BT (LEIINE R#H
) ARTREBE R ERBERA 5 (i) F 8 IR
AP ANRE123BE T K(v) I EEFRIHSE
BHAEERKEARBI70EGET  HZH%F
T RIS R AT L A EEDE R IO AR EE24.9
BB o

05



Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

Selling and Distribution Costs

The Group's aggregate selling and distribution costs grew 29.2%
year-on-year to RMB282.5 million for the Period, compared with RMB218.7
million in the same period of 2021. The increase was primarily attributable
to rise in depreciation and amortization charges as well as the real-estate
tax in respect of the JGC. The Group's aggregate selling and distribution
expenses as a percentage of total sales proceeds increased to
approximately 26.0% for the Period, compared with the 12.4% in the same
period of 2021 as the initial sales from the newly opened JGC was not in
proportion to its operating expenses.

Administrative Expenses

The Group's general administrative expenses increased 43.3%
year-on-year to approximately RMB109.6 million from RMB76.5 million
recorded a year earlier and the increase was mainly attributable to increase
in depreciation charge and amortization expense again from JGC.

Staff Costs

Staff costs (excluding directors’ emoluments) for the Period increased
11.0% year-on-year to approximately RMB93.6 million from RMB84.4
million in the same period of 2021 and the increase was mainly attributable
to certain of the staff cost for the JGC which can no longer be capitalized
in the current period. The total number of full-time staff employed by the
Group as at 30 June 2022 was 1,160, compared with 1,172 as at 30 June
2021.

Other Income, Gains and Losses

Other income, gains and losses, which mainly comprise management fees,
third-party payment platform charges and other miscellaneous income
received from the counters/tenants, other sundry income and exchange
gains/losses, increased 71.5% year-on-year to RMB104.9 million for the
Period. The increase was primarily attributable to the additional
management fee income from the JGC and reduction in real-estate taxes
from the government subsidies.

Interest and Investment Income

The Group's income from interest and investments tumbled 48.4%
year-on-year to RMB13.2 million during the Period as result of a drop in the
Group's bank balances.

Finance Costs

The Group's finance costs mainly consisted of interest incurred on bank
borrowings. Total finance costs for the Period amounted to approximately
RMB58.4 million (2021: RMB9.6 million) and the increase was due to the
bank loan interest of RMB51.3 million (2021: RMB52.8 million) could no
longer be capitalized after the commencement of operations of the JGC in
late November of 2021.
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Management Discussion and Analysis (continued) &2 E 7 & 2 47 (&)

Liquidity and Financial Resources

The Group's adjusted EBITDA for the Period decreased to RMB170.0
million from RMB189.9 million recorded in the same period of 2021, mainly
due to the sales and revenue decline amid the COVID-19 outbreak. As at
30 June 2022, the Group's net debt (defined as cash and cash equivalents
and amounts due from associates less total bank borrowings, amount due
to a non-controlling shareholder of subsidiaries and amount due to a joint
venture) increased to approximately RMB742.4 million from the
approximately RMB444.8 million as at 31 December 2021 mainly due to a
fall in the Group's cash and bank balances.

As at 30 June 2022, the Group's cash and cash equivalents amounted to
approximately RMB1,477.6 million (31 December 2021: RMB1,858.2
million), of which RMB9.7 million was denominated in Hong Kong dollars
and kept in Hong Kong. The remaining cash balance was kept in mainland
China, of which approximately 5.6% was denominated in United States
dollars and the remaining 94.4% in Renminbi. The decrease in cash at
banks, as compared with that at 31 December 2021, was mainly due to the
significant revenue loss, the increase in operating expenses and payment
of construction payable in respect of the JGC during the Period.

As at 30 June 2022, the Group’s outstanding secured bank loans
amounted to RMB2,290 million (31 December 2021: RMB2,340 million) and
this bank loan facility bears interest calculated with reference to
benchmark lending rates of the People’s Bank of China. The Group's debt
to equity ratio (defined as bank borrowings divided by equity attributable
to owners of the Company) was 24.5% as at the end of the Period
(31 December 2021: 25.1%).

Foreign Exchange Management

The functional currency of the Company and its subsidiaries operating in
the PRC is Renminbi, in which substantially all of the Group's transactions
are denominated. As described in the “Liquidity and Financial Resources”
section above, a small portion of the Group’s monetary assets are
denominated in foreign currencies, namely Hong Kong dollars and United
States dollars. Given the fact that the majority of the Group's revenue and
expenses, as well as its borrowings and capital expenditures, are
denominated in Renminbi, and the Hong Kong dollar cash balance kept in
Hong Kong is for settling operating expenses outside mainland China, the
Group currently does not need a comprehensive foreign currency hedging
policy. Management will, however, monitor the Group's foreign currency
exposure and will consider taking appropriate measures to mitigate any
significant potential foreign currency risk should the need arise.
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Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

Pledge of Assets

As at 30 June 2022, certain of the Group’s (i) property, plant and
equipment in the PRC with a book value of approximately RMB3,852
million (31 December 2021: RMB3,936 million); (ii) right-of-use assets in the
PRC with a book value of approximately RMB1,645 million (31 December
2021: RMB1,671 million); and (iii) investment property in the PRC with a
book value of approximately RMB1,281 million (31 December 2021:
RMB1,292 million) were pledged to secure bank borrowings of
approximately RMB2,290 million (31 December 2021: RMB2,340 million).

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June
2022.

Significant Investments, Material Acquisitions and Disposals
There were no significant investments, nor were there any material
acquisitions or disposals of subsidiaries during the period under review.

Review of Operations

The resurgence of COVID-19 during the Period in Shanghai and the
provinces/cities around the Yangtze Delta Region has made the operating
environment extremely difficult for the Group as Shanghai and Suzhou
represent the mainstay of the Group’s operations. The Group's
department stores, Shanghai Jiuguang and Suzhou Jiuguang, and the
newly opened JGC were required to close or shorten their opening hours
for certain periods during the first half of the year in compliance with the
government's stringent anti-pandemic measures.

It was against the backdrop of these tough market conditions that the
Group pressed ahead with its omnichannel marketing strategy with new
retail business initiatives. Marketing and sales effort has been stepped up
through its online shopping platform and offering discount coupons and
benefits package to members to enhance customer loyalty. During the
Period, it also enriched its product assortment with affordable European
luxury brands, and enriching customer experience by conducting various
themed marketing campaigns. Other initiatives included introducing
unconventional retailers and service providers such as gyms and medical
aesthetics centers into the department stores.
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Management Discussion and Analysis (continued) &2 E 7 & 2 47 (&)

Shanghai Jiuguang Center ("JGC")

A high-end retail complex positioned as a leisure and lifestyle hub, the
JGC is geared more towards offering goods from internationally and
domestically renowned brands as well as diverse services. Opened in late
November 2021 with an occupancy rate of 98% comprising approximately
400 retail brands, restaurants, supermarket, beauty salons and fitness
center, the retail complex conducted some themed marketing activities for
the first half of the year with the aim of boosting both the customer foot
traffic and sales. During the pandemic outbreak in Shanghai, the retail
complex had to shorten its opening hours from the middle to end of
March and was required to close for business in April and May in
compliance with the government’s anti-pandemic measures and only
reopened from 1 June after the pandemic has stabilized. Even then, for
most of the time in June, visitors were not allowed to dine in which
restricted the overall foot traffic to the retail complex. Positioned as a
service-oriented retail complex, the JGC was more affected by the
pandemic than the Group's two other department stores. For the first half
of 2022, sales proceeds generated from the JGC amounted to RMB108.8
million while its rental income amounted to RMB58.2 million. The JGC
recorded daily average footfall of approximately 28,600 visitors, a
stay-and-buy ratio of 64.3% and average ticket size of RMB210.

Shanghai Jiuguang

Similar to the JGC, Shanghai Jiuguang’s business was badly affected by
the disruption of the two-month-long store closure caused by the
resurgence of COVID-19 outbreak in Shanghai in April and May 2022. As a
result, the store’s total sale proceeds for the Period slumped 50.0%
year-on-year to RMB581.1 million. Its average daily footfall fell 40.0%
year-on-year to around 25,000 visitors while average ticket size and
stay-and-buy ratio increased 5.7% to RMB470 and 9.2 percentage points to
54.7% respectively in the first half of 2022. Meanwhile, the average
concessionaire rate collected by the store edged lower to approximately
23.0% (2021: 23.3%) for the Period.

Facing the difficult time, the department store stepped up its omnichannel
marketing effort and made more use of the social media application such
as WeChat to boost sales. The department store had also capitalized on
the customers' rising health consciousness amid the pandemic through the
introduction of fitness center to the store last year. Moreover, various
interest activities such as make-up, dance and floral arrangement classes
were arranged for customers with an aim to increasing footfall at the
department store and thus boosting sales for the shops there. During the
Period, the Group continued to gear up its product assortment with
mid-range to high-end but affordable luxury European brands of men'’s
wear and leather goods. Out of the different product categories, cosmetic
products, groceries and daily necessities at the supermarket tended to
outperform during the Period.
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Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

Suzhou Jiuguang

For the first half of 2022, Suzhou Jiuguang was also negatively affected by
the pandemic outbreak albeit to a lesser extent than the Shanghai
Jiuguang and JGC. The department store, except its supermarket, was
closed from 12 April to 16 May and reopened since 17 May. As a result, for
the first half of 2022, the total sale proceeds decreased 33.9% year-on-year
to RMB384.2 million. The store’s average daily footfall fell by 26.5%
year-on-year to around 11,000 visitors. On the contrary, its average ticket
size and stay-and-buy ratio rose 4.2% to RMB564 and 8.0 percentage
points to 63.5% respectively for the Period. The average concessionaire
rate collected by the store edged lower to 15.3% for the Period from
16.1% in the same period of 2021 since product categories with low
commission rates such as jewellery and watches outperformed.

The department store succeeded in carving out a niche in the market for
branded watches and jewellery. During the Period, it collaborated with
branded jewellery retailers at the store in holding a large-scale jewellery
shows to attract customers that helped boosting the sales of watches and
jewellery, which outperformed in sales among all the product categories at
the department store. Moreover, the Suzhou Jiuguang also introduced
during the Period men'’s wear brands with better quality and stylish design
and medical aesthetics centers to enhance its brand and product portfolio.

Dalian and Shenyang Property

The Group's commercial properties in Dalian and Shenyang remained
vacant during the Period and continued to suffer cash outflows of
approximately RMB10.1 million in aggregate for the general upkeep and
maintenance of these properties.

Standalone Freshmart Operation

Freshmart sells high-quality food and confectionery products and is a
standalone operation of the Group at a rented premise in Changning,
Shanghai. It recorded a year-on-year decrease of 33.9% in sale proceeds
for the Period and the decrease was again mainly due to drop in traffic
amid the COVID-19 pandemic, leading to close of business by certain
tenants.

Investments in Associates

Beiren Group, a well-established Shijiazhuang-based retail group in which
the Group holds a strategic equity interest, delivered a stable business
performance during the Period as the province where they operate was not
affected by any COVID-19 containment measures in the first half of 2022.
As such, the Beiren Group managed to record a 10.4% sales growth year
on year. Net profit (after share of non-controlling interests) attributable to
the Group rose 26.6% to RMB118.7 million for the Period, compared with
RMB93.8 million in the same period of 2021. The share of profit from this
investment during the Period appeared to be particularly significant to the
profit attributable to owners of the Company as the self-operated
businesses were affected seriously by the pandemic.

As further disclosed on pages 35 to 37 under section “Beiren Group” in
note 13 of Notes to the Interim Financial Information, the Group made Full
Impairment against the full amount of Trade Receivable balances due by
the Debtors.
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Management Discussion and Analysis (continued) &2 E 7 & 2 47 (&)

The Group understood from management of the Beiren Group that there
has not been any progress made in terms of recovering the outstanding
Trade Receivables nor obtaining further financial information related to the
Debtors and the Guarantor. As at 30 June 2022 and based on information
then available, the Group considered the Full Impairment against the
outstanding Trade Receivables of the Debtors made in the year 2019
remained the best estimate.

The Group followed up during the Period the Company’s plan to address
the Qualified Opinion as set out in details in the supplemental
announcement dated 5 May 2020 whereby quarterly contacts were made
by our Chief Financial Officer ("CFO") with management of the Beiren
Group to obtain updates on the progress regarding the legal actions
against the Debtors and the criminal case against the Guarantor. Due to
travel restriction induced by the COVID-19 pandemic during the Period,
contacts with management of the Beiren Group made during the Period
could only be conducted through telephone and no physical meetings
were managed to be arranged.

As the Group only holds a non-controlling interest in the Beiren Group and
therefore could only rely on management of the Beiren Group to (i) take
appropriate and necessary actions to recover the trade receivables from
the Debtors and/or the Guarantor; and (i) obtain up-to-date and relevant
information, including but not limited to financial information and financial
conditions of the Debtors and the Guarantor, that could be pursued to
settle the outstanding trade receivables, as well as the progress, if any, of
the legal proceedings taken against the Debtors and/or the Guarantor.
Contacts made by the Group’s CFO with management of the Beiren
Group during the Period however failed to obtain any updated information
about the legal actions against the Debtors and/or Guarantor as all the
assets, records and information of the Debtors and/or Guarantor are still
under the custody of the local authority in the PRC and there was no
meaningful progress of the legal cases. As such, no relevant information of
the Debtors and/or Guarantor as required by the auditors could be
obtained for the purpose of resolving the Qualified Opinion.

The Board understands that the Group, with only a non-controlling interest
in the Beiren Group, could only rely on management of the Beiren Group
to take the necessary legal actions and to monitor the progress through
regular contact with the relevant authorities. The Board also understands
the difficulties faced by management of the Beiren Group in obtaining
updated information without the cooperation of the relevant authorities in
the PRC. In light of the above and although there has not been any
progress made in obtaining the latest information of the Debtors and/or
Guarantor as requested by the auditor, the Board is of the view that the
actions adopted by the Group and management of the Beiren Group
represent the most appropriate actions under the circumstances.
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Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

As almost all the key employees of the Debtors or companies owned by
the Guarantor as well as the Guarantor himself are understood to be, as of
the date of this report, still being detained by the local authority, no
progress could be made in terms of obtaining further information of the
Debtors and/or the Guarantor. Until the time management of the Beiren
Group has access to the Guarantor and/or any of his key staff and the
criminal case against the Guarantor has any meaningful progress or
conclusion by the local authority, the Company does not expect there
would be any progress regarding the legal actions taken by the Beiren
Group against the Debtors nor any of the trade receivables could be
recovered from the Debtors. In view of the above, the Company is not in
any position to come up with any other realistic and practicable actions or
a concrete timetable for addressing or removing the Qualified Opinion for
the time being.

The Board and the audit committee fully understand that the Group, being
a non-controlling shareholder of the Beiren Group could only rely on
management of the Beiren Group to obtain the necessary relevant
information and updates as required by the auditor and hence do share
the view that the actions taken so far by the Group and management of
the Beiren Group are the most appropriate and practicable in the
circumstances. The Board and the audit committee also concur that given
the circumstances there is currently no other realistic and practicable
actions or any concrete timetable available for addressing or removing the
audit modification.

The auditor noted the actions taken and the difficulties faced by the
Company and the management of the Beiren Group over the past years in
obtaining information of the Debtors/Guarantor while the Guarantor and
most of his key staff are being detained and all assets owned by the
Guarantor have been seized by the local authority. The auditor also
understands the Company’s plan to continue relying on management of
the Beiren Group in obtaining the relevant information of the Debtor/
Guarantor. However, until the Company is able to provide the auditor with
adequate evidence with respect to the financial conditions of the Debtors/
Guarantor and details of other assets of the Guarantor, the auditor will not
be able to assess whether sufficient appropriate audit evidence they
consider necessary has been obtained. Accordingly, the auditor is not in a
position, based on their understanding of the Company’s planned actions
to be taken, to form a view as to whether the Company will be able to
provide such relevant information to enable them to assess and consider
removing the Qualified Opinion in this financial year.

The Group will make continuous efforts to further explore with
management of the Beiren Group options in obtaining relevant
information of the Debtors, including but not limited to financial
information and financial conditions of the Debtors and the Guarantor that
could be pursued to settle the outstanding Trade Receivables.
Furthermore, the Group will continue to make regular contact with
management of the Beiren Group to monitor the development of the
situation and to assess the possibility of recovering the outstanding Trade
Receivables from the Debtors and will discuss the same with the auditor to
address the issue in due course.
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Management Discussion and Analysis (continued) &2 E 7 & 2 47 (&)

Outlook and Plan

The COVID-19 pandemic has been raging in the world for over two years,
most parts of the world are still being under the threats of COVID-19
variants and China is no exception. With China’s “Dynamic-Zero” policy in
response to COVID-19 pandemic, coupled with the continued Sino-United
States trade conflict and Russia/Ukraine war, China’s economic growth will
continue to be under pressure as companies in almost all sectors are
downsizing which in turn is darkening the employment market and thus
exacerbating the uncertainly cast by the dampened consumer sentiment
over the outlook of the retail sector in the second half of this year.

In response to the deteriorating economic situation, the Chinese
government has promptly adopted fiscal policies conducive to the
development of businesses such as the reduction and rebate of taxes and
fees. In addition to keeping a relatively loose monetary policy, both central
and local governments will roll out different policies to stimulate both
investment and consumption. The Group believes that Shanghai and
Suzhou, both are economically vibrant cities with strong purchasing power,
will see a strong rebound in their retail consumption once the pandemic
recedes.

To capitalize on the anticipated recovery in the retail market and to
enhance its overall competitiveness, the Group will continue to leverage
the Jiuguang brand and reinforce its positioning as the store chain that
satisfies the varied needs of the middle class and high-spending younger
generation. The Group will keep optimizing and enriching its product
assortment according to the consumption trends, and will be ready to
innovate its sales and marketing practices at both its physical stores and
online operations, including the use of livestreaming, short video clips and
other emerging media in conducting interesting marketing campaigns for
promoting new products and new shops. The Group believes that these
can enhance the Group's interaction with customers and increase
customer loyalty and engagement.

The opening of the JGC in late November last year marks the next level of
the Group’s development and adds new impetus to the Group. As a
high-end retail complex, the JGC is positioned as a hub of immersive
services and lifestyle, providing brands of high-end cosmetics and
affordable luxury goods as well as diverse lifestyle services. The Group will
continue to improve the operation of the JGC and developing it into a
popular high-end retail complex, thus increasing both the market share
and influence of the Jiuguang brand in Shanghai.

With the strong brand equity of Jiuguang and the dedicated management
team, the Group will keep exploring opportunities with great potential in
order to achieve long-term growth and generate good returns to its
shareholders.
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Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures
As at 30 June 2022, the directors’ and the chief executive's interests and

short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance ("SFQ")), as recorded in the
register required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
("Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code") as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange ("Listing Rules”) were as follows:

EERESITHRAERKST - HEE
BROREERZEDR
MNZZEZ__FXA=1+H SEZRESTERA
BRARQ RS E A ER (R (EHFRBEK
PINIEHREEGH D EXVEATAEE) 2]
- MABAR G REEZEPIFE LR BREES
KR EAE B E352EMR T B 7 2 B AR &
EBHERSGMARAR (M) #FH LR
Al ([ETARB DM+ 2 EMBITAES
BITEAFRSZEETRNZESTA]) BRTT
MERNB R R RAREHINAT

Long position in shares of the Company READABDRGBZHER
Number of Percentage of
Name of director Capacity/Nature of interest shares held issued shares
FERG EERITRSD
EEpE 56 EatE #E ZEDL
Mr. Lau Luen Hung, Thomas Beneficial owner 252,051,460 17.21%
Gt e BRERA
Interest of controlled corporations (Note) 844,988,832 57.70%
HEthEEER ()
Ms. Chan Chor Ling, Amy Beneficial owner 297,000 0.02%
eI BRERA

Note: The 844,988,832 shares comprise:

(a) 540,000,000 shares held by United Goal Resources Limited (“United Goal”).
United Goal is ultimately owned as to 80% by Mr. Lau Luen Hung, Thomas
through his controlled corporations and as to 20% by certain family
members of Mr. Lau Luen Hung, Joseph, the elder brother of Mr. Lau Luen
Hung, Thomas. By virtue of the SFO, Mr. Lau Luen Hung, Thomas is
deemed to be interested in the same parcel of shares in which United Goal

is interested.

(b) 304,988,832 shares held by Dynamic Castle Limited (“Dynamic Castle”),
which is wholly owned by Mr. Lau Luen Hung, Thomas. By virtue of the
SFO, Mr. Lau Luen Hung, Thomas is deemed to be interested in the same

parcel of shares held by Dynamic Castle.
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Other Information (continued) = #th & %} ()

Save as disclosed above, as at 30 June 2022, none of the directors or chief
executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code. Nor any of the directors and chief
executive had any interest in, or had been granted any right to subscribe
for the securities of the Company and its associated corporations (within
the meaning of Part XV of the SFO) or had exercised any such right during
the period under review.

Interests of Shareholders Discloseable under the SFO

As at 30 June 2022, the following persons (other than a director or the chief
executive of the Company) had an interest or short position in the shares
and underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO or notified to the Company:

bR EXFIEEEN RZTEZFA=+H"
ARBEBERERTBRABBMERFREESFR
B IE DI SE35216 R BN BB T 2 Bt
AR EAZAE ST BB A G A QR R R T2 AR A A
ok AR A E (RFE S R ERE R EXVIBAT
REH) 2B - BRGNS ERFORESIR
B oREBESE SEEREaTRABMERE
B ERE M AT RE AR R R E AR (RF
F R E GBI EXVE TR ER) BHZEF - 7§
|ITE A ZEER -

REFZRPERIATREZRR
Rz

R-B-—&XA=+E  FHA+(FREL
AREERBBITRAR) KRR 2B R
BIR 15 o 55 SR 8RN B AR R 4B 25 T B 55 R 1 68
BEME BT BRBARAEAL T2 EH

Long position in shares of the Company RERBRGZEFR
Number of Percentage of
Name Capacity/Nature of interest shares held issued shares
BERG HERITRSG
18 B HEEME #E 2B
United Goal Beneficial owner (Note 3) 540,000,000 36.87%
BB A (FEE3)
Asia Prime Assets Limited Interest of controlled corporation 540,000,000 36.87%
("Asia Prime”) (Notes 1 and 3)
A E R (PE1 R3)
Sand Cove Holdings Limited Interest of controlled corporations 540,000,000 36.87%
("Sand Cove") (Notes 2 and 3)
FEHEE R (PHFE2K%3)
Dynamic Castle Beneficial owner (Note 3) 304,988,832 20.83%
BB A (FEE3)
Notes: T
1. Asia Prime, a company indirectly controlled by Mr. Lau Luen Hung, Thomas, holds 1. Asia Prime B 8| ZB St A MEEHI 2 AF - Hi5E

80% of the entire issued share capital of United Goal. By virtue of the SFO, Asia
Prime is deemed to be interested in the same parcel of shares comprising
540,000,000 shares in which United Goal is interested as beneficial owner.
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Other Information (continued) £ & %} (4)

Notes: (Continued)

2. Sand Cove, which is wholly owned and directly controlled by Mr. Lau Luen Hung,
Thomas, is entitled to exercise or control the exercise of 100% voting power at
general meetings of Asia Prime. By virtue of the SFO, Sand Cove is deemed to be
interested in the same parcel of shares in which Asia Prime is deemed to be

interested as set out in Note 1 above.

3. Mr. Lau Luen Hung, Thomas is a director of United Goal and Sand Cove, and the

sole director of Asia Prime and Dynamic Castle.

Save as disclosed above, the Company has not been notified by any
person (other than a director or the chief executive of the Company) who
had an interest or short position in the shares or underlying shares of the
Company as at 30 June 2022 which were recorded in the register required
to be kept under Section 336 of the SFO or notified to the Company.

Changes in Information of Directors
There is no change in director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Interim Dividend

The board of directors ("Board”) of the Company has resolved not to
declare an interim dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any listed securities of the Company during the six months
ended 30 June 2022.

Corporate Governance Code

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules during the
six months ended 30 June 2022, except the following deviation:

The roles of the Chairman and Chief Executive Officer are not segregated
but such arrangement facilitates the development and execution of the
Group's business strategies and enhances efficiency and effectiveness of
its operations.

Directors’ Securities Transactions

The Company has adopted the Model Code as its own code of conduct
regarding securities transactions by directors. After specific enquiries by
the Company, all directors confirmed that they have complied with the
required standard set out in the Model Code during the six months ended
30 June 2022.
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Other Information (continued) = #th & %} ()

Review of Interim Results

The Group's unaudited interim results for the six months ended
30 June 2022 have been reviewed by the audit committee of the
Company, and by the auditor of the Company in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

Employees

As at 30 June 2022, the Group employed a total of 1,160 employees, with
1,155 stationed in mainland China and 5 in Hong Kong. Staff costs
(excluding directors’ emoluments) amounted to RMB?3.6 million (2021:
RMBB84.4 million) for the six months ended 30 June 2022. The Group
ensures that the pay levels of its employees are competitive and in line
with the market trend and its employees are rewarded on a performance
related basis within the general framework of the Group's salary and bonus
system.

Acknowledgement

We would like to thank the management and all of our staff for their hard
work and dedication, as well as our shareholders, business partners and
customers for their continuous support to the Group.

On behalf of the Board
Lau Luen Hung, Thomas
Chairman and Chief Executive Officer

2 August 2022
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Report on Review of Interim Financial Information

P B ERERRE

=
pwec

To the Board of Directors of Lifestyle China Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 21 to
44, which comprises the interim condensed consolidated statement of
financial position of Lifestyle China Group Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2022 and the interim
condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and notes, comprising
significant accounting policies and other explanatory information. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is
to express a conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

Except as explained in the following paragraphs, we conducted our review
in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Interim Financial Information (continued) F 1 81 % & ¥ FH® & (&)

Basis for Qualified Conclusion

As further detailed in note 13 to the interim financial information, the
Group holds equity interests in certain associated companies herein
referred to as “"Beiren Group”. For the period ended 30 June 2022, the
Group recognised a share of profit of associates of RMB197.1 million and
carried RMB3,292.2 million investments in associates on the interim
condensed consolidated statement of financial position as at 30 June
2022, of which RMB197.8 million of the share of profit of associates for the
six-month period ended 30 June 2022 and RMB3,287.7 million of the
carrying value of investments in associates as at 30 June 2022 were
attributable to the Beiren Group.

In 2019, the Group made a full expected credit loss allowance, net of
deferred tax credit (“Full Impairment”) against the entire overdue trade
receivable balances due from three PRC companies (“Debtors”) of the
Beiren Group (“Trade Receivables”), for the purpose of recognising the
Group's share of results of the Beiren Group. Such Trade Receivables are
guaranteed by the ultimate beneficial owner of the Debtors (the
“Guarantor”). The impact of the Full Impairment on the Group's share of
losses of associates, loss attributable to owners and loss attributable to
non-controlling interests for the year ended 31 December 2019 amounted
to RMB812.4 million, RMB487.4 million and RMB325.0 million respectively.

We have previously qualified our auditor’s report on the Group's
consolidated financial statements for the year ended 31 December 2021
due to a limitation of scope as we were unable to obtain sufficient
appropriate evidences on whether any adjustments were necessary to the
carrying amount of the Trade Receivables of nil balance and the related
deferred tax credit in respect of the Full Impairment, which had
consequential impact on (i) the Group's share of profits of associates for
the year ended 31 December 2021 and the carrying value of its
investments in associates as at that date; (i) the Group's profit attributable
to owners and profit attributable to non-controlling interests in the
Group's consolidated statement of profit or loss and other comprehensive
income for the year ended 31 December 2021; and (iii) the equity
attributable to owners of the Company and the non-controlling interests
on the Group's consolidated statement of financial position as at 31
December 2021.

During the six-month period ended 30 June 2022 and up to the date of
this report, there has been no additional information or development in
relation to the recoverability of the Trade Receivables due from the
Debtors. Accordingly, the Group’s management considered the Full
Impairment of the Trade Receivables of the Beiren Group brought forward
is still appropriate as at 30 June 2022.
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Report on Review of Interim Financial Information (continued) & i 81 % & R BRI ]| & (&)

However, the Group’s management was not able to provide us with
adequate evidence with respect to the financial conditions of the Debtors
and the Guarantor up to the date of this report, including the financial
information of the Debtors to date, details of other assets (including nature,
amounts, and claims or pledges against such assets, if any) of the
Guarantor that could be pursued to settle the outstanding Trade Receivables
due to the Beiren Group. We were therefore unable to obtain sufficient
appropriate evidence we considered necessary to assess the recoverable
amounts of the Trade Receivables. Given the abovementioned scope
limitations, there were no other satisfactory procedures that we could
perform to determine whether any adjustments were necessary to the
Trade Receivables of nil balance and the related deferred tax credit in
respect of the Full Impairment as at 30 June 2022 which consequentially
impact (i) the Group's share of profits of associates for the period ended
30 June 2022 and the carrying value of its investments in associates as at
that date, (ii) the Group’s profit attributable to owners and profit
attributable to non-controlling interests in the Group’s condensed
consolidated statement of profit or loss and other comprehensive income
for the period ended 30 June 2022; and (iii) the Group's equity attributable
to owners of the Company and the non-controlling interests on the
condensed consolidated statement of financial position as at 30 June
2022.

Qualified Conclusion

Based on our review, except for the possible effects of the matter
described in the Basis for Qualified Conclusion section of our report,
nothing has come to our attention that causes us to believe that the
interim financial information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 2 August 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGSEER A 2ERER

for the six months ended 30 June 202 B Z —Z - —F XA =+HI~EA

Six months ended 30 June

BEANA=ZTBRLEXEA

2022 2021
—=-= —E-—F
(Unaudited) (Unaudited)
(REEX) (REHEZ)
Notes RMB’000 RMB’000
M 5T AR®T ARBFT
Revenue A 3 508,514 655,111
Cost of sales 35 & R (220,263) (268,341)
Gross profit EH 288,251 386,770
Other income, gains and losses Eabg A - Wz R 104,877 61,160
Selling and distribution costs HE XD KA (282,457) (218,665)
Administrative expenses TR (109,614) (76,510)
Interest and investment income FERERERA 4 13,156 25,474
Share of profit of a joint venture JEME—Fa gt RH 9,558 14,625
Share of profits of associates FE{H B & N B A 197,050 157,162
Finance costs & R A 5 (58,398) (9,598)
Profit before taxation B 15t A A 162,423 340,418
Taxation Bi1E 6 (31,506) (66,186)
Profit for the period 7N HA RS o A 7 130,917 274,232
Other comprehensive income Ht2mElas
Items that may be reclassified subsequently to  FE{& AJFEEFRT 7 E 1822
profit or loss: EAH -
Exchange differences arising on translation of B GINETSEEL 2 [E
foreign operations HER 111 341
Other comprehensive income for the period, AEEE M2 K - kR
net of tax I8 111 341
Total comprehensive income for the period AEFEEEmK RS 131,028 274,573
Profit for the period attributable to: NER I FEAE S A
Owners of the Company ZIN/NEIE RSN 27,884 168,660
Non-controlling interests JEIE R AE e 103,033 105,572
130,917 274,232
Total comprehensive income attributable to: 2 ENE R
Owners of the Company ZA/NCIEZ 2SN 27,995 169,001
Non-controlling interests FEIE MR A 103,033 105,572
131,028 274,573
Earnings per share — Basic and diluted BRER — AR R#E 9  RMBAR¥0.019% |RMBARK0.1157

FEPERERTRAR —Z-_FHHERE
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Condensed Consolidated Statement of Financial Position

B AR S B AR R 2R

asat30June 202 A - E - —HF XA =+H

30 June 31 December
2022 2021
—E-= T —4F
ARB=+H [tZA=t+—H
(Unaudited) (Audited)
(REEZR) (fE&EZ)
Notes RMB'000 RMB'000
B & AR¥T R AREFT
Non-current assets REBEE
Property, plant and equipment ME - BB RFE 10 5,369,785 5,501,009
Right-of-use assets BPHEEE I 2,321,016 2,404,868
Investment property wEME 12 1,281,104 1,292,427
Investments in associates REE N TR E 13 3,292,154 3,095,104
Investment in a joint venture R—EEELENKE 381,603 372,045
Deferred tax assets REFRIBEE 5,410 5,045
Other receivables H th iE Y 5kE 14 5,351 5,349
12,656,423 12,675,847
Current assets REEE
Inventories T8 15 100,201 102,073
Trade and other receivables U BR 3 N E A W ZR 0B 14 230,696 285,389
Amounts due from associates JE U Bt N B FR 1B 104,338 110,865
Cash and cash equivalents B NREEEBY 1,477,559 1,858,198
1,912,794 2,356,525
Current liabilities nEEE
Trade and other payables JETBRE SR R Eo At FB S 5B 17 1,020,675 1,461,974
Amount due to a joint venture Bt —REaENNERIE 16 8,201 47,735
Amount due to a non-controlling shareholder FEATBT S A B — 2 IR
of subsidiaries MRER 2 5RIE 19 26,142 26,142
Tax payable J&E SR 8,540 26,902
Bank borrowings — due within one year RITEE ——FRN3H 18 610,000 100,000
Lease liability HEAE 20 102,984 100,521
Contract liabilities AHEaE 21 15,088 12,260
1,791,630 1,775,534
Non-current liabilities FREBEE
Bank borrowings — due after one year RITIEE — —FEEIH 18 1,680,000 2,240,000
Lease liability HEaE 20 135,684 188,407
Deferred tax liabilities BELEFRIBAE 50,529 48,085
1,866,213 2,476,492
10,911,374 10,780,346
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Condensed Consolidated Statement of Financial Position (continued) &8 %= & B # iR 5% & (&)

asat30June 202 A —_ZFE - —F,XA=+H

30 June 31 December
2022 2021
—E=-= —E-—F
ANA=t+H [t=ZA=1+—H
(Unaudited) (Audited)
(REER) (F &)
Note RMB’'000 RMB’'000
M5 ARBT T AREBFT

Capital and reserves BEARFE
Share capital &N 22 6,291 6,291
Reserves ki 9,356,761 9,328,766
Equity attributable to owners of the Company ~ RA G #E A A FEILEZE 9,363,052 9,335,057
Non-controlling interests IR IE = 1,548,322 1,445,289
10,911,374 10,780,346

The condensed consolidated financial statements on pages 21 to 44 were
approved and authorised for issue by the Board of Directors on 2 August
2022 and are signed on its behalf by:

Mr. Lau Luen Hung, Thomas 2|88 % 4
Executive Director $11T7&= =&

FEPERERTRAR —Z-_FHHERE

FENEAMEERAFRAMBHRREEZTEN
“ECCF\AZRHERERETE X hH T

EERREE:

Ms. Chan Chor Ling, Amy fR % 15/ 18
Non-Executive Director JEA1TE 5
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Condensed Consolidated Statement of Changes in Equity

BEE RNy s IS

for the six months ended 30 June 2022 & &

—= — —

TR CHFRA=THLEREA

Attributable to owners of the Company

AAEAREARERD
Statutory Capital Non-
Share Share surplus  redemption Capital ~ Translation Retained controlling
capital premium reserve reserve reserve reserve profits Total interests Total
EERY  EAEE
BE  RGEE 2EE #E  EARE  RERE  REER ai  FERER &zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT AR®TR ARBTR ARETR AR¥TT AR®TT ARETR ARETL AR¥T:R
At 1 January 2021 RZ%--%-f-H 6,291 6543132 133,234 593 78,719 (115663 2,545,057 9,191,363 1,340,336 10,531,699
Profitfor the period AT - - - - - — 168660 168660 105572 274232
Other comprehensive income A BRI A 2 Az
for the period - - - - - KA - Kl - 3
Total comprehensiveincome ~ AHR2EK#EE
for the period — - - — - KA 168,660 169,001 105,572 274,573
At30June 2021 (unaudited) ~ RZF=—FRA=1AR
(REER) 6,291 6,543,132 133,234 593 78,719 (1153220 2713717 9,360,364 1,445908 10,806,272
At 31 December 2021 RZZ--%1+=f
(audited) =t-B(EER) 6,291 6,543,132 140,071 593 78,719 (115,362) 2,681,613 9,335,057 1,445,289 10,780,346
Profitfor the period RHRET - - - - - - 27,884 78 10303 130917
Other comprehensive income A BRI 2 iz
for the period - — — - — m - m - 1M
Total comprehensive income  AEif 2 EYHEE
for the period — - - — - m 27,884 27,995 103,033 131,028
At30June 2022 (unaudited) ~ RZFZZFRA=1R
(REER) 6,291 6,543,132 140,071 593 78,719 (115,251) 2,709,497 9,363,052 1548322 10,911,374
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Condensed Consolidated Statement of Cash Flows

EEGRESREERER

for the six months ended 30 June 202 HE —E - —F A=+ HI~EA

Six months ended 30 June

BEANA=ZTBHLEXEA

2022 2021
—=-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’'000 RMB'000
AR®F T ARETTT
Net cash (outflow)/inflow from operating activities REEBRS (Rd),/
MAEER (100,556) 128,801
Investing activities HEED
Proceed from disposal of financial assets at fair value HERAFE ABE
through profit or loss ZEREEMBRK — 71,100
Investment and interest income received B E & F B A 18,649 20,471
Proceeds from disposal of property, plant and HEME - HERERE
equipment pATIESS S - 30
Purchase of property, plant and equipment BEME  BWEL&E (146,853) (124,762)
Purchase of investment property BEREYE (4,068) —
Dividend received from an associate H—HEBERRZ
2R B 6,526 —
Net cash outflow from investing activities wERBHRE ML FE (125,746) (33,161)
Financing activities BEIEE
Repayment of bank borrowings EERTEE (50,000) (30,000)
Repayment of leases liabilities EEEaE (50,260) (48,732)
Interests paid B AFE (58,745) (62,764)
Net cash outflow from financing activities BB EBINE R FR (159,005) (141,496)
Net decrease in cash and cash equivalents BRe RREFEYRD
HER (385,307) (45,856)
Effect of foreign exchange rate difference INEEREZR 7B 4,668 (487)
Cash and cash equivalents at beginning of the period HyBHeRBRSEEYD 1,858,198 1,906,907
Cash and cash equivalents at end of the period HRRERRESEY 1,477,559 1,860,564

FEPERERTRAR —Z-_FHHERE
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Notes to the Interim Financial Information

R IS E R MR
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General

Lifestyle China Group Limited (the “Company”) was incorporated as
an exempted company with limited liability under the Companies
Law in the Cayman Islands on 4 January 2016 and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and the head
office and principal place of business of the Company are set out in
section headed “Corporate Information” to the interim report. The
Company acts as an investment holding company and the principal
activities of its subsidiaries are the operation of "Jiuguang”
department stores and related retailing business as well as property
investment in the People’s Republic of China (the “PRC").

The Company’s ultimate controlling party is Mr. Lau Luen Hung,
Thomas ("Mr. Lau”), who is the Chairman and a executive director of
the Company.

The condensed consolidated financial statements (“interim financial
information”) are presented in Renminbi (“"RMB"), which is also the
functional currency of the Company.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of those
interim financial information are set out below. These policies have
been consistently applied to all the periods presently unless
otherwise stated.

Basis of preparation

The interim financial information for the six months ended 30 June
2022 has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 "Interim Financial Reporting”.

The interim financial information have been prepared on a historical
cost basis, except for the financial assets and liabilities at fair value
through profit or loss (“FVTPL"), which are measured at fair value.
The preparation of financial statements in conformity with Hong
Kong Financial Reporting Standards ("HKFRSs") requires the use of
certain critical accounting estimates.

The accounting policies and methods of computation used in the
preparation of the interim financial information are consistent with
those used in the annual consolidated financial statements for the
year ended 31 December 2021.
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I fft 5% (&)

Summary of significant accounting policies

(continued)

New and amendments to HKFRSs that are mandatorily

effective for the current period

The Group has applied the following new and amendments to

HKFRSs issued by the Hong Kong Institute of Certified Public

Accountants ("HKICPA") for the first time in the current period:

HKAS 16 (Amendments) Property, Plant and Equipment:
Proceeds before Intended Use

HKFRS 3 (Amendments) Reference to the Conceptual
Framework

Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements Annual Improvements to HKFRS
Project 2018-2020

HKAS 37 (Amendments)

Accounting Guideline 5
(Amendments)

Merger Accounting for Common
Control Combinations

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
performance and position for the current and prior period and/or on
the disclosures set out in these condensed consolidated financial
statements.

Revenue and segment information

Revenue represents the amount received and receivable for goods
sold by the Group to customers, net of discounts and sales related
taxes, income from concessionaire sales, service income and rental
income during the period, and is analysed as follows:

TESTEERBE (&)

RAMBEEHERZHTREBITER
Bt # ¥R S 2R Al
AEBRAHEEXEATIEES
NE([BEEEMAE]) RN 2BEUH
WEER 2] RIERTA -

HRETENFE16 WE BEERE:
55 (£37) 2 BT TE M A AT

"IE

BEMBREEL BSERSIA
£35% (EFT)

BB G ER EEEER — BT

F375 (18E]) & R AR

FEMEIAEE BB BWREER
- \FE-F
TERFEFENE

EREEIE LY HEZEFIAEAH SO
) g5t

RAMEER 2 35 RRIERT B A Y B |
FEA HAREERAAEBEEZ
BRI IAMR L IR ZEGRERA M
BRERAEAIN 2 BELBEEATE -

WA K7 EBE R
WAEAEERARMBETEEERHNE
Yo K% e MR TRRT H K SH S AR BA TR IR - 2R
B RTEEIEE ZWA - RBKRAARA
SHA BT

Six months ended 30 June
BEANA=1+HIEAEA

2022 2021
—=2-= —EFE-—F
(Unaudited) (Unaudited)
(REEZR) (RegEZ)
RMB’'000 RMB’000
ARET T ARET T

Recognised at a point in time: EEERBMER:
Sales of goods — direct sales EmEE — BEHE 199,457 304,240

Recognised over time: PEE R ERR .

Income from concessionaire sales REFTEEHEE WA 199,350 292,428
Service income BRAS U A 13,711 16,138
Revenue from contracts with customers HEFEA LA 412,518 612,806
Rental income e U A 95,996 42,305
Total revenue U 508,514 655,111

All the above revenue are derived in the PRC.

FEPERERTRAR —Z-_FHHERE

AEFRBBARERE -
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Revenue and segment information (continued) 3 WARZSHEH (E)
Segment information DEER
The Group's operating activities are attributable to a single REE B BmEEAFRLEHH]
operating segment under HKFRS 8 “"Operating Segments” focusing REBNKEEBREBE —KEnH &
on operation of department stores, retailing and related business as ARFEKEREE  TERIE Eﬁ%i"%b{
well as property investment in the PRC. This operating segment has RERE - WSEDBIRBEFES
been identified on the basis of internal management reports BT S R A Y & 5T IBURY H%E}]W*BEE
prepared in accordance with accounting policies conform to WEHRT  THERBEERRA(ERL
HKFRSs, that are regularly reviewed by the chief operating decision ERBEADBEIRABERATE) EHE
maker (“CODM") (i.e. the chief executive of the Company). The B HREErRATHEMAEEHNRN
CODM regularly reviews revenue analysis and profit for the period BRBAD T KT - LEHEIRS IR
of the Group as a whole to make decisions about resource %o Bt - W25 E 8 E R AN E R
allocation. Accordingly, no separate segment information other than DEBERL o
entity-wide information is presented.
The Group's non-current assets are all based in the PRC. The Group REENFERDEED I AT BEM -
has no customers that contributed over 10% of the total revenue of R ERRE - REETETF 5 RBBAR
the Group for both periods. LB LU A10% °
Interest and investment income 4 FERREWA
Six months ended 30 June
BEANAZ=THLAEAR
2022 2021
—E=-= —E-—4F
(Unaudited) (Unaudited)
(RBERK) (REEER)
RMB’'000 RMB'000
AR®T T ARBFTT
Interest income on bank deposits IRITERZFBULA 13,156 25,204
Investment income from financial assets at FVTPL RAFEGFAER 2R
BEREWRA — 270
13,156 25,474
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I fft 5% (&)

BE R A

5 Finance costs 5

Six months ended 30 June

BEASA=TRLEXEAR

2022 2021
—E=-= T —4F
(Unaudited) (Unaudited)
(REERZ) (REEZ)
RMB’000 RMB'000
AR¥TR AR¥EFTTT
Interest expenses on: MEXH

— Bank borrowings —RITIEE 51,319 52,835
— Lease liabilities —HERE 7,079 9,598
58,398 62,433

Less: Amounts capitalised in construction in progress & : fEZLTE R EREFWE
and property under development ZERrEFE — (52,835)
58,398 9,598

ERNEBEERAZEARAAFERER
ERETIREMERTOENEEESHEL

The capitalised borrowing costs represent the borrowing costs
incurred on borrowings whose funds were specifically invested in the

construction in progress and properties under development during MWIEERA o
the period.
6 Taxation 6 HIE

Six months ended 30 June

BEANA=ZTRLEXEA

2022 2021
—=E-= T —F
(Unaudited) (Unaudited)
(REEZX) (RegEZ)
RMB’'000 RMB'000
ARET AREF T

The tax charge comprises: MEXHBEATIES

Current tax: AERFLIE ¢

PRC Enterprise Income Tax RIS 28,053 56,734
Deferred tax charge REFRE S H 3,453 9,452
31,506 66,186

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)

and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.

FEPERERTRAR —Z-_FHHERE

BEPBRCEMERE((REMEHRED
MIFEMBREBERES - PREBAF
A W B B 7 R 15 B 25% ©
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7  Profit for the period 7 ZXHEEEF
Six months ended 30 June
BEAA=THLAEA
2022 2021
—EC-CF —_E_—
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB'000 RMB'000
AR¥ TR AREFTT
Profit for the period has been arrived at after AEIRHE R 2 Nk%
charging/(crediting): (GFA) THIEE
Staff costs 8 TR A 93,637 84,367
Depreciation of property, plant and equipment mE - WERBE2ITE 131,642 51,967
Depreciation of investment property REMEZNE 15,391 —
Depreciation of right-of-use assets FREEEZINE 83,852 58,608
Gain on lease modification BRI EwEME RS - (16,953)
Loss allowance/(reversal of loss allowance) on FEWEBRRTEHEEEIB 2 EiE
expected credit losses for trade receivables BE/(BEBERD) 548 (271)
Expenses related to variable lease payments AR EENRE AR 7,676 22,246
Cost of inventories recognised as expense ERAETH Z2FERA 168,206 253,967
8 Dividend 8 RE

HE-_Z-_—_F#XA=1tHIEXEA &K
NETE RN ERTAKE(ZE=—
F ) o

No dividend was paid or declared by the Company for the six
months ended 30 June 2022 (2021: nil).
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9

FEPERERTRAR —Z-_FHHERE

Earnings per share

The calculation of the basic earnings per share attributable to

owners of the Company is based on the following data:

BERER
AL A AR (SR EARFI TR
TH U

Six months ended 30 June

BEASA=TRLEXEAR

2022 2021
—E=-= —E_—F
(Unaudited) (Unaudited)
(REER) (REER)
RMB’'000 RMB'000
AR®T AREBTF T
Earnings B
Profit for the period attributable to the owners of RATHEER ANERREE
the Company gl 27,884 168,660
30 June 30 June
2022 2021
—E-= T
RA=+H NA=1H
'000 ‘000
TR F AR
Number of shares ROEE
Weighted average number of ordinary shares 3B AR R T E B 1,464,449 1,464,449

Diluted earnings per share were the same as the basic earnings per

share as there were no potential dilutive equity instruments
throughout the six months ended 30 June 2022 and 2021

respectively.

BREERFEGRERBFMER - JIH
RoRBE—_FT-_—FK
Z+HIEANEANREEE A EER AT

H o
=

—E-—%XH
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10 Property, plant and equipment 10 ¥ -BERRE
Furniture,
Leasehold Plantand  fixtures and Motor  Construction
Buildings improvement machinery equipment vehicles in progress Total
BAE - BE
BF HEVERE BERESZ HERIRE ARE HRIR @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARETR ARETT AR®BTT ARETR
Cost D%
As at 1 January 2021 (audited) R-E-—F—f—H
(B%=%) 2,174,943 716,315 153,317 56,698 4,685 3,382,108 6,488,066
Additions NE — — 22 10,143 1,600 484,887 496,652
Transfer from property under WRERRYEEG
development 87,846 — — — — — 87,846
Transfer #8Y 3,153,180 — 660,611 53,204 — (3,866,995) —
Disposals/write-off HE /e — 3 (5,485) (1,466) — — (6,954)
As at 31 December 2021 RZEZ—4+ZA
(audited) =+—B(&E%) 5,415,969 716,312 808,465 118,579 6,285 — 7,065,610
Additions RE — — — 428 — — 428
Disposals/write-off HE /M — — (64) 32) — — (96)
As at 30 June 2022 (unaudited) RZZE-—F:A=+H
(REER) 5415969 716,312 808,401 118,975 6,285 — 7,005,942
Depreciation e
As at 1 January 2021 (audited) RZZ-—-%-A—H
(&%) 631,881 654,088 102,941 46,139 3,131 — 1,438,180
Provided for the year FREE 88,516 23,778 17,214 2,817 304 — 132,629
Disposals/write-off HE /M — (3) (4,918) (1,287) — — (6,208)
As at 31 December 2021 W-ZE-—%+-R
(audited) =t+—H(&E%) 720,397 677,863 115,237 47,669 3435 — 1,564,601
Provided for the period BN 83,880 11,039 32,257 4,202 264 — 131,642
Disposals/write-off HE /M5 — — (58) (28) — — (86)
As at 30 June 2022 (unaudited) R-ZE- & A=FH
(REER) 804,277 688,902 147,436 51,843 3,699 — 1,696,157
Net book value BEFE
As at 30 June 2022 (Unaudited) RN-E- & A=1H
(REER) 4,611,692 27,410 660,965 67,132 2,586 — 5,369,785
As at 31 December 2021 RZEZ—4%+ZA
(Audited) =+—H (&%) 4,695,572 38,449 693,228 70910 2,850 — 5,501,009

32

Lifestyle China Group Limited

Interim Report 2022



Notes to the Interim Financial Information (continued) = 5 &1 7 & I fft 5% (&)

11 Right-of-use assets 11 ERAREE
30 June 31 December
2022 2021
—=-= T —%F
~NA=+AH H+=—A=+—H
(Unaudited) (Audited)
(REEX) (& EZ)
RMB'000 RMB’000
AR®T ARBETF T
As 1 January n—HA—H 2,404,868 2,576,030
Depreciation charge wELZH (83,852) (125,499)
Amount capitalised in construction in progress RERIREXN SR —_ (41,591)
Lease modification R E & - (4,072)
2,321,016 2,404,868
12 Investment property 12 REYHE
30 June 31 December
2022 2021
—gE=-= =
ANA=+H HZA=+—H
(Unaudited) (Audited)
(REEZX) (')
RMB’'000 RMB’000
AR¥T R ARBTT
As 1 January »w—H—H 1,292,427 —
Additions NE 4,068 —
Transfer from properties under development NERPYEER — 1,297,555
Depreciation charge e (15,391) (5,128)
1,281,104 1,292,427
13 Investments in associates 13 REEZEQATNKRE
30 June 31 December
2022 2021
—E=-= T —4F
ARA=+AH [TZA=+—H
(Unaudited) (Audited)
(REBEX) (& EZ)
RMB’'000 RMB’000
ARET T ARBETIT
Unlisted, at cost LT AR 1,228,800 1,228,800
Discount arising on acquisition of additional interest 7 i 7 4 [& g 18 — ) B &
in an associate in prior years NREIMEREEZ
g 98,416 98,416
Gain arising on deemed disposal of interest in RELE— ML A A
an associate mmEE 2 W= 11,297 11,297
Share of post-acquisition profits and other FEAE W 12 2 3 T R Ho A
comprehensive income, net of dividends 2HE MK - R E 1,953,641 1,756,591
3,292,154 3,095,104
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34

Investments in associates (continued) 13 REERATNRE (F&)
At 30 June 2022 and 31 December 2021, the Group had interests in N—_EBE - —_FNA=1THAR-_T-—F
the following associates: TZA=+—H AEEHEETIHEL
A2 -
Place/country of
Form of business ~ establishment/  Principal place of  Proportion of nominal value of
Name of entity structure incorporation operation issued capital/registered capital ~ Proportion of voting power held Principal activities
HMERYL/
ERER EBERES gMbE/ AR  EEEEHY BRARE/ERBAEELH FsREELA FTEER
30June | 31 December 30June | 31 December
2022 2021 2022 2021

—E-CE —E-—f —E-CF - S 3
RBZt+A |[TZA=+-8 RB=tA |tZA=1-H

Shijiazhuang Beiguo Renbai Group  Incorporation PRC PRC 49% 49% 49% 49% Investment holding of a group
Company Limited" e P e of companies engaging in
("Beiren Group") note a) the operation of

RRELBARSEERERAT department stores and
(L AKE D (HsEa) supermarkets

HEBEEERETAB EH
REZREER

Beiguo Shangcheng Company Incorporation PRC PRC 16.05% 16.05% 16.05% 16.05% [Investment holding of a group
Limited" ("Beiguo”) (noteb) AKX Gl i of companies engaging in

FEFERAERAR (1B the operation of
(MizEb) department stores and

supermarkets
HEREERBHXHEEE
REZREER

Hebei Beiguo Future Mall Incorporation PRC PRC 49% 49% 49% 49% Retailing business in the PRC

Company Limited " Bl k! TE EPEUETERH

("Future Mall") (note ¢)
R EERTRSEREELH
(IEXTES)) (k)

Dragon Sign Limited Incorporation Hong Kong PRC 50% 50% 50% 50% Investment holding of a
EEARAE il EE e company engaging in
operation of restaurants in
the PRC
b= NG
REER
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13

Investments in associates (continued)

Notes:

(a) At 30 June 2022, the Group's 60% (31 December 2021: 60%) owned
subsidiary, Wingold Limited, indirectly held equity interest of 49% (31
December 2021: 49%) in Beiren Group. The Group does not participate in
management of day-to-day operation of the operating entities within

Beiren Group.

(b) At 30 June 2022, )i JBJR % & B IR A &) (Hebei Xu Yuan Investment
Company Limited"), an indirect wholly owned subsidiary of Wingold
Limited, and Beiren Group held direct equity interest of 16.05% (31
December 2021: 16.05%) and 73.95% (31 December 2021: 73.95%) in
Beiguo respectively. Among the seven directors (31 December 2021: seven)
in Beiguo, two (31 December 2021: two) directors were the representatives
of the Group. The Group does not participate in management of day-to-

day operation of the operating entities within Beiguo.

(c) At 30 June 2022, the Group's 60% (31 December 2021: 60%) owned
subsidiary, Ample Sun Group Limited, held equity interest of 49% (31
December 2021: 49%) in Future Mall. In addition, 51% (31 December 2021:
51%) equity interest of Future Mall was being directly held by Beiguo. The
Group does not participate in management of day-to-day operation of the

operating entities within Future Mall.

A

The English name is translated for identification purpose only

Beiren Group

The principal activities of the Beiren Group are the operation of
department stores and supermarkets in the PRC. It was also
engaged in auto trading business and sales were made to three PRC
companies (“the Debtors”) in prior years up to year ended 31
December 2019. The ultimate beneficial owner of the Debtors has
provided personal guarantees over the Debtors’ outstanding
amounts owing to the Beiren Group (the “Guarantor”). During the
year ended 31 December 2019, the Debtors defaulted on settlement
of trade balances due to the Beiren Group (“Trade Receivables”)
and the Beiren Group had ceased trading with the Debtors and the
entire auto trading business since July 2019. Legal actions have
been taken by the Beiren Group to recover the outstanding Trade
Receivables.

Meanwhile, the Group became aware from public sources that the
Guarantor had been detained by the relevant local authority in
Hebei province in relation to alleged illegal activities in one of his
businesses. Based on public notices issued by the local authority in
Hebei, the Group noted that all companies (including the Debtors)
and assets which are located in Hebei Province that are directly or
indirectly owned by the Guarantor had been seized by the local
authority pending further investigations.

FRPEKERRLE —E-_FHHBE

13 RBEQXRANRKRE (A

ffeE

(a) RZZZZFRNA=+H  AEEFEFO0%
ZEZ—F+ZR=+—0:60%)Em
WEARESARARMEZAILASE
19%(ZZE=-—F+-A=+—H : 49%) %
A AEEW A2 EEBILALEEBAE
BEEEMNAPEE-

(b) REZTZZ=ZFRA=1H #2ERAFN
ME2ENERARTILBRIEEBRAE K&
IEAEEDRIHEE1605% (T - —F+=
A=+—H:16.05%) &73.95% (=E=—%4%
+=—A=+—H8:7395%) It B EEBRA
o EILEAELRZ (ZE=—F+=A
=t-—B:tB)EFEFR WE(ZT=—
F+-A=1+—H WMRBEEALEEYN
RE - AEEST2HEERILENEEEE
B HBEE -

(@ RZZZZFRNA=+H  AEEFEHFO0%
ZE-—F+ZRA=+—0:60%)Em
MEARRREBERABFELERTES
19%(ZZE=-—F+-A=+—0H : 49%) %
ARER o AN AR TESBN% (Z T =—
FHZA=+—H :51%) BRAERHILE
HERE ALETTLEEELRTES
NEEBETENBFEE-

" RXAWELBE  EHEH

EtAKER
EAEBEEZEEBANTEELEAEER
B TREE—T-AFt+t-A=1+—
BILFEMBAEFERETEESER
YA =FFBERE(EBADETHE -
BEBAZRREDREF ACHEBAKRE
BIEAEEBZ FREREHEALZRCER
AN - BEZZ-AF+-A=1+—HIL
FE BEBARBEERNILAZEZE
S (YRR IELRLY AL
A _Z-NFLARELTREBAN
RHREEAEESER - ILAKBECIE
HIERITEE T Z YRR -

FIES - NEBERAFREENERARY
MERGENER —EXBPRLEIEE
BmBoTitE FRE RE - RIFTILA
ERBMODNE  NEBMBERALR
tEERSEEEFN2E AR (BEER
N EEHEEBREM AL BEHEE—
HERE -
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36

Investments in associates (continued)

Beiren Group (continued)

For the year ended 31 December 2019, after obtaining an
understanding from management of the Beiren Group in respect of
the actions taken to recover the Trade Receivables from the Debtors
and taking into consideration the advice from the Group's external
legal advisers, the Group had concluded the likelihood of
recovering any amount from the Debtors or the Guarantor as
remote and made a loss allowance of expected credit loss, net of
deferred tax credit, against the full amount of overdue Trade
Receivables balances due from the Debtors (“Full Impairment”) for
the purpose of recognising the share of results of the Beiren Group
as at 31 December 2019.

The impact of this Full Impairment on the Group's share of losses of
associates, loss attributable to owners and loss attributable to non-
controlling interests for the year ended 31 December 2019
amounted to RMB812.4 million, RMB487.4 million and RMB325.0
million respectively, while its impact on the Group's carrying value of
the investments in associates, equity attributable to owners of the
Company and the non-controlling interests as at that date
amounted to RMB812.4 million, RMB487.4 million and RMB325.0
million respectively.

To date, the Group understood from management of the Beiren
Group that there has not been any progress made regarding their
legal actions taken against the Debtors as the criminal case against
the Guarantor taken by the relevant authority is still pending.
Management of the Beiren Group has been maintaining regular
contact with the relevant local authority regularly to follow up the
development of the case against the Debtors, however, there has
not been any concrete reply from the authority. The Guarantor was
still being detained by the relevant local authority and there has
been no additional information or development in relation to the
recoverability of the Trade Receivables due from the Debtors. As
such, there has not been any progress made in terms of recovering
the outstanding trade receivables nor able to obtain any further
financial information of the Debtors and the Guarantor. As at 30
June 2022, the Group considered that the Full Impairment remained
the best estimate based on the information currently available.

13

REEQATHRE (8)

b A&EE (4E)
RBE_ZT—hhF+_A=+—HLF
B & THRIEAEEEBEBHLER AR
Bl IR KR RTTE) - W E EARERE
INERERBERINERR  AEERANE
EARERAWE KB AT REERIK &
BRBE_Z—NF+-A=+—HEHL
IAKEZEE  AEERAREEBK AR
HEWERGEEEZBHEEBER
BRBEEIRETEHEEL ) ([28R
&l -

PHEREHASEREEZE_Z—hF+=A
—t+—BHULEFEREBERRBE B
AFERBEEEERERERBENTE
DR BAREIABE T - ARE487.4
BETLTRAREIS0EET  MAHARE
ERZAHBERRMNRERTEE A
NEVEA AEREE RIS
ZARAANRESI2ABETT - ARM487.4
BELEARK3250H8T -

BERK AEEBILAEEERES
A BRARERHERANTERFD
EEES Al ASBHEBALTZ
FERTHAREEMER - LAEBERE
—HRREEBARGZEREHEEH
ERRFEE HEERKIEREMNEE
O - ERADBARRM T #BFIAE - 5t
R A Z FEUR R SR & mT UK (B 14 7 T 3F 48
SNER R ERER - Fit > pHIEREE
e R SRR BE T BRSBTS A R IER A
E—THBEN LY EBEMER R=F
ZZERA=TE EREBRIAEHNER
T AEERRE2BERENAKERGE -
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13 Investments in associates (continued)

Beiren Group (continued)

The Company will continue, wherever possible and practicable, to
implement the measures and/or actions to monitor the
development of the situation, including but not limited to regular
communication with the major shareholder of the Beiren Group and
the designation of the Group’s Chief Financial Officer to work
closely with management of the Beiren Group. The Group will also
communicate with the major shareholder of the Beiren Group, which
holds 51% equity interest in the Beiren Group at the holding
company level, to explore and consider different options to
minimize any loss and damage to both of us as shareholders of the
Beiren Group.

14 Trade and other receivables

13 REEQRNKRE (F)

it A S ()
ADFBBEETERTTZERT - ]
REHR LTHNERERER - B
18RRI HR L A R0 £ BIRSUB B
RARBIEEHBHRERI ARBERE
FIAE - ARBIERERR D FEE
EHEIAEESBREN I AEEEE
REETER  RAREETAFR -
BERDEF R AEBREQE[EA
KRIBE -

14 FBEUWIRFR K H 1t fE W R IR

30 June 31 December
2022 2021
—=-= —E-—F
ANA=+R8 |[tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB’000 RMB’000
AR®T ARBFT
Trade receivables JE Uk BR 3R 8,031 64,272
Lease receivables T2 & E W8 91,765 45,968
99,796 110,240
Less: Loss allowance on expected credit losses B SEHEEEEEE
B (1,043) (495)
98,753 109,745
Prepayments FERTFRIE 165 226
Deposits paid [=ANE & 5,351 5,349
Value added tax (“VAT") receivable FEUEER ([1EER ) 104,087 144,929
Others HAh 49,944 52,742
159,547 203,246
Less: Loss allowance on expected credit losses B REAEEEE CEE
B (22,253) (22,253)
137,294 180,993
236,047 290,738
Less: Non-current portion B IERENEE S (5,351) (5,349)
230,696 285,389

FEPERERTRAR —Z-_FHHERE
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14

15

38

Trade and other receivables (continued) 14
The Group's retail sales to customers are mainly made in cash and
through debit card payments or third party payment platform. Its

major trade receivables arising from third party payment platform

sales are normally settled in one to two business days and the lease
receivables are normally settled 30 days in arrears. The following is

an aged analysis of trade and lease receivables net of allowance for
expected credit losses, if any, at the end of the reporting period
presented based on the invoice date:

P Wi Bl B L fth P W SR OR (4R
AEEREREINTEREEREBR
SRBTRIE=FINTEFAMK
REEE ERBERRE — RN —EFE
THFARBNE=FEATEHER—R
RE+RAMEHEERKHE < AT A
FE M B 30 AR B MR (A TR S B A
BEE (WA RRERARRBEEAH
ZERER AT

30 June 31 December
2022 2021
—E-- —E- 4
NA=+AH HZA=+—H
(Unaudited) (Audited)
(REEER) (fEEZ)
RMB’'000 RMB'000
ARETR ARBETF T
0-30 days 0OHZE30H 27,514 108,232
31-60 days 31HZ60H 22,422 1,133
61-90 days 61HZE90H 21,252 99
over 90 days HBE90 H 27,565 281
98,753 109,745
Inventories 15 =FE&
30 June 31 December
2022 2021
—E=-= T4
NA=+H H=ZA=+—8
(Unaudited) (Audited)
(REEEZ) (&%)
RMB’000 RMB'000
ARETR ARETTT
Merchandise held for resale BEEEERMm 100,201 102,073
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16 Amount due to a joint venture 16
At 30 June 2022 and 31 December 2021, the amount due to a joint
venture represented accrued rental and management fee payable to
a joint venture. The amount was unsecured, non-interest bearing
and repayable on demand.

EN—HMaeELERE

R_E-—FRNBE=+AR T _—F
TZA=+—H8 EBN—MBEELEIX
BRETRENZEECEZHERER
Bt RIBEAEEA  REREREXRE

fE3&

17 Trade and other payables 17 BEAERIREMERKIE
30 June 31 December
2022 2021
—E—-_— —E-—4F
ANA=+R8 |[tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB'000 RMB’000
AR®F T ARBFT
Trade payables JEBR IR 58,223 61,244
Construction payables R T8 283,405 429 831
Concessionaire sales payables FET R BB S S BB 237,345 492,390
Refundable prepaid card deposits AREEN RS 137,147 137,215
Rental deposits received S ERS 193,343 180,747
Accrued expenses fEETER 44,925 101,741
VAT payable FERTIBETR 3,603 9,415
Interest payables JEF B 2,800 3,147
Others H At 59,884 46,244
1,020,675 1,461,974

FEPERERTRAR —Z-_FHHERE
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Notes to the Interim Financial Information (continued) = 57 81 7% & %} b £ (&)

18

17 Trade and other payables (continued) 17 BENERIRHEAMmEASRIE (&)
The following is an aged analysis of trade payables presented based AT RBREREAREER A ENERR
on the invoice date at the end of the reporting period: HIRRES D AT ¢

30 June 31 December
2022 2021
—E-—F T —fF
ARA=Z+H [tZRA=+—H
(Unaudited) (Audited)
(REERK) (f& &%)
RMB’'000 RMB’000
ARBF T ARETTT
0-30 days OH=30H 39,881 52,572
31-60 days 3MTHZ60H 2,275 4,955
61-90 days 61HZ90H 1 328
Over 90 days HBiB90H 16,066 3,389
58,223 61,244
The average credit period of trade payables and concessionaire JE AR IE Ko JE A Rr BT AR 8 RUIE 2 P 1S
sales payables is within 45 days from invoice date. The Group has Vﬁﬁﬂfﬁéf HEREEH45 B AR - REE
financial risk management policies in place to ensure that all HRBEMBEREEEEE - BRAEEMNK
payables are paid within the credit timeframe. ERNEEHR AT -
Bank borrowings 18 RITEE
30 June 31 December
2022 2021
-2z —E—F
RB=+H [tZRA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB'000
AR®T T ARBTT
Bank borrowings comprise bank loans and are RITEERRITERE
analysed as follows: B ]U!@(J//(T AT
Secured, variable rate and denominated in RMB BEE FERUAAER
BEtHE 2,290,000 2,340,000
Carrying amount repayable based on contractual REeNFEERAN EY
repayment dates: FEEEBREE
Within one year —FR 610,000 100,000
More than one year, but not exceeding two years —FRENEBBME 1,120,000 1,120,000
More than two years, but not exceeding three MFREDEIR =4
years 560,000 1,120,000
2,290,000 2,340,000
Less: Amount due within one year shown under B AIARBEER—FA
current liabilities k| H\ﬂz%ﬁﬁ (610,000) (100,000)
Amount due after one year —F1&FB 2 ;K 1,680,000 2,240,000
The effective interest rate of the borrowings were at 4.40-4.41% (31 EREBFEEBFFERLLI0-441% (=

40

December 2021: 4.41-4.46%) per annum.

At 30 June 2022, the Group had no undrawn borrowing facilities.

Z—F+ZA=1+—H8 441-4.46%) °

RREURITRLE -

RZB-__FRA=1H TAEELER
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I fft 5% (&)

19 Amount due to a non-controlling shareholder of 19

subsidiaries

As at 30 June 2022 and 31 December 2021, the amount was
unsecured, non-interest bearing and repayable on demand.

BAMEAR—BFERRRZ

IR

MN-E- X XA=ZtAR_-_ZT——

T-A=1t—8 ZREREER 28

KBRBREFERE -

20 Lease liability 20 HE&SE
30 June 31 December
2022 2021
—s—-= —ET-—fF
~NA=+H H+=ZA=+—H
(Unaudited) (Audited)
(REEX) (& E|Z)
RMB’000 RMB’000
AR®T ARBETF T
At 1 January W—HA—H 288,928 406,427
Less: Vo
Lease payments HEK (57,339) (115,671)
Lease modification HEEE] (20,853)
Interest expense HMBERX 7,079 19,025
238,668 288,928
30 June 31 December
2022 2021
—=—— —T——
ANA=+H |[TZA=+—H
RMB’000 RMB’000
AR¥T R ARBTT
Within a year —FR" 102,984 100,521
More than one year, but not exceeding five years —FRETBBRF 135,684 188,407
238,668 288,928

Lease contracts are typically for fixed periods of 10~15 years.

FEPERERTRAR —Z-_FHHERE

HEAH—RBANFI10E15FEEFH -
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21 Contract liabilities 21 EHEE

30 June 31 December
2022 2021

—s== —E-—
NA=+H H=ZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB'000 RMB’000
ARBT T ARBTT

Loyalty points under loyalty reward programmes B AREN A EI T BB

BEED 13,787 10,971
Unredeemed gift certificates KA Z &S 1,301 1,289

15,088 12,260

Loyalty points under loyalty
reward programmes

BHREBFETHNEBRERES
30 June 31 December

2022 2021
—E_-— B4
ANA=+RHB HZA=+—H

RMB’000 RMB'000

AR¥TR ARETT

Revenue recognised out of the contract liabilities at Hi¥IE G A B EHER 2
the beginning of the period WA 12,260 9,093
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I fft 5% (&)

22 Share capital 22 B
Number of
shares Amount
RHEE MIE
HK$'000
FET
Ordinary shares of HK$0.005 each H AR E{E0.005/8 7T & i AX
Authorised: JETE
At 1 January 2021, 31 December 2021 RWZZEZ—F—H—QH-
and 30 June 2022 2 —F+-A=+—H
rMZZTEZZFXA=+H 4,000,000,000 20,000
Issued and fully paid: BEITREE
At 1 January 2021, 31 December 2021 R_T_—F—A—H-
(audited) and 30 June 2022 (unaudited) -+ -A=+—H
(BERI R
NA=ZTBCGREEZ) 1,464,448,500 7,322
RMB'000
AREFTT
Shown in the financial statements as RMBat HR-ZZ—F+—A=+—HK
31 December 2021 and 30 June 2022 TECFRNAZTHREB
BERUAAREZT 6,291
Neither the Company nor any of its subsidiaries purchased, sold or PREEE - AR F S E AR E QR
redeemed any of the Company's listed securities during both BIEE  HEIBRARTHER EHES
periods.
23 Capital and other commitments 23 BEXRHMAE
30 June 31 December
2022 2021
—E-=HF - —F
AA=+H [tZHA=+—8H
(Unaudited) (Audited)
(REER) (F&EZ)
RMB’000 RMB'000
AR¥TF T ARETTT
Capital and other expenditure in respect of BRI AR N R BRAR & B
acquisition of property, plant and equipment and BHRERBEZ2ABEEBEA
property development project contracted for but VI~ RE R AR
not provided in the condensed consolidated MEBRRBEBEZEERR
financial statements HAth 5 2 332 260
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24

44

Related Party Disclosure

During the period, the Group had entered into the following

significant transactions with the following related parties.

24 BAEALTHE
R ANEEERNTHEEALTEITTIE

ARG e

Six months ended 30 June

BEANA=TRILEAEAR

2022 2021
—EC-CF —F-—
(Unaudited) (Unaudited)
(RBER) (REER)
RMB’'000 RMB'000
Nature of related party transactions: BEALRZHMEE: AR¥F T AR#ETF T
Variable lease payment expenses and management (¥ —H&AEREZ
fee to a joint venture AR#EENRAEZR
EEE 25,819 40,243
Repayment of lease liabilities to a joint venture M—EEETEEEREE
(including principal and interest elements) 8E(BERe LSS
) 57,339 57,339
Rental and management fee income from *E—fEEEARNES
an associate KEEEWA 1,509 2,577
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