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Report on Review of Interim Financial Information

P EE RV ERRE

Tel : +852 2218 8288

Fax: +852 2815 2239

www.bdo.com.hk
|

EEE - +852 2218 8288
{8E : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 50, which comprises the condensed consolidated statement of
financial position of China Chengtong Development Group Limited (the
“Company”) and its subsidiaries as of 30 June 2022 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of the interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on the interim
financial information.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information for the six months ended
30 June 2022 is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

BDO Limited

Certified Public Accountants

Wong Kwok Wai

Practising Certificate Number P06047

Hong Kong, 26 August 2022
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Condensed Consolidated Income Statement

SL SN

For the six months ended 30 June 2022 | AEZE - = —FXA=+HI<EA

Unaudited
RIEER
Six months ended 30 June
BEXA=tTHLXEAR

2022 2021
—E-CF —E-—F
Notes HK$’000 HK$°000
k23 BT T BT T

Turnover EER 3 476,167 473,753
Costs of revenue g Z5 AR A (369,298) (352,934)
Gross profit and net interestincome  EFRF|EWAFEEE 106,869 120,819
Other income E WA 4 10,314 17,908
Selling expenses HEE A (7,386) (8,258)
Administrative expenses THREA (62,557) (48,070)
Fair value (loss)/gain on investment HEME 2 ANFE

properties (E18), Wz 10(b) (2,009) 470
Finance costs A& AR 5 (4,789) (1,979)
Profit before income tax BRET BB ANER 7 40,442 80,890
Income tax expense FriS i & 6 (18,684) (26,517)
Profit for the period B A& F 21,758 54,373
Profit for the period attributable to: ~ FE{5HA R :

Owners of the Company ZA/NESIEZ ZSDN 21,082 53,703

Non-controlling interests FEEAR R 676 670

21,758 54,373

Earnings per share for profit AAREBAEGERRA

attributable to owners of the BRZEREF HK cent HK cent

Company during the period 9 AL AL

Basic and diluted EARNEE 0.35 0.93
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Condensed Consolidated Statement of Comprehensive Income

BRGE 2 EKER

For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

Unaudited
REBERX
Six months ended 30 June
BEXNA=THLXEAR

2022 2021
- T —4F
HK$°000 HK$°000
BETFT BT T
Profit for the period HriEA 21,758 54,373
Other comprehensive income Hit 2 EUR =
ltem that will not be reclassified subsequently ~ HEF T EHHEEIEBH2EE ¢
to profit or loss:
Net change in fair value of equity investments IR A F{EH A H b 2 U
at fair value through other comprehensive RN EN DT EFED
income (6,700) 7,285
ltem that may be reclassified subsequently to HigrlgeEH o REEE2IER ¢
profit or loss:
Exchange differences arising on translation to T E 25| S EANE K =58
presentation currency (132,886) 10,441
Total comprehensive income for the period HiAZHE WA %E (117,828) 72,099
Total comprehensive income attributable to: FE{5 2 HE W45 -
Owners of the Company ZINNIE 2SN (118,504) 71,429
Non-controlling interests R 676 670
(117,828) 72,099
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Condensed Consolidated Statement of Financial Position

AR S M AR 2R

Unaudited Audited
RICEX LEIZ
At 30 June At 31 December
2022 2021
R-—ZE_—_— W—_E——
NA=+H +=ZA=+—H
Notes HK$’000 HK$'000
B et BEEFT B F T
ASSETS AND LIABILITIES BEERAEE
Non-current assets IRBEE
Property, plant and equipment Wz BERERE 10(a) 282,391 307,371
Investment properties wEYHE 10(b) 91,525 99,255
Deposits paid BffEe - 1,015
Finance lease receivables and BMERERWIE R
loans receivable JE W E 3K 11 3,611,094 3,911,695
Other financial assets Hih & REE 13 9,614 11,658
Loan to a related party BT —R2BEFER 14(a) 36,492 36,600
4,031,116 4,367,594
Current assets REBEE
Properties held for sale FHIELEYE 99,220 130,438
Properties under development BRAME 156,110 143,793
Inventories A= 58,329 23,332
Trade and other receivables B 5 M E M EIRGRIA 12 133,560 79,888
Finance lease receivables and BMERERWRIER
loans receivable JEUE 3R 1 2,221,443 1,953,411
Loan to a related party By —R@EETER 14(a) 12,051 12,200
Other financial assets HEih & mEE 13 64,770 69,850
Taxation recoverable A Y B 77 18 1,879 2,628
Pledged bank deposits EEBIRITER 4,218 4,413
Bank balances and cash SRITHEFNMIES 1,364,108 1,380,259
4,115,688 3,800,212
Current liabilities REAE
Trade and other payables B 5 &AM T FRIE 15 423,784 373,265
Contract liabilities SHEE 214,969 136,724
Bank borrowings RITIRE 16 1,643,188 1,374,675
Asset-backed securities BEXFRRES 17 1,062,286 1,267,068
Unsecured other loan IR E M B R 600 600
Loans from related parties REBELT ZER 14(b) 47,223 47,556
Lease liabilities HEBRE 1,913 3,098
Taxation payable FET I8 24,290 35,622
3,418,253 3,238,608

8 China Chengtong Development Group Limited /3 B4 3538 3% B £ E AR A 7




Condensed Consolidated Statement of Financial Position

AR S M # AR 3R

As at 30 June 2022 | R=ZE = ZF"A=1+H

Unaudited Audited
RISERZ %
At 30 June At 31 December
2022 2021
R=TB=— RZTZ—%F
~AB=+tH +=ZHA=+—H
Notes HK$’000 HK$°000
Mz EBYF T B F T
Net current assets RBEEFE 697,435 561,604
Total assets less current liabilities BEERRBERE 4,728,551 4,929,198
Non-current liabilities EREBEE
Bank borrowings RITER 16 325,890 67,100
Asset-backed securities BEYFES 17 1,145,914 1,665,539
Loan from a related party RE—RBEST CEX 14(b) 210,600 -
Lease liabilities HEalE 4,547 -
Deferred tax liabilities ELERIEAE 49,935 54,857
1,736,886 1,787,496
Net assets EEFE 2,991,665 3,141,702
EQUITY s
Equity attributable to owners ARREEAEE 2R
of the Company
Share capital fi% < 18 2,214,624 2,214,624
Reserves 18 769,266 919,979
2,983,890 3,134,603
Non-controlling interests FEERER 7,775 7,099
Total equity wrER 2,991,665 3,141,702
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Condensed Consolidated Statement of Changes in Equity

EHGREEREER

For the six months ended 30 June 2022 | Z —Z = =4 /X A=1+HIEXEA

Equity attributable to owners of the Company

ARAFEA Bl B
Financial
assets at
Shares held fair value Employee
forshare  through other ~ share-based Non-
Share Capital Statutory award  comprehensive  compensation Exchange  Accumulated controlling Total
capital reserve reserve scheme  income reserve reserve reserve profits Total interests equity
BlkG  BRATEGA
2B:r8 Eb2ENEZ  URHRAH
e ut EERE  #ELRR SREERR EEMORE ERRE ZieH &t FEkER 353
HKS000 HKS 000 HK$000 HK$'000 HKS000 HKS 000 HK$'000 HK$000 HKS000 HKS 000 HK$'000
BT BETT B8R ERTT BT BETT E¥TT BRI BETR EETT E¥TT
(note)
()
Unaudited for the six months ended
30 June 2021
BE-B--EXBSTRLEAER (REEH
At 31 December 2020 (Audited) 2,185,876 2814 97213 (6,494) (133,568) 702 (47.420) 880,517 2,979,640 5629 2,985,269
WZZZEF+AT-A(0ER)
Profit for the period - - - - - - - 53,703 53,703 670 54373
B
Other comprehensive income for the period:
HBAABREYE -
Exchange differences arising on
translation to presentation currency - - - - - - 10,441 - 10441 - 10441
TERJIEREL ERZR
Net change in fair value of financial assets at fair
value through other comprehensive income - - - - 7,285 - - - 7,285 - 7285
RATEF AR 2ANE 2HAE
2078820
Total comprehensive income for the period - - - - 7,285 - 10,441 53,703 71429 670 72,099
HAR2EYEEE
Final dividend approved - - - - - - - (52,279) (52,279) - (52,279)
ERERBRS
At 30 June 2021 (Unaudited) 2,185,876 2814 97213 (6,494) (126,283) 702 (36979) 881,941 2,998,790 6,299 3,005,089

R=B=-FXA=1AH(REER)
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Condensed Consolidated Statement of Changes in Equity

For the six months

EHRGEERS R

ended 30 June 2022 | BEE =T = =FNA=+HI~EA

Equity attributable to owners of the Company

ARTRE ARG 2 RS
Financial
assets at
Shares held fair value Employee
forshare  throughother share-based Non-
Share Capital  Statutory award comprehensive  compensation  Revaluation  Exchange Accumulated controlling Total
capital reserve reserve scheme  income reserve reserve reserve  reserve profits Total interests equity

ARt RATERA

2@ RfREUEZ  ARHXAH
Ra  BARE  iERE  REZRR  SREERR  BAMEEE Efih EXBRE RER a4 FERER  A%s
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000
BT ¥ BT V-t btk V-t B¥Tn BT BETn BMTn EBRTn BT

(note)
(H&)

Unaudited for the six months ended
30 June 2022
BEZECCERR=TALARA (REER)

At 31 December 2021 (Audited) 2,214,624 2814 110,416 (6,494) (126,537)
KZF--¥+ZA=+-B(E8EH)

Profit for the period - - - - -
B EH

Other comprehensive income for the period:
BNEp2EYE
Exchange differences arising on translation to

presentation currency - - - - -
TERSIEREL ERZR
Net change in fair value of financial assets at fair

value through other comprehensive income - - - - (6,700)
RATEAAD2ANE 2HAE

JATEFED

102 3,970 15,745 919363 3,134,603 709 3,141,702

- - - 21,082 21,082 676 2,758

- - (132,88)

(132,886) - (132,880)

(6,700) - (6,700)

Total comprehensive income for the period - o = = (6,700)
AnzENREE

= - (132886) 21,082 (118,504) 6

b4

6 (117.828)

Final dividend approved (note 8) - - - - -
ERERERE (W8

= = = (32209)  (32.209) - (32209

At 30 June 2022 (Unaudited) 2,214,624 2814 110,416 (6,494) (133,237)
RZEZZEREZTR(REER)

02 3970 (117,141) 908,236 2,983,890 1775 2,991,665

Note: Statutory reserve represents the Group’s share of statutory reserves of the
subsidiaries in the People’s Republic of China (the “PRC"), which is based on
10% profit for the year of these subsidiaries. Such statutory reserve is non-
distributable and to be used to (i) make up prior years' losses or (ii) expand
production operations of these subsidiaries.

ffet R ERBEARBRERTEARLME (T4
B z2MBAREERBNE  DHENESE
Wi~ E 2z F RN 2 10% 58 - 55 5E f#
181 B 20 I B R 148 (i) o 4 1 4F B 1R Bk (i)
RZEMBR R ZEELE »

o]
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Condensed Consolidated Statement of Cash Flows

BRGERETRER

For the six months ended 30 June 2022 | AEZE - = —FXA=+HI<EA

Unaudited
RECEX
Six months ended 30 June
BEXNA=THLXEAR

2022 2021
—E-_— —E-—F

HK$°000 HK$'000

BEFT BT T
Net cash used in operating activities KETHMACESTEHE (70,059) (1,353,561)
Cash flows from investing activities RETBHEEZRERE
Purchase of property, plant and equipment BEME  BEREH (1,601) (418)
Settlement of other financial assets EEHEMOmMEE - 44,905
Interest received B U F B 6,459 7,360
Proceeds from disposal of investment properties H &R &Y% 2 FriS 8 2,169 -
Deposit paid for acquisition of property, BEWE BELERE

plant and equipment PRSI - (944)
Placement in pledged bank deposits FHEERRITER (2) (22,536)
Withdrawal from pledged bank deposits RIS ERRITER 17 4,152
Loan to a related party BT —2BEEAFENR - (12,000)
Net cash generated from investing activities REFEBEE 2R S FHE 7,042 20,519
Cash flows from financing activities AETBHELECZHEESRE
New bank loans raised MBEZRITEN 1,221,282 516,668
Repayment of bank loans EBEETER (636,934) (239,050)
Capital element of lease rentals paid BHEe cEARILY (2,799) (4,905)
Interest element of lease rentals paid BHEe 2 F B (92) (164)
Loans from related parties RERER CERK 380,760 -
Repayment of loan from related parties EERBBEERZENR (162,960) -
Interest paid B4 7 8 (77,622) (2,423)
Proceeds from issuance of asset-backed securities 3£1T7& E X # & 4 2 5 718 - 1,704,000
Repayment of asset-backed securities EHEEELHES (627,593) (215,852)
Net cash generated from financing activities BEFEE4E 2B & FHE 94,042 1,758,274
Net increase in cash and cash equivalents BE&ERBESZSEYRINTEE 31,025 425,232
Cash and cash equivalents at beginning RBUNZEESRESEEY
of period 1,380,259 859,618

Effect of foreign exchange rate changes SEEZSBH2HE (47,176) (5,161)
Cash and cash equivalents at end of period REFRZBEERBESEEY 1,364,108 1,279,689
Analysis of cash and cash equivalents: ReRASEEBYIN:
Bank balances and cash RITHEFLRRE® 1,364,108 1,279,689
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Notes to the Interim Financial Information

R 5 B R R R

For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

CORPORATE INFORMATION AND BASIS OF
PREPARATION

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address
of its registered office and its principal place of business is Suite
6406, 64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong
Kong. The Company and its subsidiaries (collectively known as the
“Group”) are principally engaged in investment holding, leasing,
bulk commodity trading, property development and investment and
marine recreation services and hotel.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). As
at 30 June 2022, the immediate holding company is World Gain
Holdings Limited, which is incorporated in the British Virgin Islands
and the directors of the Company consider the Group’s ultimate
holding company to be China Chengtong Holdings Group Limited
("CCHG"), a company incorporated in the PRC.

The interim financial information is presented in Hong Kong Dollars
("HKS$"), unless otherwise stated.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”) and
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The interim financial information does not include all the
information required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2021.
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Notes to the Interim Financial Information

R R E R R

For the six months ended 30 June 2022 | BEZE =T - ZFXA=THIL~EA

14

CORPORATE INFORMATION AND BASIS OF
PREPARATION (Continued)

The financial information relating to the year ended 31 December
2021 that is included in the interim financial information as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to the statutory financial statements required to be
disclosed in accordance with Section 436 of the Hong Kong
Companies Ordinance (Chapter 622 of the laws of Hong Kong) (the
“Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2021 to the Registrar of Companies as
required by Section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’s report was unqualified, did
not include a reference to any matters to which the independent
auditor drew attention by way of emphasis without qualifying its
report, and did not contain a statement under Sections 406(2),
407(2) or (3) of the Companies Ordinance.
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Notes to the Interim Financial Information

R 5 B R R R

For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the interim financial information are
consistent with those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2021
except as described below.

In the current interim period, the Group has adopted, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA, which are relevant to
and effective for the Group’s financial year beginning on 1 January
2022:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKFRS 16 COVID-19-Related Rent Concessions
beyond 30 June 2021

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract
Amendments to HKFRS 1, Annual Improvements to
HKFRS 9, HKFRS 16 HKFRSs 2018-2020 Cycle
and HKAS 41

None of these amendments to HKFRSs have had a material effect
on how the Group’s results and financial position for the current
or prior periods have been prepared or presented in the interim
financial information. The Group has not applied any new standard
or interpretation that is not yet effective for the current accounting
period.

TURNOVER AND SEGMENT INFORMATION

The information reported to the executive directors of the
Company, who are the chief operating decision makers for the
purpose of resources allocation and assessment of performance, is
the financial information of the Group as a whole as reported under
HKFRSs.

The Group’s reportable segments for financial reporting purpose
have been presented as follows:

(1) Leasing — providing leasing services including finance lease,
sale and leaseback and operating lease services

(2)  Bulk commodity trade — trading of steel, chemicals and other
commodity products

BN HERE

BT ES - PHMEERARANE
AHRARRASEBRE T - —F
TZA=T—BLEFENFEFBERE
PIERAE e

RAFHIERR - NS B HIRA T A
EEGTMASEMA BB HBRESE
Bl ((BRTEREEL]) 2185] %5
EREAEBR - -_—_F—A—HH
R BEEABIE EK

AR BREER R SESR
E3F 2B
BB TSRS =R “Z--FXA=tH
F1652187] 182 Covid-19 —
HEESER
FEe LR mE - WEREE
F165.2E5] T AR 2
8308
FEe LR AN — BT
E37H 2B BNZKE
BEURREENE 1% BEMBHREEL
AR BRELER —T-\&Ez

F9%  AAYERE —T-TEEY
ERE 16 REEGH  FEMNE
BAIE M52 (85T

B EFBPBHRE L ZEFTALEEAR
SERTHUBERTRERZIZAK
M a A MM B REREKREY
2 AEBYERBARASTHERE
M AL ER R R -

ERERTRER

RMARARATES (AT EZEREE)
P2 A D BLE R R RRHE R
DIRERBMBRELERMERAEE
MBI IEER o

U AAEE A S T 2 B AN
ZREDH

(1 HE—-—RHEEAERE (BEBE
HE  EREARKEEHERS)

2 AXBmED —#lt (LITEM
REMERES
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TURNOVER AND SEGMENT INFORMATION
(Continued)

(3) Property development and investment — holding land for
property development projects, providing rental services and
holding investment properties for appreciation

(4)  Marine recreation services and hotel — providing marine

recreation, hotel and travel agency services

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments for the period under review:

3 ZEE@kIEER®

MEZRIERE — FHELWEYD
XBHRABAE RHEBERD
EFEBREMENFIE

—
w
~

@) BLRERBMEE —RME L
R ~ B S RARTT A RS

DEWERKE

AT RAREERCEAREZRSE 2 EE
D2 Was RFEED T

Unaudited
REER
For the six months ended 30 June 2022
BE-_E-__ExA=1RHILAEA

Property Marine
Bulk development  recreation
commodity and services
Leasing trade  investment and hotel Total
AREm MEER 8 L ik
HE g5 RRE BREMBE @t
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000
BEFT BYFT BYEFT BYETT BYFT
Turnover S|
Segment revenue AR E
— external sales and income  — SMIBEEE RUA 186,102 240,724 40,226 9,115 476,167
Results ES
Segment results (Note (a)) NEEE (WitE) 65,328 1,743 10,685 (11,365) 66,391
Fair value loss on investment I EWE 7 ATEESE
properties (Note (b)) (K17 b)) (2,009)
Unallocated finance costs AOBBEKA (3,813)
Unallocated corporate expenses 2 B (> 25 % (22,803)
Unallocated corporate income KA E M E KA 2,676
Profit before income tax BR AT AS B AT A A 40,442
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(Continued)

Notes to the Interim Financial Information

R 5 B R R R

Segment revenue and results (Continued)

EEBRIEER @)

THEBEREE(E)

For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

Notes: et -
Property Marine
Bulk development recreation
commodity and services and
Leasing trade investment hotel Unallocated Total
KRB MERRE 5 L e
HE g5 kRE REMEE RO® @t
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BEFT BEFT BEFT BEFT BEFT BEFT
(@) Amounts included in the @ FTADHEESG:NE
measure of segment results ok
Interest income from deposits FREEMeREE
and other financial assets ZFSWA 5,698 1 154 22 584 6,459
Depreciation wE (11,497) (7) (10) (6,720) (2,598) (20,832)
Interest expenses (included FEZH GIA
in costs of revenue) W pAR) (72,976) - - - - (72,976)
Finance costs AR - (950) = (26) (3.813) (4,789)
Impairment loss on financial TREERMERRE
assets (2,667) (5) - - - (2,672)
Gain on disposal of investment HEREYE W
properties - - 391 - - 391
(b) Amount reqularly provided to  (b) SFERETBLERE
the chief operating decision ERMAT 2D
makers for the analysis of the RAZEE
segment’s performance
Fair value loss on investment REM*EZ
properties RNFEEE - - (2,009) = - (2,009)
a4 17
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3 TURNOVER AND SEGMENT INFORMATION 3 ZEE@kIEER®
(Continued)
Segment revenue and results (Continued) THEWERESE (B)
Unaudited
REEY

For the six months ended 30 June 2021
Bz - -FXA=t+HILAER

Property Marine
Bulk  development recreation
commodity and  services and
Leasing trade investment hotel Total
AREm EL 8 LIk
HE 25 RRE  RBABE Bt

HK$000 HK$'000 HK$000 HK$'000 HK$'000
BETT  ERTT  ERETm BETT BRI

Turnover HER
Segment revenue nHERE

— external sales and income  — SNEBSHE RILA 121,917 306,332 32,632 12,872 473,753
Results E

Segment results (Note () DEEE (W) 84,844 1,604 11,048 (10,285) 87,211

Fair value gain on other financial &2 FEF A B

assets measured at fairvalue  ([RAFEFABR]) 2

through profit or loss ("FVPL") Hitt&@EE 2 2 FEKE 161
Fair value gain on investment &% 2 AT EYE

properties (Note (b)) (HieFb) 470
Unallocated finance costs AOERMEKE (1,238)
Unallocated corporate expenses &2 Re b £ 5 % (20,641)
Unallocated corporate income KD E R EWRA 14,927
Profit before income tax B BT 1S A A1 80,890
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For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

TURNOVER AND SEGMENT INFORMATION 3 EXFRISEES®
(Continued)
Segment revenue and results (Continued) THEWERESE (B)
Notes: Htat -
Property Marine
Bulk  development recreation
commodity and  services and
Leasing trade  investment hotel  Unallocated Total
KR MEER 8 ki
HE g5 k& REMEE RO wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BT BEFT BT EEFT
(@ Amounts included in the @ FADBEEFN=E
measure of segment results &%
Interest income from deposits FRREMemEE
and other financial assets Z A BHA 1,332 - 166 12 5,429 6,939
Depreciation wE (11,583) (6) (6) (6,868) (3,092) (21,555)
Interest expenses (included in FEZHGIA
costs of revenue) IR A) (11,202) - - - - (11,202)
Finance costs BE A 9) (651) - (81) (1,238) (1,979)
Impairment loss on financial TREERMERRE
assets (1,824) (2) - - - (1,826)
Loss on disposal of property, HEME  BE R
plant and equipment w2 BB - - @) - @)
(b) Amount reqularly provided to  (b) HERETEEERE
the chief operating decision HEREOMZ
makers for the analysis of DERAZ SR
the segment's performance
Fair value gain on investment BEMELZ
properties NEE R E - - 470 - - 470

For the six months ended 30 June 2022, unallocated corporate
income mainly comprised interest income from related parties and
interest income from deposits (for the six months ended 30 June
2021: mainly comprised net exchange gain and interest income
from deposits and other financial assets) which are not directly
attributable to the business activities of any operating segment.

HE_ZT-_—_FA=+HIE~EAR"
AOMEERAFZEBEREBELZ
FMEWARTERZFEWA (BEZF
——FXNAZFTHLEXNEA: xEBHEF
ERWEFREEAEREEAMEREE 2
FEWA) T TEERBRETALE
DEMEREY -
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For the six months ended 30 June 2022 | BEZE =T - ZFXA=THIL~EA

3 TURNOVER AND SEGMENT INFORMATION 3 EXFRISEEH®
(Continued)
Segment revenue and results (Continued) THEWERESE (B)
For the six months ended 30 June 2022, unallocated corporate BE-_Z-_—_FA=1tHIEA
expenses mainly comprised net exchange loss, staff costs, ROEGCHEAZFERERNEREITD
depreciation and legal and professional expenses of the Group’s N EEFE E\Iﬁﬁi$ mERERE
headquarter (for the six months ended 30 June 2021: mainly REXRAX (BZE —FRNA=1
comprised staff costs, depreciation and legal and professional HIEAEA: =2 &%$%I%MI3E’JE\
expenses of the Group’s headquarter) which are not directly IR FEREERZEEMSE) I
attributable to the business activities of any operating segment. TEHERBBNEAKESENEBREY -
Segment assets and liabilities PHEERERE
The following is an analysis of the Group’s assets and liabilities by NTAREENEERBERBRENDE
reportable segments: LN
Unaudited Audited
RBEX KEZ
At 30 June At 31 December
2022 2021
R-2=-= R-ZTB_—%F
ANB=+H +=-—A=+—H
HK$’000 HK$'000
BT BT
Segment assets NEEE
Leasing HE 7,036,172 7,152,014
Bulk commodity trade REEmE S 169,789 78,269
Property development and investment* PIEBERRINE 438,992 461,773
Marine recreation services and hotel 8 L iR 45 AR 7 FOB I 169,400 183,486
Total segment assets DIREERE 7,814,353 7,875,542
Unallocated RAEL
— Other financial assets — HEthemEE 74,384 81,508
— Bank balances and cash —RTEELRS® 165,440 120,670
— Other unallocated assets — H AP EE 92,627 90,086
Total assets AR 8,146,804 8,167,806
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th HA

B ERMEE

ZZHERA=THIERER

3 TURNOVER AND SEGMENT INFORMATION 3 EEERTEER®
(Continued)
Segment assets and liabilities (Continued) THEEREE(E)
Unaudited Audited
REEX REZ
At 30 June At 31 December
2022 2021
R=-T=Z= N _E_—F
ANA=+H +=ZA=+—H
HK$’000 HK$'000
BT T BT T
Segment liabilities DEBE
Leasing HE 4,146,184 4,183,651
Bulk commodity trade ArREmES 153,695 63,669
Property development and investment MEERRINE 240,800 237,644
Marine recreation services and hotel 8 I iR 45 AR 7 AR I 43,102 42,950
Total segment liabilities DB ERE 4,583,781 4,527,914
Unallocated RAOER
— Bank borrowings —RITEE 500,499 460,319
— Other unallocated liabilities —HEthRDBELEE 70,859 37,871
Total liabilities wmEE 5,155,139 5,026,104
* Segment assets of property development and investment segment include * MEXRELIEESENDBEEDIEE

investment properties but segment results excluded the related fair value

change for the period/year.

EMmE-
NIER A EE

\E/‘*ﬁiéﬁlﬂr”‘l EENF
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TURNOVER AND SEGMENT INFORMATION

(Continued)

Set out below is the disaggregation of the Group’s turnover from

major products and services:

3

EEBRIEER @)

TXHIIAEEREEZER MRS
BERBZNOHIRR

Unaudited
RICEZ
Six months ended 30 June

BEAA=+BHLEXER

2022 2021
—Z==-= - —

HK$’000 HK$'000

BT BT T

Sales of properties HEYE 38,689 32,293
Consultancy service income from THE LB 2 ARB A

leasing arrangements 16,438 32,082

Bulk commodity trade ARARE S 240,724 306,332

Marine recreation services and hotel 78 I iR 35 AR 7 B JE 9,115 12,872

Revenue from contract with customers HEEEA) 2 W 304,966 383,579

Rental income from investment properties R B EWE 2 AW A 1,537 339

Rental income under operating lease MEBMRERE#EZ

in respect of owned machineries KEHEBBTHS WA

and equipment 15,482 17,692

Interest income from loans receivable EUE 2 F B YA 149,741 72,070

Finance lease income AEREWRA 4,441 73

476,167 473,753
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For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

4 OTHER INCOME 4 HigA

Unaudited
RIBER

Six months ended 30 June

BEAA=tTRHILLAMEA

2022 2021
—E_-= —E-—F
HK$000 HK$°000
BEFT BT T
Interest income from: RENUNTEE ZFBHA -
— deposits and other financial assets —EREEMEREE 6,459 6,939
— related parties —BER 1,722 1,357
8,181 8,296
Fair value gain on other financial assets TR EFT ARG 2 HA
measured at FVPL TREE AT EYE - 161
Government subsidies 8T #6 B 237 382
Exchange gain, net b H a8 - 8,063
Gain on disposal of investment properties & &% E W 2 W 391 -
Others H A, 1,505 1,006
10,314 17,908
5 FINANCE COSTS 5 BMERE
Unaudited
RBER

Six months ended 30 June
BEANA=THILAEA

2022 2021
—E=-= T
HK$000 HK$'000
BT T BT T
Interest on bank borrowings RITEEZF A 29,568 6,094
Interest on asset-backed securities BESZEELEZFS 47,532 7,608
Interest on loans from related parties REBESTERZFE 2,368 421
Interest on lease liabilities HEABZAE 92 164
79,560 14,287
Less: Do
Amount capitalised on properties under  FERFRYE 7 BIEE KL
development & (1,795) (1,106)
Amount included in costs of revenue SFAREN A Z &8
— Interest on bank borrowings — RITEEZFE (25,389) (3,594)
— Interest on asset-backed securities —BEXEEHFZFE (47,532) (7,608)
— Interest on loan from related parties ~ — K EBIEHERZFE (55) =
4,789 1,979
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INCOME TAX EXPENSE 6

Hong Kong Profits Tax has been provided in accordance with the
two-tiered profits tax rate regime, whereby the first HK$2,000,000
of assessable profits of the qualifying corporation is taxed at 8.25%
and the assessable profits above HK$2,000,000 are taxed at 16.5%
for both periods. The assessable profits of other subsidiaries in Hong
Kong are taxed at 16.5%. The subsidiaries established in the PRC
are subject to the PRC enterprise income tax of 25%. The current
tax for the period also included PRC land appreciation tax (“LAT").
The provision for LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has been
provided at ranges of progressive rates of the appreciation value,
with certain allowable deductions.

Frig®iB

RIBBZAFESHM 2 FESHMAR 58
RN Z M E B 2 &8 % 2,000,000
TLERB A 2 TE A8.25% MiB BB
# 2,000,000 7T JE& 5% % i F1) 2 B K A &
16.5% c HA KB AR R EB Z ERF
i F) 12 16.5% S H o 7R B AR 37 89 B B
REMPBIDEMSHRBEER25% ° &
AR BT EIE T B+ H R E R ([ L i1
BB o T EBE TR B AR+
B B A R AG B Pk 2 38 7 (d 5T o - Hb 38
BERMCILIGERE s RET R ERE
BBEETIMAER -

Unaudited
RIBER
Six months ended 30 June

BEANA=tTHILEANER

2022 2021
—E_ —E-—F
HK$’000 HK$'000
BE TR BT T

Income tax expense comprises: PSP 8 -
Current tax REAR IR 21,449 22,802
Deferred taxation FERERIIE (2,765) 3,715
18,684 26,517
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PROFIT BEFORE INCOME TAX

R 5 B R R R

For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

7 EREAGH AR R

Unaudited
REEER
Six months ended 30 June

BEAA=+tBHLAEA

2022 2021
—E_-= —E-—%F
HK$'000 HK$°000
BT B F T
Profit before income tax has been arrived  Br Fr18 % & F| 2 08k, (T A)
at after charging/(crediting):
Depreciation of property, plant and W BERREBINE
equipment 20,836 21,560
Less: Amounts capitalised on properties & : 2 E R W E 2 BHEE AL
under development x| (4) (5)
20,832 21,555
Contributions to retirement benefits RRBEFET SR

schemes (including directors’ (BREEZM:)

emoluments) 7,366 5,624
Staff costs (including directors’ emoluments) 8 T A (BIEEEE) 40,308 30,668
Total staff costs 8 TR A 45T 47,674 36,292
Less: Amounts capitalised on properties  J& : ZEF W E 2 BIEE AL

under development ZEHE (746) (1,148)
46,928 35,144
Cost of inventories sold GFEHEEMA G ARZEAAE)

(included in costs of revenue) 266,152 329,379
Impairment loss on financial assets TREEREEE 2,672 1,826
Loss on disposal of property, HEWE - WE RE&H 2 EBE

plant and equipment = 2
Exchange loss/(gain), net & 5 E5ie, (k) F58 4,259 (8,063)

Fair value gain on other financial
assets measured at FVPL

BAFEFABm 2 H M

TREEZ N ERSE -

(161)
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DIVIDENDS

The final dividend of HKO0.54 cent per ordinary share for the year
ended 31 December 2021 totalling HK$32,209,000 was approved
in the annual general meeting of the Company on 24 June 2022.
The final dividend payable of HK$32,209,000 was recognised in
“other payables” as a liability as at 30 June 2022.

The directors of the Company did not declare any interim dividend
for the six months ended 30 June 2022 and 2021.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
earnings for the period attributable to owners of the Company
of HK$21,082,000 (for the six months ended 30 June 2021:
HK$53,703,000) and on the weighted average number of
5,952,885,000 (for the six months ended 30 June 2021:
5,796,985,000) ordinary shares in issue during the period excluding
ordinary shares purchased by the Company for share award
scheme.

There were no dilutive potential ordinary share outstanding for both
periods and therefore the dilutive earnings per share is the same as
basic earnings per share.
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10 MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES

(a)

(b)

Property, plant and equipment

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment with a cost
of HK$146,000 (six months ended 30 June 2021:
HK$2,721,000). No property, plant and equipment was
disposed of during the six months ended 30 June 2022 (six
months ended 30 June 2021: net book value of HK$2,000).

Right-of-use assets relating to operating leases and prepaid
land lease payments are recognised as right-of-use assets
and are included in the same line item as property, plant
and equipment. During the six months ended 30 June 2022,
the Group entered into new or renewed a number of lease
agreements and therefore recognised the additions/lease
modification to right-of-use assets of HK$7,628,000 (six
months ended 30 June 2021: additions of HK$2,303,000).

Investment properties

During the six months ended 30 June 2022, investment
properties with carrying amount of HK$1,778,000 were
disposed of (six months ended 30 June 2021: nil). Gain
on disposal of investment properties of HK$391,000 was
recognised in profit or loss.

During the six months ended 30 June 2022 and 2021, the
Group had no addition or transfer of investment properties.

During the six months ended 30 June 2022, the Group
has recorded a fair value loss on investment properties of
HK$2,009,000 (six months ended 30 June 2021: fair value
gain of HK$470,000).

The fair values of the Group’s investment properties at 30
June 2022 and 31 December 2021 have been arrived at on
the basis of valuations carried out on these dates by Jones
Lang Lasalle Corporate Appraisal and Advisory Limited
("JLL"), an independent qualified professional valuer. JLL
is a member of the Hong Kong Institute of Surveyors and
possesses appropriate qualifications and recent experience in
the valuation of similar properties in the relevant locations.
Same valuation techniques were used as at 30 June 2022 and
31 December 2021.

R 5 B R R R

ZZHERA=THIERER

10 YE -BERRERRENE
3

(a)

(b)

M BEKRRE

HE—_Z_—_FA=1tHIL~N
A NEBEWERALY BB
146,000c (B2 =T = —F XA
:+Huywlﬂw%%1nuwo
T)RME - BEREE HE
T —EXA=TBIAMEA -
IﬂﬁE%¥ B K& (HE
TE - —FXA=ZTHIEAEA:
B EREFEABE2,000TH
VI - BB REE) -

mMEEAEREMN LT EEN
NEENTERAREERERAE®E
AEEE Wit AW ﬁ%&
RE— B -BE_T-__%FXA
=t+BIEARNEA REBEGTH

KEEETHEWS  FI#ER
NERRABEE MEEHARE

7,628,000 7T (HE—T-—=

/\H_+E|JJ:/\{IH /%‘E/ Viﬁ
2,303,0007T) ©

BREME

Bz 2 -_—_F#A=+HIL
ANEA BEHEREEABE
1,778,000 MR EWME (BHE—
TE-—FXA= +E¢ﬁmﬂr

>< 3 k

T) HEXKEWENY
391,000 ;L B A 1B & FERR

*

° ><r
Bk
o

BE_ZE-__FK=_F-_—FX
A=Z+HLERNEAR AEEME
NBENEEEEYE -

@Ifgi:iﬁﬂz+5¢ﬁ
A REEREYWEZ ANFE
&5 %%ﬁ 1576 12,009,000 7T (B &
—E-—FRNA=ZTHIEREA
NFEU B 470,0007T) ©

AEBR-_ZE-_—_FA=1+H
kKZZT-Z—F+=ZRA=+—H2
KENHEZ ATEAELEGER
BEGHEMTEBTEETGR
LRBRAR ([HEBIT] K%
#H%LﬁZﬁﬁ% ER o

BOoAREENEMEee s
%ﬁ HAEE rﬁﬁﬁ%ﬁﬁ
BB ELUME s8R RN
——HFxXA= +E|&_7— E
- =" N = S
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11 FINANCE LEASE RECEIVABLES AND LOANS 11 EHEEKRRERERE
RECEIVABLE £
Unaudited Audited
REEX B
At 30 June At 31 December
2022 2021

R-ZB-—F pR=Z==——
ANA=+H +-—A=+—H

HK$°000 HK$'000
BT BT T
Finance lease receivables BEAE R IR 199,351 141,214
Loans receivable EUE R 5,633,186 5,723,892
5,832,537 5,865,106
Analysed for reporting purposes as: DITEEHRAE -
Current assets mBEE 2,221,443 1,953,411
Non-current assets EMEEE 3,611,094 3,911,695
5,832,537 5,865,106
The Group engaged in finance lease business and sale and REBNEERHEEKULEERLHE
leaseback business. T o
For finance lease business, the ownership of the leased assets TRHEHEESENS S5 dRE
will be transferred to the lessees at a purchase option price upon ZHE N7 EHEERREBARAS LIE
settlement of the principal of finance lease receivables and the HMNBEER HEEBEZHAEBIR
interest accrued under the finance lease arrangements. HEEHEEEREEATEA -
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For the six months ended 30 June 2022 | B\Z T - ZF XA =THILXEA

11 FINANCE LEASE RECEIVABLES AND LOANS

RECEIVABLE (Continued)

The finance lease receivables are due as follows:

MEHERWREARERE

;K (E)

BEMEREFENIMBRDT -

Unaudited Audited

RICER KEZ

At 30 June At 31 December

2022 2021

R=-T=—Z= N_TZ—4F

ANA=+H +TZHA=+—H

HK$'000 HK$°000

BT BT

Not later than one year MR —F 52,236 31,440
Later than one year and not later Bl —FEIHEBME

than two years 61,126 35,198
Later than two years and not later BBmEETBB=F

than three years 53,773 30,515
Later than three years and not later BB =FETBBENE

than four years 32,475 29,516
Later than four years and not later BB FEE BB RE

than five years - 14,686

199,610 141,355

Less: loss allowance W BERE (259) (141)

199,351 141,214

Loans receivable arose from the sale and leaseback arrangements.
Under these arrangements, customers (i.e. lessees) disposed of
their equipment and facilities to the Group and leased back the
equipment and facilities. In addition, the ownership of the leased
assets will be transferred back to the lessees at a purchase option
price upon settlement of the principal of the loans receivable and
the interest accrued under the sale and leaseback arrangements.
The lessees retain control of the equipment and facilities before and
after entering into the sale and leaseback arrangements, which do
not therefore constitute a lease for accounting purposes. As such,
the sale and leaseback arrangements have been accounted for as
secured loans and recognised in accordance with HKFRS 9 Financial
Instruments.

ZEERODMELTHEERKEN - RIE
ZELH B REBAA) AAEERDS
’%Ef BNk WEITE A R Rk

o AN FERLBELTHEET ZEK
/\,mz'ii&JEqu?rU%%%””é HEEE
ZHEESLESHEEED &AM
A BRZERAARLERRBHEZ
Pz R R 2B RBEMNENE 2 ZES
BB ERERENE TS
RAEE -phitt  SEREHEZEARRSE
BEREZ  YRES BV KR ELRE
9IRS R T AFER -

U
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11 FINANCE LEASE RECEIVABLES AND LOANS

30

RECEIVABLE (Continued)

As at 30 June 2022, effective interest rates of finance lease
receivables and loans receivable ranged from 3.92% to 8.77% (31
December 2021: 4.03% to 8.77%) per annum.

The finance lease receivables and loans receivable are secured by
the leased equipment and facilities, land from the related party of
the lessee, unlisted equity interest and account receivables from the
lessees and the related parties of the lessees as at 30 June 2022 and
31 December 2021. The Group has obtained guarantees provided
by the related parties of the lessees under certain finance lease and
loans receivable arrangements. The lessees are obliged to settle the
amounts according to the terms set out in the relevant contracts.

Also, as at 30 June 2022, certain finance lease receivables and
loans receivable were secured by deposits received from customers
of HK$227,123,000 (31 December 2021: HK$226,588,000) (note
15(b)).

The ageing analysis of finance lease receivables and loans
receivable, based on the respective due dates, at the end of the
reporting period is as follows:

11

MEHERRRERERE

=h =
TA(8E)

RZE-_—_FA=+H mEHE
FEW R TE R EWRE R ERFFEN
F3.92%E877T%(ZE-_—F+=A
=+—H:4.03%%8.77%) °

MN-E-—FNA=+ER-_T-—F
+-A=+t—H RMEHERKFER
FEUS B SRUA R & 30 e i ie ~ AR 5
B2 AR AR MAE S BEER
ZIEETRRE R BRI EAEIFM
AEBESAMASTNEEFRESE TR
BEHERERERLZHEBE T ZER - &
MABEESRERBEENMBEREE
fERFRIE -

N RZEZZFA=+H HT
EBERERUGIEMNEREFINT IR
© A 227,123,0000 (ZE - —F+ =
B=+—H: #%226,588,0007T) {fE &
TR M (HI5E15(00)) °

BRESENIHAE  RBEHRBER
SRYGRIEN R E R Z R AT :

Unaudited Audited

RSB KEZ

At 30 June At 31 December

2022 2021

R-E=-— RZEBE-—F

ANA=+H +TZA=+—H

HK$’000 HK$'000

B F T BT T

Not yet past due I 7 481 HR 5,815,056 5,844,713
Past due but not credit impaired BEHEREERE

Within 1 year R—FR 4,986 5,033

More than 1 year but less than 2 years —F L L EMF AR 12,495 15,360

5,832,537 5,865,106

As at 30 June 2022, loss allowance of HK$15,035,000 (31
December 2021: HK$12,984,000) was made against the gross
amount of finance lease receivables and loans receivable.
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12 TRADE AND OTHER RECEIVABLES 12 EFRHEHMEWRFIE

Unaudited Audited
RIBE KBz
At 30 June At 31 December
2022 2021

N2 N-_E——
~NA=+H +TZA=+—H
HK$’000 HK$'000
BT BT T
Trade and bills receivables (note a) B RBGRIEREREE (Hita) 36,738 30,062
Prepayments to suppliers ) 44 FE 7 TR 3R IE 59,685 15,132
Other prepayments and deposits HEfEMNFIERES 17,222 4,921
Other receivables (note b) E b e IE (B 7 b) 19,915 29,773
133,560 79,888

Notes:

Details of the trade and bills receivables are as follows:

As at 30 June 2022, the amounts mainly represented (i) trade and bills
receivables of HK$30,042,000 (31 December 2021: HK$27,422,000)
from bulk commodity trade business and (ii) HK$2,043,000 (31 December
2021: HK$2,145,000) from leasing out owned machineries and equipment
under operating lease business. Credit period of 0 to 30 days was granted
to customers for trade and bills receivables as at 30 June 2022 and 31
December 2021.

The Group normally grants credit terms to its customers according to
industry practice together with consideration of their creditability and
repayment history. The Group maintains strict control over its outstanding
receivables. Overdue balances are regularly reviewed by senior
management.

As at 30 June 2022, loss allowance of HK$6,000 (31 December 2021:
HK$1,000) was made against the gross amount of trade and bills
receivables.

(a)

B 5 RWT A MBS E 2 S BEIAT

RZZEZ—FRNA=-1+H Z54+H
FTEEOWREAFTARBESIEBHE
55 FE W 5K T8 K FE W 52 45 8 5 30,042,000
T(ZEZ—F+ZA=+—8: &%
27,422,00070) R ()R B HAKEHE
EBIBT 2 BB R 15 2,043,000
T(ZEZ—F+=_A=+—8: 8%
2,145,0007T) cR-—E - —F A=+
AkZZFE_—F+-_A=+—H ME
SEBFERERZEREFET0E30
AZiEEH-

AEEBERBEEANFRLERERETPH
EREELREELE MEFREBRE
Hi o A EEERWDE 2 B YGRS
BROES - AR ENEERER
Eini -

R-TB-—FXA=1+H #EFEK
HIERERZEARBETIREBREEE
6,000 (ZE=—F+=-_A=+—H:
FEH1,0007T) ©
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12 ESREMEKRIRIE &)

et - (8&)

12 TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(@)  (Continued) (@ (8

RBERREERAHERZEHRK
RBEREEREEZRESHTOT :

The following is an ageing analysis of trade and bills receivables presented
based on the invoice date at the end of the reporting period:

Unaudited Audited
RICER FEE=274
At 30 June At 31 December
2022 2021
R-E_—F RZFT=Z—F
AA=tA t+-A=+-"
HK$’000 HK$'000
BT BEEF T
Within 90 days 90 A M 36,410 30,062
Over 90 days 90K E 328 -
36,738 30,062
(b)  As at 30 June 2022, loss allowance of HK$186,000 (31 December 2021: b)) MZEZ_—FXA=ZTH mtEMEK
HK$185,000) was made against the gross amount of other receivables. FRIAE H) 4B FA IR B 18 B F B 186,000
T(ZF—F+=-A=+—0: %%
185,0007T) °
13 OTHER FINANCIAL ASSETS 13 HitemEE
Unaudited Audited
REZ LRI
At 30 June At 31 December
2022 2021
NRoE=—— RNZT——4F
~NA=+tH +-A=+—H
HK$'000 HK$°000
EBEF T BT T
Non-current: FERE :
Financial assets measured at fair value #% 2 EF A Htt 2w
through other comprehensive income ([&RAFEFAHMEEEKE])
(“Fvodai”) ZERMEE
— Unlisted equity investments —ELTRERIEE 9,614 11,658
Current: g
Financial assets measured at FVOCI BAFEFAEMEZEU S
ZEBMEE
Equity investments EHRA
— Shares listed in Hong Kong — REELTHRG 64,770 69,850
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14 LOANS TO/FROM RELATED PARTIES

(a)

(b)

Loans to related parties

As at 30 June 2022, the balance of HK$36,492,000
(31 December 2021: HK$36,600,000) represented the
outstanding loan principal and interest receivable from A
E 5 £ B AR A A (unofficial English translation being
China Huandao Group Limited), a wholly-owned subsidiary
of CCHG. The loan bears interest at 8% (31 December
2021: 8%) per annum and will be repayable on 2 September
2023. The Group has the right to request the related party to
provide a security by pledging certain office premises held by
the related party at any time before the full repayment of the
loan.

As at 30 June 2022, the balance of HK$12,051,000
(31 December 2021: HK$12,200,000) represented the
outstanding loan principal and interest receivable from /& &
EEEEEEFARR A (unofficial English translation being
Hainan Huandao Industrial Development Limited), a wholly-
owned subsidiary of CCHG. The loan bears interest at 6% (31
December 2021: 6%) per annum and will be repayable on 8
August 2022. The Group has the right to request the related
party to provide a security by pledging the land held by the
related party at any time before the full repayment of the
loan.

Loans from related parties

As at 30 June 2022, the balance of HK$47,170,000
(31 December 2021: HK$47,556,000) represented the
outstanding loan principal and interest payable to China
Chengtong Investment Company Limited, a subsidiary of the
intermediate holding company of the Company. The loan
is unsecured with interest at 3.65% (31 December 2021:
3.65%) per annum and repayable on demand.

As at 30 June 2022, the balance of HK$210,653,000 (31
December 2021: nil) represented the outstanding loan
principal and interest payable to #B(OXINEE B R
A @] (unofficial English translation being Chengtong
(Shenzhen) Investment Company Limited), a subsidiary of the
intermediate holding company of the Company. The loan is
unsecured with interest at 4.6% (31 December 2021: nil) per
annum. The principal of HK$210,600,000 will be repayable
on 29 June 2024 while the interest payable will be settled
quarterly.

14 B85 REBEHER

(a)

(b)

BTHRESEN

RZE-_—_FRNA=ZTH &%\
7B 836,492,000 (&2 - — 4
+=—A=+—H : ## 36,600,000
TEERTREESEEERA
Bl (BBERz2EMB AR 2
FEBERASRFE - BEFIR
FREEYFTB(ZEZ—F+=
A=+—H:8%) WAEAR-Z
—=FNhA-_REE-A£EHAF
R EREREEE Z BT B
FEkEEHFRBEMEERF
BZETHRAMERBIER -

MR- —_FXA=1TH %=
B #12,051,0000 (& - — 4
+=A=+—H8 : &% 12,200,000
TEERSHEEEXERRE
RAFR (HBERZZEMBAD
A ZREZEEFR LG EFE &
PIEFN KRB (ZEZ—F
+=—A=+—H:6%) r WAER®
—E-_FNANBER-AE
EEENERERREEZEZAT
o] B ) 22 KR 38 05 4 4B 3 9 A
FHB 7 IR HER -

REBRESEXK

RZE-_—_FXA=1+H #%%
B # 47,170,000 (Z&E = —4F
+=—A=+—H : B 47,556,000
) EEMPREBBEEERA
Al (KRR B R AR A B 2 M B A
A ZABEERAELAE - B
FRTVEARIR - R FF K 3.65% &1
BE(ZE—4%F+=-A=+—8:
3.65%) ' RIZEREE -

RZE-_—_FXA=1+H8 %%HE
7B #£210,653,000T (ZE - — 4
+—RAR=+—8:E)BEMNDB
CRINZEBR AR (KRQAE FE
IR AR ZHIBAR) 2 REEE
BARERFE - BERTEEA
BFEMNELI%FTE (ZEZ—F
+Z—A=+—8:E) K& B
210,600,000 7T 7 —F IO F <
AZ+hBEEZE mEMNFEH
BEREEM -
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15 TRADE AND OTHER PAYABLES 15 EZREMENRE
Unaudited Audited
RIBE LRIz
At 30 June At 31 December
2022 2021
R==2=Z= RZZEZ—%F
~NA=+H +TZA=+—H
HK$’000 HK$'000
BT BT T
Trade payables (note a) B EMNFIE(WWiFa) 9,533 1,296
Other payables and accruals E fth & A< 018 K JE 5T R IE 68,766 51,361
Dividend payable (note 8) FERTRR B (faE8) 32,209 -
Deposits received (note b) B WL E (HaEb) 242,429 242,548
Accrual of construction costs fEETTEE A 70,847 78,060
423,784 373,265

Notes:

(a) The ageing analysis of the trade payables presented based on the invoice

Kt

(@) NRBEHRREZAHERWEZEN

date at the end of the reporting period is as follows: RIEZRERSTHOT :
Unaudited Audited
RBEZ EEZ
At 30 June At 31 December
2022 2021
R=ZBZZF RZZBZ—F
~NA=1H +=—A=+—H
HK$°000 HK$'000
B FT BT T
Within 1 year —FR 9,533 1,296

(b) As at 30 June 2022, among the balance of deposits received,
HK$227,123,000 (31 December 2021: HK$226,588,000) represented the
deposits received from customers under finance lease arrangements and
the sale and leaseback arrangements (note 11) as securities deposits. The
deposits will be returned to the customers upon the settlement of the
principal of finance lease receivables and loans receivable and the interest
accrued by the customers under the contracts.

34 China Chengtong Development Group Limited B 38 i %% /& &= @ 5 R A &

by RZZE_—_FXA=+H EEkiks
GEfRFR B 227,123,000 (ZE = —
F+-—A=+—H :/%E%226,588,0007T)
EREREHERHRERDHE L (M
H1IRELPKEINES  EABHRE
Lo REREKBRERPEEBAHNET
MEREERRFBERERER AR
EEIFISHEEERETEP
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16 BANK BORROWINGS

16 RITEE

Unaudited Audited
REEZ KBz
At 30 June At 31 December
2022 2021
R-ZE=-— NZEZ—%F
~NA=+H +TZA=+—H
HK$’000 HK$'000
B F T EEFT
Bank borrowings RITIEE
Unsecured 1 4 4 500,499 460,319
Secured BHEM 1,468,579 981,456
1,969,078 1,441,775

As at 30 June 2022, the Group’s bank borrowings with
carrying amount of HK$1,468,579,000 (31 December 2021:
HK$981,456,000) were secured by charges over finance lease
receivables of the Group with an aggregate carrying amount of
HK$68,197,000 (31 December 2021: HK$36,849,000); loans
receivable of the Group with an aggregate carrying amount of
HK$1,852,251,000 (31 December 2021: HK$1,238,527,000); and
bills receivables of the Group with an aggregate carrying amount of
HK$24,011,000 (31 December 2021: nil).

Bank borrowings of HK$290,049,000 (31 December 2021:
HK$337,329,000) were guaranteed by the Company and/or a
subsidiary of the ultimate holding company of the Company.

RZE-_—_FAA=+8 ~&EEE
B 78 #1,468,579,000 T (Z & = —
F+ - A=+—H8 :F%981,456,000
TL)WMRTEERBEFAASEET
#1{H 568,197,000 (Z T =~ — 4
+=ZA=+4+—H:&%36,849,000T)
MRERERKFE: AEEFEER
{75 % 1,852,251,000C (Z&E = — 4
+=—A=+—H :#¥1,238,527,000
T WEWE S RAEBEERmEBES
#24,011,000c (ZE - —F+ = A
=+t—HB: 2)NEREEEER-

IRITEE B # 290,049,000 L (— T ——
F+-F=+—8:/8#337,329,000
JL) BAR A &R AR B SRR A
AIA)— M B R EHER o

2022 Interim Report 1 Hi 4R & 35



Notes to the Interim Financial Information
Fh AR B 3% & BT RE

For the six months ended 30 June 2022 | BEZE =T - ZFXA=THIL~EA

16 BANK BORROWINGS (Continued) 16 RITEE W)
As at 30 June 2022, bank borrowings of HK$556,941,000 (31 RZEZZFANA=1+H HRITEE
December 2021: HK$620,674,000) contained repayable on demand B 556,941,000 (Z &2 - —F+ =
clause and bank borrowings of HK$1,086,247,000 (31 December A=+—H:#%620,674,0007T) &
2021: HK$754,001,000) will be repayable within one year as per EREREEER MBPITEESE
the loan agreements and therefore have been classified as current 1,086,247,000c (ZE - —F+ = A
liabilities. Bank borrowings of HK$325,890,000 (31 December —+—H : &% 754,001,0007T) ¥R #E
2021: HK$67,100,000) will be repayable after one year after the BEXHBEN—FREE B sEA
reporting date with no repayable on demand clause and therefore B B & o R1T 18 &8 ¥ 325,890,000
have been classified as non-current liabilities. T(ZEZ—F+_A=+—R 8%

67,100,0007T) B < B BB —F K
BEg BUVESBREREZGET
B SRBEAFERDERE -

The effective interest rates of the bank loans ranged from 2.25% to RZZEZZFRA=1H K %ZZERKTEH

4.90% per annum as at 30 June 2022 (31 December 2021: 1.99% HTABEBRFMENT2.25% F£4.90% (=

t0 4.90%). E-—F+=-_A=+—H 1.99% %
4.90%) °
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17 ASSET-BACKED SECURITIES

17 BEXRERS

Unaudited Audited
RISEZ K
At 30 June At 31 December
2022 2021
Rn=—2== RZTZ—4F
ANA=+H +=-—A=+—H
HK$’000 HK$'000
BT T BB FIT
Analysed for reporting purposes as: ATEE AR -
Current liabilities mEEE 1,062,286 1,267,068
Non-current liabilities EmeaE 1,145,914 1,665,539
2,208,200 2,932,607

In 2021, the Group publicly launched two asset-backed securities
schemes on the Shanghai Stock Exchange. The purpose of
launching the asset-backed securities schemes is to securitise
certain loans receivable and trade receivables under operating lease
business of the Group and to fund the expansion of the leasing
business of the Group. Details are as follows:

On 21 May 2021, the Group publicly launched an asset-backed
securities scheme known as “Chengfeng Set Sail — Guojun
Asset Management — Chengtong Leasing Phase | Asset-backed
Securities Scheme”. The total issuance of the scheme was
RMB1,490,000,000 (equivalent to HK$1,788,000,000) and the
asset-backed securities are divided into (i) priority class with total
principal of RMB1,420,000,000 (equivalent to HK$1,704,000,000)
which are listed and traded on the Shanghai Stock Exchange with
expected maturity date ranging from 26 March 2022 to 26 March
2025 and with coupon rate ranging from 3.80% to 4.30% per
annum. The principal and interest of the priority class asset-backed
securities shall be repaid quarterly in 15 instalments in 4 years;
and (ii) subordinated class with total principal of RMB70,000,000
(equivalent to HK$84,000,000) with no coupon rate and with
expected maturity date on 26 March 2026. The subordinated class
asset-backed securities are not listed. As at 30 June 2022 and 31
December 2021, the Group held all the subordinated class asset-
backed securities.

R-ZB-_—F AKEEELBBEFRS
PrAMENMAEES I ERTE - #
HEEXREEAEZANR/EFLAR
SEETRUERMGEHERHEAT
ZESREFIE A RBRASEZHE
EXBRHES  FHEOT

RZE_—FRA-_+—H £AEE
ARABEH—BEAHERN —HE
EE —HBHEE—HPEETEHE
el v EESBEIRE - %t Ee
BT IE A AR 1,490,000,000 7T (47
B 7 #1,788,000,0007T) - & E
TRESEIKNNEEERERE A
A R #1,420,000,000 7T (18 & 7 4 #&
1,704,000,00070) WX EBEHFRX 5
FrEmkEE EFEHIEBAB -ZF
T F=ZA-t+ARNHEZZE-_RF=A
ZTHRATE  EEENTEF3.80%
FA430% - BEBREESREESZA
ERMNEERUFARAD T RBPEFTE
EE RliVARERREAEAHAARE
70,000,000 7T (8 & 7 7% ¥ 84,000,000
L) EEEBRNHEEHINHEAA T
TAREZR -+ RB RBBREEX
BEAHETEFT R _ZT-__F,5A
—+BARZZE=—F+=ZA=+—8"
AEBREMBEAREREESHFES -
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17 ASSET-BACKED SECURITIES (Continued)

38

On 24 November 2021, the Group publicly launched the second
asset-backed securities scheme known as “CITIC Securities —
Chengtong Financial Leasing Stated-owned Enterprise Green Asset-
backed Securities Scheme”. The total issuance of the scheme was
RMB1,480,000,000 (equivalent to HK$1,776,000,000) and the
asset-backed securities are divided into (i) priority class with total
principal of RMB1,410,000,000 (equivalent to HK$1,692,000,000)
which are listed and traded on the Shanghai Stock Exchange with
expected maturity date ranging from 26 July 2022 to 26 January
2026 and with coupon rate ranging from 3.40% to 3.70% per
annum. The principal and interest of the priority class asset-backed
securities shall be repaid quarterly in 16 instalments in 4 years;
and (i) subordinated class with total principal of RMB70,000,000
(equivalent to HK$84,000,000) with no coupon rate and with
expected maturity date on 26 October 2026. The subordinated
class asset-backed securities are not listed. As at 30 June 2022 and
31 December 2021, the Group held all the subordinated class asset-
backed securities.

As at 30 June 2022, the Group’s asset-backed securities with
carrying amount of HK$2,208,200,000 (31 December 2021:
HK$2,932,607,000) were collateralised by the finance lease
receivables and loans receivable of the Group with an aggregate
carrying amount of HK$1,783,601,000 (31 December 2021:
HK$2,632,215,000) (note 11) and trade receivables under
operating lease business with carrying amount of HK$2,043,000 (31
December 2021: HK$2,145,000) (note 12) and priority class asset-
backed securities with carrying amount of HK$1,753,939,000 (31
December 2021: HK$1,826,535,000) were guaranteed by CCHG,
the ultimate holding company of the Company.
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17 EEXZRFRSH @)

R-_E-_—F+—AF-_+mWH &%
BARHMEE_—_BHABIPEES —
BREEACEBEES R EER
B 2 EEXHEEE - R8s
THRE A AR 1,480,000,000 7T (48
BN #1,776,000,0007T) 0 T & E
IRBEEIRNEEBREERE R
A R #1,410,000,000 7T (188 7 8 #&
1,692,000,0007T) W EBFEHRXS
FrEmMkEE HEHIBHEH-Z
T —HF+tA-t+tRABE-Z-X<E—A
T RATE  EEXRNTEF340%
F370% - BEAEBREEIFELF A
ERABEEREFEFAD T AHEEE
BE: RMABELBRELAEABARE
70,000,000 7T (48 & 4 7 # 84,000,000
L) BEEESRREBHIHAAE-Z
TAFtTAZ+HRH  ABEBREES
SEHFTE WM R_T__F~A
=tk ZFE-_—F+=-A=+—8"
AEBREMBEAREREESFES -

MR-ZT-—FXA=1+H A&EEZE
EXFBEHFRTERB2,208,200,000
T(ZE-Z—F+-_A=+—H: ¥
2,932,607,0007T) bA 2 & B BR T AR (B8
#1,783,601,000C (ZZT =—F+=A4
=+—H : #%2632,2150007C) 2 &
EHRERKFERERER (MHE11)
N R EE 2,043,000 L (— T - —4
+ZA=+—H:#%2,145,0007T) 2
KEREET 28 5 EWEIE (s 12)
YRR - mBRMEE A8 1,753,939,000
T(ZEZ—F+-A=+—8: 8K
1,826,535,00070) 2B EEREEZHF
FBHABARE LR D B R
AR EHEIR -
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18 SHARE CAPITAL 18 A
Unaudited Audited
KRB KEZ
At 30 June 2022 At 31 December 2021
R-E=-= R —F
ANA=1H +=ZA=+—H
Number Share Number Share
of shares capital of shares capital
RGOHE [N grR g [N
‘000 HK$°000 ‘000 HK$'000
Fhi BEFT FHR BT T
Issued and fully paid: EEITREHT
At 1 January n—HA—H 5,964,635 2,214,624 5,808,735 2,185,876
Issue of shares as a result PARR A B 21T
of scrip dividend 9 A% 17 - - 155,900 28,748
At period/year ended ER R 5,964,635 2,214,624 5,964,635 2,214,624
RELATED PARTY TRANSACTIONS 19 BEIRS

19

Save as disclosed elsewhere in the interim financial information,
during the period, the Group had also entered into the following
significant transactions with the following related parties:

(a)

Transactions with related parties

B H S ERANEMIE DT EE

N REBAEAITRE TSI ERTET

LATERRS :

(a) EHEBEERFZXRS
Unaudited
RIBER

Six months ended 30 June

BEAA=tBHLLAMEA

2022 2021

—E=-= T —F
Name of related parties Nature of transactions HK$’000 HK$'000
BESER REME BETFT BT T
Ultimate holding company of

the Company:
AAARKERAT |
China Chengtong Holdings Group Limited ~ Guarantee charge 12,176 -
PR EIEREEGRAA ERE
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19 RELATED PARTY TRANSACTIONS (Continued) 19 BEFRS @
(a) Transactions with related parties (Continued) (a) EHEEF2ZXRS (B)
Unaudited
RIBEZX

40

Six months ended

30 June

HEAA=tTRHILAMEA

2022 2021
—E_-= —E-—F
Name of related parties Nature of transactions HK$’000 HK$'000
BEREB XEME BT T BT T
Subsidiaries of the ultimate holding
company of the Company:
ARARBREKERATDZHEBAF :
China Huandao Group Limited” Interest income 1,359 1,080
TEESEEERAF FEWA
Hainan Huandao Industrial Interest income 363 277
Development Limited”
BERESEXERARAA FEWA
Chengtong International Limited Management fee 945 230
HEEERESERAT ERB
China Chengtong Investment Interest expense 2,313 421
Company Limited
PEBEREBRA A FEFX
Chengtong (Shenzhen) Investment Interest expense 55 -
Company Limited”
i ORY) REBR AR MEFX
CCT Mixed Ownership Reform Private Equity Rental income 386 -
Fund Management Co., Ltd.A
HBRAALEESERERAA HEHA
Associate of the ultimate holding
company of the Company:
ARABRBRRERDAFAZBHERNT :
Ningxia MCC Meili Cloud New Energy Interest income from loans 1,041 1,319
Co., Ltd.A receivable
EEPIRENEFERERAA WS R 2 TR WA
A The English names are for identification only A B ETBEEER -
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19 RELATED PARTY TRANSACTIONS (Continued) 19 BEFRS @
(b) Balances with related parties (b) EERER &R
Unaudited Audited
RISER KEZ
At At
30 June 31 December
2022 2021
Rn=—=2== MN-T——4
ANA=+H +=-A=+—8
Name of related parties Nature of balances HK$'000 HK$'000
BEHEE REME BT T BET T

Subsidiaries of the ultimate holding
company of the Company:

KRARRRERLBDZHEB AR :

China Huandao Group Limited” Other receivables 400 417

PEESEEERAR H At & W R IE

CCT Mixed Ownership Reform Private Equity Received in advance - 158
Fund Management Co., Ltd.A

HRRENILEESERAERAA TEH K

Associate of the ultimate holding
company of the Company:

RAFRRERDBDZBE QT :

Ningxia MCC Meili Cloud New

Energy Co., Ltd.A Loans receivable 26,704 32,366
EEFIRENEHEERERA A JEWE R
A The English names are for identification only A B ETBEEER -
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19 RELATED PARTY TRANSACTIONS (Continued)

4?2

(9]

Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred
to as the “CCHG Group”) which is a state-owned enterprise
under the direct supervision of the State Council of the PRC.
The management consider that the Company is ultimately
controlled by the government of the PRC and the Group
operates in an economic environment currently dominated by
entities controlled, jointly controlled or significantly influenced
by the PRC government (“government-related entities”).

Apart from transactions with CCHG Group, the Group
has transactions including but not limited to the leasing
arrangements and bulk commodity trade with other relevant
government-related entities.

Details of the transactions with other relevant government-
related entities are set out below:

19 BEIRS @)

(o)

BHMEERNTRAEER XS
R &R

AEEBESRTEBEBRAERE
B2EEDERHBER (BURER
LEMBATAE HBERSE
BDET-—EARAREEZ —
By EEERR ARAEH
B &R ES > MAKEE A
BEMENREREZTERA
B BMAEHXBEEATEZ

REFBIERERZISHIN K
SEERHEMHEBARARERR
ETRS BREETRREER
BRAREMES -

HEMEBRFRAEER X
ZEBEIIMT

w0

Unaudited
RICEX
Six months ended 30 June
BEXNA=tTAHLXEAR

2022 2021
—==-= T
HK$°000 HK$'000
BEFTT BT T
Transactions with other relevant £ {th A A TR RS A2
government-related entities: 2R
Interest income from finance lease b & HH & e R IE K
receivables and loans receivable FEU B F 2 F B A 142,305 70,751
Consultancy service income from HE L2 B RIRBEHA
leasing arrangements 16,438 28,132
Rental income under operating lease MEEHBRRE
in respect of owned machineries KEHEETHESKEA
and equipment 15,482 17,692
Revenue from bulk commodity trade RREmE S ZWA - 192,430
Purchase for bulk commodity trade AREmE S 2 HE 99,300 35,062
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19 RELATED PARTY TRANSACTIONS (Continued) 19 BEAIRS @)
(¢) Transactions and balances with other relevant (0 HEMEBBNEEEREZRS
government-related entities (Continued) RiEe (E)
In addition, the Group has entered into various transactions It A+ AN & B g B H 4th BT B A
including other purchases and operating expenses with BEBITULZERS  BEEMEK
other government-related entities. In the opinion of the ERcERY BHEERA KL
management, except for the transactions disclosed above, \XTBZE%EI’J 255N AR 5 (& R
other transactions are considered as individually and ﬂ@i%)‘ﬁ@ﬁ* T FER
collectively insignificant to the operation of the Group for the )EJ TARZEZ—FRA=T
six months ended 30 June 2022 and 30 June 2021. HIEREARERZEME I T
BEKX -
The Group also has bank deposits, finance lease receivables, AEETHRBAEXEBREPES
loans receivable, financial assets investments, trade and LBUT‘TF%LEE‘;Z ST EENMIRTT
other receivables, trade and other payables, lease liabilities ETRTER REHSRK %7\
and other general banking facilities with certain entities and - BRER %Vﬂé{?&é{ =
banks which are government-related entities in its ordinary 2 &EIWJFEHQ B 5 KEAM
course of business. The management are of the opinion that ERRE- -HE E ﬁ&ﬁﬁﬂ 1
those government-related entities do not have the power to ﬁﬁﬂmﬁﬁ/ﬁiﬂ c BIRERR  ZE
govern or participate in the financial and operating policies WA EEE aalﬂ%ﬁT %U?ﬂ
of the Group and the transactions with these entities are B 9 B R A R -
conducted in the ordinary course of the Group’s business. HZEERBNXSHIIRAEEN
The Group believes that it has provided, at the best of its A& %Wﬂﬁqﬂﬁﬁ’_ NE&EE A
knowledge, adequate and appropriate disclosure of related 5 B ESCERA - BREPTRA
party transactions as summarised above. HEeRHEERGENE@BAER
RHZHE -
(d) Remunerations of key management personnel d FEEBAEZME
The remunerations of key management personnel, who are HRNETEERAB (AIEARARIESR)
the directors of the Company, during the period were as ZBewm™
follows:
Unaudited
REBERK
Six months ended 30 June
BEXNA=tTAHLXEAR
2022 2021
=== T —F
HK$°000 HK$°000
BEFT BT T
Short-term benefits, bonus and REER - R KB ET
post-employment benefits 1,321 1,098
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CAPITAL COMMITMENTS 20 EARKIE
Unaudited Audited
RIBERZ LRIz
At 30 June At 31 December
2022 2021
R=-T=—= RZEZ—%F
~NA=tH +-A=+—H
HK$’000 HK$'000
EBEFT B F T
Contracted but not provided for BRTAVE RS
Purchase of property, plant and BEME  BREIEB
equipment - 526
CONTINGENT LIABILITIES 21 EAE
As at 30 June 2022, the Group provided guarantees of RZE-_—_FA=+8  ~EE

HK$226,045,000 (31 December 2021: HK$224,455,000) given to
banks in respect of mortgage loans granted to purchasers of certain
property units.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible for
repaying the outstanding mortgage principals together with any
accrued interest and penalty owed by the defaulted purchasers to
the banks, and the Group is entitled to take over the legal title and
possession of the related properties.

In the opinion of the directors of the Company, the financial impact
arising from providing the above financial guarantees is insignificant
and accordingly, they are not accounted for in the interim financial
information.

As at 30 June 2022 and 31 December 2021, the Group was not
involved in any litigation or arbitration of material importance and
there was no litigation or claim of material importance known to
the directors of the Company to be pending or threatened against
the Group.

China Chengtong Development Group Limited # [ & i %

tREBBRRT

BTRETYWEBENERR TIREBM
W 4R 17 32 2 (R B 1 226,045,000 7T
(Z2E-—Ff+-A=+—HB: &%
224,455,000 7)) ©

RIFEREFR  EZFERERIRBN
P AEEFEERARITEEENER
REENRBAS - EFRERHEME
& MAKBEEREEHBMENELE
XELFARE-

ARRAREERR R LA BRERE
ERE TSR R - B A B S
BRI AR -

R-BE-_—_FRAZ1AR=_FT=_—
Ft-A=1+—H AKEXEEST
MEANFARME - BBEARRERMR
o AR BB R AR AT AR R
HE B AFARSPE o
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22 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets measured at fair value

(i)

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The level into which
a fair value measurement is classified is determined with
reference to the observability and significance of the
inputs used in the valuation technique as follows:

Level 1 valuations: ~ Quoted prices in active markets
for identical items (unadjusted);

Level 2 valuations:  Inputs other than quoted prices
included within Level 1 that
are observable for the asset or
liability, either directly (i.e. as
prices) or indirectly (i.e. derived
from prices);

Level 3 valuations: ~ Fair value measured using
significant unobservable inputs.

22 ERTECAFEE

(a) UAFEARZEWMEE

(i)

R FEFR

TREJNNHEBRIZLS
MEEFENAKESH T
AENAFE BERSEEM
BHREENF 13K 2 FE
AEIEBEN =R FESE
Mo RFEAERENER
ReEHERMPERNER
ASENAEEERER M

BEMT

—#R MHRIEEBRER
AHE 2 MIEZWmE CRE

FHE)

—#® Br 5F A — ARV 3R

HE: B2 BE®L

BENER (ANE

%) K EE (B

BETESH) A
BREARE:

=® EREATTE
Wi BBARKHE
AT -
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22 FAIR VALUE MEASUREMENT OF FINANCIAL

46

INSTRUMENTS (Continued)

(@) Financial assets measured at fair value (Continued) (a)

(i)  Fair value hierarchy (Continued)

22 ERMITECAFEFE®

UAFEARZEREE (B)

(i)

RFEER (E)

Unaudited
REBERZ

Fair value measurement as at 30 June 2022

RZB--—EXA=+RAZATLHEFIE

Fair value
as at
30 June
Level 1 Level 2 Level 3 2022
R=B==%
~A=TH
—& —& =& AN |
HKS$'000 HK$'000 HKS$'000 HK$'000
BT BYETT BT BT
Recurring fair value REMENTETE
measurement
Financial assets: PREE :
Other financial assets: HEMeREE
Financial assets measured BATERF AR
at FvoCl: FTHNEZ
SREE
— unlisted equity investments ~ — 3F_F T ARIERE - - 9,614 9,614
— shares listed in Hong Kong ~ — R&EE LT HER 64,770 - - 64,770
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22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 @I A2 AV EFE®
INSTRUMENTS (Continued)

(a) Financial assets measured at fair value (Continued) (a) ULAFEARZEREE (B)
(i)  Fair value hierarchy (Continued) (i) RFEEZEHLE)
Audited
mEZ

Fair value measurement as at 31 December 2021
R-E-—F+-A=+—HBHOAFETE
Fair value
as at
31 December
Level 1 Level 2 Level 3 2021
RZZZ—F
+-A=+—-H
—& R =3 AN
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT

Recurring fair value REMATESE
measurement
Financial assets: FREE

Other financial assets; HiemEE:
Financial assets measured 122 B A E Al

at voCl: PENEZ
— unlisted equity — LmRERE
investments - - 11,658 11,658
— shares listed —REBLTHRR
in Hong Kong 69,850 - - 69,850
There were no transfers amongst Level 1, Level 2 and H,/ FRARFESHH—
Level 3 in the fair value hierarchy during the period/ W —HER=F R R
year. % o

2022 Interim Report H1 HR 4R & 47



Notes to the Interim Financial Information

R R E R R

For the six months ended 30 June 2022 | BEZE =T - ZFXA=THIL~EA

22 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(a) Financial assets measured at fair value (Continued)

(ii)

Valuation techniques and inputs used in Level 3

22 ERMITECAFEFE®

(a) ULAFEARZEBMEE(E)

(i) =RAFEERZANGE

fair value measurements B R A B3R
Significant
unobservable inputs Range
EXTAEEH AHE &E

Financial assets:

SRIEE :

Other financial assets:

Hitn e REE :

— financial assets measured Discount rate and discount Discount rate:
at FVOCI: unlisted for lack of marketability 16.44%-18.60%
equity investments (2021: 16.55%-17.75%);

Discount for lack of
marketability: 10%-20%
(2021: 10%-20%)

— BEAVEFAHEHMZARZ BRBASRE RERRZ T BRIRE :
ZERMEE FLME ENEBE IR 16.44%-18.60%
KA (ZZB=Z—F:

16.55%-17.75%)

B S mE AL
10%-20% (=T =—%F :
10%-20%)

The fair value measurement is negatively correlated NFEMFT 2 HEAE K KR

to the discount rate and the discount for lack of CHEREBEIRZ A

marketability. As at 30 June 2022, it is estimated that BEFR R_T__FXA

with all other variables held constant, a decrease/ =t+H EFBEEMEER
increase in discount rate by 10% would have increased/ BAEMNBERT  HErEhR

decreased the Group's other comprehensive income by EE D IN10% 5 E A

HK$2,739,000 and HK$2,117,000 respectively (30 June SEMEMEERED 5

2021: HK$3,795,000 and HK$2,922,000) and decrease/ 10,8 4 A 2,739,000

increase in discount for lack of marketability by 10% T R 2,117,000 (=

would have increased/decreased the Group's other T-_—FA=+8:

comprehensive income by HK$132,000 (30 June 2021: 3,795,000 0T B

HK$170,000).

2,922,0007T) @ fR= T H R
LR R D, N 10% #%
{5 N 52 B Y E b 2 T AR 25 1

0@ A 7 132,000 7T (=
T-—FRNA=TH:B%
170,000 7C) ©
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22 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(a) Financial assets measured at fair value (Continued)

(ii)

(iii)

Valuation techniques and inputs used in Level 3
fair value measurements (Continued)

The following table presents the changes in Level 3 fair
value measurements for the periods ended 30 June
2022 and 30 June 2021:

22 €T ECAFEFE®

(a) ULAFEARZEWMEE(B)

(ii)

=RAFEGTEBREANEE
Rl R AR 1% (&)

TREWHEZZZZF
B=+BR-_Z=-—%,XA
—t+HIEHE F=RAF
Bt :

Unaudited Unaudited

REZ R EZ

2022 2021

—Eg-= —ET-—F

HK$'000 HK$'000

BT T BT T

At 1 January w—A—H 11,658 46,975

Fair value change recognised in RigAFEFAEAM
FVOCI reserve 2 HEHREFEERS

RNHEZS (1,620) 427
Disposals s - (36,075)
Exchange realignment [E 3 & (424) 401
At 30 June MWARA=1+H 9,614 11,728

Fair values of financial assets and liabilities carried
at other than fair value

The directors of the Company consider that the carrying
amounts of the Group’s financial instruments not
measured at fair value are stated approximately to their
fair values as at 30 June 2022 and 31 December 2021.

(i) BR-FEUIIEREE@ME

EREMENLFE

AREEERR  AEET
BRAFEFENERIAN
FRHERAR-_Z-__FX
A=+tBR=ZF=—F+=
AZ+—HZAFERE -
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23 EVENTS AFTER THE REPORTING PERIOD

50

On 20 July 2022, the Company entered into a finance lease services
framework agreement (“Framework Agreement”) with its
ultimate holding company, CCHG, pursuant to which the Group will
provide finance lease services to the relevant members of the CCHG
group by way of, including but not limited to, sale and leaseback
service and direct finance lease service. The relevant member of the
Group (as lessor) and the relevant member of the CCHG group (as
lessee) will enter into individual agreements in respect of the leased
assets pursuant to the terms of the Framework Agreement for such
contract period and such amount of lease payments to be specified
in the individual agreements. The principal and the lease payments
(taking into account the aggregate amounts of interests and other
payables (including handling fees)) receivable by the Group for the
transactions contemplated under the Framework Agreement for the
years ending 31 December 2022, 2023 and 2024 shall not exceed
the annual caps as disclosed in the circular of the Company dated
22 August 2022.

The Framework Agreement constituted a very substantial
acquisition and continuing connected transaction for the Company
under the Listing Rules. The Framework Agreement and the
transactions contemplated thereunder are conditional upon the
approval by the independent shareholders of the Company at a
general meeting convened to be held on 8 September 2022. Details
of the Framework Agreement and the transactions contemplated
thereunder are set out in the Company’s announcement dated 20
July 2022 and circular dated 22 August 2022.
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Management Discussion and Analysis

The board (“Board”) of directors (“Directors”) of China Chengtong
Development Group Limited (“Company”) is pleased to announce the
unaudited interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2022 (“Review Period”
or “1H2022"). These interim results have been reviewed by the Board's
audit committee, comprising a non-executive Director and all independent
non-executive Directors, and by the Company’s auditor, BDO Limited.

.  RESULTS AND DIVIDEND

During the Review Period, the Group’s core leasing operation
continued to grow its revenue and operating profit. The other
business segments of the Group were impacted by the ongoing
COVID-19 pandemic. The new wave of COVID-19 in TH2022 which
had caused major cities in the PRC including Beijing, Shanghai
and Shenzhen to partially lock down and the various government
measures implemented to prevent and control the spread of the
virus had severely undermined the recovering economy and slowed
down normal business activities in the People’s Republic of China
("PRC").

Overall Performance

The consolidated turnover for the Review Period was approximately
HK$476.17 million, which represented a slight increase of
approximately 1% as compared to that of the six-month period
ended 30 June 2021 (“1H2021"). The segment turnover was
analysed as follows:

BEEENWED

TEBAEREBARAA(FQANES
(TExDg ((Eg8) MAEMARERLE
MEAR (MR AEE)HE_T - —FX
A=1TBUEAEA((BESR]x=F==
FLEXF]) 2REERTHREE - BHFEFH
XECAHEFGZERZBENARAZZ
BEBABL ERRENMEGMERAAE
Bl - B BQ@ KB ERE - RIFNTES
REEBILIIFRITES -

—. REARKRE

REERHA  NEEzZOEEXK#
BAREWGERELEN AEEZH
MO BREBUR T __FLHF %
)8 7 B A R 1 4 B ST — R R R B
RIEFE SYEF[IAR - LRI
EANTEEIZRTHERBBHE - &
IR S R AT B i) B R BUF R

FETHEARAME(TFE]) EAE
ERAEE - WiEle T ERHRFIES ©

BREXSE

EIEBACZEGEERNRBBAE
76178t BEE_ZT-—FXA
—THIERNER(ZZB=Z—FL¥F))
BRI 1% - DIEEBEITWOT ¢

Increase/
Business segments EX S| 1H2022 1H2021 (decrease)
—E-= —T-—fF o,/
¥ E¥F ORA)

HK$’000 HK$'000

BEFT JEEFIT
Leasing HE 186,102 121,917 53%
Bulk commodity trade ARREmES 240,724 306,332 (21%)
Property development and investment YEERRIEE 40,226 32,632 23%
Marine recreation services and hotel & b iR 352 AR 75 TR I 9,115 12,872 (29%)
Total aEt 476,167 473,753 1%
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Leasing remained the main growth driver of the Group’s
operation and its revenue surged by approximately 53% from the
corresponding period of last year. While expanding rapidly, the
Group is keen to build a risk and control system appropriate for its
size and complexity. As at 30 June 2022, the amount of the Group’s
non-performing assets remained at a very low level.

The overall revenue from other business segments decreased by
approximately 18% in 1H2022 from 1H2021 amidst the ongoing
impacts of COVID-19. The business of the bulk commodity
trade was impeded during the Review Period as international
transportation was severely disrupted and negatively impacted
on the supply and demand of commodity products. The property
market in the PRC was still weak during the Review Period, yet the
Group managed to achieve an increase of revenue of approximately
23% in property development and investment segment mainly
because of the increase in rental income. The marine recreation
services and hotel business was vulnerable to the COVID-19
pandemic and had been interrupted intermittently during the
Review Period by travel restriction and inbound control to Hainan
Province as imposed by the PRC government.

During 1H2022, the Group generated a consolidated profit before
income tax of approximately HK$40.44 million, representing a
decrease of approximately 50% from approximately HK$80.89
million in TH2021, which was mainly resulted from:

(i)  a decrease in consolidated gross profit of approximately
HK$13.95 million or 12% year-on-year to approximately
HK$106.87 million (1H2021: approximately HK$120.82
million) by virtue of the increase in costs of revenue from the
leasing business as the Group has been enhancing its financial
structure since last year by using asset-backed securities
("ABS") and bank borrowings to ensure sufficient funds were
made available to the leasing business;

(i) an increase in the administrative expenses (excluding
exchange loss) by approximately HK$10.23 million which
was mainly attributable to the increase in staff costs of the
professional team for the expanding leasing operation; and

(i) the reversal of exchange difference from a gain of
approximately HK$8.06 million in 1TH2021 to a loss of
approximately HK$4.26 million in 1H2022 brought by the
down-trending of Renminbi (“RMB") exchange rate against
Hong Kong dollars (“HKD") during 1H2022.
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HMEHBEEASEEBHNEZE K
2 HREREFRBASIEHS53% &
PRERAFER - NEBBUHE&E A
REFEFE MR RBRIEH HE - B
—E_FXA=Z1TH AEENHTR
BEHE NERREARKFE -

EHEMARBENREZET Ao
BEBNEBRAEN T _FL+F
BT —FEHEFRPL18% - R
BREREXEETE YnlFs
BREEFE BHARERELEBE
CIEAANERZE - FEYETISED
BHADARKSS - A AEBYER
&R E 5 REBEE S W AR Inm &
Sl E#23% B E K - HEBFRERE
A h b e PR B A AR IR - 8 B iR
REMBEEXBENEHRARETEE
HE - WERX O BRI -

RZZEZZF LT AEBEERE
R BT 15 5 B i I 408 % 4,044 BT - B
TR —F F¥EFRLOBES 0898 T
AL 450% » TERHEND

() MEEHZWEAAEN B
A EMRERDOAEE,3958
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Management Discussion and Analysis

Excluding the non-recurring item in (iii) above, the consolidated
profit after income tax during the Review Period was approximately
HK$26.02 million, and represented a decrease of approximately
44% from the corresponding figure during 1TH2021 of
approximately HK$46.31 million.

BUSINESS REVIEW

A. Segment Performance

The Group operated and derived its revenue from the core
leasing business and other three business segments, including
bulk commodity trade, property development and investment,
and marine recreation services and hotel. The details of
segment revenue and results during the Review Period were

BEEENWED

HB EGMEEEHERR RN E
BHANGARIEBRENO BBE
2628 BT —FLEF<FHY

e —

B 4631 BILR D 444% o

. RO

A. DERXRH

AEFRZLERZOEEEB LRSI
ZIEDREER - WP R
BRE - ATERES MEEZER
KR & K8 iR R B JE -
REBEHE »BEKRSREARF

outlined as follows: Bt -
(1) Leasing (1) #HE
Increase/
1H2022 1H2021 (decrease)
—%-—= — s,/
ot -2 EFF O
HK$’000 HK$'000
EBEF T BT T
Interest income ﬂ SEION 154,182 72,143 114%
Consultancy service fee BAREE A 16,438 32,082 (49%)
Rental income Ha2WA 15,482 17,692 (12%)
Segment revenue R A 186,102 121,917 53%
Cost of revenue W e B AR (97,706) (22,608) 332%
Gross profit EH 88,396 99,309 (11%)
Gross profit margin E FlIE 47.50% 81.46%
Segment results Pal e 65,328 84,844 (23%)
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During the Review Period, the Group’s wholly-owned
subsidiary, Chengtong Financial Leasing Company
Limited (“Chengtong Leasing”), pursued to expand the
scale of the business and completed a number of new
leasing projects in relation to environmental protection,
transportation and infrastructure. Chengtong Leasing
continued to synergise cooperation with other state-
owned enterprises and concluded new leasing
arrangements. During the Review Period, Chengtong
Leasing realised an increase in interest income from
both new and existing finance lease projects to
approximately HK$154.18 million, representing an
increase of approximately 114% from 1H2021. The
consultancy service business, however, experienced
a quiet period during the new wave of COVID-19 in
1H2022 and the relevant service fee income decreased
by approximately 49% to approximately HK$16.44
million during the Review Period. The rental income
from operating lease was stable in TH2022 but no new
operating lease project was entered into during the
Review Period. Nonetheless, the total segment revenue
for 1H2022 stood at approximately HK$186.10 million
and represented an increase of approximately 53%
from 1H2021.

The segment cost of revenue increased by
approximately HK$75.10 million or approximately 4.3
times from 1H2021 to approximately HK$97.71 million
for 1H2022. The main reason for such increase was
that, in order to cope with the rapid expansion and
development of its leasing business, the Group, through
Chengtong Leasing, issued two phases of ABS on the
Shanghai Stock Exchange (“SSE"”) in 2021 respectively
with a total issue size of RMB2,970 million (equivalent
to HK$3,564 million) (please refer to note 17 to the
financial statements in this report for more details).
Also, Chengtong Leasing arranged to pledge its finance
lease receivables and loans receivable (collectively
“Leasing Receivables”) to expand its credit facilities
available in the Mainland China during the Review
Period. The direct finance cost of the leasing business
therefore increased significantly and amounted to
approximately HK$85.96 million in 1TH2022 (1H2021:
approximately HK$11.34 million). The other cost
of revenue components mainly included insurance
expenses and depreciation of operating lease assets.
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Management Discussion and Analysis

The administrative expenses during 1H2022 increased
on the back of a general increase in salaries and staff
benefits paid to the staff of Chengtong Leasing during
the Review Period.

The segment results in leasing business for
1H2022 therefore reduced by approximately 23%
to approximately HK$65.33 million (1H2021:
approximately HK$84.84 million).

As at 30 June 2022, the net Leasing Receivables of
the Group amounted to approximately HK$5,832.54
million, which has slightly decreased by approximately
1% from that of approximately HK$5,865.11 million as
at 31 December 2021, and represented approximately
72% of the consolidated total assets as at 30 June 2022
(as at 31 December 2021: approximately 72%).
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The Group’s Leasing Receivables as at 30 June 2022
were classified into 5 categories according to customers’
repayment abilities, up-to-date repayment history,
profitability and carrying values of underlying leasing
projects, relevant security and enforcement measures
against customers, with Category | being the lowest risk
and Category V being the highest risk. Specific expected
credit loss (“ECL") provision was provided for each

category. BRI TEREERE
((FAHEEBR) #E -
30 June 2022 31 December 2021
“B-CEAAZTH “F--FTZA=1-R

Gross Net Gross Net
Leasing Provision Leasing Leasing Provision Leasing
Category Receivables for ECL  Receivables  Receivables forECL  Receivables
HEEK  RMEE  HEEK  EEEL  BEEE  HEREK
83 RERE  BEBRE 2 REFE  JEEE BREB  JURRE
. Performing L IR 5,776,535 2,267 5,774,268 5,805,648 2,371 5,803,277
Il Special Mention I Bt - - - - - -
lll. Sub-standard I RER 71,037 12,768 58,269 72,442 10,613 61,829
V. Doubtful V. gk - - - - - -
V. Loss V. B% - - - - - -
Total @Bt 5,847,572 15,035 5,832,537 5,878,090 12,984 5,865,106
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2)

The Group has adopted stringent risk management
policies to monitor the Leasing Receivables throughout
their business cycle, so as to ensure that the Group has
robust and prudent standards for credit risk taking,
management and monitoring for all the Leasing
Receivables. The Group maintained a portfolio of
leasing customers from different business sectors
including mainly energy saving and environmental
protection, new infrastructure, high-end equipment
manufacturing, and public utilities. Customers of the
Group were mainly state-owned enterprises and non-
performing exposures were comparatively low.

7R SR B 2 BR A B AR O L B
EHR - AEEEE R
EH B EEBES - 1emiE
RN B 5L R A B e R
EHNEERREAE EEBR
ERARREEERNEE-
AEENHETEFHEA TR
KEMERR HERZ B
mMEREBEHENABEEFDS
RI¥KEL AKERFPE
EREALE  TERORAR
HHE IR -

Bulk Commodity Trade 2) AXBZEZ
Increase/
1H2022 1H2021 (decrease)
—8-=- —EFF gm/
a5 E¥F ORLA)
HKS$’000 HK$°000
BT BT T
Segment revenue o rER S 240,724 306,332 (21%)
Cost of revenue W e B AR (236,678) (303,641) (22%)
Gross profit EF 4,046 2,691 50%
Gross profit margin EFlIE 1.68% 0.88%
Segment results DEEEE 1,743 1,604 9%

During the Review Period, the Group carried out its
bulk commodity trade business through its 51%-owned
joint venture company, Chengtong World Trade Limited
(“World Trade”) and focused on international trade
of steel, chemicals and other commodity products
with tightened trade risk management to strictly select
upstream suppliers and downstream customers. Due to
the enduring impacts of the COVID-19 pandemic, trade
flow was severely affected. There were imbalances in
the supply and demand of commodity products and
there were uncertainties in the transportation logistics
and the associated costs. Notwithstanding the segment
revenue decreased by approximately HK$65.61 million
or approximately 21% from 1H2021, World Trade
managed to achieve an increase in gross profit and
segment results through more stringent cost control.
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Management Discussion and Analysis
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The Group’s revenue from property development was
entirely derived from its wholly owned project, namely
the CCT-Champs-Elysees project, located in Zhucheng
City of Shandong Province of the PRC. The project has a
total site area of approximately 146,006 square metres
and was developed in three phases. The property sales
increased by approximately 20% and was attributable to
the increase in floor area sold for Phase Il of the project
during the Review Period. The average selling price
per square metre of the residential area for 1H2022
was approximately RMB5,524 and had no significant
fluctuation from the last corresponding period (1H2021:
approximately RMB5,506). As at 30 June 2022, the
completed and unsold area of the project included
residential area of approximately 19,661 square metres
(as at 31 December 2021: approximately 25,171 square
metres) and commercial spaces of approximately 1,410
square metres (as at 31 December 2021: approximately
1,410 square metres). It is the Group’s plan and target
to complete the development and sales of the project in
2024.

(3) Property Development and Investment 3) YEBRRREZ

Increase/
1H2022 1H2021 (decrease)
—%-—= —F-—F s,/
E¥F E¥E O )

HK$’000 HK$000

B FT BT
Property sales S IshS 38,689 32,293 20%
Rental income Ha WA 1,537 339 353%
Segment revenue o R 40,226 32,632 23%
Cost of revenue Uz B AR (27,070) (18,573) 46%
Gross profit EF 13,156 14,059 (6%)

Gross profit margin E Fl 32.71% 43.08%
Segment results DEER 10,685 11,048 (3%)

REEMYEMAZF R T2
REEZEBRBMNFEH
WERAFE T [HBEY
BIHEB| - ZIEEWEME
& 49 146,006 F 75 X B 5
—HAFIE - MEHE ML
20% ' JhAENEEERNIE R
—HIHEMEREEE N -
—E - FE¥F - GES
KEEMENFTHEEN A
AR5 52457 - B F{EE
FE HA DA 2R 3P 4% 3R &= K
BE (ZEZ—F EHF
“ANRBES5067L) o A
T-_—_FA=+H EE
BB AAREHZEEE
EH#19661FFH K (KR_F
T+ -A=+—8:4
25171 FFK) R EEE
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FREE T ZNFEMZ
HERERRHEE -

2022 Interim Report 1 Hi 4R & 54



Management Discussion and Analysis

EEENWED

58

4)

China Chengtong Development Group Limited /7 [ 3 & 3%

i

During the Review Period, the rental income from the
property investment of the Group was generated from
the leasing of the commercial properties of the CCT-
Champs-Elysees project of approximately HK$0.28
million (1H2021: approximately HK$0.34 million) and
certain office premises of the Group of approximately
HK$1.26 million (1H2021: nil).

The segment gross profit margin dropped mainly
because of the higher construction cost for Phase Il of
the CCT-Champs-Elysees project. The segment results
decreased by approximately 3% year-on-year as more
marketing expenses were incurred to promote the sale
of the project.

REBESMA - NEEYER
BB BATIRE HBE
HWEHBENAEMENEE
MEK28ET (T —F

F¥F - HOBEMET) R
REBETHAMELNBE

1268 L (ZE=-—F ¥
FE) o

DEENETHRERZEHAR
BB EEA MR
AT S - P EEERFR
L#I13% - Th AR R AR
BMELEZZHMA -

Marine Recreation Services and Hotel (4) & LikEERBEREE
1H2022 1H2021 (Decrease)
—E-o—F ZZE-—4F
¥ E¥F CRLA)
HKS$’000 HK$'000
EBEF T B F T
Segment revenue DEEW 9,115 12,872 (29%)
Cost of revenue W #5 Ak A (7,844) (8,112) (3%)
Gross profit EH 1,271 4,760 (73%)
Gross profit margin EFIE 14% 37%
Segment results DEEES (11,365) (10,285) (11%)

The Group operated its marine recreation services and
hotel business in Hainan Province, the PRC, which was
mainly consisted of: (i) marine recreation services; (ii)
hotel operation; and (iii) travelling agency business.
As the COVID-19 pandemic persisted, the segment’s
operation was difficult and had been interrupted
intermittently due to travel restriction and inbound
control measures imposed by the PRC government
during the Review Period.
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(i)

Management Discussion and Analysis

BEEENWED

Marine Recreation Services

During the Review Period, the turnover from
marine recreation services decreased by about
24% and approximated to HK$6.32 million
(1H2021: approximately HK$8.32 million). The
gross profit dropped by approximately HK$1.72
million in 1H2022, but was almost offset by
savings of administrative expenses in TH2022 in
connection with the decrease in the number of
visitors. The loss before tax was approximately
HK$6.56 million in 1TH2022 (1H2021: loss of
approximately HK$6.41 million).

Hotel Operation

As the sales revenue from hotel operation in
1H2022 decreased to approximately HK$2.31
million (1H2021: approximately HK$4.52 million)
while the cost of revenue for 1H2022 and
1H2021 were similar, a decrease in gross profit
of approximately HK$1.98 million was recorded
for TH2022. The loss before tax for the Review
Period amounted to HK$4.83 million (1H2021:
approximately HK$3.48 million).
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(i) Travelling Agency Business

During the Review Period, the travelling agency
business improved and recorded a turnaround
from loss to profit in 1H2022. The profit before
tax for TH2022 amounted to approximately
HK$0.02 million (1H2021: loss of approximately
HK$0.40 million).

The above three businesses contributed to a total
segment turnover of approximately HK$9.12 million to
the Group (1H2021: approximately HK$12.87 million),
representing a year-on-year decrease of approximately
29%. The segment loss before tax amounted to
approximately HK$11.37 million (1H2021: loss of
approximately HK$10.29 million), representing a year-
on-year increase of approximately 11%.

(iii)  IETTHE R

REIREEAN « IRITHEZ
BERE TR -F
T ¥ FEREA
BRI —_F k¥
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B. Other Income B. HfkA

1H2022 1H2021 (Decrease)

—E-= T
E¥E E¥F ORLA)

HK$’000 HK$°000

FBMT T KT T
Interest income F B U A 8,181 8,296 (1%)
Net exchange gain RN G- = 8,063 (100%)

Gain on disposal of investment HEREYE 2 W

properties 391 - n/a
Government subsidies BT #5 B 237 382 (38%)
Others Hih 1,505 1,167 29%
10,314 17,908 (42%)
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Management Discussion and Analysis

During the Review Period, the Group’s other income mainly
comprised of interest income from deposits and loans to
related parties of approximately HK$8.18 million (1H2021:
approximately HK$8.30 million). The total other income
recorded in 1H2022 was approximately HK$10.31 million,
and represented a drop of approximately 42% when
compared with approximately HK$17.91 million in 1H2021.

Although there was no material change in the Group’s
onshore RMB-denominated assets during the Review Period,
no exchange gain was reported during the Review Period
as RMB depreciated against HKD for about 4% from the
exchange rate of 1.22 at the beginning of 2022 to 1.17 as at
the end of June 2022, and thus resulting in an exchange loss
during the Review Period.

BEEENWED
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Selling and Administrative Expenses HERITHER

Increase/
1H2022 1H2021 (decrease)
—®--F C—T-—F &/
¥ E¥E OB A)

HK$°000 HK$000

BETFT B FIT
Selling expenses HEEH 7,386 8,258 (11%)
Administrative expenses THEA 62,557 48,070 30%

During the Review Period, selling expenses decreased year-
on-year by approximately 11% to approximately HK$7.39
million (1H2021: approximately HK$8.26 million). There was
an increase in agency commission expense of approximately
HK$0.56 million to promote the sale of the CCT-Champs-
Elysees project. However, the increase was offset by a saving
in maintenance cost of approximately HK$0.86 million for the
Group’s under-utilised marine recreation facilities in Hainan
Province as a result of reduction of number of tourists during
1H2022.
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The administrative expenses increased by approximately 30%
year-on-year to approximately HK$62.56 million (1H2021:
approximately HK$48.07 million), which was a combined
effect of the following: (i) the increase in staff costs of
approximately HK$11.31 million due to the increase in the
number of staff of the professional team of Chengtong
Leasing for the expanding leasing business; (ii) the recording
of an exchange loss of approximately HK$4.26 million during
the Review Period; and (iii) the reduction in travel and sundry
expenses by approximately HK$1.08 million during the Review
Period as a result of the COVID-19 pandemic.

THRERZEFEIMNAI30% =48
B 6,256 B (T - —F F¥F:
HEEEA807E L) TR
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Finance Costs D. ®BERAK
1H2022 1H2021 Increase
B —F Z—ZE-—F
L¥g E¥F b Bl
HK$’000 HK$'000
BT T BT T
Total interest expenses MERX A 79,560 14,287 457%
Less: Interest expenses transferred W BREEWRKAZ
to cost of revenue R (72,976) (11,202) 551%
Less: Interest expenses capitalised o BRI B (1,795) (1,106) 62%
Net finance costs BEFK A 4,789 1,979 142%
In 1TH2022, the finance costs comprised principally interest NZE-Z—F L¥F BEKAK

expenses on ABS of approximately HK$47.53 million (1H2021:
approximately HK$7.61 million), interest expenses on bank
borrowings of approximately HK$29.57 million (1H2021:
approximately HK$6.09 million) and interest expenses
on loans from related parties of approximately HK$2.37
million (1H2021: approximately HK$0.42 million). Total
finance costs amounted to approximately HK$79.56 million
(1H2021: approximately HK$14.29 million), representing a
significant year-on-year increase of approximately 457%.
Having transferred the finance costs of the leasing business
of approximately HK$72.98 million to the cost of revenue
(1H2021: approximately HK$11.20 million) and capitalised
the finance costs of approximately HK$1.80 million (1H2021:
approximately HK$1.11 million) of the CCT-Champs-Elysees
project, the net finance costs during the Review Period were
approximately HK$4.79 million (1H2021: approximately
HK$1.98 million), representing a year-on-year increase of
approximately 142%, which was mainly due to the increase
in interest expenses for bank borrowings in Hong Kong on
the back of escalating interest rate.
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Management Discussion and Analysis

OUTLOOK

Currently, the Group is principally engaged in leasing, bulk
commodity trade, property development and investment, and
marine recreation services and hotel business.

Regarding the leasing business, the Group had been taking a
proactive approach to meet the impacts brought by internal and
external unfavourable factors, continued to pull resources together
to expand its core leasing business in all aspects and maintained
a steady growth. In 1TH2022, there were 13 new projects in
the leasing business and recorded a turnover of approximately
HK$186.10 million, representing an increase of approximately 53%
compared to the corresponding period of last year. The leasing
business recorded profit before tax of approximately HK$65.33
million, representing a decrease of approximately 23% compared
to the corresponding period of last year. Presently, the preparation
works for the issuance of a RMBS5 billion shelf ABS has commenced,
and we are actively expanding our bank credit facilities. We
have been granted with RMB1,845 million of banking facilities
in TH2022, which better assured the capital supply for business
investment. For the second half of this year, along with upholding
our bottom line of risk and strengthening business compliance,
Chengtong Leasing will rely on the resource advantage of our
controlling shareholder to deepen our business presence in market
segments like energy conservation and environmental protection,
transportation and logistics, internet data centre and new energy
etc. with an aim to establishing our features and market influences
in specialised fields. At the same time, we will strengthen our
communications and cooperation with both domestic and overseas
banks and financial institutions and endeavor to complete the
partial issuance of the shelf ABS within this year.

As for the bulk commodity trade business, the Group will continue
to focus on advantageous commodities such as steel and chemicals
and choose large customers with good reputation to develop the
sales market. We will continue to carry out bulk commodity trade
business prudently under stringent risk control.
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For property development and investment business, section 3 in
Phase Ill of the Zhucheng project has been largely completed. As
a follow-up, the Group will expand its sales channels and make
every effort to promote the sales of properties in its inventory while
intensifying the withdrawal from this business.

Regarding marine recreation services and hotel business, the
total turnover and profits dropped in 1H2022 compared to the
corresponding period of last year due to the continuous impact
of the COVID-19 pandemic and the challenging tourism market
environment. Going forward, the Group will actively pursue the
restructuring of the marine recreation services and hotel business.

Looking ahead, the Group will continuously strengthen its strategic
guidance and further increase the effort in the divestment and exit
from non-core and non-advantageous businesses. The Group will
leverage the resource advantages of its controlling shareholder,
focus on leasing as its principal business and responsibilities, and
give full play to the function of serving the real economy.

ASSET STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2022, the Group continued to maintain a sound
financial position in respect of its asset quality and capital liquidity.
The equity attributable to owners of the Company amounted to
approximately HK$2,983.89 million, representing a decrease of
approximately 5% from approximately HK$3,134.60 million as
at 31 December 2021, which was mainly due to the decrease in
exchange reserve for RMB-denominated assets and liabilities of
approximately HK$132.89 million during the Review Period.
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The total assets and liabilities of the Group as at 30 June 2022 and
as at 31 December 2021 are as follows:

KRB —_FRA=+tARR-F_—
Ft-_A=+—H AEBEREENEAE

‘W :
At At
30 June 31 December Increase/
2022 2021 (decrease)
»n
R —E-—F
—E——F +=A #hn,
~B=1H =+—H ORA)
HK$°000 HK$000
BETF T BB FIT
Non-current assets FERBEE 4,031,116 4,367,594 (8%)
Current assets MENVE E 4,115,688 3,800,212 8%
Total assets BEE 8,146,804 8,167,806 -
Current liabilities MENEE (3.418,253)  (3,238,608) 6%
Non-current liabilities FRBEE (1,736,886)  (1,787,496) (3%)
Total liabilities wak (5,155,139)  (5,026,104) 3%
Total net assets BEEFRE 2,991,665 3,141,702 (5%)
As at 30 June 2022, the total assets of the Group amounted to RZE-_—_FRAA=Z+H XxEBH#E
approximately HK$8,146.80 million, of which about 51% were BENRBHESIEL808 L HP K
current portion, and was barely changed over that of 31 December 51% BREHs BT —F+= A
2021. Leasing Receivables remained as the largest component and =+—B8MAk PR HEREKK
accounted for about 72% of the total assets. On the other hand, HNARRRANEKID  HMEREER
the total liabilities of the Group increased slightly to approximately 72% - S—FHE AEERER—TED

HK$5,155.14 million as at 30 June 2022 from approximately
HK$5,026.10 million as at 31 December 2021 as the Group
maintained its gearing and used ABS and bank borrowings as
sources of financing, so as to continuously support the growth of
the leasing business. The current and non-current portions of total
liabilities were approximately 66% and 34% respectively and were
similar to that as at 31 December 2021.

EEABEBELER WEREEYRHRERR
BITEREARENRE  UFEXHR
EXBHE BEAER-_ZT=-—F+=
R=1T—H®HBE501E82,6108E L
Tﬂﬂi*ﬁﬂ:xb_g__ NA= JFE!E’]Z"]

BES1{ES5 5148 L - BRABEERRH
&#uﬁbu% #) L 15 EIJ,%’UZ%%%&
34% - T - —F+ - A =+—HIA

Ers

Eo
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The current ratio (calculated as total current assets divided by total
current liabilities) as at 30 June 2022 was approximately 1.20 times
(31 December 2021: approximately 1.17 times), showing that the
liquidity of the Group remained at a healthy level.

As at 30 June 2022, the Group had cash and deposits (including
pledged bank deposits, and bank balances and cash) of
approximately HK$1,368.33 million, which primarily represented
net balance of payments and receipts from leasing business
and were denominated in RMB. Other cash and deposits were
denominated in HKD and the United States dollars (“USD"). The
cash and deposits accounted for approximately 17% and 46% of
the total assets and the net assets respectively, and almost leveled
with that of 31 December 2021.

As at 30 June 2022, the bank borrowings of the Group amounted
to approximately HK$1,969.08 million (“Total Bank Borrowings”)
(as at 31 December 2021: approximately HK$1,441.78 million),
represented a rise of approximately 37%. It was one of the
Group’s strategies to increase leverage in respect of both short-
term and medium-term bank borrowings in the PRC in order to
finance the development of leasing business. As at 30 June 2022,
about HK$1,441.02 million or approximately 73% of the Total
Bank Borrowings were denominated in RMB with repayment due
dates ranging from 2022 to 2026, and approximately HK$500.50
million was denominated in HKD, among which a bank loan with a
principal amount of HK$500 million will mature in June 2023, and
the balance of approximately HK$27.56 million was denominated
in USD and of trade-finance nature. The effective annual interest
rates of the bank borrowings ranged from approximately 2.25% to
approximately 4.90%.
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The Group had launched two ABS schemes on the SSE on 21 May
2021 and 24 November 2021 respectively with the total issue size
of RMB2,970 million (equivalent to HK$3,564 million). The ABS
were classified into priority and subordinated tranches according
to their risks, earnings and duration. The Group held all the
subordinated tranches.

During the Review Period, the Group made timely repayments
for priority tranches under the ABS schemes. As at 30 June 2022,
the Group’s outstanding balance of the priority tranche ABS
amounted to approximately HK$2,208.20 million (31 December
2021: approximately HK$2,932.61 million), and have coupon rates
ranging from 3.4% to 4.3% per annum and the expected maturity
dates ranging from July 2022 to January 2026.

FINANCIAL LEVERAGE RATIOS

BEEENWED

AEFRSRR—_E-—FHEA=-+—H
—E - —F+—A-F+MARERFT
AAMHMBEESHESE 8%
TR A AR 2,970,000,000 7T (FHE
A #5 3,564,000,000 7T) ° B E X E
FmERR BN RBRESKELE
WX - REBIBF BB RNRES -

REESRN  AEBENEEEEYS
BHEFETHELBAESRE - RN
T —EXNA=ZTH AEBNELE
BEELRBELFREEERN BB
BB T (—E-—F+=-_A=+—
H:#%2918326187T) ZEEEXENT
FF34%E43% B BEHR_T - —
FrRAE_ZT - RF—HFM-

. BBERLER

As at As at

30 June 31 December

2022 2021

R=Z2== R-T——4

AB=tR t-A=+-~

Times Times

= =

Total debts/Total equity BEG B 1.48 1.41
Total debts/Total assets BEK BEE 0.54 0.54
Total debts/EBITDA 48 1E75, EBITDA 67 20
Interest coverage MEEE 9 28
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As the Group increased bank borrowings to finance its leasing
business, the total debts increased during the Review Period, but
the debt to equity ratio (calculated as dividing total interest-bearing
loans by total equity) and debt to asset ratio (calculated as dividing
total interest-bearing loans by total assets) remained at the same
level as that of 31 December 2021. During the Review Period,
the interest coverage ratio (calculated as dividing consolidated
profit before income tax and finance costs (EBIT) by finance costs)
dropped as the Group’s gearing increased and more finance costs
were incurred. The interest coverage ratio was approximately 9
times as compared to the ratio of approximately 28 times recorded
as at 31 December 2021. The ratios indicate that the Group is able
to expand and grow through external financing yet still has a strong
ability to repay borrowings and finance costs.

SIGNIFICANT INVESTMENTS

The Group had no significant investment exceeding 5% of the total
asset value of the Group as at 30 June 2022.

The Group will remain focused on and to invest in its core leasing
business, while it will be prudent when investing in other financial
assets to maximise shareholders’ value.

TREASURY POLICIES

The business activities and operation of the Group were mainly
carried out in Mainland China and Hong Kong, with transactions
denominated in RMB, HKD and USD, which exposed the Group to
interest rates and foreign currency risks. As at 30 June 2022, the
Total Bank Borrowings were denominated in the said currencies
and were based on fixed and floating interest rates, thereby
exposing the Group to interest rate and foreign exchange risks.
The Group will, where appropriate, use interest rate and foreign
currency swaps and forward foreign exchange contracts for risk
management and hedging purposes, with a view to managing
the Group’s exposure to interest rate and foreign exchange rate
fluctuations. It is the Group’s policy not to enter into derivative
financing transactions for speculative purposes. It is also the Group’s
policy not to invest in financial products with significant underlying
leverage or derivative exposure, including hedge funds or similar
instruments.
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VIII.INTEREST RATE RISK

As at 30 June 2022, out of the Total Bank Borrowings, RMB-
denominated bank borrowings of approximately HK$671.72
million and HKD-denominated bank borrowings of approximately
HK$500.50 million were based on floating interest rates. The
floating interest rate for the HKD-denominated bank loan was
based on Hong Kong Interbank Offered Rate (HIBOR) in Hong
Kong which was escalating during the Review Period, while the
floating interest rates for RMB-denominated bank loans in the PRC
were based on loan prime rates (“LPRs”) in the PRC and were
adjusted downward during the Review Period. The remaining bank
borrowings of approximately HK$796.86 million were based on
fixed interest rates. The Group’s ABS have different fixed coupon
rates for different classes in the priority tranche.

Most of the Group’s Leasing Receivables were carried at floating
interest rates with reference to the prevailing LPRs and effectively
hedged against the interest rate risks arising from bank borrowings
in the PRC. Having said that, the Group will continue to closely
monitor the risks arising from interest rate fluctuation and apply
appropriate hedging strategies against the interest rate risks caused
by the debt instruments which are based on floating interest rates.

FOREIGN EXCHANGE RISK

During the Review Period, the Group’s businesses were principally
conducted in RMB, while most of the Group’s assets and liabilities
were denominated in HKD and RMB. Any fluctuation in the
exchange rate of HKD against RMB may have an impact on the
Group’s results. As at 30 June 2022, the net assets of the Group’s
business in the PRC were approximately RMB2,765.46 million.
According to the Hong Kong Accounting Standards, such amount
of net assets denominated in RMB will be converted into HKD at
the exchange rate applicable as at the end of the reporting period.
The Group’s foreign exchange reserve decreased approximately by
HK$132.89 million during the Review Period. The Group currently
does not have any hedging measures against foreign exchange
risks. However, the Group will continue to closely monitor the
possible risks arising from currency fluctuations.
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PLEDGE OF ASSETS

As at 30 June 2022, the Group pledged bank deposits of
approximately HK$4.22 million, as compared to the amount of
approximately HK$4.41 million as at 31 December 2021. The
pledged bank deposits mainly included approximately HK$4.11
million (as at 31 December 2021: approximately HK$4.28 million)
of security money for construction project quality, the payment
of wages to rural migrant workers and bank facilities granted to
mortgagors of the CCT-Champs-Elysees project.

As at 30 June 2022, the Leasing Receivables of the Group with an
aggregate carrying value of approximately HK$3,704.05 million
(as at 31 December 2021: approximately HK$3,907.63 million)
and trade receivables under operating lease business with carrying
amount of approximately HK$2.04 million (as at 31 December
2021: HK$2.15 million) were charged as security for the Group’s
ABS and bank borrowings with carrying amounts of approximately
HK$2,208.20 million (as at 31 December 2021: approximately
HK$2,932.61 million) and HK$1,441.02 million respectively (as at
31 December 2021: approximately HK$981.46 million).

As at 30 June 2022, the bill receivables of the Group with an
aggregate carrying value of approximately HK$24.01 million (as at
31 December 2021: nil) was charged as security for the Group’s
bank borrowings with carrying amounts of approximately HK$27.56
million (as at 31 December 2021: nil)

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2022, the Group had no capital commitment.
For contingent liabilities, please refer to note 21 to the financial
statements in this report for details.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any future
plans for other material investments or capital assets in the coming
year.
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Management Discussion and Analysis

Xlll. HUMAN RESOURCES AND EMOLUMENT

POLICY

As at 30 June 2022, the Group employed a total of 266 employees
(as at 31 December 2021: 278), of which 13 (as at 31 December
2021: 11) were based in Hong Kong and 253 (as at 31 December
2021: 267) were based in Mainland China. During the Review
Period, the total staff costs of the Group (including directors’
emoluments and contributions to retirement benefits schemes)
were approximately HK$47.67 million. Employees’ remunerations
are determined in accordance with their experiences, competence,
qualifications, nature of duties, and current market trend so as to
maintain competitiveness. Apart from basic salary, discretionary
bonus and other incentives may be offered to the employees of
the Group as a reward for their performance and contributions.
The emoluments of the Directors are determined having regard to
the Company’s corporate goals, the individual performance of the
Directors and their role and position (if any) in the group members
of China Chengtong Holdings Group Limited (“CCHG"), the
ultimate holding company of the Company.

The Company has adopted a share option scheme (“Share
Option Scheme”) under which the Company may grant options
to directors and eligible employees of the Group and other
eligible participants to subscribe for shares of the Company. The
Company has also adopted a share award scheme (“Share Award
Scheme”), under which shares of the Company may be awarded,
with the approval of the Board, to selected employees and directors
of the Group. For further details of the Share Option Scheme and
the Share Award Scheme, please refer to page 75 of this report.

In addition, the Group provides or subsidises various training
programs and courses to its employees according to its business
needs, to ensure that its employees are kept updated with
relevant laws and regulations, such as the Rules (“Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”), accounting standards, risk
management knowledge, labour regulations and the employees’
code of conduct.
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XIV.EVENT AFTER THE REPORTING PERIOD TH.REHEEE
Save as disclosed in note 23 to the financial statements in this BrARSRE B s RR M FE 23 FT IR B & A -
report, no significant event has occurred after the end of the MESEREFENCIESEEE -

Review Period.
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the Review Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES

As at 30 June 2022, Directors and chief executive of the Company who
had interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571
of the Laws of Hong Kong) (“SFO")) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 to the Listing Rules were as follows:

Long Position

Other Information

Hitv & ®

BE HEKE

i

B £ &%

F

WEREE P - A2 S ELE (2 A
WE . L& REE AR AT FDE

EERFTETHRAERRG - #
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R-ZB-—FRA=1+H RARAHER
BORE D  HEARO REST  HEE
RIBZ S LB GBIE XV (FREDIE 571
5)(TBERMEMRA ) 5 352 (R AL &
%Lﬁzyééaﬂ%iﬁiﬁﬁ%iﬁ%ﬁﬂ'lw&i10?ﬁ%ﬁ£‘ﬁ
BOTANEFETERR D 2BRETRI([HRE
SRIDAMGARA RBRANREIXR
MARBEEERETBTRABRNT

wR

Approximate

percentage

Interests in the of issued

Company or share capital

its associated Nature of Number of the

Name of Director corporation interest Class of shares of shares Company

RN

RADFH B #®ITRA

EspE HEB @M R EEME % 43 5 5Bl KR&ZEE BMAOBDE

Zhang Bin The Company Beneficial owner Ordinary 314,642 0.01%

SR, EN/NG) BEalA A g

Save as disclosed above, as at 30 June 2022, none of the Directors and ﬁ%iyﬁﬁgﬁﬁg%m\ TR - &A=

the chief executive of the Company had any interest or short position
in the shares, underlying shares and debentures of the Company or any
of its associated corporations that was recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, the following persons, other than the Directors and
chief executive of the Company, had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as follows:

FTERRRRG REBRGHE

@mRKRE

R-B-—FXA=+B REFAFER
BERBEENEBCHERATEZTER
REEMEE A FAL (FADEEREE
ABA BB RAR TR LARR G
BERTAR -

Long Position HE
Approximate
percentage
of issued
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World Gain Holdings Limited Beneficial owner (Note) Ordinary 3,169,656,217 53.14%
("World Gain”)
BB AN (KT gl
China Chengtong Hong Kong Interest in controlled corporation Ordinary 3,169,656,217 53.14%
Company Limited (“CCHK") (Note)
hEEBEBERAA RS (M) Tl
(IBBEEE])
CCHG Interest in controlled corporation Ordinary 3,169,656,217 53.14%
(Note)
MIBIERR XSRS (M) G

Note: The entire issued share capital of World Gain is beneficially owned by CCHK,
which is in turn wholly-owned by CCHG. Under the SFO, both CCHK and CCHG
are deemed to be interested in all the shares of the Company held by World
Gain.

Save as disclosed above, as at 30 June 2022, no other person, other than
the Directors and chief executive of the Company, had any interest or
short position in the shares or underlying shares of the Company which
was recorded in the register required to be kept by the Company under
section 336 of the SFO.

Kzt : World Gain2 S B BT AB BT S EEH
B MABESHABERZERE - BRBRF
FREEGEE  HBEARRBERIIEE B
M World Gain¥5 8 2 AR R A RN P A #ER

BREXFEEEIN RCT-__FRA=T
B REBEARFIRREZ LB EGHIF336
FRAFEZ TERRE LM BEEMA
HMAL (ARREZERETETRABRI)
AR B B An 2R B B R B (AT e 4

SL B U AN
wmIKE °

74 China Chengtong Development Group Limited Bl 3 3@ % & &£ @ A R A &)



SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 27 June 2013, the Company has adopted its
existing Share Option Scheme. The Share Option Scheme is for a term of
10 years from the date of adoption.

The total number of ordinary shares of the Company which may be
allotted and issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option scheme of the
Company must not in aggregate exceed 10% of the ordinary shares of
the Company in issue as at the date on which the Share Option Scheme
was adopted, which was 484,073,477 ordinary shares, representing
approximately 8.12% of the issued share capital of the Company as at
the date of this report. Please refer to the circular of the Company dated
28 May 2013 for details of the Share Option Scheme.

During the Review Period, no option was granted, exercised, cancelled or
lapsed under the Share Option Scheme. There was no option outstanding
at the beginning and at the end of the Review Period.

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme which became
effective on 1 July 2017. The purpose of the Share Award Scheme is to
provide a means to (i) recognise the contributions by certain selected
employees and directors of the Group and to give incentives to them for
the continual operation and development of the Group; and (ii) attract
suitable personnel for the growth and further development of the Group.

Pursuant to the Share Award Scheme, ordinary shares of the Company
may be awarded, with the approval of the Board, to selected employees
and directors of the Group based on, inter alia, their work performance
and such other matters that the Board considers relevant.

The Board shall not make any further award which will result in the
total number of ordinary shares awarded by the Board under the Share
Award Scheme exceeding 1% of the total number of ordinary shares
of the Company as at 1 July 2017 (being 58,087,347 ordinary shares,
representing approximately 0.97% of the issued shares of the Company
as at the date of this report). No share has been awarded by the
Company under the Share Award Scheme since its effective date.

The Share Award Scheme has expired on 30 June 2022. As at the date
of this report, a total of 11,750,000 ordinary shares of the Company
remained to be held by the trustee of the Share Award Scheme. The
trustee will deal with such shares in due course.

Other Information

Hitp&E*#

BRRESTE

BER-_ZE-—=F"A-+LtBRTHNEAR
ARRBFRGMEAN AL BRER -
ARBEHRMERERRESE  ARHE
KRB RS+ F -

R 45 B8 IR HE 51 81 B 7K 2 BT fa] L 4 B PR M 51
g BERT B BREETEE A
REBETHARR L RBRAHTESBBERER
A ERMNE A RARRERITE BREE
Z10% - B1484,073,477 I & BA% - (5 R A
HREBHARRBEBITRALNS12% - BH
BREAENFBES2MARRAHAE T
—ZFRA-T N \HHBX-

REEEEA - R R AR I R AT B3R
o 176 FESH SRR R o 10 B BR A 1) I (O] R
HAR AL (5 R AT (R 2 BB XA ©

B0 R BT 8

ARRRMBD RBETE B -F—tFt
A—BER - iy B E &5 R 70X 30)
AP ETRBEASERENESNERY
BTHMREAREARBFELE RBR
K () BB BAT RAKREK R ME— %
3

R D RBE RESSMMER AR
AIEARKER (AT ek EREXAEEE
BEREETEXRANETERSHEBNEM
FEMRFRIEEENRES -

EEgIMEIEHBEEBRESTSRERN
REFEFMRDTRARAEBAEARTR
TE—+F+LA—BEBRBRAEHZ1%(H
58,087,347 LB - (E AR R AR A S
BEIEBTRMD4097% ) BT ()i — 5 88
Bho B RENFTEI B H HB#E - AR E
EARE R SRR B L AR D -

B REFEEN T —_FAA=THE
me MARE R R BEFINOIFEA
¥ H & $£11,750,000 R AR R E @R - %
FEAR B REZFRD -

2022 Interim Report /1 #3354 75
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own code of conduct (“Code of
Conduct”) regarding directors’ securities transactions on terms no less
exacting than the required standard set out in the Model Code. Having
made specific enquiry to each of the Directors, the Company has received
confirmations from all Directors that they have complied with the required
standards as set out in the Code of Conduct and the Model Code during
the Review Period.

CHANGES IN INFORMATION OF THE DIRECTORS

Changes in information of the Directors which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules, are set out
below:

Mr. Wang Daxiong

Mr. Wang Daxiong, a non-executive Director, has resigned as a non-
executive director of China Merchants Bank Co., Ltd. (a company listed
on the Main Board of the Stock Exchange and on the SSE with stock
codes 03968 and 600036 respectively) with effect from 29 June 2022.

CORPORATE GOVERNANCE

The Board considers that good corporate governance is vital to the
healthy and sustainable development of the Group. In the opinion of the
Directors, the Company has complied with all the code provisions set out
in Part 2 of the Corporate Governance Code as set out in Appendix 14 to
the Listing Rules during the Review Period.

REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in
this report complies with Appendix 16 to the Listing Rules. The financial
information for the Review Period in this report has not been audited. The
audit committee of the Company has reviewed the Group’s unaudited
interim financial information for the Review Period, which has also been
reviewed by the Company’s auditor, BDO Limited, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants.
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By order of the Board REZED
China Chengtong Development Group Limited TEHARREEEGRAT
Zhang Bin e
Chairman R
Hong Kong, 26 August 2022 BE - F N \HAZ+RA
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