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DEFINITIONS

IGE:] BE Term Definition

e = Board The board of the Directors

ViN/NE]| ERERIERERBR AT Company Fullsun International Holdings Group Co.,
Limited

£= KABIESR Director(s) The directors of the Company

rEE RAREREWEA R Group The Company and its subsidiaries

aE EBRERITTHE Hong Kong The Hong Kong Special Administrative Region

BIT BT HK$/HKD Hong Kong dollars

WAl B e LR Al Listing Rules The Rules Governing the Listing of Securities

on the Stock Exchange

Rl B ITAZESETESFRIN Model Code Model Code for Securities Transactions by
1Z4E<F R Directors of Listed Issuers

HAR, 202291 A1HE2022%F6 A30H Period/ 1 January 2022 to 30 June 2022

A During the Period

hE hEARANE > pAAHREMS - PRC/ The People’s Republic of China, excluding

R A T’FE E%C B ORPIERITTER R Mainland China Hong Kong, Macau Special Administrative
PR Region and Taiwan for the purpose of this

report

BT EAfA 202151 H1B E20219F6 H30H Previous Period 1 January 2021 to 30 June 2021

AR ARETT RMB Renminbi Yuan

BHR B K HAE A SFO Securities and Futures Ordinance

A 15 RRAIERR Share(s) Ordinary shares of the Company
B AP BRI EZSHFBRAF Stock Exchange The Stock Exchange of Hong Kong Limited
ETT = usD United States dollars

G Note:

EARBEDR - BRIESHHBEI - R BT A TN For the purpose of this report and unless otherwise specified, the English translation of
W AEEEEERZA - the name of the companies incorporated in the PRC are used for identification purpose
only.
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MANAGEMENT DISCUSSION AND ANALYSIS

FoE BUSINESS REVIEW
R2022FE6 8308 - AEBEFIERRE YEEE Breakdown of the projects held for development/sale of the Group as at
BR4HL0 T - 30 June 2022 was as follows:
AELERY EihAREEE" HERD
ER g (FAXK) 5 (FHK) (ML) R ERED
Total GFA"
attributable to
Total GFA™ the shareholding  Type of project Expected
Project Location (sq. m.) Interest (sq.m.) (Note) completion year
HEERDT
Changsha City, Hunan Province
BEEf AOE 644 100% 644 R BT
Qianlong Academy Tianxin District Completed
BREER OB 1,333 100% 1333 CR BST
Qianlong Fine Art Tianxin District Completed
B B AOE 103 100% 103 R BAT
Qianlong Premier Mansion Tianxin District Completed
BEER R 51373 100% 51373 CR/A BET
Qianlong Royal Family Kaifu District Completed
BleER iR
Qianlong International Kaifu District
—1 13082 100% 1308 C BRI
Phase 1 Completed
i 32,964 100% 32964 C/R/A BRI
Phase 2 Completed
=5 625 100% 65 C BT
Phase 3 Completed
B e ROE
Xingru Jincheng Tianxin District
= 197379 51% 100663 CR NER
Phase 3 N/A
BRERSRP L EER 98727 100% 98727 C BT
Fullsun International Financial Centre  Yuelu District Completed
RAEBILE ADE
Kela Meili Shanzhuang Tianxin District
—H 14,988 100% 14988  CR BRI
Phase 1 Completed
—H 38,547 100% 38547 CR B®T
Phase 2 Completed
=5 90,965 100% 90965  C/R/A 2022
Phase 3
TABERERA OB 50469 100% 50469 C/R/A TEf
Yatai Muyun Road Project Tianxin District N/A
BRERE FER 159,308 100% 159308  C/R/A 2022
Fullsun Emerald Bay Yuelu District
RELEEED
Ningde City, Fujian Province
EERREEE XD ERRE 18371 34% 6246 CR B%T
Ningde Fullsun Country Garden Jiaocheng District Completed
+ Tianjiao
BREBRZEREEFRAR 5
202270 BR RS
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (Continued)

BREER" ElrAREER" HARR
ER (A= (FAXK) B (FA%K) (M) R ERED
Total GFA"
attributable to
Total GFA™ the shareholding  Type of project Expected
Project Location (sq.m.) Interest (sq.m.)  (Note) completion year
LiEm
Shanghai City
A BREEER" BRAE 60,840 20% 12168 CR BT
Qiantan « Fusheng Qianlong Square®  Pudong Completed
New District
HIEERD
Jiaxing City, Zhejiang Province
EEES REER
Fuli Plaza Jiaxing Port District
—H 62463 75% 46847 C/R/A BRI
Phase 1 Completed
- 72,387 75% 54290 C/A TEH
Phase 2 N/A
BREPLT
Zhongshan City,
Guangdong Province
- BEEH KEFRER 5895 100% 5895  CR BT
Fullsun + Qianlong Bay Torch Completed
Development
Zone
B
Hong Kong
22 far3c 1,790 100% 179 R BT
[a Salle Residence Ho Man Tin Completed
972,253 781,027

() #EEEBE((LEFER)DEOEZRIHL O
Er SRR EmAER A B ARER

B REPYEMNERZERE

(iFF{E

ARFAEMENEZEERBL(VEES
FLERE N A AR SRR o

FSE

CERE
R EE=
AERB

0 RBEEAAREBEBARE -HAERRES
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Note:

Total GFA represents the sum of (i) gross floor area ("GFA") available
for sale and total leasable GFA for completed properties, (ii) GFA
for properties under development, (iii) GFA for properties held for
future development and (iv) GFA of carparks, ancillary and others.

C represents commercial

R represents residential

A represents apartments

H This project is owned by the Group through a joint venture of the Group
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Details of investment properties of the Group as at 30 June 2022 was as
follows:

BELEEe EitAREEE? HERRD
ER g (FAXK) B (FAx) (&L HERH
Total GFA®
attributable to
Total GFA® the shareholding  Type of project Category
Project Location (sq.m.) Interest (sq.m.) (Note) of lease
HEERDT
Changsha City, Hunan Province
BRERERDL FER 45,705 100% 45705 C thif
Fullsun International Financial Centre  Yuelu District Medium
RREBNT
Fuzhou City, Fujian Province
BERE HEG 241 100% 41 C i
Qianlong Gongguan Minhou County Medium
45,946 45,946

2 MREEEERODRIYEATHEEREE
mENATHEAEEEEN)EES - &
ERE M AR IR A -

MiEE
C Mm%

B REEBUW AL AREE,430,024,0007T
BBFEHMEMI%(BAESERE: HARE
615,345,0007T) °

ARBHEBEARBEERNEEANDARE
304,358,0007C (i@ EHIFE « 49 A R #168,672,000
JL) ©

ERERBEAARE2685 GREHRM : ARK
148%) - BB EEBEROAARE 2687 (BE
Bl ARB148%) o

HE20202F6H30H  AEEHEHF ISEELRAE
MEENTER  BEEMMBEL72253F 7K - JE
AR EBEBREMBEL781,027F K - KEES
BE2EIEEYE - N B E(G B TE45,946
K e

(2)  Total GFA represents the sum of (i) GFA available for sale and total
leasable GFA for completed properties and (ii) GFA of carparks,
ancillary and others.

Note:
C represents commercial

During the Period, the total revenue of the Group was approximately
RMB1,430,024,000 increased by 132% as compared to that of the Previous
Period (Previous Period: approximately RMB615,345,000).

Loss for the Period attributable to owners of the Company was
approximately RMB304,358,000 (Previous Period: approximately
RMB168,672,000).

The basic loss per share was RMB2.68 cents (Previous Period: RMB1.48
cents). The diluted loss per share was approximately RMB2.68 cents
(Previous Period: RMB1.48 cents).

As at 30 June 2022, the Group owned 15 projects under development and
for sale and had a total gross floor area of approximately 972,253 sg.m.
with gross floor area attributable to the Group of approximately 781,027
sg.m.. The Group also owned 2 investment properties with gross floor
area attributable to the Group of 45,946 sq.m..

BREBZEREEEGRAF 7
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MANAGEMENT DISCUSSION AND ANALYSIS

BHHE

BN AEESSANHEEBENARE174ET
GBESR - HAREI30ET)  Hh - HAR
R OSIBILTEA 20N EYEBERERER T
BEZHERABRA -

UE Y

BN - MIEEE WAL AREE,427,741,0007T (B
AHIR - HAR¥614,753,00000) ©

MEFHERATEREMURNTEAMN R EE
Wit - EBES - HRER - REEH - BIRiE
REIHEREBUB T HIRIEAN132% °

MERE

HA - Bael A AR22830007 (@ FH
M ARMES920007) - HEWATBEREAER

A AEBREMEAENRAABERE
TE(BEHE: PABEBBEOAARE
106,700,0007T) °

EEMX

HR - HERDHEE RO AR®19,440,0007T
(BEHM - HARBE39,7150007T) @ RIEBEE
ABRAHBRAGTENE BRI AL EE136%
CBESIR : 645%) ° BN - ITHAXHAEAR
#23,018,0007T CAEHIR « 49 A R ¥ 22,049,000
T0) - REBEEABRABEKAGTENEBIRA
b & B1.61%CGEBERIM : 3.58%) - HiR - &iEH
SR THER BB R I S B RN o

A& A A

BENANBERTREMEETFE - TRRES
ME  HEBBEMNERGHBENSEMKRER
FYIEETEMFE - BARMEREAOBARE
96,257,0007C CGBAHAR © 49 ARBE35,149,0007T) °

CONTRACTED SALES

During the Period, the Group recorded contracted sales of approximately
RMB174 million (Previous Period: approximately RMB330 million), of
which, approximately RMB805 million is estimated to be recognised as
income by year 2022 upon the time of the actual transfer of the title of the
properties to customers.

PROPERTY DEVELOPMENT

During the Period, revenue from sales of properties was approximately
RMB1,427,741,000 (Previous Period: approximately RMB614,753,000).

The revenue from sales of properties was mainly contributed by projects
of Kela Meili Shanzhuang, Fuli Plaza Phase I and Fullsun « Qianlong Bay in
Mainland China. The recognised sales during the Period has increased by
132% as compared to that of the Previous Period.

PROPERTY INVESTMENT

Rental income for the Period was approximately RMB2,283,000
(Previous Period: approximately RMB592,000). Rental income was mainly
contributed by the commercial investment properties in Changsha.

During the Period, the fair value on the Group’s investment property
portfolio was remained unchange (Previous Period: fair value loss of
approximately RMB106,700,000).

OPERATING EXPENSES

During the Period, the selling and distribution expenses was
approximately RMB19,440,000 (Previous Period: approximately
RMB39,715,000), the cost-income ratio calculated as the relevant
expenses divided by the revenue for the Period was 1.36% (Previous
Period: 6.45%). During the Period, the administrative expenses was
approximately RMB23,018,000 (Previous Period: approximately
RMB22,049,000), the cost-income ratio calculated as the relevant
expenses divided by the revenue for the Period was 1.61% (Previous
Period: 3.58%). The decrease in operating expenses was due to the
effective cost control of the operation during the Period.

FINANCE COSTS

Finance costs comprised of interest on bank and other borrowings,
interest on convertible bonds, interest on lease liabilities and interest on
contract liabilities and net of capitalised interest relating to properties
under development. The finance costs was approximately RMB96,257,000
for the Period (Previous Period: approximately RMB35,149,000).

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

8 INTERIM REPORT 2022




FrE®ip <

BN - PTISFLF 2 49 A R % 140,460,0007T (A 1E
HAR - S AR #41,782,0007T) © FTSH B X1 A0
FEANPAFHEEE OIS ER BT
ﬁo

Hﬁ /%\

%%AT%
D) o

L AN B R P B AR B GRS

Bl =

B 22026 - PERNOKE RS BEHET
SETRBARE - B £ [BET
BIOEA - 1 [ (BfE - BEE - B
)1 B BT

AEBBRBEIERRZOLER  RSEELRET
NEEBIREBENNIER - BERHAEHERE
BEEENE - BRMDNESRTRMNTEAE HE
BHETHBRE - WENREREENBRE K AKX

R0F7ANMB(RSRFERE) + AQRHECS
FUND OFC-CIS OPPORTUNITIES | FUND([:RBEA 1)
RN EBRMRERR((RERR] - B (E4
B1E)  REBABRHGRERE  BARFEH
BHRERERBETRARTIRS - EERRAEE
BT AR 2 EHEEEEEL92% ©

AR REEHENERRIRER D BB/
MBRSITHHAEARBRREHREHER

%:EEETHHH/\E Tﬁ—
MANAGEMENT DISCUSSION AND ANALYSIS

INCOME TAX EXPENSE

During the Period, income tax expense amounted to approximately
RMB140,460,000 (Previous Period: approximately RMB41,782,000). The
increase in income tax expense was mainly due to the provision of land
appreciation tax on the property projects during the period.

DIVIDEND

The Board does not recommend the payment of any interim dividend for
the Period (Previous Period: Nil).

PROSPECTS

Looking forward to 2022, the PRC government policy adjustments,
which aim at supporting the principle of “houses are for living in, not for
speculation” and the goal of “stabilizing land prices, housing prices, and
expectations” will remain unchanged, which will bring challenges and
opportunities to the real estate industry.

The Group will continue to focus on developing our core business.
We continuously explore projects that hold the potential for business
expansion in the industry. Although it is predicted that the real estate
financing will continue to tighten, we still seek for different means to
refinance mature debts and seek to reduce the level of finance costs level
of the Group.

On 11 July 2022 (after trading hours), the Company and CIS FUND OFC -
CIS OPPORTUNITIES I FUND (the “Subscriber”) entered into a conditional
subscription agreement (the “Subscription Agreement”), pursuant
to which, among others, the Subscriber has conditionally agreed to
subscribe for, and the Company has conditionally agreed to allot and
issue, new shares in the Company representing approximately 92% of the
issued share capital of the Company on a fully diluted basis.

The Company will issue further announcements as and when appropriate
to update the shareholders on the progress of the Subscription and
resumption of trading in the Shares.

EREREREBERAT 9
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MANAGEMENT DISCUSSION AND ANALYSIS

RBES  MBERRESRAMLE

M20202F6A308 @ RITEBERESHOAA
R #147,682,000 7T (202112 A31H : AR
# 277168000 )  EXEEUARERE T
A ASBRTEEMEELBOAAR
¥ 2982,626,000 7 (2021 F12 A31H + AR

3,017,367,0007T) * WIEE TS B F X5 B &
IARE BT RETETE - R2022%6A30

H AEERTREMEEBBRUEERER
30.6% (202112 318 :30.3%) ° 7202296 A30
B ZREBSEHBRBITEHREBESURZR
BIRITFEF )R AR B ERBEAENFER
BEHZEAE5003%(2021512A31H : 268.1%) °

M2022%6 H308 - AEBRBEE(BEIVES
B AR =)&) A AR S8883,2380007T
(20219128318 + ARM9,086,867,00070) * M
B BELNAARMES-57,263,0007T (2021412 8
318 AR8,698,668,0007T) ° ANEE R 20225
6 A30BRFEEL A ARES566,650,0007T (2021

F128318 : ARM948346,0007T) © BB 4 A
40.2% ©
[E =% B /3 b

AEBMETEEREERREMNRNTRAMERE
7 o FR2022F6 308 - FTE R EEERBTEI
AR - ELRBILFE - AEBHEHARE -
ETLEBLNERES AR  HEHRAEERAE
HBEERRBRAR @ IR M T A H
EERR - A AEBESEYEIREXRE -
I & EREE & 1T B LA PR K EE R &L o

EEEA  HuRAERIAREE

AEBHEERR HFAERIRA B ERAR
LGRS M‘&i&i%[éﬁ 7522~ 23R 4WEE -

LIQUIDITY, FINANCIAL RESOURCE AND
GEARING RATIO

As at 30 June 2022, bank balances and cash amounted to approximately
RMB147,682,000 (31 December 2021: RMB277,168,000), which were
principally denominated in RMB and HKD. The Group had total bank and
other borrowings of approximately RMB2,982,626,000 (31 December
2021: RMB3,017,367,000) which carried interest at fixed or floating interest
rates and were denominated in RMB, HKD and USD. The Group's total
bank and other borrowings divided by total assets as at 30 June 2022
was 30.6% (31 December 2021: 30.3%). The net gearing ratio calculated
as total borrowings, net of bank balances and cash and restricted bank
deposits divided by total equity of the Group as at 30 June 2022 was
500.3% (31 December 2021: 268.1%).

As at 30 June 2022, the Group had current assets (including interests
in deconsolidated subsidiaries) of approximately RMB8,883,238,000
(31 December 2021: RMB9,086,867,000) and current liabilities of
approximately RMB8,857,263,000 (31 December 2021: RMB8,698,668,000).
The net assets of the Group as at 30 June 2022 was approximately
RMB566,650,000 (31 December 2021: RMB948,346,000) decreased by
approximately 40.2%.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group’s principal business operations and investments are in
mainland China and Hong Kong. As at 30 June 2022, all outstanding
balances of its loans are denominated in RMB, USD and HKD. The Group
is exposed to fluctuations in the foreign exchange rates of the RMB, USD
and HKD, but does not have any instruments to hedge its exposure to
foreign exchange rates as it considers the potential exposure to foreign
exchange rate risks is limited. The Group nonetheless closely monitors the
fluctuations in exchange rates and will take appropriate actions to reduce
the exchange rate exposure.

PLEDGE OF ASSETS, OTHER COMMITMENTS
AND CONTINGENT LIABILITIES

The pledge of assets, other commitments and contingent liabilities of
the Group are disclosed in the notes 22, 23 and 24 to the condensed
consolidated financial statements in this report.

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE CAPITAL

The number of issued Shares as at 1 January 2022 and 30 June 2022 were
11,365,386,067 Shares.

LITIGATION

On 19 March 2022, the Company received a winding up petition
(the "Petition”) filed by Harbor Sure (HK) Investments Limited (the
"Petitioner”) with the Supreme Court of Bermuda (the “Court”) against
the Company in respect of the Company'’s alleged failure as guarantor,
pursuant to a guarantee dated 21 August 2019 given by the Company in
favour of the Petitioner, to pay the principal amounts and default interests
in the aggregate amount of HK$71,483,973.70 (as at 23 February 2022)
owed by Vivalink Limited (the “Borrower”), a wholly-owned subsidiary
of the Company, to the Petitioner pursuant to and under a facility
agreement dated 22 March 2018 (as supplemented and amended by an
agreement dated 18 May 2021) (the “Vivalink Defaulted Borrowing")
entered into between, among others, the Borrower as borrower and the
Petitioner as lender. The Petition was heard before the Court at 10:30 a.m.
on 22 April 2022 (Bermuda time).

The Supreme Court heard the Petition and the Company’s application
for a two-month adjournment of the Petition to permit restructuring
negotiations on 16 May 2022 (Bermuda time). On 17 June 2022 (Bermuda
time), the Supreme Court handed down its ruling dated 9 June 2022
to the effect that the Petition be adjourned for a period of two months
to allow time for the Company to finalise the terms of and potentially
begin implementation of the Proposed Restructuring (as defined in
the announcement of the Company dated 13 May 2022). A hearing on
16 August 2022 (Bermuda time), the Supreme Court ordered that the
hearing of the Petition be adjourned to 9:30 a.m. on Friday, 16 December
2022 (Bermuda time).

Details are set out in the Company’s announcements dated 21 March

2022, 24 March 2022, 24 April 2022, 3 May 2022, 17 May 2022, 19 June
2022 and 17 August 2022.

MATERIAL ACQUISITIONS AND INVESTMENTS

There is no material acquisitions and investments during the Period.

EREREREBERAT *I 'I
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MANAGEMENT DISCUSSION AND ANALYSIS

ET RHFMBER

MR2022F6 H308 - AEEHNBI13RET - 81
EX - BIFMDN2EMBSREERETE 6%
NREBS KT - B THBEEARERS
BB FRICAL - REBIRBEB AR ROER RS
B o REBPNPERME S T AT ERTEE
MBIRERENREREENKE MEBELTD
EXmHEAESFTEINKE -

REEZRRBAFIEAESFTENES - BTERE
RS mERFEABESHE([RESFHEDNES
EERIAEHFRKEFGFE - AEBERHESE
BEESBAMBBESTEELHR - AR
BHEBWAZS%  ERAS A 1,500/ 7T °

AEBETERLENNBARNZERAZERE
WHRAEENTRAEZETE([FTREZEF
gl) - REABAL - AEEAERREAEDN
HRETERBRBREEAFHFENADLET @ R
EETLERMAER - IRMEEHRRE  PREZE
SEFEIMERBALLIIRANT

Bkt
BEZ2RR 12.0-20.0%
ERRR 5.2-10.5%
KERE 0.32-1.5%
FEAES 5.0-12.0%

AEBYHBESHEIRFRELZSTEELAHE
BN EEREREMNE c REAKBREH
M AEBEWELUHER - MESREBEHRLU
IR BB - 72021812831 H X2022
F6H308  WEAEABSWHE R ATHAER A
R EERESFTEIRPREZSTENRAH
FRKF o

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group had approximately 113 employees,
including the Directors. Remuneration of employees is determined by
reference to the market terms and commensurate with the level of pay
for similar positions within the industry. Discretionary year-end bonuses
are payable to employees based on individual performance. The Group
provides benefits in accordance with the relevant laws and regulations.
The employees of the Group in the Mainland China are members of a
state-managed retirement benefit scheme operated by the government
of the PRC, and the employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.

The Group operates a defined contribution retirement benefit plan
under the Mandatory Provident Fund Schemes Ordinance for all of
its employees in Hong Kong who are eligible to participate in the
Mandatory Provident Fund Scheme (the “MPF Scheme”). The Group and
its employees in Hong Kong are each required to make contributions to
the MPF Scheme at 5% of the employees’ relevant income and capped at
HKS$1,500 per month.

The employees of the Group’s subsidiaries which operate in the PRC
are required to participate in the central pension schemes operated
by the local municipal governments (the “Central Pension Schemes”).
According to the relevant regulations, contributions that should be borne
by the companies within the Group are principally determined based on
percentages of the basic salaries of employees, subject to certain ceilings
imposed. The applicable percentages for the Central Pension Schemes for
the Period and Previous Period are listed below:

Percentage
Pension insurance 12.0-20.0%
Medical insurance 5.2-10.5%
Unemployment insurance 0.32-1.5%
Housing fund 5.0-12.0%

The Group's contributions to the MPF Scheme and the Central Pension
Schemes vest fully and immediately with the employees. During the
Period and Previous Period, there were neither contributions forfeited
by the Group nor had there been any utilisation of such forfeited
contributions to reduce future contributions. As at 31 December 2021
and 30 June 2022, there were no forfeited contributions which were
available for utilisation by the Group to reduce the existing level of
contributions to the MPF Scheme and the Central Pension Schemes.

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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() RARBHER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARE,
UNDERLYING SHARE AND DEBENTURES

As at 30 June 2022, the following Director or chief executive of the
Company or his associates had interests or short positions in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), as
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO, or as recorded in the register to be kept
under Section 352 of the SFO or as notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

(1) INTEREST IN THE COMPANY

ERRRERTRAR
@t BREDL
BE TEHABRSR L) ERME (KaE1) (Kt&k2)
Approximate percentage of
Name of director/ Total the Company’s issued
chief executive Capacity Nature of interests (Note 1) share capital (Note 2)
REREE REEHEENER REER 6,416,140000 (L) 56.45%
Mr. Pan Haoran Interest of controlled Corporate interest (PfisE3)
corporation (Note 3)
(I AEEEEEBRNER (1) INTEREST IN THE ORDINARY SHARES OF
ASSOCIATED CORPORATION
R EBREN
BE TEHABRESE R EE AR 51/ ERME FrisiR e 88 (Ma1) BRES
Percentage of
shareholding in
Name of Director/ Name of Capacity/ Number of the associated corporation
chief executive associated corporation nature of interest shares held (Note 1) (Approximate)
RERLE BECRBERAT EREAA 50,000(L) 100%

Mr. Pan Haoran Tongda Enterprises Limited

MEEE
L WERGEERD TR o

2. 12022F6 A30H B BTG B2
ERtEBAE R -

1,365,386,067 1%

3. 6,416,140000 & R RMEDCEBR AR ([HEE])
BE BEHARRWNTESBELEALELELEHR
o Hitt - BEAREERR AR BENFAREE
HIRRAD AR A RS -

Beneficial owner

Notes:
1. (L) represents long position in Shares/underlying Shares.

2. The total number of 11,365,386,067 Shares in issue as at 30 June 2022 has been
used for the calculation of the approximate percentage.

3. 6,416,140,000 Shares are owned by Tongda Enterprises Limited (“Tongda”)
which is wholly owned by Mr. Pan Haoran, an executive Director of the Company.
As such, Mr. Pan Haoran is deemed to be interested in the same number of
Shares held by Tongda.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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=

202256 H30A » TIIAT(ESHARAEE
THABBRIN RARAB KD KABBER DS
BIEEH RS IEFI EXVERSE 2 K F35 B 6 A
MARRWEAERIARE  KEFARRAFIR
BEAELHEENEBIEETFTFENTERE
TR SOAR AR e AN F]
MR TR mSARINT

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES OF THE
COMPANY

As at 30 June 2022, the following persons (other than the Directors or
chief executives of the Company) had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register of substantial
shareholders required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
as follows:

(RN
2 BITRAH
st BHABEDL
wE AR 54 (MyzE1) (F¥aE2)
Approximate
percentage of
the Company’s
Total issued share
Name Capacity (Note 1) capital (Note 2)
iz EmEAA 6,416,140,000 (L) 56.45%
Tongda Beneficial owner
R & (7E3) foiBtEs 6,416,140,000 (1) 56.45%
Zheng Jiaying (Note 3) Interest of spouse
FisE Notes:
1. LI, FERAR MBI A - 1. (L) represents long position in Shares/underlying Shares.

2. 2022476 A30H B BTN B B11,365,386,0673% A
ERtEBA B DL -

3. BEREENEBBRELLHRA/NEERELEE
NBEFTEARSE RO P B s o

M EXXHRBEESIN 0 N202FE6A308  AATN
TARBRI D kAR RIAERER DS - HE SR
BIREH M EENERBIEARARFETFEN
B MR EmiEREERSOAR ©

2. The total number of 11,365,386,067 Shares in issue as at 30 June 2022 has been
used for the calculation of the approximate percentage.

3. Ms. Zheng Jiaying, being the spouse of Mr. Pan Haoran, is deemed to be
interested in the same number of Shares held by Mr. Pan Haoran and Tongda.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the Shares or underlying shares
of the Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO as at 30 June 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

BRESTE

AAFR2017F 12 A1 BREBEARRBREN2017
F11 208 EZERIRERRAEARESTE
(Tst81]) - 5TEIE RN EMBE(BI2017F 1271
R TFHEER - B ERBSAASE
B{EHERz28E - YHEL2EEAELAARR
EHREERAT  ZBHARARRGRERGE
B BIBEARAR2018FA15ARITZRERE
FALRBZLBRZER  REFEIATHETZ
B BERESR 51,123,6749790% - BEMETE
VAZR + 2K R) A0 48 5% (A E (] B AR A o

BEREES

R2022F6A30H » AR AEZEZEL ([ BRE
EBE | )XERBIIERNTEEEEELE(ERE) -
TR A MEM AR S EFTAER -

EVZBECHRAEEEENT RV BRE - £
BARRIAEMAEANGTRALEEK - LREE
EBimABEARE 2 ANEENBRBER -

MG A AR B REREEE -
ERER

ARRBOERRARFSRELEER X H
EMEEERE(BRELEMRURTE) cBHREE
Fre REAA - AR A —E &S £ AR R 81
FomiomE e EE R TA([REERTA])
Z P 8 A ST RMESC (R SCC.2.1BR S » 90 R 3P
R) e

RIBEEEATAZFRANENC21 - EFRITH
wE AR ME TN EHRE— ATHEE-

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on
1 December 2017 pursuant to a special resolution approved by the
shareholders of the Company on 20 November 2017. The Scheme shall
be valid for a period of 10 years commencing on the adoption date, i.e.
1 December 2017. The purpose of the Scheme is to reward participants
who have contributed to the Group and to encourage participants to
work towards enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a whole. Pursuant
to an ordinary resolution passed at the annual general meeting of the
Company held on 15 August 2018, the maximum number of option
available for issue under the Scheme is 1,123,674,979 shares. No share
options have been granted by the Company since the adoption of the
Scheme.

AUDIT COMMITTEE

As at 30 June 2022, the members of the audit committee of the Company
(the "Audit Committee”) comprise Mr. Zheng Zhen (Chairman), Mr. Kong
Tat Yee and Mr. Yau Pak Yue, all of whom are independent non-executive
Directors.

The Audit Committee has reviewed with the management the interim
financial report and considered the significant accounting principles and
policies adopted by the Company and discussed with the management
the internal control and financial reporting matters in respect of this
report.

The condensed consolidated interim financial report are unaudited.
CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standards of corporate governance and has established policies and
procedures for compliance with regulatory requirements, including the
requirements under the Listing Rules. The Company has complied with
all the applicable code provisions (except C.2.1 as explained below) of
the Corporate Governance Code (the “CG Code”") contained in Part 2 of
Appendix 14 to the Listing Rules throughout the Period.

Under the code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the
same individual.

EREREREBERAT *I 5
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CORPORATE GOVERNANCE (Continued)

The Company does not have any officer carrying the title of “Chairman”
since the resignation of the ex-chairman of the Company on 7 September
2019. Mr. Pan Haoran ("Mr. Pan”), an executive Director, has assumed
the duties as chairman during the Period. Mr. Pan joined the Group in
December 2014 and has been a director of certain subsidiaries of the
Company since December 2014. Mr. Pan has been appointed as the CEO
with effect from 30 June 2020. The Board considers that vesting the roles
of the chairman and the CEO in the same person facilities the execution
of the Company’s business strategies and maximizes the effectiveness of
its operations. As all major decisions are made in consultation with the
members of the Board, and there are three Independent Non-executive
Directors on the Board offering independent perspectives, the Board
is therefore of the view that there are adequate safeguards in place to
ensure sufficient balance of powers within the Board. The Board will also
continue to review and monitor the practices of the Company for the
purpose of complying with the CG Code and maintaining a high standard
of corporate governance practices of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as its code of conduct for securities transactions by the
Directors. All Directors have confirmed, following specific enquiry by the
Company, that they have fully complied with the required standard set
out in the Model Code throughout the Period.

UPDATE ON DIRECTORS’ INFORMATION

As at the date of this report, none of the Directors nor their respective
biographical information had been changed since the date of the
Company’s annual report for the year ended 31 December 2021, which
are required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

By order of the Board

Fullsun International Holdings Group Co., Limited
Pan Haoran

Executive Director and Chief Executive Officer

Hong Kong, 26 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

KRR EECEMAEEEZ=20229F6A308 16

The Board of the Company announces that the unaudited condensed

BBz REEZERGE P EIZESE - #R - —H consolidated interim results of the Group for the six months ended 30
FLLRET June 2022 together with comparative figures for the previous period:
EHZ6A308 Lb6f8 A
Six months ended 30 June
20226 20214
2022 2021
B s AR¥T R ARET T
NOTES RMB’000 RMB'000
(REBER) CREER)
(unaudited) (unaudited)
WA Revenue 3
EEAH Contracts with customers 1,427,741 614,753
HE Leases 2,283 592
AN Total revenue 1,430,024 615,345
SHER A Cost of sales (1,507,276) (413,852)
EF(ER) Gross (loss) profit (77,252) 201,493
A A Other income 5 3,479 2,438
Hib Wz & E518 Other gains and losses 5 38,068 (26,979)
HERDHER Selling and distribution expenses (19,440) (39,715)
THFAX Administrative expenses (23,018) (22,049)
KEMERARBEED Change in fair value of investment properties - (106,700)
BARBAEFABR(EAA Change in fair value of financial asset at fair

BEFABRDNEREE value through profit or loss (“FVTPL")

RRBEED (515) 95
Hib& A Other expenses (1,468) (4,341)
& R AN Finance costs 6 (96,257) (35,149)
B 5 B B 18 Loss before taxation (176,403) (30,907)
FriEfHiAx Income tax expense 7 (140,460) (41,782)
BN E538 Loss for the period 8 (316,863) (72,689)
Hitt2HEB X Other comprehensive expense
RERJREEN 7 HHZE Item that may be reclassified subsequently to

BahyIER profit or loss:

BREBINEBEEZ Exchange differences arising on translating

R foreign operations (64,833) (12,175)
AN EH 2% Total comprehensive expense for the period (381,696) (84,864)

EREREREBERAR
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

EHZ=6H30H 1L6f8 A
Six months ended 30 June
20224 20214F
2022 2021
FiaE ARET T ARET T
NOTES RMB’000 RMB'000
(REBER) (REEZ)
(unaudited) (unaudited)
AN &AL (EE)FIE © (Loss) profit for the period attributable to:
AAREA A Owners of the Company (304,358) (168,672)
FEIE AR R A Non-controlling interests (12,505) 95,983
(316,863) (72,689)
ATEIEBERGHEAZE Total comprehensive (expense) income
Ghlie o for the period attributable to:
ViN/NCIE Z=IN Owners of the Company (369,191) (180,847)
VTR i Non-controlling interests (12,505) 95,983
(381,696) (84,864)
SRER Loss per share
—HER(ARESD) — Basic (RMB cents) 10 (2.68) (1.48)
—#E(ARES) - Diluted (RMB cents) 10 (2.68) (1.48)

'I 8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

202286 308 At 30 June 2022

20224 20214
6H30H 12A31H
At 30June At31 December
2022 2021
BsE AR¥T ARET T
NOTES RMB’000 RMB'000
(REER) (&%)
(unaudited) (audited)
kRBEE Non-current Assets
M - BB MR Property, plant and equipment 11 23,297 23,185
FREEE Right-of-use assets 12 21,171 21,715
KEYE Investment properties 13 694,371 694,371
EERAALBESAEMEE  Equity instrument designated at fair value
Wz ([RARBESTARM through other comprehensive income
2EWE R ATA (‘FVTOCI) 500 500
BARBEG ABZENEEEAZE Financial asset at FVTPL 14 - 7,987
FEIEF A E B Deferred tax assets 121,440 132,546
860,779 880,304
REBEE Current Assets
R FEYE Properties under development/
properties for sale 15 6,835,929 7,054,409
P M2 BR SR R L R W Rk IR Trade and other receivables and
LA K FEASF 5008 prepayments 16 1,313,094 1,075,111
FE U FE 12 AR AR 3R kIR Amounts due from non-controlling
shareholders 17 274,906 274,906
A TSR Prepaid income tax 113,837 171,518
ZRRFIRITIER Restricted bank deposits 77,087 197,644
IRITHEBRIRS Bank balances and cash 147,682 277,168
8,762,535 9,050,756
REVEE OB AR 2w Interests in deconsolidated subsidiaries 18 120,703 36,111
8,883,238 9,086,867
REBEE Current Liabilities
& 1~ BR 3k Ko ELAth fE (<P RRIE Trade and other payables and accruals
VAR FEST 2 FR 19 2,925,516 1,918,274
EHEaE Contract liabilities 2,543,806 3,404,922
FES TSR Income tax payable 413,867 366,104
BEE—R—F AT H Borrowings — due within one year 20 2,974,074 3,009,191
HEARE Lease liabilities - 177
8,857,263 8,698,668
REBEEFE Net Current Assets 25,975 388,199
EELAERABAR Total Assets Less Current Liabilities 886,754 1,268,503

EREREREBERAR
2022FR B &

19




B4R & AR R

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

7202266 308 At 30 June 2022

20225 R20214F
6H30H 12A31H
At 30June At31 December
2022 2021
BsE AR®T T ARETFIT
NOTES RMB’000 RMB'000
(REERZ) (& &#EZz)
(unaudited) (audited)
BEARREE Capital and Reserves
iz Share capital 21 96,031 96,031
s Reserves (486,739) (117,548)
RAE A AELER Equity attributable to owners of the
Company (390,708) (21,517)
JEPE R M Non-controlling interests 957,358 969,863
SR Total Equity 566,650 948,346
ERBERE Non-current Liabilities
EBE-N—FREIH Borrowings — due after one year 20 8,552 8,176
HEAE Lease liabilities - 42
FEERIAEE Deferred tax liabilities 311,552 311,939
320,104 320,157
886,754 1,268,503

FBEEB PGS BEHREAAATE The condensed consolidated financial statements on pages 25 to 52 were
%E’\2022¢8H 26 BB RNRIEREEY WHAT approved and authorised for issue by the directors of the Company on 26

EERREE August 2022 and are signed on its behalf by:
Mr. Pan Haoran Mr. Li Jinrong
RIEREE PP S
DIRECTOR DIRECTOR
EE EE

2 O FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

ADAER AR
Attributable to owners of the Company
kx  RfEE  ExERE  EGEE  AERE  HUER HE iERE  ZiER Bt FERES it
Non-
Share Share Capital Revaluation  Translation Other Capital  Statutory Accumulated controlling
capital ~ premium reserve reserve reserve reserve  contribution reserve losses Total interests Total
ARETT ARBTR ARETT ARMTT ARBTR ARETT ARMTR ARBTR ARETT ARMTR ARETR ARETR
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RWBOQO
(Hizh) (HizHi) (Rizkii)
(Notei) (Noteii) (Notefi)
RFIRIREER) At January 2001 (udited) %031 B0 (18%0) 0 6195 858 19 (58M  STSEM SIAR 14314
HR(ER)FE (Loss)profit for the period = = = = = = = - (16867 (168672) 95,983 (72689)
AREMEERR Other comprehenive expense
for the period - - - - (12175) - - - - (12175) - (12175)
BRRE(FR)REEE  Total comprehensive (expense)
income for the period = = = = (12175) = = - (168670 (180847) 95,983 (84864)
TR021E6A30R (REEH) At30 June 2021 (unaudited) 96,031 8940 (518%0) 308 88,546 61,295 835821 139952 (%4106 3487 973455 1368262
ROEIAIB(EER) At Janvary 2022 (audited) 9031 80 (518%0) 308 83284 6125 8358 16383 G619 51 96983 %8346
S Loss forthe period - - - - - - - S (MY GMIY (2505 Bl6s)
BREp2ERS Other comprehensive expense
forthe period - - - - (64833) - - - - (64833) - (64833)
ERRERZUEEE Totl comprehensive expense
forthe period - - - - (64833) = = - B3y B69191) (12505 (3816%)
R00%6R0B(REBR) A0 June 2022 (wnaudited) %01 890 (518%0) 308 18451 61295 8B& 16383 (13197 60§ 95138 566630

EREREREBERAR
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

BaE -

22

ARREEERUBER(ERAARR A R2017
F10H278 2B BT AR BB BT KA 4 (B
HBEBARAR (BT ZBRAZM 2 Z8 -

HibFEEREEARR2ENBRARIRBERA A
(BREZE2022F6 A30H IEHARBUS & 6F) 2 & TH
BRRZBAEREEALE(TAIRAERRE])Z
Bz AREETRBERAR  BREBAERAAME
NREBEZEMNBARZAMEAZEERBEZMZ
EEE o

RIBERPEARKME ([HEDKRLZZFAENBR
BlZAEBERAA - ZEMBERRBBRREMNE
ZI0%BEEEXERFHE  EEZRBEIEMER
Z50% R c BEEZREBARAERFTAEADIK
BB ZAEL - EERFBEIRURHBEFEZE
1B BARBKEEBRER/ZENBRARZE
SNETR e

Notes:

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2022

Capital reserve represents the difference between the issued share capital
and share premium of the Company and the share capital of Vivalink Limited
(the accounting acquirer) immediately before the Acquisition (as defined the
Company’s circular dated 27 October 2017).

Other reserve represents the difference between the consideration paid
by Vivalink Limited, a wholly-owned subsidiary of the Company which was
deconsolidated during the period ended 30 June 2022, and the carrying amount
of registered capital of certain subsidiaries of Vivalink Limited, in respect of the
transfer of equity interests of those subsidiaries to Vivalink Limited from the
companies controlled by Mr. Pan Weiming (the “Former Ultimate Controlling
Shareholder”).

In accordance with the Articles of Association of all subsidiaries established in the
People’s Republic of China (“the PRC"), those subsidiaries are required to transfer
10% of the profit after taxation to the statutory reserve until the reserve reaches
50% of the registered capital. Transfer to this reserve must be made before
distributing dividends to equity holders. The statutory reserve can be used to
make up for previous years' losses, expand the existing operation or convert into
additional capital of the subsidiaries.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

EZ6A308 1L6f8 A
Six months ended 30 June
20225 20214F
2022 2021
AR®BT T ARET T
RMB’000 RMB'000
(RESEZ) CREEER)
(unaudited) (unaudited)
RETED OPERATING ACTIVITIES
BEEEHA KL Operating cash flows before movements in
REmE working capital (81,499) 138,759
BRBYE FEWERD Decrease in properties under development/
properties for sale 579,608 308,390
JFE U BR 71 K (Increase) decrease in trade and other receivables
Hofth e WK IR (38 00 )R > (607,450) 83,564
JFE <1 B 70 K EAth JE < ZRIE Increase (decrease) in trade and
AR EETE R INCHD) other payables and accruals 871,764 (280,925)
SHBRERD Decrease in contract liabilities (881,955) (322,562)
(B X)) :EEFRER Income tax (paid) refunded (24,297) 8,315
RETHARSER NET CASH USED IN OPERATING ACTIVITIES (143,829) (64,459)
REED INVESTING ACTIVITIES
HRNZBR HISRIT 150 Additions of restricted bank deposits 120,557 23,906
2 U F) B, Interest received 3,053 1,260
BRE(BART)ARAK BT Repayment from (advances to) non-controlling
FEIERRAR R shareholders of subsidiaries of the Company - 82,001
PEWE  BERK Disposal of property, plant and equipment - 605
NEVE  HE MK Additions of property, plant and equipment (972) -
REZHBREFHE NET CASH FROM INVESTING ACTIVITIES 122,638 107,772
ERERZEREESRAR
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

EHZ=6H30H 1L6f8 A
Six months ended 30 June
20224 20214F
2022 2021
ARBT T ARET T
RMB’000 RMB'000
(RESEZ) CREER)
(unaudited) (unaudited)
REED FINANCING ACTIVITIES
BEEE Repayment of borrowings (92,000) (123,074)
BEFE Interest paid (8,037) (73,728)
EEBRES Repayment of convertible bonds - (11,252)
BEHEARE Repayment of lease liabilities - (120)
ENEE Addition of borrowings 200 =
REEBMARSFE NET CASH USED IN FINANCING ACTIVITIES (99,837) (208,174)
HEeNEBESZEERERD B NET DECREASE IN CASH AND CASH EQUIVALENTS (121,028) (164,861)
RPNz RERRE%EER CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 277,168 582,121
IMEEZSBH 2 HE EFFECT OF FOREIGN EXCHANGE RATE CHANGES (8,458) 221)
147,682 417,039
RERNERERREEE CASH AND CASH EQUIVALENTS AT THE
EHB - END OF THE PERIOD,
FERERLEA TR KR 25K representing bank balances and cash as stated
IRITHEBREIRES in the condensed consolidated statement of
financial position 147,682 416,686
R EHENEEREN representing bank balances and cash attributable to
IRITEBR AR S assets held for sale - 353
147,682 417,039

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

BASIS OF PREPARATION

The Group reported a net loss of RMB317 million during the period
ended 30 June 2022. As at 30 June 2022, the Group's total deficit
attributable to owners of the Company amounted to RMB304
million and its current assets exceeded its current liabilities
RMB26 million. At the same date, the Group’s total borrowings
amounted to RMB2,983 million (including the current portion of
RMB2,974 million), majority of which were collateralised by the
Group's properties under development and properties for sale
and investment properties recorded at a total carrying amount
of RMB2,641 million. As at 30 June 2022, the Group had total
unrestricted cash and cash equivalents of RMB148 million.

As at 30 June 2022, the Group was unable to repay defaulted and
cross-defaulted borrowings and interest payables from several
bank and financial institutions with total principal amounts of
RMB2,727 million and related interest payables of RMB562 million.
Such borrowings and interest payables are immediately repayable
if requested by the lenders.

Taking into account the high interest and refinancing costs
expected to be incurred, management expects that the Group's
operating results for the year ending 31 December 2022 might be
significantly affected under such circumstance.

Subsequent to the assignment of Vivalink's borrowing of HK$350
million and interest and surcharge payable of HK$21 million (the
“Vivalink Assigned Borrowing") to a financial institution as
the assignee (the "Assignee”), the Asignee had appointed joint
and several receivers and managers (the “Receivers”) over the
properties and shares pledged to the Vivialink Assigned Borrowing.
The Receivers also appointed directors to the board of directors of
Gold Assets Investment Limited (“Gold Asset”), Wise Think Global
Limited (“Wise Think") and Vivalink Limited (“Vivalink”). Up to the
date of this Interim Report, the Group has been instructed by the
Receivers to take multiple actions, including (i) providing financial
information of these companies to the Receivers, (ii) speeding up
the process of sales of the pledged properties, and (iii) considering
any alternative source of financing to repay the Vivalink Assigned
Borrowing in a timely manner. During the period ended 30 June
2022 and up to the date of this Report, the Group has repaid
approximately HK$31,489,000 to the Assignee.

In light of the actions taken by the Receivers on behalf of
the Assignee, these facts and circumstances and the latest
development have provided indicative evidence of conditions
of the Group was unable to exercise control over Gold Asset,
Wise Think and Vivalink (“Deconsolidated Subsidiaries”’) as a
consequence of default on the Vivalink Assigned Borrowing.

EREREREBERAR
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FHZE202296 A30H 1618 B For the six months ended 30 June 2022
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FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2022

1.

BASIS OF PREPARATION (Continued)

The financial performances and financial positions of the
Deconsolidated Subsidiaries have not been consolidated in the
Group's condensed consolidated financial statements. Residual
interests in the Deconsolidated Subsidiaries have been presented
separately on the Group’s condensed consolidated financial
statements.

The Directors evaluated and concluded that (i) sales of pledged
properties recorded from 1 January 2022 to the approval date of
these condensed consolidated financial statements, and the sales
proceeds from the realisation of the remaining pledged properties
would be sufficient to repay the outstanding principals, interest
and surcharge payable accrued up to the estimated date of full
repayment of the Vivalink Assigned Borrowing, (ii) the Assignee
will not take further legal actions against the Deconsolidated
Subsidiaries and the guarantors of Vivalink Assigned Borrowing
(collectively referred to as the “Affected Entities”), including but
not limited to transfer or sales of the pledged shares or other assets
of these Affected Entities, (iii) the default of the Vivalink Assigned
Borrowing and the Petition as defined in next paragraph filed
against the Company will not trigger further legal actions from
other lenders of the Group based on the negotiation progress
achieved by the Group with these respective lenders. Accordingly,
the Group did not deconsolidate any of the Affected Entities
other than the Deconsolidated Subsidiaries, having taken into
consideration of the above factors.

On 19 March 2022, the Company received a winding up petition
(the "Petition”) filed by Harbor Sure (HK) Investments Limited
(the "Petitioner”) with the Supreme Court of Bermuda (the
“Court’) against the Company in respect of the Company’s
alleged failure as guarantor to pay the principal amounts and
default interests (approximately HK$75 million as at 30 June 2022)
owed by Vivalink to the Petitioner (the “Vivalink Defaulted
Borrowing’). The Petition will be heard before the Court at 09:30
a.m. on 16 December 2022 (Bermuda time). Details are set out in
the Company’s announcements dated 21 March 2022, 24 March
2022, 24 April 2022, 3 May 2022, 17 May 2022, 19 June 2022 and 17
August 2022.

Should the Petition be granted, any disposition of the property of
the Company, including things in action, and any transfer of Shares,
or alteration in the status of the members of the Company, made
after the commencement of the winding-up shall be void unless
the court otherwise orders, and hence transfer of Shares may be
restricted.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

BASIS OF PREPARATION (Continued)

Up to the date of this Report, the Company has been seeking
legal advice to contest the Petition and will take all appropriate
actions including, but not limited to, (i) making an application to
the Court for a validation order in respect of transfers of the Shares;
and (i) engaging in negotiations with the Petitioner with a view to
reaching a settlement on matters relating to the Petition. Taking
into account of these actions, the Directors are of the view that the
Petition will not have any material adverse impact on the Group's
financial position and business and operations.

As of the date of this Report, no settlement plan has been reached
by the Group with the Assignee and the Petitioner despite of the
Group's continuous effort in negotiating with the Assignee and the
Petitioner for a mutually acceptable resolution over the Vivalink
Assigned Borrowing and Vivalink Defaulted Borrowing.

The above conditions indicate the existence of material
uncertainties which cast significant doubt regarding the
Group's ability to continue as a going concern. In view of such
circumstances, management of the Company has given careful
consideration to the future liquidity and performance of the Group
and its available sources of financing in assessing whether the
Group will have sufficient financial resources to continue as a going
concern. Certain plans and measures have been or will be taken
by management to mitigate the Group's liquidity pressure and to
improve its cashflows which include, but are not limited to, the
following:

a. the Group will continue its ongoing efforts to convince the
lenders of the Vivalink Assigned Borrowing and Vivalink
Defaulted Borrowing not to take any actions against
the Group for immediate payment of the principals and
interest payables of these borrowings. Based on latest
communications with the Assignee, there is no indication
that the Assignee has any intention to take further actions
other than the ongoing sales of Pledged Properties. Also, the
Group will endeavor to negotiate with the Petitioner for a
mutually acceptable resolution over the Vivalink Defaulted
Borrowing and to withdraw the Order from the Court;

b.  the Group has been actively negotiating with certain
financial institutions and identifying various options for
restructuring the Group's existing borrowings (including the
repayment and extension of the Defaulted Borrowings and
Cross-Defaulted Borrowings), and financing the continuing
construction of properties under development;
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INTERIM REPORT 2022

BASIS OF PREPARATION (Continued)

C. the Company and a potential investor (the “Potential
Investor”) entered into a non-legally binding term sheet
(the "Term Sheet”) on 11 May 2022, pursuant to which
the Company and the Potential Investor have set out their
understanding with regard to the proposed restructuring
(the "Proposed Restructuring’) and the shares
subscriptions (the “Shares Subscriptions”). On 11 July 2022,
a conditionally subscription agreement was further reached
by the Company and a fund owned by the Potential Investor.
Completion of the Proposed Restructuring and the Shares
Subscriptions are subjected to satisfaction or waiver of their
respective precedent conditions. Details of the Proposed
Restructuring and the Shares Subscriptions are set out in
the Company’s announcement dated 13 May 2022, 13 June
2022, 14 July 2022 and 12 August 2022; and

d.  the Group will also continue to take active measures to speed
up the sales and construction process of its inventories of
properties while closely control administrative costs and
capital expenditures; and to seek other alternative financing
to fund the settlement of its existing financial obligations and
future operating expenditure.

The Directors have reviewed the Group's cash flow projections
prepared by management (the “Cash Flow Projections”), which
cover a period of not less than twelve months from 30 June
2022. The Directors are of the opinion that, taking into account
the abovementioned plans and measures, the Group will have
sufficient working capital to finance its operations and to meet
its financial obligations as and when they fall due within twelve
months from 30 June 2022. Accordingly, the Directors are satisfied
that it is appropriate to prepare the condensed consolidated
financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist as
to whether management will be able to achieve its plan and
measures as described above. Should the Group fail to achieve
the abovementioned plans and measures, it might not be able to
continue to operate as a going concern, and adjustments would
have to be made to write down the carrying value of the Group's
assets to their recoverable amounts, to provide for any further
liabilities which might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities,
respectively. The effects of these adjustments have not been
reflected in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

TA. SIGNIFICANT EVENTS AND TRANSACTIONS

IN THE CURRENT INTERIM PERIOD

The Group did not have any material acquisition and disposal
during the six months ended 30 June 2022.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for the investment
properties and certain financial instruments, which are measured at
fair values.

Other than changes in accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards ("HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2021.

APPLICATION OF AMENDMENTS TO HKFRSs
In the current interim period, the Group has applied the following
amendments to HKFRSs, for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January
2022 for the preparation of the Group's condensed consolidated
financial statements:
Amendments to HKFRS 3 Reference to the Conceptual
Framework
Property, Plant and Equipment
— Proceeds before Intended Use

Amendments to HKAS 16

Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfilling a Contract
Annual Improvements to HKFRSs

2018-2020

Amendments to HFKRSs

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

The Group has not applied any new and amendments to HKFRS
that have been issued but not yet effective for the current
accounting period.
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FHZE202296 A30H 1618 B For the six months ended 30 June 2022

3. BEFEHWA 3. REVENUE FROM CONTRACTS WITH
CUSTOMERS
EFEEHW AR DISAGGREGATION OF REVENUE FROM
CONTRACTS WITH CUSTOMERS
EHZ=6H308 1L6f8 A
Six months ended 30 June
20224 20214
2022 2021
ARETR ARETT
RMB’000 RMB'000
(REEER) (REEZEZ)
(unaudited) (unaudited)
ARETT ARBTT
RMB’000 RMB'000
MEZERDH Property development segment
EmER Types of goods
HEDR T Sales of completed properties 1,427,741 614,753
IR 15 Geographical market
28] The PRC 1,427,741 569,031
BB Hong Kong - 45722
N Timing of revenue recognition
AE—pER e, A point in time 1,427,741 614,753
UTREBEEESENOIMARDIBERFFIEE Set out below is the reconciliation of the revenue from contracts
TRZHK with customers with the amounts disclosed in the segment
information:
BZ202256H30H LL6fEA
Six months ended 30 June 2022
MERE MERE mens
Property Property  Consolidated
development investment total
ARBTR ARETR ARETR
RMB’000 RMB’000 RMB'000
HEBRTYE Sales of completed properties 1,427,741 - 1,427,741
EEAHBA Revenue from contracts with customers 1,427,741 - 1,427,741
e Leases - 2,283 2,283
BN Total revenue 1,427,741 2,283 1,430,024

3 O FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)
DISAGGREGATION OF REVENUE FROM
CONTRACTS WITH CUSTOMERS (Continued)

Set out below is the reconciliation of the revenue from contracts
with customers with the amounts disclosed in the segment
information:

BZ202146 4308 LL6fE A

Six months ended 30 June 2021

MEER MERE FeEst
Property Property Consolidated
development investment total
ARETTT ARETT AR®EFTT
RMB'000 RMB'000 RMB'000
HEERIME Sales of completed properties 614,753 - 614,753
BEFEAHKBA Revenue from contracts with customers 614,753 = 614,753
HE Leases - 592 592
-V ON Total revenue 614,753 592 615,345
233G 8 SEGMENT INFORMATION
AT AR sE s IpaEl s AEBHWA KR The following is an analysis of the Group's revenue and results by
EEDN - reportable segments:
£ Z202256H30H t6{E A Six months ended 30 June 2022
MERR MERE aks o
Property Property Segment
development investment total
ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000
DEBRA(SNR) Segment revenue (external) 1,427,741 2,283 1,430,024
AE () FIE Segment (loss) profit (113,463) 1,901 (111,562)
BAREBEFABRZ Change in fair value of financial asset at
TREENABEED FVTPL (515)
BEMKA Finance costs (96,257)
RITFIEMA Bank interest income 3,053
B 5 i Exchange gain 38,053
AOEHE Unallocated expenses (9,175)
BRELRTES R Loss before taxation (176,403)
ERERZEREESRAR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

4. DEER(#) 4, SEGMENT INFORMATION (Continued)
EZE2021F6H30H 1t6{A A Six months ended 30 June 2021

NEER MERE Db Et

Property Property Segment
development investment total
ARETT ARETTT ARETTT
RMB'000 RMB'000 RMB'000
DEBYA (SMR) Segment revenue (external) 614,753 592 615,345
AEFIE(EE) Segment profit (Ioss) 148,250 (107,814) 40,436
E’Aﬁfﬁfﬁﬁ)\%ﬁﬁz Change in fair value of financial asset at
TREENABEED FVTPL 95
BEKA Finance costs (35,149)
RITFSUA Bank interest income 1,260
3z 5] Exchange loss (26,979)
AOERY Unallocated expenses (10,570)
BRIAIE IR Loss before taxation (30,907)
AT AZRAHRESIHBEDAEBNEE K The following is an analysis of the Group's assets and liabilities by
BESH reportable segments:
DEEE SEGMENT ASSETS
J?Azozz F6A30H At 30 June 2022
MERR MERE Ak
Property Property Segment
development investment total
AR%T R ARETR ARET R
RMB’000 RMB’000 RMB’000
PHEE Segment assets 8,092,000 705,997 8,797,997
RAM Unallocated 946,020
BAREERE Consolidated total assets 9,744,017
3 2 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

4, SEGMENT INFORMATION (Continued)
SEGMENT ASSETS (Continued)

At 31 December 2021

e P MERE D EPARET
Property Property Segment
development  investment total
ARETT ARETT ARETT
RMB'000 RMB'000 RMB'000
DERE E Segment assets 7,989,608 701,868 8,691,476
RO Unallocated 1,275,695
REBERE Consolidated total assets 9,967,171
pani =K SEGMENT LIABILITIES
1202256 A30H At 30 June 2022
MR MERE o EEE
Property Property Segment
development  investment total
ARBTRT AR¥TRT AR®TR
RMB’000 RMB’000 RMB’000
NEEE Segment liabilities 4,380,295 130,307 4,510,602
Knle Unallocated 4,666,765
SHEBERE Consolidated total liabilities 9,177,367
720215 12A31H At 31 December 2021
MEER MERE DEBHEET
Property Property Segment
development  investment total
ARETTT ARETT ARETT
RMB'000 RMB'000 RMB'000
DEPEE Segment liabilities 4,704,708 85,551 4,790,259
KoL Unallocated 4,228,566
e BERRE Consolidated total liabilities 9,018,825
ERERZEREESRAR 33
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5.

34
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5. OTHERINCOME, GAINS AND LOSSES

EHZ=6H308 1L6f8 A
Six months ended 30 June
20224 20214
2022 2021
AR®T ARET T
RMB’000 RMB'000
(REER) (REEFEZ)
(unaudited) (unaudited)
ﬁi’rﬁl%)\ i Other income;
CEHERELEERIME Rental income from temporary lease of
Fﬁ SHSUWA completed properties held for sales - 48
1TTERA B UL A Interest income on bank deposits 3,053 1,260
: Jm Others 426 1,130
3,479 2,438
E e & (E18) - Other gains and (losses):
BIEREZ W Gain on termination of leases 15 =
FE H U8 (518 ) %58 Exchange gain (loss), net 38,053 (26,979)
38,068 (26,979)
& B A 6. FINANCE COSTS
EHZ=6H308 1L6f8 A
Six months ended 30 June
20224 20214F
2022 2021
AR®T AREET T
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
AT &IEZFE Interests on
—IRITEBEREMER — bank borrowings and other loans 433,148 179,758
—HEBE - lease liabilities - 1
—GHEaE — contract liabilities 20,839 8,723
453,987 188,492
B RERPYIERTER Less: amount capitalised in properties under
ZFEIE development (357,730) (153,343)
96,257 35,149

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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IRA AR & M SRR MY A

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

Fri8®ip 7. INCOME TAX EXPENSE
EHZ=6H308 1t6fEA
Six months ended 30 June
20224 20214F
2022 2021
ARET ARET T
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
BIHARR I - Current tax:
FREMZEFSH([SERFEH )  PRCEnterprise Income Tax (“EIT”) 53,064 44,077
T bR ER ([ Lt IBER ) Land Appreciation Tax ("LAT") 76,677 20,847
129,741 64,924
ERERHIE Deferred tax 10,719 (23,142)
140,460 41,782

RAHRE R ERE - AR ERNEE LB
EFEREMNBRARAELAREABRE - MU
BERERGA VB RRIREBNEH R
e

REFRBECEMESHE(LEMERE])
RE¥MEBEBHRIES - REME AR
TR A25% ©

TR EN R ERE BT BN BARRA
HPTERE Mt - LB EHRE HIGER
BRBEVEHBEZEEG  WHETAE
FrEe MR o

For current period and prior period, no provision for Hong Kong
Profits Tax has been made in the condensed consolidated financial
statements as the Hong Kong subsidiaries incurred tax losses
during current and prior period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

The provision of LAT is estimated according to the requirement
set forth in the relevant PRC tax law and regulations. LAT has been
provided at ranges of progressive rate of the appreciation value,
with certain allowable exemptions and deductions.

EREREREBERAR 35
2022FR B &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

8. HAEHE 8. LOSS FOR THE PERIOD
HZE6A30A1L6MEA
Six months ended 30 June
2022%F 20214F
2022 2021
ARET T ARKETFTT
RMB’000 RMB'000
(REER) (REEEZ)
(unaudited) (unaudited)
HAN B TR T & HI 8 (BT A) Loss for the period has been arrived at after
THEIREER charging (crediting):
STAHEK AR Z FEYERAKN Cost of properties for sale included
in cost of sales 1,411,040 413,852
W - BEREETE Depreciation of property, plant
and equipment 785 3,039
FREEERE Depreciation of right-of-use assets 340 443
HEWE  BMEMKREZ Loss (gain) on disposal of property, plant
518, (Es) and equipment 75 (290)
HWIFHE 2 s Gain on termination of leases (15)
KEMER T REBEMNK Minimum lease payments
under operating leases 4 -
REYHEBS WA BT Gross rental income from
investment properties 2,283 (592)
8 TR Staff costs
8 T#H& MERL Staff salaries and allowances 22,714 18,611
BRI FIETR Retirement benefit contributions 1,741 392
ETRAEZE(TEIEEEMMSEL) Total staff costs, excluding directors’
remuneration 24,455 19,003
B RERPYIERTENR Less: amount capitalised to properties under
Z IR development (11,519) (5,028)
12,936 13,975
9. RE 9. DIVIDENDS

B Z=2022%F6 308 K%2021%6 A30H LE61E No dividend was paid to or proposed for shareholders of the

A BERARARREREIZ AN SEFTAR Company during the six months ended 30 June 2022 and 30 June

B BREEARARIMERZT(WRE © 2021, nor has any dividend been proposed since the end of the
reporting period.

3 6 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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EIRR4R B BT IS R MO 7T

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable
to owners of the Company is based on the following data:

EBEETHENAT Loss figures are calculated as follows:
EZ6A308 1L6f8 A
Six months ended 30 June
20224 20214F
2022 2021
ARET AREFTT
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
IR EARERBM S A A RIHEA Loss for the year attributable to owners of the
ANERFREIE Company for the purpose of basic loss per
share (304,358) (168,672)
BHEE : Number of shares:
EHZ6A308 1b6f8 A
Six months ended 30 June
20224 20214
2022 2021
(RER) (REFEZ)
(unaudited) (unaudited)
HEREAREEMS Z Weighted average number of ordinary shares
T AR NN S & for the purpose of basic loss per share 11,365,386,067 11,365,386,067

HE2021F6A30B L6 A 2EREARK
BeEEER - ARESRESEIEN
WABRER M ARERAIRRESF D EER

RE AR RN S EE IR ST REER

Ao

HE2022%6 A30H 1L6l8 A - SR EE
BEREREAANEE  ARHRTER %
ITEESEBE LA -

The basic and diluted loss per share for the six months ended 30
June 2021 were same as the computation of diluted loss per share
did not assume the exercise of the conversion of the outstanding
convertible bonds since their assumed conversion would resultin a
decrease in loss per share.

For the six months ended 30 June 2022, diluted loss per share
equals basic loss per share as there were no diluted potential
ordinary shares in issue during the period.

EREREREBERAR 37
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

11.

12.

38

M - BENMRE 11. PROPERTY, PLANT AND EQUIPMENT
HE202F6A30B 1L6@AME - BEXR The movements in property, plant and equipment during the six
RGBT months ended 30 June 2022 are summarised as follows:
AR¥T T
RMB’000
20221 A1 8 (KEZ) At 1 January 2022 (audited) 23,185
NE Addition 972
HE Disposal (75)
HRITE S H Depreciation charge for the period (785)
202296 A30H (REEZ) At 30 June 2022 (unaudited) 23,297
EREEE 12. RIGHT-OF-USE ASSETS
%52022@6)? 0B L6 AFEREEE 2 The movements in right-of-use assets during the six months ended
et T 30 June 2022 are summarised as follows:
ARETR
RMB’000
202291 A18 (58 F%) At 1 January 2022 (audited) 21,715
wIEEE Termination of leases (204)
HRTE 1 Depreciation charge for the period (340)
20226 5308 (RE&EZX) At 30 June 2022 (unaudited) 21,171

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

REYZE 13. INVESTMENT PROPERTIES
REYE
Investment
properties
ARETR
RMB’000
BARE TE&_'J At fair value
202251 A1 B (&%) & At 1 January 2022 (audited) and
20226 A 30 HORE&EERZ) 30 June 2022 (unaudited) 694,371

AEEMERBEEHAEREUARRESR
Kt BN B RRBREEREERRERE
ZHMERGRBAALEBERAGE XD
BRI BIREDE -

BREMERLRHE -

ZARBEINAF=H - IHRABRAEE
E o RNEESEERENERARP
WEETE & WA E R s R RS E B
ERRAGHRENEEREME - LB A

WEEBEZYMEMNS - HEEESHHR
AABEGRRZBERAEMERSER

B -RENMELHEMRIEGABER
AELBYME 2 FRREE BERKREXR
EmEfE  FHEGEXRERRSARTY
Wﬂ%¢lﬁﬁﬁﬁﬁﬁﬁﬂﬁ%¥%ﬁ
IR EXRERE Y& RYME
&Q%Zm%% BIELFE - ARBRA
SEREMEZIEERR -

All of the Group’s property interests held under operating leases
to earn rentals or intended to earn rentals in future or for capital
appreciation purposes are measured using the fair value model and
are classified and accounted for as investment properties.

The investment properties are situated in the PRC.

The fair value was grouped under level 3 and was determined
based on the income approach method. Income approach by
reference to the capitalised rental income derived from the existing
tenancies with due provision for any reversionary income potential
of the property interests. For the properties which are currently
not rented out, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical lease term.
The key inputs in valuing the investment properties are the term
yield, reversionary yield and market rent of comparable properties.
The term yield and reversion yield are determined by reference to
the yields derived from analysing the sales transactions of similar
properties in Fujian and Hunan Province, the PRC and adjusted to
take into account the market expectation from property investors
to reflect factors specific to the Group's investment properties.

BREBZREESRAF
202270 B =
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FINANCIAL STATEMENTS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

14. RAAREBEFARSNESRMEE

14. FINANCIAL ASSET AT FVTPL

20226 HA30H 20219 12A31H
30 June 31 December
2022 2021
B 5T ARET T ARETFTT
Note RMB’000 RMB'000
(REEER) (&FE%)
(unaudited) (audited)
wHlE AR BEF AR Financial asset mandatorily
FEMEREE measured at FVTPL:
ASREETE Life insurance plan @) 7,891 7,987
MMEMEIMAE : Analysed for reporting purposes as:
IEREEE Non-current asset ) - 7,987
BfsE - Note:

@ AEBEDERBRARF M —MDUETIESN
ASRE  AARAMESEREALLR
R IRIBZRE - ARABZEARRER
B A RIR#EEE54,600,0003% 7T (FBE R A
R #31,624,0007T) ° AN&EE AN RER LA
T E—RE123300FT(HERARE
8,275,0007T) ° A5 B A BE R AR R IR EX B AR AY
REEFEE(TREEMA]IEEES £
ZRE X HRREINE BEA R TR EF
B BIRAR R R B AR K AR R FT VB A (]

WEERE - WRE 25+ \REFEHHE
IR - MARKPBENKREESED
RRFEE - ZRBRATARREERAR[S

?ﬁéiﬁﬂi%liﬁhﬂ% BEFRA425%:1 &
FRIE - BIE202F6A30HIEFE - iz

éé)\ﬁﬁ%mm 000 TTEEFHDEEBHE

BB A Rl Z e (FIaE18) ©

M20225F6 A308 k2021512 A31H » AR
REERAZRENEFEATENAS
REMBEAEEEQ A BEER

BRREN AR (EEFEFBHANME2S

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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The Group has a US$ denominated life insurance policy with an insurance
company to insure Ms. Wu Jihong, a former director of the Company.
Under this policy, the Company is the beneficiary and policy holder and
the total insured sum was USD4,600,000 (equivalent to RMB31,624,000).
The Group was required to pay a single premium of USD1,233,000
(equivalent to RMB8,275,000) at inception. The Group can, at any time,
withdraw cash based on the account value of the policy (“Account
Value’) at the date of withdrawal, which was determined by the gross
premium paid plus accumulated guaranteed interest earned and minus
any charges made in accordance with the terms and conditions of the
policy. If withdrawal was made between the 1st to 18th policy year, there
is a specified amount of surrender charge deducted from the Account
Value. The insurance company will pay the Group a guaranteed interest
rate of 4.25% per annum for the first per annum) during the effective
period of the policy. During the year ended 30 June 2022, such financial
assets of RMB7,891,000 was reclassified to interests in deconsolidated
subsidiaries (note 18).

The directors of the Company consider that the carrying amount

of life insurance policy which is measured at the Account Value
of the policy approximates its fair value as at 30 June 2022 and 31
December 2021.

Details of the fair value measurement of the investment are set out
in note 26.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

BREDPYE SEWE 15. PROPERTIES UNDER DEVELOPMENT/
PROPERTIES FOR SALE
2022F6H30H 2021412H31H
30 June 31 December
2022 2021
AR¥TR ARETTT
RMB’000 RMB'000
(REEERK) (& Z)
(unaudited) (audited)
BRERPYE Properties under development 4,512,549 5,056,546
FEYE Properties for sale 2,323,380 1,997,863
6,835,929 7,054,409
FEWRA R MW FRIELLRTE  16. TRADE AND OTHER RECEIVABLES AND
E S PREPAYMENTS
FEUREREZERERFREEEDNE - BEE Trade receivables mainly arise from sales of properties in the PRC.
MEZREDREEBEBHE 2 KK — Consideration in respect of properties sold is paid in accordance
B B HIBET00 B A - BT ME with the terms of the related sales and purchase agreements,
BRERATEAESEERBFEHAA normally within 90 days from the date of agreement. Certain
EEABEHAINRE  ERETHS property buyers used their housing fund contributions to pay
(3%Z5%)REBEENNEERBEREEME for the consideration through the application to the Housing
BERBEEABSERREN - Provident Fund Bureau and certain portion of consideration (3% to

5%) will be settled by the Housing Provident Fund Bureau upon the
release of building ownership certificate to the property buyers.

20226 H30H 20214128318
30 June 31 December

2022 2021
ARET T AREFTT
RMB’000 RMB'000
(REER) (JEE=Z)
(unaudited) (audited)
SHEMES 2 BUERR Trade receivables from sales of properties
(PffEa) (note a) 795 28,068
FEU R & SRIA (M 5ED) Lease receivables (note b) 28,539 29,050
H A FEWFRIE « 124 MFERFKIE  Other receivables, deposits and prepayments
(ffzte) (note e) 1,095,725 788,067
EfNARERS Refundable deposits paid 27,843 41,449
RiEE (KisEc) Guarantee deposit (note c) 78,990 75,518
[m) L FE P O TR S SR Prepayments to suppliers 7,026 18,161
TG E M FIE Prepaid other taxes 71,248 91,681
m—BE=FBR(HFED) Advance to a third party (note d) 2,928 3,117
1,313,094 1,075,111
EREREREBERAR 4"
20227 HisR &
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

16. BRI R HMEWRIELUKE 16.

NEZCENE )
P -

a. 202266 A30H * RE B P& LR EUER K
B ARM7950007C (20219128318 + AR
#28,068,0007T,) °

b. HEKEEFEMNE  AKEERBEEY
BRELR BRI B LT EAR 2 BTREE
EEEEBRRRE - AKERAERNESE
WIERHEEERMEEERE - BRAEER
B ERBBREEAYTER -

c ZEBERAETELTRARAITHNRES - £
AAEBERREROER - 49745348000
3 7T % 6,494,000 TR & & (20216 12 A 31
B : 5,348,0003 7T }2.6,494,0003< 7T ) T8 AR 1%
HEEE KA B HA B fRRR -

d —~ ZEJFREEMRBHER —FAKE -
BREZEEANEERENERSE °

e. H KGRI © 1Re RIEN BB EEKER
SHE OB A B 2 RIE A A K #5894,269,000
L (2021128318 : AR #606010,000
JC) ° I REEE « 6B RBRENRERE -

UTRRERERARRATFRIAYED
B #2758 AR SR AR ER D AT

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Notes:

a. As at 30 June 2022, trade receivables from contracts with customers
amounted to RMB795,000 (31 December 2021: RMB28,068,000).

b. For lease receivables, the Group has applied the simplified approach
in HKFRS 9 to measure the loss allowance at lifetime ECL. The Group
determines the expected credit losses on individual trade debtors
balances. The credit loss on lease receivables is considered as
insignificant.

C. The amounts represent the guarantee deposits paid to certain trust
companies, as the security for loans provided to the Group. Guarantee
deposits of approximately USD5,348,000 and USD6,494,000 (31
December 2021: USD5,348,000 and USD6,494,000) are expected to be
released in accordance with the maturity dates of respective loans.

d. The advance is unsecured and expected to be recovered within one year.
The advance comprises mainly earnest money for potential projects.

e. Other receivables, deposits and prepayments consists of amounts due
from deconsolidated subsidiaries of approximately RMB894,269,000
(31 December 2021: RMB606,010,000). The amounts are unsecured,
interest-free and repayable on demand.

The following is an aged analysis of trade receivables based on the
date of delivery of the properties to the customers at the end of
each reporting period.

202256 H308 2021512H31H

30 June 31 December

2022 2021

ARET T ARETTT

RMB’000 RMB'000

(REER) (f&E=Z)

(unaudited) (audited)

31E290H 31 to 90 days - 1,799
91&2180H 91 to 180 days - 26,269
1812365H 181 to 365 days 795 =
795 28,068

42 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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18.

FE W 3F 422 IR IR R =R IR

MN20224%F6 A308 K%20214512 831 B fEUL3E
TR RAKIBIIEE S ME - BIKF - R
B RBRBKRIEE -

REUH& G B A R pfE s

ENZERE AREEARRNITE (M
1) EE@%E&'FRM&?%&%SE?EE
REERERE - SANRE SR HE
HAHER Tﬁ’ﬁ@ﬁ(ﬁ% BREEREREZ
R e

TN ERAEHERZYEUEA HITB R
R2022F6 A308 BB E R ¢

IR & B SRR M 5T

NOTES TO THE CONDENSED CONSOLIDATED

17.

18.

FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

AMOUNTS DUE FROM NON-CONTROLLING
SHAREHOLDERS

The amounts due from non-controlling shareholders at 30 June
2022 and 31 December 2021 were non-trade in nature, unsecured,
interest-free and with repayment on demand.

INTERESTS IN DECONSOLIDATED
SUBSIDIARIES

In light of the actions taken by the Receivers on behalf of the
Assignee (note 1), these facts and circumstances and the latest
development have provided indicative evidence of conditions of
the Group was unable to exercise control over Deconsolidated
Subsidiaries as a consequence of default on the Vivalink Assigned
Borrowing.

Information about the financial position of the Deconsolidated
Subsidiaries, presented on a combined basis, as at 30 June 2022 is
as follows:

20225 720214
6H30H 12H31H
At30June At 31 December
2022 2021
AR®T AREET T
RMB’000 RMB'000
FEYyE Properties for sale 360,799 364,197
F A R IR Other receivables 23,302 13,856
&Qﬁﬁ{ﬁg‘l’ATEﬁﬁZ%%ﬂﬁé Financial assets at FVTPL 7,891 =
GRS = PNGIE e Amounts due from former fellow subsidiaries 628,892 268,699
RITEBEE S Bank balances and cash 57 180
FE A BR 3R R EL At FE (- 3K Trade and other payables (5,968) (4,810)
[ ANt 2 NI E Amount due to former ultimate holding company (238,868) (65,513)
JEAS B B IR A A IE— Amount due to former immediate holding
company (565,262) (82)
FANEIEE =G Amounts due to former fellow subsidiaries (90,140) (540,416)
120,703 36,111

EREREREBERAR
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19.
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P} B 2K % L A £ 7 A I
=

19. TRADE AND OTHER PAYABLES AND
ACCRUALS

2022F6H30H 2021128318

30 June 31 December

2022 2021

ARET T ARKETTT

RMB’000 RMB'000

(REER) (feFE=Z)

(unaudited) (audited)

FEATERIK Trade payables 285,974 140,344

ERE € Retention payables 1,272 1,202

FESFI B Interest payable 975,251 550,528

E et kiE K st & R (Mf5E1)  Other payables and accruals (note 1) 1,158,272 690,228

3 thﬂﬁ%ﬁ%ﬁlﬁ Other tax payables 186,561 225,101
Wi —FENB AR 2 BRNRE Consideration payable for acquisition of

a subsidiary 82,658 82,658

BEET & Deposit received 1,409 6,486

FERTREER A Accrued construction costs 191,067 178,675

B ] Provision for litigation 43,052 43,052

2,925,516 1,918,274

GEX

1. EW’%H IE&FE#;S’%@%FEHHXELW#
B B A & 5118 K FE 5 B HgE A A 2 Bl 4
AR 628,893,000 TRARE 30,514,000 7T
(20214612 A31H : AR¥268,699,0007T & A
R ¥30,262,0007T) - KIBAEER - RER
/,\F§K;J:1EL

BRERETEERERTIRENHRER
I8 o ERERRZEEEN T0E308

UTRRBERARLZERAYE2INZAE
B A AR R AR B DATT

Note:

1. Other payables and accruals consist of amounts due to deconsolidated
subsidiaries and amounts due to related companies of approximately
RMB628,893,000 and RMB30,514,000 (31 December 2021:
RMB268,699,000 and RMB30,262,000) respectively. These amounts are
unsecured, interest-free and repayable on demand.

Trade payables mainly represent the payables to suppliers for
construction work. The credit period for trade payables ranged
from 0 to 30 days.

The following is an aged analysis of the Group’s trade payables
presented based on invoice date at the end of reporting period.

2022F6H30H 20214128318

30 June 31 December

2022 2021

ARET T ARETTT

RMB’000 RMB'000

(REER) (fe&%)

(unaudited) (audited)

0£60H 0 to 60 days 69,331 43,124
612 180H 61 to 180 days 138,665 44,106
181%365H 181 to 365 days 14,448 18,569
HBA—F Over 1 year 63,530 34,545
285,974 140,344

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

20. 5 & 20. BORROWINGS
2022F6H30H 2021412H31H
30 June 31 December
2022 2021
AR¥TR ARKEFTT
RMB’000 RMB'000
(REBEZ) (f&HE=Z)
(unaudited) (audited)
RITER Bank loans 151,500 453,274
KEE=RZEXR Loans from third parties 2,831,126 2,564,093
2,982,626 3,017,367
TEIREREZENEENIRMEMEZ The carrying amounts of the borrowings
R THIEREER that do not contain a repayment on
demand clause are repayable:
—FR Within one year 1,411,596 1,427,668
ZRME - B EBRE More than two years, but not exceeding
five years 8,552 8,176
1,420,148 1,435,844
BERERKEBIGERNEEEEME The carrying amounts of borrowings that
(RepaEE NFR) » HBRT  contain arepayment on demand clause
FIHARIEE - (shown under current liabilities)
but repayable:
—FRA Within one year 1,562,478 1,581,523
2,982,626 3,017,367
" FIARBBER —FRE Less: Amounts due within one year/repayable
B R ESRE R OB on demand shown under current
liabilities (2,974,074) (3,009,191)
R —F1& FI BB IE Amounts due after one year 8,552 8,176
BHZE202%F6A30816EA - AEEEE During the six months ended 30 June 2022, approximately
HEEH AR 200,0007T (B E 202196 A RMB200,000 new borrowings were raised (six months ended 30
308 1k6fE A - &) - WEEBEENAREK June 2021: nil) and the Group repaid borrowings approximately
92,000,0007T (B £ 20216 A30H (F6fE A amounting to RMB92,000,000 (six months ended 30 June 2021;
AR #E123,074,0007T) ° RMB123,074,000).
STAREER2022F6 A30BMELNBEEN Included in the Group’s defaulted borrowings as at 30 June 2022
#) A R 140,690,000 7 & A R # 278,259,000 are approximately RMB40,690,000 and RMB278,259,000 which were
TRA—EHBARERNEE - WERE originally borrowings of a subsidiary, Vivalink and reclassified as
ZERNEENREBEGRET D EALTEE the Group's borrowings pursuant to the guarantee clauses of these
BE - defaulted borrowings.
ERERZEREESRAR 45
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FHZE202296 A30H 1618 B For the six months ended 30 June 2022

21. B& 21. SHARE CAPITAL
REAHE &5 ZEEE
Number
of shares Amount Equivalent to
FHT ARETT
HKS'000 RMB'000
SRAEBATLEBR Ordinary shares of HK$0.01 each
EIE Authorised:
F2021F12831H 202266 A30H At 31 December 2021 and 30 June 2022 50,000,000,000 500,000 423,381
BETRAR Issued and fully paid:
F2021F12831H F202266 A30H At 31 December 2021 and 30 June 2022 11,365,386,067 113,653 96,031
22. EEER 22. PLEDGE OF ASSETS

THEERSRERRBERESAEELE
BEETRITIAREMREARASEETFE
BRIRBER R -

The following assets were pledged to secure certain banking
and other facilities granted to the Group and the mortgage loans
granted to the customers of the Group at the end of each reporting
period.

2022F6H30H 20214128318

30 June 31 December
2022 2021
AR®T T ARKETTT
RMB’000 RMB'000
(REER) (feE=Z)
(unaudited) (audited)
R Properties under development 139,928 2,129,776
FEYE Properties held for sale 1,814,257 1,569,986
REYE Investment properties 686,331 686,331
2,640,516 4,386,093
AN - REEK B ARA TR EMASE In addition, certain equity shares of the subsidiaries of the Group

BERRE T EE R -

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2022

46

were pledged to several borrowings granted to the Group.
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23. OTHER COMMITMENTS

2022F6H30H 2021412H31H
30 June 31 December
2022 2021
ARET T ARETT
RMB’000 RMB'000
(RIEER) (@ER)
(unaudited) (audited)
REFRRARE TSR R E T4 Commitments for property development
BARBEZMERE ZRE contracted for but not provided in
the condensed consolidated financial
statements 2,635,852 1,873,911
24, HAGE 24. CONTINGENT LIABILITIES
2022F6H30H 2021512H31H
30 June 31 December
2022 2021
ARET T ARETT
RMB’000 RMB'000
(REBER) (fe&%)
(unaudited) (audited)
PAREAMBITIEH ZIER © Guarantees given in favour of banks for:
RIAEEYEER 7IZIERE  Mortgage fadilities granted to purchasers of
the Group's properties 3,581,805 3,662,605
=AE o & AT
i
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZE202296 A30H 1618 B For the six months ended 30 June 2022

25. BB S ERRR S 25. RELATED PARTY BALANCES AND
TRANSACTIONS

(@) EZ=2022%F6H30H1E6MEA @ T7& (@  During the six months ended 30 June 2022, the following
FWERARNER @S 0 HES parties are identified as related parties to the Group and the
B Z BRI respective relationships are set out below:
BEETHE BB RS
Name of related party Relationship
EIEIR T E BASERRER - ITEE RITHEH
Mr. Pan Haoran Ultimate Controlling Shareholder, Executive Director and

Chief Executive Officer

EEARE AT A IEIRAR SR R 20195F9 A7 A BT A E S
Mr. Pan Weiming Former Ultimate Controlling Shareholder and the director
resigned on 7 September 2019

PRIEATZZ T EERL AR

Ms. Chen Weihong Spouse of Mr. Pan Weiming
RENEEBEARAR([EEANE]) B AR A RIEIRARR

Fujian Liujian Group Co., Ltd. ( “Fujian Liujian") Mr. Pan Weiming is the controlling Shareholder
BREE RS R R

Fusheng Group Mr. Pan Weiming is the controlling Shareholder
RO REMEERAR(IRDER]) RS R IEIRAR R

Changsha Fusheng Property Co., Ltd Mr. Pan Weiming is the controlling Shareholder

(“Changsha Fusheng”)

RREEREEARAR([EEEREH]) BRI IR AR ER
Fujian Fullsun Group Co., Ltd. Mr. Pan Weiming is the controlling Shareholder

(“Fujian Fullsun Group ")

BINER AR RIEIRAR
Guangzhou Fusheng Mr. Pan Weiming is the controlling Shareholder

48 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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25. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(b)  The Group had the following balance with related party at
the end of each reporting period:

20226 H308 2021%F12H31H

30 June 31 December
2022 2021
AR®T T ARETTT
RMB’000 RMB'000
(REER) (&%)
(unaudited) (audited)
TEERGEERR Trade payables in respect of
construction services
BN Fujian Liujian 20,911 21,641

HE2022F6 308 F6@A REZ

2021 ¢6ﬂ305¢61ﬂ C AR EEE
BB A RIEITIA TR S ¢

(c) The Group entered into the following transaction with its
related company during the six months ended 30 June 2022
and 30 June 2021:

BE6A30H LL6EA
Six months ended 30 June
B BB RHEME 20225 20214
Name of related party Nature of transaction 2022 2021
ARET T ARETT
RMB’000 RMB'000
(REEER) (R EZ)
(unaudited) (unaudited)
EAOEE W3 E IR IRHS
Changsha Fusheng Property management service - 546
BREBRZEREEFRAR
20227 B & 49
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25. BB ERRR S ®)
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(d)

IRAEELERRHREEZIRE
BEAEMEWT

25. RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)

(d)

Remuneration of key management personnel, who are the
top five highest paid employees of the Group, is as follows:

EHZ=6H30H 1t6f8 A

Six months ended 30 June
20224 20214
2022 2021
AR¥T T ARET T
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
4 RoER Salaries and allowances 1,547 1,811
Eﬁiﬁfﬁﬁff’]Z“H Performance related bonus 142 -
RO R Retirement benefit contributions 32 44
1,721 1,855

BREE - EREREE - BE &
BRALE REBA LT REEALE
2HMBORARAZBEHT - BED
( {REENIAEEER 2 ETE

FREAAKEREZEARETZ
%:1%
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Fusheng Group, Fujian Fullsun Group, Tongda, Mr. Pan
Weiming, Ms. Chen Weihong and Mr. Pan Haoran, all being
related parties of the Company, have (jointly or severally)
provided guarantees to the Group in favour of lenders in
respect of various loan facilities granted to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HZ=20229F6 A30H 1618 B For the six months ended 30 June 2022

26. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The following table gives information about how the fair values
are determined (in particular, the valuation techniques and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

RUTBH2 AR EE

Fair value as at

2022F6A308 20215128318

DABEER HEETRIZBARE

30 June 31 December  Fair value Valuation techniques and
2022 2021 hierarchy key inputs
ARBTR AREFT
RMB'000 RMB'000
(REER) (&%)
(unaudited) (audited)

Equity instruments designated at FVTOCI 500 500  Level3 Discounted cash flow-Future cash flows are
estimated based on expected return, and the
contracted investment costs, discounted at a rate
that reflects the internal rate of return of various
property projects.

HERDABEF AR F= FRRENE—ARRRENBERBDER

PEkRENHRAIA BRREBUAME - TRRBAREDER
RO ARG KA -

Financial asset at FVTPL (note) 7,891 7987  Level3 Based on credit rating, age of life-insured person and
the discount rate

BRAREBEFARR REE M) F=R ERGEETR  RRAFRRERE

MisE - M2022F6 A30R EF A BEEUHE HHEA

A2 -

Note: Reclassified to interests in deconsolidated subsidiaries as at 30 June 2022.

EREREREBERAR 5 'I
2022FR B &
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AR 3 R AE M EE LU A A
BB EMEREERSMEE
> ARfEE

E=ZRA/RERARSMBRREAD ISR
BEENMSRABERAEREAABEMRS -

AEEEEERBURRERED AT
HHBERAFECEBEREEREREA
B2RRMEE-

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2022

26.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

FAIR VALUE OF THE GROUP’S OTHER FINANCIAL
ASSETS AND FINANCIAL LIABILITIES THAT ARE
NOT MEASURED AT FAIR VALUE ON A RECURRING
BASIS

The Directors consider that the carrying amounts of financial assets
and financial liabilities recognised in the condensed consolidated
financial statements approximate their fair values.

The management of the Group estimates the fair value of other
financial assets and financial liabilities measured at amortised cost
using the discounted cash flows analysis.
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