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Condensed Consolidated Statement of Profit or Loss

HHGREREER

The board of directors (the “Board”) of Central Wealth Group Holdings FEEEEKRARAR ([RATF])EFES ([EEE])
Limited (the “Company”) announces the unaudited results of the ZEUAHARARLREWNBAR ([FEBH)BEE-Z

Company and its subsidiaries (the “Group”) for the six months ended 30 == XA=Z+HBIEANEA ([HAPB]) 2 REEX
June 2022 (the “Period”) together with comparative figures for the six HBZEBERBE_T-_—FXA=THIEAEAZEER
months ended 30 June 2021 as follows: g]FEmT

For the six months For the six months

ended 30 June 2022 ended 30 June 2021
BE-Z_-_C HE-Z-_—F
AA=THIEAREA ANAZ+THIEAEA

Notes  (Unaudited) (K &EHE#%) (Unaudited) ( A& E#)

B =T HK$'000 F 5T HK$'000 F 7T
REVENUE 'ON
Financial investments and services B4R 8 KR 16,004 44,783
Brokerage and commission income W?E&ﬁéﬂﬂl?\ 148,648 66,380
Advisory fee income ESk-LON 25,136 16,156
3 189,788 127,319
Brokerage and commission expenses KREAEAE (93,737) (82,351)
Gross profit EA 96,051 44,968
Other income and (losses)/gains, net Hi e AR (B18) /
Wz F 88 3 (744) 1,844
Administrative expenses GG (80,515) (80,982)
Equity-settled share option arrangements RiEEE 2 BRER (18,024) (11,880)
Other operating expenses HinZERX (2,303) (3,884)
Finance costs H%ER 5 (13,597) (17,126)
Unrealised fair value loss on equity and BERBREATEIEZ
fund investments at fair value through Hxﬂ»@i%ﬁ&éz
profit or loss %‘ NFEEE (10,866) (50,600)
Unrealised fair value (losses)/gains on FERBREZATFENERZ
debt investments at fair value through 1iﬁ%&525kﬁfﬁ
profit or loss B (&E) /s (5,443) 7,196
Credit loss allowances on other ﬁf@imﬂﬁ?Zﬁ%
financial assets EEEE (21,845) (25,732)
LOSS BEFORE TAX BRI ATE B (57,286) (136,196)
Income tax expense FERiA X - (2,314)
LOSS FOR THE PERIOD ATTRIBUTABLE KAREEANEN
TO OWNERS OF THE COMPANY FHEER (57,286) (138,510)
DIVIDENDS ®E - _
LOSS PER SHARE ATTRIBUTABLE EARERAEMS
TO OWNERS OF THE COMPANY BRER
Basic and diluted HEAREE HK(0.36) cent &l HK(0.87) cent /&Il
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Condensed Consolidated Statement of Comprehensive Income

RGeS EBRE

For the six months
ended 30 June 2022

For the six months
ended 30 June 2021

BE-Z-_— BE_ZT_—F
AR=THIEAEA ANA=TRHLEARER
(Unaudited) (K& &%) (Unaudited) (R &S &%)
HK$'000 T T HK$'000 F# T

LOSS FOR THE PERIOD ATTRIBUTABLE ZAATHEHE AEEARHEEE

TO OWNERS OF THE COMPANY (57,286) (138,510)
OTHER COMPREHENSIVE Ht2m (FHE) W

(LOSS)/INCOME
Other comprehensive (loss)/income that BEEHER R EN D EEER

may be reclassified to profit or loss ZHME2ME (BER)

in subsequent periods:
Exchange differences on translation of BMEBINEB I ELEZT

foreign operations (2,078) 654
Other comprehensive income/(loss) that BT ERERABETIER

will not be reclassified to profit or BanzH EM2E

loss in subsequent periods: Wz, (B -
Equity investments at fair value through & BE 2 @Ik A FE

other comprehensive income: PR 2 IR E -

Changes in fair value, net of tax NEEEZE REE 15,960 (1,375)
Other comprehensive income/(loss) QAR A FE (L 28 B

for the period attributable to owners Hiv 2w (&)

of the Company 13,882 (721)
TOTAL COMPREHENSIVE LOSS AAREEAEERBE

FOR THE PERIOD ATTRIBUTABLE *HEEBEE

TO OWNERS OF THE COMPANY (43,404) (139,231)
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Condensed Consolidated Statement of Financial Position

HRGRaEMBERAR

At 30 June 2022

At 31 December 2021

R=Z2== R-ZT——F
~B=tH +-A=+—-H
Notes  (Unaudited) (K& E#) (Audited) (£ &%)
B & HK$'000 F &t HK$'000 %7
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y B MR 3,368 4,198
Right-of-use assets FREEE 7,294 10,770
Intangible assets mEAE 500 500
Equity investments at fair value through ZEBE M2 E UKL
other comprehensive income NEEFERZBARIEE 9 509,636 493,258
Deferred tax assets RERIEEE 110 110
Loan receivables from money lending MEREBES ZERER
business 10 353,930 353,930
Finance lease receivables B & & 'R E 3,946 3,946
Deposits and prepayment Re RBAZE 19,551 37,032
Total non-current assets EMBEEMLE 898,335 903,744
CURRENT ASSETS REBEE
Loan receivables from money lending WMERBES 2 ERER
business 10 101,845 115,851
Trade receivables from securities and BHELRMEEEXBES
futures dealing business ZEWE F RN 11 141,070 130,116
Trade receivables from placing and asset Fl&ERBEEEBEBEL
management business ZEWE F RN 12 27,717 45,990
Finance lease receivables B A E 'R E 2,426 2,426
Prepayments, deposits and ERRIE - ZE R
other receivables H fth & W 5KIE 110,374 85,545
Equity and fund investments at BREBHEAFEINEREZ
fair value through profit or loss BARESEE 13 57,118 95,558
Debt investments at fair value through  EBEFIZAFEIIEZ
profit or loss BEBEE 153,142 173,035
Cash and bank balances Re RIRITET 99,668 116,364
Bank balances held on behalf of clients REXEBEFHFRITET 241,437 159,683
Total current assets MBEEEE 934,797 924,568
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Condensed Consolidated Statement of Financial Position

MRAGREMBERRE

At 30 June 2022 At 31 December 2021
R=-®=Z RZZZ—%
AB=1H +-A=+—H
Notes  (Unaudited) (K E&E#) (Audited) (&%)
(o= HK$'000 3% 7t HK$'000 T4 7T
CURRENT LIABILITIES REBEE
Trade payables FET B 5 BR K 14 244,313 168,102
Lease liabilities HEaRE 3,002 4,018
Third party interest in consolidated REEEREEENE
investment fund =FH#Es 54,286 52,662
Other payables and accruals HMENRERESER 15 48,071 84,693
Other borrowings HEmEE 16 269,795 268,109
Bank borrowings SRITIEE 16 39,500 71,664
Bank overdrafts RITEX 16 22,369 =
Note payable FET & 50,000 50,000
Tax payable FEIHi1E - 56
Total current liabilities MEBEEE 731,336 699,304
NET CURRENT ASSETS RBEEFE 203,461 225,264
TOTAL ASSETS LESS CURRENT EEAERRDAER
LIABILITIES 1,101,796 1,129,008
NON-CURRENT LIABILITY FRBEE
Lease liabilities HEAaRE 4,767 6,599
Total non-current liability EmBBEEE 4,767 6,599
Net assets EEFE 1,097,029 1,122,409
EQUITY B
Equity attributable to owners of AEAREEAEGESR
the Company
Share capital N 17 159,697 159,697
Reserves L] 937,332 962,712
Total equity AR 1,097,029 1,122,409
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Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

RGeS ReRER

For the six months
ended 30 June 2022

For the six months
ended 30 June 2021

BE-Z-— BHE-T=-—F
AA=tHIEAEA /Tﬂ:‘l’EJt/\ 1@ A
(Unaudited) (R & &%) (Unaudited) (R&&E %)
HK$'000 F &t HK$'000 F% 7T
NET CASH FLOWS USED IN OPERATING RETHFACRERETHE
ACTIVITIES (1,256) (44,945)
INVESTING ACTIVITIES REED
Purchases of items of property, BENE BERZHEER
plant and equipment (20) (59)
Acquisition of equity investments WA B E M ERRE
at fair value through other REEH R 2RAEE
comprehensive income (950) (32,141)
Proceeds from disposal of equity investment  HEBBEMEEREEATFE
at fair value through other comprehensive SRR 2 IR AR E 2 FiS U8
income 531 89,284
Other cash flows from investing activities BREROELCEMBASRE 25 12
NET CASH FLOWS (USED IN)/FROM RETEH (TR /EEZBERE
INVESTING ACTIVITIES FH (414) 57,096
FINANCING ACTIVITIES MEED
Repayment of bank borrowings RITEEER (32,673) (41,817)
(Repayment)/proceeds of other borrowings ~ EAEE EX) /558 (1,500) 1,670
Payment for lease liabilities iﬁfﬁ%ﬁ & (3,034) (5,954)
NET CASH FLOWS USED IN RETBFMAZRERETE
FINANCING ACTIVITIES (37,207) (46,101)
NET (DECREASE)/INCREASE IN CASH iﬁ%&iﬁ%%ﬁlﬁ Bz
AND CASH EQUIVALENTS WD) SEmFE (38,877) (33,950)
Cash and cash equivalents at beginning Hﬁ%ﬂzfﬁi&fﬁ/\ﬁﬁﬁ =]
of period 116,364 54,032
Effect of foreign exchange rate changes, net SMNEEREH) 2 22 55 (188) (134)
CASH AND CASH EQUIVALENTS BRAZRERAELEEER
AT END OF PERIOD 77,299 19,948
ANALYSIS OF BALANCES OF CASH AND B2 RBSEEBERALFZIMN
CASH EQUIVALENTS
Cash and bank balances Be RBITER 99,668 83,233
Bank overdraft RITEX (22,369) (63,285)
77,299 19,948
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Basis of Preparation and Accounting
Policies

These interim condensed consolidated financial statements
have not been audited by the Company’s auditors but have
been reviewed by the Company’s Audit Committee (the “Audit
Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public Accountants
and Appendix 16 to the Rules (the “Listing Rules”) Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The accounting policies and basis of preparation used in the
preparation of these unaudited interim condensed consolidated
financial statements are consistent with those used in the
preparation of the Company’'s audited consolidated financial
statements for the year ended 31 December 2021 except for
the adoption of the new standards and interpretations as noted
below. In addition, certain comparative figures in the unaudited
interim condensed consolidated financial statements have
been reclassified in order to conform to the current period's
presentation.

10 Central Wealth Group Holdings Limited FiZE&EBEIZRER AT

Notes to Condensed Consolidated Financial Statements

MR e MR R

REEEREBE

HETFHERAREMBRIARAEARAZH
fiEz MELERRIZEREZESR ([E&
ZEg])EH-

ARERTHERGEAVBERREREETE
BERMAERM 2 ERGAEA ([EBEE
ER)E3R [P BRR] RBEBAR
SAARAR ([BWRF]ESLETRA(TE
WA ) 8RN ARE -

RENERECEZPHEARE P REAA
HAZEHBREREREE BEJKRQAE
E-E - H+-_A=+-HUEEZRE
BREREMBREMEAEER 5 ERAMU
TETER KRR AN o SN R AR TR P HA R
PReVBERENE TERBBELEHH
BUAFERNBHEHZS) -



Notes to Condensed Consolidated Financial Statements

MRS MG RRME

1. Basis of Preparation and Accounting 1. HRBEERSTTBEE (&)
Policies (Continued)
1.1 Changes in accounting policies and 1.1 BRBRREEZ2H
disclosures
The Group has adopted the following new and revised REERZEREEZGRAZES S H
HKFRSs (which include all Hong Kong Financial Reporting MBEREREERXRAATHEEGE
Standards, HKASs and Interpretations) issued by the A EMEE RS BB 5|
HKICPA for the first time for these unaudited condensed HELA(BEMEEEMBRESEL
consolidated interim financial statements. BEEGHENRRE) -
Amendments to  Property, Plant and Equipment: BAGH LR L ERN YL
HKAS 16 Proceeds before intended use F165 2 EF] W E RS AR AT
1SR
Amendments to  Onerous Contracts — Cost of Fulfilling BEBEGEER  BESH-EXSE
HKAS 37 a Contract FITHZIERT  HZEA
Amendments to  Covid-19-Related Rent Concessions BEMBRE T —FX
HKFRS 16 Beyond 30 June 2021 AR 165 A=+H#%2
pACH Covid-1918 B3 &9
Amendments to  Reference to the Conceptual BEMBRE HRERZREM
HKFRS 3 Framework AR E355
pACH)
Amendment to  Accounting Guideline 5 Merger EEHESIE55 ®EHESIESR AR
AG 5 Accounting for Common Control Z1EE] 2 & B A O
Combinations (Revised) gREE (K&
ED)
Amendments to  Annual Improvements to HKFRS BEMBRE ABMBRSER
HKFRSs Standards 2018-2020 Cycle R ZEET —E-N\FEZ
T_TFEBZ
FREME
The Group concluded that the adoption of these new and AEERARARBEBZERITR
revised in the current period has had no material impact KEET 2 EAH ZEREEZE AL
on the amounts reported and/or disclosures set out in EHRHMBRRELMERzSBRS
these unaudited condensed consolidated interim financial SFE o EBRNEERNTE-
statements.
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Notes to Condensed Consolidated Financial Statements

MR e MR R

2. Segment Information 2. oEER
For the management purpose, the Group is currently organized REEBNME AEEERS AOELE S
into four operating segments — financial investments and services, H-MBREMRSE LA MEELKE
brokerage and commission, property investment and corporate AREEREM AEBRABEAREBEEZE-T
and others. An analysis of the Group's revenue and results by T—FERNRAZTHEREARZBRARERR
business segment for the Period and the six months ended 30 B EDTHOT

June 2021 are as follows:

For the six months ended 30 June 2022 BE-_ZT-_—_HX<A=+HILAKEA
Financial
investments Brokerage and Corporate &
and services commission others Consolidated
BERERRY REREE tEREM 28
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REERZ) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TER
Segment revenue: DEWA:
External IhR 16,004 148,648 25,136 189,788
Intersegment sales AEREE - 969 1,565 2,534
16,004 149,617 26,701 192,322
Elimination B - (969) (1,565) (2,534)
Total Fohy 16,004 148,648 25,136 189,788
Segment results PEER (18,810) (13,397) (8,887) (41,094)
Reconciliation: k-
Bank interest income RITFIBHA 25
Unallocated expenses AAEEZ (2,620)
Finance costs BBER (13,597)
Loss before tax FEAIEE (57,286)
Income tax expense EERX -
Loss for the Period AHREER (57,286)
Assets and liabilities EEREHE
Segment assets NEEE 1,271,752 407,588 47,820 1,733,160
Reconciliation: B -
Unallocated assets ANEREE 99,972
Total assets EELE 1,833,132
Segment liabilities AEAR 54,402 268,493 28,773 351,668
Reconciliation: B
Unallocated liabilities AAEEE 384,435
Total liabilities BERE 736,103

12  Central Wealth Group Holdings Limited FiZE&EBEIZRER AT



Notes to Condensed Consolidated Financial Statements

MRS MG RRME

Segment Information (Continued) 2. EER(#&)
For the six months ended 30 June 2021 BE-_Z-_—FXA=+81t~MAA
Financial
investments Brokerage and Corporate &
and services commission others Consolidated
BRERRE BERAS rERAEM g4
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REERZ) (RERZ)
HK$'000 HK$'000 HK$'000 HK$'000
FET TEL FET THL
Segment revenue: FERA:
External IR 45,626 65,537 16,156 127,319
Intersegment sales DEMHE - 830 475 1,305
45,626 66,367 16,631 128,624
Elimination i = (830) (475) (1,305)
Total Fob 45,626 65,537 16,156 127,319
Segment results PEER (29,645) (67,083) (21,900) (118,628)
Reconciliation: HE-
Bank interest income RITFIBIA 12
Unallocated expenses APBEX (454)
Finance costs BKE R (17,126)
Loss before tax B AIER (136,196)
Income tax expense ERES (2,314)
Loss for the Period AEEEE (138,510)
For the year ended 31 December 2021 (Audited) BHE-_Z-_—4F+-A=+T—HBLFE
(&%)
Assets and liabilities EERERE
Segment assets NHEE 1,320,415 337,488 53,857 1,711,760
Reconciliation: K-
Unallocated assets KAREE 116,552
Total assets BEHE 1,828,312
Segment labilities SEEHE 53,143 220,898 41,922 315,963
Reconciliation: HiE-
Unallocated liabilities APEEE 389,940
Total liabilities BfERE 705,903

INTERIM REPORT 2022 HHisR&E



Notes to Condensed Consolidated Financial Statements

MR e MR R

3. Revenue and Other Income and Gains or

Losses, Net

3.

#

For the six months
ended 30 June 2022
BHE-ZE_-C
ANA=t+HLEXREA
(Unaudited) ( R & &)

WA Hibg AR S REEF

For the six months
ended 30 June 2021
HE_T_—F
NA=ZTHILEAREA
(Unaudited) ( R & &)

HK$'000 & T HK$'000 F#& 7T
Revenue KA
Revenue from contracts with BB B EERE 155
customers within the scope of FE AR R G55 BT %) 7 57
HKFRS 15 recognised at a point ZEFERIKA
in time
Commission income from securities BHERHAEEEZ2ASKA
and futures dealing 4,150 5,748
Commission income from placing [ N 128,471 43,616
Performance fee income KEBWA 1,495 99
Management fee income BB A 23,641 16,057
Revenue from other sources outside BB B EERE 155
the scope of HKFRS 15 E[F b2 B At KT HA
(Losses)/gains on disposal of equity PEFRBRIEZATE
and fund investments at fair value TIRZBRARESIRE
through profit or loss 2 (E8R) ke (3,473) 24,307
Losses on disposal of debt LEFREBRIEZATE
investments at fair value IR EHIRE 2 EE
through profit or loss (1,888) (7,857)
Dividend income from investment KRERKTIRE ZRBEWA
in equity investments 9 1,208
Interest income from money ME B 2 M BB A
lending business 16,370 20,299
Interest income from securities BHREFEZZFEHA
margin 16,027 17,016
Interest income from debt BBIEE ZFEHA
investments 4,986 6,826
189,788 127,319
Other income and Hthlg AR (E18)
(losses)/gains, net Wz B
Bank interest income |ATHLE M A 25 12
Handling fee income FEERA 42 56
Third party interest in consolidated RIFEREESZ
investment fund B (3,303) (898)
Wages subsidies of the Employment Rt EstEl 2 T &ML
Support Scheme 328 -
Rental income He A 579 890
Others Hit 1,585 1,784
(744) 1,844
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

Loss Before Tax 4. KRHRAER
The Group's loss before tax is arrived at after charging: REBCHRBAEEDIKRNUTERRES
For the six months For the six months
ended 30 June 2022 ended 30 June 2021
BE-Z=-Z HE_T_—F
ANA=t+BLAER NAZ+BILEAEA
(Unaudited) (& E&E#%) (Unaudited) ( K& E%)
HK$'000 Fi& T HK$'000 F#& 7T
Depreciation on property, plant M- BERZEITE
and equipment 816 5,550
Depreciation on right-of-use assets ~ {FFRAEEETE 3,422 12,673
Finance Costs 5. HMBEAHA
For the six months For the six months
ended 30 June 2022 ended 30 June 2021
BE-Z=-Z= HE_T_—F
ANA=t+BIEAER NAZTHIEANEA
(Unaudited) (R & &) (Unaudited) ( REE#%)
HK$'000 F3& T HK$'000 F7& T
Interest on bank borrowings RITEEZFE 509 888
Interest on other borrowings HuEEZMNE - REBLER
— margin loan 1,858 3,735
Interest on other borrowings HipfE &2 8 —JmER
— unsecured 8,192 8,192
Interest on bank overdrafts RITEZZFE 559 1,701
Interest on notes payable ERERZFE 2,232 2,222
Interest on lease liabilities HEAGEZHE 241 373
Others Hh 6 15
13,597 17,126

INTERIM REPORT 2022 HHisR&E
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Notes to Condensed Consolidated Financial Statements

MR e MR R

FrEHmMAx

6. Income Tax Expense 6.

For the six months
ended 30 June 2021

For the six months
ended 30 June 2022

BE-—ZT_— HE-ZT-—%F
ANA=tHLERER NA=Z+THIESREA
(Unaudited) ( K& &E#) (Unaudited) (RE&E&EZ)

HK$'000 T % T HK$'000 F/& 7T

Current — Hong Kong BVHR— &8
Charge for the period HREZH

= 2,314

During the Period, no provision for Hong Kong Profits Tax has
been made as the Group has not generated any assessable profits
arising in Hong Kong.

Hong Kong Profits Tax had been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong for the
six months period ended 30 June 2022.

Dividend

The Board has resolved not to pay any interim dividend for the
Period (2021: Nil).

Loss Per Share Attributable to Owners of
the Company

The calculation of basic loss per share amount is based on the
loss attributable to owners of the Company for the Period of
HK$57,286,000 (2021: HK$138,510,000) and the weighted
average number of ordinary shares in issue of 15,969,650,461
(2021: 15,969,650,461) during the Period.

No adjustment has been made to the basic loss per share
amounts presented for the Period in respect of a dilution as the
impact of the share options outstanding had an anti-dilutive
effect on the basic loss per share amounts presented.
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Notes to Condensed Consolidated Financial Statements

Loss Per Share Attributable to Owners of 8.

the Company (Continued)

The calculation of the basic and diluted earnings/(loss) per share
are based on:

MRS MG RRME

RARERABEEBRER
(&)

SREARBFEF (FIE) HERTHE
BitE:

Number of shares % 3 & B

For the period For the period
ended 30 June 2022 ended 30 June 2021
BE-Z=-Z HE_T_—F
ANA=THLEHB NA=1HIEHA
(Unaudited) (K& ZFZ) (Unaudited) (R& &%)
‘000 F AR ‘000 Fi&
Shares iidvi)
Weighted average number of SAHEREREERA
ordinary shares in issue during A BITERR
the period used in the basic loss hniE 58
per share calculations 15,969,650 15,969,650
Share options issued by the Company AR &2 3 /THEE (#:7)
(Note) - 502,762
Weighted average number of STEESREEEERA
ordinary shares in issue during HANBEETETER
the period used in the diluted hniE 58
loss per share calculations 15,969,650 16,472,412

Note: The computation of diluted earnings per share for
the period ended 30 June 2022 did not assume the
exercise of the Company’s outstanding share options
since the exercise prices of the share options were
higher than the share price of the Company.

Equity Investments at Fair Value Through 9.

Other Comprehensive Income

Biat - HE-_Z_-_—_FXAZ+AHLH
MERBSRFZAELTRBR
TERABZHMARITEERE T
AREREZITEESRAR A
BB -

ERHMEEWSERIFET
RzBRARE

At 30 June 2022 At 31 December 2021

R=-ZF=-Z R-B-—F
AA=+H +ZA=+—8”
(Unaudited) (REF#H) (Audited) (&%)
HK$’000 T &t HK$'000 & T
Equity investments at fair value ERHEM2EKRRATE
through other comprehensive JIRZBRARE
income
Listed equity investments, at fair value: IR E - R A F(E 509,636 493,258

The above equity investments were irrevocably designated at
fair value through other comprehensive income as the Group
considers these investments to be strategic in nature.

LFHBAREC T A AR E REBE
emisR A FEIE RAERAEERR
ZEREBREMEE -

INTERIM REPORT 2022 HHisR&E
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Notes to Condensed Consolidated Financial Statements

MR e MR R

10. REXRBELEZEBRWRER

10. Loan Receivables from Money Lending
Business

At 30 June 2022 At 31 December 2021

N=-—ZE=-—— NZEZ—F

AA=t+H +ZA=+—8

(Unaudited) (& &%) (Audited) (2EZ)

HK$'000 T 7% T HK$'000 F& 7T

Loan receivables JE U & 3R 517,181 517,218
Less: credit loss allowances B EEBREE (61,406) (47,437)
455,775 469,781

Less: non-current portion B IEREN B (353,930) (353,930)
Current portion mBNER 101,845 115,851

EREREAEEBETFTETBIE=A2ZE
H#517,181,0008 c (== —F+= A
=+—H:517,218,000/7T) - EXIEN F5%
BI%ZFNE(ZEZ—F+=ZRA=+—8:
NF5% E7% 2 FFE)FEREARMFENE
B -BREZZEERAAEEEEEIERER

Loan receivables represented loans of approximately
HK$517,181,000 (31 December 2021: HK$517,218,000) granted
by the Group to a number of independent third parties. The
loans bore interest at rates ranging from 5% to 7% per annum
(31 December 2021: ranging from 5% to 7% per annum) and
were repayable within two years. The grants of these loans were
approved and monitored by the Group’s management.

The Group holds collateral or other credit enhancement over its ANEE B B H FE U E R A 82 49439,131,000% 7T
loan receivable balances of approximately HK$439,131,000 (31 —E-—%+=A=+—H 440,295,000/
December 2021: HK$440,295,000). The carrying amount of the TOREEAMIAMEERARERE BRE
loan receivables approximates their fair values. R RHEREATERE -

AERBEREXB CRWE
5 R 7K

11. Trade Receivables from Securities and 11.
Futures Dealing Business

At 30 June 2022
R=-T==
~A=+H
(Unaudited) ( R & &)
HK$'000 F & T

At 31 December 2021
RZZ_—F
+=ZA=+—8
(Audited) (X&)
HK$'000 F& T

Trade receivables arising from BHERBAEEEEBZ
the securities and futures FEWE SRR
dealing business
— Clearing houses —EER 4,646 =
- Cash clients —-Regr 18,097 14,267
- Margin clients —-REFEEEP 417,602 388,581
440,345 402,848
Less: credit loss allowances B EEEERE (299,275) (272,732)
141,070 130,116
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11.

12.

Notes to Condensed Consolidated Financial Statements

Trade Receivables from Securities and
Futures Dealing Business (Continued)

Trade receivables from cash clients, clearing houses and brokers
arising from the securities and futures dealing business are
repayable on demand subsequent to the settlement date. The
normal settlement terms of the said trade receivables are, in
general, within 2 days after the trade date. The Group allows a
credit period mutually agreed with the contracting parties for
receivables from margin clients.

Except for receivables from margin clients, the Group does not
hold any collateral or other credit enhancements over these
balances. The Group is allowed to dispose of the securities or
futures deposited by the customers with the Group to settle any
overdue amount.

Trade receivables are unsecured, interest free and repayable
on the settlement date of the relevant trades, except for the
receivables from margin clients of approximately HK$417,602,000
(31 December 2021: HK$388,581,000) which bears interest at a
range of 6% to 12.25% (31 December 2021: at a range of 6%
to 12.25%) per annum and are secured by investments held by
cash and margin clients of approximately HK$1,397,634,000 (31
December 2021: HK$1,029,010,000) as at 30 June 2022. The
carrying amount of the trade receivables approximates their fair
values.

The Group maintains accounts with the clearing houses through
which it conducts securities and futures trading transactions and
settlement on a net basis.

No ageing analysis is disclosed as, in the opinion of the directors,
the ageing analysis does not give additional value in view of the
business nature.

Trade Receivables from Placing and Asset
Management Business

11.

12.

MRS MG RRME

AERBEREXRB 2RKE
& 8RR ()

EFLMEEEERELZRUR SRR #&
EMERREZEGERIREERRIZERE
B-LHEWRESGERZAENERARXSA
HE2AA -RERRBESEPRIA A£H
RHEFTAOTEREGEEEDY-

BRERESEPFEIN AEELERZE
EHRHEEEMNERRIEMEERAERE K
KRETHEREFPSERAREZESUHE
VAE ASHE (T8 B R IR -

ERESERAEEF Tt REREREY
SREEAEE HERRESTFZREY
417,602,000t (ZE=-_—&F+_A=+—
H :388,581,000 L) Alfroh M =T ==
FRA=ZTH BERBEERFNENT6% E
1225% (ZFE=—F+=-_A=+—8:N"TF
6% £12.25% )it B WUNBEMREEEF
Fr 55 4% & 491,397,634,0008 70 (Z T = —F
+=-A=+—H:1,029,010,000/ 7t ) £ &
H-ERESERZEEAEEE QN FERS -

AEERGEEMRBERP UEETESEY

BEERS TRFHEELLEH-

WERBREST REERRENEBILE
SR DT N 2R RIMEE

BREREEEREKELEZE
W E 5 Bk

At 30 June 2022 At 31 December 2021

N=-ZE=-— N-_ZT——
~NA=t1H +=—A=+—H
(Unaudited) (R & &) (Audited) (£ E#%)

HK$'000 T % 7T HK$'000 F/& T

Trade receivables arising from the placing & K& EE IR %75
and asset management business EEZERE SRR
— Corporate clients —RARF 11,945 30,863
— Individual clients —EREF 143 241
- Investment funds —-KREES 32,789 32,789
44,877 63,893
Less: credit loss allowances B EEBEREE (17,160) (17,903)
27,717 45,990
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Notes to Condensed Consolidated Financial Statements

MR e MR R

12.

13.

Trade Receivables from Placing and Asset 12. BEREEEBEKELCE
Management Business (Continued) WEZERX (&)
Trade receivables from corporate clients and investment funds ARARFPRIFEERES ZEBHEREERE
which are past due but not credit-impaired represent receivables CEBESERERASELEREERE
arising from placing and asset management business which EPHABBEREREEEREBELE R
have not yet been settled by clients after the Group’s normal WK -BRATFTIRZEEEBREN BT
credit period. Except for the credit loss allowances provided, ZZFXRA=ZTH HAREBERAEFPREE
the outstanding trade receivables from corporate clients and Ee 2 ERESRZMRAREERE RE
investment funds as at 30 June 2022 were considered not to be RRGHFHZEETRREEARI -
credit impaired as the credit rating and reputation of the trade
counterparty are sound.
No ageing analysis is disclosed as, in the opinion of the directors, WERBREON  AEFRRENEBMLE
the ageing analysis does not give additional value in view of R DM TS RHEEIMEE
business nature.
Equity and Fund Investments at Fair Value 13. ZEBEZEAFEIERZBRAE
Through Profit or Loss RESKRE
At 30 June 2022 At 31 December 2021
R=-B-Z—F R-_T——%F
NA=1+H +-—A=+—8
(Unaudited) (R &&F&) (Audited) (&%)
HK$'000 F7& T HK$'000 T 7T
Listed securities, mandatorily FWES AR
measured at fair value NTEERE
— Equity securities listed in Hong Kong — BB LTMRAES 45,792 65,373
— Equity securities listed in United States ~ —XE F Wk AZES 1,599 3,543
Unlisted fund investments, mandatorily FELTESIRE 85
measured at fair value BRAFERFE
— Investment fund in the —RHASHSH
Cayman Islands KEE® 895 872
— Investment fund in the PRC -RHPBENREES 8,832 25,770
57,118 95,558

The above equity and fund investments at 30 June 2022 and 31
December 2021 were classified as fair value through profit or loss
as they were held for trading.
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14.

15.

Notes to Condensed Consolidated Financial Statements

MRS MG RRME

Trade Payables 14. BEHEFZERX
At 30 June 2022 At 31 December 2021
R=ZT=Z= RZTZ—F
~NB=1+H +=ZRA=+—H
(Unaudited) (R & &%) (Audited) (&%)
HK$'000 F& T HK$'000 F& T
Trade payables arising from BHELAEEEXEBEEZ
the securities and futures ERE SRR
dealing business
— Clearing houses — A 420 16,842
- Cash clients -REEP 70,574 50,323
- Margin clients —-REBEEEFP 173,319 100,937
244,313 168,102
Trade payables arising from securities dealing business bear BHEEBEEXBELECENESEREFR
interest at 0.01% per annum and repayable on the settlement day 0.01% s BERENRBBESEEBERE BN
of the relevant trades. The carrying amounts of trade payables BESEREOEREEAFEESE -
approximate their fair value.
Trade payables arising from futures dealing business are non- HEBEEXABEEZENBESBRERTFER
interest bearing and repayable on the settlement day of BREHBEZEERRE - BNESERAZE
the relevant trades. The carrying amounts of trade payables HEEEAFERS-
approximate their fair value.
No ageing analysis is disclosed as, in the opinion of the directors, WREERR ST AESRAEREBKET
the ageing analysis does not give additional value in the view of R DT T2 REEIMEE-
the business nature.
Other Payables and Accruals 15. HtEANRERETER

The Group's payables and accruals are non-interest-bearing and
are normally settled within three months. The carrying amount
of financial liabilities included in other payables and accruals
approximates their fair values.

AEBEZRAREAREHERS T E R—

AR =B A RER - Kb BN RIERER &
AeegrzsRmBaErROEREEAFTEEE-
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Notes to Condensed Consolidated Financial Statements

=] s
BEAGE MR E
16. Interest-Bearing Bank and Other 16. FTEMITREMEEURERT
Borrowings and Bank Overdrafts EX
At 30 June 2022 At 31 December 2021
R-ZB--f£xA=t+H RZZE-—-$+t-A=+—-H
(Unaudited) (K& &%) (Audited) (#FE#%)
Effective Effective
interest interest
rate per rate per
annum (%) Maturity HK$'000 annum (%) Maturity HK$'000
EBREFE(%) 35 TET BEBRFANE%) El) TR
Current 81
Bank overdrafts - secured 4.8105.3 On demand 22,369 - On demand -
RITEX-HER 4.8%5.3 RER 22,369 - BEX -
Bank borrowings - secured 22t02.4 2022 39,500 30t04.9 2022 71,664
BIIBRE-BERE 22224 —E-C-f 39,500 3.0%249 —E--F 71,664
Other borrowings - unsecured 7 On demand 236,000 7 On demand 236,000
EfpfEE - AR 7 RER 236,000 7 BRER 236,000
Other borrowings - secured 9.0 to 12.0 2022 33,795 9.0t012.0 2022 32,109
HiEE-BHER 9.0£12.0 —EC-Cf 33,795 9.0212.0 —E--F 32,109
269,795 268,109
331,664 339,773
17. Share Capital 17. B
At 30 June 2022 At 31 December 2021
R===Z= RZZ——F
ANA=T+H +ZHA=+—H
(Unaudited) (K& &%) (Audited) (£ 1%)
HK$'000 F & T HK$'000 F7& T
Authorised: EE:
80,000,000,000 (31 December 80,000,000 OOOH}QL
2021: 80,000,000,000) (ZZF=—%F

+_ﬂ:+_53
80,000,000,0004% )

ordinary shares of HK$0.01 each

BRR0.01EB Tz LB

800,000 800,000

ERTRAR:
15,969,650,46 1A%
(ZZ=—F

+ZRAR=+—8:
15,969,650,4614%)

Issued and fully paid:
15,969,650,461 (31 December
2021: 15,969,650,461)
ordinary shares of HK$0.01 each

BRR0.01EB T2 LB

159,697 159,697
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18.

Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

18.

MR E M

ERAFEER

AEBEemTA (REEREAFEREMRE

| R

ERMIERIEMIBEZRF

ZEBTAKRIN ZEEERATFEAT:

Carrying amounts Fair values
BHE ATE
At 30 June 2022 At 31 December 2021 At 30 June 2022 At 31 December 2021
R-Z=Z% RZE_—-% R-ZBZZF RZE_—%
~A=TH +=ZA=+—H ~A=TH +=ZA=+—H
(Unaudited) (R &E#) (Audited) (2 #%)  (Unaudited) (K EEH) (Audited) (% %)
HK$'000 T8 T HK$'000 F& T HK$'000 T3 T HK$'000 & T
Financial assets tREE
Equity investments at FREM 2 EE
fair value through other BRATEFIRZ
comprehensive income A% & 509,636 493,258 509,636 493,258
Equity and fund investments  BAEBHRIEATE
at fair value through 58 2 A K
profit or loss EeRA 57,118 95,558 57,118 95,558
Debt investments at fair FRBREATE
value through profit or loss B 2 B E 153,142 173,035 153,142 173,035
719,896 761,851 719,896 761,851

Management has assessed that the fair values of cash and
bank balances, bank balances held on behalf of clients, loan
receivables, trade receivables, trade payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, third party
interest in consolidated investment fund, other borrowings, bank
borrowings and bank overdrafts approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair values of the notes payable and lease liabilities have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, which approximate to their carrying
amounts.

HRREMRTET KREPHBERITES

RER BUREZERF BNEZERN 5

ABRNFE B REBEKFTETHSEBE
E FARMEMNREREFERTNERE
B NEAREESZNE=Hxn HibEE-

RITEERRTEIREHANIY HEEE
RAZETARNTFEEAERTEABMES -

ERMEERABENRAFEUZTARERER
SHAREMRZ S (MIERAHBFREE) TH
AXZEBARK-

ENEBEEREEREZ A FETE BRI
R FERBREATHRZ TABAERNH
R RBHARKRRESREMAE  FRAAFE
HHEMREEMRS -
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Notes to Condensed Consolidated Financial Statements

MR e MR R

18. Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments (Continued)

The fair values of equity investments at fair value through other
comprehensive income, equity and fund investments at fair value
through profit or loss and debt investments at fair value through
profit or loss are based on quoted market prices. The fair values
of fund investments at fair value through profit or loss are based
on the fair values of the underlying assets of the funds of which
the quoted prices could be observed in dealing markets.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments and non-financial
instruments measured at fair value:

Assets measured at fair value

At 30 June 2022

Quoted prices
in active
markets
(Level 1)

WiER
mIEHRE
(5-B&)

18.

ERMIERIEMIBEZAF
BERAFEER (&)

FRHEMEEREEAFEIRZBRAKRE -
BRBERATEIEZBRARESRER
BRBERATEINRZEBREZATE
BMSREFH BBRSRATFEIEKZE
EREZAFEDERTAR WS LEER
BEZESHEBEEZAFE-

DFEER
TRITAEBEMTARKAFEFEZ
FEMTAZATEABER:
BRFEENEE

R-ZBE-=_FxXA=+H

Fair value measurement using

ERATER Rz A VETE

Significant Significant
observable unobservable
input inputs
(Level 2) (Level 3) Total
EATBE EXAFAEER
BARE BAYE
(5-B#&) (5=B#&) Foh

(Unaudited) (K& %#&) (Unaudited) (KZE%) (Unaudited) (REHH) (Unaudited) (REEH)

HK$'000 % 1T HK$'000 F# T HK$'000 F# T HK$'000 T# T
Equity investments at fair FREM 2 EE
value through other RATEYR
comprehensive income RAKE 509,636 - - 509,636
Equity and fund investments  EBBHE D FE
at fair value through profit — Fll & Z A K
or loss EeRE 47,391 9,727 - 57,118
Debt investments at fair BRERERTE
value through profit or loss B 2 BHEE - 153,142 - 153,142
557,027 162,869 - 719,896
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18.

Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value (Continued)

At 31 December 2021

MRS MG RRME

18. @I TARKFEMTIAZAF
EBERAFEER (&)

AFEER (&)
BAFEGTENEE (&)
RZZEZ—F+=ZA=+—H

Fair value measurement using

ERUTREMEZ R T E

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
G R BAAEE BEATABER
M5 RE BAIE B
(F—ER) (F-BH) (E=E®R) M@t
(Audited) ( EZ#%) (Audited) ( EZ#%) (Audited) (BE) (Audited) (EFH)
HK$'000 T T HK$'000 Fi# 7T HK$'000 Fi# T HK$'000 FHTT
Equity investments at fair FRAM AN
value through other BRATEFIRZ
comprehensive income AR E 493,258 = = 493,258
Equity and fund investments & BEHIZ A FE
at fair value through profit  IJBR Z A T
or loss EeRE 68,916 26,642 - 95,558
Debt investments at fair ERBREATE
value through profit or loss  FIBR 2 EHEE - 173,035 - 173,035
562,174 199,677 - 761,851

During the six months ended 30 June 2022, there were no
transfers of fair value measurements between Level 1 and Level 2

(31 December 2021: Nil).

The Group did not have any financial liabilities measured at fair

value as at 30 June 2022 and 31 December 2021.

BE-_ZE-_—_FA=+tHALtXAR £
HEFE_ELABMITEATFTEF2EHRE(ZZ
——f+ZA=+—H:\)o

AEBR -—_E-——E~XA=+AR-—T——

FH+-_A=+ AU BEMRATEFEZ
ESRE
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Notes to Condensed Consolidated Financial Statements
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19. Related Party Transactions 19. BEALRS
In addition to the transactions and balances detailed elsewhere BRRLEERCEZTFBHERASAVBERRE
in these unaudited interim condensed consolidated financial i TR 2 R P RGN AEBEEEGEA
statements, the Group had the following material transactions TRAREBBANET TIERR S -

with related parties during the Period.

For the six months For the six months
ended 30 June 2022 ended 30 June 2021
BE-Z=-— BHE_ZT_—F

NA=ZTHIEAEA NA=tTHIESNEA
(Unaudited) (& &%) (Unaudited) ( R &)

HK$'000 F7& T HK$'000 F#& 7T
Interest income on margin financing FEHFEBEXSHELEZES
from directors arising from RESEE 2 FEWA
securities dealing transactions 251 1,149
Commission income received from BHEERGEEZ
directors arising from securities EWRESEZASWA
dealing transactions 6 174
257 1,323
Compensation of key management personnel of the Group: REEFEEBAEZMSE:
For the six months For the six months
ended 30 June 2022 ended 30 June 2021
BE-Z=-Z BE_ZT-_—F
ANA=tHIEREAR ANA=Z+HIEREA
(Unaudited) (R &&F&) (Unaudited) ( &&= %)
HK$'000 & T HK$'000 & 7T
Salary, allowances and Fe REREBEYA R
benefits in kind 1,149 1,995
Equity-settled share option expense AR & 2 BERRAERI X 3,565 3,616
Retirement scheme contribution RIRET B4R 40 41
4,754 5,652
20. Approval of the Unaudited Interim 20. RLEBERPHERARE MER
Condensed Consolidated Financial ®ZHLE
Statements
These unaudited interim condensed consolidated financial EREEZPHEREEVBREEN =
statements were approved and authorised for issue by the Board T FNAZtTRAKESS/HAEREE
on 26 August 2022. Fz -
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Management Discussion and Analysis

Review of Results

The Group recorded a revenue of approximately HK$189.8 million for
the six months ended 30 June 2022 (the "Period”), compared to a
revenue of approximately HK$127.3 million for the six months ended
30 June 2021. It was mainly attributable to the commission income
generated from the provision of Debt Capital Market (“DCM") services
of approximately HK$128.5 million. The net loss before tax for the Period
was approximately HK$57.3 million as compared to the loss before tax of
approximately HK$136.2 million for the six months ended 30 June 2021.
The loss was mainly attributable to (i) recognition of unrealized fair value
loss on equity and fund investments at fair value through profit or loss
of approximately HK$10.9 million, (ii) recognition of equity-settled share
option arrangement of approximately HK$18.0 million and (iii) credit loss
allowances on other financial assets of approximately HK$21.8 million.

The net loss after tax for the Period was approximately HK$57.3 million
as compared to the net loss after tax of approximately HK$138.5 million
for the six months ended 30 June 2021. Basic loss per share attributable
to owners of the Company for the Period was approximately HK0.36 cent
(30 June 2021: basic loss per share of approximately HK0.87 cent).

Economy Review

In the first half of 2022, the epidemic situation of Hong Kong underwent
drastic changes. The government tightened social distancing measures in
January to the most stringent level and announced in February to further
tightening of social distancing measures in order to combat the more
severe fifth wave. Subsequently, gradual relaxation of social distancing
measures is implemented by phases should the epidemic situation of
Hong Kong continue to show a downward trend without any sign of
rebound.

In Hong Kong, the economy recovered visibly in the first half of 2022.
The seasonally adjusted unemployment rate decreased to 5.1% from
March to May 2022. However, the economic recovery was uneven and
overall economic activity remained below the pre-recession level, as the
pandemic, social distancing measures and travel restrictions continued to
weigh on certain economic segments.

In line with real economy, the local stock market remained uncertain
as investor sentiment remained pessimistic. Global equity had a very
weak half-year performance, amid the economic recession and rising
inflationary expectations.
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THEMWRRES W

New issuance of dollar bonds in Asia in the first half of 2022 fell to its
lowest in three-and-a-half years, as rising interest rates and turmoil in
China’s property sector spooked investors. US dollar bonds from Chinese
issuers traditionally account for half of Asia’s high-yield bond market, the
absence of offerings from developers has adversely affected the number
of Chinese high-yield bond deals.

Business Review

Brokerage & margin financing

The business are carried on through Instant Achieve Limited (“IAL"), a
wholly owned subsidiary of the Group, which in turn owned 100% equity
interest in Central Wealth Securities Investment Limited (“CWSI") and
Central Wealth Futures Limited ("CWF"). CWSI and CWF are incorporated
in Hong Kong with limited liability and are carrying on business in
type 1 (dealing in securities), type 2 (dealing in futures contracts), type
4 (advising on securities) and type 5 (advising on futures contracts)
regulated activities under the Securities and Futures Ordinance.

During the Period, the commission income from securities and futures
dealing was approximately HK$4.2 million (30 June 2021: HK$5.7 million)
and the interest income from the securities margin was approximately
HK$16.0 million (30 June 2021: HK$17.0 million).
maintain its prudent credit policy and risk management approach with a

The Group will

view to achieve a sustainable business environment.

Debt capital market business

The business are carried on through IAL, which in turn owned 100%
equity interest in CWSI. CWSI is incorporated in Hong Kong with limited
liability and is carrying on business in type 1 (dealing in securities) and
type 4 (advising on securities) regulated activities under the Securities and
Futures Ordinance.

In recognition of the robust potential of the China US dollar bonds
market, the Group has established a foothold and teamed up to
participate as a major player in this growing market in 2017. The market
is principally classified into, by industry four business segments, namely
industrial, property development, financial and urban construction
investment (“Chengtou”).
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Management Discussion and Analysis

During the Period, the Company has participated in 26 debt issues with
roles of joint global coordinator, joint book-runner, joint lead manager or
placing agent with an aggregate issue size of approximately US$3,154.9
million as at 30 June 2022. The debts are issued through either private
or public offerings with coupon rates ranging from 1.9% to 9.3% per
annum. According to the information published on Bloomberg 2022,
CWSI ranked as the 43rd manager in the issuance of offshore China
bonds in the first half of 2022 based on the issuance volume credited to
each involved party. During the Period, the provision of DCM services has
recorded a commission income of approximately HK$128.5 million. The
Group will continue to strengthen our services in the coming period and
broaden our service range with an aim to provide one stop service to our
customers.

Asset management

The business are carried on through IAL, which in turn owned 100%
equity interest in Central Wealth Asset Management Limited ("CWAM").
CWAM s incorporated in Hong Kong with limited liability and is
carrying on business in type 4 (advising on securities) and type 9 (asset
management) regulated activities under the Securities and Futures
Ordinance.

During the Period, the Group engages in the provision of investment
management services on diversified and comprehensive investment
products including private funds and discretionary accounts to individual,
corporate and institutional clients. Currently, our investment fund,
namely the Central Wealth Investment Fund SPC (“CWIF"), mainly focus
on the China’s bond market as it is the second largest bond market in
the world and offers attractive yield opportunities. It is expected that the
market will continue to grow and transform with the global economy.
The Group believes it will become more capital market oriented and open
to foreign investors. Besides, CWAM also served as an investment advisor
for clients providing advice for equity fund, fixed income funds and other
investment products.

About Central Wealth Investment Fund SPC

CWIF is a segregated portfolio company incorporated in Cayman Islands
with limited liabilities in June 2018. CWIF has 12 segregated portfolios as
at 30 June 2022. The investment objectives of CWIF are to achieve a high
rate of return through capital appreciation and seek fixed income returns
with a high degree of security.
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Investment strategies

The investment manager seeks to achieve the investment objectives
by investing in fixed income financial tools, fixed income instruments
traded in the bond market, bond funds, money market funds, bond
initial offerings, structured products and derivatives. The portfolios now
mainly invest in offshore US dollar denominated bonds issued by Chinese
institutions. The investment manager will seek to diversify the investment
portfolios when opportunities arise.

Fund growth

As at 30 June 2022, the assets under management have reached
approximately US$388.0 million (31 December 2021: US$787.1 million).
The management and performance fee income are approximately
HK$25.1 million during the Period.

Financial Investments and Services

Financial investments and trading

During the Period, the Hang Seng Index starts at 23,510.54 points and
closed at 21,859.79 points. Despite the local stock market remained
pessimistic, the Group recorded unrealized loss on equity and fund
investments at fair value through profit or loss of approximately HK$10.9
million and an unrealized loss on debt investments at fair value through
profit and loss of approximately HK$5.4 million. During the Period,
the interest income from debt investments amounted to approximately
HK$5.0 million.

Money lending business

During the Period, the interest income from the money lending business
was approximately HK$16.4 million. The net balance of loan book
recorded a decrease of approximately HK$14 million to approximately
HK$455.8 million as compared to approximately HK$469.8 million as
at 31 December 2021. The Group will continue to maintain its prudent
credit policy and risk management approach with a view to achieve a
sound financial management and sustainable business environment.
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Management Discussion and Analysis

The Group’s money lending business is conducted through an indirect
wholly-owned subsidiary of the Company, namely Top Billion Finance
Limited.
Kong and holds a valid Money Lender License under the Money Lenders

("Top Billion”), which is a company incorporated in Hong

Ordinance (Cap. 163 of the Laws of Hong Kong).

Top Billion is principally engaged in carrying out money lending business
by providing secured and unsecured loans to its customers. Through
the business and social networks of the senior management of the
Company, Top Billion would identify and be referred potential customers,
which would include corporate and individual customers with personal
wealth. Top Billion would then assess the credit and risk of such potential
customers based on its credit policy and procedure.

Top Billion is operated and managed by members of its senior
management and under the supervision of the executive directors of
the Company, who have years of experience in accounting, corporate
development and/or financial management and have overseen the
business operations of Top Billion.

As at 30 June 2022, the annual interest rate of the loans ranged from
5 % to 7% (31 December 2021: 5% to 7%) and the term ranged from
1 to 3 years (31 December 2021:
and interest receivables amounted to approximately HK$586.8 million
(31 December 2021:
receivables and interest receivables amounted to approximately HK$384.9
million or 65.6% (31 December 2021: HK$373.1 million or 65.41%)
of the Group's total loan receivables and interest receivables, of which
approximately HK$83.1 million or 14.2% (31 December 2021: HK$80.5
million or 14.11%) was made to the largest customer.

1 to 3 years). The total gross loan

HK$570.4 million). The Group's five largest loan

For material lending transactions, Top Billion shall conduct credit review
procedures in accordance with the standard commercial practices for
the purpose of determining the ability of applicants in meeting their
financial obligations. Applications must in the first place, satisfy certain
credit requirements before being further processed and reviewed by the
senior management of Top Billion. Applicants will be required to submit
all information necessary for conducting the reviews as requested by Top
Billion.
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During the Period 2022, the Group assessed and estimated credit loss
allowances (“ECLs”) for the loan and interest receivables according to
the requirements of Hong Kong Financial Reporting Standard (“HKFRS")
9 issued by the Hong Kong Institute of Certified Public Accountants. The
Group had recognised ECLs on loan and interest receivables from the
money lending business amounting to approximately HK$13.9 million
and NIL (31 December 2021: HK$ 22.9 million and HK$ 4.7 million),
respectively. The models and assumptions adopted by the management in
estimating ECLs are related to the future macroeconomic conditions and
borrowers’ creditworthiness (e.g. the likelihood of default by customers).
Such assessment has taken regard of quantitative and qualitative
historical information and also, the forward-looking analysis. Related
disclosures on loan from the money lending business are included in
Notes 10 to the consolidated financial statements.

The internal control and credit risk assessment policy of Top Billion
provides that the senior management of Top Billion should act in the
following manner in order to minimize the credit risk:

- Prudent and conservative

- Independent and avoid conflict of interests
- Consistent in manner

- Regular and periodic reviews

Normally, Top Billion will assess and review the repayment ability and
the risk of default in payment of the loan of each borrower by way
of risk default assessment forms semi-annually or annually. The senior
management of Top Billion shall assess and control the credit risk by
reviewing the following aspects of money lending business:

Applicable lending rate

The lending rate should commensurate with the level of credit risk. The
stronger the financial position of the borrower exhibits and the better
the market conditions, the lower the lending rate is applicable. In this
respect, the senior management of Top Billion shall advise the appropriate
lending rate after taking into account all relevant circumstances.
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Management Discussion and Analysis

Term of maturity

The senior management of Top Billion shall review the lending period
based on the customers’ credibility, financial position, nature, value and
quality of collateral, etc. to determine the appropriateness of the maturity
term.

Amount of credit facility

The facility amount shall be reviewed with the corresponding financial
strength of the borrowers and the provided collateral assets (if any).
The stronger the financial position of the borrowers or the higher value
and better quality of the collateral assets (if any), the higher the facility
amount can be granted. The senior management of Top Billion shall
advise the appropriate amount of credit facility accordingly after taking
into account all relevant circumstances.

Term of repayment

The senior management of Top Billion shall review and advise the term of
repayment of the borrower based on the assessment of the credit risk.

Collateral

Where collateral is required for the loan, the senior management of Top
Billion shall review the nature, quality and value of the collateral assets of
the borrower to determine whether it is adequate to cover the loan.

Loan management

All loan applications, due diligence, approval and documentation
are processed in-house. The Group has established and continued to
enhance its practices and procedures with regards to the loan processing
procedures. The senior management of Top Billion processes and
approves the loan applications in accordance with the credit policies and
guidelines.

In order to safeguard the repayment of loans and minimize default risks,
all of the existing customers/borrowers are either business contacts or
referrals from our senior management of the Company who either have
good standing or long-term business relationships within the Group.
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The Chinese medicine clinics business

In light of the pessimistic atmosphere in the global stock market and the
challenging environment in the Chinese bond market, the Group has
diversified its investment in the Chinese medical clinic sector and has
achieved a satisfying result.

On 21 February 2022, Shenzhen Central Wealth Enterprise Consulting
Co., Ltd.* ORYIHPELEEHNERQA) ("Shenzhen Central
Wealth"), an indirect wholly-owned subsidiary of the Company, entered
into an equity transfer agreement with the shareholder of Youbeigin
(Guangdong) Medical Technology Co., Ltd.* (BR & RS H B ER K
BR2AF) ("Guangdong Youbeiqin”), namely, Youbeigin (Shenzhen)
Medical Investment Co., Ltd.* (RINKEHBEREFRAA)
(“Shenzhen Youbeiqin”). 51% of the equity interests in Guangdong
Youbeigin held by Shenzhen Youbeigin was acquired by Shenzhen Central
Wealth at RMB1 with a total capital contribution of RMB2.55 million.

As at 30 June 2022, the number of Chinese medicine clinics controlled
and operated by Guangdong Youbeigin has increased to 212, with
cooperative clinics covering Guangdong, Guangxi, Hubei, Sichuan,
Chongging, Henan Province and other regions of China.

Prospects

The global economy is in a better shape at the start of the second half of
2022, thanks to a combination of mass vaccinations and the flexible fiscal
policies from major economies. The government and business units have
made continuous adaptation of economic activity to subdued mobility.
Economic is more likely to pick up in the second half of the year. China
and Hong Kong are expected to benefit further from reopening, strong
corporate earnings and performance.

Government downgrades its full-year forecast for economic growth
to 1-2 per cent for 2022 from 2-3.5 per cent previously, reflecting the
impacts caused by the fifth wave of coronavirus cases. Combined effects
of slower global demand, disruptions in cross-border trade and the
pandemic took their toll on city, government.

Hong Kong's IPO market slowed down in the first half of 2022. Total
funds raised by IPOs in the first half of 2022 are predicted to reach
HK$17.1 billion, marking a decrease of 92% compared to the same
period last year. Hong Kong expects the IPO market to gradually regain
momentum in the second half of 2022, with the support of a number of
policies that are favourable to economic growth.
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Management Discussion and Analysis

Chinese bond market is expected to continue seeing defaults especially in
the stressed property sector. It is hope that, with the recent policy action
by Chinese government, liquidity to be re-transmitted to the market and
individual companies.

We shall not overlook the downside risks due to the expectation of
US interest hike and the threat of geopolitical tension which continue
to cloud the global economic recovery. Also, the Group will evaluate
the economic impact of a weaker yuan as China may use it as the
countermeasure to US tariffs.

In light of these macroeconomic challenges, the Group will continue
to stay alert, but positive, to pursue its prudent investment strategy in
developing its businesses. During the Period, the Group has diversified its
investment in the Chinese medical clinic sector. According to the national
strategic outline for traditional Chinese medicine issued by the State
Council, China will vigorously promote our traditional Chinese medicine
and the promotion of traditional Chinese medicine culture will be the
trend of the times, which will underpin traditional Chinese medicine
industry to be an important pillar of the national economy in future.

Financial Review

The Group for the Period recorded a revenue of approximately HK$189.8
million as compared to the revenue of approximately HK$127.3 million
last period. The Group's revenue principally comprised the interest
income from money lending business of approximately HK$16.4 million,
commission income from provision of DCM services of approximately
HK$128.5 million, commission income from securities and futures
dealing of approximately HK$4.2 million, interest income from securities
margin of approximately HK$16.0 million and interest income from debt
investments of approximately HK$5.0 million.

The Group recorded net other comprehensive income of approximately
HK$13.9 million for the Period (net other comprehensive loss for the
six months ended 30 June 2021:
mainly attributable to a fair value gain of approximately HK$16.0 million

approximately HK$0.7 million). It was

on equity investments at fair value through other comprehensive income
(for the six months ended 30 June 2021: fair value loss of approximately
HK$1.4 million). As at 30 June 2022, the Group’s net asset value was
approximately HK$1,097.0 million (31 December 2021: HK$1,122.4
million).
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Liquidity and Financial Resources

During the Period, the Group generally financed its operation with
internally generated cash flow, overdrafts, bank and other borrowings
and other fund-raising activities. The Group's cash and bank balances
as at 30 June 2022 were approximately HK$99.7 million (31 December
2021: HK$116.4 million).

As at 30 June 2022, the Group had bank overdrafts of approximately
HK$22.4 million (31 December 2021: Nil), interest-bearing bank
borrowings of approximately HK$39.5 million (31 December 2021:
HK$71.7 million), interest-bearing other borrowings of approximately
HK$269.8 million (31 December 2021: HK$268.1 million) and senior
notes payable of approximately HK$50 million (31 December 2021:
HK$50 million).

As at 30 June 2022, the Group's current ratio was approximately 1.28
times (31 December 2021: 1.32 times) based on current assets of
approximately HK$934.8 million (31 December 2021: HK$924.6 million)
and current liabilities of approximately HK$731.3 million (31 December
2021: HK$699.3 million). As at 30 June 2022, the Group has no capital
commitment (31 December 2021: Nil). The Group also had no other
contingent liabilities (31 December 2021: Nil).

Capital Structure

As at 30 June 2022, the Group's gearing ratio was approximately 34.8%
(31 December 2021: 34.7%).
divided by net asset value as at the end of the reporting period. The total

Gearing ratio equals total borrowings

borrowings of approximately HK$381.7 million includes bank and other
borrowings, bank overdraft and senior notes payable.

The Group's bank balance, borrowings and interest payment are mainly
denominated in Hong Kong and US dollars. Most of the Group’s revenue
are made in Hong Kong dollars and US dollars. Therefore, the exchange
risks that the Group is exposed to are insignificant.

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce exposure to
credit risk by performing ongoing credit assessments and evaluations of
the financial status of its customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other commitments can
meet its funding requirements from time to time.
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Significant Investments

As at 30 June 2022 the Group maintained a portfolio of investments
including equity investments at fair value through other comprehensive
income, equity and fund investments at fair value through profit or
loss and debt investments at fair value through profit or loss with total
carrying amount of approximately HK$719.9 million. The Directors
consider that equity investments, debt investments and fund investments
with a market value that account for more than 5% of the Group’s net
assets at the reporting date as significant investments. The details of the
portfolio of equity investments, fund investments and debt investments
as at 30 June 2022 are set out as follows:

Percentage of Percentage of
shareholding in  the investments
investments  to total assets of

held by the Group the Group
as at as at
Stock Code  Name of the investees 30 June 2022 30 June 2022

R-BzZZf R-BzZf
AB=tH ARZTHZ

THEM®RRES W

EXRE

RZE_—_FXRNAZTRH AEEHBEERAELED
719,900,000 T2 R EMAA (BIEEBEME2E K
HIEATEVNEZRARE BBRBEHFRAFEIE
ZRARECKRERBBESIEAFEIERZERHKR
B) EEREMERARSEABERAEEEEFER
B5% HIRARE BHERERESRERAERR
B-R_B-_—_FRXAZTHARARE HeRE
REBREMAGHBRHINNT

Fair value Realised

Fair value of  Carrying amount  gains/(losses) of gain/ (losses)
investments  of investments investments for the period
as at as at as at ended

30 June 2022 30 June 2022 30 June 2022 30 June 2022

HE-E-CF
R=B==f ~B=tRLE

RE@f A REGARE gt a3 W=B=Z% AB=TH il
R&EZ BEAEY RAZTH ~ABZ+E BREATELE/ EER
ReRE REHZER REBAL BAl REZDTE REZEEE (B8) Wi/ (B8)
HK$ 000 HK$ 000 HK$ 000 HK$ 000
A TEr TET TET
Equity investments at fair value through other comprehensive income
FRAMZENBRATEIKRZRARE
412 China Shandong Hi-Speed Financial
Group Limited (Note 1) 2.34% 26.78% 490,890 215,710 275,180 -
PRLRREERERERAA
(Hiz1) 2.34% 26.78% 490,890 215,710 275,180 -
Others N/A 1.02% 18,746 92,234 (73,488) (3,608)
At TEH 1.02% 18,746 92,234 (73,489) (3,608)
Total 3t 509,636 307,944 201,692 (3,608)
Equity and fund investments at fair value through profit or loss *
ERRERAVHEIRZRARESRE!
Total 5t N/A 3.12% 57,118 67,984 (10,866) -
TER 3.12% 57,118 67,984 (10,866) -
Debt investments at fair value through profit or loss *
EBRERNVEIREHRE *
Total (Note 2) @t (fi72) N/A 8.35% 153,142 158,585 (5,443) (1,685)
TEm 8.35% 153,142 158,585 (5,443) (1,685)
Grand total &A% 719,89 534,513 185,383 (5,293)
" None of the individual equity and fund investments account for more than — * RIBEABBEEFBRARESREG LA EEZE
5% of the Group’s net assets at the reporting date. ESFE5% K £ o
* None of the individual debt investments account for more than 5% of the — * RIRE H AR E R B R EEZ EEFE%

Group'’s net assets at the reporting date.

K E-
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Performance and prospects of the investees REHGZRARA R

1. China Shandong Hi-Speed Financial Group Limited 1. HEIFEZFLHERERA G ([H

(“China Shandong Hi-Speed”) WREE])

China Shandong Hi-Speed together with its subsidiaries (the FRLRSREREWNBAR ([FELERS
“China Shandong Hi-Speed Group") are principally engaged in HEE)FTERSTRAEINSHRY  21F
various kinds of financial services, including standard investment EELEBRE FEEBRE BEERE:
business, non-standard investment business, industrial investment, REERCRRBES REHERBE SR -

the provision of licensed financial services, financial leasing and
financial technology.

As mentioned on its annual report for the year ended 31 BMEBZ T —F+-_A=+—HIHF
December 2021, the China Shandong Hi-Speed Group recorded ENFEREmML PEILERREEREE
a total revenue and other income of approximately HK$1,090.7 ZEZ—F+Z A=+ —BLEFEHBKA
million for the year ended 31 December 2021. The China K H I A & #£491,090,700,00058 7T o B
Shandong Hi-Speed Group has reported a net profit for the year LWERSREEFRNERAF411,100,000%8
of approximately HK$11.1 million. The basic and diluted loss per T BRERNRBEERA /I INBWL R
share were both HK1.31 cents. As at 31 December 2021, the T F+ZA=+—H HFBRLERRREE
audited consolidated net asset of the China Shandong Hi-Speed Wi EzEE EEFERLS,612,500,000%
Group was approximately HK$8,612.5 million. China Shandong ToHFBELEaREETERBE T _—F
Hi-Speed Group has not declared any dividend for the year ended TZ A=+ —RLEFEEREMRKRS -

31 December 2021.

China Shandong Hi-Speed Group developed in line with the FEILRSREBBIRES P B EXBR
China‘s industrial policies, explored different high-quality EI—F—BIEBETNERERREERK
investment opportunities in the countries along the “Belt and EERERBTIAOEEREE T N EIER
Road” Initiative and the Guangdong-Hong Kong-Macao Greater BRE-LFERSREEFRDAFNNAAZIFT
Bay area. Moreover, with the strong support of its controlling HEMBEHNAGEEREBEHBITERAR
shareholder, Shandong Hi-Speed Group Co., Ltd, its market F RBERILTRANBRFED -

credibility and reputation have been significantly enhanced,
strengthening its competitive advantage.

The Company has confidence that China Shandong Hi-Speed ARHPEILIReRERTE —SPREH
Group can further improve its asset-liability structure and the ﬁ%%ﬁ%%&kﬂ%*‘] EN R EM TR
stability of probability. The management of the Group considers BEL AEBEEEBRANRPRILRS RN
the investment in China Shandong Hi-Speed is for long term EERBAKE - AM WERREAEERE
purpose. However, the Group would not rule out the possibility of MEKFR 2IEREREEM S 2 EF R AT
realizing the investments from time to time where to do so is to B AEETHRTIRFRZSRENTEM -

be in the best interest of the Group or where the term on which
such realization to be particularly favorable to the Group.

As at 30 June 2022, the Group held 141,060,500 consolidated R—ZZE-_—_FXAZ+H X£EEHH

shares of China Shandong Hi-Speed. China Shandong Hi-Speed 141,060,5000% # B [ 3R = 3R & AR D o R

closed at HK$3.48 as at 30 June 2022. LWRSER T _FXA=1THKIH3.48
BT e
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Management Discussion and Analysis

2. Fortune China Bond SP I

Fortune China Bond SP Il now mainly invests in the US dollar
denominated bonds including the Chengtou Bonds issued by
Chinese institutions. The coupon rate of the bonds as at 30 June
2022 are 7.8% per annum with maturity periods of one to two
years.

The investment objectives of Fortune China Bond SP Il are to
achieve a high rate of return through capital appreciation and
seek fixed income returns with a high degree of security. The
investment manager seeks to achieve the investment objectives by
investing in fixed income financial tools, fixed income instruments
traded in the bond market, bond funds, money market funds,
bond initial offerings, structured products and derivatives.

In recent years, the Chinese government has done a series of
fruitful work in simplifying the overseas debt issuance approval
process and procedures. It has further implemented measures in
the area of bond connection, capital use, and financing leverage.
The Chinese government maintains a relatively loose regulatory
policy for China’s bond market and encourages Chinese
companies to raise funds overseas. This helps to accelerate the
internationalization of Renminbi and Chinese enterprises.

Since China’s bond yield is lower than that of last year, the return
for investors is not attractive. Although the Chengtou Bonds is
limited by its lower credit rating, it has local government’s credit
and pays a higher yield. It is expected that the demand and
issuance of the Chengtou Bonds will rise in the future.

As at 30 June 2022, the Group held 7,363.3929 shares of Fortune
China Bond SP Il representing 56.2% of shares of Fortune China
Bond SP II.

Details of Charges on Assets

As at 30 June 2022, the Group had pledged certain listed equity
investments of approximately HK$17.6 million (31 December 2021:
HK$40.4 million) to secure the other borrowings. The Group had pledged
listed equity investments held by certain margin clients of approximately
HK$144.1 million to secure the bank overdraft and bank borrowings (31
December 2021: HK$143.4 million).

Employment, Training and Development

As at 30 June 2022, the Group had a total of 128 employees. The Group
is committed to staff training and development and structured training
programs for all employees. Remuneration packages are maintained
at a competitive level and reviewed on a periodic basis. Bonuses and
share options are awarded to certain employees according to individual
performance and industry practice.

THEM®RRES W
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DIRECTORS' INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, the interests of the directors of the Company in the
shares and underlying shares of the Company (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")), as recorded
in the register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules were as follows:

(1) Long position in ordinary shares of the
Company

EEREAQ2ARGREBRSG 2ER

RZZBZZFRA=ZTH ARAEEFRERARH
RERBRN (ERREHZRPEGRN (TBERBEHK
BIEXVE) P EERETNARAREZES RPE
BPIE3S2EATHEF 2 ECM 2 RS HRIBELT
RAMESETAE (ETETAESFETESFRHN
FESAD ((BEFRDASTHERARRE R
Frz iz

(1) RAEQAEBRZHER

Percentage * of the

Number of ordinary =~ Company’s issued

Name of director Capacity shares interested share capital
EEREZ HARD BB BT

EENE 51 ZER#E RAEBDE*

Chen Xiaodong Beneficial owner 108,886,246 0.68%

R B 3R ERABA

Yu Qingrui Beneficial owner 5,610 0.00%

REH EmEAA

G The percentage represents the number of ordinary shares &3 B EHEARE 2 T BREBBRUEAR
interested divided by the number of the Company’s issued shares ARZEZZFRNA=Z+ABBRTRHK
as at 30 June 2022. B-
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(2) Long position in underlying shares of the
Company - physically settled unlisted equity

Other Information

Hitt & #H

(2) RARAEBROZHER-BUE
BFETRATETIR

derivatives

Number of

underlying shares

in respect of the
share options

Percentage* of
the underlying
shares over
the Company’s
issued share

Name of director Capacity granted capital
FIREBRERSR HERAEERRAE

BESpE 514 HERAHE CBITREEIL*

Chen Xiaodong Beneficial owner 319,200,000 2.00%

ek BE 3R EmEAA

Chen Jingxian Beneficial owner 159,600,000 1.00%

FoR &5 468 EmEAA

Yu Qingrui Beneficial owner 319,200,000 2.00%

REH EmEAA

Song Caini Beneficial owner 159,600,000 1.00%

RFTe EmEAA

Wu Ming Beneficial owner 15,890,000 0.10%

R4 EmEAA

Details of the share options granted by the Company are set out
under the section “Share Option Schemes” in this report.

* The percentage represents the number of underlying shares
interested divided by the number of the Company’s issued shares
as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the directors or
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

BRARAMBRLBREZHBHEARARSE
[EBAHERTE — &0

* DLEEERREOEBABRMEE KUK
Tﬁ/\\—7 ZZHEA~NRA=tBHEBBITR®G
A -

BEXHBEBREN R_F__FRXA=1TH XA
RAIZEFHTETRABBERN AR R S EMNHEEZE
B (EHRBHFRPEKRIEXVE) ZKG  HEK
MEEFT HFEAEARRRERE %&Hﬁf?fwﬁu%“%z
1/,\$%T2ﬁpaﬁﬁﬁﬁuﬂﬁ‘ﬂﬁfﬂ‘i SRIREAS
THREARR R Z RS SAE -
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SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants (including but
not limited to the directors and employees of the Group) who contribute
to the success of the Group’s operations. A new share option scheme was
adopted and became effective on 27 September 2013.

A summary of the movements of the share option scheme of the
Company during the six months ended 30 June 2022 is set out as

BRERTE

ARAREBRIENE BEREARBRINEZEF

HERMZAERZEE (BRETRRAKEES

kEB)RHESBREH - —BHBREAIR-Z
—=ZFAR T BEERARES-

REBE-Z-—FRA=ZTHLERERR ALQFHE
MRt 8 2 BEBAM N T :

follows:

Number of
share options

Name or category outstanding at

Number of
share options
granted during

Number of
share options
outstanding at

Date of grant of

Exercise price of

Exercise period of share options

of participant 1 January 2022 the Period? 30 June 2022  share options share options (HKS per share)
R-ZB=ZZF R-ZB=ZZF
—A—8 AA=+AH
i RATEZ REPBERET i RATEZ BRETEE
SHEEXERER BREHE ISR ERE @ BREHE BTERERD BRETEHBA® (BRET)
Director
B2
Chen Xiaodong 159,600,000 - 159,600,000  05/05/2021 05/05/2021 - 04/05/2023 0.0172
B igE 3R T —FhARH T -FRARHE
—EZ=FRANA
- 159,600,000 159,600,000  20/6/2022 20/06/2022 - 19/06/2024 0.024
—ZE--_fXAZ+H :;::?ﬁﬁ*+51
—ZE-WmEASATNA
159,600,000 159,600,000 319,200,000
Yu Qingrui 159,600,000 - 159,600,000  05/05/2021 05/05/2021 - 04/05/2023 0.0172
REH —Z-—-FHARA —E--fHAAABE
ZT-=FRAMA
- 159,600,000 159,600,000  20/6/2022 20/06/2022 - 19/06/2024 0.024
—T_FXAZ+BE ZTZ-FRAZ+HE
—Z-WmEXATAE
159,600,000 159,600,000 319,200,000
Wu Ming 15,890,000 - 15,890,000  05/05/2021 05/05/2021 - 04/05/2023 0.0172
R —T-_—-F¥HARA —Z--f1ARREE
ZE-=FRAMA
15,890,000 - 15,890,000
Chen Jingxian - 159,600,000 159,600,000  20/6/2022 20/06/2022 - 19/06/2024 0.024
BR &% ZT-ZFAAZ+A ZEZZFRA=+HE
“TZEFERNA+TAA
- 159,600,000 159,600,000
Song Caini = 159,600,000 159,600,000 20/6/2022 20/06/2022 - 19/06/2024 0.024
REP —ZE-_-_fXA=+H 7?77¢Aﬁ THZE
ZZE-WESATNA
- 159,600,000 159,600,000
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Name or category

Number of
share options
outstanding at

Number of
share options
granted during

Number of
share options
outstanding at

Date of grant of

Other Information

Exercise period of

Hitt & #H

Exercise price of
share options

of participant 1 January 2022 the Period? 30 June 2022  share options share options (HKS per share)
R-ZBZZF R-ZBZZF
—A—8H AA=+AH
i RITHEZ REBBRET i RATREZ BRETEE
SHEEKERER BREHE HESRRRERE @ BREHE RBRTEREBEN BRESTEHBAD (BRET)
Other employee
Hitfgg
In aggregate 159,600,000 - 159,600,000  05/05/2021 05/05/2021 - 04/05/2023 0.0172
Ast —Z-_—-5HAAA —Z-—-FAARAZE
“E-=FRAMNA
- 803,000,000 803,000,000  20/6/2022 20/06/2022 - 19/06/2024 0.024
ZZ-_fXAZ+B ZZZZFXA=tHEZE
—Z-_mEXATAR
159,600,000 803,000,000 962,600,000
Service providers
B 7 3t FE 7
In aggregate 623,000,000% - 623,000,000  05/05/2021 05/05/2021 - 04/05/2023 0.0172
&t —T-_—-FT1ALH “E--FRARHE
—E-=FRAMA
623,000,000 - 623,000,000
Consultants
]
In aggregate 319,200,000® - 319,200,000  05/05/2021 05/05/2021 - 04/05/2023 0.0172
A&t —Z-_—F¥HAAA “Z-_-FRARHZE
—T-=FAAMAH
- 155,560,000 155,560,000  20/6/2022 20/06/2022 - 19/06/2024 0.024
ZZZZHRAZ+TR ZZ--HXAZ+EHE
—ZE-MFESATAAR
319,200,000 155,560,000 474,760,000
Total &t 1,436,890,000 1,596,960,000 3,033,850,000
Notes: Hat -
©) The vesting period of the share options is from the date of grant until the (1) BERE,FERAAREARNEEZTEHARB AL
commencement of the exercise period.
(2) The closing price of the Company’s Shares immediately before the date of  (2) ZEZZFARAZTHE REERLEREBD A
grant of share options on 20 June 2022 was HK$0.024. AR AP R TT{E A0.02478 7T ©
(3) No share options have been exercised/cancelled/lapsed during the six (3) MEEREREE -_E-_—_FA=1+HILEXEA

months ended 30 June 2022.
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Further details of the grant of 623,000,000 share options and 319,200,000
share options to service providers (the “Service Provider(s)”) and
consultants (the “Consultant(s)”) of the Group respectively during 2021,
which was disclosed in the Annual Report, as follows:

Grant of share options to the Service Providers

Name of the Service Provider

ERR-ZE-—FHHEs R mAEENRGIRER
(IARERMEE]) RERM ([EA]) X T623,000,000
193 8 B A 2319,200,00010 FE ik BB — B 1B - 1
FIRBEELT

e R 75 1R At R IR B IR
Number of share
options granted

RIS R AR =18 FREBRESE
Lee Ming Pui ("Mr. Lee”), BB KEERNER AR 159,600,000
FHE([ERE]) LEBERRABEAGRAR

Huang Zhiwen (“Mr. Huang"), Shantou Special Economic Zone Chongyao Real Estate Development Co., Ltd. 159,600,000
HEX([BRE]) WBREBEFRABFEHEREERAF

Xiao Junfeng (“Mr. Xiao"), ZEHIE S B X ER QA 159,600,000
HE#R (HRE]) BHESREXARQA

Cheung Chor Kwong (“Mr. Cheung”), &% E Rt 4 H R A A 144,200,000
REX ([REE])  BERRELBRQF

Total: 623,000,000
et

Mr. Lee has provided advisory services on the real estate and property
mortgage in Shanghai, especially the investment opportunities for villas
in Shanghai, the PRC. The Company considers that Mr. Lee can provide
professional advice and expertise in real estate and property mortgage
and contribute to the Group by providing real estate advisory services.
The share options were granted to him as part of his service fees and to
maintain the long-term working relationship with him.

Mr. Huang has introduced several potential clients and made
recommendations to the Group on investment opportunities for commercial
properties, garages and warehouses in Shantou, Guangdong, the PRC
including the Yulongwan project relating to a mixed-use development
project with residential use and commercial use. The Company considers
that Mr. Huang can provide professional property advice to the Group and
can introduce his connections and networks in the PRC to bring potential
business opportunities to the Group. The share options were granted to
him as part of his service fees and to maintain the long-term working
relationship with him.

Mr. Xiao has extensive business connections and network in the investment
industry and has introduced a securities firm recommending a profitable
investment to the Group. The Company considers that Mr. Xiao can
introduce his business connections and networks in the PRC to the Group
and bring potential business opportunities in securities investment to the
Group. The share options were granted to him as part of his service fees
and to maintain the long-term working relationship with him.

Mr. Cheung has introduced some PRC investment institutions and asset
management institutions and provided investment advisory to the Group.
The Company considers that Mr. Cheung can introduce his business
connections and networks in the PRC to the Group and bring potential
business opportunities in securities investment and assets management to
the Group. The share options were granted to him as part of his service
fees and to maintain the long-term working relationship with him.
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As disclosed in the announcement of the Company dated 5 May 2021, the
Company believes the grant of share options to the Service Providers can
provide incentive or reward so as to encourage them to make continuing
effort and contribution to the Company, and also enables them to share
results of the development of the Company. The Company further believes
that this provides motivation for the Service Providers to create value for
the Company without affecting the operating costs of the Company. The
number of share options granted to the Service Providers is determined
with reference to the market and the potential benefits and/or income they
may bring to the Group with the projects they are involved in.

Grant of share options to the Consultants

Name of the Consultant

Position(s) held with the Group

Other Information
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BIMARRAA-_TE-_—FRARBZAEMRE
B ARRRA  FIRS M ER R L EARE R MR
ERBRE®R BEHEEARNRAAELRES IR
B AREERESUSZEAARZEEKNR KA
RE—FRAE ETRELRARREERRZBERT
It AR 75 1t FE 7 B AN A B All s B0 (BB A B IR
MREHEEELEZERERA NESEMBUR
BELEZBEAAAAEBE R BEFZE R
WA T 5E o

e R P 4% B IR
Number of share
options granted

B £ RASEEEEHBN Rt BRERE
Cai Linzhan (“"Mr. Cai") Financial Investment Consultant 159,600,000
BERE ([8EE]) SRR E R

Choy Kin Wan (“Ms. Choy") Consultant of the Company 159,600,000
B2EE (L)) EN/NEG

Total 319,200,000
#@st

Mr. Cai has been assisting the PRC's securities clients, including the
provision of public relations services, exhibition, accommodation and
catering arrangements for over 2,000 clients. The Company considers that
Mr. Cai can provide quality service, professional advice and expertise and
contribute to the Group. The share options were granted to him as part of
his service fees and to maintain the long-term working relationship with
him.

Ms. Choy has extensive resources in the real estate industry and has been
introducing potential buyers to the Group and assisted the Group to
successfully complete a major transaction in relation to the disposal of the
property located at No. 2 Lincoln Road, Kowloon, Hong Kong in 2020. For
further details, please refer to the announcements of the Company dated
4 February 2020, 12 February 2020, 28 February 2020, 19 March 2020,
23 March 2020, 3 June 2020 and 2 July 2020 respectively and the circular
of the Company dated 24 April 2020. The Company considers that Ms.
Choy can provide quality service, professional advice and expertise in the
real estate industry and contribute to the Group by introducing potential
business opportunities to the Group. The share options were granted to
him as part of his service fees and to maintain the long-term working
relationship with him.

As disclosed in the announcement of the Company dated 5 May 2021,
the Company believes the grant of share options to the Consultants can
provide incentive or reward so as to encourage them to make continuing
effort and contribution to the Company, and also enables them to share
results of the development of the Company. The Company further believes
that this provides motivation for the Consultants to create value for the
Company without affecting the operating costs of the Company. The
number of share options granted to the Consultants is determined with
reference to the market and the potential benefits and/or income they may
bring to the Group with the projects they are involved in.
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On 2 August 2022, 155,560,000 share options granted to 1 consultant
of the Group have been cancelled in accordance with the terms of the
share option scheme of the Company. For further details, please refer to
the announcement of the Company dated 2 August 2022.

At the end of the reporting period, the Company had 3,033,850,000
(31 December 2021: 1,436,890,000) share options outstanding under
the Share Option Schemes, which represented approximately 19%
(31 December 2021: 9%) of the Company’'s shares in issue as at that
date. The exercise in full of the share options would, under the present
capital structure of the Company, result in the issue of 3,033,850,000
additional ordinary shares of the Company and additional share capital
of approximately HK$30,338,500 and share premium of approximately
HK$32,703,048 (before issue expenses).

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2022, the following parties had interests of 5% or more
in the issued share capital of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO,
or as the Company is aware:

ZEZZFNAZH BEBERQGERET S AKER
B ANEE—ZEERA155,560,0001 B FE8 o
E—SHBBLZEARARNR S -__FNA-HZA

o

RBEHR ARARZEBRETETHE
3,033,850,000 (ZE-_—F+-A=+—8:
1,436,890,00017 ) MR 1TFEERE HERAQFE
BEBTRMO19% (ZE-—F+-_A=+—8:
9% )  EBMAAR BRI ZEARRE FHITEBR
R ¥ 48 B3 173,033,850,0000% 28 98 AN A 7 L@ A%
WL RARBGEE (R EITHZ AT DRI In4
30,338,500/ 7T & #J32,703,0487 7T °

FERRRAERARODRAEBRS 2
&=

RIZBZZFRA=1TH REIHFLHAEKIE
BOHRMEBARBATHEFZECMAREIEAR
RAPTAZE THESHTRARFREETRAPEES%
A B2

Number of Percentage* of
Name of substantial ordinary shares the Company’s
shareholder Capacity interested issued share capital
BEERZ EAEQR S BT
TERREE BB &1 TZEREE RAEBDH*
Xu Ke Beneficial owner 1,125,701,571 7.05%
Exal ERnfBA
Interests held by a controlled 2,000,000,000 12.52%
corporation (Note)

FRIZEGARFE 2R (W)
3,125,701,571 19.57%
Dragon Regal Holdings Limited Beneficial owner (Note) 2,000,000,000 12.52%

BEEEERAA BEmiEB A ()
Notes: These shares were held by Dragon Regal Holdings Limited (“Dragon

Regal”) which was controlled by Xu Ke. Accordingly, Xu Ke was deemed to
be interested in these 2,000,000,000 shares held by Dragon Regal under
Part XV of the SFO.

* The percentage represents the number of ordinary shares interested divided
by the number of the Company’s issued shares as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, no person, other than the
directors of the Company, whose interests are set out in the section
headed “Directors’ Interests in Shares and Underlying Shares of the
Company” above, had an interest or a short position in the shares or
underlying shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO.
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CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate governance,
consistently enhancing transparency and effective accountability in order
to maximize shareholders’ benefit. Detailed disclosure of the Company's
corporate governance practices was stated in its last published Annual
Report for the year ended 31 December 2022.

The Company has complied with the code provisions set out in the
Corporate Governance Code in Appendix 14 of the Listing Rules
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the Period.

AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor and review
the integrity and effectiveness of the Company’s financial reporting.
The Audit Committee has reviewed the Company's unaudited interim
condensed consolidated financial statements for the Period and discussed
auditing, financial and internal control, and financial reporting matters of
the Company. The Audit Committee comprises three members, namely,
Mr. Kwok Chi Kwong (Chairman of the Audit Committee), Mr. Liu
Hongwei and Mr. Wu Ming, all of whom are independent non-executive
directors of the Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted its code of conduct regarding directors’
dealings in the securities of the Company (the “Own Code”) on terms
no exacting than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”).
enquiry of all directors of the Company, the directors have confirmed that

Having made specific

they have complied with the requirements set out in the Model Code and
the Own Code during the Period.
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COMPLIANCE WITH WRITTEN GUIDELINES FOR
SECURITIES TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for the relevant
employees of the Company (the “Relevant Employees”) in respect
of their dealings in the securities of the Company (the "Written
Guidelines”) on terms no less exacting than the required standard
set out in the Model Code. For this purpose, “Relevant Employee”
includes any employee of the Company or a director or an employee of
a subsidiary or holding company of the Company who, because of such
office or employment, is likely to be in possession of unpublished inside
information in relation to the Company or its securities. No incident of
non-compliance of the Written Guidelines was noted by the Company
during the Period.

On behalf of the Board
Central Wealth Group Holdings Limited
Chen Xiaodong

Chairman

Hong Kong, 26 August 2022
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