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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board” and the "Directors”) of Beijing Sports and
Entertainment Industry Group Limited (the “Company") is pleased to present the 2022
interim report and the unaudited condensed consolidated financial statements of the
Company and its subsidiaries (collectively referred as the “Group”) for the six-month
period ended 30 June 2022 (the “Current Period").

BUSINESS REVIEW AND OUTLOOK

During the Current Period, the Group recorded the revenue of HK$23.5 million
as compared with HK$88.9 million for the six-months ended 30 June 2021 (the
“Corresponding Period"), a gross profit of HK$3.0 million as compared with the gross
profit of HK$16.2 million in the Corresponding Period and a net loss of HK$24.9 million as

compared with the net loss of HK$1.I million in the Corresponding Period.

Sports and Entertainment Business

The Group through its non-wholly owned subsidiary, MetaSpace (Beijing) Air Dome Corp*
("MetaSpace”), is the leading integrated service provider of construction, operation and
management of air dome facilities in the PRC. These air-supported domes are widely
adapted for use in multi-functional facilities such as sport and recreational facilities, logistic
and warehousing centres, industrial storage facilities as well as commercial exhibition

spaces.

The Group's sports and entertainment business recorded revenue from provision of
air dome construction services of HK$23.2 million (Corresponding Period: HK$73.5
million) and rendering of related consultation and management services of HK$0.3 million
(Corresponding Period: HK$15.4 million) for the Current Period. The significant decrease
was mainly due to the reduction in number and amount of new construction projects
entered and suspended as well as delay of construction progress on the existing projects
as a result of the resurgence of Covid-19 outbreak across various provinces in the People's
Republic of China (the “PRC") as compared with the relatively more stable and favorable
operating and market situation in the Corresponding Period. The business's gross profit
or ratio dropped accordingly but at a greater extent from HK$16.2 million or 182% in
the Corresponding Period to HK$3.0 million or 12.8% in the Current Period because of a
greater unit cost as a result of lower output and base to absorb the similar amount of fixed

manufacturing overhead cost.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Mk D

Though the business underperformed in the Current Period largely because of the
stringent anti-epidemic measures in the PRC wreaking havoc on commercial and
construction activities of the industry, the Group remains fully confident in it. As a market
leader of the industry with a track record of more than 250 successful constructions of
air dome facilities, it will always be the first few to bounce back when things return to
normality. In March 2022, the General Office of the State Council of the PRC government
and another government office jointly issued a statement named “Opinions on building
a better National Fitness Centre for Public well-beings” saying clearly to support the air
dome facilities that meets the environment and safety requirements. It is perceived to
have a profound impact on the application and development of Air Dome structure in the
PRC. In addition, as the resurgence of the Covid-19 is moderating, the Group has picked
up the pace of entering new projects and resumed to normal construction pace. With
the reserve contracts on hands and potential contracts to be secured down the road, the
Group is optimistic that, as it stands, the business volume in second half of 2022 will return

to normal.

Money Lending Business

During the Current Period, the Group generated a loan income from a licenced money
lending business in Hong Kong of approximately HK$2.! million (Corresponding Period:
HK$1.0 million). As at 30 June 2022, there were two outstanding loan receivables of
HK$26.5 million (31 December 2021: three loans with a carrying amount of HK$40.8

million).

Adhering to a robust risk management and control policies and balancing the liquidity
needs of the Group, the Group will remain diligent to allocate own capital to potential

credible projects to generate a stable return.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Manufacturing and Sale of White Pigment Powder (“WPP”) Business

During the Current Period, the Group set up a new 51% owned subsidiary with a total
registered capital of RMBI0 million in the PRC to carry out manufacturing and sale of WPP
with a chemical name of Titanium Dioxide. It is characterized as an excellent capability to
whiten almost every material and weather resistance. It has a wide application in coatings,
plastics, rubber; paper, daily chemicals. China is currently the world's largest producer and
consumer of the product. The business was still in a preliminary stage and recorded a
start-up cost of HK$0.2 million in the Current Period. As at the date of this report, the
production line of WPP has been assembled and able to produce a small amount of
finished products for quality testing, sampling and marketing. Through a series of tweaking
the manufacturing process and formulas for a better quality of products and stability of

production that lie ahead, a scalable production trial is anticipated by the end of this year.

FINANCIAL REVIEW

Revenue and gross loss/profit

During the Current Period, the Group's revenue was approximately HK$23.5 million,
representing a decrease of 73.6% from that of approximately HK$88.9 million during the
Corresponding Period. Gross profit or ratio was approximately HK$3.0 million or 12.8% as
compared to the gross profit or ratio of approximately HK$16.2 million or 18.2% during
the Corresponding Period. The decrease in both revenue and gross profit or ratios was due
to the underperforming Sports and Entertainment segment which was the only segment of
the Group in both reporting periods and the reasons for the decrease were set out in the

prior paragraphs.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Mk D

Other Income and gains or losses

The Group recorded other income and gains or losses of approximately HK$5.9 million
during the Current Period as compared with that of HK$9.6 million in the Corresponding
Period. The decrease was mainly due to decrease in gains on foreign exchange difference
by HK$4.1 million in Renminbi denominated monetary assets as result of a depreciation of

Renminbi against Hong Kong dollars in the Current Period.

Selling expenses

Selling expenses decreased by 23.0% or HK$I.2 milion from approximately HK$5.2
million in the Corresponding Period to approximately HK$4.0 million during the Current
Period, accounting for approximately 17.0% and 5.8% of the Group's revenue for the
Current Period and the Corresponding Period respectively. The decrease in amount was
mainly because the decrease in promotional expense and staff cost for sale and marketing
department. It was generally in line with the decrease in revenue from Sports and

Entertainment segment.

Administrative expenses

During the Current Period, the administrative expenses were approximately HK$22.3
million, which represented an increase of approximately HK$3.0 million or 15.5%, from
approximately HK$19.3 million in the Corresponding Period. The increase was mainly due
to increase in research and development cost from Sports and Entertainment Segment
of HK$1.8 million in order to maintain our cutting-edge technology in the industry. The
administrative expenses in the Current Period mainly composed of staff cost (including
directors’ remuneration) of approximately HK$10.8 million, legal and professional fee of
approximately HK$2.4 million, research and development cost of approximately HK$3.6

million and depreciation and amortization expenses of HK$4.7 million.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

(Impairment losses)/reversal of impairment losses on financial and contract assets, net

During the Current Period, the impairment losses on financial and contract assets
amounted to HK$5.2 million as compared with the reversal of the same of HK$0.6 million
in the Corresponding Period. The adverse change was mainly due to the impairment
loss on corporate bonds approximately HK$5 million especially those bond issuers with
operation of property developments in the PRC. The stringent regulatory requirements
have dealt a serious blow to the developers' ability to re-finance. It has spiral into a number
of delayed or suspended constructions and delivery of housing because the debt-ridden
developers do not have sufficient liquidity to finish projects on time. The overall property
price has seen falling. The market sentiment on the real estate industry as well as the bond
markets in which China property developers dominate has been weak. The Group's credit
rating of long held corporate bonds have been downgraded or even defaulted and resulted

in a greater impairment loss on the corporate bonds in the Current Period.

Due to (i) decrease in revenue and gross profit from the Sports and Entertainment
segment, (i) the recognition of a greater impairment loss on corporate bonds and (iii)
decrease in gains on foreign exchange difference in Renminbi denominated monetary
assets as result of a depreciation of Renminbi against Hong Kong dollars as detailed above,
the Group recorded a greater loss for the Current Period attributable to owners of
the Company of HK$17.1 million as compared to approximately HK$1.2 million for the
Corresponding Period. Basic loss per share of the Company was approximately HK$1.21

cents as compared to that of HK$0.08 cents for the Corresponding Period.

Liquidity, Financial Resources and Capital Structure
As at 30 June 2022, the balance of cash and bank balances was approximately HK$77.6
million (31 December 2021: approximately HK$79.7 million).

The Group's net cash outflow from operating activities for the Current Period amounted
to approximately HK$37.9 million (Corresponding Period: inflow of approximately
HK$12.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Mk D

As at 30 June 2022, the Group had interest-bearing borrowings of approximately HK$32. |
million (as at 31 December 2021: HK$39.3 million). The gearing ratio (which is calculated
by dividing total borrowings by total assets) was 6.8% (31 December 2021: 7.1%). During
the six-month period ended 30 June 2022 and 2021, the Group did not hedge its

exposure to interest rate risk.

As at 30 June 2022, the Group had current assets of approximately HK$282.9 million (31
December 202 1: approximately HK$349.8 million) and current liabilities of approximately
HK$126.1 million (31 December 202 1: approximately HK$173.4 million). The current ratio
(which is calculated by dividing current assets by current liabilities) was 2.24 (31 December

2021:2.02).

Debt investments at fair value through other comprehensive income

Debt investments at fair value through other comprehensive income represents corporate
bonds purchased by the Group through one financial institution in Hong Kong. These
corporate bonds are measured at fair value as determined by reference to the quoted
bid prices at the reporting date in the overthe-counter markets. During the six months
ended 30 June 2022, the interest income recognised in the statement of profit or loss and
the fair value loss, net of tax effect, recognised in the statement of other comprehensive
income amounted to HK$0.5 million (Corresponding Period: HK$2.2 million) and HK$3.8
million (Corresponding Period: HK$0.I million), respectively. The decrease in bond pricing
indicated credit deterioration leading to a greater impairment loss of HK$5.0 million in the

Current Period (Corresponding Period: HK$0.4 million).

The fair value of these corporate bonds is determined by reference to the quoted bid
prices at the reporting date in the overthe-counter markets. The Group's strategy is to

hold these corporate bonds for long term purpose to earn an attractive yield.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
EREw R

Nevertheless, the Group does not preclude the possibility of disposing some corporate BENML  ENEEBEERRZ BINESFETA

bonds before maturity if such disposal will be in the best interest of the Company in light RETENF S RABLNERBFIRYS

of various factors such as the prospect of bond issuers and their industries, any favorable UREEYRIEENRENNRRBESS

perks to early redeem and immediate liquidity needs for operations or better investments. K)o HERHERFEARIZRENT
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Change in
fair value
Percentage  recognised for

Fair Value to the six months

Investment asof  Group’s total ended

Name of bond issuer Name of bond cost 30 June 2022 assets 30 June 2022
S
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FET FTEx % FTERT

Qinghai Provincial Investment Group Co, Ltd.  QINGHAI INVEST GROUP 513 75 0.12 (100)

BEEREERERAT 6.4% 10/71202

Modern Land (China) Co,, Ltd. MODERN LAND CHINA CO LTD 500 79 0.13 (13)

EREX (PE) BRAF 12.85% 25/10/202 |

Guangzhou R&F Properties Co, Ltd. EASYTACTIC LTD 392 I5 0.19 (120)

BMNENHEROBERAT 5.75% 13/1/2022

China Evergrande Group CHINA EVERGRANDE GROUP 8.25% 512 51 0.08 (26)

HmEIEAER 23/3/2022

Kaisa Group Holdings Ltd. KAISA GROUP HOLDINGS LTD 11.25% 367 55 0.09 42)

EHEEEZERBRAG 9/4/2022

Fantasia Holdings Group Ltd. FANTASIA HOLDINGS GROUP 1.75% 334 28 0.05 (52)

TEEEZFREERRRAT 17/4/2022

Nuoxi Capital Ltd, NUOXI CAPITAL LTD 497 88 0.15 8

HEREARERAT 535% 24/1/2023
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MANAGEMENT DISCUSSION AND ANALYSIS
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Change in
fair value
Percentage  recognised for
Fair Value to the six months
Investment asof  Group’s total ended
Name of bond issuer Name of bond cost 30 June 2022 assets 30 June 2022
aE
HE 202024
200NE fia%E  6A30HLE
6A308 BEEBE SNEARIHN
RHFRITALHE fAsHE REME WNAREE BAL AAEEEDH
USD'000 UsD'000 % USD'000
TE=n TET % TEr
China Evergrande Group CHINA EVERGRANDE GROUP 7.5% 492 38 0.06 (23)
PEEAEHE 28/6/2023
Tianjin State-Owned Capital Investment TIANJIN INVST MANAGEMENT 0.15% 504 498 083 (1
& Management Co Ltd 1711212026
REBRBEAREEEERAT
Agile Group Holdings Ltd. AGILE GROUP HOLDINGS LTD FIX-TO 500 107 0.18 (120)
KELERERERAT VARIABLF (PERP) 8.375%
China South City Holdings Ltd. CHINA SOUTH CITY HOLDING 725% 417 386 0.64 (310
ERMERBRAT 20/11/2022
China South City Holdings Ltd. CHINA SOUTH CITY HOLDING 432 364 0.60 (68)
ERHERERAT 10.875% 26/6/2022
China South City Holdings Ltd. CHINA SOUTH CITY HOLDING 11.5% 440 429 071 (I
ERMERBRAT 121212022
Greenland Global Investment Ltd. GREENLAND GLB INVST 74 77 0.13 3
BHEHRERRAT 59% 12/2/2023
Total 2,390 (596)
st
Equivalent to HK'000 18,753 (4,590)
BERTHET
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss represent the subscribed wealth
management products issued by licensed banks in the PRC and equity and fund
investments. The wealth management products are measured at fair value and were
subscribed by the Company through some non-wholly owned subsidiaries for short-term
treasury management purpose and the equity and fund investments were held for either
long-term capital appreciation or held for trading. For the Current Period, the investment
return in respect of these wealth management products recognised in the statement of

profit or loss amounted to approximately HK$ 1.5 million (Corresponding Period: HK$O. |

million).

Wealth management products Revolving term Yield

BEREm EIRH ¥RX

Shanghai Pudong Development Bank — redeemable on due date 4.38%
Yue Yue Xiang Ying Ding Kai No. 6

LERRERET-ARZRERCR ElEGEEEE

Shanghai Pudong Development Bank — redeemable on due date 240%
Zhou Zhou Xin Min. Holding Period No. 2

LERRERET- EILEEIEHE
AR ERERARR

Bank of Communication-Stable Enjoy redeemable on demand 3.06%
Fixed Income Selected Daily Product B

RBRIT-RZEWHFED B RENERL RS

China Merchants Bank — “Ri Ri Xin" No. 80008 redeemable on demand 2.29%

1B R1T— 2 H £ 800085% QLS e
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Mk D

Wealth management products Revolving term

BRER B ¥EX

China Minsheng bank-Guizhu fixed income and redeemable on due date
profit increasing single month holding period
automatic renewal (corporate)

PERERT-ENEWRENERFEH
BEEH BR)

B/ PTEE ]

China Merchants Bank — Zhao Rui Tiantian Gold Stable
9205
RERT-RERAEERE9205

redeemable on demand
AR

China Industrial Bank — Net-value based Financial redeemable on demand

Product No. 3
REEERT AP ER R Em ] B R o]
The Directors confirmed that the considerations of the purchase of the above wealth
management products were determined on the basis of commercial terms negotiated at
arm'’s length between the Group's subsidiaries and the issuers after having considered the

available surplus cash of the Group's subsidiaries for cash management purpose.

The purchase of the wealth management products was for cash management purpose in
order to maximize its return on the surplus cash received from its business operations.
The Group expects that these wealth management products with revolving term will earn
a better yield than direct deposits generally offered by commercial banks in the PRC, and
thus will increase the overall earnings of the Group. In view of achieving balanced vield
whilst maintaining relatively high liquidity, the Directors are of the view that investment
in these wealth management products are fair and reasonable and in the interests of the
Company and the Shareholders as a whole. However; the Group may have intention to
release of any of these wealth management products at appropriate time for general

working capital purpose or any future business opportunities when opportunities arise.
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Detail of the equity and fund investments as follows:

Name of equity /fund investment

Unlisted equity investment:
Shanghai Benemae Pharmaceutical

Corporation
Listed equity investment:
Jiangsu Zongyi Co, Ltd.

New Horizon Health Limited

Listed fund investment:
Hwabao WP Listed MMKt A

Capital expenditure

Ba/ BERENE

FLhRERE:
LECEEMHERNBRAT

IHRERE !
IBGERNERAR
EIEEE

IHEERE:

FERE MRS LERDHES

MANAGEMENT DISCUSSION AND ANALYSIS
EREw R

Cost of
shares/fund at
30 June 2022

20224
6A30HZ
&/
BEERE
HK$000
FET

23386

2339
I

503

Number of
shares fund
units held at
30 June 2022

#0028
6H30H
FrfEizin
EEBHAE
Share'000

T

800

217
05

The Group's capital expenditure was approximately HK$0.9 million during the Current

Period (Corresponding Period: approximately HK$13.4 million), representing the additions

to property, plant and equipment during the Current Period.

Capital commitment

As at 30 June 2022, the Group's capital commitments amounted to approximately HK$8.2

million (31 December 2021: approximately HK$8.4 million).
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Fair Value at
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Change in
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Mk D

Contingent liabilities and litigation
As at 30 June 2022, the Group did not have any significant contingent liability and pending
litigation (31 December 2021: nil).

Event after the reporting period
Save as disclosed elsewhere on the report, the Group did not have any significant events

after the reporting period.

Charges on assets

As at 30 June 2022, except for the charge over the buildings and right-of-use assets with
the carrying value of HK$62.4 million and HK$25.8 million respectively for securing the
Group's interest-bearing bank borrowings (31 December 2021: the charge over the
buildings and right-of-use assets with the carrying value of HK$66.8 million and HK$24.1

million respectively), the Group did not have any charges on assets.

Credit risk

The Group has no significant concentrations of credit risk with exposure spread over a
large number of counterparties and customers. The carrying amounts of bank balances,
trade receivables, contract assets and other receivables represent the Group's maximum
exposure to credit risk in relation to financial assets. The Group will review and monitor
the level of exposure to ensure that follow-up actions are taken to recover overdue
debts. In addition, at the end of each reporting year, the recoverability of each trade debt
is evaluated so as to ensure that adequate impairment losses are made for irrecoverable
amounts. In this regard, the Directors are of the view that the Group does not expose to
significant credit risk. The credit risk on liquid funds is limited because the counterparties

are banks with high credit-rating.

Liquidity risk

The Group is exposed to minimal liquidity risk as a substantial portion of its financial
assets and financial liabilities are due within one year With sufficient excess of current
assets over current liabilities, it can finance its operations from existing shareholders’ funds
and internally generated cash flows such as realisation of certain short-term treasury

investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the liquidity risk, the Group monitors and maintains a level of bank balances and cash
deemed adequate to finance the Group's operations and mitigate the effect of fluctuations
in cash flows. The Group monitors current and expected liquidity requirements on a

regular basis.

Foreign currency risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Current
Period, the Group had not hedged its foreign exchange risk because the exposure, after
netting off the gain and loss derived from foreign exchange difference, was not very
significant. Our management will continue to monitor our foreign exchange exposure and

will consider hedging the foreign currency exposure when it is necessary.

HUMAN RESOURCES
As at 30 June 2022, the Group had 144 full-time employees (31 December 2021: 132).

The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

The emolument of each of the Directors and the employees of the Group is on the basis
of their merit, qualification, competence and experience in the industry, the profitability
of the Group as well as remuneration benchmarks from other local and international
companies and prevailing market conditions. Directors and employees also participate in
bonus arrangements which are determined in accordance with the performance of the
Group and the individual's performance. In addition, the Company has adopted a share
option scheme as incentives to directors and eligible persons, details of the Scheme as set

out in the section with heading “Share Option Scheme” on pages 23 to 25 of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Mk D

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the Current
Period were approximately HK$10.8 million (Corresponding Period: approximately

HK$12.9 million).

APPRECIATION
The Board would like to express our appreciation to our Shareholders, customers, banks

and business partners for their continuous trust and support, and also to all of our staff for

their dedicated efforts in the Group.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Liu Xue Heng

Chairman

Hong Kong, 26 August 2022
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes four independent non-executive Directors out of a total of eight Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

Beijing Sports and Entertainment Industry Group Limited is incorporated in the Cayman
Islands and has its shares listing on the Hong Kong Stock Exchange since 16 January 2012
(the “Listing Date"). The corporate governance rules applicable to the Company is the
code on corporate governance practices as set out in Appendix 14 to the Listing Rules
(the “Corporate Governance Code"). In the opinion of the Board, the Company has
complied with all the code provisions as set out in the Corporate Governance Code

throughout the Current Period, except for the following deviations:—

Code Provision C.2.1 (Previously A.2.1)

According to the code provision C.2.1, the roles of the chairman and the chief executive
should be separate and should not be performed by the same individual. During the
Current Period, Mr. Liu Xue Heng is both the chairman of the Board and the chief
executive officer of the Company. The Board considered that Mr Liu Xue Heng has in-
depth knowledge and experience in the sports and entertainment related business in
the PRC; and he is the most appropriate person. Notwithstanding the above, the Board
will review the current structure from time to time. When at the appropriate time and if
candidate with suitable leadership, knowledge, skills and experience can be identified within

or outside the Group, the Company may make necessary arrangements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXELAREMER

Code Provision C.3.3 (Previously D.1.4)

Under the code provision C.3.3,the Company should have formal letters of appointment
for directors setting out the key terms and conditions of their appointment. The Company
did not have formal letters of appointment with Mr. Lok Yuen Ming, Mr: Xin Luo Lin and Mr:
Pan Lihui. However, the Directors are subject to retirement by rotation at least once every
three years in accordance with the articles of association of the Company. In addition,
the Directors are required to refer to the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for Directors” and “Guide for
Independent Non-executive Directors” (if applicable) published by the Hong Kong Institute

of Directors in performing their duties and responsibilities as directors of the Company.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code") as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required

standard of dealings set out in the Model Code throughout the Current Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive in the shares
of the Company or any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ")), as recorded in the register required to be
kept under Section 352 of the SFO or as notified to the Company and the Stock Exchange

pursuant to the Model Code contained in the Listing Rules, are as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREAREMER

INTEREST IN THE SHARES OF THE COMPANY

RERB KRG HEDR

Number of
underlying
Number of Shares held Approximately
Ordinary Shares pursuant to percentage of
(Note (1)) share options  issued share capital
RiEkERE
il El WRZ ERTREZ
Name of Directors E e Capacity and nature SRMHE (HzE(1)) HERREHE BaEaLt
Mr. Liu Xue Heng (Note (ii)) BIZESEE (F5HG)  Beneficial Owner EREBA = 9,680,000 069%
Mr. Hu Yebi HEBRE Benefcial Owner 57U - 968,000 007%
Controlled Corporation (note ii) SPREAE (9 3ii) 209,052,500 - 14.85%
Controlled Corporation (note i REREE (i) 922,500 = 006%
Mr.Lam Ka Tak HEBRE Benefical Owner BiaEAA - 290500 002%
MrTse Man Kt Keith BXBRE Benefical Owner BiEAA - 968000 007%
Mr Lok Lawrence Yuen Ming SEBEE Beneficial Owner BHEAA 295,000 - 002%
Mr.Xin Luo Lin FEMEE Benefcial Owner 57U - 968,000 007%
Mr.Pan Lihui BUBKE Beneficel Owner BHEAA 347,600 - 002%
Note: Fist
(i) Interests in Shares of the Company stated above represent long positions. () ERRARERMN 2 ERISER -

(i) Mr: Liu Xue Heng is the Chief Executive Officer and the Chairman of the Company.

(i) 209,052,500 shares and 922,500 shares are held by Hollyview International Limited and

Power Ace Investments Limited, which are wholly-owned and halfly-owned by Mr. Hu

Yebi respectively, Mr. Hu is therefore deemed to be interested in the shares held by these

controlled companies under the SFO.

Save as disclosed above, none of the Directors, chief executives of the Company or any

of their associates had any interests or short positions in the shares, underlying shares or

debentures of the Company or its associated corporations which had been recorded in

the register required to be kept under Section 352 of the SFO at the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXELAREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

At the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following

substantial Shareholders' interests and short positions, representing 5% or more of the

Company's issued share capital:

FERRENEQB ZRM AR 21
mRKE

RARE B RIRH 5 RS HREI53360%
FEZFERRTLMET XARENE
THEFERRZEGRXBLEAB 2B
TR A% L -

Number of Percentage of
Capacity and nature of ordinary No. of share  the Company’s
Name Notes interest shares held options held share capital
Frev i@l FrisiaiciE (E VNS
i, 0B sz SRkERME #E 8B REESL
Beijing Health (Holdings) Limited Directly beneficially owned 353,000,000 - 25.07%
("BHHL")
ITRERE (R BRAF EREmER
(TIERfERR))
Central Huijin Investment Limited (a) Through a controlled corporation 93,600,000 (L) - 6.65%
(“Central Huijin") 45,600,000 (S) 3.24%
MRESRERRSENT @ BRRIEEE
(ThRER))
China Construction Bank Corporation (a) Through a controlled corporation 93,600,000 (L) - 6.65%
("CCBC") 45,600,000 (S) 3.24%
MEZERRITRNBRAT @ BRRIEEE
(TREERERIT))
CCB International Group Holdings (a) Through a controlled corporation 93,600,000 (L) - 6.65%
Limited (“CCBIGH") 45,600,000 (S) 3.24%
BITERERZRARAR @) ERRELE

(MBITERERZER))
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Number of Percentage of
Capacity and nature of ordinary No.of share  the Company’s
Name Notes interest shares held options held share capital
Frsi@lk  FiisREkkiE ([F VNG
0B e Bfk#EmRMER B %8 REESL
CCB Financial Holdings Limited (@) Through a controlled corporation 93,600,000 (L) - 6.65%
(“CCBFH”) 45,600,000 (S) 3.24%
BOESRERBRAGE @ ERZEEE
(MBfrEmER)
CCB International (Holdings) Limited (@) Through a controlled corporation 93,600,000 (L) - 6.65%
(“CCBIH") 45,600,000 (S) 3.24%
BIREIR (2kR) BIRAE @) ERZEEE
(TBERER)
CCBI Investments Limited (“CCBI Inv") (@) Through a controlled corporation 93,600,000 (L) - 6.65%
45,600,000 (S) 3.24%
CCBI Investments Limited (TCCBIInv])  (a) FRTELE
Wan Tai Investments Limited (a&b)  Directly beneficially owned 93,600,000 (L) - 6.65%
("WinTai") 45,600,000 (S) 3.24%
BHKRBERRRAE (B) @kb) ERBmHER
Hollyview International Limited (¢) Directly beneficially owned 209,052,500 - 14.85%
Hollyview International Limited (©) ERBnER
Mr: Hu Yebi (¢) Through controlled corporations 209,975,000 - 1491%
PHETE © ERZEEE
Directly beneficially owned - 968,000 0.07%
ERBnHER
Mass Talent Financial Limited (d) Directly beneficially owned 76,200,000 - 541%
Mass Talent Financial Limited (d) ERBnER
Mr: Niu Zhongjie (d) Through a controlled corporation 76,200,000 - 541%
FERTE (d) ERREEE
Directly beneficially owned 290,500 - 0.02%
ERBnlER
Pieta Investment Limited (e) Directly beneficially owned 123,507,500 - 8.77%
Pieta Investment Limited (e) BERERER
Han Jun (e) Through a controlled corporation 123,507,500 - 8.77%
s () BB
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(@  WinTaiis wholly-owned by CCBI Inv, CCBI Inv is wholly-owned by CCBIH, CCBIH is wholly-
owned by CCBFH, CCBFH is wholly-by CCBIGH, CCBIGH is wholly-owned by CCBC (Stock
code: 939);and CCBC is 57.1 1% owned by Central Huijin. Accordingly, these companies are all
deemed to be interested in the 93,600,000 Shares in long position and 45,600,000 Shares in
short position to be beneficially owned by Win Tai under the SFO.

(b)  Win Tai directly holds 93,600,000 Shares in long position and 45,600,000 Shares in short

position.

() MrHuYebi is the sole beneficial shareholder of Hollyview International Limited.

(d)  MrNiu Zhongjie is the sole beneficial shareholder of Mass Talent Financial Limited.

() Ms.Han Jun is the sole beneficial shareholder of Pieta Investment Limited.

0] The letter L denotes a long position and S denotes a short position.

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Further details of the Scheme are disclosed in note 15

to the financial statements.

Pursuant to the ordinary resolutions passed at an extraordinary general meeting of the
Company held on 18 June 2021, the Company approved the termination of existing
share option scheme (“Old Scheme™) and adoption of new share option scheme (“New

Scheme").

The purpose of the Share Option Scheme is to enable the Board to grant options to
selected eligible persons including employee(s) and Directors as incentives or rewards for
their contribution or potential contribution to the Group. The maximum number of Shares
which may be issued upon exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the Company must not exceed
10% of the Shares in issue on the date of approving the Share Option Scheme (the “Share
Option Scheme Limit").

The maximum number of Shares issued and to be issued upon exercise of share options
granted and to be granted under the Share Option Scheme and any other share
option schemes of the Company to any employee(s) (including cancelled, exercised and
outstanding options), in any |2-month period up to the date of grant shall not exceed 1%

of the Shares in issue from time to time.

Notwithstanding the foregoing, the maximum number of ordinary shares in the capital of
the Company which may be issued upon exercise of all outstanding share options granted
and yet to be exercised under the Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30% of the total number of

ordinary shares in the capital of the Company in issue from time to time.
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A share option granted under the Share Option Scheme is personal to the grantee and
shall not be assignable or transferable. Share options do not counter rights on the holders

to dividends or to vote at shareholders’ meetings of the Company.

As at 30 June 2022, there are 36,732,000 outstanding share options, representing
approximately 2.61% of the total number of Shares in issue as at 30 June 2022. On the
basis of 1,408,019,000 Shares in issue as at the 30 June 2022, and taking into account
the outstanding 36,732,000 share options granted under the Share Option Scheme
to subscribe for up to a total of 36,732,000 Shares (the “Outstanding Options”), the
Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to 140,801,900 Shares which, when aggregated with 36,732,000
Shares that may be issued under the Outstanding Options (amounting to 177,533,900
Shares which represents approximately 12.61% of the total number of Shares in issue as
at 30 June 2022), is within the said limit of 30% of the total number of Shares in issue from

time to time as required under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option Scheme at
any time during a period as the Board may determine but in any event shall not exceed |0
years from the date of grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period before an option is

exercisable.

An offer for the grant of options must be accepted within twenty-one days inclusive of the
day on which such offer was made. The amount payable to our Company on acceptance of
the offer for the grant of an option is HK$1.00. The exercise price is to be determined by
the Board provided always that it shall be at least the higher of (i) the closing price of the
Shares as stated in the daily quotations sheet issued by the Stock Exchange on the date of
offer for the grant of the option, which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant, provided that the exercise

price shall in no event be less than the nominal amount of one Share.

The New Scheme will be expired on |7 June 2031 if not early terminated by a general
meeting. The remaining life of the Share Option Scheme is approximately 9 vyears at the

report date.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The following table disclosures movements in the Company's share options outstanding

under the Old Scheme during the Current Period:

EREAREMER

TERREAADRAHHEFEBETHRK
TiEEREZES !

Number of share options
RiEHE
At Granted Exercised Forfeited At Exercise price
| January during during during the 30June  Date of grant of of share options
Name or category of participant 2022 the Period the Period Period 2022 share options Exercise period of share options HK$ per share
RangE REHE KA REHE R BRETEE
RS EER IAIH AR AfTfE R 6A0E  REHERERS FRRR TR BlkEn
Directors:
3!
Mr. Liu Xue Heng 9,680,000 - - - 9680000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
ARERE 016F4A8A 20165F4R88H E2026F4A7H
Mr.Hu Yebi 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
HEERE 016F4A8A 20165F4R88H E2026F4A7H
Mr:Lam Ka Tak 290500 - - - 290500 8April 2016 8-Apr-16 to 7-Apr-26 0.764
MEREE 016F4A8A 20165F4R8H E202654A7H
Mr.Tse, Man Kit, Keith 968,000 - - - 968000  8Apri 2016 8-Apr-16 to 7-Apr-26 0.764
BXARE 016F4A8A 20165F4R8H E202654A7H
Mr. Xin Luo Lin 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
EEMEE 016F4A8A 201654R8H E202654A7H
12,874500 - - - 12,874,500
Other employees: 23,857,500 - - - 23857500 8Apri 2016 8-Apr-16 to 7-Apr-26 0764
Eftifes : 0I6%F4F8H WI6F4ABAZ06E4ATH
36,732,000 - - - 36,732,000
Notes: BsE
() The vesting period of the share options granted on 8 April 2016 is: first 30% of the share (i) 1R2016F4F8AE M 2 R ENREAS

options granted was vested in one year after 8 April 2016, second 40% of the share options
granted will be vested in two years after 8 April 2016 and remaining 30% of the share options
granted was vested in three years after 8 April 2016.The share options are exercisable from
the vesting date until 7 April 2026.

(i) The exercise price of the share options is subject to adjustment in the case of rights or bonus
issues, or other similar changes in the Company’s Share capital.

(i) The closing prices of the Company's Shares immediately before the date on which the options
were granted on 8 April 2016 was HK$0.764 per share.

(i

(iii)

B 2300 R0 6F4H8H B —
FREB 5 HIRH Z40%8B #2016
F4B8HEMENGBREGF T REZ30%
BEIRERR0I6F4HHB=ZENFEE B
BT ERBERREE2026F4878 H/
Mo

BRI TEERSRERABTARS
AR A EAEL BT

RABRONEEZERERH B (2016
F4A8H) AiZ W HEBASR0T764E T

IEREE X CEXERERAR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXELAREMER

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed Shares during the Current Period.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in any contract
of significance subsisting during the Period to which the Company or any of its subsidiaries

was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Current Period was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debt securities including debentures of, the
Company or any other body corporate and none of the Directors, chief executive or their
spouse or children under the age of 18, had any right to subscribe for securities of the

Company or had exercised any such rights during the Period.

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of the Company and
for reviewing its effectiveness. The Board is committed to implement an effective and sound
internal control system to safeguard the interest of Shareholders and the Group's assets.
The Board has delegated to the management the implementation of the system of internal
controls and reviewing financial, operational, compliance controls and risk management
functions within an established framework. In view of strengthening the internal control
system to meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the internal

control system.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The Company has established the Audit Committee on 3 December 201 | in accordance
with the requirements of the Corporate Governance Code for the purposes of reviewing
and providing supervision over the Group's financial reporting process and internal
control. The Audit Committee comprises three independent non-executive Directors. The
interim results for the Current Period are unaudited but have been reviewed by the Audit

Committee.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a remuneration
committee and a nomination committee on 3 December 201 |, These board committees

were formed to ensure the maintenance of high corporate governance standards.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the Company has maintained a

sufficient public float as required under the Listing Rules.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
PHSRGR SR REMEEKER

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

Six-month period ended 30 June

B E6H30H L7518 B #R

2022 2021
Notes HK$’000 HK$'000
fiaE FET THET
(Unaudited) (Unaudited)
(REEX) CRE&ER)
Revenue Wi 4 23,476 88,854
Cost of sales and costs of construction services 55 A K IR IERFF A A (20,458) (72,645)
Gross profit EF 3,018 16,209
Other income and gains and losses HAtn A KW s ke a8 4 5,890 9,587
Selling and distribution expenses HE R DR s (3,987) (5,177)
Administrative expenses THR X (22,291) (19,293)
(Impairment losses)/reversal of impairment ETHEEHNEE (REBR) /
losses on financial and contract assets B EER (5,163) 603
Other expenses Htnfx 5 (1,072) (1,033)
Finance costs R B A (760) (1.663)
Share of losses of an associate ME—FEEE R B (27) (12)
LOSS BEFORETAX PRARAIRS 18 6 (24,392) (779)
Income tax expense PRISHRAS 7 (476) (296)
LOSS FORTHE PERIOD HREE (24,868) (1,075)
OTHER COMPREHENSIVE INCOME Hith2E W=
Other comprehensive (loss)/income that may BRI A 55 B R 7 B8 E R
be reclassified to profit or loss in subsequent HIBMZE (E578) MW -
periods:
Debt investments at fair value through other BARBEFEBHEZEHFA
comprehensive income: Hi e EikGE 2 BHKE
Changes in fair value AnBELE (4,590) (16l
Reclassification adjustments for items included StABHZ BB Z B
in profit or loss: DIERE .
Loss/(gain) on disposals HERBE/ () I5 (86)
Impairment losses HEEE 5,037 396
Income tax effect FRigmeE s (74) (24)
388 125
Exchange differences: ERELR !
Exchange differences on translation of foreign MEBIERELZ
operations Q= (10,946) (652)
OTHER COMPREHENSIVE LOSS BN AMEEESE
FORTHE PERIOD (10,558) (527)
TOTAL COMPREHENSIVE LOSS B2 HEEBREE
FORTHE PERIOD (35,426) (1,602)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

=] =L 2L
FHIS GRS R m R EMEE NG R
For the six-month period ended 30 June 2022
E£20226F30H LN EE
Six-month period ended 30 June
#E6A30H 7B A HAM
2022 2021
Note HK$'000 HK$'000
PEE FET THET
(Unaudited) (Unaudited)
(REER) K&
(Loss)/profit attributable to: MUTRIBREN (B518) af
Owners of the Company EREEBA (17,085) (1,166)
Non-controlling interests R (7,783) 9l
(24,868) (1,075)
Total comprehensive (loss)/income UTEEBERGEZ2E BB /
attributable to: Wy AR AR
Owners of the Company ERABEBA (23,263) (2,689)
Non-controlling interests JEERRE R (12,163) 1,087
(35,426) (1,602)
LOSS PER SHARE ATTRIBUTABLETO KARBEEANELEERER
OWNERS OF THE COMPANY 9
Basic and diluted (HK cent) EARREHE (B (121 (0.08)

IREEXEEXERARAR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
PHIS R S MBI R

30 June 2022
2022468308
30 June 31 December
6H30H 12315
2022 2021
Notes HK$'000 HK$'000
FysE FET TAT
(Unaudited) (Audited)
(REEZ) (&&E%Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L EN YRS 10 82,474 88912
Investment properties REY= 19,376 20,906
Right-of-use assets FREEE 25,798 27,876
Goodwil BE 29,138 29,138
Other intangible assets HtnEPEE 186 221
Investment in an associate R—EBEREZEKE 695 734
Prepayments, other receivables and SEINERER ETJWELWT)\IEEZ
other assets Hth&EE 3,997 4,670
Contract assets BHEE 1,345 5217
Debt investments at fair value through BRANBESTEBHEEHFA
other comprehensive income Hth2EWRZ EHEE 4,747 6,767
Financial assets at fair value through BRANBESEEHESH A
profit or loss BazEHMEE 2,339 2,446
Deferred tax assets REMIBE E 19,921 20941
Total non-current assets FERBEELE 190,016 207,828
CURRENT ASSETS MEAE
Inventories =& 9,420 8714
Contract assets =) n’] BE 75,494 68,542
Trade and bills receivables & IR T sz B W R 4% I 23,613 43,54
Prepayments, other receivables and BAMIE HittEW R IE R
other assets Hth&EE 43,118 57987
Debt investments at fair value through BAREEFTEBHEEH A
other comprehensive income Htemka 2 BHEKRE 14,006 6,734
Financial assets at fair value through BRANBESTEEHESHFTA
profit or loss BnZ CMEE 34,967 68,168
Restricted bank deposits = WﬂrﬁJﬁﬁﬁTA 12 4,696 16,405
Cash and bank balances RERIBITEER 77,567 79,691
Total current assets MENEERE 282,881 349,782
CURRENT LIABILITIES HENE H
Trade and bills payables INEREY N ES 3 45,061 78,040
Other payables and accruals HitE I RIER &R 44,178 57921
Interest-bearing bank and other borrowings 5t BIR1T R EMAERR 25,552 25,750
Lease liabilities HERR 877 1,050
Tax payable TR IE 10,393 10,659
Total current liabilities RENE ML 126,061 173,420
NET CURRENT ASSETS RBEEFE 156,820 176,362
TOTAL ASSETS LESS CURRENT LIABILITIES ~ REERAH &R 346,836 384,190

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

= AL by
PHARG B4R & B TSR 2R
30 June 2022
202256830
30 June 31 December
6H30H 12H31H
2022 2021
Note HK$’000 HK$'000
FosE FERT TET
(Unaudited) (Audited)
(REBEZ) (&)
NON-CURRENT LIABILITIES ERBERE
Interest-bearing bank and other borrowings SHEBITREMER 6,560 13,589
Lease liabilities HERR 6,988 7777
Deferred tax liabilities RIEFRIESE 164 91
Total non-current liabilities JEmEN & R4R%E 13,712 21,457
Net assets BEEFE 333,124 362,733
EQUITY L
Share capital &N 14 7,040 7,040
Reserves s 251,000 274,088
258,040 281,128
Non-controlling interests JEPERRE T 75,084 81,605
Total equity L 333,124 362,733

IREEXEEXERARAR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

oh R RE AR & 1 3

1E
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For the six-month period ended 30 June 2022

#HE202246A30H L&

[EDERIE

.
/\

0£H937170C ) 2LE£000000' | ST )

SHTRURHAMS S

o (LLG000'ErL61E : H
IR B YR S2E

‘uonisod [eIdUBUI JO JUSWSIR)S PS1BPIOSUOD PasUSPUOd aut Ul (000'EHL'6 | ESIH
« 11707 2uUnf 0£) 000'000' | STSNH JO SeAJR5U PaTEPI|OSUOD SU) 35IIAWOD SJUNOIDE ARSI 953y | o

YI'EEE ¥80'sL 0K0'857 Jus691€) 4809 SAbLl 045 Jues1) Jv1) L5519 0n0'L ={=CE A 7207 2unf 0g Iy
- (s21) S - - - - - SLI - - BACVENSRLE SAURIPISGNS U S]Sa.3)U1 O [es0dsip [eieq
1185 1185 - . _ - - - - - - BmEgYTEs — Jap|OyRJRYS BUI|0.UOI-UOU © IO UOKNGLIUOY)
(sr'se) (1) (e9rd) (s80'21) 8¢ - - (9959) - - - B30/ (43 BIVE potiad 3 Joj wonuy(550) AsuaRIdWOD P10
(9v6°01) (0ge'h) (9959) - - - - (9959) - - - suonesado Uaioy
BEYRAZYE B EHE 1O UONB[SURL} U0 Se0UBIRYP 3BUBLPX]
11142 - 61Ty - 61Ty - - - - - - BE B ENYY 7T 55040 3404 Ul papnpu $50} o}
EITREYLEEEEEE 3UI0DUI 3AISUBYRUAWO3 JaYJO YBNOILY anjen iy
m._mﬁm @ Wﬁ ﬁ %@N mm m@m ﬁ ﬁ Je sjususeAul 1g8p Jo ﬂcmgﬁ%m UoIelsse[y
(1g8¢) - (158°¢) - (168°c) - - - - - - Y EERRYY
7ENYE7OnBIY Y Xe} J0 13U ‘SWI0DUI AISURYRIAI03 JaL0 UBnoay}
YEEEEEEREHY TS 3NJeA Ji2} 12 SUBWLISAAUI 1G3P JO anjen e} Ui seBUeL)
Tt/ (458) BE 0 b i poLiad ayp oy swoaulj(sso) ansuayRIduwiod o
(898%7) (e82'2) (s80'21) (s80'21) - - - - - - - HEME pouad atp Joj 5507
EELT9E 509'18 871187 (198660) 0 WLl 0¥5'S (9ve's) (zge0) LEV195 0n0'L BIH 15000 1007 e | 1y
(48H¥) (A2H¥) (AE8HY) (485¥) (AEHY) (ARH¥) (AEHY) (A2H¥) (A2H¥) (A2HY) (AEH¥)
(paupneun) (paupneun) (paupnzun) (paupneun) (paupneun) (paupnzun) (poupneun) (paupneun) (paupneun) (popneun) (paupneun)
vgt Ygy Ygy vgt rgy Ygy vgy Ugy U@y vgs Ygy
000$3H 000$3H 000$3H 000$¥H 000$YH 000$3H 000$3H 000$3H 000$3H 000$¥H 000$3H
Raw £ kel £ HAEE YEBEYY  HBED Lk YHENYE  gEyE HERGH 8
BEWTZEN BEQLOHN ¥
BEHEYE
EEEEEE
A
fanba SISRUUI |210] §9550] awodul EINELCT] EINELY] 3M3SA EIVELST) wniwad endes
[nol Bujonuoa pazgjnwn2dy ELRTENEN () Juawked e8] pue uonemany Jendey aleyg auryS
-UoN Jayo yBnoayp paseq Kiomeg uoie|sue.3
anjeA Jiej 38 -aJeyg fouasiny udioy
$1SSE [eIDURLY JO
9AJ3S3U BNeA Jiey
SEY E#ETy

Auedwo?) 3 jo suaumo 01 3jqEanguny

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

INTERIM REPORT 2022

32



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHMRGRSRERER

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

Six-month period ended 30 June

#ZE6H30H L7 B R #AF
2022 2021
Notes HK$’000 HK$'000
st FERT THET
(Unaudited) (Unaudited)

(RIEEZ) CRIEER)

OPERATING ACTIVITIES REE
Loss before tax: PRATRIESIE (24.392) (779)
Adjustments for: A TIEERE
Finance costs R E A 760 1,663
Share of losses of an associate DiE—EBEREHE 27 12
Interest income FIEWA (2,261) (1,581)
Investment income and return from financial BRANBESTEBHES)
assets at fair value through profit or loss STABHRC EMEEY
BEWA KB (1,524) (143)
Investment income and return from BAnEEFEEHES)
debt investments at fair value through StARMEEWE 2B
other comprehensive income BREZRBEWRAKRER (453) 2167)
Loss on disposals of property, HEME -BEREEZ
plant and equipment B8 - 260
Gain on disposals of debt HERANEBESEEH
investments at fair value through SEAHMEENKRZ
other comprehensive income BEHREZ W (254) (86)
Depreciation of property, plant and equipment ME-BERREITE [0 3,156 2,858
Depreciation of investment properties REMFINE 630 599
Depreciation of right-of-use assets CRARBERE 860 1,797
Amortisation of other intangible assets Hthim & A 27 411
Impairment of debt investments at fair value BAnEEFEEHES)
through other comprehensive income stAE MR EW R
BHRERE 5,037 3%
Impairment/(reversal of impairment) of B 5 RUWHRIEREREE
trade and bills receivables HE/ (RERER) I 192 (3287)
(Reversal of impairment)/ BHNEE (RERE) /
impairment of contract assets A (66) 2,288

(18,261) 2241
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHIS AR A RERE

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

Six-month period ended 30 June

#ZE6A30H L7 B R #F
2022 2021
HK$’000 HK$'000
FERT THET
(Unaudited) (Unaudited)

(RIEE) CRIEER)

Increase in inventories FEEM (706) (12,316)
Increase in contract assets BHEEEM (6,288) (30,569)
Decrease in trade and bills receivables B 2 RWRIE R R E R 18,078 26,084
Decrease in prepayments, other receivables TR~ Ht B IE K&
and other assets Hth&EER D 887 2,598
Decrease in restricted bank deposits ZIRHIRITERURLD 11,709 6900
Decrease in trade and bills payables B 2R ORIEREMNZER (29,545) (10,177)
(Decrease)/increase in other payables and accruals  E &I FIB K &5t &
(R /18 m (11,196) 31,995
Effect of foreign exchange rate change, net SMEEXEH R 2R (2,497) (4,307)
Cash (used in)/generated from operations &g (FrR) /FrERe (37.819) 12,449
Interest received BUHE 144 353
Income tax (paid)/refunded (B /BREMER (250) 116
Net cash flows (used in)/from operating activities ~ ¥8& & &) (FrA) /Fii3
RENEFEE (37,925) 12918
INVESTING ACTIVITIES KREES
Interest received from debt investments at RERANBESTEBHES
fair value through other comprehensive income st AEfZ2 @@ 2 B
RENESWHE 254 2,445
Interest received from loans to third parties ME=HREERHNEWFIS 1,444 1,228
Acquisition of property, plant and equipment e/ EN b (932) (13,441)
Proceeds from disposals of property; HEME -BERREZ
plant and equipment FriSRIE - 101
Decrease in of financial assets at fair value BRAnBESTEBHES
through profit or loss StABmZ EmME AR 34,725 22,137
Acquisition of debt investment at fair value WEE A AEBESEEEEFHF
through other comprehension income AEMEENGZ 2 BHEE (10,694) -
Proceeds from disposals of debt investments at HERANEEGEEHES
fair value through other comprehensive income 5t A B2 EIN@ I ET
RBM1SHIEA 825 13,641
Capital injection to an associate m—fEBEAREE - (180)
Loans to third parties MEZAREER - (25614)
Repayment of loans from third parties F=HEEZER 15,000 6,525
Net cash flows from investing activities REEHMBERENEREE 40,622 6,842

SREE X EEEMERAR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHMRGRSRERER

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

Six-month period ended 30 June

#ZE6H30H L7 B R #AF
2022 2021
HK$’000 HK$'000
FERT THET
(Unaudited) (Unaudited)

(RIEE) CRIEER)

FINANCING ACTIVITIES B EE
New bank and other borrowings raised MEREBETREMBER - 12018
Capital contributions form a non-controlling FERERIE

shareholder 5817 -
Repayment of bank and other borrowings BIERITREMER (5,674) (5,709)
Repayment of lease liabilities EEHEEER (698) (871)
Interest paid EfRFE (760) (1,663)
Net cash flows (used in)/from REES (FTA) /Fris

financing activities REREFE (1,315) 3,775
NET INCREASE IN CASH AND ReRkRESBYEMPE

CASH EQUIVALENTS 1,382 23,535
Cash and cash equivalents at beginning of BIRERREEEY

the period 79,691 116,547
Effect of foreign exchange rate changes, net SMEEREH T EFER (3,506) 1,145
CASH AND CASH EQUIVALENTS AT PRFAERIREEEY

END OF THE PERIOD 77,567 141,227

ANALYSIS OF BALANCES OF CASH AND RERREEEMEGFDH
CASH EQUIVALENTS

Cash and bank balances & KIRIT4ER 77,567 141227
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CORPORATE INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands and its shares have
been listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange") since |6 January 2012.The address of its registered office is 3/F,
Queensgate House, | 13 South Church Street, PO. Box 10240, Grand Cayman, KY |-
1002, the Cayman Islands. The principal place of business of the Company in Hong
Kong is Room 101, 5/F, Greatmany Centre, | || Queens Road East, Wanchai, Hong
Kong.

The Company is an investment holding company. The Company and its subsidiaries
(collectively referred to as the “Group™) are principally engaged in sports and
entertainment related industry in the Peoples Republic of China (the “PRC") with

focus in air dome construction, operation and management.

In the opinion of the directors of the Company, the major shareholder of the
Company is Beijing Health (Holdings) Limited, which was incorporated in the
Cayman lIslands, and the shares of which are listed on the Main Board of the Stock

Exchange.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1. Basis of preparation

The interim condensed consolidated financial information for the six-month
period ended 30 June 2022 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirement of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

FHARSRAAR S M B E H M st

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

REEH
TREEXCEXEEFRAR (X
RE)) B—BRAEHESEMAIL
ZRRAB HRHEB012FIA 16
BREBHMETZMBRAE (TR
Fr)) EAR L - HEEMMEEMAL S
3/F, Queensgate House, | 13 South Church

Street, PO. Box 10240, Grand Cayman,

KY1-1002, the Cayman Islands ° A=A T 7
EENTEEEMUATBEFTER
KER| I REFHFEROBIOIE

AR R —BREERAT - AAT
REMBAR (HESEE) 21
PEARAEME (THE) EFEER
RERATR BINRERE EE
KREE-

AABDEERR FARDZEERE
#AIERRE ER) BRAR  ZAH
RREESEMMIL > BEHRM N B
RFrEHR LT

RREERE R

2.0, REMEE
HE2022F6830H 1L/ 1E B £
Bz P HAEAEREMBERTY
RESEGHAMAG ((5EE
SR AR M E B 5 2ER|
(TEAgtEER])) F345k P H
ﬁﬁ?%ﬁi’u&‘é%%ﬁéﬁ%ﬁﬁ
BRAB®S EmRA (TEH
HRA) Mtk cBANEERTH
Bllo

IBREEXEEEXEEBRAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHAS AR & M BB FL R

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont'd)

2.1.

22.

Basis of preparation (Cont'd)

The interim condensed consolidated financial information does not include all
the information and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the Group's annual

consolidated financial statements for the year ended 31 December 202 1.

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group's annual consolidated financial statements for the
year ended 3| December 2021, except for the adoption of the following
amendments to Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICA for the first time, which are mandatorily effective for the
annual period beginning on or after | January 2022 for the preparation of the

Group's condensed consolidated financial statements.

2.

RRNBERESECR (8)

2.1

2.2.

THREREREMBEERNRGE
FEGEUMBREN—IIME
BHMFE TEERALXERE
FXNRIENRAIBLEEEZEE
REMBRR—EE

B BENEEREKE

REPIBARSMBERAAM
RN G REARHEAER
HEIENAIBILEEENSFE
EREMBREMEAE I
BAERRGHEREEHH
RENBREAUTEEG
B A g BMNCEBIEBME
WEER ((EBMBRSER)

Amendments to HKFRS 3
BEPHREEREIRHIES]
Amendments to HKFRS 16 (2021)
ERAMBREERF SRMNEET (20214F)
Amendments to HKAS 16

BB ERIE 65EREST

Amendments to HKAS 37

BB ERB37HMIES]

Annual Improvements to HKFRS 2018-2020

BB SRS ZER018FE F2020FEH
FENE

BRoh > Hp2002F | BB 2%
FRIARY RIS HI 3y o

Reference to the Conceptual Framework

SR EHESR

Covid-9-Related Rent Concessions beyond 30 June 202

202163308 2 & BIF R E AR L 5.

Property, Plant and Equipment: Proceeds before Intended Use

WE BB RRE - (FREFEFEHE

Onerous Contracts Cost of Fulfilling a Contract

EREH —BITERZ A

Amendments to HKFRS |, HKFRS 9, lllustrative Examples accompanying
HKFRS 16, and HKAS 4/

BEYBEREERE I BEYEREEREN B EYEREER
F 6B BIBIR BT IR E B D5t R F41 R BIEFT

The application of the amendments to HKFRSs in the current interim
period has had no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the disclosures set

out in these condensed consolidated financial statements.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

OPERATING SEGMENT INFORMATION

During the six months ended 30 June 2022 and 2021, the Group principally
operates in one business segment, which is sports and entertainment segment
engaging in air dome construction, operation and management and other peripheral
services such as sports industry related consultation and management services.
Other segments were relatively insignificant for the six months ended 30 June 2022
and 202 1. Therefore, only one reportable operating segment was identified for the

six months ended 30 June 2022 and 2021.

REVENUE, OTHER INCOME AND GAINS AND LOSSES

An analysis of revenue is as follows:

4.

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

REREER

HE202025F %2021 F68308 L/~ @
B AERFELE —EEBRR B
BARMR KERERE - BER
BEMUKEMBERS WEBETE
AN EIERY) - 8E2025K
2021 F6H30H 1L/ E A > HAth D EB4E
HYAEE - F It 8 E20225F 2021
F6A308 IERER EH B —Er Rk

_
REDER -

s ~ ELAtHUA MU W 25 R 5 48
Wz AT -

Six-month period ended 30 June

B E6H30H L7118 B #AFE

2022 2021
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)

(RIEE) CRRER)

Revenue from contracts with customers KEREE Gz W=

23,476 88,854

IEREE X CEXERERAR
20225 HAER S
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG BR AR & R B B LY 5E

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

4. REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 4. Wa s Hitt AR S R E51E (8)
Disaggregated revenue information for revenue from contracts with customers REEREHNZWEZWEER A
‘A
Sports and entertainment B RIEL

Six-month period ended 30 June

B E6H30H 17518 B #FE

2022 2021
HK$'000 HK$'000
FTHET FHT
(Unaudited) (Unaudited)
Segments pag:] (REER) (REBEZ)
Types of goods or services BEmIARFELER
Provision of air dome construction services RURERER 23,234 73491
Rendering of related consultation and R AERE A K BIRAR TS
management services 242 15,363
Total revenue from contracts with customers REER SN2 B GS 23,476 88,854
Timing of revenue recognition e 520 iy 2 P
Services transferred at a point in time AR R REENRS 16,712 60,398
Services transferred over time PERE R 1 B B R R AR TS 6,764 28456
Total revenue from contracts with customers REER AN B @ 23,476 88,854
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

For the six-month period ended 30 June 2022
822022568308 L7 BB BB

Wt ~ E U A LU W e 6548 (48)
E 1t It A A R Wt R 5 4R

4. REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont'd) 4.

Other income and gains and losses

Six-month period ended 30 June

#EeA308 1L EAHAM

2022 2021
HK$'000 HK$'000
FTET FHET
(Unaudited) (Unaudited)
(REBE) (R BEZ)
Other income Hehig A
Bank interest income RITHEWA 144 353
Other interest income HitF B HA 2,117 1,228
Investment income and return from BAnEEFEEEEHFTA
financial assets at fair value through profit or loss BalNeRBEEZKRE
LONEE 1,524 143
Investment income and return from BAnEEFEEEEHFTA
debt investments at fair value through other Htt e mRaNEBREL
comprehensive income BREWAKREIR 453 2,167
Gross rental income from investment RELEHEBE T REMEN
properties under operating leases HE WAL 892 1,094
Government subsidies BURT AR B 287 340
Others Hith 33 129
5,450 5,454
Gains/(losses) Wiz, (B51)
Gain on disposals of debt investments at fair value HERAAEBEFEEHES
through other comprehensive income stAHMZEKEN
BHREZ W 254 86
Gain on foreign exchange differences ERERZ NG 186 4,307
Loss on disposals of property, plant and equipment HEME RERREZHER - (260)
440 4133
5,890 9,587

IEREE X CEXERERAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHARSRAAR & M B E EL M 5E

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

5. OTHER EXPENSES 5. Hftifx
Six-month period ended 30 June
B E6H300 L7518 B #AR
2022 2021
HK$’000 HK$'000
FERT TET
(Unaudited) (Unaudited)
(RBE) CREEZ)
Other expenses HithBi
Gross rental expense from investment properties REAKEHEBETREYEN
under operating leases HERZ R 936 938
Others Hith 136 95
1,072 1,033
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

For the six-month period ended 30 June 2022
822022568308 L7 BB BB

LOSS BEFORE TAX 6. PRIRAIEIR
The Group's loss before tax is arrived at after charging/(crediting): REBBRIBATSELLMEE, G A)
THIRIAEBER

Six-month period ended 30 June

#EeA30B8 1L AR M

2022 2021
HK$’000 HK$'000
FERT THET
(Unaudited) (Unaudited)

(REER) (CREEE1%)

Cost of construction contracts BESHMA 20,378 69,653
Cost of services provided BERMEARFE A A 80 790
Depreciation of property, plant and equipment ME-BERREINE 3,156 2,858
Depreciation of investment properties REMEINE 630 599
Depreciation of right-of-use assets EREBENE 860 1,797
Amortisation of other intangible assets Hitim 1 & E#
— involved in cost of sales —sT AHE A - 358
— involved in administration expense —st ATTHRX 27 53
27 41|
Research and development costs P25 Al A 3,602 1,807
Employee benefit expenses (excluding directors and BEEIHAZ FEEESR
chief executives remuneration): FETHRASFH)
Wages and salaries ITEKRHT 9,618 [1,699
Pension scheme contributions RIRET IR 1,193 1,235
Impairment losses/(reversal of impairment losses) ERMRENEERERE/
on financial and contract assets: (RERS1E# D) 10811 12,934
Impairment/(reversal of impairment) of B RIIERE (RE
trade receivables # o) 192 (3.287)
(Reversal of impairment)/impairment BHNEE (RERR) /
of contract assets, net pREREE (66) 2,288
Impairment of debt investments at fair value BAnEESERHES)
through other comprehensive income stAH M2 EWENER
KRERE 5,037 396
5,163 (603)

IEREE X CEXERERAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHAS AR & M BB FL R

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

7.

INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5% (2021: 16.5%) on the

estimated assessable profits arising in Hong Kong during the period, except for the
Company which is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 (202 1: HK$2,000,000) of assessable profits of the Company
are taxed at 8.25% (2021: 8.25%) and the remaining assessable profits are taxed at
16.5% (2021: 16.5%).

The Group's operations in Mainland China are subject to the PRC corporate

income tax. The standard PRC corporate income tax rate is 25% (202 1: 25%).

Two (2021: two) PRC subsidiaries, MetaSpace and Yuedun Zhizao are qualified
as High and New Technology Enterprise (“HNTE") and entitled to a preferential
tax rate at 15% (2021: 15%) for the six month ended 30 June 2022 and 2021.
MetaSpace and Yuedun Zhizao entitle the preferential tax rate for the year ending
31 December 2023 and 31 December 2022 respectively. The HNTE certificate
needs to be renewed every three years so as to enable to enjoy the preferential tax

rate.

Certain PRC subsidiaries are qualified as small and micro-sized enterprises (“SMEs")
for tax reduction. For the first RMBI million of annual taxable income is eligible for
75% reduction and the income between RMBI million and RMB3 million is eligible

for 50% reduction at the applicable EIT tax rate of 20% for both period.

Certain PRC subsidiaries are entitled to an additional 100% (2021: 100%) tax

reduction for the eligible research and development expenses.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX EXPENSE (Cont'd)

Taxes on profits assessable elsewhere have been calculated at the rates of tax

prevailing in the countries or jurisdictions in which the entities of the Group operate.

FHARSRAAR S M B E H M st

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

FRisiAX (&)
HthERREN 2 NECREERE
REEMERXNEEZERNRTR
K5tHe

Six-month period ended 30 June

B E6H30H L7518 B #FE

2022 2021

HK$'000 HK$'000

FTHET FHT

(Unaudited) (Unaudited)

(REEZ) (REEE)

Current — Hong Kong ER-5H - 147
Current — Mainland China 8- E i 177 77
Deferred PRI 299 72
Total tax charge for the period HARTRIES: HARRE 476 296

DIVIDENDS

The directors of the Company did not recommend any payment of interim
dividends to shareholders of the Company for the six months ended 30 June 2022
(six months ended 30 June 2021 : Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

The calculation of the basic loss per share is based on the loss for the period
attributable to owners of the Company of HK$17,085,000 (six months ended 30
June 2021: HK$1,166,000), and the weighted average number of ordinary shares of
408,019,000 (six months ended 30 June 2021: 1,383,557,000) in issue during the
six months ended 30 June 2022.

No adjustment has been made to the basic loss per share presented for the six
months ended 30 June 2022 and 2021 in respect of a dilution as the impact of the
share options outstanding had an anti-dilutive effect on the basic loss per share

presented.

445)
AARBEZELFEZE AR BREIK
TEAEE2025683081EERZ
hEARR B (B E2021 F6 8308 L7 E
Bifo

TREEE NELSREE
SREAEEEENRBARDEE
ANFEEEAA A8 17,085,000 T (B E
2021568308 LE7XMEA 1,166,000
7t) REE20202F6A30HEANERE
FTL @A INFEF9%01,408,019,000
B (Bt E2021 F6A308EAEA -
1,383,557,0008%) 5t & o

BE2002F 52021 F68308 1E75E B
FRE2FNERERGEEEL R
BEHARE RAAKRTERREN
TEHMEINEREABEAER
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHARSRAAR & M B E EL M 5E

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

10. PROPERTY, PLANT AND EQUIPMENT 10.

During the six months ended 30 June 2022, the Group acquired property, plant and
equipment at an aggregate cost of HK$932,000 (six months ended 30 June 2021:
HK$20,907,000).

During the six months ended 30 June 2022, the Group did not dispose any
property, plant and equipment (six months ended 30 June 2021: an aggregate net
book value HK$36 1,000, resulting in a net loss of disposals of HK$260,000).

Il.  TRADE AND BILLS RECEIVABLES [.

L ER Y
HZE20202568300IERER A&
BIKEME BB R&E BEAB
932,0005 7T (BiE2021E6H830H L7
188 : 209070005 7T) °

BE2005F6B30HILEAER £ E
TWHREEERNE - BKEKRRE (B
E)021F6A308 AR [ REEE
B 361,000 ENHEFBEFE
26000078 7T) ©

=T EREY T E S

30 June 31 December

6H30H 128318
2022 2021
HK$’000 HK$'000
THET FAT
(Unaudited) (Audited)
(REEEZ) (&)
Trade receivables B REWEE 59,225 77,503
Less: Allowance for credit losses B EERERE (39,450) (42413)
19,775 35,090
Trade receivables E e
Non-current JERE - -
Current TR 19,775 35,090
19,775 35,090
Bills receivables at fair value through other BANEEFEBEHEEH A
comprehensive income Hth2mElm 2 BIRER
Current ME 3,838 8451
23,613 43541
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

TRADE AND BILLS RECEIVABLES (Cont'd)

The revenue derived from construction services are mainly made on the terms
of the respective construction contracts. The revenue derived from operation,
management and other peripheral services are mainly made on (i) cash on delivery

and (i) credit terms of 30 to 90 days.

Each customer has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and overdue balances are reviewed regularly
by senior management. In the view of the aforementioned and the fact that the
Group's trade receivables relate to a large number of diversified customers, there is
no significant concentration of credit risk. The Group does not hold any collateral or
other credit enhancements over its trade receivable balances. Trade receivables are

non-interest-bearing.

An ageing analysis of the trade receivables as at the end of the reporting period,

based on the terms set out in the contracts and net of loss allowances, is as follows:

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

B2 RWRIEREREE (&)
BRERBIBAFERSRESNZ
BAEH - BB BB RAEMBEIRY
BT A = 212 () & ZIT 7R (i1)30E90
RIEEHIANIEL

BREFPERBEERE -AEEN
738 H R UK o] FE WSRR TR A 45 RS B 4E
REREEEENRN ARG 8
R EXFr R AER 2 85 RIKIE
BAEZTLERER WHMEEX
METFEERR FEBHMELHE
ZERBRAEHEAEARITRNE
g (St - B B YRR R TR

B BURIER R ERRRIBE SO
IR FRE B AR 2 Rk D i
T«

30 June 31 December

6H30H 12315

2022 2021

HK$'000 HK$'000

FERT THET

(Unaudited) (Audited)

(REEZ) (=%

Within | year |ER 5618 19,129
| to 2 years | 24 3,659 7,282
2 to 3 years 28345 10,272 8,570
3 years and above 3ERMUE 226 109
19,775 35,090

At 30 June 2022, the Group's bills receivables would mature within twelve months

(31 December 2021: within twelve months).

F2022F 68300  AEEREREZE
B+ @B AR (2021€12831
B:+_@AR) -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHAS AR & M BB FL R

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

12.

RESTRICTED BANK DEPOSITS

At the end of the reporting period, the Group's restricted bank deposits of
HK$4,345,000 (2021: HK$14,881,000) were pledged to secure the bill payables
with maturity date within one year from the date of reporting period. The
remaining restricted bank deposit of HK$351,000 was restricted for use in relation
to an outstanding litigation commenced by a supplier in Mainland China against
a subsidiary of the Group for alleged default in payment of outstanding sub-
contracting fee in an aggregate amount of RMB278,853 (equivalent to HK$326,063),
already recorded in trade payables, and all related interest and expenses. The
directors of the Company are of the opinion that the provision for related interest
and expenses for the above litigation is sufficient in the consolidated statement of

financial position as at 30 June 2022,

As at 3| December 2021, the Group's restricted bank deposits of HK$ 1,524,000
were restricted for use in relation to outstanding litigations commenced by
another supplier in Mainland China against a subsidiary of the Group for alleged
default in payment of outstanding sub-contracting fees in an aggregate amount of
RMB 1,085,915 (equivalent to HK$1,328,000) and all related interests and expenses.
As the cases were either dismissed by the court or settled, the restricted bank

deposits were released during the six months ended 30 June 2022.
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3.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

For the six-month period ended 30 June 2022
822022568308 L7 BB BB

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the reporting

period, based on the invoice date or issue date, is as follows:

B 7R RIERES

®

REEHR REEZEAHANETH
BN EZRIRERENREN

SRECDITAT
30 June 31 December
6H30H 12B31H
2022 2021
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (K&1z)
Within | month 88 L Py 4527 16237
-2 months | Z2(E R 959 15423
2-3 months 2E3EA 4,081 7,127
Over 3 months MEAME 35,494 39,253
45,061 78,040
Trade and bills payables are non-interest-bearing. The trade payables are normally ERRNRERENRERA TR

settled on terms of 30 to 60 days upon receipts of suppliers invoices, while bills

payables are normally settled on terms of 90 to 180 days upon issuance of bills.

B ENRIE—REREEHERS %
Z%30E60H WA ML EE—RK
BRETEEEIORE 180H AT o

IREEXEEXERARAR

20225 HAER S

49



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHEARG PR S B F5 B R B 5

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

I4. SHARE CAPITAL 4. B#&
30 June 31 December
6H30H 12231
2022 2021
HK$’000 HK$'000
FAT FET
(Unaudited) (Audited)
(REBEZ) (R=E1%)
Authorised: VEIE -
4,000,000,000 (202 1:4,000,000,000) 4,000,000,0008% (202 £ :
ordinary shares of HK$0.005 each 4,000,000,0008%)
SREE005E T AR 20,000 20,000
Issued and fully paid: BRITREEAE :
1,408,019,000 (2021: 1,408,019,000) 1,408,019,0008% (20214 :
ordinary shares of HK$0.005 each 1,408,019,0008%)
SREE005E T EAR 7,040 7,040
I5. SHARE OPTION SCHEME 5. FERRHESE

The Company operates a share option scheme (the “Scheme”) for the purpose
of providing incentives and rewards to eligible participants who contribute to the

success of the Group's operations.

The share option scheme (“Old Scheme”) became effective on 3 December
2011 and, unless otherwise cancelled or amended, will remain in force for 10 years
from that date. Pursuant to the ordinary resolutions passed at an extraordinary
general meeting of the Company held on [8 June 2021, the Company approved
the termination of Old Scheme and adoption of new share option scheme (“New
Scheme”). The New Scheme will be expired on |7 June 2031 if not be terminated

by any general meeting earlier:

Eligible participants of the Scheme include the Company's directors, including
independent non-executive directors, other employees of the Group, suppliers
of goods or services to the Group, customers of the Group, the Company's

shareholders, and any non-controlling shareholder in the Company's subsidiaries.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHARG PR & M B B FL T EE

SHARE OPTION SCHEME (Cont'd)

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 30% of
the shares of the Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the Scheme within any
| 2-month period is limited to % of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to shareholders'

approval in a general meeting.

Share options granted to a director, chief executive or substantial shareholder of
the Company, or to any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive director of the Company,
or to any of their associates, in excess of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on the price of the Company's shares
at the date of grant) in excess of HK$5 million, within any [2-month period, are

subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 2| days from the date
of offer, upon payment of a nominal consideration of HK$ | in total by the grantee.
The exercise period of the share options granted is determinable by the directors,
and commences after a vesting period of one to three years and ends on a date
which is not later than five years from the date of offer of the share options or the

expiry date of the Scheme, if earlier:

The exercise price of share options is determinable by the directors of the
Company, but may not be less than the higher of (i) the Stock Exchange closing
price of the Company's shares on the date of offer of the share options; and (ii) the
average Stock Exchange closing price of the Company's shares for the five trading

days immediately preceding the date of offer:

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHAS AR & M BB FL R

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

I5. SHARE OPTION SCHEME (Cont’d)

Share options do not confer rights on the holders to dividends or to vote at

shareholders” meetings.

The following share options were outstanding under the old Scheme during the six

months ended 30 June 2022 and 2021:

2022

Weighted
average

exercise price*

Number of
share option

outstanding

BEhetEstal ()
FEREL AR TFHAEARBRKRE R
BRRREREZER -

MR AEE2022F 52021 68308 1k
NEB RREESE EARTEZER
FE

2021
Weighted Number of
average share option

exercise price*  outstanding

MEEY  HERTEZ T HERITEZ

TfEE BREHE TEE* BREHE

HK$ '000 HKS ‘000

BT Fhe BT Thg

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

CREBER) REBER GEER  GREsER)

At | January RIBIH 0.764 36,732 0.764 37,025
Lapsed during the period AT S - - 0.764 (293)
At 30 June R6H308 0.764 36,732 0.764 36,732

* The exercise price of the share options is subject to adjustment in the case of rights or @ BREZTEENSARRKRET

bonus issues, or other similar changes in the Company's share capital.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

SHARE OPTION SCHEME (Cont'd)

Notes to the share options outstanding during the Current Period:

First 30% of the options granted was vested in one year from 8 April 2016, second
40% of the options granted was vested in two years from 8 April 2016 and
remaining 30% of the options granted was vested in three years from 8 April 2016.
Upon the lapse of the vesting period, the share options are exercisable until 7 April

2026.

During the six months ended 30 June 2022, the Group did not grant any share
option and therefore no share option expense was recognised (six months ended
30 June 2021: Nil).

At the end of the reporting period, the Company had 36,732,000 share options
outstanding under the Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in the issue of
36,732,000 additional ordinary shares of the Company and additional share capital
of approximately HK$ 184,000 (before issue expenses).

At the date of approval of the interim condensed consolidated financial information,
the Company had 36,732,000 share options outstanding under the Scheme, which

represented approximately 2.6 1% of the Company's shares in issue as at that date.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant

contingent liabilities.

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

fElRiEstE (@)
AHRB R R TERER N

B HE30%#% 2 B #7020 1 654 8H
e —FREE > 5 400 2 B
BN 201 65F4H8HEEST M ENEFE
&R T30%+% tH 2 FE AR #1201 65F4 58
HEA=FRBB -PEBHLANE
B 2026F4B7HAT A AT

HE2002F6B30HIEAER  A%£H
4 958 A T S AR A I AR B SR AE
MERERS (EZE2021568308 1
NEA L F) o

RBSHR AR REFEE
36,732,00017 FE AR #E 1 AR AT 0 o IRIE A
RERTERGEHE BEITEHERT
150 ) 8 B S 1 30 35 9736,732, 00088
AEITRIMNE B K BN I A5 4T 184,000
BT (OFREITRASZAD) ©

RitEFREREREHEERBHA
RN BRI T8I H36,732,00003 B R
TEBRE A ABRZEANE
TRAD#H261%°

HARME

REESHR AEBTBEFEKS
REfRe
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHARSRAAR & M B E EL M 5E

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

7. COMMITMENTS

The Group had the following capital commitments at the end of the reporting

7. #iE

AEBRREHRNERFENT

period:

30 June 31 December
6H30H 12A31H
2022 2021
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REER) (IEE%)

Contracted, but not provided for: BETAEREME
Property, plant and equipment ME-RERZE 4,132 4,099
Capital contributions payable to an associate fER—EHE AR FE 4,093 4,281
8,225 8,380
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8.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

RELATED PARTY TRANSACTIONS 18. FAHAR S
()  There was no related party transaction during the six months ended 30 June () B E202F683081E3EA I
2022 (six months ended 30 June 2021: Nil). mAEMREAE SRS EE20215F6
A30BLEAER ) o
(b)  Compensation of key management personnel of the Group during the b) HEBRBEANFTESEEAS
period is as follows: B
Six-month period ended 30 June
#EeH30R 1L E A HAM
2022 2021
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RSB (RI&E1Z)
Short-term employee benefits RS ER 1,042 1,015
Post-employment benefits EERERE 6l 52
1,103 1,067
FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 19. SRITREZAABERAABEBR

INSTRUMENTS

Management has assessed that the fair values of cash and bank balances, restricted
bank deposits, trade and bills receivables, financial assets included in prepayments,
other receivables and other assets, trade and bills payables and financial liabilities
included in other payables and accruals approximate to their carrying amounts

largely due to the short-term maturities of these instruments.

The Group's chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. At each

reporting date, the valuation is approved by the chief financial officer:

BEENGERIR REKRRTER
RRGIBTER BRRERERR
B stARNRIR HitB AR A
MEEZEHEE BIRBEREN
RERtARME M RERESE R
MZEMERZARBEAESERY
REEEE TEERRZSFIAR
SEPAEIEE

FEEVGREESEESESRT
AAnBEZBERRERF RERE
B EERM ARSI -

IEREE X CEXERERAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHAS AR & M BB FL R

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

9.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont’d)

The fair values of the financial assets and liabilities are included at the amount
at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods and

assumptions were used to estimate the fair values:

The fair value of bills receivable has been calculated by discounting the expected
future cash flows using rates currently available for instruments with similar terms,

credit risk and remaining maturities.

The fair values of listed debt investments are based on quoted market prices

provided by broker/financial institutions in the over-the-counter markets.

The fair values of wealth management products included in financial assets at fair
value through profit or loss have been determined by the income approach mainly

based on their principal amounts and expected return rates at inception.

The fair values of listed equity investments are based on quoted market prices.

The fair value of unlisted equity investment as at 30 June 2022 and 3| December
2021 has been estimated using a market approach by a number of significant
unobservable inputs including the market value of invested price to sales (P/S)
multiple and adjustment for a lack of marketability associated with the investment.
The Group had engaged an external valuation expert with the recognised
professional qualifications and recent experience to perform the valuation as at 31

December 2021.

The directors believe that the estimated fair value resulting from the valuation
technique, which is recorded in the consolidated statement of financial position, and
the related change in fair values, which is recorded in profit or loss, are reasonable,

and that it was the most appropriate value at the end of the reporting period.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHARS B AR & M B E P EE

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9.

INSTRUMENTS (Cont’d)

Fair value hierarchy

The fair value of unlisted equity investment as at 3|1 December 2021 was

determined by the management based on the valuation performed by an

independent professional qualified valuer.

Below is a summary of significant unobservable inputs to the valuation of financial

quantitative sensitivity analysis as at 30 June 2022 and 3| December 2021:

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

ERITAZARBERAAEBEE
(%)

AREBERK

2021128318 EETRAKEN
ARBEHEEERBEBEIEESHE
HEMETHNHRERE

202256308 k2021 128318 0 &
MEERHENMEENERTATER
R ABBERENT

Valuation Significant unobservable Value of significant Sensitivity of
technique inputs unobservable inputs fair value to the inputs
EXFARR EXFABE
fhERM BARE BABEEE RRABEHBABENREE
Unlisted equity Valuation multiples ~ Average P/S 16 5% increase/decrease in multiple would
investment (EAEYEE muftiple of peers (31 December 2021: 16)  result in increase/decrease
FLmkAEsE EERB=[NER (2021128318 1 16)  in fair value by HK$1 14,000

Discount for lack of
liquidity
RZmEE

13%

(31 December 2021: 13%)

(31 December 2021: HK$1 17,000)
BB,/ R 5% B

ARBEEM,/H 11400087
(2021€£128318 : 117,000%7T)

1% increase/decrease in discount would

result in decrease/increase

(2021128318 : 13%) in fair value by HK$26,000

The discount for lack of liquidity represents the amounts of premiums and discounts

determined by the Group that market participants would take into account when

pricing the investment.

(31 December 2021: HK$27,000)
FrEtem,/ B e ERA A EER
b /18 1126,00038 7

(2021128318 : 27,0008 7T)

RZRBUETRELAERAEE TS S
RERETREETERRZBHNEE
SEIE SED
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHAS AR & M BB FL R

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9. EMIAZAABERAAEBEE

INSTRUMENTS (Cont’d) & (8)

Fair value hierarchy (Cont'd) [RBEESR (B)

The following tables illustrate the fair value measurement hierarchy of the Group's TRIRAEESHRTIAZAREE
financial instruments: STEER :

Assets measured at fair value: BAABENAEZEE:

As at 30 June 2022 11202268308

Fair value measurement using

ERUTRAETANEEHE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level ) (Level 2) (Level 3) Total

RiEE EAXUTEE b o)
MIGHRE BWARE BRBAUE

(#1718 ($2/8) (53/8) Hast
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THET
(unaudited) (unaudited) (unaudited) (unaudited)

Ri&E|t)  REsER) REER) RESER)

Debt investments at fair value BARBES=EEE
through other comprehensive gt AHMEE

income Wz EBRE = 18,753 - 18,753
Financial assets at fair value BRARBEFEEH
through profit or loss BEFTABRZ
TREE 2,740 32227 2339 37306
Bills receivable at fair value BRARBEFEEH
through other comprehensive gt AHMEE
income Wz eI R i = 3,838 - 3,838
2740 54818 2339 59,897
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont’d)

Fair value hierarchy (Cont'd)
The following tables illustrate the fair value measurement hierarchy of the Group's

financial instruments:

Assets measured at fair value:

As at 3|1 December 202 |

FHARSRAAR S M B E H M st

For the six-month period ended 30 June 2022
#£2022F6F30H L7 B HIR

9. ERIAZARBERAAEER

% ()

2 5 (EE B R (40)
TRATASESMIEZ AR EE
SHEER -

BARBEHEZEE

R2021% 128318

Fair value measurement using

ERUTRAETANEEHE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level ) (Level 2) (Level 3) Total
RiEE EAUEZR E-b ¢ N)
miZHERE BAHNE BRHBANE
(F118) ($2/8) (53/8) st
HK$'000 HK$'000 HK$'000 HK$'000
TERT THExT FTHET TEx
(Audited) (Audited) (Audited) (Audited)
(EEZ) (EEZ) (&2 (&2
Debt investments at fair value BANEEFERH
through other comprehensive gt AHMEE
income Wz EBRE = 13,501 - 13,501
Financial assets at fair value BANEEFERH
through profit or loss BEFTABRZ
TREE 17710 50,458 2446 70,614
Bills receivable at fair value BANEEFERH
through other comprehensive gt AHMEE
income Wz eI R i = 8451 = 8451
17.710 72410 2,446 92,566

SRR AR EEERAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHARSRAAR & M B E EL M 5E

For the six-month period ended 30 June 2022
#£2022F6 3300 L7518 A HIR

9. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9.

INSTRUMENTS (Cont’d)

Fair value hierarchy (Cont'd)
The movements in fair value measurements within Level 3 during the year are as

follows:

EMITAZARBERAAEBER
% (&)

RABEER (&)
FABBAALBEFAENEFUWT

2022 2021
20226 I k-3
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

Equity investment at fair value through profit or loss: A N BEFTE B EEE A

BmZRAERE !
At | January INPERE= 2,446 23,791
Exchange realignment P& R ERE (107) 1,895
At 30 June R6H308 2,339 25,686

The Group did not have any financial liabilities measured at fair value as at 30 June
2022 and 31 December 2021.

During the six months ended 30 June 2022, there were no transfers of fair value
measurements between Level | and Level 2 and no transfers into or out of Level 3

for financial assets (during six months ended 30 June 2021: nil).

20. APPROVAL OF THE INTERIM FINANCIAL INFORMATION 20.

This interim condensed consolidated financial information was approved and

authorised for issue by the board of directors on 26 August 2022.
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