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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the six months ended 30 June 2022 (the "Period”], the
Company and its subsidiaries (together, the "Group”] recorded a
revenue of RMB50.9 million, compared to the revenue of
RMB135.4 million for the six months ended 30 June 2021 (the
“Comparative Period”). The Group generated a gross profit of
RMB25.2 million (for the Comparative Period: RMB22.9 million)
from the oil exploration business, as well as the oil storage
business and trading business.

Loss attributable to the equity holders of the Company was
RMB381.0 million for the Period, while loss attributable to the
equity holders of the Company was RMB82.8 million for the
Comparative Period. The increase of loss attributable to equity
holders of the Company was mainly driven by the currency
exchange fluctuation. The Group recorded a net foreign exchange
loss of RMB189.8 million during the Period, which was mainly
caused by the significant appreciation of borrowings denominated
in USD and Hong Kong dollar. This is compared with a foreign
exchange gain of the Group of RMB27.2 million for the
Comparative Period.

In addition, for the Period the imputed interest expense for
interest-free loan amounted to RMB10.4 million (for the
Comparative Period: imputed interest income RMB64.9 million),
and the interest expenses were approximately RMB102.4 million
(for the Comparative Period: RMB92.6 million).

Disposal and Relevant Guarantees

On 9 October 2018, the Company entered into a conditional sale
and purchase agreement (the "Agreement’], to dispose of the
core assets and liabilities of shipbuilding, offshore engineering,
engineering machinery and marine engine building segments (the
“Shipbuilding and Engineering Businesses”, together with the
holding company of the Shipbuilding and Engineering Businesses
referred to as the "Disposal Group’] with an independent third
party, Unique Orient Limited (the "Purchaser”] (the "Disposal”).
The Disposal constituted a very substantial disposal for the
Company under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited [the "Listing Rules”).
An extraordinary general meeting of the Company was held on 13
December 2018 in which the Disposal was approved by the

shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

The Company signed the second supplemental agreement (the
“Second Supplemental Agreement”) on 3 March 2019 regarding
the Disposal, pursuant to which (1] the transfer of sale share of
Able Diligent Limited, the holding company of Disposal Group, to
the Purchaser shall take place on or before 31 March 2020; (2]
the Purchaser agreed to procure the release or discharge of the
relevant guarantees provided by the Company in respect of
borrowings owed by the Disposal Group [the "Relevant
Guarantees’); and (3] the Purchaser agreed to execute a share

charge over the sale share in favour of the Company.

The Disposal was completed on 10 March 2019 (the "Disposal
Day’) when the sale share of Able Diligent Limited (the "Sale
Share”) was transferred to the Purchaser. All the assets and
liabilities associated to the Disposal, except the financial
guarantee contract as mentioned hereafter, were derecognized
on the Disposal Day. The Company signed the third, fourth, fifth
and sixth supplemental agreements on 29 August 2019, 30
October 2019, 25 March 2021 and 25 March 2022, respectively.
According to the latest supplemental agreements, the Purchaser
will procure the discharge or release the Relevant Guarantees
and complete the relevant registration before 31 December 2023.

The Group and the Purchaser have been working closely to
procure the release or discharge of all remaining Relevant
Guarantees in full and it was agreed that all debts owing by the
Disposal Group will be assigned to the Purchaser when the
Relevant Guarantees have been released or discharged in full and

the relevant registration have been completed.

From the Disposal Day till 30 June 2022, financial guarantees of
approximately RMB2,210,636,000 had been discharged,
representing 37.17% of the total financial guarantees as at the

Disposal Day.
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MANAGEMENT DISCUSSION AND ANALYSIS

Despite there is no Relevant Guarantees discharged during the
Period, the Company has taken the following actions in respect of
the discharge of the Relevant Guarantees during the last two and

a half years:

(i) the Company has ongoing discussions with the Purchaser on
a regular basis regarding the progress and status of the

discharge of the Relevant Guarantees;

(i) the Company, together with the Purchaser, has been actively
negotiating with the relevant banks and lenders to release or
discharge the Relevant Guarantees; and

(i) the Company is also maintaining its relationship with the
banks and the lenders of the Disposal Group.

The Company and/or the Purchaser (as appropriate) have
prepared and submitted discharging proposals to the relevant
banks and lenders since 2018, with an initial goal of discharging
the Relevant Guarantees in batches by 2020. However, despite
that the above actions had been taken by the Company and the
Purchaser, the Relevant Guarantees could not be fully discharged
in 2020, 2021 and first half of 2022 because of (1) the ongoing
distraction and suspension of business caused by the novel
coronavirus pneumonia (the "COVID-19") throughout 2020 and
2021; (2] outbreaks of more contagious COVID-19 variants and
lockdown in major cities in Mainland China in the first half of
2022; and (3] the fact that the discharging process of banks was
timeconsuming and procedurally and administratively
complicated, particularly given that each bank or lender would
have its own internal review procedures as well as approval
hierarchy. As the discharging progressed further, additional time
was required for the relevant banks and lenders to conduct their
internal risk assessment in respect of the discharging proposals.
As the Company is only in the capacity as the guarantor of the
Relevant Guarantees, the Company may not always be in the
position to negotiate with the relevant banks and lenders
concerning certain financial conditions or obligations which
would be imposed on the Purchaser. Such discussions could only
be initiated by the Purchaser, and the Company would not have

control over the relevant progress and timing.
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MANAGEMENT DISCUSSION AND ANALYSIS
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committed to procuring the full

both the Company and the Purchaser are

Guarantees by the end of 2022.

As at the date of this report, the latest status of the Relevant
Guarantees [classified by the Company as Relevant Guarantees A
to D for ease of reference) and the expected time for discharging

are summarized as follows:
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Relevant Guarantees A
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Relevant Guarantees B
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Relevant Guarantees C

HEAFERC

Relevant Guarantees D
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in full on 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2022, the Relevant Guarantees provided by the
Company to the Disposal Group in the process of being
discharged or released amounted to RMB5,730.1 million,
inclusive of principals and interests (31 December 2021:
RMB5,634.0 million]). In consideration of such financial
guarantees, the Group recognized financial guarantee contracts
of RMB4,790.3 million (31 December 2021: RMB4,709.0 million)
which will be released upon the releasing or discharging of these
Relevant Guarantees.

Details of the Disposal were disclosed in note 18 of the 2019
annual report, and the announcements of the Company dated 9
October 2018, 15 November 2018, 25 December 2018, 4 March
2019, 11 March 2019, and the circular of the Company dated 23
November 2018.

Debt Restructuring

Together with the Disposal, the Group has also conducted and
executed a series of debt restructuring arrangements with an
aim to ease the financial burden of the Group. The lenders have
been supportive in general to the Group and the overall situation
has been consistently improving.

(a] Repayment of a secured bank loan

The secured loan was secured by certain assets of the
Disposal Group, and the Group has bundled the settlement
of the loan in together with Relevant Guarantees D. This loan
was a secured bank loan and has been transferred to an
independent financial institution in December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

The management of the Group still consider that it is better
to bundle the repayment of this borrowing with the
discharge of the Relevant Guarantees D. At the beginning of
2022, the management of the Group has commenced
discussion with the transferee for the potential renewal or
extension for repayments. At the same time, it is the
intention of the Company to repay such secured bank loan by
utilizing the US dollar facility entered with a shareholder of
the Company (the “Shareholder”] in 2018 (the “Facility”). The
Facility has a total amount of USD250 million. It is an
interest-free and unsecured facility with a maturity date of
30 December 2023. The Company expects to utilise the
Facility to repay the outstanding secured bank loan by
batches and all such repayments shall be made by the end
of 2022. Based on the best knowledge and information
available to the Company after having discussed with the
Shareholder, the Shareholder is committed to providing the
Facility required by the Company to settle the outstanding
secured bank loan in full in 2022.

[b] Extension of maturity date of promissory notes

As at 30 June 2022, the Company had outstanding
promissory notes of RMB2.3 billion (31 December 2021:
RMB2.2 billion).

The Company has been in continuous discussions and
negotiations with the promissory noteholders with the
objective of obtaining their agreements to extend the
overdue liabilities during the Period. The management of the
Company has taken a proactive approach and had numerous
discussions with all the promissory noteholders regarding
the extension of maturity dates of the promissory notes. By
30 June 2022, the maturity date of promissory notes with
aggregated principal amount of RMB1,029.1 million were
successfully extended to June 2024.

Despite the remaining noteholders have not yet granted the
final consents to the Company for extending the maturity of
the remaining liabilities, the Company has been proactively
negotiating the extension of the maturity dates of the
promissory notes with these noteholders. These
negotiations were not finalized as at 30 June 2022 as certain
commercial terms are remaining in discussion and
finalization.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company is currently working out a plan to settle the
outstanding promissory notes, which would depend on the
Company’s financial performance and upcoming discussions
with potential financial institutions on refinancing. As at the
date of this report, no definite settlement terms have been
reached by the Company with any relevant parties in this
regard. The management of the Company has been actively
following up on the status and progress of the above matters
and has been continuously monitoring the relevant progress
and development through regular meetings.

These aforesaid debt-restructuring actions are devised to
align with the Disposal to improve the overall financial
position of the Group. The Group expects that the completion
of the Disposal and the successful release or discharge of
Relevant Guarantees shall have a positive impact on the
extension of maturity date, and settlement of promissory
notes.

Obtaining Financial Resources

To further improve the Group’s financing position for its future
development, the Group has continued to utilise certain financing
arrangements during the Period, mainly being the Facility
entered with a shareholder in 2018. The Facility has a total
amount of USD250.0 million. It is an interest-free and unsecured
facility with an initial maturity date of 31 December 2023. Up to 30
June 2022, the Company had utilised approximately USD126.3
million, mainly for the oilfield development, repayment of
remaining debts and general working capital.

The Company also expects to continue utilising the Facility for its
repayment of debts, its capital expenditure on the Company's
Energy Business and for general working capital purpose.
Coupled with the outbreak of the Russo-Ukrainian war in late
February 2022, the unpredictable market price in Kyrgyzstan, and
global demand on refined products, it is expected that
expenditures in the Energy Business would only start to be
resumed by the Group by 2024, the earliest. The management of
the Group is taking a prudent approach to manage the capital
expenditure of the Energy Business and will continue to monitor
the development of the oil market in making any capital
expenditure decisions.

The Company and the Shareholder are engaged in ongoing
discussions as to the provision of further financial assistance by
the Shareholder to the Company, which is still preliminary and
subject to further discussion. If any such plan is materialised, the
Company will make announcement accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Energy Exploration and Production

The Group acquired 60% interest in the project involving five
oilfields zones located in the Fergana Valley of the Republic of
Kyrgyzstan (the "Kyrgyzstan Project”), which marked a
breakthrough of the Group into the energy exploration and

production industry in 2014.

Under the agreements entered into with the national oil company
("Kyrgyzjer
Limited Liability Company), a subsidiary of the

of Kyrgyzstan, KeipreizxepHedTeras
Neftegaz”
Company was granted rights to cooperate with the national oil
company of Kyrgyzstan in the operation of the five oilfields zones,
namely, Maili-Su IV, Eastern Izbaskent, Izbaskent, Changyrtash
and Chigirchik. The first three oilfields zones are located at the
northeastern part of the Fergana Valley while the latter two are
located at the Southeastern part of Fergana Valley. The total area
covered by these five fields is approximately 545 square

kilometers.

On the exploration front, the Group has drilled a total of 78 wells
across the five oilfields zones, including 67 in exploration, and 11
currently being construction-in-progress. The Group has also
held a number of appraisal wells for exploration and
development. As at 30 June 2022, 67 wells were at production (31
December 2021: 69 wells).

For the Period, the Kyrgyzstan Project recorded sales of 57,996
barrels (bbl] (for the Comparative Period: 64,769 bbl) of light
crude oil. Revenue from the Energy Business was approximately
RMB23.5 million for the Period with a steady increase by
approximately 69.9% from RMB13.8 million for the Comparative
Period.

The increment of revenue in the Period was primarily driven by
the increase in international oil prices. Due to the Russia-Ukraine
conflict and a severely strained Sino-US relationship, the demand
of the international refined oil market kept increasing from
January to June. Even though the local oil price rose in the short
run, the management of the Group is foreseeing that the oil
exploration performance will continue to be restrained by
COVID-19.
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MANAGEMENT DISCUSSION AND ANALYSIS

In response to the changing and complex market of refined
products, the management of the Group decided to postpone the
capital expenditures plan and strictly implement company-wide
cost-saving measures, with an aim to maintain its financial
position while protecting value in a volatile market environment.
The Group has been implementing a new oil well development
method which had been proved to improve and achieve a better
production efficiency in the oil welldrilling operation. The Group
remains positive with the business model in long term.

The management of the Group is committed to maintaining its
liquidity and will manage its business through this unprecedented

market cycle.

Oil Storage

The Group has acquired approximately 50.46% of the equity
interest of Nantong Zhuosheng Petrochemical Co., Ltd. ("Nantong
Zhuosheng’). Nantong Zhuosheng is principally engaged in
provision of tank storage, and associated services for fuel oil and
its related products in the PRC. It has (i) 37 storage tanks with
total volume of 242,000 cubic meters; (i) land and buildings with
land area of 412,120 square meters and gross floor area of
6,156.27 square meters, respectively; (iii] certain shoreline rights;

and (iv) a bare land with total area of 33,334.19 square meters.

Nantong Zhuosheng possesses the facility, capacity and expertise
in the provision of oil storage services. The Board believes that
the Group can accumulate sufficient experience in the operation
and management in this area, and further expand its business
presence within the oil sector after acquiring Nantong
Zhuosheng. This acquisition also reflected the Group’s strategy of
investing in oil-and-gas-related storage and logistic projects,
which would enable the Group to expand its energy business

vertically.

For the Period, Nantong Zhuosheng has generated revenue of
RMB24.1 million, with a slight decreased by approximately 8%
from RMB26.2 million for the Comparative Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

FINANCIAL REVIEW
Revenue and Gross Profit

For the Period, the Group recorded a revenue and gross profit of
RMB50.9 million and RMB25.2 million respectively (for the
Comparative Period: RMB135.4 million and RMB22.9 million
respectively]. The decrease in revenue was primarily attributable
to: (1) a sharp decrease of approximately 97% in revenue from
trading business in the first half of 2022 as compared to that of
RMB95.2 million for the Comparative Period due to the
implementation of control and lockdown measures to combat the
Covid-19 outbreak in Shanghai city; (2) a slight decline of storage
revenue by approximately 8% to RMB24.1 million, which was
resulted from the Covid-19 pandemic outbreak nationwide. Whilst
the sales of crude oil business showed a steady increase
compared to the Comparative Period, it generated revenue of
RMB23.5 million and gross profit of RMB12.2 million.

General and Administrative Expenses

For the Period, general and administrative expenses decreased
by approximately 27.3% to RMB13.8 million (for the Comparative
Period: RMB19.0 million]). This was mainly attributable to the
reduction of legal and professional fees, as well as the
implementation of cost control measures in the existing

businesses.

Other (Losses)/Gains — Net

For the Period, other net loss amounted to RMB3.2 million (for
the Comparative Period: net gain RMB12.0 million), was primarily
due to currency exchange fluctuation.

Finance Costs — Net

For the Period, the net finance cost increased by approximately
2,2775% to RMB299.5 million (for the Comparative Period:
RMB12.6 million). The increase was mainly attributable to the
significant appreciation of borrowings denominated in USD and
Hong Kong Dollar.
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MANAGEMENT DISCUSSION AND ANALYSIS

Total Comprehensive Loss for the Period

During the Period, the Group recorded total comprehensive loss
of RMB355.8 million [for the Comparative Period: RMB87.0
million), of which total comprehensive loss attributable to equity
holders of the Company was RMB362.8 million (for the
Comparative Period: RMB89.9 million].

comprehensive loss for the Period was mainly driven by currency

The rise of total

exchange fluctuation. The Group recorded a net foreign exchange
loss of RMB189.8 million during the six months ended 30 June
2022, which was mainly due to the appreciation of borrowings
denominated in USD and Hong Kong dollars. This is compared
with a foreign exchange gain of the Group of RMB27.2 million for
the six months ended 30 June 2021.

Liquidity and Going Concern

During the Period, the Group recorded a loss of RMB374.1 million
and had a net operating cash inflow of approximately RMB18.2
million. As at 30 June 2022, the Group had a total deficit of
RMB8,248.9 million and the current liabilities exceeded its
current assets by RMB7,327.1 million. As at 30 June 2022, the
Group's total current borrowings amounting to RMB1,530.3
million were either overdue or would be due for repayment within
12 months in accordance with the repayment dates of the
respective agreements.

A series of plans and measures have been taken by the Group to
mitigate liquidity pressure, to improve the financial position of the
Group, to refinance its operations, to restructure its debts and
proactively liaise with relevant financial institutions to discharge
the Relevant Guarantees.

Borrowings

The Group's short-term borrowings increased by RMB112.9
million from RMB1,417.4 million as at 31 December 2021 to
RMB1,530.3 million as at 30 June 2022, and the Group’s long-
term borrowings increased by RMB56.5 million from RMB2,162.7
million as at 31 December 2021 to RMB2,219.2 million as at 30
June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

As at 30 June 2022, our total borrowings were RMB3,749.5 million
(as at 31 December 2021: RMB3,580.1 million), of which RMB128.5
million (approximately 3.4%) was denominated in RMB (as at 31
December 2021: RMB124.1 million (approximately 3.5%)) and the
remaining RMB3,621.0 million (approximately 96.6%) was
denominated in other currencies such as USD and HKD [as at 31
December 2021: RMB3,456.0 million (approximately 96.5%)).

Foreign Exchange Risks

The Group incurred net foreign exchange loss of approximately
RMB189.8 million (for the Comparative Period: gain of RMB27.2
million) due to the fluctuation of RMB against USD and HKD
during the Period.

Material Acquisitions and Disposals of
Subsidiaries

The Group did not undertake any material acquisitions or

disposals of subsidiaries during the Period.

Gearing Ratio

Our gearing ratio (measured by total borrowings divided by the
sum of total borrowings and total deficit] increased from
approximately 83.0% as at 31 December 2021 to approximately
83.3% as at 30 June 2022. Affected by the accumulated losses of
RMB22,031.9 million as at 30 June 2022 (as at 31 December 2021:
RMB21,650.9 million), the total deficit was RMB8,248.9 million as
at 30 June 2022 (as at 31 December 2021: RMB7,893.1 million).

Contingent Liabilities
As at 30 June 2022, the Group had contingent liabilities of
RMB939.8 million (as at 31 December 2021: RMB925.0 million),
which resulted from financial guarantees provided by the
Company to Disposal Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Credit Assessment and Risk Management

Credit risk is managed on a group basis. Credit risk arises from
cash and cash equivalents, pledged deposits, as well as credit
exposures to outstanding trade, bills and other receivables. As at
30 June 2022, the Group had cash and cash equivalents of
RMB18.7 million (as at 31 December 2021: RMB23.9 million], of
which RMB3.6 million (approximately 19.2%) was denominated in
RMB and the remaining RMB15.1 million (approximately 80.8%)
was denominated in USD, HKD and other currencies. The Group

does not use any financial instruments for hedging purposes.

All of the Group's cash and bank balances, short-term and
long-term bank deposits were placed with reputable banks which
the management of the Group believes are of high

creditworthiness and without significant credit risk.

The Group carries out customer credit checks prior to entering
into sales contract with customers. The Group offers credit lines
after evaluating the customer’s credit profiles, financial

conditions, past experiences and other factors.

Human Resources
As at 30 June 2022, the Group had 153 employees (as at 31

December 2021: 158 employees]. The principal elements of
remuneration package of the Group include basic salary and
other benefits, contribution to pension schemes, discretionary
bonus and/or share options granted under an approved share
option scheme. Such remuneration should reflect work
complexity, time commitment, responsibility and performance
with a view of attracting, motivating and retaining high
performing individuals.

PROSPECTS

In the first half of 2022, the Group continued to focus on the
following key strategies to keep the benign development trend: (i)
grasp market opportunities and expand steadily the energy
exploration business; and (i) retain sustainable and consistent
the oil storage and trading business. Meanwhile, the Group
conducted a series of active discussions with lenders on debt
restructuring and extend a considerable number of debts. Upon
the improvement of liability structure, the management of the
Group believes that it will have a healthy financial position and
sustainable cashflow for operation and development.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

As the uncertainties due to the Russia-Ukraine conflict and a
severely strained Sino-US relationship, as well as the global
supply chain disruptions caused by the outbreak of COVID-19
pandemic, the Group is of the view that the operation of the oil
exploration sector is facing a more volatile and challenging
market environment. To address these challenges, the Group will
constantly implement company-wide cost-saving measures and
the conservative operational management approach to provide
sufficient liquidity for the sector. In long term, the Group remains
positive about the business mode, and the Group is committed to
the development of the new oil well exploration method to achieve

better production efficiency in the oil well-drilling operation.

The trading sector was operating under the dual pressure of the
outbreak of COVID-19 pandemic and tighter governmental
supervision of VAT invoices. In the first half of 2022, the COVID-19
pandemic circulated in the major cities of Mainland China,
especially in Shanghai which is the principal place of trading
business of the Group. To contain the pace of infection and
protect public health, the government introduced intermittent
lockdowns and control measures in major cities which
experienced week-long lockdowns consequently. During the
lockdown period, business activities were broadly curtailed,
hence trading business of the Group was terminated temporally
and the progress of the discharge of the Relevant Guarantee was
delayed. The management of the Group is actively shifting
business ideas, with the objective of seeking a new business
model through the synergies brought in by Nantong Zhuosheng
and improving the Group profit margin.

As a result of the successful acquisition, the Nantong Zhuosheng
has operated smoothly and brought in significant positive impact
instantly in such a complex and changeful. With the growing
middle class, as well as the continuing growth of the population
and potential economic growth, it is expected that the demand for
oil storage remains strong in PRC and the oil storage business
will continue to bring in consistent income and profit to the
Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Corporate Governance Code

During the Period, the Company complied with the applicable
code provisions of the Corporate Governance Code (the “Code”)
as set out in Appendix 14 to the Listing Rules apart from the
deviations set out below.

Code provision C.2.1 of the Code stipulates that the roles of the
chairman of the Board (the "Chairman”) and the chief executive
officer should be separate and should not be performed by the
same individual. During the Period, Mr. Chen Qiang has
performed both the roles of Chairman and chief executive officer
of the Company in deviation from code provision C.2.1 of the
Code. The Company believes that it is more efficient and effective
for the Company to develop its long-term strategies and in
execution of its business plans if Mr. Chen Qiang serves as both

the Chairman and the chief executive officer of the Company.

Compliance with the Model Code for

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the directors. The
Company has confirmed, following specific enquiries made by the
Company that they complied with the required standards set out
in the Model Code during the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

Subsequent Event

Other than disclosed elsewhere in the report, the Group does not

have any significant event after the end of reporting period.

Audit Committee

The Audit Committee comprises three independent non-executive
Ms. Zhou Zhan [chairman of the Audit
Committee), Mr. Wang Jin Lian and Mr. Lam Cheung Mau. The

directors, namely,

Audit Committee has reviewed the accounting principles and
practices adopted by the Company, and discussed internal control
and financial reporting matters including review of the unaudited
interim results of the Group for the Period.

Interim Dividend

The Board has resolved not to declare the payment of an interim
dividend for the six months ended 30 June 2022 (six months
ended 30 June 2027: Nil).
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures of the Company or
Any Specified Undertaking of the
Company

As at 30 June 2022, the directors and chief executive of the
Company had the following interests in the shares or underlying
shares of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO")] which were recorded in the register required to be
kept under section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the "Model
Code”):

Long Positions in Shares and Underlying Shares
of the Company
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Number of shares interested
REEEZVIROEE
Percentage of
issued share

Name of director Personal interest Corporate interest capital?
HEBTRE
EsnA 1B A FE 25 NEER Btk
Mr. Chen Qiang - 27,200,000! 0.57%
PR 58 5E A4
Notes: B o

1 27,200,000 shares are directly held by Boom Will Limited, Boom Will Limited
is 100%, directly beneficially owned by Mr. Chen Qiang.

2 These percentages have been compiled based on the total number of issued
shares of the Company of 4,770,491,507 as at 30 June 2022 and rounded to
two decimal places.
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DISCLOSURE OF INTERESTS
o E

Save as disclosed above, as at 30 June 2022, none of the
directors or the chief executive of the Company had any interest
or short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Directors’ Right to Acquire Shares or
Debentures

As at 30 June 2022, the number of outstanding options granted
by the Company to the directors and chief executive to subscribe
for shares of the Company, as recorded in the register required
to be kept under section 352 of the SFO or which were otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code, is set out in the section headed “Share Option

Schemes” of this interim report.

Save as disclosed above, at no time during the Period was the
Company, its holding company or any subsidiary of the Company
or its holding company, a party to any arrangement to enable the
directors to acquire benefits by means of the acquisition of shares

in, or debentures of, the Company or any other body corporate.
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Substantial Shareholders’ Interests
in the Share Capital of the Company

As at 30 June 2022, the interests of substantial shareholders
(other than the directors or chief executive of the Company] in the
shares or underlying shares of the Company which were recorded
in the register required to be kept by the Company under section
336 of the SFO were as follows:

DISCLOSURE OF INTERESTS

BERE
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MRZZE_—_FXA=+H  TEBREEAR
REERERTERABRINNAQARK
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Number of shares
and derivatives

Percentage of
issued share

Name of substantial shareholders interested capital¢
BEEZNRGOR HERTRG

TERRER TTETR™E Al

China Minsheng Banking Corp. Ltd. 7,006,000,000 146.86%

Ms. Zhao Xuejun? 1,420,120,000 29.77%

HEBRLL?

Skyline Asia International Limited? 1,420,120,000 29.77%

Action Phoenix Limited? 1,150,000,000 2411%

Mr. Wang Ping?® 288,659,794 6.05%

E 5 A

Kingwin Victory Investment Limited? 288,659,794 6.05%

EHBNRERR AT

Mr. Zhang Zhi Rong* 388,301,031 8.14%

o A 5T A

Fine Profit Enterprises Limited* 388,301,031 8.14%

HREEBRAR

Mr. Mei Liang® 348,000,000 7.29%

R4

Top Acton Limited® 348,000,000 7.29%

China Development Bank 342,000,000 717%

Castle Giant Investments Limited? 270,120,000 5.66%
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DISCLOSURE OF INTERESTS

&

Em iR

Notes:

This interest represents the interests directly held by Minsheng Bank
[Shanghai] and Minsheng Bank (Suzhou) in the 6,639,880,000 underlying
shares and 366,120,000 underlying shares of the Company respectively in
relation to the Subscription Convertible Preference Shares issued by the
Company. Both Minsheng Bank (Shanghai) and Minsheng Bank (Suzhou) are
branches of China Minsheng Banking Corp. Ltd.. As such, Minsheng Bank
[Shanghai) and Minsheng Bank (Suzhou) will also not be regarded as a public
Shareholder in the event that Minsheng Bank [Shanghai) and Minsheng Bank
[Suzhou), individually or in aggregate, hold 10% or more of the issued share
capital of the Company upon conversion of the Subscription Convertible
Preference Shares. Minsheng Bank (Shanghail and Minsheng Bank
(Suzhou) may be subject to the obligations to make a general offer under
the Takeovers Code in the event that they, individually or in aggregate, hold
30% or more of the issued share capital of the Company upon conversion of
the Subscription Convertible Preference Shares. Pursuant to the Company’s
Amendments and Restatement of Memorandum and Articles of Association,
if the issue of ordinary shares following the exercise by a holder of the
Convertible Preference Shares of the conversion rights would result in the
Company not meeting the Public Float Requirement immediately after the
conversion, then the conversion and the number of ordinary shares to be
issued pursuant to such conversion shall be restricted to the maximum
number of ordinary shares issuable by the Company which would not in the
reasonable opinion of the Company result in a breach of the Public Float
Requirement.

These represent the same interests of Action Phoenix Limited and Castle
Giant Investments Limited. Each of Action Phoenix Limited and Castle
Giant Investments Limited is a wholly owned subsidiary of Skyline Asia
International Limited, of which is 100% directly beneficially owned by Ms.
Zhao Xuejun.

Kingwin Victory Investments Limited is wholly-owned by Mr. Wang Ping. This
presents the same interest of Kingwin Victory Investment Limited.

This represents the same interest of Fine Profit Enterprises Limited ("Fine
Profit”) and Wealth Consult Limited ("Wealth Consult”) of 21,744,800 shares.
Wealth Consult is a wholly-owned subsidiary of Fine Profit, of which is wholly
owned by Mr. Zhang Zhi Rong. Mr. Zhang Zhi Rong was therefore deemed to
have an interest in the shares in which Fine Profit was interested.

Top Acton Limited is wholly-owned by Mr. Mei Liang. This represents the
same interest of Top Acton Limited.

These percentages have been compiled based on the total number of issued
shares of the Company of 4,770,491,507 as at 30 June 2022 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 30 June 2022, the Company had
not been notified of any persons (other than the directors or chief
executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company which were

recorded in the register required to be kept by the Company under
section 336 of the SFO.

CHINA HUARONG ENERGY COMPANY LIMITED
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Consult BIFFIZ 2 EMBAR - FFIHRER
EEZEHEE - At REGREEWGRERESR
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BEWME/NEAL - LMl AEZBIE ©
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Share Option Schemes

On 24 October 2010, the Company conditionally approved
and adopted a share option scheme for the purpose of
enabling the Group to grant options to selected participants
as incentives or rewards for their contribution to the Group.
Under the Share Option Scheme, the maximum number of
shares which may be issued by the Company pursuant to the
exercise of the share options under the Share Option Scheme
is 140,000,000 shares, representing 10% of the total issued
share capital of the Company on the Listing Date. As at 30
June 2022, there was no outstanding share options under the
Share Option Scheme. The exercise price per Share of the
options granted under the Share Option Scheme is HKD9.70.
During the Period, no share options had been granted under
the Share Option Scheme.

The maximum number of shares issued and to be issued
upon exercise of the options granted under the Share Option
Scheme to each participant [(including both exercised and
unexercised options) in any 12-month period shall not exceed
1% of the shares in issue as at the date of grant.

DISCLOSURE OF INTERESTS
BERE

B AR T B
RZE—ZETF+AZTWMNA XA AH
B EREM —EBRETE - B&
A ASEREERETABENSHE
E O ERABESHASEELEROER
gBE - RBEEREE - AARA B
BEBRETEITEEBREMZETHR
7 8B &% % &140,000,0000 & 7+ #85&
RETBEHEABARRARIEEITR AL
#10% c BE-_T-_—F<A=+H " %
ERETE BT EEARENRITE -
BIEEREASETHERBETFEER
BREMB708E T o RAME - &R
BEREFIXDBERE -

EEA+—_EAABHEAR  AERM—-Z2
BALTRHZBERE(BRBREITE LK
EzBRE)EBTERMBTRBELT
ZERERNBETSEEXRRLEARHE
BT 21% °
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DISCLOSURE OF INTERESTS
o E

TREEARFAEERETREERAN
NEBRESE AT RITEBRENF
BARRAHENEE

The following table discloses details of the Company's
outstanding share options held by the directors and certain
employees of the Company under the Share Option Scheme and

their movements during the Period:

Number of share options
BREHA

Asat Asat
1 January 30 June Exercise  Exercisable
Name of grantees Date of grant 2022 Granted Exercised Cancelled Lapsed 2022 price HKD) period

i i

it Smpat 3 it Jmput 3 i@
RRA%LR RuAE -f-B  BEH 2% BE#E BAY¥ ARZtH (B7) s
Mr. Chen Qiang 30 April 2012 14,000,000 - S - (14,000,001 = 970 Note
Rtk Z5-ZEMA=1H s
Mr. Hong Liang 30 April 2012 2,800,000 = = - (280,000 = 9.10 Note
FdiSk ZE-ZERA=TH i3
Ms. Zhu Wen Hua 30 April 2012 900,000 S S - (900,000 S 910 Note
3¢/% ZE-Z§¥MA=1H [
Senior management and other 30 April 2012 7,061,000 - - - (7.061,000) - 9.70 Note
employess (in aggregate)

RREBERAMERA(GR) —T-_EMA=1A [

Total 24,761,000 = S - (24,761,001 S

4
Note: M 3F

BEEREIR _"ZT——FOA=+TH(RHEHD
—BFEEBATE REHBH-BF WBEF - =
BFE MOBERRERFDIRATERZARAL—

No share options are exercisable prior to the first anniversary of 30 April 2012
("Date of Grant”]. On each of the first, second, third, fourth and fifth anniversaries

of the Date of Grant, a further 20% of the share options granted to each grantee

may be exercised, provided that no share options shall be exercised after 30 April ~ # R 2 20%HE4E - HBEEREAIR T -_—F
2022. MA=+B&ITHE -

94  CHINAHUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
FIAB ARG M B R

Asat30June 202 A—ZE-—&E,A=1A

As at As at
30 June 31 December
2022 2021

RZBE-ZZF RZIZ=_—F
~AB=Z+B +-R=+-—H

Note RMB’000 RMB000
By & ARETR ARET T
(Unaudited) (Audited)
(RBER) (BE %)
ASSETS EE
Non-current assets F(RBEE
Property, plant and equipment ME  BERRE 7 366,982 363,294
Right-of-use assets FHREEE 8 210,336 213,468
Intangible assets BREE 9 731,870 694,588
Goodwill SES 9 33,347 33,347
Prepayments AL 13,095 13,143
1,355,630 1,317,840
Current assets REEE
Inventories FE 4,920 4,305
Trade receivables & WL BR 3R 10 4,181 11,924
Other receivables, prepayments and H A A FRIE - TR A
deposits k#z& 22,139 23,757
Cash and cash equivalents BekREFEY 18,677 23,883
49,917 63,869
Total assets HmEE 1,405,547 1,381,709
DEFICIT B A
Capital and reserves attributable tothe  AAREZBEAELER
Company’s equity holders kfEfE
Ordinary shares TR " 2,021,534 2,021,534
Convertible preference shares AERE TR 11 3,100,000 3,100,000
Share premium W% 17 ' (8 11 8,374,605 8,374,605
Other reserves Hit & 103,574 85,449
Accumulated losses 2 ER (22,031,908) (21,650,940)
S | .1 1. NN 18,069,352)
Non-controlling interests FERES 183,272 176,238
Total deficit HmE A (8,248,923 (7,893,114

INTERIM REPORT 2022 25
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
IR RS MR R

Asat30 June 202 R—E-—FxA=1H

As at As at
30 June 31 December
2022 2021

RZBE-ZZF RZIZ=_—F
~AB=Z+B +-R=+-—H

Note RMB’000 RMB'000
BT 5% ARETR ARETT
(Unaudited) (Audited)
(RBER) (BE %)
LIABILITIES 8%
Non-current liabilities *¥RBaeE
Borrowings EE 14 2,219,186 2,162,674
Deferred tax liabilities EEREERE 58,282 60,013
2,277,468 2,222,687
Current liabilities RBEE
Trade and other payables JE 151 BR 3R I H A FE A9 SRR 13 1,056,379 925,672
Borrowings &% 14 1,530,289 1,417,415
Financial guarantee contracts HBEREY 15 4,790,334 4,709,049
7,377,002 7,052,136
Total liabilities FR=R 9,654,470 9274823
Total deficit and liabilities BAEMREaE 1,405,547 1,381,709

The above condensed consolidated statement of financial position A & B BR 47 & B4 78 itk I 2= JE B B B B 5%
should be read in conjunction with the accompanying notes. The  — {20 - £33B E F77H WM A K
notes on pages 33 to 77 are an integral part of this condensed FiRA%4R A THAB B E R WAEKEE D o
consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FHIFAGSEEWER

For the six months ended 30 June 2022 B ZE-ZE - —“F N A=+HIt ~NEA

Unaudited for the six months

ended 30 June
BZXA=THILEAEA
RBER

2022 2021

—E-CF —E-—F

Note RMB’000 RMB'000

Bt 3 AR¥TR AREFTT

Revenue W &= 6 50,918 135,350

Cost of sales HER AR 16 (25,697) (112,454)

Gross profit EF8 25,221 22,896

Other income H A A 64 2,072

Selling and marketing expenses HERT IS HEERX 16 (721) =

General and administrative expenses —RETHER 16 (13,826) (19,026)

Other (losses)/gains — net Hi (E18), Mham — 58 17 (3,154) 12,037

Operating profit & 7,584 17,979

Finance income BEUW A — 64,878

Finance costs B E KA (299,467 (77,474)

Finance costs — net BMERAKN - FE 18 (299,467) (12,596)
Change in provision for financial BBERELON

guarantee contracts ) 15 (81,285) (81,427)

Loss before income tax Bk BT 15 %4 AT &5 18 (373,168) (76,044)

Income tax expense PT 15 5 B 2 19 (977) (4,212)

Loss for the Period REAE BB (374,145) (80,256)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

hHERAFRE EE R ER

For the six months ended 30 June 2022 B E T - —F X A=+HIE <A

Unaudited for the six months

ended 30 June
BZXA=THILEAEA
RBER
2022 2021
—E-CF —E-—F
Note RMB’000 RMB'000
Bt 3 AR¥TR AREFTT
(Loss)/profit attributable to: (B#B)/FIEGEBR:
Equity holders of the Company WNGIE-EES SN (380,968) (82,781]
Non-controlling interests FEIERR I = 6,823 2,525
(374,145) (80,256)
Other comprehensive income/(loss) for ~ AEIREEM 2 AW E
the Period: (B8)
ltems that may be reclassified to profit ~ Al EH D EEE R 2 EE
or loss
— Exchange difference on —BREBNEEEEN
translation of foreign operations EHER 18,336 (6,719)
Other comprehensive income/(loss) for ~ BrFi g AR E M2/
the Period, net of tax (B18) 18,336 (6,719)
Total comprehensive loss for the Period 7% #1 8 2 H &5 18 4258 (355,809) (86,975)
Total comprehensive (loss)/income Z2E(ER)/hERER
attributable to: B
Equity holders of the Company RRAREZHBA (362,843) (89,866
Non-controlling interests FEIERRE = 7,034 2,891
(355,809) (86,975)

2g  CHINAHUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
hHERGEEEE R ER

For the six months ended 30 June 2022 B ZE-_Z - —F X A=+tHI ~NEA

Unaudited for the six months

ended 30 June
BEAA=THLEXREAR
ARER
2022 2021
—E-CF g
Loss per share for attributable to the ARBERFFA ARG AR
equity holders of the Company during BREBEUERARET
the Period (expressed in RMB per 5I7R)
share)
Basic 2N 20 (0.03) (0.01)
Diluted ] 20 (0.03) (0.01)

The above condensed consolidated statement of comprehensive A Ff A4 & 2 W 35 3k FE B3B8 B MY =%
income should be read in conjunction with the accompanying —#f2[ - £33 2 F77EHM T AKX
notes. The notes on pages 33 to 77 are an integral part of this B4 AR EIBERNBARKILSD
condensed consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHE AR ERE B R

FAA=THLEREA

For the six months ended 30 June 2022 2 -2~ —

Attributable to equity holders of the Company

KARREERARE
Convertible
Ordinary ~ preference Share Other ~ Accumulated Non-controlling
shares shares premium reserves losses Total interest  Total deficit
BER TWEEEZR  RHEE  EfRE  EiHEE g FERER BE4
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
[k AEETT  ARETR  ARMTR  ARETr  ARETn  ARMTR  ARETR  ARETR
Balance at 1 January 2022 R-BZZF-B-ANER 200153 3,100,000 8,376,605 85449 (21,650,960) (8,069,352) 176,238 (7893,14)
(Loss}/proft for the period ended HEZEIIERASTH
30 June 202 I EEN(BE)/HE - - - - gy (el b8 44
Other comprehensive income/loss] Afb2ENE/(BE)
Bichange diference on transletionof -~~~ BEENEEELHELZR
foreign operations - - - 18,125 - 18,125 m 18,336
Total comprehensive income/lloss) for the  EZ-F--&xA=TAL
six months ended 30 June 2022 ~ERRERE/ (FE)4E - - - 18,125 (380,968 (362,863 1,03 (355,809)
Balance at 30 June 2022 RZEZZERRZTRNER 200153 3,100,000 8,374,605 10357 (22,031,908] (8,432,195) 183,212 (8,248923)

CHINA HUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIE AR EREE R

For the six months ended 30 June 2022 B ZE—Z - —F X A=1tHI ~NEA

Attributable to equity holders of the Company

FRAABEREARE
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling
shares shares premium Teserves losses Total nterest  Total deficit
LRk TERERR  RMEE  EGBE  ZHEE B FERER BE
Note RMB'000 RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

Wit ARETR  ARETT  ARETR  ARETn  ARETR  ARETR  ARETR  ARMTR

Balance at 1 January 2021 Wo8Z-E-A-RNER 2001 53 3100000 8376609 103199 (21,485,874 (7 866,536 (32.530] (7899,066]
(Lossfproftfor th period ended BE-E--§/A=1AR
30 June 2021 LERN(ER) /AR - - - - (82781) (B2781) 250 [80,256)

Other comprehensive (loss)/income RH2E(FE)/WE
Bichange diference on transletionof MR ENEEELHELZR
foreign operations - - - 708 - (7,08 36 6719

Total comprehensive loss)/incomefor ~ BZ=BZ-FAAZTRL
the six months ended 30 June 2021 ~BARE(EE)/ hEsE - - - (783 82781) (89854) yEil (86979

Transactions with equity holdersintheir ~ E5BEEABREEAN

capacity as owners 24
Non-controlling interests on acquisition ~—~ WEHBARMFERER

of subsidiary - - - - - - 210285 210285
Statutory reserve EERE - - - 12 - 12 - 12
Share-based payment WRGEEENZH 11

Total transactions with ownersintheir ~~ E5BEEALEREAAN
capacity as owners 1748 - - - 1

=

1028 il

Balance at 30 June 2021 HoBZ-ERA=TRMGH 201,53 3,100,000 8376600 126 (2154845 (7958.3%) 180,646 (7,775, 74)

The above condensed consolidated statement of change in equity LA & £ B8 45 & #2 25 % ) & fiE 52 B8 B B =%
should be read in conjunction with the accompanying notes. The —{j{iz‘“élaﬁ o E33BEFTTBEHMN i ALK
notes on pages 33 to 77 are an integral part of this condensed BR#ARA R EIB B ERHMEK LD °

consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT
FHIBRGERERER

For the six months ended 30 June 202 8 EZ=-2 - —F S A=F+HI~EA

Unaudited
For the six months ended 30 June
RBER
BEANA=tHLKEA
2022 2021
—E-CF —E-—F
RMB’000 RMB'000
ARBTR ARETT
Net cash generated from/(used in) operating & & EBFTE,/(FTA) R & F8E
activities 18,190 (9,243)
Net cash used in investing activities REECHMAREFE (3,339] (4,848)
Net cash (used in)/generated from financing B EE® (FTH),/FER&FHE
activities (20,609) 8,659
Net decrease in cash and cash equivalents RERBSEBYR L FE (5,758) (5,432
Exchange difference on cash and cash AekReFEYNELEZR
equivalents 552 (67)
Cash and cash equivalents at beginning of ~ HI¥IIR & KRR ESEY
the Period 23,883 16,064
Cash and cash equivalents at end of the HRACRREEEY
Period 18,677 10,571

The above condensed consolidated cash flow statement should A & f§ 84
be read in conjunction with the accompanying notes. The notes on
pages 33 to 77 are an integral part of this condensed consolidated

interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

FEEA %R & 5 B 75 3 LB

General information

China Huarong Energy Company Limited (the "Company”)
was incorporated in the Cayman Islands on 3 February
2010 as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its registered
address is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1- 1111, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the "Group”)
are principally engaged in the energy exploration and

production, and oil storage.

This condensed consolidated interim financial information
is presented in thousands of units of Renminbi ("RMB’000"),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by the
board of directors of the Company on 29 August 2022.

This condensed consolidated interim financial information

has not been audited.

Principal accounting policies

This condensed consolidated interim financial information
for the six months ended 30 June 2022 (the "Period”) has
been prepared in accordance with International Accounting
Standards ("IAS"]) 34 “Interim Financial Reporting”. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2021, which was prepared in
accordance with International Financial Reporting Standards
("IFRS").

—REH

PEREXKERRNMERLATER
ADR_ZTE-—ZF_A=BREHRA=
HERARZERSHBEMKILA
E#HRRARRE o NRF) A HE
% Cricket Square, Hutchins Drive, P.0.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands °

RRBREEERAR - KRB R E
MEBAR (S AEE) T ENEE
TREN IR R A B TS DA O o

BRIESITEIH  GRIAGRHEESP
HUBERNAARBET TIARET
AR - AEERALKEPRATBHER
EHARRIEFENR_ZE__FN\A
—t+hBEH AT -

AEREETHMBERREEZ -

FESTHE
HEZ-—_FA=+HILE~EA
(M) N AREREE PP BE
BHhzBEEetE((BRETE
Bl )34 [ A B E I mmE -
HRGEFHUBENEERE R
TE-—F+-_A=+—HLEFEHN
FEMBRE —HIBE  MEEDIZ
B B B 75 R 5 22 A ([ B BR B A 3R 5 2
All) iR & -
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34

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M BRI

2 Principal accounting policies (continued)

During the six months ended 30 June 2022, the Group has
applied the following amendments to IFRS Standards issued
by the IASB, for the first time, which are mandatory effective
for the annual period beginning on or after 1 January 2022
for the preparation of the Group’s unaudited condensed

interim consolidated financial statements:

Annual Improvement Projects Annual Improvements
2018-2020 Cycle

IAS 16 (Amendments) Proceeds before Intended
Use
IAS 37 (Amendments) Onerous Contracts — Cost

of Fulfilling a Contract
IFRS 3 (Amendments) Reference to the Conceptual
Framework

The application of the amendments to IFRS Standards during
the six months ended 30 June 2022 has had no material
impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures
set out in these unaudited condensed interim consolidated
financial statements.

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

2 FESTHERw
21 REEE

2 Principal accounting policies (continued)
2.1 Basis of preparation

The Group recorded a net loss of RMB374,145,000
(2021: RMB80,256,000]) and had an operating
cash inflow of RMB18,190,000 (2021: outflow
of RMB9,243,000) during the period ended 30
June 2022. As at 30 June 2022, the Group had a
deficit of RMB8,248,923,000 (31 December 2021:
RMB7,893,114,000) and the Group’'s current liabilities
exceeded its current assets by RMB7,327,085,000
(31 December 2021: RMB6,988,267,000). The
Group maintained cash and cash equivalents of
RMB18,677,000 as at 30 June 2022 (31 December 2021:
RMB23,883,000).

On 9 October 2018, the Company entered into a
conditional sale and purchase agreement with Unique
Orient Limited (the "Purchaser”), an independent third
party, to dispose of the core assets and liabilities of
the Shipbuilding and Engineering Businesses [the
“Disposal Group”] at a consideration of HKD1 [the
“Transaction”’]. There are certain conditions precedent
pursuant to the Transaction, which included, but
not limited to, the successful issuance of certain
convertible preference shares ["CPS”) to certain bank
creditors of the subsidiaries of the Disposal Group, and
the release or discharge of the relevant guarantees
provided by the Company in respect of the debts of
the Disposal Group (the "Relevant Guarantees”). The
conditional sale and purchase agreement and the
issuance of CPS were approved by the shareholders of

the Company and CPS were issued in December 2018.

BT A=+H1
HE AEEHBFEBAR
#&374,145,000 (ZFE=Z—F : A
R #80,256,00070) R & E R &7
A A R #18,190,000c (= ZF = —
F i A R #92430007T) °
RZFE-__FXA=+H &%
B &5 41 A A R #8,248,923,0007T
ZE—4F+ZA=+—H:A
R 7893,114,0007T) * M A %EE
RBEAEBRARBEEARK
7,327,085,000L (ZE=—F +=
A=+—H: AR®46,988,267,000
e RZEBEZZFNA=F
H A&5E#FHEaskReS
B9 A R 18677000t (= &
——F+-A=Zt+—HBH:AR¥
23,883,0007T) °

RZF-N\FETANH  KX2F
EEBYFE=ZTREARLQA
(TBEFDITLBGRHEEE G -
METHRELEEMR TR
X¥B(HEREDORLEER
BE(ZXZ]  REZXZE
ETRRGN  BREFRRK
HRHESERBARNE TR
TTEEARTETABRELK
(TEREER]) ARBHKk
BRARR R ERENEKR
HHEEER(EBER]) - A
FHEEHZ R ERELERZ
BITCEARR R E - WA
BHREERER-_ZE-—NF+=
AT -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

On 3 March 2019, supplemental agreements were
signed with the Purchaser, such that (1) the transfer
of sale shares of Able Diligent Limited, the holding
company of the Disposal Group, to the Purchaser
shall take place on or before 31 August 2019; (2] the
Purchaser agreed to procure the release or discharge
of the Relevant Guarantees; and (3] the Purchaser
agreed to execute a share charge over the sale shares
in favour of the Company. On 10 March 2019, the Group
transferred the sale shares of Able Diligent Limited to

the Purchaser.

On 30 October 2019, a supplemental agreement was
signed with the Purchaser, such that the share charge
over the sale shares in favour of the Company executed
by the Purchaser was replaced by a deed of indemnity
provided by the Purchaser.

As at 30 June 2022, financial guarantees provided by
the Company to the banks and lenders of the Disposal
Group, inclusive of principals and interest, amounted
to RMBA4,790,334,000. The Group has considered and
recognised the corresponding impact of such financial

guarantee contracts as at 30 June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

As at 30 June 2022, borrowings of the Group amounted
to RMB3,749,475,000, out of which RMB1,461,287,000
were overdue, while borrowings of the Group amounting
to RMB8,618,000 contained cross-default terms as

at 30 June 2022 and became immediately repayable.

Total overdue interest payables of the Group amounted
to RMB551,668,000. These borrowings are further
explained below:

(i)

(ii)

(iii)

The Group had promissory notes with an
aggregate principal amount of RMB2,310,304,000
outstanding as at 30 June 2022, out of which
approximately RMB247,182,000, RMB11,097,000
and RMB835,013,000 had been overdue since
2020, 2021 and 30 June 2022. The remaining
outstanding promissory notes amounting to
RMB8,618,000 became immediately repayable
pursuant to the cross-default terms under relevant

loan agreements;

The Group had other borrowings with an aggregate
principal amount of RMB1,116,054,000 outstanding
as at 30 June 2022, out of which approximately
RMB44,877,000 had been overdue since 2020; and

The Group had secured borrowings of
RMB323,117,000, which was overdue in accordance
with the repayment date of the agreement as at 30
June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

2 Principal accounting policies contineess 2 £ EE& 5T B E @)
2.1 Basis of preparation (Continued) 2.1 R E & @)

The above conditions indicate the existence of material
uncertainties, which may cast significant doubt upon

the Group's ability to continue as a going concern.

In view of such circumstances, the directors of the
Company have, during the Period and up to the date of
the approval of these condensed consolidated interim
financial information, taken the following measures
to mitigate the liquidity pressure and to improve the
financial position of the Group, to refinance its operation
and to restructure its debts:

i)l The Group has been actively negotiating with
the relevant banks and lenders of the Disposal
Group to release or discharge the Relevant
Guarantees. Since the date of Disposal till 30 June
2022, guarantees of RMB2,210,636,000 had been
discharged while RMB4,790,334,000 are expected
to be released in year 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

ii)

The Group has also been actively negotiating

with the relevant financial institution and lenders
regarding the borrowings of RMB1,461,287,000 to
take the following actions:

al

b)

c)

During the six months ended 30 June
2022, the maturity date of promissory
notes with aggregate principal amount
of RMB1,029,113,000 were successfully
extended to June 2024. As at 30 June 2022,
the outstanding promissory notes amounting
to RMB1,093,293,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for the
due payment pursuant to the relevant cross-

default terms.

As at 30 June 2022, the Group had other
borrowings of RMB44,877,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowings.

As at 30 June 2022, the Group had secured
borrowings of RMB323,117,000 which was
overdue. The Group is in the process of
negotiating with the relevant financial
institution for extension of repayment and

renewal of such borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

iii)

iv)

As at 30 June 2022, the Group has drawn down
USD123,652,000 (equivalent to approximately
RMB828,234,000) in total from the loan
agreement, provided by entity controlled by Mr.
Zhang Zhi Rong, who agreed to provide a loan
facility up to USD250,000,000 (equivalent to
approximately RMB1,674,525,000) to the Group for
the funding of the oilfield operations of the energy
exploration and production segment. As at 30 June
2022, the carrying amount is RMB734,869,000 and
it is payable by 31 December 2023.

The Group has focused on its operations in
the development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan ("Kyrgyzstan’]. Management expects
to gradually realise an increase of oil output
through further development and expansion of
this segment, thereby generating steady operating

cash flows.

As at 30 June 2022, the Group has drawn down
RMB9,560,000 in total from the loan agreement,
provided by entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000 to the
Group for the funding in respect of the energy
exploration and production segment.

CHINA HUARONG ENERGY COMPANY LIMITED

TEERERRDERAA

2 FESFTHERw

2.1 4R RE % (m)

iii)

iv)

R-ZE-—_F,A=+H"
AEBERBREREEEE
FINERIILZERBHES
F 42 H123,652,0003 7T (4R
B R A R 828,234,000
) REBEEREMA
£ B3R £ 50250,000,000
ETHEERHARE
1,674,525,00070) B & X @t
B AAEBRERDER
A EREA HH S E IR H
B RZTEZZ_F XA
=+H BEEEAARMK
734,869,0007T * WAHRZZ
=+ -_A=+—Bz#

A

T | |
%

AEEFTERERYER
EERBRER - RAHE -
ETBRTHANB(EEE
HODEAHUBRFELE -
EEERABEBRE—HH
EREARZHRRSOBES
R EMERBENLSE
BEm e

RZEZZFA=+H"
AEBERBARETREEEDN
—HEBIESIN BRI 2
EXpEAaERIARE
9,560,000t * FREBLER
ERASEREESAA
R #40,000,0007T /) & 2 @
B RAEBZERMER
EERRRHES -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

iv)

v)

(Continued)

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2022.

The Group has further expanded its business
presence within the oil sector through the
acquisition of Nantong Zhuosheng which
completed in January 2021. Nantong Zhuosheng
possesses the facility, capacity and expertise in the
provision of oil storage services. The management
expects by acquiring Nantong Zhuosheng shall
reflect the Group's strategy of investing in
oil-and-gas-related storage and logistic projects,
which shall enable the Group to expand its energy
business vertically.

The directors have reviewed the Group’s cash flow

projections prepared by management that covered a

period of not less than twelve months from 30 June

2022. They are of the opinion that, taking into account

the above-mentioned plans and measures, the Group

will have sufficient working capital to finance its

operations and to meet its financial obligations as

and when they fall due within the next twelve months

from the date of the statement of financial position.

Accordingly, the directors are satisfied that it is

appropriate to prepare the condensed consolidated

interim financial information on a going concern basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

2 Principal accounting policies contineess 2 £ EE& 5T B E @)
2.1 Basis of preparation (Continued) 2.1 R E & @)

Notwithstanding the above, significant uncertainties
exist as to whether management of the Company will
be able to achieve its plans and measures as described
above. Whether the Group will be able to continue as a
going concern would depend upon the Group” s ability
to generate adequate financing and operating cash
flows through the successful fulfillment of the following
plans:

il obtaining the agreement from the banks and
lenders to release or discharge the Relevant
Guarantees for the borrowings owed by the

Disposal Group;

i) convincing the banks and lenders not to demand
for repayment of the outstanding loans of the
Disposal Group before the completion of the

release of the Relevant Guarantees;

i) negotiating with all existing promissory
note holders of outstanding principals of
RMB2,310,304,000, together with accrued interests
thereon for further arrangement including the

extension of the maturity dates;

iv] negotiating with the relevant lender for the
renewal or extension for repayments for the other
borrowings of RMB44,877,000 that was overdue as
at 30 June 2022;

v]  negotiating with the relevant financial institution
for the renewal or extension for repayments for
the secured borrowing of RMB323,117,000 that was
overdue as at 30 June 2022;

vi) obtaining waiver from the relevant promissory
note holders for the due payment in relation to
those notes that have cross-default terms and

extend the repayment dates when they fall due;
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

vii)

viii)

implementing a business plan for its energy
exploration and production segment as well as the
oil storage and trading segment to generate cash

inflows; and

obtaining additional sources of financing other
than those mentioned above, including those to
finance the energy exploration and production
segment, and the successful drawdown of the
various facilities made available to the Group by
entities controlled by Mr. Zhang Zhi Rong and a
close family member of Mr. Zhang Zhi Rong, as
described in management’s plan above, as and

when needed.

Should the Group fail to achieve the above-mentioned

plans and measures, it might not be able to continue

to operate as a going concern, and adjustments would

have to be made to write down the carrying value of

the Group’'s assets to their recoverable amounts, to

provide for any further liabilities which might arise,

and to reclassify non-current assets and non-current

liabilities as current assets and current liabilities. The

effect of these adjustments has not been reflected

in these condensed consolidated interim financial

information.
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New accounting policies

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim

reporting period.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2021.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

5 Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange rate risk
and interest rate risk], credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's

financial performance.

The condensed consolidated interim financial
information does not include all financial risk
management information and required disclosures,
and should be read in conjunction with the Group's
consolidated financial statements for the year ended 31
December 2021.

There have been no changes in the risk management
department or in any risk management policies since

the year end.

5.2 Liquidity risk

During the six months ended 30 June 2022, the Group
had recorded a net loss of RMB374,145,000 and had a
net operating cash inflow of RMB18,190,000.

As at 30 June 2022, the Group total deficit amounted to
RMB8,248,923,000 and the Group’'s current liabilities
exceeded its current assets by RMB7,327,085,000. As
at the same date, the Group’s total current borrowings
amounted to RMB1,530,289,000 were either overdue
or would be due for repayment within 12 months in
accordance with the repayment dates of the respective
agreements. The Group only maintained cash and cash
equivalents of RMB18,677,000.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M BRI

5 Financial risk management (continued)
5.2 Liquidity risk (Continued)

As at 30 June 2022, the Group's borrowings amounted
to RMB3,749,475,000, out of which RMB1,461,287,000
were overdue, while borrowings of the Group amounting
to RMB8,618,000 contained cross-default terms as
at 30 June 2022 and became immediately repayable.
Total overdue interest payables of the Group amounted
to RMB551,668,000. These borrowings are further
explained below:

(il The Group had promissory notes with an
aggregate principal amount of RMB2,310,304,000
outstanding as at 30 June 2022, out of which
approximately RMB247,182,000, RMB11,097,000
and RMB835,013,000 had been overdue since
2020, 2021 and 30 June 2022. The remaining
outstanding promissory notes amounting to
RMB8,618,000 became immediately repayable
pursuant to the cross-default terms under relevant

loan agreements;

(il The Group had other borrowings with an aggregate
principal amount of RMB1,116,054,000 outstanding
as at 30 June 2022, out of which approximately
RMB44,877,000 had been overdue since 2020; and

(il The Group had secured borrowings of
RMB323,117,000, which was overdue in accordance
with the repayment date of the agreement as at 30
June 2022.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt upon the

Group’s ability to continue as a going concern.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

5 Financial risk management (continued)
5.2 Liquidity risk (Continued)

In view of such circumstances, the directors of the

Company have, during the Period and up to the date of

the approval of these condensed consolidated interim

financial information, taken the following measures

to mitigate the liquidity pressure and to improve the

financial position of the Group, to refinance its operation

and to restructure its debts:

ii)

The Group has been actively negotiating with

the relevant banks and lenders of the Disposal

Group to release or discharge the Relevant

Guarantees. Since the date of Disposal till 30 June
2022, guarantees of RMB2,210,636,000 had been
discharged while RMB4,790,334,000 are expected
to be released in year 2022.

The Group has also been actively negotiating

with the relevant financial institution and lenders
regarding the borrowings of RMB1,461,287,000 to
take the following actions:

al

During the six months ended 30 June
2022, the maturity date of promissory
notes with aggregate principal amount
of RMB1,029,113,000 were successfully
extended to June 2024. As at 30 June 2022,
the outstanding promissory notes amounting
to RMB1,093,293,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for the
due payment pursuant to the relevant cross-

default terms.
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FINANCIAL INFORMATION
ARG T M BRI

5 Financial risk management (continued)
5.2 Liquidity risk (Continued)
i) [Continued)

bl As at 30 June 2022, the Group had other
borrowings of RMB44,877,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowings.

c)]  As at 30 June 2022, the Group had secured
borrowings of RMB323,117,000 which was
overdue. The Group is in the process of
negotiating with the relevant financial
institution for extension of repayment and

renewal of such borrowings.

i) As at 30 June 2022, the Group has drawn down
USD123,652,000 (equivalent to approximately
RMB828,234,000) in total from the loan
agreement, provided by entity controlled by Mr.
Zhang Zhi Rong, who agreed to provide a loan
facility up to USD250,000,000 (equivalent to
approximately RMB1,674,525,000) to the Group for
the funding of the oilfield operations of the energy
exploration and production segment. As at 30 June
2022, the carrying amount is RMB734,869,000 and
it is payable by 31 December 2023.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

5 Financial risk management (continued)
5.2 Liquidity risk (Continued)

iv)

v)

The Group has focused on its operations in
the development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan ("Kyrgyzstan’]. Management expects
to gradually realise an increase of oil output
through further development and expansion of
this segment, thereby generating steady operating
cash flows.

As at 30 June 2022, the Group has drawn down
RMB9,560,000 in total from the loan agreement,
provided by entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000 to the
Group for the funding in respect of the energy
exploration and production segment.

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2022.

The Group has further expanded its business
presence within the oil sector through the
acquisition of Nantong Zhuosheng which
completed in January 2021. Nantong Zhuosheng
possesses the facility, capacity and expertise in the
provision of oil storage services. The management
expects by acquiring Nantong Zhuosheng shall
reflect the Group’s strategy of investing in oil-
and-gas-related storage and logistic projects,
which shall enable the Group to expand its energy
business vertically.

5 B EkEERE G
5.2 i Bb tE R B o)

iv)

v)
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R S REBENLSE

BEMR -

RZEZZFA=+H"
AEBBRBARERLEED
—HEBRIESIN BRI 2
EXMBEAHRDARE
9,560,0007T + R &AL £ A
ERASERERESAA
R #40,000,0007T B9 & X Bt
B RAKEZEERMER
EERBIEHR-ES -

o BEZT-N\F+=
A=+—RHLEFE A58
NHE—EBYE=FFIALE
EIEZR s B E=H
[Fl 2 42 it R B 4R I £ E M
o} 48 %8 = #500,000,0003% 7T
AR B ER2% E
BUIBEREERBEELL
E&Z70%H) B - AL E
BREEFN HEREEEMAB
BE-HEZZE--FXA
=t+B ZBEHNKBA -

REEEBN_T_—F—
AR EERIERDE—
FRARENAMBHNE
%o BMBERRIE M h
RBTERERE EHIR
EXNE - EEEERE
BURBEASERRRT AE
B 7 m R AR R IR TR
BMIRERE  SAKERE
FHEBEREERER -

INTERIM REPORT 2022
TR & 2022

49



50

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

5 Financial risk management (continued)
5.3 Credit risk

Credit risk arises from cash and cash equivalents as
well as credit exposures to outstanding trade and other
receivables and deposits. As at 30 June 2022, all the
Group’s cash and bank balances and short-term bank
deposits are placed in reputable banks located in the
PRC, Kyrgyzstan, and Hong Kong which management
believes are of high credit quality and without
significant credit risk.

For customers of oil storage, and energy exploration
and production segment, the Group assesses the credit
quality of the customers, taking into account their
financial positions, past experience and other factors,
before granting credit limits. The Group has a large
number of customers on this segment and has no
significant concentration of credit risk. As at 30 June
2022, trade receivables of RMB843,000 (31 December
2021: RMB850,000) relating to certain customers are
impaired and provided for.

For credit exposures to other receivables and deposits,
management assesses the credit quality of the
counterparties on a case-by-case basis, taking into
account their financial positions, past experience,
amounts and timing of expected receipts and other
factors. As at 30 June 2022, no other receivables and
deposits were impaired and provided for (31 December
2021: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

5 Financial risk management (continued)

5.4 Fair value estimation

The director consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim

financial information approximate their fair value.

Segment information

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-
maker that are used to make strategic decisions. These
reports are prepared on the same basis as these condensed
consolidated interim financial information.

The chief operating decision-maker is identified as the
Executive Directors of the Company. The Executive Directors
consider the Group's performance both from a product and
geographic perspective and has identified two reportable
segments of its business:

1) Energy exploration and production: this segment derive
its revenue from sales of crude oil in Kyrgyzstan.

2] 0Oil storage and trading: this segment derive its
revenue from a) renting its capacity in the provision
of oil storage services; and b) trading the relevant

commodities in China.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

R E E @
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F—FTE-—FXA=+HIEXEA -
5] 2 AR IR A AT B AR A0
ERIOT

6 Segment information (continuea) 6

The Executive Directors assess the performance of the
reportable segments based on a measure of revenue and
gross profit. The segment information provided to the
Executive Directors for the reportable segments for the six
months ended 30 June 2022 and 2021 is as follows:

52

For the six months ended 30 June

BERAZTHLERER

Energy exploration and
0il Storage and trading production Total
hRRESR ERBARLE @3
2022 2001 2022 201 2022 2001
“¥--f -E--F CZB-CE C-E--% CZBIZE -Z--£
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR AREFR ARETT ARETR ARETR
Revenue W

— Revenue from sales of crude o - RERRHENRE - - 23,5% 13852 2353 13,852
— Revenue from trading -REESZHNE 3,283 95,201 - - 3,283 95,251
— Revenue from ol storage - REBEN N 2,099 2247 - - 2,099 2247
Segment revenue Rk & 27,382 121,498 23,536 13852 50,918 135,350
Segment results Y ES 12,983 17528 12,238 5,368 25,221 22,8%
Selling and marketing expenses HERTHRERX (721) - - - (721) -
General and administrative expenses —-BROTRER (6,676) - (6,4637) - (13,826) (19.02)
Other income Al - - - = 64 2072
Other (losses)/gains — net Hih(B8)/ Wi - 58 - - - - (3,154) 12,037
Finance costs — net RENE- %8 - - - - (99,487 (12.59)

Change in provision for financial quarantee M ERANMEEED
contracts - = - 5 (81,285) (81427
Loss before income tax BAEHAER (373,168) (76,064)

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

6 Segment information (continuea)
Geographical information

(a)

(b]

Revenue from external customers

FINANCIAL INFORMATION
ARG T M E R BT

6 W E R @
1
(a) KESEBEF N 25

Six months ended 30 June

BEANA=THLAEA

2022 2021
—E=-= —ET—F

RMB’000 RMB’000

ARBTR AREBFTT

Kyrgyzstan HREH 23,536 13,852
China M 27,382 121,498
50,918 135,350

The revenue information above is based on the locations

of the customers.

Geographically, management considers the operations
of the energy exploration and production segment is
located in Kyrgyzstan (sale of crude oil], and the oil
storage and trading segment is located in PRC, with
revenue derived from different geographical locations,
which is determined by the country in which the

customer is located.

Information about major customers

There is one individual customer (2021: 2 individual
customers] contributed more than 10% revenue of the
Group, for the six months ended 30 June 2022. The
revenue of this customer during the Period is RMB11.7
million (2021: RMB40.1 million and RMB25.5 million
respectively).

AEWZEMTDEREF A
& &l e

BiEmE - BEEERRERY
REEERBLNS B S 2 (34
ERm) - mom R & E SRR
RAEAE - mikmRE TR E -
RBEBREFPOMABREE -

b) EEEFEEFHER
BHE-_Z-_—FA=1THIEN
@A —2EANER(ZE=—
F - MERENEP)EMAEER
W FBBI0% - RAHM & &
FEBE=AARBNIEE T
(ZZE=Z—F : DRl AARKL
BETKARBBIEET) °
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FINANCIAL INFORMATION
ARG T M BRI

6 Segment information (continuea)
Geographical information (continued)

[c] Non-current assets

hEE R @)
lc) FZBEE

6 WMMER @

30 June 31 December
2022 2021
—E=-= T —4%F
RA=+H +—H=+—H
RMB’000 RMB'000
AR® T AR F T
Kyrgyzstan EFREH 256,753 249,003
Hong Kong > 70 67
China s 333,590 340,835
590,413 589,905

The non-current asset information above is based on LA - 3F /;lb@ﬁF,JHE%E/\\ &
the geographical locations of the assets and excludes EfEmEmES WA BER

intangible assets and goodwill.

Geographically, total assets and capital expenditures
are allocated based on where the assets are located.
Assets under the energy exploration and production

segment are mainly located in Kyrgyzstan.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

7 Property, plant and equipment 7 ME- -BERRKE

Machinery
Construction and Oil Buildingand  Computer Office Motor
inprogress  equipment  properties  structure  equipment  equipment  Vehicles Total

EEIR HMHRER AHNX BTRER SHERR  HORE L] #it
RMBOOO  RMBOOD  RMBOOD  RMBOD  RMBOOD  RMBOOD  RMBOOD  RMBOND
ARETR ARBTR ARETR AREBTRL ARBTR ARETR ARETR ARETR

At 31 December 2021 R-g--%
t=A=+-A
Cost or valuation RAGfAE 132,094 59,162 546,500 52418 1252 132 1712 194,463
Accumulated depreciationand ~ E3H T ERAE
impairment losses B (86,802) (2573 (332997) (6,385] (182 (1,080) (1200 (£31,169)
Net book amount RESE 4,29 56,589 213,543 46,033 1,070 265 502 363,294
Opening net book amount BOEEFE 4,29 56,589 213543 46,033 1070 265 502 363,294
Additions nE 3898 348 - - 453 3 15 417
Disposals e (248) - - S - - (2 (270)
Transfer B3 (14937 12 14511 - - - - -
Depreciation (Note 16) FE (Bt - (1472 (4,556) (3.483) (216) (17 (96 110038)
Exchange differences ERzR 1,079 - 8199 - 5 2 (¢ 9,79
Closing net book amount HAEAFE 35,064 55,891 231,697 429550 1312 53 215 366,982
At 30 June 2022 R-B=ZF
ABZTR
Cost or valuation RAZ{EE 120787 5996 561,011 52,418 1,705 1328 5 198910
Accumulated depreciationand R ERAE
impairment losses BE (85,723 (4,045)  [329,314) 9,868) (393) (1,075) (15100 [431,928)
Net hook amount BHFE 35,064 55,891 231,697 42,550 1,312 253 215 366,982
The machinery and equipment and building and structure FHEE B AR %529070005T(=
with carrying amount of RMB52,907,000 (31 December 2021: E_—F+ A=+ —H: ARH®
RMB58,374,000) have been pledged to a financial institution 58,374,0007T) HY# 23 & SR 8 A RAE T
for the borrowing owed by the Disposal Group. NEBERLEEBEMRNENRE

TSRS -
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FINANCIAL INFORMATION
ARG T M BRI

8 Right-of-use assets

8 EABEE

Leasehold Shoreline
Land Rights Total
AL FEE F
RMB'000 RMB'000 RMB'000
ARET T ARET T ARET T
At 31 December 2021 R-E——&F
t=A=+—H
Cost or valuation AR S E 115,818 103,500 219,318
Accumulated depreciation 2t E (3.105) (2,745) (5,850
Net book amount REFE 112,713 100,755 213,468
For the six months ended BE-—E=-C
30 June 2022 NAZTHILENEAR
Opening net book amount BRI ER T F B 112,713 100,755 213,468
Depreciation (Note 16) #r & (Ff 52 16) (1,654) (1,478) (3,132)
Closing net book amount HREREFE 111,059 99,277 210,336
At 30 June 2022 R-ZEZZFXA
=t
Cost or valuation AR S Ad B 115,818 103,500 219,318
Accumulated depreciation 2EtIE (4,759) (4,223) (8,982)
Net book amount REFE 111,059 99,277 210,336

The leasehold land and shoreline rights with carrying
amount of RMB111,059,000 and RMB99,277,000 respectively
(31 December 2021: RMB112,713,000 and RMB100,755,000
respectively] have been pledged to a financial institution for

the borrowings owed by the Disposal Group.

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

9 Intangible assets and goodwill

FINANCIAL INFORMATION
ARG T M E R BT

ERNEERBE

Co-operation

rights* Software Goodwill Total
SERERE g4 LS @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETRT ARETR
At 31 December 2021 W-E--%+-A=+-H
Cost KA 1,550,234 425 33,347 1,584,006
Accumulated amortisation and ZHEHERAERE
impairment losses (855,706) (365 - (856,071)
Net book amount REFEE 694,528 60 33,347 727,935
For the six months ended 30 June 2022 B Z-Z-—EXA=THLEAEA
Opening net book amount HOREFE 694,528 60 33,347 727,935
Additions NE - 5 = 5
Amortisation [Note 1¢) B4 (fi9 5k 16) (520) (20) - (540)
Exchange differences EREZE 37,817 - - 37,817
Closing net book amount HRREFE 731,825 45 33,347 765,217
At 30 June 2022 RZEZZFXB=1H
Cost KA 1,634,674 430 33,347 1,668,451
Accumulated amortisation and ZAEBERAERE
impairment losses (902,849) (385) - 903,234)
Net book amount REFE 731,825 45 33,347 765,217

The intangible assets include rights to cooperate with the national

oil company of Kyrgyzstan in the operation of the five oilfields zones

("Co-operation Rights”). The Co-operation Rights are stated at cost

less accumulated amortisation and any impairment losses. As a

result, amortisation of RMB520,000 has been charged to the profit

or loss during the six months ended 30 June 2022 (for the six months
ended 30 June 2021: RMB526,000) based on the units-of-production

method.

The management of the Group have considered and

assessed reasonably possible changes for other key

assumptions and have not identified any other instances that

could cause the carrying amount to exceed its recoverable

amount. As there were no indicators for impairment,

the Group has not updated any of the other impairment

calculations.

* BREERERTRASTHERABRA
EEKEREAAENERN(EERE
B  GEREEURARZFEHER
ERHREBEAR - At  ERBEZ
T FRNA=tTHLEARNBERERESE
iz & B SRR # 8 A R#520,000T (B =
ZEZ—FRAZTHLEREARA: AR
526,0007%) °

AEEEEEEEBE AR MEM
TERREBEER(C BXYEBERE
MEMATEEHFEEERBHE TR
BERBBER - BARLERETFR
BN £ B 3 4B T T {E fa] R (E &

s
= o
Ean
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M BRI

10 Trade receivables

10 FE IR BR X

As at As at

30 June 31 December

2022 2021

R=-ZB=-—F RKRIT_—F

ANB=+H +t=—A=+—H

RMB’000 RMB'000

AR®T AR®ET T

Trade receivables JFE L BR X 5,024 12,774
Less: loss allowance B 1E B s (843) (850)
Total Bt 4,181 11,924

The ageing analysis of the trade receivables, net of loss
allowance, based on invoice date is as follows:

WBE R D A B UWRR (FN R &
BREOREKITOT:

As at As at
30 June 31 December
2022 2021

R=-ZE2=-Z RZE——
AH=tH +tZ—HA=+—H
RMB’000 RMB'000
AR® TR AREF T
0-30 days 0&E30K 2,821 9,023
31-60 days 31E60K 138 1,053
61-90 days 61290K - 128
Over 90 days TR SN 1,222 1,720
Total st 4,181 11,924

The Group does not hold any collateral as security.

The carrying amounts of trade receivables approximate their

fair values, and are denominated in US Dollar and RMB.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

11 Ordinary shares, convertible
preference shares and share

NEER

- HEBRER

R A4D s E

premium
Equivalent
Equivalent ~ Number of Nominalvalue nominal value
Number of Nominalvalue nominalvalue convertible ~of convertible of convertible
ordinary  ofordinary  ofordinary  preference preference  preference Share
shares shares shares shares shares shares  premium Total
T84
EER  iER EEREE @ 788 T8E  BEREE
@R BE  SER BiREE BAREE  %ER  RAHER it
KD RMB'000 HKD  RMB'000  RMB'O0  RMB'000
BT ARRTR En ARMTL ARNTR ARBTR
Authorised: AT
Ordinary shares of HKD0 50 each SRME0NETHEER  4TI0A90507 2385575 2,0015% - - = B3605 1039139
Convertble preference shares of SREGSETNTER
HKDO.3 each Bxhk - - ~7,006,000,000 3,3503,000000 3,100,000 = 3,100,000
For the six months ended BE-R-ERAZTA
30 June 2022 Lt~fEA
Ordinary shares of HKDO 5 each KRZE-§-F-AR
1 January 2022 ZECIERAZTH
and 30 June 2022 SRRESETALER 4T0MN07 20654575 202153 - - 300000 8374605 13496139
Equivalent
Equivalent ~ Numberof Nominalvalue ~nominalvalue
Numberof Nominalvalue nominalvalue  convertible of convertible  of convertible
ordinary  ofordinary  ofordinary preference preference  preference Share
shares shares shares shares shares shares — premium Total
748
LBk EBk EakaE EES: &% ErkEd
L BE  FER BnBEE BiREE  FER BOEE gt
HKD  RMBIO00 HKD - RMBOO  RMBOOD  RMBOD
BT ARETT B ARETT ARETT ARETR
Authorised: EE:
Ordinary shares of HKD0.50 each SRAEONETHERR ATV 2%USTHS 202153 8374805 1039139
Convertile preference shares of ShEB0 AT EL
HKDO. each Bk - 7006000000 3503000000 3,100,000 3,100,000
For the six months ended BE-R--ERAZTA
30 June 2021 Lt~fER
Ordinary shares of HKDO 5 each t R-EZ-5-F-0R
1 January 2021 —FrA=
and 30 June 2021 SRRBOSETNESRR 47000507 2302578 2001534 3100000 83760y 13496139
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

RURGAERHIN

12 Share-based payments

Share Option Scheme

The Company conditionally approved and adopted a share
option scheme on 24 October 2010 (the “Share Option
Scheme”]. The Share Option Scheme became unconditional
on 19 November 2010 when the Company’s shares were
listed on the Main Board of the Stock Exchange.

Pursuant to the written resolutions of the directors dated
30 April 2012, selected employees were granted a total of
348,580,000 share options under the Share Option Scheme.
The exercise price of the share options granted under the
Share Option Scheme is HKD1.94 per share of HKD0.10 each
(the exercise price of the outstanding share options granted
has been adjusted to HKD9.70 per consolidated share of
HKDO0.50 each with effect from 29 March 20164). No share
option is exercisable prior to the first anniversary of 30 April
2012 (the "New Grant Date”). On each of the first, second,
third, fourth and fifth anniversaries of the New Grant Date,
a further 20% of the share options granted to the selected
employees may be exercised, provided that no share option
shall be exercised after 30 April 2022. As at 30 June 2022,
the number of outstanding share options granted was
adjusted for the effect of share consolidation being effective
on 29 March 2016 and 16,800,000 share options were
exercisable (31 December 2021: 16,800,000 after the share
consolidation adjustment].

The fair value of the share options granted on 30 April
2012, determined using the Model, ranged from HKDO0.63 to
HKDO0.64 per option. The significant inputs into the Model
were the share price of HKD1.94 at the New Grant Date, the
exercise price shown above, expected dividend yield rate
of 4.66%, risk-free rate of 1.14%, an expected option life of
10 years and expected volatility of 54.50%. The volatility
measured is based on the average annualised standard
deviations of the continuously compounded rates of return
on the share prices of comparable companies with similar

business operations.
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F— F- FZ FOLRFRAF
EH ERERENSERENE—
HITEBREN20% R T - —
FOA=FTHETAITEBRE - ©
—E-_FEXA=+THE BEENK
TEERESERN -2 —<F=A
THhBEROBROEHOTEM
1% K 516,800,0001) B J& 4 7] ¥ 17
F(ZE-—F+=-_BA=+—8: &K
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ARHEN F0.638 T E0.64ETT o KRR
WEZ2HBENFTREBHNKRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

12 Share-based payments (continuea)
Share Option Scheme (continued)

Movements in the number of share options outstanding and
their related exercise price are as follows:

FINANCIAL INFORMATION
ARG T M E R BT

12 IR B E R N
BREE @

RITEEREHBNE S R H IR
TEEWT:

Average
exercise price Number of
in HKD per share options
share  (thousands)

skET BREHE

FHTEE (F )

At 1 January 2021 and 30 June 2021 RZE-_—F—H—BK
TZ—FXH=1H 9.70 24,761
At 1 January 2022 R—ZZE-_—_F—H—H 9.70 24,761
Lapsed B R 9.70 (24,761)
At 30 June 2022 KRB —_FA=+H 9.70 -

No expense recognised in the interim condensed
consolidated statement of comprehensive income for share
options granted to directors and employees during the six
months ended 30 June 2022 (for the six months ended 30
June 2021: Nil). During the six months ended 30 June 2022,
no expense (for the six months ended 30 June 2021: Nil] is
recognised for the Share Option Scheme. The Group has no
legal or constructive obligations to repurchase or settle the
options in cash.

HE_Z__FXXA=+HIERE
A SBEXRTHEARSe 2@ R
RAERRTEELREEBRED
AX(BE-_T=_—FA=+AL
ANEA:\E - BE_T-__FAH
=tRIENER - HERERER S
BRAAX(BE_ZT-_—FRA=1+
BIEARMEA: &) KNEBEINEEE
EFTEENRSBRXEEBER
1 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

13 Trade and other payables BEMSERR EMEN

IE

As at As at

30 June 31 December

2022 2021

R-EsE=-— R-_E——4F

RA=+TH +=ZH=+—H

RMB’000 RMB’000

ARBTR AR F T

Trade payables FE T BR 3R 271,544 256,325
Other payables H th f& 15 5B

— Third parties — =75 85,532 84,241

— Related parties — BT 41,761 39,511

Contract liabilities EHBE 3,818 7,682

Receipt in advances T8 U5 BR 3K 25,456 25,650

Accrued expenses &Gt X

— Payroll and welfare — ITEKEF 28,050 24,827

— Interests —FME 551,668 431,040

— Custodian fee —FEEE 26,521 26,521

— Others — HAfb 8,826 14,159

Other tax-related payables H b 1% %5 18 B8 FE 1< 3R 1B 13,203 15,716

Total trade and other payables JFE AN BR R B HL A B T R IE A RR 1,056,379 925,672

ERBEZHHNENRRXEKR DT

The ageing analysis of the trade payables based on invoice

date is as follows: N
As at As at
30 June 31 December
2022 2021
R-sE=-— R—ZE——4F
AB=+E +=A=+-A
RMB’000 RMB'000
AR T AR T T
0-30 days 0ZE30K 771 737
31-60 days 31E60K 217 24
61-90 days 61E90K 257 50
Over 90 days B0k 270,299 255,514
271,544 256,325
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

. H £hH
14 Borrowings 14 B
As at As at
30 June 31 December
2022 2021
R-—E2=-— RZE-—F
ARHA=tH +tZHA=1+—H
RMB’000 RMB'000
AR®B TR AREF T
Non-current E:p:
Other borrowings H fth & 3K 1,061,617 1,012,809
Promissory notes A ERE 1,157,569 1,149,865
2,219,186 2,162,674
Current BN H#A
Borrowings from a financial TRBBER
institution 323,117 306,426
Promissory notes b 1,152,735 1,059,364
Other borrowings SR 54,437 51,625
1,530,289 1,417,415
3,749,475 3,580,089
Movements in borrowings are analysed as follows: BREBHITWOT
RMB’000
AR®B TR
For the six months ended 30 June 2022 BE-_ZE_-__HXA=t+HIL<MAEA
Opening amounts as at 1 January 2022 RZEBEZZF—HA—BRNEHYEE 3,580,089
Proceeds from other borrowings H b {8 AT 15 5K 1E 6,319
Imputed interest expenses HEMEFRX 10,382
Repayments of other borrowings B & B & (26,928)
Addition to discharge interests 2 B M) 238 N 4,344
Exchange difference EHER 175,269
Closing amounts as at 30 June 2022 R-ZE-_—_FXNA=+HHE X% 3,749,475
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14 BORROWINGS (Continued)

Borrowings amounted to RMB2,504,965,000 as at 30 June
2022 (31 December 2021: RMB2,391,543,000) were secured
by guarantee from a director of the Company, certain
shareholders of the Company and the related parties and
share capital of certain related parties.

As at 30 June 2022, borrowings of the Group amounted to
RMB3,749,475,000, out of which RMB1,461,287,000 were
overdue, while borrowings of the Group amounting to
RMB8,618,000 contained cross-default terms as at 30 June
2022 and became immediately repayable. Total overdue
interest payables of the Group amounted to RMB551,668,000.
As at the date of the approval of these condensed
consolidated financial statement, the Group has not obtained
waivers to comply with these cross-default terms from the
relevant lenders.

The Group's borrowings are repayable as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

I+ =%
14 & R

R-EBE-—FXA=+H EFcE
A R #2504,965,0000t (= T — — 4
+ZA=+—8: AR¥2391,543,000
TIBARA —REE  ARalET
BREBEBEFREOER  URE
TR 7 R R AR VEE IR o

KRB _FAA=+H AEEH
f& 3 A R #3,749,475,0007C © £ FA
R #1,461,287,0007c 2 8 8§ - N & B
R-EBE-—FXA=1+HWNEZHAE
ARMS 618000 ERERXELN
B BURER - ASERNSHE
7 B 4% B A R#551,668,0007T °
RZEMREESMBEREREMRER
B AEEHNAESHEERAYE
THEXXNENKRRZHE -

AEEEFRNERSHOT

As at As at

30 June 31 December

2022 2021

R-EsE=-— N-_E——4F

RA=TH +tZ—H=+—H

RMB’000 RMB'000

AR® TR ARBFT

Within 1 year —F A 1,530,289 1,417,415
Between 1 and 2 years —&_fF 2,219,186 2,162,674
3,749,475 3,580,089

The Group’'s borrowings repayable based on the schedule

repayment dates are the same as the above table.

The carrying amounts of the non-current borrowings

approximate their fair values.

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

14 BorrOWingS (Continued) 14 fg- /%k(,%i)

The carrying amounts of the borrowings are denominated in BERMEmAEIATI G’ E:
the following currencies:

As at As at
30 June 31 December
2022 2021

RZEBEZZF RZZT—_—F
~A=+A +=ZA=+—H
RMB’000 RMB’000
AR® TR AR®ET T

RMB AREE 128,456 124,112
HKD BT 2,683,281 2,572,091
usD ETT 937,738 883,886
3,749,475 3,580,089

The exposure of the Group’s borrowings to interest-rate REBERAGHNANEEGHRENE

changes and the contractual repricing dates are as follows: FEBAHMERSET

As at As at
30 June 31 December
2022 2021
R-B-—& R-_FT-_—F
AA=+H +tZA=+—H
RMB’000 RMB'000
ARBTR ARET T
6 months or less NEAS A 1,475,243 1,395,026
6-12 months NE+Z@ER 55,046 22,389
1-5 years —ERF 2,219,186 2,162,674

3,749,475 3,580,089

INTERIM REPORT 2022 65
TR & 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M BRI

14 Borrowi NQgS (continued)

The Group has the following undrawn borrowings facilities:

I+ =%
14 & R

AEBBUATRERERBE

As at As at
30 June 31 December
2022 2021
R-E=-— N-_E-_—4F
RA=+TH +—H=+—H
RMB’000 RMB'000
AR® T AR T T
Expiring within one year —FREH - S
Expiring beyond one year —F1& 5 5 876,731 797,044
876,731 797,044
The effective interest rates are as follows: ERMELT:
As at As at
30 June 31 December
2022 2021
R-B-ZHF R-FT_—F
RA=tTH +t=ZHAH=+—H
RMB’000 RMB'000
ARBTR ARET T
Borrowings from a financial T R B

institution 7.97% 7.97%
Promissory notes R 7.00% 7.00%

Other borrowings (excluding EMmERCIBERLEE
interest-free loan) 5.00% 5.00%

(a) Borrowings from a financial institution

Borrowings from a financial institution of
RMB323,117,000 (31 December 2021: RMB306,426,000)
is overdue and immediately repayable.

66  CHINAHUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

14 BorrOWingS (Continued)
(b) Other borrowings

14 18 T )
(b) EftfER

As at As at
30 June 31 December
2022 2021
R-®B-Z R-F-—F
RNA=+H t—H=+—H
RMB’000 RMB'000
AR®T ARBTT
Loans from an entity controlled by a KRB R E B &L £ B
close family member of Mr. Zhang ﬁfr??é%”ﬁ'ﬂ*ﬁaﬁ?’%%ﬂ@
Zhi Rong (Note i) B 3k (Bt 3D 326,748 321,466
Loan from an entity controlled by KB 3 & B 54 BT Y
Mr. Zhang Zhi Rong —BERBNER
(Note ii and iii) (B &Eii Biii) 744,429 700,409
Loan from a third party [Note iv) KEE=ZFHE R TV 44,877 42,559
1,116,054 1,064,434
Less: Non-current portion B JERNER B (1,061,617) (1,012,809)
Current portion of other borrowings £ {& 3k 2 BN HA &6 5 54,437 51,625
Notes: MY &L
(i) As at 30 June 2022, the Group has drawn down RMB424,726,000 (i) RZTE-_—_FXA=1tH K&
(31 December 2021: RMB388,541,000) from an entity controlled RREREES —RBERMIE
by a close family member of Mr. Zhang Zhi Rong. As at 30 June il B B8 12 B A R #424,726,000
2022, the carrying amount is RMB326,748,000 (31 December T(ZEZ—F+ZA=+—H:A
2021: RMB321,466,000) and it is repayable in December 2023. R #388,541,0007T) c R =T = =
FRAZTH BHERARK
326,748,000c(ZE =Z—F+= A
=+ —H: AR¥321,466,0007T)
HEAR-ZZ_=Z6+_AEBE -
(i) Asat 30 June 2022, the Group has drawn down USD123,652,000 i) MRZEZZFXA=1tH X&EH
lequivalent to approximately RMB828,234,000), in total REREBREEMTHEBITLZ
from the loan agreement, provided by an entity controlled B X % IR EUE $£123,652,0003 7T
by Mr. Zhang Zhi Rong, who agreed to provide a loan (8 & K4 A R #828,234,0007T)
facility up to USD250,000,000 (equivalent to approximately REREEREOAEEREHE
RMB1,674,525,000) to the Group for the funding of repayment of & /4250,000 000% THEE RO A

the secured bank loan, the oilfield exploration and operation,
and the general working capital of the Group. As at 30 June
2022, the carrying amount of this loan facility is RMB734,869,000
(31 December 2021: RMB691,343,000) and it is payable by 31

December 2023.

(iii)

As of 30 June 2022, the Group has drawn down RMB9,560,000

(2021: RMB9,066,000) from the loan agreement provided by an
entity controlled by a close family member of Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up to RMB40,000,000
to the Group for the funding in respect of the energy exploration

and production segment.

(iv)

During the period ended 30 June 2022, the Company has

drawn down USD6,700,000 (equivalent to approximately
RMB44,877,000) loan from an independent third party at 5%
per annum and is overdue and immediately repayable (2021:

USD6,700,000).

(iii)

(iv)

E%wwmzwoomsﬁﬁﬁmﬂéﬁ J
AASEEECEKBETER A
HEMSREEARAER —REE
EolRMEESL R _TE-_—_F,A8
=t+HB ZEXBRENEEAEAA
R#734,869,000L (ZF=Z—F+=
A=+—H: AR%4691,343,0007T)
YER-_ZT-_=F+=-A=+—8H
Al A o

BHE-_ZT-_F5X
Eo#BREGEL
BT 4% %l B0 B B8 5T 2
A R #9,560,0007T (=
A R #9,066,0007T) * R &
AERAEERERS A
AOOUOUOOEE'J%TAP&E/%
@&&ié%&mﬂﬁéﬁ

Nﬁfﬁ
"3

%11
B L
R
i 2

g%
TSy B M

ID“H
Jﬂ>5>7 |

amp
EVEV

,LTMEHM 700,0003 7T (1 & RN 4
ANR#44,8770000)(Z T =—F :
6,700,000% 7T) ' Z B RILF A =
5% B EE @B KR B BIEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M BRI

14 BorrOWingS (Continued)
(c) Promissory notes

14 & K
(c) RHEHE

RMB’000
AR®B TR

For the six months ended 30 June 2022 HE-ZE_-__—FXA=+tHLAKEA
Opening amount as at 1 January 2022 RZEBEZZF—HA—BRHYEE 2,209,229
Repayment BR (2,444)
Addition to discharge interests R TR M2 38 N 4,344
Exchange difference EHER 99,175
Closing amount as at 30 June 2022 RZEZZFANA=ZT+HNBARSE 2,310,304

For the six months ended 30 June 2021 BE-ZE-_—X<A=tHLAKEA
Opening amount as at 1 January 2021 RZZE_—F—-—A—H®NHVEHE 1,945,592
Repayment B (14,139)
Purchase consideration BERE 132,800
Addition to discharge interests % Br F 2320 234,756
Exchange difference EHER (21,351)
Closing amount as at 30 June 2021 RZEZ—FNA=-tAMNEBEREE 2,277,658

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E
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15 Financial guarantee contracts

FINANCIAL INFORMATION
ARG T M E R BT

5 BEARESH

As at As at

30 June 31 December

2022 2021

R-ZE=-= R-ZE-_—F

~B=+H +t=-—A=+—H

RMB’000 RMB'000

ARE T ARET T

Financial guarantee contracts HEREDN 4,790,334 4,709,049

The Group has provided guarantees to certain financial
institutions in the PRC in respect of borrowings owed by
the Disposal Group (the "Relevant Guarantees’]. Under
these guarantee contracts, the Company is required to
make payments to the financial institutions should the
Disposal Group default on the borrowings and claims are
made against the Group. As at 30 June 2022, the Relevant
Guarantees provided by the Company to the Disposal Group
that were still in the process of being discharged or released
amounted to RMB5,730.1 million (31 December 2021:
RMB5,938.6 million], inclusive of principals and interests.
Out of this total amount, this Relevant Guarantees that met
the recognition criteria of financial guarantee under IFRS
9 “Financial Instrument” was RMB4,790,334,000 (2021:
RMB4,709,049,000). Despite the risk of such guarantee to be
exercised by the financial institution considered to be low,
the Group has recognised financial guarantee contracts
of RMB4,790,334,000 considering the maximum exposure
according to the contractual obligation. Both the guarantee
and provision shall be released upon the completion of the

transfer and discharging of the relevant guarantees.

During the Period, the change in provision for
financial guarantee contracts of RMB81,285,000 (2021:
RMB81,427,000) mainly represents the accrual of interest
expenses on the outstanding guaranteed borrowings since

the disposal day of the Disposal Group.

REEBECRELEEBARENERRA
FREETSREBRMEER(ERB
BRD BEZEEREH - WE
EEBHERER ARFANS B
BAR BEemEBErTmAERIR
HRE RZEZZFA=+8"
RATIFHE S EREMEARE5730.0
BEL(ZZE—4F+=ZA=+—H:
AR®5938.6F B L) (BIEAS KT
BOMBEBEERDEBRR I KRB
B -ZBEEF 2HEAARK
4,790,334000 L (ZE=—F : AR
4,709,049,0007T ) & 48 B & 4R 77 & B B
SR EENERISMITAITH
WBERBERZE BEomERE
TEZEEROEARERABRK
MAEBEREBEENEBERNUR
SERBFRERRVYBEERENOAR
#£4,790,334,0007C - B R R BB ETE
HEEROEERFRTAE T
BRI o

RAEBRERN BBERSONEE
FH) A ARKS1,285000L (ZF=—
£ AR #81,427000T) T Ei A
HEEBEZHEARKEEERER
WEFERX -
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16 Expenses by nature

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

16 EMEEETHRAX

For the six months ended

30 June
BEAA=+HLAEA
2022 2021
—EBC-CF —E-—F
RMB’000 RMB'000
ARBTR ARET T
Amortisation of intangible assets mEEEEN
(Note 9] (Kt &E9) 540 1,857
Auditors’ remuneration ZE RN B 2 - 672
Bank charges (including refund RITWE (BFERRER
guarantee charges] WE) 1 16
Depreciation of property, plant and ME - BEREZBEARE
equipment and right-of-use assets REEERE
(Note 7 and 8) (Hft &£ 758) 13,170 7,434
Employee benefit expenses BEBAAX 8,882 5,356
Legal and consultancy fees FRLkHAER 2,564 4,426
Other expenses Hh 5 < 10,283 8,862
Cost directly associated with inventory 217 & B # 8 B B A &~ 4,794 102,857
Total cost of sales, selling and marketing &M A~ HERTHH#
expenses, general and administrative BRX  —RERTEE
expenses Bess 40,244 131,480
17 Other (losses)/gains 17 b (E548), W &=
For the six months ended
30 June
BEXRXA=+HLEAEA
2022 2021
—EB-CfF —E-—F
RMB’000 RMB'000
ARBTR AR F T
Net foreign exchange (losses]/gains HNEE (B 18), W %5 )% 28 (3,154) 12,037
Total 5t (3,154) 12,037

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

18 Finance income and costs 18 Bt & X A & X ZX

For the six months ended
30 June
BEAA=+HLEXEA
2022 2021
—EC- 8% T —%F
RMB’000 RMB'000
AR®TR ARBT T

Finance income: MERA:
Imputed interest income for interest-free % B E K {HE 7 B

loans A - 64,878
Finance costs: BE R A
Interest expenses BB X

— Borrowings —ER (102,422) (92,602)
Imputed interest expense for interest- REBERNHENBHX

free loans (10,382) _
Net foreign exchange (losses)/gains on  ERE EENHHNE (BE)

financing activities W & F RR (186,663) 15,128

(299,467) (77,474)

Net finance costs Bh& B AN F EE (299,467) (12,59¢)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

19 Income tax expense 19FFB BB

For the six months ended
30 June
BEAA=+HLXEA
2022 2021
—E-= —E-—4F
RMB’000 RMB'000
AR%F R AR T

Current tax charge BIHEA % B <
— Outside Hong Kong — BB 2,708 4,212
Deferred tax credit EEFIER & (1,731) =
Income tax expense Frigfim 977 4,212
No Hong Kong profits tax has been provided for six BE_ZT-__FR-T_—FA=T
months ended 30 June 2022 and 2021 as the Group has no H 1B 75 @ B3 & 5t & 8 7 15 B 8
assessable profits in Hong Kong. Tax outside Hong Kong has B EAARAKEEEEILEBRY
been provided for at the applicable rates on the estimated B BRI IBRZ GG ERB
assessable profits less estimated available tax losses. R R 410 Bk A 5 A1 B9 A B I8 U5 18 4R E

B RETIREAE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

20 Loss per share
(a) Basic

(b)

(c)

Basic loss per share is calculated by dividing the results
attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue
during the period.

FINANCIAL INFORMATION
ARG T M E R BT

20 R E 18
(a) E &R
SREABENHESEREA
DEVER 1 A FE 2 B A
BB 4T 2 3 AR 0 A S B -

For the six months ended

30 June
BEXNA=+HLEAREA
2022 2021
—E-= —E-—fF
RMB RMB
AR®T AR
Loss per share BREE (0.03) (0.01)

Dilutive loss per share

Diluted loss per share for the six months ended 30 June
2022 and 2021 are the same as basic loss per share as
the potential dilutive ordinary shares were not included
in the calculation of diluted loss per share as their
inclusion would be anti-dilutive.

Reconciliations of loss used in calculating
loss per share

(b) EREEEE
BE_ZT-_—_FR-ZTZ—FX
A=+HILXREAR SR&BESE
BEEREREEMER  THER
AEEREEEERRITAR
EEEERRGIARBEER#E
E) o

(c) AUGTEBREBENER
¥ ik

For the six months ended
30 June
BZEARA=+THLAEA
2022 2021
—EC- 8 —E-—%F
RMB’000 RMB'000
ARBTR AR T T

Basic and diluted loss per share BREXARBEEE
Loss attributable to equity holders ARG = FH A EL

of the Company 18

(380,968) (82,781

(380,968) (82,781
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M BRI

20 Loss per share (continued

(d) Weighted average number of shares used
as the denominator

208 ER @

(d) A{E2D &z tniEFF R0
4=

For the six months ended

30 June
BEARNA=T+THLXEA
2022 2021
—s-= —FT-—F
Weighted average number of RERBZ MEFTER
ordinary shares used as the BREBEFEERER
denominator in calculating basic 18
loss per share 4,770,491,507 4,770,491,507
Adjustment for calculating diluted ~ FFESRE EHIBHAE
loss per share:
— Convertible preference shares — AR (B SR 7,006,000,000 7,006,000,000
Weighted average number of RESBZ MEFTEB
ordinary shares used as the REBEEERE S
denominator in calculating BE
diluted loss per share

11,776,491,507 11,776,491,507
21 Dividend

The Board has resolved not to declare the payment of an

21 I8 B
EEgE AR TREEE-_S =
interim dividend for the six months ended 30 June 2022 (for NAZTHIEXNEAZHERKRE(H
the six months ended 30 June 2021: Nil). T2-2=F

)

—FERA=ZTHLEREA:

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

22 Contingencies

As at 30 June 2022, we had contingent liabilities of RMB939.8
million (as at 31 December 2021: RMB925.0 million), which
was resulted from financial guarantees provided by the

Company to Disposal Group.

23 Related party transactions

Fine Profit Enterprises Limited ("Fine Profit”]), a company
incorporated in the British Virgin Islands, owned 9.43% of
the issued shares of the Company as at 30 June 2022 (31
December 2021: 9.43%). Fine Profit was wholly-owned by Mr.
Zhang as at 30 June 2022 and 31 December 2021.

The directors of the Company are of the view that the
following companies were related parties that had balances
with the Group during the six months ended 30 June 2022.

FINANCIAL INFORMATION
ARG T M E R BT

22/ ARE R

RZE-_—_FXA=+H &MABE
FABBEARKEIVIAEETL(R=_F
Z—F+ZA=+—H:AR#%9250
BEL) WhaRARAREHESE
BRI BRI

23 LR 5

FAEEERAR([HFRIREBE
ZEHEFMKIN AT R
FRNA=ZTBEBARRANLI%E B
TRH(CZCEZ—F+ZA=+—8:
943%) c FHRIM T -_—F A=+
Ak-—_ZE-—F+ZA=+—HARK
TEZEHEER -

ARABFRR NINRARREBES
T _FRNA=THIEREARERE
B zRB AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M BRI

23 Related party transactions (continuea)

Name

wE/EE

23 R Z )

Relationship with the Group
HAZENRR

Shanghai Ditong Construction (Group) Co., Ltd.
B BRER(EE)BRAA

Fine Profit Enterprises Limited
HMERBERQT

Smart Frontier Limited

Shanghai Sunglow Investment (Group) Co., Ltd
FEGARE(EB)BRAT

Zhang Jiping
OR A 7

New Continental Qil & Gas (HK) Co. Limited
FTREBRRGEB)BRAT

During the six months ended 30 June 2022, no transactions

with the related parties were carried out by the Group.

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E

Entity controlled by a shareholder/close
family member of Mr. Zhang

F—2RRREEARMEHNER

Entity ultimately controlled by Mr. Zhang
XREEZKEEFNNER

Entity controlled by a close family member
of Mr. Zhang
XRAEOBAMEGNER

Entity controlled by a shareholder/close
family member of Mr. Zhang

F-ZRE/FEEEAMEHOER

Director of a subsidiary

MEARES

Shareholder of a subsidiary

B B X A AR IR

BE_ZT-_FAXNA=1THLXEAR"
AEBEBBOIBMEETRS -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R BT

23 Related party transactions (continuea)

(a)

(b)

(c)

Balances with related parties

As at 30 June 2022 and 31 December 2021, the balances
are interest-free, unsecured, and approximate their fair

values. All these balances are repayable on demand.

23 R Z )

(a)

3 B8 B 75 Y 45 &
RZE-Z__FXXAZ+HEZZE
—E+-RA=+—8 " &&%

2B BEMKEAEDAEE
Ho MBREEBRENEREE
As at As at
30 June 31 December
2022 2021
R-—T=-— RZB——F
AA=+H +tZA=+—H
RMB’000 RMB'000

AR® TR ARETT

Other payables — non-trade HihENRIE-FEEHME

(Note 13) (B 5£13)

— Adirector of a subsidiary -WBAR—RES 41,761 39,511
Guarantee by the shareholder and (b) RRKREBEETIRMANE
related parties =

As at 30 June 2022, certain borrowings
totalling RMB2,504,965,000 (31 December 2021:
RMB2,391,543,000) are secured by a director of the
Company, certain shareholder of related parties and the
Company and share capital of certain related parties.

Borrowings from related parties

As at 30 June 2022, certain related parties provided
security-free and interest-free facilities up to
UsSD250,000,000, and RMB40,000,000 (totalling
equivalent to approximately RMB1,714,525,000)
(31 December 2021: USD250,000,000, and
RMB40,000,000 (totalling equivalent to approximately
RMB1,682,025,000)) for use by the Group for working
capital purposes.

(c)

A_E-__FRNA=ZTH BF
&3 A £ A R #2,504,965,0007C
ZEZ—F+ZA=+—H:A
R #¥2,391543,0000) ARG —
ZEE - BBRARARBNET
MR RE T ORARH®
FEAR o

REBE L HER
RZEZZFA=+H &
THBEFREEERLERE
5 %250,000,0003 jt & A R ¥
40,000,000C (A HEBEROAR
#1714,525000)(Z E = — &F
+= B =-+—H:250,000000%
JT X A R #40,000,0007T (& 48
B R4 A R #16820250007T))
HAEBELEESARE -
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INFORMATION FOR SHAREHOLDERS

BREREH

Listing Information

Listing Hong Kong Stock Exchange

Stock Code g 01101

Principal Share Registrar and Transfer Agent

Conyers Trust Company (Cayman] Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

Branch Share Registrar in Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

Tel : (852) 2862-8628

Email : hkinfoldcomputershare.com.hk

Registered Office

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

Principal Place of Business and Headquarters

Suites 1508-10, 15/F,
Shui On Centre,
6-8 Harbour Road

Wanchai, Hong Kong

Contact Enquiries

Investor Relations

Tel . (852) 3900-1888
Email : cosecldhuarongenergy.com
Website www.huarongenergy.com.hk

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E

EmEHR

EWRBZE BRB AT
1% 13 1 5% S0Mo
BB FEETERE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

EEROBFETIR
BEBETRREHFECTERAA
BB ELT

2 /75 KB R1835

B AL

17881712-1716 %

B ¢ (852) 2862-8628

BH : hkinfoldcomputershare.com.hk

M= E

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

TEEXBHERAT
BT

8 386-85%

5 %2 o

15481508-10%

B EH

REEBE

T ¢ (852)3900-1888

B|E  : cosecl@huarongenergy.com

#iuk © www.huarongenergy.com.hk



Executive Directors

CHEN Qiang (Chairman and Chief Executive Officer)

HONG Liang (Chief Operating Officer)
ZHU Wen Hua
NIU Jianmin

Independent Non-executive Directors

WANG Jin Lian
ZHOU Zhan
LAM Cheung Mau

Audit Committee

ZHQOU Zhan [Chairman)
WANG Jin Lian
LAM Cheung Mau

Corporate Governance Committee

WANG Jin Lian (Chairman)
CHEN Qiang
LAM Cheung Mau

Nomination Committee

WANG Jin Lian [Chairman)
/HU Wen Hua
/HOU Zhan

Remuneration Committee

ZHOU Zhan (Chairman)
CHEN Qiang
WANG Jin Lian

Finance and Investment Committee

CHEN Qiang (Chairman)]
HONG Liang

WANG Jin Lian

ZHOU Zhan

Company Secretary
LEUNG Yin Fai

CORPORATE INFORMATION

NEEH

HITES

WA (EFFEERHTE)
KR(EREEE)
RXTE

FRR

BYFHITES
TR

AR

R

BEREEY
AR (ER)
T

R %

EREREES
THE(EF)

B

R R

REZES
ToRE(ER)
RXIE

AR

FWzEe
AR (EE)
3

e

MERRERES
W (£ )

HRR

T8

AR

REWE
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CORPORATE INFORMATION
NEEH

Auditor
Crowe (HK] CPA Limited

Public Interest Entity Auditor registered in accordance with the

Financial Reporting Council Ordinance

Legal Advisor

Commerce & Finance Law Offices

Company Website

http://www.huarongenergy.com.hk

CHINA HUARONG ENERGY COMPANY LIMITED
FEIEKEERIRA AR A E

B B Em

EEEE(ES) GHAESEHERAT

BRI B8R B I ) T aE M2 2 R 38
B % M

EERER
i 75 2 60 75

ALK Rl

http://www.huarongenergy.com.hk
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COMPANY LIMITED

PEIFERERROBRAF




	COVER
	INSIDE FRONT COVER
	CONTENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	CORPORATE GOVERNANCE AND OTHER INFORMATION
	DISCLOSURE OF INTERESTS
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
	INFORMATION FOR SHAREHOLDERS
	CORPORATE INFORMATION
	BACK COVER

