HANS ENERGY COMPANY LIMITED

ZBEBRBRD A

2022

INTERIM REPORT
7 OB O® &




CONTENTS
=F"

Corporate Information
NAEFR
2-3

Management Discussion and Analysis
EIRE R am M AT
4-17

Consolidated Income Statement
mEBmK

18

Consolidated Statement of Comprehensive Income
e EREE
19

Consolidated Balance Sheet
IREBEERER
20-21

Consolidated Statement of Changes in Equity
BARGEDE
22

Condensed Consolidated Cash Flow Statement
HRRZEIRERER
23-24

Notes to the Unaudited Interim Financial Report
RS EZ P R S M
25-48

Review Report to the Board of Directors of
Hans Energy Company Limited
BERRRERARESS 2 EM®RS
49-50

Other Information
HEapER
51-60



CORPORATE INFORMATION
R REF

BOARD OF DIRECTORS =
Mr. David AN (Chairman) BELE(EE)
Mr. YANG Dong Rt
Mr. ZHANG Lei REE A
Mr. LI Wai Keung* PREBI AL
Mr. CHAN Chun Wai, Tony* FR¥RAE S A
Mr. CHUNG Chak Man, William* EEX
*  Independent non-executive director * BUHBTEE
AUDIT COMMITTEE EREES
Mr. LI Wai Keung (Committee Chairman) PEREE(ZESEE)
Mr. CHAN Chun Wai, Tony PRIRIE S 4
Mr. CHUNG Chak Man, William RS E
REMUNERATION COMMITTEE FHEES
Mr. LI Wai Keung (Committee Chairman) TREBEE(ZESEE)
Mr. David AN BELE
Mr. CHAN Chun Wai, Tony PRIRIE S 4
Mr. CHUNG Chak Man, William RN S E
NOMINATION COMMITTEE REZEES
Mr. CHAN Chun Wai, Tony (Committee Chairman) MIRBELE(ZE2LE)
Mr. LI Wai Keung TEBITE
Mr. CHUNG Chak Man, William RN T E
COMPANY SECRETARY RNEMWE
Ms. LAM Lai Wan, Bondie MEELZ L
REGISTERED OFFICE BR3P E Y
Maples Corporate Service Limited Maples Corporate Service Limited
P.O. Box 309 P.O. Box 309
Ugland House Ugland House
Grand Cayman, KY1-1104 Grand Cayman, KY1-1104
Cayman Islands Cayman Islands
PRINCIPAL OFFICE BER
Unit 2608, 26th Floor HE
Harbour Centre (T
25 Harbour Road BB 255R
Wanchai AL
Hong Kong 261£2608%F
2 HANS ENERGY COMPANY LIMITED INTERIM REPORT 2022

ERERARLA T _FhHRE



Corporate Information
AAEHR

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of Communications (Hong Kong) Limited
China Citic Bank

Guangdong Huaxing Bank

Hongkong and Shanghai Banking Corporation

AUDITORS

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance
with the Financial Reporting Council Ordinance

PRINCIPAL SHARE REGISTRARS AND TRANSFER OFFICE
Suntera (Cayman) Limited

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1-1100

Cayman Islands

HONG KONG BRANCH SHARE REGISTRARS AND TRANSFER
OFFICE

Tricor Secretaries Limited

17th Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong

WEBSITE
www.hansenergy.com

INTERIM REPORT 2022
—E - —FhERE

FEFERRLT
FERT(EE)BRAR
RmRT(EE)BRAA
RSIRTT

[EREFEBIRTT

&8 LBESRTT

BB ED

ESRGRTAN =LA

HESFED

BB THIE 2RISR D)) T B9aE M 2R iz B RE R LA

TERGBFERE
Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1-1100
Cayman Islands

BEERODBFETIR

BEMEBEERAR
BB

BB 165%
RRSHP L

174

Ak

www.hansenergy.com

HANS ENERGY COMPANY LIMITED
EBRERERAT

3



4

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmR DM

(Expressed in Hong Kong dollars, unless otherwise indicated) ( ABTTHIR © BAFHERSN)

BUSINESS REVIEW
Company Profile

Hans Energy Company Limited (the “Company”) and its subsidiaries
(the “Group”) is a leading operator in providing integrated facilities
of jetties, storage tanks, warehousing and logistic services in south
China for petroleum and liquid chemicals products, offering value-
added services in its own ports and storage tank farms (the “terminal
storage business”), trading of oil and petrochemical products (the
“trading business”) and operating and leasing of a filling station
related business (the “other business”).

Terminal Storage Business

The Group owns and operates a liquid product terminal, namely
Dongzhou Petrochemical Terminal (“DZIT") carried out by Dongguan
Dongzhou International Petrochemical Storage Limited ("DZ
International”), an indirect subsidiary of the Company. DZIT is situated
in Lisha Island, Humen Harbour district, Shatian county, Dongguan
city, Guangdong province, with a site area of approximately 516,000
square metres. It was built with berths ranging from 500 to 100,000
dwt and is installed with 94 oil and petrochemical tanks of a total
storage capacity of approximately 260,000 cubic metres, out of which
180,000 cubic metres are for gasoline, diesel and similar petroleum
products commonly available in trading and consumption markets.
Storage tanks with capacity of 80,000 cubic metres were built for
petrochemical products.

The Group tried its best to tap into market potentials and to diversify
its terminal storage business to generate more revenue and maximize
shareholders’ value with utilisation of spare capacity from jetties and
vacant land of DZIT. In 2021, the Group submitted the application to
the local government for the second phase development of DZIT by
modification of the existing jetty and utilisation of the vacant land of
approximately 150,000 square meters available for the construction
of a liquefied natural gas (“LNG") storages and LNG related facilities.
The application approval is still in progress.
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA TTHIR + SBFERAEERIN)

Trading Business

The Group operates in trading of oil and petrochemical products
carried out in the People’s Republic of China (the “PRC") and
Hong Kong and has long term cooperative relationships with major
energy companies such as CNOOC, Sinopec etc. Besides, the Group
continues to expand the trading business carried out by its subsidiary
in Hong Kong to increase the Group’s customer base and business
scale.

The strategy of the Group's trading business is to expand the
customers base to the end customers of filling stations by prioritizing
supply the petrol and diesel to the filling stations through signing of
key fuel supply agreements, and providing the brand management
services, thereby enhancing the unit profit from the trading business.

Other Business

The Group owns a filling station which is situated in Zengcheng
district, Guangzhou city, the PRC with a site area of approximately
12,500 square metres. Its floor area, fuel island configuration,
equipment level and construction standards all meet the standards
of local flagship filling stations. In August 2021, the Group leased
out this filling station to an independent third party for rental income
by signing of key fuel supply agreements and providing the brand
management. The Group actively expands its share of the refined
oil retail market by increasing its business segments through various
means, including but not limited to leasing, signing of key fuel supply
agreement and providing brand management services. Currently,
there are nine filling stations under the brand “Hans Energy” located
across Guangdong Province and Guangxi Province in the PRC.

To diversify the business of the Group and to increase the Group’s
source of revenue, the Group has been seeking various development
opportunities to broaden the Group’s revenue base. The Group will
continue its established business diversification strategies, operating a
traditional business while expanding to the other business sectors.
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Management Discussion and Analysis
EEENWERIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAJS TR © BAEFEREEKIN)

Key Performance Indicators FERRER
Terminal Storage Business BHRERER

The leaseout rates and cargo throughput are the major key HHEXREREEEAHEMNTIERI[IEIE - BREA
performance indicators of the terminals. Assume that the unit rate  BRRRFAE - HEXRS @ BFHFERAEBRA -
remains the same, higher leaseout rate should return with higher EEE2/m%EKREBETIEEWA - FLREEK
storage income. More cargoes flows mean more works in the  AJE 5 o RiB =ML EREAR - BN ALEME
terminals thus more handling fee income. The leaseout rates and AR REEEWT :

cargo throughput of DZIT during the last two interim periods are as

follows:

Six months ended 30 June

BEAA=+tHLAER

2021 Change %

Operational statistics EERET Ft%
Liquid product terminal and REEREERERRE

transshipment services
Number of vessels visited AR ERE
— foreign — Gt 37 59 -37.3
- domestic N 337 277 +21.7
Number of trucks served to BREM EBEHE

pick up cargoes 20,090 37,478 -46.4
Number of drums filled EREE 5,622 7,532 -25.4
Transshipment volume (metric ton) &5 (ANE) 79,727 24,005 +232.1
- oil — i am 35,520 22,438 +58.3
- petrochemical products —A{LER 44,207 1,567 +2,721.1
Terminal throughput (metric ton) ElEAM 2 (ARE) 2,716,000 3,748,000 -27.5
- port jetty throughput — AT E 1,110,000 1,382,000 -19.7
— loading station throughput —EEAFHE 1,606,000 2,366,000 -32.1
Storage services B FRR
Leaseout rate — oil and HAEE—mm&

petrochemical products (%) AILE (%) 96.5 98.7 2.2 pointsZh

6 HANS ENERGY COMPANY LIMITED INTERIM REPORT 2022
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA/& 7517 »

Despite that the number of domestic vessels visited and transshipment
volume increased in the first half of 2022, the major operational
statistics of DZIT was challenged by some external factors, including
the consumption tax on some oil and petrochemical products
imposed by China government last year, temporary closures of
workplaces and lockdowns in several cities across China earlier this
year due to continued pandemic and sharp rise in oil prices for the
reporting period that was unfavourable effect to the Group. As
certain customers reduced its production and operating capacity, this
resulted in the decrease in number of trucks served to pick up cargoes
by 46.4%, number of drums filled by 25.4% and terminal throughput
by 27.5% respectively over the same period of last year. During the
six months ended 30 June 2022, the average leaseout rate for oil and
petrochemical tanks was 96.5%, slightly dropped by 2.2 percentage
points over the same period of last year.

Trading Business

The operational statistics of trading business during the last two
interim periods are as follows:

Operational statistics

Number of sale contracts entered EEIHEAREE
Sales volume of oil and petrochemical Hm M ALER
products (metric ton) $HE(AME)

INTERIM REPORT 2022
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Six months ended 30 June

BEANA=1THIEANER

Change %

1%

26 53 -50.9
64,000 270,000 -76.3
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Management Discussion and Analysis
EEENWERIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA7& 7T8l7R

With China government began to levy consumption tax on some
refined oil products such as light cycle oil, mixed aromatics and
diluted asphalt since June of last year, on top of that, as China
strengthened the supervision of taxation on the upstream and
downstream distribution of refined oil products, the market price
became more transparent, the price difference between the north and
the south shrank and sharp rise in oil price during the period, resulted
in the number of sales contracts entered and sales volume of oil and
petrochemical products dropped by 50.9% and 76.3% respectively
over the same period of last year. In order to improve unit profit and
minimize the impact of the consumption tax on the sale volumes,
the Group has taken proactive measures to vigorously develop and
expand the customer base to the end customers of filling stations,
which not only facilitated the business operations to bring into play
the advantages of centralised procurement, reduced procurement cost
and gained stable profit through the way of centralised procurement,
retail and wholesale, but also helped to enhance the market risk
resistance and obtain higher profit by leveraging on market price
fluctuation.

HANS ENERGY COMPANY LIMITED
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAJS TR © BAEFEREEKIN)

SEGMENT REVENUE 2 RBUA

During the six months ended 30 June 2022, the Group manages &ZE_ZT-—HFxA=+HILNEAR @ KAEER
its operations by three existing reportable segment revenue from HB=IERATEEARE - BH REMEBH RS S
terminal storage, trading and other business. The breakdown is as  ZBULAEITEIR o BEADIT AT -

follows:

Six months ended 30 June

HEANA=tHIEAEA

Change%
2%
Trading business BEHEK
Sales of oil and petrochemical  $5&d & & A{LE R
products 294,096 79.1 1,553,736 93.6 -81.1

Terminal storage business  EEAZ ¥

Storage income BPF A 58,517 15.7 71,518 43 -18.2
Handling income and others VeI A K EoAth 15,091 4.1 21,063 1.3 -28.4
Transshipment income a5 AR TS U A 808 0.2 480 0.0 +68.3
Port income B O A 444 0.1 1,111 0.1 -60.0
Other business Hih
Revenue from operating and  £84& Kz HH 8 finsdig
leasing of a filling station LElEFES 0L N
related business 2,900 0.8 11,222 0.7 -74.2
371,856 100.0 1,659,130 100.0 776
INTERIM REPORT 2022 HANS ENERGY COMPANY LIMITED 9
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Management Discussion and Analysis
EEENWERIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAETHIIR © BEFTHERRIN)

During the six months ended 30 June 2022, the Group recorded a
total revenue of $371.9 million, a significant decrease of 77.6% as
compared to the same period of the prior year, and of which revenue
from sale of oil and petrochemical products, provision of terminal,
storage transshipment activities for liquid chemicals products and
rental income from a filling station was $294.1 million (accounting for
79.1% to the Group's total revenue), $74.9 million (accounting for
20.1% to the Group’s total revenue) and $2.9 million (accounting for
0.8% to the Group's total revenue) respectively, a decrease of 81.1%,
20.5% and 74.2% respectively on a half-year basis. The decrease of
trading revenue was mainly attributable to the decrease in the number
of sales contracts entered and sales volume of oil and petrochemical
products in the first half of 2022 as a result from the consumption
tax on some refined oil products imposed by China government
starting from June 2021 that increased the costs and dampened the
customer demand to a certain extent. In addition to the impact of the
consumption tax on the refined oil and petrochemical products on the
trading business, temporary closures of workplaces and lockdowns in
some cities across China earlier this year due to lingering COVID-19
pandemic also affected the financial performance of terminal storage
business in the first half of 2022. The Directors believe that, as
the global is gradually returning to normal, the Group’s financial
performance will be recovered with various proactive measures being
taken such as introduction of new customers and initiation the second
phase development of DZIT. On top of that, the Group'’s filling station
was leased out to an independent third party for rental income
instead of revenue from operating a filling station from August
2021, the rental income from a filling station for the six months
period ended 30 June 2022 was $2.9 million while the revenue from
operating a filling station was $11.2 million for the six months ended
30 June 2021.

10 HANS ENERGY COMPANY LIMITED
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAETHIIR © BEFTHERRIN)

OUTLOOK

In the first half of 2022, the global macroeconomic environment
was full of uncertainties. The supply and demand of crude oil
commodities have been affected by inflationary pressure, fed rate
hike, the pandemic resurgence and geopolitical tensions such as the
Russia-Ukraine conflict, which has, in general, led to a continuous
rise in crude oil commodity prices. In the face of the complexity and
uncertainty of the external environment, the Group is confident that
it will be able to carry through its strategy, making steady progress
through continuous cost reduction, efficiency improvement and
deepening reforms.

The Group was going through a period of business adjustment
and transformation during the first half of 2022. On one hand, the
Group's established terminal storage business has been hit by the
national tax policy, the pandemic resurgence and the economic
environment, resulted in a decrease in terminal and storage revenue.
On the other hand, the oil and petrochemical trading business
also experienced a rather significant downturn as compared to last
year, as the Group considered that, on top of the impacts of the
aforementioned circumstances, trading of oil and petrochemicals
products was exposed to higher market risks amidst a high oil price
environment, and thus proactively downsized the operation scale. As
the second phase development of DZ International regarding LNG
tanks and terminal modification is still pending approval from local
government. Last but not least, the Group is eagerly preparing to
participate in relevant supply chain infrastructure projects to support
the development of hydrogen powered public transport in Hong
Konag.

In the first half of 2022, despite the decrease of the Group’s total
revenue, its EBITDA and gross profit ratio increased by 26.5% and 9.3
percentage points respectively over the same period last year, which
proves the Group's cost reduction and efficiency improvement to be
effective and the cash flow has been gradually improving.

In the second half of 2022, the Group will continue to focus on
reviving the established terminal storage business and carrying
through the cost reduction and efficiency improvement works. On top
of that, we will allocate more resources into business transformation,
with which the construction of hydrogen energy infrastructure is
expected to progress substantially in the second half of the year,
marking the Group’s first step into the hydrogen energy supply chain.
In addition, the Group will make proper preparation for the LNG
project of DZIT and work with the Dongguan Municipal Government
to obtain the approval in near future.
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Management Discussion and Analysis
EEENWERIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAJS TR © BAEFEREEKIN)

FINANCIAL REVIEW
Results of Operations

During the six months ended 30 June 2022, the Group's financial
performance are set out as below:

B 5 EEE

s

(BT - _FXRNA=ZTHIEANER  REERE
ERIBEHNWOT

Six months ended 30 June
BZEAA=1THLAEA

Revenue WA

Direct costs and operating expenses B A R&LE R

Gross profit EH

Earnings/(loss) before interest and B ERAIARN, (E8)
tax (“EBIT/LBIT)") (TEBIT/LBIT)))

Depreciation and amortisation e s

Finance costs B TE R AR

Earnings before interest, tax, BRFE - FHE- - FTEK
depreciation and amortisation BRI AT
("EBITDA") (TEBITDAJ)

Gross profit margin (%) ENE(%)

Net loss margin (%) SFETE R (%)

Basic and diluted losses SRIEAR R EE
per share (cents) BEsHE (L)

Revenue and gross profit margin

During the six months ended 30 June 2022, the Group's revenue
was $371.9 million (2021: $1,659.1 million), representing a decrease
of 77.6% over the same period of the last year. The decrease was
mainly attributable to the decrease in revenue from sale of oil and
petrochemical products by 81.1% as compared to the same period of
the prior year. During the six months ended 30 June 2022, the gross
profit margin was 13.1%, increased by 9.3 percentage points on a
half-year basis. The increase was mainly attributable to the reducing in
low-margin trading activities, which uplifted the Group’s overall gross
profit margin during the period.

12 HANS ENERGY COMPANY LIMITED
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2022 Changes

—EZCF

$'000

Fr
371,856 1,659,130 -77.6
(323,179) (1,596,301) -79.8
48,677 62,829 -22.5
15,407 (4,814) +420.0
29,886 40,624 -26.4
27,459 27,568 -0.4
45,293 35,810 +26.5
13.1 3.8 +9.3 pointsZh
-3.4 -2.0 -1.4 points2
(0.35) (0.87) -59.8
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Management Discussion and Analysis
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(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA7& 7T8l7R -

Direct costs and operating expenses

During the six months ended 30 June 2022, the Group’s direct costs
and operating expenses were $323.2 million (2021: $1,596.3 million),
representing a decrease of 79.8% over the same period of the last
year. The decrease was consistent to the decrease of revenue for the
period. During the six months ended 30 June 2022, total costs of
inventories from refined oil and petrochemical products were $281.3
million, accounting for 87.0% of total direct costs and operating
expenses.

EBIT and EBITDA

During the six months ended 30 June 2022, EBIT and EBITDA was
$15.4 million and $45.3 million respectively, increased by 420.0% and
26.5% respectively over the same period of the last year. The increase
was mainly attributable to the decrease of equity settled share-based
payment expenses by $13.5 million, increase of net foreign exchange
gain due to appreciation of exchange rate against US dollars by $11.0
million and increase of interest income by $6.4 million during the
period, even that the increase in EBIT and EBITDA was partially offset
by the decrease of gross profit of $14.2 million during the period.

Finance costs

During the period, finance costs amounted to $27.5 million (2021:
$27.6 million) which were mainly incurred on the Group’s outstanding
bank loans.

Taxation

The Group sustained a loss for Hong Kong Profits Tax purposes for
the period. The applicable tax rate of the Group’s PRC subsidiaries for
the period ended 30 June 2022 was 25% (2021: 25%).

Basic and diluted losses per share

The basic and diluted losses per share for the six months ended 30
June 2022 were $0.35 cents (2021: $0.87 cents).
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Management Discussion and Analysis
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(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA7& 7T8l7R

LIQUIDITY, GEARING AND CAPITAL STRUCTURE

As at 30 June 2022, the Group’s total cash and bank balances
amounted to $247.5 million (31 December 2021: $118.2 million). The
increase of the Group'’s total cash and bank balances was primarily
attributable to the cash inflow from decrease in working capital in
trading business during the period. Most of the funds were held in HK
dollars, RMB and US dollars.

As at 30 June 2022, the Group had total assets of $2,273.8 million (31
December 2021: $2,286.7 million) and net current assets were $236.7
million (31 December 2021: $354.3 million). The current ratio as at
30 June 2022 of the Group was 1.57 (31 December 2021: 2.02). The
change was mainly attributable to the increase in bank loan repayable
within one year by approximately $85.5 million.

As at 30 June 2022, the Group had outstanding bank borrowings of
$782.4 million (31 December 2021: $768.2 million). The total owners’
equity of the Group as at 30 June 2022 amounted to approximately
$1,342.7 million (31 December 2021: $1,352.4 million). The gearing
ratio (defined as total liabilities to total assets) as at 30 June 2022 was
40.9% (31 December 2021: 40.9%). The Group will continuously
consider various financing methods to improve our existing financial
position and reduce the degree of leverage of the Group.

FINANCIAL RESOURCES

During the six months ended 30 June 2022, the Group met its
working capital requirement principally from its business operation
and financed with facilities provided by bank. Management is
confident that the Group should have adequate financial resources
to meet its future debt repayment and support its working capital
and future expansion requirements. Due attention will be paid to the
capital and debt markets as well as the latest developments of the
Group in order to ensure the efficient use of financial resources.
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Management Discussion and Analysis
miijﬁnj'nm& *ﬁ'

(Expressed in Hong Kong dollars, unless otherwise indicated) ( SABTTYIR © BAEFHERSIN)

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSALS AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

(i) Subscription of shares in Bravo Transport Holdings Limited

Reference is made to the announcement of the Company dated
3 December 2021 and 28 March 2022 and the circular of the
Company dated 29 July 2022, in relation to, among others, the
major transaction of the acquisition of equity interest in the Bravo
Transport Holdings Limited (“BTHL").

On 3 December 2021, Glorify Group Limited (“Glorify”), a
wholly-owned subsidiary of the Company, entered into the Sale
and Purchase Agreement with Templewater Bravo Holdings
Limited (“TWB Holdings) and Ascendal Bravo Limited (“ABL"),
pursuant to which Glorify has conditionally agreed to acquire,
and TWB Holdings and ABL have conditionally agreed to sell,
an aggregate of 700 BTHL Shares, being 695 BTHL Shares from
TWB Holdings and 5 BTHL Shares from ABL, respectively and
together representing 7% of the entire issued share capital of
BTHL at the total consideration of $350,000,000 (equivalent to
Us$44,929,397).

All the conditions precedent for Tranche 1 Completion and
Tranche 2 Completion were fulfilled and Tranche 1 Completion
and Tranche 2 Completion took place on 8 December 2021 and
28 March 2022, respectively. As at 30 June 2022, Glorify holds
1,555.91 BTHL Shares, representing 15.56% of the entire issued
share capital in BTHL (31 December 2021: 1,344.91 BTHL Shares,
representing 13.45% of the entire issued share capital in BTHL).

Details of the aforementioned transaction are set out in the
announcements of the Company dated 3 December 2021 and 28
March 2022 and the circular of the Company dated 29 July 2022.
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(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA7& 7T8l7R

(ii) Subscription of limited partnership interest

As at 30 June 2022, total capital contribution into the limited
partnership was approximately $78 million (equivalent
to approximately US$10 million) with a maximum capital
commitment of $156 million (equivalent to US$20 million) and
the subscription for the limited partnership interest has not been
completed. Details are set out in note 17 to the unaudited interim
financial report.

Save for those disclosed in this interim report, there was no other
significant investments, nor there was no any other material
acquisitions or disposals during the period. The Group did not have
any future plans for materials investments nor addition of capital assets
as at the reporting date.

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES AND PRICES
AND RELATED HEDGE

The Group’s cash and bank balances are held predominately in
HK dollars, RMB and US dollars. Operating outgoings incurred by
the Group's subsidiaries in the PRC are mainly denominated in
RMB, which usually receives revenue in RMB as well. Management
considers that the Group exposed to fluctuation in exchange rates
are not significant. Prices of oil products are affected by a wide
range of global and domestic factors which are beyond the control
of the Group. The fluctuations in such prices may have favourable
or unfavourable impacts on the Group. However, the Group
closely monitored the prices of oil products and mainly operated
on a back-to-back sale and purchase model to avoid the risk of oil
price fluctuations. Accordingly, management is in the opinion that
the Group’s exposure to foreign exchange rate and price risks are
not significant, and hedging by means of derivative instruments is
considered unnecessary.

Save for the above disclosed, there was no other significant risks of
exchange rates and price during the six months ended 30 June 2022.
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(Expressed in Hong Kong dollars, unless otherwise indicated) ( SABTTYIR © BAEFHERSIN)

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2022, the Group had a workforce of approximately
180 employees (31 December 2021: 230), 155 (31 December 2021:
187) of which worked for the terminals. The Group remunerates its
employees based on industry practices and individual performance
and experience. On top of the basic remuneration, discretionary
award or bonus (in cash or other forms in kind) as may be determined
by the Board may be granted to selected employees by reference
to the Group’s as well as individual’s performances. The Group has
adopted the share option scheme and share award scheme under
which eligible participants may be granted options to subscribe
for shares in the Company or awards in the Company’s shares
respectively.

CHARGE ON GROUP’S ASSETS

The Group has provided the lender with certain of the Group’s
property, plant and equipment as collaterals for the banking facilities
granted. Details are set out in the note 13 to the unaudited interim
financial report.

COMMITMENTS

Details of commitments are set out in note 17 to the unaudited
interim financial report.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group has no material contingent liabilities
(2021: Nil).

INTERIM DIVIDEND

The directors do not recommend any interim dividend for the six
months ended 30 June 2022 (2021: Nil).
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CONSOLIDATED INCOME STATEMENT
RElEmK

for the six months ended 30 June 2022 — unaudited (Expressed in Hong Kong dollars)
BHEZZ-_FRA=+TALEREAR —KREFZ CUBTIIR)

Six months ended 30 June

BEANA=tTHILEARNEAR

2022
—E-_F
$'000
T
Revenue WA 3 371,856 1,659,130
Direct costs and operating expenses BHERANEEER (323,179) (1,596,301)
48,677 62,829
Other income Hoblas 4 17,265 2,126
Administrative expenses 1THE (51,634) (68,900)
Net fair value gains/(losses) on BARER ABRZ
financial assets at fair value SREEANEKRZ
through profit or loss (B18) 58 1,099 (869)
Profit/(loss) from operations T (FE) 15,407 (4,814)
Finance costs BAFE AR 2N 5@) (27,459) (27,568)
Loss before taxation BB AIEE 5 (12,052) (32,382)
Income tax FTiSH 6 (517) (338)
Loss for the period HREsiE (12,569) (32,720)
Attributable to: PE4h -
Equity shareholders of the Company N/NCIE S (13,632) (34,019)
Non-controlling interests FEFE R RE 1,063 1,299
Loss for the period IR ESiE (12,569) (32,720)
Basic and diluted losses per share SREARR#EEE 7 (0.35) centsfil (0.87) centsfll

The notes on pages 25 to 48 form part of this interim financial report. R FE 255488 2 Mt tT AKX AT HF ERE 2
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEZEBRER

for the six months ended 30 June 2022 — unaudited (Expressed in Hong Kong dollars)
BHEZZZ_FRA=+TALENEAR —KREFZ CUBTIIR)

Six months ended 30 June

BEANA=tTHILERNEAR

2022
—EB-CfF
$'000
Fr
Loss for the period HREE (12,569) (32,720)
Other comprehensive income for BRHEMEEKE -
the period:

ltem that may be reclassified subsequently to  E/&2FJatEHHER

consolidated income statement: mEBmAMIER
Exchange differences on translation of REMBARMBREKZ
financial statements of subsidiaries EH =R (9,744) 3,444

Other comprehensive income for HRHEME2EKE

the period (9,744) 3,444
Total comprehensive income for HAZEWREE

the period (22,313) (29,276)
Attributable to: 1L -
Equity shareholders of the Company RRABIER (22,501) (30,783)
Non-controlling interests JEPEAR RS 188 1,507
Total comprehensive income for HAZHWREEE

the period (22,313) (29,276)

The notes on pages 25 to 48 form part of this interim financial report. N FE 255488 2 Mt tT AKX AT HM B RE 2
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CONSOLIDATED BALANCE SHEET
REEEREBR

at 30 June 2022 - unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December
2022 PAOYA
i 3 i ——
~NA=1+H A=+—H
$'000 $'000
T Tt
Non-current assets FREBEE
Property, plant and equipment M - BB RRE 8 445,077 487,267
Interests in leasehold land and HIEERZEEL R
buildings held for own use BFEm 196,103 208,380
Investment property KREWE 42,798 46,027
Prepayments and other receivables TE T RIE K B At R IR 12,390 15,645
Other investments HEmigE 9 915,306 816,844
Intangible assets BILEE 974 1,062
Interest in an associate i NI 1,169 1,223
Interest in a joint venture REERE S 2,046 2,140
Goodwill PR 4,953 5,181
1,620,816 1,583,769
Current assets REEE
Inventories T8 133,325 144,336
Trade and other receivables B 5N E bW IE 10 272,104 440,451
Cash and bank balances Be RIRTT4E 11 247,528 118,160
652,957 702,947
Current liabilities REBAE
Trade and other payables and B 5 N H A EIE &
contract liabilities EHaE 12 39,117 53,741
Bank loans RITER 13 291,562 206,066
Lease liabilities HEaE 3,298 4,430
Current taxation BNHATR 18 1,741 1,639
Amounts due to related parties FEIST A 5 2 A 14 80,494 82,802
416,212 348,678
Net current assets REBEEZFE 236,745 354,269
Total assets less current liabilities #AEERGBERE 1,857,561 1,938,038
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Consolidated balance sheet
EBAEBRER

at 30 June 2022 - unaudited (Expressed in Hong Kong dollars)
RZZBZZFRNA=THB—REEZ CABTIIR)

Non-current liabilities kRBEME
Bank loans IRITE
Lease liabilities HEEE
NET ASSETS EEFE
CAPITAL AND RESERVES BEAXR#E
Share capital A&
Reserves (Gt
Total equity attributable to equity Z<72 T RRERELEER
shareholders of the Company
Non-controlling interests FEER R
TOTAL EQUITY R

At 30 June At 31 December
2022 PAOYA
R-E-—F KT ——
~NA=1+H A=+—H
$'000 $'000
T Tt
13 490,839 562,109
24,039 23,564
514,878 585,673
1,342,683 1,352,365
15
395,664 395,664
926,588 936,458
1,322,252 1,332,122
20,431 20,243
1,342,683 1,352,365

Approved and authorised for issue by the board of directors on

R-B_—FN\RA=+BEEEFSHERKETR

30 August 2022. % o
Yang Dong Zhang Lei
RS RE
Director Director
EE EFE

The notes on pages 25 to 48 form part of this interim financial report. A FE 25548 2 WX AN AN BB iR 2 —
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the period ended 30 June 2022 — unaudited (Expressed in Hong Kong dollars)

BEZT - _FXA=THIEHE-REEZ WETIIR)

22

Attributable to equity shareholders of the Company

RRARRE
Retained
sharesheld ~ Share-based Asset profit/ Non-
Share Share Special - Translation ~ Statutory  undershare  compensation  revaluation  (accumulated controling Total
capital - premium Tesee resene reserve  award scheme Teserve reserve Josses) interests equity
13
RiRE EXGR Efhik
$000 §000
S T
Balance at 1 January 2021 WoB--F-A-AzEH 35664 61827 (251428) 6,745 31,947 (16,581) 9,416 - 31521 99,117 mm 986,229
Changes in equity for the six months ~ BZ=F=-FXA=1H
ended 30 June 2021; tAEAZRESE
(Lossproftforthe period BR(EkR)/EH - - - - - - - - (3,019) (3,019) 1,299 (32,720)
Other comprehensive income Efp2mks - - - 3236 - - - - - 323 208 340
Total comprehensive income AhEEE - - - 3236 - - - - (34019 (30,783) 1507 (29276)
Equity settled share-based transaction WEEREZRNRS
(Note 15(0) (strse) - - - - - - 93m - - oum - 9m
Balance at 30 June 2021 and RBZ-FABZTRR
1 July 2021 ZEC-EtR-AzeHR 395664 761827 (251428 9,981 31,947 (16,581) 38,794 - 249 97,112 18619 986,331
Changes in equity for the six months ~ BZ-F--£+-f=1-R
ended 31 December 2021; tAEAZEESES
Prfiforthe perod k] - - - - - - - - m 179m 120 19200
Other comprehensive income Ef2EkE - - - 9%5 - - - 309,336 - 319,241 30 319,635
Total comprehensive income PANELE - - - 9905 - - - 309,3% 17972 37213 1,624 338,837
Equity setled shere-based transaction INEREEZ RIS
(Note 15(0) (H130) - - - - - - - AL N AL
Balance at 31 December 2021 and RB=-§+ZA=1-AR
1 January 2022 “ECCE-R-Rzts 395664 761827 (251428 19,886 31947 (16,581) 65,991 309,336 15480 133212 0243 1352365
Changes in equity for the sikmonths ~ HZ=F=FXA=1A
ended 30 June 2022: EAEAZERSEE
(Loss)fprofit for the perod Sn(EtE) /4 - - - - - - - - (13632) (13632) 1,063 (12,569)
Other comprehensive income E2ERE - - - (8869 - - - - - (8,869) (875) (9,744)
Total comprehensive income rEfaEE - - - (3869 - - - - (13,632) (22501) 188 (2313)
Share purchased under share award RERAEEHEARD
scheme (Mote 15(0) (Hit5) - - - - - (3.241) - - - (3.241) - (3.241)
Equity setled share-based transaction INEREEZRIRS
(Note 15(c)) (Hit15e) - - - - - - 15812 - - 158712 - 158712
Lapse ofshare options Note 15(c) ElhEki ) - - - - - - (420) - 0 = = =
Balance at 30 June 2022 R-E-ZERR=tHZEH 305664 761827 (51428 11,017 31,947 (19.822) 81,443 309,336 2,268 132,252 20,431 1,342,683

HANS ENERGY COMPANY LIMITED
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHRGERERER

for the six months ended 30 June 2022 — unaudited (Expressed in Hong Kong dollars)
BHEZZZ_FRA=+TALENEAR —KREFZ CUBTIIR)

Six months ended 30 June

BEANA=tTHILERNEAR

Operating activities TR
Cash generated from operations REEBHBIRE 216,256 51,914
Tax paid [=ENEEA (85) (918)
Net cash generated from EETBMESEESEHE

operating activities 216,171 50,996
Investment activities RETEE
Decrease/(increase) in restricted cash R &R/ (320) 54,382 (4,056)
Payment for purchase of property, BAYE  BEX

plant and equipment B PAREN (6,155) (7,510
Payment for purchase of other BEHMEE 2R

investments (105,500) (2,572)
Proceeds received from the disposal of HEYZE « WENRREZ

property, plant and equipment Fig A 90 38
Distribution from other investments ¢t E IR E Ik 8,820 -
Interest received LR 7,232 826
Net cash used in investing activities R&;EE AR S T (41,131) (13,274)
Financing activities RESEE
Proceeds from new bank loan HRITEREAE IR 113,431 23,980
Repayment of bank loan BRRITENR (64,051) (32,373)
Payment for purchase of shares under BIEA% (5 ZE@)=H2IE A

share award scheme A& 1D 2 3K (3.241) =
Interest element of lease rentals paid ~ EASTAER S 2 H 235 (832) (919)
Capital element of lease rentals paid B HER S 2 EARLS (3,125) (3,218)
Interest paid BRFE (27,089) (26,808)

Net cash generated from/(used in) BEEEFE (FrA)
financing activities R T8 15,093 (39,338)

INTERIM REPORT 2022 HANS ENERGY COMPANY LIMITED 23
—E - —FhERE ERERBRAF



Condensed consolidated cash flow statement
R ERERER

for the six months ended 30 June 2022 — unaudited (Expressed in Hong Kong dollars)
HEZZT-_FRA=+TAHLNEAR —KEEZ CUETHR)

Six months ended 30 June

BEANA=tTHILEARNEAR

Net increase/(decrease) in cash RERBLSLSEEEE M

and cash equivalents (RA)F8E 190,133 (1,616)
Cash and cash equivalents at R—B—BZEER

1 January HEZEEEH 63,121 285,872
Effect of foreign exchange MNEERSEH 2 HE

rate changes (5.726) 1,983
Cash and cash equivalents RAB=+HZEER

at 30 June RE&EEEEE 11 247,528 286,239

o

The notes on pages 25 to 48 form part of this interim financial report. ~ FRHE25E48H 2 Wit AEK AT BB RS 2
b2
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TR B R Y

(Expressed in Hong Kong dollars) (LA TT517R)

1

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 30 August 2022.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2021 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2021 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on pages 49 to 50.

The financial information relating to the financial year ended 31
December 2021 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.

INTERIM REPORT 2022
—T - —FhHiRE

mRERE

AP BRE DRIEEEMEIZAERA
AEF LMRAIZERREGX AR - 8215
EREBBGIMAG([BEEFAE ) HEM
ZCEBEHEAND(TR B S ER ) F345%
[FHHFHRE ] - PHMBREER T
FNA=TRERETE -

FHMBEREDRER_T_—FE 2 2FH
BRMEARAN AR EABRER - R
R-F__FEZ2FHBEHRERRZ K
REBRON o TG ERELE) 2 FIBRRH
2 e

RETACEBGRTERDEAT 2 P R R
EEREREEHHE - At RBR - MAH
HE - BT RBREFEFNESZIRRZE
REEENAGE WARIHZEZEHEHE - B
BRERMBEAINZERLE -

AR HRRA T TR B R R AR A B IS AR AR Bk
B RENGE - RSN ERRREEAEER
R FEZEFUBBRRNNEUARZTE
ARRKBFER 2 EDMEBEE2FTEN
X5 - BRGEETHPBHRRMEMETLTE
EMARB(EAFHRE LN EEHHR
SRR ARE TEYBRRAREZE
o

A HMBEREIAEES EEHEFHE
B ESARIBER R A A G EM KB E
B TIEERNDFE 241055 B /235 v a0+
HYBEERFH ETER - EFEETE
EHMBRESTE 2BV ERNREFNEI9ES0
= -

BB EE - —F+_A=1+—HIMEKF
BN S AR ISR E AEA L RER 2 B
Br - WAEKARRRZIBEE 2 ATEF
BEREHEHRE - ERREZETE®RE -

HANS ENERGY COMPANY LIMITED
EEERBRLF

25



Notes to the unaudited interim financial report
AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (LA 7 51I7R)

2 CHANGES IN ACCOUNTING POLICIES 2 EIEHEEH

The HKICPA has issued certain amendments to HKFRSs that are
first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group's results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by entities, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has identified the following three reportable segments. No
operating segments have been aggregated to form the following
reportable segments:

- Terminal Storage: this segment represents the Group's
provision of terminal, storage and transshipment activities
carried out in Dongguan, the PRC.

- Trading: this segment represents the Group'’s trading of oil
and petrochemical products business carried out in Hong
Kong and the PRC.

- Other: this segment represents other businesses including
the operation and leasing of a filling station in Zengcheng,
the PRC.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of investments in subsidiaries
and other corporate assets. Segment liabilities include trade
and other payables and contract liabilities and lease liabilities
attributable to the individual segments and bank loans
managed directly by the segments.
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 KWARDE®wE(E)
(a) Segment results, assets and liabilities (Continued) (a) DT - EERBE(E)
Revenue and expenses are allocated to the reportable WAR ST HELRBARE DI ELE 2 W
segments with reference to revenue generated by those ARZEDHFEE 2SS ZE DA E
segments and the expenses incurred by those segments or REEMEAZITESBHESEMOESR
which otherwise arise from the depreciation or amortisation of AIREDED ©

assets attributable to those segments.

The measure used for reporting segment (loss)/profit is “(loss)/ PE R IR, B MARAZ AR B
profit before taxation” i.e. “adjusted (losses)/profits before Rl (E518) m A ] - B RET B 2 &
taxation”. To arrive at “(loss)/profit before taxation”, the FE(EER),/CHEA ] - AEBIBRBAT(ES
Group'’s (losses)/profits are further adjusted for items not 18B),/w%A o NEBZ(EE),SE R
specifically attributed to individual segments, such as head BREEHEBEER DA BB (MEEPHAR]
office or corporate administration costs. TR AR R FHEE -

(b) Disaggregation of revenue (b) WA D HE

Six months ended 30 June

HESNA=TRHINEAR

Revenue from contracts with customers FHEBEREXERFE155%

not within the scope of HKFRS 15 HENMREEFEHN
WA
Storage and warehousing income SR ENSY=NEL PN 58,517 71,518
Rental income from a filling station pIIDiE AT O ER = /N 2,900 -
61,417 71,518
Revenue from contracts with customers && B iSR &R E 155
within the scope of HKFRS 15 HEARBEFEHN
['ON
Port and transshipment income B0 REEE U A 16,343 22,654
Sales of oil and petrochemical products  $8& MM & ALER 294,096 1,553,736
Revenue from operating a filling station A N SER S FTAS IR - 11,222
310,439 1,587,612
371,856 1,659,130
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Notes to the unaudited interim financial report

REEZT RSB REM T

(Expressed in Hong Kong dollars) (A7 7T517R)

3 REVENUE AND SEGMENT REPORTING (Continued)

(c) Information about profit or loss, assets and liabilities

For the six months ended 30 June

Revenue from external customers

Inter-segment revenue

Reportable segment revenue

Reportable segment (Joss)/profit
before taxation

Reportable segment assets

Reportable segment liabilties

3 AR

PR (42)
(c) BB - EERAENEN

Terminal Storage Trading

ERRR

2022 2022 2022

—E_CE —E_CE —ECCE

$'000 $'000 §'000

r r r
IPEPAERA 74,360 9172 294,0% 2,900 N2 3786 1659,130
FURIA - 3414 7,620 - - 7,620 28,456
AHEAPUA 74,860 97,586 301,716 2,900 11,222 379476 1,687,586
BEEp el
(B8)/ &M (664) (1,970) 15,538 1,107 58 15,981 15,329

Terminal Storage

EReR
At At
E{NTTT: 31 December
202 2021
it &
—ECCE
NAZTH
§'000
T

TRENTEE 875,682 901,077

30 June
222

m ‘-c

—EBCCE
NAZTH
§1000
T

611,197

222 2022
it i3
—E-CE _E-CE

~B=tA

At At At At

E{ D113 31 December (N3 31 December

~B=tA
§1000
i

§1000
r

63,331 66,797 1,550210 1,565,239

TREIPERE 709912 789,08

5,171

64,205 08832 1049288 1012265
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

3 REVENUE AND SEGMENT REPORTING (Continued)

(d) Reconciliations of reportable segment loss before

taxation to consolidated loss before taxation

3 WARDEEHE(E)

(d) IHRED BRBEAGERGESRBAEE
Z ¥R

For the six months ended 30 June

BEAA=+HLAER

Reportable segment profit before taxation AJ

Unallocated other income/(expenses) b

Unallocated head office and corporate )
expenses

Consolidated loss before taxation

4 OTHER INCOME

wE
7 BE

FARBRIER

7 EBER A&
CEAUA ()
4

D B4R R AR H

2022
—E-_F
$'000
Tt
15,981 15,329
9,354 (2,474)
(37,387) (45,237)
(12,052) (32,382)
4 Higzs

Six months ended 30 June
BZX<A=1+HIARHAEA

Interest income FEMA 7,232 826
Net foreign exchange gain/(loss) FER S (B518) 35 10,715 (262)

Gain/(loss) on disposal of property, plant and ﬁﬁ%ﬁ B N&EZ
equipment Wz (ER) 19 8
Others Hth (701) 1,570
17,265 2,126
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Notes to the unaudited interim financial report
AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

5 LOSS BEFORE TAXATION 5 KRBAIESE
Loss before taxation is arrived at after charging/(crediting): BEBIERELIENG (5T A) To&IEEE
B

Six months ended 30 June
BZX<A=1+HIARHAEA

(a) Finance costs (a) BAEER A
Interest on bank loans IRITERFIE 26,627 26,649
Interest on lease liabilities HEBEF R 832 919
27,459 27,568
(b) Staff costs* (b) B TRRA*
Contributions to defined contribution [ SB M FUR R ET 2
retirement plan B Z 5k 3,017 2,983
Salaries, wages and other benefits - TEREMER 25,393 26,639
Equity-settled share-based payment expenses — SAREZS4EE 2 AR 1D S H! 15,872 29,378
Total staff costs 488 TR 44,282 59,000
(c) Other items (c) H1EH
Amortisation b3
—intangible assets —EVEE 87 87
Depreciation e
— owned property, plant and equipment —BAaMmE -
TR N 5% A 22,229 33,476
— investment property —REME 1,246 =
- right-of-use assets* —EREEE" 6,324 7,061
Reversal of loss allowance of trade and B0 B 5 R EAEIR
other receivables FIA 2 B a1 (4,500) =
*  Staff costs include $878,000 relating to depreciation of right-of-use * BIRKABEMSRNEREEENTE
assets (six months ended 30 June 2021: $878,000), which amount 878,000 (BE—TE-_—F NA=FTHIRMAE
is also included in the respective total amount disclosed separately A :878,0007T) * sZFKIAIFET AR L ERI# &
above. K& BREF -
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Notes to the unaudited interim financial report

REEZT MRS M T

(Expressed in Hong Kong dollars) (A7 7T517R)

6 INCOME TAX

&

Six months ended 30 June
BZX<A=1+HIARAEA

Current tax — PRC Corporate Income Tax

for the period (note i)

Over-provision for PRC Corporate Income Tax

in previous years

Under-provision for Hong Kong Profits Tax

in prior year

Notes:

(i) The statutory income tax rate applicable to the Company’s PRC
subsidiaries is 25% for the six months ended 30 June 2022 (six
months ended 30 June 2021: 25%,).

(i) No Hong Kong Profits Tax was provided for the six months ended
30 June 2022 and 2021 as the Group sustained a loss for Hong
Kong Profits Tax purposes for the period.
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(i)

(ii)

(1,409) (937)
1,314 599
(422) -
(517) (338)

HE-_Z-—FXA=18H1LXAR &R
AR BB A BB A 2 AT TSR A25%
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25%) ©
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Notes to the unaudited interim financial report
AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

7 LOSSES PER SHARE 7
Basic and diluted losses per share

The calculation of basic and diluted losses per share is based
on the loss attributable to ordinary equity shareholders of the
Company of $13,632,000 (six months ended 30 June 2021:
$34,019,000) and weighted average of 3,879,042,000 ordinary
shares (six months ended 30 June 2021: 3,898,048,000 ordinary
shares) in issue during the period, calculated as follows:

SREE

BREARR#EEE
FREAREEEBNDREBRARNAR 2 LR
% A% B3 fE {5 E54813,632,000 C (B E - T = —
FXRA=+HIENEA ¢ 34,019,0007T) & 5
ma%&ﬁ%m&ﬂn%%’a%&s 879,042,000/% &
LHQ(%Z $/\)EJ +E|JJ:/\1I)EJ
3,898,048, OOOHEth BIFTE - BEFTEWT ¢

Six months ended 30 June

BEAA=tHILEAMEA

T %
Issued ordinary shares at 1 January R—A—BME T ER 3,956,638 3,956,638
Effect of treasury shares held under RIBERD SRR 2 E
share award scheme EGFRG R ZE (77,596) (58,590)
Weighted average number of ordinary RANAZ+BEMEBER
shares as at 30 June hkEF 8 3,879,042 3,898,048

Six months ended 30 June

BEAA=tHILEAEA

Loss attributable to ordinary equity AR IR RGBSR
shareholders

(13,632) (34,019)

Six months ended 30 June

BEAA=tHILEAEA

2022

Basic and diluted losses per share AR EA NS EE

The diluted losses per share is the same as the basic losses per
share as there were no dilutive potential ordinary shares in
existence during the six months ended 30 June 2022 and 2021.
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

8 PROPERTY, PLANT AND EQUIPMENT 8 W% WMEKRE

Six months ended 30 June

BEANA=1THIEANER

2022
—B-—F
$'000
T
Net book value, as at 1 January m—A—BMEREFE 487,267 576,639
Additions NE 3,639 8,798
Disposals (net carrying amount) HEBRmFE) (71) (46)
Depreciation charge for the period BRTERS (25,197) (37,207)
Exchange adjustment P& H E R (20,561) 6,597
Net book value, as at 30 June RANA=+HEMERDFE 445,077 554,781
(a) Right-of-use assets (a) EFAREEE
During the six months ended 30 June 2022, the Group HEZZ-_FA=+HLEXEAA - &
entered into a lease agreement for staff quarter, and therefore SEREIBREIIVHEERZR - WHERR
recognised the additions to right-of-use assets of $3,513,000. E{EFH HEE /3513000 c BHEZZ
There were no additions to right-of-use assets during the six —FRA=ZTHLEREANLEREEA
months ended 30 June 2021. Eﬁﬁ?
(b) Acquisitions and disposals of owned assets (b) WEBERHEBREE
During the six months ended 30 June 2022, the Group BHEZT-__FXA=1+BLEAEA &
acquired items of plant and equipment with a cost of $126,000 SEEARERERBEEE - BAR126,000
(six months ended 30 June 2021: $8,798,000). ltems of plant T BRE_T-_—FA=THILNEA :
and equipment with $71,000 net book value were disposed of 8,798,0007T) - HEZZT = —F A=+
during the six months ended 30 June 2022 (six months ended HIEANER HEBERZREERE 2RKE
30 June 2021: $46,000), resulting in a gain on disposal of FEAET1,000C(BE-_S-—F A=+
$19,000 (six months ended 30 June 2021: resulting in a loss HIE/~E A : 46,0007T) @ EAHE W
on disposal of $8,000). 19,000C(BE_ZE_—F R A=THLX

@7 : E4HEE188,0007T) °

INTERIM REPORT 2022 HANS ENERGY COMPANY LIMITED 33
—E - —FhERE ERERERAA



Notes to the unaudited interim financial report
ARG L AR R M o

(Expressed in Hong Kong dollars) (A7 7T517R)

9 OTHER INVESTMENTS 9 HtkE

INE{VBDT I At 31 December
2022 AOVA

i — S MRZTE_—4%F
AA=TH PEpeEEs =

$'000 $'000
Fr T
Unlisted equity securities at BAREFAEMEEYE
fair value through other ([AREFFAEMEE
comprehensive income ("FVOCI”) Uk ]) 2 3F F AR E S
(non-recycling) (“Areg[E) (i) 777,955 672,455
Financial assets measured at fair ~ HZ AR EEFAEZ
value through profit or loss (I ARBEsFAERDZ
("FVPL") TREE (ii) 137,351 144,389
915,306 816,844
(i) The unlisted equity securities are shares in Bravo Transport () % % 3E £ B A% % A Bravo Transport
Holdings Limited ("BTHL"), a company incorporated in the Holdings Limited ([ BTHL I) 9 &1 » A
British Virgin Islands and engaged in investment holding. AN EBE RS MK R FIREE
% o
The Group designated its investment in BTHL at FVOCI (non- REEBEEBTHLMIRE T AIE AR ER
recycling), as the investment is held for strategic purposes. AEM2EKECTAEDR) - BAFEZ
WETIENERE B/ ©
(i) The financial assets represent interest in a limited partnership. (il ZECRBEERBRAR LTINS °
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

10 TRADE AND OTHER RECEIVABLES 10 B 5 REAMERFIE
(a) Ageing analysis (a) BRER DT
At the end of the reporting period, the ageing analysis of trade RMER - HBEEHBRENREER
debtors (which are included in trade and other receivables), BB EWGEGIAZE S R EMmEK
based on the invoice date and net of loss allowance, is as 18) 2 BRER DT T -
follows:

At 30 June At 31 December

2022 2021
R=-ZF__F R-_F_—F
AV:ER=l T —A=+—H
$'000 $'000
T T
Within 1 month or not demanded —{EA AR EK 39,610 9,290
Over 1 month but within 2 months — & H LA 1B m{E A A 268 -
Over 2 months but within 3 months MEA A EBE=EA A = 9,785
Over 3 months but within 6 months AR EEREAR 189,234 186,008
Over 6 months NEA A E - 153,074
Trade debtors, net of loss allowance B 5 EUGRIE (B R
EEEE) 229,112 358,157
Prepayment and other receivables T ROIE K At EUGRIE 42,992 82,294
272,104 440,451
Subject to negotiation, credit is generally only available BIEARERME  REP—RERTHE
to major customers with well-established trading records. RRGEBITERF - A&EEHLTH
The Group allows credit period of 30-180 days to its trade B 5K P30E180H 2 RERAS -
customers.
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Notes to the unaudited interim financial report
AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (A7 7T517R)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 ESREMERRIEE)
(b) Movement in the loss allowance account in respect of (b)) HRESZRERNRBEREBEREREE
trade receivables during the period is as follows: mE

Six months ended 30 June

BEAA=tHIEAEA

T
Balance at 1 January R—RA—AH4EH 5,000 -
Recognition of loss allowance HRmERE R
during the period 500 -
Reversal of loss allowance AR 2 R
during the period (5,000) -
Balance at 30 June RANA=1+B&R 500 -
The provision for loss allowance is recorded using a provision ERERETRABEEARER  BIERAEEE
account unless the Group is satisfied that the recovery is e U e ERAK - FEIE R FTTEREEE
remote, in which case the expected credit loss is written off BB HEEWRIE N FEEREME o &
against the receivables and the provision for doubtful debts SEWESZE RIS TAEER -
directly. The Group does not hold any collateral over these
balances.
11 CASH AND BANK BALANCES 11 RERMITHEER
Cash and bank balances comprise: BHEREITESEE

At 30 June At 31 December

2022 2021
R-B__—F
ANA=TH
$'000
Tt
Cash and bank balances IR& MIBITHER 247,528 118,160
Less: Restricted cash (note) B XBRHIRE (AT = (55,039)
Cash and cash equivalents BENIRSEEIER 247,528 63,121
Note:  The restricted cash were held for the purpose of bank guarantee Wit SREESMBITEREETER SR
and bank borrowing agreements. =i
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (LA ThI7R)

12 TRADE AND OTHER PAYABLES AND CONTRACT LIABILITIES 12 ESRHEMENRERENERS

As of the end of the reporting period, the ageing analysis of trade RIEHR  WBREQHREFEMNRE(ET
creditors (which are included in trade and other payables and ANEBEGREMEMNZREBERALNERE) ZRED
contract liabilities), based on the invoice date, is as follows: HranT

At 30 June At 31 December

2022

NR=B=—F

ANA=TH

$'000

P
Total creditors (within one month) B RENFE(—EARN) - 12,999
Other creditors and accrued charges HibfENFRIBRTIRER 22,765 28,496
Contract liabilities s48aE 16,352 12,246
39,117 53,741

13 BANK LOANS 13 SRITER
(a) The analysis of the carrying amount of bank loans is as (a) RITERREHENIWAT :
follows:

At 30 June At 31 December

2022 2021
R-ZE-_F S
ANA=t1H A=+—8
$'000 $'000
Tt T
Current liabilities REEE
Bank loans IRITERK 291,562 206,066
Non-current liabilities FRBEMS
Bank loans RITER 490,839 562,109
782,401 768,175
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Notes to the unaudited interim financial report
AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (LA ThI7R)

13 BANK LOANS (Continued) 13 SRITERE)

(b) As at 30 June 2022, the bank loans were repayable as by R=ZBE=-_=—FXA=+H  RITEXRER
follows: TR EE :

At 30 June At 31 December

2022 2021
R-B-=F i —ce
NA=1H +=—A=+—H
$'000 $'000
Fr T
Bank loans (secured) BITER(HIKT)
Within 1 year or on demand R—F R fEE K 291,562 206,066
After 1 year but within 2 years —FREMFA 106,096 102,448
After 2 years but within 5 years MERERFA 384,743 418,532
After 5 years AFE - 41,129
490,839 562,109
782,401 768,175
(c) At 30 June 2022, the Group had banking facilities totalling (c) RZZEZZFRA=TH  K"&EEBEZRTT
$782,401,000 (31 December 2021: $768,175,000), which REREEA £782,401,000c(ZE=—F

+ZA=+—8 :768,175,0007T) * J3IA
AEBR-_ZE - —FRNA=THZKEF

were secured by certain of the Group’s property, plant and
equipment with net book value of $337,803,000 as at 30

June 2022 (31 December 2021: $332,032,000) and interests
in leasehold land held for own use with net book value of
$170,025,000 (31 December 2021: $180,384,000). The
banking facilities were utilised to the extent of $782,401,000 as
at 30 June 2022 (31 December 2021: The banking facilities of
the Group amounted to $928,325,000 of which $768,175,000
were utilised).
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (LA ThI7R)

14 AMOUNTS DUE TO RELATED PARTIES 14 PEASBAEE S FOE
The amounts due to related parties are unsecured, interest-free FEATRAEE S R IEAEEE C TEHENAT—F
and repayable within one year. AEE -
15 CAPITAL, RESERVES AND DIVIDENDS 15 BX - FERRE
(a) Dividends (a) RE
The directors do not recommend any interim dividend for the EEfERMEE T -_—_FA=1+H
six months ended 30 June 2022 (2021: $Nil). 1A AR E AR ERE (2T —4F
T e
(b) Share capital (b) B
(i) Issued share capital (i) EZTRAE
Number of Amount
ordinary shares
EBEREE %]
‘000 $'000
Tk 7
Ordinary shares of $0.10 each: BREE10TZEER
Authorised: EE

At 30 June 2022 and 31 December 2021 NZE-_—FA=1THK

“E-—F+-A=1+—H 10,000,000 1,000,000

Issued and fully paid- EEFTREE -

At 30 June 2022 and 31 December 2021 RZZE-_—FA=+HK

S A== 3,956,638 395,664
The holders of ordinary shares are entitled to receive BRI AE ABRERTES ENIRE T8
dividends as declared from time to time and are entitled BRNNTCS FIRER—ZEREXRR - G
to one vote per share at meetings of the Company. All WEBIEARA RS EESEERZSHAL o

ordinary shares rank equally with regard to the Company’s
residual assets.
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Notes to the unaudited interim financial report
AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (LAZITI7R)
15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 BEF - FERRE(E)
(c) IERLEEZRHBRS

(c) Equity settled share-based transactions

On 30 August 2018, 65,000,000 options and 62,500,000
options were granted to directors and employees of the
Group by the Company under the share option scheme
adopted by the Company pursuant to ordinary resolutions
passed on 28 December 2012 (the “2012 Share Option
Scheme"”) respectively. The directors estimated the weighted
average fair value of each option at the grant date to be
$0.12. The options vested on 31 May 2019 and would then
be exercisable from 30 August 2019 to 29 August 2028.
The exercise price per each option is $0.236 per share. The
share price immediately before the date on which the options
were granted was $0.225. On 30 October 2020, 49,000,000
of these options were exercised and shares were issued
accordingly. The weighted average share price immediately
before the date of exercise for share options exercised during
the period was $0.400.

On 23 December 2020, 5,000,000 options were granted
to a director of the Group by the Company under the 2012
Share Option Scheme. The directors estimated the fair value
of each option at the grant date to be $0.1192. The exercise
price of each option is $0.400 per share. The options vested
on 23 December 2020 and would then be exercisable from
23 December 2020 to 22 December 2025. The share price
immediately before the date on which the options were
granted was $0.390.

On 23 December 2020, 243,763,800 options carrying
the rights to subscribe for 243,763,800 shares were
granted to Mr. David An, a substantial shareholder and an
executive director of the Group, subject to the independent
shareholders’ approval at an extraordinary general meeting
held on 25 January 2021 (the "EGM"). The independent
shareholders approved the said grant of share options at the
EGM. The directors estimated the fair value of each option at
grant date to be $0.1049. The exercise price of each option
is $0.400 per share. The options were vested on 25 January
2021 and exercisable from 25 January 2021 to 22 December
2025. The share price immediately before the date on which
the options were granted was $0.390.
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (LAZIT517R)

15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX -~ FERRE(E)

(c) Equity settled share-based transactions (Continued) (c) MEREE RN F (&)

On 14 April 2021, 3,000,000 options were granted to a
director of the Group by the Company under the 2012 Share
Option Scheme. The directors estimated the fair value of each
option at the grant date to be $0.1285. The exercise price of
each option is $0.340 per share. The options vested on 14
April 2022 and would then be exercisable from 14 April 2022
to 13 April 2027. The share price immediately before the date
on which the options were granted was $0.340.

On 14 April 2021, 392,663,800 options carrying the rights to
subscribe for 392,663,800 shares were further granted to Mr.
David An, subject to the independent shareholders’ approval
at annual general meeting held on 2 June 2021 (the "AGM").
The independent shareholders approved the said grant of
share options at the AGM. The directors estimated the fair
value of each option at grant date to be $0.1194. The exercise
price of each option is $0.340 per share. The options were
vested on 14 April 2022 and exercisable from 14 April 2022 to
13 April 2027. The share price immediately before the date on
which the options were granted was $0.340.

Equity-settled share-based payment expenses of $15,872,000
were recognised in the consolidated income statement for the
six months ended 30 June 2022 (six months ended 30 June
2021: $29,378,000).

No share option was exercised during the six months ended
30 June 2022 (six months ended 30 June 2021: Nil).

RIZZEZ—FMNA+TIMA - ARRIRE=
T FERETINAEE—REER
t13,000,00017) fE AR 1 - EE BT B HIER
R BB RARER01285TT - B
BRI TEEAE0.3407T L EHA
%ﬁ_gzzimﬂ+maaﬁ HiER
TE - —HFNATNBEE-_ZT LA
+Z B8RRI FITE o %&&ﬁ%hﬁé
B A% (& £0.3407T °

R-ZE-_—FMA+IEA HELLEE
— 4% 392,663,800 17 M &5 4 FI| o] 2 EE
392,663,800 % % 1 #) B Ak 4 - 1EZE 4S8

URER-ZE-—F XA -HBITHRE
BERg([RERBAFARE]) LH0E - B
BREABREBEF A EfE il i
IR - EFMHFTEMHERERFL BN
NREAR0I194TT - B ERENITFEE
BEFR0.3407T - ZEZEERER T ==

Eﬂ+maﬁ% BN -1 A
TN E—E-_+FNA+=ZBHMAF
171 - %&&ﬁﬁhﬁzamhﬁﬁawo
5T o

HE_ZT-_—_FA=THIEXEAR K
RS D 15,872,000 (B 2=

T-—FRA= +E|JJ:/\1.)E] 29,378,000
TDRRE EmRER

HE_Z-_—_FA=+B81L<E@A  #&
ETFEREEE_S_—FA=1H
WEREAR : &) -
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AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (LA ThI7R)

15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX -~ RERRE(E)
(c) Equity settled share-based transactions (Continued) (c) MERZEERORS ()
(i) The terms and conditions of the grants are as (i) BHBIEFRAFHLIT -
follows:

Number of Contractual

instruments Vesting conditions life of options
IAZH BERYG BRENSOEH

Options granted to directors

RTEENERE

—on 30 August 2018 65,000,000 100% vested on 31 May 2019 10 years

-RZE-\ENA=T+H RZE-NFRAZ+—H2UEE 105

—on 23 December 2020 5,000,000 100% vested on 23 December 2020 5 years
—7—745'5—1— H —'— El —7—7¢—|_ H —I_ Ei%@m% 555'5

—on 25 January 2021 243,763,800 100% vested on 25 January 2021 5 years

-RZE—f5—-A-+HH RZZE-_—F—A-ThA2%EE 5%

—on 14 April 2021 3,000,000 100% vested on 14 April 2022 6 years

-RIT-—FMA+MA R-ZE-_FNATHHEZHER 64F

—on 2 June 2021 392,663,800 100% vested on 14 April 2022 6 years

-R-ZT=-—%,xA=H RZZB__FNA+MAE2HEER 64

Options granted to employees

R TR MNERE

-on 30 August 2018 62,500,000 100% vested on 31 May 2019 10 years

-RZE-\EN\HA=+H RZB-NFRA=+—H2HUEE 104F

Total 485t 771,927,600
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(Expressed in Hong Kong dollars) (LA ThI7R)

15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX -~ RERRE(E)
(c) Equity settled share-based transactions (Continued) (c) MERZEERORS ()
(ii) The number and weighted average exercise prices of (ii) FEIRFEZIE RINEFGITEEUT -

the share options are as follow:

Six months ended 30 June 2022 Six months ended 30 June 2021
HECECCHFRA=THLAER Reemessiycimn = llo il

Weighted Weighted
average Number of average Number of
exercise price options exercise price options

MEFSTHER RREHR QipIesids RIRERE

Outstanding at the beginning of the period ~ ER¥IHA{T(E $0.3507% 714,927,600 $0.24677 78,500,000
Lapsed during the period HIRE M $0.2367% (3,500,000) - -
Granted during the period BARE - - $0.3637C 639,427,600
Qutstanding at the end of the period HRMATE $0.3517 711,421,600 $0.3507¢ 717,927,600
The options outstanding at 30 June 2022 had an exercise RZEZZFXA=Z+HHERTEHE
price of $0.236, $0.400 or $0.340 (30 June 2021: $0.236, f& #E #9775 {8 /30.236 7T + 0.400 7T 3k
$0.400 or $0.340) and a weighted average remaining 0.340c(ZE=-—F"A=1+H :0.236
contractual life of 4.5 years (30 June 2021: 5.5 years). JT ~ 0.4007T30.3407T) » M hn#E 5
BTANERAB4LE(CE-—F XA
=18 :55%F) -
(iii) Fair value of the options and assumptions (iii)) BB BERY A LB R 1R AR
The fair value of services received in return for options R BRI TERE 2 AE
granted is measured by reference to fair value of the D2EMREEREZ ARENE - &
options granted. The estimate of fair value of options HERE s AREAZEHAEXGE -
granted is measured based on a binomial model. The BREZANFHRERER 2 GEE
contractual life of the share option is used as an input into #} o
this model.
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AT 7 P BB S R BT A

(Expressed in Hong Kong dollars) (LA ThI7R)
15 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Equity settled share-based transactions (Continued)
(iii) Fair value of the options and assumptions (Continued)

15 B - FERRE(E)
(c) MEREE RS ()
(iii) IR ERI A A B R ARER (48)

14 April 25January 23 December 30 August

2021 2021 2020 2018

ZBC-F Z8--F It b 23 ZB-N\F

Grant date : = MAtMA —A=tEH +=A=t=H NB=+H
Fair value at measurement date ~ sFEERZAAE $0.1194 $0.1285 $0.1049 $0.1192 $0.12
0.119%7t 0.12857C 0.10497¢ 0.11927¢ 0121t

Vesting period FEH 10 months 1 year - - 9 months
108 A 6 - - 9{&lA

Share price RE $0.375 $0.34 $0.395 $0.4 $0.236
0.3757C 0.347c 0.3957C 047t 0.2367C

Exercise price 1fbfE $0.34 $0.34 $0.4 $0.4 $0.236
0.347T 0,347 047 047t 0.23677

Expected volatility RERE 39% 44% 39% 39% 54%
Option life BREFS 6 years 6 years 5 years 5 years 10 years
6F 3 5F 5F 10%

Expected dividends BERE Nil% Nil% Nil% Nil% Nil%
2% 2% 2% 2% 2%

Risk-free interest rate ERRAE 0.81% 0.82% 0.322% 0.243% 2.17%

The expected volatility is based on statistical analysis of
weekly share prices of the Company over the past years
immediately preceding the grant date. The calculation
is based on the assumption that there is no material
difference between the expected volatility over the whole
life of the options and the historical volatility of the shares
of Company. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant
date fair value measurement of the services received.
There were no market conditions associated with the share
option grants.

(d) Share award scheme

Pursuant to a share award scheme approved by the Board in
April 2019, the Company may purchase its own shares and
grant such shares to certain participants.

During the six months ended 30 June 2022, the Company
remitted in total of $6,000,000 to the trustee for the
purchase of shares of the Company pursuant to the share
award scheme. On 6 January 2022, the trustee purchased a
total number of 20,000,000 shares on the market at a total
consideration of approximately $3,241,000 for the purpose of
the share award scheme (six months ended 30 June 2021: Nil).
As at 30 June 2022 and 2021, no grant of awards has been
made under the share award scheme.
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Notes to the unaudited interim financial report
REC T 7P BB S R 5 BT A

(Expressed in Hong Kong dollars) (LAZITI7R)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16 SRIAZAAENE
(a) Financial assets at fair value (a) RAREBEZERMEE
(i) Fair value hierarchy (i) XAREER
The following table presents the fair value of the Group's TREJNAEE SR ITERREIRKRE
financial instruments measured at the end of the reporting KEMEEFEZARE  WIEREB
period on a recurring basis, categorised into the three- WIS MEERNE13R AL EH = IR
level fair value hierarchy as defined in HKFRS 13, Fair EZ=EAREERSR - RAEHE
value measurement. The level into which a fair value ERH2REERMATARASIE 27
measurement is classified is determined with reference to BRUENEZUETNT

the observability and significance of the inputs used in the
valuation technigue as follows:

o Level 1 valuations: Fair value measured using only Level o F—HLE: EEAFE—NBHARK
1 inputs i.e. unadjusted quoted prices in active markets BirEz i@ - B2 8 848
for identical assets or liabilities at the measurement AEESNBBEEIRERNT ISP
date RECTR 2 B

o Level 2 valuations: Fair value measured using Level 2 o FMEE: FRE_LEBABE
inputs i.e. observable inputs which fail to meet Level EZARE BTHEE—HK2
1, and not using significant unobservable inputs. ARG AREAEARABFEREAN
Unobservable inputs are inputs for which market data AT R A BUER o TR B A
are not available BIREEIS TS ER 28 ASE

e Level 3 valuations: Fair value measured using significant s E=RMHE: FREATIUEERR
unobservable inputs ABHBFHEZRAR

As at 30 June 2022 and 31 December 2021, the only N_E - —FANAZ+TARZE=_—F

financial instruments of the Group carried at fair value +ZA=+—8  AEEE—LRAAE

were other investments (See note 9). These instruments SIBEM SR TENEEMIRE (R M:E

are measured at fair value on a recurring basis and their 9) c ZETH T ALK EHEENAR

fair value measurements fall into Level 3 of the fair value BEEFT2WE LR AR BEERIIIES
hierarchy described above. =

During the six months ended 30 June 2022 and 2021, BE_Z-_—_K-_ZT-—F,XA=1+H

there were no transfers between Level 1 and Level 2, or IENEA - E—AREE —H 2B EeE

transfers into or out of Level 3. The Group’s policy is to o EAE-REANEL - AEEH

recognise transfers between levels of fair value hierarchy as ZBUR BINEE AL 7 RS BRER A

at the end of the reporting period in which they occur. REREFE iR o
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(Expressed in Hong Kong dollars) (LA ThI7R)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16 ¢TI E>AAEIHE(E)

(Continued)
(a) Financial assets at fair value (Continued) () RAABEZEREE(A)
(i) Information about Level 3 fair value measurements (i) BE=RAALEGBZER
The fair values of other investments are determined with HEMRBEZ ARBEI2ERBTREE
reference to the fair value of the underlying financial assets ZANBE(AMS T BREE)ET -

which are market unobservable.

MANEFEERZIHIANEH W

The movement during the period in the balance of Level 3
fair value measurements is as follows:

$'000
T

- W

Financial assets measured at FVOCI: BAAREFAHMEZEWE 2
SREE:
At 1 January 2021 n-—E=-_—F—H—H 118,557
Payment for purchases EENIA 244,562
Changes in fair value recognised in FAREMEEKERERLZ
other comprehensive income during the year NHEES) 309,336
At 31 December 2021 and 1 January 2022 RZZE-_—F+-—_A=+—HK
—E-—F—H—H 672,455
Payment for purchases EENIA 105,500
At 30 June 2022 R-ZT-__FA=+H 777,955
Financial assets measured at FVPL: BRAARBESABRZSREE
At 1 January 2021 RZEZ—F—H—H 49,402
Payment for purchases BENIAE 24,956
Changes in fair value recognised in FARBRERZ A EE
profit or loss during the year 70,031
At 31 December 2021 and 1 January 2022 RZEBE-_—F+-_A=+—H8BxK
—E-—f—HA—H 144,389
Proceed from distribution PIRFTSRIE (8,820)
Changes in fair value recognised in HANRERERC AR EER
profit or loss during the period 1,099
Exchange difference MEHZ 683
At 30 June 2022 RZZE-—FXA=+H 137,351
The gains or losses arising from the remeasurement of BN ERAAEFABRCEREEEEZ
the financial assets measured at FVPL are presented in Wk BERGEEERANZZRARERTA
the “Net fair value gains/(losses) on financial assets at fair BHzeMEEAREWZ(EiE)F58E]—
value through profit or loss” line item in the consolidated HEY °

income statement.
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(Expressed in Hong Kong dollars) (LA ThI7R)

16

17

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

(b) Fair values of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at amortised cost were not materially different from
their fair values as at 30 June 2022 and 31 December 2021.

COMMITMENTS

Capital commitments outstanding at 30 June 2022 not
provided for in the interim financial report

At 30 June 2022, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect
of interest in a limited partnership of approximately $78
million (31 December 2021: interest in a limited partnership of
approximately $78 million and the purchase of additional shares
in BTHL of approximately $106 million). The purpose of the
limited partnership is primarily achieving capital appreciation and
participating primarily through investments in equity and equity-
related securities, mainly in companies based in Asia-Pacific and
Europe and portfolio funds with a similar investment focus.

INTERIM REPORT 2022
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(Expressed in Hong Kong dollars) (LA ThI7R)

18 MATERIAL RELATED PARTY TRANSACTIONS
In addition to the transactions and balances disclosed elsewhere in
the interim financial report, the Group entered into the following
material related party transactions:

Key management personnel remuneration

Remuneration for key management personnel in form of salaries,
other allowances, discretionary bonuses and retirement scheme
contribution is as follows:

18 EXBBARS
B EREEMBORE IR F RAER
S REBFTSL 2 ERB@B AR ZWT

TREEEAEME
EREEAB A - EaRRE - BIBIEA R
BRAFH BRI A B R 2ME T

Six months ended 30 June

BEAA=+HLAER

2022

—E-_F

$'000

T
Short-term employee benefits HEERT 5,757 5,632
Post-employment benefits BERR 12 B A 90 120
Equity-settled share-based payment expenses ~ LAREZS 45 E 2 DX H 15,872 29,378
21,719 35,130

19 COMPARATIVE FIGURES
Certain comparative figures have been adjusted to conform with
the current period’s presentation of the consolidated financial
statements.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF HANS ENERGY COMPANY LIMITED

)

BRRERATAESE2ENRE

(Incorporated in the Cayman Islands with limited liability) (AR 2 & ESTMEIHER AT

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages 18 to
48 which comprises the consolidated balance sheet of Hans Energy
Company Limited (the “Company”) and its subsidiaries (together the
“Group”) as of 30 June 2022 and the related consolidated income
statement, statement of comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagement 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an
audit opinion.
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—T - —FhHiRE

55

AZBE (A TEEIRMD 2 FHIIENFE18R
EFABAZEBERERAR([ERA ) MEH
BAR (i EEE )P RABRE o BB
BEBER _Z-__FAA=TENGREERRE
REEEZA ENEARENERGEERR - 2
ENERMEREHRNERGERSRERNAR
MR - (BABM AR SIMAERARESLTR
ADMERILBREEREREME LGRS R
KBRS ERDFE AR P HEHE IR E
REPHIERE - EFAAER(EEGE
ADF 345 R B 5 P R -

AW EERRBERFINEHY DR B REED
fEwm - WIRRHEMETFIHENRIBGR  ERe
BEFSWME - RSN BANHBS TR BIER
AR - AT IARENAT - SHEMEAMA
TREFAIEREME -

EHEE
HMPERBEEBSHMASRMKEERHMIE
BR)E 241057 B H U R EAT S BRI B #
rYEFH ETERN - PHMEREEN TERER
TRARVHEAFTENARNAE - BB
HibZHRF - AR EHNBEERRELE
FHERDETEZNBE R/ - TIATRERE A
IR EERT AR RERNABEATA -
AEHEMATeRREZER -

HANS ENERGY COMPANY LIMITED 49

EBRERERAT



Review report to the board of directors of Hans Energy Company Limited

BZERRERERAREFTG ZEHMmE

(Incorporated in the Cayman Islands with limited liability) (AR 2B FMEIHER AR

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2022 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

30 August 2022

50 HANS ENERGY COMPANY LIMITED
ERERARLA

A
L

L]
REBEFINENTE - ZFRLBFIEIEAE
B ERMARER T - —FRNA=T AN B
BREEMEEANIRERTBGTLELDE
B4R F R IR R B

ESRETAERAR
RS ED

BB
108
ESEN L.

—E-_FNA=+H

INTERIM REPORT 2022
—E - —FHERE
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REVIEW OF THE INTERIM REPORT

The Group’s unaudited interim report for the six months ended 30
June 2022 is prepared in accordance with HKAS 34, Interim financial
reporting. It has been reviewed by the Company’s independent
auditor KPMG, in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity. This interim financial report
has been reviewed by the Audit Committee of the Company.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY

As at 30 June 2022, the interests and short positions of Directors and
the chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were recorded in the register required to be kept pursuant
to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

Long positions in shares and underlying shares of the
Company:

Ordinary shares of HK$0.10 each of the Company

ERRHRE

AEBHE_ZT-_—_FXA=Z+THIEAEAZEKE
BZP RS DIRIB(E B2 ER)DEAGR[ F 4

BE#HE RE  CEAARRABUZEMESHE

RN =S PIIR B BB BRI TIEER)FE 241057 &
R R B B 7S B e # ] ) R - A
MM BRECRARRERZBESEMN -

ESREETHRAEBRALTARS - HEARODRE
BERZESENAR

RZZZZFRA=1TH ARAEERTETK
A%&EH&*%%/\E"$ EISENEROEE) ARG

E LB GRH([FESRAEGED ) EXVED) Z
fo - R REEET - BACREES LY
i"iﬂﬂﬁﬂ%XVQB%7&8/‘*B%D@$”&7&%&%3

RSMARRRN (BT ]) 2wk R RERL
ARIEE ﬁ&ﬁ;ﬁﬁ1'xf§ﬂ%3521bﬁﬁm?‘§2’é%ﬂﬂﬂ
NZEELRR  HERBEBIMES EHHA
(T EMmARR DM+ EmBITAESETES
RS A([IRETR DRERTHAEART]
KB E 2 B FORB I -

RAEDRRGREBARG 2FR

ARFEREE0I0BTZERBR

Approximate Approximate

percentage percentage

in number in total

of shares Number of interests to

held to the underlying the issued

issued share shares share capital

Number of capital of pursuant to Total of the

Name of Director Capacity shares held the Company share options interests Company

FrsRen#A ARBETAA

BAARBR REBREN BERTREZ

EEfA af it REzBREI RERGHA Y TR

Mr. David An Founder of a discretionary 2,548,203,980(" 64.40% - 2,548,203,980 64.40%

iyt trust

RREREIBA

Beneficial owner 218,390,000 5.52% 636,427,600% 854,817,600 21.61%

ERfBA

INTERIM REPORT 2022
— T —FhERE

L S N

HANS ENERGY COI\/IPANY LIMITED 51
EBRERERAT



Other Information
HA &R

Notes:

1. Mr. David An (“Mr. An") was taken to be interested in those shares by
virtue of being a founder of a discretionary trust. Those shares are held
directly as to 209,773,980 shares by Extreme Wise Investments Ltd.
("Extreme Wise"”) and 2,338,430,000 shares by Vand Petro-Chemicals (BVI)
Company Ltd. (“Vand Petro-Chemicals”). Both companies are wholly-
owned by Julius Baer Family Office & Trust Ltd. (“Julius Baer”) which is a
trustee of the discretionary trust. By virtue of the SFO, Mr. An is deemed
to be interested in the 2,548,203,980 shares.

2. The interest in underlying shares of the Company held represented
636,427,600 share options carrying the rights to subscribe for
636,427,600 shares granted by the Company to Mr. An under
the 2012 Share Option Scheme. By virtue of the SFO, Mr. An is
deemed to be interested in the 636,427,600 underlying shares subject to
636,427,600 new shares will be issued and allotted by the Company upon
the exercise of the share options granted and such exercise will not result
in the Company not in compliance with the public float requirement under
the Listing Rules. Details of Mr. An’s and other Directors’ interests in the
share options granted by the Company are set out in the section headed
“Share Option Scheme” of this report.

Save as disclosed above, as at 30 June 2022, none of the Directors
and the chief executives of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions), or which were recorded in
the register required to be kept by the Company pursuant to Section
352 of the SFO, or which are required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apart from as disclosed under the paragraph headed “Directors’
and the Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company”, “Share
Option Scheme” and “Share Award Scheme”, at no time during
the six months period ended 30 June 2022 were rights to acquire
benefits by means of the acquisition of shares in or debts securities
(including debentures) of the Company granted to any Director or
their respective spouses or children under the age of 18, or were
any such rights exercised by them; or was the Company, or any of
the Company’s subsidiary, or holding company or a subsidiary of the
Company'’s holding company a party to any arrangements to enable
the Directors to acquire such rights in any other body corporate.

DIRECTORS’ INTEREST IN SIGNIFICANT CONTRACTS

There were no contracts of significance to which the Company, or any
of its subsidiaries was a party and in which the Director had a material
interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 June 2022, shareholders (other than Directors of the
Company) who had, or were deemed to have interests and short
positions in the shares, underlying shares and debentures of the
Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept by the
Company under Section 336 of the SFO were as follows:

Long positions in shares and underlying shares of the
Company:

Ordinary shares of HK$0.10 each of the Company

Approximate

percentage in

number of shares

held to the issued

Number of share capital

Name of shareholders shares held of the Company
FrsRA#E

HARRBES

e FREROBE  RAZBAEAL
Mr. An Bt 2,766,593,980" 69.92%
Julius Baer 2,548,203,9801" 64.40%
Vand Petro-Chemicals 2,338,430,000 59.10%
Extreme Wise 209,773,980 5.30%
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Approximate

Number of percentage
underlying to the issued
shares share capital
pursuant to Total of the
share options interests Company
ARTBETAR

BERREN BRTREZ
REROHA Y EER
636,427,600 3,403,021,580 86.01%
- 2,548,203,930 64.40%

- 2,338,430,000 59.10%

- 209,773,980 5.30%
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Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. An personally,
as to 209,773,980 shares by Extreme Wise and 2,338,430,000 shares by
Vand Petro-Chemicals. Both companies are wholly-owned by Julius Baer
which is the trustee of a trust and Mr. An is a founder of a discretionary
trust. By virtue of the SFO, Mr. An is deemed to be interested in the
2,766,593,980 shares. Mr. An is a director of Extreme Wise, Vand Petro-
Chemicals and the Company.

2. The interest in underlying shares of the Company held represented
636,427,600 share options carrying the rights to subscribe for
636,427,600 shares granted by the Company to Mr. An under
the 2012 Share Option Scheme. By virtue of the SFO, Mr. An is
deemed to be interested in the 636,427,600 underlying shares subject to
636,427,600 new shares will be issued and allotted by the Company upon
the exercise of the share options granted and such exercise will not result
in the Company not in compliance with the public float requirement under
the Listing Rules.

Save as disclosed above, as at 30 June 2022, the Company has
not been notified by any persons (other than Directors or the chief
executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

During the six months period ended 30 June 2022, apart from the
“Share Option Scheme” and “Share Award Scheme” of the Company
as disclosed below, no equity-linked agreements that will or may
result in the Company issuing shares or that require the Company
to enter into any agreements that will or may result in the Company
issuing shares were entered into by the Company during the period or
subsisted at the end of the period are set out below:
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Share Option Scheme
2012 Share Option Scheme

The Company adopted a share option scheme approved on 28
December 2012 (the “2012 Share Option Scheme”) for 10 years
from adoption of such scheme for the purpose of providing incentives
and rewards to the eligible participants who contribute or may bring
benefit to the Group.

Under the 2012 Share Option Scheme, the board of Directors
(the “Board”) may at their discretion grant options to any eligible
participant including any employee, Director, consultant, advisor,
agent, business affiliate, business partner, joint venture partner,
strategic partner, or any supplier or provider of goods or services to
the Company or any subsidiaries of the Company from time to time
to subscribe for the shares of the Company (the “shares”).

The maximum number of shares in respect to which options may be
granted under the 2012 Share Option Scheme were 373,263,800
shares (the “Original Scheme Limit"”), represented 10% of the issued
share capital of the Company on the date of adopting the 2012 Share
Option Scheme. The limit may be refreshed at any time by obtaining
approval of the shareholders of the Company in a general meeting
from time to time, provided that the new limit must not be in
aggregate exceed 10% of the issued share capital of the Company as
at the date of the relevant shareholders’ approval in general meeting.

Pursuant to the shareholders’ approval obtained by the Company
at the extraordinary general meeting (“EGM") on 25 January 2021,
the Original Scheme Limit was refreshed to 395,663,800 shares,
representing 10% of the issued share capital of the Company as at 25
January 2021 (the “First Refreshment”).
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Subsequent to the First Refreshment, the refreshed scheme mandate
limit was further refreshed to 395,663,800 shares by the approval of
Company’s shareholders at the Company’s annual general meeting
("AGM") held on 2 June 2021, being 10% of the total number of
issued shares of the Company as at 2 June 2021.

As the 2012 Share Option Scheme is due to expire on 27 December
2022, and to enable the continuity of the share option scheme of the
Company, the Company terminated the 2012 Share Option Scheme
and adopted a new share option scheme pursuant to the ordinary
resolution approved by the Company’s shareholders at the AGM on
15 June 2022. Upon termination of the 2012 Share Option Scheme,
no further options may be granted but the provisions of the 2012
Share Option Scheme shall remain in force to the extent necessary
to give effect to the exercise of any options granted prior to such
termination.

During the six months period ended 30 June 2022, no share option
was granted (six months period ended 30 June 2021: 639,427,600
options), 3,500,000 share options were lapsed by the relevant
grantees (six months period ended 30 June 2021: Nil), and no share
option was exercised or cancelled by the relevant grantees (six months
period ended 30 June 2021: Nil) under the 2012 Share Option
Scheme. As at 30 June 2022, 711,427,600 outstanding options
granted (31 December 2021: 714,927,600 options) will remain valid
and exercisable notwithstanding the termination of the 2012 Share
Option Scheme.
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Details of the share options granted under the 2012 Share Option  HEERE T — —FERET 2R BN EREES
Scheme are set out in note 15(c) to the unaudited interim financial &M AT Z T BB SR EMTET15(c) * MBZE=
report and the movements of the share options during the period ZT—-—®FXxA=+H | FEAEERENEEEHH| W

ended 30 June 2022 are set as below: DK
During the period
i
Exercise  Outstanding Outstanding
Date of Exercise price  at1January Granted/  Cancelled/ at 30 June
Eligible person grant period HKS 2022 exercised/ forfeited Lapsed 202
RZ8=Zf RZ8=Z
18 -A-A BRL/ g/ AAZTA
RERAL RiAS 8 BT BRI fie R By BRAT
Executive Directors #i7Ez
Mr. An Elyites 231122000 25/01/2021-22/12/2025" 0400 243,763,800 - - - 43763,800
140042021 14/04/2022-13/04/2027% 0340 392,663,800 - - - 392,663,800
Mr. Yang Dong BARE 301082018 30/08/2019-29/08/2028 0.236 20,000,000 - - - 20,000,000
Mr. Zhang Lei FERE 2311202020 23/1212020-22/1212025 0.400 5,000,000 - - - 5,000,000
Independent non-executive I 1T
Directors gz
M. i Wai Keung FEBREE 30082018 30/082019-29/082028 0236 3,000,000 - - - 3000000
Mr. Chan Chun Wai, Tony — FRREZE 30082018  30/008/2019-29/08/2028 0.236 3,000,000 - - - 3,000,000
667,427,600 - - - 667,427,600
Employees E8 30/08/2018  30/08/2019-29/08/2028 0236 47,500,000 - - (35000000 44,000,000
714,927,600 - - (35000000 711,427,600
Notes: M -

1. The relevant options were vested and exercisable from the date upon 1. MEABREHRE-_Z-_—F—-—A-_T+THBERTHKRR
obtaining the independent shareholder’s approval at the EGM held on 25 BRlRg L BEEVREIEE BREAHEE R
January 2021. 1T -

2. The relevant options became valid upon obtaining the independent 2. HEAEAREHRE —T = —F /XA ZBETHRREF

shareholder’s approval at the AGM held on 2 June 2021 and the relevant Ae L BEBYRRIDES BREXR - mBEER
options were vested and exercisable from 14 April 2022 to 13 April 2027. BELHE  HER-_Z-_—_FHWA+HWNBEZE=F

ZHFA+=HEER T

3. The closing price of the shares immediately before the date on which the 3. EER-_Z—-NFNAZ+IAE  ZZ-TF+_H

relevant share options were granted on 29 August 2018, 22 December “+ZBRZE-—FHNA+=ARHEBRERER
2020 and 13 April 2021 was HK$0.225, HK$0.390 and HK$0.340 HART A AR (0 W T B 5 Bl 4 0.2257% 7T ~ 0.39078 7T &
respectively. 0.340/87T °
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2022 Share Option Scheme

The Board adopted a new share option scheme (the “2022 Share
Option Scheme”) and terminated the 2012 Share Option Scheme
pursuant to an ordinary resolution passed by the shareholders of the
Company at the AGM held on 15 June 2022 (the “adoption date”).
The 2022 Share Option Scheme will remain in force for 10 years from
the adoption date. Details of the 2022 Share Option Scheme are set
out in the Company’s circular dated 26 April 2022.

The purpose of the 2022 Share Option Scheme is to enable the
Company to recruit and retain high-caliber employees and attract
resources that are valuable to the Group and to provide the Company
with a means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to such persons who
contribute or may bring benefit to the Group.

Under the 2022 Share Option Scheme, the Board may at their
discretion grant options to any employees, Directors or Service
Providers of the Company or any subsidiaries of the Company from
time to time to subscribe for the shares of the Company.

The maximum number of shares in respect of which the options may
be granted under the 2022 Share Option Scheme is 395,663,800
shares, being 10% of the issued share capital of the Company as
at the date of adopting the 2022 Share Option Scheme by the
shareholders at the AGM. The number of shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the 2012 Share Option Scheme, 2022 Share Option
Scheme and any other scheme of the Company was 1,1707,091,400
shares, representing approximately 28% of the total number of shares
in issue as at the reporting date, which was below the limit of 30% of
the issued shares from time to time as required by the Chapter 17 of
the Listing Rules.

During the six months period ended 30 June 2022, no share options
were granted by the Company under the 2022 Share Option Scheme.
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Share Award Scheme

The Company has adopted a share award scheme (the “Share Award
Scheme”) on 15 April 2019 for the purpose of retaining participants
and encouraging them to make contributions to the growth and
development of the Group.

Pursuant to the rules of the Share Award Scheme (the “Scheme
Rules”), the Board may grant an award to anyone (other than any
excluded participant) who is an employee, Director, or consultant
of any member of the Group for participation in the Share Award
Scheme and determine the terms of the award. The Share Award
Scheme is subject to the administration of the Board in accordance
with the Scheme Rules. The Board may delegate the authority to a
committee to administer the Share Award Scheme as the Board thinks
fit. The number of shares which may be held by the trust at any one
time (taken together with all unvested awarded shares granted under
the Scheme Rules) shall not be more than 5% of total numbers of
issued shares at the date of grant. The Share Award Scheme wiill
terminate on the 10th anniversary of the date of its adoption or such
earlier date as the Board may determine. The Board may, from time to
time remit funds to the trustee for the purposes of the Share Award
Scheme, and such money will form part of the trust fund. The Board
may instruct the trustee to purchase the number of shares underlying
the award from the open market (either on-market or off-market) and
the trustee shall hold such shares on trust for the participants until
they are vested in accordance with the Scheme Rules.

As at 30 June 2022, the number of the Company’s shares purchased
for the purpose of the Share Award Scheme was 78,590,000 shares
(31 December 2021: 58,590,000 shares). On 6 January 2022, the
trustee purchased a total number of 20,000,000 shares of the
Company on the market at a total consideration of approximately
HK$3,234,000 for the purpose of the Share Award Scheme. As at the
reporting date, no grant of awards has been made under the Share
Award Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Saved for above disclosed, during the period, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.
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Other Information
HA &R

CORPORATE GOVERNANCE

(a) Compliance with the Corporate Governance Code and
Corporate Governance Report

The Company’s corporate governance practices are based on
the principles and the code provisions (“Code Provisions”) set
out in the Corporate Governance Code (“CG Code”) contained
in Appendix 14 of the Listing Rules on the Stock Exchange. The
Board has complied with the CG Code except for the deviations
from Code Provisions F.2.2 as disclosed in 2021 Annual Report.

The Company regularly reviews its corporate governance practices
to ensure that these continue to meet the requirements of the CG
Code.

(b) Compliance with the Model Code

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. Specific enquiry has been made of all the
Directors and all of them have confirmed that they have complied
with the Model Code for the six months ended 30 June 2022.

By order of the Board
Yang Dong
Chief Executive Officer and Executive Director

Hong Kong, 30 August 2022

As at the date of this report, the Board comprises three executive
Directors, namely Mr. David An (Chairman), Mr. Yang Dong and Mr.
Zhang Lei and three independent non-executive Directors, namely Mr.
Li Wai Keung, Mr. Chan Chun Wai, Tony and Mr. Chung Chak Man,
William.

website: www.hansenergy.com
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