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EEENWED N
Management Discussion and Analysis

The board (the “Board”) of directors (the “Directors”) of CHINA GAS INDUSTRY
INVESTMENT HOLDINGS CO. LTD. (the “Company”) announces the unaudited
consolidated interim results of the Company and its subsidiaries (collectively, the
“Group’) for the six months ended 30 June 2022 (the “Reporting Period”).

In this report, “we”, “us”, “our” and “China Gas” refer to the Company. Unless otherwise
defined herein, capitalized terms used in this interim report shall have the same
meanings as defined in the prospectus of the Company dated 16 December 2020 (the
“‘Prospectus”).

BUSINESS REVIEW

The Group is principally engaged in production and supply of industrial gas (pipeline
and liquefied) and liquefied natural gas, and the provision of related gas transmission
service.

In the first half of 2022, due to the impact of the COVID-19 pandemic, China’s
economic growth fell short of initial expectations. According to the National Bureau
of Statistics of China, China’'s gross domestic product (‘GDP”) in the first half of 2022
was RMB56,264.2 billion, a year-on-year increase of 2.5%.

The Group's key products, industrial gases, are mainly used in the production of iron
and steel. The Group's revenue is derived mainly from steel production company.
In the first half of 2022, the steel industry in China was generally stable, but turned
negative after afavorable start.

According to the National Bureau of Statistics of China, the crude steel output showed
an increasing trend from January to May this year, and recorded a month-on-month
decline for the first time in June. The crude steel output was 90.73 million tons in
June 2022, representing a month-on-month decrease of 5.88 million tons or 3.3%.
The national crude steel output was 527 million tons from January to June this year,
representing a year-on-year decrease of 36.45 million tons or 6.5%.

Benefiting from the gradual release of production capacity in the coastal production
bases of the Company’'s main customer, HBIS Group, the Company'’s pipeline
industrial gas business remained stable as compared to the corresponding period last
year, while the sales volume and price of the new product krypton xenon increased.
Consequently, the Company’s revenue in the first half of 2022 was RMB636.43 million,
representing a year-on-year increase of 7.8%.
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Supply of Pipeline Industrial Gas

The Group's pipeline industrial gas is produced and transmitted to its customers via
pipelines. The Group's production facilities are all located on or in close proximity to
the production facilities of its pipeline industrial gas customers for the convenience of
those customers being provided with industrial gas products. During the six months
ended 30 June 2022, the Group had three pipeline industrial gas production plants
in operation, namely the TTG headquarters plant, the TTG Laoting Branch plant and
Zhongai Investment plant.

Supply of Liquefied Industrial Gas

To maximise the utilisation of its designed production capacity and increase its
revenue, the Group also engages in the supply of liquefied industrial gas. The Group’s
liquefied industrial gas products include oxygen, nitrogen, argon and carbon dioxide.
Oxygen and nitrogen in gas form and liquefied oxygen, nitrogen and argon are
generated in its air separations unit(s) (‘“ASUs"), and liquefied oxygen, nitrogen and
argon, can be sold directly as liquid products. While liguefied oxygen nitrogen and
argon are obtained after oxygen and nitrogen in gas form are generated at the ASUs
and further processed through the liquefier. After meeting all the demand for oxygen
and nitrogen in gas formin the pipeline, the Group utilises the spare design capacity to
produce and sell liquefied nitrogen, thereby maximizing the use of the ASUs. Carbon
dioxide is produced in a separate production line independent from the production of
oxygen, nitrogen and argon.

Supply of Liquefied Natural Gas (“LNG”) and the Provision of
Gas Transmission Service

The Group's LNG-related business includes the supply of LNG and the provision of
gas transmission service. The supply of LNG refers to the production and sales of
LNG products. The provision of gas transmission service refers to the coke oven gas
pressurisation and transmission service provided via pipelines which are independent
from the pipelines used for its supply of pipeline industrial gas. The Group'’s Luanxian
plant produces LNG and also provides gas transmission service, and has relevant
equipment and machinery used for our LNG-supply business.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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MEHESEE BN REFNFHSII  Revenue and gross profit from each segment for the Reporting Period are set out as
-

follows:

BZE2022F6 A30AL~EA BlE 202146 30 AL/~ EA
(RBER) (REEEZ)
Six months ended 30 June 2022 Six months ended 30 June 2021
(Unaudited) (Unaudited)
& EF EF=E Wz EH ENIES
Revenue Grossprofit Gross profit Revenue  Grossprofit  Gross profit
margin margin
AR%TR AR% R ARETT ARETT
RMB RMB RMB RMB
R T 2 e Supply of industrial gas
(BEMRIL) (pipeline and liquefied) 529,775,497 140,401,612 26.50% 529582706 108635546 2051%
RALRAR, LNG and gas transmission
KRR service 113,701,296 3,044,563 2.68% 67,759,954 3040923 449%
k| Elimination (7,042,286) - - (6,979,332 = =
S S The Group 636,434,507 143,446,175 22.54% 590,363,328 111,676,469 18.92%
DEERK Operation of the Company

RANBFE2022F FHFFRNEBEBTERES  Inthefirsthalf of 2022, the total sales of the Company’s pipeline industrial gas reached
EBT1620TMAEEZET K WAAR 162971 milion Nm?, with revenue of RMB410.80 million; the sales of liquefied industrial
BA080BE T RAETEREHEAST gastotaled 75054 tons, with revenue of RMB103.19 million; the revenue generated
75054 M8 © WA AN REE10319 B BT &It from LNG and pipeline gas transmission service was RMB113.70 million; and other
FARANEBHERGUWAARBNB70E  revenue was RMBS.7 million.
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OUTLOOK

Opportunities brought by industry development prospect

China’s industrial gas industry will enjoy soar growth driven by national policies,
foreign investment, high and new technology development and other factors. The
market scale of industrial gas industry in China increased from RMB121.1 billion in
2017 to RMB179.8 billion in 2021, with CAGR of 10.39%. With the rapid development
of industry, national policies promotion and emerging gas demand represented by
electronic special gases, it is expected that the industrial gas market in China will
continue to grow in the future.

Being aleading corporate in North China with respect to industrial gas, the Group has
a huge advantage in the bulk industrial gas market. Meanwhile, we also keep abreast
of the industry development trend, actively develop special gas products, expand the
market share of electronic special gas products and has a good future development
prospect.

Opportunities brought by gas-supply model development

The industrial gas supply model includes self-established equipment gas supply and
outsourced gas supply. As compared to self-established equipment gas supply model,
the outsourced gas supply model has lower operating cost and one-off financial
cost with high stability and efficient resources utilization. Therefore, the market share
of outsourced gas supply has grown steadily, accounting for 55% in 2017, and has
gradually increased in the past five years, reaching 65% in 2021. It is expected that the
outsourced gas supply mode will gradually replace the self-established equipment
gas supply modelin the future.

The Group will leverage on its successful experience and technical advantages as an
outsourced gas supplier to keep pace with the changing market trend of gas-supply
model and seek for external development opportunities.

China’'s GDPis aimed at a growth rate of 5.5% in 2022, but the GDP had only recorded
an increase of 2.5% in the first half of 2022. With the implementation of a package of
State Council's policies and measures to stabilize the economy, we have seen the
continuous significant effect from effectively coordinating the pandemic prevention
and control as well as the economic and social development, and the economy is
expected to continue to recover in the second half of the year.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

OUTLOOK (continuea)

Group’s business development

The Group'’s business development is supported by customers with strong

background. Based on the increasing demand for industrial gas products with the

expansion of customers’ production capacity, the future business development of the

Group willgrow steadlily.

Theincrease in demand for gas willmainly be underpinned by the following aspects:

1.

The construction of the 4% blast furnace in coastal base of HBIS Company
Tangshan Branch (A 8 3% 17 & 1L 552 R)).

The 4% blast furnace and cold-rolled production line has commenced
constructionin March 2022 and is scheduled to be put into operation at the end
of June 20283. The demand for our industrial gas will then increase significantly.
Therefore, the Company plans to install an air separation unit with a scale of
60,000 and a noble gas refining unit.

The construction of cold-rolled production line in coastal base of HBIS
Company Tangshan Branch (AT 15 & 1L A &)).

The cold-rolled production line had commenced construction in March 2022
and is scheduled to be put into operation by the end of March 2023. The
Company plans to build 2 sets of B00NmM?3/h hydrogen production units.
Increased iron production with high oxygen enrichment.

Based on high air flow, the blast furnace enriches oxygen and gradually

increases the differential pressure level. Production is enhanced by high air flow,
high top pressure, high differential pressure and high oxygen enrichment.

FRHEASRE Interim Report 2022




10

BEEENWED N

Management Discussion and Analysis

Bt %5 B BE

RRER - AEBMBRALNBARK 63643 8
BT (2021 FREMA « 495 AR 59036
AET) WAE202146 A30H 1k /<@
AIENHI7.80% @ HEHNEFLHBARE
143458 8 T (B £20214 6 A30 A 1L /< A
B HBARBINMESEET)  EFKEE
2021566 H30 H 1L /< il A 3G hn4928% + %
ZEhRABAEN - BRBEBELRE REBAIE) S
HRERRE - RIREH - ARRSREHAARE
HAF AR 41638 EL(E E2021F6
A30BIEANEA : H#EABEBEOAR
#3958 HE L) - Bl E2022F 6 A30H 1E
NAAARRREERE(RE ] ELETHRE
FH B AR 003 T(EZE 202146 A30H
WEAREA : BREBARKE003T) °

A
RMEHHIKRA B ARMEE3643H ELE
B E2021F6 H30 B IENEAMNOARE
590.36 B & JT 3 1N 497.80% ° A ¥R 45 HY -
HEEEIXREEENRANAARYE
41080 B B LB H £202146 A308 (<
AN RE 4191 B E TR #1198% °
WMEHAHRERE TERBEENKRAL A
ARM10319BETT * 2021 FREHHAR
®E o515 8 B JT I8 N 47 8.45% o 1 3R 45 Hj 4t
FERIERAR KR RS 8XRTG E £ A L
BARENIT0EETT + B2021F R HM LY
AR® 6776 B B LIL IN4167.80% & HA
NEAMBEERANBAREST4AEEL &
A FREMAH AR S835H BT ML
476% ° N2 RAAE B R HARK 2022 F 5
BB NG £EEBRIES -

FINANCIAL REVIEW

Revenue of the Group for the Reporting Period amounted to approximately
RMB636.43 million (same period in 2021: approximately RMB590.36 million),
representing an increase of approximately 7.80% as compared with the six
months ended 30 June 2021. Gross profit for the Reporting Period amounted to
approximately RMB143.45 million (six months ended 30 June 2021: approximately
RMB111.68 million), representing an increase of approximately 28% as compared
with the six months ended 30 June 2021, which is mainly due to higher revenue,
enhanced production facilities efficiency and reduction in unit power consumption.
For the Reporting Period, the Company made a profit attributable to owners of
approximately RMB41.63 million (six months ended 30 June 2021: loss attributable
to owners of approximately RMB39.58 million). Profit per share attributable to equity
shareholders of the Company (the “Shareholders”) for the six months ended 30 June
2022 amounted to approximately RMB0.03 (six months ended 30 June 2021: loss per
share of RMB0.03).

Revenue

Revenue for the Reporting Period increased by approximately 7.80% from
approximately RMB590.36 million for the six months ended 30 June 2021 to
approximately RMB636.43 million. For the Reporting Period, revenue derived from
supply of pipeline industrial gas amounted to approximately RMB410.80 million,
representing a decrease of approximately 1.98% as compared to approximately
RMB419.11 million for the six months ended 30 June 2021. Revenue derived from
supply of liquefied industrial gas amounted to approximately RMB103.19 million for the
Reporting Period, representing an increase of approximately 8.45% as compared to
RMB95.15 million for the same period in 2021. Revenue derived from supply of LNG
and gas transmission service for the Reporting Period amounted to approximately
RMB113.70 million, representing an increase of approximately 67.80% as compared to
approximately RMB67.76 million for the same period in 2021. Other sales revenue for
the Reporting Period was approximately RMB8.74 million, representing an increase of
approximately 4.76% as compared to approximately RMB8.35 million for same period
in2021. The increases above were mainly due to the LNG production in Luanxian plant
resumed normalin 2022.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

Other income and other net losses/gains

Other income for the Reporting Period decreased by approximately 95.25% to
approximately RMBO0.47 million (six months ended 30 June 2021: approximately
RMB9.90 million). The decrease in other income was mainly due to lower amount of
government grants received for the Reporting Period.

Other gains for the Reporting Period increased by approximately 215.77% to
approximately RMB8.66 million (six months ended 30 June 2021: approximately
RMB7.48 million of other losses). The increase in other gains was mainly due to net
foreign exchange gains.

Selling and marketing expenses

Selling and marketing expenses for the Reporting Period increased by approximately
5.14% to approximately RMB0.95 million (six months ended 30 June 2021:
approximately RMB0.90 million). The increase in selling and marketing expenses was
mainly due to the launch of a new product, lean krypton xenon liquid oxygen, which
resulted in additional marketing efforts.

Administrative expenses

Administrative expenses for the Reporting Period increased by approximately 11.30%
to approximately RMB39.86 million (six months ended 30 June 2021: approximately
RMB35.82 million). The increase in administrative expenses was due to the increase in
remuneration related expenses.

Impairment provision on note investment

During the Reporting Period, there was no impairment provision on note investment
(six months ended 30 June 2021: impairment provision on note investment of
approximately RMB66.40 million).

Expected credit losses for trade receivables

During the Reporting Period, the expected credit losses for trade receivables was
RMB3.46 million (six months ended 30 June 2021: no expected credit loss for
receivables), which was mainly due to the increase in trade receivables with aging
period of more than 6 months.
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Finance costs

Finance costs for the Reporting Period decreased by approximately 3.86%
to approximately RMB13.03 million (for the six months ended 30 June 2021:
approximately RMB13.55 million), mainly due to a decrease in interest expenses for
financing as the Group's bank borrowings decreased.

Income tax expense

Income tax expense for the Reporting Period increased by approximately 4.09% to
RMB20.00 million (six months ended 30 June 2021: approximately RMB19.21 million),
due to the increase in operating profit of certain subsidiaries.

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

The Group had total cash and bank balances of approximately RMB307.50 million
as at 30 June 2022 (31 December 2021: approximately RMB297.55 million). As at
30 June 2022, bank and other borrowings of the Group amounted to approximately
RMB604.08 million (31 December 2021: approximately RMB615.44 million), which
included bank borrowings of approximately RMB590.53 million (31 December 2021:
approximately RMB601.72 million) and lease liability of approximately RMB13.55
million (31 December 2021: approximately RMB13.72 million). The bank borrowings
bore interest rate at arange of Loan Prime Rate + 0.50% to +4.785% and The People’s
Bank of China benchmark interest rate of 4.35%. The Group's gearing ratio (calculated
as total debt divided by total equity) was approximately 46% as at 30 June 2022
(81 December 2021: 48%). Net debt, calculated as total borrowing as well as lease
liability less cash and cash equivalents was approximately RMB296.58 million as at 30
June 2022 (31 December 2021: RMB317.89 million). The outstanding credit facilities
of approximately RMB498.5 million as at 30 June 2022 can be utilised as additional
liquidity of the Group.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

The Group recorded total current assets of approximately RMB905.07 million as at
30 June 2022, representing an increase of approximately 11.69% as compared to
approximately RMB810.32 million as at 31 December 2021; and total current liabilities
of approximately RMB1,031.85 million as at 30 June 2022, representing an increase
of RMB244.02 million as compared to approximately RMB787.83 million as at 31
December 2021. The current ratio of the Group, calculated by dividing total current
assets by total current liabilities, was approximately 0.88 as at 30 June 2022 (31
December 2021: approximately 1.03).

Currently, the Group's operating and capital expenditures are mainly financed by cash
generated from operation, internal liquidity and bank borrowings.

INTERIMDIVIDEND

The Board does not recommend the payment of an interim dividend for the Reporting
Period (six months ended 30 June 2021: Nil).

IMPACT OF THE COVID-19 PANDEMIC

In 2022, under the effective pandemic prevention and control measures conducted
by the People’s Republic of China (‘PRC”) government, COVID-19 pandemic was
distributed fragmentarily in domestic, and the steel production of HBIS, a major
customer of the Company, suffered limited impact. Therefore, the business of the
Company was generally stable in 2022.
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RISK MANAGEMENT

The Group's principal financial instruments include financial assets at fair value through
other comprehensive income, loan receivables, accounts and other receivables and
bank balances and cash, trade and other payables, borrowings and lease liabilities.
The main purpose of these financial instruments is to support the Group’s industrial
gas business. The Group also has various financial assets and financial liabilities
arising from its business operations. The principal risks arising from its financial
instruments are foreign currency risk, credit risk, liquidity risk and interest rate risk.
The Group intends to achieve an appropriate balance between these risks and the
investment returns so as to minimise the potential adverse impact on its business
and financial condition. The Group will not obtain collateral from counterparty. At
the end of the Reporting Period, the provision for impairment loss of approximately
RMB3.46 million (31 December 2021: Nil) was made for trade receivables as part of
the trade receivables were considered to be subject to certain credit risk due to their
aging exceeding 6 months. The management of the Group also evaluated available
forward-looking information, including but not limited to the expected growth rate
of the industry and the settlement, and expected and concluded that there is no
significant increase in credit risk. As at 30 June 2022, approximately 96% of trade
receivables of the Group was payable by HBIS and its subsidiaries and associates
(“collectively, the “HBIS Group”) (31 December 2021: 95%). The credit period granted
to the Group’s customers, including the HBIS Group, is usually no more than 180 days
and the credit quality of these customers is assessed with taking into account their
financial position, past experience, business relationship with the Group and other
factors. In view of the sound history of receivables due from them, the management of
the Group believes that the fixed credit risk of the Group's unsettled trade receivables
balance is insignificant, however, a provision for impairment loss has been made
for trade receivables with a maturity of more than 180 days in accordance with the
principle of prudence. Part of the trade receivables with a maturity of over 6 months as
of 31 July 2022 have been collected. The Group aims to maintain its current assets at
appropriate level and is committed to a capital limit. This ensures the Group can satisfy
its short term and long term liquidity needs. The Group had been following the liquidity
policy during the Reporting Period, which has been effective in managing liquidity
risk. The cash flow generated from the operation is expected to able to satisfy the
Company’s need for cash flow inthe future.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

Foreign currency risk

As other payables were mainly generated outside China as well as cash and cash
equivalents of the Group in Mainland China, which are dominated in other currencies
different to the function currency of its related business, the currencies that caused
such exposure are primarily the United States dollars and Hong Kong dollars. The
Group did not use derivative financial instruments to hedge against its foreign
exchange risk. The Group periodically reviews its foreign exchange risk and considers
that there is no significant exposure to its foreign exchange risk.

Liquidity risk

Liquidity risk is the risk that funds will not be available to meet liabilities as they fall
due. This may arise from mismatches in amounts or time with regard to the maturity
of financial assets and liabilities. The Group manages its liquidity risk through regular
monitoring with the following objectives: maintaining the stability in developing the
Group's principal businesses, timely monitoring cash and bank position, projecting
cash flows and evaluating the level of current assets to ensure liquidity of the Group.

Pledge of Assets

As at 30 June 2022, certain property, plant and equipment of the Group amounting to
RMB16.78 million (31 December 2021: RMB16.96 million) were pledged to banks for
loan facilities granted to the Group.

TREASURY POLICIES

Bank balance and cash held by the Group were denominated in Hong Kong dollars,
Renminbi and United States dollars. The Group currently does not have a foreign
currency and interest rate hedging policy. However, the management of the Group
monitors foreign currency and interest rate exposure from time to time and considers
hedging significant foreign currency and interest rate exposure when necessary.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group had no significant investments held, material acquisitions and disposals
of subsidiaries or associated companies, or investment projects for sale during the
Reporting Period.
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CAPITAL COMMITMENTS

As at 30 June 2022, the total capital commitments of the Group amounted to
approximately RMB49.41 million (31 December 2021: approximately RMB47.28
million). They were mainly contracted commitments in respect of purchase of
property, plant and equipment.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2022 (31 December
2021: Nil).

STAFF AND REMUNERATION POLICIES

The Group believes that talent is one of the key factors which has led to the Group's
success. The Group has experienced management team members and employees
to assist it in its business expansion. The Group plans to continue to attract and retain
highly skilled personnel and further strengthen our corporate culture by continuing to
invest in supporting employees in their career development. The Group also plans to
provide its employees with trainings and professional development programmes and
further align employees'interests with its own interest.

The Group places high emphasis on the training and development of its staff. The
Group invests in continuing education and training programs for its management
and other staff members to update their skills and knowledge periodically. The
Group provides trainings for its staff members with respect to its operation, technical
knowledge and work safety standards and environmental protection.

To attract and retain the suitable personnel who are beneficial to the development of
the Group, the Group has adopted a share option scheme conditionally by the written
resolutions of its then shareholders on 17 June 2020 (the “Share Option Scheme”)
and such scheme is effective for a period of 10 years commencing from 29 December
2020. Pursuant to the Share Option Scheme, share options may be granted to eligible
employees of the Group as a long-term incentive. No share option were granted,
cancelled or lapsed up to the date of this report.

The Group hired 345 employees in total for the Reporting Period (31 December 2021:
370 employees) with total staff costs of approximately RMB29.90 million (for the six
months ended 30 June 2021: approximately RMB24.50 million). The Group offers
competitive remuneration packages to our employees.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

The Group determines remuneration of its employees mainly based on the industry
practice, individual's performance and experience. Apart from the basic remuneration,
discretionary bonus and share options may be granted to eligible employees with
reference to the Group’s performance as well as individual's performance.

IMPORTANT EVENTS AFTER THE END OF THE
REPORTING PERIOD

The Directors are not aware of any significant event requiring disclosure that have
been taken place subsequent to the Reporting Period and up to the date of this report.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The net proceeds from the Global Offering amounted to HK$315.9 million (equivalent
to RMB298.1 million) after deducting the underwriting fees and commissions and
other estimated expenses payable by the Company in connection with the Global
Offering.
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The Group will gradually utilise the net proceeds in accordance with the intended
purposes and expected timeline as disclosed in the Prospectus. The breakdown of
the intended use and amount utilised as of 30 June 2022 were as follows:

FRABAT :
HZ2022% HZz2022
6A30AH £6H30A
RRER EBAMRE rBARE ABARSE
izt EIE A HERH HERE HIEFEN
FBREFE ABHEE AONEE REERREX
Approximate
Approximate amount of Expected
Planned use of amount of unutilised timeline of
net proceeds utilised net net proceeds application of
asstatedin proceeds as of asof the unutilised
the Prospectus 30 June 2022 30June 2022 netproceeds
AR¥ETT ARETFR ARETR
RMB’'000 RMB’'000 RMB’000
FERBEETER (B ERNEEERNERIREE
Procurement and relocation of ASUs relating to the development at the Zhonggqi Investment Plant
F-RE Phasel
F-AZRNERE First ASU:
SRGBTRERTEMRA payment for the remaining procurement
and installation cost 64,990 64,990 = =
E_RATRABEE Second ASU:
YRBTEERR Mm payment for the remaining
EHREEIRERERT procurement and installation costand
BESHERELESE(MEER)  relocation of certain existing ancilary equipment
andmachinery such as air compressors from
the TTGheadauarters plant 101,790 101,790 - —
FZATRABEE: Third ASU:
»é%iﬂ FABETRERER relocation and installation
—RENZRANEHRE ofaused ASU fromthe TTG headquarters plant 80,170 80,170 = =
E-RR Phasell
FMATRAHRE Fourth ASU: 202212 A31 B
BERZE-QFNER procurement andinstallation
NERE ofanewASU 50,553 - 50553  31December 2022
@t Total 297,503 246,950 50,553 -
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Other Information

CORPORATE GOVERNANCE

The Company has adopted the principles and code provisions of the Corporate
Governance Code (the “CG Code") contained in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) as the basis of the Company’s corporate governance
practices.

The Company has complied with all applicable code provisions set out in the CG Code
throughout the Reporting Period except as disclosed below:

Code provision C.2.1 of the CG Code stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same individual.
The division of responsibilities between the chairman and chief executive should be
clearly established and set out in writing.

Mr. David T Chen (“Mr. Chen”) (whose duties was suspended on 10 May 2021 and
was removed as a Director on 5 May 2022) was the former chairman of the Board
who should responsible for the effective functioning and leadership of the Board. As
the powers and authorities of Mr. Chen had been suspended on 10 May 2021, Mr. Yao
Li, the then vice-chairman of the Board, provided leadership and was responsible
for the effective functioning and leadership of the Board since 10 May 2021.
Subsequently, Mr. Yao Li has been appointed as the chairman of the Board on 3 May
2022. In addition, Mr. Li Libing has been appointed as the chief executive officer of the
Company on 31 March 2022 who is responsible for the day-to-day management of
the Company's business.

The Company will continue to regularly review and monitor its corporate governance
practices to ensure compliance with the CG Code, and maintain high standard of
corporate governance practices of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”). Having made specific enquiry with the
Directors, all Directors have confirmed that the required standards of the Model Code
had been complied with throughout the Reporting Period.
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REVIEW OF UNAUDITED INTERIM CONDENSED
CONSOLIDATED RESULTS BY THE AUDIT
COMMITTEE

The audit committee of the Company (the “Audit Committee”) has reviewed the
unaudited interim condensed consolidated financial information of the Group for the
Reporting Period and this interim report. The Audit Committee has also discussed
matters with respect to the accounting policies and practices adopted by the
Company and internal control and financial reporting matters.

In addition, the independent auditor of the Company, BDO Limited, has reviewed
the unaudited interim financial information of the Group for the Reporting Period in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed the Company’s listed securities.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at 30 June 2022, none of the Directors or chief executive of the Company has
any interests or short positions in the shares, underlying shares or debentures of
the Company or any associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQO")) which will have to be notified to the Company and the Stock Exchange under
Divisions 7 and 8 of Part XV of the SFO (including interests and/or short positions
which they are taken or deemed to have under such provisions of the SFO), or which
will be required, under section 352 of the SFO, to be entered in the register referred to
in that section, or under the Model Code to be notified to the Company and the Stock
Exchange.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

IN SECURITIES

To the best of the knowledge of the Directors or chief executives of the Company,

as at 30 June 2022, the persons (other than Directors or chief executives of the

Company) who had interests or short positions in shares of the Company (the

“Shares”) or underlying Shares which were required to be disclosed to the Company

under the provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in the

register required to be kept by the Company under section 336 of the SFO are as

REFHHZRTHRAERINGAT follows:
R NG|
HEEEREN 2RITREAN
RRER EEHE R&GOEE® BMABESH
Approximate
percentage of
Number of the Company’s
Shares issued
Name of Shareholder Nature of Interest interested" share capital
BEBM(FE)BRAA EanlEA 431,904,000(L) 35.99%
([BBAEEZREM])?
Huitang Zhihe (Hong Kong) Co,, Limited Beneficial owner
(“HK Huitang Zhihe”") @
LEEEBMRERRAF REEERER 431,904,000(L) 35.99%
([ B ERHM ]
Shanghai Huitang Zhihe Investment Co., Ltd. Interestinacontrolled corporation
(“SH Huitang Zhihe")®?
AR D AR AR ([T )@ R EE R 431,904,000(L) 35.99%
HBIS Company Limited Interestina controlled corporation
("HBIS Company”)®
HEPHE R E AR BT AT R LB 431,904,000(L) 3599%
([ emHpem | )@
Handan Ironand Steel Group Co.,, Ltd. Interestinacontrolled corporation
(“HBIS Hansteel")®
A ] £ [ @ XL R 431904,000(L) 35.99%
HBIS® Interestina controlled corporation
FEREIRERR AR CGI)® EnlEA 468,096,000(L) 39.01%

China Gas Investors Ltd. ("CGI")®

Beneficial owner
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BRRER ERME RGEE® BABES

Approximate

percentage of

Number of the Company’s

Shares issued

Name of Shareholder Nature of Interest interested" share capital

Huang He Investment Limited (“Huang He" )® TP LB 468,096,000(L) 39.01%
Interestinacontrolled corporation

China Infrastructure Partners, S EB R 468,096,000(L) 39.01%
L.P. (“China Infrastructure”)® Interestina controlled corporation

CITPGPILtd. (“CITP GP")® REEBERER 468,096,000(L) 39.01%
Interestinacontrolled corporation

IR EBR AR RiE A E S 468,096,000(L) 39.01%
BOCI Investment Limited® Interestinacontrolled corporation

FIREIPR IR B R A E @ S EE R 468,096,000(L) 39.01%
BOC International Holdings Limited® Interestina controlled corporation

FEERT TR BRRAF @ REEBERER 468,096,000(L) 39.01%
Bank of China Limited © Interestinacontrolled corporation

Springleaf Investments Pte. Ltd.® YL E s 468,096,000(L) 39.01%
Interestinacontrolled corporation

Anderson Investments Pte. Ltd.® S EE R 468,096,000(L) 39.01%
Interestinacontrolled corporation

Thomson Capital Pte. Ltd.® REEBERER 468,096,000(L) 39.01%
Interestinacontrolled corporation

Tembusu Capital Pte. Ltd.® R AE R 468,096,000(L) 39.01%
Interestinacontrolled corporation

Temasek Holdings (Private) Limited © S EE R 468,096,000(L) 39.01%

Interestinacontrolled corporation

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The letter “L" denotes the Shareholder's long positionin the Shares.

() EREESNHE LSEEENEERE M LB 2 HK Huitang Zhihe is wholly-owned by SH Huitang Zhihe which in turn is wholly-owned by HBIS
BREMET RGO 2 EEAS - o kG B Company, whichin turnis directly and indirectly owned by Chengde Iron and Steel Group Co., Ltd. (7%
12 3 82 S A PR A ) ([SaT MR 8 1) ~ o] S HR 6 Kz 1= 8§55 B 5 R /2 7)) (‘HBIS Chengsteel’), HBIS Hansteel and HBIS Tangsteel as to approximately
AR B B R R R ) 417% ~ 39.73% & 4.17%, 39.73% and 18.32%, respectively, and HBIS Chengsteel, HBIS Hansteel and HBIS Tangsteel
18.32% - ifn ym) £ A 8l « ] S H 8 K AT 8 25 4 e Ul are owned by HBIS as to 100%, 100% and 92.99%, respectively. As such, HBIS throughits subsidiaries
i £2 B 9 Bl B 100% ~ 100% [ 92.99% ° [l 1t - together indirectly holds approximately 62.22% equity interest in HBIS Company. By virtue of the SFO,
R E BB ENB AR A XEEFE RN each of SH Huitang Zhihe, HBIS Company, HBIS Hansteel and HBIS was deemed to be interested in
#476222% 1 - IRIBBHFMEEIES - LEEE the same number of Shares held by HK Huitang Zhihe.
A~ AR IR HR R RO S R B AR
E%%?%%EEWD%%E AR E R P EEE

3) CGI% B AHuang He X OxyChina Limited @) CGlis owned as to 80% and 20% by Huang He and OxyChina Limited (“OxyChina’) respectively.

([OxyChina) # 7 80% [ 20% ## & ° Huang He
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ITEHFHHA :
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(ii) Springleaf Investment Pte. Ltd. # & CITP GP
40% 135 ¢ 1 Springleaf Investment Pte. Ltd.
1 Anderson Investment Pte. Ltd. 2 & H
T Anderson Investment Pte. Ltd. (8 Thomson
Capital Pte. Ltd. & & # & + M Thomson
Capital Pte. Ltd. B Tembusu Capital Pte. Ltd.
2 & %% + M Tembusu Capital Pte. Ltd. F
Temasek Holdings(Private) Limited 2 & 48 ©

RAPEREBEE  RIEEHEA20NE7TA25H
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Investment Pte. Ltd. ~ Thomson Capital Pte. Ltd. ~
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Huang He is wholly-owned by China Infrastructure, whose general partner is CITP GP, whichis held as
to:

(i) 60% by BOCI Investment Limited, which is wholly-owned by BOC International Holdings
Limited, which is in turn wholly-owned by Bank of China Limited whose shares are listed and
traded on the Main Board (stock code: 3988) and the Shanghai Stock Exchange (stock code:
601988);and

(ii) 40% by Springleaf Investments Pte. Ltd., which is wholly-owned by Anderson Investments
Pte. Ltd., which is in turn wholly-owned by Thomson Capital Pte. Ltd.. Thomson Capital Pte.
Ltd.is wholly-owned by Tembusu Capital Pte. Ltd., which is in turn wholly-owned by Temasek
Holdings (Private) Limited.

As at the date of this interim report, (a) each of the 4 shareholders of OxyChina charged all of the
shares registered in their respective own name in OxyChina; and (b) OxyChina charged all of its shares
in CGl registered in its name in favour of Eastern Sky Limited as security agent nominated by Huang
He pursuant to the charges dated 25 July 2011. For details, please refer to the section headed “History,
Reorganisation and Corporate Structure — Overview" in the Prospectus.

By virtue of the SFO, each of Huang He, China Infrastructure, CITP GP, BOCI Investment Limited, BOC
International Holdings Limited, Bank of China Limited, Springleaf Investments Pte., Ltd., Anderson
Investments Pte. Ltd, Thomson Capital Pte,, Ltd., Tembusu Capital Pte. Ltd. and Temasek Holdings
(Private) Limited was deemed to be interested in the same number of Shares held by CGI.

Save as disclosed above, as at 30 June 2022, the Company had not been notified by

any person (other than Directors or chief executives of the Company) that they had

interests or short positions in Shares or underlying Shares which were required to be

disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the

SFO or as recorded in the register required to be kept by the Company under section

NHIE &P E 336 5B FEME R Maceksy  3360fthe SFO.

AR -
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme conditionally by the written
resolutions of its then Shareholders on 17 June 2020 (the “Date of Adoption”) and
such scheme is effective for a period of 10 years commencing from 29 December
2020 (the “Listing Date”). The Share Option Scheme is a share incentive scheme
prepared in accordance with Chapter 17 of the Listing Rules. The principal terms of the
Share Option Scheme are summarised as follows:

The purpose of the Share Option Scheme is to motivate Eligible Persons (as set out
in paragraph 2 below) to optimise their future contributions to the Group and/or to
reward them for their past contributions, to attract and retain or otherwise maintain
on-going relationships with Eligible Persons who are significant to and/or whose
contributions are or will be beneficial to the performance, growth or success of the
Group, and additionally in the case of Executives (as defined in paragraph 2 below), to
enable the Group to attract and retain individuals with experience and ability and/or to
reward them for their past contributions.

The Board may, at its sole discretion, invite any director of, manager of, or other
employee holding an executive, managerial, supervisory or similar position in, any
member of the Group (an “Employee”), any proposed Employee, any full-time or
part-time Employee, or a person for the time being seconded to work full-time or part-
time for any member of the Group (an “Executive”), a director or proposed director
(including an independent non-executive director) of any member of the Group, a
general staff of any member of the Group, a consultant, business or joint venture
partner, franchisee, contractor, agent or representative of any member of the Group, a
person or entity that provides advisory, consultancy, professional or other services to
any member of the Group, or a close associate (as defined under the Listing Rules) of
any of the foregoing persons (together, the “Eligible Persons” and each an “Eligible
Person’).

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Other Information

The maximum number of Shares to be issued upon exercise of all outstanding share
options granted and yet to be exercised under the Share Option Scheme (and under
any other share option schemes of the Company) shall not exceed 30% of the Shares
inissue at any time. The maximum number of Shares to be issued upon exercise of
all share options which may be granted under the Share Option Scheme (and under
any other share option schemes) shall not in aggregate exceed 10% of the Shares in
issue as at the Listing Date (i.e. not exceeding 120,000,000 Shares) (the “Scheme
Mandate Limit”).

The maximum number of Shares issued and to be issued upon exercise of the share
options granted to any one Eligible Person (including exercised and outstanding share
options) inany 12-month period shall not exceed 1% of the Shares inissue from time to
time.

A share option may be exercised at any time during the option period. An offer of the
grant of a share option shall be deemed to have been accepted when the duplicate
letter comprising acceptance of the share option duly signed by the grantee together
with a remittance in favour of the Company of HK$1.00 by way of consideration for
the grant thereof is received by the Company within the period specified in the letter
containing the offer of the grant of the share option. Once such acceptance is made,
the share option shall be deemed to have been granted and to have taken effect from
the offer date.

The subscription price in respect of any particular share option shall be such price as
the Board may in its absolute discretion determine at the time of grant of the relevant
share option (and shall be stated in the letter containing the offer of the grant of the
share option), but the subscription price shall be the highest of: (a) the nominal value
of Share; (b) the closing price of Shares as stated in the Stock Exchange’s daily
quotations sheet on the offer date; and (c) the average of the closing prices of Shares
as stated in the Stock Exchange'’s daily quotations sheet for the five business days
immediately preceding the offer date. The subscription price shall also be subject to
adjustment in accordance with the reorganisation of capital structure.

As at the date of this interim report, the total number of Shares available for issue under
the Share Option Scheme was 120,000,000, representing 10% of the issued Shares
of the Company.

No options was granted by the Company under the Share Option Scheme since the

Date of Adoption. The Company did not have any outstanding share options as at 30
June 2022 and up to the date of this interim report.
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OTHER MATTERS

Receipt of Writ of Summons

On 4 May 2022, the Company, as the 1st defendant (“1st Defendant”), received a
writ of summons (the “Writ") issued in the Court of First Instance of the High Court
of the Hong Kong Special Administrative Region by Mr. Chen as plaintiff (“Plaintiff’).
According to the Writ, the Plaintiff has sought declaration and orders (as the case may
be) against the 1st Defendant, and also China Gas Investors Ltd., one of the controlling
shareholders of the Company as the 2nd defendant, Aevitas Capital Management
Limited as the 3rd defendant, Unite Victory International Trading Limited as the 4th
defendant and Orbitronic Global Development Co., Limited as the 5th defendant.
Details of the claims were set out in the announcement of the Company dated 9 May
2022.

Change of Address of Principal Place of Business in Hong Kong

The address of the principal place of business in Hong Kong of the Company has been
relocated to 5/F, Manulife Place, 348 Kwun Tong Road, Kowloon, Hong Kong with
effect from 15 August 2022. Details of the change were set out in the announcement
of the Company dated 15 August 2022.

Change of Address of Hong Kong Branch Share Registrar and
Transfer Office

The address of the Hong Kong Branch Share Registrar and Transfer Office of the
Company, Tricor Investor Services Limited, has been changed to 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong with effect from 15 August 2022.
Details of the change were set out in the announcement of the Company dated 15
August 2022.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Other Information

Appointment of Chief Financial Officer

Mr. Hon Ming Sang has been appointed as the chief financial officer of the Company
with effect from 16 August 2022. Details of the appointment were set out in the
announcement of the Company dated 15 August 2022.

Change of Company Secretary and Authorised Representative

Ms. Chow Yuk Yin, lvy (“Ms. Chow") was appointed to replace Ms. Siu Wing Kit as
the company secretary of the Company (‘Company Secretary’) and authorised
representative of the Company for the purpose of Part 16 of the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) and Rule 3.05 of the Listing Rules
(“Authorised Representative’) with effect from 30 June 2022. Details of the change
were set outin the announcement of the Company dated 30 June 2022,

Ms. Mok Ming Wai has been appointed to replace Ms. Chow as the Company
Secretary and Authorised Representative with effect from 23 August 2022. Details of
the change were set out in the announcement of the Company dated 23 August 2022.
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DISCLOSURE OF INFORMATION ON
DIRECTORS
BARQAREHE2021F12 AN B IEFEHF  Changes in Directors' biographical details since the date of the annual report of the

FBE LA - R EHRBIZE1351B (1) &M Company for the year ended 31 December 2021 which are required to be disclosed
BTHBENESREEZHFNNNOT : pursuant to Rule 13.51B (1) of the Listing Rules, are set out as follows:
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Director’s name

BEFRE

Details of change

wk

Yaoli

RER
Zhang Aimin

HBRE

Xiao Huan Wei

Siu ChiHung
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On 3 May 2022, Mr. Yao was appointed as the chairman of the Board and the chairman of the nomination
committee of the Board (the “Nomination Committee”) in place of Mr. David T Chen and ceased to be the
vice chairman of the Board and the Nomination Committee.

Mr. Yao ceased to be the director and vice general manager of Tangshan Iron and Steel Group Co.,, Ltd. in
November 2021 and June 2022, respectively.

SRIEAE 2022 F 3 AT BEMT ML =GR A RIEB EENRIEERESER
Mr. Zhang ceased to be the deputy commander of project management department and chief accountant
of HBIS Laoting Ironand Steel Co,, Ltd.in March 2022.

k=il
N\-g

H % A7 20214 12 A # & T A CAQ Holdings Limited (B2 5% : CAQ) 2B FEHITESE - &
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Mr. Xiao was appointed as independent non-executive director of CAQ Holdings Limited (Stock code:
CAQ), the shares of which are listed on the Australian Stock Exchange in December 2021.

BAEEDRIR2022F 4 A R202F6 AREZERTIEBEE TRERHGER A FARMD KR
02068) R A RIZ2 B R AT (RMDARIE - 02172) 2B IERITES  ZERARZBRMHAER
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Mr. Siu was appointed as the independent non-executive director of China Aluminum International
Engineering Corporation Limited (Stock code: 02068) and MicroPort NeuroTech Limited (Stock code:
02172) and the shares of which are listed on the Stock Exchange, in April 2022 and June 2022, respectively.
In July 2022, he resigned as the independent non-executive director of Roiserv Lifestyle Services Co., Ltd.
(Stock code: 02146), the shares of which are listed on the Stock Exchange.
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TO THE BOARD OF DIRECTORS OF CHINA GAS INDUSTRY INVESTMENT
HOLDINGS CO.,LTD.

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial statements set out on
pages 35 to 100 which comprise the condensed consolidated statement of financial
position of China Gas Industry Investment Holdings Co., Ltd. (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) as of 30 June 2022 and the
related condensed consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes (the “interim condensed
consolidated financial statements”). The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34"). The directors are responsible for the preparation and presentation of the
interim condensed consolidated financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on the interim condensed consolidated
financial statements based on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

Except as explained in the “Basis for Qualified Conclusion” paragraph below,
we conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

On 30 November 2020 and 1 December 2020, the Company entered into three
loan agreements with Company A, Company B and Company C (collectively “the
Borrowers”) with principal amounts of RMB50,000,000, RMB53,522,000 and
RMB14,478,000 respectively (the ‘Loan Agreements”). On 7 December 2020
and 10 December 2020, the Company transferred the funds stipulated in the
Loan Agreements to the Borrowers. Pursuant to the Loan Agreements, the loans
were interest bearing at 2% per annum and the principal amounts would mature
on 30 December 2020. The principal amounts and the interest thereon would
become repayable on 30 December 2020 (hereinafter referred to as the “Loan
Transactions”). The Company accounted for the transfers of funds to the Borrowers
as loan receivables in the consolidated financial statements for the year ended 31
December 2020 and 31 December 2021, and in the interim condensed consolidated
financial statements for the six-month period ended 30 June 2022.
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The loan receivables (‘Loan Receivables”) were measured at amortised cost.
As at 31 December 2020, 31 December 2021 and 30 June 2022, repayment of the
principal balances and interests thereon under the Loan Agreements were overdue.
Repayments of these balances remained outstanding up to the date of this report.
During the year ended 31 December 2020, the board of directors of the Company (the
“Board”) determined that full loss allowance of the outstanding principal balances of
RMB118,000,000 in aggregate should be provided. Accordingly, a loss allowance of
RMB118,000,000 was recognised in the consolidated statement of comprehensive
income for the year ended 31 December 2020. The resultant amortised costs of the
Loan Receivables became RMB Nilas at 31 December 2020 and these amounts were
brought forward to 31 December 2021. During the six-month period ended 30 June
2022, the Board determined that there is no reasonable expectation of recovering the
Loan Receivables and fully wrote-off the Loan Receivables. Details of the write-off are
disclosed in Note 15 in the interim condensed consolidated financial statements for
the six-month period ended 30 June 2022.

Apart from the Loan Receivables, on 18 January 2021, the Company entered into a
loan note agreement with Company D (the “Loan Note Agreement”). Pursuant to
the Loan Note Agreement, the Company agreed to provide Company D with a loan
of principal amount of HK$80,000,000 (approximately RMB66,400,000). The loan
was interest bearing at 4.5% per annum. Both the principal amount and the interests
thereon would become repayable on 17 December 2021. On 28 January 2021, the
Company transferred funds at an amount of the principal stipulated in the Loan Note
Agreement (hereinafter referred to as the “Note Investment”) to Company D. The
Company accounted for the transfers of funds to the Company D as Note Investment
in the consolidated financial statements for the year ended 31 December 2021, and
in the interim condensed consolidated financial statements for the six-month period
ended 30 June 2022.

The Note Investment was measured at amortised cost. As at 31 December 2021
and 30 June 2022, repayment of the principal balance and interests thereon
under the Loan Agreement was overdue. Repayment of this balance remained
outstanding up to the date of this report. During the year ended 31 December 2021,
the Board determined that full loss allowance of the outstanding principal balance of
RMB66,400,000 in aggregate should be provided. Accordingly, a loss allowance of
RMB66,400,000 was recognised in the consolidated statement of comprehensive

FRHEASRE Interim Report 2022

31




32

HHIEASHYBERRFARS

Report on Review of Interim Condensed Consolidated Financial Statements

66,400,000 7T A B £ 2021F 12 A31H I F
EAHEAKRBZRPER - R2021F12 A
318 AEEANZRBRENBERARAA
RET T - HE 202246 A30 A 1-/~18 A
Bl EEeRAECEBYITKEZEE
BIRE  WEBGHHEZERERRE - i
SHEERE E2022%F 6 A30H 1L/~ 1A A &
e A& MR S R 16

NEZEE2020FE12 AN B ILEENES G
FHmRBIET  RMIEINEHERRS
FREBKENEE([GERA]) B

() &EEH

BRETIXRENEERHEE -
EXRGREBRETBEREREDN
AEEHEHE :

(i) EFRXHZEEBEREMEFTSIRE
TERDRERFATESHE - R
BEARNAIZEFBRLER - K

LERERRGIREBRENSE -
FIVERR I RERIEENRTEAK
EEgHE

(iii) Wﬁigﬁi%&mﬁhéw'%’
=
=

AY REERARRBIDETER A
ERERES
(v) ERREHRAEBERDIRNBITRS

SRESUTHERESHRE - %
Lt Ec AR EREESSH
BEe RKEFESFEAE TRIE
RABRARARDERZETEE
t WEBTTERBGREEBRRETE
RNREIMER &

(v) W$ﬁ%5ﬁ FAAWEE%EH
© AR D K BIHIRER AR (E R

income for the year ended 31 December 2021. The resultant amortised cost of the

Note Investment became RMB Nil as at 31 December 2021. During the six-month

period ended 30 June 2022, the Board determined that there is no reasonable

expectation of recovering the Note Investment and fully wrote-off the Note

Investment. Details of the write-off are disclosed in Note 16 in the interim condensed

consolidated financial statements for the six-month period ended 30 June 2022.

Since our audit for the consolidated financial statements for the year ended 31

December 2020, we have noted matters relating to the Loan Transactions and the

Note Investment (‘our Knowledge”) including:

0)

(iii)

the Group engaged in the production and sales of industrial gases. The Loan
Transactions and the Note Investment are transactions outside the normal
course of business of the Group;

the Loan Transactions and the Note Investment were approved by the
Chairman of the Board (the “Chairman”) who was also an executive director
of the Company. According to the Company'’s internal control policies and
procedures, due to the amounts of the Loan Transactions and the Note
Investment, the decisions to enter into the Loan Transactions and the Note
Investment should have been approved by the Board;

the Company had not performed background check and due diligence on the
Borrowers and Company D before entering into the Loan Transactions and the
Note Investment;

the Company had set aside funds in a bank account for distributions to its
shareholders to settle the dividends payable to them. To change the use of
these designed funds would need the approval by the Board. Without prior
approval by the Board, the Chairman instructed the transfer of these designated
funds to the Borrowers and Company D to fulfil the Company’s commitment in
the Loan Agreements and the Note Investment; and

as at the date of this report, there were no repayments from the Borrowers and
the balance due from Company D was outstanding.
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Transactions and the Note Investment

Given our Knowledge obtained relating to the Loan Transactions and the Note
Investment since our audit for the consolidated financial statements for the year
ended 31 December 2020, we have concerned about the commercial substance and
business rationale of these transactions, and whether it is appropriate to recognise
the Loan Transactions as the Group’s Loan Receivables and the Note Investment
as the Group's Note Investment in the consolidated financial statements. We have
communicated our concerns to the Board and requested explanations from the
Board onhow our concerns have been considered in their determination that the Loan
Transactions were recognised as Loan Receivables and the Note Investment was
recognised as Note Investment in the consolidated financial statements. However,
we have not received explanations from the Board that would satisfy ourselves as to
the commercial substance and business rationale of the Loan Transactions and Note
Investment. There were no alternative audit procedures that we could perform to
satisfy ourselves on the above concerns.

We modified our audit opinion on the Group’s consolidated financial statements for the
years ended 31 December 2020 and 31 December 2021 due to the scope limitation
on our work as described above to ascertain the nature of the Loan Transactions and
the Note Investment. Accordingly, we were unable to conclude whether the Loan
Receivables and the Note Investment were properly accounted for in the consolidated
financial statements, and the consolidated financial statements for the years ended 31
December 2020 and 31 December 2021 are free from material misstatement. During
the current period, the Board determined to fully write-off the Loan Receivables and
Note Investment. However, as the abovementioned audit scope limitations remained
unresolved during our review of the interim condensed consolidated financial
statements for the period ended 30 June 2022, we were unable to conclude whether
the write-offs on the Loan Receivables and the Note Investment recognised during
the current period are free from material misstatement. Any adjustments that might
be found necessary would have a consequential impact on the financial performance
for the period ended 30 June 2022, the financial position as at 1 January 2022 and
disclosures thereof in these interim condensed consolidated financial statements.

Our conclusion on the Company’s interim condensed consolidated financial
statements for the six-month period ended 30 June 2022 is also qualified because of
the effect of the abovementioned limitation of scope of our work on the comparability
of the current year's figures and the potential lack of comparability of the related 2021
figures included these interim condensed consolidated financial statements.
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QUALIFIED CONCLUSION

Except for the adjustments to the interim condensed consolidated financial
statements that we might have become aware of had it not been for the situation
described in the “Basis for Qualified Conclusion” paragraphs above, based on our
review, nothing has come to our attention that causes us to believe that the interim
condensed consolidated financial statements are not prepared, in all material
respects, inaccordance with IAS 34.

BDO Limited
Certified Public Accountants

Amy Yau Shuk Yuen
Practising Certificate Number PO6095

Hong Kong, 23 August 2022
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BHZ6 H30HIEAEAR
Six months ended 30 June
2022 & 20214
2022 2021
it AR AREETT
Notes RMB RMB
(REER) (REEFEZ)
(Unaudited) (Unaudited)
g Revenue 4 636,434,507 590,363,328
€D W Costof revenue 8 (492,988,332) (478,686,859)
ER Gross profit 143,446,175 111,676,469
HE M EHEAY Selling and marketing expenses 8 (948,914) (902,540)
TR X Administrative expenses 8 (39,864,839) (35,816,363)
B RERRIENEEEERE Credit loss allowance for trade receivables (3,460,732) =
ERKENEEEBRE Creditloss allowance for note investment 8 — (66,400,000)
R Research and development expenses 8 (33,644,213) (17,806,274)
E A A Otherincome 5 469,409 9,904,487
Htbdzs /(E18) —F8 Other gains/(losses), net 6 8,656,894 (7.477.428)
TERF(BR) Operating profit/(loss) 74,653,780 (6.821,649)
BN Financeincome 7 703,769 777,424
BTG AR Finance costs 7 (13,730,073) (14,326,796)
TSR R — R 58 Finance costs, net (13,026,304) (13549,372)
BRETB B AIET,(FE) Profit/(loss) before income tax 61,627,476 (20,371,021)
FriS i F 2 Income tax expense 9 (19,996,861) (19,211,086)
ARATEBEAELBRA Profit/(loss) for the period attributable
AL (EEE) to owners of the Company 41,630,615 (39,582,107)
HizR A WA - NBRHE Other comprehensive income, net of tax
Rt BN 7 EE R Item that may be subsequently reclassified to
BIEE - profitorloss:
e H =58 Currency translation differences (4,963,325) 278,700
HAGEWEEEE Total comprehensive income for the period 36,667,290 (39,303,407)
ENATEEAELGZEEWRZEEE  Total comprehensive income attributable
to owners of the Company 36,667,290 (39,303,407)
BRER,(FHE) Earnings/(loss) per share
—EARREHE - Basic and diluted 1 0.03 (0.03)
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M 2022 F 20214
6 A30H 12 A31H
As at Asat
30 June 31December
2022 2021
BiaF AR¥T AREETT
Notes RMB RMB
(REER) (JE%)
(Unaudited) (Audited)
FREBEE Non-current assets
ME - WENERE Property, plant and equipment 12 1,567,904,945 1540,715,120
FRERE Right-of-use assets 13 44,671,696 45,666,711
mEE Intangible assets — 269,348
BIERIEE E Deferred tax assets 2,402,130 2,037,083
BEhEE Other assets 7,267,117 7,043,992
1,622,245,888 1595732254
REEE Current assets
rE Inventories 9,843,765 10,146,550
B 5 FEWRIR Trade receivables 14 479,019,247 427210523
ERE R Loanreceivables 5 — =
ERNE Note investment 16 = =
% - ENFIAREMEIGIE  Deposits, prepayments and
otherreceivables 17 15,023,450 51963472
BARBEFARMERS KRGS Financial assets at fair value through other
([BDAREE AHAM comprehensive income (‘FVOCI’)
mewENeRmEE 93,683,034 23443760
ReERBEESEED Cashand cash equivalents 18 307,499,399 297,552,618
905,068,895 810,316,923
nREEE Current liabilities
B 5 R EH A ERRIE Trade and other payables 19 558,318,292 470,608,990
BHEE Contract liabilities 4 9,108,681 9,344,878
BR Borrowings 20 441,800,000 288,510,000
HEBE Lease liabilities 13 10,533,369 10,527,017
FERT PRISHR Income tax payable 12,087,031 8,841502
1,031,847,373 787832387
wE(BE) EEFHE Net current (liabilities)/assets (126,778,478) 22484536
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A2022 F N 20214

6 H30H 12 A31H

As at Asat

30 June 31December

2022 2021

k=3 AR®T AREETT

Notes RMB RMB

(REEZR) (E#=Z)

(Unaudited) (Audited)

EEAERRBEE Total assets less current liabilities 1,495,467,410 1,618,216,790
FREBEE Non-current liabilities

fEm Borrowings 20 148,730,119 313,206,301

HEARE Lease liabilities 13 3,020,129 3195352

BERIEEE Deferred tax liabilities 25,020,002 19,785,267

176,770,250 336,186,920

EEFE NET ASSETS 1,318,697,160 1,282,029,870
BEARR#E Capital and reserves

RATEB AELER Equity attributable to owners
of the Company

f& 7 Share capital 21 836,016 836,016

H i Otherreserves 1,325,822,189 1,323,598,655

RitEE Accumulated losses (7,961,045) (42,404,801)

EeRam TOTALEQUITY 1,318,697,160 1,282,029,870

FRHIBR A Y IR A EE @R 20224
SHA2HUERFEETIERANUNTATIRA

EBE behalf by:

B =288

Yao Li Gao Guimin
EF o
Director Director

The interim condensed consolidated financial statements were approved and
authorised for issued by Board of Directors on 23 August 2022 and are signed on its
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fitte
Reserves
EE
R RAEHE BEGRE EXZE Hity 2itER Rzt
Statutory Currency
Share Share surplus translation Accumulated Total
capital premium reserve  differences Others losses equity
AR¥ T AR¥T ARET AR¥ T AR¥T ARET AR¥T
RMB RMB RMB RMB RMB RMB RMB
R2022%1 51 BMEB(SER)  Balanceat1January 2022 (Audited) 836,016 1144391968 144,887,543 800801 33428253  (42,404,801) 1,282,029870
HEH Profit for the period - - - - - 41,630,615 41,630,615
b hiz Othercomprehensiveincome

-ERERE ~Currency translation difference - - —  (4,963325) - —  (4,963,325)
LAl ER Total comprehensive income - - —  (4,963,325) — 41630615 36,667,290

B NAEEBNHZETEILS Transactionwithowners intheir capacity as owners
BEEATRNBEE Appropriation to statutory surplus reserves - - 7,186,859 = —  (7,186,859) =
BREBEANR5EE Totaltransactions with owners - - 7,186,859 - —  (7,186,859) -
R20224 6 A 30 B {48 (KREEK) Balance at 30 June 2022 (Unaudited) 836,016 1,144,391,968 152,074,402 (4,072,434) 33,428,253 (7,961,045) 1,318,697,160
R20211 1 A1 AN ER (KER) Balance at 1January 2021 (Audited) 836016 1144391968 132003720 10,537,872 33428253 (2704,449) 1318493380
BNER Lossforthe period - - - - —  (39582107)  (39582107)

Eftirala Othercomprehensiveincome

-BEREE —Currency translation difference - - = 278700 = = 278700
Y Gt Total comprehensive income - - - 278,700 —  (39582107)  (39.303407)

BRGAURBEAN G ETT Transaction withowners in their capacity as owners

-

BETITRBRE Appropriation to statutory surplus reserves = = 1,049 = = (11049) =
HBEEANR 5 EE Total transactions with owners - - 11049 - - (11049) -
W 202156 B 30 AHEER(REEZ) Balance at 30 June 2021 (Unaudited) 836016 1144391968 132,014,769 10816572 33428253 (42297605) 1279189973
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Interim Condensed Consolidated Statement of Cash Flows
HZE2022F 6 A30 H L/~ A For the six months ended 30 June 2022

BHZ6 HA30HIEAEAR
Six months ended 30 June

2022 £ 20214
2022 2021
ARET AREETT
RMB RMB
(REEXR) (REEFEZ)
(Unaudited) (Unaudited)
KRR TSRS FRE Net cash generated from operating activities 119,857,077 88,250,704
WEEBAMAR S Net cash used ininvesting activities (104,008,862) (132,722,796)
B E B FTAIR S R RE Net cash used in financing activities (11,457,206) (117,251,986)
HERIBSEEWIEIN, O );F5 Netincrease/(decrease) in cash and cash equivalents 4,391,009 (161,724,078)
BYReMREZEEY Cash and cash equivalents at beginning of period 297,552,618 511,834,079
MERE D) 2 & Effect of foreign exchange rate changes 5,555,772 (278,700)
HRBECRBECEEY Cashand cash equivalents at end of period 307,499,399 349,831,301
REeERBEESEEBWERIWT Analysis of balances of cash and cash equivalents
AR & B SRR R Bank and cash balances as stated in the interim
Fr5| &9 R1T M IR € &8k condensed consolidated statement of
financial position 307,499,399 349,831,301
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 A30 H L/~ A Forthe six months ended 30 June 2022
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1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 August 2006 as
an exempted company with limited liability. The Company'’s registered office
is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The principal place of business of its subsidiaries is
the People’s Republic of China (the “PRC”).

The principal activity of the Company is investment holding. The Group are
engaged in the production and supply of industrial gases in the PRC.

The interim condensed consolidated financial information comprises the
interim condensed consolidated statement of financial position as at 30 June
2022, the interim condensed consolidated statement of comprehensive
income for six months then ended, the interim condensed consolidated
statement of changes in equity and the interim condensed consolidated
statement of cash flows for the six months then ended, and a summary of
significant accounting policies and other explanatory notes (the “Interim
Financial Information”). The Interim Financial Information is presented in
Renminbi (‘RMB”), unless otherwise stated.

The Interim Financial Information have been reviewed, not audited.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Notes to the Interim Condensed Consolidated Financial Statements
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2.

BASIS OF PREPARATION

The Interim Financial Information of the Group have been prepared in
accordance with International Accounting Standard (“IAS”) 34, “Interim
Financial Reporting” and applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The accounting policies and basis of preparation used in the preparation of
the Interim Financial Information for the six months ended 30 June 2022 are
consistent with those used in the annual financial statements for the year
ended 31 December 2021 except for the adoption of the new and amended
International Financial Reporting Standards (‘IFRSs") as disclosed in note 3
below.

The preparation of the Interim Financial Information requires management to
make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates. In preparing the
Interim Financial Information, the significant judgments made by management
in applying the Group's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated financial
statements as at and for the year ended 31 December 2021.

The Interim Financial Information do not include all the information and
disclosures required in the audited annual financial statements, and should be
read in conjunction with the Group’s annual consolidated financial statements
for the year ended 31 December 2021.
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022
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2. BASIS OF PREPARATION (contiuea

Prior year investigation

On 24 March 2021, the Board was informed by the previous auditor that
they required additional information and documentation on (i) three overdue
receivables of the Company as at 31 December 2020 (as disclosed in sub-
notes Il. (i) to (iii) below as Transaction 1, Transaction 2 and Transaction 3
and also in note 15); and (ii) the investment in a loan note by the Company in
January 2021 (as disclosed below the sub-heading “Summary of key findings
of the Investigation” in this note as Transaction 4 and also in note 16) during
the course of the consolidation financial statements for the year ended 31
December 2020. According to the resignation letter of previous auditor,
the management provided preliminary explanation that the Transaction 1,
Transaction 2 and Transaction 3 were entered into in order to attract the
counter-parties who intended to subscribe for the Company’s shares (the
“Shares”) upon the Company’s initial public offering and Transaction 4 was
entered into purely for the purpose of managing the Company’s free cash to
earn a higher return and was not associated with Transactions 1,2 and 3.

/ Scope of the Investigation and the Expanded Investigation

Upon receiving the previous auditor’s notification, on 24 March 2021,
an independent investigation committee then comprising certain
Directors, including all the independent non-executive Directors
(the “Investigation Committee”), was established to carry out an
independent investigation (the “Investigation”) on the matters raised
by the previous auditor. On 12 April 2021, an accounting firm that is not
the Company’s auditor (the “Forensic Accountant”) was appointed
as the independent forensic accountant to assist the Investigation
Committee in conducting the Investigation.

On 8 May 2021, Mr. David T Chen (“Mr. Chen”) (the then executive
Director and the chairman of the Board) upon the request of the
Investigation Committee and in order to facilitate the Investigation,
agreed to have all his day-to-day duties, powers and authorities
suspended pending outcome of the Investigation.
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Notes to the Interim Condensed Consolidated Financial Statements
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

1

Scope of the Investigation and the Expanded Investigation

(Continued)

The primary scope of the Investigation is to conduct an independent

fact-finding in respect of Transaction 1, 2, 3 and 4 (the “Transactions”),

so0 to help assess whether or not there were reasonable commercial

substance and business rationale behind the Transactions. The major

investigation procedures conducted by the Forensic Accountant

included, but not limited to, the following:

(ii)

(iii)

obtaining and reviewing documents and correspondence
relating to the Transactions (including but not limited to the Loan
Agreement 1, Loan Agreement 2 and Loan Agreement 3 and
Investment Agreement (all of which were defined in the sub-
heading “Summary of the Key Findings of the Investigation”))
correspondences between the Group and the counterparties
to the Transactions or others with respect to the Transactions,
internal records of the Company, bank documentation, payment
proof of listing expenses incurred for the Company's initial public
offering (the “IPO") by the Company and the list of investors
during the IPO and the corresponding subscription records;

reviewing the internal control policies and procedures of
the Group in relation to the entering of the Transactions and
conducting interviews with relevant personnel of the Group who
are responsible for carrying out such procedures;

conducting interview with relevant personnel of the Group
(including Directors, management, employees from the finance
department and other relevant personnel) to understand,
among others, the circumstances leading to the entering of the
Transactions (including the approval procedures), as well as its
business rationale and commercial substance;
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2. RBEEE ) 2. BASIS OF PREPARATION (continued)

F—FR/ESHE) Prior year investigation (Continued)
[ A& HIGL A & EE () L Scope of the Investigation and the Expanded Investigation
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CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

(continued)

(iv)  conducting interviews with the relevant representative of two
of the underwriters to the IPO to understand, among others, the
circumstances leading to the entering of the Transactions, as
well as to ascertain whether they took any role in the entering of
the Transactions and whether they have any relationships with
the counterparties to the Transactions; and

(v)  performing preservation on electronic data under the custody
of relevant personnel of the Group, developing search terms
pertaining to the Transactions and reviewing electronic data with
responsive hits of the search terms.

On 22 July 2021, having considered the then status of findings from
the Investigation, and with agreement from the previous auditor,
the Investigation Committee decided to expand the scope of the
Investigation to cover certain business activities of the Group
conducted by Mr. Chen and Mr. Bai Xueping (‘Mr. Bai”) (the then chief
financial controller of the Company) for the period between 1 January
202110 30 April 2021 (the “Expanded Investigation” together with
the Investigation, the “Independent Investigation”) pursuant to the
recommendation of the previous auditor. The primary scope of the
Expanded Investigation focused on a review period from 1 January
2020 to 30 April 2021 to understand the involvement of Mr. Chen
and Mr. Bai in the management of the Group, including as to day-
to-day business operations, investment or fund-raising activities,
chop and contract management process and conducting sample
testing to investigate whether Mr. Chen and Mr. Bai had engaged in
conduct which overrode the Group's existing corporate governance
mechanisms.

The Independent Investigation was completed in March 2022 with the
following key findings:
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

A

Summary of the Key Findings of the Investigation

The Independent Investigation had certain limitations in respect of the

nature and extent of the procedures conducted. During the course of

the preparation of the consolidated financial statements of the Group

for the year ended 31 December 2020, the Board took into account

the following findings of the Independent Investigation, considered the

relevant information and supporting evidence available and had used

their best effort to estimate the relevant financial impact of the matters

identified in the Independent Investigation.

(i)

(i

Transaction 1— RMB50,000,000 advanced by the Company to
Company A on 7 December 2020 pursuant to a loan agreement
dated 30 November 2020 (the “‘Loan Agreement 1’) signed by
the Company as lender and Company A as borrower, purporting
to set out the terms for a loan of RMB50,000,000 from the
Company to Company A at an interest rate of 2 % per annum,
repayable on 30 December 2020.

Transaction 2 - RMB53,522,000 advanced by the Company to
Company B on 10 December 2020 pursuant to a loan agreement
dated 1 December 2020 (the “Loan Agreement 2") signed by
the Company as lender and Company B as borrower, purporting
to set out the terms for a loan of RMB53,522,000 from the
Company to Company B at an interest rate of 2 % per annum,
repayable on 30 December 2020.

FRHEASRE Interim Report 2022

.

e

45




46

HHIR A S Ot R M EE

Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

2. REEE )
t—E@s )

A

HEH T EA R ZE ()

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

(iii)

ng

REI-MWBARARNFER
BERAKRARICIEAER
ANABICERARARRA
&) B[ B A )R 2020
F12 A1BEBENERBZ
(TERHHE3] BERW
BIRERHZE2E HE
mmEl)  BEARRQFL
2% B F K [ A &) CHE it
AR#E144780 BT E R D
&R+ AR AR 2020 F 12
ABioBmRARICEEAR
#144780 8B TT « L EKIE
20204 12 A 30 HIEIE -

R 54— 1R B B A&2021
F1A18AMRERH(ER
EWmE]) - A2 aF 2021
1 A28 HX 18000 &%
T AR #66408 7T )
R B X AIDE 17 /8,000
EETHEREFRER(R
B BrR=XxrE8F
45% > FA2021412 17 B
FIE] -

20204 11 A 30 B 2020 F
2A1EB M REER
KARAEERAGIVE
wE - DEABEAAR
BB THNEPER(E

&) e

2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

A

Summary of the Key Findings of the Investigation (continued)

(iii)

Transaction 3 — RMB14,478,000 advanced by the Company
to Company C (Company C and together with Company A and
Company B, the “Borrowers”) on 10 December 2020 pursuant
to a loan agreement dated 1 December 2020 (the “Loan
Agreement 3" and together with Loan Agreement 1and Loan
Agreement 2, the “Loan Agreements”) signed by the Company
as lender and Company C as borrower, purporting to set out
the terms for a loan of RMB14,478,000 from the Company to
Company C at aninterest rate of 2 % per annum, repayable on 30
December 2020.

Transaction 4 - HK$80,000,000 (approximately
RMB66,400,000) paid by the Company on 28 January 2021
pursuant to a subscription agreement dated 18 January 2021
(the “Investment Agreement’) in respect of HK$80,000,000
secured loan note (“Investment’) issued by Company D with a
fixed return of 4.5% per annum, due on 17 December 2021.

Findings of the Investigation

(i)

Between 30 November 2020 and 1 December 2020, Mr. Chen
on behalf of the Company entered into the Loan Agreements
with the Borrowers for the advancement of short term loans inan
aggregate sum of RMB118,000,000 (the “Loans”).
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

Il Summary of the Key Findings of the Investigation (continued)

Findings of the Investigation (continued)

(if)

(ii)

On 7 December 2020, the Company transferred
RMB50,000,000 from RMB sub-account (the “Bank A RMB
Sub-Account’) of a bank account held by the Company
at a bank (the “Bank A Account’) to Company A. On 10
December 2020, the Company transferred RMB53,522,000
and RMB14,478,000 from the Bank A RMB Sub-Account to
Company B and Company C respectively.

The telegraphic transfers of the Loans from the Company’s Bank
A RMB Sub-Account to each of the Borrowers were approved
by Mr. Chen and Mr. Bai (at the behest of Mr. Chen).

The Loan Agreements were not tabled before the Board for
discussion or approval. The Board had not approved the Loan
Agreements. Mr. Chen admitted that the Loan Agreements
were entered into without the Board's prior approval and any
background check on the Borrowers and that no guarantee was
provided as security for the Loans.
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2. MEEE 2. BASIS OF PREPARATION (continueq)
F—FR/ESHE) Prior year investigation (Continued)
I B E B EE(E) Il Summary of the Key Findings of the Investigation (continued)

AEER(E)

(v) FREAREE 84AQFM0
ARITARBFIRE S
MR ARB1I8ETT
FE AT AR A B) 42 B A% 3R China
Gas Investors Ltd. ([CGI )
RIRR S - A ARE R CGl
MEL BRELES KT E
& AR EESRCA
RAE BLioi&EsR%%
B ALBARREHE
RAR(TERMA T
B o A EEMART
BE EERAEARITA
REFTHRPHES TIER
REMRE  BERAA
A BZEFMESAR
WEREB /AETERM
A R AN RIHERRERF

(vi) ARITERPIARRBIEER
BXBARBMA ° ARTT
ARETFHRPHORILER
THEBERAFEE KA
FAERMBRERERNBRE - &
BERAFEENEEML
REMZBEMBZOARR
AMBHERP  ARAE
EBRRZRITHRS

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

Findings of the Investigation (continued)

(v)

(vi)

Mr. Chen contended that the aggregate sum of RMB118,000,000
paid out from the Company’'s Bank A RMB Sub-Account were
dividend payable to China Gas Investors Ltd. (a controlling
shareholder of the Company) (‘CGI") and were therefore funds
belonging to CGI. Mr. Chen had not sought consent from CGl in
relation to the change of use of the said funds and the change
of use of the said funds had not been approved in compliance
with the articles of association of the Company (the “Articles”).
The Directors interviewed by Forensic Accountant considered
that the funds in the Bank A RMB Sub-Account were dividends
payable to the Shareholders and belonged to the Company and
that any change of the use of the funds in the Bank A RMB Sub-
Account must comply with the provisions of the Articles and the
relevant procedure of the Company.

The Bank A Account is held in the name of and is owned by the
Company. The Bank A RMB Sub-Account was set up to hold
dividend payable to the Shareholders before completion of the
IPO. In the financial statements of the Company published during
the IPO and audited by the previous auditors, the asset of the
Company comprised such Bank A Account.
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

Il Summary of the Key Findings of the Investigation (continued)

Findings of the Investigation (continued)

(vii)

(vii)

According to Mr. Chen, the business rationale for making the
Loans was to obtain confidence and good impression from the
investors and fulfil their financial needs, so as to attract investors
to make investment in the Company in the IPO and the making
of the Loans has no direct connection with the IPO. According to
Mr. Chen, it was after the IPO that one of the underwriters of the
IPO notified him that a subscriber who subscribed for the Shares
for the aggregate sum of US$18,000,000 at the IPO is the sole
director and sole shareholder of Company A, the sole director
and sole shareholder of Company D, and a former director and
shareholder of Company C. Based on the IPO share allocation
list, such subscriber subscribed for 13,138,000 Shares.

Notwithstanding the fact that the Borrowers were three
different companies, the Borrowers were potentially associated
with one another given that the form and content of the Loan
Agreements were highly similar and that certain direct and
indirect connections among the Borrowers were identified
through desktop internet searches conducted by the Forensic
Accountant.
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I B E B EE(E) Il Summary of the Key Findings of the Investigation (continued)
HELERE) Findings of the Investigation (continued)
(ix) M2021F1 8188 @ & & (ix)  On18 January 2021, Mr. Chen on behalf of the Company entered
ERRAQRERFDE] into the Investment Agreement with Company D. On 28 January
V1% E Wik o R20214F1 2021, the Company paid HK$80,000,000 to Company D
AH28H ' AARBBIFA via a bank account maintained with another bank (‘Bank B”)
BXRARBEEMRETIEAD (the “Bank B Account’) which held the IPO proceeds. The
5 —HERT(BRITHH Investment Agreement was not tabled before the Board for
RITEEF(IBSRITERE |) discussion and the Investment was not approved by the Board
MAEDX T 8000 8% contrary to the Company’s policy on financial management and
T REMBITB/MERE control. The telegraphic transfer of the Investment from the Bank
Eeilwm BIRENES B Account of the Company was approved by Mr. Chen and Mr.
NESeNiE BER Bai (at the behest of Mr. Chen).

TARRBIHHEERRD
B - RREERBEE(E
REEERIETR N HER R
NABIRITIRFEERE -

50 CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO.LTD.




HHIR S O I R MY EE

Notes to the Interim Condensed Consolidated Financial Statements
HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

2. REEE )

F—FRBEE)
I ABEMEBEEEEE)
FHEER(E)

(x)

E2021F1 A13H £/ 17 1
EFenEfest BRE
EHERILBENAREE
FIiSRENBERE-
HRRAEERHENERF
R W2EGENESTE
kERAFABEEMEHE
R BEFEEEHR B
BRAERRAQARBERSE
BEMARENEXAREE
FrSRIBE Do - 88T &
RARBEERSRIEAR
[B] AR B K BE - 30 AR AR
REIHRAABERRE
BAHEAR BEART
MEEEBEANRSE
AR RRBEAHE
S BET SR It —TH S —
RINR ZHTERERATH
ERTEEIER - P ka
S E A A R 1,000,000
TR AREZGEEN
HEo-RZEZLEESHA
PREERZNBREEMN
RERRERA -

BRELRD - REBH
TIRBIESE® - BR%E
EAR - REME )R
HEARRRERAARZE
MEESHNEZZERM
B R ERETEME
BEE MREREMAER
XAFEER NETAL ©

2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

Il Summary of the Key Findings of the Investigation (continued)

Findings of the Investigation (continued)

(x)

In a board preparatory meeting held on 13 January 2021, Mr.
Chen made brief reference to potential investments with IPO
proceeds. As the information provided by Mr. Chen was limited,
the Directors who participated in the meeting required that the
use of the IPO proceeds must comply with law and regulations
and save for a portion of the IPO proceeds allocated for use for
the Company’s Hong Kong office, the remaining IPO proceeds
should be remitted back to Mainland China and be applied for
the purposes set out in the IPO prospectus of the Company.
According to the Company’s policy on financial management and
control, absent an applicable pre-approved budget item, if the
Company enters into, amends or terminates a transaction or a
series of transactions under any agreement involving an amount
exceeding RMB1,000,000, prior approval from the Board shall
be required. No resolution was passed in such meeting in relation
to the investment products proposed by Mr. Chen.

According to Mr. Chen, the purpose of the Investment was to
earn a higher return. Mr. Chen admitted that the Investment
Agreement was entered into (i) contrary to legal advice he had
obtained from the Company’s then legal advisers, and (i) before
any due diligence was conducted and before any security
documents were obtained.
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CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

Findings of the Investigation (continued)

(xii)

(xiii)

Mr. Bai expressed the view that he personally did not agree to
the Transactions and suspected that the counterparties of the
Transactions were potentially associated with one another, and
that there was a possibility that the Investment Agreement was
entered into for the purpose of expediting the repayment of the
Loans. According to Mr. Bai, the telegraphic transfer was signed
by him at the behest of Mr. Chen.

On 31 March 2021, Mr. Chen told a number of Directors that if the
Company agreed to a “put option” agreement (the “Proposed
Option Agreement’), Company A would procure immediate
repayment of the Loans to the Company. Mr. Chen alleged that
the Proposed Option Agreement was proposed by Company
A but to be entered into with another subscriber of the IPO in
respect of not more than 100,000,000 Shares at an option price
of HK$1.5 per Share, with an exercise period of 5 to 31 days after
the signing of the Proposed Option Agreement. The Proposed
Option Agreement was in draft and did not bear a signatory
block for Company A or any known representative of Company
A. Mr. Chen did not proffer a reasonable explanation as to why
Company A was willing to procure immediate repayment of all
three loans if the Proposed Option Agreement was entered. Mr.
Chen also did not provide relevant background information about
the proposed counterparty. The Proposed Option Agreement
was voted down by the Board.
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

Il Summary of the Key Findings of the Investigation (continued)

Findings of the Investigation (continued)

(xiv) The Forensic Accountant conducted an analysis of the top

38 investors in the international offering tranche of the IPO
and found that as at 15 November 2021, ten of such investors
(representing shareholdings of 96,178,000 Shares in aggregate)
were potentially connected of which: (i) three investors
(representing shareholdings of 36,110,000 Shares in aggregate)
appeared to have direct connection with the counter-parties
of the Transactions and (ii) seven investors (representing
shareholdings of 60,068,000 Shares in aggregate) appeared
to have indirect connections with the counter-parties of the
Transactions.

Findings of the Expanded Investigation

(i)

On 20 February 2021, the Company and Xijie'ai (Shanghai)
Investment Management Co., Ltd (“Xijie’ai”) entered into an
agreement (“Xijie’ai Agreement”’) whereby the Company
agreed to reimburse Xijie'ai a sum of HK$2,000,000 for certain
expenses paid by Xijie'ai for the Company in relation to the
preparation of the IPO. Mr. Chen was involved in the signing of
the Xijie'ai Agreement on behalf of the Company as well as for
Xijie'ai.

On 7 April 2021, a sum of HK$2,000,000 was paid to Xijie'ai via a
bank account of the Company maintained with Bank B.
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

A

Summary of the Key Findings of the Investigation (continued)

Findings of the Expanded Investigation (continueq)

(ii)

(iv)

Xijie'ai is a wholly-owned company established in the PRC on 9
May 2007 by OxyChina Limited (a company incorporated in the
British Virgin Islands and is 70% owned by Mr. Chen, 10% owned
by each of Mr. Bai and two independent third parties of the
Company). The legal representative of Xijie'aiis Mr. Chen.

According to the Company’s policy on financial management and
control, absent an applicable pre-approved budget item, if the
Company enters into, amends or terminates a transaction or a
series of transactions under any agreement involving an amount
exceeding RMB1,000,000, prior approval from the Board shall
be required. There are no documents (such as board meeting
minutes or board resolutions) to support that Xijie'ai Agreement
was approved by the Board.

According to the Articles, a director who to his knowledge
is, whether directly or indirectly, interested in a contract or
arrangement or proposed contract or arrangement with the
Company shall declare the nature of his interest at the meeting
of the board at which the question of entering into the contract
or arrangement is first considered, if he knows his interest then
exists or in any other case at the first meeting of the board after
he knows that he is or has become so interested. None of the
supporting documents or representations provided by the
Company to the Forensic Accountant shows that Mr. Chen or Mr.
Baihas declared his interest to the Board.
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2. BASIS OF PREPARATION (contiuea

Prior year investigation (Continueq)

A

Summary of the Key Findings of the Investigation (continued)

Findings of the Expanded Investigation (continueq)

(vi)  Save and except for the Xijie’ai Agreement entered into with
Xijie'ai, the Expanded Investigation has not uncovered direct
evidence of management override of Mr. Chen and Mr. Bai.

The Board has reviewed the content and the findings of the
Investigation and the Expanded Investigation. The Board is of the
view that the Investigation and the Expanded Investigation have
comprehensively investigated into the matters raised by the previous
auditor. The Board is of the view that, based on its review of the
findings of the Independent Investigation and on balance, the nature
of Transactions is likely to be as stated in the Loan Agreements that
they are loans from the Company to the Borrowers, and the nature
of Transaction 4 is likely to be as stated in the Investment Agreement
that it is an investment in loan note made by the Company for the
purpose of managing free cash to earn higher return. None of the
Transactions was approved by the Board. Notwithstanding the
Forensic Accountant’s conclusion that save and except for the Xijie'ai
Agreements, the Expanded Investigation has not uncovered direct
evidence of management override by Mr. Chen and Mr. Bai, given
that none of the Transactions were approved by the Board, and that,
in particular, the telegraphic transfers made pursuant to the Loan
Agreements and the Investment Agreement were approved by Mr.
Chen and Mr. Bai by themselves, the Board considered that there was
management override by Mr. Chen and Mr. Bai.
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

2. MEEE 2. BASIS OF PREPARATION (continueq)
F—FR/ESHE) Prior year investigation (Continued)
I B E B EE(E) Il Summary of the Key Findings of the Investigation (continued)

ERAENREERE)

BERRATEMERARLS
BEXR  BERRRESRKENTE
fAER - ZERINEFH RS H
REEHAEY  AEERA
TRAIBEE R BEENE AT
ARBEAI8ET - B EELE
WE REREEEARE1181E
T UWEREBEBEAEHAERSE
2020F 12 A3IH L FEME O
RAEWER -

R2021F 12 A17H & & 7 H
B AR E B E R
UL 18R D R IME W B (B K o
BEARRTEHEREZIHEHTF
BITRE  BARFESTER
BEMER - KEREH T
El4% - AEBERAETKABE
KEREENRELEHB AR
66408 MEREEIZERT
RREREEBEARE6B40E T
WIEAEBER BEARZE 2021F
12 A B IEFERE MR E W

Findings of the Expanded Investigation (continueq)

Although the Company had continuously demanded settlement with
Borrowers, the Company has not received any repayment up to date.
After taking into account that the Loans became long overdue and
recoverability of the balances, the Group has considered it is unlikely to
recover the outstanding loan balances of RMB118,000,000 and hence
an impairment provision on loan receivables of RMB118,000,000
has been made and recorded it separately as a line item on the
consolidated statement of comprehensive income during the year
ended 31 December 2020.

On 17 December 2021 when the Investment became matured, the
Company did not receive any repayment. The Company has not
received any repayment since then. Although the Company had
continuously demanded for settlement with the counter party,
the Company had not received any repayment up to date. After
taking into account of the recoverability of the balance, the Group
has considered it is unlikely to recover the outstanding Investment
balance of RMB66,400,000 and hence an impairment provision
on the Note Investment of RMB66,400,000 has been made and
recorded it separately as a line item on the consolidated statement of
comprehensive income during the year ended 31 December 2021.

e
B Z 20225 6 B30 HIEAE Development for the six months ended 30 June 2022
BHERE
REE2022F6 A30BIEXEAR During the six months ended 30 June 2022, after taking into account the
JLEEA U ERATREER  BRE possibility of recoverability, RMB118,000,000 and RMB66,400,000 of the
FARBABEITILEEREARK Loan Receivables and Note Investment were written off respectively.

e —

6,640 BLE 7 RIFES °
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SETBUERE &)
AEEDHERSAERIEESRM
BB SR G R E 165, BERE
FTERIZE 375 - BRI S HREEAE
3% - @5H1ESIE55 - BT HRE
A R|2018-2020 F E S FEA N A&
STHARIA  BRBA IS B R o

AEBEYEREFERAEAESASH
[ i R R FT AT RIS B R © 3R
RIEFTBEIR M B REENNRZERL
L

BIFR S ET 2RI SE165% 2 18 5]

N EHEE RB R 2 RS R
AFBRIAZLERDE - BB AR
HEBRARNR L EEAEEEEED
EEERENZETAMTNLE R
MREELENEBNWAERE 1
R HEZFHEHEBNAERAREE
% EIR B B AR B R T RERR o

B B = 51 2 B 38 37 SR 2 A8 ET
X EEEN-BIENZK
&

HEERTAGTR  [BITE MK
BHRIEAGNERARIMAAR] - HE
HWEZRBRNKAIAZEITZALN
MIBERA(INERS TR
BITEHOERBRIEMKANDE
(METAKAERNYE - BE MK
BEENFEERNDE) °

EZE2022F 6 A30H /<18 A For the six months ended 30 June 2022

3. CHANGES IN ACCOUNTING POLICIES

The Group has applied Amendments to IFRS 16, IAS 37, IFRS 3, AG 5, Annuall
improvement to IFRSs 2018-2020, which is issued by the International
Accounting Standards Board to the Interim Financial Information for the
current accounting period.

The Group has not early applied any new standard or interpretation that is not
yet effective for the current accounting period. Impacts of the adoption of the
amended IFRSs are discussed below:

Amendments to IAS 16, Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of property,
plant and equipment any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, the proceeds
from selling such items, and the cost of producing those items, is recognised
in profit or loss.

Amendments to IAS 37, Onerous Contracts — Cost of
Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling” a contract comprises
the ‘costs that relate directly to the contract’. Costs that relate directly to a
contract can either be incremental costs of fulfilling that contract (e.g. direct
labour and materials) or an allocation of other costs that relate directly to
fulfilling contracts (e.g. the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract).
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

3. BFBEREE » 3. CHANGESIN ACCOUNTING POLICIES
(Continued)

BIFRE ISR EERIE IH 218 Amendments to IFRS 3, Reference to the Conceptual
IR B SAESE TRl Framework
ZEERIANE R T BIRR B 5 R 5 2 A The amendments update IFRS 3 refers to the revised Conceptual Framework
FIFRBUF H GBS 2018 F B 1% for Financial Reporting 2018 instead of the version issued in 2010. The
RS B A E 42 M JE 2010 4F 28 46 19 Ak amendments add to IFRS 3 a requirement that, for obligations within the
Ko ZEEIEBRB KRS %ERSE scope of IAS 37, an acquirer applies IAS 37 to determine whether at the
3MAPIAR—EMRTE - RS acquisition date a present obligation exists as a result of past events. For a
HEREI7HFHBEANESMS - W levy that would be within the scope of IFRIC-Int 21 Levies, the acquirer applies
FERABBR e R 7R EE NI IFRIC-Int 21 to determine whether the obligating event that gives rise to a
BHHESEATEHMEEREE liability to pay the levy has occurred by the acquisition date. The amendments
%o BRI BmEZRELZE S — also add an explicit statement that an acquirer does not recognise contingent
REFAFHEHEEANSE - WE assets acquired in a business combination.

TERBERMBHREREZES -2
BEARUNETEHINHERL
WEEEHEEERNRBRM ZAIE
o ZEER] BN IR
BB L T EERERTAHTIWE

2SI ESHIEETA - K Amendments to AG 5, Accounting Guideline 5 Merger

&l Estiga| 5 R K EES Accounting for Common Control Combinations (Revised)

et EHEFEE

HEFHES| E 5 REITIEFT ARBLAT AG 5 has been revised to reflect the following amendments:

CHIE

e ERMKMEIESIESHES e Clearer rationale for why the transaction described in paragraph 5 of
BRHINR S AR TBREE AG 5 is not a business combination and why, in practice, a principle
EHUAREEBERHELRS5E similar to that for a reverse acquisition is applied to those transactions is
AR AU ERERA - provided.

o ©:HiES|FE5RFEI9REINT e New disclosure requirements for common control combinations are
HEHEHIE FFRFT IR E5k - addedto paragraph 19 of AG 5.

o  @HIES|FE5RAERAIFP R e The accounting for change in non-controlling interests as a result of
RS A OF BB FE I HI 1 = common control combination s clarified in the example in AG 5.

SRHRHES -

o  EHEFIES|IFESIMITEME e The terminologies and references in AG 5 are updated to align with
EZER - A& IRITHE R B 7% existing IFRSs.
WEER -
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Notes to the Interim Condensed Consolidated Financial Statements
HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

3. BfBERZE ¢« 3. CHANGES IN ACCOUNTING POLICIES

(Continued)
BRI AR E 2R 2018 £ & Annual Improvements to IFRSs 2018-2020
2020 FWFEE
FEMBENZIEEABET TIEE] - B The annual improvements amend a number of standards, including:
7

B B B 7 R 5 M R B 5% B XK
MBI SR EER - EEEE
IR R ER QAR B AR
ERHAFEERESTTRIESEA
BINAR - BRZEBE] - WL
EHAHRERMEAFKBWE
RAIMBCEEHNTEETH
B F A BRIk 2 RIS
5% D16(a) IR FA R AT B A F3R
A LURZRIBEN A RIBE
IR B RS R B E - LA
BESEERAREHYBHREF
MERE S BT 2 A SINEBR
REEERE - F ARV R
S E BB 15 - DI6() 15 B A
BB ERRREEEEAL
EITHELARE -

BRI B mEERZE IR e/ T
B - EMeAEEREM S mEER S
995 % B3.3.6 EX[10% LA T 1E
WER  UIHREHRILERSE
BEaE THREEZTEREERA
ZEX BB ER  BEE
B ERARKEM A Z K
BHER -

BUPR B 5 RIS 16 SRR &
HASETE 13 TE & I LAMIRR B B A
ANEEREMELBHHE @ #
mgREZ AR HEEBOH
BT = Al BEEE A M E T A AR
ERBEENEBILRE -

IFRS 1, First-time Adoption of International Financial Reporting
Standards, which provides additional relief to a subsidiary which
becomes a first-time adopter later than its parent in respect of
accounting for cumulative translation differences. As a result of the
amendment, a subsidiary that uses the exemption in IFRS 1:D16(a)
can now also elect to measure cumulative translation differences for
all foreign operations at the carrying amount that would be included in
the parent’s consolidated financial statements, based on the parent’s
date of transition to IFRS Standards, if no adjustments were made
for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. A similar
election is available to an associate or joint venture that uses the
exemptionin IFRS 1:D16(a).

IFRS 9, Financial Instruments, which clarify the fees included in the
10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether
to derecognise a financial liability, explaining that only fees paid or
received between the entity and the lender, including fees paid or
received by either the entity or the lender on other’s behalf are included.

IFRS 16, Leases, which amend lllustrative Example 13 to remove the
illustration of reimbursement of leasehold improvements by the lessor
in order to resolve any potential confusion regarding the treatment of
lease incentives that might arise because of how lease incentives are
illustrated in that example.
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

3. BFBEREE » 3. CHANGESIN ACCOUNTING POLICIES
(Continued)
BB B 75 3 25 2E B 2018 £ = Annual Improvements to IFRSs 2018-2020 (Continued)
2020 FNFEBGEE)
FEBENZIBEAETTIER] The annual improvements amend a number of standards, including:
= (E) (continued)

o B EAEHMRRE  ER e |AS 41, Agriculture, which removes the requirement in IAS 41 for entities
BTEERESHENEMNRFE to exclude cash flows for taxation when measuring fair value. This aligns
RERBEAEAABER H%EE% the fair value measurement in IAS 41 with the requirements of IFRS 13
MEFRERBZINYERK - Fair Value Measurement to use internally consistent cash flows and
FEBE ST EREHREF El’\] A discount rates and enables preparers to determine whether to use pre-
A EER = B R B 1 ) & 22 R tax or post-tax cash flows and discount rates for the most appropriate
FHFAABETENERREF fair value measurement. The amendment is applied prospectively, i.e.
—E - MEARE—BWIRER for fair value measurements on or after the date an entity initially applies
ERMIRE - WHFRRELHE the amendment.

ERGEARAMKRERESTE
MR ETREENAAEE
FTE - RHERTIRAEIEEERE
H- AEEEXMERER A
H 2 RETANBEE -

EFEHEAERZSBIIAREBN The Directors do not anticipate that the application of the amendments and
TEHAEMYBRREKETMNERE revision in the future will have a significant impact on the consolidated financial
2. statements.
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4. W@k DEEFR

AEEEERTERELEERBET
ERE - AEETRFLEERBER
ERARREBBERRSE - A2
HTESERETRIERERRE
([EERERRE ) FHAKED
MRS - UERFEARENRS
RABEEIR

AEBNEBEHEBEBNNBE
B THEBREERREETHEMLR
FHE - IRZAHE - ARBEEERE
BATMEATZ2HN D

- HEIXRE

—  RIERAR(RCRRRE]) L&
RARTS

EERLRREREN 2R FHIU
S REMFEERE - BEAETER
EAREEHRRHAZBOBEER
BENDITAGEER -

EZE2022F 6 A30H /<18 A For the six months ended 30 June 2022

4. REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in production and supply of industrial gas
in the PRC. The Group is also engaged in production and supply of liquefied
natural gas and related gas transmission service. The executive director
of the Company has been identified as the chief operating decision-maker
(“CODM’") who review the Group's internal reporting in order to assess
performance of the Group on a regular basis and allocate resources.

The Group’s business activities, for which discrete financial information are
available, regularly reviewed and evaluated by the CODM. As a result of this
evaluation, the Group determined that it has two reportable segments as
follows:

—  Supply ofindustrial gas

—  Liquefied natural gas (‘LNG”) and gas transmission service

CODM assesses the performance of the reportable segments based on their

revenue and gross profit. No analysis of the reportable segments’ assets and
liabilities is regularly provided to the CODM for review.
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

4. Wk oHBER =) 4. REVENUE AND SEGMENT INFORMATION
(Continued)

(i) & =2022%F K20219F6530H (i) The segment information provided to the Group’s CODM for the
1ERE AR 23D 2P mALE reportable segments for the six months ended 30 June 2022 and 2021
FTELERRERENDIER are as follows:

PN

HZE2022F6 A30 AIEAEA (REEX)
Six months ended 30 June 2022 (Unaudited)
HETERE REXAKR
(BERBEL) REBIRE H8H AEE
Supply of

industrialgas LNG and gas
(pipelineand transmission

liquefied) service Elimination Group

AR¥TT AR¥T AR¥T AR¥T

RMB RMB RMB RMB

e Segmentrevenue 529,775,497 113,701,296 (7,042,286) 636,434,507
EF Gross profit 140,401,612 3,044,563 — 143,446,175

- l .
B ZE 20214 6 A 30 A L7 E A (REHEZ)
Six months ended 30 June 2021 (Unaudited)
HETXRE RIERAR
(BERAL) RBRRS %145 REHE
Supply of
industrialgas  LNGand gas
(pipeline and transmission

liquefied) service Elimination Group

AR¥TT ARETT AR®TT ARETT

RMB RMB RMB RMB

B E Segment revenue 529,582,706 67,759,954 (6979,332) 590,363,328
EF Gross profit 108,635,546 3,040,923 — 111,676,469
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Notes to the Interim Condensed Consolidated Financial Statements
HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

4. WaERkoHER @) 4. REVENUE AND SEGMENT INFORMATION
(Continued)

(i) HEEFR (i) Geographicinformation
ARRIRFAEHEFMAL - M The Company is domiciled in the Cayman Islands while the Group
REBTFTERTPEANMEELE mainly operates its business in mainland China and all its revenue is
% - BEWERRFEAL - derived in mainland China. Accordingly, no geographical information on
It MEZ25BRENHIEE the total revenue is presented.
o

(i) EFXrBEFEHENEHR (iii) Information about major customers
EAREBRZRI0% FHIA EHEF Revenue from customers contributing over 10% or more of the Group's
BT revenue s as follow:

el

- ﬁ

HBZ6HA30HIEAEA
Six months ended 30 June

2022 F 20214F

2022 2021

AR ARETT

RMB RMB

(REER) (REEZ)
(Unaudited) (Unaudited)

ZPA Customer A 459,900,114 491,242,553
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

4. WKk o HER @) 4. REVENUE AND SEGMENT INFORMATION
(Continued)
(iv) Wz (iv) Revenue
AEEFRBEREHKEBERRFES All the Group's revenue is derived from contracts with customers.
49 o

REBEERPRENEEERH
JETERE - RIERAR KR
R AR o AN & B R B £ 2022
F K2021F6 H30H 1< @ A

The Group is principally engaged in the production and supply of
industrial gases, liquefied natural gas and related gas transmission
service in the PRC. An analysis of the Group'’s revenue by category for
the six months ended 30 June 2022 and 2021 s disclosed as follows:

64

RERNE S E D TERE N
T

ﬁ

HZ6HA30HIEAEA
Six months ended 30 June

2022 20214

2022 2021

AR¥T ARETT

RMB RMB

(REEER) (REEER)
(Unaudited) (Unaudited)

RE—FREETER Recognised at a point in time

HEEETERE Supply of pipeline industrial gas 410,797,876 419,106,857
HERIC TERE Supply of liquefied industrial gas 103,190,517 95,149,018
HERIL R AR N8 R AR Supply of LNG and gas transmission service 113,701,296 67,759,954
Hith Others 8,744,818 8,347,499
636,434,507 590,363,328
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Notes to the Interim Condensed Consolidated Financial Statements
HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

4. Bz koHBER @

(v)

BHEE
AEER T HEAESHP BN
RENEFRBRBEMNEAE -

AEECHEATIANARE:

REVENUE AND SEGMENT INFORMATION

(Continued)

(v) Contractliabilities

The Group presents advances from customers as contract liabilities on
the interim condensed consolidated statements of financial position.

The Group has recognised the following contract liabilities:

ﬁ

A 2022 F 20214

6 A30H 12 A31H

As at As at

30 June 31December

2022 2021

AR®T ARETT

RMB RVB

(REER) (fe&E%)
(Unaudited) (Audited)

KETIEFENEGOEE - Contract liabilities arising from:

—HERETIERE — Supply of liquefied industrial gas 4,922,836 5,708,835
—HERIERAR — Supply of LNG 3,287,149 2,618,865
—HAh — Others 898,696 1,017,178
9,108,681 9,344,878
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

4. Bz koHBER @ 4. REVENUE AND SEGMENT INFORMATION
(Continued)
(v) &E8E#E) (v) Contract liabilities (Continued)
HIE H) B (EFAR R B M7 W e Revenue recognised in relation to contract liabilities
TEREJNNASBEEBYIEES The following table shows how much of the revenue recognised in
YEEEBENCERIE - each of the period relates to carried-forward contract liabilities at the
beginning of the period.
BZ6 A30HIEAEA
Six months ended 30 June
2022 F 20214
2022 2021
ARHTT AREETT
RMB RMB
(REER) (REgEEZ)
(Unaudited) (Unaudited)
HER(E TERES Supply of liquefied industrial gas 2,800,624 1,138,282
HERERAR Supply of LNG 2,126,562 316,403
EAth Others 379,723 331,696
5,306,909 1,786,381
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E £ 2022 %6 30 H LL7~EA Forthe six months ended 30 June 2022

5. HAA 5. OTHERINCOME
HZ6H30HLEAEA
Six months ended 30 June
2022 F 20214F
2022 2021
ARET AREETT
RMB RMB
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
B Bh () Government grants (note) 458,925 6,001,600
HAh Others 10,484 3,902,887
469,409 9,904,487
BisE BB EEAEE - BEZE BT Note: Government grants are allincome related and these exists no unfulfilled conditions or other
BN AFERMEOEE R E MR contingencies attached to these government grants.
BEMF o

6. Hibyzk (E5#E) —F% 6. OTHER GAINS/(LOSSES),NET
. ﬁ

HZ6HA30HIEAEA
Six months ended 30 June

2022 & 20214

2022 2021

AR AREETT

RMB RMB

(REEER) (REEEZ)
(Unaudited) (Unaudited)
SNEU S, (518 ) %58 Net foreign exchange gains/(losses) 8,806,894 (6,853,943)
Hith Others (150,000) (623,485)
8,656,894 (7.477,428)
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

7. B —FE 7. FINANCE COSTS,NET

HZ6H30HIEAEAR
Six months ended 30 June
2022 & 20214
2022 2021
AR%TT ARMTT
RMB RMB
(REEER) (REEEZ)
(Unaudited) (Unaudited)
BIEILA - Finance income:
RERITERAFBUBA Interest income from bank deposits 703,769 777,424
B - Finance costs:
RITREFMF B Interest expenses on bank borrowings (14,793,157) (15,232,547)
HEaBENFBHAY Interest expense on lease liabilities (101,023) (174,307)
hn: BEXMbE&RE Add: amount capitalized 1,164,107 1,080,058
sz BB RS AR AR Finance costs expensed (13,730,073) (14,326,796)
B RRAS — T8 Finance costs, net (13,026,304) (13549,372)

HZE2022F6 A30HEAEA & F
ERNEENVBAAEERNE - F
BRI 7% 4.99% (B %2 202146 A 30 H
IEAREA - BF 499%) °

Finance costs have been capitalized on qualifying assets at average interest
rates of 4.99% per annum for the six months ended 30 June 2022 (six months
ended 30 June 2021: 4.99% per annum).
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HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

REE D BB 8. EXPENSES BY NATURE
. ﬁ
BZ6HA30HLAMEA
Six months ended 30 June
2022 fF 20214
2022 2021
AR®T ARETT
RMB RMB
(REER) (REEZ)
(Unaudited) (Unaudited)
Gl kA Auditor's remuneration 1,000,000 1,000,000
NAEENHERE Consumption of utilities 359,824,407 369,718,499
MR RIEEEEEREERE Consumption of raw materials and
low value consumables 68,630,421 39,095,695
N MNTTEED) Changes ininventories of finished goods 666,404 (3,324,229)
M - BERZHETE Depreciation of property, plant and equipment 62,637,351 55,681,096
RS S Amortisation of right-of-use assets 995,015 2542932
EERMAX" Employee benefits expenses* 29,897,287 23,003,732
BT Freight expenses 5,757,822 6,610,107
RBRERX Equipment maintenance expenses 12,157,111 0,884,545
ZEREE R Operating service charges 3,407,698 6,952,812
B N Tax surcharges 2,958,493 3,253,616
SNELEE TRAS Outsourcing labour costs 1,648,143 1,157,431
BV EESH Amortisation of intangible assets 269,348 306,286
HERBE Professional service fee 11,655,470 12,353,965
SREENEEBEERE Credit loss allowance for note investment - 66,400,000
Hith Others 5,941,328 4,975,549
567,446,298 599,612,036

#53,649,74170(20214F : f&) ©

ZeEEERRE TMRRENA /AR

(2021:Nil).

The amount included the termination benefits of former employees with total RMB3,649,741

FRHEASRE Interim Report 2022

69




70

-

v 4
FHEIS RS FrEF IS SR M5

Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

9. FIEBiRX 9.

AEBBAEHANGEN,(BE) 8B
TR B R R AP B A9 3 TE B K 25% T B
ENERESEIR > ZHEERRT

INCOME TAX EXPENSE

The tax on the Group's profit/(loss) before income tax differs from the
theoretical amount that would arise using the statutory tax rate of 25% in
mainland China, being the tax rate applicable to the majority of consolidated

TEZHEHER entities as follows:
BZ6A30HILAEA
Six months ended 30 June
2022 20214
2022 2021
AR AREETT
RMB RMB
(REEXR) (REEZ)
(Unaudited) (Unaudited)
BNHARR 18 Current tax
— B TSR —PRC enterprise income tax 15,127,173 13,803,306
IEERIA Deferred tax
—REIRER — Charged to profit or loss for the period 4,869,688 5,407,780
SR Income tax expense 19,996,861 19,211,086
MaE - Notes:
(a) e REFER (a) Cayman Islands income tax

AABRBEHEHSATENHESEHET
M RERRERAR - BAMRKAS
Bi o pboh - ARATMEBRR A BRE K H
AR SRSTRMM

()  HECEMEH

REBITAD - 2ERIED - AEEHRK
BN ) B SR TS B Th AR IR
ARG ERFREFIZEA R ENE -
PE—RBEAMEBREAR25% - AEEK
BARIEILE R EEAR A R 2019 F i
RO APBEEH MR - WK 2019F -
2020 F R 201 FZ HEBFAEHE15% ©

The Company is incorporated in the Cayman Islands as an exempted company with limited
liability under the Cayman Islands Companies Law and is not subject to income tax. In
addition, upon payments of dividends by the Company to its Shareholders, no Cayman
Islands withholding tax will be imposed.

(b) PRC enterprise income tax

Income tax provision of the Group in respect of operations in Mainland China has been
calculated at the applicable tax rate on the estimated assessable profits for the period,
based on the existing legislation, interpretations and practises in respect thereof. The
general corporate income tax rate in the PRC is 25%. Tangshan Tangsteel Gases Co,, Ltd, a
subsidiary of the Group, was approved as High and New Technology Enterprise in the PRC
in 2019, and was entitled to a preferential income tax rate of 15% in the years of 2019, 2020
and 2021.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

9. FiEHME% @

BisE : (&)

()

hETRNH

BIREAPBEREER - BERBKIE
A B BLA 2008 F1 B 1 B 14 BT A H9 %5 A
MANER & E S IREAR B IR E AN TEN
FIRR10% - RARIEREPEHME AR
KPR s ERECHBERE -

WEEFI X MY BRI

REPEARKMBEBERRER R B
B 2008 F fB 4 M B MR BRVE 2 RROE M - 1
SREFEN XA RN ET L BAAER
088 ) B 6 5% BT EE A WO BT 35 3 X 9 150%
TBAERTHNRIGA 2 ([B AR |) - RIRHE
AR HEFE B R 4R P78 7 2018
FE2020%F « HIELEZE 2023 F £ A A
BB EESNCEGRENETHS
7 FE R B o R S s T EE £ I B B S Y
175% B AERT AR X

BEABBEOUA

BRETEARKMNBRERBEBEMNE
BUARER - REA - AEBEEFE AL
BT S A IR E FE SR B MBI B N
HHBEBTEETXESRELANREN
10% °

TIRFR R EEE

AEBOBHREET ZERBEFERBE
BEANNAXOREAR(IRREE
BUHRXERRESRAE) FEE
HERHRLTERX ©

10. KB

FES T EEMREE 202296 A30H
178 ATRHERI AL B (2021 5« £E) -

9.

INCOME TAX EXPENSE (continueq)

Notes: (continuea)

(c)

PRC withholding tax

According to the applicable PRC tax regulations, dividends distributed by a company
established in the PRC to a foreign investor with respect to profits derived after 1 January
2008 are generally subject to a 10% withholding income tax. The Company has recognised
deferred tax liabilities for undistributed profits of its subsidiaries in the PRC.

Super Deduction for research and development expense

According to the relevant laws and regulations promulgated by the State Tax Bureau
of the People’s Republic of China that was effective from 2008 onwards, enterprises
engaging in research and development activities are entitled to claim 150% of their
research and development expenses so incurred as tax deductible expenses when
determining their assessable profits for that period (“Super Deduction”). According to
regulations promulgated by the State Tax Bureau of the People’s Republic of China that
was effective from 2018 to 2020, later extended to 2023, enterprises engaging in research
and development activities are entitled to claim 175% of their research and development
expenses so incurred as tax deductible expenses when determining their assessable
profits for that period.

Income not subject to tax

According to the relevant laws and regulations promulgated by the State Tax Bureau of
the People’s Republic of China, the Group's subsidiaries in Mainland China are entitled to
deduct 10% of their revenue generated from supply of self-produced industrial hydrogen
gas when determining their assessable profits during the period.

Taxfiling differences

The Group's tax filing differences mainly represented tax adjustments of deductible
expenditures under PRC tax jurisdiction, which mainly included business entertainment
expenses and disabled employees benefits, and the differences were not material during
the period.

10. DIVIDENDS

The Board does not recommend the payment of any dividend in respect of
the six months ended 30 June 2022 (2021: Nil).
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

1. SRER (FH#E) 11. EARNINGS/(LOSS) PER SHARE
BRERAREFERF,(E8) HiRE The calculation of basic and diluted earnings/(loss) per Share is based on the
THIEIREE - following data.

) BZ6 A30HIAEA
Six months ended 30 June
2022 20214
2022 2021
ARHT ARETT
RMB RMB
(REEZR) (REEZ)
(Unaudited) (Unaudited)
ER,(BE) Earnings/(loss)
ZN/NETE ¥ = DN ST Profit/(loss) for the period attributable to
wmAL (EiE) owners of the Company 41,630,615 (39,582,107)

- ﬁ

BZ6 A30HIEAEAR
Six months ended 30 June
2022 F 20214
2022 2021
2B #H
Number Number
(REBER) (REgEZ)
(Unaudited) (Unaudited)
R EE Number of shares
TR T Weighted average number of ordinary shares 1,200,000,000  1,200,000,000
AR AN E B R B E 2022 F K 2021 F 6 Diluted earnings/(loss) per Share were the same as the basic earnings/(loss)
A30RIEANEAY N FHEEESH - per Share as there was no dilutive events existed during the six months ended
MRS REART /(BB HER - 30 June 2022 and 2021.
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W% - BERRE

HZE2022F6 A30HIENEA - A&
EREDE - BERKREER 251
ERIRE - BARARYS89827177
JTC(B Z2021F6 H30H LE/<E A :
AR¥123411,0007T) © B E 2022 F 6
A30BIEREAR  MELEWE - K
ENEEE E2021F6 A308 1L~
BA - &) -

EHEEERHEHERRS

H ZE2022F6 4308 LA A K
SEMESRIBRINEGEAREER
HEARBEE=202156 A30H Ik~
BR: DRERATAREEREES
& AR 963,530 7T & A R # 963,530
JT) °

EZE2022F 6 A30H /<18 A For the six months ended 30 June 2022

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired items of
property, plant and equipment (including construction in progress) with an
aggregate cost of amounting to RMB89,827,177 (six months ended 30 June
2021: RMB123,411,000). No property, plant and equipment (six months ended
30 June 2021: Nil) were disposed of during the six months ended 30 June
2022.

13. RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES

During the six months ended 30 June 2022, no addition of right-of-use assets
and lease liabilities were recognised by the Group respectively (six months
ended 30 June 2021: right-of-use assets and lease liabilities amounting to
RMB963,530 and RMB963,530 respectively).

ﬁ

HEWME

Leased

properties

AR

RMB

202161 A 18 (KE%) As at 1January 2021 (Audited) 13,303,732
AN Addition 963,530
FMERX Interest expenses 315,222
HENR Lease payments (858,497)
YN P SR S Exchange alignment (1618)
2021412 A 31 H K& 2022 1 A 1 B (4% %) As at 31 December 2021and 1 January 2022 (Audited) 13,722,369
FBHAX Interest expenses 101,023
HERK Lease payments (292,122)
SN [ FRART HE Exchange alignment 22,228
120224 6 A 30 H (REEZ) Asat 30 June 2022 (Unaudited) 13,553,498

FRHEASRE Interim Report 2022

73




HHIR A S Ot R M EE

Notes to the Interim Condensed Consolidated Financial Statements

E Z£2022F 6 A30 B LL/<18 A For the six months ended 30 June 2022

14. B 5 BWRE 14. TRADE RECEIVABLES

aamenanans

M2022F 20214

6 A30H 12 A31H

As at Asat

30 June 31December

2022 2021

AR® T ARETT

RMB RMB

(RBER) (fR&EZ)
(Unaudited) (Audited)

B Z WA Trade receivables 482,479,979 427,210,523
B R EBEEE Less: loss allowance forimpairment (3,460,732) =
479,019,247 427,210,523

fiaE © 7202246 530 A K&2021412 A31H »
REEE HRBFENAAEEEERE
BEfEE -

approximated their carryingamounts.

NTRABERAHAEENE HREI
FRIR (FNER B ) O BRI D AT -

dates, was as follow:

Note: Asat 30 June 2022 and 31 December 2021, fair values of the trade receivables of the Group

The aging analysis of trade receivables (net of allowance), based on invoice

ﬁ

"2022F 7220214

6 A30H 12 H31H

As at Asat

30 June 31December

2022 2021

AR® T AR

RMB RMB

(REER) (Fe&E:Z)
(Unaudited) (Audited)

BEZE6MHA Up to 6 months 372,827,734 338,620,018
[ EEENE:S 6 months to 1year 49,434,799 63,762,320
1224 1to2years 54,015,923 24,612,666
2F LA F Over2years 2,740,791 215,519
479,019,247 427,210,523
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= ETREI))

TEBWESEBRE-—REEEH
HRBEH180 K AT IR [E - B 5 U GKIE
TUEERFIE - BEER TR E T
EERPER  RBEHRERRE
AR 3,460,732 70(20214F : £&) -

MR 2022496 A30H K 2021 F12 A 31
B AEEESERZENRAEAE
TIAAREEHE -

AN 5 B B PR B B 5 R S B R SR 95k
WA ERBMERERE &%
YRR TE TR H 2 B BT 1R 0 ) 4A FE AR R T
R HHEBRXTILMEBE PR
HERHENBECEERRELE -
BEBBRXETURAR  URBREE
EPHEERYWRIA W B Bl L ATE
HRBRBERARER -

R EK

EZE2022F 6 A30H /<18 A For the six months ended 30 June 2022

14. TRADE RECEIVABLES (contied

The Group's trade receivables are generally collectible within 180 days from
the invoice date. No interest is charged on the trade receivables. The overdue
balances were due from certain frequent customers and impairment of
RMB3,460,732 was recognised (2021: Nil) at the end of Reporting Period.

As at 30 June 2022 and 31 December 2021, the carrying amount of the
Group's gross trade receivables are denominated in RMB.

The Group applies the IFRS 9 simplified approach to measuring expected
credit losses, which requires expected lifetime losses to be recognised
from initial recognition. The expected loss rates are based on the payment
profiles of related customers and the corresponding historical credit losses.
The historical loss rates are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the ability of the customers
to settle the receivables.

15. LOAN RECEIVABLES

ﬁ

M2022F 7 20214

6 A30H 12H31H

As at As at

30 June 31December

2022 2021

AR ARETT

RMB RMB

(REEER) (BEZ)
(Unaudited) (Audited)

IR I (R B NE F A ZR B3 Unsecured and non-guaranteed,

fixed-rate loan receivables 118,000,000 118,000,000

o B Less: written off (118,000,000) —
— 118,000,000
NERERE Y = Allowance for impairment (118,000,000) (118,000,000)
m: s Add: written off 118,000,000 —
—_ (118,000,000)

R E FFEE Loanreceivables, net = =
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HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

15. @WE%&(%) 15. LOAN RECEIVABLES (continuea)

76

MR2020%F » REEFIY = E X%
F AL ME A AR 118,000,000
JC ° ZERZHIBIIRWOT ¢

(@) HM2020F11A30H AL EEE
RAIAGI L E R B#E1 - BE R
2 AEBERARARBREASEE
A R #50,0000007T B B 3K
MZEREREE  BREERS
BELAKFTA BT RAMSFE
#2020 4 12 A 30 H #5 A1 & I HA
fE - B 202296 A308 K&
2021 12 A31HARERE -

(b) M2020F12A81H » K& H @
NAEIBIIMERWE2 - IREWR
& AREBERARBIREASE
AR ¥53522000 LRI EFR » M
ZEZFBEH BAREEARS
BMEBUAKRME B RARNFE
#2020 4 12 A 30 H #5 A1 EI HA
FEA - B2022%F6 A30H &
2021 F 12 A31HAIEE -

() HM2020F12A1H + A% H B
NEICEIUERH#EI - RER
#F o AEBRAARCREASE
ANRBE14478000 THER * M
ZERBIH BXREELRS
BBEURMBETRARAASFE
720204 12 A 30 B #% Bl 5 B 2§
FEf B 202296 A30H &
2021 12 A3 HARERE -

AEEBREHGEERERPHS
BEBEWEREBER) AR
118,000,000 7T - 18 & 72020 F 12 A
SIIBREERSBTE - B 2202256
A30BIEREAR « &5 R U E M
Al REMET% - AR % 118,000,000 TTHI B
O -

During the year 2020, the Group has entered into three loan agreements with

the total principal amount of RMB118,000,000. Details of these transactions

are listed as below:

(a)

On 30 November 2020, the Group entered into the Loan Agreement 1
with Company A. Pursuant to the agreement, the Group provided aloan
with the principal amount of RMB50,000,000 to Company A, and the
loan would mature and the aggregate principal amount outstanding and
all accrued and unpaid interest shall be immediately due and payable
on 30 December 2020 and was outstanding as at 30 June 2022 and 31
December 2021.

On 1 December 2020, the Group entered into the Loan Agreement 2
with Company B. Pursuant to the agreement, the Group provided a loan
with the principal amount of RMB53,522,000 to Company B, and the
loan would mature and the aggregate principal amount outstanding and
all accrued and unpaid interest shall be immediately due and payable
on 30 December 2020 and was outstanding as at 30 June 2022 and 31
December 2021.

On 1December 2020, the Group entered into the Loan Agreement 3
with Company C. Pursuant to the agreement, the Group provided a
loan with the principal amount of RMB14,478,000 to Company C, and
the loan would mature and the aggregate principal amount outstanding
and all accrued and unpaid interest shall be immediately due and
payable on 30 December 2020 and was outstanding as at 30 June
2022 and 31 December 2021.

The Group recorded an impairment loss of RMB118,000,000 separately as

a line item on the consolidated statement of comprehensive income which

represent the aggregate amount of principal outstanding as at 31 December

2020. During the six months ended 30 June 2022, after taking into account

the possibility of recoverability, RMB118,000,000 of the loans were written off.
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16. EERE 16. NOTEINVESTMENT
: \

A 2022 F 20214

6 H30H 12H31H

As at As at

30 June 31December

2022 2021

AR AREETT

RMB RMB

(REEZR) (fe&E%)
(Unaudited) (Audited)

BRETHERBIRE Secured fixed-rate note investment 66,400,000 66,400,000
o B Less: written off (66,400,000) —
— 66,400,000
BB Allowance for impairment (66,400,000) (66,400,000)
hn: BEEdE Add: written off 66,400,000 =
— (66,400,000)

FRIRE FR Note investment, net = =

MR2021F1A18H « AN & B 2 1 &
DI #EW#HE URBEQADE
THEREREE  FIBRIELTE
#$80,000000% (A & RN A R
66,400,000 7C) ([ ZEIE ) - BIFIRER
#ARDEEBRREERASEREA
ZEBHA021FE 2 7B (BFEZE)
FIEEFIE - REMNETEFEHREK
#R45% - EREBENER - RFIDMA
REBEEREERKIE -

TEBREHEERZRTESE
BEBEWEAREBEE)AR
66,400,000 7T * #HE R 2021 F12 H 31
BAREEASEE - &E B UE
AT BT - Bl E 20229F 6 A30H IE
~MEA - AR 66,400,000 7T E i
SR o

On 18 January 2021, the Group entered into the Investment Agreement with
Company D to subscribe for a secure loan note issued by Company D with
the gross proceeds of HK$80,000,000 (equivalent to RMB66,400,000) (the
“Note”). Pursuant to the Investment Agreement, Company D shall repay the
principal amount outstanding together with all interest accrued thereon up
to and including the date of repayment on 17 December 2021. Fixed return of
the Note is 4.5% per annum. As securities for the Note, Company D grants a
charge onits receivables in favour of the Group.

The Group recorded an impairment loss of RMB66,400,000 separately as
a line item on the consolidated statement of comprehensive income which
represent the amount of principal outstanding as at 31 December 2021. During
the six months ended 30 June 2022, after taking into account the possibility
of recoverability, RMB66,400,000 of the Note was written off.
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HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

17. % - AAHFIERHEAM  17. DEPOSITS,PREPAYMENTS AND OTHER

FE U Fh1E RECEIVABLES
A2022 F 20215
6 A30H 12 A31H
As at As at
30 June 31December
2022 2021
ARET AREETT
RMB RMB
(REEZ) (EZ)
(Unaudited) (Audited)
AT U e E R ([ HEER ) Value-added tax (“VAT") recoverable 1,194,870 39,262,715
JrE Wi A gt 75 5k 78 (B R 23(c) (i) Receivables due from related parties (note 23(c)(ii)) 70,511 1,335,425
NASEEREMIENFKIE Utilities and other prepayments 9,816,381 8,600,858
e Deposits 2,074,426 2,055,746
i Others 1,867,262 708,728
15,023,450 51963472

18. BERIREEEY 18. CASH AND CASH EQUIVALENTS
AT EEEEHE - Denominated in:

A2022 F 20215
6 A30H 12 A31H
As at Asat
30 June 31December
2022 2021
ARERT AREETT
RMB RMB
(REEZ) (EZ)
(Unaudited) (Audited)
AR RMB 195,057,089 120,812,282
e usb 4,500,778 4,275,822
BT HKD 107,941,532 172,464,514
307,499,399 297,552,618
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HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

10. EG R EHMENRIE 19. TRADE AND OTHER PAYABLES

. rn—n—?—n—o-l

RN 2022 F 20214

6 A30H 12 A31H

30 June 31December

2022 2021

AR ARETT

RMB RMB

(REEZR) (JeEZ)
(Unaudited) (Audited)

SN IR Trade payables 344,318,737 247,284,424
R KRR B ENRIE Payables for construction and equipment 60,137,278 75,922,101
FERTRR B Dividend payable 100,671,500 100,671,500
BB RIS B R IR Payables for operating service fee 17,751,000 14,334,000
FERTFRIE Taxes payable 10,901,633 3997,219
e Fre RAIEAT Salaries and bonus payable 4,744,989 3,641,548
BERBEBENFIE Payables for professional service fee 11,962,257 18,599,275
e Deposits 1,711,738 1,746,538
FEF & Interests payable 1,706,353 1,592,384
HA Others 4,412,807 2,820,001

558,318,292 470,608,990

AEENBEZEAHRAEENE FEN Anaging analysis of trade payables of the Group, based on invoice dates, was
KRR SITIT as follows:

A ﬁ

42022 F 2021 4

6 A30H 12 A31H

As at As at

30 June 31December

2022 2021

AR AREETT

RMB RMB

(REER) (fe&#E%)
(Unaudited) (Audited)

N EeE Lessthan1year 320,755,628 227,833,173
1224 1to2years 21,023,821 16,730,884
2E3F 2to3years 903,297 1,197,500
Him3F Over 3years 1,635,991 1522867

344,318,737 247,284,424
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Notes to the Interim Condensed Consolidated Financial Statements
HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

20. &K 20.BORROWINGS

: aamenanans

80

HA2022 &F R 20214
6 A30H 12 A31H
As at As at
30 June 31December
2022 2021
ARERT ARETT
RMB RMB
(REFER) (Fei%)
(Unaudited) (Audited)
JEENER ¢ Non-current:
112 B B R B fE SR (BIRED Long-term borrowings due after one year (note i) 148,730,119 313,206,301
BNHR - Current:
1FREI B R EAE (KR Long-term borrowings due within one year (notei) =~ 243,800,000 90,510,000
R R (B E D Short-term borrowings (note i) 198,000,000 198,000,000
590,530,119 601,716,301

R2019F 12 A - AEBEFI L —HRE B
IRITA S AEE B A R ¥ 560,000,000
TRRAFHERRE - #ZERBERI
MiERBAEERNBARFRIEEL)
REERARNNETEEFERR - WA
REZPREFEL)REERAANI
X¥RBLEERE - R2020F9A - 2021
Ezﬁ!&zozziesﬁl F F = £49875%
B A FEE R AR K214964017T « A
E%zawggoo;c&/kﬁﬁmzssssmm
o RlEZ A E R - E’\zozzﬁeﬂso
A KE2021FE12 A3 RERARE
515301197E&AE%4171630175 HpA
R ¥12,800,000 7t & A R % 8,510,000 JT 4R
BEEFERN—FREE - R2022F6
A30H K201 F 12 AIHBIEBEERN
REFEINAARKBI6777728 TR A
R 16,957,489 T °

Notes:

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

In December 2019, the Group entered into a five-year loan facility with an aggregate principal
amount not exceeding RMB560,000,000 from Bank of Communication. Borrowings drawn
down from the loan facility are collateralized by the fixed assets of Zhongqi Investment
(Tangshan) Gases Co., Ltd, a subsidiary of the Group, and shall be used in the construction
of the industrial gas production plant of Zhonggi Investment (Tangshan) Gases Co., Ltd.
In September 2020, February 2021 and June 2022, five-year loans of RMB21,496,401,
RMB26,179,900 and RMB12,833,818 with an annual interest rate of 4.9875% were
drawn down from the facility respectively. As at 30 June 2022 and 31 December 2021,
RMB51,530,119 and RMB41,716,301 was outstanding in which RMB12,800,000 and
RMB8,510,000 was due within one year according to repayment schedule. The net book
value of the pledged assets was RMB16,777,728 and RMB16,957,489 as at 30 June 2022
and 31 December 2021 respectively.
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HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

20. 18 K &)
MIsE - ()

(ii)

(iii)

M2020F 4 A - AEBEIZ=ERBRM
R1TAE 42 RET#23B A R # 100,000,000 7T
M=FHEZRR@ME - ZBFFERAE513%H
—FHE R AR 100,000,000 7T 55 BIF
2020 3 A ~ 20204 6 A K 2020%10 A B
Z R E R o 12202246 A30H K 2021
F12A318 + A R #231,000000 7T & A
R ¥ 252000000 R EE  Hh ARH
231,000,000 7t & A R # 82,000,000 JTAR %
EERERR —FRIE - (EREEKA
REER REEERER  2EAAR
# 55,000,000 7T, ~ A R # 80,000,000 7T &
AR 96,000,000 7t #I{E R E 5 Bl 2022
F10A 218  2023F6 A17H & 2023F 3
A21BZRIEE -

R2021F6 A REBTY —BRE A
EEILBRNEERITASHBEIBBA
R # 200000000 THEREE - AR
110,000,000 L E B % B A IR » FHE A
500% ° 7202246 530 B 2021412 A
318 A K #110,0000007T & A B #
110,000,000 7T [ A E 32 o fi 3RE A 4K 47 [
HEIELR o

R2019F1A - AEBFT L —EBERERB
RITA & 5 T8 B A R #100,000,000
THMFHERERRE - RN20205F6
A BEFRMECEREZE2022F12A - i
2022F6A30H K2021F1R2A31H -
TEFFIEAA568% R EHRITERARE
100000000 T B Z B IR E KB E R -
G AR IR R IER - IRIRE BN
% &8 A AR 400000007 « ARE
20,000,000 7T & A K # 40,000,000 7T HI{&
HEDHIR2022F8 A10H ~ 2022F 11 A
18 H ] 20224F 12 A 29 A Z AIfEIE -

MR2021F 107 » AEEFTZ—HKREF
Bl TrdR17T A& 4258 A A R % 49,000,000
TR —FEIEIRE R - 202246 A
30 H ] 2021F 12 A31H » FFI=R £5435%
SR (838 8 BRER 1T & A R #5 49,000,000
B ZBERER B ERI o &8 &K
R EER - RIBEERBHE - 38R
202210 A10 BIEE

R2021FNA » AEBFTIL—HREFE
T rgsR1T A& 4858 A AR5 49,000,000 7T
) —FHEIRERIHE - 120224 6 A30
B K202 12 A1 » FF X 5 435%H
RAE B R EAIR1T 8 XA R ¥ 49,000,000 7T
THEZERER BRI o 8308 &K
REER - RIBEERBER  ZEXER
2022F M ANAEE -

M2022F6 308 AEBEAKE AR
7@ & A R #900000007t + A R #
160,000,000 7T & A & # 248,470,000 7T #%
7 Bl BR2024F5 8248 ~ 2024F 12 A 14
B 2025412 A16 AEIH -

20.BORROWINGS (Continued)

Notes: (continued)

(ii)

(ii)

In April 2020, the Group entered into three three-year loan facility with an aggregate
principal amount not exceeding RMB100,000,000 from Bank of Cangzhou. Three three-
year loans of RMB100,000,000 with an annual interest rate of 5.13% were drawn down
from the facility in March 2020, June 2020 and October 2020 respectively. As at 30 June
2022 and 31 December 2021, RMB 231,000,000 and RMB 252,000,000 was outstanding
in which RMB 231,000,000 and RMB 82,000,000 was due within one year according to
repayment schedule. The borrowings are unsecured and unguaranteed. According to
repayment schedule, borrowings with amounts of RMB55,000,000, RMB80,000,000 and
RMB96,000,000 was repayable before 21 October 2022, 17 June 2023 and 21 March 2023
respectively.

In June 2021, the Group entered into a loan facility with an aggregate principal amount
not exceeding RMB200,000,000 from Hebei Tangshan Rural Commercial Bank.
RMB110,000,000 was drawn from the facility with an annual interest rate of 5.00%. As
at 30 June 2022 and 31 December 2021, RMB110,000,000 and RMB110,000,000 was
outstanding. The borrowing is unsecured and unguaranteed.

In January 2019, the Group entered into a two-year revolving loan facility with an aggregate
principal amount not exceeding RMB100,000,000 from Bank of Communications. In June
2020, the loan facility has been extended to December 2022. As at 30 June 2022 and 31
December 2021, short-term bank borrowings of RMB100,000,000 with a fixed rate of
4.568% per annum were drawn down from such revolving loan facility. The borrowings are
unsecured and unguaranteed. According to repayment schedule, borrowings with amounts
of RMB40,000,000, RMB20,000,000 and RMB40,000,000 was repayable before 10
August 2022, 18 November 2022 and 29 December 2022.

In October 2021, the Group entered into a one-year revolving loan agreement with an
aggregate principal amount of RMB49,000,000 from Industrial and Commercial Bank of
China. As at 30 June 2022 and 31 December 2021, short-term bank borrowings outstanding
of RMB49,000,000 with annual interest rate of 4.35% was drawn down from such
revolving loan agreement. The borrowings are unsecured and unguaranteed. According to
repayment schedule, the borrowing will be repayable on 10 October 2022.

In November 2021, the Group entered into a one-year revolving loan agreement with an
aggregate principal amount of RMB49,000,000 from Industrial and Commercial Bank of
China. As at 30 June 2022 and 31 December 2021, short-term bank borrowings outstanding
of RMB49,000,000 with annual interest rate of 4.35% was drawn down from such
revolving loan agreement. The borrowings are unsecured and unguaranteed. According to
repayment schedule, the borrowing will be repayable on 11 November 2022.

As at 30 June 2022, the Group has amounts of RMB90,000,000, RMB160,000,000
and RMB248,470,000 of unutilised bank facilities would be matured on 24 May 2024, 14
December 2024 and 16 December 2025 respectively.
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HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

21. iR 21. SHARE CAPITAL
BEE &5
Number
of share Amount
EE Authorised
SRE{E0.0001ETHWEER : Ordinary shares of USD0.0001 each:
MR2021F 12 A31 B (&EZ) K& At31December 2021 (audited) and USD200,000
202246 B30 B (RALEZ) 30 June 2022 (unaudited) (Equivalent to
RMB1,388,691)
200,000% 7T
(FHERAR
2,000,000,000 1,388,691 7T)
ERTRARZEBER Ordinary shares, issued and fully paid:
R 202112 A 31 B (A&T/#%) & At31December 2021 (audited) and RMB836,016
20224 6 A 30 H (RE&EHEZ) 30 June 2022 (unaudited) 1200,000,000 A R#836,016 7T
22, g 22. COMMITMENTS
NEBEBEA AT E AR The Group had the following capital commitments:
2022 F 20214
6 A30H 12 A 31H
As at Asat
30 June 31December
2022 2021
ARHETT AREETT
RMB RMB
(REEZR) (feE#EZ)
(Unaudited) (Audited)
BRT#IME M R e Contracted but not provided for:
— W - B R —Property, plant and equipment 49,413,535 47,275,986
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23.FABE A X B

THRRRGEAEEEREBRR,
ERFH AR E R T -

23. RELATED PARTY TRANSACTIONS

The following companies are related parties of the Group that had balances
and/or transactions with the Group.

(a) BBREEEB S WEEF

(a) Names and relationships with related parties

ﬁ

&

B
Name Relationship
PEIREBIREFRAF(CGI]) e
China Gas Investors Ltd. (‘CGI") Shareholder
LEEEBMEERRAF( LBEEBHM) MR
Shanghai Huitang Zhihe Investment Co,, Ltd. (“SH Huitang Zhihe") Shareholder

A DB RAE (SRS )
HBIS Company Limited (‘HBIS Company”)

FMEEEEREERR([THESR])

Tangshan Iron and Steel Group Co,, Ltd. (‘"HBIS Tangsteel’)

AHEEBRAG([SUEMER])
HBIS Group Co., Ltd. (‘HBIS")

EILFRERMERA A
Tangshan Middle and Heavy Plate Co., Ltd.

EH S EEEER AR
Tangsteel Qinglong Furnace Charge Co,, Ltd.

A 44 = 5 2 5 PR A 7
HBIS Laoting Iron and Steel Co., Ltd.

B FHEREELQF
Tangshan Stainless Steel Co., Ltd.

FELEE B EREERR AR
Tangshan Iron and Steel Group Heavy Machinery and
Equipment Co., Ltd.

LEEEBNA AR

Parent company of SH Huitang Zhihe
0] 8l i 1) B AR 3R

Shareholder of HBIS Company
Kz} il 0RSY/NC]

Parent company of HBIS Tangsteel

Ik g hEoliinEE NG
Subsidiary of HBIS Company

kS hEoliinEE NG
Subsidiary of HBIS Company

A SRR 15 I BT B A 7
Subsidiary of HBIS Company

A 5 25 £ A Bt /B 2 R
Subsidiary of HBIS Tangsteel

A 75 S A P B A B
Subsidiary of HBIS Tangsteel
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23. BB RS (w2
(a) BEKEBK T WEERE)

23. RELATED PARTY TRANSACTIONS (continueq)

(a) Names and relationships with related parties (continued)

ﬁ

&

oEES
Name Relationship
EILMEEES8TEREGRIA Ik o ]k ipEE NG
Tangshan Iron and Steel Group High-strength Car Plate Co., Ltd. Subsidiary of HBIS Tangsteel
FBE T A REREREERAT] A 75 S A P B A B
Tangshan Chuangyuan Fangda Electric Co., Ltd. Subsidiary of HBIS Tangsteel
MR HE(EIL ) KB ERBEERAR EE=E D)o PN
Tangsteels Veolia (Tangshan) Water Co,, Ltd. Associate of HBIS Tangsteel
EMER (B EECTAERAR([EMEE]) A 5 S A B B A

HBIS Tangsteel Meijin (Tangshan) Coal Chemical Co., Ltd.
(“Tangshan Meijin")

N0

Tangshan Hongci Hospital

[ B TR M RD AR AR

Tangsteel International Engineering Technology Corp

EILBEYHEHER AR

Tangshan Huitang Wulian Technology Co., Ltd.

AEI(LE)REEEARAR

CGll (Shanghai) Investment Management Co., Ltd.

BLBEFEERMERAR]

Tangshan Huitang New Business Co., Ltd.

FlLEEReErERRAEAT([ELEE])

Tangshan Iron and Steel Group Jinheng Enterprise

Development Corporation (“Tangshan Jinheng’)

FUEBANERBERAQA]

Tangshan Jinheng Human Resource Management Co., Ltd.

BILEE T ERMREER AR

Tangshan Huitang Industrial Technology Service Co., Ltd.
A TR ARG AR A A

Hegang Industrial Technology Service Co., Ltd.

Associate of HBIS Tangsteel

k)=o) - PN
Associate of HBIS Tangsteel
A E A B A
Associate of HBIS Tangsteel
k)=o) - PN
Associate of HBIS Tangsteel
—ZEEREAM B A
Subsidiary of anindirect shareholder
k)= o]k ipEs NGl
Subsidiary of HBIS Tangsteel
A 4 25 506 £ B /B8 2 R
Subsidiary of HBIS Tangsteel

FEILEENHERR
Subsidiary of Tangshan Jinheng
A 4 25 £ £ Bt /BB 2 R
Subsidiary of HBIS Tangsteel
EIE: e o]lpEsNG]
Subsidiary of HBIS
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23. B AR #) 23. RELATED PARTY TRANSACTIONS (continve)
(b) EHEBENEARRS (b) Significant transactions with related parties
() BELNHEX Y% () Purchases of utilities, property, plant and equipment
BB R R
HE6 H30RLAAEA
Six months ended 30 June
2022 & 20214
2022 2021
AR ARETT
RMB RMB
(REER) (REEEZ)
(Unaudited) (Unaudited)
A% 9 B R A A HBIS Company Limited 42,465,492 50,349,905
BT EMAREE AR Tangshan Stainless Steel Co, Ltd. 39,758 42758628
EILFRERMBRA R Tangshan Middle and Heavy Plate Co., Ltd. 94,197,201 93511388
eSS Tangshan Meijin 73,852,792 38,891,653
FE= 8 gl ST 7 (LU ) oK 7S Tangsteels Veolia (Tangshan)
BRETRDR Water Co, Ltd. 4,798,921 4,767,007
A SR 24 = SR A PR A 7 HBIS Laoting Iron and Steel Co,, Ltd. 190,327,711 167,700,407
5 LU B B BHE A BR A /) Tangshan Huitang Wulian
Technology Co.,, Ltd. 269,200 —
405,951,075 397,978,988
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HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

23. BB RS (w2

(i)

23. RELATED PARTY TRANSACTIONS (continuec)
(b) EEREBSNERRS (&) (b) Significant transactions with related parties (Continued)
HEEm (i) Sales of products
o l l
BZ6 A30HIAHEA
Six months ended 30 June
2022 F 20214
2022 2021
AR® T ARKETT
RMB RMB
(REER) (REER)
(Unaudited) (Unaudited)
A A 1D B PR A A HBIS Company Limited 912,137 20,622,012
BN FEMERETAR  Tangshan Stainless Steel Co,, Ltd. - 57,609,037
ELRERMBER AR Tangshan Middle and Heavy Plate Co., Ltd. 135,259,953 127,188,196
ELMEEE %3 Tangshan Iron and Steel Group
AERBR AT High-strength Car Plate Co. Ltd. 24,898,252 25,658,324
eSS Tangshan Meijin 4,093,448 2,783,052
JEE L 8 2 5 [ EE A Tangshan Iron and Steel Group Heavy
BRAT] Machinery and Equipment Co., Ltd. 617,494 579,729
FEILBL R ERT Tangshan Hongci Hospital 131,084 112,257
B L 8 45 £ @ A R & T2 7] Tangshan Ironand Steel Group Co., Ltd. 964,417 139,538
BILal T RERER Tangshan Chuangyuan Fangda Electric
BEERF Co, Ltd. 9,624 1,217
T 8] 4 = H 8 A TR A ) HBIS Laoting Ironand Steel Co, Ltd. 272,536,452 220,561,167
A8 T 2 BT ARTE A BR A 7] Hegang Industrial Technology
Service Co,, Ltd. 106,858 —
439,529,719 455,264,529
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HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

23. BB R B w2 23. RELATED PARTY TRANSACTIONS (continve)
(b) EEBEEESMNE AR S (&) (b) Significant transactions with related parties (Continued)
(i) /A G HE T FE 2 B s e B (i) Gas transmission and other services provided to related
AR parties

- rn—n—Eu—q

HZ6 HA30HLILEANEA

Six months ended 30 June

2022 F 20214

2022 2021

AR¥R ARETT

RMB RMB

(REBER) (REEZ)
(Unaudited) (Unaudited)

A B R A ) HBIS Company Limited 24,594,927 38,793,687
5 L) $ 5 2= B A BR & £ 2 & Tangshan Iron and Steel Group Co, Ltd. = 79,646
24,594,927 38,873,333
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23. BB RS (w2 23. RELATED PARTY TRANSACTIONS (continvea)
(b) EHEBLINEARRS (&) (b) Significant transactions with related parties (Continued)

(v) EXHIRE (iv) Receipt of services

" ‘ I,
BZEZ6H30HBLAEA
Six months ended 30 June

2022 20214F

2022 2021

ARMT AR

RMB RMB

(RRER) (REBEZ)
(Unaudited) (Unaudited)

AHE(L8)REERE CGll (Shanghai) Investment Management

BIRAA Co, Ltd. - 3,750,000
AR AR AT HBIS Company Limited 4,792,000 3,084,000
BLAITARER Tangshan Chuangyuan Fangda Electric

BREFEAF] Co, Ltd. - 4,304,336
BILBEFEERD Tangshan Huitang New Business

BIRAA Co, Ltd. 17,351 106,805
= 1Ly §i 2 5= B A BR & £ /A B] Tangshan Iron and Steel Group Co, Ltd. 474,682 669,750
EILREERSE Tangshan Iron and Steel Group Jinheng

TEERBENT Enterprise Development Corporation 367,696 155,563
BEl&1E A NERAR AR TangshanJinheng Human Resource

Management Co., Ltd. 380,088 464,447

& IR TR R AR Tangshan Huitang Industrial Technology
BRAA] Service Co, Ltd. 66,265 =
6,098,082 12,534,901
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23.BE AR S # 23. RELATED PARTY TRANSACTIONS (continued)
(b) EEBEEESMNE AR S (&) (b) Significant transactions with related parties (Continued)
V) EVEETHHEERE (v) Interestexpenses on lease liabilities due to related parties
MEFT

- rn—n—Eu—q

HZ6 HA30HLILEANEA

Six months ended 30 June

2022 F 20214

2022 2021

AR¥R ARETT

RMB RMB

(REBER) (REEZ)
(Unaudited) (Unaudited)

A B R A ) HBIS Company Limited 74,547 134,701
FELLHRERMER AT Tangshan Middle and Heavy Plate Co., Ltd. — 6,091
74,547 140,792
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23.BHM A RS ») 23. RELATED PARTY TRANSACTIONS (contined)
(c) EERAEES HVAEER (c) Balances with related parties
() EBZENE ()  Tradereceivables
. ‘ l
2022 F 7 20214F
6H30H 12 A31H
As at Asat
30 June 31December
2022 2021
AR AR
RMB RMB
(REBER) (F&EZ)
(Unaudited) (Audited)
AL 8 A A7 A8 PR A Al HBIS Company Limited 117,389,965 94,907,310
VA 8 4 = 8 825 PR A R HBIS Laoting Iron and Steel Co., Ltd. 184,443,137 175,656,724
EES Tangshan Meijin - 11,838,080
B ERM B R AR Tangshan Middle and Heavy Plate Co., Ltd. 110,381,566 74,461920
EWTHMAREI AR  Tangshan Stainless Steel Co, Ltd. 26,895,131 26,934,888
FE= L 5 84 55 B = o Tangshan Ironand Steel Group High-
ERBRAF strength Car Plate Co. Ltd. 16,536,447 16,903,928
LS R B R Tangshan Iron and Steel Group Heavy
BRAFA Machinery and Equipment Co,, Ltd. 2,373,124 1,675,355
EiSEEEARA T Tangsteel Qinglong Furnace Charge
Co, Ltd. 1,004,608 1,004,608
&L SR 5 B A R & 2 7] Tangshan Ironand Steel Group Co, Ltd. 2,282,362 1,269,919
NGNS Tangshan Hongci Hospital 32,250 19,500
BRI RER Tangshan Chuangyuan Fangda Electric
BREMFAT Co, Ltd. 245 =
A8 T3 M RFS AR 2 8] Hegang Industrial Technology Service
Co, Ltd. 60,060 —
461,398,895 404,672,232
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23. B AR #) 23. RELATED PARTY TRANSACTIONS (continve)
(c) EEREBES R (E) (c) Balances with related parties (Continuec)
(i) B ELE (i) Otherreceivables
i 2022 F 7 20214F
6 H30H 12 H31H
As at Asat
30 June 31December
2022 2021
AR ARETT
RMB RMB
(REBEZ) (Fe#z)
(Unaudited) (Audited)
= 1L M 5 5= B A R & £2 7] Tangshan Iron and Steel Group Co., Ltd. 27,445 27425
J=EiES Tangshan Meijin = 1,308,000
HEEEMITEBFR AR Shanghai Huitang Zhihe Investment
Co,, Ltd. 43,066 —
70,511 1,335,425
JE L B U5 B L b ZR IR T Other receivables due from related parties are unsecured, non-interest
I NETBERIZEK bearing and repayable on demand.
=
(i) EAIBRE (i)  Contract liabilities
#2022 F 7 20214F
6 H30H 12 A31H
As at Asat
30 June 31December
2022 2021
AR¥T ARETT
RMB RMB
(REEEZ) (E=Z)
(Unaudited) (Audited)
BILalTHRESR Tangshan Chuangyuan Fangda Electric
BREEAT Co. Ltd. - 630
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23. BB RS (w2

(c) ERRARES RYAERR(#2)
) EZENZTE

23. RELATED PARTY TRANSACTIONS (continueq)

(c) Balances with related parties (Continuea)

(iv)  Trade payables

ﬁ

R2022F 20215
6 H30H 12 A 31H
As at Asat
30 June 31December
2022 2021
AR® T AREETT
RMB RMB
(REER) (RR&EZ)
(Unaudited) (Audited)
AR B R A ) HBIS Company Limited 111,716,394 81,469,116
FE 3£ 87 Tangshan Meijin 180,631,086 116,397,503
FLFERMBRRA Tangshan Middle and Heavy Plate Co, Ltd. 11,103,737 5,794,464
JE= S Bl S 7 (B L ) K S Tangsteels Veolia (Tangshan)
BREFEAR] Water Co, Ltd. 7,072,408 7,649,627
B L EE B R A IR A B Tangshan Huitang Wulian
Technology Co., Ltd. 63,444 49,500
BLUEEHEERD Tangshan Huitang New Business
BRAF Co, Ltd. 348,398 747,760
[ LI $ 45 £= B A BR & £ 2 7] Tangshan Iron and Steel Group Co, Ltd. 913,510 625,193
BRI RER Tangshan Chuangyuan Fangda
BREERAA] Electric Co, Ltd. 344,274 462,844
NGNS Tangshan Hongci Hospital — 27,096
ELMEEEeE Tangshan Iron and Steel Group
TEERBERNT Jinheng Enterprise
Development Corporation 94,377 73,206
BB E TR Tangshan Huitang Industrial
BRAFA Technology Service Co.,, Ltd. 74,880 =
312,362,508 213,296,309

92  CHINA GASINDUSTRY INVESTMENT HOLDINGS CO. LTD.



HHIR S O I R MY EE

Notes to the Interim Condensed Consolidated Financial Statements
HZ2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

23. BB R B w2

(c) EEEEEATTAVASRR(Z)
) E@EHE

23. RELATED PARTY TRANSACTIONS (continueq)

(c) Balances with related parties (Continuea)
(v)  Other payables

vl

- ﬁ

2022 %F 20214
6 A30H 12H31H
As at Asat
30 June 31December
2022 2021
AR® T AREETT
RMB RMB
(REEZR) (fe&E=%)
(Unaudited) (Audited)
cal CaGl 100,671,500 100,671,500
AR B R A A HBIS Company Limited 12,541,029 7,524,029
BEWWalTTHRESR Tangshan Chuangyuan Fangda
BREMERF] Electric Co., Ltd. 5,167,526 11,044,526
= 1L M 5 5= B A R & £2 7 Tangshan Iron and Steel Group Co., Ltd. 1,042,834 1,013,351
BEILTFEMARET AT Tangshan Stainless Steel Co. Ltd. 700 700
FE (B8 REER CGll (Shanghai) Investment
BRAR Management Co., Ltd. 7,500,000 7,500,000
= SR BRI BR T AR BT AR 1D Tangsteel International
BRAA Engineering Technology Corp 2,795,639 3,845,639
129,719,228 131,599,745
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23.BE AR Z 23. RELATED PARTY TRANSACTIONS (continued)
(c) EEEAEES MVEER(&) (c) Balances with related parties (Continued)
(i) HEEEFE (vi) Lease liabilities
A 2022 F 7 20214F
6 A30H 12H31H
As at Asat
30 June 31December
2022 2021
AR ARETT
RMB RMB
(REEX) (J&E%)
(Unaudited) (Audited)
A AR D B PR A A HBIS Company Limited 12,480,749 12,406,201
B oM ESBIRER The balances which are trading in nature will be settled in
FEHEEEIERES accordance with respective normal commercial credit terms,
MAEaENERTEHR and the balances of lease liabilities are expected to be settled
EFEA DT N e according to the payment schedule prescribed in the lease
RER(EE o contracts.
(d) BEEEASNEH (d) Compensation of key management personnel
BZ6A30HIEXEA
Six months ended 30 June
2022 & 20214
2022 2021
AR¥ T ARETT
RMB RMB
(REER) (REEZ)
(Unaudited) (Unaudited)
TE - #Hekits Wages, salaries, bonuses and
LA B2 Eo ARG other allowance 846,500 1,460,190
FEAHES « BEREM K& Housing funds, medicalinsurance and
HAb it 2@ AR other social welfare contributions 98,079 106,575
IRRER AN — SLEMRETE]  Pension costs — defined contribution plans 77,436 143,156
1,022,015 1,709,921
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BRARE TEE\JBEEW&%A‘EETE
MEE TAAMKBERRTER
TEQTEEI’METEHTTI% )\%ﬁ(%ﬁﬁﬁ&i_
T - BABBERAREERE
ﬁ&qﬂ"*ﬁﬁﬁﬂ‘lt:ﬂ%& :

~ HREEREERERD
BN RECREBE) (B
ER) -

- BREIELAMBENRE
S BESBEREREAD
B s (BRE B1%)
BEEma AREBE2E
&) o

- EBEXBERIIFKEAE
=5 EIEe AR (R
TRBRBAEE) (F3E
&) o

BREBARE N&EBESmE
EREReRRAEEY B
SEWBFE - EeREMEE)
NEkemBE(BEES REM
FERRIE - SrRRITERREE
%%)Eﬁﬁﬁﬁﬁéﬁﬁ 7 BEHE

o AN EFERNARE SR M BRI (B
HEQNAEERSE - TTERER
BFEFRAELIMISH R FE
FHE -

EZE2022F 6 A30H /<18 A For the six months ended 30 June 2022

24.FAIR VALUE MEASUREMENT

(a) Fair value hierarchy

Financial instruments carried at fair value or where fair value was
disclosed can be categorized by levels of the inputs to valuation
techniques used to measure fair value. The inputs are categorized into
three levels within a fair value hierarchy as follows:

—  Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level1).

— Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (thatis, derived from prices) (level 2).

— Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

The carrying amounts of the Group's financial assets, including cash
and cash equivalents, trade receivables, deposits and other assets and
financial liabilities including trade and other payables, interest-bearing
bank borrowings, and lease liabilities, approximate their fair values
due to their short maturities. The carrying amount of the Group's non-
current borrowings approximate their fair values as they are carried at
interest rate close to market rate at each year end.
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HZE2022F 6 B30 H L/~ A Forthe six months ended 30 June 2022

24. A REETTE @) 24. FAIR VALUE MEASUREMENT (continveq)
(a) 2REEEBRE) (a) Fair value hierarchy (Continued)
TREVAEEN2022F6 A The following table presents the Group'’s assets and liabilities that are
308 B2021FE12 A31B AR measured at fair value as at 30 June 2022 and 31 December 2021:
BEFENEENMEE

X ﬁ

F1BR F2BHK EIBR Bt
Level1 Level 2 Level 3 Total
AR¥T AR¥R AR¥TRT ARET
RMB RMB RMB RMB
R 202246 A 30 B (REHEZ) Asat30June 2022(Unaudited)
BARBE AR Financial assets at fair value through other
YEmemEE comprehensive income - - 93,683,034 93,683,034
2021412 A 31 H(4%E%)  Asat3iDecember 2021(Audited)
BARBEF ARMER Financial assets at fair value through other
fEmemEE comprehensive income = - 23443760 23443760
FIERNTEABRERIERE - £ The level 3 instruments include notes receivable. As these instruments
RZEILAVIFEERMSEFRAR are not trade in an active market, their fair values have been determined
% AtEQAABEIIBEER based on discounted cash flow using the expected return based on
[ Il R 5H15 H A TR HA B 3R 5 management judgement and estimates. Fair value of notes receivables
FRIRBEREET - BIWEIE is considered approximate to their carrying amount.
MAREERESEEREER
o
RELFR - ARBEBRSHE There were no transfers between level 1, 2 and 3 of fair value hierarchy
1 2R IBRZHEWEER - classification during the period/year.
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24. A REEFTE @)
(b) FHERTABRE AL

(c)

B(EIBRANAAEE
i

TREJRE Z 2022 4F 2021
F6A30BIENEAKRAREE
FIARMEEREZ EREEDN

24.FAIR VALUE MEASUREMENT (contined)

(b)

Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level 3 instruments of
financial assets at fair value through other comprehensive income for
the six months ended 30 June 2022 and 2021:

£3IFERTARD :
BZ6H30HIEAEA

Six months ended 30 June
2022 F 20214F
2022 2021
AR% R ARTT
RMB RMB
(REER) (REEEZ)
(Unaudited) (Unaudited)
R EAAT) As the beginning of the period 23,443,760 46,823,190
g Acquisitions 155,660,472 116,715,156
HeE Disposals (85,421,198) (123,958,750)
NAEEE Change in fair value — —
RHEIR As the end of the period 93,683,034 39,579,596

HIR R 23R a3 3R

Net unrealised gain for the period - =

fHERRE R

NEB XA B KEEBIEMER
ENEIER T AME - ZE K
B—ERRBARENGE  IE
L—EFRA-RHERMEE R
EFEFEIBRTIAENAAEE -

HRZETAYENERMIEE
5 HERRBENERZEER
M ERTETE - 83

- HMRREREBRRAA
BEBARE T28%
EHRRRRERENRER

B

- RAUBEHABEBLET
AEREGARE  BREM
BEE-

(c)

Valuation process and techniques

The Group has a team that manages the valuation of level 3 instruments
for financial reporting purposes. The team manages the valuation
exercise of the investments on a case by case basis. At least one a year,
the team uses valuation technigues to determine the fair value of the
Group’s level 3instruments.

As these instruments are not traded in an active market, their fair
values have been determined by using various applicable valuation
technigues, including:

— the discounted cash flow model and unobservable inputs
mainly including assumptions of expected future cash flows and
discount rate; and

— acombination of observable and unobservable inputs, including
discount rate etc..
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24. AR BEFEw

(c) HEBRREIME)
REA - SEXMILEEE) -

24.FAIR VALUE MEASUREMENT (contied

(c) Valuation process and techniques (Continuea)

There were no changes to valuation techniques during the period.

ﬁ

®

x|
BEaA
R2022F R2021F  FIBE #2022 F 20215  BBEAR
#t A 6H30H 12A318 BARE 6A30H 12A318 EENEE
Relationship of
Asat Asat 31 Asat Asat31 unobservable
30 June December  Unobservable 30 June December inputs to fair
Description 2022 2021 inputs 2022 2021 value
AR®R ARHT
RMB RMB
(REER) (RER)
(Unaudited) (Audited)
ERER [l F 2 JEN kS
LIRS L3RS
BEDE
Notes receivables 93,683,034 23443760  Risk-adjusted 1.80%-2.50% 242%-3.35%  Thehigherthe
discountrate risk-adjusted

discountrate,
the lower the
fair value

ARERERALEBEGENE
EHREBERRAZERIRE
fin) [ B 58 & Bh 3R 3K 18 5 3% i
FMEEMEHRERETE AR
WEBAABEEERAHNAR
#:986,7217T 3k A R #975245
TR ARE205851 T8 AR
213590 7T °

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

Key assumptions used in the valuation of the fair value of notes

receivables include risk-adjusted discount rate, if the risk-adjusted

discount rate had decreased or increased by 3% with all other

variables held constant, the fair value of notes receivables would

have been increased or decreased by approximately RMB986,721 or
RMB975,245 and RMB205,851or RMB213,590.
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25. B IR REET &l

BRETE ABE ETRAIET E
STER D BB EH & - IBRESTEIRE
BFRIPIRER R 202066 A 17 HEBHME
ERZREGGREM IR EmELE
o Bt - ARATIHENIRIEERE
FTEIR R H R R IT (1R 31T
% % 120,000,000 0% J& 15 + 15 B BE &
B E MK % &K £ A H(BN2020
F12 A29 B)EETRMHEI0% ° 5%
SRR B TR B A S B A
BRAIMMERES - £18 - EET
B EE - EENEUBCEME
B([EE) AWEEEE - £@2
B RBES  EREAREARE
EEAKERAREEEBREIE
MAT(ITHAR]D - KEBEMK
BRARNESENRIEE(BIEBEIE
BITES) AEBEAKEARD
—REE  AEETMAKEARINE
- ¥BEeEBH  HFIrgHEn -
AR REHNRE  MAEEEM
BB RRIRMER - B BEHE
RIS A LHERE » M A
THEFHEA(ERR LR (5
BAEIBEEAL]  RARKEFHA
AEBELERR HRBEZRT
BER - LRSI RIEBEHAEBENEK
B ERIKNBEE R HEEB
RN EHAREERE BRI
NWEBEmZEERAT  SAEME
NERFEEZE ZIFEREFR  AR(WA
TIRAE - ADEAEEREMARS K%
BEABCBRIFENZEAAR, X IR
FEBETZEH -

#H F20224F K 202156 A30 8 Ik 7~
@A+ AN R ER IR AE T &%
AT A BE RS AE - 72022 6 530 H &
202112 A31H » AN &) I £ 0] 4]
RITE R HEARHE -

EZE2022F 6 A30H /<18 A For the six months ended 30 June 2022

25. SHARE OPTION SCHEME

The Share Option Scheme is a share incentive scheme prepared in
accordance with Chapter 17 of the Listing Rules. The Share Option Scheme
was conditionally adopted and effective upon Listing by the written
resolutions of its then shareholders passed on 17 June 2020. The Company
is thus entitled to issue a maximum of 120,000,000 Shares upon exercise
of the share options to be granted under the Share Option Scheme limit,
representing 10% of the Shares in issue immediately after the completion
of the Global Offering and as at the date of the Listing (i.e. 29 December
2020). The purpose of the Share Option Scheme is to motivate any director
of, manager of, or other employee holding an executive, managerial,
supervisory or similar position in, any member of the Group (an “Employee”),
any proposed Employee, any full-time or part-time Employee, or a person
for the time being seconded to work full-time or part-time for any member
of the Group (an “Executive”), a director or proposed director (including an
independent non-executive director) of any member of the Group, a general
staff of any member of the Group, a consultant, business or joint venture
partner, franchisee, contractor, agent or representative of any member of the
Group, a person or entity that provides advisory, consultancy, professional or
other services to any member of the Group, or a close associate (as defined
under the Listing Rules) of any of the foregoing persons (collectively, the
“Eligible Persons”) to optimize their future contributions to the Group and/or
to reward them for their past contributions, to attract and retain or otherwise
maintain on-going relationships with Eligible Persons who are significant
to and/or whose contributions are or will be beneficial to the performance,
growth or success of the Group, and additionally in the case of Executives, to
enable the Group to attract and retain individuals with experience and ability
and/or to reward them for their past contributions.

During the six-month ended 30 June 2022 and 2021, no option was granted
by the Company under the Share Option Scheme. The Company did not have
any outstanding share options as at 30 June 2022 and 31 December 2021.
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26. L AREE 26. CONTINGENT LIABILITIES

R AN AR HH A2022F5 49H Reference is made to the announcement of the Company dated 9 May 2022
MAE  ARBBEHEARARNGNRE regarding a civil claim against the Company. As of the date of this report, to
BE e BHEARESBH  BARQRA the best knowledge of the Company, the Company will seek legal advice in
A RNATEEEB EBF Rt relation to the claim and the necessary actions to be taken in this respect and
FTEREROBETHEKEZER B will vigorously defend against the claim. The Company is of the view that it is
BRBFIB NN - ARAIRAE & not practical to provide a reasonable estimate of the impact on the business,
REMBHERTTRBE  WEHAR operation and the financial position of the Company given the aforesaid claim
A EERMBRAEENTE is at avery early stage.

ETERMEALAAT o

27. EHEEE 27. EVENTS AFTER THE REPORTING PERIOD
HEZSEUBHRERMEBDR  ~NEH As of the approval date on these financial statements, the Group had no
PR ERBY EEEEMABTIREDN significant events after the Reporting Period which need to be disclosed.
EREH-
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