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Corporate Profile 2 F]f&

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the People’s Republic of China (the “PRC”) on 28 December
2008 as a joint stock company with limited liability. The Company’s A shares were listed on the Shanghai Stock Exchange on 3 August 2010. The Company’s H shares
were listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the manufacturing and sales of hydraulic roof
supports, and is the largest hydraulic roof support manufacturer in the PRC. The Company is also engaged, through its subsidiaries, in the research and development,
manufacturing and sale of and servicing for auto parts, as well as the trading of steel and other raw materials. The established operating history, high quality products,
strong research and development capabilities, advanced manufacturing processes and extensive sales and service network of the Company and its subsidiaries are the
keys to its success and enable it to maintain its leading position in the coal mining and excavating equipment market and auto parts market.
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Auditors

International auditors:
PricewaterhouseCoopers
22/F, Prince’s Building, Central, Hong Kong

Domestic auditors:

BDO CHINA SHU LUN PAN, Certified Public Accountants LLP
4th Floor, No. 61 Nanjing East Road, Shanghai,

200002

Principal Place of Business in Hong Kong

40/F, Dah Sing Financial Centre, 248 Queen’s Road East, Wanchai, Hong Kong

Registered Office in the PRC

No. 167, 9th Street, Zhengzhou Section
(Econ-Tech Development Zone) of China (He'nan) Pilot Free Trade Zone, PRC

Headquarters in the PRC

No. 167, 9th Street, Zhengzhou Section
(Econ-Tech Development Zone) of China (He'nan) Pilot Free Trade Zone, PRC

Company’s Website

WWW.Zmj.com
H Share Registrar
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China Securities Depository and Clearing Corporation Limited
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H Share: 00564 (The Stock Exchange of Hong Kong Limited)
A Share: 601717 (Shanghai Stock Exchange)
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Principal Banks

Industrial and Commercial Bank of China Limited
Jianshe Road Branch, Zhengzhou
No. 11 West Jianshe Road, Zhengzhou, Henan Province, PRC

Bank of China Limited
Zhongyuan Branch, Zhengzhou
No. 123 Zhongyuan Middle Road, Zhengzhou, Henan Province, PRC

Company Secretary

Mr. Zhang Haibin
Ms. Chan Yin Wah (assistant to Company Secretary)

Authorized Representatives

Mr. Jiao Chengyao
Mr. Zhang Haibin

Legal Advisers

As to Hong Kong law:
Clifford Chance

As to PRC law:
Haiwen & Partners
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Chairman’s Statement EE KL=

Dear shareholders,

During the reporting period, the Company adhered to the development concept
of “technology changes the world, intelligence leads the future”, and focused on
the development strategy of “international strategic positioning, market-based
corporate governance, high-end industry layout and global human resources”.
The Company continued to drive its business reform, with faster transformation
towards intelligence, digitization and new energy, greater technology and
management innovation as well as optimisation of the governance structure,
striving for high-quality development. For six months ended 30 June 2022,
the Group achieved sales revenue of RMB15,538.29 million, representing an
increase of 3.02% from the corresponding period of last year. Profit attributable
to owners of the Company was RMB1,464.55 million, representing an increase
of 21.82% from the corresponding period of last year.

I. Major operation initiatives in the first half of the
year

1. The Company won the excellent rating of Double-
Hundred Enterprises, and continued to play a
leading and demonstration role in reform and
innovation

Recently, the State Council’s Office of State-owned Enterprise
Reform Leading Group issued a notice on the 2021 annual evaluation
results of local “Double-Hundred Enterprises” and “Science and
Reform Demonstration Enterprises”, and the Company was awarded
the excellent rating of “Double-Hundred Enterprises”. Since being
selected as the “Double-Hundred Enterprise”, the Company has
thoroughly carried out the spirit of the important instructions from
General Secretary Xi Jinping during his inspection of ZMJ, continued
to explore new paths for the reform of state-owned enterprises,
and comprehensively promoted the further marketization of the
ownership structure, governance structure and incentive and restraint
mechanism, giving full play to its leading and demonstration role in
reform and innovation.

2. The Company’s joint stock company was listed on
the stock market, and the investment boosted the
implementation of intelligent strategy

Nanjing Bestway Intelligent Control Technology Co. Ltd. (“Bestway
Intelligent Control”), in which the Company invested, was officially
listed on the ChiNext Board of the Shenzhen Stock Exchange on 1
August after its application for listing on the ChiNext Board of the
Shenzhen Stock Exchange obtained the China Securities Regulatory
Commission’s reply approving the registration of initial public offering.
Upon the completion of Bestway Intelligent Control’s listing, the
Company holds appropriately 6% of its shares. The investment brings
industrial synergy and capital appreciation for the Company, and is a
successful attempt of the Company’s capital-empowered industrial
chain.
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3. The Company participated in the mixed ownership

reform of Luoyang Bearing and actively undertook
overall planning on emerging industries of strategic
importance

As of the disclosure date of this report, the Company has successfully
completed the public delisting and transfer of 43.33% equity interest
in Luoyang Bearing Company by participating in the establishment
of a partnership enterprise and leading the formation of a transfer
transferee entity. Participation in the mixed ownership reform of
Luoyang Bearing is conducive to the Company’s transformation
and exploration into emerging industries of strategic importance,
broadening the industrial layout, enhancing the Company’s ability
to resist risks, and also contributing to the development of Henan’s
manufacturing industry.

The Company made another breakthrough in the
four strategies under the coal mining machinery
segment, and continued to promote digital
transformation

In the first half of 2022, the order volume, payment collection volume,
total output value, total output, operating income and other indicators
of the Company’s coal mining machinery segment reached record
highs again. The Company adhered to the principle of “intelligent-
driven product complete-set development and digital-driven business
whole process transformation”. With the development direction of
complete sets, intelligence, internationalization and socialization,
the Company continued to lead the development of the coal mining
machinery equipment manufacturing industry.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

e\

EUR RN - TR REE

BEARERER - AR@BA2EJ[TAEE
RO - ERERZEHOE - RIS
B2 F43.33%BAERN NIRRT R o BB2E
FRENRE - BRRNA B A BT EAE X R
RR MREEMR EabEnERES
RIS th AR B ELE R ERMBER °

AR RPN B B R - B

BIEB LT

2022F E¥F - RRlEBREETERE - BR
B MEE BES - SERASEIZEAE
SHE BEIAEEESERKNELCER
UEBFRSHEF2REEE ] UKEL 8
gl BIME - (b BBRER AT - 54EC|E
B ERERERE -



Chairman’s Statement EEE &=

As regards complete sets, the promotion of complete sets of
comprehensive coal mining equipment has been fully rolled out at
home and abroad. The Company fully considered the substantive
needs of users, and provided one-stop solutions and services for
global customers with scientific supporting solutions, excellent
product quality, and professional services throughout the life cycle.
The Company won the bid for complete set projects in the high-end
market, and completed the joint commissioning and acceptance
of equipment for several complete set projects. As regards
intelligence, the Company promoted the development of intelligent
products, and witnessed continuous growth in orders for electronic
control and intelligent projects. The Company optimized the market
structure, and made breakthroughs in Shendong, Shaanxi Coal,
Datong Coal and other markets. As the leading unit, the Company
cooperated with upstream and downstream enterprises in the
industrial chain, related universities and institutes and other units to
jointly build the Henan Provincial Intelligent Coal Mining Equipment
Industry Research Institute, focusing on key common technologies
and cutting-edge technologies of intelligent coal mining, and striving
to promote the transformation and upgrading of the coal industry.
The foundation of the intelligent manufacturing demonstration base
project of ZMJ’s intelligent control system was laid. The project will
build an intelligent manufacturing demonstration base, an industrial
Internet platform base, and a research and development and
testing base around the comprehensive coal mining control system
and high-end valves for support, and is committed to realizing
the strategic transformation of the Group. The construction of the
Company’s intelligent digital factory was steadily advancing, and
the first “lighthouse factory” in the coal machinery industry was fully
completed and put into trial operation, which has comprehensively
improved production efficiency and product quality. As regards
internationalization, the Company made another breakthrough
in the international market, with an increase of 371% year-on-year
in order volume, and received orders for complete sets of supports
from American customers and orders for complete sets of products
from Turkey. As regards comprehensive promotion of digital
transformation, the Company completed the top-level planning
for the comprehensive digital transformation of the coal mining
machinery segment, established an organization and operation
mechanism for the promotion of digital transformation of the coal
mining machinery segment, and determined the implementation
goals of various digital projects such as marketing technology,
production and supply, and operation. The Company has achieved
periodical results in the digital transformation of multiple business
links, and continued to promote the construction of independent and
digital functional systems.
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5. ASIMCO took new energy and international

business to a new level, and accelerated business
transformation

During the reporting period, ASIMCO accelerated its business
transformation and upgrading. On the one hand, it consolidated its
leading position in the existing market segment, reached ultimate
perfection for its traditional business, broadened its customers,
deepened its products, and developed multiple new customers and
products to solidify its foundation for development. On the other hand,
it focused on electrification, intelligence, and light weight, rapidly
expanded its new energy parts business, undertook overall planning
on components, assemblies and systems business, and increased the
proportion of new energy products in sales to achieve transformation
to new energy. ASIMCO expanded overseas market to enhance its
global competitiveness and achieved sustainable business growth. It
accelerated digital and intelligent transformation and upgrading, and
continued to reduce costs and improve efficiency.

During the reporting period, under the situation of decline in the
domestic automobile sales, especially the plunge in the commercial
vehicle sales, the export business of ASIMCO Shuanghuan and
Shanxi Company increased significantly, and revenue from export
business was RMB389 million, representing a year-on-year increase
of 64%. Anhui Company made every effort to develop the new energy
automobile parts market, and its shock-absorbing seals (mounting,
sealing, chassis products, etc.) have newly obtained fixed-point new
energy business from Changan, Dongfeng, Xiaopeng, Leapmotor,
BYD, and Jinkang Wenjie. It has basically covered domestic
mainstream new energy vehicle brands. ASIMCQ’s revenue from new
energy business was approximately RMB84 million, representing a
year-on-year increase of 125%.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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SEG made a breakthrough in the high-voltage motor
project, and accelerated its transformation to a
mechatronics system supplier

SEG has always been market-oriented and provides efficient
solutions. While consolidating its advantages in the original 12V
generator and 48V BRM, it also clarified the development strategy
of comprehensively transforming to high-voltage electrification. With
the vision of “A Future of Intelligent Driving — Make Tomorrow'’s
Travel Better”, it developed high-voltage drive motor platforms
simultaneously worldwide, which can provide a complete set of
solutions according to customer needs, such as a three-in-one
solution where a motor is equipped with inverter, software, and
gearbox, or a single motor. During the reporting period, the Company
invested in the establishment of SEG Automotive Electric Systems
Co., Ltd., focusing on local customers, strengthening global research
and development collaboration, and rapidly promoting the research
and development and application of high-voltage drive motors. At
present, it has obtained an order for the mass production of the
stators and rotors of high-voltage flat wire motors from a leading new
energy intelligent vehicle solution provider. It has entered the supply
chain of the electric drive system of new energy vehicles from a high
starting point, and completed the installation of the first high-voltage
motor production line. At the same time, a number of high-voltage
drive motor projects for domestic and foreign customers are under
negotiation.

Il. Major business plan for the second half of the
year

1.

Explore the business partner mechanism to promote
the development of innovative business

The Company will select suitable subsidiaries, implement the
business partner mechanism at the subsidiary level, improve the
corporate governance structure, implement the core backbone stock
ownership plan, activate the entrepreneurial spirit and independent
innovation power of team officers, accelerate the development of
innovative business and industrial transformation and upgrading,
actively respond to industry competition and challenges, and promote
the Group’s comprehensive transformation to intelligence and
electrification.
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Adhere to the drive by high goals, continue to
promote business transformation, and achieve
sustainable development

In respect of the coal mining machinery segment, the Company will
follow the annual policy of “innovation-driven, intelligence-driven,
reform and efficiency improvement, and complete-set and high-end”,
to better meet customer needs and accelerate implementation of the
four strategies of “complete-sets, intelligent, international and social”.
The Company will closely follow the development of the country
and the development of the times, focus on its core technology
of coal mine comprehensive mining face, expand horizontally and
improve vertically, strengthen the forward-looking layout, gradually
master the smart mine and expand the core technology of non-coal
related businesses, and establish multi-level technical research and
development strength.

In respect of automotive parts segment, the Company will continue to
consolidate and enhance its dominant position in its core business,
reach ultimate perfection for traditional advantageous business,
strive to increase market share, and stabilize the foundation for
development. The Company will make every effort to promote the
development of new energy business. ASIMCO will rapidly expand the
new energy parts business, and undertake overall planning on the
components, assemblies and systems business. With the advantages
of the global system and the benchmarking effect of projects in hand,
SEG will rapidly promote the research and development and market
promotion of high-voltage drive motors, prepare for mass production
of orders in hand, and promote the comprehensive transformation of
automotive parts business to energy conservation, emission reduction
and new energy, and components and even system integration.

Meanwhile, the Company will grasp the new industrial opportunities
in the context of “dual-carbon”, actively explore the transformation
into new fields, develop new businesses, pay attention to industries
such as “new energy, high-tech equipment, intelligent equipment”,
and undertake overall planning on new industries facing the future to
achieve sustainable development.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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3.

Improve the investment platform and create new
profit growth poles

The Company will innovate business models, carefully study flexible
investment mechanisms and methods in industrial investment
and financial investment, actively explore and expand the Group’s
business areas, further enhance the Group’s competitiveness
and profitability, and achieve a healthy complementarity between
industrial operation and capital operation.

Rapidly promote digital transformation and enhance
new development momentum

The Company will strengthen the goal orientation, further clarify
the enterprise digital transformation plan and roadmap. With
the construction of strategic finance, intelligent finance and
lighthouse factories as the main elements, the Company will
accelerate digitalisation, promote the digital upgrade at all levels
of the Company, release data potential, and empower high-quality
development with digital and intelligent technology.

Zhengzhou Coal Mining Machinery Group Company Limited
Jiao Chengyao
Chairman
30 August 2022
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Review of the period

For six months ended 30 June 2022, the Group achieved sales revenue
of RMB15,538.29 million, representing an increase of 3.02% from the
corresponding period of last year. Profit Attributable to Owners of the Company
was RMB1,464.55 million, representing an increase of 21.82% from the
corresponding period of last year. Earnings per share was RMB0.84. As at 30
June 2022, the Group had borrowing balances of RMB6,845.10 million.

Overview

The Group is a leading comprehensive coal mining and excavating equipment
and auto parts manufacturer in the PRC. Our established operating history,
high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. With the completion of ASIMCO and
SEG Automotive Germany GmbH acquisition, the Group has duly entered the
auto parts market and is engaged in two principal businesses, namely coal
mining machinery and auto parts.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2021 and 2022 indicated, of our consolidated results of operations.
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Six months ended 30 June
BEANA=THLAEAR

2021
T4
RMB millions
AREBETT
Revenue WA 15,538.29 15,082.38
Cost of sales SHER AR (12,219.23) (11,627.81)
Gross profit EX 3,319.06 3,454.57
Other income Ha A 252.96 183.05
Other gains and losses Hihzs LR 128.91 45.40
Selling and distribution expenses HE R IEEX (424.87) (438.32)
Administrative expenses TR (486.94) (622.76)
Research and development expenses 2 & A (786.64) (683.82)
Restructuring costs EFEIR9N = (121.54)
Accrual of net impairment losses on financial Ertem ke REERBEBSERFE
and contract assets (98.98) (18.49)
Share of profit of associates iy N b H 19.92
Share of profit of joint ventures FEIEA B EHF 2.97
Finance costs, net BE B AR RE (150.40)
Profit before tax R A5 A 1,670.58
Income tax expense FriSHifsZ (263.63) (384.11)
Profit for the period HA R 1,519.09 1,286.47
Profit for the period attributable to; AR A TG BB F -
Owners of the Company VNS )35 1,464.55 1202.21
Non-controlling interests FEEAR R A 54.54 84.26
1,519.09 1286.47

Zhengzhou Coal Mining Machinery Group Co., Ltd.
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Six months ended 30 June
BZAA=1tHIEAEAR

2021
—E 4
RMB millions
ARBRET
Other comprehensive income: Hia2mEUE :
Items that will not be reclassified to profit or loss: TEEF P EEEmAEL -
Remeasurement of post-employment benefit obligations & 5+ &R /R1& FI & 1T (0.03)
Changes in the fair value of financial assets at fair value LAZAF(EEHE B & E)EH A E it
through other comprehensive income PHEENEREEATELSY (0.01)
Items that may be reclassified to profit or loss: AJEEER P IE R I8y IEH -
Exchange differences arising on translation BB ELRE S Z5 37.98
Cash flow hedging WEmE L 4.86
Other comprehensive income for the period, BNEMmEmERE - IBRATIER
net of income tax 42.80
Total comprehensive income for the period HR2HEKEHARE 1,329.27
Total comprehensive income for UTATEERAZERGRELE
the period attributable to:
Owners of the Company ViN/NEI )38 1,245.01
Non-controlling interests FEHRAAE RS 84.26
1,329.27
Earnings per share BREF
— Basic (RMB) —EXR(ARE) 0.69
~ Diluted (RMB) —BEARE) 0.69

Revenue

Our revenue increased by 3.02% from RMB15,082.38 million for the six months
ended 30 June 2021 to RMB15,538.29 million for the six months ended 30
June 2022, mainly because of the 26.93% increase of coal mining machinery
segment as compared to that of the last period because of the increase in
demand of both domestic and overseas coal mining machinery market in the
first half of 2022.

Cost of Sales

Our cost of sales increased by 5.09% from RMB11,627.81 million for the six
months ended 30 June 2021 to RMB12,219.23 million for the six months
ended 30 June 2022, because the sales and raw material price increased in
this period.

A

REFWABHEZE2021F6 AR L ANEANARE
15,082.38 & & T M13.02% E &, £ 202246 A 308 1L 7< &
AMARM15538298 87T FEEAMN2022F FHF
B R SNE R TS T Sk B PTG N - (EIE IR 5 5
8 - —{EHA 15 K26.93% °

HERA

NEBEHERANREE2021F6 308 IENEANAR
#11,627.81 8 & JTIE HN5.09% 5= & 202246 A30H 1F /<
EAMARE12219238 8T - REABHAHEEENMER
WRHERS EF -
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Gross Profit

Driven by the above factors, our gross profit decreased by 3.92% from
RMB3,454.57 million for the six months ended 30 June 2021 to RMB3,139.06
million for the six months ended 30 June 2022.

The change in gross profit primarily comprised of two parts. The gross profit
margin of the coal mining machinery segment decreased from 31.29% for
the six months ended 30 June 2021 to 27.20% for the six months ended 30
June 2022. And the gross profit margin of the auto parts segment of the Group
decreased slightly from 17.05% for the six months ended 30 June 2021 to
15.37% for the six months ended 30 June 2022.

Therefore, the overall gross profit margin of the Group decreased from 22.90%
for the six months ended 30 June 2021 to 21.36% for the six months ended 30
June 2022.

Staff Costs and Remuneration Policy

Our staff costs decreased by 7.41% from RMB1,942.97 million for the six
months ended 30 June 2021 to RMB1,798.96 million for six months ended 30
June 2022, primary because of the employee long-term profit-sharing plan has
completed in 2021. The staff remuneration of the Group comprises of basic
salary and bonus payment, which is determined with reference to the operating
results of the Group and results of performance assessment on the employees.
The Group adheres to the orientation towards efficiency and results as well as
the focus on top-tier staff. It also strives to ensure scientific and reasonable
allocation of income.

Profit Before Tax

Being affected by the factors referred to above in aggregate, our profit before
tax increased by 6.71% from RMB1,670.58 million for the six months ended 30
June 2021 to RMB1,782.72 million for the six months ended 30 June 2022.

Income Tax Expense

Our income tax expense decreased by 31.37% from RMB384.11 million for
the six months ended 30 June 2021 to RMB263.63 million for the six months
ended 30 June 2022, primarily because of the decrease in taxable income. Our
effective tax rate decreased to 14.79% for the six months ended 30 June 2022
from 22.99% for the six months ended 30 June 2021.

Profit for the period

In view of the combined effect of the above factors, our profit for the period
and the aggregate of comprehensive income increased by 18.08% from
RMB1,286.47 million for the six months ended 30 June 2021 to RMB1,519.09
million for the year ended 30 June 2022.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Cash Flows and Capital Expenditures

As of 30 June 2022, the Group had RMB2,726.09 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

BERREARAXH

BZE202F6A30H ARERARE B EBMA
R¥2726. 098 8T - AEERENRSEENTIRE
EHRERIRITERK

Six months ended 30 June
BZA~A=1tHIEAEA

2021
—E-—F
RMB millions
AREBET
Net cash used in operating activities S EEFTRIR &R (147.81) (401.32)
Net cash (used in)/from investing activities WEEE(FTR),/FrSRe F58 (577.38) 1,077.51
Net cash from/(used in) financing activities BEEERS (AR F5 227.27 (864.93)
Net decrease in cash and cash equivalents Re LR EEMRAFRE (497.92) (188.74)
Effect of foreign exchange rate changes [ERE B & 28.34 (20.58)
Cash and cash equivalents at the beginning of year NEINEE RIBSEED 3,195.67 2,978.73
Cash and cash equivalents at the end of period REXNIRES MRS SHEY 2,726.09 2,769.41

Operating Activities

Net cash outflow in operating activities for the six months ended 30 June 2022
was RMB147.81 million. Cash outflow primarily comprised profit before taxation
of RMB1,782.72 million, primary adjusted for: (i) increase in trade and other
receivables of RMB2,045.67 million; (ii) increase in inventories of RMB1,018.95
million; (iii) increase in trade and other payables of RMB649.51 million; (iv)
increase in contract liabilities of RMB372.39 million; (v) depreciation of property,
plant and equipment of RMB274.33 million; (vi) decrease in gain on disposal of
a subsidiary of RMB195.49 million.

Investing Activities

Net cash outflow in investing activities for the six months ended 30 June 2022
was RMB577.38 million, primarily comprising: (i) placement for RMB2,682.43
million for other financial assets and structured deposits; (ii) proceeds of
RMB2,488.48 million from other financial assets and structured deposits; (iii)
withdrawal of pledged bank deposits with original maturity over three months
and restricted cash of RMB2,569.83 million; (iv) placement of bank deposits
with original maturity over three months of RMB2,468.93 million; (v) payment
of RMB482.52 million for the purchase of property, plant and equipment; (vi)
withdrawal of pledged bank deposits of RMB374.27 million; (vii) net cash inflow
of proceeds on disposal of a subsidiary of RMB274.61 million.

LR

HZE2022F6A30H (E/NER - L& EFIR e FRE
BAREIISBEEL - B RHEZRERMING
FARMEITR2EE L TEFHET : (BEH LHAM
JEUGRIEIE INA R EE2,04567TEE T ¢ (MFEEMAR
#1,018.95 A&7 ¢ (i)E S R EMEMFREL MARE
64951 EETT : (VAR BEEINARKIT239E5ETT 5 (1)
YE  BEMERETEARE2743358 T W)EE—
BB A RBER D ARK195.495 8T ©

BREEE

HE2022F6 A30F IENER - HEFHRE R L FRE
BARKESTIIHEEL  TERE  (FREMEHE
ENEBETEAARE268243E8 T (fHtbEFE
EREBUHFRERIBAREKE248848EETT ; (i)
BUREIHA B A& =8 A A B IKIRIRIT 17 FUR R I 1R
& ARY2569.83EHET  (WFHREEEA=EA KU
FHRITERARE24683FE T VABEYE -
B K 5R s 2~ A R #E482.52 B E 7T ¢ (i) IRENE K1
RITIFRARMES7427TEE T 5 (i) BE—E B AR
BHENRSRANFEARK246018ET ©
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Financing Activities

Net cash inflow in financing activities for the six months ended 30 June
2022 was RMB227.27 million, primarily consisting of (i) net cash inflow from
borrowing of RMB1,597.27 million; and (i) cash outflow from the repayment
of borrowings in the amount of RMB453.95 million; (iii) cash outflow from
dividends paid to company’s shareholders of RMB631.59 million; (iv) principal
elements of lease payments of RMB125.97 million.

Capital Expenditures

We incurred capital expenditures of RMB502.67 million for the six months
ended 30 June 2022, for purchase of property, plant and equipment and
intangible assets.

Commitments and Contingent Liabilities
Capital Commitments

As of 30 June 2022, our commitments consisted of capital commitments for
the acquisition of property, plant and equipment that have been authorized and
contracted for in the amount of RMB864.50 million.

Contingent Liabilities

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment
of the endorsed notes receivable is low because all endorsed notes receivable
are issued and guaranteed by reputable PRC banks. The maximum exposure to
the Group that may result from the default of these endorsed and derecognised
notes receivable at the end of each reporting period is as follows:

Outstanding endorsed notes receivable with recourse B3B8 = HEM R (&

Pl

MEED

B ZE20220F6 4308 LENEA - MEFSRSRNFE
ABAREE2RTIEEL 2B (IEENRERA
FEARBA2IEE T MiEEBENRES R
ARBEA5395BETT ; (i)MARBREIEMNREAES
RHAREEINOBEET  (WHENKNEREHO AR
#125.97EHE T

BEAXH

HE2022F6A30H IENMEA - AEERREBEYHE -
BEMEEARBREEENEAS T AARK0267H

BT o
AERBRAREE
B A HEIE

HE2022F6 8308 - AEEAEERBBIEME - BE
HEMNEREASRTAMN B ARIEARKES64.508 &

ﬁ o

R B

700 =X

(5

RAHRE - AEEEEERRIEHERE TRKEE - A
REAZHERENE S REMENTUR - KAARES
R HRECEERKERHBERFHFBEIRTT
BHRREHER  BRNCEEREZRENEBRTAK
REREHR  AEBTREEARNZEDEE LR LHE
RH WS IR AAENRARBRIT -

At

31 December
2021
RZTZ—%F
+=A=+—8
RMB millions
AREBETT

3,818.21 2,133.20
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Working Capital and Indebtedness

LEESREE

The following table sets forth details of our current assets and liabilities as of 30 TREFHE20246 0B REB R EERBEF

June 2022 (in RMB millions):

BER : ARBEBRET)

At 31 December

2021
R —F
+=—A=+—8
RMB millions
AREBET
CURRENT ASSETS RBEE
Finance lease receivables, current portion MBS EWEIE - mEEs 52.53 4213
Long-term receivables, current portion REFEUGRIE @ REED 86.03 30.32
Inventories 78 7,071.59 6,242.41
Trade and other receivables 5 &k H Al sE 9,660.14 7,374.07
Transferred trade receivables BEIEAE 5 EWFIA 435.07 687.47
Financial assets at fair value through profit or loss UAFEEEHEESHAERE
WemMEE 3,430.24 3,236.29
Financial assets at fair value through other AT ET=BEZEA
comprehensive income EmermbarnerEE 3,452.04 4,111.05
Derivative financial instruments PTHESRTA 7.19 15.37
Tax recoverable ] U [B] 55 18 46.04 43.67
Bank deposits SRITER 3,264.09 2,944.10
Cash and cash equivalents WENIINEEEY 2,726.09 3,195.67
30,231.05 27,922.55
GURRENT LIABILITIES =N
Trade and other payables B 5 R EAMFER A 10,493.44 9,978.41
Contract liabilities ARAE 2,640.11 2.272.37
Income tax liabilities FEHaE 156.03 132.29
Borrowings B’e 4,890.10 1,167.95
Lease liabilities HEBE 130.36 103.22
Provisions B 616.77 687.34
Liabilities associated with transferred trade receivables EiR Z|HEHE FEWIERBHNARE 435.07 687.47
Derivative financial instruments PTESRMT A 67.55 49.32
19,429.43 15,078.37
NET CURRENT ASSETS REBEERE 10,801.62 12,844.18

As of 30 June 2022, the Group had net current assets of approximately HE2022F6A308 - AEBERBEEFENABARE
RMB10,801.62 million (31 December 2021: RMB12,844.18 million) and 10,801.62F & T (202112 A31H + AR®12,844.18H
current ratio of 1.56 (31 December 2021: 1.85). The decrease in current ratio BIT) MmAELEA156(2021F12A31H 1 1.85) ° i
was primarily due to the increase in current borrowings for the period. Bt BT EZHAHARBIEE L IATE -

As of 30 June 2022, the balance of the Group’s outstanding borrowings was HE2022F6H308 - AEBKREEEERBAARE
RMB6,845.10 million, of which RMB4,890.10 million are current portion (31 6,845.10B8 & 7T * AR RBEH AARKE480108 8
December 2021: outstanding borrowings was RMB5,798.61 million, of which TL(20216F12A318 « REEEEAARKES79861HE

RMB1,167.95 million was current portion).

7T ERmEE s B ARE1,167.9588T) °
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Capital Adequacy Ratio

Gearing ratio is calculated by dividing the total liabilities netting off cash and
cash equivalent at the end of the period/year by total equity at the end of the
period/year and multiplying by 100%.

As of 30 June 2022, our gearing ratio was 125% (31 December 2021: 118%).

Credit Risk

Credit risk arises from trade and other receivables, finance lease receivables,
long-term receivables, structured deposits, derivative assets, loan receivable
from associates and a joint venture, pledged bank deposit, cash and cash
equivalents.

To manage the risk with respect to pledged bank deposit, cash and cash
equivalents, structured deposits and derivative assets, the Group placed them in
or entered into the contract with the banks with high reputation.

The Group has policies in place to ensure that sales are made to reputable and
creditworthy customers with an appropriate financial strength, credit history
and an appropriate percentage of down payments. It also has other monitoring
procedures to ensure that follow-up action is taken to recover overdue debts.

In addition, the Group reviews regularly the authorisation of credit limits
to individual customers and recoverable amount of each individual trade
receivables to ensure that adequate impairment losses are made for
irrecoverable amounts. In respect of the business of manufacture of coal
mining machinery, the Group generally receives advances in the form of notes
receivable or cash from customers (which approximate 30% of the contract
price) before delivery of its product and allows a credit period of 180 days to its
customers for the remaining contract price. In respect of auto parts, normally a
credit period of 0 to 90 days is granted to its customers.

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment of
the endorsed notes receivable is low because all endorsed notes receivable are
issued and guaranteed by reputable PRC banks.

The Group considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of default occurring on the
asset as at the reporting date with the risk of default as at the date of initial
recognition. The expected credit loss rates are determined based on historical
credit losses experienced from the past 1 to 3 years and are adjusted to reflect
current and forward-looking information such as macroeconomic factors
affecting the ability of the customers to settle the receivables. It considers
available reasonable and supportive forwarding-looking information.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation to variable-rate
borrowings. Currently, the Group does not have a specific policy to manage its
interest rate risk, but management will closely monitor interest rate exposures
and consider hedging significant interest rate risk should the need arise.

Currency Risk

The Group operates internationally and is exposed to foreign exchange risk
arising from various non-functional currencies. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities.

The actual foreign exchange risk faced by the Group therefore is primarily with
respect to non-functional currency bank balances, and receivable (collectively
“Non-Functional Currency ltems”).

Management monitors foreign exchange exposure and will consider hedging
certain foreign currency exposure by using foreign exchange forward contracts
when the need arises.

The Group is mainly exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB.

AR

AEERFREEARREREN KRR - BAT - A%
EWESFTHREEEMNEER - HEEESEIEE

MR - WHEEHREE BT ERFERER
B

REEWEEBRMER - WAL SEIFNEEEELD
SMERER - SNERR A BREER S  CHEREERA
BEL -

At - AEEEH A ERINERR T 2 EIFThEE R
RITHERR SRR (L[ SEThRE KW TR E 1) AR -

EEEEEINER - WHANEREEBEMBINERSR
BREHETINERR -

REBTIZAZETIAARE BT ARBRETLL
ARERINER -
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Directors, Supervisors and Chief Executives
55 EBERBEITHAER

Change in information of Directors, Supervisors and EE -ESRESTHRABEREL
Chief Executives

For the six months period ended 30 June 2022 (the “Review Period”), there AARREBEZZSZZF A =+ALNER BRI E
is no change in information of directors, supervisors and chief executives of the BEHEDBEEE B RTRABERE(L -
Company.

Model Code for Securities Transactions by Directors B BEEETESRINELESTA
and Supervisors

The Company has adopted the Model Code for Securities Transactions by AKABIEHMBEBHAEXSHMBRAFES LTRA
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the ([BERpr LR A e+ PrE E BT AESET
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong BHERXGHRETFRND(EESFA]) ERARAREHBE
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct E - EERLFRHNTATH - KRAMBESNEEE
regarding securities transactions by the directors and the supervisors. After o EE®ER  REESE - BE—EETIEEST -
specific enquiry had been made with all the directors and supervisors, the

directors and supervisors have confirmed that they had complied with the Model

Code during the Review Period.
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the knowledge of the directors, as at 30 June 2022, the directors,
supervisors and chief executives of the Company had interests and short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under relevant provisions of the SFQO); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they were taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
under the Listing Rules of the Stock Exchange, which are stated as follows:

Director/

Supervisor/ Capacity/ Class of
Name Chief executive Nature of interest  shares

5= BE
"E ERTHAR 55 RmtE  RHER
Jiao Chengyao Director Beneficial owner A Share
FRE E=x EnlEBA AR
Xiang Jiayu Director Beneficial owner A Share
BESGH] 5% EnlBA AR
Jia Hao Director Beneficial owner A Share
B 5% EnlBA AR
Fu Zugang Director Beneficial owner A Share
ik 5% EnlEBA AR

Interest of spouse A Share
[REkpy e AR

Wang Xinying Director Beneficial owner A Share
Bl = EnBA AR
Liu Qiang Supervisor Beneficial owner A Share
2058 EES EnBA AR
Zhang Minglin Supervisor Beneficial owner A Share
SR EES EnlBA AR

EE  EENERETBRAERALFR
HEBEZENRSZP 2 BERKXR

BEEHMHM RZZ_—_FXA=+TRH AQAEE
% BEERARRRBTERABRAR R SE (A5
ZEE(EEABEEZRHEGRND) (KRERAERK
B DB ~ AR RESFHER TAREGE SR
HIE (&P EXVERET R F 87 B AR M E AR B Kb 2 P
HiER RO R (BREBREB(ES LRGN BRI
X E (AR e A iR MR E) - IRB(GEF R
HIE (5D 3021 A AR IGPI Pl m) B Fe i e s Ko
RR (BRBRIECGEZ LS GO B R G MR E
TEREE AR NOAR) - RIBH T ETARAY
MIRETRIZEA S N R A MR T EEm SOk 2T

Approximate  Approximate

percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares capital % shares %  Lending pool
HERRAE kR HER %R
ERINEG ARG THREHD
R E B % BoE% %)
4,926,964 0.32 0.28 Long position
e
3,421,420 0.22 0.19 Long position
e
2,631,000 017 0.15 Long position
e
4,724,720 0.31 0.27 Long position
e
100,000 0.007 0.006 Long position
e
1,895,040 0.12 0.1 Long position
e
11,500 0.001 0.001 Long position
e
80,000 0.005 0.004 Long position

A
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Interests in Underlying Shares

Name of Directors Nature of interest Class of shares
EEng ERME i &viE bzl
Jia Hao Beneficial owner A Share
Bif EmEEA Al
Fu Zugang Beneficial owner A Share
(gL Emn#EAA AR%
Note:

Whether the stock options in the above table can be exercised, depends on whether the
exercise conditions of the 2019 A share stock option incentive Scheme can be fulfilled.

Save as disclosed above, as at 30 June 2022, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are deemed to have); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein; or were
required to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies under
the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed a sufficient number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2022, the Company had appointed four independent
non-executive directors, namely Mr. CHENG Jinglei, Mr. JI Feng, Ms. GUO
Wenging and Mr. FANG Yuan.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

MR RS
Approximate Approximate
percentage of the percentage of the
Number of relevant class of  total number of
share options held capital % shares %
hE AR 1R IR 2 Y
FEREHEHE MEAEIHE% BB k%
469,000 0.031 0.026
402,000 0.026 0.023

T

ERPHBREIEETITE - BURN20195FAR R B @
SHEITTREGITBEDE -

B EXPIHEEIN R BZZFRA=1+H  ARF
BREE  BEFYARAKRSTHRASMENARRHE
I ARE A E (E& R B ECGE LB ED)D) i - 48
MkOHEFT  BEEARBESLHEEN)E
XVERET R 870 BRME AR B R X TSR R R
(BREREEREENREIAR)  IRBKESFRH
B 16PI)SE352{FAH AL GG P 69 5 FE M O R 2 3lO&
B SREBEB AT EMRAA LM ARERETESFR
SHFLESTRIZAMG AR R PR sRE

BYFHTES

AAREREHIAMETRANNRERTEHHE - I
AREENEXER  HAREENSTHERYHE
BEERNBIFNTES -R_FT-_—_FA=1H"
ARRHARENRBIIFNITES  DHIAEES
£ FEELE  BXERERTTEEE -



Directors, Supervisors and Chief Executives 5 - EERESTHRAE

Structure and Number of Shareholders BREEGEBERREAH
Details of the shareholders recorded in the register of members of the Company R-Z-—FRXA=1TH  KAARIKREAMATCERAIMK
as at 30 June 2022 are as follows: REFBWT
Holders of A Shares ARS A% 5 40,353
Holders of H Shares HAS RS BE 57
Total number of shareholders et 40,410
Substantial Shareholders’ Interests and Short ERRRNA DRI - ARG
Positions in Shares and Underlying Shares of the ZRERRKR
Company
To the knowledge of the directors, as at 30 June 2022, the following BEEMA RZTZZFA=1+H  THRFRE

shareholders (other than the directors, supervisors or chief executives) had £ EEYRETBRABRINRARR T ERRL &
interests or short positions in any shares and the underlying shares of the HERGOH - %“ﬁ*ﬁﬁ(%’é%&ﬁﬂfﬂﬂﬂ>>%XV35%2)523
Company which were required to be notified to the Company pursuant to the DEPBME AR RRMERIOAE @+ IR BE(EHERHE
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required, {51 Y E 3B IRARR AR LD W%T‘E’]%E.:EFFHE’HEMQ/A
pursuant to Section 336 of the SFO, to be recorded in the register of members B

kept by the Company:
Approximate  Approximate
percentage of  percentage of
the relevant the total  Long position/
Capacity/Nature Class of Number of class of number of  Short position/
Name of interest shares shares shares % shares %  Lending pool
HERRE R/ KE/
RN  EROEHE AL Y

s g,/ RmtE IR AP 385l RDEE BOk% BHRBEDL% B AR

Henan Asset Management Co., Ltd.®  Interest of beneficial A Share 346,404,576 22.55 19.47 Long position

AEAEERERARN owner and party acting A% HE

in concert
EanEa AR~
TEA TR RS

Hong Yi Investment Management Beneficial owner A Share 277,195,419 18.04 15.58 Long position
(Henan) Partnership EnAEA ARZ a9y
(Limited Partnership)®

ARREER(IE)aREE
(BRAE)

State-owned Assets Supervisionand  Beneficial owner A Share 242,842,381 15.81 13.65 Long position
Administration Commission of Henan & %55 A AR HE
Provincial People’s Government@

AEEARBNBREEEEE
EREEG
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Directors, Supervisors and Chief Executives =% -

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Capacity/Nature Class of
Name of interest shares
®E L% £33 il
Henan Machinery Investment Beneficial owner A Share
Group Co., Ltd.® E=xBEBA A%
T EI R AR A R
BREFEAAR
UBS Group AG.® Interest in a controlled H Share
corporation HAR

REEB M

Notes:

)

Henan Asset Management Co., Ltd. directly holds 69,209,157 A Shares of the
Company. Pursuant to Article 317(1)(a) of the SFO, Henan Asset Management Co.,
Ltd. is deemed a party acting in concert with Hong Yi Investment Management
(Henan) Partnership (Limited Partnership). Hence, Henan Asset Management Co.,
Ltd. is deemed to own the same batch of 277,195,419 A Shares of the Company
directly held by Hong Yi Investment Management (Henan) Partnership (Limited
Partnership). Henan Asset Management Co., Ltd. directly owns and is deemed to
own an aggregate of 346,404,576 A Shares of the Company.

Henan Machinery Investment Group Co., Ltd. directly holds 242,842,381 A Shares
of the Company. Henan Machinery Investment Group Co., Ltd. is a wholly owned
subsidiary of the State-owned Assets Supervision and Administration Commission
of Henan Provincial People’s Government. Pursuant to the SFO, the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government is deemed to own the same batch of 242,842,381 A Shares of the
Company directly held by Henan Machinery Investment Group Co., Ltd.

Henan Machinery Investment Group Co., Ltd. participated in the refinancing
business. As at 30 June 2022, 1,050,000 A shares held by it were outstanding, if
fully repaid, the number of A shares actually held by it will be 243,892,381.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

FERRRAQTFFRS - HERA

IR RORE
Approximate  Approximate
percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
EERRA ¥R/ %A/
BERIMEA  HROEHN AT
R R BOL% BHBEDZHEY% &)
242,842,381 15.81 13.65 Long position
)
21,798,475 8.96 1.22 Long position
)
MisE

M

;Tﬁﬁﬁ‘”éﬁ*ﬁﬂﬁ@ﬁﬁ%h*ﬁ‘wzogjm&ﬁ@m% o
REFEF KR ERIE317(1) TBMEEERBERA
T%Ezﬁf’ﬂ%/%“&éfﬂi(ﬂ@>é%§@¥(ﬁﬁﬁé\%)E’a
—BOBAL AATEEEEEERAGRKGIERSE
HEARBEER(IME)ARLE(BRAR) EERFAER
— 277,195 119X RN A RIARR c S EEEEBRAFE
B AR (A A $£346,404,576 % A A AIARR o

TR EIREEEAERE TR R EERH242,842,381
A ARIAR - W EREEBERETRE AN
HAEARBNREEAEEREREZES2EMBRR -
REFEHRPEE  TEEARRETEEEEERE
EE%E WEERBHR B ERREEEEEBERET
NAE A R —1242,842, 381 I A A FIAR °

MERREERESEASRETARSHE TERMBE
% RZT-—FXA=+H HIFAFH1,050,0000 KA
AIARR R 2 B 88 gl S 75 L (B AR S - HERK
#575243,892,381AX A A AIARY °

gz yen
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Directors, Supervisors and Chief Executives €% - EER ESTHRAE

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Notes: (Continued)

®

UBS Group AG is interested in a total of 21,798,475 (long position) H Shares held in
the Company. 2,504,800 (long position) H Shares are held by non-listed derivative
instrument through cash settlement. As disclosed in the notice of interest submitted
by UBS Group AG (with the relevant event dated 18 March 2022), UBS Group AG is
interested in the following H Shares:

Name of controlled Name of
corporation controlling person
ZEFEEERE BREALERE
UBS AG UBS Group AG

UBS Asset Management UBS Group AG

(Hong Kong) Ltd

UBS 0’Connor LLC UBS Group AG

UBS Switzerland AG UBS Group AG

UBS Asset Management UBS Group AG
Switzerland AG

UBS Asset Management UBS Group AG
(Singapore) Ltd

FERRAXRQF SRS - HERS
ZRERRRE ®)

BifaE : (8%)

(3)  UBS Group AGRA AN BIFF B & $£21,798,475 8% (47 & ) HAR 4
5 © 2,504,8000% (FF B HIRBBIARSEEMIELTHITE
TA#EHA - IRIEUBS Group AGIER AUz B AN (BRI B
B A20229F3 188 ) AT FE » UBS Group AGIA LA THARIE B

Direct interest
% control (Y/N) Number of shares
HiERs
ZHEDE (R/&) RHEE
100.00 Y Long position 1,917,670
2 e
100.00 Y Long position 5,827,816
Z e
100.00 Y Long position 7,636,600
2 e
100.00 Y Long position 3,549,998
Z e
100.00 Y Long position 2,548,791
2 We
100.00 Y Long position 317,600
Z e
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Material Events
BEEEIR

Equity Interest

As at 30 June 2022, the aggregate share capital of the H shares of the
Company was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A shares of the Company was
RMB1,536,259,470, divided into 1,536,259,470 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2022.

Use of Proceeds from Initial Public Offering on the
Stock Exchange

All the proceeds raised from H Share offering have been used up before 31
December 2021.

Restricted Share Incentive Scheme

On 4 June 2021, the Annual General Meeting of the Group adopted a restricted
share incentive scheme (the “Scheme”). Under the Scheme, a total number
of 42,300,000 A shares of the Group issued and granted to the selected 186
employees (including directors) of the Group (the “Participants”).

The Validity Period of the Scheme is no more than 48 months from the date of
the completion of the grant registration of the restricted shares to the date when
all the restricted shares granted to the Participants are unlocked or repurchased
and cancelled.

The Lock-up Period for the restricted shares granted under the Scheme
commenced from the date on which the restricted shares were granted to the
Participants with an interval of 12 months between the Date of Grant and the
unlocking date.

Participants who were granted with the restricted shares were entitled to acquire
the restricted shares on the grant date and sell the restricted shares after the
lock-up period of the relevant restricted shares, subject to the fulfilment of the
relevant conditions under the Scheme.
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Material Events E EZE15

Restricted Share Incentive Scheme (Continued)

On 7 June 2021, 42,300,000 A shares were issued at the price of RMB5.88
per A share under the Scheme, and the amount of RMB248,724,000 cash
received from the Participants is recorded as trade and other payables
(Note 20).

During six months ended 30 June 2022, the Group provided RMB50,326,000 as
expense.

Upon expiry of the Lock-up Period, the Company shall proceed with unlocking
for the Participants who satisfy the Unlocking Conditions, and the restricted
shares held by the Participants who do not satisfy the Unlocking Conditions shall
be repurchased and cancelled by the Company.

The arrangements of Unlocking Period under the grant of restricted shares and
unlocking duration for each reporting period pursuant to the Scheme are set out
in the table below:

PREMERE B8 (e

RZTZ—FRNAEH - NARBREZTEIREIRAR
AR #6588 T HB 15 3£7742,300,000/% A% © BB BN %
UER IR & A R HE248,724,0007CEF A E 5 K E b FE S 3%
TE(F1EE20) ©

BE_Z-—FXA=1+HILAEA  ZREEFRAR
#50,326,000 CIE AR ©

FEFRIR B HIE MR - AR ALK m R AR R IR & R VA
BV SREEBRIRE - AR 2 BR R R 6 IR AT RO BB R PR
FERR MRS A R BB RESS

ZET B TR B MR AR R IR & B K & 3RS HIR AR B
RERF B Z P KRR -

Arrangement of Unlocking
Unlocking Period Unlocking duration percentage
RIRIREBR T HE 7% R PR 5 e S 1% Bk PR 5 EE 51
First Unlocking Period Commencing from the first trading day upon the expiry of 12 months from the Date of

Grant to the last trading day upon the expiry of 24 months from the Date of Grant 40%
B — IR RBRPR 5 Bf BRTHEREAZNEER S BRERE T HIREA4E AR RE—E

RHBERIE
Second Unlocking Period Commencing from the first trading day upon the expiry of 24 months from the Date of

Grant to the last trading day upon the expiry of 36 months from the Date of Grant 30%
B IR RBRIR 5 ER BRTHEUEAZNEER S BREETHIE36EARNHRE—E

RHBERIE
Third Unlocking Period Commencing from the first trading day upon the expiry of 36 months from the Date of

Grant to the last trading day upon the expiry of 48 months from the Date of Grant 30%
B = IR RBRIR 5 ER BT EEBEAZNEER S BRER T HiL48E A RNHRE—E

RHBERIE

The evaluation period for unlocking the restricted shares under the Scheme

ZATEIR NRFIEBRERGERENEZAR-_FT—_—F

shall be from 2021-2023 and the evaluation shall be conducted annually. BT =F 0 ERBIRTET o SERRERNEE

ERBERAREEERERLNABHREAAGEEZE

The performance evaluation for each Unlocking Period includes performance
evaluation requirements for the Company and individual performance evaluation
requirement for the Participants.

SKEORERRR &R o
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Restricted Share Incentive Scheme (Continued)

The restricted shares outstanding at the period end listed below:

BRI 1 I AR aT 8l ()
BARBTEIMBBIERTES R T -

Number of
Details Restricted shares
15 PREIMIREZSE
Opening balance 1 January 2022 —E-—F—R—HEVER 42,300,000
Forfeited during the six months 7N E R AR (848,000)
Unlocked during the six months RN E B AR IR S (16,804,000)
Balance 30 June 2022 “E-_FRNA=tTH&ER 24,648,000

Corporate Governance

The Board of the Company is committed to maintaining a high standard
of corporate governance practices. The Board believes that effective and
reasonable corporate governance practices are essential to the development of
the Group and can safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 to the Listing Rules of the Stock Exchange. During the period from
1 January 2022 and up to 30 June 2022 (the “Review Period”), the Code
Provisions were applied to the Company. Throughout the Review Period, the
Company complied with the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Acquisition and Disposal

During the Review Period, the Company was not involved in any material action
of acquisition and disposal of assets.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Material Events E EZE15

Material Litigation and Arbitration

During the Review Period, the Company was not involved in any material
litigation or arbitration, and there was no litigation or claim of material
importance pending and threatened by or against the Company.

Audit Committee

The audit and risk management committee of the Company (the “Audit
Committee”) has reviewed the accounting standards and practices adopted by
the Company, and discussed the matters related to auditing, internal control and
financial reporting. The Audit Committee has reviewed the unaudited interim
condensed consolidated financial information for the six months ended 30 June
2022 and this interim report of the Company.

Subsequent Events

Pursuant to the Company’s board resolution dated 19 July 2022, the Company
plans to jointly acquire a total of 43.33% of shareholdings of Luoyang LYC
Bearing Co., Ltd with several related parties. The Company plans to invest
Luoyang LYC Bearing Co., Ltd through a limited partnership. The Group paid
RMB389 million to acquire 16.67% shareholdings of Luoyang LYC Bearing Co.,
Ltd. And the transaction was completed on 25 August 2022.

EXFARRMER

REEERE - AR BSES RAERERFARME - 75
B RAR T AR AR S BIEN B RFARRE -

FITEEE

AprREERREREZ 8 ((EFEEEEEMNAL
RAFFRANEGHERIRIED] - WrTmBREER - N
ERMMBHREER - FEIRBECERNARRBES
E-FARA=TRIENEARGEZDHERRS Y
BEM KA RS -

HREE

BEBEARARERA-—S-_—F+A+NENESERE
R RNARFEIRZ AR 5 KRUERELYCHES
PRATEIE H43.33%M1E - KRR EIER—MEREE
ERBLYCHAGRAREITIRE - REEXTA
R#380A B L ARBLYCE A AR A 7116.67%A%4E
REVWZE-__FNAZFTHHAZEK -
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Report on Review of Interim Condensed Consolidated Financial Information

RS S VB ERNNERRE

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 31 to 92,
which comprises the interim condensed consolidated statement of financial
position of Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June 2022
and the interim condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and notes, comprising significant
accounting policies and other explanatory information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FHISRAZE RS REMEERER

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

Six months ended 30 June
BZAA=1tHIEAEAR

2021

—E_—4F

Note RMB’000

gz ARKETTT

(unaudited)

(REEEZ)

Revenue WA 5 15,538,288 15,082,378

Cost of sales SERA 11 (12,219,232) (11,627,811)

Gross profit EF 3,319,056 3,454,567

Other income Hblg A 7 252,955 183,052

Other gains and losses E Al s K Es1E 8 128,913 45,397

Selling and distribution expenses HE R #HERX 11 (424,871) (438,322)

Administrative expenses TR 1 (486,935) (622,756)

Research and development expenses e & 11 (786,638) (683,822)

Restructuring costs FARA 11 = (121,536)
Accrual of net impairment losses on financial Ertem kA REERE

and contract assets it 11 (98,981) (18,493)

Share of profit of associates FE{R BN B T 16,945 19,923

Share of profit of joint ventures FE(EAZ DT 259 2,970

Finance costs, net BB KA E RS 9 (137,979) (150,397)

Profit before tax R AT A 1,782,724 1,670,583

Income tax expense FriSHifs 10 (263,636) (384,113)

Profit for the period HRER 1,519,088 1,286,470

Profit for the period attributable to: AT ALEEERRET -

Owners of the Company ZiN/NE ) 3= 1,464,553 1,202,212

Non-controlling interests FEIZE AR 2 54,535 84,258

1,519,088 1,286,470

WMMNEREAEERDERLE 2022 FHHRE



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHARSEERAtEEKER

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

Six months ended 30 June
BZEANA=THLAEAR

2021
—E-—4F
Note RMB’000
B aE ARETIT
(unaudited)
(REEEZ)
Other comprehensive income: Hia2mEUKE :
Items that will not be reclassified to profit or loss: & &2 EE Bz i EH -
Remeasurement of post-employment benefit BErERINENESE
obligations (8,499) (27)
Changes in the fair value of financial assets at fair JA R F{EEHE B &t AHM
value through other comprehensive income THRENEMEENTEZD 277,058 7
Items that may be reclassified to profit or loss: — FJBEE# P AEE8mbIEH -
Exchange differences arising on translation BMEELMER =% 44,318 37,970
Cash flow hedging B REEHF (5,602) 4,861
Other comprehensive income for the period, BNEMEmERE - IBRATIER
net of income tax 307,275 42,797
Total comprehensive income for the period HiR2EUkZA%E 1,826,363 1,329,267
Total comprehensive income for the period AT ATEGEEAEmR =B
attributable to:
Owners of the Company iN/NETI S 1,771,828 1,245,009
Non-controlling interests IR A i 54,535 84,258
1,826,363 1,329,267
Earnings per share BREF
— Basic (RMB) —EE(ARE) 13 0.69
— Diluted (RMB) —EHEARE) 13 0.69

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022



Interim Condensed Consolidated Statement of Financial Position

IR ES

Asat30June 2022 R —FXA=+H

B ISR 2R

Note
k=S
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB KRB 14
Right-of-use assets EREEE
Investment properties "B
Goodwill BES
Intangible assets BmILAE 15
Investments in associates REE N E R E
Investments in joint ventures REEDENRE
Financial assets at fair value through other N EFEBREZ A
comprehensive income Ei\{miﬁl& S ERIEE 16
Deferred tax assets ELEFIEE E 17
Finance lease receivables AR S IR GRIE
Long-term receivables REAEWRIE
Assets classified as held for sale DEAFIEEENEAE
CURRENT ASSETS RBEE
Finance lease receivables, current portion BERERWEIE - REEH S
Long-term receivables, current portion REAEWGRIE - mENE
Inventories =7E
Trade and other receivables B 5 R B A FE YR IE 18
Transferred trade receivables BEIEAE 5 EUGRIA
Financial assets at fair value through AAFEEAE BHES:TA
profit or loss BalemEE 16
Financial assets at fair value through other AT ETEBEEZEH:TA
comprehensive income Hih2mEkENemEE 16
Derivative financial instruments PTHESMTIA 16
Tax recoverable AT El R T
Bank deposits RITIFX 19
Cash and cash equivalents Re MASEEY 19
Total assets HEE

WMMNEREAEERDERLE 2022 FHHRE

As at 31 December

2021

RZZE=——F
+=A=+—8H

RMB’000

ARET T

(audited)

(F&E%)

4,947,061 4,843,738
1,821,602 1,668,455
337,854 377,593
406,410 412,850
908,358 1,176,924
182,917 171,961
87,237 86,978
355,695 143,752
396,013 383,830
54,503 23,149
164,815 116,849
1,635 1,685
9,664,100 9,407,764
52,533 42,122
86,032 30,324
7,071,594 6,242,407
9,660,146 7,374,073
435,070 687,473
3,430,235 3,236,286
3,452,043 4,111,050
7,191 15,372
46,035 43,667
3,264,086 2,944,102
2,726,088 3,195,674
30,231,053 27,922,550
39,895,153 37,330,314



Interim Condensed Consolidated Statement of Financial Position

R AR S AR R

Asat30June 2022 R—E - —F,xA=+H

As at 31 December

2021
A —
+tZA=t—"H
Note RMB’000
Mo5E AREFTT
(audited)
(&= =Z)
NON-CURRENT LIABILITIES kRBERE
Borrowings BE 21 1,955,000 4,630,658
Lease liabilities HEAE 1,221,161 1,142,850
Deferred tax liabilities EEFIEEE 17 187,368 246,853
Contract liabilities ARAaE 30,610 26,528
Provisions B 22 45,370 62,157
Employee benefit obligations EERFET 283,386 303,261
Other non-current liabilities Hi3EnEaE 214,929 188,657
3,937,824 6,600,964
CURRENT LIABILITIES REaE
Trade and other payables B 5N EHMENRIE 20 10,493,448 9,978,408
Contract liabilities aRAaE 2,640,112 2,272,366
Income tax liabilities FistiasE 156,034 132,287
Borrowings ®BE 21 4,890,096 1,167,952
Lease liabilities HEAE 130,356 103,221
Provisions B 22 616,767 687,344
Liabilities associated with transferred trade BN E SRR EUE
receivables FEMNERE 435,070 687,473
Derivative financial instruments TEEmIT A 16 67,545 49,322
19,429,428 15,078,373
Total liabilities PG =i 23,367,252 21,679,337
CAPITAL AND RESERVES BARHE
Share capital A& A 23 1,779,493 1,779,493
Share premium & m(E 4,426,102 4,426,102
Reserves i 9,743,945 8,589,896
Equity attributable to owners of the Company VNN &SN Sy 15,949,540 14,795,491
Non-controlling interests FEIZERR A A 578,361 855,486
Total equity R 16,527,901 15,650,977
Total equity and liabilities EEkaEsn 39,895,153 37,330,314

The interim condensed consolidated financial statements on pages 31 to 92
were approved and authorised for issue by the Board of Directors on 30 August
2022 and are signed on its behalf by:

Jiao Chengyao
DIRECTOR
EF
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DIRECTOR
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Interim Condensed Consolidated Statement of Changes in Equity

FHI G EREERER

For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

Attributable to owners of the Company

ANRRFER
Statutory  Currency  Cash flow Non-
Share  Share  Treasury Revaluation  surplus translation hedging  Other Retained controlling Total

capital  premium  share  reserve  reserve  reServe  resemves  reserves - eamings Total inferests  equity
et EMEX BeNE

Bx BOEE ERRG EMRE 20 BE 0 BE MIRE HMBRE RERN & FEREE REEE

RVBO00  RMBOOO  RWBOOD  RMBOOO  RWBOO0  RWBOOD  AMBOOO  RWBOOD  RMBOO0  RWBOOO  RWBO0D  RMBYOOD

ARETT ARET ARETR ARET ARETH ARETT ARETT ARETT ARETT ARETT ARETT ARETR

(Note )
(FHfska)
At 31 December 2021 and at RZE--E+2f=1-0
1 January 2022 faudie) e s
(BFR) 1779493 4426000 Q48724 396 1198347 (121266 (14728 161371 7576965 1479491 845486 15,680,977
Profit or the period iyl - - - - - - - - 1464553 1464953 H45% 1519088
Other comprehensive income forthe perod R 2 EUE - - - 8278 - W38 (B0 SR Y A (T - X
Total comprehensive incom for the period ~ ERN2 R 2% - - ERATAR - W38 (5,602) - 1500374 1771828 5453 1,626,363
Share-oased payment WRHBRBREAH - - - - - - - - -
Employee share schemes EBRMiE - - 106087 - - - - 3% - 176413 - 176413
Disposal of a Subsidiary (Nofe 29) HE-EHBAR(HS) - - - - - (8% - - - (1) (152669  (175,7%)
Dividends (Note 12) TRE(H32) - - - - - - - - (T7A080) (774 080) (178991 (983,071
At:30 June 2022 (unaudted) e Sy
(REZH) 1779493 4426002 (122837) 20664 1198347 (100074 (2032 24711 8303259 15949540 578361 16,527,901

BNEBERHEEROARAA 2022 hHIHKE



Interim Condensed Consolidated Statement of Changes in Equity

RIS RREREEE R

Attributable to owners of the Company

ADRRRELR
Statutory  Currency  Gash flow Non-
Shae  Share  Treasury Revaluation  surplus translation  hedging  Other Retained controlling Total
capital  premium  share  reserve  reseve  reserve  reSErves  eserves eamings Total interests ~ equily
tERs EMEX RenE
RA  BHEE ERkR EfRE e R BWEE HtdE REEA &t FERER RGAE
RMBO0O  RMBOOO  RMBOOD  RMBOOO  RWBOO0  RMBOOD  RMBOOO  RWBOOD  RMBOOO  RWBOO0  RMBOOD  RMBO00
ARET ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT
(Noted) ~ (NoteD)
(k) (Kih)
At 1 January 2021 (audteq) RZE---A-H
(@) 1732411 4199421 - (5300 102650 (146790 (2168 115203 6173532 1306379 970,036 14033631
Profit for the period iy - - - - - - 1200212 120012 84258 1286470
Other comprehensive income for he perod 3R E 2 ElE - - - -9 At - - -
Total compreensive income for he perod 2 AU 2% - - - -9 A - 100212 1245009 84258 1329267
Shre-hased payment DIR(R BERE A - - - - - - 50 - 5000 - 50
Empoyes shre schemes (ot 4] [EBMAHE (k) DI ABGT AT - - - 0% -4 - 8%
Contrigutons fiom State-ouned BEREENEE(H:)
nvestors (Note b) - - - - - - (%,000) - (9,000 - (%,000)
Disposal of an assocate HE-FBENA - - - - - - s -2 ERAL
Dividends (Note 12) e (k) - - - - - - - (5% QT2 (IATY (4298%9)
At30 June 2021 (unaudted) Sy
(REEH) TTATI Adoddes  agTod) (0426 1026520 (1078200 2698 33401 7003219 13853120 996,920 14.830,040

Note a:

Note b:

The cash flow hedging reserve represents the cumulative effective portion of
gains and losses arising on changes in fair value of hedging instruments entered
into for cash flow hedges. The cumulative gains and losses arising on changes in
fair value of the hedging instrument that are recognised and accumulated under
the cash flow hedging reserve will be reclassified to profit or loss only when the
hedged item affects the profit or loss, or is included as an adjustment to the non-
financial hedged item.

The other reserves mainly represent the contribution from the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government (“Henan SASAC”), the former ultimate controlling party of the
Company, and was recognised as contribution from the ultimate controlling party
of the Company before 1 January 2021. On 18 January 2021, Henan Machinery
Investment Group Co., Ltd., the entity under Henan SASAC and one of investors
of the Company, issued a notification to the Company to withdraw the capital
contribution made before, and the Company repaid RMB95,000,000 to Henan
Machinery Investment Group Co., Ltd in January 2021.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Interim Condensed Consolidated Statement of Cash Flows

FHERGERERER

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

Six months ended 30 June
BZAA=1tHIEAEAR

2021
B
RMB’000
ARBTIT
(unaudited)
(REEEZ)
OPERATING ACTIVITIES R TR
Profit before tax BrEL AT R A 1,782,724 1,670,583
Adjustments for: T -
Finance costs BRE A 137,979 150,397
Interest income on bank deposits, long-term RITER - REEKRFERHE
receivables and finance lease receivables T E FEBGRIER B YA (74,445) (57,230)
Share of profit of associates JEAEE & AR T (16,945) (19,923)
Share of profit of joint ventures JELAEEREERT (259) (2,970)
Gain on disposal of property, plant and equipment, HEWE - BENEERER
and intangible assets BEME (10,685) (1,826)
Gain on disposal of a subsidiary (Note 25) & — B A Bl dEs (FRE25) (195,494) -
Gain on disposal of an associate o — Rl A B = (20,257)
Dividend from financial assets at fair value LAAFERT 2 B HE B A KA
through other comprehensive income 2EWENESREESRE (1,458)
Dividend from financial assets at fair value AT B2 B L2 ABEm
through profit and loss CRMEEMBSRKRE = (2,400)
Net fair value gain on financial assets at AR ERE B E e ABEH
fair value through profit and loss SRVEEN QT ERZFR (27,055) (50,505)
Net fair value loss/(gain) of derivative financial PTHES M T EATEEE, (W)
instruments JRER 56,695 (1,592
Depreciation of property, plant and equipment ME - BEMREITE 274,333 340,994
Depreciation of investment properties KEMENTE 10,310 5,750
Amortisation of intangible assets A EE R 102,064 119,805
Depreciation of right-of-use assets FREEERE 75,122 83,756
Accrual for net impairment losses on financial ErtemkaREERERREFE
and contract assets 98,981 18,493
Share-based payment AR BEEE AR 3,014 5,030
Restricted share incentive scheme (Note 24) [ HI 1% A% 22 & B =t 21 (M 5¥24) 50,326 10,352
Impairment of intangible assets EREERE 77,328 -
Accrual of inventory provision JERT TR E BB 15,338 44,090
Effect of foreign exchange rate changes [ERFHHHFTLE (29,828) 13,942
Operating cash flows before movements LEEFPIINLEReNE
in working capital 2,329,503 2,305,031
Increase in inventories FEEN (1,018,948) (753,569)
Increase in trade and other receivables B 5 N H A FEUGRIBIE AN (2,045,671) (2,004,360
(Increase)/decrease in long-term receivables and R BRI IE I B & 7H & FEINGRIA
finance lease receivables ($#24n) SR (145,439) 148,073
Increase in trade and other payables B 5 N E A FE A OB AN 649,505 252,589
Increase in contract liabilities SRIEEEM 372,393 51,824
Cash generated from/(used in) operations EESHE/(FTA)BES 141,343 (412)
Income tax paid BRI (289,155) (400,896)
NET CASH USED IN OPERATING ACTIVITIES TEEB AR RE (147,812) (401,308)

WMMNEREAEERDERLE 2022 FHHRE



Interim Condensed Consolidated Statement of Cash Flows

PHIASEEERER
For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

Six months ended 30 June
BZEANA=THLAEAR

2021
—E-—4F
RMB’000
ARETFT
(unaudited)
(REEEZ)
INVESTING ACTIVITIES BRETE
Interest income on bank deposits, long-term SRITER - REERFERGSE
receivables and finance lease receivables THE FEUGRIER T S WA 57,231
Government grants related to assets received FhE EE WRER B BT 4 B 22,697
Dividends from financial assets at fair value LAAFERTE B EEBFA
through other comprehensive income B rElmmemEEMSRE 1,458
Dividends from financial assets at fair value AR ERE B EE e AR
through profit and loss CREEMBRE 2,400
Proceeds on disposal of a subsidiary, & —FHIH B A TS RIE -
net of cash KRS 274,613 -
Proceeds on disposal of an associate & — RS QA B FTS 5E 17,153 35,103
Proceeds from sale of financial assets at fair value HENAFEFE B EZETA
through other comprehensive income Hth2EK S R E ESRUE 65,115 -
Proceeds on disposal of property, plant and HEME MEMREUARETLEE
equipment and intangible assets FTi85k1B 1,946 38,048
Purchases of property, plant and equipment BEWE - BE LEE (482,518) (391,077)
Purchases of other intangible assets BEHEMELEE (20,105) (34,669)
Placement for other financial assets and THEMESRMEEN
structured deposits HERMETR (2,682,426) (999,753)
Proceeds from other financial assets and HEmesmEEK
structured deposits BT R PTSROE 2,488,477 2,225,000
Repayment of loans receivable from a joint venture W —fEE S EERIER - 6,500
Payments for establishment of an associate | avAe i =N DL REN = (2,000)
Placement of bank deposits with original TR B =8 A A E&3RITIFR
maturity over three months (2,468,926) (2,102,213)
Withdrawal of bank deposits with original REVREIEAE =8 A A E&3RITIFR
maturity over three months and restricted cash kR4S 2,569,828 1,789,743
Placement of pledged bank deposits FREEPRITER (795,160) (611,110)
Withdrawal of pledged bank deposits RENE IR TR 374,274 973,546
Net fair value (loss)/gain of derivative FESBMTAAFEGESR),
financial instruments Y2k g5 (29,640) 66,601
NET CASH (USED IN)/GENERATED FROM RETE(FA) /FFBHRSEE
INVESTING ACTIVITIES (577,383) 1,077,505

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022



Interim Condensed Consolidated Statement of Cash Flows

HHFRGSRERE

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

Six months ended 30 June
BZAA=1tHIEAEAR

2021
—E 4
RMB’000
ARBFT
(unaudited)
(REEER)
FINANCING ACTIVITIES REER
Proceeds from the equipment leasing companies BEHE R RFEHRE 447,216
Proceeds from restricted FR i) 1 I = e B =t 218 508
share incentive scheme (Note 24) (HizE24) - 247,367
Proceeds from new borrowings HIEEFRERIAE 1,597,266 1,121,437
Repayment of redemption liability BEELNEE - (1,066,055)
Repayment of borrowings BEBEE (453,950) (554,291)
Interests paid EAFE (121,259) (494,215)
Dividends paid to Company’s shareholders [SANZAVA ﬂ%?ﬁ“ (631,587) (321,470)
Dividends paid to non-controlling interests B eI A = (37,227) (57,374)
Repayment of contributions to State-owned investors EEREIRESE ﬁ éf - (95,000)
Principal elements of lease payments HERBEH RS ID (125,972) (92,549
NET CASH GENERATED FROM/(USED IN) BMETEH S (FIR) RS FHE
FINANCING ACTIVITIES 227,271 (864,934)
NET DECREASE IN CASH AND CASH EQUIVALENTS Be¢RBEESZSEWRI FE (497,924) (188,737)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES P SR By L2 28,338 (20,577)
CASH AND CASH EQUIVALENTS AT 1 JANUARY R—B—BWRERELEEY 3,195,674 2,978,727
CASH AND CASH EQUIVALENTS AT 30 JUNE RAA=Z+THNEERESEZEY
represented by cash and cash equivalents (Note 19) SR LIS ESEBW(MFE19) 2,726,088 2,769,413

WMMNEREAEERDERLE 2022 FHHRE



Notes to the Interim Condensed Consolidated Financial Information
RHEAS BRI AR & BT IS E B FI &F

For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

1

GENERAL INFORMATION

Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of Zhengzhou
Coal Mining Machinery Group Co., Ltd., a state owned enterprise in the
PRC. On 28 October 2015, 32.14% of the Company’s total issued share
capital held by the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government (“Henan SASAC”)
were transferred to Henan Machinery Investment Group, a wholly-owned
subsidiary of Henan SASAC. In the opinion of the directors of the Company,
upon completion of the share transfer, the parent of the Company was
Henan Machinery Investment Group and its ultimate controlling party was
Henan SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock
code: 00564) on 5 December 2012.

On 9 March 2017, the Company issued 93,220,338 ordinary shares
to ASIMCO (China) Limited. On 22 March 2017, the Company issued
18,129,032 ordinary shares to Zhengzhou Coal Mining Machinery Group
Company Limited — the first phase of ESOP, Bridge Trust Co., Ltd., Jinxiu
Zhonghe (Beijing) Capital Management Co., Ltd. — Jinxiu Tianyou No. 106
Private Investment Fund, Tianhong Asset Management — Bank of Ningbo
— HANG TANG WEALTH, Tianhong Asset Management — Bank of Ningbo
— No. 2 Wealth Management Plan of Tianhong Dashu Dingzengbao and
Anhui Railway Development Funds Co., Ltd. After the shares issuance,
Henan Machinery Investment Group held 30.08% of the Company’s total
issued share capital.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Notes to the Interim Condensed Consolidated Financial Information

R AR S M AR

For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

1

GENERAL INFORMATION (Continued)

On 26 February 2021, Henan Machinery Investment Group Co., Ltd.
transferred 277,195,419 A shares of the Company to Hong Yi Investment
Management (Henan) Partnership (Limited Partnership) (“Hong Yi
Investment”). After the transfer, Henan Machinery Investment Group Co.,
Ltd. holds 243,892,381 shares of the Company (representing 14.08%
of the total share capital of the Company), and Hong Yi Investment holds
277,195,419 shares of the Company, representing 16% of the total
share capital of the Company. While Henan Asset Management Co., Ltd.
(“Henan Asset”), the party acting in concert with Hong Yi Investment, holds
69,209,157 shares of the Company, representing 3.99% of the total share
capital of the Company, Hong Yi Investment and Henan Asset held 19.99%
of shares of the Company in aggregate. According to the Acting-in-Concert
Agreement entered into by Hong Yi Investment and Henan Asset and the
governance structure of Hong Yi Investment, Hong Yi Investment and
Henan Asset have become the controlling shareholders of the Company,
and the Company has no de facto controller.

On 4 June 2021, the Annual General Meeting of the Group adopted a
restricted share incentive scheme (the “Scheme”) to grant and issue
a total number of 42,300,000 A shares. After the completion of the
grant registration of the restricted shares under the Scheme, the total
share capital of the Company increased from 1,732,471,370 Shares to
1,774,771,370 Shares. As a result, the aggregate shareholding of Hong Vi
Investment and Henan Asset Management Limited has been changed from
19.99% 10 19.52%.

On 18 December 2021, the first vesting period of the share options
granted under the 2019 Option Incentive Scheme was due, and 301
participants with number of 4,722,300 shares were eligible for option
exercise in accordance with the relevant provisions of the Option Incentive
Scheme. After the completion of the exercise of share options, the total
share capital of the Company increased from 1,774,771,370 shares to
1,779,493,670 shares. As a result, the aggregate shareholding of Hong Vi
Investment and Henan Asset Management Limited has been changed from
19.52% 10 19.47%.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the annual report. The Company and its subsidiaries (collectively the
“Group”) are mainly engaged in manufacturing of coal mining machinery
and auto parts.

The interim condensed consolidated financial information is presented in
Renminbi (‘RMB”), unless otherwise stated.

—RER &)
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

2 Basis of preparation of interim condensed

consolidated financial information

This interim condensed consolidated financial information for the six
months ended 30 June 2022 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 Interim Financial Reporting
issued by the International Accounting Standards Board (the “IASB”). The
interim condensed consolidated financial information does not include
all the notes of the type normally included in an annual financial report.
Accordingly, this report should be read in conjunction with the audited
consolidated financial statements of the Group for the year ended 31
December 2021 and any public announcements made by the Company
during the interim reporting period.

Except as described below, the accounting policies and methods of
computation used in the interim condensed consolidated financial
information for the six months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2021.

New and amended standards adopted by the
Group

A number of new or amended standards became applicable for the current
reporting period. The Group did not change its accounting policies or
make retrospective adjustments as a result of adopting these amended
standards.

New standard, amendments and interpretation of IASs
not yet adopted

The Group has not early adopted any new accounting and financial
reporting standards, amendments and interpretation which have been
issued but are not yet effective for the financial year ending on 31
December 2022.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Notes to the Interim Condensed Consolidated Financial Information

I B AR S S E R RE

For the six months ended 30 June 2022 &= — T - —F X A=+HI1NAA

4 Financial risk factors 4 SEEREZR
(@) Liquidity risk (@) mENE SR
The Group monitors and maintains a level of cash and cash AEBEERERERERBEABRNAEHE
equivalents deemed adequate by the management to finance the BEME—EKRKEHNRE RIRSFEY - LUK
Group’s operations and mitigate the effects of fluctuations in cash KIBSMERBNTE - EIREEIERITIER
flows. The management monitors the utilization of bank borrowings MFERIER » UERETERRE -

and ensures compliance with loan covenants.

The following table details the Group’s remaining contractual TRFVASEREBEEERZIAENTES
maturity for its non-derivative financial liabilities based on the BEER TAREAHE - RIETIIBBEERARE
agreed repayment terms. The table has been drawn up based on the BEREkTNRFEHNSHABERNERS
undiscounted cash flows of financial liabilities based on the earliest MERR - REPEMNERASRERE °

date on which the Group is required to pay. The table includes both
interest and principal cash flows.

The Group TEE
As at 30 June 2022 (unaudited) R-B-—E/ A=A
(REER)

Non-derivatives financial liabilities FTEERER
Trade and other payables BHREMENFE 1,927,488 - 10493448 10,493,448
Liabiliies associated with tranferred EREEE SRR

iradl receivables BENARE 435,070 - - 435,070 435,070
Borrowings e 276 1122725 3904429 672154 1,374,080 7,073,388 6,345,096
Lease liabilties RERE 367 51,157 14,813 178,793 1423325 1,795,088 1,351,517
Derivative financial liabilities fTEeRaE
Designated as hedging instruments ETAHHTE 8,100 10,299 18,399 18,399
Not designated as hedging instruments TEFAHTA 22,108 27,038 49,146 49,146

9,770,050 6,446,137 850,947 2797405 19,864,539 19,192,676

BNAREHMEERGBRAT 2022 hHHRE



Notes to the Interim Condensed Consolidated Financial Information

P HAF R AR S B IS B R B aE
For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

4 eEEBEEE)
(@) MBE R @

4 Financial risk factors (Continued)

(@) Liquidity risk (continued)

Weighted ~ On demand Total
average  orlessthan 3 months to 1yearto 2yearsto  unaliscounted Carying
The Group KEE interest rate 3months 1year 2 years 5years cashflows amount
mE  EEK AARRS
TR PRMER ERZIE  1ERME FEE RELE REE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR ARETT ARETR
As at 31 December 2021 (audted) W-E--F+-A=1+-H
(iE%%)
Non-derivatives financial liabilities FTESRER
Trade and other payables 2o REMENTR - 7838874 2139534 - - 9978408 9978408
Liablities associated with transferred BEHEL FRENE
frade receivables BHREE - 57,453 630,020 - - 687,473 687,473
Borrowings EE 2.51 174309 1174821 3812768 889,091 6,050,989 5,798,610
Lease liabilities HEARE 3 26,313 129,330 203100 1135635 1494387 1,246,071
Derivative financial liabilities fELRER
Designated as hedging instruments ETAHHTA - 1956 14368 - - 16,324 16,304
Not designated as hedging instruments TETAHHTA - 10,751 2,47 - - 32,098 32,99
- 8109656 4110320 4015877 2024726 18260579 17,759,884
. . . . PaNy=T N = =
(b) Fair value measurements of financial instruments b) EMTAEZAFEFE
This note provides information about how the Group determines fair AMEHREAEBINETZBSHEERS

values of various financial assets and financial liabilities. BMEBERATEZER -

rEETREEREBRAEZ A TERELES
YRR N FERTE -

Fair value of the Group’s financial assets and financial liabilities that
are measured at fair value on a recurring basis.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022



Notes to the Interim Condensed Consolidated Financial Information

RHA AR S BT E R e
For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

4 SRBEKREZEE
b =BT Az AFEF=®@)

4 Financial risk factors (continued)

(b) Fair value measurements of financial instruments

(Continued)

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

Level 1: The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity securities)
is based on quoted market prices at the end of the reporting period.
The quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3. This is
the case for unlisted equity securities.

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used).

TRAMEERES T EATETIROERT
B FREREENT :

F1 WERMBEERESR T AN FEM
WAMEBEENITETARRAE S ) RIZRE
HIRFT R EME - ARE TR & mEEM A
WM ERERNEANE - ZZTANAS
14 -

S WIFNERMISEEN SR T AP
SIMTETR) R FEDMBMBETEERE
ZEEDEEENRAUBEMSEIRL R AR
A BB EETAEE o Wit ETARY
EMROMEEABABER SRR A
ZTADIAZE24R

FI - M— KRB ABRBARBLIFRE
ABETISEERME - AR TA AR (B
3 EMBRARES) ©

AEEFDEREERSRA BN
BRATFEFTE o TRATHEHTA
EReRAEQFEEETA(
ZEEDERBABE)

BEHEMR
ZETEE
LEZE

HEMA
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Notes to the Interim Condensed Consolidated Financial Information
R RRAR S BT E R M EE
For the six months ended 30 June 2022 HE=—ZT— —F,x A=+HI/NMEA

4 EEREZE®)
b) e@MTAEZAFEEFFE@®

4 Financial risk factors (Continued)

(b) Fair value measurements of financial instruments

(Continued)
Fair value

Financial instruments Fair value as at 30 June 2022 hierarchy  Valuation technique and key input

SRIA REBZZH5:A=tHZAYE DNPESZR REFEREXBABE

Financial assets at fair Listed equity securities in Hong Kong Level 1 Quoted bid prices in an active market

value through OCl, — Coal industry: Nil
non-current (31 December 2021: RMB31,752,000)
WATESEEEES WEENLTRARS -ERTE & Z1 iNCY TR e WA=V -]
ATAHM R ERE (ZBZ—F+ZA=1+—R:
TREE  FRD ARH31,752,0007T)
Derivative financial Forward foreign exchange contract not Level 2 Discounted cash flow. The estimated future cash flow is based
instruments designated as hedging instruments on forward exchange rate (from observable forward exchange
- RMB7,191,000 rates at the end of the reporting date) and contracted forward
(31 December 2021: RMB15,372,000) rate, discounted at a rate that reflects the credit risk of the
counterparty.

TEERMIA MEEREA IANEIINESF £ EERALNE - RRESRENHENRBRAEX
- AR¥7,191,0007T (REHSRHARNISERERER) REFRERHE -
(ZBZ—F+ZA=1+—R: BRARBETFHOEERRE L RIS -
AR#15,372,0007)

Derivative financial Forward foreign exchange contract Level 2 Discounted cash flow. The estimated future cash flow is based

instruments designated as hedging instruments on forward exchange rate (from observable forward exchange
- RMB18,399,000 rates at the end of the reporting date) and contracted forward
(31 December 2021: RMB16,324,000) rate, discounted at a rate that reflects the credit risk of the
counterparty.

TEERMIA RSP IAMEEINESF EHE EERALNE - RRESRENHENRBRAER
— AR ¥18,399,0007T (REHSABARNISERERER) REFRERHE -
(ZBZ—F+ZA=+—R: BRARBETFHOEERRE L RIS -
AR#16,324,0007T)

Derivative financial Forward foreign exchange contract not Level 2 Discounted cash flow. The estimated future cash flow is based

instruments designated as hedging instruments on forward exchange rate (from observable forward exchange
- RMB49,146,000 rates at the end of the reporting date) and contracted forward
(31 December 2021: RMB32,998,000) rate, discounted at a rate that reflects the credit risk of the
counterparty.
TE&RMIA MEERE A IANEIINESF £t EEBRALNE - RRESRENHENRBRAEX

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

— AR 49,146,007 (REREHROABRAFER) RARREAE
(ZZ——F+-A=+—8: BRURBHEFHAEERRMLRER -
AR #32998,0007T)



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

4 Financial risk factors (continued)

(b) Fair value measurements of financial instruments

(Continued)

Financial instruments
$RIA

Financial assets at fair
value through
profit or loss

WATEHE XL
SABRIERAR

Financial assets at fair
value through
profit or loss

WATEEARE
AR BAR

Financial assets at fair
value through
profit or loss

WATEHE XL
SABRIERAR

Fair value as at 30 June 2022
R-B-—EXA=THZATE

QOther financial assets
- RMB2,379,993,000
(31 December 2021: RMB1,286,026,000)

HEih @& E - ARE2,379,993,0007
(ZFE=—%+-A=+—H:
AR #1,286,026,0007T)

Structured deposit
- RMB218,000,000
(31 December 2021: RMB918,000,000)

R — AR218,000,0007T
(ZFE=—%+-A=+—H:
A #918,000,0007T)

QOther financial assets
- RMB830,946,000
(31 December 2021: RMB1,030,964,000)

HiteaEE - AR830,946,0007C
(ZFE=—%+-A=+—H:
AR #1,030,964,0007T)

4 SRBEKREZEE
b =BT Az AFEF=®@)

Fair value
hierarchy
ATEER

Level 2

FoM

Level 3

E3

Level 3

E3

Valuation technique and key input
REFEREABAYE

Fair values of asset management schemes options contracts
have been determined based on quotes from market makers,
funds administrators or alternative pricing sources supported by
observable inputs. The most significant inputs are market interest
rates, net asset values and latest redemption prices or transaction
prices of the respective asset management schemes.

BEEEIEMESANATEDRETSER - £&E
BAREEEEARR SN EMERRRORE
BT ARSEENgAREATSTE  REEEE
B EMEEFERSMBLERIRZSER -

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected return rates ranged from 1.00% to 2.82%. The higher
the expected return rate, the higher the fair value.

BHRRENE - ARRERENHENRBEEASE -
BIRT R TEREREM R (1) F1.00%22.82%) B
B BHEGEEE  ATELS -

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected return rates ranged from 2.38% to 5.80%. The higher
the expected return rate, the higher the fair value.

BHRRENE - ARRERENHENREEASE
BIRTRTERE SRR R (1) F2.38%25.80%) B
B BHEGEGE  ATELS -

BNEBERHEEROARAA 2022 hHIHKE



Notes to the Interim Condensed Consolidated Financial Information

P HAF R AR S B IS B R B aE
For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

4 Financial risk factors (Continued)

(b) Fair value measurements of financial instruments

(Continued)
Financial instruments Fair value as at 30 June 2022
2RI R-B-—FxA=+AZAYE
Financial assets at fair Notes receivables
value through OCl, - RMB3,452,043,000
current (31 December 2021: RMB4,111,050,000)

URATEGEERZY YRR - ARH3452,043,0007
itARREREN (CE=-F+ZA=t+-8:

SREE A AERE4,111,050,0007T)
Financial assets at fair Equity interest in unlisted company

value through OCl, with no open market price quote

non-current - RMB355,695,000

(31 December 2021: RMB112,000,000)

NATEFEEESE TEARTSRENE LT ARAER
AR MR EKER — AR H355,695,0007T
SREE - FEEHE (ZE-—%+-A=+-H:
AR #112,000,0007T)

Financial assets at fair value  Equity interest in unlisted company
through profit or loss with no open market price quote
- RMB1,296,000
(31 December 2021: RMB1,296,000)

NATEFEEESE TEARTSRENE LMD ARAER
TABRMEREE — AE#1,296,0007T
(ZZ=—%F+-A=1+—-H:
AR #1,296,0007T)

There were no transfers among Level 1, 2 and 3 during the period.
The directors consider that the carrying amounts of current financial
assets and financial liabilities recorded at amortised cost in the

interim condensed consolidated financial information approximate
their fair values.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

4 EEREZE®)
b) e@MTAEZAFEEFFE@®

Fair value
hierarchy
AFEZH

Level 3

F34

Level 3

F34

Level 3

B

Valuation technique and key input
HEALREARAHE

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected discounted rate range from 0.9% to 3.95%. The higher
the discount rate, the lower the fair value.

BERRENE - RRBRERENBEIRECALE -
FBIR0.9%Z3 9% RALE - BiREHE - AVE
R -

Discounted cash flow. The estimated future cash flow is based on
expected volatility, discount for lack of marketability (‘DLOM”),
and discount rate. The higher the expected volatility, the lower
the fair value. The higher the DLOM, the lower the fair value. The
higher the discount rate, the lower the fair value.

ERRRSNE - ARALRENEENBEBEHRE
(RpzmanditdR (R menmtaE])) &
BORR - BHIREIMA - ATEWE - Bz misnEit
BREE  ATERE - BREYS - ATERE -

Discounted cash flow. The estimated future cash flow is based on
expected volatility, discount for lack of marketability (‘DLOM”),
and discount rate. The higher the expected volatility, the lower
the fair value. The higher the DLOM, the lower the fair value. The
higher the discount rate, the lower the fair value.

EHRRENE - ARBLREMNBEHREEREE (&
e s RBIERER (e mERAEaER])) kiR
o FHRBUA DTESE - hemiERBER
HE  ATERE - BREYE - ATEBE -

HINE AR - 2 R FE3 R 2 A3 e o
=R RTHEAGEMBERRREH

RASRZ AP MEERERAENREE
HENFERSE -



Notes to the Interim Condensed Consolidated Financial Information

PEAE AR S TR E R R
For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

5 Revenue 5 WA

Six months ended 30 June 2022
BE-ZE-_—FXA=1+HILAEA

Sales of auto parts RETIHHRIEE - 7,614,071 7,614,071
Sales of hydraulic roof supports BB BRHIEE 4,417,014 - 4,417,014
Revenue from steel and other materials trading 58 2 L R RME S HUA 2,047,569 14,110 2,061,679
Sales of spare parts for coal mining machinery BB R E 1,130,843 - 1,130,843
Sales of other coal mining equipment Hih R R EOHE 218,382 - 218,382
Other revenue E bl A 55,139 41,160 96,299
7,868,947 7,669,341 15,538,288
Six months ended 30 June 2021
HE—Z—-—FA=1+HL~EA
Manufacture
of coal mining Manufacture
machinery of auto parts Total
Bl Bl

RIEM  AETEM 45T
RMB’000 RMB’000 RMB’000
ARETIT ARBTRT ARBTET
(unaudited) (unaudited) (unaudited)
CRigER)  CREER) CRESER)
Sales of auto parts ABTEMREE - 8,822,319 8,822,319
Sales of hydraulic roof supports TRIBR ST BRI SR & 3,586,796 - 3,586,796
Revenue from steel and other materials trading  f#8) &2 B RN S 89U A 1,553,842 21,429 1,575,271
Sales of spare parts for coal mining machinery — JEBEMH AR89 S5 914,412 - 914,412
Sales of other coal mining equipment B R ENHE 57,932 - 57,932
Other revenue HAA 86,497 39,151 125,648
6,199,479 8,882,899 15,082,378

WMMNEREAEERDERLE 2022 FHHRE
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I AR S M E R

6

Segment information

Information reported to the chief executive of the Company, being the chief
operating decision maker (CODM), for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided. Specifically, the Group’s reportable
segments under IFRS 8 are (i) manufacture of coal mining machinery;
and (i) manufacture of auto parts. No operating segments have been
aggregated in arriving at the reportable segments of the Group.

CODM primarily uses a measure of segment net profit to assess the
performance of operating segments.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments. The Group prepared the segment
reporting for net profit excluding the impact of interest expense of

7 EPER

SRERDBER D BRAFT AR AR BZSITHAE
(X ELERRE ) MENEREP RS RM
VEREIRBESE - AR E - RIERRMBHRSE
HERIESSE - AEEN A 2D B RO BERER
W R BBETET AR o WRLE D AEFA

AEEAZHHH -
EERERREERERHWINAOH B
BHHER

REEE WA R FE BT 2| BEE D DN
T o REEFFANBRED BRE  TREEDS
BEMBRAXNTE - WWIHR Y EEEETETEH NS

redemption liabilities. The item is related to manufacture of auto parts ERAERE o
segment.
Manufacture
of coal mining Manufacture
machinery of auto parts Total
& 8E
BB REZEMG et
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
(unaudited) (unaudited) (unaudited)
(RigER) CREER) CREER)
Six months ended 30 June 2022 BE-E--—fXA=tH
WEREA
Segment revenue D EBUA 7,868,948 7,669,340 15,538,288
Segment net profit excluding interest DEFERE - A
expense of redemption liabilities BEOoaEh e 1,301,678 217,410 1,519,088
Six months ended 30 June 2021 BE=-ZE-—-%xA=1+H
WEREA
Segment revenue D EBUA 6,199,479 8,882,899 15,082,378
Segment net profit excluding interest DEFERE - NI
expense of redemption liabilities FEOaERNERE 1,153,161 154,339 1,307,500
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R AR A B R ST

For the six months ended 30 June 2022 = —Z — —F,xA=+HI/NAA

6 Segment information (Continued) 6
Segment revenue and consolidated revenue DEBUA K srE WA

Segment net profit excluding interest expense of
redemption liabilities
Interest expense on redemption liabilities

DEENE - TS
EEAENE X
BOAENSMAX

Consolidated profit for the period

FEER )
Six months ended 30 June
BEAA=tTHLERER
2021
—E-—F
RMB’000
ARET T
(unaudited)
(CREEER)
15,538,288 15,082,378
1,519,088 1,307,500
- (21,030)
1,519,088 1,286,470

The following is an analysis of the Group’s assets and liabilities by
reportable and operating segments. The Group prepared the segment
reporting for total assets and liabilities excluding, the impact of a) goodwill,
and b) redemption liabilities. The 2 items are related to manufacture of
auto parts segment.

AEBWEENAGIZA 2| E SRR HTIA
T AEERAEERBRBERED RS - T
HE B R)ENAENTE - Z2(HBEHREE
ST B BRAERE o

At 31 December

2021
R-ZE_—4F
+=—A=+—H
RMB’'000
AREEFIT
(audited)
(geE%)
SEGMENT ASSETS DEEE
Manufacture of coal mining machinery Bk AR 25,701,412 22,763,293
Manufacture of auto parts B R B TR 13,787,331 14,154,171
Total segment assets woEEE 39,488,743 36,917,464
Goodwill EES 406,410 412,850
Consolidated assets RAEEE 39,895,153 37,330,314
SEGMENT LIABILITIES PEHEE
Manufacture of coal mining machinery B TR 14,586,644 12,885,253
Manufacture of auto parts BUE AT IR 8,780,608 8,794,084
Consolidated liabilities SaBE 23,367,252 21,679,337

WMMNEREAEERDERLE 2022 FHHRE
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I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

6 Segment information (Continued) 6 oEER®
Geographical information Hofs &
The analysis of revenue by geographical location of customers is as WARRE BRI D ATEAT ¢
follows:

Six months ended 30 June
BEAA=THLA<ER

2021
—E 4
RMB’000
ARETFT
(unaudited)
(REeER)
The PRC e 10,179,734 10,068,259
Germany == 2,139,173 2,496,933
Other countries EMER 3,219,381 2517186
15,538,288 15,082,378
Segment assets are measured in the same way as in the financial DEPBEER B ERERERIN T NGTE - ZFEE

statements. These assets are allocated based on the operations of the BIEDPEBNEESRIMEETHE -
segment and the physical location of the asset.
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I B AR S S E R RE

For the six months ended 30 June 2022 &= — T - —F X A=+HI1NAA

6 Segment information (Continued)

Geographical information (Continued)

PEE R (#)
i &R )

At 30 June 2022
R=-B=-=—Fx<B=+H

25,737,803
3,150
54,942

7,479,332
2,053,781
4,441,845

39,770,853

(282,110)

406,410

Manufacture of coal mining machinery BUIE L RE AR,
The PRC =
Germany ==
Other countries HAMBER
Manufacture of auto parts BB T
The PRC =8
Germany =B
Other countries HABIR
Total segment assets BoHEE
Elimination 85
Unallocated: Kohd

Goodwill Bk
Total assets as per the financial position BTSRRI BB E

39,895,153

BNAREHMEERGBRAT 2022 hHHRE
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I AR S M E R

For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

6 Segment information (continued) 6 oEER®
Geographical information (continued) HbI% & # )

At 31 December 2021

W_ZE—_—F+=-F=+—H

Investment
in associates Additions to
Segment and joint non-current
assets ventures assets
REFE QT
keEEhx AEFRD
NEEE HIIRE BE
RMB’000 RMB’000 RMB’000
ARETT AREFTT ARETT
(audited) (audited) (audited)
(f&5=%) (&&= %) (Feg1z)
Manufacture of coal mining machinery RS TR
The PRC i 22,748,968 170,842 427,414
Germany = 3,246 - -
Other countries HEMEx 26,145 - 113
Manufacture of auto parts RE BT E
The PRC =] 7,584,037 88,097 323,222
Germany =k 2,287,384 - 268,792
Other countries HER 4,371,882 - 753,377
Total segment assets B ENEE 37,021,662 258,939 1,772,918
Elimination H 58 (104,198)
Unallocated: AolL
Goodwill [EES 412,850
Total assets as per the financial position SRR TR RE E 37,330,314
Information about major customers FERPER

e B#E_E - R -_F-—FA=tHItNA
A+ WA EBEBRARBI0%NES ©

Note: No customer contributed over 10% of the total revenue of the Group for the
six months ended 30 June 2022 and 2021.
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IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

7 Other income

Government grants (Note)
Interest income on bank deposits, long-term
receivables and finance lease receivables

B B (B 5E)

BITER - REIEREIER
R E T & WG IER R BUA 74,445 57,231

HApW A

Six months ended 30 June
BEAA=tTHLERER

2021
—E-—4F
RMB’000
ARKETIT
(unaudited)
(REEER)

178,510 125,821

252,955 183,052

Note: Government grants mainly represent government grants received from the
local government for compensation of research and development expenses
incurred, and in respect of construction of the Group’s new plant, which are
transferred from deferred income to profit or loss when related expenses
incurred or over the useful lives of the relevant assets.

M BR#DEIRERBEMEERER ERAS
B ) 2R R B 1 8 00 BUF RO IR/ B - £
MRS EERRMEEENERAFHRNERT
WA =18 -
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P HAF R AR S B IS B R B aE
For the six months ended 30 June 2022 #E —ZF — — & X A=+HIL/NEA
8 Other gains and losses 8 HhhzmKREE

Six months ended 30 June
BEAA=THLA<EAR

2021
— T4
RMB’000
ARETTT
(unaudited)
(REEEZ)
Gain on disposal of a subsidiary (Note 25) HE — BB A Ay MRS (FRE25) 195,494 -
Net foreign exchange gain/(loss) SNEESIBUR S, (B51E )/ F58 29,828 (13,944)
Net fair value gain on financial assets at fair value LAAFER 2 BEHEB T ABEN
through profit or loss TREEMN N EREFE 27,055 50,505
Gain on disposal of property, plant and equipment, HEWE BENREHBAR
and intangible assets | A ERINES 10,685 1,826
Gain on disposal of an associate & — R A R 20,257
Dividends from financial assets through profitor loss st ABEHIE RS E SR E 2,400
Dividends from financial assets at fair value through LA A(EE & B &85 A
other comprehensive income Hib2mEENeRmEEMSRKRE 1,458
Impairment of intangible assets (Note 15) A ERE(MEE15) (77,328) -
Net fair value (loss)/gain on derivative financial PTEESMTARAFAEERE),
instruments Wk F 5 (56,695) 1,992
Others Hith (126) (18,697)
128,913 45,397
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Notes to the Interim Condensed Consolidated Financial Information

RHA AR S BT E R e
For the six months ended 30 June 2022 & E —Z — —F X A=+H1L/NEA
9 Finance costs, net 9 RENANFERE

Six months ended 30 June
BEAA=tTHLERER

2021
—E-—4F
RMB’000
ARKETIT
(unaudited)
(REEER)

Interests on bank borrowings RITEEFE 118,834 106,783
Interests on leases HEFE 19,145 18,873
Interests on redemption liabilities BEEEFE = 24,741

137,979 150,397

10 Income tax expense 10 FREHAX

Six months ended 30 June
BEAA=tTHLEREAR

2021
—E-—4F
RMB’000
AREETIT
(unaudited)
(REEER)

Current income tax BNERRTIS 326,617 347,962
Deferred income tax IREFTISHE (62,981) 36,151

263,636 384,113
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

10 Income tax expense (Continued)

(@)

PRC corporate income tax

The corporate income tax (“CIT”) is calculated based on the statutory
profit of subsidiaries incorporated in the PRC and the applicable
tax rate in accordance with the PRC tax laws and regulations, after
adjustments on certain income and expense items, which are not
assessable or deductible for income tax purposes.

In accordance with the PRC tax laws, standard corporate income tax
rate is 25%. The Company and certain subsidiaries are qualified for
new/high-tech technology enterprises status and enjoyed preferential
income tax rate of 15% during the first half of 2022 and 2021.

Germany profits tax

Applicable profit tax rate of Germany is 29%. During the first half of
2022, no profit tax has been provided due to accumulated losses
(2021 Nil).

Others

Applicable profit tax rates of the Group’s other subsidiaries are
between 9% and 34.01% for the first half of 2022 (2021: between
9% to 34.01%).

During the first half of 2022, the applicable profit tax rate of SEG
Automotive France SAS Corporation decreased from 27.37% to
25.00%.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

10 A8 ()

(@)

REI TSR

EEMER(TEEMER ) ERETBEOHK
TEEERE AT BT MACLH M S A RIREE
HEMZERAMEAERS - B EHEANA
BHm = BAFRLT AR E TR
B o

RIEFBIRE  ZEREMEHE A% - 1
TR CFRIF—FL¥F  ARRIRE
FHBEBARFEBIEIMEEER  T215%
BEBFTISRIEK o

REFIEH
ERERNFIEHERD% R F - —F L
Y4 - R RERE - EUREHRAEH
BE(—F——F ) -

HAtb
RoTo—F b REEROHEARE

AENEHRENFI%EMN%ZE(ZEZ—
F o NFI%E34.01%2 ) ©

RZTZZF F4F - RERAEEREGRA
BlE ARSI R H27.37% NEZE25.00% ©



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

11 Expense by nature (including cost of sales, 1 RUEES WA (BEHEERE
selling and distribution expenses, administrative HERDHEX - THEEX - EAMK
expenses, restructuring costs and research ARMEBAIUREGSRRERE
and development expenses and accrual of net EREEIEFE)
impairment losses on financial and contract
assets)

Six months ended 30 June

BEAA=THIEAMBEA

2021

—E-—F

RMB’000

ARKETIT

(unaudited)

(REEER)

Raw material costs R R AR 10,580,041 9,984,136
Employee benefits expenses (including directors) EERAFAL(REES) 1,798,956 1,942,967
Depreciation for property, plant and equipment ME - BEMEEITE 274,333 340,994
Service fee R 212,871 237,726
Freight charges EiEE 210,707 173,769
Amortization of intangible assets A EEY 102,064 119,805
Depreciation of right-of-use assets EREESETE 75,122 83,756
Tax and surcharges TRIE R MY hnE A 63,353 64,575
Provision for impairment of trade and other receivables 2 5} Kz - fth i Ui 2k T8 ol (B 135 98,981 18,493
Rental e 15,107 14,958
Depreciation for investment properties WEENE 10,310 5,750
Reversal of write-down of inventories FEMRED (15,483) (42,705)
Others Eh 590,295 568,516
14,016,657 13,512,740
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

12 Dividends 12 R &
Six months ended 30 June
BEAA=THLA<EAR
2021
— T4
RMB’000
AREFIT
(unaudited)
(REEEZ)
Dividends recognised as distribution during the year ~ FRIEZR AD K HIAZE
— 2021 Final (RMBO0.435 per share) — T —FKH
(M’ AR¥0.4357T) 774,080 -
— 2020 Final (RMB0.2099 per share) — — T - TR KH
(& AR¥0.20097T) 372,525
774,080 372,525

During the current interim period, a final dividend in respect of the
year ended 31 December 2021 of RMB0.435 per share was declared
to the owners of the Company. The aggregate amount of the final
dividend declared in the interim period amounted to approximately
RMB774,080,000. The directors of the Company have determined that no
dividend will be paid in respect of the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

13 Earnings per share 13 BREF
(@) Basic earnings per share (@) BIRELRRF
The calculation of basic earnings per share attributable to owners of AR RINCR IS B IRER R TR A T 8IRET
the Company is based on the following data: g

Six months ended 30 June
BEAA=tTHILEAREAR

2021
B
RMB’000
ARETTT
(unaudited)
CREEER)
Earning for the purpose of basic earnings HEGRERNEFGEF
per share (profit for the year attributable to (KRR RIRRFEEFARF)
owners of the Company) 1,464,553 1,202,212
Weighted average number of ordinary shares HEGIRERETG L@
for the purpose of basic earnings per share DnEF IS EL 1,737,847,159 1,732,513,670
Earnings per share (RMB) FRBEN(ARE) 0.84 0.69
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Notes to the Interim Condensed Consolidated Financial Information

RHA R 4R & BT IR E R B
For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

13 Earnings per share (Continued)
(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has two
categories of dilutive potential ordinary shares: share options and
restricted share incentive. The share options and restricted share
incentive are assumed to have been converted into ordinary shares.

13 BRER (@)
b) FRREERF

BREERNEBRABDHITERBINEFS
BB AECHET EN T AR B
EITAHE - AR EMERBEHEYENE
A BB MR BIER R AR - A MR
HIER R A B ERR OB A EBAR

Six months ended 30 June
BEAA=THLA<ER

Earnings:

Profit attributable to the ordinary equity holders
of the Company used in the diluted earnings

per share calculation

BZF
SEEREEEFFTRARR
LB A A SRR S A

Number of shares:

Weighted average number of ordinary shares
in issue during the year per share calculation

Add: share options
restricted share incentive

ROBE
AHEFANEREETERERD
P92
o B AR
PR #5114 A 5= AU

Weighted average number of ordinary shares
in issue and potential ordinary shares used

as the denominator in calculating diluted
earnings per share

Rt E S B E R
REAEHNEETR
B ER I T8

Diluted earnings per share (RMB)

Fh#gRN(ARE)

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

1,464,553

2021
—T %
RMB’000

ARETIT
(unaudited)

(REEE=Z)

1,202,212

1,737,847,159 1,734,299,882
5,211,068 5,584,023
- 232,071

1,743,058,227

0.84

1,740,115,976

0.69



Notes to the Interim Condensed Consolidated Financial Information

hHARS A AR & B IS B R R EE
For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

14 Property, plant and equipment

14 Y% - BERKE

Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment in progress Total
BF HERES B HftRfE  ERIE o
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETT ARETR AR%T:
CosT A
At31 December 2021 (audited) ~ AT —F+-_A=+—H(&LE%) 1669727 4,004,390 53,961 865,312 1,029,764 7,623,154
Additions NE 6,531 91,876 1,935 31,261 350,965 482,568
Transfer fEg 4 14,766 66,569 3,945 117,033 (202,313
Disposals HE - (28,361) (3,659) (13,810) (16,231) (62,061 )
Disposal of a subsidiary HE—FREAT (36,657) (124,459) (927) (1,748) (4,125) (167,916)
Transfer in from investment BEEARENE
properties - - - - 29,429 29,429
Currency exchange Bl ik 068 (28,929) 11 (40,098) (2,909) (71,257)
At 30 June 2022 (unaudited) RZEZZFRA=1TH(REER) 1,655,035 3,981,086 55,266 957,950 1,184,580 7,833,917
ACCUMULATED DEPRECIATION Z3tifERRE
AND IMPAIRMENT
At31December 2021 (audited) ~ R-T-—&F+-A=+—H(EEZ) 41,255 1,741,042 21,17 572,104 2,702 2,779,416
Provided for the period BNEE 23,038 192,030 3,183 56,082 - 274,333
Impairment loss for the period BNREEE - (483) (447) - (1910) (2.840)
Elimination on disposals HER - (27,602) 2,702 (12,779 - (43,083)
Elimination on disposal of HE—EMB AR L
a subsidiary (11,406) (40,204) (534) - - (52,144)
Currency exchange EHR (1,19) (31,404) 3 (37,619 1,390 (68,826)
At 30 June 2022 (unaudited) RIZZZFRA=THR(REER) 451,691 1,833,379 27,220 577,788 (3222 2,886,856
CARRYING VALUES EHE
At31December 2021 (audited) ~ M=Z-——F+-A=T—H(LER) 1228472 2,263,348 26,244 293,208 1,032,466 4,843,738
At 30 June 2022 (unaudited) RZBEZZFRA=1TH(REER) 1,203,344 2,147,707 28,046 380,162 1,187,802 4,947,061

The Group was in process of obtaining the relevant property ownership
certificates for buildings with a net book value of RMB51,309,000 as at 30
June 2022 (31 December 2021; RMB52,378,000). In the opinion of the
directors of the Company, the relevant property ownership certificates can
be obtained in due time without incurring significant costs.

The Group has pledged property, plant and equipment with a net book
value of approximately RMB217,024,000 as at 30 June 2022 (31
December 2021: RMB195,578,000) to secure banking facilities granted to
the Group.

AREBTFERR - —F\A=10EEFEL
AR®ES51,309,000(ZE=—F+=-A=+—0 :
}\E%z 378,00070) WEF IRV EFT B #EFE - &

ARIEERBERISEBYEMEEE  mT
GEESAMA

RIEBE-_FNA=+H  AEEDEREDFE
HANERBE217,024000c( —B-—F+-F=+—
B : AR®195578,00070) MY % - BRE K& -
BAREEERRRITEE (ERIF -

BNEBERHEEROARAA 2022 hHIHKE



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

15 Intangible assets

5 BEEE

Development Customer
Trademark Software costs  Patentright relationship Total
5L g HREA =y EFER @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT AR%ETR
cosT BA
At 31 December 2021 RZE-—F+-A=1+—A 77,860 165,960 765,000 588,754 553,373 2,150,947
Additions NE - 4,019 16,086 - - 20,105
Disposals HE - ) (415) - - (420)
Disposal of a subsidiary HE—FERBAR - - - (55,590) (145,920) (201,510)
Currency exchange ElEH® - (4,441) (1,721) (9,630) (8,431) (44,223)
At 30 June 2022 RZZE-—%~A=+H 77,860 165,533 758,950 523,534 399,022 1,924,889
AMORTISATION Hy
At 31 December 2021 RZE-—F+-fF=1+—H 68,875 144,160 112,200 293,249 232,829 851,313
Charge for the period R 3,709 11,155 31,685 33,097 22,418 102,064
Disposals HE - 9] - - - )
Disposal of a subsidiary HE—ERBAR - - - (41,930) (74,176) (116,106)
Currency exchange L3 - (3,958) (3,228) (5,660) (3,520) (16,366)
At 30 June 2022 RZE-—_F~A=+H 72,584 151,352 140,657 278,756 177,551 820,900
IMPAIRMENT WA
At 31 December 2021 NZE-—F+-A=1+—H - 790 121,630 390 - 122,710
Additions NE - - 77,328 - - 77,328
Currency exchange gl E® - (23) (4,363) (1) - (4,397)
At 30 June 2022 R-ZE-—FxA=1H - 767 194,495 379 - 195,641
GARRYING VALUES REE
At 31 December 2021 (audited) H-—Z=—F+-A=1+—H
(&) 8,985 21,010 531,270 295,115 320,544 1,176,924
At 30 June 2022 (unaudited)  R=F-—FXA=1H
(REEZ) 5,276 13,414 423,798 244,399 221,471 908,358

Total research and development expenses incurred during six months
ended 30 June 2022 was approximately RMB802,724,000 (30 June
2021: RMB716,842,000), among which, RMB16,086,000 (30 June
2021: RMB33,020,000) related to auto parts technology project have
been capitalised as development costs. As at 30 June 2022, part of the
related development projects was still in progress. During six months
ended 30 June 2022, the Group assessed the BRM technology impairment
considering the future market outlook of the technology, and made an
impairment of about RMB77,328,000, which belong to the manufacture of
auto parts segment.
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=+8: }\Em%%ozoooomeﬁzwm%ﬁ%éﬁk
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

16 Financial asset at fair value through profit or 16 UATEFEEHSHTTABRNE
loss/Financial asset at fair value through other MEE UAFEFEBEEHTA
comprehensive income/Derivative financial Hih2EKENESREE TESH
instruments TH
Financial assets at fair value through other WA EEBHEFH T AHEMEE
comprehensive income W EREE

As at 31 December

2021
R4
+t=ZA=+—H
RMB’000
AREETTT
(audited)
(f&&=%)

Non-current assets ERBEE
Unlisted equity securities IELETIRAES 355,695 112,000
Equity securities listed in Hong Kong REE LR AES = 31,752
355,695 143,752

Current assets MENEE

Notes receivable FEU ZE 3,452,043 4,111,050

Financial assets at fair value through profit or loss NAHEFEEEZEH T ABRNE
AL &
As at 31 December
2021
RZZE=—%F
+=-F=+—8H
RMB’000
AREETTT
(audited)
(f&5=%)
Current assets MENEE
Other financial assets (Note a) Hibe & E (Mizka) 3,210,939 2,316,990
Structured deposits EEMETR 218,000 918,000
Unlisted equity securities I ETRAFE 5 1,296 1,296
3,430,235 3,236,286
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

16 Financial asset at fair value through profit or 16 UAFEFEBESHTABEZNE

loss/Financial asset at fair value through other
comprehensive income/Derivative financial
instruments (Continued)

Financial assets at fair value through profit or loss
(Continued)

Note:

(@ Asat 30 June 2022 and 31 December 2021, the other financial assets were

as following:
Assets management products (i) BEEEEEMR)
Principal guaranteed financial products RASRUE T
Principal non-guaranteed floating financial products SRR ZFH S RESR

MEE/UAFEHEBHEEA
Ht2EKWBENERMEE TELR
T AR
AR EREBREZEHTABRNE
RUEE (|)

BifaE -

=

— =

+

—ZH®ANA=tTHR=ZZE=—%+=A

(a) -
B HthemEENT :

[

As at 31 December
2021
RZTZ—%F
+t=A=+—~H
RMB’000
AREBFT
(audited)

(&%)

2,379,993 1,286,026
520,000 580,000
310,946 450,964

3,210,939 2,316,990

()  As at 30 June 2022, the Group held some assets management
products amounting to RMB2,379,993,000. The assets management
products are the combination of different investment portfolios and are
managed by the securities companies entrusted by the Group. The fair
value of the assets management products are assessed based on the
fair value changes of underlying investment portfolios.
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

16 Financial asset at fair value through profit or 16 UAFEGFEAASHH ABENES
loss/Financial asset at fair value through other MEE LA TPEFEEESBTA
comprehensive income/Derivative financial Hih2EKENESREE TESH
instruments (Continued) TR
Derivative financial instruments TEEmITA
Derivatives are only used for economic hedging purposes and not as METEERREELEFRERN  TRAREEMER
speculative investments. However, where derivatives do not meet the & oo R WMTE T AETFA RS EHZE - Bt
hedging accounting criteria, they are classified as ‘held for trading’ for SHREENIERIFIEER ] WARAUQT
accounting purposes and are accounted for at fair value through profit or B2 HHEZE AER - ASEHEE NIITES
loss. The Group has the following derivative financial instruments: BITA:

Derivative financial assets TEESMEE

As at 31 December
2021
R-E——F
+=A=+—8H
RMB'000
ARBFT
(audited)

(F&ER)

-Eil 15,372

Derivative financial liabilities TEsmas

Not designated as hedging instruments TEE A P ITE

As at 31 December
2021
RZE=—F
+=—A=+—H
RMB’000
ARETTT
(audited)

(FEER)

32,998
16,324

Not designated as hedging instruments TMeEEREHIA
Designated as hedging instruments BEREAHAIE

49,322
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

17 Deferred tax assets/liabilities

The following is the analysis of the deferred tax balances for financial

reporting purposes:

Deferred tax assets to be recovered
— within 12 months
— after 12 months

17 EEBBEEE 8E6

15 F Uk B AR AE T B B B
— 12088
—12{8 A%

Deferred tax liabilities to be settled
— within 12 months
— after 12 months

BFEMORERBEE
—12BA N
—12{8 A%

Deferred tax assets, net

RIERIRE EFE

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

pALR L
229,636

448,040

(32,240)
(207,155)

(239,395)

208,645

RPBRET S - EERIREROTOT -

As at 31 December
2021
R
+=A=+—H”
RMB’000
AREFT
(audited)
(F&ER)

210,262
216,028
426,290

(29,941)

(259,372)

(289,313)

136,977



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

17 Deferred tax assets/liabilities (continued)

The following are the major deferred tax assets/liabilities recognised and

17 BEEBBEE BEw

movements thereon:
Property,
Trade plant and Revaluation Revaluation
receivable Accruals equipment  Intangible  onprepaid  Revaluation o property,
loss  Write-down and  Unrealized fax  assels tax lease ofintangible plant and
allowance  of inventory  provision profit difference  difference  payments assets  equipment (thers Total
25EY VERY
HEER Eifix AR RRE  BWEE  BGE  EPEE N% BE
B FEWE  RB& ME HEER  REER EREER Eff RERER Aft &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETn ARETT ARETR ARETR ARETT ARETR ARETR ARETRH
The Group T&E
At 31 December 2021 RZZ-—%+Z4
(oudted) “+-HEEH) 9,645 1756 181471 VIS VK 5o (16295 (4173 (0080 4634 13697
Credticharg) opoftorloss  REREA/(H1%) 10906 518 1m 108 (15180 114 W B 2814 98 62081
Disposel of 2 Subsdy HE-FIHELR e opan (4 . 334 - 280 12616 13% . 8106
Currency exchange i u 231) (%85) - (702) Y - 2444 h13 “n 581
430 June 2022 RZEZZERR
(unaudie) STR(REEE) A 005 189167 BB (E0%1) 1 (1343 (0916  (540) 556 208645

The net balances of deferred tax assets and liabilities after offsetting are as

follows:

Deferred tax assets, net
Deferred tax liabilities, net

ERERIREEFE
ERERIRREFER

ERFHREENABEREHRNEHRFRNT

At 31 December
2021
RZT=Z—%F
+=—A=+—8
RMB’000
ARKETIT
(audited)
(f&EZ)

383,830
(246,853)

396,013
(187,368)

208,645

136,977
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Notes to the Interim Condensed Consolidated Financial Information

RHA R 4R & BT IR E R B
For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

17 Deferred tax assets/liabilities (continued)

At the end of the reporting period, the Group had the following
unrecognised unused tax losses:

Unused tax losses ARE AT EEE

17 EEHEEE BfF @)

RBER - XEEB THIRERN A AHIAE

18

At 31 December
2021
R
+=A=+—H”
RMB’000
AREFT
(audited)
(F&ER)

4,148,718 4,174,920

F

No deferred tax asset has been recognised in relation to the above tax
losses due to the unpredictability of future profit streams.

The expiry dates of the above unrecognised tax losses are as follow:

31 December 2022 —E-—F+—
31 December 2023 TEo=F+
31 December 2024 —E-FEA+—
31 December 2025 TE-RE+
31 December 2026 —ECRF+
31 December 2027 —EoFA+
No expiry date g A

s s i s

AR EATE AR AHOR AR - R R R
BERELCHAERE °

FARURHERBIRE R ER A BT

At 31 December
2021
RZTZ—%F
+=-B=+—8
RMB’000
ARETIT
(audited)
(f&E%)

1,377

2,107 2,113
3,198 5,961
12,117 -
4,131,296 4,165,469

4,148,718 4,174,920
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 &= — T - —F X A=+HI1NAA

18 Trade and other receivables

Trade receivables
Less: loss allowance

18 EZ R HMEWRIE

B 5 YR
W EREHE

At 31 December

Prepayments to suppliers

Financial asset receivable (note)

Other tax recoverable

Deposits

Receivable from disposal of an associate
Staff advances

Others

Less: loss allowance

) fH FE P T A OR

el e m A E (P EE)

H AR BT IR

Bk

HE— B2 QR RUGIR
BERK

HAl

W EREHE

Total trade and other receivables

B9 RAMERFEAF

2021

KT —F
+=—A=+—H

RMB’000

AREETTT

(audited)

(geE%)

7,811,665 6,268,846
(621,243) (545,649)
7,190,422 5,723,197
964,650 727,630
500,000 -
429,392 542,903
128,591 111,567
65,526 81,908
19,239 10,305
398,258 215,255
(35,932) (38,692)
2,469,724 1,650,876
9,660,146 7,374,073
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

18 Trade and other receivables (Continued)

The following is the ageing analysis of trade receivables net of loss
allowance presented based on the invoice date at the end of each

reporting period:

Within 180 days

Over 180 days but within 1 year
Over 1 year but within 2 years
Over 2 years within 3 years

180K 1A

180K IB1E R

HRiB1FIE2FR
HRiB2FE3F R

18 EZ R EMEWRIE )

UTREHREHRZERAHZ2IINE ZRKFIR
R ERRHB R MR DT

At 31 December
2021
R4
+=A=+—H”
RMB’000
AREFT
(audited)
(F&ER)

5,584,887
972,982
579,938

52,615

4,356,449
935,779
378,746

52,223

7,190,422 5,723,197

Note: In February 2022, the Group purchased a financial asset receivable amounting
to RMB500 million from a third party securities company. The estimated
annual yield rate is 4.5% and the financial asset receivable will be due in

December 2022.

Movement of loss allowance on trade and other

receivables

M R-FB-_—F-A AEEEF=7EFAAE
ANEW S REREARES00EE T - (At Flia®
45%  MERSRAESR -_T-_—_F+ A%
H o

B 5 T S AR SRR B R R

Six months ended 30 June
BZX<A=1THIXEA

2021

—E -4

RMB’000

ARETIT

(unaudited)

(REEEZ)

Opening balance BAT &R 584,341 673,803
Accrual during the period HANTELR 93,155 30,908
Write off b6z (821) (90,920)
Disposal of a subsidiary HE—FEHBEAR (18,505) -
Currency exchange Bk (995) (1,199)
Closing balance HiR AR o4 657,175 612,592

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022




Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

19 Cash and cash equivalents/bank deposits 19 RERBLEEY BRITER
At 31 December
2021
R
+=A=+—8
RMB’000
ARKETTT
(audited)
(&)
Cash and cash equivalents ReRRESEEY
Cash Be 161 411
Bank deposits with original maturity within REHH A=Ak
three months or less AT HISRITIERR 2,725,927 3,195,263
Cash and cash equivalents HeRREZEEBY 2,726,088 3,195,674
Bank deposits RITER
Pledged bank deposits BEHIFRITIFR 795,160 374,274
Bank deposits with original maturity over three months R EIE A & =1 A LA _F#I4R7 71230 2,468,926 2,249,706
Restricted cash TIREIR S - 320,122
3,264,086 2,944102
Pledged bank deposits represent deposits pledged to banks to secure bank BRI R BB TRITAEIERTTA LESR
acceptance bills and letters of guarantee and are therefore classified as RRHRES - AREIERREBEE - 2B
current assets. The pledged bank deposits carry interest at market rates WITFFETBMNESE - RZEZZFRA=+
which ranged from 0.0001% to 2.75% per annum as at 30 June 2022 (31 B FFENT0.0001%E275%( — T - —F+=
December 2021: 0.001% to 2.25% per annum). RA=+—08 : FH/Z0.001%Z%2.25%) °

WMMNEREAEERDERLE 2022 FHHRE



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

20 Trade and other payables

20 EZ R HMENTIE

Notes payable (Note a) FEISE & (M 5Ea)

Trade payable (Note a) Z 2 FE A (M)
Salary and bonus payables (Note b) JE TEEES (MF5Eb)
Deposits (Note ¢) HEA{ )

Interest payable JERF B

Dividends payable FERT IR B

Other taxes payable HAtb R FIIE

Restrictive shares payable (Note 24) JE AT BR i) 14 A% 22 (BT 5E24)
Factoring payable (Note d) IRIE FEAS 38 (MY 3Ed)

Accruals and other payables (Note €)

T AR R (Ffite)

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

3,423,406
5,024,664

8,448,070

404,402
92,841
19,263

142,493

616,864

122,637
33,032

613,846

10,493,448

At 31 December
2021
R4
tZA=+—H
RMB’000
AREFT
(audited)
(F&ER)

2,470,233
4,989,188

7,459,421

1,006,865
86,937
21,688
511,726
248,724

29,735
613,312

9,978,408



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

20 Trade and other payables (Continued)

Notes:

@

®)

The following is the ageing analysis of notes payable and trade payables
presented based on invoice date at the end of each reporting period:

Within 1 year 1FA
Over 1 year HRIE1E

20 EZ R HMESTRIE S

i

@ NUTAREREPREEZAH2INENRER
B 5 NSRRI DT -

At 31 December
2021
RZEZ—F
+=HA=+—H
RMB’000
AREETFTT
(audited)
(f&E:=Z)

8,164,910
283,160

7,179,570
279,851

8,448,070

7,459,421

Pursuant to the board resolution of “Distribution plan of 2019-2021 super
profit incentive scheme of Zhengzhou Coal Mining Machinery Group Co.,
Ltd” dated 28 March 2022, the Group paid 8% of the total long-term super
profit incentive scheme amounting to RMB40,791,000 in cash directly to the
relevant employees, and contributed the remaining 92% of the total long-
term super profit incentive scheme amounting to RMB469,102,000 into
three trusts on behalf of relevant rewarded employees. The three trusts are
operated independently under the instructions of the trust committees.

Deposits represent the deposits received from suppliers for transportation and
other services.

In 2020, a subsidiary of the Group entered into an agreement to arrange
factoring upon certain accounts receivables with a bank, and the Group
derecognized those accounts receivables due to the factoring meets the
derecognition criteria of financial assets under IFRS. The factoring payable
balance represented the cash flow received from the accounts receivables
but did not pay to the bank yet as the Group acted as an agent to collect cash
flows on behalf of the bank under the arrangement.

Accruals and other payables mainly consist of payables for the acquisition of
property, plant and equipment, rental payables, sales rebate and payables for
other services.

b BEAMA—T-_—F-A-+ \BANEEERZ
(BN EREEREERNDERAG T —NFEZ
T —FRAEREBIRESR)  AEBEURSERE
MR R B X RAEN BB T R BN - &
A AREE40,791,0007T - I 15 = BRER I B E) 5 2
#AZERR T H92% (BN A R #469,102,0007T ) R FE B ER
REHRZE=BERL - —BELRETIZELNIE
IRIBNEIE o

© FIERECEEEAMKEESREMRENTS

0 RZZTZTF AEE—HWBARE—RITFIZ
— AR TR R L HHRIE - M RNMRIE
HEFEBVBRELEANBE TN REERIERRAIEZ
£ AEBEBRIEERZ SRR - (REEM R
BHEBREAEBRBREZLTHETRERRZRT
U ER IR & 7t 2 1M B 4 FE URBR SRURER + 1B 14 R A% 8R
IXHHRESRE -

0 MBEREEMENREIZEBEANEEDE BE

MEBRFEOENFE  BNES  HELMREMR
TR RER UA
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

21 Borrowings 21 B8
Non-current: JEBNHR -
— Bank borrowings — secured (Note b, ¢) —RITEE —-HIEM(FIEFD - ¢) 1,499,798
— Bank borrowings — unsecured —RITIEE — B 4,151,373
Less: current portion of non-current borrowings B FERNHAE BRI BIEREE 5 (3,696,171)
1,955,000
Current: BNER -
— Bank borrowings — secured (Note a, ¢) —iRITIEE —BEM(HizEa - ¢) 740,363
— Bank borrowings — unsecured —RITIEE — B 453,562
Add: current portion of non-current borrowings o JERNERfE B M BIERER 3,696,171
4,890,096
Total borrowings EE®® 6,845,096
Secured (Note: a, b, ¢) BHEM(MEa b o) 2,240,161
Unsecured IR 4,604,935
6,845,096
Fixed-rate borrowings EEEE 472,562
Variable-rate borrowings FEEE 6,372,534

6,845,096

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

At 31 December
2021
R4
tZA=+—H
RMB’000
AREFT
(audited)
(F&ER)

1,650,018
3,258,769
(278,129)
4,630,658
572,177
317,646
278,129
1,167,952

5,798,610

2,222,195
3,576,415

5,798,610

150,646
5,647,964

5,798,610



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

21 Borrowings (Continued)

Notes:

@

As at 30 June 2022, the balance of bank borrowings totalling RMB24,000,000
(31 December 2021: RMB38,000,000) were secured by the pledge of the
land use rights and property, plant and equipment.

As at 30 June 2022, the balance of bank borrowing amounting to
RMB133,160,000 (EUR19,000,000) (31 December 2021: RMB158,833,000
(EUR22,000,000)) was guaranteed by the Company.

The balance of RMB2,083,001,000 as at 30 June 2022 (31 December 2021:
RMB2,025,362,000) mainly represented:

SEG entered into a facility agreement of EUR300 million with the lenders in
2019, of which Deutsche Bank AG, Singapore Branch acted as mandated
lead arranger and bookrunner. The Group has drawn down two loans under
the above mentioned facility agreement:

(i)  EUR120,000,000 (equivalent to RMB841,008,000), with the effective
interest rate of Euribor+2.40% per annum, and is repayable from July
2019 to January 2023.

(i)  EUR104,015,000 (equivalent to RMB728,978,000), with the effective
interest rate of Euribor+2.40% per annum is an annually revolving loan
and is repayable finally in January 2023.

In 2020, SEG entered into an amendment to the above mentioned facilitate
agreement to have an Incremental Facility in an amount of EUR91,500,000.
As at 30 June 2022, the Group has drawn down the loan of EUR73,200,000
(equivalent to RMB513,015,000), with the effective interest rate of
Euribor+2.40% per annum. It is an annually revolving loan and will be
repayable finally in October 2022.

21 B8 @)
2

@

R-ZZT-—FXA=1H FITEEEHKAEEAR
#24,000,000c( ZE=Z—F+A=+—H: AR
38,000,000 ) A+ {E FRRELAR M - BB R&
HE IR -

MN-ZZE-—FEXA=1+8 ROEEHEBARE
133,160,0007T (19,000,0008 ;) (ZE = —F+ = A
=+—8 : AR#158833,0007T(22,000,0008:7T) ) &
AR FWEELR -

RZZEZZFA=+H8 ' &% AR2,083,001,000
T(ZE2=-—&F+=-A=+—8: AR%
2,025,362,0000) E 8 4 :

SEGI® —F — SLF MR AR L300 A BEUTTH) Bl E
ek - AP RESRITHMEDITIERREERL
FITREEEEA - REEDRE AR EHHE
BB -

() 120,000,000 B 7T ( #8 & 7 A K % 841,008,000
JC) BB FF X AEuribor+2.40% - AR
—NE+RE-_T-=F—FHRES-

(i) 104,015,000 X 7T (42 & 7 A R ¥ 728,978,000
JL) » BFEEFIR BEuribor+2.40% - BREEE
BOEBERYN S -_=F—AHE -

M —ZT —F4F - SEGHL91,500,000 B T 49 1% = Fh &
BB ERHET L BB R T =
ANA=+H8 - ANEEDRT3,200,0008 T (FHE
P AR®S51301500T) MER - BEEFH XA
Euribor+2.40% * AR EBFEEMNBRERLEN -F
—ZF+AEE-

BNEBERHEEROARAA 2022 hHIHKE



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

21 Borrowings (Continued)

Notes: (Continued)
() (Continued)

All of the above loans are guaranteed by the Company and SEG Automotive
Products (China) Co., Ltd., together with the letter of credit issued by the
Company, the pledged shares of New Neckar Holdings and Operations GmbH
& Co. KG and are secured, inter alia, by one or more of the following assets in
SEG group worth of EUR667 million (equivalent to RMB4,671 million):

(@ Global Assignment of money trade and insurance receivables and
intra-group receivables, security assignment of all intellectual property
rights, bank account pledge over all bank accounts (including in U.S.),
but excluding the bank account held with Bank of China Stuttgart in
connection with the Existing Guarantee for the exclusive purpose of
providing cash collateral in respect of that Existing Guarantee, security
transfer in respect of all moveable assets of SEG;

(o)  Share of certain subsidiaries (SEG Automotive Components Brazil Ltda.,
Starters E-Components Generators Automotive Hungary Kft., SEG
Automotive Mexico Manufacturing, S.A. de C.V., SEG Automotive Spain,
S.A.U., SEG Automotive North America LLC);

(c)  Bank accounts, rights and receivables (other than trade receivables) of
Starters E-Components Generators Automotive Hungary Kift.;

(d)  The credit rights arising from bank accounts and trade receivables of
SEG Automotive Spain, S.A.U.;

(e)  Security agreement relating to bank accounts and insurance and intra-
group receivables of SEG Automotive North America LLC.

As at 30 June 2022, the secured assets in SEG group were as follows:

Cash and cash equivalents
Trade and other receivables
Property, plant and equipment
Investment in subsidiaries
Others

21 B8 @)

MisE : (48)
© (&)
FHTAEFIIRA N R KRB TEI(RER)

BRAF - ERARA L EMEAI - New Neckar
Holdings and Operations GmbH & Co. KGHY E X IR AR (D VE &
R WA BFE) N —EX ZIEFSECEE & &
TEER - BETESEIT(HENARKLTTES

)

(@

SIS E 5 RARS AR KB R E R
DFRIUSROR - BT B A I
TR RTER (REXE)MRTERS - i
TRERRERREEHEETHENSHT
WETIRS  REPIRERARIRIBR 218
1% - SSEGHIFTE T BB AR R EHERNE

BETHEBARRMD(RERSEDBHEAER
73 @) ~ Starters E-Components Generators Automotive
Hungary Kft. « REE TR REBR AT
REBABAPTERAR - REI/TEILE
BRAR)

Starters E-Components Generators Automotive Hungary
Kit BIERTTRR P - R R e U IE (B 5 UK
THBRSN)

RERKTEAMITERABMRITRSELEN
EERENNE S EUGRE

HERBIETEILRER AT MRITRS RRR
LA RS2 B A B R e OFRIR B B RO B R 1007 -

RZTZZHFRA=1H - SEGREMNBEREEN

T

B 5 MEMEAR
W BB RRE
RITE R RIHRE
Hid

69,340
1,308,778

160,248
1,546,547
1,586,299

4,671,212
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R

For the six months ended 30 June 2022 &= — T - —F X A=+HI1NAA

21 Borrowings (Continued)

Notes: (Continued)

Breakdown of borrowings by maturity profiles:

Carrying amount repayable:

Within one year

More than one year, but not exceeding two years
More than two years, but not exceeding five years

21 88w
B« (48)

ZEBIEREI D SRR -

At 31 December

Less: Amounts shown under current liabilities

Amounts shown under non-current liabilities

2021
RZZE——F
+=-A=+—H
RMB’000
AREETTT
(audited)
(f&E:=Z)

AR TSI BB RN IREE -
—ER 4,890,096 1,167,952
HBiR—FETHBBAMRFT 625,000 3,750,658
BBMFENBRRF 1,330,000 880,000
6,845,096 5,798,610
B RENAEE TR (4,890,096) (1,167,952)
EREAEE T RS 1,955,000 4,630,658

The carrying amounts of the Group’s borrowings are denominated in the following AEEEENREEN NIEEE

currencies:

RMB
EUR

At 31 December
2021
RZT=—F
+=A=+—AH
RMB’000
ARBFIT
(audited)
(F&&Z)

ARE 4,566,062 3,549,646
BT 2,279,034 2,248,964

6,845,096 5,798,610

BNAREHMEERGBRAT 2022 hHHRE



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

21 Borrowings (Continued)

Notes: (Continued)

21

The ranges of effective interest rates (which are also equal to contracted interest
rates) on the Group’s borrowings are as follows:

Effective interest rate per annum
Fixed-rate borrowings
Variable-rate borrowings

m

& 58
o o iy

of of 2

34

E-{C )

BeE - ()

AEEEENERNR(TFRAERARMX)BEMNT

1.15%~3.95%

1.48%~3.70%

At 31 December
2021
RZEZ—F
+=—A=+—8
RMB’000
AREBFT
(audited)
(&%)

1.00%~3.95%
0.80%~3.80%

22 Provisions 22 15
Onerous Restructuring
Warranty contract provision Total
R1& BEERE EARE Mgt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETT ARETT
At 1 January 2022 (audited) R-ZZE-—F—HF—8
(B8=%) 222,012 198,799 328,690 749,501
Additional provision HNEEIMNEE
in the period 119,846 65,893 - 185,739
Reversal/utilisation of DB AR
provision (114,484) (93,837) (37,045) (245,366)
Disposal of a subsidiary HE B AR (13,000) - - (13,000)
Currency exchange EH (2,165) (3,448) (9,124) (14,737)
At 30 June 2022 (unaudited) RZZE-—FA=+H
(RIEEZ) 212,209 167,407 282,521 662,137
Current portion BIEREE 212,209 122,037 282,521 616,767
Non-current portion FERNEREL - 45,370 - 45,370
212,209 167,407 282,521 662,137
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Notes to the Interim Condensed Consolidated Financial Information

hHARS A AR & B IS B R R EE
For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

22 Provisions (Continued)

The warranty provision which represents management’s best estimate of
the Group’s liability under warranty periods granted to customers (who
purchased auto parts), based on prior experience relating to defective
products claims.

Onerous contract provision represents management’s best estimate of the
expected contract loss, based on the forecast performance relating to the
contract.

Restructuring provision represents the costs relating to the spin-off of
SEG group and restructuring plant plan from the former group and the
restructuring plan relating to SEG group in 2020 and 2021.

22

23 Share capital 23
Listed A Shares
LHAR
Number of
share Amount
ROEE S8
'000 RMB'000
TR ARETET
At 31 December 2021 (audited) R-E-—%+-fA=1+—H
(gFER) 1,536,259 1,536,259
At 30 June 2022 (unaudited) R-ZE-—&F A=1H
(REEZ) 1,536,259 1,536,259

&)

REBBIEEIEEREEE HA HBEE R P RER
B  HAKERABETETHHOTPMEK
TREHANA BN RERR -

BRARBEEEEEREAEERNERRSA -
HIRHIA R R &M -

EHEBEEEBESECEEENSED T REETF
RN B S RFE N - —FSEGEEE
HAETEIFRA -

&N
Listed H Shares Total
LTHHER Y
Number of Number of

share Amount share Amount
RHHE K RHEE S8
'000 RMB'000 '000 RMB'000
Tk ARETR Tk ARETR
243,234 243,234 1,779,493 1,779,493
243,234 243,234 1,779,493 1,779,493
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Notes to the Interim Condensed Consolidated Financial Information

P HAF R AR S B IS B R B aE
For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

24 Restricted share incentive scheme 24 PR&IMIRZ R BEETE

On 4 June 2021, the Annual General Meeting of the Group adopted a
restricted share incentive scheme (the “Scheme”). Under the Scheme, a
total number of 42,300,000 A shares of the Group issued and granted
to the selected 186 employees (including directors) of the Group (the
“Participants”).

The Validity Period of the Scheme is no more than 48 months from the
date of the completion of the grant registration of the restricted shares
to the date when all the restricted shares granted to the Participants are
unlocked or repurchased and cancelled.

The Lock-up Period for the restricted shares granted under the Scheme
commenced from the date on which the restricted shares were granted to
the Participants with an interval of 12 months between the Date of Grant
and the unlocking date.

Participants who were granted with the restricted shares were entitled
to acquire the restricted shares on the grant date and sell the restricted
shares after the lock-up period of the relevant restricted shares, subject to
the fulfilment of the relevant conditions under the Scheme.

On 7 June 2021, 42,300,000 A shares were issued at the price
of RMB5.88 per A share under the Scheme, and the amount of
RMB248,724,000 cash received from the Participants is recorded as trade
and other payables (Note 20).

During six months ended 30 June 2022, the Group provided
RMB50,326,000 as expenses.

Upon expiry of the Lock-up Period, the Company shall proceed with
unlocking for the Participants who satisfy the Unlocking Conditions, and
the restricted shares held by the Participants who do not satisfy the
Unlocking Conditions shall be repurchased and cancelled by the Company.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2022

RZZ-—FXA0A - AEERREFRSHA
—IER IR R BE A 8 ([t 8]) - REBEZET
2 MAKEI6ERLEERE (BRES) ([AB
R )BT RX T & $£42,300,0000 7 5L FARK

ZETEE R R ERFIERRER FTER TR B
EHEHRERNRFIERREAERREXDE
I AL - RERATIB4SMEA o

ZETEIE THRBIERRRE B MBS REER
HMERREZ AREE - AR TEMBRERRER ZHH
Eifs/A12ME A o

BERRFIMERRSBEREERE T BRBARS
TERR SR R AR RER B A R AR & HI& B R HI1E
BRER - MR R AR AT IR N HOARBRLT -

RZZBZ—FXALA - AREIRBEZAEIEER
AR AR HE5.88 T HYE 18 851742,300,000% A% - B
B S R IR & AR #6248,724,0007 T A B B
EoAth A A (BI3E20) ©

MN-B-—EXA=THINER  REEFHEA
R¥50,326,0007TEA S -

FRRR IR & BREm IR - AN RIS i e R B IR & R
RUREIE R FBRIRE - TR 2 BR PR IR & IR HOAL
BV RAFR IR K A AN R R EEEH o



Notes to the Interim Condensed Consolidated Financial Information

R AR S M AR

For the six months ended 30 June 2022 HE —ZE - —F,N"A=+tHI~EA

24 Restricted share incentive scheme (Continued)

The arrangements of Unlocking Period under the grant of restricted shares
and unlocking duration for each reporting period pursuant to the Scheme
are set out in the table below:

24 PR&EIMERE-BEE ()

ZAt Bl TR AR VAR IR & 8 & & 3 B
FERRIR BRI L HF A N RFAR

Arrangement of Unlocking
Unlocking Period Unlocking duration percentage
i BR PR HA 2 HE 17 BRPR & B R % BRBR & L 51
First Unlocking Period Commencing from the first trading day upon the expiry of 12 months from the Date of

Grant to the last trading day upon the expiry of 24 months from the Date of Grant 40%
B — IR RBRIR E BR AR THEBREABNEERZ S BRERT AR24EA A8 &E—E

RHEAERIE
Second Unlocking Period Commencing from the first trading day upon the expiry of 24 months from the Date of

Grant to the last trading day upon the expiry of 36 months from the Date of Grant 30%
FIRAERRIREHE BRTHEBUEAZNEER S BREE T HRE36E AN RE—E

RHEAERIE
Third Unlocking Period Commencing from the first trading day upon the expiry of 36 months from the Date of

Grant to the last trading day upon the expiry of 48 months from the Date of Grant 30%

= IRERIRIRE B
RHAERIE

The evaluation period for unlocking the restricted shares under the
Scheme shall be from 2021-2023 and the evaluation shall be conducted
annually. The performance evaluation for each Unlocking Period includes
performance evaluation requirements for the Company and individual
performance evaluation requirement for the Participants.

The restricted shares outstanding at the period end listed below:

BT HIE36E AR B 65 RREER T Hit48E A ez — &

ZETER TRBIMERERRRENEZRR-F
—FE-TF  ERRREET - BERR
EHNEEERBRERREEERELABER
EABEREZ BRI IR E R -

HIR BT MORBIERRSIRIAT

Number of
Details Restricted shares
E3r PREIMEIR REE
Opening balance 1 January 2022 —E- —F— B8V 42,300,000
Forfeited during the six months 7S E A 2 IR (848,000)
Unlocked during the six months FRZSELA AR R PR (16,804,000)
Balance 30 June 2022 TECCFXNA=tHEHS 24,648,000

BNEBERHEEROARAA 2022 hHIHKE
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P HAF R AR S B IS B R B aE
For the six months ended 30 June 2022 HE —ZE - —F /<A =+HIt/,~AA

25 Disposal of a subsidiary

In March 2022, the Group signed an equity transfer agreement to sell all
of its 50.97% shares of Hubei Super Electric Auto Motor Co., Ltd. (“Super
Electric”) to a third party, Hubei Jingchuan Intelligent Equipment Co.,
Ltd. with total consideration of RMB331,328,000, among which, cash
consideration was RMB310,673,000. The cash consideration has been
fully received, and the transaction was completed in March 2022. After the
transaction, Super Electric ceased to be a subsidiary of the Group.

25 HE—EMEAR

RZZE-—F=F AEEEEREEEHZ
15 E 33 H A2 I50.97% AL HE /TEHEE AR AR
([38F )M HEFE =L 1= se i ER D
BRAR - KB AARS31,328,0007T - HAF
B&REAARES10,673,0000T - BEARENRED
EEWE - MRGR B _FZAFK - X555
K% BWETHAAEEMMEBAR -

Details of the sale of the subsidiary HENBARNE
Consideration received or receivable: B EURIE -
Cash Be 310,673
Non-cash consideration JERERE 20,655
Total disposal consideration HEREERE 331,328
Carrying amount of net assets sold EEFEERTE (158,960)
Gain on sale before income tax and reclassification of MRETSHAHEREREF2E

foreign currency translation reserve INERE B 172,368

Reclassification of foreign currency translation reserve B D BINE L EE 23,126
Gain on sale before income tax FREFEBATSHE WS 195,494
Income tax expense on gain R FTS R (20,655)
Gain on sale after income tax FRETIEBZHE W 174,839

The carrying amounts of assets and liabilities of Super Electric as at the REEBHeEEERBENEREER

date of disposal were:
Total assets mEE 760,226
Total liabilities FON=F (448,597)
Net assets of Super Electric ENFEE 311,629
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For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

26 Related party transactions 26 BHAERS
During the six months ended 30 June 2022, the Group entered into HEZTZZFXA=THIEANEA - NEEETY
transactions with its related parties and the transactions set out below. BB A X M T XFRER S - TR SHE—MRE
The related party transactions were carried out in the normal course of T B AR R 7N 52 [ B % A B 7 1R P MO MR 1T o

business and at terms negotiated between the Group and the respective
related parties.

(@) The Group and its investors (@) NEEREKES
The transactions details are as follow: ZERSHBOT ¢

Six months ended 30 June

BEAA=tTHILEAREAR
2021
B
RMB’000
ARBFIL
(unaudited)
(REEEZ)

Sales of services SHE RS 947

Six months ended 30 June

BZEAA=1tHILLAREA
2021
—E-—4F
RMB’000

ARBFT
(unaudited)

(REEEZ)

Purchase of goods and services RIS @ R ARG m -
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For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

26 Related party transactions (Continued) 26 BHARS @)
(@) The Group and its investors (Continued) (@) AEEKEKREE @)
The details of outstanding balances with investors are set as follow: B RILEERREREHRFBEHI AT

At 31 December
2021
RZTZ—%F
+=—A=+—8H
RMB’000
ARETIT
(audited)
(FEE%)

Amount due to investors JERE E A m——

At 31 December

2021
R4
+t=A=+—H
RMB’000
AREFIT
(audited)
(5=%)
Amount due from investors FEUIS & & FIE 2,740
The amount due to investors was unsecured, interest-free and FETISE BN RIEAEKE - © 8 RARENR
repayable on demand. 8iE -
(b) The Group and other PRC government related ) NEBEEEMAPBEBFIEEER
entities
The Group ceased to be controlled by Henan SASAC since 26 B —FZAZ+"NHE  REETTA
February 2021, and other PRC government related entities were not mERELRE - At EBFAEEEA T
considered as related parties since then. TEWRBEET -
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For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

26 Related party transactions (continued) 26 BEBAERS &)
(c) The Group and its associates and joint ventures 0 AEEEEBEARREERE
The Group had the following significant transactions with its associates AEEEEBE AR REEDEET NIES
and joint ventures. R o

Six months ended 30 June

BEAA=tHLAEA
2021
B
RMB’000

AR¥ETT
(unaudited)

(RigEZ)

Sales of goods and services HEE MR RS
Associates il NG
Joint ventures GEDE

17,763
1,508

19,271

Six months ended 30 June

BEAA=tHLAEA
2021
—E-—4F
RMB’000
AREETIT
(unaudited)
(REE#ER)

Purchase of goods and services KBS mRRE
Associates /NG 115,304 116,558
Joint ventures BEDE 9,368 7,243

124,672 123,801
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For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

26 Related party transactions (continued)

26 BB SR B )

() The Group and its associates and joint ventures

(Continued)

The Group had the following outstanding balances with its associates
and joint ventures at the end of each reporting period:

Amounts due from:
Associates
Joint ventures

e T F1)% 77 308 -

LN

BEMX

O AEBEEBEATRALLY

(&)

RERERR - AEEEEBPENFREE
KEUTREES

Zl
>

At 31 December
2021
RZTZ—%F
+=ZA=t—~
RMB’000
ARETIT
(audited)
(FEE%)

34,668
72,962

107,630

Amounts due to:
Associates
Joint ventures

PN THIR T30
iAW

BEME

At 31 December
2021
RZTE——%F
+=—HB=+—8
RMB’000
ARETFT
(audited)
(f&&E%)

141,546 143,865
1,599 6,141

143,145 150,006

All amounts due from or due to associates and joint ventures are

from trade sales and purchases.
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For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

26 Related party transactions (continued) 26 BEBAERS &)
(d) Remuneration of key management personnel d TEBEEASMS
The remuneration of executive directors and other members of key HITEERHEMEFEEBAENESWOT ¢

management were as follows:

Six months ended 30 June
BEAA=tTHILEAREAR

2021
—T——F
RMB’000
AR¥ETT
(unaudited)
(REEER)
Short-term benefits TR 7,886
Post-employment benefits RIRREH -
Share options A 854
Restricted share incentive scheme PR 1 1 PR 22 B st 2 2,496
11,236
Key management represents the executive directors and other TEEEASBETPERGRAMHEER TR
senior management personnel disclosed in the interim condensed BORTEERHEMESNEEAS c TEER
consolidated financial information. The remuneration of key ABRBE TIRBEARRETISBAEFE -

management personnel is determined with reference of the
performance to individuals and market trends.
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For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

27 Contingent liabilities

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse.
In the opinion of the directors of the Company, the risk of the default in
payment of the endorsed notes receivable is low because all endorsed
notes receivable are issued and guaranteed by reputable PRC banks. The
maximum exposure to the Group that may result from the default of these
endorsed and derecognised notes receivable at the end of each reporting
period is as follows:

Outstanding endorsed notes receivable with recourse

BIBERENHAER
EBERKERE

27 ZAEE

HA - ANEBESE RKIEERE TRERERN S
ANEHEEZHERENE S REMBERNRIE - AR
RIZEERA  ARFESENEREEHBERT
B BRI TR MR IEIR - R B E R EKRERE
BRRBRAK - REMEER - AEE A REFE RN
ZEBE R LR BN SR M A AR R AR
BanT

At 31 December
2021

R —%F
+=—A=+—H
RMB’000
ARET T
(audited)
(FEZ)

2,133,197

3,818,212

|

These endorsed and derecognised notes receivable have a maximum
maturity of 1 year, and the total undiscounted cash flows of these
endorsed and derecognised notes receivable, representing the Group’s
maximum loss if the issuing banks fail to honor their notes and guarantees,
amounted to RMB3,818,212,000 as at 30 June 2022 (31 December
2021: RMB2,133,197,000).
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For the six months ended 30 June 2022 & E —FE - —F ,xA=+HF/,NEA

28 Capital risk management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximizing the return to
shareholders through the optimisation of the debt and equity balance. The
Group’s overall strategy remains unchanged.

The capital structure of the Group consists of debts and equity attributable
to owners of the Company, comprising share capital, share premium and
other reserves.

Management of the Company reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of
capital and the risks associated with each class of capital. Based on
recommendations of management, the Group will balance its overall
structure through the payment of dividends, new share issues as well as
the issue of new debt or the redemption of existing debts.

The gearing ratio ((total liabilities netting off cash and cash equivalent)/total

equity) of the Group as at 30 June 2022 and 31 December 2021 were as
follows:

Gearing ratio BEMEERL

28 EXEBEE

AEBEEREER  ARRAEE AN T4
BRELE - MBCRITAEBB(CER MERAR
BUSRAMIR o NEE 2 R M TE -

AEBENEARBREEHARRNR BB REGEHE
o BEREERA - RS E R Eb I

ARAERESFENARRE - FAXBENE
Heh—3#  EBEEERAARARESEASE
BIMER - BIEEREORSE - AEEEERY
BB BATHE - BRFESLEERA BT E
HERE -

AEER B —FXA=tHAR-T-_—F+=
REEBY)  TesE)wT

As at 31 December
2021
RIE——&F
+=—A=+—~”
(audited)

(FEER)

-W 118%

BNEBERHEEROARAA 2022 hHIHKE



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2022 &HZE= - - —F,x A=+HIF/NEA

29 Capital commitments 29 EARIE
As at 31 December
2021
RZT=—%F
+=—B=+—8
RMB’000
ARETTT
(audited)
(REE%)
Capital expenditure in respect of acquisition of BEET4E R RS ER4R S
property, plant and equipment contracted BAFEBR R A ERE
for not provided in the interim condensed SIS BRI Aty e |
consolidated financial information/consolidated ; g
financial statements B B R H A S 864,502 857,979
30 Events after the reporting period 30 MEHREE
Pursuant to the Company’s board resolution dated 19 July 2022, the BEARNFHBHA-T-_—_FLtATIANES
Company plans to jointly acquire a total of 43.33% of shareholdings of BIREBER - ARAFHEIR L LR HFEUKER
Luoyang LYC Bearing Co., Ltd with several related parties. The Company FELYCER A AR A Al A +£43.33% % 4 o A A F]EHE
plans to invest Luoyang LYC Bearing Co., Ltd through a limited partnership. FHiB—EAREEEELEBLCHEABR A RE
The Group paid RMB389 million to acquire 16.67% shareholdings of TIRE - REEZ N ARBBIAETHEAZBELYC
Luoyang LYC Bearing Co., Ltd. And the transaction was completed on 25 BEERAR667%E - KGR T _F)\A
August 2022. ZtTHhHEZHK -
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